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Definition

In this interim report, unless the context otherwise requires, the following ~ RAFPHIZHE A - fr X2 5 HH#E5  F 5

terms shall have the meanings set out below: FREAT T XATE%E -

“Board” the board of Directors

[EEg B =g

“China” or “PRC” the People’s Republic of China and, except where the context requires and

only for the purpose of this interim report, references to China do not include
Taiwan, the Hong Kong Special Administrative Region of the People’s Republic
of China or the Macao Special Administrative Region of the People’s Republic of
China

[Hr B [ A B EREARANE BRXESEEAEIINREREATHHREMS @ LH
MR T BEERE  FEAREKMEESERITHE RS EARKLM
B8 P45 Bl 1T B

“Company” Kwung’s Holdings Limited

[ARRAaE]l] ¥ Rt IRE R A A

“Directors” the directors of the Company

[E=] B AREESF

“Group”, “our Group”, the Company and its subsidiaries or, where the context so requires in respect of
“we", “us” or “our” the period before the Company became the holding company of the present

subsidiaries, the present subsidiaries of the Company and the business carried
on by such subsidiaries or (as the case may be) their predecessors

[REE M) B ARFAREWNBAR AMXEZBERE  RARFKAELREHE
RAMERABZATEEE - AR FHREHB A RS RIBRME) ZAl
EENCIEE e

“HKS” Hong Kong dollars, the lawful currency of Hong Kong

&7t B BREEE®BET

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

(&% ¥  HEFEERTEER

“Listing” listing of Shares on the Main Board of the Stock Exchange

=i | B BRORBRAERLES

“Listing Date” 16 January 2020, the date of Listing

[ B8 ¥  2020F1H16H - EHAMH

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange

[ LR Al ¥ 62 P8 7 AR Al
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Definition (continued)

“Model Code” Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules

[1E2E<P R B LEWRAIMESET EWEITAEFETESFRHNRESTR

“Prospectus” prospectus of the Company dated 30 December 2019

[ ERE ] £ ARARIAHA2019F12 A30BHBRER

“RMB” Renminbi Yuan, the lawful currency of the PRC

(AR B HBEEEEEARY

“SFO” Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) as
amended, supplemented or otherwise modified from time to time

[ 78 % K S 1P B  BBERUESNE(EZRHEERD)  EAREET A AEMG R
EB

“Share(s)” ordinary shares of HK$0.001 each in the share capital of the Company

[R5 | ¥ ARBRAPEREE.001ETTH T AR

“Shareholder(s)” holder(s) of the Share(s)

[ARER ] B BOBEA

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ Bt 32 P B BEEMARZMABERRAT
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Corporate Information
NGIE- ¢

BOARD OF DIRECTORS

Mr. JIN Jianxin (Chairman and executive Director)

Mr. RU Liming (Executive Director)

Mr. TIAN Dong (Executive Director)

Mr. SHAO Patrick (Non-executive Director)

Mr. LAl Chun Yu (Independent non-executive Director)
Mr. YANG Herong (Independent non-executive Director)
Mr. ZHOU Kai (Independent non-executive Director)

COMPANY SECRETARY
Mr. LAU Chung Wai (FCPA (Practising))
AUDIT COMMITTEE

Mr. LAl Chun Yu (Chairman)
Mr. SHAO Patrick
Mr. ZHOU Kai

REMUNERATION COMMITTEE

Mr. ZHOU Kai (Chairman)
Mr. JIN Jianxin
Mr. LAl Chun Yu

NOMINATION COMMITTEE

Mr. YANG Herong (Chairman)
Mr. JIN Jianxin
Mr. LAl Chun Yu

AUTHORISED REPRESENTATIVES

(for the purpose of the Listing Rules)
Mr. LAU Chung Wai
Mr. TIAN Dong

EXTERNAL AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

Registered Public Interest Entity Auditor
22nd Floor

Prince’s Building

Central, Hong Kong

COMPLIANCE ADVISER

China Industrial Securities International Capital Limited
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REGISTERED OFFICE

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit 629A, 6th Floor
Star House

No. 3 Salisbury Road
Tsim Sha Tsui, Kowloon
Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

827 Qixiang Road
Ningbo City, Zhejiang Province
PRC

PRINCIPAL SHARE REGISTRAR

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

STOCK CODE

1925

WEBSITE
http://www.kwungs.com

(information on the website does not form part of
this interim report)

Corporate Information (continued)
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89 Nexus Way
Camana Bay
Grand Cayman
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Management Discussion and Analysis
BEEE DT

BUSINESS REVIEW

The Group is a prominent original design manufacturer and supplier of
home decoration products, comprising candles, home fragrance and
home accessories. The Group’s principal products are candles, home
fragrance and home accessories. The Group’s products are sold to
customers situated in more than 20 countries and regions, including
France, United Kingdom, the Netherlands, Germany, Canada and Australia
where candles and home fragrance are widely used in ordinary people’s
daily life.

The global outbreak of a novel coronavirus (“COVID-19") since January
2020 has affected many countries, including but not limited to,
the PRC and European countries such as France, United Kingdom,
Netherlands and Germany, where our customers are located. A series of
precautionary and control measures have been adopted and continued
to be in place across the PRC and other countries, including certain
level of restrictions and controls on travelling and traffic arrangements,
quarantine restrictions, heightening of hygiene and epidemic prevention
requirements in factories and offices and reducing social activities, etc..

During the six months ended 30 June 2020, the outbreak of COVID-19 has
temporarily affected the demand for our products from our customers.
We have been in close communication with our customers, especially
the ones from European countries, from time to time, and some of them
requested for postponement of the shipment of our products. In addition,
there has been some cancellation of purchase orders from our customers.
Accordingly, the Directors believe that the impact from COVID-19 on the
Group’s financial performance has been reflected in our interim results for
the six months ended 30 June 2020.

Despite the drop in the Group’s revenue and net profit for the
six months ended 30 June 2020, we are still optimistic about the
Group's performance in the foreseeable future. We maintain a good
communication and relationship with our existing customers, and we
understand that our customers will resume those suspended purchase
orders once the COVID-19 situation becomes stable, particularly for
our European market. In addition, the Group has established an online
showroom earlier this year where large variety of products are displayed
for customers to remotely select and the sales team can then react
instantly through the online platform to provide further information such
as products specification and price quotes. The online showroom has
been very helpful for the Group’s business in the midst of restrictions on
social activities such as trade fair and exhibition events.
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Management Discussion and Analysis (Cont/nued)

During the six months ended 30 June 2020, the Group continued to
strengthen its channel operation capabilities and intensify its brand
promotion efforts while maintaining the key customer channels, targeting
to develop our own direct sales channel. The number of retail stores has
increased to 19, and store sales revenue has been increased by 9.9 times
as compared with the corresponding period in the last year. Online sales
performance has also improved, as shown by the increase in revenue
from online sales by 3.6 times as compared with the corresponding
period in the last year. The expansion of overseas branded sales channels
has also achieved certain results. Revenue from overseas branded sales
increased from accounting for approximately 1.3% of the total overseas
sales in the corresponding period in the last year to approximately 1.7%
of the total overseas sale this year. Going forward, we will continue to
promote the brand expansion strategy, optimise the product layout,
accelerate the establishment of sales channels, and continuously improve
the market coverage.

FINANCIAL REVIEW

Revenue

The Group's revenue mainly arises from the export sales of the Group’s
candles products, home fragrance products and home accessories during
the six months ended 30 June 2020. It decreased by approximately
RMB56.6 million or 26.2% to approximately RMB159.7 million for the six
months ended 30 June 2020 from approximately RMB216.3 million for
the six months ended 30 June 2019.

We recorded a decrease in revenue for all products of the Group. The
decrease in the revenue was mainly due to decrease in sales volume as
a result of the postponement of purchase orders by customers mainly in
European countries suffering from the global outbreak of COVID-19 since
January 2020.

Gross profit and gross profit margin

The Group's gross profit decreased by approximately RMB9.5 million or
17.8% to approximately RMB44.1 million for the six months ended 30
June 2020 from approximately RMB53.6 million for the six months ended
30 June 2019. Such decrease in the gross profit was mainly due to the
drop in the Group’s sales volume for the six months ended 30 June 2020.

The Group recorded a slight increase in gross profit margin despite a
drop in sales volume for the six months ended 30 June 2020. The gross
profit margin increased to approximately 27.6% for the six months ended
30 June 2020 from approximately 24.8% for the six months ended 30
June 2019. Such increase was mainly contributed by the appreciation of
United States dollars against RMB during the six months ended 30 June
2020, which resulted in an increase in revenue from purchase orders
denominated in United States dollars but brought minimal impact in the
production costs of the Group since the majority of the Group’s suppliers
are local enterprises in PRC and the Group was billed in RMB.

EEENWED N (E)
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Management Discussion and Analysis (continued)

EEENRED N (E)

Other income

The Group’s other income represents income from government grants
in PRC. It increased by approximately RMB3.0 million or 340.8% to
approximately RMB3.9 million for the six months ended 30 June 2020
from approximately RMBO0.9 million for the six months ended 30 June
2019. The increase in other income during the current period was mainly
contributed by the grant from the local government in PRC to support
the Group against COVID-19.

Administrative expenses

The Group’s administrative expenses mainly comprise payroll costs
for the management team and supporting staff, expenses incurred in
relation to the Listing, costs of raw materials consumed for research and
development purpose, depreciation expenses in relation to the Group’s
office buildings and office equipment and cost of utilities for office use.

There was a slight increase in administrative expenses of approximately
RMBO0.2 million or approximately 0.6% to approximately RMB25.3 million
for the six months ended 30 June 2020 from approximately RMB25.2
million for the six months ended 30 June 2019. The change in the Group's
administrative expenses for the six months ended 30 June 2020 was
mainly due to the net effects of the following: (i) additional depreciation
expenses in relation to the new production facilities in Yinzhou district,
Ningbo City, Zhejiang Province, PRC (the “New Production Facilities”); (ii)
additional employee benefit expenses for the administrative team of the
New Production Facilities; and (iii) smaller expenses incurred in relation to
the Listing.

Selling and marketing expenses

The Group’s selling and marketing expenses mainly comprise payroll
costs for staff in the sales departments, sample inspection and delivery
costs, commissions to agents, advertising and promotion expenses and
operating costs for the Group’s retail stores.

There was an increase in selling and marketing expenses of approximately
RMB3.7 million or 125.8% to approximately RMB6.7 million for the six
months ended 30 June 2020 from approximately RMB3.0 million for
the six months ended 30 June 2019. Increase in the Group’s selling and
marketing expenses for the current period was mainly due to additional
advertising costs incurred to promote the online direct sales channel,
costs incurred to establish the online showroom in response to the
outbreak of COVID-19 and also operating costs for the newly set up self-
operated retail stores.
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Management Discussion and Analysis (continued)

Other gains and losses

The Group’s other gains and losses mainly comprise net foreign exchange
differences and net losses on forward contracts.

Forward contracts for foreign currencies, mainly RMB against United
States dollars, are arranged over the years to manage the foreign currency
exposure arising from purchase orders from overseas customers, which
are mainly denominated in United States dollars. Depreciation of United
States dollars against RMB would have negative impact to the Group’s
revenue amounts while the gain from the forward contracts arranged
would offset such impact, and vice versa. Given the extent of appreciation
of United States dollars against RMB during the six months ended 30 June
2020 reduced as compared to the corresponding period in the last year
and also the maturity of certain forward contracts during the six months
ended 30 June 2020, the net fair losses on forward contracts incurred
during the six months ended 30 June 2020 decreased as compared to the
corresponding period in the last year.

Finance income and finance costs

The Group's finance income represents the interest income earned
from financial institutions and the Group’s finance costs comprising
interest charged on a short-term bank loan and also the interest expense
component on the operating lease arrangement in relation to the Group’s
leased production facilities.

