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BHEEER X

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BE_T_ZTFAA=THILXEA

For the six months ended 30 June 2020

MEBEABERARA(ARADEES ([EF
REAINEMBAR ([AEE] &
E-T_EFRAZTHRHERBAZRRERZS
ERMEEER T NFRAHZHLBHET  EX
ARmlzEREZEe ([B%RERBE])&EH-

) MARESE

The board of directors (the “Board”) of Macrolink Capital Holdings
Limited (the “Company”) is pleased to present the unaudited
consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2020 together with the
comparative figures for corresponding period in 2019, which have been

reviewed by the Company’s audit committee (the “Audit Committee”).

BEANA=THILAXEA

Six months ended 30 June

—E-EH —ET—NF
2020 2019
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
i aE FHET FAT
Note HK$’000 HK$'000
PN Revenue 5 121,276 201,152
$HE MR KA Cost of sales and services (123,442) (195,951)
(E8) EH Gross (loss)/profit (2,166) 5,201
H U A R U Other income and gains 5 1,671 11,474
THEHR Administrative expenses (26,937) (23,887)
HEf&ET i — 558 Other operating expenses - net (2,193) (1,734)
REMENFE(EE), WS Fair value (loss)/gains on investment
properties (4,074) 162
REEKEIR Operating loss 6 (33,699) (8,784)
B 7 B AR Finance costs 7 (1,831) (2,115)
R i Al 85 18 Loss before tax (35,530) (10,899)
PSR % Income tax credit 8 2,133 5,382
AR Loss for the period (33,397) (5,517)
FEAS - Attributable to:
ZIN/NETEF SN Owners of the Company (31,521) (2,734)
FE 12 AR A 2 Non-controlling interests (1,876) (2,783)
(33,397) (5,517)
ARATEBANELHBREER Loss per share attributable to
owners of the Company 9
HEAREE (FE51) Basic and diluted (HK cents per share) (2.61) (0.23)
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BHGEEZERE R
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BE-_T-_FTFA=+HIEA
For the six months ended 30 June 2020

BZEZAA=1+THIEXEA
Six months ended 30 June

—E-FF —TNF
2020 2019
(REEZ) (REEFEZ)
(Unaudited) (Unaudited)
FET FAT
HK$’000 HK$’000
BB Loss for the period (33,397) (5,517)
Htr2mkz (X)) > MBRHHE Other comprehensive income/(expense),
net of tax
TEEDIEEERRZIER - Item that will not be reclassified to
profit or loss:
AWAFEEBEEE T AEM Change in fair value of equity
PHRENRAIRE 2 A TFEE investments at fair value through
other comprehensive income (“FVTOCI”) - (340)
- (340)
R pEEN 7 Bmk AL - Iltem that may be reclassified
subsequently to profit or loss:
BMEBINEBEEZIER =R Exchange differences on translation
of foreign operations 4,784 (3,766)
4,784 (3,766)
HREMEEKE (X)) > NBRHEE Other comprehensive income/(expense)
for the period, net of tax 4,784 (4,106)
HRE2EAXEH Total comprehensive expense
for the period (28,613) (9,623)
JE1h Attributable to:
KRABHEE A Owners of the Company (26,328) (6,849)
FEYERR #E & Non-controlling interests (2,285) (2,774)
(28,613) (9,623)

MACROLINK CAPITAL HOLDINGS LIMITED
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BHEEH BRI K
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZE-FFA=+H
At 30 June 2020

. —TNF
AA=+H +tZA=+—H
30 June 31 December
2020 2019
(RRER) (E'Z)
(Unaudited) (Audited)
ogza FET TAT
Note HK$’000 HK$'000
ERBEE Non-current assets
ME - BENERE Property, plant and equipment 11 92,515 99,104
"EYE Investment properties 12 69,171 73,850
EREEE Right-of-use assets 11 18,417 17,196
Hinfmp &E Other intangible assets 11 13,726 14,520
BEIETRTBE E Deferred tax assets 328 347
FERBDEERE Total non-current assets 194,157 205,017
REBEE Current assets
T8 Inventories 7,225 30,841
JIE 5 B X Accounts receivable 13 3,260 3,171
AN RIE - 2e REMEKRFIE Prepayments, deposits and
other receivables 27,725 22,247
& U B8 5E A B 518 Amounts due from related companies 12,410 12,420
UAFEEBEHEEEHF AEZEA  Financial instruments at fair value
SRTE through profit or loss 15,159 19,781
B & MIRTT 5% Cash and bank balances 30,773 35,784
MEEEEE Total current assets 96,552 124,244
REBAE Current liabilities
FETBR SR Accounts payable 14 5,421 4,515
EMEMAFIELETEE Other payables and accruals 49,843 52,539
IR FE WA Deferred income 176 -
FFRERITREMEER Interest-bearing bank and
other borrowings 15 29,411 33,060
FE R E R R IR Amounts due to related companies 22,666 26,740
HEBE Lease liabilities 935 _
JE A B 18 Tax payable 137 50
mEBBEEE Total current liabilities 108,589 116,904
RE (BB BEFEE Net current (liabilities)/assets (12,037) 7,340
EERERRBAMR Total assets less current liabilities 182,120 212,357
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BHHAEMBEMRRRER (&H)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
RZZE-_ZTFA=1H

At 30 June 2020

. —TNF

AA=t+B t-A=+-8

30 June 31 December

2020 2019
(REEZ) (&%)
(Unaudited) (Audited)
i aE FERT TAT
Note HK$’000 HK$'000
kRBEE Non-current liabilities
BB ERE &Y Financial guarantee contract 99 134
HEAE Lease liabilities 812 _
BIERIBEEE Deferred tax liabilities 30,855 33,256
EMBAERE Total non-current liabilities 31,766 33,390
BEERE Net assets 150,354 178,967
s Equity
AATEBAEMLER Equity attributable to owners
of the Company
[N Share capital 16 120,625 120,625
15 Reserves 12,148 38,476
132,773 159,101
TR ER Non-controlling interests 17,581 19,866
Mg Total equity 150,354 178,967

MACROLINK CAPITAL HOLDINGS LIMITED
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BHGEEER 2B X
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

2T _FFH=1THINEHA
For the six months ended 30 June 2020

KRAREARL
Attributable to owners of the Company
HaTE
itEEERE
TARHRE L EY
Bx  BEEEE REHEE  AEEE  GERE  ERRE  RIRE  RHER & FERER 2 1

Fair value
through other
Share Statutory comprehensive Property Exchange Non-
Share premium surplus Other income revaluation  fluctuation  Accumulated controlling Total
capital account reserve reserve reserve reserve reserve losses Total interests equity

(RE80)  (REsH)  (REsR)  (RESR)  (REER)  (REEN)  (REER)  (REBR)  (REER)  (REER)  (REEH)
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
Thn Thn Tén Thn Thn Thn TAn Thn Thn TET Thn
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(Rt6)
(Note 16)

W-B-8E-5-H At 1 January 2020 120,625 163,910 18,380 21,259 - 1,132 4,000 (170,205) 159,101 19,866 178,967
btk Profit or loss - - - - - - - (31,521) (31,521) (1,876) (33,397)
EhamEhE/ (H3) Other comprehensive

income/(expense)
BERNERELZENZE  Bohange diference on

franslation of foreign operations - - - - - - 5,193 - 5193 (409) 4784
BR2mkE/ (Bx) 88  Total comprehensive income/

(expense) for the period - - - - - - 5,193 (31,521) (26,328) (2,289) (28,613)
W-Z-BERRZTH At 30 June 2020 120,625 163,910 18,380 21,259 - 1,132 9,193 (201,726) 182,113 17,581 150,354
RZE-7E-5-H At 1 January 2019 120,625 163,910 18,380 - (361) 118 6,589 (80,591) 229,684 30,183 259,867
FUEL L] Proft o oss - - - - - - - I R B L
RU2EAX Other comprehensive expenses
WATEFEEZZGHA  Change infar veue of equiy

R ENEARAREZ  investments at fair value trough
2TEED other comprehensive income - - - - (340) - - - (340) - (340

BEENFRELZELZE  Exchange differences on

franslation of foreign operations - - - - - - (3,775) - (3,778) 9 (3,766)
BR2AMZAE Total comprehensive expenses

for the period = = = - (340) - (3,775) (2,734 (6,849) ) 9,628
RZE-AEAB=TH At 30 June 2019 12062 163,910 18,380 - [701) 118 2814 (83,325) 220,83 27,409 250,244

MACROLINK CAPITAL HOLDINGS LIMITED
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HHEAERERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE_ZT-_ZTFA=1+HI/NEAR
For the six months ended 30 June 2020

BZEZAA=1+THIEXEA
Six months ended 30 June

—EZEH —E-hNEF
2020 2019
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
FERT FHET
HK$’000 HK$'000
RETHEESRE CASH FLOWS FROM OPERATING ACTIVITIES
REBESHE,/(FTA)BEE Cash generated from/(used in) operations 64 (34,925)
2 U8R 17 I B Bank interest received 147 797
BAENEIE Overseas tax paid (2 (181)
KETFEAE (A BELRE Net cash flows generated from/(used in)
FH operating activities 209 (34,309)
RETHESRE CASH FLOWS FROM INVESTING ACTIVITIES
B U E A ) 2 Other interest received = 35
PR RS R Decrease of restricted cash - 79
BEYE BMENMRKEIER Purchases of items of property,
plant and equipment (2) (59)
ANEEMEREE Additions to other intangible assets - (16)
HEME - WERREMEHRIEA Proceeds from disposal of
property, plant and equipment 276 703
RETEHFEBESARERHE Net cash flows from investing activities 274 742
METHEESRE CASH FLOWS FROM FINANCING ACTIVITIES
EATH S Interest paid (981) (1,220)
ENERZHER Loan arrangement fee paid (575) (625)
EEHEAR Repayment of lease liabilities (202) -
BERITER Repayment of bank loan (1,425) (2,006)
BEH M B K Repayment of other loan (2,000) -
MEEEMACRERETFE Net cash flows used in financing activities (5,183) (3,851)

INTERIM REPORT 2020 &
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HHGERERER (F)
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

BE_T_ZTFAA=THILXEA

For the six months ended 30 June 2020

BERNA=THILAEA

Six months ended 30 June

—E-FF —E—NF
2020 2019
(REER) (REEEZ)
(Unaudited) (Unaudited)
FET FHT
HK$’000 HK$’000
RERESEEYRD FHE NET DECREASE IN CASH
AND CASH EQUIVALENTS (4,700) (37,418)
MR RESEEY Cash and cash equivalents at beginning
of the period 35,721 100,822
INESTE R BB 2 B HEE Effect of foreign exchange rate changes, net (311) (4,848)
BREERAESEEY CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD 30,710 58,556
RERBESEZEYREBRDIN ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
e RIRITHE S Cash and bank balances 30,773 58,556
B RRFIR e Less: Restricted cash (63) -
FIEREHGERERERALZ Cash and cash equivalents as stated in the
ReLREEEY condensed consolidated statement of
cash flows 30,710 58,556

MACROLINK CAPITAL HOLDINGS LIMITED
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BMHKRESMBERREE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—REH
MEMEABRAB(ARF]) ID—HRA
REFAMAL2BRRATF > EERHEEBH
EXGMAERRR ([BRA]) EH > NAA
ZAMMERRELTIBLRME 2R
APHHmEFEIAIAREMN | —FIPRKE -

BHE_Z-_ZEXA=1tHIEAEA &R
ARENBAR (BB AEE) ESH/ET
P FEFS

° MERBERER

o BUENIHEREMK
o FHEE

o BEES

o BRFEK: R

o HERBREZHMM -

ARABEERR ARABZEERERARAR
RRERARAHEREEERARREYL
EXREBEERAR MENHIRFEEEHER
RERIBEESEMKIL  ERKERT BB
Bt BER-Z-NFNA-—REZRER
RRARERFRATES °

fm BLE
AEEZBREEMBRERDREY I AE
Z Em AR (T EMARRD M8+ 2ERH
BRE ARBRATEGTHAGRMZ
BEGHER([BREGERI]) F3457 5
HEHEMRE

ARBCEAGSUBBRRALRBEAEF
MBEBEABLMAEERREE  BAEER
SEBE_Z-NFT_-_A=1T—HLFE
ZFREMBGHRER—DRIE -
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GENERAL INFORMATION

Macrolink Capital Holdings Limited (the “Company”) is
incorporated in Bermuda with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal
place of business in Hong Kong of the Company are disclosed
in the “Corporate Information” section on page 3 of this interim
report.

