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InvesTech Holdings Limited & 5112 & B R 2 7

CORPORATE PROFILE AND CORPORATE INFORMATION

AT kavEH

InvesTech Holdings Limited (the “Company”, “our” or “we", together with
all its subsidiaries, the “Group”) is mainly engaged in the provision of
network system integration including provision of network infrastructure
solutions, network professional services and mobile office automation
software business, the network equipment rental business and money
lending business. The shares of the Company (the “Shares”) were listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 November 2010.
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CHAIRMAN'S STATEMENT

On behalf of InvesTech Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”), | hereby present to you the
unaudited interim consolidated financial results of the Group for the six
months ended 30 June 2020 (the “Period”).

PERFORMANCE REVIEW

During the Period, the Group focused in two core business areas, namely
the Systems Integration Business and Smart Office Software Solutions
which have been developed in Mainland China and gradually expanding to

other Asian countries.

Due to the outbreak of novel coronavirus (COVID-19) epidemic in the first
half of 2020, many enterprises have reduced or delayed spending in IT
infrastructure and new initiatives. As a result, the Group recorded a slight
decline of revenue in the Period. On the other hand, many enterprises
and organizations have begun to reconsider their working environment
and office arrangement which have created increasing interests in the

Group’s Smart Office Software Solutions.

During the Period, the Group recorded a net loss of approximately
RMB68.6 million. Total revenue amounted to approximately RMB201.3
million, representing a decrease of approximately RMB20.8 million,
or approximately 9.4% as compared to approximately RMB222.1
million in the same period in 2019. The Group’s gross profit amounted
to approximately RMB24.5 million, representing a decrease of
approximately RMBO0.4 million, or approximately 1.6% as compared
with that of approximately RMB24.9 million in the same period in
2019. The gross profit margin increased to approximately 12.1% from

approximately 11.2% of the same period in 2019.
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InvesTech Holdings Limited & 5112 & B R 2 7

CHAIRMAN’'S STATEMENT
FEHS

BUSINESS DEVELOPMENT

During the Period, in light of various unfavorable factors, including
but not limited to the outbreak of COVID-19 pandemic and the ongoing
conflict between the United States of America and China, were affecting
the operation of the business activities, including the delay of product
delivery and provision of professional services, etc., this resulted in

negative impact on both the Group’s revenue and performance.

Ongoing geopolitical tension affected our business, as the majority of the
revenue was generated from China by selling the product imported from
foreign manufacturer. In order to diversify the risk and further enhance
our business, except for exploring new business opportunities from
other Asian countries, the Group was in the process in accommodating
these changes and has adjusted its business strategy by partnering with
manufacturers in China, this will improve our competitive strength by

providing wide range of product to customers.

Despite the challenging business environment, the Group strived to
optimize in Smart Office Software Solutions in order to catch up the
opportunities from the internet of things (the “loT”) technology. Moreover,
in order to increase the awareness of its Smart Office Software Solutions,
the Group continues to work closely with the industry partners to
establish an alliance, which in turn will help to further consolidate the

leading position in the industry as well as widen the customer network.
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OUTLOOK

Even though the COVID-19 pandemic is gradually slowing down,
the business environment is still full of challenges, however, with
the forthcoming 5G era and the continuous advancement of the loT
technology, the Group will continue to develop and invest its existing
core business, and benefited from the opportunities of new technology,
such as cloud computing, business to business (“B2B") platform, artificial
intelligence (“Al”), the technology of Software Defined Networking (“SDN")

and the loT etc.

Looking ahead, the Group does not expect the business environment in
the second half of 2020 to be improved materially. In response to the
weak economic condition, the Group will take a more cautious approach
to ensure effective business and operation development continuously
by focusing on the improvement of its operational efficiency and core
competitiveness. The Group remains optimistic about the prospects of
our core business in the long-term and will adopt a pragmatic approach
to formulate investment strategies for the opportunities from IT industry
and overseas markets. Furthermore, the Group will also closely and
carefully monitor the latest development in the global economy and
adjust its business strategies accordingly. The Group has confidence to

achieve the business prospect and success in long term.

APPRECIATION

On behalf of the board of directors of the Company, | express my gratitude
to our shareholders for your continuous support to the Group, and to
express our appreciation to our dedicated staff for their contributions,
as well as to our customers, business partners and directors for their

continuing support.

Yours faithfully,

Chan Sek Keung, Ringo
Chairman and CEO

27 August 2020

CHAIRMAN'’'S STATEMENT
FEHE

B2

B COVID-19 /AT Hm AR AUE M N - BB IRIEAD
FEmPkEL - AT - BEE B RERASGEF X - RIFE
RAMITHRM  AEEBEEEERLIREHESR
O ER RSN RIASRA S - Bt E -
EHTEBB)FE - AT (TAD) - BHEE
#%& (TSDN ) #5215 2 10T & o

RERK  AEBEEHPEBREN _T_TFTF
FTrEHRERTE - RELHRSIVLEMR K
SEERRERFENTTE  BREEINETEL
MERZOBEFN  WERBESBNEB LGS
R AEBEBERMZOEBRR R D AR L
BEE UYSREBERBARITIEREINTSH
HEHETIRE KRR - I ARETRKTY) - EIR
WEDA R IREANZAEREDE - HEEERNER
WG AEBHEREBRS MRERERIN TR

iy o

&
AARBREARREFTEARRBEHAKEH
REGH - WA B8R B TP E S BUR R R
AR BEHBRMANES  EBBHREE-BENURR
T

I 2L

PR 85 58
TR

“E-TFNA-+LR

2020 INTERIM REPORT 1 # 3} &

7



8 InvesTech Holdings Limited & 5112 & B R 2 7

FINANCIAL SUMMARY
B 15 i 22

A summary of unaudited interim results, selected financial ratios, assets KA FWIZPEAZEE KETFTUBLE BEHEE
y

and liabilities and cash flows is as follows: FEEREMMENT -
UNAUDITED INTERIM RESULTS ABEXRPHEE

Six months ended 30 June

BEXAA=ZTBHLEXNEA

2020 2019
—E-EF —ET-NF
RMB’000 RMB’'000
AR¥ T ARET T
(Unaudited) (Unaudited)
(REEZR) (REE&FEZ)
Revenue ON 201,345 222,077
Gross profit EA 24,460 24,945
Loss before tax MR A5 18 (67,634) (16,017)
Loss for the period HRNEE (68,607) (15,805)

Loss attributable to: A& FEMLEE :
- Owners of the parent -BRREE A (66,595) (13,067)
- Non-controlling interests - FEVE il (2,012) (2,738)
(68,607) (15,805)

Loss per share FREE

- Basic and diluted (RMB cents) -HAREE (ARESD) (4.74) (0.94)
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FINANCIAL SUMMARY
BERE
SELECTED FINANCIAL RATIOS RIBTEB L=

Six months ended 30 June

BEAA=THILEAEA

Gross profit margin

Net loss margin

Current ratio (times)
Gearing ratio "
Return on total assets @

Return on total equity ?

2020 2019

—EBoBHE —E—NE

(approximate) (approximate)

(B 49) (BE#)

EFE 12.1% 11.2%
FEEX (34.1%) (7.1%)
As at As at

30 June 30 June

2020 2019

REIB-ZF e tayiRcs

A~A=1+H ~NA=+H

(approximate) (approximate)

(BE4) (BEAY)

BN (fF) 1.3 1.4
BEARABHEO 7.9% 4.0%
BEERR (6.8%) (1.2%)
BRERER? (10.0%) (1.6%)

m Calculated by using the total sum of short term and long term borrowings a BEHEREERENGIABEETE -

divided by total assets.

@ Calculated by using average balances of total assets and total equity. @ RREEERBRERS 7 FHBEETE -
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FINANCIAL SUMMARY
BB E

ASSETS AND LIABILITIES

Total assets

Total assets less current liabilities

Total equity

Cash and cash equivalents
(excluding pledged deposits)

Interest-bearing bank and other borrowings

CASH FLOWS

Net cash flows (used in)/from operating activities
Net cash flows from/(used in) investing activities

Net cash flows from/(used in) financing activities

BEERAE

REERRBAR
Rk imsE
AekReEED
(TERFEDERATFR)
ARRTRAEMEER

REReg

e Eme (A FRis
REeMEFR

REFDHAE, (FTA)
REeERESFE

mMEEBAE (FTA)
REREFH

As at As at
30 June 31 December
2020 2019
R-ZZB-2EF Eé:;?*jli
ARAZTH [gyis=h
RMB’000 RMB'000
AR®T T ARBTTT
(Unaudited) (Audited)
(REER) (&%)
895,297 1,109,904
608,961 808,465
583,957 781,362
65,894 48,781
70,281 64,630

Six months ended 30 June

BEAA=THLEAEA

2020 2019
—ECEF —ZET-NEF
RMB’000 RMB’000
ARET R ARBFT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
(9,329) 16,706
23,163 (17,795)
4,244 (57,725)




MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Revenue

The Group recorded a total revenue of approximately RMB201.3 million
for the six months ended 30 June 2020, representing a decrease of
approximately RMB20.8 million, or approximately 9.4% as compared
with that of approximately RMB222.1 million for the six months ended 30
June 2019. The decrease of revenue was primarily attributable to delay
in delivery of product and provision of professional services to customers

caused by the outbreak of novel coronavirus (COVID-19) epidemic.

Cost of Sales

The cost of sales decreased by approximately RMB20.2 million, or
approximately 10.2%, from approximately RMB197.1 million for the six
months ended 30 June 2019, to approximately RMB176.9 million for the
six months ended 30 June 2020. The decrease was primarily attributable

to the decrease in revenue.

FINANCIAL REVIEW

Gross Profit and Margin

The Group's gross profit for the six months ended 30 June 2020
amounted to approximately RMB24.5 million, representing a decrease
of approximately RMBO0.4 million, or approximately 1.6% as compared
with that of approximately RMB24.9 million for the six months ended 30
June 2019. The decrease was primarily attributable to the decrease of
revenue, which was partially offset by the increase in gross profit margin
for the six months ended 30 June 2020.

The gross profit margin increased to approximately 12.1% for the six
months ended 30 June 2020 from approximately 11.2% for the six
months ended 30 June 2019. The increase in gross profit margin was
primarily attributable to an increased portion from the sales with higher

gross profit margin for the six months ended 30 June 2020.

Other Income and Gains

The Group recorded other income and gains of approximately RMB4.4
million for the six months ended 30 June 2020, which was primarily
resulted from the government grants released of approximately RMB2.9
million and a fair value gain on debt investment of approximately RMB0.8

million.

Selling and Distribution Expenses

The selling and distribution expenses decreased by approximately
RMBO0.8 million to approximately RMB12.0 million for the six months
ended 30 June 2020, as compared with that of approximately RMB12.8

million for the six months ended 30 June 2019.

EREIWmR DT

EE)

LN

HE_ZT-_ZTFNA=ZTBLENER  "EBKRSE
BRANWARB2013EEL BREE-_Z—NF

ﬁH:+E¢ﬁ1HmAEMnm§%ﬁﬁ9@
ARB208EETHL4% - WARDEBRZAR
HATRBESIA (COVID-19) BB BB EHRTERE
MR AR FRHENFERE

HE R A

HERABRBEE-_T-—NFNA=THILEAEAD
MARBEIIBETRLPOARKE 20288 Tk
#102%  EHE-_T-_TFA=1THILEAEA
IARE1769BET RPN EFZREZKRATRE -

Bt 7% 2 @

ENREF=E

BHEZ-_ZF A= +E¢AMH REBMHE
FHBAREUSEE L BREE_T—NLF XA
;+E¢RMH@AEMM9§%ﬁﬁ9@AE%
0.4 BEITLHA1.6% BMAIEZEFRAEZKRATEE -
BAOWHE T _EFNA=THIEXEANEF
B INFTHE N

ENEHBEE T -NE~AZTHEREARALD
N2 HAZEHE_E-_TFA=-FTHLERNEAD
121% - EME FAFEFRBE_ZT_TF A
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmR DT

FINANCIAL REVIEW (continued)

Administrative Expenses

The administrative expenses decreased by approximately RMB1.6 million
to approximately RMB23.4 million for the six months ended 30 June
2020, as compared with that of approximately RMB25.0 million for the six
months ended 30 June 2019.