There is a decrease in the Group’s finance costs by approximately RMBO0.2
million or 43.8% to approximately RMB0.2 million for the six months
ended 30 June 2020 from approximately RMB0.4 million for the six
months ended 30 June 2019. Such decrease was mainly because there
was no short-term bank borrowing arranged during the six months
ended 30 June 2020 while there was a short-term bank borrowing of
RMB20 million arranged during the six months ended 30 June 2019.

Income tax expenses

The Group is subject to income tax on an individual legal entity basis on
profits arising in or derived from the tax jurisdictions in which companies
comprising our Group domicile or operate.

There was a decrease in the Group’s income tax expense by
approximately RMBO0.4 million or 20.5% to approximately RMB1.5 million
for the six months ended 30 June 2020 from approximately RMB1.8
million for the six months ended 30 June 2019. Such decrease was mainly
due to the decrease in profit before tax of the Group’s PRC subsidiaries for
the six months ended 30 June 2020.

The overall effective tax rate of the Group increased from approximately
19.5% for the six months ended 30 June 2019 to approximately 25.4% for
the six months ended 30 June 2020. Such increase was mainly because
the expenses incurred in Hong Kong, which were not deductible for tax
purpose, attributed to a larger portion of the Group’s total expenses as
compared to the corresponding period in the last year.
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Management Discussion and Analysis (continued)
EEEWED N (&

Property, plant and equipment

The Group's property, plant and equipment mainly comprise net carrying
amounts of the office building, production plants, machinery and the
corresponding capitalised renovation costs. There was a slight decrease
in the net carrying amounts of the Group’s property, plant and equipment
by approximately RMB1.3 million during the six months ended 30 June
2020 which was mainly due to the net effects of the costs incurred for
the set up and the renovation of the New Production Facilities and the
depreciation charge for the six months ended 30 June 2020.

Right-of-use assets

The Group's right-of-use assets comprise net carrying amounts of the
prepaid land use rights for the lands used by the Group’s office building
and production plants, and also the net carrying amounts of the
properties leased by the Group.

There was a decrease in the net carrying amounts of the Group’s right-of-
use assets by approximately RMB2.9 million during the six months ended
30 June 2020 mainly due to the amortisation charge for the period.

Inventories

The Group's inventory balance comprises raw materials, work in progress
and finished goods for the Group’s candle products, home fragrance
products and home accessories products. There was an increase in the
Group's inventory balance by approximately RMB6.8 million or 16.0% to
approximately RMB49.5 million as at 30 June 2020 from approximately
RMB42.7 million as at 31 December 2019 which was mainly due to the
increased stock level of raw materials for upcoming production plans in
the third quarter of 2020.

Trade receivables

Trade receivables balance as at 30 June 2020 mainly represented the
outstanding balance from the Group’s overseas customers. There was a
decrease in trade receivables balance before allowance for impairment
of approximately RMB3.5 million or 5.4% from approximately RMB65.9
million as at 31 December 2019 to approximately RMB62.3 million as at
30 June 2020. The decrease in the Group’s trade receivables balance was
mainly due to the postponement or cancellation of some purchase orders
by overseas customers as a result of the outbreak of COVID-19.

Most of the Group’s trade receivables balance were aged within 180 days.
The Group experienced limited bad debt issues over the years and a small
provision for impairment of trade receivables of approximately RMB1.3
million was recorded as at 30 June 2020, which is calculated based on the
expected credit loss percentage for the aged trade receivables balance.
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Management Discussion and Analysis (continued)

Prepayments, deposits and other receivables

The balance of prepayments, deposits and other receivables comprises
mainly advances to suppliers, deferred costs in relation to the Listing and
recoverable value-added tax.

There was a decrease in the balance of approximately RMB4.0 million
or 14.4% to approximately RMB23.6 million as at 30 June 2020 from
approximately RMB27.6 million as at 31 December 2019, which was
mainly due to the capitalisation of the deferred costs relating to the
Listing to the Company’s share premium account upon Listing.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss as at 30 June 2020
represented a short-term low risk financial instrument arranged with a
commercial bank in the PRC during the six months ended 30 June 2020.

Cash and cash equivalents

The balance of cash and cash equivalents as at 30 June 2020 comprised
cash deposited into financial institutions in the PRC and Hong Kong.

There was an increase in the balance of approximately RMB70.4 million
or 103.8% to approximately RMB138.3 million as at 30 June 2020 from
approximately RMB67.8 million as at 31 December 2019. Such increase
in balance was mainly because of the combined effects of unutilised
portion of the net proceeds raised from the Listing in the first quarter of
2020 and the utilisation of RMB30 million for the subscription of financial
instrument from a commercial bank in the PRC.

Trade and other payables

The balance of trade and other payables comprises mainly payables to
suppliers of raw materials, amounts due to related parties and payroll
payables to the Group’s employees.

There was a decrease in the balance of approximately RMB10.0 million
or 21.4% to approximately RMB36.8 million as at 30 June 2020 from
approximately RMB46.8 million as at 31 December 2019, which was
mainly due to settlement of the yearly bonus to employees during the six
months ended 30 June 2020.
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Management Discussion and Analysis (continued)
EEEWED N (&

Financial liabilities at fair value through profit or loss

The balance of financial liabilities at fair value through profit or loss
represented the fair value of the foreign currency forward agreements
entered into with commercial banks in respect of the exchange rate
of RMB against United States dollars. Appreciation of RMB against
United States dollars would decrease the liability amount of the forward
agreement and vice versa and such financial instruments are arranged
to reduce the Group’s exposure to the financial risk arising from the
purchase orders from overseas customers which are mainly denominated
in United States dollars.

The balance as at 30 June 2020 remained similar as compared to 31
December 2019 despite the general depreciation of RMB against United
States dollars during the six months ended 30 June 2020, which was
mainly because of the maturity of certain forward agreements during the
period.

Lease liabilities

The balance of lease liabilities represents the present value of future lease
payments in respect of office premises and production plants leased by
the Group.

There is a decrease in the balance of approximately RMB2.2 million to
approximately RMB7.3 million as at 30 June 2020 from approximately
RMB9.5 million as at 31 December 2019 as a result of the early termination
of the lease arrangement for a warehouse and also settlement to the
lessors during the six months ended 30 June 2020.
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Corporate Governance Report

COMPLIANCE WITH THE CG CODE

The Company’s corporate governance practices are based on the
principles and code provisions as set out in the Corporate Governance
Code in Appendix 14 to the Listing Rules (the “CG Code”). Save as
disclosed below, the Company has complied with the CG Code
throughout the period from the Listing Date to 30 June 2020.

Pursuant to code provision A.2.1 of the CG Code, the responsibilities
between the chairman and the chief executive should be segregated
and should not be performed by the same individual. However, we do
not have a separate chairman and chief executive and Mr. JIN Jianxin
(“Mr. JIN") currently performs these two roles. Throughout the Group’s
business history, Mr. JIN, being a founder of the Group and a controlling
Shareholder, has held the key leadership position of the Group and
has been deeply involved in the formulation of corporate strategies
and management of the business and operations of the Group since its
establishment.

Taking into account the consistent leadership within the Group, the Board
believes that it is in the best interests of the Group and the Shareholders
as a whole to have Mr. JIN taking up both roles for effective and efficient
overall strategic planning and continuation of the implementation of
such plans for the Group. The Board considers that the balance of power
and authority under the present arrangement will not be impaired and
this structure will enable the Company to make and implement decisions
promptly and effectively.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s code of
conduct regarding Directors’ securities transactions.

All Directors have confirmed that they have complied with the standards
set out in the Model Code throughout the period from the Listing Date to
30 June 2020.

AUDIT COMMITTEE

The audit committee of the Company has reviewed this interim report,
including the unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2020.
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Other Information

Hfb&EH

USE OF PROCEEDS

100,000,000 Shares at HK$1.28 each were issued upon Listing and
5,042,000 Shares also at HK$1.28 each were issued pursuant to the partial
exercise of the Over-Allotment Option (as defined in the Prospectus) on 5
February 2020. The net proceeds raised by the Company from the Listing
(including the proceeds from the partial exercise of the Over-Allotment
Option amounted to HK$6,453,760 (equivalent to approximately
RMB5.8 million) and after deducting the listing expenses) amounted to
approximately RMB84.1 million. Such net proceeds are intended to be
applied in the same manner and the same proportion as disclosed in the
section headed “Future Plans and Use of Proceeds” of the Prospectus. The
table below sets out the proposed application and the status of utilisation
as at 30 June 2020:

FREREAE

R iR 5 A% 1.28 8 7T 3 77 100,000,000 A%
B - BH 20202 A5 B IR EITE 15 B
BRERE(EERBRER) K188 L&
?%50420001%%&1" KRB ENESRRK
TR R (RIEfTE B H BREERENB KA

6,453,760/%7E$ ERHARBESSEE L)
Wk EMASR)OBARB4IBETT
AARIZBRERIARGEIRAIBRE

%] —sFrE AR S A MERLEFEA L
HET S SRIBFRE o TREFIHEE A& & 2020
Fe6A308MFEAMNR

Expected
Net proceeds Net proceeds timeline for full
utilised unutilised utilisation of
during the asat the unutilised
Planned current period 30June 2020 proceeds
R20205 Z2HBHA
FHEBA 6A30BAKABR KREAMERRE
=t & FRERIBERE FEREFE FEHEEX
RMB’000 RMB’000 RMB’000 RMB’000
AREFIT AREFT AREFT ARETFT
Increasing production lines for candles and expanding 39,963 (16,054) 23,909 Bytheend
production capability in home fragrance of 2022
EMEBNEERIARERREEENER 2022 FF K AT
Establishing two regional sales offices in Europe 18,846 - 18,846 By theend
of 2022
REUMNR M PTE S E =R 2022 FF K AT
Strengthening research and development capabilities 10,348 - 10,348 By the end of 1st
half of 2022
Jin5e 2K {79 6 7 3 B mn¢i¥¢
# ﬁ Al
Upgrading information system and logistics capacities 7,067 (686) 6,381 Bytheend
of 2022
B S Vit DIBAR 2022 FFEA
General working capital purpose 7,908 (7,908) - N/A
fE—REEESAR NEH
84,132 (24,648) 59,484
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of the Directors and
chief executive in the share capital and underlying Shares and debentures
of the Company or its associated corporations (within the meaning of
Part XV of the SFO), as recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code, were
as follows:

Long positions in Shares

Other Information (continued)

HtER (&

EERFTETHRAEBRKM - 1HE
BROREEINESZRAR

R 20206 A30H  EERARNREBITH
/\E\E;’éuaffﬁﬁmﬁ&ﬁﬁ 5 (551 58 352 15 48
EATFRE  FBERETASITHAEAR
A M R T 2 A A R S E A AR AR (O
ERBELBPEBEOEXVER) Z BA K
BB R AERFE P 2w AR -

RO EFR

Number of Shares held

BFERGOHA

Directly Through Percentage of

beneficially controlled the Company’s

Name of Directors Notes owned corporation Total share capital

LR NN

HiE BB Rz

EERR g BEZER FEEE #at Bokt

JIN Jianxin (@) 4,028,000 217,294,000 221,322,000 54.64%
BEH

RU Liming (b) - 54,102,857 54,102,857 13.36%
Zh 3R

4,028,000 271,396,857 275,424,857 68.00%

Notes: BT

(@) King Harmony Limited is wholly owned by Mr. JIN Jianxin, and Mr. JIN (@) EMERAGTIHSEHCEL2EHES @ BiF

Jianxin is deemed to be interested in the 217,294,000 Shares owned by King EERHEIEN 2RI LEWEB AREM

Harmony Limited under the SFO. *ﬁ IR A A1 B #) 217,294,000 B% B 17 F 18 B #E

(b) DMA Limited is owned as to 80.70% by Mr. RU Liming and Mr. RU Liming is

deemed to be interested in the 54,102,857 Shares owned by DMA Limited
under the SFO.