During the six months ended 30 June 2020, the Company and
its subsidiaries (collectively referred to as the “Group”) principally
engaged in the following activities:

o property investment and development;

° manufacture and sale of construction materials;
° securities investments;

o trading of mineral concentrates;

° coal mining; and

° sale of parts of mining equipment.

In the opinion of the directors of the Company, the immediate
holding company and the ultimate holding company of the
Company are Macrolink Group Limited and Truly Industry
Investment Company Limited, which are incorporated in Cayman
Islands and the British Virgin Islands respectively and its ultimate
controlling party is Mr. Fu Kwan, the chairman and an executive
director of the Company who was appointed on 1 August 2018.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange and with
Hong Kong Accounting Standard (“HKAS”) 34, Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants.

The unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2019.

MACROLINK CAPITAL HOLDINGS LIMITED
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BMHKREMB®RERME (R)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

mBLEE ()
REBEE_ZT_ZFA=Z+HLEAEA -
K& B 815 F 5 18 4933,397,00058 7T ([78
Tl MR -ZE_EFA=1+H HAiEH
BEFEHAE12,037,0008 T - 2 F 1B R HE
TEEEANTHBREZ A REERFE
R RE TR AR o

AATEFLERBU THEEARERDE
BN

(@) EREEERE  EBEIBKARNRERFH

E B TH A s = .
i%%ﬁiﬁiv

b) BRBELH BEESHEN : &

() BB—XBEQRMMBLF RZZ
ZEFRA=TH AEEEMNZBE
ARIARE ([AR%]) 16,000,0007T
(#917,547,000/870) ° % BEE N R B4
A T ERN AT HEIRE B B E
TZEAANEEBBERIE -

LEE EAER UER_ZE_FF A
= THARERMABAMNBITREMHE
4)13,454,0008 7T ' AR B EER A A &E
BB NAECEEBRHES  WETT
HEHBBET At REEZEPEE
FBBRRDIRFELERAERR -

MERNEBEIRBELEEELS  RIA
FHHEE  ABAKEEENREERRE
HalEl %8 sl RN EMARRAE
AHRER  ARBERBEERBEEH S
BRARBDEERAB RFAENFELR
RAREZEREE VBRI PR
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BASIS OF PREPARATION (continued)

The Group recorded a net loss of approximately Hong Kong
dollars (“HK$”) 33,397,000 during the six months ended 30
June 2020 and it had net current liabilities of approximately
HK$12,037,000 as at 30 June 2020. These conditions indicate
the existence of material uncertainties which may cast doubt
about the Group’s ability to continue as going concerns.

The directors of the Company have taken the following measures
to mitigate the liquidity pressure:

(@) Implementing comprehensive policies to monitor cash flows
through cutting costs and capital expenditure;

(b)  Soliciting for financing arrangements which include placing
of new shares; and

(c) Obtaining financial support from a related company to which
the Group was indebted in an amount of Renminbi (“RMB”)
16,000,000 (approximately HK$17,547,000) as at 30 June
2020. The related company has undertaken not to request
for repayment of the amount for twelve months from the
date of this interim report.

Taking into account of the above measures as well as unutilised
banking and other facilities of approximately HK$13,454,000
as at 30 June 2020 available for drawdown, the directors of
the Company consider the Group would be able to finance its
operations and to meet its financial obligations as and when they
fall due. Accordingly, the unaudited condensed consolidated
financial statements have been prepared on a going concern
basis.

Should the Group be unable to operate as a going concern,
adjustments would have to be made to write down the carrying
value of the Group’s assets to their recoverable amounts, to
provide for any future liabilities that may arise and to re-classify
non-current assets and liabilities as current assets and liabilities.
The effects of these adjustments have not been reflected in the
unaudited condensed consolidated financial statements.

INTERIM REPORT 2020 &



A EE M B ®RME(F)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

3. XEERTHE

BRIREMENMBR AR EARFEFEIN - K
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Sh B EREABEAT T REN -

HERCEZERSRAUBERRMEN S
AHREGEAEBRHE—_T—NF+=A
=+ BUtFEZFEVBRRAMFEAE—
B HERMUTR - E-_TEF—F—HB4AW
ZASETBR AN o

FEBENZEAREXEREE P HHREK
FERRATNEBMBREEYN((EEY
BwE LR ER

ERVBMEER XFEHTE
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BB ER
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HB|FE8R 2T
BEVHHREER FEHEEHNE
FEOW - BEGH
YE Bl 383957 &
ERETBRE
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PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have
been prepared under the historical cost convention, except for
investment properties and equity investments which have been
measured at fair value. The financial statements are presented in
HK$ and all values are rounded to the nearest thousand except
when otherwise indicated.

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group’s
annual financial statements for the year ended 31 December
2019, except for the adoption of the amendments effective as of
1 January 2020 below.

The Group has adopted the following amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) for the first time in the
unaudited condensed consolidated financial statements:
Amendments to Definition of a Business
HKFRS 3
Amendments to
HKAS 1 and
HKAS 8
Amendments to
HKFRS 9, HKAS 39
and HKFRS 7

Definition of Material

Interest Rate Benchmark Reform

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group’s financial
performance and positions for the current and prior periods and/
or on the disclosures set out in the condensed consolidated
financial statements.

MACROLINK CAPITAL HOLDINGS LIMITED
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BHRAGEMBREME (K)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

7 EE#
RERBNME  AEEREBEMZER
RBRBASATIABELRELHH

(@) MERERZERIE KELERHEE
Y

b) HENRHEEEMHIEM LERER
HEBRE

) RBHEREDE HELHIFKE
(d RBEREZOH KEHRKEES

(@) BMIFEHENE  HERBREZHR
KFABEARBREEERR &

f EHom EERBRETEHHHEE -

EEEBEBRIERASE I REDEEE U
BELBEBERSERRENEZRE -
BMRBEDBEBE2RD R, EIETHE - ﬁ’ﬁ
2R WEN BB BALFHERB G
R/ BEE - KABRBRBAEN,EEZ
AEAAEREEZGHRAERFETRA —
B R EL A ARITHEWARE
R D B A R s - AR R B Al R
FamERNEERX -

PTHEETERECHREE R hBE
FEY - EUEE R R IR ME MR DR
BERERMEREE AR/RFEENRE
BEmERE -

DEE fi a% FRERTREMEER - BN
BARIE  UHEREGD - HEREN
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FREDNEEEERETRE
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SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has six reportable
operating segments as follows:

(@) the property investment and development segment engages
in leasing and sale of properties;

(b) the manufacture and sale of construction materials segment
engages in the manufacture and sale of slag powder;

(c) the securities investments segment engages in investing in
listed securities;

(d) the trading of mineral concentrates segment engages in the
trading of mineral concentrates;

(e) the coal mining segment engages in the exploration and
development of coal mine concessions and mining for sale
of coal; and

(f)  the others segment engages in the sale of parts of mining
equipment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group’s loss before tax except that bank interest income and
other unallocated income and gains, finance costs and other
unallocated head office and corporate expenses are excluded
from such measurement.

Segment assets exclude deferred tax assets, cash and cash
equivalents, amounts due from related companies and other
unallocated head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, amount due to related companies, financial guarantee
contract, lease liabilities and other unallocated head office and
corporate liabilities as these liabilities are managed on a group
basis.

INTERIM REPORT 2020 &



BHRGREMBERERME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DEHER (8E) 4. SEGMENT INFORMATION (continued)
DERELE Segment results
AEBZEFRHHE D 2D EBEELSWTNT ¢ An analysis of the Group’s segment results by reportable segment
is as follows:
HE-Z-ZEFAA=+tHILE~EAR For the six months ended 30 June 2020
NERE HERHE
k&R BERE BEMH BREZ BRER Hih @zt
Property Manufacture
investment and sale of Trading
and  Securities construction  of mineral Coal
development investments materials concentrates mining Others Total

(REEH) (REER) (REBR) (REBR) (REBR) (REER)  (REER)
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
TARL TARL TARL TARL TARL TARL TARL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

ABHA Segment revenue:
DREFEZHEE/BA Sales to/revenue from external

customers 1,985 - - 121,216 120 1,328 124,649
REWA Investment income - (3,373) - - - - (3,379)
WARBRERAEE Total revenue and investment income 1,985 (3,373) - 121,216 120 1,328 121,276
PHEE Segment results (4,349) (3,393) (4,376) (2,262) (3,997) (2,819) (21,196)
BT SRARE A Bank interest income and other

AP RBARYE unallocated income and gains 1,674

PEREMAIERS Corporate and other unallocated

expenses (14,174)
AP BRIBHA Unallocated finance costs (1,831)
Bt EE Loss before tax (35,530)

MACROLINK CAPITAL HOLDINGS LIMITED
INTERIM REPORT 2020 & #OE B E A F R A A



HRAGREMBRERME (K)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DEER (E) 4. SEGMENT INFORMATION (continued)
DERELE () Segment results (continued)
HE-_Z—NWF~A=+HILEAEA For the six months ended 30 June 2019
NERE HERHE
RER EFRE BEMH REES BRER Hih &zt
Property Manufacture
investment and sale of Trading
and Securities  construction of mineral Coal
development  investments materials  concentrates mining Others Total
(Riggm)  (REBR) (REER)  (REER)  (REER)  (REER)  (REER)
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
THL THL THEL THEL T TH THL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AHUA Segment revenue:
NREPZHE /WA Sales to/revenue from external
customers® 4,751 = = 191,432 1,469 3,500 201,152
A% Total revenue 4,751 - - 191,432 1,469 3,500 201,152
PHEE Segment results 1,749 ?) (6,817) (306) (729) (929) (7,034)
BITFBMAREA Bank interest income and other
RAEMA Rz unallocated income and gaing 7,863
PERERAASERS Corporate and other unallocated
expenses (9,613)
AARHBHRE Unallocated finance costs 2,113)
BHiAEE Loss before tax (10,899)
RS EBEZ HERBMT B - #r & IE L HER - * Since the amount of intersegment sales is insignificant, no reconciliation has
been made.