Other Expenses

Other expenses amounted to approximately RMB59.5 million, which was
primarily resulted from (i) impairment loss of approximately RMB57.6
million recorded for the goodwill in relation to the network system
integration cash-generating unit (the “Goodwill Impairment”) arose from
the acquisition of Fortune Grace Management Limited in November 2015
which caused by the slowdown in the global economy resulted from
the outbreak of the COVID-19 pandemic in the first half of 2020 while
the Group foresees the unfavorable global economic condition would
exist in the coming years resulting from less sales orders made by the
customers; the intense relationship between the United States of America
and China which may affect the Group’s business development of network
infrastructure and software; and the stagnant business development
in respect of the agency agreement entered into between the Group
and IBO Technology Company Limited; and (ii) impairment of other loan
receivables of approximately RMBO0.9 million.

Finance Costs

The finance costs decreased by approximately RMB0.6 million to
approximately RMB1.6 million for the six months ended 30 June 2020, as
compared with that of approximately RMB2.2 million for the six months
ended 30 June 2019.

Income Tax

The Group incurred income tax expense of approximately RMB1.0 million
for the six months ended 30 June 2020 primarily due to the current
income tax expense of approximately RMB2.5 million, which was offset
by deferred income tax credit from amortisation of intangible assets
acquired by the acquisition of Fortune Grace Management Limited in
November 2015 of approximately RMB1.5 million.

Loss for the Period

The net loss increased by approximately RMB52.8 million for the six
months ended 30 June 2020 to approximately RMB68.6 million, or
approximately 334.2%, as compared with that of approximately RMB15.8
million for the six months ended 30 June 2019. The increase was
mainly attributable to the impairment loss of approximately RMB57.6
million recorded for the Goodwill Impairment. The increase of net loss
was partially offset by (i) the increase in other income and gains of
approximately RMB2.8 million; and (ii) the decrease in administrative
expenses of approximately RMB1.6 million.

Bt % B R (48)

THEX
HE-Z-ZHFXA-STARLEAAEA THAXE
HE-Z-NFRASTRLEREANARE250
BETRIOARBICABTENARE234E

i —

BT °

HhpBexz
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RRBFRIREBERRN T RLE  EFR4 REHE
PRZRNERIAEFEAEBBEERRBERE
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AR VRERENEBERESTA - R —A
F +— A Y B& Fortune Grace Management Limited &
BEMPEERERRSESENEENHEEGER
BEEBHARBS7.68E8T ([HERED ki) &
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Liquidity and Financial Resources

The Group continues to implement prudent financial management
policies and maintains a relatively low gearing ratio during its operations.
As at 30 June 2020, the Group's gearing ratio (measured by total sum
of short-term and long-term borrowings divided by total assets) was
approximately 7.9% (31 December 2019: approximately 5.8%). The
increase in gearing ratio was mainly due to fair value loss on financial
asset in relation to equity interest in FE &l 57 A &L A R A & (China
Communication Technology Co., Ltd.* “CCT") and the impairment loss for

the Goodwill Impairment.

As at 30 June 2020, the total interest-bearing bank and other borrowings
of the Group amounted to approximately RMB70.3 million (31 December
2019: approximately RMB64.6 million), among which approximately
RMB53.5 million (31 December 2019: approximately RMB38.9 million) was
unsecured and guaranteed by a director of the Company. As at 30 June
2020, the interest-bearing bank and other borrowings of approximately
RMB34.8 million (31 December 2019: approximately RMB42.3 million)
carried at fixed interest rates and approximately RMB35.5 million (31
December 2019: approximately RMB22.3 million) carried at floating

interest rates.

Save as aforesaid or as otherwise disclosed in this report, and apart from
intragroup liabilities, the Company did not have any outstanding loan
capital issued and outstanding or agreed to be issued, bank overdrafts,
loans or other similar indebtednesses, liabilities under acceptances or
acceptable credits, debentures, mortgages, charges, hire purchases
commitments, guarantees or other material contingent liabilities as at
the close of business on 30 June 2020.

*

The English name is for identification purpose only.

Foreign Currency Risk

As certain of the Group’s trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
relevant policy to monitor the risk associated with the fluctuation of

foreign currency and control such risk, if necessary.

EEERR DT

B A5 B B (8)

RBESTRUMBER
REBMUREEBRTHENTEENTHEZBR
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmR DT

FINANCIAL REVIEW (continued)

Working Capital

Inventories balance as at 30 June 2020 was approximately RMB37.3
million (31 December 2019: approximately RMB12.9 million). The average
turnover days for inventories were approximately 26 days as at 30 June
2020 (30 June 2019: 11 days). The increase in average turnover days was
primarily due to delay in delivery of product to customers caused by the
outbreak of COVID-19 epidemic.

Trade and bills receivables balance as at 30 June 2020 was
approximately RMB174.8 million (31 December 2019: approximately
RMB210.3 million). The average turnover days for trade and bills
receivables increased to approximately 172 days (30 June 2019: 168
days). As at 30 June 2020, approximately 46.1% of the trade receivables

was aged within three months.

Trade payables balance as at 30 June 2020 was approximately RMB157.1
million (31 December 2019: approximately RMB170.9 million). The
average turnover days for trade payables increased to approximately
167 days as at 30 June 2020 (30 June 2019: 154 days). The increase in
turnover days was mainly due to several purchases with relatively longer

payment terms.

The Group's cash conversion cycle for the six months ended 30 June
2020 was approximately 31 days as compared with 25 days for the six
months ended 30 June 2019.

Cash Flows
For the six months ended 30 June 2020, the net cash flows used in

operating activities was approximately RMB9.3 million.

The net cash from the investing activities for the six months ended 30
June 2020 of approximately RMB23.2 million was mainly attributable to
decrease in pledged deposits of approximately RMB22.3 million.

The net cash from financing activities for the six months ended 30 June
2020 of approximately RMB4.2 million was primarily attributable to new
bank and other borrowings of approximately RMB34.1 million. The net
cash from financing activities was partially offset by (i) repayment of bank
and other borrowing of approximately RMB26.6 million and (ii) payment

of principal portion of lease payments of approximately RMB3.5 million.

Capital Expenditures
For the six months ended 30 June 2020, the Group had no material

capital expenditures.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Commitments
The Group had no significant capital commitments as at 30 June 2020.

Contingent Liabilities

The Group underwent several reorganisations, including disposal of
the entire interest of Honglin International Limited and & /& T #4 1§ 48
# Rl H A PR 2 7] (Weihaishi Yubo Wire & Cable Technology Co., Ltd.*)
during the year ended 31 December 2015 and transfers of several
subsidiaries within the Group. The Group has conducted filings of the
reorganisations, if required, with the relevant tax authorities. However,
those reorganisations may be subject to further investigations if initiated
and requested by the relevant tax authorities. The Directors believe that
the taxes arising from those reorganisations have been properly dealt
with and provided for in the financial statements. Given the complexity
of the relevant tax laws and regulations and the diversified practice
of the respective tax authorities in China, there exists a possibility
that the tax authorities may levy and collect additional taxes for those
reorganisations.

*

The English name is for identification purpose only.

Employees
As at 30 June 2020, the total number of employees of the Group was 249
(30 June 2019: 259).

The breakdown of the employees of the Group as at 30 June 2019 and

2020 is as follows:

Manufacturing and technical engineering SUE Rl T2
Sales and marketing HE RMIGHERE
General and administration — M AT
Research and development o Ex

Total @t

Compensation policy of the Group is determined by evaluating individual

performance of the employees and has been reviewed regularly.

EEERR DT

B 3 1o B ()

AR

R-Z-ZFXA=Z+A AEELBERERELSE -
RREE

FEBEETSAER BERBE-T—RF
+:ﬂ£+—5¢¢?ﬁﬁﬂwﬂfﬁﬁ/ﬂﬁm

BHHREREMEAERATEHNERNURERELE

BAZEHEAR - K%IEWW%Z‘\M‘%%%E?&&
ERMMERE) - A - WEBRHELRE LR
E o EEHEAE ZE\EL THRE - BEEREZS

EHEENBBCEVHRRANZ BEEE KRR
e ENPEMBANRARRERNESE M LEHERM
MEHENERSEE TR HEREXERZEFSE
AR R U BRSNS IR

T RXEFERHS

]
RZZ_ZFXA=1TH AEEREEHER249
B(ZZE—NFAA=+H:259%) o
rEEREENRZZE—NEFR_ZEZTFA=+H
RN T
As at
30 June 2020 30 June 2019
R-ZZ-2F SetaEs
AA=+H ~NA=1+H
74
70
48 45
63 70
249 259

REBENFHEETDEFEREERNRBRERE
I & E e o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmR DT

ETRAZBHRE
HEZT-FTFSA=THLEANER  FEBEES
FIEEENLLMEBLARERERAALBEEBOA
R ¥ 221,0007C °

INVESTMENTS IN LISTED EQUITY SECURITIES

During the six months ended 30 June 2020, the Group recorded an
unrealised fair value loss on held for trading listed securities investments
of approximately RMB221,000.

HE-_Z-ZTFXRA=ZTHIEXNER HBELHE
AUWEE R B EH B AR R ERE] -

There ware no material acquisitions and disposals of subsidiaries and

associates for the six months ended 30 June 2020.

BE-_ZE-_ZTFEXNA=+THLANEANES

Movement during the six months ended 30 June 2020

Number of
shares held
Dividend and % of Percentage
income Net loss total share to the
Carrying Carrying for the for the held by Group’s
amount amount six months six months the Group total assets
asat Unrealised as at ended ended asat as at
Stock 1 January fair value Exchange 30 June 30 June 30 June 30 June 30 June
code  Name of investee company 2020 Addition loss realignment 2020 2020 2020 2020 2020
7
St 23
AB=1H R
BE BE FERG et 23
i R —2-%f “82%f% BER ~A=1H
k23 —2-%f% ~AZtH AB=tH rEENE 8-
b3 -A-A KERNR ~A=TH LExf8R LExf8A RAEH EE4E
% REURDDER HEEE hE BEFR ERGE HREE REKA FERE Aot Aotk
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR ARETR ARETR ARETR ARETR
6108 New Ray Medicine International 1,249 - (221) 2% 1,052 - (221) 25,080,000 0.1175%
Holding Ltd. 11.5000%
MHEEERRRARLT
1,249 - (221) 2% 1,052 - (221)




MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENTS IN LISTED EQUITY SECURITIES (continued)
Investee Company’s Principal Business, Performance and
Future Prospect

New Ray Medicine International Holding Ltd. (“New Ray")

New Ray is an investment holding company principally engaged in the
trading of pharmaceutical products in China. New Ray operates its
business through four segments. The injection drugs segment is engaged
in the trading of injection drugs. The capsule and granule drugs segment
is engaged in the trading of capsule and granule drugs. The tablet drugs
segment is engaged in the trading of tablet drugs. The others segment is

engaged in the trading of miscellaneous types of goods and drugs.

For the year ended 31 December 2019, revenue of New Ray was
approximately HK$118.6 million which has decreased by approximately
68.2% when compared to that of approximately HK$372.4 million for the
year ended 31 December 2018. Net profit attributable to owners of New
Ray for the year ended 31 December 2019 was approximately HK$44.1
million, while the net profit attributable to owners of the New Ray for the

year ended 31 December 2018 was approximately HK$33.2 million.