Save as disclosed above, as at 30 June 2020, none of the Directors and
chief executive had registered an interest or short position in the Shares,
underlying Shares or debentures of the Company or any of its associated
corporations that was required to be recorded pursuant to section 352 of
the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

—E-F

— =

EIEER A A A ZI A £ E 80.70% 1R
BEERBEED  HRPEERRERE
IBEEMRAREEH54102,857 (D F A
-

(b)

ﬁtxﬁﬁ&%%ﬁl\' 20206 4308
BEERAR BITHRA BB ERRIE
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Other Information (continued)

HtER (&)

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the following interests and short positions of 5%
or more of the share capital and share options of the Company were
recorded in the register of interests required to be kept by the Company
pursuant to section 336 of the SFO:

Long positions in Shares

FERRREMALTRERMD REEHE
R zEEIXE

7202056 A30H » LA NEARRQ AL A K &
PEHES% A F 2 ERZ R AR BEREBSF M
HEGDIEBEETEARRERE 2
ErfmA

K2R

Number of Shares held

HEROEA
Directly Through Percentage of
beneficially Through controlled the Company’s
Name Notes owned spouse corporations Total share capital
BEE BB EERE
HE/ EB Hiat BREEAR BEBERA XEEE Mt BAED®
CHEN Jiangyan (a) - 221,322,000 - 221,322,000 54.64%
REZ
King Harmony Limited 217,294,000 - - 217,294,000 53.65%
BMERAR
DMA Limited 54,102,857 - - 54,102,857 13.36%
BEHARAT
Unione Limited 23,357,143 - - 23,357,143 5.84%
AANE—EBRRF
Industrial Securities (Hong Kong)
Financial Holdings Limited (b) - - 20,530,000 20,530,000 5.07%
BE (BB emERERAA
Notes: BT

(@)  Ms. CHEN Jiangyan is the spouse of Mr. JIN Jianxin and therefore is deemed
to be interested in all the Shares Mr. JIN Jianxin is interested in under the
SFO.

(b) 15,000,000 Shares are held by China Industrial Securities International
Capital Limited and 5,530,000 Shares are held by China Industrial Securities
International Brokerage Limited, both of which are wholly owned by China
Industrial Securities International Financial Group Limited. China Industrial
Securities International Financial Group Limited is owned as to 51.93% by
Industrial Securities (Hong Kong) Financial Holdings Limited and therefore
Industrial Securities (Hong Kong) Financial Holdings Limited is deemed to be
interested in the 20,530,000 Shares under the SFO.

Save as disclosed above, as at 30 June 2020, no person, other than the
Directors and chief executive of the Company, whose interests are set
out in the section “Directors’ and chief executive’s interests and short
positions in Shares and underlying shares and debentures” above, had
registered an interest or short position in the Shares or underlying shares
of the Company that was required to be recorded pursuant to section 336
of the SFO.
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EMOLUMENT POLICY

The Group had 510 employees in the PRC, Australia and Hong Kong as at
30 June 2020. The total salaries and related costs granted to employees
amounted to approximately RMB23.6 million for the six months ended
30 June 2020. The Group’s remuneration policy, bonus and share option
scheme determines benefits of employees (including Directors) based
on the duties and performance of each individuals. The Group has
also participated in the mandatory provident fund retirement benefit
scheme in Hong Kong, and the central pension scheme operated by the
local municipal government in the PRC. The Group arranges trainings
necessary to employees for performing their duties.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Scheme”) for
the purpose of providing incentives or rewards to eligible participants
who contribute to the Group. Eligible participants of the Scheme include
full-time or part-time employee of the Company or any member of
the Group, including any executive Director, non-executive Director
and independent nonexecutive Director, adviser and consultant of the
Group or any subsidiaries of the Company. The Scheme is effective for a
period of ten years commencing on 16 January 2020, after which period
no further options may be granted but the provisions of the Scheme
shall remain in full force and effect in all other respects and options
granted during the life of the Scheme may continue to be exercisable in
accordance with their terms of issue.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 40,000,000 Shares. The maximum number of Shares issuable
under the Scheme to each eligible participant in the Scheme within any
12-month period is limited to 1% of the Shares in issue as of the date of
grant. Any further grant of share options in excess of this limit is subject
to Shareholders’approval in a general meeting.

Share options granted to a Director, chief executive or substantial
Shareholder, or to any of their associates, are subject to approval in
advance by the independent non-executive Directors. In addition, any
share options granted to a substantial Shareholder or an independent
non-executive Director, or to any of their associates, in excess of 0.1%
of the shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of grant)
in excess of HK$5 million, within any 12-month period, are subject to
Shareholders’approval in advance in a general meeting.

ToTERRERE | W ERARAF

Other Information (continued)
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Other Information (continued)

HthER (&)

The offer of a grant of share options may be accepted upon payment
of a nominal consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the Board in its
absolute discretion, save that no option may be exercised more than 10
years after it has been granted. No option may be granted more than
10 years after the date of approval of the Scheme. Subject to earlier
termination by our Company in general meeting or by our Board, the
Scheme shall be valid and effective for a period of 10 years from the date
of its adoption. There is no minimum period for which an option must be
held before it can be exercised.

The subscription price of a Share in respect of any particular option
granted under the Scheme shall be such price as our Board in its absolute
discretion shall determine, save that such price will not be less than the
highest of: (i) the official closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant, which must be
a day on which the Stock Exchange is open for the business of dealing
in securities; (ii) the average of the official closing prices of the Shares as
stated in the Stock Exchange’s daily quotation sheets for the five Shares
trading days immediately preceding the date of grant; and (iii) the
nominal value of a Share.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed

or sold any of the Company’s listed securities during the period from the
Listing Date to 30 June 2020.

DIVIDENDS

The Board resolved not to declare any interim dividend for the six months
ended 30 June 2020.
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Interim Condensed Consolidated Statement of Comprehensive Income

ISR S EE W E R

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

Six months ended 30 June

BZ6H30H LA
2020 2019
2020 20194F
(Unaudited) (Audited)
(REER) (EEiz)
Note RMB’000 RMB000
K&t AR¥FT AREFT
Revenue WA 7 159,662 216,256
Cost of sales SHE KA 7.8 (115,599) (162,667)
Gross profit EF 44,063 53,589
Administrative expenses TR 8 (25,346) (25,185)
Selling and marketing expenses HE R A 8 (6,698) (2,966)
Net impairment losses on financial assets & &l & 2 Ji (B & 18 F 58 19,20 (389) (804)
Other income H it Wz 9 3,892 883
Other losses - net EhEEF5E 10 (9,788) (15,725)
Operating profit BEHER 5,734 9,792
Finance income B 75 Uk 2 263 32
Finance costs B 7% A 7R (208) (370)
Finance income/(costs) — net Bz, (AAS) — R 58 11 55 (338)
Profit before income tax B P 18 Bt B & 5,789 9,454
Income tax expense Fr8fiF X 12 (1,470) (1,848)
Profit for the period Hi 0% A 4,319 7,606
Profit attributable to: AT ARG RF
- Owners of the Company —AREEB A 4,357 7,631
- Non-controlling interests — IR (38) (25)
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Interim Condensed Consolidated Statement of Comprehensive Income (continued)

FHERGRS 2ERa R ()

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

Six months ended 30 June

BZ6A30RLL<EA
2020 2019
2020 F 20194
(Unaudited) (Audited)
(REEER) (E&E=Z)
Note RMB’000 RMB’000
Mzt AREFT AEET T
Other comprehensive income Hih 2 mE U&=
Items that may be reclassified GEtE AT EF DR R 2
subsequently to profit or loss HHE
Exchange differences on translation of ~ #2E G INSETE 2 [E K =58
foreign operations 71 (1)
Total other comprehensiveincome, Hftt2ENEFELEE
net of tax (HMBRHEE) 71 (1)
Total comprehensive income LTATEGEZZAE
attributable to: W858
— Owners of the Company S VNGIE 2PN 4,414 7,630
- Non-controlling interests — IR (24) (25)
Earnings per share for profit RATEB ARG ZERZ
attributable to owners of the BREN(RERARE
Company (expressed in RMB per RT)
share)
- Basic and diluted —HARREE 13 1.1 cents 7 2.5 cents 7

The above interim condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying notes to

the interim condensed consolidated financial statements.
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Interim Condensed Consolidated Statement of Financial Position

AR ER AR S B R R 3R

Asat30June2020 A —ZE —ZTF XA=+H

As at As at
30 June 31 December
2020 2019
72020 F 720194
6 A30H 12 A31H
(Unaudited) (Audited)
(REER) (&)
Note RMB’000 RMB000
K&t AR¥FT AEETF T
Assets BE
Non-current assets EREBEE
Property, plant and equipment Y - BB REE 14 47,021 48,278
Right-of-use assets FREEE 16 13,847 16,720
Intangible assets mAE 15 4,782 3,504
Deferred income tax assets BB EE 3,820 3,043
Total non-current assets FnBEELE 69,470 71,545
Current assets REEE
Inventories & 18 49,514 42,671
Trade receivables Z 5 W KIE 19 61,016 64,920
Prepayments, deposits and FERRIE - Rk
other receivables H A 8 W SRR 20 23,607 27,566
Financial assets at fair value through BAREFABRELZ
profit or loss TREE 21 30,000 =
Cash and cash equivalents ReRBEFEY 22 138,257 67,843
Total current assets MBEELE 302,394 203,000
Total assets EEH#E 371,864 274,545
Equity S
Equity attributable to owners of the R T #H A E(hEDS
Company
Share capital [N 23 359 =
Share premium B 17 5 (8 23 270,278 163,681
Other reserves EMEE (34,499) (34,556)
Retained earnings REBABF 73,314 68,957
309,452 198,082
Non-controlling interests JEIE R R = 614 638
Total equity EREE 310,066 198,720
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Interim Condensed Consolidated Statement of Financial Position (continued)

AR RS M ISARR R (A

Asat30June 2020 R —ZE —ZTF XA=+H

As at As at
30 June 31 December
2020 2019
72020 & 72019 4F
6H30H 12 A31H
(Unaudited) (Audited)
(REEERZ) (&)
Note RMB’000 RMB’000
iikz3 ARETFT AREFoT
Liabilities 8%
Current liabilities REEE
Trade and other payables B S BN FIAEREAM
J& < 3R IE 24 36,815 46,815
Contract liabilities AHEE 7 2,611 4,054
Current income tax liabilities BVERFR 1S R B 1B 662 950
Financial liabilities at fair value through R R R {EFT ABZ 2
profit or loss TRAE 21 14,404 14,472
Lease liabilities HEBE 25 3,973 3,863
Total current liabilities neaEEE 58,465 70,154
Non-current liabilities ERBEE
Lease liabilities HEAE 25 3,333 5,671
Total liabilities EE8E 61,798 75,825
Total equity and liabilities EakaEeEE 371,864 274,545

The above interim condensed consolidated statement of financial
position should be read in conjunction with the accompanying notes to
the interim condensed consolidated financial statements.
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Interim Condensed Consolidated Statement of Changes in Equity
PHIE RS EnE B &

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

Attributable to owners of the Company

RRARER AL
Non-
Share Share Other  Retained controlling Total
capital  premium reserves  earnings  Subtotal interests equity

Bx  ERteE Rtk REEN FEREE  ARR
RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARETT ARETT ARETT ARETZ ARETZ ARETZ

=
=
oy

(Unaudited) (REER)
Balance at 1 January 2020 1202051 B1HHE
33 - 163,681 (34,556) 68,957 198,082 638 198,720
Comprehensive income 2EkE
Profit/(loss) for the period HnE/ (B8) - - - 4357 4,357 (38) 4319
Exchange differences on BEENER
translation of foreign operations  [& i % - - 57 - 57 14 71
- 163,681 (34,499) 73,314 202,496 614 203,110
Transactions with ownersintheir EEHEAEEA
capacity as owners BREANSH
ETHRZ
Capitalisation of shares RiAERIE 23(a) 266 (266) = - - - -
Issuance of shares by share offer,  BEIR( EEE TR A
net of expenses related to (MR EBTRA
issuance of shares BREMRX) 23(b) 93 106,863 - - 106956 - 106956
Balance at 30 June 2020 202056 F30H
kg3 359 270278 (34499 73314 309,452 614 310,066
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Interim Condensed Consolidated Statement of Changes in Equity (continued)

hHERRSEEEER (E)