MACROLINK CAPITAL HOLDINGS LIMITED
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BHRGREMBERERME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DEHER (8E) 4. SEGMENT INFORMATION (continued)
THEERERE Segment assets and liabilities
REBEZERSHE D 2o HEERBED An analysis of the Group’s segment assets and liabilities by
T - reportable segment is as follows:

R-ZE-_ZEFX<A=1H As at 30 June 2020
NERE HERHE
R%E RERE BEmA FRES RRER B @it
Property Manufacture
investment and sale of Trading of
and Securities  construction mineral Coal
development  investments materials ~ concentrates mining Others Total

(88  (REBR) (REBR)  (REBR)  (REBRK)  (REBR)  (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
TR TR TR THER TR TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BERER. Assets and liabilities:

AHEE Segment assets 81,475 16,407 62,637 12,201 19,511 4,9M 197,228
PEREMANREE Corporate and other unallocated assets 93,481
BEE Totel assets 290,709
APEE Segment liabilties 39,566 125 12916 1,175 566 4,842 59,190
tEREMRARER Corporate and other unallocated liabilties 81,165

BafE Total liabilities 140,355

MACROLINK CAPITAL HOLDINGS LIMITED
INTERIM REPORT 2020 & #OE B E A F R A A



HRAGREMBRERME (K)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. ﬁ%ﬁﬁﬂﬁ} (48) 4. SEGMENT INFORMATION (continued)
TEHEERERE (E) Segment assets and liabilities (continued)
R-ZZE—hhE+=-_B=+—8 As at 31 December 2019

VIES e HERHE
RER EHRE BREMH FEES BriR Hf )
Property Manufacture
investment and sale of Trading of
and Securities  construction mineral
development  investments materials  concentrates  Goal mining Others Total
(BZ#) (1%%) (I%%) (I%%) (I%%) (I%%) (I%H%)
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
AL ThL AL THL AL THL ThL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BEREE: Assets and liabilities:

HHEE Segment assets 83,114 19,781 65,062 33,881 20,907 5,338 228,083

PEREMRALEE Corporate and other unallocated assets 101,178

BEE Total assets 329,261

PHEE Segment liabilities 41,633 - 12,891 466 565 4721 60,276

PEEERAMAIEER Corporate and other unallocated liabilities 90,018

BafE Total liabilities 150,294

MACROLINK CAPITAL HOLDINGS LIMITED
oE B AEAXEFE R DA
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A EE M B ®RME(F)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DEEHR (F) 4.

i & &R
(a) IREFZHKA

SEGMENT INFORMATION (continued)

Geographical information

(a) Revenue from external customers

BEANA=THILAEA

Six months ended 30 June

—E-ZF —E-NF

2020 2019

(REEZ) (REEEZ)

(Unaudited) (Unaudited)

FERT T

HK$’000 HK$'000

REE AREFMBE (THEE]) The People’s of Republic China (the “PRC”) 123,201 193,776
WA Peru 1,448 7,376
BB Hong Kong (3,373) =
121,276 201,152

PR ABRTIIREPRE DM

(b) FHEEE

The revenue information
the customers.

(b) Non-current assets

above is based on the location of

—E-EF —ET—NAF
ANA=+B +=A=t-H
30 June 31 December

2020 2019

(REEZ) (=%

(Unaudited) (Audited)

FTERT FET

HK$’000 HK$'000

H The PRC 129,577 136,726
WE Peru 62,772 68,027
BB Hong Kong 1,808 70
IENIEA Ecuador - 194
194,157 205,017

RSB EEERTIREEMRELD

A

INTERIM REPORT 2020 &

The non-current assets information above is based on the

location of assets.

MACROLINK CAPITAL HOLDINGS LIMITED
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BRGREMBERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. /\ﬁﬁﬁﬂ (mﬁ)
FBXTEETEFZEH

REBBMEAREEFP 2R ABBAEE AR

4. SEGMENT INFORMATION (continued)

Information about major customer

Revenue from customers of corresponding period contributing

A10%Z ERAT ¢ over 10% of total revenue of the Group is as follows:
BEAA=THLREA
Six months ended 30 June

—E-FF —ENF
2020 2019
(RREZ) (REEZ)
(Unaudited) (Unaudited)
THERT FHT
HK$’000 HK$'000

BEFPA(EBLEEE S D) Customer A (attributable to trading of
mineral concentrates segment) - 54,975

XFEB(ELEREE S HE0) Customer B (attributable to trading of
mineral concentrates segment) 59,845 54,914

BEPC(EIEREEZ S HER) Customer C (attributable to trading of
mineral concentrates segment) 18,777 30,618

EFPD(EBIEHEEE S D E) Customer D (attributable to trading of
mineral concentrates segment) - 22,404

HXFE(BLREEEZ S5 ) Customer E (attributable to trading of
mineral concentrates segment) - 20,849

BEFF(EIEREREE 5D &) Customer F (attributable to trading of
mineral concentrates segment) 20,056 =

BEFPG(ELEEE S D) Customer G (attributable to trading of
mineral concentrates segment) 17,180 =

MACROLINK CAPITAL HOLDINGS LIMITED
$ B AEKXAE R DA
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BHRGREMBERERME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. WARHEMWKW AR IWKEF 5. REVENUE AND OTHER INCOME AND GAINS
AEBZWADHTAT : An analysis of the Group’s revenue is as follows:

BEARNA=1+THIEAXEAR
Six months ended 30 June

—E-EF —T—hF
2020 2019
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
FET FABT
HK$’000 HK$’000
A Revenue
EFEEHKA Revenue from contracts with customers
SHE 5 Sale of mineral concentrates 121,216 191,432
HERBXBEZ M4 Sale of parts of mining equipment 1,328 3,500
SHE W% Sale of properties - 2 407
SH 5 B Sale of coal 120 1,469
R E HAMRRKRA Revenue from other sources
e W ALz Gross rental income 1,985 2,344
NE/EEIS : Fair value losses:
URAFEFEBEEFHTAERN Equity investments at fair value
BRAKZE —FIEEE through profit or loss (“FVTPL”)
— held for trading (4,622) =
fi% B A Dividend income 1,249 _
121,276 201,152

MACROLINK CAPITAL HOLDINGS LIMITED
INTERIM REPORT 2020 & #OE B E A F R A A



BHRAGEMBREME (K)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

LONSEL O & E )

BEEEHNBAND &

BE-—ZE-ZFXNA=1THLEANEA

REVENUE AND OTHER INCOME AND GAINS

(continued)

Disaggregation of revenue from contracts with

customers

Six months ended 30 June 2020

BRES 15 o B R Hth #at
Trading
of mineral
i Segment concentrates Coal mining Others Total
(REERZ) (RBER) (RBER) (RBER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
TET TET TER TERT
HK$’000 HK$’000 HK$’000 HK$’000
EnkREESR Types of goods and
services
HERE Sale of mineral concentrates 121,216 - - 121,216
EERBERETIME  Sale of parts of mining
equipment - - 1,328 1,328
HERR Sale of coal - 120 - 120
EEAHNBRAMAE Total revenue from
contracts
with customers 121,216 120 1,328 122,664
iy & T 3% Geographical markets
mh The PRC 121,216 - - 121,216
WE Peru - 120 1,328 1,448
EEANMAMAE Total revenue from
contracts with
customers 121,216 120 1,328 122,664
LON 45T Timing of revenue
recognition
EEEZ At a point in time 121,216 120 1,328 122,664
E—BEEA Over time - - _ _
EEANBMAME Total revenue from
contracts
with customers 121,216 120 1,328 122,664

MACROLINK CAPITAL HOLDINGS LIMITED
# & X AR 2 &

INTERIM REPORT 2020
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5. WAREMKARKE (F)

BEFEHWBAND # (&)

BHRGREMBERERME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

REVENUE AND OTHER INCOME AND GAINS

(continued)

Disaggregation of revenue from contracts with
customers (continued)

HE-_Z— ANA=THLEAREA Six months ended 30 June 2019
MERE
RER BRES BRI Hith B
Property
investment Trading
and of mineral
25 Segment development  concentrates Coal mining Others Total
(REEZ) (REER) (REEHER®) (REHE®) (REERZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
FTET THT THL FTAET FTET
HK$’000 HK$'000 HK$'000 HK$’'000 HK$’000
EmRREES Types of goods and services
HERE Sale of mineral concentrates = 191,432 = = 191,432
HERIERES LT Sale of parts of mining equipment - - - 3,500 3,500
HEME Sale of properties 2,407 - - - 2,407
HERK Sale of coal - - 1,469 - 1,469
EFEAMALE Total revenue from contracts
with customers 2,407 191,432 1,469 3,500 198,808
HhEm S Geographical markets
Hh The PRC - 191,432 - - 191,432
R Peru 2,407 - 1,469 3,500 7,376
EFEAMALE Total revenue from contracts
with customers 2,407 191,432 1,469 3,500 198,808
KARZRE Timing of revenue recognition
EXE B At a point in time 2,407 191,432 1,469 3,500 198,808
E—BRERA Over time - _ _ _ _
EFENRALAE Total revenue from contracts
with customers 2,407 191,432 1,469 3,500 198,808

INTERIM REPORT 2020 &
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RS M ®RRME ()

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. WAREMKARKE (F) 5.

REBZEMBARWEDIFTWAT

REVENUE AND OTHER INCOME AND GAINS

(continued)

An analysis of the Group’s other income and gains is as follows:

BEANA=THILAEA

Six months ended 30 June

—E-%F —TNF
2020 2019
(REEZ) (RE&EZ)
(Unaudited) (Unaudited)
TER FH T
HK$’000 HK$’000
Heb W A R Wz Other income and gains
|RITH B UA Bank interest income 147 797
E A ) S WA Other interest income - 35
DE 3 W25 % 58 Net foreign exchange gains - 4,403
EEBUA Management fee income 1,274 1,201
HEME - BE REERE Gain on disposal of property, plant and

equipment 127 703

AR AFEEBHEZ ST AIB2EA  Gain arising on change in financial instruments
TR T A mEEMNKE at FVTPL - 4285
B8R f8 BA Government subsidy 88 -
Hth Others 35 50
1,671 11,474

MACROLINK CAPITAL HOLDINGS LIMITED
WoE B BE A B R A A
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A EE M B ®RME(F)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

6. KEXBEHR
AEE GEEBBRSENG GIA) -

OPERATING LOSS

The Group’s operating loss is arrived at after charging/(crediting):