Pursuant to the profit warning announcement of New Ray dated
20 August 2020, it is expected that New Ray will record a loss of
approximately HK$36.5 million for the six months ended 30 June 2020 as
compared to a loss of approximately HK$7.8 million recorded by New Ray
for the six months ended 30 June 2019 based on a preliminary review
and analysis of the latest available unaudited consolidated management

accounts of New Ray.

New Ray was suspended trading on 6 October 2017 due to Securities
and Futures Commission has issued a direction under Section 8(1) of the
Securities and Futures (Stock Market Listing) Rules to suspend trading in

the shares of New Ray.

The Group recorded an unrealised fair value loss from its investment in
New Ray amounted to approximately RMB221,000 for the Period. The
Group remained holding 25,080,000 shares of New Ray in its investment
portfolio as at 30 June 2020. The Group’s management appointed an
external valuer to be responsible for the valuation of shares of New Ray.
The fair value of shares of New Ray held by the Group was approximately
RMB1,052,000 as at 30 June 2020.

The Group will keep monitoring New Ray’s operation status or any update

of resumption of trading of New Ray.

EEERR DT

EHRARHRE (8)
REVRABAETERY EBRERRKRAR
Fri B # /]Xﬁ/zﬁ Na] ([Fr8d))
ﬁﬁﬁ&ﬁ? NEFERPEREEREERE
cHTIREBIUES A EERER  EHBIER D
*BT@?/I%TMU mEE - BEE RSG5 IR
ERRBINENEREE - FEZmyHBieEHE
BREE HMoMAREZENEDREREE -

HEZZ-NF+A=+—RHIEFE FHOK
mARNBABEBEL BREAZ_ZE—N\F+=A
S+—BHIEFENINLEEBITTH DK 68.2% ©
HE-Z-NAF+-_A=+—RLLEE ¥FHHs
ABMRBRARMABEST MBE_E—N\F
TZRA=T—RILFEEFREER ABRGSETALN A
33.288%T -

BEFHABA_Z_TFNATHHRANE
ERE MHEREFAGERCERGEEERA
NN EH RSN HHERARE S _TF A
=T RIERNEA SRS EEN6SBEET - M
HEE-ZT-NFAAA=THIEANERRRSEERE
H78BEEET -

HREFMEEHRERZBeREEF AT (B
FHFMH EM) RAE () HE LI REFEHMBBD
BE HHBN _ZE—tFTAXAERESR-

HA AEERERERTHBEESREREAAEE
EEHARKE 221,000 cRZZE=EFA=+H "

RNEBRHKEHEA )% A 25,080,000 Ak 37 85 1%
P°$EIEEF§E%%ﬁﬁ%§§%ﬁ%ﬁz
HE - RZTE_EFA=1TAH REEFEHN
k@%uudaE@ﬁAEML%zmoﬁo

AEEREEERTHNEERRIAFEEN R
FOHE

2020 INTERIM REPORT 1 # 3} &

17



18

InvesTech Holdings Limited & 5112 & B R 2 7

MANAGEMENT DISCUSSION AND ANALYSIS
EEEmR DT

INVESTMENTS IN NON-LISTED EQUITY SECURITIES

Investee Company’s Principal Business, Performance and
Future

China Communication Technology Co., Ltd.* (“CCT")

CCT is a company incorporated in China with limited liability which
together with its subsidiaries are principally engaged in research and
development, design, production and sales of computer software and
hardware, communication products, metal, semi-conductor and provision
of network information service. Its major businesses include high-
frequency satellite communication systems, military communication and

provision of related supporting services.

During the year ended 31 December 2017, the Company entered into
a capital injection agreement to inject an amount of RMB600 million
to CCT (the “CCT Investment”). The CCT Investment was completed on
25 July 2018 and the Company was interested in approximately 3.91%
of the enlarged registered capital of CCT as at 30 June 2020. The CCT
Investment was recorded as a financial asset at fair value through other
comprehensive income of the Group. The fair value of the CCT Investment
was approximately RMB252.7 million which accounted for approximately
28.2% of the Company’s total asset as at 30 June 2020.

Pursuant to the unaudited consolidated management account of CCT
for the six months ended 30 June 2020, excluding Huaxun Fangzhou Co.
Ltd., which is a non-wholly owned subsidiary of CCT as to approximately
29.46% of its issued share capital and is listed on the Shenzhen Stock
Exchange (000687.SZ) but its financial information for the six months
ended 30 June 2020 is not available to the public as at the date of this
report (the “CCT Results”), CCT recorded revenue of approximately
RMB1,081.0 million for the six months ended 30 June 2020, representing
a decrease of approximately 63.3% as compared to approximately
RMB2,945.1 million for the six months ended 30 June 2019, mainly
as a result of the significant decrease in revenue contributed from (i)
unfavourable economic environment caused by outbreak of COVID-19
epidemic since the first quarter of 2020 (ii) satellite communication
products segment due to the trade war between the United States of
America and China; and (iii) military communications and ancillary
services segment due to restructuring of military related industries
in China. The CCT Results recorded loss attributable to the owners of
CCT of approximately RMB232.6 million for the six months ended 30
June 2020, as compared to profit attributable to the owners of CCT of
approximately RMB224.1 million for the six months ended 30 June 2019,
mainly attributable to (i) the significant decrease in revenue; and (ii) the
gross profit margin decreased to approximately 12.8% for the six months
ended 30 June 2020 from approximately 25.7% for the six months ended
30 June 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENTS IN NON-LISTED EQUITY SECURITIES (continued)
Investee Company’s Principal Business, Performance and
Future (continued)

China Communication Technology Co., Ltd.* (“CCT") (continued)

The Group recorded a fair value loss (the “Fair Value Loss") amounted
to approximately RMB129.9 million in respect of the above unlisted
investment recognized in other comprehensive loss. The Fair Value
Loss was primarily attributable to (i) the poorer business and economic
environment in the industry of satellite communication products and
military communication products; (ii) the substantial decrease in value of
share investments held by CCT; and (iii) the downward adjustment of the
properties and investments held by CCT due to the general unfavorable

conditions of property business segment in China.

In accordance with the business outlook of CCT management, CCT plans
to focus on spectrum, satellite and terahertz businesses and enhance its
leading position in satellite communication. In future, CCT will implement
the application of terahertz technology into integrated mobile broadband
network in order to realize new generation of mobile communication

network with high transfer speed, high reliability and security.

Having considered the above, the Group expects the CCT Investment will
contribute favourable return and capital appreciation to the Group in the
long run. Therefore, the CCT Investment has been treated as a long-term
investment of the Group. As of the date of this report, the Group does
not have any plan to realise the CCT Investment or to make any further
capital contribution to CCT.

*

The English name is for identification purpose only.

EVENTS AFTER THE END OF THE REPORTING PERIOD

There is no material subsequent event undertaken by the Company or by

the Group after 30 June 2020 and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2020.

OUTLOOK

The Group remains optimistic about the prospects of our core business
in the long-term and will adopt a pragmatic approach to formulate
investment strategies for the opportunities from IT industry and overseas
markets. Furthermore, the Group will also closely and carefully monitor
the latest development in the global economy and adjust its business

strategies accordingly.
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REPORT OF THE DIRECTORS
ESEHRE

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests or short positions of the Directors
and chief executives of the Company in Shares, underlying Shares and
debentures of the Company and its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFQ"))
which were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provision
of the SFO) or which were required to be recorded in the register
required to be kept under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code")
as set out in the Appendix 10 of the Listing Rules as follows:

Interest in Shares and underlying shares of the Company

EERBESTRAERKRSG  HERORE
EENESERAR

RZFZFFEANA=Z+TH EERAAFARRITH
ABRARARAEBLE (EXLEHRPERK
Bl ([ 7 R BB 161 1) 8 XV ED) B 4D - AARA A D
B R P AR 7 R R RDI B XV IR 7
F8NHRME AN F RIS R (B
IR 77 R IRD] 2 R E B ERR BHEA K
HIKRB)  KADERRIRE 7 KB R85 352 1%
MEBGEZBCMANESESIORE  SRE LW
MRS+ S EMBTAESETEF ISR
A7 R (THR2EST R D) B0 & AR R e 2 P e
SRBEAN -

RRATRDRAABEKR G+ HER

Percentage of

Number of Number of the issued
issued ordinary underlying shares share capital
Shares held/ of the Company of the Company
Name of Director Capacity interested in held/interested in (approximate)
e BRERE FEERERE =R YN
ZE BT ZARNT 2RITRAE
EEHA 56 EERHEE HERHEE B2 (B4)
Mr. Chan Sek Keung, Ringo Interest of controlled 330,082,839(L) - 23.51%
(“Mr. Chan”)"® corporation
PRE7R S ([BRE 4] DO ZEEE R
Beneficial owner 74,267,000(L) - 5.28%
BEnEAA
Beneficial owner - 720,000(L)® 0.05%
BEnEAA
Ms. Wang Fang (“Ms. Wang”)?® Interest of controlled 310,118,839(L) - 22.08%
TRt (L)oo corporation
REEE R
Beneficial owner - 7,200,000(L)® 0.51%

EmEAA
(L): Long position
Notes:

(1) Mr. Chan was deemed to be interested in 330,082,839 Shares, comprising
of (i) 310,118,839 Shares held by Smoothly Global Holding Limited by virtue
of it being owned as to 70% by Mr. Chan and (ii) 19,964,000 Shares held by
Woodstock Management Limited by virtue of it being owned as to 100% by
Mr. Chan.

(1) R BR 5L 4 % 5 Smoothly Global Holdings Limited
2 70% % 25 © & Woodstock Management Limited
2 100% 1 &+ #UPR 55 A4 #E 4R &R 72 330,082,839 %
% 15 4 5 #E 2% © B 3E ()Smoothly Global Holding
Limited Fr#35 5 #9310,118,839 A% AX 5 & (ii)Woodstock
Management Limited FT#5 8 ) 19,964,000 & i {7 °



DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Interest in Shares and underlying shares of the Company

(Continued)

(2) Ms. Wang was deemed to be interested in 310,118,839 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 20% by
Ms. Wang.

(3) These Shares are the share options granted to Mr. Chan and Ms. Wang

under the share option scheme of the Company.

Save as disclosed above, as at 30 June 2020, none of the Directors or
chief executives of the Company had or was deemed to have any interests
or short positions in Shares, underlying Shares or debentures of the
Company and its associated corporations (within the meaning of Part XV
of the SFO), which had been recorded in the register maintained by the
Company pursuant to section 352 of the SFO or which had been notified

to the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed above, at no time during the six months ended 30 June
2020 was the Company, its holding companies, or any of its subsidiaries
a party to any arrangement to enable the Directors and chief executives
of the Company (including their spouses and children under 18 years of
age) to hold any interest or short positions in Shares, underlying Shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO).

SHARE OPTION SCHEME
The Company adopted a share option scheme on 25 October 2010 (the

“Share Option Scheme”) for the purpose of enabling the Company to grant
options to selected eligible participants as incentives or rewards for their
contribution to the Group and/or to enable the Group to recruit and retain
high caliber employees and attract human resources that are valuable to

the Group and any invested entity.

Eligible participants include the Directors, any employee (whether full-
time or part-time) of the Company or Shareholder, and any customer,
supplier, agent, business or joint venture business partner, consultant,
distributor, promoter, service provider, adviser or contractor to any

member of the Group.

REPORT OF THE DIRECTORS
EFEHRE
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REPORT OF THE DIRECTORS
EFEHRE

SHARE OPTION SCHEME (continued)

The maximum number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme and any other
schemes of the Group shall not in aggregate exceed 10% of the Shares
in issue as at the date on which dealings in the Shares on the Stock
Exchange commenced, i.e. 72,000,000 Shares, inter alia, the Company
may seek approval of the Shareholders at a general meeting to refresh
the general scheme limit. The scheme mandate limit was refreshed on
the annual general meeting of the Company held on 24 May 2017 to 10%
of the shares of the Company in issue on the same day, i.e. 97,500,000
Shares. No option may be granted to any eligible participant of the Share
Option Scheme such that the total number of Shares issued and to be
issued upon exercise of the options granted and to be granted to that
person in any 12-month period up to the date of the latest grant exceeds
1% of the Company’s issued share capital from time to time.