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

Attributable to owners of the Company

ANCIL: 2PN
Non-
Share Share Other Retained controlling Total
capital premium reserves eamings Subtotal interests equity
RE BROHEE EfkElE  RERA Nt ERERER B
Note RMBOOO  RMBOOO  RMBUOO  RMBUOO  RMB00O /?MB 000 RMB000
 AREFT AREFT AREFT AREFT ARETT T AREFL
(Audited) (BEH)
Balance at 1 January 2019 R2019F1 8188
& - 163,681 (39,513) 46,087 170,255 646 170,901
Comprehensive income 2EYE
Profit/(loss) for the year FERETH/ (B8) - = = 7631 7631 (25) 7,606
Exchange differences on translation &850 %72
of foreign operations ERE - - (1) = (1) = (1)
Balance at 30 June 2019 EA2019¢6)§3OEE’9
& - 163,681 (39,514) 53718 177,885 621 178,506

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying notes to the
interim condensed consolidated financial statements.
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Interim Condensed Consolidated Statement of Cash Flows
BSERERER

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

1 5

Six months ended 30 June

BZ6HA30RLL<EA
2020 2019
2020 F 20194
(Unaudited) (Audited)
(REBER) (Fe &%)
Note RMB’000 RMB’000
K&t AR¥TFr AR FT

Cash flows from operating activities 4% Ef EEISRERE
Cash generated used in operations ZEFARS (12,142) (3,078)
Interest received EJ%Z A 263 32
Income tax paid B FTSE (2,536) (8,486)
Net cash generated used in RETHFARS TR

operating activities (14,415) (11,532)
Cash flows from investing activities REZFHFERESRE
Purchases of property, plant and BEWE BB REE

equipment (3,782) (3,610)
Proceeds from disposal of subsidiaries & it B A 7 Fr 13 7008 = 28,970
Deemed distribution BBk - (163,681)
Purchases of intangible assets BEELEE (782) (70)
Payments for purchase of wealth BERERTETZ

management products issued by BHE MR

commercial banks (77,693) -
Proceeds from disposal of wealth HEMERITERITY

management products issued by I 0f B fn 2 FT1S 5R08

commercial banks 47,776 -
Proceeds from disposal of property, plant & ¥ % - 5= & &

and equipment FR18 R38R 23 9
Net cash used in investing activities REFEFTABEEFH (34,458) (138,382)
Cash flows from financing activities BIEEFBHFERESRE
Proceeds from bank borrowings RITBEMBRIA - 20,000
Repayments of bank borrowings BEIBITEE - (20,000)
Loans from a related party — R ER - 6,861
Repayments of loans from a related party & — & Bl 5 2 B3 27(b) (269) =
Interest paid B F A (208) (370)
Capital contribution from the owners of AN al#E A A HE

the Company - 114,632
Payments for listing expenses ST ETF i (1,305) (1,061)
Principal elements of lease payments HENREE (1,932) (583)
Proceeds from share issuance upon listing _t 71 B ?”Eﬁﬂxﬁ ﬁﬁ I8 23 119,157 =
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Interim Condensed Consolidated Statement of Cash Flows (continued)

EFI Fﬁ Hﬂnﬂ_\/\Iﬁlﬁlllbg%‘:{ (/”5

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

Six months ended 30 June

BZ6A30RLL<EA
2020 2019
2020 F 20194
(Unaudited) (Audited)
(REEER) (E&E=Z)
Note RMB’000 RMB’000
Mzt AREFT AEET T
Net cash generated from financing RETEBESEE
activities 115,443 119,479
Netincrease/(decrease)incashand HE&RBRESZEEYE I,
cash equivalents ORd) 25 66,570 (30,435)
Cash and cash equivalents at beginning REIFIE & RIS EEY
of the period 67,843 92,611
Effect of foreign exchange rate changes SN [ 3% & &) » 7/ £ 3,844 157
Cash and cash equivalents at end RPARBEERBESEEY
of the period 138,257 62,333

The above interim condensed consolidated statement of cash flows X EIGRRGARE SR E R ER P EAS

should be read in conjunction with the accompanying notes to the B4R & BA TS TR R KT st — OF B -

interim condensed consolidated financial statements.
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Notes to the Interim Condensed Consolidated Financial Statements
hEIES AR AR S

Chubr e Bl

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

GENERAL INFORMATION

Kwung’s Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 13 November 2018 as an exempted
company with limited liability under the Companies Law
(Cap.22, law 3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of the Company’s registered
office is 89 Nexus Way, Camana Bay, Grand Cayman,
KY1-9009, Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally engaged
in design and manufacturing of home fragrance related products in
the People’s Republic of China (the “PRC"), distributing the products
to overseas and in the PRC. The ultimate controlling company is
King Harmony Limited. The ultimate controlling shareholder of
the Group is Mr. Jin Jianxin (“Mr. Jin” or the “Ultimate Controlling
Shareholder”).

The Company’s shares began to list on the Stock Exchange on 16
January 2020.

These interim condensed consolidated financial statements are
presented in thousands of Renminbi (“RMB’000"), unless otherwise
stated.

These condensed consolidated interim financial statements have
been not been audited.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for the
six months ended 30 June 2020 has been prepared in accordance
with HKAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group'’s
consolidated financial statements for the year ended 31 December
2019.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S B IS R AR MR (A8

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Except for the newly effective standards, amendments and
interpretations that became applicable to the Group first time in the
six months ended 30 June 2020, the accounting policies adopted
are consistent with those of the Group’s consolidated financial
statements for the year ended 31 December 2019 as described
therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

3.1 New standards, amendments and interpretations of
HKFRSs adopted by the Group

. Amendments to HKAS 1 and HKAS 8 - Definition of
Material

. Revised Conceptual Framework for Financial Reporting

. Amendments to HKFRS 3 - Definition of a Business

. Amendments to HKFRS 9, HKAS 39 and HKFRS 7 - Interest
Rate Benchmark Reform

The adoption of the above new standard, amendments and
interpretation starting from 1 January 2020 did not give rise to
any significant impact on the Group’s results of operations and
financial position for the six months ended 30 June 2020.

3.2 New standard and amendments of HKFRSs not yet adopted
by the Group

Certain new accounting standard, amendments and
interpretation have been published but are not mandatory for
the financial year beginning 1 January 2020 and have not been
early adopted by the Group. These new accounting standard,
amendments and interpretation are not expected to have a
material impact on the Group’s financial statements when they
become effective.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)
ARG R 4R S BT IS SRR M 5 (42

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
credit risk, liquidity risk and foreign exchange risk. The
Group's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.

There have been no changes in the risk policies since 31
December 2019.

Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern
in order to provide returns for owners and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the gearing
ratio. This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total debt less cash and cash
equivalents. Total capital is calculated as ‘equity’ as shown in
the consolidated statement of financial position plus net debt.

As at 30 June 2020 and 31 December 2019, the Group
maintained at net cash position.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

A B

e VIR (&

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

4 FINANCIAL RISK MANAGEMENT (CONTINUED)

4.3 Fair value estimation 43 D REMF
This section explains the judgements and estimates made 7 £fi B il 75 TE B B S SR 2k R
in determining the fair values of the financial instruments BRRKEAALBEFENSH
that are recognised and measured at fair value in the T HRAREREL & 2B &
financial statements. To provide an indication about the et - RIEHERABELR
reliability of the inputs used in determining fair value, B FT A A SR 2 0] %35
the Group has classified its financial instruments into the B AEEEERSFERE
three levels prescribed under the accounting standards. EHEEMIAS A=HF
An explanation of each level follows underneath the B BFERNTREITREA -
table.
Recurring fair value measurements AR MR EGE
Level 1 Level 2 Level 3 Total
-1 -pad F=E st
Note RMB000 RMB000 RMB000 RMB000
Tt ARETFT AREFT AREFT ARETFr
(Unaudited) (REBER)
At 30 June 2020 M202056A30H
Financial assets tREE
Wealth management BERITETH
products issued by B Em
commercial banks 20 - - 30,000 30,000
Financial liabilities cRAE
Foreign currency forwards MR HI & 4] 20 - 14,404 = 14,404
(Audited) (E&ER)
At 31 December 2019 R2019F 12 A31H
Financial liabilities THAR
Foreign currency forwards N iR HI & 4] 20 = 14,472 - 14,472

There were no transfers among level 1, level 2 and level
3 for recurring fair value measurements during the six
months ended 30 June 2020 and 2019.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end of
the reporting period.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

LS

e PIHRARMEE (F

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

FINANCIAL RISK MANAGEMENT (CONTINUED)

4.3 Fair value estimation (continued)

Recurring fair value measurements (continued)

Level 1: The fair value of financial instruments traded in
active markets is based on quoted market prices at the
end of the reporting period. The quoted market price
used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example, over-
the- counter derivatives) is determined using valuation
techniques which maximise the use of observable market
data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in
level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S B IS R AR MR (A8

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

4 FINANCIAL RISK MANAGEMENT (CONTINUED)

4.3 Fair value estimation (continued)

Specific valuation techniques used to value financial
instruments include:

the use of quoted market prices or dealer quotes for
similar instruments

for USD:RMB fixed-fixed cross-currency interest rate

swap - present value of estimated future cash flows
based on observable yield curves

for foreign currency forwards - based on forward
exchange rates at the end of the reporting period

other techniques, such as discounted cash flow
analysis

There were no changes in valuation techniques during
the six months ended 30 June 2020 and 2019.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

&

MG S I R ML (8

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim condensed consolidated financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these interim condensed consolidated financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual consolidated financial statements of the Group for the year
ended 31 December 2019.

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by CODM. The CODM, who is responsible for
allocating resources and assessing performance of the operating
segment, has been identified as the executive directors of the
Company.

The Group is principally engaged in the design, manufacture and
processing of wax products, metal products, glass products and
aromatherapy products. The CODM reviews the operating results
of the business as one operating segment to make decisions about
resources to be allocated. Therefore, the CODM regards that there is
only one segment which is used to make strategic decisions.

As at 30 June 2020 and 31 December 2019, all of the non-current
assets of the Group were located in the PRC.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

7 REVENUE AND COST OF SALES 7

Revenue mainly comprises of proceeds from export sales of goods.
An analysis of the Group’s revenue and cost of sales by product type
is as follows:

WA R SHE R A

WAEERIEHOHEEERATEHRE -
AEFBRERBRESHNRAREE
ARSI :

Six months ended 30 June

HZ6H30HLE1EA

2020 2019
2020 F 20194
(Unaudited) (Audited)
(REER) (FeFEZ%)
RMB’000 RMB’000
ARB¥Fr ABRETT
Cost of Cost of
Revenue sales Revenue sales
' ON SHE A WA H & A AR
Revenue from customers: REFFZWA :
Candles 18 110,256 (79,288) 139,888 (104,363)
Home fragrance REBE 18,249 (12,676) 35,528 (26,130)
Home accessories EN=R: L 31,157 (23,635) 40,840 (32,174)
159,662 (115,599) 216,256 (162,667)
Timing of revenue recognition 48 A #3725 [
— At a point in time — R AR, 159,662 216,256

(a) Contract liabilities

The Group recognised the following revenue-related contract

@ EXNAEME

AEERRBTINKRABEBENE LD

liabilities: a1
As at As at
30 June 31 December
2020 2019
2020 F 20194
6 530H 12 431 H
(Unaudited) (Audited)
(REER) (FeE%)
RMB’000 RMB’000
AR¥ T AR®FT
Advanced payments from customers R B & F 2 S 5B 2,611 4,054

(b) Significant change in contract liabilities

Contract liabilities of the Group mainly arise from the advanced
payments made by customers while the underlying goods are
yet to be delivered. Such liabilities increased as a result of the
growth of the Group’s business.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S M ISR AR MR (F

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

REVENUE AND COST OF SALES (CONTINUED)

(c)

(d)

(e)

Revenue recognised in relation to contract liabilities

The following table shows how much of the revenue
recognised during the six months ended 30 June 2020 and
2019 related to carried-forward contract liabilities.