BEAA=1tHLEAEA
Six months ended 30 June

et —E-NEF
2020 2019
(REBER) (REEZ)
(Unaudited) (Unaudited)
K et FET FHBT
Note HK$’000 HK$’000
EERFHAX Employee benefits expense
(BIEEEML) (including directors’ remuneration) (i)
e ITERHEMEDEN Salaries, wages and other benefits in kind 10,293 12,587
RRAE I ET Sl K Contributions to retirement benefits schemes 1,138 1,161
11,431 13,748
IR (G AHE & Amortisation of mining rights
ARFE R A) (included in cost of sales and services) = 9
BETENFKIE - EHe kH A Reversal of impairment loss on prepayments,
& W R IR R I8 18 deposits and other receivables (i) (434) (883)
JE WBR SRR B B B Provision for impairment loss on
accounts receivable (i) 1,695 =
GFEXARRSAX Cost of inventories recognised as an expense 123,331 195,405
M BEREBEITE Depreciation of property, plant and equipment (i) 2,655 4,786
FRESEZITE Depreciation of right-of-use assets 373 223
V& 5 5 18 5 58 Net foreign exchange losses 7,498 -
EETREFEHEEY Leases payments relating to short-term
HERHE leases in respect of land and buildings 135 143
REMFRSRALE Gross rental income from investment properties (1,985) (2,344)
- Less:
HRERES A ZIZEYE Direct operating expenses incurred for
EEZEERLERY investment properties that generated rental
income during the period 27 =
HATEERESWAZIRE Direct operating expenses incurred for
MEEEZEERERY investment properties that did not generate
rental income during the period - =
(1,958) (2,344)
Byt - Notes:
(i) EERINBEYEZET(HE-ZT—NLF~A=1+H 0] Employee benefits expense of nil (six months ended 30 June 2019:

(i)

(ii)

17N fE A : 562,000/ 7T) & #911,431,0007# T (&
E_FT-NFARA=THAIEANEA : 13,186,000%
TT)ERRlEt ASHE RIS ARRITRER -
ZABAABRGEBER Z [HMEEH—F
BIA-

METET(EBE-Z—AFAA=Z+THLEAE
B 54,000/ 7T) - 91,723,000 T (HRE=-F
—NERNA=TBIEAMEA 2,115,000 7T) k4
932,000 L (BE=FT—NF~NA=THIEXRA
A :2,617,000%70) EDBIGTATFERA « 1TTHE
AREAMEES W —F5E -

INTERIM REPORT 2020 &

HK$562,000) and approximately HK$11,431,000 (six months ended 30
June 2019: HK$13,186,000) were charged to cost of sales and services and
administrative expenses, respectively.

(if) Amounts were included in “Other operating expenses - net” in the condensed
consolidated statement of profit or loss.

(iif) Depreciation of nil (six months ended 30 June 2019: HK$54,000),
approximately HK$1,723,000 (six months ended 30 June 2019:
HK$2,115,000) and approximately HK$932,000 (six months ended 30 June
2019: HK$2,617,000) were charged to cost of inventories, administrative
expenses and other operating expenses — net respectively.

MACROLINK CAPITAL HOLDINGS LIMITED
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BRGREMBERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

7. BFFERA
RIS A DT -

7. FINANCE COSTS

An analysis of finance costs is as follows:

BEARNA=1+THIEAXEAR
Six months ended 30 June

—E-EF —T—hF
2020 2019
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
FET FET
HK$’000 HK$’000

AR A FEANBEEE 2 RIT Interest on bank and other borrowings
FEAMEEF B wholly repayable within five years 1,242 1,490
EMERZERLZHEER Loan arrangement fee for other loan 575 625
HEBENMBER Finance charges on lease liabilities 14 -
1,831 2,115

8. FiEHiER

8. INCOME TAX CREDIT

FERENERIREBEPAANRELELE 2 fHETE
R EANIR16.5% (BE-_FT—NFRA=T
BIEREA - 16.6%) 2 T ERGHEEME - Ht
Hb 5 FE AR B et Al 2 BLIR D I AN SR B R 2 R
FTERDERR ZBITHRGAE -

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 June 2019: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group operates.

BEANA=THILAEA

Six months ended 30 June

—E-FF —TNF
2020 2019
(REER) (REEFEZ)
(Unaudited) (Unaudited)
FHET TAT
HK$’000 HK$’000
BN — &5 Current - Hong Kong
BB EE RS Over-provision in prior period - (6,531)
BB — H fh 3 [& Current — Elsewhere
HAA R S Charge for the period 12 1,039
BETAEBERLRS Over-provision in prior period (46) -
EEFIE (ER) X Deferred tax (credit)/charge (2,224) 110
FEHER Withholding tax charge
— - PRC 125 -
HAATH TE B % Total tax credit for the period (2,133) (5,382)

MACROLINK CAPITAL HOLDINGS LIMITED
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9. XAFERAREERER 0.

BREANBEEERIREAAREEG AR
EHABEBRRBAE BT EBR 2 INETFH

BHRGREMBERERME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

OF THE COMPANY

LOSS PER SHARE ATTRIBUTABLE TO OWNERS

The calculation of basic and diluted loss per share is based on the
loss for the period attributable to owners of the Company and the

EEtE o weighted average number of ordinary shares in issue during the
period.
BATEEFESRERN B EEIE The calculations of basic and diluted loss per share are based on:
BEXRA=THLAEA
Six months ended 30 June
—EEF —E-hNF
2020 2019
(REEER) (REEEZ)
(Unaudited) (Unaudited)
FET AT
HK$’000 HK$’000
Eia Loss
BRiTESREARANEEEIE 2 Loss attributable to owners of the Company, used
AKARHEE AEGEE in the basic and diluted loss per share calculation (31,521) (2,734)

BEAA=THLAXEAR
Six months ended 30 June

—E-EF —ZT-NEF
2020 2019
(REEZ) (REEZ)
(Unaudited) (Unaudited)

R4 8 E

RARAESRERAREEEE 2

HABEETEBR INETI9H

Number of shares

Weighted average number of ordinary
shares in issue during the period used in the
basic and diluted loss per share calculation

1,206,249,251 1,206,249,251

\:;:%E&:%
DA EE A BEL R

INTERIM REPORT 2020 &

hi/—\HEJrEI G

June 2020 and 2019.

The Company had no potential ordinary shares in issue as at 30

MACROLINK CAPITAL HOLDINGS LIMITED
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HRAGREMBRERME (K)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

10.

11.

BE
EETEZREBEEZ T _TFA=+HIt

NEARNFPHEE(BE-_T-AFRA
=+HIERMEAR : £#) -

ME - BERKRE EHEEE
URHEMEFLEE

HE-_Z-_ZFA=Z+HIL~EAR K&
lﬁﬁ)\%% R = N R #92,00008 70 (B 2
—E-—NFRNAZ=ZTHIEREA 59,0008
) R-_E-_ZTFNA=1H ' "&EHE
M {8 439,272,000 L (ZZE—NF+= A
=+ —H :42,370,0008 T) 2 ¥ - W=

RBEEBERAEBRITE —REE 25
R FIBHNERLRE B EHRERM 15 -

BT -_FTFEA=1+HILAEAH £~&
EYEAEFMNEMELEE (BHEZZ—N
FRAZ=ZFTHLIENMEA : 16,00057T) ©

BE_ZT-_TFERNA=THLAHER &
B HR 15 A # & A 491,935,000/ 7T (B E =
T-NFRA=TRHIEANMER: TET) -

MACROLINK CAPITAL HOLDINGS LIMITED

o

B & X A R 2 A

10. DIVIDENDS

11.

The directors do not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2020 (six
months ended 30 June 2019: nil).

PROPERTY, PLANT AND EQUIPMENT, RIGHT-
OF-USE ASSETS AND OTHER INTANGIBLE
ASSETS

During the six months ended 30 June 2020, the Group acquired
property, plant and equipment amounting to approximately
HK$2,000 (six months ended 30 June 2019: HK$59,000). As at
30 June 2020, the Group had property, plant and equipment with
carrying amount of approximately HK$39,272,000 (31 December
2019: HK$42,370,000) pledged to secure banking and general
facilities to the Group, details of which are included in note 15 to
the condensed consolidated financial statements.

The Group had no addition to other intangible assets (six months
ended 30 June 2019: HK$16,000) during the six months ended
30 June 2020.

During the six months ended 30 June 2020, the Group acquired

right-of-use assets amounting to approximately HK$1,935,000
(six months ended 30 June 2019: nil)

INTERIM REPORT 2020 &



BHRGREMBERERME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

12. REY X 12. INVESTMENT PROPERTIES
—E-EF —NEF
ANA=+H +=—A=+—8©
30 June 31 December
2020 2019
(REEZR) (&%)
(Unaudited) (Audited)
TER FHT
HK$’000 HK$’000
EA B,/ FOZEEAE Carrying amount, beginning of the period/year 73,850 74,367
NEEAEEED (F18) Wz F5 Net (loss)/gain from fair value adjustment (4,074) 63
bE 5 5H & Exchange realignment (605) (580)
RE/FRZEEE Carrying amount, end of the period/year 69,171 73,850

R-ZE_ZTFRNA=1H XEBEZRKREY
%W%%HﬂéﬁiﬁﬁAﬁiﬂ{EfEEmﬂ%lJfTa$

The Group’s investment properties were revalued on 30 June
2020 with reference to a valuation performed by RHL Appraisal

EEMARAR  EARMBEEREENER Limited, an independent professional qualified valuer, on an open
% L EOES LA&?&EE@%E%Q mHE market value basis by direct comparison method with the major

Rz EBHARBETNGHEELEMGE -

WN-ZE-TEXNA=1H A&EEFEEEA
4936,543,0008 L (ZE—NF+-_A=+—
H : 39,141,000 70) 2 & TIRE M K IF
1£ZKE§&’F—%£%$%SZ%1% ==, ]
ARG B SRR M 7E15 ©

R_E_TFXNA=Z1+H ANEBEHE—FER
TERAASEETREME(EREEARY
28,669,000 T (ZE—NE+_-_A=+—
H : 30,502,000/ 7L)) * LA{EABEANAA
HARMS,774,0007T (FHE K 498,952,000/
To) R B FTEAEERE T ZER -

INTERIM REPORT 2020 &

input being the market price per unit on floor area.

As at 30 June 2020, certain of the Group’s investment properties
with carrying amount of approximately HK$36,543,000 (31
December 2019: HK$39,141,000) were pledged to secure general
facilities granted to the Group, details of which are included in
note 15 to the condensed consolidated financial statements.

As at 30 June 2020, the Group pledged certain of the Group's
investment properties with carrying amount of approximately
HK$28,669,000 (31 December 2019: HK$30,502,000) in favour of
a bank as security for repayment obligations of a related company
amounting to RMB8,774,000 (equivalent to approximately
HK$8,952,000) and related interest.

MACROLINK CAPITAL HOLDINGS LIMITED
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BHRAGEMBREME (K)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

13. EURBR =X 13. ACCOUNTS RECEIVABLE
—B-8F% -—T-NF
ANA=+tH +—A=+—H
30 June 31 December
2020 2019
(REEZ) (& &EZ)
(Unaudited) (Audited)
THERT FHET
HK$’000 HK$'000
FEWLAR K Accounts receivable 6,522 4,790
BB Impairment (3,262) (1,619)
3,260 3,171
FEWEBR AR —MNEEES BRIRERE - —&m Accounts receivable are usually due immediately from the date of
SEBEEENT  EEEBH—KAE— @ billing. Payment in advance is normally required except the credit
A MEKEAEE KB ERNIEERE period is generally 1 month extending up to 2 months for certain
IRt A TRERPRZ 0 EEEMR customers from coal mining business and sales of parts of mining
BB o AN&EBEFE 54 YAk E 2 fE Uk BR equipment business of the Group. The Group seeks to maintain
TR EHIEREEREE  THESREERETE strict control over its outstanding receivables and overdue
HSWEEREE  MREKEERRE - EIEE balances which are reviewed regularly by senior management to
KRBT ERTFEUAEBEMEZRR ([ minimise credit risk. Accounts receivable are non-interest-bearing
B EHE - and mainly denominated in RMB and Peruvian Soles (“Soles”).