As at the date of this report, the total number of Shares available
for issue of the Share Option Scheme is 105,420,000, representing
approximately 7.5% of the issued share capital of the Company of which
7,920,000 share options were granted on 25 October 2016 of which no
share options have not been vested.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board
and not exceeding 10 years from the date of the grant. There is no
minimum period for which an option must be held before it can be
exercised.

Participants of the Share Option Scheme are required to pay the Company
HK$1.00 upon acceptance of the grant on the offer date. The exercise
price of the options is determined by the Board in its absolute discretion
and shall not be less than whichever is the highest of:

(a)  the closing price of the Shares as stated in the Stock Exchange's
daily quotation sheets on the date of the grant, which must be a
business day;

(b) the average closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five (5) trading days
immediately preceding the date of the grant; and

(c)  the nominal value of a Share.
The Share Option Scheme shall be valid and effective for a period of

10 years from 25 October 2010 after which no further options will be
granted or offered.

BRESTE (8
RIEERETE R ASEETWEMTEE FELA
FrAEBREETEmA R TR RN BHETE
BERMRBMIMAREEE AEBHITROEBEN
10% (872,000,000 & f% 1) - HE (K 83F) XA F
AERRAG FSRBEIET T — M EIRE-
EEERECN S —+ERA - TMBEETH
ARRBRRBAFAESFENEARGEBDBITR
5 2.10% * 897,500,000 i A% 75 o W 1THERE— &
ERSBATIEHEBERENERESEHHER
2 B IEE A+ =@ B SRR T RS ETH
R BEBRAARNRTRFEEITIRAMN1% - BITE
RIEERIEAEAZAER2EA TR L ERE -
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SHARE OPTION SCHEME (continued)

Movements of share options during the six months ended 30 June 2020
under the Share Option Scheme are summarised as follows and details
of which are set out in note 21 to the financial statements:

Movements of Share Option Scheme during the reporting period

REPORT OF THE DIRECTORS
EFEHRE

BIRERTE (&)

BE-T

TEEXRA=THIEREANERETE

HTERESSBANT  GRFBHNTERE
MIFE21 ¢

BEHABRESHZE

Balance Granted Exercised Lapsed Cancelled
asat during during during during Balance Exercise
1January  thereporting  thereporting  thereporting the reporting asat Price
List of Grantees 2020 period period period period 30 June 2020 HKS  Date of grant Exercise Period
R-R-8F
R-B-RF RESEA RESHMA REEEA REEER AAZtA
ERALE -H—Empé% R fife P il &8
Directors
g2
Chan Sek Keung, Ringo 720,000 = = = = 720,000 1.70 25/10/2016 25/10/201¢-
FRink (Note1) 25/10/2026 (Note2)
(K1) (H&t2)
Wang Fang 7,200,000 - - - - 7,200,000 1.70 25/10/2016 25/10/2016-
5 (Note1) 25/10/2026 (Note2)
(1) (Hrit2)
Total 7,920,000 - - - - 1,920,000
@it
Notes: Wikt -
1. The closing price of the shares of the Company immediately before the date 1. AATIRHWTEREEERES T A A1.73
on which the options were granted was HK$1.73. T o
2. Up to 40% of the options granted (the “First Options”) are exercisable during 2. SLLBCEFERE ((EHERE) AR =-Z
the period from 25 October 2016 to 25 October 2026 (both days inclusive) —RNE+A-t+RAE-ZE-_RE+A-+HA(®
(the “First Period”); up to 30% of the options granted (the “Second Options”) EEREMA) ME ((EHHED) ETE : &%30%
(together with the First Options to the extent the same has not been DESERE ([F#HERE]) GER R HH#H
exercised during the First Period, as the case may be) are exercisable during BARETEZEHBERE BBAME) AR _-Z
the period from 25 October 2017 to 25 October 2026 (both days inclusive) —+E+ A+ FRAE_E-AE+A-+HA (B
(the “Second Period”); up to 30% of the options granted (the “Third Options”) EEEMA) B ([E 48R ) E17F % 30%
(together with the First Options and the Second Options to the extent they DESERE ((EoHBEBARE]D) CERN EHE AR
have not been exercised during the First Period and the Second Period, as RE—HEERETE Y B ERE RS B
the case may be) are exercisable during the period from 25 October 2018 to oREBEAmE) IR ZE—N\E+A-+HBEZE
25 October 2026 (both days inclusive) (the “Third Period"). R +AZTAR(BEEEMA)BEJE
—HEHAR ) 1T o
During the six months ended 30 June 2020, no share options were WHEZE_-_Z-_FFENA=+HILN@AA - BE#E
granted, exercised, lapsed or cancelled under the Share Option Scheme. BT mERECERY 1T - REiEE o
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT TERRARROREBAROOER R AR
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to any Directors or chief executives of the Company, FEMIZEFH A AR HZEITHRABMA  R_ZE =
as at 30 June 2020, the persons or corporations (other than Directors or  ZF XA =1+ H » BRI D LHEBERM P A sk
chief executives of the Company) who had interest or short positions in A& MBREEHF RS EHIEXNVITE2REID
Shares and underlying Shares which were required to be disclosed to the ~ ZRIEX A AR BIHFE » kD iR IBRIBEE SN E
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, {5 336 1§ BHFE 2 B MM A LTI EE (ES
or which were recorded in the register required to be kept under section AR FTHZFSITHAERIN T :

336 of the SFO were as follows:

Number of Number of Percentage of
issued ordinary underlying the issued
Shares of the shares of the share capital of
Company held/ Company held/ the Company
Name of Substantial Shareholders Capacity interested in interested in (approximate)
e EERE e EEREE AR ATE
ARAT S BT ¥ NN EL EETRA
TERRHSE BB 56 ZERGEE ROEE B2t (BEK)
Smoothly Global Holdings Limited Beneficial owner(” 310,118,839 (L) - 22.09%
(“Smoothly Global”) BEnEAAD
(I Smoothly Global])
Woodstock Management Limited Beneficial owner®? 19,964,000 (L) - 1.42%
(“Woodstock Management”) EmEBAD
([Woodstock Management |)
Ms. Tin Yat Yu, Carol Beneficial owner 118,875,000(L) - 8.47%
H—fFx+t ER#EAA
Interest of controlled 23,300,000(L) - 1.66%
dcorporation‘”
REAERERY
Favor Way Investment Limited Beneficial owner® 23,300,000(L) - 1.66%
("Favor Way") BEnHEAEA
([Favor Way |)
(L): Long position L FE
Notes: B -

(1)  These 310,118,839 Shares are held by Smoothly Global, a company (1)  #%310,118,839 I X % f1 Smoothly Global¥: 5 * %

incorporated in the British Virgin Islands with limited liability, among which NAAREEBHERMABEFMRINERA A @ &
70% and 20% of its equity interests are owned by Mr. Chan and Ms. Wang EERTFLZ LD RIHAEF70% K% 20% e

respectively.

(2)  These 19,964,000 Shares are held by Woodstock Management, a company  (2) %25 19,964,000 % J% 12 B Woodstock Management
incorporated in British Virgin Islands with liability and is 100% owned by Mr. B ZARARIEBHEBAHEEMKZIANERA
Chan. PR ST AEEA 100% M

all}

(3)  These 23,300,000 Shares are held by Favor Way, a company incorporated  (3) 7% % 23,300,000 % i% {5 & Favor Way# & » i A A

in British Virgin Islands with liability and is 100% owned by Ms. Tin Yat Yu, ABREBHBRHEEMAYOERAE  WHMA
Carol who is deemed to be interested in these 23,300,000 Shares. — L THEE100% R  MAX IR ERZS

23,300,000 (& D B H2S ©



SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES (continued)
Save as disclosed above, as at 30 June 2020, the Directors are not
aware of any other person or corporation (other than Directors or chief
executives of the Company) having an interest or short position in the
Shares and underlying Shares which would require to be recorded in the

register to be kept by the Company under section 336 of the SFO.

DISCLOSURE OF CHANGE IN INFORMATION ON DIRECTOR

Mr. Liu Chun Fai was appointed as an executive director of the Company
with effect from 1 August 2020.

Mr. Ching Chau was resigned as an executive director of the Company
with effect from 1 August 2020.

INTERIM DIVIDEND

The Board does not declare any interim dividend for the six months ended
30 June 2020 (six months ended 30 June 2019: Nil).

By order of the Board

Chan Sek Keung, Ringo
Chairman and CEO

Hong Kong
27 August 2020
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CORPORATE GOVERNANCE REPORT

ERERHE

CORPORATE GOVERNANCE

The Directors recognise the importance of incorporating the elements of
good corporate governance into the management structures and internal
control procedures of the Group so as to achieve effective accountability
to the Shareholders as a whole. The Board strives to uphold good
corporate governance and adopt sound corporate governance practices
continuously in the interest of Shareholders to enhance the overall
performance of the Group. The Company has adopted and complied
with the principles and applicable code provisions of the Corporate
Governance Code (the “CG Code”) contained in the Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2020 except for

the following deviations.

Code provision A.2.1 of the CG Code states that the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. Being aware of the said deviation from code
provision A.2.1, but in view of the current rapid development of the
Group, the Board believes that with the support of the management,
vesting the roles of both chairman and CEO by Mr. Chan Sek Keung, Ringo
can facilitate execution of the Group’s business strategies and boost
effectiveness of its operation. In addition, under the supervision by the
Board which consists of three independent non-executive Directors, the
interests of the Shareholders will be adequately and fairly represented.
The Company will seek to re-comply with code provision A.2.1 by
identifying and appointing a suitable and qualified candidate to the

position of the CEO in future.

Code provision A.6.7 of the CG Code provides that independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Some independent non-executive Directors were not able
to attend the general meeting held on 29 May 2020 due to their respective
business engagements. Other Board members who attend the general
meetings were already of sufficient calibre and number for answering

questions raised by the Shareholders at the relevant general meeting.

MODEL CODE FOR SECURITIES TRANSACTION BY THE
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
the Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all Directors
confirmed that they have complied with the required standards set out in
the Model Code and its code of conduct regarding the Directors’ securities

transactions during the six months ended 30 June 2020.
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CORPORATEGOVERNANCEREPORT

AUDIT COMMITTEE

The primary responsibilities of the Audit Committee are to make
recommendation to the Board on the appointment and removal of
external auditors, review the financial statements and material advice
in respect of financial reporting, and oversee the risk management
and internal control procedures of the Company. As at the date of this
interim report, the Audit Committee consists of three members, namely,
Mr. Wong Chun Sek, Edmund, Mr. Lu, Brian Yong Chen and Mr. Huang
Liangkuai, all of whom are independent non-executive Directors. Mr.
Wong Chun Sek, Edmund currently serves as the chairman of the Audit
Committee. The Audit Committee has adopted the terms of reference
which are in line with the Listing Rules and the CG Code. During the six
months ended 30 June 2020 under review, the Audit Committee convened

one meeting.

The financial results for the six months ended 30 June 2020 have not

been audited.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed about the auditing, risk
management, internal controls, and financial reporting matters including
the review of the unaudited interim condensed consolidated financial

statements for the six months ended 30 June 2020.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this interim report,
the Company has maintained the prescribed public float of not less than
25% of the Company'’s issued shares as required under the Listing Rules
during the six months ended 30 June 2020.