7

WARSEERAE (&)
(0 BRENEERINEA

TRBRE E2020F £ 201956
A30HIEABAAEREBLEEES

AEBEHRA :
Six months ended 30 June
BZE6H30HLLAEA

2020 2019
2020 2019 F
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000

AREFT ABRETT

Revenue recognised that was included &1 A F & #1 8 (B4 6
in the contract liabilities balance TERATHA
at the beginning of the year
Advanced payments from customers R B & F 7 B FIA

Unsatisfied performance obligations

The Group applies the practical expedient and does not
disclose information about remaining performance obligations
that have original expected durations of one year or less.

Assets recognised from incremental costs to obtain a
contract

Contract obtaining costs incurred related to contracts such as
sales commissions with an amortisation period of one year or
less have been expensed as incurred.

4,054 2,428

d) RETHENRE

AEEEATABRNETZE
M KA B RIBRT HIR —F
HATHBRTROBEERM -

(e) BEBENNWEERAIEIANE
B

RANELEZRBANZRA ()
WMEHB—FHATZHERS)
ERELERIIERX -
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Notes to the Interim Condensed Consolidated Financial Statements (continued)
ARG 4R S BT IS SRR M 5 (42

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

8 EXPENSES BY NATURE 8 BMMEEIMEX

Six months ended 30 June

HZ6H30HLIEEA

2020 2019
2020 20194
(Unaudited) (Audited)
(REFER) (& &E=Z)
RMB’000 RMB’000
AR¥FT ABRET T
Raw materials and consumables used FfT AR R 8 R BT H #E 31,830 65,417
Subcontracting costs DB 70,513 83,493
Employee benefit expenses EERARAX 23,568 17,883
Transportation expenses RiBHEZ 4,123 5,988
Utilities NAEEMX 1,425 1,602
Depreciation of property, plant and M BRERZETE
equipment (Note 74) (Het14) 4,212 1,560
Amortisation of intangible assets (Note 15) & E=#88 (154 15) 304 194
Amortisation and depreciation of right-of- £ FA & = & §4 M T &
use assets (Note 16) (Het16) 2,004 1,066
Taxes and surcharges HE M meE 801 1,478
Travelling expenses EIRAX 353 600
Operating lease expenses on short-term  EHHEEAEEHER X
leases 785 253
Business entertainment expenses EBREFRX 457 391
Sample inspection and express fees iR E RRIREE 2,171 1,376
Advertising and promotion expenses BEERERRS 2,154 309
Statutory audit fees EEEZE R = 127
Other service fees H R & 1,184 406
Listing expenses EmRZ 422 7,539
Office expenses /N3 272 290
Insurance expenses RERFZ 76 43
Sales commission HEME 691 600
Others HAf 298 203
147,643 190,818
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Notes to the Interim Condensed Consolidated Financial Statements (continued)
ARG R 4R S BT IS SRR M 5 (42

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

9 OTHERINCOME 9 Hfttlhz=
Six months ended 30 June
BZ6H30HLLA<EA
2020 2019
2020 F 20194
(Unaudited) (Audited)
(REEZR) (& &E=Z)
RMB’000 RMB’000
AR¥FrT AREFIT
Government grants X I 4 B
- relating to financial support — BB R 3,892 883
Government grants were mainly unconditional government BT 78 B & B 58 7N 5 B U B 48 B BT
subsidies received by the Group from relevant government bodies. RS 2 FE AR BT #R B o
OTHER LOSSES - NET 10 HtnER—F8
Six months ended 30 June
BZ6H30HLLAEA
2020 2019
2020 F 20194
(Unaudited) (Audited)
(REEZ) (FeE%)
RMB’000 RMB’000

AR FT ARETT

Losses on disposal of property, plantand &Y% « 5 &R

equipment — net

[E5 18— FRE (4) (33)

Gains on disposal of right-of-use assets - & & E W wm—F58

net 118 =
Net foreign exchange (losses)/gains HNEE (B518) /Wt #58 (3,639) 1,622
Net realised and unrealised fair value losses SN & Bl & 49 2 B &35 2
on foreign exchange forward contracts K& IR A A EEIEF5 (6,263) (16,950)
Net fair value gains on wealth management 5 2£ SR 1T 37T 2 BB Bl EE fm 2
products issued by commercial banks NI EW R FEE 83 =
Donation expenses B (500) =
Others H A 417 (364)
(9,788) (15,725)
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S B IS R AR MR (A8

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

11 FINANCE INCOME/(COSTS) - NET

11 BBWRE (RA) - R

Six months ended 30 June

HZ6H30HIEN@EA
2020 2019
2020 20194
(Unaudited) (Audited)
(REERZ) (EEz)
RMB’000 RMB’000

AREFT AR TT

Finance income L e
Interest income A2 E
Finance costs B 7% B A
Interest expenses MEFRZ
Interest expenses on lease liabilities HEBEMERX

12 INCOME TAX EXPENSE

(a) Cayman Island income tax

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of Cayman Islands and accordingly, is exempted from
Cayman Islands income tax.

(b) British Virgin Islands income tax
Under the current laws of the British Virgin Islands, entities
incorporated in British Virgin Islands are not subject to tax on
their income or capital gains.

(c) Hong Kong profits tax
No provision for Hong Kong profits tax was made as the Group

did not derive any income subject to Hong Kong profits tax
during the six months ended 30 June 2020 and 2019.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)
ARG R 4R S BT IS SRR M 5 (42

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

INCOME TAX EXPENSE (CONTINUED)

PRC corporate income tax

Income tax provision of the Group in respect of operations in
Mainland China was calculated at the applicable tax rate on the
estimated assessable profits for the year, based on the existing
legislation, interpretations and practices in respect thereof.
The statutory tax rate was 25% for the six months ended 30
June 2020 and 2019.

Ningbo Kwung’s was qualified as a “High and New Technology
Enterprise” (“HNTE”) since 2008 and renewed its qualification
in November 2017. It is subject to a reduced preferential
corporate income tax rate of 15% from 2008 to November
2020 according to the applicable tax preference applicable to
the HNTE.

According to the relevant laws and regulations promulgated
by the State Tax Bureau of the PRC that was effective from
2018, during the period from 1 January 2018 to 31 December
2020, enterprises engaging in research and development
activities are entitled to claim 175% of their research and
development expenses incurred as tax deductible expenses
when determining their assessable profits for that year (“Super
Deduction”), while the deduction rate was 150% before then.
The Group made its best estimate for the Super Deduction
to be claimed for the Group’s entities in ascertaining their
assessable profits during the the six months ended 30 June
2020 and 2019.

12 FriS%iR < ()

(d)

RSB

2N 55 [ Bt AR B A b A8 R Y
FEHRBEEREBRITERE @&
BRED - ATEMFERNER &
MERAREHE - HE2020F &
2019F 6 A30A L AAA %%
FREAEERER25% °

2 B Tt 5 2008 4F LA R 7T & B
EA Mt ([
TED)IR22017F1NAEHEE
¥ BRBEBNSIEITE S
ZEAHIBEESR  EBH2008FE
2020 11 A B 1% 15% /) T 32
BREMSHREH -

KEBEFREBEREBEER8EM S
2018 F B A M M B VA B IE R -
7R2018%F1 A1 8 £20209612 A
STHHEREREETHNEER
ZEEETEARB ENE - A
TR E AR AT R L 89 175%
FI| VE AT #0008 B I8 B 2 ([ B 58 3K
) - mMEIEZ B A 150% ° &
SEERASEERITZ kA
HENMEESEGE UBEE
B & 20204 201946 A30H It
NE A B R T o
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S B IS R AR MR (A8

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

12 INCOME TAX EXPENSE (CONTINUED)

(d) PRC corporate income tax (Continued)

12 FriS%iR < ()
(d) HEEXFHFEH (E)

Six months ended 30 June

BZ6H30RLKEA
2020 2019
2020 F 2019 F
(Unaudited) (Audited)
(REER) (& &E=Z)
RMB’000 RMB’000
AR FT AEET T
Profit before income tax B BT 15 B4 B8 T 5,789 9,454
Tax calculated at applicable corporate 1% 3 Fi 1 2 FT1S Bl f1 2K 25% 5T &
income tax rate of 25% 5 18
Tax effects of: T EIBEWBZE 1,447 2,364
— Expenses not deductible for —BBIEM F T 0B A
taxation purposes 28 40
— Preferential income tax rate applied — 2 )X EHEANERMEH
in Ningbo Kwung’s = (875) (1,941)
— Super deduction for research and —H B S 2 BRI
development expenses (726) (1,058)
- Deductible tax losses and temporary — KIERAELEMETREER
differences not recognised for A]HE A TR B 48 I B AR 1
deferred income tax assets EH 1,596 2,443
Income tax expense PRIS TR 32 1,470 1,848
13 EARNINGS PER SHARE 13 BREF

The basic Basic earnings per share for the six months ended 30 June
2020 is calculated by dividing the profit attributable to owners of
the Company by the weighted average number of ordinary shares
in issued during the period.

H E2020F6 A30H IE /N8 A FRRE
KEFZEARNERRRESG AEEF
BRIAE BT E R I BRGTE -

Six months ended 30 June
BZ6H30HIEAMEA

2020 2019
2020 F 2019
(Unaudited) (Audited)
(REEZR) (feE%)
Profit attributable to owners of the KA FREE ANEIL R T
Company (RMB’000) (ARETT) 4,357 7,631
Weighted average number of ordinary BT EBRA INE 5 8
shares in issue (expressed in thousand) (AFRRFR) 395,831 300,000
Basic earnings per share for profit A RHEE A B R T &
attributable to the owners of BRREARZF
the Company (expressed in RMB cents (RERAREDERT)
per share) 1.1 cents 7 2.5 cents 73

The Company did not have any potential ordinary shares
outstanding during the six months ended 30 June 2020 and 2019.
Diluted earnings per share is equal to basic earnings per share.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)
RS RAAR S BTSRRI & (42)

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

14 PROPERTY, PLANT AND EQUIPMENT 14 Y% BERREE

Transportation Electronic Leasehold  Assets under
Buildings  equipment  equipment  Machinery Furniture improvements  construction Total
BF EGRk ETRE B FE  HERE  fREE ait
RMBO0O  RMB000  RMBO0O  RMBOO)  RMBU0O  RMBUO)  RMBU00O  RMB00D
ABETE AREFL ARETr AREFT ARETr AREFL ARETr AREFZ
(Unaudited) (REEH)
Asat 1 January 2020 R2020%1818
Cost A 27,869 2753 2,038 11,759 2018 15,553 4814 66,804
Accumulated depreciation 23T TE (7,003) (2,394) (1,349) (4116) (1,188) (2,476) - (18,526)
Net book value KESE 20,866 359 689 7,643 830 13,077 4,814 48278
Sixmonths ended BZ200%56A30A
30June 2020 E~EA
Openingnethookvalue  HIEREFE 20,366 359 689 7,643 830 13,077 4814 48,278
Additions hE 2% 6 211 714 3 2,008 814 3782
Transfers Bz - - - - - 925 (1,725) (800)
Disposals HE - - - (27) - - - 27)
Depreciation (Note d) WEWHHs) (506) (51) (91) (449) (88) (3,027) = (4212)
Closing net book value BRREFE 20,386 314 809 7,881 745 12983 3,903 47,021
As at 30 June 2020 #202056530R
Cost A 27,895 2,759 2,209 12,197 2,021 18,486 3903 69,510
Accumulated depreciation 23T TE (7,509) (2,445) (1,440) (4,316) (1,276) (5,503) - (22,489)
Net book value FEFE 20,386 314 809 7,881 745 12,983 3903 47,001
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Notes to the Interim Condensed Consolidated Financial Statements (continued)
RHEARS R 4R & BT IS R & BﬁEEE (4&)