MACROLINK CAPITAL HOLDINGS LIMITED
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A EE M B ®RME(F)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

13. BUWRK (&)
RBEDR  REEOMHEL MR BEEZ
REBERERRZRBITHT :

13.

ACCOUNTS RECEIVABLE (continued)

An aged analysis of the Group’s accounts receivable as at the
end of the reporting period, based on invoice date and net of
provisions, is as follows:

—ERF —E-hF
AR=+H t=—A=t+—~

30 June 31 December

2020 2019

(RERZ) (&%)

(Unaudited) (Audited)

FTERT FAT

HK$’000 HK$’000

— @B AW Within 1 month 45 2,802
—E=={@A 1 to 3 months 1,017 369
HBim=1E A Over 3 months 2,198 -
3,260 3,171

14. FE{FBRFX
MR BRI E O IS > AN e pE A
B BB DT :

14.

ACCOUNTS PAYABLE

The following is an aged analysis of the Group’s accounts payable
as at the end of the reporting period, based on invoice date:

—E-®HF —ENF
ARA=tRA t-A=+—AH

30 June 31 December

2020 2019

(REEZ) (==

(Unaudited) (Audited)

FTERT FET

HK$’000 HK$’000

— & A AR Within 1 month 20 103
—Z=={8A8 1 to 3 months 964 1,911
HBiE=18 A Over 3 months 4,437 2,501
5,421 4,515
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BRGREMBERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

15. ATRERITREMEE

15.

INTEREST-BEARING BANK AND OTHER
BORROWINGS

—¥=%F —TNF
AB=+H +t—A=+—H
30 June 31 December

2020 2019
(RERZ) (&%)
(Unaudited) (Audited)
k3 FET FET
Note HK$’000 HK$’000
BDHA Current
RITE R —H M Bank loan - secured (i) 927 2,465
HihBER— A Other loan — secured (ii) 23,000 25,000
EMER 2K Other loan — unsecured (iii) 5,484 5,595
# st Total 29,411 33,060
—EZEH —E—NF
AA=+H +tZA=+—H
30 June 31 December
2020 2019
(REEEZ) (= Z)
(Unaudited) (Audited)
FET FHT
HK$’000 HK$’000
DA Analysed into:
AEEZHRITREMEE : Bank and other borrowings repayable:
——FRHREKER — Within one year or on demand 29,411 33,060
29,411 33,060

MACROLINK CAPITAL HOLDINGS LIMITED

E B &EAXER DA
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15.

A EE M B ®RME(F)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

SFERITREMEE(

(i)

(i)

(ii)

&)

RZZE-_TEXNA=Z1+H AEBEERNE S
THBRITERA119,000% T ([FEL]) (HHBF
R#927,0008 L) (ZE—AhF+=-_A=+—8:
319,000 7t (S HH F R 492,465,000/ L)) + A A
MERBEEERE ZERUETHE B—F
HHBRTRAERBNCAE(ZE—AE+=A
=+—B: —FHRABRTRERBMAE) ZF
MEHERER-_ZE_ZEN\AERH -

ZRITEFUREBURAMBZETYE BER
RIBEERR  HR - _SFNA=TBEZEER
E#/439,272,0008 T (ZE—AEFE+=-_A=+—
H : 42,370,000 & 7T) °

EEREMERDAHAAEEZ —REBEESTH
ko BEMPEMERTIETEE - REF8ES
BYXER-_T=-—F—AHEE-

ZEFUREAR _E_EENA=TBEEREE
#136,543,0008 T (ZE—AhF+=-A=+—08:
39,141,000/ 7)) 2 & TR EMEIEER -

ZEEREMEFIAARKGE - RFEM LR
FHEWARBERERE -

16. IR 2

15. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

Notes:

(i)

(i)

(ii)

As at 30 June 2020, the Group had a bank loan of approximately United
States dollars (“USD”) 119,000 or equivalent to approximately HK$927,000
(31 December 2019: USD319,000 or equivalent to approximately
HK$2,465,000) from a local bank in Peru for financing its mining projects
in Peru. The loan is denominated in USD, interest-bearing at annual rate of
London Interbank Offered Rate (“LIBOR”) plus 6.4% per annum (31 December
2019: annual rate of LIBOR plus 6.4% per annum) and will be expired in
August 2020.

The bank loan is secured by certain of the Group’s property, plant and
equipment situated in Peru with aggregate carrying value of approximately
HK$39,272,000 (31 December 2019: HK$42,370,000) as at 30 June 2020.

The secured other loan is for facilitating the general working capital needs of
the Group. The secured other loan is denominated in HK$, interest-bearing at
8% per annum and will be repayable in January 2021.

The loan is secured by certain of the Group’s investment properties with
carrying value of approximately HK$36,543,000 as at 30 June 2020 (31
December 2019: HK$39,141,000).

The unsecured other loan is denominated in RMB, bears interest at a rate of
9.5% per annum and repayable on demand.

16. SHARE CAPITAL

RO E B

Number of shares Share capital
i 322 —T-hEF g et 32 —T-NE
AA=tH tZA=+—-H AA=tH TZA=+—H
30 June 31 December 30 June 31 December
2020 2019 2020 2019
(REEXR) (&%) (REER) (B&RZ)
(Unaudited) (Audited) (Unaudited) (Audited)
THET THT
HK$’000 HK$'000

FREEI0B T EBR Ordinary shares of HK$0.10 each

ETE Authorised 25,000,000,000 25,000,000,000 2,500,000 2,500,000
BEITRARE Issued and fully paid 1,206,249,251 1,206,249,251 120,625 120,625
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BHRAGEMBREME (K)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

17. RRF

(1)

RZE—NFZA=+=H ' A afH
=2 EWBARHE GEM) BRAF
EREE T H0%Em 2 B A R
ZEEMAERRAR (DHERE]) &5
EFBRAREAERETMHRRARER (18
EmR AR D) HEHERAZZT—NF
R+t HZEFBME B - HE
ZEZ LR ERNEEEGR AR
(MR ) FERREAN) RZZE—N
FNAESERE R ARRE 2 RH

A MAERESEHE L LRI
W ER A
ARGER-ZE-NFAA-THARH

ERM - #ARER-_Z-_ZF—A+N
BEL @ Bt BREREARBNKRR
ZERBMG  RAERESEHHELL
R BUH B REAZE ™ T AUER #DRH
ZRERKE - BRI EC K RARE
ERARZRERBMR T _TF—
AZ+=B8 L& ERIMEARRE
TE o

HEARTHHERY  EHRREARELER
R o

RIFPBIARER ZEER  AAQF]
EERR ARFRHNBRERFED
AHRRRTREAESEM AT

REBEE_ZE-_FTFA=+THILRHEA
HEA - EMERRAEEEWE ZE
WESEENH D EIITHAEEIR L
B HE 1T B R (%% )500,000% ) °
FHBNEBRREBENA - HEARF
HASRE A HR - 5% M TH BB &R M (A E —
FEHER - ARERFEEERBHR
= At BREEBZEZEER EFFR
RAEEEARERINGE - WEER
EHBRRNNF R EFIREE -
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17. OUTSTANDING LITIGATION

(1)

On 22 February 2019, Junefield (Building Material) Limited,
an indirect wholly-owned subsidiary of the Company, was
informed by Hunan Taiji Construction Material Co., Ltd.
(“Huan Taiji”), the Group’s 60%-owned subsidiary, that a
notice of response to action (FEFFi@A1E) dated 12 February
2019 from the Intermediate People’s Court of Loudi City,
Hunan Province, the PRC (FEIHRE A K™ A RER)
(the “Loudi Intermediate Court”), was received, pursuant to
which RSB AR AR Lianyuan Steel Group Limited
(“Lianyuan Steel”), the minority shareholder of Hunan Taiji
as plaintiff, had in September 2018 requested a court
judgement to dissolve Hunan Taiji prior to the termination of
Hunan Taiji’s joint venture agreement due to the prolonged
shareholders’ disputes.

The court hearing of this case was held on 25 September
2019 and the ruling was given on 19 January 2020,
pursuant to which the request for a court judgement to
dissolve Hunan Taiji prior to the termination of Hunan Taiji’'s
joint venture agreement due to the prolonged shareholders’
disputes was rebutted. Lianyuan Steel has filed an appeal
dated 23 January 2020 to Higher People’s Court of Hunan
Province (& =M ARZE) to request immediate
dissolution of Hunan Taiji.

Up to the date of this interim report, the ruling of the appeal
has not been given yet.

Based on the legal opinion of the legal advisors in the
PRC, the directors of the Company are of the opinion that
the outcome of the ruling of this litigation is uncertain and
cannot be estimated with reasonable certainty.

During the six months period ended 30 June 2020, there
were two ongoing claims against the Group amounted
to Soles 500,000 each regarding the fatal accidents
occurred in a mining site operated by the Group in Peru.
The accidents were covered by insurance policy. Up to
the date of this interim report, there is no further update
on the two claims. As the claims are being handled by the
lawyer, the directors have taken the view that no additional
compensation should be borne by the Group based on legal
opinion and no provision for contingent liabilities in respect
of the claims is necessary.

INTERIM REPORT 2020 &



BHRGREMBERERME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

18. EAEIE 18. CAPITAL COMMITMENTS
RZZBE_ZTFAA=+H AEBTEEX As at 30 June 2020, the Group had no significant capital
BREE(ZE—NF+-_A=+—"H8 :E&E) - commitments (31 December 2019: nil).