AUDITORS

Following the passing of the resolution by Shareholders at the general
meeting of the Company held on 29 May 2020, Ernst & Young were re-
appointed as auditors of the Company until conclusion of the next annual

general meeting of the Company.
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CORPORATE GOVERNANCE REPORT

TEXEAHRE

OTHER INFORMATION

Others

Change of Directors’ Information Under Rule 13.51B(1) of the Listing
Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and updated
information regarding the Directors since the Group’s last published annual report
and up to the date of this interim report are set out below:

Change of Directors/Other Directorship/Major Appointment/Major
Resignation

Mr. Liu Chun Fai was appointed as an executive Director and a member of each of
the Compensation and Benefits Committee and the Investment Committee of the
Company with effect from 1 August 2020.

Mr. Ching Chau Wa resigned as an executive Director with effect from 1 August
2020 and stepped down from a member of each of the Compensation and Benefits
Committee and the Investment Committee of the Company accordingly.

Hiw&#
HAt
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
REAE AR S IR R

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses, net

Finance costs

LOSS BEFORE TAX

Income tax (expense)/credit

LOSS FOR THE PERIOD

Attributable to:
Owners of the parent

Non-controlling interests

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

Basic and diluted

LN
HHERKA

EA
HWA R e
85 K 88 X
TR X

H i FsOF R

BE A
BRBE AT S 18

Pristt () %
HRER

VAT %77 B4

BREEE A
FEYE M &

BAREERESFAA
EhESRER

EARK 8

Notes

Kz

Six months ended 30 June 2020
B r - T -FFNNA=FHIFNEA

Six months ended 30 June

BEAA=tRHLEXEA

2020 2019
Bl ==
RMB’000 RMB’'000
AR¥ET T ARBTT
(Unaudited) (Unaudited)
(REEX) (REEZ)
201,345 222,077
(176,885) (197,132)
24,460 24,945
4,378 1,596
(11,989) (12,783)
(23,364) (25,030)
(59,495) (2,500)
(1,624) (2,245)
(67,634) (16,017)
(973) 212
(68,607) (15,805)
(66,595) (13,067)
(2,012) (2,738)
(68,607) (15,805)

RMB(4.74 cents)
AR%(4.765)

RMB(0.94 cents)
AREE0.949)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHIG G ZEIRER

Six months ended 30 June 2020
BEr - —FF NA=+HIFNEA

Six months ended 30 June

BEXA=THLXMEAR
2020 2019
—ECEF —T-NF
RMB’000 RMB’000
AR¥TF T AR®EF T
(Unaudited) (Unaudited)
(REBEX) (REEZ)

LOSS FOR THE PERIOD HAEE (68,607) (15,805)

OTHER COMPREHENSIVE (LOSS)/INCOME H b 2 (Ei8) W
Other comprehensive (loss)/income that AIRE 18 BT E 3 588 218w 1Y

may be reclassified to profit or loss in A2 E (E1E), W -
subsequent periods:
Exchange differences on translation of HMEINE FE TS 2 TE N =R
foreign operations (7,233) 20
Other comprehensive loss that will not T RE & FE & 3T 7 28 B 18w 1
be reclassified to profit or loss in H 2 EEIE -
subsequent periods:
Exchange differences on translation of BEBARARVBERRESN G
the Company’s financial statements ZEH Z5
into presentation currency 8,317 439
Financial asset at fair value through BARBEFSAEMEEERGEH
other comprehensive income: TREE
Change in fair value RABEEEY (129,882) (7,315)
Income tax effect Frisiis 2 - 1,829
(121,565) (5,047)

OTHER COMPREHENSIVE LOSS FORTHE HinE 2 EEE - HIRTE
PERIOD, NET OF TAX (128,798) (5,027)

TOTAL COMPREHENSIVE LOSSFORTHE HIAZHEEEASH

PERIOD (197,405) (20,832)
Attributable to: A& e -

Owners of the parent SRREAR A (195,444) (18,108)

Non-controlling interests FEIE B R (1,961) (2,724)

(197,405) (20,832)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Goodwill

Other intangible assets

Deferred tax assets

Financial asset at fair value through other
comprehensive income

Loan receivables

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Loan receivables

Interest receivables

Prepayments, other receivables and
other assets

Equity investment at fair value through
profit or loss

Debt investment at fair value through
profit or loss

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Contract liabilities

Other payables and accruals

Interest-bearing bank and other
borrowings

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

PHIFBEAGS

Notes

Hii

ERBEE

L E =y

FREEE

Bk 10
HEthfmpEE 11
BERBEE
BEAnEEFAEMEAKS

e mEE 12
JE W B 3R 13

FRBEEAE

REBEE

FE

B 5 REE R 14
JE W & 3R 13
JE W B

TERRIE - HAb U EIA

NE & E

BAREEFABEN

&N 15
BAREEFABEN

BEBEE 16
BT 3K

RehBSEEY

RBEEHRE

REBAaE
=) AES 17
AHAaE
HiENRIBERETER 18
ETEIRIT REAMER

9
FERTEEIR

RBAEAE

REBEEFE

REERRBAEE

B 3R R

30 June 2020

—E-FFENA=FH

30 June 31 December
2020 2019

— 7 — ﬂE :%_ﬂfﬁ
IR =l - — 5 =+—H
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Audited)
(REBEX) (Fe &%)
1,430 1,487
7,003 8,248
134,952 192,564
108,814 118,936
3,002 3,002
252,687 382,569
2,854 3,913
510,742 710,719
37,332 12,881
174,762 210,280
26,698 27,034

55 343

55,672 53,743
1,052 1,249
14,130 13,856
8,960 31,018
65,894 48,781
384,555 399,185
157,145 170,915
22,904 24,932
27,911 33,788
65,617 57,664
12,759 14,140
286,336 301,439
98,219 97,746
608,961 808,465
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FHA RS BA AR S B I5 AR R R

30 June 2020

CECEFNA=FH

30 June 31 December

2020 2019
—ECEF —ET—NF
U-I=R =l - — 5 =+—H
Notes RMB’000 RMB'000
it ARET ARETTT
(Unaudited) (Audited)
(REEFZ) (JeE=Z)
TOTAL ASSETS LESS CURRENT HEERRBAE
LIABILITIES 608,961 808,465
NON-CURRENT LIABILITIES kREBAE
Contract liabilities BHEE 4,017 2,296
Interest-bearing bank and other AT BERTT R E AL AR
borrowings 19 4,664 6,966
Deferred tax liabilities BEERIEAE 16,323 17,841
Total non-current liabilities FREBEELRE 25,004 27,103
Net assets EEFE 583,957 781,362
EQUITY e
Equity attributable to owners of BATHEE AEG#ER
the parent
Issued capital BEITIRAR 20 188,710 188,710
Reserves w1 343,939 539,383
532,649 728,093
Non-controlling interests IR 51,308 53,269
Total equity T 4BEE 583,957 781,362
Chan Sek Keung, Ringo Liu Chun Fai
PR 85 38 BEE
Director Director

BF BFE



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SREEZHR

Six months ended 30 June 2020
EFFNA=FHIFANEA

At1 January 2020
(Audited)

Loss for the period
Other comprehensive income/
(los for the perio:
Exchange differences on
translation of foreign
operations
Exchange differences on
translation of the Company's
financial statements into
presentation currency
Change in fair value of a
financial asset at fair
value through other
comprehensive income, net
of tax

Total comprehensive (loss|/
income for the period

At30 June 2020 (Unaudited)

“%E-3-F
(%7

E
Emit2mns/
\§ﬂ
AENaREL
EizR

BERRNTNES
REJIEHLEY

£E

BOAEBESALR
2Ek

EDREERE

MkRE

- _a/—

T\_ —

i +B

\N‘?«gtﬁ

Issued
capital

RMB000

Share
premium

Share
option
Teserve

f

RBO00

R
reserve®

Kl fee

RMB000

award
reserve

i
RMB000

REIE AR S

ners of the parent

Statutory Fair
Other surplus value
reserve®  reserve®  reserve

RMB000

RMBUUU

RMB000

#BEr—

Foreign
currency
translation
reserve

EXRE

RMB000

Retained
profits/
(Accumulated
[osses)

RMB000

Non-
controlling
interests

Total
equity
2
RMB! UUU

188710 625012 6,306 61,064 2013 (Té13) 29280 (217431) (1363) 41915 7128093 53269 781362
S S 2 0 = = c o - (66595)  (665%) (2002)  (68.07)
- - - - - - - - (7,286) - (7,266) 5 (7.233)
- - - - - - - - 8317 - 8317 - 8317
2 2 C c c C - (129882) S - (129882 - (129882
- - - - - - - (129882) 108 (66595  (195,444) (1.961)  (197,405)
188710 625,01 6,308 61,004" 2018 (AT 29282 (3T33) (63%0F (18680 532649 51,308 583957
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34 InvesTech Holdings Limited & 5112 & B R 2 7

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHEISBG SRS EEIR
Six months ended 30 June 2020
gt 7—7&/\/? +E¢/\/@H

Attributable to owners of the parent

BATREARE
Forgign
Share Share Statutory Fair — currency Non-
Issued Share option Special award Other surplus value  translation  Retained controlling Total
captel ~ premium reserve reserve®  reseve  reserve®  reserve®  reserve reserve profits Totdl  interests aquity
B3 WE BG mEE R 384
Bx KR B HhIREY  KBEE  EpERY  BRY HE EiRE RIE it s EagE
RMB'000 RMB1000 RM\B’U[][] RMBI000 RMBI000 RMBO00  RMBOOD  RMBY000 RMB'000 RMB1000 RM‘BUUU RMBI000 RMBI000
ARETT ARETT ARETT ARETT ARETn ARETT ARETn ARETn ARETn AREfn ARETn ARETn ARETR
(note 20)
()
AT January 2019 (Audted) = F-NE-F-8
(f22%) 156,928 625,495 6,304 61,004 2073 (T473) 28,655 9,704 (9.318) 09,638 943,072 56,736 999,808
Loss forthe period g - - - - - - - - - s0e (30D @me (15809
Other comprehensiveincome~~ REM2ENE -
for the period:
Exchange differences on AFNERHZ
translation of foreign EREE
operations - - - - - - - - Ui - 44 14 459
Change n fair value of a it
financial asset at fair
valug through other
comprehensive income, net 71 Wﬁlﬁ
oftax - - - - - - - (5,486) - - (5486) - (5,486)
Totalcomprehensive loss) 2 () /
income for the period hia% - - - - - - - (5,486) 45 (1306 (18108) (2726 {20832)
Issue of shares (note 20) B OLGES) 3782 $52 - - - - - - - - 043 - N4
Shareissueexpenses note 20) IR (W) - (113) - - - - - - - - [113) - (113)
At30 June 2019 (Unaudited)
(727 18870 402 8306 6108k 21 141 1845 §218 6870 BE 923 B0 1010078

These reserve accounts comprise the consolidated reserves of  * ZERERE EPHEALEE M BEARRAR AL

RMB343,939,000 (30 June 2019: RMB767,553,000) in the interim condensed AREEARE343939000L (ZE—ALFRNA=T

consolidated statement of financial position.

A : AR¥767,553,0007C) °



Notes:

(a)

(b)

(c)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Special reserve
The balances as at 30 June 2020 and 2019 mainly represented:

(i) the difference between the nominal amount of the shares issued
by the parent and the aggregate amount of paid-in capital of the
subsidiaries acquired pursuant to the group reorganisation of the
Company in 2008; and

(ii) the excess, amounting to RMB13,330,000, of the consideration paid by
the parent for the acquisition of a subsidiary over the consideration
paid by Mr. Chi Shaolin (“Mr. Chi"), the then controlling shareholder of
the Company, for the acquisition of the subsidiary from a third party.

Other reserve
Other reserve arose from acquisitions of non-controlling interests in

subsidiaries or disposals of interests in subsidiaries.