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

14 PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 14 Y ¥  BRENZ®E (&)

Transportation Electronic Leasehold  Assets under
Buildings  equipment equipment Machinery Furniture  improvements  construction Total
BF EBgdk  ETEE i FE  HERE  fRAE Ch)
RVMBOCO  RMBUOO  RWBORO  RMBUOO  AMBORO  RMBUOO  AMBOWO  RMBUOD
ARETT ARETT AEEFT ARETT ARETT AREFT ARETT ARETL
(Audited) (BE7)
Asat1January 2019 R2019E1A18
Cost A 19676 2753 1811 10,104 1453 2521 8,150 46,468
Accumulated depreciation ~ 25FTE (5999) [213) (1303) (3397) 953) (1345) (15,114)
Net book value KESE 13677 638 506 6,707 500 1,176 8,150 31,354
Sixmonths ended BZ2019%6A30A
30June 2019 Lt~ {ER
Openingnethookvalue ~ SHIREFE 13677 638 506 6,707 500 1176 8,150 31,354
Additions TE - - 134 448 110 671 3829 5192
Transfers g2 8,193 - - - 39 686 (9,208) -
Disposals HE = = = ) = = = 42)
Depreciation (Note §) E Wiz (480) (142) 7 (408) 63) (390) = (1,560)
Closing net book value BRREFE 21,39 496 563 6,705 876 28 271 34,044
Atat30June 2019 ®2019%6 530
Cost A 27,869 2753 1945 10402 1892 3878 27N 51,510
Accumulated depreciation 25T HTE (6479) (2257) (1382 (3697) (1,016) (1735) - (16,566)
Net book value REYE 21,390 49 563 6,705 876 2183 27N 34,944
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Notes to the Interim Condensed Consolidated Financial Statements (continued)
ARG R 4R S BT IS SRR M 5 (42

For the six months ended 30 June 2020 HE — T =T F A=+ HIEXEA
14 PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 14 ¥ - BE KR ()
Depreciation of property, plant and equipment was charged to ME BEREBEZINEET AR H
the interim condensed consolidated statement of comprehensive AR A 2R (MIFEs) I T

income (Note 8) as follows:

Six months ended 30 June

BZ6H30HIE<EA
2020 2019
2020 2019 F
(Unaudited) (Audited)
(REEFERZ) (& &E=Z)
RMB’000 RMB’000
AR¥FT AEETF T
Cost of sales SHE AR 2,393 589
Administrative expenses TR 1,516 811
Research and development expenses R 303 160
4,212 1,560

7K2020%F6 A30H ' EEEEIEE)
R R R AN o

As at 30 June 2020, assets under construction represented the
machinery cost of Ningbo Fenyuan.

R2019F12A31H EEEEKRE)
Wt I B0/ 25 5 A B AR R AR ©

As at 31 December 2019, assets under construction represented the
machinery cost of Ningbo Kwung'’s and Ningbo Fenyuan.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR R AR S IS IRAR MY R ()

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

15

44 KWUNG'S HOLDINGS LIMITED | INTERIM REPORT 2020

INTANGIBLE ASSETS 15 |BEEE
Patent right Software Total
=R B4 a5t
RMB’000 RMB’000 RMB’000
ARBFor ARBF T ARMF T

(Unaudited) (REEK)
At 1 January 2020 "2020F1H1H
Cost BN 998 4,893 5,891
Accumulated amortisation BT EE (835) (1,552) (2,387)
Net book value BRERE 163 3,341 3,504
Six months ended 30 June 2020 # £ 20206 A 30 H

IEXEA
Opening net book value HAYBR E 5B 163 3,341 3,504
Additions NE - 782 782
Transfer [E - 800 800
Amortisation (Note 8) B8 (H128) (14) (290) (304)
Closing net book value HRERMEFE 149 4,633 4,782
At 30 June 2020 7 2020%6 A30H
Cost AR 998 6,475 7,473
Accumulated amortisation BT (849) (1,842) (2,691)
Net book value ARE FE{E 149 4,633 4,782
(Audited) (=)
At 1 January 2019 R2019F1H1H
Cost DN 974 3,519 4,493
Accumulated amortisation Z2ETEE (766) (1,202) (1,968)
Net book value AREFE 208 2,317 2,525
Six months ended 30 June 2019 #EH Z 20196 A 30 H

1< 1E A
Opening net book value H9 R FE 208 2,317 2,525
Additions NE 23 48 71
Amortisation (Note 8) BESH (W12 8) (31) (163) (194)
Closing net book value HRBR D FE 200 2,202 2,402
At 30 June 2019 7201946 A30H
Cost BN 997 3,566 4,564
Accumulated amortisation ENe X (797) (1,364) (2,161)
Net book value RERE 200 2,202 2,402




Notes to the Interim Condensed Consolidated Financial Statements (continued)
RS RAAR S BTSRRI & (42)

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

15 INTANGIBLE ASSETS (CONTINUED) 15 BILEE (&)

B EAEHRHCNTHEAKAEE
Wask (MiEEs) MR :

Amortisation of intangible assets was charged to the interim
condensed consolidated statement of comprehensive income (Note
8) as follows:

Six months ended 30 June

HZ6H30HIEN@EA
2020 2019
2020 F 20194
(Unaudited) (Audited)
(REHEFEZ) (BEZ)
RMB’000 RMB’000
AR¥®TFor ARMFT
Administrative expenses THRZ 304 194
16 RIGHT-OF-USE ASSETS 16 FHAEEE
As at As at
30 June 31 December
2020 2019
2020 & R 2019
6 A30H 12H31H
(Unaudited) (Audited)
(REHFEZR) (= =z)
RMB’000 RMB’000
AR¥ T AR MF T
Land use rights TR R4 7,634 7,757
Properties ES 6,213 8,963
13,847 16,720
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S B IS R AR MR (A8

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

16 RIGHT-OF-USE ASSETS (CONTINUED)

(1) Land userights

The Group'’s interests in land use rights represent prepaid
operating lease payments for land located in the PRC and the
lease term is 50 years. The net book amount of land use rights
is analyzed as follows:

16 EAEEE (&)
M tiEmRE
N 55 [ () b {58 PR 4B M 2 9 SR
R Em AN E LB E
® o MBS AS0F o L EA
REEFESNAT :

Six months ended 30 June

BZ6H30HIEAEA
2020 2019
2020 FF 20194
(Unaudited) (Audited)
(REER) (EE=%)
RMB’000 RMB’000
ANB¥Fr AR MF T
Cost B#ZN 10,807 (3,173)
Accumulated amortisation RET Y (3,173) (2,927)
Net book value BRTEFE 7,634 7,880
Opening net book value BRI AR EEE 7,757 8,003
Amortisation charges (Note 8) BINER (Wits) (123) (123)
Closing net book value BRERMFE 7,634 7,880

Amortisation of land use rights was charged to the interim
condensed consolidated statement of comprehensive income

o 3 5 P R A B 55 2 0 R HI RS R
RETERERNKOT

as follows:
Six months ended 30 June
BZ6H30HIEAMEA

2020 2019
2020 & 20194
(Unaudited) (Audited)
(REEZ) (& E=Z)
RMB’000 RMB’000
AR¥Fr AR FT
Administrative expenses TTBR X 123 123
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

Properties

AR AR S M ISR AR MR (F

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

16 RIGHT-OF-USE ASSETS (CONTINUED)

The Group leases properties for own use. Information about
leases for which the Group is a lessee is presented below:

16 ERAEEE (F)

(2) #%
AEEHAEMEDIHBEA - AR
AREBEAERBANHEELHZ2
s

Six months ended 30 June

BZ6HA30RLLAEA
2020 2019
2020 2019 F
(Unaudited) (Audited)
(REER) (& E=Z)
RMB’000 RMB’000
AREFT AREFoT
Cost B AR 9,856 6,235
Accumulated depreciation RErIE (3,643) (1,958)
Net book value BRESE 6,213 4,277
Opening net book value BRI AR EEE 8,963 5,220
Additions INE - _
Depreciation charge (Note 8) WEER (Kit8) (1,881) (943)
Disposal HE (869) =
Closing net book value BRERMEFE 6,213 4,277

The interim condensed consolidated statement of FHERSE2ERER KRGS
comprehensive income and the consolidated statement of ReREXRBEATEBREED
cash flows contain the following amounts relating to leases: TF

S

WS

Six months ended 30 June

BEZ6H30H AR
2020 2019
2020 &£ 20194
(Unaudited) (Audited)
(REER) (&= %Z)
RMB’000 RMB’000

AREFT ABRETT

Depreciation and amortisation charges & FI#E & E T & & # 5 &

of right-of-use assets 1,881 943
Interest paid BAF & 208 120
Expenses relating to low value or EENGHAERBERZ

short-term leases 785 253
The cash outflows for leases as HEEAKETHNRS R

operating activities 785 253
The cash outflows for leases as HEERRETBNESR

financing activities 1,932 582
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S B IS R AR MR (A8

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

17 FINANCIAL INSTRUMENTS BY CATEGORY

17 BEHE D 2EMITA

The Group holds the following financial instruments: AEEFAEATERIEA
As at As at
30 June 31 December
2020 2019
142020 2019 F
6 A30H 12A31H
(Unaudited) (Audited)
(REBER) (EEiz)
Note RMB’000 RMB’000
Bt AB¥FT ARMFT
Financial assets SREE
Financial assets at amortised cost: HEHERAZ ERMEE ¢
Trade receivables B 5 rEW R IE 19 61,016 64,920
Other receivables (excluding L fh i W FR IR (AT U m] 3
recoverable value added tax) (ERHAZEI) 20 2,394 2,542
Cash and cash equivalents HehkIReEEY 22 138,257 67,843
Financial assets at fair value through  ZRASLEFFAEZRZ
profit or loss SREE 21 30,000 =
231,667 135,305
Financial liabilities SHEaE
Liabilities at amortised cost: R 2 BE
Trade and other payables B 5 R H A RIE 24 31,565 32,170
Lease liabilities HEARE 25 7,306 9,534
Financial liabilities at fair value BRARBEFABRZ
through profit or loss TRAE 21 14,404 14,472
53,275 56,176

48 KWUNG'S HOLDINGS LIMITED | INTERIM REPORT 2020




18

19

Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR R AR S IS IRAR MY R ()

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

INVENTORIES 18 #E&

As at As at

30 June 31 December

2020 2019

72020 F 72019 4F

6 A30H 12 31 H

(Unaudited) (Audited)

(REEZ) (B&EZ)

RMB’000 RMB’000

AEB¥Fx AR F T

Raw materials JRA 27,905 23,300
Work in progress - R 4,119 2,818
Finished goods BIRX on 17,520 16,583
Provision for impairment of inventories 17 & )& (& B & (30) (30)
49,514 42,671

The cost of inventories recognised as expense and included in
“cost of sales” in the interim condensed consolidated statement of
comprehensive income amounted to RMB111,586,903 for the six
months ended 30 June 2020(for the six months ended 30 June 2019:
RMB154,941,000).

TRADE RECEIVABLES

HZE2020%F6 A30H IE/51EA - #HE
RAEAT W WA ATRHEBEEEEE
WamRAEEXNNWEEKRRAEA
R 111,586,903 7T (& =£20194 6 A 30
HIENER « AR 154,941,0007T) ©

19 EZEBWFIRE

As at As at

30 June 31 December

2020 2019

72020 £ 72019 F

6 H30H 12 431 H

(Unaudited) (Audited)

(REER) (& EZ)

RMB’000 RMB’000

AREFr AREFor

Trade receivables due from third parties B E =5 2 & 5 EWRIE 62,335 65,877

Less: Allowance forimpairment of trade ~ J& : & 5 B UG IE R (B & 15

receivables (1,319) (957)

Trade receivables - net B REWRIE-FEE 61,016 64,920

Trade receivables all arise from sales of goods.

