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CORPORATE PROFILE
ANCIIGF

Tibet Water Resources Ltd. (the “Company”, together with its subsidiaries, the “Group”) (stock code : 1115.HK), a
company listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 2011, is a
leading manufacturer of the high-end fast-consuming beverage in the Tibet Autonomous Region (“Tibet”) in the People’s
Republic of China (the “PRC"). The Group's principal businesses mainly include two segments, i.e. water and beer.

The Group's water business segment covers the mainland China and Hong Kong markets. Located at the Nyaingentanglha
Range at an altitude of 5,100 meters, the water source of the “Tibet 5100 Glacial Spring Water” (“5100 Glacial
Water”) of the Group is a unique glacial spring with rich and balanced mineral content, which has not only been
recognized as a quality mineral water source in China, but was also awarded as the best mineral water at a global bottled
water congress. The Group has developed diversified packages and specifications for the 5100 series, ranging from the
Diamond Series, the Blue Cap Series to the Family Soft Barrelled Water Series equipped with innovatively-designed vacuum
water dispenser. Meanwhile, the Group has also cooperated with two important strategic partners to deploy high-quality
resources in the water industry of Tibet, including an associate company cooperated with China Petroleum & Chemical
Corporation (“Sinopec”) to produce “Easy Joy ¢ Zhuoma Spring” natural drinking water, which has been sold in the
convenience stores of Sinopec gas stations; and another joint venture company cooperated with PetroChina Company
Limited (“PetroChina”) to produce “Gesang Spring” natural drinking water, a brand with a state of bliss. “Gesang
Spring” has been progressively sold in the convenience stores of PetroChina gas stations since the second half of 2019.

The Group expanded through the acquisition of beer business in 2013. The “Tibet Green Barley Beer” produced and
sold by the Group is brewed using high quality highland barley as raw materials and local pollution-free highland spring
water in Tibet with patented technology. It is also a premium and healthy beverage with Tibet characteristics.

By adhering to the most stringent quality control, we provide the healthiest specialty products with the best quality
globally. With our origin in Tibet, we are committed to being a world-class premium beverage manufacturing enterprise.
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FINANCIAL HIGHLIGHTS

PRRE —
Six months ended 30 June
BERA=+HLEAREAR
2020 2019 Change
—BEF —E-NE 25
(Unaudited) (Unaudited) %
(REER) (REER) %
Revenue (RMB'000) WAAREFT) 222,986 409,785 | 46%
Profit attributable to the owners N A A AR FE
of the Company (RMB'000) (ARETFT) 50,397 146,981 | 66%
Earnings per share B2
~ Basic (RMB cents) —ERNARED) 2.01 5.87 | 66%
- Diluted (RMB cents) —-BE(ARED) 2.01 5.87 | 66%
Sales volume (Tonnes) HES (W) 39,469 55,289 | 29%
As at As at
30 June 31 December
2020 2019 Change
R-ZB=Z2H R_T-NF
AA=+H +TZA=+—H 28
(Unaudited) (Audited) %
(REER) (&%) %
Total assets (RMB'000) BEENRETT) 4,320,401 4,262,406 11%
Equity attributable to owners RATHE NELER
of the Company (RMB'000) (AR®BFT) 2,746,815 2,701,943 2%
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWE DN

BUSINESS REVIEW

In the first half of 2020, we continued our endeavors in the development
of the water industry in Tibet and supplying high-quality products and
premium services to our customers.

In the first half of 2020, affected by the global spread of COVID-19
(Coronavirus), the overall economic environment in China and the world
has been temporarily and severely adversely affected. As a result, the
Group's business, especially the water business, has suffered a great
negative impact. Even so, the Group is still actively resuming production
and sales, making use of the Group's existing resource advantages, channel
advantages and logistics network advantages to commit to long-term
development.

In the first half of 2020, our water products have been sold in Mainland
China and Hong Kong. In the first half of 2020, the Group's key
sales channels, including movie theaters, hotels, airlines and large
corporate customers, were severely affected by the spread of COVID-19
(Coronavirus); channels such as e-commerce platforms and household users
represented by Jingdong and Tmall remained stable, which brought positive
cash inflows to the Group's water business.

Our beer products are mainly sold in Tibet through supermarkets,
convenience stores, restaurants and entertainment stores. In the first half
of 2020, the proportions of revenue of our beer products within and
outside Tibet to the total revenue of our beer products were 98% and
2%, respectively. In the past two years, we have continuously launched
beer products with different flavors and packages, such as 6° highland
barley beer, highland barley puree beer, etc., to meet the changing needs
of the market. Despite the pessimistic sentiment of the overall economic
environment, our beer products still maintain a stable market share in
Tibet.
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As mentioned before, some important sales channels of the Group’s water
business were severely affected by the spread of COVID-19 (Coronavirus)
so the revenue of the water business in the first half of 2020 decreased
compared with the same period of the previous year by RMB173 million or
68%. The Group's beer business was also affected by the negative impact
of COVID-19 (Coronavirus) on social activities and the overall economy
and dropped by RMB15 million or 10%. The Group's revenue decreased by
RMB187 million or 46% compared with the same period last year, and the
net profit decreased by RMB97 million or 66% compared with the same
period last year. For specific reasons, please refer to the related analysis in
“Financial Review" section below.

FINANCIAL REVIEW
REVENUE

In the first half of 2020, due to the reasons mentioned in the “Business
Review” section above, the total revenue of the Group amounted to
RMB223 million, representing a decrease of RMB187 million or 46% in
comparison with the first half of 2019.

The revenue generated from our water business segment was RMB83
million, representing a decrease of 68% in comparison with the first half
of 2019. Within the water business segment, the revenue of our “5100
Glacial Water"” products and “Gesang Spring” products decreased by 60%
and 79%, respectively, in comparison with the first half of 2019. The
revenue generated from our beer business segment was approximately
RMB139 million, representing a decrease of 10% in comparison with the
first half of 2019. The revenue generated from our corporate business
segment was RMB1 million which was same as the same period of last
year.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR AT

ARt - REEKEBN - LEEHE
EEHTE T COVID-19(BRAES ) EIER
BREVE BMM_Z_TFLFFKER
HARAR EERATRTARE1.73ET
5 68% ° AN 5 B I 5 7% I < B COVID-19
(BARARS) B EEDNBELCENEEY
2 N7 ARE1,5008T810% ° K%
BHRAR EFRBATRT AR 1871
TTk46% FRER EFRBTET AR
#9,700 87T 66%  ARFERFLRTX
(B R EH M AT -

Bt 7 Bl B

L'ON

E-T-_TFLEFF AR EATRBEE]
EHRENER  TEENAHERAAR
#2238 M ZE-AELEERLT
AE®1.87 BTk 46% °

KEBDHHBABARES300E T+ 48
=T NFEFFRDT 68% o FEKER
DERIUA A - [5100 7K )17k JE R R[1E &
RIEROBRAL -ZE—NFLFEFEHHIT
P& 7 60% F79% o M8 E 27 5 20 6 I A 4
BAREI139ET BT —NFLEFT
BET10%  PEEBHHHRABARKE
10087 - BAFREAER -

AEKERARAT | PHERSE 2020

R e e



MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

SALES VOLUME

In the first half of 2020, due to the reasons mentioned in the “Business
Review” section above, the total sales volume of the Group’s products
amounted to 39,469 tonnes (the first half of 2019: 55,289 tonnes) which
consisted of 20,164 tonnes (the first half of 2019: 33,623 tonnes) of our
water products and 19,305 tonnes (the first half of 2019: 21,666 tonnes)
of our beer products. The overall sales volume of our water products
decreased by 40% in comparison with that of the first half of 2019.
“5100 Glacial Water” and our
products decreased by 30% and 83%, respectively in comparison with

The sales volume of our “Gesang Spring”
the first half of 2019. The sales volume of our beer products decreased by
11% in comparison with that of the first half of 2019.

AVERAGE SELLING PRICE

In the first half of 2020, the average selling price of our water products
was RMB3,920 per tonne, which decreased by 36% compared with the
same period of last year (the first half of 2019: RMB6,094 per tonne),
mainly due to the Group's response to market changes and reduced prices
to major distributors to attract more end consumers with more favorable
prices. In the first half of 2020, the average selling price of our beer
products was RMB7,173 per tonne which increased by 2% compared with
the same period of last year (the first half of 2019: RMB7,061 per tonne),
mainly due to the increase in the share of revenue of highland barley beer
products, of which the average selling price was higher.

GROSS PROFIT MARGIN

In the first half of 2020, the overall gross profit margin of the Group was
46%, which decreased by 11 percentage points when compared to the first
half of 2019. The gross profit margin of the water business segment was
53%, which decreased by 8 percentage points when compared to the first
half of 2019, mainly due to the decrease in average selling price, and the
reduction in sales volume which has led to an increase in apportioned fixed
costs. The gross profit margin of the beer business segment decreased by 9
percentage points to 41% in the first half of 2020, mainly due to change
in product mix, the increase in the proportion of the sales of bottled beer,
whose unit cost is higher, resulting in increased costs, and the reduction in
sales volume which has led to an increase in apportioned fixed costs.
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SELLING AND DISTRIBUTION COSTS AND ADMINISTRATIVE EXPENSES

In the first half of 2020, the selling and distribution costs decreased by
approximately 9% to approximately RMB40 million from RMB44 million in
the first half of 2019, mainly due to the decrease in transportation costs.
The administrative expenses decreased by approximately 25% from RMB44
million in the first half of 2019 to RMB33 million in the first half of 2020,
mainly due to the decrease in staff expenses and traveling expenses when
comparing with the first half of 2019.

NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS

Net impairment losses on financial assets included impairment loss on trade
receivables. Impairment loss on trade receivables increased from RMB2
million in the first half of 2019 to RMB10 million in the first half of 2020,
mainly affected by the slow recovery of the Group's trade receivables due
to the overall economic downturn in the first half of 2020. Due to risk
considerations consistent with previous years, the Group made impairment
loss accordingly.

OTHER NET GAINS

Other net gains mainly included fair value changes on financial assets at
fair value through profit or loss (“FVPL") and government grants. In the
first half of 2020, gain on disposal of FVPL decreased from RMB5 million
in the first half of 2019 to nil in the first half of 2020, as there was no
disposal of FVPL in the first half of 2020. In the first half of 2020, the gain
on the fair value changes on FVPL amounted to RMB6 million, which was
the same as the same period of last year. Government grants increased
from RMB1 million in the first half of 2019 to RMB4 million in the first half
of 2020.
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EEENRR AT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNRR A

SHARE OF NET (LOSS)/PROFIT OF INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD

The share of net profit of investments accounted for using the equity
method was mainly the share of net profit of Tibet Highland Natural
Water Limited (“Highland Natural Water”) whose ultimate controlling
shareholder is Sinopec. In the first half of 2020, the Group's 43.981%
equity interests in Highland Natural Water did not generate share of
Highland Natural Water's net profit, mainly due to the decreased profit of
Highland Natural Water.

The sales volume of Highland Natural Water was 63,807 tonnes,
representing a decrease of 49% compared with the first half of 2019,
which has mainly been affected by the suspension on public transportation
and commercial activities due to COVID-19 (Coronavirus); revenue was
RMB155 million, decreased by 44% in comparison with the first half of
2019. Starting from June 2020, the production and sales of Highland
Natural Water have returned to the same level as last year.

FINANCE NET INCOME/(COSTS)

In the first half of 2020, the Group incurred finance costs of RMB22 million
and gained finance income of RMB54 million. Finance costs decreased by
RMB7 million compared with the first half of 2019 mainly due to (i) the
decrease of RMB3 million in interest costs on borrowings from banks;
and (ii) the decrease of RMB16 million in interest costs on the convertible
bonds issued by the Company, which were offset by (iii) the increase of
RMB10 million in interest costs on borrowings from third parties; and
(iv) the decrease of RMB2 million in amount capitalized in assets under
construction. Finance income increased by RMB30 million mainly due to the
increase of RMB30 million in interest income from interest-bearing loans to
third parties and related parties.

INCOME TAX EXPENSE

In the first half of 2020, the income tax expense was RMB10 million which
decreased by RMB7 million when compared to RMB17 million in the first
half of 2019. It was mainly due to the decrease in profit before income
tax.
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PROFIT FOR THE HALF-YEAR

The profit for the half-year period decreased by RMB97 million from
RMB147 million for the first half of 2019 to RMB50 million for the first half
of 2020, mainly due to (i) the drop in revenue resulting in the decrease
in gross profit of the Group by RMB130 million; (ii) the increase in net
impairment losses on financial assets of RMB8 million; and (iii) the decrease
in share of net profit of investments accounted for using the equity method
of approximately RMB18 million; which were offset by (iv) the decrease in
selling and distribution costs and administrative expenses of approximately
RMB15 million in total; (v) the increase in finance net income of RMB37
million; and (vi) the decrease in income tax expenses of RMB7 million,
leading to the decrease in profit for the half-year period.

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

Profit attributable to owners of the Company decreased by RMB97 million
from RMB147 million for the first half of 2019 to RMB50 million for the
first half of 2020, which was in line with the decrease in profit for the
half-year during the relevant reporting period.

FINANCIAL POSITION

As at 30 June 2020, deferred tax assets of the Group amounted to RMB7
million, compared to RMB10 million as at 31 December 2019. The decrease
was mainly due to the decrease in temporary differences caused by
impairment write-off of trade receivables.

As at 30 June 2020, net trade receivables of the Group amounted to
RMB315 million compared to RMB259 million as at 31 December 2019. The
increase was mainly attributable to some of the distributors of the Group
repaying the debts slowly.

The Group maintained regular contact with our major debtors through
meetings and telephone conversations and paid regular attention to
public information about our major debtors to understand the status of
their operations, their continuing business needs and the ways in which
the Group can improve its services. In the first half of 2020, the Group
recognised an additional provision for impairment loss of trade receivables
of RMB10 million (the first half of 2019: RMB2 million) and write-off
provision recognised in the prior year of RMB77 million (the first half of
2019: RMB2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

As at 30 June 2020, prepayments of the Group amounted to RMB68
million compared to RMB122 million as at 31 December 2019. The
decrease was due to the decrease of RMB1 million in prepayment for
purchasing equipment and the decrease of approximately RMB53 million in
prepayment for raw materials and services.

As at 30 June 2020, prepaid enterprise income tax of the Group amounted
to RMB4 million compared to RMB3 million as at 31 December 2019. The
increase was mainly because of the increase in prepaid enterprise income
tax in the second quarter of 2020.

As at 30 June 2020, net other financial assets at amortised cost of the
Group amounted to approximately RMB1,235 million compared to RMB832
million as at 31 December 2019. As at 30 June 2020, other financial assets
at amortised cost mainly included the amounts due from third parties
amounting to RMB1,167 million, amounts due from associates amounting
to RMB63 million, and other receivables amounting to RMB7 million. As at
30 June 2020, as mentioned above, the Group continued to be committed
to the development of Tibet's water industry and allocated resources to
the strategic layout of Tibet's water industry. The amounts due from third
parties increased by RMB554 million, and the amounts due from associates
decreased by RMB127 million. As at 30 June 2020, impairment loss on
other financial assets at amortised cost amounted to RMB2 million (31
December 2019: RMB2 million).