Statutory surplus reserve

As stipulated by the relevant laws and regulations for enterprises in the
People’'s Republic of China (the “PRC"), the Company’s PRC subsidiaries
are required to maintain a statutory surplus reserve fund which is non-
distributable. The appropriations to such reserve are made out of net
profit after tax of the statutory financial statements of the relevant PRC
subsidiaries. The statutory surplus reserve fund can be used to make up
prior year losses, if any, and can be applied in conversion into capital by

means of capitalisation issue.

B EE -

(a)

(b)

(c)

RHIS G SRS TR
Six months ended 30 June 2020
BE T -FTFNA=1HIUNEA

¥Rl E
RIEZZEEFR-TE-NEFEAAZTENEHEE

5

() BRFRMBETRONEEREREARNZ
ZT)\FETEEEAEMPBIERREH
ERBDENEE R

(i) EARFUE—FEH B QRN RERED
Mo (REAE] AR R ERMZERARR)
RE=ZFREZHBRAREANREZHY
£ 8 AR 13,330,0007T °

HAb R
S 1 1 A B 2 D S A 2
B AR -

EERBRRE

hEARAME ([FE]) CENBEERIERR
BE o ARRRRBEMERBEREDADIRAEE R
BEBES ZEFHBNEFREBETENBA
BREMBHRROBRAMAN - ZERABRERES
AARBRATFREBE(WE) WA KA
T RBRAER -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIG G RERER

Six months ended 30 June 2020
BEr - —FF NA=+HIFNEA

Net cash flows (used in)/from operating
activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Interest received

Purchases of items of property, plant and
equipment

Proceeds from disposal of items of
property, plant and equipment

Purchase of debt investment at fair value
through profit or loss

Interest from debt investment at fair value
through profit or loss

Decrease/(increase) in pledged deposits

Net cash flows from/(used in) investing
activities

CASH FLOWS FROM FINANCING
ACTIVITIES

New bank and other borrowings

Repayments of bank and other borrowings

Proceeds from issue of shares

Share issue expenses

Early redemption of coupon notes

Principal portion of lease payments

Increase/(decrease) in a loan from a
director

Net cash flows from/(used in) financing
activities

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning
of period

Effect of foreign exchange rate changes,
net

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and cash equivalents as stated in the
statement of financial position

KRS (A 35S
MEFEE

REFZBDHBRERE

B WS
BEME B RBRBEE

HEME - WEREEEE
FriS 508
BERA A BES ABRH
EERE
EERA R EBEFFABREN
Eﬁhémﬂ
BEBETR LD //(i*bu

BEEEME(FTA)
BEREFH

MEZTBHRERERE

L IR1T R E M E K
EERITREAMMERK
BITRM TSR

MR BT
IREEL A B ?ﬁ
fﬂ@ﬁ'm&$

rE— %%%m“m
= Crid)

BMEEEE ()

BemEFEE

RERBSESEYEM
(RD) FH
MRS MREEEY

SMNER R BB R BIFER

HRRAERRESEEY

RERBEEEWERIN

R BHRRRINHR 2 R E
MREEEY

Six months ended 30 June

BEAA=ZTRLEXEAR

2020 2019
—ECEF —ET-NEF
RMB’000 RMB’'000
ARET R ARBTT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(9,329) 16,706

564 379

(495) (206)

- 24

= (12,980)

816 -

22,278 (5,012)
23,163 (17,795)
34,069 32,273
(26,647) (31,692)

- 32,434
= (1,135)
= (49,323)
(3,541) (2,476)
363 (37,806)
4,244 (57,725)
18,078 (58,814)
48,781 98,278
(965) 214
65,894 39,678
65,894 39,678




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR A TE) BA AR S B 35 B FL B 5

2.1

CORPORATE INFORMATION

InvesTech Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 16 November 2007 as an exempted
company with limited liability and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office of the Company
is located at P.0. Box 31119 Grand Pavilion, Hibiscus Way, 802
West Bay Road, Grand Cayman, KY1-1205 Cayman Islands. The
Company'’s principal place of business in Hong Kong is Room 1201,
12/F, C C Wu Building, 302-308 Hennessy Road, Wanchai, Hong
Kong.

The Company acts as an investment holding company. The
Company and its subsidiaries (collectively referred to as the
“Group”) are mainly engaged in the provision of network system
integration including the provision of network infrastructure
solutions, network professional services and mobile office
automation software business, the network equipment rental
business and money lending business.

BASIS OF PREPARATION

These interim condensed consolidated financial information of the
Group for the six months ended 30 June 2020 has been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
the Stock Exchange and International Accounting Standard 34
Interim Financial Reporting issued by the International Accounting
Standards Board. These interim condensed consolidated financial
information are presented in Renminbi (“‘RMB”) and all values are
rounded to the nearest thousand except when otherwise indicated.

The accounting policies and basis of preparation used in the
preparation of these interim condensed consolidated financial
information are the same as those used in the Group’s annual
consolidated financial statements for the year ended 31 December
2019, except for the adoption of the revised International Financial
Reporting Standards (“IFRSs”) (which also include International
Accounting Standards (“IASs”) and Interpretations) as disclosed in
note 2.2 below.

These interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with
the Group's annual consolidated financial statements for the year
ended 31 December 2019.

The interim condensed consolidated financial statements have not
been audited by the Company’s independent auditors but have been
reviewed by the Company’s audit committee.

2.1

30 June 2020
—E-FFENA=FH

NEEHR
BEAIERERAR ([ARE]D) AR T+
Ft+—AT A ABEREBESHEMRINER
REREEAF  HROHREBBER SN
BRAR (MR ERET - ARF 25
i 3% == B& 1 31 A P.0. Box 31119 Grand Pavilion,
Hibiscus Way, 802 West Bay Road, Grand
Cayman, KY1-1205 * Cayman Islands ° X 2 &
ZEBFEEEMBOMI REEEFEHE
FFiE302-308 5 AL 12481201 F -

ARBR/BEERAR - ARBREMBR
Al ARE]) TR EREBPERGE
B EREHEKRERERBRIR B
EXRBEBHBRAZTEDLEMES @
RRBHEEBUARMERT -

mAEERE
AEBWBEHEZE_T_TFA=ZTHILAN
Az AR EsE MEER CRIEE A
Fr EIRAM ST RNHERRERERSR
REt AR EeRMOBER ST ERE 34
A EHRERE - WEDHBRALRE
BERTIUARE TARE]) 25 -B=E
SRS MEBEEHNEREOZ TR -

RAENETHEARSMBERERNES
BREEBUELEEAEBBRE_T—NF
TZAZ+T-RALFENFESAMBREK
PRE M E AR 1T S RE 2.2 PR B SR 48
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HAfS BR 45 & B 75 & R4 B 53X

30 June 2020

—FE—F

—_— ==

FNA=1H

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the interim

condensed consolidated financial information are consistent with

those applied in the preparation of the Group’s annual consolidated

financial statements for the year ended 31 December 2019, except

for the adoption of the following revised IFRSs for the first time for

the current period’s financial information.

Amendments to IFRS 3

Amendments to IFRS 9,

Definition of a Business

Interest Rate Benchmark Reform

IAS 39 and IFRS 7

Amendment to IFRS 16

Amendments to IAS 1

Covid-19-Related Rent Concessions

(early adopted)

Definition of Material

and IAS 8

The nature and impact of the revised IFRSs are described below:

(a)

Amendments to IFRS 3 clarify and provide additional
guidance on the definition of a business. The amendments
clarify that for an integrated set of activities and assets to
be considered a business, it must include, at a minimum, an
input and a substantive process that together significantly
contribute to the ability to create output. A business can exist
without including all of the inputs and processes needed to
create outputs. The amendments remove the assessment
of whether market participants are capable of acquiring the
business and continue to produce outputs. Instead, the focus
is on whether acquired inputs and acquired substantive
processes together significantly contribute to the ability to
create outputs. The amendments have also narrowed the
definition of outputs to focus on goods or services provided to
customers, investment income or other income from ordinary
activities. Furthermore, the amendments provide guidance
to assess whether an acquired process is substantive
and introduce an optional fair value concentration test to
permit a simplified assessment of whether an acquired
set of activities and assets is not a business. The Group
has applied the amendments prospectively to transactions
or other events that occurred on or after 1 January 2020.
The amendments did not have any impact on the financial

position and performance of the Group.
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2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(continued)

(b)

(c)

Amendments to IFRS 9, IAS 39 and IFRS 7 address the effects
of interbank offered rate reform on financial reporting. The
amendments provide temporary reliefs which enable hedge
accounting to continue during the period of uncertainty
before the replacement of an existing interest rate
benchmark. In addition, the amendments require companies
to provide additional information to investors about their
hedging relationships which are directly affected by these
uncertainties. The amendments did not have any impact on
the financial position and performance of the Group as the

Group does not have any interest rate hedge relationships.

Amendment to IFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting for
rent concessions arising as a direct consequence of the novel
coronavirus (“Covid-19") pandemic. The practical expedient
applies only to rent concessions occurring as a direct
consequence of the Covid-19 pandemic and only if (i) the
change in lease payments results in revised consideration
for the lease that is substantially the same as, or less than,
the consideration for the lease immediately preceding the
change; (ii) any reduction in lease payments affects only
payments originally due on or before 30 June 2021; and (iii)
there is no substantive change to other terms and conditions
of the lease. The amendment is effective retrospectively for
annual periods beginning on or after 1 June 2020 with earlier

application permitted.

During the period ended 30 June 2020, certain monthly
lease payments for the leases of the Group's office building
have been reduced or waived by the lessors as a result of
the Covid-19 pandemic and there are no other changes to
the terms of the leases. The Group has early adopted the
amendment on 1 January 2020 and elected not to apply lease
modification accounting for all rent concessions granted
by the lessors as a result of the Covid-19 pandemic during
the period ended 30 June 2020. Accordingly, a reduction
in the lease payments arising from the rent concessions of
approximately RMB151,000 has been accounted for as a
variable lease payment by derecognising part of the lease
liabilities and crediting to profit or loss for the period ended
30 June 2020.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEATE BA 4R S B 15 B B B R
30 June 2020
—E-EFEANA=FH

22 ENBRERSBREE @
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PEAIS GRS

Bt ¥ B # B R

30 June 2020
- i/\ﬁ ‘/LE

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(continued)

(d) Amendments to IAS 1 and IAS 8 provide a new definition
of material. The new definition states that information
is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the
primary users of general purpose financial statements make
on the basis of those financial statements. The amendments
clarify that materiality will depend on the nature or
magnitude of information. The amendments did not have
any impact on the Group’s interim condensed consolidated

financial information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has two reportable

operating segments as follows:

(@) the communication system segment, which is engaged in
the provision of network system integration including the
provision of network infrastructure solutions, network
professional services, mobile office automation software

business, the network equipment rental business; and

(b)  the money lending segment, which provides credit financing

to entities and individuals in Hong Kong.

Management monitors the results of the Group’'s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/loss,
which is a measure of adjusted profit/loss before tax. The adjusted
profit/loss before tax is measured consistently with the Group's
loss before tax except that interest income, unallocated income and
gains, finance costs, as well as corporate and other unallocated

expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits,
cash and cash equivalents, equity investment at fair value through
profit or loss, a debt investment at fair value through profit or loss,
and corporate and other unallocated assets as these assets are

managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings (other than lease liabilities), tax payable, deferred tax
liabilities, a loan from a director and corporate and other unallocated

liabilities as these liabilities are managed on a group basis.
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3.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION (continued)

Segment revenue

Sales to external customers

Segment results

Interest income

Unallocated income and gains

Finance costs (other than interest on
lease liabilities)

Corporate and other unallocated

expenses

Loss before tax

Segment assets

Corporate and other unallocated assets

Total assets

Segment liabilities
Corporate and other unallocated

liabilities

Total liabilities

Other segment information:

Impairment losses recognised in the
statement of profit or loss, net

Depreciation and amortisation

Capital expenditure*

equipment and right-of-use assets.