BHRE AR EMHEESE
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S B IS R AR MR (A8

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

19 TRADE RECEIVABLES (CONTINUED)

As at 30 June 2020 and 31 December 2019, the gross carrying
amounts of trade receivables before provision were denominated in

the following currencies:

19 E5RWFIR ()

72020 6 A30H & 20194 12 A 31
B REBEENESEWHIEZERERER
BN TNEEEHE

As at As at

30 June 31 December

2020 2019

142020 F R 20194

6 A30H 12H31H

(Unaudited) (Audited)

(REBER) (TEiz)

RMB’000 RMB’000

AR For ARBFor

uss SSTE 60,968 63,915
RMB AR 1,367 1,962
62,335 65,877

As at 30 June 2020 and 31 December 2019, the ageing analysis of
the trade receivables based on invoice date was as follows:

720204 6 A30H & 20194 12 A 31
B ERNZEZEAHNEFREKFIEN
BRER DT T -

As at As at

30 June 31 December

2020 2019

2020 F #2019 F

6 H30H 12 /318

(Unaudited) (Audited)

(REEXR) (F&EZ)

RMB’000 RMB’000

ARB¥FT AR T

Within 30 days 30BA 37,181 37,034
Over 30 days and within 180 days tBiR30 B E 180 B A 21,791 26,799
Over 180 days and within one year BB 180 HE1F N 2,577 1,296
Over one year and within two years HB1FEE2FA 528 708
Over two years and within three years BB2FE3IFN 218 =
Over three years HBiB3F 40 40
62,335 65,877

As at 30 June 2020 and 31 December 2019, the fair value of trade
receivables approximated their carrying amounts. Sales of products
are received in accordance with the terms of the relevant sales
agreements, and due for payment upon the issuance of invoice.
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S M ISR AR MR (F

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

19 TRADE RECEIVABLES (CONTINUED)

The Group applies the simplified approach permitted by HKFRS
9, which requires expected lifetime losses to be recognised from
initial recognition of the assets. The expected loss rates are based
on the payment profiles of sales over a period of 36 months and
the corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The Group has
identified the factors such as GDP of the countries in which it sells
its goods to be the most relevant factors, and accordingly adjusts
the historical loss rates based on expected changes in these factors.
At every reporting date the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.
As at 30 June 2020 and 31 December 2019, the Group did not hold
any collateral as security over these debtors.

19 EZRWFIR ()

AEERABBY SRS ENE IR
AT LA HERKBEEY S I#
REERBHEFELREEE - BHE
BRI ER36E A R 2 #5E 5 A
ARZHERNEREZEERELEES
B-BELEHEEXDNECHABRURBEEH
FERFEERINGIBZE NN ERE
KERZZEMRAEEER - K&
BEE#HAIZSEREZ fINELEER
FTEBRRZBANEEREBE AT AMEH
Fzx - Bt - BIEZERXENTERE
BFAEELEER REREAY B
BRyFESENREEHARE MM
BE2BEHEETHIT - 7202056 A 30
H&2019512 A31H - NEF I £ #
AR RIEAZS EIGIE 2 KT o

Six months ended 30 June
BZ6H30H1IEAMEA

2020 2019

2020 F 20194

(Unaudited) (Audited)

(REEER) (E&E=Z)

RMB’000 RMB’000

ARB¥TFT AREFT

Within 30 days 308 0.08% 0.11%
Over 30 days and within 180 days @303 £ 180 HA 0.17% 0.22%
Over 180 days and within one year HBE180 B E1F K 22.77% 28.31%
Over one year and within two years HB1FEE2FR 77.47% 83.60%
Over two years BB 2F 100.0% 100.0%

Movements in the provision for impairment of trade receivables are
as follows:

HHRYGREREREERNT ¢

Six months ended 30 June

BHZ6H30H AR

2020 2019

2020 F 20194

(Unaudited) (Audited)

(REEZ) (& EZ)

RMB’000 RMB’000

AR FT AREFor

At the beginning of the period M ER] (957) (453)
Provision for impairment VERIEEE (362) (693)
At the end of the period REAR (1,319) (1,146)
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S B IS R AR MR (A8

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

20 PREPAYMENTS, DEPOSITS AND OTHER

ANRE - B RAEMBERRK

RECEIVABLES 15
As at As at
30 June 31 December
2020 2019
2020 F 720194
6 A30H 12 A31H
(Unaudited) (Audited)
(REER) (&&E=Z)
RMB’000 RMB’000
AR¥T T AREFIT
Prepayments TR IR
— Advances to suppliers — A4k FE R EA K 15,708 10,266
— Listing expenses — WX - 6,966
- Prepaid income tax —TE IS E 6 416
- Prepaid value-added tax —TEfTIEER 2,270 4,199
Subtotal NEE 17,984 21,847
Other receivables H b JE WK IR
— Deposits —&® 663 513
— Advances to employees —[A{E BB 615 650
— Recoverable value-added tax — AU e 2 E 3,465 3,386
— Amounts due from related parties — FE Y A 5 BUR
(Note 27(c)) (Htat27(c)) 50 468
- Others —Efth 1,066 911
Subtotal NEF 5,859 5,928
Total et 23,843 27,775
Less: allowance for impairment of R H A W R R E B
other receivables (236) (209)
23,607 27,566
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S M ISR AR MR (F

20 PREPAYMENTS, DEPOSITS AND OTHER

21

RECEIVABLES

Movements in the provision for impairment of other receivables are

as follows:

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

20 AMNRE - B RHEMBERRK

]

Hip e MR ERER B EZ T

Six months ended 30 June
BZ6H30HIEAMEA

2020 2019

2020 20194

(Unaudited) (Audited)

(REEZR) (B&E=Z)

RMB’000 RMB’000

AR For AR FT
At the beginning of the period R ER 4D (209) (51)
Provision for impairment B (27) (111)
At the end of the period REAR (236) (162)

FINANCIAL ASSETS/LIABILITIES AT FAIR VALUE

21 BRAREFARZZEMEE

THROUGH PROFIT OR LOSS ya-t
Financial assets SREE
As at As at
30 June 31 December
2020 2019
72020 & 20195
6 H30H 12 A31H
(Unaudited) (Audited)
(REER) (=A%)
RMB’000 RMB’000
AR¥TF T ARMFr
Wealth management products issued by 7 3£ 88778577 8932 81 2=
commercial banks (Note a) (Hiita) 30,000 =

Note a: For the six months ended 30 June 2020, the financial instruments
measured at fair value through profit or loss are wealth
management products issued by commercial banks, denominated
in RMB, with expected rate of return of 1.3% to 4.3% per annum. The
return on these wealth management products is not guaranteed,
hence the contractual cash flow does not qualify for solely payments
of principal and interest. Therefore they are measured at fair value

through profit or loss.

MisEa : & £2020F 6 A30H IE /Nl A @ &
ARBEFABZZEHM I AR
BITRITHNEMESR  UAREE
B BHEOREEENF1.3%E
43% ° ZE B EMMEHRERIL I
REOH/E  WELENEESRET
TEEREESI RS RFIE -
It ZEERBEANEFABSTHE -

—E-F
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Notes to the Interim Condensed Consolidated Financial Statements (continued)
RS RRAR S BTSRRI & (42)

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

21 FINANCIAL ASSETS/LIABILITIES AT FAIR VALUE 21 BAREFABRRZEREE
THROUGH PROFIT OR LOSS (CONTINUED) ya-t1¢ )
Financial liabilities sRaE
As at As at
30 June 31 December
2020 2019
#2020 F 20194
6 A30H 12A31H
(Unaudited) (Audited)
(REHFZR) (LTz)
RMB’000 RMB’000
AR¥Fr AR FT
Foreign currency forwards (Note b) SNERERE ) (M7t b)
— Current — BN ER 14,404 14,472
Note b: The Group entered into a number of foreign currency forward MfzEb  ANEEBE PG EE TS FINER
agreements with commercial banks for the sale of US$39,200,000 B & #) - LAELZ 20205 6 A30H 1E
on a future date within the six months ended 30 June 2020, with 7B B A EY 2R 3R B HA H £ 39,200,000
the forward exchange rates ranged from 6.686 to 6.842; and for the ET ERNF6.68626.842: LA
sale of US$59,100,000 on a future date within 1 year at 31 December MW2019F 12 A31 BiEst —F R R
2019, with the forward exchange rates ranged from 6.671 to 6.841. 7k B HR H £ 59,100,000 3 7T+ [E &R/
F6.67156.841 °
For information about the methods used in determining fair value, EEBEREBEAREBEZHEFZER
please refer to Note 3.3. FE2HME33 .
22 CASH AND CASH EQUIVALENTS 22 RERREEEY
As at As at
30 June 31 December
2020 2019
42020 F 2019 F
6 H30H 12H31H
(Unaudited) (Audited)
(REEZ) (& EZ)
RMB’000 RMB’000
AR ¥TF T AR F T
Cash on hand FHEES 21 30
Cash in banks RITRE 137,443 67,118
Cash in other financial institutions REMES R ENIRE 793 695
138,257 67,843
Cash in other financial institutions was related to online sales and NEMESEEENIRSEE FIHEMR
classified as cash and cash equivalents. o WHEAREMEESEY -
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S M ISR AR MR (F

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

22 CASH AND CASH EQUIVALENTS (CONTINUED)

The carrying amounts of cash and cash equivalents were
denominated in the following currencies:

22 REkBASEEY (&)

R RS EMMREEN &
WHE

As at As at

30 June 31 December

2020 2019

2020 & 2019 FF

6 A30H 12H31H

(Unaudited) (Audited)

(REEER) (TEiz)

RMB’000 RMB’000

AR¥TTT AE#For

RMB AR 81,724 42,785
uss = 9,133 24,840
HK$ BT 47,400 =
EUR BT - 218
138,257 67,843

All cash at bank are deposits with original maturity within 3 months.
The Group earns interest on cash at bank at floating bank deposit
rates ranged from 0.30% to 1.94% during the six months ended 30
June 2020 and the year ended 31 December 2019.

FrAERITRSY ARE MR A3 @A
WZTEk o ANEBEZ=2020%F 6 A30H
IENEAR KREZE2019%12 A31 H LA
IR R IT)F BT 3 0.30% £ 1.94% Hf
EURITIEF B °
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S B IS R AR MR (A8

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

23 SHARE CAPITAL AND SHARE PREMIUM

On 13 November 2018, the Company was incorporated in the
Cayman Islands. At the date of incorporation, the authorised share

capital was HKS 380,000 at par value of HK$0.001.

23 BARBRDRE
AATDN2018FE11 13 ERSE
B o Rexfakz BHER - JEAERR
7K £ 380,000 78 7T © FIXEI(E 0.001 BT °

Ordinary shares issued and fully paid: ERITAHEEER
Equivalent
nominal
Number of value of
ordinary Share share Share
shares capital capital premium
ZER RAE
4| g < BEEE B& 4% (B
HKS RMB RMB’000
BT AR AR®TrT
(Unaudited) (REER)
At 1 January 2020 202091 B 1H 70,000 70 61 163,681
Shares issued pursuant to RIRIR D B AT
Capitalisation Shares (notea)  B&{n (Hf:ta) 299,930,000 299,930 265,615 (266)
New shares issued pursuantto 1R {5 % {5 2 & 21757
the share offer (note b) R&fn (#fetb) 105,042,000 105,042 93,091 106,863
At 30 June 2020 72020 6 A 30 H 405,042,000 405,042 358,767 270,278
Notes: B 5T -
a.  Pursuant to the proposed offering of the Company’s shares, on 16 a. WRIEBEARQRFNR2020F1H16 8 E=H

January 2020, the Company issued additional 299,930,000 shares,
credited as fully paid, to the existing shareholders of the Company,
by way of capitalisation of HK$299,930 (approximately RMB266,000)
standing to the credit of the Company’s share premium account.

b.  On 16 January 2020, the shares of the Company were listed on the b.
Stock Exchange. In connection with the listing, 100,000,000 shares of
HK$0.001 each were issued at the offer price of HK$1.28 with gross
proceeds of HK$128,000,000 (approximately RMB113,356,000). In
the current financial period, approximately RMB89,000 was credited
to the share capital account and approximately RMB101,065,000
net of expenses related to issuance of shares of approximately

RMB12,202,000 was credited to the share premium account.