As at 30 June 2020, inventories of the Group amounted to RMB45 million
compared to RMB53 million as at 31 December 2019. The decrease was
mainly attributable to the effective management of the storage quantity of
finished goods.
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As at 30 June 2020, cash and cash equivalents of the Group decreased by
approximately RMB303 million from RMB453 million as at 31 December
2019 to RMB150 million as at 30 June 2020, which was mainly attributable
to the cash inflows from operating activities of RMB32 million and cash
inflows from financing activities of RMB20 million, offset by the cash
outflows from investing activities of approximately RMB355 million. The
cash outflows from investing activities of approximately RMB355 million in
the first half of 2020 mainly included (i) the net cash outflows for loans to
and repayments received from third parties and related parties of RMB374
million and (ii) the purchases of property, plant and equipment ("PP&E")
of RMB6 million; offset by (iii) the net cash inflows from amounts received
from third parties of RMB25 million. The cash inflows from
activities of RMB20 million in the first half of 2020 mainly included (i) net
cash inflows from bank borrowings and interests of RMB11 million and (ii)

financing

loans obtained from third parties of RMB9 million.

As at 30 June 2020, contract liabilities of the Group amounted to RMB9
million compared to RMB29 million as at 31 December 2019. The decrease
was mainly due to the decrease in advances received from customers of the
sales of water and beer products of approximately RMB20 million.

As at 30 June 2020, enterprise income tax payable of the Group amounted
to RMB31 million compared to RMB34 million as at 31 December 2019.
The decrease was mainly due to the decrease in profit before income tax
leading to the decrease in enterprise income tax payable of RMB3 million.

As at 30 June 2020, the bank borrowings of the Group increased by
RMB24 million, which was mainly because the proceeds from bank
borrowings amounting to RMB265 million in the first half of 2020 were
offset by repayment of principal of bank borrowings amounting to RMB241
million in the first half of 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

EMPLOYEES

As at 30 June 2020, the total number of employees of the Group was
382 compared to 409 as at 30 June 2019. The decrease in the number
of employees was mainly due to the fact that, since the second quarter
of 2019, the Group's production of preforms and bottle caps has been
transferred from the Company’s PRC subsidiary to the Group's associate,
Tibet Fudi Natural Beverage Packaging Ltd. (“Fudi Packaging”), and the
corresponding production and management staff were also transferred to
Fudi Packaging. Relevant staff cost of the Group was RMB31 million in the
first half of 2020 (the first half of 2019: RMB41 million).

The Group's remuneration policies are formulated according to the duty,
experience, ability and performance of individual employees and are
reviewed annually. In addition to basic salary, employees are entitled to
other benefits including social insurance contribution, employee provident
fund schemes and discretionary incentive. Other fringe benefits, training,
and share options, if applicable, are also considered by the Group to solicit/
retain loyal employees with the aim of forming a professional and united
staff and management team that can bring the Group to higher levels of
achievements.

The Group provided diversified on-the-job training in the production
plants based on the needs of the respective positions and talents of the
employees on a timely basis. The Group also encouraged the management
staff to participate in continuous professional development trainings
which are relevant to their professions. Apart from induction training,
the Company provides updates to the directors of the Company (the
“Directors”) and senior management on the latest development regarding
the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and other applicable regulatory requirements from time
to time, to ensure their compliance with and to enhance their awareness
of good corporate governance practices. These include attending in-house
training, seminars, reading handouts, newspapers, journals, the Group's

news, industry news, etc.

The Group adopted a share option scheme in 2012. Please refer to pages
76 to 77 of this interim report for details.
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The Group adopted a share award scheme in 2017. Up to 30 June 2020,
no share has been granted by the Group to any parties under the share
award scheme.

GEARING RATIO

The gearing ratio is calculated as borrowings (including bank borrowings
and borrowings from third parties) divided by total capital. The total capital
is calculated as “equity” as shown in the condensed consolidated balance
sheet plus borrowings (including bank borrowings and borrowings from
third parties). As at 30 June 2020 and 31 December 2019, the gearing
ratios of the Group were 27.74% and 27.14%, respectively.

MERGER AND ACQUISITION

There was no merger and acquisition transaction in the first half of 2020.

SIGNIFICANT INVESTMENTS

In the first half of 2020, the Group acquired PP&E of approximately RMB5
million (the first half of 2019: approximately RMB4 million). Regarding the
future development and outlook of the Group, please refer to the section
headed "Outlook” in this “Management Discussion and Analysis” section.

CAPITAL COMMITMENTS

As at 30 June 2020, the Group has committed to purchasing PP&E of
approximately RMB37 million (31 December 2019: RMB37 million), and
equity investment of RMB16 million (31 December 2019: RMB16 million).
The funding sources related to these commitments are expected to be
disbursed from the Group’s own capital.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNRR A

CHARGES (OR PLEDGES)

As at 30 June 2020, (i) a bank loan with the principal amount of RMB290
million (31 December 2019: RMB290 million) of the Group was secured
by the pledge of 35% of Tibet Tiandi Green Beverage Development Co.,
Ltd. ("Tiandi Green"); (ii) a bank loan with principal amount of RMB100
million (31 December 2019: RMB100 million) of the Group was secured
by the Group's factory plant with net book value of RMB65 million (31
December 2019: RMB66 million) and land use rights with net book value
of RMB27 million (31 December 2019: RMB27 million); (iii) a bank loan
with the principal amount of RMB100 million (31 December 2019: RMB100
million) of the Group was secured by the pledge of 15% of Highland
Natural Water's equity interests; (iv) a bank loan with the principal amount
of RMB65 million (31 December 2019: RMB66 million) of the Group was
secured by the Group's factory plant with net book value of RMB28 million
(31 December 2019: RMB29 million) and land use rights with net book
value of RMB1 million (31 December 2019: RMB1 million); (v) a bank loan
with the principal amount of RMB60 million (31 December 2019: RMB60
million) of the Group was secured by the pledge of 15% of Highland
Natural Water's equity interests; (vi) a bank loan with the principal amount
of RMB50 million (31 December 2019: nil) of the Group was secured by the
Group’s equipment with net book value of RMB57 million (31 December
2019: nil); and (vii) a bank loan with the principal amount of RMB150
million (31 December 2019: nil) was secured by land use rights of a third
party (31 December 2019: nil). The bank acceptance notes amounting to
RMB71 million (31 December 2019: RMB71 million) were guaranteed by
the Company and a third party company, and were pledged by 7% of
Highland Natural Water's equity interests.
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CONTINGENT LIABILITIES

The Group provided financial guarantee amounting to RMB370 million to
associates as at 30 June 2020 (31 December 2019: RMB200 million). The
guarantee was provided for bank borrowings obtained by the associates
with the remaining amounts of RMB370 million as at 30 June 2020 (31
December 2019: RMB200 million). The period of guarantee for RMB100
million is from 5 July 2019 to 9 July 2023; the period of guarantee for
RMB100 million is from 29 November 2019 to 29 November 2023; the
period of guarantee for RMB120 million is from 12 June 2020 to 12 June
2024; and the period of guarantee for RMB50 million is from 26 March
2020 to 25 March 2023.

An associate repaid bank borrowing amounting to RMB100 million on
9 July 2020. The remaining balance of financial guarantee was RMB270
million.

FOREIGN EXCHANGE RISK

The Group adopts a conservative approach to cash management and risk
control. The Group mainly operates in the PRC with most of its business
transactions denominated in RMB. However, the Group is exposed to
foreign exchange risk arising from its cash exchange transactions, which
are primarily denominated in HKD. To mitigate the impact of exchange rate
fluctuations, the Group continually assesses and monitors its exposure to
foreign exchange risk. During the first half of 2020, management of the
Group did not consider it necessary to enter into any hedging transactions
in order to reduce the exposure to foreign exchange risk, because the
exposure, after netting off the assets and liabilities subject to foreign
exchange risk, was not significant.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNRR A

VALUATION OF PROPERTIES

For the purpose of the listing of the Company’s shares on the Main Board
of the Stock Exchange on 30 June 2011, a valuation was conducted on the
property interests held by the Group. However, those property interests
were still carried at historical costs less accumulated depreciation and
impairment, if any, on the Group's consolidated financial statements.

With reference to the property valuation set out in Note 4 of Appendix II-A
to the Company's prospectus dated 20 June 2011, a revaluation surplus
of approximately RMB3,947,000 was identified in respect of the property
interests of the Group as at 31 March 2011. If the properties of the Group
were accounted for at that valuation, the depreciation charge per annum
would increase by approximately RMB130,000.

PRODUCTION CAPACITY

In 2020, the annual water production capacity and annual beer production
capacity are expected to be approximately 300,000 tonnes and 200,000
tonnes, same as in 2019. The Group will assess its production capacity
periodically and consider increasing production capacity to meet the
demands of future development.
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USE OF NET PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board of the Stock
Exchange on 30 June 2011 with net proceeds from the global offering of
approximately HKD1,472 million (including proceeds from the exercise of
over-allotment option and after deducting underwriting commissions and
related expenses). On 10 April 2013, the Company resolved to change the
usage of the net proceeds from the global offering. Please refer to the
Company’s announcement dated 10 April 2013 for details. The revised
usage of the net proceeds has been allocated in the following manner:
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As at As at As at
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- %7 BEEn BEE#n FEEn BEEn
Expand our production capacity RiERZTEBE REEE
by constructing additional facilities EERENRAEER
and purchasing additional production
equipment 133 133 - 133 -
Expand our distribution network AR B REEERED
and toward promotional activities 206 34 12 46 160
Mergers and acquisitions that complement  F{EREZH MR A BMAHENE
our existing business 1,092 1,092 — 1,092 —
Working capital and other general RiEeEA e REA—REXRE
corporate purpose 41 4 — 4 —
1,472 1,300 12 1,312 160
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNRR A

As at 30 June 2020, the Group has utilized net proceeds amounting to
HKD133 million, HKD46 million, HKD1,092 million and HKD41 million (i)
for expanding our production capacity, (ii) for expanding our distribution
network and toward promotional activities, (iii) for mergers and acquisitions
that complement our existing business, and (iv) as working capital and for
other general corporate purposes, respectively. The remaining net proceeds
were deposited in reputable financial institutions and are intended to be
applied towards expanding distribution network and towards promotional
activities in the coming financial years. The net proceeds were applied and
are to be applied according to the intentions disclosed in the Company’s
announcement dated 10 April 2013.

INTERIM DIVIDENDS

The Board did not recommend a payment of an interim dividend for the six
months ended 30 June 2020 (for the six months ended 30 June 2019: nil).

OUTLOOK

The Group will continue to make full use of its existing advantages in
resources, marketing channels and logistics network to strengthen and
solidify its strategic position in Tibet's water industry.

The Group will continue investing in significant resources, strengthen its
strategic cooperation with Sinopec and PetroChina, fully utilize the water
resources and production bases advantages of Highland Natural Water and
Tibet Shannan Yalaxiangbu Industrial Ltd. (“Shannan Yalaxiangbu”) and
promote additional new strategic cooperation to make the high-quality
water from Tibet available to numerous households.
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The Group will continue to maintain and develop the advantages of the
“5100 Glacial Water”
of the existing key target channels including cinemas, hotels, airlines,

as a premium brand, combine with the resources

e-commerce, office and family users, with marketing and promotional
campaigns to continuously improve the brand image and influence.

The Group will intensify its cooperation with various key platforms,
including Jingdong and Tmall, in respect of sales and logistics to boost the
development of the Group's products in the e-commerce sales channels.
Coupled with its service system in the nationwide gas stations channels,
the Group will build its service networks which cover more consumers and
retail ends to diversify its sales models and make its products available to
more users.
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CORPORATE GOVERNANCE PRACTICES

DNEERER

For the first half of 2020, the Company has complied with the code
provisions of the Corporate Governance Code as set out in Appendix
14 to the Listing Rules save for the following deviation:

Under code provision A.5.5, where the board proposes a resolution
to elect an individual as an independent non-executive director at the
general meeting, it should set out in the circular to shareholders and/
or explanatory statement accompanying the notice of the relevant
general meeting, among other things, the reasons why it considers
the individual to be independent.

The Company’s circular dated 29 May 2020 (the “Circular”) on,
among other things, the re-election of Mr. Dai Yang (“Mr. Dai"),
an independent non-executive Director, did not set out the reasons
why the Board considered him to be independent notwithstanding
his interest in 16,000 ordinary shares in the Company. The Board
had considered Mr. Dai to be independent on the grounds that
his shareholding only represented approximately 0.00062% of the
entire issued share capital of the Company, being far below the 1%
limit set out in rule 3.13(1) of the Listing Rules. Given the very small
number and insignificant value of the shares involved, the Board was
of the view that such shareholding was immaterial to the assessment
of the independence of Mr. Dai. As the number of shares held by Mr.
Dai had already been disclosed in the Circular and the immateriality
of such interest was obvious, no further elaboration was considered
necessary.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules. Specific enquiry has been made
to all the Directors and each of the Directors has confirmed that
each of them has complied with the Model Code for the first half of
2020. Specific employees who are likely to be in possession of inside
information have been requested to comply with the provisions of
the Model Code. No incident of non-compliance has been noted by
the Company.

The audit committee of the Company, consisting of four independent
non-executive Directors, has reviewed the accounting principles and
practices adopted by the Group, and has reviewed the interim results
for the first half of 2020 and this interim report.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
hHEEAAEEA AR .

Unaudited Audited
RIEER REZ
30 June 31 December
2020 2019
“ECRE —E-NE
AA=+H +ZA=+—H
Note RMB'000 RMB'000
B sE AR¥T ARBEFTT
ASSETS E
Non-current assets FRBEE
Land use rights T ARE 8 28,164 28,521
Property, plant and M - R NMRE 8 496,328 521,083
equipment (“PP&E") (% BERRHE])
Investment properties REME M E 4,562 4,679
Intangible assets B EE 8 55,378 66,403
Goodwill BE 8 721,139 721,139
Investments accounted for using ERARREARNKRE 9 696,686 698,283
the equity method
Deferred tax assets BENIBEE 14 7,144 9,511
Prepayments TEfFRIA 5,725 6,518
Financial assets at fair value UWRAEBEAEEEEZHHA 5 231,881 231,881
through other comprehensive HEiira W mnemEE
income (“FVOCI”) ([AAREEFAEEHSEE
FFAHMGREREN
cRMEE])
Financial assets at fair value UAREBEFEBEFEHTA 5 16,517 16,517
through profit or loss (“FVPL") EEfNeREE(HUAR
EBEFEEESHTAER
MEMEE)
Total non-current assets FREEEHERE 2,263,524 2,304,535
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

THBRGEEERER

Unaudited Audited
RIEER REZ
30 June 31 December
2020 2019
“ECRE —E-NE
AA=+H +ZA=+—H
Note RMB'000 RMB'000
B sE AR¥T ARBEFTT
Current assets RBEE
Trade receivables EWE 5 10 315,179 258,991
Prepayments BHIE 61,989 115,428
Prepaid enterprise income tax TBRTEMER 4,274 2,860
Other financial assets at PABBBRRU AR GT 2 8 11 1,234,627 831,736
amortised cost Hitv e mEE
Inventories 78 45,067 52,716
Financial assets at fair value UAREBEFEBEEEHTA 5 187,000 180,630
through profit or loss (“FVPL") EEfNeREE(HUAR
BEEEESHTAER
MEMEE])
Cash and cash equivalents BeMReEEY 149,959 453,271
Restricted cash XRAE 58,782 62,239
Total current assets REEEHARE 2,056,877 1,957,871
Total assets MEE 4,320,401 4,262,406
EQUITY g
Equity attributable to owners of EREHER ARG ER
the Company
Share capital A 12 21,363 21,363
Share premium B (8 12 1,225,214 1,225,214
Shares held for share award scheme ARDEEEEFE NG 13 (173,037) (173,037)
Other reserves Hib 12 141,779 147,304
Retained earnings Birlas 1,531,496 1,481,099
Total equity attributable to AABREEAEGEREE 2,746,815 2,701,943
owners of the Company
Non-controlling interests FERES 116 96
Total equity EREE 2,746,931 2,702,039

TIBET WATER RESOURCES LTD.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
PHERSSREARR

Unaudited Audited
RICER I
30 June 31 December
2020 2019
- g 33 “ZT-NEF
~A=t1H +-A=+—H
Note RMB'000 RMB'000
B 5T ARETT ARBETT
LIABILITIES =N
Non-current liabilities FRBEE
Bank borrowings RITE 17 140,000 140,000
Other payables Hih R 16 16,000 16,000
Deferred revenue EIEYA 17,304 18,517
Deferred tax liabilities RIERIEEE 14 8,734 9,695
Total non-current liabilities FRBEEHEE 182,038 184,212
Current liabilities REaE
Trade and notes payables ERNESRMENERE 15 322,780 323,881
Deferred revenue EIEYA 2,373 2,373
Contract liabilities ARAE 9,143 29,409
Enterprise income tax payable ANpES RS 30,549 34,355
Accruals and other payables Tale B A R EAMmER T 16 426,587 410,137
Bank borrowings RITE 17 600,000 576,000
Total current liabilities REEERE 1,391,432 1,376,155
Total liabilities BEAE 1,573,470 1,560,367
Total equity and liabilities ERNEEHEE 4,320,401 4,262,406

The above interim condensed consolidated balance sheet should be read in

conjunction with the accompanying notes.