10. BEAXRX S 19. RELATED PARTY TRANSACTIONS
MEBRSAVBRREMIBOITHESEN - Save as disclosed elsewhere in the condensed consolidated
REBRBARBESETATERRS : financial statements, the Group had the following material

transactions with related parties during the period:

(a) EHEERETZEARARS (a) Significant transactions with related parties

BZEAA=1THLAXEAR
Six months ended 30 June
—E_EH —E—NF
2020 2019
(REEZ) (REEEZ)
(Unaudited) (Unaudited)

igEa FERT FAT
Note HK$’000 HK$'000
(R AR AT Management fees charged by Junefield (i
([5E (RE) ) KRN ERE (Holdings) Limited (“JHL") 540 540
B X IRE R A A Management fees charged by New Silkroad (if)
([Fa48E ) WM EEE Culturaltainment Limited (“New Silkroad”) 444 708
M EB BRI EBRA A Management fees income from Macrolink (ii)
([FEBRERE ) WE 2 International Investment Co. Ltd.
EEEBERA (“Macrolink International Investment”) 1,274 1,201
ERE S IERER AR A Short-term lease expense charged by (ii)
([¥rzEmmE T A% ) WERBY B Bl Macrolink Southern Holdings Limited
HERX (“Macrolink Southern Holdings”) 66 63

MACROLINK CAPITAL HOLDINGS LIMITED
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EHGREHBERRME (&)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

19. BE XS (B) 19. RELATED PARTY TRANSACTIONS (continued)

(a) BREFETZEARS (&)

Bzt

(i) HEB(EER-_Z-N\FLtA-+tREH
RARBZZEERAR - BZT—N\FL
A=+RBE - His(EE) KAKEE 2
BEAE - BEmisLs ((BAEE]) (KRR —
NATEERRAREZ LR ERfEAHR
B (RE) BAZEREMFNESTHR
W€ ©

(i) FBEERE(RRBEZEIFERRTES) RV
Mg~ FTER R RE R ER B T RS
BEAER EFEE EEBERARESAE
ERXBRINET KRHE °

L BRET X B IRE LR BIFE14A. 765K
BRATERERRKINKZS -

(b) BFAEEZTEEEBEAECZH

(a) Significant transactions with related parties
(continued)

Notes:

(i) JHL was the ultimate holding company of the Company prior to 26
July 2018. Since 26 July 2018, JHL has become a related company to
the Group. Mr. Zhou Chu Jian He (“Mr. Zhou”), a close family member
of Mr. Zhou Jianren (an executive director of the Company), has
beneficial interest in JHL. The monthly management fees were mutually
agreed between the contracting parties.

(ii) Mr. Fu Kwan, the chairman and an executive director of the Company,
has beneficial interest in New Silkroad, Macrolink International
Investment and Macrolink Southern Holdings. The management fees,
the management fees income and the short-term lease expense were
mutually agreed between the contracting parties.

The above related party transactions were regarded as de minimis
transactions under Rule 14A.76 of the Listing Rules.

(b) Compensation of key management personnel

& of the Group
BEAA=THLAXEAR
Six months ended 30 June
—EZEF —E-hNF
2020 2019
(REER) (RIEEEZ)
(Unaudited) (Unaudited)
FET TAT
HK$’000 HK$'000
MEEERF Short term employee benefits 1,867 1,866
B B 42 A Post-employment benefits 58 592
ENETEEEABZHERE Total compensation paid to key
management personnel 1,925 1,918

FAERET R 5 EEAK AR F14AE
BTN ZHERFAFEBERS -

MACROLINK CAPITAL HOLDINGS LIMITED
oE B AEAXEFE R DA

The above related party transactions do not constitute connected
transactions or continuing connected transactions under Chapter

14A of the Listing Rules.
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20.

A EE M B ®RME(F)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

ERMIEBE2 R AFEE

EEENG REMRSEH  BUERNX
BRAEENNIE ReLEMEERENS
MEE BUBSEATRE BNERER 2
RHEEMENFEREFABEZEREE
HERE FERTREMEER  EHEEE
RAEFEARAE THEARNRER TR
THERZAFEREREERS  T2H
REEFTAZEHERE -

EREBERABZATERENRSTES
BREETRBEBIAZSBAR &Hx
BREERN - ARG AFEZTERR
R

FARAKREZRAFEDATSERERE
o ARRACESRBGET ARG 2T
NFE(RABRASSMBIRLR) RMEEA
FEES (AR FEFELEZEIH AL
2EHKGENBREREARNAAFEFEAE
BHFABENRAREREREENS
DHFABREE2EEERREREREE
BaX)BRE YRSFREEARSHRE
BEZEE-

HATERBAGAMGRANERBEZ
EERAEHRUAATEI SLBNEE
A BERHASERATHESH(LAT
) 58 -

£ - REHEREEXAENLR
MmIZHE CRAE)
E_HK - REHLATVEFENFEE

RZAIBR (BERHEE) &
EEGAZ2BZAETE

REH AT AN ETHEBE
A2 FTBREREEBAL
B2 5%

H

[

2
|
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20. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

Management has assessed that the fair values of cash and
cash balances, accounts receivable, financial assets included in
prepayments, deposits and other receivables, amounts due from
related companies, accounts payable, financial liabilities included
in other payables and accruals, lease liabilities, interest-bearing
bank and other borrowings, amounts due to related companies
and guarantees given to a bank in connection with facilities
granted to a related company approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of listed equity investments are based on quoted
market prices. The directors of the Company believe that the
estimated fair values resulting from the valuation technique,
which are recorded in the condensed consolidated statement of
financial position, and the related changes in fair values, which
are recorded in condensed consolidated statement of other
comprehensive income for equity investments at FVTOCI and
in condensed consolidated statement of profit or loss for equity
investments and financial liabilities at FVTPL are reasonable, and
that they were the most appropriate values at the end of the
reporting period.

All assets and liabilities for which fair value is measured or
disclosed in the condensed consolidated financial statements are
categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is unobservable

MACROLINK CAPITAL HOLDINGS LIMITED
WoE B E X ABR A A



HRAGREMBRERME (K)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

20. EMITEZ2 AV EE (F)

DFEDR
TRITALESBIAZATFETESR -

20. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments.

BRFETEZEE Assets measured at fair value
E—& -t ] F=R et
Level 1 Level 2 Level 3 Total
THE T F#& T F#& T FH& T
HK$’000 HK$’000 HK$’000 HK$’000
R-ZE-ZEFXA=1H As at 30 June 2020
(REEXK) : (unaudited):
AT EE BEEE A Equity investments at FVTPL
B RAEE - — Listed equity investment
EmRAEE 15,159 - - 15,159
F—4 F-H EF=H FEE
Level 1 Level 2 Level 3 Total
FET FAETT FABT FAT
HK$’000 HK$’000 HK$’000 HK$’000
R-ZZE—hE+=-—A=+—H As at 31 December 2019 (audited):
(EEZ)
AFEEBEEE T A Equity investments at FVTPL
Emr iR AREE— — Listed equity investment
ETRAEE 19,781 = = 19,781

HE_TZ_ZFXA=THILEAEAAREZR
—E-NAFFT_A=1T—BLFE IEF
—REE_LBMAFEFEEE  TES
AFEHE=/R -

21. HEAREECHRAGRS B BHRR

ARBLZEAGSUBBRRECN T _FF
NAZ T N\BEE=SH/ERTETE -

MACROLINK CAPITAL HOLDINGS LIMITED
oE B AEAXEFE R DA

21.

During the six months ended 30 June 2020 and the year
ended 31 December 2019, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements were
approved and authorised for issue by the Board on 28 August
2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Bt % B B
HE-_Z_ZEXA=1+BHL~EAR ((H@EH
) REBESHSUAL121,276,0008 7T @ &
FRIHI 201,152,000 7T A& R 489.71% ° WA
BAOEEHREEBHBEANSEHRIEREE HEK
2R NI RETVR AT - R EBEEA
KEBZ FB Y AE2,166,0008 T (HE T — N
FRA=ZTHLIEARER : EF5,201,00087T) ° A&
NAEE ANELGE BB A31,521,0000 7T (#
E-F-NAFXNAZ=Z+THIEAMEA : 2,734,000
JC) c R ARBE M EBHNUATZEATE : (9
RRB AR FEES  SRPREEER SE
T AEBEBSHEB 2 ABFENALMEL ()
MUAFEFEAEEHT BTN T AR
RATFEEBULAMEENEERAFEGES
H D R414,622,0008 T (BE_T—NFA=1+
BIEAEAR  WAFEFEBEEEZFHTABENE
B T B H) N FE U 24,285,000/ 7T) &4,074,000
BLT(EHE-_ZT—NFAAA=Z1+TBHLEAER: AF
B E162,00087T) i K(c) A EEEHSIE L EI8F
R ARE 7,498,000 T (BE_Z—NEF A=+
HIERE A B U IF5E4,408,00087T) -
EXREEEBEAE21BUL(EHEZZE—NLF A
=Zt+HLERMEA 0.288) -

E 3 e

RREZ XK
BRESEGDMEIREEMANE : (1)RES ¢
ERENRERE(MEERE) AHHELOE
TEZEFHPNARBRGRER  RQEMES B
MR ARELEETELRWERF

REBHBER TASERHEERMNERT
REFERIBZEHAREEHIBIB,1801E (B E—
Z—-NFANA=ZFTBIEAMEA :1,8008F) @ K&
E 7R A U AE L = #9115,858,0008 7T (B =
ZE-NRFARA=ZTHLIEREAR : 183,759,000/%
J0) o A WERARBERANEB A B BZER
DELZ AR EEEMIEER - MR U A R -
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FINANCIAL REVIEW

During the six months period ended 30 June 2020 (the
“Relevant Period”), the Group recorded revenue of approximately
HK$121,276,000, representing a significant decrease of 39.71% over
HK$201,152,000 of the corresponding period last year. The decrease
in revenue was mainly attributable to the curtailment in business
scale of the mineral concentrates trading business relating to nickel
cathodes with reduced trading volume during the Relevant Period.
The Group’s gross loss during the Relevant Period was approximately
HK$2,166,000 (six months ended 30 June 2019: gross profit of
HK$5,201,000). The consolidated loss attributable to owners of the
Company was approximately HK$31,521,000 (six months ended
30 June 2019: HK$2,734,000), The significant increase in loss was
primarily attributable to (a) the profitability of the Group’s trading
business has been deteriorating due to the drop in selling price of the
nickel products in the PRC resulting from the continued weakening
domestic demand; (b) the recognition of fair value loss on financial
instruments at FVTPL and fair value loss on investment properties in
amounts of approximately HK$4,622,000 (six months ended 30 June
2019: fair value gain at FVTPL of HK$4,285,000) and HK$4,074,000
(six months ended 30 June 2019: fair value gain of HK$162,000),
respectively and (c) the Group recorded net foreign exchange loss in
an amount of approximately HK$7,498,000 (six months ended 30 June
2019: net foreign exchange gain of HK$4,403,000). Basic and diluted
loss per share were HK cents 2.61 (six months ended 30 June 2019:
HK cents 0.23).

OPERATION REVIEW
Trading of mineral concentrates business

The trading of mineral concentrates business segment principally
operates in two main aspects: (1) Nickel Trading-sourcing mineral
concentrates (branded electrolytic nickel cathodes) from Russia and
exporting them to the trading intermediaries and end customers in the
PRC and (2) Other Trading-sourcing mineral concentrates (mainly gold,
copper, zinc and lead concentrates) from Ecuador and Peru and selling
them to the customers in the PRC and Peru.

During the Relevant Period, with limited availability of product supply,
the Group was only able to trade an aggregate volume of approximately
more than 1,180 tons (six months ended 30 June 2019: 1,800 tons)
of nickel, with a reduced revenue of approximately HK$115,858,000
(six months ended 30 June 2019: HK$183,759,000) being recognised
by the Group. However, this product stream continued to enable the
Group to strengthen its revenue base with diversification into other
mineral products in this business segment.