7 & A
RSN AR P 3H

P

B WA

R WA R 2w
BMEKRA (HERE
FBERIN

NE R EAARD A
E3

BRELAT B 1R

DEHEE
RAREMADEEE

EERE

DEEE
REIREMAS B
BfE

REAE

Hit o 8EHR -
RIBERK T R
BB 1R R
FrEREH
BRI

Capital expenditure consisted of additions to property, plant and

3. KRe

FEATE BA 4R S B 15 B B B R
30 June 2020
—E-EFEANA=FH

D EBE R ()

Six months ended 30 June 2020 (Unaudited)

BHE=%

=

system

BEAS
RMB’000
AR® T

200,032

ZEFRAZTHLEARER (REER)

Communication

Money
Total
Bt
RMB’000
ARB T

lending
HE
RMB’'000
AR®T T

1,313 201,345

(63,708)

777,176

207,170

58,296
13,496 -
2,076 -

1,184 (62,524)

320
860

(1,232)

(5,058)

(67,634)

24,700 801,876

93,421

895,297

479 207,649

103,691

311,340

913 59,209
13,496

2,076

*

BEARXBRERNENE BERREARE
REEE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FREARSEA AR S B 35 E R B s
30 June 2020
—E-EFENA=FH

3. OPERATING SEGMENT INFORMATION (continued)

Segment revenue

Sales to external customers

Segment results
Interest income

Unallocated income and gains

Finance costs (other than interest on

lease liabilities)
Corporate and other unallocated

expenses

Loss before tax

Segment assets

Corporate and other unallocated assets

Total assets

Segment liabilities
Corporate and other unallocated

liabilities

Total liabilities

Other segment information:

Impairment losses recognised in the

statement of profit or loss, net
Depreciation and amortisation

Capital expenditure

7 EEA
[RSN AR P 3H

D EREE
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RO R z®
BMEKRA (HERE
FBERIN

NE R EAMARDE
iE3
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DEHEE
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BEERME

TEEE
REIREMASE
afE

REAE

Htn BEHR -
RIBERE T R
BB 1R R
IrE R #H
BARFX

3. REsMER@

Six months ended 30 June 2019 (Unaudited)
HEZZT-NAFAAA=THILEANER (REEXR)

Communication Money
system lending Total
BERS mE #Et
RMB’'000 RMB’'000 RMB’000
AR¥EFTT AREFTT AREFTT
219,685 2,392 222,077
(9,849) 2,103 (7,746)
65
414
(1,716)
(7,034)
(16,017)
1,211,933 26,003 1,237,936
66,190
1,304,126
196,532 230 196,762
97,081
293,843
2,331 51 2,382
13,021 - 13,021
206 - 206




4.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

Revenue from contracts with customers
Revenue from other sources

Interest income from money lending business

4,

KEEFER)ZHA
2B R AR Z A

KEMEEBZFBHA

Disaggregated revenue information for revenue from

contracts with customers

Communication system segment

Types of goods or services

Sales of goods
Rendering of services

Total revenue from contracts with customers

Geographical markets
Mainland China

Vietnam

Hong Kong

United States of America
Other countries/regions

Total revenue from contracts with customers

Timing of revenue recognition
Goods transferred at a point in time
Services transferred over time

Total revenue from contracts with customers

Em R E R

HEE M
AR

KAEEFEHZBKA

ETHE

B A3

g

B

ESE
HiBER e

KEEPAHZEBA
e NI
RE—BHEERE M

e By i 8 2 AR 7

KEEPAHNZEBA

R HA 5 B 4R S B 35 5 81 B R
30 June 2020
—E-EFEANA=FH

WA - Ef AR Kz
WA ST -

Six months ended 30 June

BEAA=ZTHRLEXEAR

2020 2019
—E_EHF —ET—NF
RMB’000 RMB’'000
AR¥ET R AREFTT
(Unaudited) (Unaudited)
(REEEFX) (REEFTEZ)
200,032 219,685
1,313 2,392
201,345 222,077

REFEFENZBWAZDBEBRAER

BIEERDE

Six months ended 30 June

BEXA=ZTBLEXNEAR

2020 2019
Sty -
RMB’000 RMB’'000
ARET R ARBFIT
(Unaudited) (Unaudited)
(REBEX) (REEZ)
133,028 190,964
67,004 28,721
200,032 219,685
175,597 202,127
19,680 2,092
2,705 11,006

319 1,803

1,731 2,657
200,032 219,685
133,028 190,964
67,004 28,721
200,032 219,685
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FREARSEA AR S B 35 E R B s

30 June 2020

CECEFNA=FH

4. REVENUE, OTHER INCOME AND GAINS (continued) 4 WA - HbW A R WSS (&)

Six months ended 30 June

BEAA=1THLXEA
2020 2019
“ECEF —ZT-hF
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REEX) (REEER)

Other income and gains Eab A B W=
Bank interest income RITHABUWA 320 65
Finance income on the net investment in a lease FEXREFREELEMNRE WA 244 314
Fair value gain on debt investment at fair value QAR EBETABZZER
though profit or loss (note 16) wENAEEKE (KH5E16) 816 414
Government grants released** B 2% BRBUAT 43 B 2,919 410
Foreign exchange differences, net ME N EE S - 137
Gain on collection of impaired trade receivables W EREBHBAEHAMBHERHE
acquired in a business combination* B S EWHIE 2 W 44 190
Others HAh 35 66
4,378 1,596
* The gain was generated by the cash collection of trade receivables * WHKREESEWFBEMKREMNEAS  ERN
which were fully impaired when they were acquired by the Group BE-_Z—RF+_A=Z=+—BHLEEELAE
through business combination during the year ended 31 December EEBERASFNERDBRERE -
2015.
* There are no unfulfilled conditions or contingencies relating to these * WM IR B 2 S AL A B A R BT IR aksk
grants. REH-
5. FINANCE COSTS 5. MERAE
Six months ended 30 June
BEANA=THLAEA
2020 2019
—B-EF —E-NEF
RMB’000 RMB’'000
ARET R ARBFIT
(Unaudited) (Unaudited)
(REEFX) (REEEZ)
Interest on bank and other borrowings HR1T R H A fE F A B 1,232 906
Interest on coupon notes FEZEF B = 810
Interest on lease liabilities HEAEFE 392 529

1,624 2,245




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/(crediting):

Cost of inventories sold*
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of other intangible assets**
Impairment of goodwill*** (note 10)
Impairment of other loan receivables** (note 13)
Impairment of trade receivables, net*™*
(note 14)
Impairment/(reversal of impairment) of
deposits and other receivables™*
Lease payments not included in the
measurement of lease liabilities
Research and development costs
Employee benefit expenses (including directors’
and a chief executive’'s remuneration)
— Wages and salaries

— Pension scheme contributions

Write-down of inventories to net realisable value*

Fair value loss on equity investment at fair value

through profit or loss*** (note 15)

6. ERBLAIEIR
ALERBATEBRD IR, GEA) A TRIER

BEFEXA
ME - BB REETE
EREEENE
Hib R B EHH
PR E - (FFEE10)
Hh JE W B OB B (1 7E13)
B 5 MR B R B B
(M5E14)
Zd REMEKFIERE,
CRLER E])
REFAHEBEFEN
e
(RN
REEMNHAZ (BEEER
BER{TBRAEME)
~TERHS
— R IREFTEIH R

OB 7 E A R RE
R A R AG 26 0 B
184 A S B

(MizE15)
* Inclusive of write-down of inventories to net realisable value. *
** Amortisation of other intangible assets is included in “Cost of sales” **

in the interim condensed consolidated statement of profit or loss.

interim condensed consolidated statement of profit or loss.

These items of expenses are included in “Other expenses, net” in the %

PHEAS AR S M I B R IR

30 June 2020

—E T NA=FH

Six months ended 30 June

BEAA=ZTHRLEXNEAR

2020 2019
LY = s
RMB’000 RMB’000
AR¥T T AR®ET T
(Unaudited) (Unaudited)
(REEX) (REEZ)
111,027 174,769
551 608

2,823 2,291
10,122 10,122
57,612 -

913 51

578 1,242

14 (62)

608 1,139

6,359 6,858
20,953 22,618

984 2,734

21,937 25,352

92 1,151

221 1,199

A1 SR B R -

Hitp\BZEERHT AT HEASGRER
B MEERAIA -

ZERXAB B AT HEBREABERERD
[EAFSOFREIA -
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InvesTech Holdings Limited & 5112 & B R 2 7

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FREARSEA AR S B 35 E R B s
30 June 2020
—E-EFENA=FH

7. INCOME TAX

No provision for Hong Kong profits tax has been made as the

Group did not have assessable profits arising in Hong Kong during

the six months ended 30 June 2020. Taxes on profits assessable

elsewhere have been calculated at the rates of tax prevailing in the

jurisdictions in which the Group operates.

Except for the following companies, the subsidiaries of the

Company established in Mainland China are subject to corporate

income tax (“CIT") at the statutory tax rate of 25% in the following

periods:

Name of the subsidiaries

EREERH R ESRMARAR
Beijing Wafer New Century Information
Technology Co., Ltd. *A
BB (P %) M AR QA
Wafer (Xi'an) Software Co., Ltd. **A

MEAR &R

IR B LE
BRAR

B (AR RHEBERA

The entity is qualified as High and New Technology Enterprises and

entitled to a preferential CIT rate of 15% for the six months ended 30

June 2020 and 2019.

The entity has been recognised as a software enterprise and entitled

to a 50% reduction in the applicable tax rate for CIT for the year

ended 31 December 2019.

A The English names are for identification purposes only.

Current — Mainland China
Current — Vietnam

Deferred

Total tax charge/(credit) for the period

Frie®i
AEBEVEREBNERELEE AR
BE_T_TFRA=ZTRHLEANEARHEL
EIREE R ERDUE N o B [E 50 &R
Ba MM RAC R A EE KL MERDNEER
MR BT RATHE

BRLATR A RIAN - AN A B AR B At A S22 B
BRI T5 BEER25% 2 75 R4
TEMER([REMER] :

Six months ended 30 June

BEASAA=ZTRLEXNEAR

B

15.0%

15.0%
ET**

25.0% 12.5%

=

HeEmMBEMEERR  BEREEZ
TERZZE-NFAA=ZTHIEAEA
BEEMEHE15% -

W 3

ol
Tt |1

]

A R

** ZERBERRABTHLE BREE=Z
—NFE+ZA=Z+—BLEFEZERE50%
BRACEMSHRBEEZ2EER -

A XL EEHEER -

Six months ended 30 June

BEASAA=TRLEXNEAR

2020 2019
—E-EF —EhF

RMB’000 RMB’000

ARB T ARBT T

(Unaudited) (Unaudited)

(REER) (REER)

BIVER — AR B A 1,221 1,237
B ER— g 1,270 -
ERE (1,518) (1,449)
HMABE I, (KR) B 973 (212)




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

DIVIDENDS
No dividend has been paid or proposed by the Company during the
six months ended 30 June 2020 and subsequent to the end of the

reporting period (six months ended 30 June 2019: Nil).

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic loss per share amounts is based on
the loss for the period attributable to ordinary equity holders of
the parent and the weighted average number of ordinary shares of
1,404,000,000 (six months ended 30 June 2019: 1,389,779,006) in

issue during the period.

The Group had no potentially dilutive ordinary shares in issue
during the six months ended 30 June 2020 and 2019.