— (B -

Lt AR A B E R B R BN
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FHIERARSRER

Unaudited
REERZ
Half-year
¥EE
2020 2019
—ECER —T-hF
Note RMB’000 RMB'000
B sE ARETR AREFIT
Revenue from contracts with customers ZPARWKA 7 222,986 409,785
Cost of sales HEKAR 19 (121,270) (177,412)
Gross profit EF 101,716 232,373
Selling and distribution costs HWERDHEER 19 (39,388) (43,635)
Administrative expenses THER 19 (33,114) (44,484)
Net impairment losses on financial assets & Bl& E R EIEXFHE 19 (10,088) (1,870)
Other gains, net HAhF15 - F5E 18 10,534 11,284
Operating profit RERH 29,660 153,668
Finance income B 53,965 23,723
Finance costs B R (21,730) (28,760)
Finance income/(costs), net Bz (BR) 38 32,235 (5,037)
Share of net (loss)/profit of investments {5 AEEARMIZE
accounted for using the equity method ~ (38%),/FIiE 5% 9 (1,597) 15,396
Profit before income tax BRETEBHATFE 60,298 164,027
Income tax expense FisTiE& A 20 (9,901) (17,046)
Profit for the half-year Y EFRE 50,397 146,981
Profit attributable to: PEAL RS -
- Owners of the Company —AREEBA 50,397 146,981
- Non-controlling interests — IR — —
50,397 146,981
Earnings per share for profit RABEE AELFE
attributable to owners of SRER
the Company
— Earnings per share (basic and diluted) —SREF(EAREF)
(RMB cents per share) (BRARES) 21 2.01 5.87
The above interim condensed consolidated statement of profit or loss i EAFS AR AR A 38 55 % FE BARE TP S —
should be read in conjunction with the accompanying notes. B o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
hHERRA 2 ARGk

Unaudited
RISEZ

Half-year
¥FEE

2020 2019
—E-EE —T—hF
RMB’000 RMB'000
ARETR AREFIT

Profit for the half-year FEEMNE 50,397 146,981
Other comprehensive loss: Hith 2 HEHESE -
Items that will not be reclassified subsequently BT ARBEKEN7EZ

to profit or loss Bl EE
Currency translation differences INETEERR (5,525) (2,147)
Other comprehensive loss for the half-year, YEEHMP2EER -

net of tax MEBLE (5,525) (2,147)
Total comprehensive income for the half-year  ¥FE&A2EKE 44,872 144,834
Attributable to: BER
- Owners of the Company —ARRAEAA 44,872 144,834
- Non-controlling interests — IR R — —
Total comprehensive income for the half-year ¥E&E#A2HKE 44,872 144,834

The above interim condensed consolidated statement of comprehensive —tifi e HAfEBAAR A& & T U35 2K B ER A P BT =5
income should be read in conjunction with the accompanying notes. — P BE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHISRGS R BR

Unaudited
REEY
Attributable to owners of the Company
ESNGE TN I
Shares
held for
share Non-
Share Share award Other  Retained controlling Total
capital  premium  scheme  reserves  earnings Total interests equity
BRY
B
kx  RHEE HENRS HbRE  &RkLk ax FERER  RRAE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEBTR AR®Tn ARWTR ARMTR ARMTR AR®Tn ARETR ARNTR
Balance at 1 January 2020 RZBZ25-F-BH&EH 21363 1,225,214 (173,037) 147,304 1,481,099 2,701,943 96 2,702,039
Profit for the half-year FERHE - - - — 50397 50397 - 50397
Currency translation differences NEREES = = - (55 - (55) —  (552)
Total comprehensive income YEEARANG
for the half-year — — — (5,525 50,397 44,872 — 44,872
Capital injections from FERETIE
non-controlling interests = = = = = = 20 20
Balance at 30 June 2020 RZBZZERA=tRNER 21363 1,225214  (173,037) 141,779 1531,49% 2,746,815 116 2,746,931
Balance at 1 January 2019 RZB-NE-F-BNER 21363 1206829  (173,037) 177,924 2,026217 3,459,296 403,459,336
Profit for the half-year TEEHE - - - — 146981 146,981 — 146,981
Currency translation differences NEREES - - - (2,147) - (2,147) - (2,147)
Total comprehensive income YERARANG
for the half-year - - - (2,147) 146,981 144,834 — 144834
Capital injections from FRRERTE
non-controlling interests - - - - — - 56 56
Balance at 30 June 2019 RIB-AERAZTAMGSR 21363 1206829 (173037) 175777 2,373,198 3,604,130 9 3,604,226
The above interim condensed consolidated statement of changes in equity — _t il o B f AR 4R A HE 25 5 B0 3K B B B PIF 5

should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEREAReRER .

Unaudited
RCER
Half-year
YEE
2020 2019
—E-S& —Z-hE
RMB‘000 RMB'000
AR®T R ARETT
Cash flows from operating activities RETHRER
Cash generated from operations REFHEENR S 45,370 267,295
Interest received 2 A S 222 371
Income tax paid ERFEH (13,714) (16,575)
Net cash flows from operating activities RETHEENRERETRE 31,878 251,091
Cash flows from investing activities REFHRER

Purchases of PP&E BEWE  BELR (6,319) (1,228)

Purchases of FVPL BEULABEFEAEZEHA
BareREE — (345,000)

Proceeds from disposal of FVPL BRENAAEBETEEEEHTA
BareREEMBIA — 349,522
Loans granted to third parties BYE=FHE (424,010) (685,692)
Repayments received from loans to third parties BRE=ZFER 283,664 764,020
Amounts advanced to third parties BERE=FET = (169,104)
Amounts received from third parties BlE=H708 25,309 162,482
Loans granted to related parties el k= O] (250,710) —
Repayments received from loans to related parties U EEE 783 16,584 —
Amounts paid to related parties SAREEEL e = (231,424)
Payment for investment in an associate REREE RBIER K — (4,000)
Net cash flows used in investing activities REZDFANAESRERE (355,482) (160,424)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PHERGSRERER

Unaudited
RIBER
Half-year
¥EE
2020 2019
—_ 7 —% $ _jli
RMB'000 RMB'000
ARET T ARBEFT
Cash flows from financing activities METHRER
Proceeds from bank borrowings RITERMEE 265,000 246,000
Repayments of bank borrowings and interests BERITERRFE (253,785) (161,206)
Capital injections from a non-controlling interest  FE¥Ef&iEzF & 20 56
Loans from third parties RMEE=FER 8,595 3,959
Net cash flows from financing activities METHELNESRETE 19,830 88,809
Net (decrease)/increase in cash and BERBESEMNORD), EmEE
cash equivalents (303,774) 179,476
Cash and cash equivalents at the beginning YFEPRERAREEEY
of the half-year 453,271 267,622
Exchange gains/(losses) B X Wz (B18) 462 (317)
Cash and cash equivalents at end of YEXREERASEEY
the half-year 149,959 446,781
The above interim condensed consolidated statement of cash flows should PR EERRAIR S R E R EEREM KT

be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on 8
November 2010. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company is an investment holding company. The Group is
engaged in production and sales of water products and beer products
in the PRC. The Group also provides lending services to third parties
in Hong Kong Special Administrative Region with relevant license.

The Company's shares have been listed on the Stock Exchange since
30 June 2011.

The condensed consolidated interim financial statements are
presented in Renminbi (“RMB"), unless otherwise stated.

Key event

The COVID-19 (Coronavirus) outbreak has developed rapidly in
2020, with a significant number of infections. Measures taken to
contain the virus have affected economic activity, which in turn have
implications for financial reporting.

Measures to prevent transmission of the virus include limiting the
movement of people, restricting flights and other transportation,
temporarily closing businesses and schools, and cancelling events.
This will have a direct impact on businesses such as tourism,
transport, retail and entertainment. It will also begin to affect supply
chains and the production of goods throughout the world, and lower
economic activity is likely to result in reduced demand for many
goods and services. Therefore, there was a substantial decline in the
Group's financial performance compared with the corresponding
period last year.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

BASIS OF PREPARATION

These condensed consolidated interim financial statements for the
half-year reporting period ended 30 June 2020 have been prepared
in accordance with Accounting Standards IAS 34 Interim Financial
Reporting. The condensed consolidated interim financial statements
do not include all the notes of the type normally included in an
annual financial report. Accordingly, this report is to be read in
conjunction with the annual report for the year ended 31 December
2019 and any public announcements made by the Company during
the interim reporting period.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the
previous financial year and corresponding interim reporting period,
and the adoption of new and amended standards as set out below.

3.1  New and amended standards adopted by the Group

New and amended standards and interpretations must be adopted
in the first interim financial statements issued after their effective
date or date of early adoption. There are a number of amendments
to accounting standards that become applicable for annual reporting
periods commencing on or after 1 January 2020 and entities will
need to consider whether any of these amendments could affect their
existing accounting policies for their 2020 interim reports:

o Definition of Material — amendments to IAS 1 and IAS 8

. Definition of a Business — amendments to IFRS 3

e Revised Conceptual Framework for Financial Reporting

o Interest Rate Benchmark Reform — amendments to IFRS 9, IAS
39 and IFRS 7

A number of new or amended standards became applicable for
the current reporting period. The Group did not have to change its
accounting policies or make retrospective adjustments as a result of
adopting these standards.

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2020
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ACCOUNTING POLICIES (CONTINUED)
3.2 Impact of standards issued but not yet applied by the entity

Certain new accounting standards and interpretations have been
published that are not mandatory for 30 June 2020 reporting periods
and have not been early adopted by the Group. These standards are
not expected to have a material impact on the entity in the current or
future reporting periods and on foreseeable future transactions.

ESTIMATES

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2019, with the exception of the changes in estimates that are
required in the impairment assessment for goodwill arising from
acquisition of a subsidiary — Tiandi Green and investment in an
associate — Highland Natural Water (Note 9).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
hHERGS

MBERMEE

ESTIMATES (CONTINUED)

(i)  Goodwill arising from acquisition of Tiandi Green

The Group performs impairment analysis for goodwill from acquisition
of Tiandi Green when there is any indicator for impairment noted in
accordance with the accounting policy. The recoverable amounts of
cash-generating unit (“CGU") have been determined based on value-
in-use calculations. These calculations require the use of estimates.

The table below summarised the key assumptions used in the
goodwill impairment review and the impacts on the value-in-use
calculations upon unfavourable movements of the key assumptions:

4 fhEt(#)
(i) WBEXtEReELNHE
EREMPRBTHLRRE A%E
REEHHRERBRIEEESL
HEBETRED N - REELEM
(REELEM DO KESECR
BERBEAEET - %FHEFE
fE mfhE -
T%ﬁtﬁ%ﬁﬁ%%%%%f%ﬁ

BREBBRLRTRE O H A
EEAENYE

Items Assumptions used

HH i R

Decrease in
value-in-use/

Movement of impairment loss

key assumptions (RMB'000)
EREERY

FERX

TERREH (AR®F )

Compound annual -5.7%~8.2%

revenue growth rate

EEFRABRE
Long-term growth rate
REER &

Gross margin

ERE

Pre-tax discount rate
GEIEBEES

2.5%

41.6%~45.0%

14.4%

TIBET WATER RESOURCES LTD.

Based on management’s analysis, negative movements of the above
key assumptions are unlikely to happen given prudent assumptions
had been used in the goodwill impairment analysis. As such, no
impairment loss had been recognised for the goodwill arising from
acquisition of Tiandi Green for the six months ended 30 June 2020.

INTERIM REPORT 2020

Decrease by 1% 54,110/17,250
TP 1%
Decrease 10 1.5%
TEE15%
Decrease by 5%
TFE5%

Increase to 15.4%
ENE5.4%

44,356/7,496

156,448/119,588

78,148/41,288
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

ESTIMATES (CONTINUED) 4 fhEt(#)

(i) Investment in Highland Natural Water (i) MNERRAKHNKRE

The Group performs impairment analysis for investment in Highland BRESHEE  BEAXAKEEREME
Natural Water when there is any indicator for impairment noted in ENEE  2HERRAAKNRERE
accordance with the accounting policy. The recoverable amounts of TREIN - BeEEEMH A KD
CGU have been determined based on value-in-use calculations, which CHERREABEAENEZ2(ZEER
was higher than fair value less costs of disposal. These calculations RRAREBEREEXA)ET - BHAF
require the use of estimates. BRBAME -

The table below summarised the key assumptions used in the TERBARERRAKETIRERRE
impairment review for investment in Highland Natural Water and the BEEHMANTIERXRFERR
impacts on the value-in-use calculations upon unfavourable changes BANEBRETHREERTENTE

of the key assumptions:

Decrease in

value-in-use/

Movement of impairment loss
Items Assumptions used key assumptions (RMB'000)
EREERY
RERE %
HE FrRER®R TEBRRED (AR®T )
Compound annual -6.8%~10.8% Decrease by 1% 100,033/86,319
revenue growth rate
BaFRALRE TFE1%
Long-term growth rate 2.5% Decrease to 1.5% 28,326/14,612
REERE TFZE1.5%
Gross margin 51.6%~55.5% Decrease by 5% 146,185/132,471
EME TP&E5%
Pre-tax discount rate 12.4% Increase to 13.4% 55,199/41,485
T ATRA TR & EINE13.4%
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TIBET WATER RESOURCES LTD.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

ESTIMATES (CONTINUED)

(i)  Investment in Highland Natural Water (continued)

Based on management’s analysis, negative movement of the above
key assumptions are unlikely to happen given prudent assumptions
had been used in the impairment analysis for investment in Highland
Natural Water. As such, no impairment loss had been recognised for
the six months ended 30 June 2020 (Note 9) (As at 31 December
2019, management recorded impairment loss of RMB873,151,000 in
relation to the investment in Highland Natural Water based on the
impairment assessment performed).

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow and fair value interest
rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
December 2019.

There have been no changes in the risk management policies since
year end.