On 5 February 2020, 5,042,000 over-allotment shares were issued and
allotted by the Company at HK$1.28 with proceeds of HK$6,454,000
(approximately RMB5,801,000). In the current financial period,
approximately RMB5,000 was credited to the share capital account
and approximately RMB 5,797,000 was credited to the share premium

account.
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BEERG  AAREARQRRKRND
BEREMEBREE 2999308 T (W AR
266,000 7C) BT E A - BINE AR A
IR A A% 3 % 17 299,930,000 % A B 7] 1
BREHRMD -

R202051 816 H » ANAQ 7 M5 A B
REfEMme-BETME * NARIAZE
& (B & 1% 1.28 % JT # 17 100,000,000 A%
SREME0.001 B THRM » FTE K
T8 #8 %8 /128,000,000 8 7T (49 A R #&
113,356,0007T) ° A AT BCHAR - 49 A
R#89,000 T ARAE  MAUAR
#101,065,000 7T (FIBR B 5 B 1T B #3
B 5 S 49 A R #12,202,000 T 18 ) B A
B 7 BB R o

7R2020F 2858 AR AILA1.2875
JC 317 I Bt 3 5,042,000 A% 8 58 A2 2 A%
5+ FT1S 338 46,454,000 78 7T (AR
#5,801,0007T) ° AR EBCEAR - B9A
R¥5000 T#ARANE  MOARE
5,797,000 7T Al A B (7 8 (B BR o



Notes to the Interim Condensed Consolidated Financial Statements (continued)

24 TRADE AND OTHER PAYABLES

th

MG S I R ML (8

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

24 ESREMENRE

As at As at

30 June 31 December

2020 2019

72020 F 20194

6 A30H 12 31 H

(Unaudited) (Audited)

(REER) (&&E=Z)

RMB’000 RMB’000

AR¥FrT ABRET T

Trade payables due to third parties BRE=F2Z 5 RINSHIEA 24,122 19,452
- related parties (Note 27(c)) —BAEE T (B2 27(c) 191 =

— third parties —%= 23,931 19,452
Other payables due to FEATLATR A 2 E Ath FE A 5/ IE 7,443 12,719
- related parties (Note 27(c)) — AR (A7 72 27(c) 668 269

— third parties —%= 6,775 12,450
Staff salaries and welfare payables FETES: B % & R AB 4,506 13,546
Accrued taxes other than income tax FEFTERIE (FR1SFLBR HM) 744 1,098
36,815 46,815

(@) Asat 30 June 2020 and 31 December 2019, all trade and other
payables of the Group were non-interest bearing.

(b) During the six months ended 30 June 2020 and the year ended
31 December 2019, the majority of the Group’s trade and other

payables were denominated in RMB.

(c) Ageing analysis of trade payables to third parties and related
parties based on invoice date at the end of the respective

(@) 202096 A30H &2019F12 A
NH AEEMBEESRHEME

NHRBERRE

(b) #H 22020568308 IE/518A &
HZE2019F12A31BILEE - K
SEERHFSLE S REMENRE

ZEIN-L R

© MEBEHMARAREZZBHEN
F=NRBEHH 2B ZENKA

reporting periods was as follows: FRECOMTIAT -
As at As at
30 June 31 December
2020 2019
2020 F 20194
6 530H 12 A31H
(Unaudited) (Audited)
(REEEX) (FEFEZ)
RMB’000 RMB’000
AR#BFT ABETFT
Within one year 1F AR 23,123 18,453
Over one year and within two years BE1FRE29 A 155 311
Over two years HBim2F 844 688
24,122 19,452
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S B IS R AR MR (A8

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

25 LEASE LIABILITIES

25 HESE

As at As at

30 June 31 December
2020 2019
12020 F 2019 4F
6 A30H 12H31H
(Unaudited) (Audited)
(REEER) (&&E=Z)
RMB’000 RMB’000

AR¥TFT AR T T

Minimum lease payments due B SR E R R

— Within 1 year —R1FA

- Between 1 and 2 years —1E2%F

- Between 2 and 5 years —2FE5F
Less: Future finance charges B RRFE B A
Present value of lease liabilities HEBGBRAE

— Within 1 year —R1FER

- Between 1 and 2 years —1E2%F

- Between 2 and 5 years —2FE5F
Present value of lease liabilities HEARRE

The Group leases offices and warehouses and these lease liabilities
were measured at net present value of the lease payments to be
paid during the lease terms. Certain of the lease liabilities were
payable to related parties (Note 27(c)).

Lease liabilities were discounted at incremental borrowing rate. The
weighted average lessee’s incremental borrowing rate applied to
the lease liabilities was 4.75%.

For the total cash outflows for leases including payments of lease

liabilities and payments of interest expenses on leases are disclosed
in Note 16.
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4,217 4,232
2,379 3,764
1,073 2,146
7,669 10,142
(363) (608)
7,306 9,534
3,973 3,863
2,275 3,580
1,058 2,091
7,306 9,534

AEEHAERAETREE MZEMR
EaEEBERNHAHASZANBEENK
FHEFE ETHEABERENTH
B 5 (BFsE27(c))

HEaFREEERFEIIR - ER
REEAEMINEFE AR ANKLE
B KT K 5 475% °

BREEEEENREEEN B
FOHERRSRONHE 16 E -



Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR AR S M ISR AR MR (F

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

26 COMMITMENTS

(a)

(b)

Operating lease commitments - as lessee

The Group leases certain warehouse and factory workshop
under non-cancellable operating lease agreements within 1
year contract periods. Majority of the lease agreements are
signed with related parties at market price.

The future aggregate minimum lease payments under these
short-term non-cancellable operating leases are as follows:

26 FEEEE
(a) EEHEEAEE-—FERREA

AEBREAAIRBELEAOE
AEFTREBERIMKER &4 H
R—FRN - RZHBEXT)HEE R
TEMERE -

ZERYAAAELEHEONKR
REEHEEMRARELT -

As at As at

30 June 31 December

2020 2019

2020 F 2019 F

6 A30H 12H31H

(Unaudited) (Audited)

(REER) (E&E=R)

RMB’000 RMB’000

AR®FT AREFIT

Within one year 1F AR 1,628 546

Capital commitments

Significant capital expenditure contracted for as at 30 June
2020 and 31 December 2019 but not recognised as liabilities is

(b) BEAHGE

720204 6 A 30 H 4 K% 2019412
ANMHER YN EREREBEED

as follows: EREARREZOT
As at As at
30 June 31 December
2020 2019
72020 F 72019 F
6 H30H 12 431 H
(Unaudited) (Audited)
(REEZ) (B&E=Z)
RMB’000 RMB’000
AREFT AREFoT
Property, plant and equipment Yz - RE R&E 1,445 2,979
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Notes to the Interim Condensed Consolidated Financial Statements (continued)

AR R AR S IS IRAR MY R ()

For the six months ended 30 June 2020 & E — T T F XA =+ HILNEAA

27 RELATED PARTY TRANSACTIONS

(@) Names and relationships with related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operation decisions. Parties are also considered to be
related if they are subject to common control.

The following is a summary of the significant transactions
carried out between the Group and its related parties in the
ordinary course of business during the six months ended 30
June 2020 and 2019, and balances arising from related party
transactions as at 30 June 2020 and 31 December 2019.

27 BHMAERS

(a)

BAME 7T BN LR TS B B R

M—FERENEEREELESS
—FHRE S —FEED B
BRETEMBEATE N A&
FHRREEBEBN WEEXHK
B 122 ) BR )+ Bl 75 IR R A
RAE A o

LA A # £20204F 2201956 A
308 1E/NE A AN & B B2 H B
R—BEBBRERETHEAR
SHE - AR 202056 H30H
2019 12 AMEN B XS
EERLER -

Name of related parties

BB L &R

Mr. Jin Jianxin

SEHMELE

Ningbo Kwung’s Investment Holdings Company Limited
ERBEHREERARA

Shaoxing Shi Jingming Cultural Development Co., Limited
AEMRAXCERBRA

Ningbo Internet Trading Cultural Development Co., Limited
ERBETEERCEREGRAR]

Ningbo Jingyuan Cultural Development Company Limited

BERBILXCERER QA
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Nature of relationship

Ultimate Controlling Shareholder
R AR

Entity controlled by Ultimate Controlling
Shareholder
REERACR S 2 B g

Entity controlled by Ultimate Controlling
Shareholder
REERACR S 2 B g

Entity controlled by Ultimate Controlling
Shareholder
REERACR S 2 B g

Entity controll by Ultimate Controlling
Shareholder
REERACR S 2 B g



Notes to the Interim Condensed Consolidated Financial Statements (continued)
ARG R 4R S BT IS SRR M 5 (42

For the six months ended 30 June 2020 i ZE =T —ZFF N A=+ HIL~EA

27 RELATED PARTY TRANSACTIONS (CONTINUED) 27 BHBARS (1E)
(b) Transactions with related parties (b) BEAERS

Six months ended 30 June

BZ6H30HIEAEA
2020 2019
2020 F 20194
(Unaudited) (Audited)
(REEZ) (EE=%)
RMB’000 RMB’000
AR¥TFor AR MF T
Loan borrowed from a relate party —E T E L. B
- Mr. Jin Jianxin —SEHEE - 6,681

Repayment of loans borrowed from BE R —E BB T EAR

a related party EX
— Mr. Jin Jianxin —EHEA 269 -

Payment on behalf of a related party 1€ —% BGH 5 #9193

- Ningbo Internet Trading Cultural —ERETEER R
Development Co., Limited AR AR 472 =
Repayment from a related party R E
- Ningbo Internet Trading Cultural —ERETHEER X ER
Development Co., Limited AR AR 890 =
Expenses paid by a related party on —BE A EER T
behalf of the Group E
— Shaoxing Shi Jingming Cultural — BB RAX (L ER
Development Co., Ltd. AR AR 191 =

Rental fee charged by related parties  Ei8 7 W E 1 & & FH

- Ningbo Kwung’s Investment Holdings — & B tt 15 & 42 f%

Company Limited BRAF] 311 311
- Shaoxing Shi Jingming Cultural —AEH A LB R
Development Co., Ltd. BRAR 668 668
- Ningbo Jingyuan Cultural —EREBETXER
Development Company Limited BRAR 492 =
1,471 979
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ARG 4R S BT IS SRR M 5 (42

For the six months ended 30 June 2020 i EZ =T - ZFF N A=+ HIL <A

27 RELATED PARTY TRANSACTIONS (CONTINUED) 27 BB A RS (&)
(c) Balances with related parties (0 HEHAHWEL
As at As at
30 June 31 December
2020 2019
72020 720194
6 A30H 12 31 H
(Unaudited) (Audited)
(REEZ) (BE=R)
RMB’000 RMB’000
AR¥ T ABREFT
Amounts due from related parties JEWES i 75 5E
Non-trade: HEZ :
- Ningbo Jingyuan Cultural —EREBET XL ERE
Development Company Limited BRAR 697 =
— Ningbo Internet Trading Cultural —ERBEHEEE P ERE
Development Co., Limited BRAF - 418
- Shaoxing Shi Jingming Cultural —AEmRAX EER
Development Co., Ltd. BRAR 50 50
747 468
The amounts due from related parties are unsecured, interest- EWEE T REBERERA 2B
free, repayable on demand. REERKEE -
As at As at
30 June 31 December
2020 2019
#2020 F 720194
6 A30H 12H318
(Unaudited) (Audited)
(REEXR) (FEEZ)
RMB’000 RMB’000
AR¥TFT AR Fr
Amounts due to related parties JETT B 5 50 E
Lease liabilities: HEHRE -
- Shaoxing Shi Jingming Cultural —AETRAX L ER
Development Co., Ltd. BRARA 2,257 2,244
- Ningbo Kwung's Investment Holdings — Z& i B tth #% & $22 iS B R A &)
Company Limited - 1,302
- Ningbo Jingyuan Cultural —ERELX(LERERAA
Development Company Limited 5,049 -
7,306 3,546
Non-trade: FEZ
— Mr. Jin Jianxin —SEMEE - 269
- Shaoxing Shi Jingming Cultural —AET R LB R
Development Co., Ltd. BRAR 859 =
859 269
8,165 3,815
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