MACROLINK CAPITAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

REBBERN TZARBEREEIMEERIZE
Ky BHBEAREONERTRET Bt K
EEKFEEMEE T WS EIEL1,167,000
BT (BE_Z-ALFENA=ZTRHINEA  E£F
749,000/ 7T) °

S—FE EBEMES ARAEERERESF
HERENZB 2z HME S - i ECOVID-1978
MESER([RBEEDB S _EFFYUAR
FHREWEL  BHRWE 2 EKREETHZE
F#& EHitt REBEHER  AEBZHBES %
ERBARWNEE  AEBZHME ZFEBIEER
WA 495,358,000 L (B\Z2 = —NFA="TH
1E7~f@8 A : 7,673,000/87T) °

B BN REBEREAR  BEEIEBERS
D EE1E 42,262,000 T (BHE = —NLF A
=+HI1E/X8A : 306,000/ 7T) °

BERE

HREBZZ_ZFFYUR FERFEZEST
HIEETAAREE - Bt - FHIREFEBIRER
ZHEMR  REBARBEA  AEEWEHELEAS
EHEMER  MEBERER XSS RURE
¥ 2EB LM AR Z4,970,0000 8 H c R -=
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FH AN SREERRABEATEBEY
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During the Relevant Period, as a result of the weakening of the
domestic demand for imported nickel product, which is mainly due
to continued imbalances in domestic and overseas nickel prices,
the Group experienced drop in the selling price of the product and
recorded a gross loss of approximately HK$1,167,000 (six months
ended 30 June 2019: gross profit of HK$749,000).

On the other hand, in relation to Other Trading, as the Group had
disposed of the Other Trading business in Ecuador during the last year
and the COVID-19 coronavirus outbreak (the “Epidemic Outbreak”)
has spread across the world since early 2020, causing disruption to
business and economic activities in Peru, the Other Trading business
of the Group performed unsatisfactorily and during the period under
review, the Group was only able to recognise revenue in the Other
Trading business of approximately HK$5,358,000 (six months ended 30
June 2019: HK$7,673,000).

Based on the foregoing, during the Relevant Period, the business of
trading mineral concentrates recorded a segment loss of approximately
HK$2,262,000 (six months ended 30 June 2019: HK$306,000).

Securities investments

As the securities markets in Hong Kong and the PRC since early
2020 have been vulnerable to a high level of uncertainty and volatility,
there emerged limited opportunities for securities investment. During
the Relevant Period, the Group did not make any alteration to its
investment portfolio and continued to invest in 4,970,000 shares of
a Hong Kong listed company engaged in financial services. As at 30
June 2020, the Group recognised relevant fair value loss at FVTPL of
approximately HK$4,622,000 (six months ended 30 June 2019: nil), the
negative impact of which has been mitigated with a dividend income
related to the investment of approximately HK$1,249,000 (six months
ended 30 June 2019: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEMPEK
MERERPERLERERBEERENES  R®
HE—HEIR T AE-A%HE@MAEN
EERERREEZKER B ~FN\A
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Construction material business

Hunan Taiji, engaging in manufacture and sale of slag powder business
in the PRC, has been in suspension of production since August 2016
after its sole supplier served a written notice to suspend the supply
of granulated steel slag for production in March 2016. There was no
turnover generated since August 2016. During the Relevant Period,
the Group recognised a segment loss of approximately HK$4,376,000
(six months ended 30 June 2019: HK$6,817,000), representing a
decrease of 35.81% compared to the same period last year. For the
best interests of the Group, Hunan Taiji and its minority shareholder,
the Group has been continuing to pursue on the negotiations with the
minority shareholder of Hunan Taiji on the possibility for the resumption
of Hunan Taiji’'s production and to seek out any feasible solution
from time to time. In view of the sole supplier is a related party of
the minority shareholder of Hunan Taiji, the Group believes that the
resumption of production of Hunan Taiji remains uncertain. In February
2019, at the request of the minority shareholder of Hunan Taiji, a notice
of response was served to Hunan Taiji from the Loudi Intermediate
Court requesting to dissolve Hunan Taiji prior to the termination of
the joint venture agreement of Hunan Taiji due to the prolonged
disputes between the two joint venturers. In January 2020, the Loudi
Intermediate Court ruled that the application was rebutted. The minority
shareholder subsequently lodged an appeal to Higher People’s Court of
Hunan Province and the ruling of the appeal has not been given yet.

Meanwhile, the Group is currently considering to lodge application
as soon as practicably for arbitration proceedings at the China
International Economics and Trade Arbitration Commission against the
minority shareholder of Hunan Taiji for requesting the compensation
on, inter alia, failing to procure the requested amount of supply of the
granulated steel slag for production since September 2016.

Coal mining business

As the revenue generated is unable to support its operating costs and
the production costs, the production of the two mines under the coal
mining business have been suspended since March 2019. Meanwhile,
Peru was adversely affected under the Epidemic Outbreak and the
relevant government has imposed certain restrictions throughout the
country since March 2020. Hence, the Group’s coal mines operations
in Peru have been greatly disrupted since March 2020. The Group
expects that it will continue to incur loss in the second half of 2020.

MACROLINK CAPITAL HOLDINGS LIMITED
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During the Relevant Period, this business segment recorded revenue
of approximately HK$120,000 (six months ended 30 June 2019:
HK$1,469,000), representing a decrease of 91.83% as compared
to the same period last year and a segment loss of approximately
HK$3,997,000 (six months ended 30 June 2019: HK$729,000),
representing an increase of 448.29% as compared to the same period
last year. The increase in the segment loss was attributable to the
decrease in revenue and net exchange losses recognised by the Group
during the period under review.

Since the Group expects the production will continue to incur loss and
given the Epidemic Outbreak, the Group expects that the two mines will
not resume production in 2020. Nevertheless, the Group will consider
to resume production in 2021 once it is anticipated that the production
would generate positive cash flow to the Group.

Property investment and development

During the Relevant Period, the segment of property investment and
development recorded a segment loss of approximately HK$4,349,000
(six months ended 30 June 2019: segment profit of HK$1,749,000).

Investment properties in Beijing

During the Relevant Period, the rental income from property leasing in
Beijing, the PRC was approximately HK$1,985,000 (six months ended
30 June 2019: HK$2,344,000), representing a decrease of 15.32%
compared to the same period last year under review. These investment
properties in Beijing recorded fair value loss of approximately
HK$4,074,000 (six months ended 30 June 2019: fair value gain of
HK$162,000) in respect of the revaluation. Notwithstanding these, the
Group expects these investment properties in Beijing currently held on
hand will keep generating a stable rental income stream and capture
potential appreciation in future.

Property development in Peru

As the Group had sold the remaining two property units in Peru during
the last year, during the Relevant Period, the Group did not record
turnover of this business segment (six months ended 30 June 2019:
HK$2,407,000).

OUTLOOK

During the Relevant Period, the Epidemic Outbreak in Hong Kong, the
PRC, Peru and across the world has been adversely affecting the internal
and external business environment surrounding the Group. Due to travel
restrictions, national quarantine, border closure and other precaution
measures imposed by the relevant governments, the business and
economic activities have been seriously disrupted and the management
of the Group has been facing up with difficulties to execute its business
plans going ahead. Notwithstanding this, the Group is keeping track
of the development of, and the disruption to business and economic
activities caused by the Epidemic Outbreak and will appropriately revise
its business strategies and plans in response to the ever-changing
business opportunities and challenges on an on-going basis.
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In particular, the Group will continue to foster its long-term cooperation
with supplier to develop the trading of nickel and other potential
products so as to strengthen our core businesses, expand our
business scope, and broaden our revenue base.

In addition, by continuing to adhere to the principle of investing in
value, the Board will further cautiously and carefully focus on and
develop the Group’s investments and other business development
opportunities at home and aboard, and make good use of funds to
expand its business scope. In line with the Group’s investment strategy
and leveraging on the business experience and support from the
Company’s controlling shareholder, the management is committed to
grasping and creating business opportunities in the trading, securities
and other potential businesses with a view to bringing long-term and
substantial returns to the shareholders and the Group.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the Group’s total equity amounted
to approximately HK$150,354,000 (31 December 2019:
HK$178,967,000), representing a decrease of 15.99% compared
with that as at 31 December 2019. The Group’s current ratio as at 30
June 2020 was 0.89 (31 December 2019: 1.06). The Group’s gearing
ratio, expressed as a ratio of total interest-bearing bank and other
borrowings to total assets as at 30 June 2020, was 0.10 (31 December
2019: 0.10).

The Group had no particular seasonal pattern of borrowing. As at 30
June 2020, the Group had secured bank loan, secured other loan and
unsecured other loan amounting to HK$927,000 (31 December 2019:
HK$2,465,000), HK$23,000,000 (31 December 2019: HK$25,000,000)
and HK$5,484,000 (31 December 2019: HK$5,595,000), respectively.
The secured bank loan is denominated in USD, interest-bearing at an
annual rate of London Interbank Offered Rate plus 6.4% per annum
and will expire in August 2020. The secured other loan is denominated
in HK$, interest-bearing at 8% per annum and its repayment is in
January 2021. The unsecured other loan is denominated in RMB and
interest-bearing at 9.5% per annum and repayable on demand.

As at 30 June 2020, the Group’s cash and bank balances totaled
approximately HK$30,773,000 (31 December 2019: HK$35,784,000),
which were mainly denominated in HK$, USD, RMB and Soles.

MACROLINK CAPITAL HOLDINGS LIMITED
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As at 30 June 2020, the Group had aggregate banking and other
facilities of approximately HK$37,381,000 (31 December 2019:
HK$41,097,000) and had unutilised banking and other facilities of
approximately HK$13,454,000 (31 December 2019: HK$13,632,000)
available for drawdown.

The management has drawn attention to note 2 to the unaudited
condensed consolidated financial statements with respect to the
Group’s ability as going concerns. During the Relevant Period, the
Group recorded a net loss of approximately HK$33,397,000. As at
30 June 2020, the Group’s current liabilities exceeded its current
assets by approximately HK$12,037,000 as at 30 June 2020. These
conditions indicate the existence of material uncertainties which may
cast doubt about the Group’s ability to continue as going concerns.

The directors of the Company have taken the following measures to
mitigate the liquidity pressure:

(@) Implementing comprehensive policies to monitor cash flows
through cutting costs and capital expenditure;

(b)  Soliciting for financing arrangements which include placing of new
shares; and

(c) Obtaining financial support from a related company to which
the Group was indebted in an amount of RMB16,000,000
(approximately HK$17,547,000) as at 30 June 2020. The related
company has undertaken not to request for repayment of the
amount for twelve months from the date of this interim report.

Taking into account of the above measures as well as available
unutilised banking and other facilities as at 30 June 2020, the directors
of the Company consider the Group would be able to finance its
operations and to meet its financial obligations as and when they fall
due or will be falling due in coming twelve months. Accordingly, the
unaudited condensed consolidated financial statements have been
prepared on a going concern basis.

CAPITAL AND GROUP STRUCTURE

During the Relevant Period, there have been no change in the issued
share capital of the Company and in the structure of the Group. As at
30 June 2020, the Company’s number of issued ordinary shares was
1,206,249,251.

MATERIAL ACQUISITIONS AND DISPOSALS

There were no material acquisitions and disposals during the Relevant
Period.
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CAPITAL COMMITMENTS

As at 30 June 2020, the Group had no significant capital commitments
(31 December 2019: nil).