INTERIM REPORT 2020

4

st (&)

(i) RBRERAKNEREE)
ERNEBENDN  ERRERXA
KOBERESTEBERZERSE
FRAFZBEETATEREERE
-l BE-_Z-_TFA=T
BIEAEA - BEERRER X (M
NRZE—NF+ZA=+—8"
EEERBMETHRETGERRE
RRABKNBEHGREBEIARE
873,151,000 7T) °

MERAREERSRMIA

51 BEEBER
ARERETHABSEABER -
mizER(BENERR BERER
AREENERR) FERBREKRD
R o

RGP HUBENY T EEME
VHRREREN R FEMBEREA
FHREEH WEEAKER-F
—hE+ZA=Z1+-BMFEMER
K—PIR0E -

2 4 SR B SR BV R B 3 4 4
EjJO



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)

5.2 Liquidity risk

Prudent liquidity risk management includes maintaining sufficient
cash, the availability of funding through an adequate amount
of committed credit facilities and the ability to close out market
positions. Due to the dynamic nature of the underlying businesses,
the Group's treasury function allows flexibility in funding by
maintaining adequate cash and cash equivalents.

Management monitors rolling forecasts of the Group’s liquidity
position based on the expected cash flows.

(i)~ Financing arrangements
The Group has the following undrawn bank borrowing facilities:

5

PRGN BERMEE

BREAMEEREMTA (&)

5.2 REIMEMR
BEMNRDUEERREEREERAR
MR REERANEREEREN
wEAHPFES  RRTWETFER
O -BARASERBEBNEE
- AEBNESNEBRBERTE
MR RREEFBYWARHESNE
EHE

EEERBESRSREEELE
REBESHRNRE TR

Je]

() BEZH
AEBBHEATHARROBITER
HE

As at
i
30 June 31 December
2020 2019
—BCEF —E-NF
AAB=+H +ZA=t+—H
RMB'000 RMB’000
ARBT R ARETT
Fixed rate: & 7 i &
— expiring within one year —R—FNEM 40,000 40,000
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 5
(CONTINUED)
5.2 Liquidity risk (continued)
(i) Maturities of financial liabilities
The table below analyses the Group’s financial liabilities in relevant
maturity groupings based on the remaining period at the balance
sheet date to the contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows:

BREREEREMIAE)

52 RBUEEE)

(i) EMREZHH
TRAMREERZADEHE R
HIR 210 P AR B 2 B B AR Rl A S [
WEBAE RTHRBENEELOR
BRNENKFTRASTE :

Less than More than
1year 1-2years 2-3years 3 years
—F0R  —EWFE WEZF ZFHUE
RMB'000 RMB’000 RMB’000 RMB’000
ARBTRE AR®BTR ARWTRT AR¥TR
Group r5E
At 30 June 2020 R-ZB-BEXA=+H
Bank borrowings RITHEX 488,750 184,810 90,950 —
Trade and notes payables ENE SR RENRE
(Note 15) (P%E15) 322,780 — — —
Other financial liabilities HihemasE 411,403 — — 16,000
At 31 December 2019 R=Z-h&
+=A=+-A
Bank borrowings RITRR 551,740 190,920 — —
Trade and notes payables (Note 15) M E Z K ENZHE
(Ft5E15) 323,881 — — —
Other financial liabilities Hithemals 392,443 — — 16,000

The Group provided a financial guarantee amounting to
RMB370,000,000 to associates for obtaining bank borrowings as
at 30 June 2020 (31 December 2019: RMB200,000,000). Given
the financial position and earning ability of the associate company,
management believe that the risk of default for the associate
company for the loan repayment is very low and thus management
believes that there is no material liquidity risk arising from the
financial guarantee provided by the Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)

5.3  Fair value measurement of financial instruments

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

(a)  Fair value hierarchy

To provide an indication about the reliability of the inputs used in
determining fair value, the Group classifies its financial instruments
into the three levels prescribed under the accounting standards. An
explanation of each level follows underneath the table.

The following table presents the Group's financial assets measured

5

PRGN BERMEE

BREREEREMIAE)

53 2MIAMNAAEEFE

AR FRUEAEES D FEHBR
EURRETERMTARAEBERA
YEFIET R Et BB 3T -

@) RREEER
REHEEAREBEMAEAREY

AERERSR AREREEER
REREERIADR=E - BER

ZBREIIRWMT -
TRENAEER-_FT_TFA

and recognised at fair value at 30 June 2020 and 31 December 2019 =tTBER=ZZE-hE+ZA=1T—H
on a recurring basis: BREEEENRABETERERN
TREE
Recurring fair value measurements REMDIARETE
Level 3
$E3E
RMB’000
At 30 June 2020 R-ZE-FEFXA=1H ARBTR
Financial Assets ﬁﬂﬁé
FVPL AABEFELEZH I ABRENEREE
— Investments in structured financial products —&ﬁEA EREMENER 187,000
— Investment in GT Express (Beijing) —RERBRERALR)E SR
Information Technology Co., Ltd. (“GT Express"”) BRA T(f;zﬁfﬁﬁm 11,517
— Investment in Shanghai Maikaite —RER DBERSEAREBR AR
Network Technology Co., Ltd. (“Shanghai MKT") ([ Eie%esE ) 5,000
203,517
FvoC| RARBEEEEEEHT AL
FelanERmERE
— Investment in China Railway —RERPHERERD
Express Co., Ltd. (“CRE") BRAG([HERE]) 58,000
— Investments in Shannan Yalaxiangbu —RERILEERER 173,881
231,881
Total financial assets HEeMEE 435,398
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 5 B¥REREERESMIAE)

(CONTINUED)
5.3  Fair value measurement of financial instruments (continued) 53 $BMIBNAAEBENEE)
(a)  Fair value hierarchy (continued) @ RDAEEERE)
Level 3
%3
RMB'000
At 31 December 2019 R-F-AF+-A=1—H AREFT
Financial Assets SREE
FVPL NARBEAEEEZSFAEENCREE
— Investments in structured financial products —RERERIEEVER 180,630
- Investment in GT Express —RENERER 11,517
— Investment in Shanghai MKT —RERN LEEEE 5,000
197,147
FVOCI UARBENEEEESHTA
HiahEsmemEE
— Investment in CRE —RENPHERE 58,000
— Investments in Shannan Yalaxiangbu —RERLBENER 173,881
231,881
Total financial assets WERMEE 429,028
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)

5.3 Fair value measurement of financial instruments (continued)

(a)  Fair value hierarchy (continued)

Based on the level of the inputs to valuation techniques used to
measure fair value, the Group’s financial instruments carried at fair
value are categorised into three levels within a fair value hierarchy as
follows:

Level 1 : The fair value of financial instruments traded in
active markets (such as publicly traded derivatives
and equity securities) is based on quoted market
prices at the end of the reporting period. The
quoted marked price used for financial assets
held by the Group is the current bid price. These
instruments are included in level 1.

Level 2 : The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required
to fair value an instrument are observable, the

instrument is included in level 2.

Level 3 : If one or more of the significant inputs is not
based on observable market data, the instrument
is included in level 3. This is the case for unlisted
equity securities.

5

PRGN BERMEE

BREAMEEREMTA (&)

53 ERMIANRABMENEE)
@) AAEEERE)
RIEANFTEALEBENGERMN
BARBER FEERAAEBEA
ROERTANRT XXMM D BE
ADREBERBANZEBR :

F1E @ NEERTHEENDRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)

5.3 Fair value measurement of financial instruments (continued)
(b)  Fair value measurements using significant unobservable inputs

BREAMEEREMTA (&)

53 ERMIANAABETERE)
(b) EHEAFTERGALEZ 2

(level 3) AEEFE(E3E)
The following table presents the changes in level 3 instruments for TRENBEZE-_ZE-FTFA=1H
the half-year ended 30 June 2020: ¥ FEEIBITAMNE
Level 3
$E3E
RMB’000
ARBT R

Opening balance 31 December 2019 “E-NAEFE+ZA=+—-BHNHDNER 429,028
Fair value changes recorded in other gains (Note 18) & AEMUZEH AR EBEZ S (HE18) 6,370
Closing balance 30 June 2020 —EZEERASZTANEARES 435,398
Opening balance 31 December 2018 ZE-NFE+ZA=+-BNHNEe 422,676
Additions NE 345,000
Disposals HE (349,522)
Net gains recognised upon disposal (Note 18) & R R A U e FHE (T3 18) 4,563
Fair value changes recorded in other gains (Note 18) & AEAMUZEH AR EEZ S (HE18) 5,520
Closing balance 30 June 2019 “E-NEARAZTHNERES 428,237

(c) Group’s valuation processes

The Group's finance department performs the valuation of the
financial assets during the financial reporting process, including
level 3 fair value. Management engages external valuation experts
to facilitate the fair value evaluation as and when necessary. During
the valuation, management considers the business performance of
the investee in comparison with competitors in the same industry, as
well as the external valuation report if any. Risk adjustments specific
to the counterparties (including assumptions about credit default
rates) are derived from credit risk ratings determined by the Group's
internal credit risk management group. Discussion of valuation
process and results are held between chief financial officer and the
finance team member that is responsible for the valuation.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

SEGMENT INFORMATION

Management has determined the operating segments based on the
reports reviewed by the executive Directors that are used to make
strategic decisions.

(@) Description of segments and principal activities

(i) Water segment

The principal activities of the Group are manufacturing and selling a
range of water products through wholesales in the PRC, selling raw
materials and consumables to associates and third parties, leasing
production lines and a plant to associates.

(i) Beer segment
The Group manufactures and sells a range of beer products mainly in
the PRC through wholesales.

(iti)  Corporate segment
The Group provides lending services to third parties in Hong Kong
with relevant license.

The executive Directors assess the performance of the operating
segments based on review of their revenue, cost of sales and gross
profit.

PRGN BERMEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

6  SEGMENT INFORMATION (CONTINUED)

(b) Segment information disclosures

Sales between segments are based on the agreed terms between
both segments. The revenue from external parties reported to the
executive Directors is measured in a manner consistent with that in
the statement of profit or loss.

The amounts provided to the executive Directors with respect of total
assets and total liabilities are measured in a manner consistent with
that of the financial statements.

The segment information provided to the executive Directors for the
reportable segments for the six months ended and as at 30 June
2020 is as follows:

TEER(E)

(b) ZABERKE

73 BRI 4A & Ty Z 1 1 (B 20 86 157 5 #9 fik
TETT  MITEFEREHNBEINE
EEABAZENBRRZIIE ™
KA E -

WIEFERHNENRAERES
e BEERT BHELTIE K
FRE R -

@?:—ivﬁ—vfﬁ/\ﬁ —I_EI_U:/\1.H
ER#ZE  BTESERENEREA
EHJA OO EBERME

Unaudited
REER

Six months ended 30 June 2020
BZE_E_EEANA=tHLEAEA

Water
segment

K7
RMB'000

Beer
segment
8BS
RMB'000

ARBTR  AR®TR

Corporate Inter-segment
segment elimination Total
LESB  AWEME @t
RMB'000 RMB'000 RMB'000
AR®TRE  ARBTR  ARETR

Total segment revenue AR ONCE 83,349 138,482 1,155 — 222,986
Cost of sales HEMA (39,064) (82,206) = - (121,270)
Gross profit for the period HRERN 44,285 56,276 1,155 — 101,716
Profit for the period HRFE 23,271 45,841 (18,715) = 50,397
Net impairment losses on financial assets 4B EERERKFE (9,771) (317) — — (10,088)
Depreciation and amortisation FEREE (14,122) (26,972) (212) — (41,306)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

6  SEGMENT INFORMATION (CONTINUED) 6 BER(E)
(b) Segment information disclosures (continued) STHEMEEE)

Unaudited

RICER

As at 30 June 2020

R-B-Z2FXA=1H

Water Beer
segment segment Total
ViR 5 E 2 & @t
RMB'000 RMB'000 RMB'000
AR¥TR AR¥TR AR®T
Segment total assets DEBEEE 2,489,694 2,428,431 4,918,125
Investments accounted FEREREARNRE
for using the equity method 680,698 = 680,698
Unallocated ROE
FVPL NARBEGEEEZEHA
BRNSREE 203,517
FvoCI WAREEFTEBEEEHTA
Hitfra R e mEE 231,881
Deferred tax assets ERFIBEE 7,144
Corporate assets TEEE 43,916
Inter-segment elimination baRzIaEIk €] (1,084,182)
Total assets MEE 4,320,401
Segment total liabilities DEbEEE 1,364,241 532,911 1,897,152
Unallocated KAE
Deferred tax liabilities EERIBAE 8,734
Corporate liabilities TEERE 340,165
Inter-segment elimination 7 B eI L 8 (672,581)
Total liabilities meE 1,573,470
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

6  SEGMENT INFORMATION (CONTINUED)

(b) Segment information disclosures (continued)

The segment information provided to the executive Directors for the
reportable segments for the six months ended 30 June 2019 and as
at 31 December 2019 is as follows:

PWER(E)

(b) ABERFEE)
BE-T-NAEXA=T+BLA~EA
ER-_Z—AE+-A=+—0 " @
NESERUENBEITZRIBHS
HERDT -

Unaudited
REE

Six months ended 30 June 2019

BE_Z-NFRA=THILREA
Water Beer Corporate  Inter-segment
segment segment segment  elimination Total
Vx| BB ENB  HEEHE st

RMB'000  RMB'000
AREBTL  ARETR

RMB'000  RMB'000  RMB'000
AREBTL  ARETL  ARETR

Total segment revenue DEWA 5 255,715 154,330 1,003 (1,353) 409,785
Cost of sales HEMA (101,571) (77,194) — 1,353 (177,412)
Gross profit for the period I E] 154,144 77,136 1,003 — 232,373
Profit for the period BRHE 113,681 61,918 (28,618) — 146,981
Net impairment losses on financial assets &R EERERKFE (1,870) — — — (1,870)
Depreciation and amortisation nERESR (12,835) (26,795) (493) — (40,123)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

6  SEGMENT INFORMATION (CONTINUED) 6 HER(E)
(b) Segment information disclosures (continued) STHEMEEE)
Audited
I
As at 31 December 2019
RZE-NF+ZA=1+—H
Water Beer
segment segment Total
KB LR Bt
RMB'000 RMB'000 RMB'000
AREFTT ARETFT ARBETFT
Segment total assets DEBEEE 2,633,874 2,375,042 5,008,916
Investments accounted for FREREARNIE
using the equity method 681,248 — 681,248
Unallocated KO
FVPL IARBEFEBEEEHTA
BafemEE 197,147
FVOCI URARBENEBEEEHTA
Hipfr o EmemEE 231,881
Deferred tax assets EIETIBE E 9,511
Corporate assets TEEE 43,394
Inter-segment elimination baRzIaEIk €] (1,228,443)
Total assets MEE 4,262,406
Segment total liabilities DEbEEE 1,525,605 526,668 2,052,273
Unallocated Ko E
Deferred tax liabilities EERIBAE 9,695
Corporate liabilities TEEE 315,241
Inter-segment elimination 7 B eI L 8 (816,842)
Total liabilities HmeE 1,560,367
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

7  REVENUE FROM CONTRACTS WITH CUSTOMERS

Revenue from external customers are mainly derived from the sales of
water products and beer products and interest income from lending
services provided. The Group also sells raw materials and consumables
to associates and third parties and leases production lines and a plant
to associates. Breakdown of the revenue is as follows:

EFEREA
SNEREPHIRATBRERHEKE
am % M E o AN B R SRR S EE AR Y
FBWA - REETHE THZ AT
RE=T RV K RFE LA K A8 TR
ERAIEERR—FEEE - WARA
LN

Unaudited
REERZ
Half-year
¥FE

2020 2019
—E-EF —T-NF
RMB’'000 RMB'000
AR®T R AREF T

Sales of water products KEREE 79,037 204,888
Sales of beer products R E S 138,482 152,977
Sales of raw materials and consumables FEME RFEMEE 465 48,411
Rental income (Note 23) ME WA (M5 23) 3,847 2,416

Interest income from financing PRt Bl & ARG 2 £ e RS A
services provided 1,155 1,093
222,986 409,785

Revenue from external customers of the Group were derived in the
PRC for the six months ended 30 June 2020 and 2019.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

8  LAND USE RIGHTS, PROPERTY, PLANT AND EQUIPMENT, 8 LiEAE- -YE BMERRKRE -
INTANGIBLE ASSETS AND GOODWILL BREERBE
Unaudited
REER
Property,
Land plantand Intangible
use rights equipment assets Goodwill
+ i fE R SET ] BREE HE

RMB'000  RMB'000  RMB’000  RMB'000
ARBTR ARETR AR%®Tn AR%®Txn

Opening net book amount R-Z-2F—-H—H

at 1 January 2020 B3 BR T R 28,521 521,083 66,403 721,139
Additions NG — 5,052 — —
Depreciation and amortisation- & R#EHE —RE

additions (Note 19) (FEE19) (357) (29,807) (11,025) —

Closing net book amount R-BE-ZEFXA=1THW
at 30 June 2020 HARBRIE FE 28,164 496,328 55,378 721,139

Opening net book amount R-B-hE—-A—-HH

at 1 January 2019 BB R 29,245 578,997 88,521 721,139
Additions NE — 3,867 — —
Transfers LR — (6,438) — —
Depreciation and amortisation- & REHE —FE

additions (Note 19) (BiEE19) (357) (28,804) (10,904) —
Depreciation and ME RS- B

amortisation-transfers — 1,584 — —

Closing net book amount RZB-AEARB=1THK
at 30 June 2019 HREREFE 28,888 549,206 77,617 721,139
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

8  LAND USE RIGHTS, PROPERTY, PLANT AND EQUIPMENT, 8
INTANGIBLE ASSETS AND GOODWILL (CONTINUED)

As at 30 June 2020, buildings with net book value of
RMB93,152,000, machineries with net book value of RMB57,436,000
and land use rights with net book value of RMB28,088,000
were secured for bank borrowings with principal amounts of
RMB65,000,000, RMB50,000,000 and RMB100,000,000 (Note
17) (As at 31 December 2019, buildings with net book value
of RMB95,381,000 and land use rights with net book value of
RMB28,447,000 were secured for bank borrowings with principal
amounts of RMB66,000,000 and RMB100,000,000).

9  INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 9

THERE - ME - BERSRE -
BIEERBEE)

RZBE-ZFAA=Z1+H EEFEE
A ANER#93,152,000 & F - B
mFE A ARBS57,436,0007T K 1#
HREEFEAARE28,088,000
TR EAEERERUNRER
& A AR ¥65000,0007C « AR
50,000,000 7T & A & % 100,000,000
TTRRITIER(MF17)(R=ZE—LF
+-A=+—H8 EEFEAARE
95,381,000 L EFREEFERA
R 28,447,000 7L K L b {5 FHEE 4%
HHRARBE A2 A AR 66,000,000
7t & AR # 100,000,000 7T K SR 1T 15

;) e

ERAEREARNRE

Six months ended
30 June 2020

HE-2-%F

ANA=t+HLEXER

RMB'000

ARBT R

Unaudited

REEX

At the beginning of the half-year ¥EEA 698,283
Share of net loss of investments accounted for FEIEEAREREARNIRERR TR

using the equity method (1,597)

At end of the half-year YEFER 696,686
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 9 ERAEDZEARNRERE)
(CONTINUED)

The Group's share of the results in a material associate - Highland AEBEEEEEBRLERAF —RRAR
Natural Water, and its aggregated assets and liabilities are shown KEEE  RHEBEEREBEITRN
below: Dk
As at
i
30 June 31 December
2020 2019
—BEF —E-NF
AAB=+H +ZA=t+—H
RMB'000 RMB'000
AR¥TR ARBTT
Unaudited Audited
REERZ &I
Assets BE 1,395,670 1,258,146
Liabilities =EE 889,290 751,151
Unaudited
REERZ
Half-year
¥FEE
2020 2019
St 23 —T-NEF
RMB’000 RMB’000

ARBTR ARETT

Revenue L'ON 155,476 275,074
Share of profit FE1E 78 — 15,046
Percentage held FiE Dt 43.981% 43.981%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

9 INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 9 FERESEARNREE)
(CONTINUED)
Management performed impairment analysis for the investment in EREHRERRAAKNREETR
Highland Natural Water. The recoverable amount of the investment is BN - REMFATRE S FEIERE
determined based on value-in-use calculations, which is higher than AEENTE(ERANEBEREEK
fair value less disposal costs. These calculations use pre-tax cash flow R)ET - ZE5FEFERTERAER
projections based on financial budgets approved by management EHEBETHRAFAEEIREM
covering an eight-year period when optimum market share is SR N\ FHRRNMBRE 2 BA
expected to be reached. Cash flows beyond the eight-year period are RengdA - BANFHENES
extrapolated using the estimated growth rate. ME T E AT REHEAR -
The key assumptions used for value-in-use calculations as at 30 June RZZE_ZFRXA=THRZZ-N
2020 and 31 December 2019 are as follows: F+_A=+—BEREENEMR
ERNE2REMT
As at
®
30 June 2020 31 December 2019

—E-_ZEFXA=+AH —NFE+ZA=+—H
Compound annual revenue growth rate -6.8%~10.8% 8.0%~9.1%
BEFRAERE
Long-term growth rate 2.5% 2.5%
REERE
Gross margin 51.6%~55.5% 55.7%~55.8%
ERE
Pre-tax discount rate 12.4% 12.4%
ARG %

Revenue growth rate and gross margin are based on past
performance and management’s expectations on market
development. The long-term growth rates used is in line with the
long-term inflation rate forecast in China. The discount rate used is
pre-tax and reflects specific risks relating to the business.

The executive Directors are of the view that there was no impairment
of investment in Highland Natural Water as at 30 June 2020 (As at
31 December 2019, impairment loss amounting to RMB873,151,000
was recognised).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

10 TRADE RECEIVABLES

The aging analysis of trade receivables based on invoice dates is as

PRGN BERMEE

10 EBHRES

RBHZ BB D 2 BERE H RO

follows: RO -
As at
R

30 June 31 December
2020 2019
—E-FF —ZT-hF
AA=+H +ZA=+—H
RMB'000 RMB'000
ARET T ARETFT
Unaudited Audited
RBEZX KA
Within 6 months 61@AN 117,287 161,775
Over 6 months but within 1 year HBiEeEAETER1F 141,486 75,426
Over 1 year but within 2 years BB 1 FENBBE2F 47,863 67,027
Over 2 years HiE2F 19,531 32,512
326,167 336,740
Less: loss allowance B B (10,988) (77,749)
315,179 258,991

For the trade receivables arising from sales of water and beer
products, the Group applies the IFRS 9 simplified approach to
measure the expected credit losses which uses a lifetime expected
loss allowance. For the trade receivables arising from loans to third
parties, the Group uses three categories which reflect their credit
risk and how the loan loss provision is determined for each of those
categories. This resulted in the recognition of loss allowance for trade
receivables amounting to RMB10,088,000 (Note 19) for the period
ended 30 June 2020.

Trade receivables for which an impairment provision was recognised
are written off against the provision when there is no expectation
of recovering additional cash. For the period ended 30 June 2020,
impairment provision amounting to RMB76,849,000 was written off.

AEBEERBRBHREERE IR
2R ENSFERFERANEERE
KBETEAKNEBERBEEEEN
ERESFTHBREEERLX - HRM
FZFERELENERESR &%
B A= AR REEEARR AR
mEAEETE=-EAENNERIBRE
B WERRE-_ET-_TE A=
BILHERERAEKE S7ERBEA
F ¥ 10,088,000 7T (KfzE19) »

ERBEIREEIINR SR CBR
HERBENERE SR RBERET
W BHE-_T-_FTFAA=ZTHL
Hif - RMER B A K% 76,849,000 7T
B
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

11 OTHER FINANCIAL ASSETS AT AMORTISED COST 11 HUEBBAATENECEREE
As at
i

30 June 31 December
2020 2019
—EC-EHE —E-hF
AA=tH +-A=+—H
RMB’000 RMB’000
ARETR AREFIT
Unaudited Audited
REBEY KR
Amounts due from third parties (a) JE W58 = 775X 7E (a) 1,166,598 612,710
Amounts due from associates (b) (Note 23)  FEUE = A 7 FKIE (b) (7 23) 63,590 189,800
Government grant receivable 8IS #68 B R LUK — 24,320
Deposits e 229 213
Others Him 6,378 6,861
1,236,795 833,904
Less: loss allowance B B (2,168) (2,168)
1,234,627 831,736

(a) The balances mainly include the following items: (a) HEHRIZBRFEATEAR:

- The loan to a third party company with outstanding
principal amounting to RMB199,888,000 (2019:
RMB223,000,000) and accrued interest of RMB1,004,000
(2019: RMB3,631,000), which bore an annual interest
rate of 10%. Based on the contractual terms, the loan is
repayable before 30 June 2021. The total principal and
interest were pledged by 11.5% of Shannan Yalaxiangbu's
equity interests and secured by Fudi Packaging’s
machinery.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

11 OTHER FINANCIAL ASSETS AT AMORTISED COST (CONTINUED) 11 NESEAENHbEEREE
(%)
(a)  The balances mainly include the following items: (continued) (a) HBHBTIEEEUATIHER : (&)

- The loan to a third party company with outstanding - RE#EF-HEZFRRRXK
principal amounting to RMB196,100,000 (2019: EELAE2EARARE
RMB324,286,000) and accrued interest of RMB11,610,000 196,100,000 (=& — A1
(2019: RMB19,281,000), which bore an annual interest F: A K #324,286,000
rate of 10%. Based on the contractual terms, the loan T)ZERRER L
is repayable before 6 July 2021.The total principal and A R %11,610,0007T
interest were pledged by 26% of Shannan Yalaxiangbu's (ZZ2-NF: ARK
equity interests. 19,281,0007T ) + & | E

B10% ° BEE LK -
HERER-_ZE-_—F+
ANBREE - NeBE
EMEBALEENER
26% REZ R -

- The loan to a third party company with outstanding - REF-REZAFRAEX
principal amounting to RMB158,644,000 (2019: nil) and BEACEBEAEARE
accrued interest of RMB3,234,000 (2019: nil), which bore 158,644,000 (=& — A,
an annual interest rate of 10%. Based on the contractual F )2 ERREFE
terms, the loan is repayable before 16 March 2021. AR 3,234,000 (=%

—NE:T) FHEXAR
10% ° IREBEAHER " &%
ERENR-_ZE=_—F=H
+XBAMEE -

- The loan to a third party company with outstanding - REF-BE=ZFAAKX
principal amounting to RMB192,000,000 (2019: nil) and BERXESERARYK
accrued interest of RMB11,139,000 (2019: nil), which bore 192,000,000 (=& — A1,
an annual interest rate of 10%. Based on the contractual F:B)2ERKERTHE
terms, the loan is repayable before 30 March 2021. A R #11,139,00070(=

T-NF:T) FHEA
10% ° RIBEE KGR - Z
ERERZZE—F=H
=+HAEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

11

TIBET WATER RESOURCES LTD.

OTHER FINANCIAL ASSETS AT AMORTISED COST (CONTINUED)

(a)

The balances mainly include the following items: (continued)

The loan to a third party company with outstanding
principal amounting to RMB32,000,000 (2019:
RMB32,000,000) and accrued interest of RMB1,600,000
(2019: nil), which bore an annual interest rate of 10%.
Based on the contractual terms, the loan is repayable
before 31 December 2020. The total principal and interest
were pledged by 2.5% of Shannan Yalaxiangbu's equity
interests.

Amount due from a third party company of RMB5,836,000
(2019: RMB5,836,000) was mainly the prepayment made
for purchase of equipment, which was transferred to other
financial assets at amortised cost due to the rescission of
contracts.

The loan to a third party company with outstanding
principal amounting to RMB140,000,000 (2019: nil),
which bore an annual interest rate of 10%. Based on the
contractual terms, the loan is repayable before 30 June
2021.

The loan to a third party company with outstanding
principal amounting to RMB210,905,000 (2019: nil),
which bore an annual interest rate of 10%. Based on the
contractual terms, the loan is repayable before 30 June
2021.
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DBSREATENEMEREE

(&)
(a)

BHRTIEBEATER : (8)

REF-—HE=ZFRAREK
EBEEAXA2BAARK
32,000,0007c(= E — A,
F: A R #32,000,000
) ZEFRRERTFEA
K #1,600,0007t(= &
—hF:ZT) FMNER
10% ° RIBEA KGR - Z
ERERZZTF+Z
A=1+—HAIEER X%
MELMNEALUERELE
2.5% REL -

EW—ME=ZARAN
;X E A R ¥5,836,000
T ZE—NF: ARK
5,836,0007C) X Z A A
HEMEMKRE - Z
REREGNBHREERS
NESBRAFTENEMS
MEE o

REF-—HEE=ZFLAEK
BEALSEAARE
140,000,000 C(=Z — /1
F B )IZER FHEXA
10% ° RIBEE KGR - Z
ERBERN-_Z=_—F<A
=+ HAEE -

REF-HEE=ZFRFRK
EBEERAELBEAARE
210,905,0007L(=F — A,
FR)2ER FHEA
10% ° BIFEE KKK - %
ERER_E-—FA
=T HAEE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

11 OTHER FINANCIAL ASSETS AT AMORTISED COST (CONTINUED) 11 NESEAENHbEEREE
(%&)
(a)  The balances mainly include the following items: (continued) () HHTZEBEUTER : (&)

-~ The loan to an associate Fudi Packaging with outstanding - RET-HEEL2AREM
principal amounting to RMB60,710,000 (2019: nil) and PEREBEASSEAA
accrued interest of RMB1,480,000 (2019: nil), which bore R #¥60,710,0000(= &
an annual interest rate of 10% and was unsecured. Based —NF B)ZERKES
on the contractual terms, the loan is repayable before 21 8 A K %1,480,0007T
June 2021. (ZZ2-NF:FT) &7

EE10% R AEER B
BAENGR  ZEFAR
—E-—FRA=-+—H
RIEE -

No additional loss allowance for the period ended 30 June 2020 was RBEZT-_TFA=THILH
recognised for other financial assets at amortised cost. Rl BESNESRKAAENEM S

BEERRTIMBREE -

12 SHARE CAPITAL, SHARE PREMIUM AND RESERVES 12 BEX BROEZERMFEE

Unaudited
REBEH

Equivalent

Nominal nominal
Number of value of value of

ordinary  ordinary  ordinary Share Other
shares shares shares  premium Reserves
LER EERR

LERHA REE HEEZE BROEE EtRE
(thousands) ~ HKD'000  RMB'000  RMB'000  RMB'000
(FR) TR AR%Tn AR¥TR ARETR

Opening balance at 1 January 2020 R=ZZE-ZF-F—-HH

Bt 2,568,893 25,689 21,363 1,225,214 147,304
Currency translation differences  SMN&HTEZE = — — — (5,525)
At 30 June 2020 R-E-E£xXA=+1H 2,568,893 25,689 21,363 1,225,214 141,779

Opening balance at 1 January 2019 R=F-AF—-F—AK

iR P33 2,568,893 25,689 21,363 1,206,829 177,924
Currency translation differences MNEHEZE — — — — (2,147)
At 30 June 2019 RZZE-NEXA=TH 2,568,893 25,689 21,363 1,206,829 175,777
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

13

SHARES HELD FOR SHARE AWARD SCHEME

The balance of shares held for share award scheme is as follows:

13 RRORBFEFSENRG
R RN T B AR AR T

Unaudited
RSB

Number of

ordinary

shares
(thousands) RMB’000
EBREE (TR) AR®T

Balance as at 1 January 2020 and R-Z2-EF-A-BR

30 June 2020 ZERDEFARASTHNER

65,626 173,037

On 18 August 2017, the Group adopted a share award scheme for
purposes of (i) encouraging or facilitating the holding of Shares
by the Selected Participants; (ii) encouraging and retaining certain
individuals to work with the Group; and (iii) providing incentive for
the Selected Participants to achieve performance goals. Based on the
rules of the scheme, the Group may grant shares of the Company to
eligible participants in the future.