TREASURY POLICIES AND FOREIGN EXCHANGE RISK

The Group continued to adopt a conservative approach with respect
to treasure and funding policies, with a focus on risk management
and transactions that are directly related to the underlying business
of the Group. During the period under review, the business activities
of the Group were mainly denominated in HK$, USD, RMB and Soles.
The Group has not adopted any currency hedging policy and entered
into any currency derivative products. However, the Board and the
management will continue to monitor the foreign currency exchange
exposure and will consider adopting certain hedging measures against
currency risk when necessary.

CHARGE OF ASSETS

As at 30 June 2020, certain of the Group’s property, plant and
equipment and investment properties with carrying amount of
approximately HK$39,272,000 (31 December 2019: HK$42,370,000)
and HK$65,212,000 (31 December 2019: HK$69,643,000) respectively
have been pledged to bank and other lender to secure bank and loan
facilities.

As at 30 June 2020, the carrying amount of the pledged investment
properties included an amount of RMB26,140,000 (equivalent to
approximately HK$28,669,000) (31 December 2019: HK$30,502,000)
relating to security for the repayment obligations of a connected person
of the Company in the partial loan principal amount of RMB8,000,000
and the related interest thereon, which has been fully indemnified by
the connected person. Details of the continuing connected transaction
are set out in the announcements of the Company dated 9 January
2020 and 10 February 2020.

STAFF AND REMUNERATION

The Group had 122 employees in total as at 30 June 2020 (31
December 2019: 127) mainly in Hong Kong, the PRC and Peru. The
number of workers employed by the Group varies from time to time
depending on the industry need and they are remunerated under the
employment terms which are based on industry practice. The Group
implemented its remuneration policy and discretionary bonus based on
the performance of the Group and its employees. The Group provides
benefits such as social and medical insurance and pensions to ensure
its competitiveness.

MACROLINK CAPITAL HOLDINGS LIMITED
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USE OF PROCEEDS FROM ISSUE OF CONVERTIBLE
BONDS

The actual net proceeds from the issue of convertible bonds, with
a principal amount of HK$100,000,000 (the “Convertible Bonds”) to
Macrolink Group Limited on 26 July 2018, after deduction of related
expenses of approximately HK$1,250,000, amounted to approximately
HK$98,750,000. The below table sets out proposed application of net
proceeds from the issue of the Convertible Bonds on 26 July 2018, and
usage as at 30 June 2020:

BE-Z-%F
B RIEFHE NRA=tHABL
K &S ET A& ZEBRERAER
Revised Actual
application usage as at
of net 30 June
proceeds 2020
BEATT BEAT
HK$ million HK$ million
WRBHIEEER (W) Maintaining the securities investments
business (Note) 19.5 19.5
HERBEESHED Maintaining the trading of mineral
concentrates business 32.5 32.5
mEREHks Securing investment opportunities 27.7 27.7
—REEESD General working capital 19.0 19.0
st Total 98.7 98.7
et - Note:
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ARIR R
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In view of shortage of funds for general corporate purposes and limited opportunities for
securities investment business, an approximate amount of HK$5.5 million originally intended
for securities investment business has been further re-allocated to general working capital
purposes.

OUTSTANDING LITIGATION

Details of outstanding litigation are set out in note 17 to the condensed
consolidated financial statements.
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SUPPLEMENTARY INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2020, the interests and short positions of the directors
and chief executives of the Company in the shares (the “Shares”),
underlying shares and debentures of the Company or any of its
associated corporations within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQO”), which were recorded in the register
required to be kept by the Company pursuant to section 352 of
the SFO, or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) in Appendix
10 to the Listing Rules were as follows:

LONG POSITION - ORDINARY SHARES OF HK$0.10
EACH OF THE COMPANY

HERRBEET
[N O A
E ﬁ tt (BaE2)
Approximate
Percentage
of the
8 AR EEER B Company’s
EERR Personal Corporate Total issued share
Name of directors interest interest interests capital®ote 2
BELE 4,500,000 870,145,473 874,645,473 72.51%
Mr. Fu Kwan (Htat1)
(Note 1)
PR B2 5t A& 100,000 - 100,000 0.01%
Mr. Chan Yeuk
Kzt - 5%870,145, 473D i #FEM E B AR A 7l Note 1: These 870,145,473 Shares are held by Macrolink Group Limited which is
B HEBREEERANAEVEERERBR AT owned as to approximately 42.05% by Truly Industry Investment Company
B X42.05% BEREBEELEXRLEBR Limited. Mr. Fu Kwan owns 70% of the issued share capital of Truly Industry
NEIDEBEITRER Z70%HEZE - Bt - IRIEZESLE Investment Company Limited. Accordingly, Mr. Fu Kwan is deemed to be
BIED - BE L A8 BN870,145,473R% IR 15 & interested in the 870,145,473 Shares by virtue of the SFO.
HERER -
Htato - RZZ_ZTFA=1+H  ARTZE%ETREAE  Note2: As at 30 June 2020, the issued share capital of the Company is
1,206,249,251 % f% {7 1,206,249,251 shares.
B FEXFIREEIN NS -FFxA=+H " 5 Save as disclosed above, as at 30 June 2020, so far as is known to
AABEERTFETHAERA - BiET@EMmA  the directors and chief executives of the Company, no other directors

REIEERTZTHABRARR K HEAEFHE
EE (EEREH MG ERGIEXVER) Z B - 48
BRI MBS A RIERE 5 M B G F3621F 8
BEARNBARFZELMARBZRETH BB
ANFEBZPTZ EEIOAR
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and chief executives of the Company had interests or short positions
in the Shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO), which were recorded in the register as required to be kept by
the Company under section 352 of the SFO or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

MACROLINK CAPITAL HOLDINGS LIMITED
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BRRREZ 2ER (FR)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (LONG POSITION)

R-ZE-—FENA=1+H  BAAREMESHSE  As at 30 June 2020, so far as is known to the directors and chief
STHAEMA  BAATWESSZSTHAE  executives of the Company, the interests or short positions of the
LASN » RN AT AR HEEIRIEES RE  persons (other than directors or chief executives of the Company) in
EIRG EXVERE2R B3N AW BN IRIEE S KL the Shares and underlying shares of the Company which would fall to
HEKUIEII(IFLEELRARNRREFEZELM 2 be disclosed under the provisions of Divisions 2 and 3 of Part XV of the
HIOKBEHALTIT : SFO, or which were recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:
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Name of Shareholders Capacity and nature of interest shares held share capital

MEBREBARRNE (M) BEEERER 870,145,473 72.14%

Macrolink Group Limited (Note) Directly beneficially owned
EUEREREBRDA (ML) RYEAEER 870,145,473 72.14%

Truly Industry Investment Company
Limited (Note)
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Interest in a controlled corporation

Note: These 870,145,473 Shares are held by Macrolink Group Limited which is owned
as to approximately 42.05% by Truly Industry Investment Company Limited. Mr. Fu
Kwan owns 70% of the issued share capital of Truly Industry Investment Company
Limited. Therefore, each of Macrolink Group Limited, Truly Industry Investment
Company Limited and Mr. Fu Kwan is deemed or taken to be interested in the
870,145,473 Shares which are owned by Macrolink Group Limited for the purposes
of the SFO.

Save as disclosed above, as at 30 June 2020, there was no other
person (other than the directors or chief executives of the Company)
who had an interest or short position in the Shares or underlying shares
of the Company which would fall to be disclosed under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336 of
the SFO.
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SUPPLEMENTARY INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the current period under review were rights to acquire
benefits by means of the acquisition of shares or debentures of the
Company granted to any director or their respective spouse or children
under age of 18, or were any such rights exercised by them, or was the
Company, or any of its holding companies and subsidiaries a party to
any arrangement to enable the directors to acquire such rights in any
other body corporate.

DIRECTORS

The directors of the Company during the current period under review
and up to the date of this interim report were:

Executive Directors

Mr. Fu Kwan (Chairman)
Mr. Zhang Jian

Mr. Zhang Bishu

Ms. Liu Jing

Mr. Chan Yeuk

Mr. Zhou Jianren

Independent Non-executive Directors

Mr. Lam Man Sum, Albert
Mr. Cao Kuangyu
Mr. Cheung Ka Wai

CHANGE OF DIRECTOR’S INFORMATION

Upon specific enquiry by the Company and following confirmation
from the directors, save as disclosed below, there is no change in the
information of the directors of the Company required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the date of the
Company’s last published annual report:

Mr. Zhang Bishu ceased to be the chairman of Macrolink Holding
Group Financial Limited Liability Company with effect from 8 August
2020.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2020 (six months ended 30 June 2019:
nil).

AUDIT COMMITTEE

The Audit Committee, which comprises three independent
non-executive directors of the Company, discussed with the
management of the Company on the accounting principles and
practices adopted by the Group, internal controls, risk management
and financial reporting matters on 28 August 2020. The Audit
Committee has also reviewed and discussed with the management of
the Company about the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 June 2020.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 15 July 2005, which
currently comprises three independent non-executive directors of the
Company, namely Mr. Cheung Ka Wai (chairman of the Remuneration
Committee), Mr. Lam Man Sum, Albert and Mr. Cao Kuangyu.

NOMINATION COMMITTEE

The Nomination Committee was established on 29 March 2013, which
currently comprises two executive directors of the Company, namely
Mr. Fu Kwan (chairman of the Nomination Committee), Mr. Zhang Jian
and three independent non-executive directors of the Company, namely
Mr. Lam Man Sum, Albert, Mr. Cao Kuangyu and Mr. Cheung Ka Wai.
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SUPPLEMENTARY INFORMATION

CORPORATE GOVERNANCE CODE

In the opinion of the directors, the Company had complied with the
code provisions set out in the Corporate Governance Code (“CG
Code”) as contained in Appendix 14 to the Listing Rules during the
six months ended 30 June 2020, save as the deviation from code
provisions, E.1.2 and A.6.7 which is explained as follows:

- Under code provision E.1.2 of the CG Code, the Chairman of the
Board should attend the annual general meeting. The Chairman
of the Board and the chairman of the Nomination Committee
did not attend the annual general meeting of the Company held
on 26 June 2020 (“AGM”) due to other business engagement.
The chairman of the Audit Committee, the chairman of the
Remuneration Committee and certain members of the Nomination
Committee were present at the AGM to answer the shareholders’
questions.

- Under code provision A.6.7 of the CG Code, independent
non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders.
During the current period, not all the independent non-executive
directors attended the AGM due to other business engagement.
The Company will finalize and inform the dates of the general
meetings as earliest as possible to make sure that the
independent non-executive directors can attend the general
meetings in future.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding the directors’ securities transactions. The Company has
made specific enquiry of all directors whether they have complied with
the Model Code and all directors confirmed that they have complied
with the required standard set out in the Model Code for the six months
ended 30 June 2020.

MACROLINK CAPITAL HOLDINGS LIMITED
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BE HESBOAAR LHTES PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

AEREHRN - AR EEREF MR » A2  During the period under review, the Company has not redeemed any
AREFAREBATHEES K HERATEM of its shares and neither the Company nor any of its subsidiaries has

B o purchased or sold any of the Company’s shares.
AEEZGm By Order of the Board
*E Fu Kwan
BE Chairman
'EA ZEZZFFNHA=ZTNR Hong Kong, 28 August 2020
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