On 8 September 2017, the Group entered an agreement with Bank
of Communications Trustee Ltd. (the “Trustee”) to establish a share
award scheme trust (“Share Award Trust”), where the Trustee may
purchase or subscribe ordinary shares of the Company on behalf
of the Group from the open market, based on the instructions of
the Group. The Share Award Trust is consolidated in the Group's
consolidated financial statements as a special purpose entity.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

hEE RS S M E R
14 DEFERRED INCOME TAX 14 EEFREH
The gross movement on the deferred tax assets and deferred tax BEEHBEAERELHBEENES
liabilities was as follows: BEMT
Half-year
YEE
30 June 2020 30 June 2019
i et 223 —E-NE
AA=TH ~NAZ=Z+A
RMB’000 RMB'000
AR®T R ARBFT
Unaudited Unaudited
RBER RIEBEZ
Deferred tax assets: ELHREEE :
Opening balance at 1 January K—A— B4R 9,511 2,838
Charge to profit or loss B8 kR (2,367) (47)
Closing balance at 30 June RANR=THNBAREH 7,144 2,791
Deferred tax liabilities: ELHREEE !
Opening balance at 1 January R—R—BrEI A (9,695) (15,255)
Credit to profit or loss FAER 961 927
Closing balance at 30 June RN A=TBRERGE S (8,734) (14,328)
15 TRADE AND NOTES PAYABLES 15 ERESRERERE
As at
i
30 June 31 December
2020 2019
i St 223 —T-NF
AA=+H +ZA=1+—H
RMB’000 RMB'000
AR®T R AREFT
Unaudited Audited
RBERZ &2
Trade payables ERE SR 72,974 64,202
Notes payables INES 249,806 259,679
322,780 323,881
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

15 TRADE AND NOTES PAYABLES (CONTINUED)

As at 30 June 2020 and 31 December 2019, the aging analysis of
trade payables based on invoice dates is as follows:

15 EBNESRRECREE)

RZE-EFERA=ZFTHEZZE— A
F+-A=1+—0 EREZ[HKN
ENESHNERDTMT

As at
i

30 June 31 December
2020 2019
—E-EE —T-hF
ARA=+H +ZHA=+—H
RMB'000 RMB'000
AR T ARBEFTT
Unaudited Audited
REEX REZ
Within 3 months 3EAR 29,592 34,180
Over 3 months but within 6 months BiE3MEAETBEGE6EA 12,932 13,147
Over 6 months but within 1 year BB EAETER1F 16,417 9,528
Over 1 year but within 2 years BB FETBGE2F 7,372 3,136
Over 2 years iR F 6,661 4,211
72,974 64,202

The bank acceptance notes amounting to RMB179,290,000 were
guaranteed by the Company and a subsidiary of the Company.
The bank acceptance notes amounting to RMB70,516,000 were
guaranteed by the Company and a third party company, and were
pledged by 7% of an associate’s equity interests. According to
the agreement of bank acceptance notes, maturity dates of notes
payables are based on the following schedule: RMB70,516,000,
RMB68,726,000 and RMB110,564,000 on 25 December 2020, 18
January 2021 and 1 March 2021 respectively.
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AR #179,290,000 7T #) 4R 17 7% 3, [E
ZHARNRRARR—HH B A RE
HARE - AR ¥70,516,000 7T /9 R
TERAEZERARAR—HEEZFR
AIRMRE YA —MHERRT%
BEEL R RIBRITELIERR
ZOENZEBEZIHBERTIG
g:RZTTFF+A=T+HAH "
B —F—-A+tN\BRZE=—

ZA-BEHNZREIANAEARKE
70,516,0007C + A K% 68,726,000 7T
K AR 110,564,000 7T



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

16 ACCRUALS AND OTHER PAYABLES 16 FREAREMENSK
As at
iy
30 June 31 December
2020 2019
—ECEF —E-NF
AA=+H +ZA=1+—H
RMB'000 RMB'000
AR®T R AREFT
Unaudited Audited
RBER REZ
Salary payables ANE A 5,215 3,829
Welfare payables FEfT 18 F) 7,059 12,850
Payables for value added tax and other taxes — FEZUIBER M E (b FH 1B 13,150 10,896
Accrued operating expenses HREEER 6,081 9,125
Payables for purchase of equipment BERBRMNKE 10,877 13,798
Audit fee payable [ET BT B 5,733 6,288
Professional service fee payable ENEEREE 4,698 4,277
Amounts payable for equity investment in JER —FEEt S R AR IRE
an associate A 16,000 16,000
Amounts received from a third party feE=HFWEMHIE 49,044 49,044
Deposits from customers BEPER 1,228 1,298
Borrowings from third parties (a) FE=FHER@Q) 314,702 290,309
Others HAh 8,800 8,423
442,587 426,137
Less: il
Non-current portion - other payables FERE D — H L
for equity investment in an associate —EBE RN RERRE 2R 16,000 16,000
Current portion WENE D 426,587 410,137
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

16 ACCRUALS AND OTHER PAYABLES (CONTINUED)

(a)

The balances include the following items:

The loan from a third party company with outstanding
principal amounting to RMB1,827,000 (2019:
RMB1,792,000) and accrued interest of RMB118,000
(2019: RMB62,000). The loan bore an annual interest at
6% and is repayable on 2 December 2020.

The loan from a third party company with outstanding
principal amounting to RMB184,692,000 (2019:
RMB181,134,000) and accrued interest of RMB12,869,000
(2019: RMB6,297,000). The loan, which was mainly used
for the repayment of convertible bonds, bore an annual
interest rate of 7% and is repayable on 31 October 2020.
The lending company is ultimately held by Mr. Wang Peter
Jian's spouse, and Mr. Wang Peter Jian is the substantial
shareholder of the Company.

The loan from a third party company with outstanding
principal amounting to RMB2,284,000 (2019:
RMB2,240,000) and accrued interest of RMB127,000
(2019: RMB58,000). The loan bore an annual interest rate
of 6% and is repayable on 31 October 2020. The lending
company is ultimately held by Mr. Wang Peter Jian's
spouse.
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16 FERBARHMENRKE)

(a)

REERBIELATIAR

ke —BE=ZFRAAK
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XE-—HEZAFRAE
BEEALSEAARE
184,692,0007c(=ZF— A,
F: AR 181,134,000
TIZERREFF B
A R #12,869,0007C
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ENREBHEEEE IR
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XE-—HEE=ZFRAARX
BEALSEAARE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16 ACCRUALS AND OTHER PAYABLES (CONTINUED)

(a)

The balances include the following items: (continued)

The loan from a third party company with outstanding
principal amounting to RMB91,157,000 (2019:
RMB89,401,000) and accrued interest of RMB6,206,000
(2019: RMB2,966,000). The loan, which was mainly used
for the repayment of convertible bonds, bore an annual
interest rate of 7% and is repayable on 31 October 2020.
The lending company is ultimately held by Mr. Wang Peter
Jian.

The loan from a third party company with outstanding
principal amounting to RMB1,370,000 (2019: nil) and
accrued interest of RMB33,000 (2019: nil). The loan
bore an annual interest rate of 6% and is repayable on 4
February 2021. The lending company is ultimately held by
Mr. Wang Peter Jian.

The loans from Mr. Wang Peter Jian with outstanding
principal amounting to RMB13,619,000 (2019:
RMB6,271,000) and accrued interest of RMB400,000
(2019: RMB88,000). The loans bore an annual interest rate
of 6% and are repayable before 24 May 2021, of which
an amount of RMB2,923,000 was repaid in July 2020.

PRGN BERMEE

16 FERBARHMENRKE)

(a)

BHREEIATEE : (8)

ke —BE=ZFRAAK
BEACSHEAARE
91,157,0007c(= T — A,
F: AR 89,401,000
T2 EFREFAFEAR
#6,206,000C(=F — /1
F: A K %2,966,000
L) ZERETERRE
ERRRES  FHNER
1% RENR-_BE-_ZTE+
A=1+—H{EZ - ZEX
NAIATBREERKES -

XE—HEEZFRARX
EEXeSBAARE
1,370,000 (= & — 11
F:B)ZERKERF
BAR®33,000T(=%
—NE:T) ZEREF
KB6%RANR_TZ—
FZAMAEE - ZER
NAIATBREERKES -

RETBREEREBELRS
S AAR13,619,000
T(ZE—NF: AR
6,271,000t ) 2 E R &
J& &1 # B A K % 400,000
T(ZE-—NF: AR%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

17 BANK BORROWINGS

17

As at

30 June 31 December
2020 2019
—ECEE =y
~A=tH +ZA=+—H
RMB’000 RMB'000
ARETR ARBFT
Unaudited Audited
RBER &2
Non-current FRE
Long-term borrowing from RERITER - BRERER ()
a bank - Guaranteed and pledged (a) 140,000 140,000
Current B
Current portion of long-term borrowing from KEJRITIE A AN H
a bank - Guaranteed and pledged (a) —BRERER ) 100,000 100,000
Current portion of long-term borrowing from KEJRITIE A AN H
a bank - Guaranteed and secured (b) —BRERER (b) 75,000 90,000
Current portion of long-term borrowing from KEJRITIE A AN H
a bank - Secured (c) —B#EH () 150,000 —
Current portion of long-term borrowing from KEJRITIE A AR5
a bank - Guaranteed —BRE — 110,000
Short-term borrowings from FHIRITRE R — BRERER ()
banks - Guaranteed and secured (d) 115,000 66,000
Short-term borrowings from RHESRITER — B RERE R (o)
banks - Guaranteed and pledged (e) 160,000 160,000
Short-term borrowing from CHIRITRE R —BARE
a bank - Guaranteed = 50,000
600,000 576,000
Total borrowings [EETEt] 740,000 716,000
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BANK BORROWINGS (CONTINUED)

The borrowings were all denominated in RMB as at 30 June 2020 and
31 December 2019.

(a)

The borrowing with principal amount of RMB290,000,000 was
guaranteed by the Company and was pledged by 35% of a
subsidiary’s equity interests. The interest rate was based on the
directive interest rate announced by the People’s Bank of China
Lhasa Central Sub-branch, which was 4.75% per annum as at
30 June 2020 of which 2.00% interest is charged in advance,
which will be refunded when the relevant authority in the
Chinese Central government refund the interest allowances to
the lender. The tenure of the borrowing is from 8 November
2018 to 7 November 2021 and repayment terms are based
on the following schedule: repayments of RMB50,000,000,
RMB100,000,000 and RMB140,000,000 on 7 November 2019,
7 November 2020 and 29 October 2021 respectively. The first
payment has been made by the Group based on the contractual
terms. According to the loan agreement, unpaid principal of
RMB100,000,000 is required to be repaid on 7 November
2020. Accordingly, borrowing amount of RMB100,000,000 was
recorded as current liability as at 30 June 2020 and amount of
RMB140,000,000 was recorded as non-current liability as at 30
June 2020.

PRGN BERMEE

17 BITERE)

ﬁ/‘\*

ToBERASTARZE-N

F+-A=+—H FTAEEZTHAAA
RUEEEHE -

(a)

K¢ &8 AAR 290,000,000
TTHERBARRRERE - U
fIE AR % ERIEER - 7
EERFBEARRITREFR O
IRMEERNE  RZTZF
FRAZTHAEFLT5%
HATEEMB2.00%HE - #&
KRB RETE @S FIRER
AREFEBERREE - B
HR-T-\F+—ANHEZ
——F+—At8 - WEUT
FEIEER: DRIRZE—NEF
+—A+tR - ZZE=ZTF+—A
+tARZTZ—-F+HZTAN
Hf&#& A K #50,000,000 7T *
AR 100,000,000 T & AR
140,000,0007T - AL B2 B E
ERKEREEEERIE - BEHE
RipE - BR-Z2=-ZF+—R
TtHEENASINEASEEARA
K #100,000,0007T » E it » B
“E-TFEXNAZTH BRA
K% 100,000,000 L5 AREN &
1 CMRZTEZTEFRA=T
- fE AR ¥ 140,000,000 7T
E'W'JZ%#ML@J%E °

AEKERARAT | PHERSE 2020




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

17

TIBET WATER RESOURCES LTD.

BANK BORROWINGS (CONTINUED)

(b)

The borrowing with principal amount of RMB100,000,000 was
guaranteed by a subsidiary of the Group and secured by the
Group's factory plant with net book value of RMB64,602,000
(Note 8) and land use rights with net book value of
RMB27,136,000 (Note 8). The interest rate was based on the
directive interest rate announced by the People’s Bank of China
Lhasa Central Sub-branch, which was 4.75% per annum as at
30 June 2020 of which 2.00% interest is charged in advance,
which will be refunded when the relevant authority in the
Chinese Central government refund the interest allowances
to the lender. The tenure of the borrowing is from 18 March
2019 to 17 March 2021 and repayment terms are based
on the following schedule: repayments of RMB10,000,000,
RMB15,000,000, RMB30,000,000 and RMB45,000,000 on 18
September 2019, 18 March 2020, 18 September 2020 and 7
March 2021 respectively. The first two payments have been
made by the Group based on the contractual terms. Due to
certain terms of the borrowing agreement, the outstanding
borrowing amounting to RMB75,000,000 was recorded as
current liability as at 30 June 2020.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

17 BANK BORROWINGS (CONTINUED)

(0)

The borrowing with principal amount of RMB150,000,000 was
secured by a third party’s land use rights. The interest rate is
2.45% based on 160bp down of the one-year Loan Prime Rate
("LPR"). The tenure of the borrowing is from 5 March 2020 to
4 March 2023 and repayment terms are based on the following
schedule: repayments of RMB10,000,000, RMB10,000,000,
RMB20,000,000, RMB20,000,000, RMB40,000,000 and
RMB50,000,000 on 15 August 2020, 15 March 2021, 15
August 2021, 15 March 2022, 15 August 2022 and 4 March
2023 respectively. Due to certain terms of the borrowing
agreement, the bank has the potential right to request
for repayment of the loan before the contractual maturity
dates. Accordingly, the outstanding borrowing amounting to
RMB150,000,000 was recorded as current liability as at 30 June
2020.

PRGN BERMEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

17 BANK BORROWINGS (CONTINUED)

(d)  The balances include the following borrowings from banks:

(i)

(i)

The borrowing with principal amount of RMB65,000,000
was guaranteed by the Company and secured by
the Group's factory plant with net book value of
RMB28,550,000 (Note 8) and land use rights with net
book value of RMB952,000 (Note 8). The loan is at fixed
interest rate of 3.85% per annum. The tenure of the
borrowing is from 20 June 2020 to 19 June 2021.

The borrowing with principal amount of RMB50,000,000
was guaranteed by a subsidiary of the Group and secured
by the Group’s machineries with net book value of
RMB57,436,000 (Note 8). The loan is at fixed interest rate
of 4.05% per annum. The tenure of the borrowing is from
6 March 2020 to 5 March 2021.

(e)  The balances include the following borrowings from banks:

(i)

TIBET WATER RESOURCES LTD.

The borrowing with principal amount of RMB100,000,000
was guaranteed by a subsidiary of the Group and was
pledged by 15% of an associate's equity interests. The
loan is at fixed interest rate of 2.25% per annum. The
tenure of the borrowing is from 20 September 2019 to 20
September 2020.

The borrowing with principal amount of RMB60,000,000
was guaranteed by a subsidiary of the Group and the
Company, and was pledged by 15% of an associate’s
equity interests. The loan is at fixed interest rate of
4.15% per annum. The tenure of the borrowing is from 6
December 2019 to 6 December 2020.

INTERIM REPORT 2020

17 4R {ﬁ ME)

(d)

()& 5 A ARE 65,000,000

(ii)

(e)
(i)

mmﬁﬁm$ ARMHER
W AR EEREFE
A AR 28,550,000 7T H
THBE(ES) RE®
FE A ARKI52,0007T
()t b b PR R (BT 55 8) 1
B - ZEROETEEHN
& 53.85% ° F*%ﬁ;
TZ-ZTFEXA-THZE
Z-_—F5A+NH-

X2 e BEAAREK
50,000,000 7T &9 f& 55 /i A<
SEH—HEHREB QAR
RE UAAKBEERRF
BEAARKS7,436,000 T
R 2R (BT sE8) fEH 4 o
ZEFHEEFMNEA
4.05%  EFMAT =
TE H/\Ei;z;_
F=AFH-

REERBIE LA TIRTTRE R

AL eBEAARE
100,000,000 7T & & 3% M
AEEN—HHB AR
HERBYH-—HEHHELEA
A15% K R REfEE -
ZERXHNEEFENEAR
225% - ERHMAE T
—NFNAZ+BEEZZT
ZTFENHAZTH-

e 2BAARE
60,000,000 7T &) f& 5 B 4%
SEMN—MBHRBARRAE
D AR AR E I —

BRRI5%HBREEDS

e RERMET FHE

B415%  ERHAE-T
—NE+-_A~BE=-Z
ZTFFZARH -

o



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

18 OTHER GAINS, NET 18 HAFIB - FH
Unaudited
RIBER
Half-year
¥EE
2020 2019
—ECEE —T-NF
RMB’000 RMB’000
ARETR AREFIT
Fair value changes on FVPL (a) UAREBENEREEEHTA
EaMeREENAAEBEZ( 6,370 5,520
Gain on disposal of FVPL BREARAABENEAHEHTA
EaremEEN ks — 4,563
Government grants T3 5 B 3,718 1,211
Donation b= ] (140) (60)
Others Hitw 586 50
10,534 11,284

(@) As at 30 June 2020, the Group held structured financial products
amounting to RMB180,000,000 (30 June 2019: RMB170,000,000),
and related fair value gains of RMB6,370,000 (six months ended
30 June 2019: RMB5,520,000) were recognised for the period

ended 30 June 2020.

(@ MZTZTFASA=1+H *&%
BEEEBEESREMARKE
180,000,0007C(= 2 — N F <
A=+8: AE®% 170,000,000

) ERBE-T-_ZTF XA
STHIEHERREEAALE
B 25 A R 6,370,000 7T (&
EZE-NFAAZTHLEARR
A+ AR¥5,520,0007T) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

19 EXPENSES BY NATURE 19 BEMEISINER
Expenses included in cost of sales, selling and distribution costs, BIEHEKA HERDHEER 17
administrative expenses and net impairment losses on financial assets BERAREREEREBXRFIENE
are analysed as follows: RAAMWT :
Unaudited
REER
Half-year
YFEE
2020 2019
—BEF —E-hE
RMB’000 RMB'000

AR® TR ARETT

Raw materials and consumables used PTFR R A1 R B A 72,107 131,727
Decrease/(Increase) in the balances of EXRRERRTEEG
inventories of finished goods and " (g m)
work in progress 6,058 (4,654)
Transportation costs BHRA 14,998 27,896
Depreciation of PP&E (Note 8) ME - BB R ETE(HEs) 29,807 28,804
Depreciation of investment properties REUEHENE 117 58
Amortisation of land use rights (Note 8) T b fF R (FI5ES) 357 357
Amortisation of intangible assets (Note 8) BVAESHE(MES) 11,025 10,904
Employee benefit expenses EERNEMR 30,806 41,318
Legal and other consulting service fee ERMHMBAREE R 4,174 4,172
Advertising and marketing expenditure EBERTZHEEER 13,132 6,342
City construction tax and education surcharge mERERHEWMME 3,080 6,830
Electricity and other utility expenses BNHREMEERER 3,876 6,374
Repair, maintenance and rental expenses R RELESER 2,419 2,186
Net impairment losses on financial assets CREERERLAFE 10,088 1,870
Others HAh 1,816 3,217
203,860 267,401
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under current
laws of the Cayman Islands, there is no income, estate, corporation,
capital gains or other taxes payable by the Company. The group
entities established under the International Business Companies Acts
of the British Virgin Islands are exempted from British Virgin Islands
income taxes.

The group entities incorporated in the PRC are subject to PRC
enterprise income tax. Major operational entities of the Group are
located in Tibet and were entitled to preferential income tax rate.
Based on the tax ruling announced by the PRC central tax authorities,
the corporate income tax rate of Lhasa is 9% for the years from
2015 to 2021. From 2022 onwards, the corporate income tax rate in
Tibet will resume to 15% if no further announcement from the PRC
central tax authorities is made. The remaining entities incorporated
in the PRC are taxed based on the statutory income tax rate of 25%
for the six months ended 30 June 2020 and 2019 as determined in
accordance with the relevant PRC income tax rules and regulations.
The relevant deferred tax balances had been measured based on the
expected tax rates applicable in the future. Hong Kong profits tax has
been provided for at the rate of 16.5%.

20

PRGN BERMEE

FrEHER
ARARFASBHESEMAKL - RIFFH
ERERTER ARRBELME
BEEH BER  ARK - AANE
mMREMTE REEBELES
WERAERRER LN EEERE
HEBNEBRLRSNAEN

ERBEEMRINEBERAEZMT
BMEREN AEENTECEER
BURARITZZAERERME
REFERRTBEEEBAGOTER
fl - NENCEMESHBHER-Z
—RFEEE—FhE% -H_Z
ToFR R EPRB SRR
E—FDE - AEENCEMSHM
KRB E15% o LR BT
KUNERRNBEE-_SE_TER_F
—hEXRNAZTBLEAERBERR
)R B AT 1S B0 AR Bl R AR D132 25% 0%
ERMSHEAT - BRARERELR
EREEHNBZBANOBE TG
B BBNBHREIE16.5% M XL

1’ e

Unaudited

KREERZ

Half-year

HEEF

2020 2019
—E-FE “ZE-nF
RMB'000 RMB'000
ARETT ARBETT
Current income tax g HIPE R 8,495 17,926
Deferred income tax RIEFTIS 1,406 (880)
9,901 17,046

Income tax expense is recognised based on management’s estimate
of the weighted average effective annual income tax rate expected
for the full financial year.

FERERREEEEEEEMRT
EEHNETYE R FAR R
5T AR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

21  EARNINGS PER SHARE

(@) Basic earnings per share
Basic earnings per share for the six months ended 30 June 2020
and 2019 is calculated by dividing:

o the profit attributable to the owners of the Company

. by the weighted average number of ordinary shares
outstanding during the financial period, excluding the
shares held for share award scheme (Note 13).

21 BREF
(a) BREFEAF
HEZZT-ZTFER-T-NEA
A=ZTHLERBEANERERR
FITHE A T B IBRTE

o ARAEHEAAEEFE -
BR A

o ZYWBRHHADHTLE
B INEFHHFTE - £~
BRI R &R A
Rt (B EE13)

Unaudited
RBEZ
Half-year
¥EE
2020 2019
—ECEE —T-hF
Profit attributable to owners of RRBEE AT
the Company (RMB'000) (ANREFTT) 50,397 146,981
Weighted average number of BRI B9 h0E T 19 &
shares in issue (thousands) (BATF&) 2,503,267 2,503,267
Earnings per share (basic and diluted) SR ZM (EAR#H)
(RMB cents per share) (BRARES) 2.01 5.87
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

EARNINGS PER SHARE (CONTINUED)

(b) Diluted earnings per share
Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. As
at 30 June 2020 and 31 December 2019, the Group has no
dilutive ordinary shares.

DIVIDENDS

No dividend related to the year ended 31 December 2019 was paid
during the six months ended 30 June 2020 (six months ended 30
June 2019: No dividend related to the year ended 31 December 2018
was paid). No dividend has been declared by the Company in respect
of the six months ended 30 June 2020 (six months ended 30 June
2019: nil).

21

22

PRGN BERMEE

BREFE)

(b) ERBHERF
FREFRMNDEABRBETYE
BRNETHEARRERME
BB ERENBE L @RMmE
B RZTZZFRA=TARK
—EZ-AF+-A=+—B K
SEYEETLAR -

e
BE-_ZT - A=THLE~EA
HEMEXNERABZE_Z—NF
+tZ A=+ HLEFENRB(EE
—E-AERAZTHILEAREAR:
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RHERES

23

MBERMEE

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and B Rk
operating decisions. Parties are also considered to be related if they

are subject to common control.

23 BBLIXR5S

B IR IS S — A E
KERREMNERNTENAL -
$E 45 ) B B I AR B R B

(@) Transactions with related parties (a) EERAEEFMRS
Unaudited
RICER
Half-year
YEE
2020 2019
— 7 —% ﬂi _j—LﬁE
RMB’'000 RMB'000
AR®T R ARBTT
Revenue from KB TFIIEENHEA
— Rental income from associates —RBBEARMESIA 3,847 2,416
— Sales of raw materials — B E R RIHE RME RFEM
and consumables to associates 522 48,468
— Sales of water products to an associate — $H&/KE R T — B <A A 2,303 —
Purchase of goods from associates [ Bk A1 BE B 7 100,692 59,389
Amounts paid to associates B & AR FIE — 231,424
Loans granted to associates & T B2 N B FUE 250,710 —
Repayments received from B —FEHE A RER
loans to associates 16,584 —
Financial guarantee for an associate —fREEE DRI B ER 170,000 —
Above were the transactions between the Group and associates NERAREBREEENR(BRE
including Highland Natural Water, Fudi Packaging and Great BRRAK BHEEREH

I-ZTHRERAATRE
-2 ZANRS - ZFER
5 TERNB BRI A7 15 5E B9 15K
T

Wall 5100 Technology Co., Ltd. (“Great Wall 5100"). The
transactions were based on agreed terms among the parties
involved.
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23 RELATED PARTY TRANSACTIONS (CONTINUED) 23

(b)

Balances with related parties

The Group had the following balances with related parties:

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

BEARZ (&)

(b)

BB WA R
ARE R T A T

As at
i
30 June 31 December
2020 2019
—ECEE “T-NEF
AA=+H +ZA=+—H
RMB'000 RMB'000
ARETR AREFIT
Unaudited Audited
RCERZ B
Trade receivables FEUE B
- Highland Natural Water —mRARK 40,259 —
— Great Wall 5100 R H—=2=F 573 —
40,832 —
Prepayment BRFIE
— Fudi Packaging —fEth e — 52,582
Trade payable ERE HR
- Fudi Packaging — R EE — 2,251
Contract liabilities AEAaE
- Highland Natural Water —BRERAK 63 7,657
— Great Wall 5100 -RHE—ZZ — 1,002
63 8,659
Other financial assets at NESBH A ENELERERE
amortised cost (Note 11) (FEE11)
- Highland Natural Water —BRERAK — 189,800
-~ Fudi Packaging —fEth B 63,590 —
63,590 189,800
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERRS MBENME

23 RELATED PARTY TRANSACTIONS (CONTINUED) 23 BMARZ(E)
(0 Key management compensation (0 TEEBEASHRM
The compensation paid or payable to key management is shown ENSERNFEEEE A S KR
below: Z5WTF
Unaudited
RISER
Half-year
YEE
2020 2019
e 53 —E-NF
RMB’000 RMB'000
ARBT R ARBFT
Salaries and other short-term e kAMEEEEET
employee benefits 5,237 5,690

24 COMMITMENT AND CONTINGENT LIABILITIES 24 EBENRARERE

(@) Capital commitments (@) BEARMER
As at 30 June 2020 and 31 December 2019, capital RZZE-_EF A=THE=ZE
expenditures contracted for but not yet incurred were as —NE+ZA=+—H BEL

follows: BRREEZEAREINOT
As at
i

30 June 31 December
2020 2019
—EC-ERE —T-NF
AA=tH +ZA=+—H
RMB'000 RMB'000
AR¥T R AREFIT
Unaudited Audited
RISER A
Property, plant and equipment ERN NS 37,359 37,359
Equity investment ERIEE 16,000 16,000
53,359 53,359
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

24 COMMITMENT AND CONTINGENT LIABILITIES (CONTINUED)

25

(b) Contingent Liabilities
The Group provided financial guarantee amounting to
RMB370,000,000 to associates as at 30 June 2020 (31
December 2019: RMB200,000,000). An associate repaid bank
borrowing amounting to RMB100,000,000 on 9 July 2020. The
remaining balance of financial guarantee is RMB270,000,000.

SEASONALITY OF OPERATIONS

The sales of the Group for water products are subject to seasonal
fluctuations while there is no obvious seasonality of operations for
beer products. The peak demand period for water products is the
second and third quarters of the year. This is due to the seasonal
weather conditions.

In the financial year ended 31 December 2019, 57% of water
products revenues accumulated in the second and third quarters of
the year.

PRGN BERMEE

24 EENIAEEE)

25

(b) HAEE
R-ZE-_ZFXA=FH " K&
BmieE AR RENTBER
A A R#370,000,000T(= &
—NEF+ZRA=+—H: AR
#200,000,0007T) e R=F =
TFELANA  —HBERRE
EIRTHEHR AR 100,000,000
T MBERNBREAARK
270,000,000 7T °

RENFEHH
AEEKERNHEXZTHLERDY
Z2 mMEERERNKERERENE
it o KERRFPEZFERFE=
ZFENTRER - FHURIKGER
ERE-RRNRA -

REBZ-_Z—NAF+-_A=+—H8L1
BREE ERFE_FERE=FF
BEKERBAIGLEA57% °
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OTHER INFORMATION
HitpEH

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme"”) on 7 September 2012. The purpose of the Share Option Scheme
is to enable the Board, at its discretion, to grant options to selected
eligible participants to motivate them and to optimise their performance
and efficiency for the benefit of the Group.

The Board may, at its discretion, grant options pursuant to the Share
Option Scheme to Directors (including the independent non-executive
Directors) of the Company and/or any of subsidiary of the Company,
employees of the Group and other persons the Board considers have
contributed or will contribute to the Group. In general, the maximum
number of shares in respect of which options may be granted under
the Share Option Scheme must not in aggregate exceed 10% of the
issued share capital of the Company, unless otherwise approved by the
shareholders of the Company (the “Shareholders”) in general meeting
and/or other requirements prescribed under the Listing Rules. The
maximum number of shares available in respect of which options may
be granted under the Share Option Scheme is 256,889,300 shares. The
subscription price of a share in respect of a particular option shall be not
less than the highest of (a) the official closing price of the shares on the
daily quotation sheet of the Stock Exchange; (b) the average official closing
price of the shares on the daily quotation sheet of the Stock Exchange for
the five business days immediately preceding the date of offer; and (c) the
nominal value of a share. The Share Option Scheme shall remain effective
within a period of 10 years from the adoption date.

The Company granted 25,200,000 share options for the subscription of
25,200,000 shares of the Company on 16 December 2015. However, these
share options had lapsed on 31 December 2018.

The maximum number of shares issued and to be issued upon exercise of
the options under the Share Option Scheme to each eligible participant
in any 12-month period shall not exceed 1% of the issued share capital
of the Company, unless with the prior approval from the Shareholders
and with such participant and his associates abstaining from voting.
Options granted to any Director or substantial Shareholder, or any of
their respective associates, shall be subject to the prior approval of the
independent non-executive Directors (excluding any independent non-
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executive Director who is the grantee). Where any option granted to a
substantial Shareholder or an independent non-executive Director, or any
of their respective associates, would result in the shares issued and to be
issued upon exercise of all options already granted and to be granted to
such person in the 12-month-period up to and including the date of such
grant, (i) representing in aggregate over 0.1% of the issued share capital
of the Company; and (ii) having an aggregate value, based on the closing
price of the shares at the date of each grant, in excess of HKD5 million,
such grant of options shall be subject to prior approval of the Shareholders
in general meeting by way of poll.

An offer of a grant of an option under the Share Option Scheme shall
remain open for acceptance for no more than 14 days from the offer
date. Upon acceptance of the option, the grantee shall pay HKD1 to the
Company as consideration for the grant. Options may be exercised in
accordance with the terms of the Share Option Scheme at any time during
a period determined by the Board which shall not exceed 10 years from the
date of grant. The subscription price shall be determined by the Board in
its absolute discretion, and in any event shall not be less than the highest
of (i) the closing price of the shares as stated in the daily quotation sheets
of the Stock Exchange on the offer date, (ii) the average closing price of
the shares as stated in the daily quotation sheets of the Stock Exchange
for the five business days immediately preceding the offer date, and (iii)
the nominal value of a share. The period during which an option may be
exercised will be determined by the Board in its absolute discretion, save
that no option may be exercised more than ten years after it has been
granted. No option may be granted more than ten years after the adoption
date of the Share Option Scheme (i.e. 7 September 2012). Subject to
earlier termination by the Company in general meeting or by the Board,
the Share Option Scheme shall be valid and effective for a period of ten
years from the adoption date.

During the six months ended 30 June 2020, no share options were
granted, exercised, lapsed nor cancelled under the Share Option Scheme.
As at 30 June 2020, the Company had no other outstanding share options.
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REEZRAEE ([ RFERAE R
Bl RRNATRERES
R-ZZE-ZFEAA=1TH " THALRRE
BHERBREGRIZ3I36KRTEABARAE
BB MM AR B LARRBH F

DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE
SECURITIES AND FUTURES ORDINANCE (“SFO")

As at 30 June 2020, the following persons had an interest or short position
in the shares or underlying shares of the Company which were recorded in
the register required to be kept by the Company under Section 336 of the

SFO: BEERIAR
Number of Approximate
Long/short Capacity/Nature shares/  percentage of
Name position of interest underlying shares shareholding
®E He/ %R B/ ERME BB/ HERANEE RESLEIL
Tianshan Industry Investment Limited Long position Beneficial owner 462,400,740 shares 18.00%
(Note 1)
Tianshan Industry Investment Limited (FizE1) & ERBEA 462,400,740 Bf&1n 18.00%
Khorgos Tianshan No.1 Industrial Investment Long position Interest of controlled 462,400,740 shares 18.00%
Fund Limited Partnership (Note 2) corporation
ERRIRIL—FEXREELCERAR 55) RIEFEMER 462,400,740 BRF&1H 18.00%
E(fFE2)
HESRREARAT (Note 2) Long position Interest of controlled 462,400,740 shares 18.00%
corporation
HESRREERAR (MEE2) e SEEENER 462,400,740 f A5 18.00%
FEGTHEARARBNABEELE Long position Interest of controlled 462,400,740 shares 18.00%
EEZEE (Note 2) corporation
NEATRECRARBNEEEEEE e REEER#ER 462,400,740 Bk {7 18.00%
ERZEg(ME2)
FEXUEEREASEEFGRAA Long position Interest of controlled 462,400,740 shares 18.00%
(Notes 2 & 3) corporation
NERLEEREESERBRAT e XEEEAER 462,400,740 Bk 17 18.00%
(H7E2 & 3)
HELREEREERBREMALT (Note 4) Long position Interest of controlled 462,400,740 shares 18.00%
corporation
HELRELRACEEREMAR(ME4) FR REFERER 462,400,740 B (7 18.00%
REZREERNDERAR (Note 5) Long position Interest of controlled 462,400,740 shares 18.00%
corporation
RELREERN BB AR (MES) e REEENER 462,400,740 BRA% 18.00%
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HtEw

Number of Approximate

Long/short Capacity/Nature shares/  percentage of

Name position of interest underlying shares shareholding

#H HE/ %R 5/ ERME B/ HERANEE RESHEIL

FRESREEREMTAT (Notes 3, 4&5)  Long position Interest of controlled 462,400,740 shares 18.00%
corporation

hRESREFREALA(NET3 48&5) HE REEENES 462,400,740 B {n 18.00%

Tibet Water Resources Limited (Note 6) Long position Beneficial owner 437,410,960 shares 17.02%

FEKERBR AR (FE6) e ERBAA 437,410,960 B A% 13 17.02%

Maple Essence Investments Limited (Note 7)  Long position Interest of controlled 437,410,960 shares 17.02%
corporation

BEREBBRRA(HET) HE REEENES 437,410,960 B {n 17.02%

True Asset Holdings Limited (Note 8) Long position Interest of controlled 437,410,960 shares 17.02%
corporation

True Asset Holdings Limited (F{7£8) e XELENER 437,410,960 Bf% 5 17.02%

Mr. WANG Peter Jian (also known as Long position Interest of controlled 437,410,960 shares 17.02%
Mr. WANG Jian Peter) (Notes 8 & 9) corporation

TREEE(WFE&9) e REEENES 437,410,960 i i 7 17.02%

Notes: BT -

(M

Tianshan Industry Investment Limited is 100% held by Khorgos Tianshan No.1 (1)
Industrial Investment Fund Limited Partnership, which is in turn held as to 46.36%

by ¥iE£ B E AR AR, which is in turn 100% held by ¥EBHZHEEAR
ARBABELEELEBEEZESE. Tianshan Industry Investment Limited holds
462,400,740 shares in the Company.

Tianshan Industry Investment Limited FA &
REXRIN-—REXREECHREBLER
F100%  ERRMRL-—NEEXREES
EREECEAFTBEMBEFRREAFE
46.36%  HBEBMAREFRATHMBRS
REARARBKNBEEELEEEREZE®
# B 100% ° Tianshan Industry Investment
Limited 8 A 7] 462,400,740 AR AR 15
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TIBET WATER RESOURCES LTD.

Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership holds
100% equity interest in Tianshan Industry Investment Limited and is therefore
deemed to be interested in the 462,400,740 shares in the Company in which
Tianshan Industry Investment Limited is interested in. Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership is owned by ¥iB&RIREERE R
f] as to 46.36%. Therefore, B2 AT EBM AT is deemed to be interested in
462,400,740 shares in the Company. ¥E#ZRAREARBNEABEEEEE
EZE® holds 46.36% equity interest in Tianshan Industry Investment Limited
through T2 EIREBRAE] and Khorgos Tianshan No.1 Industrial Investment
Fund Limited Partnership. Therefore, MB@ER B ARARBNEAEELEEER
Z 8F is deemed to be interested in 462,400,740 shares in the Company held by
Tianshan Industry Investment Limited.

Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership is held as
to 0.66% by and is accustomed to act in accordance with the directions of #7i&
RILEEKREESEERAR AR, which is therefore deemed to be interested in
462,400,740 shares in the Company held by Tianshan Industry Investment Limited.
MERLUEZLREESEIEARAF isowned by MBS RBIEEARATF as to 30%.

HERBEEREEEAREMAT holds 30% equity interest in FEXRILEER
EEGEWARNT. Therefore, FELRREXIRATEARATEATIs deemed to
be interested in 462,400,740 shares in the Company held by Tianshan Industry
Investment Limited. BERREZREEREREELRA is held as to 20.05% by
and is accustomed to act in accordance with the directions of FRESEEAR S
{2 7], which is therefore deemed to be interested in 462,400,740 shares in the
Company held by Tianshan Industry Investment Limited.

Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership is owned
by HEEREEBRMNBER AT as to 33.11%. Therefore, HEBZEREERMNER R
A is deemed to be interested in 462,400,740 shares in the Company. R [E&
HEBAREMTRF holds 61.67% equity interest in HERREERMNARQF]. P
RELIHEEFEMAT holds 33.11% equity interest in Khorgos Tianshan No. 1
Industrial Investment Fund Limited Partnership through the control of HEZRE
BERHAR DT Therefore, FRESHKREFRELRA is deemed to be interested
in 462,400,740 shares in the Company held by Tianshan Industry Investment
Limited.
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Tibet Water Resources Limited is held as to 100% by Maple Essence Investments
Limited, which is in turn wholly-owned by True Asset Holdings Limited. Tibet
Water Resources Limited holds 437,410,960 shares in the Company.

Maple Essence Investments Limited holds 100% equity interest in Tibet Water
Resources Limited and is therefore deemed to be interested in the 437,410,960
shares in the Company in which Tibet Water Resources Limited is interested
in. Maple Essence Investments Limited is wholly-owned by True Asset Holdings
Limited.

True Asset Holdings Limited holds 100% equity interest in Maple Essence
Investments Limited, which in turn wholly-owns Tibet Water Resources Limited.
Therefore, True Asset Holdings Limited is deemed to be interested in 437,410,960
shares in the Company in which Tibet Water Resources Limited is interested in.

True Asset Holdings Limited is wholly-owned by Mr. WANG Peter Jian. Therefore,
Mr. WANG Peter Jian is deemed to be interested in 437,410,960 shares in the
Company in which Tibet Water Resources Limited is interested. For the purpose of
the SFO, the spouse of Mr. WANG Peter Jian is taken to have a duty of disclosure
in relation to the said 437,410,960 shares in the Company. The interest disclosed
by the spouse of Mr. WANG Peter Jian is that of Mr. WANG Peter Jian which
is deemed to be attributed to her pursuant to the SFO for disclosure purposes.
Nevertheless, she has no interest, legal or beneficial, in those shares in the
Company.

Save as disclosed above, as at 30 June 2020, the Directors and the chief

executive of the Company were not aware of any other person (other than

the Directors and the chief executive of the Company) who had, or was

deemed to have, interests or short positions in the shares or underlying

shares of the Company which would fall to be disclosed to the Company

and the Stock Exchange under the provisions of Divisions 2 and 3 of Part

XV of the SFO, or which were recorded in the register required to be kept

by the Company under Section 336 of the SFO, or as otherwise notified to

the Company and the Stock Exchange.
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN SHARES

As at 30 June 2020, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which are required to be recorded in
the register maintained by the Company under Section 352 of the SFO or
notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:

Long positions in shares of the Company:

EERIETHRAERROPHESR
RZEZZFSA=Z+H ELERAR
xﬁﬂz/\,\b‘w’s IS EYE) %I(?ﬁa’éﬁ
HERMIEXVENESR) ARG - BER
T/ﬁ)SH RETHARBEEZNPERIE
2EMEBRARAFE 2 B RMA L8k

PARBRET BN AR T R P72 i
ZROKBIT
RRABROHTE -

Approximate

No. of ordinary percentage of

Name of Director Capacity/Nature of interest shares held shareholding
Yt 54 EEHE FrEEBREA REBRVBDL
Mr. DAI Yang Beneficial owner 16,000 0.0006
LUk b EaRlEA

PURCHASE, SALE OR REDEMPTION OF SHARES

For the first half of 2020, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company's shares.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
of Directors subsequent to the latest publication of the Company are set
out below:

Mr. Kevin Cheng WEI (independent non-executive Director)

. resigned as an independent director of Alpha Peak Leisure Inc. (TSX-V:
AAP), a company listed on the TSX Venture Exchange in Canada, with
effect from 22 June 2020.

Mr. HUNG Ka Hai Clement (independent non-executive Director)

o resigned as an independent non-executive director of Zhongchang
International Holdings Group Limited (stock code: 859) with effect
from 15 June 2020.
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THE BOARD
EXECUTIVE DIRECTORS

Mr. YUE Zhigiang
Mr. YAN Qingjiang

NON-EXECUTIVE DIRECTOR
Ms. JIANG Xiaohong

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Kevin Cheng WEI (Chairman)
Mr. HUNG Ka Hai Clement

Mr. TANG Zeping

Mr. DAI Yang

CHIEF EXECUTIVE OFFICER
Mr. WANG Dong

COMPANY SECRETARY
Mr. CHOW Wai Kit

AUTHORISED REPRESENTATIVES

Mr. CHOW Wai Kit
Mr. YAN Qingjiang

INDEPENDENT EXTERNAL AUDITOR

PricewaterhouseCoopers
Certified Public Accountants

LEGAL ADVISORS
Sit, Fung, Kwong & Shum Solicitors

INVESTOR RELATIONS CONSULTANT

Kredito PR Consultancy Limited

Suites 2602-03, Tower 1,

The Harbourfront, Hunghom, Hong Kong
Phone: +852 2248 1188

Fax: +852 2248 1199
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CORPORATE INFORMATION

ARER
REGISTERED OFFICE TSR
Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111 P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands Cayman Islands
HEADQUARTERS AND PRINCIPAL PLACE OF MEREBTEEEMEY
BUSINESS IN HONG KONG
Unit 1611-12, 16th Floor, One Island South N
2 Heung Yip Road, Wong Chuk Hang BEMRAEE2R
Hong Kong One Island South 1612 1611-12 %
HONG KONG BRANCH SHARE REGISTRAR ERROBRIE
Union Registrars Limited e B S ERERAR
Suites 3301-04, 33/F. HEILA
Two Chinachem Exchange Square HE23E3385%
338 King's Road ERR5ES 28
North Point, Hong Kong 3313301-04 F
Phone: +852 2849 3399 BiE: +852 2849 3399
Fax: +852 2849 3319 EH: +852 2849 3319
PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE FERGERRBFE
Codan Trust Company (Cayman) Limited Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111 P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands Cayman Islands
WEBSITES TO ACCESS COMPANY INFORMATION* DEERE UL *
http://www.twr1115.net http://www.twr1115.net
http://www.hkexnews.hk http://www.hkexnews.hk
STOCK CODE ON MAIN BOARD OF THE STOCK EXCHANGE B 3T BT E MR IR K 5%
1115 1115
* contents of the websites do not form part of this interim report * BUANATEE AR B RENH—F 5
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