The calculations of basic and diluted loss per share are based on:

=)

FEATE BA 4R S B 15 B B B R
30 June 2020
—E-EFEANA=FH

B’ =
BHE_Z_ZFRA=ZTHIERERRRR
FHRE  ARASERMSEFERNRE (B
ECT-NFRA=ZTHEIERER:8) -

BAREEREREEAELERE
B

FRERNSEDREHNG AR E BIRESS
BAEAEGERE UARBERASBTZERN
WS 19881,404,000,000 8 (B E—ZE—NFEX
A=+H8I1E~EA :1,389,779,006 %) 5t & o

REBEE-_ZT-_ZTEER-_T—hAFA=Z+H
IENEA - AREEED BT B S L@ -
BRERRE#EEHER T ELETHE

Six months ended 30 June

BEAA=ZTHLEXNEAR

Loss attributable to ordinary equity holders of ARGTESRER L EEIE

the parent, used in the basic and diluted loss

FE1 B 18

per share calculation

Weighted average number of ordinary shares in

ZERAREBRERTAA

2020 2019
—z-s+ (LRI
RMB’000 RMB’000
ARBT T AREFTT
(Unaudited) (Unaudited)
(REER) (REEER)
(66,595) (13,067)

Number of shares
RHEE
Six months ended 30 June
BEAA=ZTHLAEAR
2020 2019
—ECEF —FNF

AR EESRERREEE R

issue during the period used in the basic and ZHABRBETEBR

diluted loss per share calculation kg8 1,404,000,000 1,389,779,006
Loss per share: BREE

Basic and diluted EARREE RMB(4.74 cents) RMB(0.94 cents)

AR® (4.7657) AR (094%)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FREARSEA AR S B 35 E R B s

30 June 2020

CECEFNA=FH

10. GOODWILL 10. &HE
30 June 31 December
2020 2019
—E-FF —T-NEF
~A=+0 REEEREE
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(RBEX) (fr&=%)
Cost: DNE
At the beginning of period/year REE ) 207,580 268,726
Write-off* g - (61,146)
At period/year end RER R 207,580 207,580
Accumulated impairment: R2EHRE -
At the beginning of period/year REE ) (15,016) (76,162)
Impairment during the period/year B,/ F NRE (57,612) -
Write-off* ki - 61,146
At period/year end RE R (72,628) (15,016)
Net carrying amount: BREFE :
At period/year end ER R 134,952 192,564
Impairment testing of goodwill BEREANR
* During the year ended 31 December 2019, the goodwill related to the * REBE-_ZET—NFE+-_A=+—HLEE"
terminal and network product cash-generating unit, which arose on BEERRIEERRE AT (BB iE - =
the acquisition of Rosy Sun Investment Limited (“Rosy Sun*) in 2013, T FUNERR IS E A A LA R B AR EE

has been written off along with the deregistration of Rosy Sun. GRS ELASMNBENEED I -



10.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

GOODWILL (continued)

The carrying amount of goodwill acquired through business
combination allocated to the network system integration cash-
generating unit is as follows:

Impairment testing of goodwill (continued)

Network system integration cash-generating unit

BB &R AT

Before impairment loss

After impairment loss VEREY SE=EES
Goodwill related to the network system integration cash-
generating unit arose from the acquisition of Fortune Grace
Management Limited in 2015. Details of the acquisition are set out
in the announcements of the Company dated 6 and 13 November
2015. To support the management to determine the recoverable
amount of the network system integration cash-generating unit (the
“Recoverable Amount of CGU"), the Group engaged an independent
professional valuer, Jones Lang LaSalle Corporate Appraisal
and Advisory Limited, to perform a valuation. The Recoverable
Amount of CGU has been determined based on a value in use
calculation using cash flow projections based on financial budgets
approved by senior management covering a five-year period with
the budgeted revenue growth rate, the budgeted gross margins,
the pre-tax discount rate and the long term growth rate applied
in the cash flow projections. During the year ended 31 December
2018, the Group recognised an impairment loss of approximately
RMB15,016,000 against goodwill following a reduction in the future
cash flow projection of Fortune Grace Management Limited and its
subsidiaries (“Fortune Grace Group”). As at 30 June 2020, based
on the goodwill impairment assessment results, the Recoverable
Amount of CGU and the carrying amount of the network system
integration cash-generating unit is approximately RMB280,862,000
(31 December 2019: RMB380,951,000) and RMB357,678,000 (31
December 2019: RMB360,617,000) respectively, resulting in an
impairment loss of approximately RMB57,612,000 (taking into
account of holding 75% of equity interest of the terminal and
network product cash-generating unit) made in the six months
ended 30 June 2020 (31 December 2019: the Recoverable Amount
of CGU in excess of carrying amount of RMB20,334,000).

FEATE BA 4R S B 15 B B B R
30 June 2020
—E-EFEANA=FH

BE (|
IREERBEGEARSELEMNEBRE
BastBzmBREENT

30 June 31 December
2020 2019
S2d - =
AV ==l - — J=+—H
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Audited)
(REER) (EEZ)
207,580 207,580
134,952 192,564

PR EAREAReESEVABOEER
— % — A F U8 Fortune Grace Management
Limited R EA - WEFBEHN A QR B H
A-E—AFE+—ARNBERTZHZRAE -
AWM EEEETREEAREARSELS
WAk EeE((ReEEEMNITKES
B AEEZEBYEEGEMPEHT
CEFEREHERARETHE - BEE
SEMNARESBENRENERARERE
TERAMFEREEET  mEB2K=788 8
EHTReREREMERENFHESR
WA R RN ISTEYE - BEEFIE - BREA
WRENEARESRERANRAERE
ABRE -REE=ZT—-NF+=ZA=+—H
IE5FZ © 7£ Fortune Grace Management Limited
K E B & A 7 ([ Fortune Grace 5 & |) il <
REEREBAUE  AEEREERRNE
EEH AR 15,016,0007T c R —Z - TF X
A=+H RBEIEREFEER ReE
A B R R U E© REL A A R 280,862,000
T(ZE—-AF+-_A=1+—8B: AR%
380,951,0007T) F MBHERBERSELE
BAMEEERSARK357,6780007T (=%
—hNF+-_A=+—H: AR% 360,617,000
) BERAERE_T_TFENA=1+HIE
ANERELREBIEN AR 57,612,000 7T (4
AR RBRERRCELBNEAN
75% k) (ZE—hhEF+=_A=+—H:1
CEABMNMNAWESCHEBEIEIEARE
20,334,0007C) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
oA B R S B IS R B R
30 June 2020
—E-FFEAA=FA

10.

GOODWILL (continued)

Impairment testing of goodwill (continued)

The cash flow projections have taken into account the slowdown
in the global economy caused by the outbreak of the COVID-19
pandemic during the six months ended 30 June 2020, specifically
in second quarter of 2020 and thereafter, while the Group
foresees the unfavorable global economic condition would exist
in the coming years resulting from the less sales order made
by the customers, the intense relationship between the United
States of America and the PRC which may affect the Group's
business development of network infrastructure and software,
and the stagnant business development in respect of the agency
agreement entered into between the Group and IBO Technology
Company Limited (details of which are set out in the announcement
of the Company dated 15 June 2020). The directors of the Company
considered that these reasons directly affected the parameters
applied in the assumptions used in the value in use calculation for
network system integration cash-generating unit at 30 June 2020

as mentioned below.

The impairment loss has been included in “Other expenses, net” in

the interim condensed consolidated statement of profit or loss.

Assumptions used in the value in use calculation for network
system integration cash-generating unit for the six-months ended
30 June 2020 are the same as those used for the year ended 31
December 2019. The following describes each key assumption
and its parameters on which management has based its cash flow

projections to undertake impairment testing of goodwill:

Budgeted revenue growth rates — The budgeted revenue growth
rates are based on the historical revenue growth data and market
outlook perceived by management. The five-year period with
estimated revenue growth rate applied at 30 June 2020 is -4.34%
to 8.71% per annum (31 December 2019: -1.64% to 23.35% per

annum).

10.

[EEIED)

BAERENH (&)
REMEBALTRBE_ZT=_FF A
=tTHEANEA(CERZZE-2FF_FFE

Ko 2 1%) COVID-19 R 77k BB B F B i) 2 BRAS
BTRE BEPTENHETERD  BAE

EE R B RREF AN RHREEMRNIDE
S4B %ﬂiAmI@¢ﬂ2ﬁ%%W%%
FEFENEBERERERERENER
%E~&$%lﬁiﬁﬂ&k@ﬁ@@ﬁa
VAR HENEBBERER TR (RFEHR
RARBBEYPLE-_FT_F ¢AH+£Hm“
F)  ARFREERR/ZERAEETZET
i — 2 - FF A= +E%%%%%é
ReELBUNEREEFETMERNR
REH -

BEBEDFTATHERARS
FISOFEEIA -

IR EA

BE_T_FTFRNA=ZTHLEXNEABKR
REAHRCELBNMNEREETERMAE
%% REBE_FT-NAF+_A=1+—HL

FEAMENBR M TXHAETEREAE
TR 2R E R A M 4R R A IR 2% = T8 R BT K
BHEBEETERELRESE:

EEWAERER-FHHERAEREIRERE
FPWAEHELEEBHTENISEEE
F-EAR_Z_ZFAA=Z+THHNRFH
BETWMAEER AT F—434%E8.71% (=
T NFF+ZA=ZFT—H:EF-1.64%%
23.35%) °



10.

11.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

GOODWILL (continued)

Impairment testing of goodwill (continued)

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross
margins achieved in the year immediately before the budget year,
increased for expected market development. The gross margin
applied in the cash flow projections ranges from 21.92% to 37.48%
(31 December 2019: 22.90% to 39.10%).

Discount rate — The discount rates used are before tax and reflect
specific risks relating to the relevant unit. The discount rate applied
at 30 June 2020 is 26.01% (31 December 2019: 27.00%).

Long term growth rate — The long term growth rate is based
on market data and management’s expectation on the future
development of the technology industry. The long term growth rate
applied at 30 June 2020 is 3.0% (31 December 2019: 3.0%).

The values assigned to the key assumptions on market
development and discount rate are consistent with external
information sources.

If the key assumptions on which the Group had based its
determination of the Recoverable Amount of CGU changed in
an unfavourable extent, the changes would cause a further
impairment loss.

Details of future development of the network system integration
cash-generating until or known as the segment of communication
system are set out in the section headed “Chairman’s Statement -
Business Development and Outlook” in this report.

OTHER INTANGIBLE ASSETS

As at 30 June 2020 and 31 December 2019, the Group's other
intangible assets consist of technology know-how, which was
arose from the acquisition of Fortune Grace Management Limited
in 2015. During the six months ended 30 June 2020, the Group
did not acquire or dispose any other intangible assets (six months
ended 30 June 2019: nil). Amortisation charged for the six months
ended 30 June 2020 amounted to approximately RMB10,122,000
(six months ended 30 June 2019: approximately RMB10,122,000).
The Group has made impairment testing for other intangible assets
together with goodwill related to the network system integration
cash generating unit, and no impairment loss has been recognised
for the six months ended 30 June 2020 (six months ended 30 June
2019: nil).

10.

11.

FEATE BA 4R S B 15 B B B R
30 June 2020

—E T NA=FH

BE(®)

EERENR
BEEEFNER-BHEENERZEBERIEZE
BEFEA2FRNDESZ FHEFE (A
MBS EREMER)ET - EARESRAE
B EF RN F21.92% F37.48% (— T — 1

FH+ZA=+—H:2290% % 39.10%) °

MIRE-FANREAERMNAFTEREE IR
REBEEMNERA AR - ERAR T
TEERA=ZTHOIAR R AE2601% (==
—NF+=ZA=+—H:27.00%) °

RPRERR-REEERDIRIETISHIER
EEEHRMITERKREROBLEETE - &
Fﬁﬁf\fyf FRNAZTENRBERERA
3.0% (ZE—NFE+ZA=+—H:3.0%) °

MBEERZIZRREERFTAEEINBLE
R — B -

ﬁﬁﬁlﬁiﬁﬁﬁiﬁﬁMﬂ@W@%%
KENESBERERTFES) - BlZES A
BESIBUE —WRIERHIE -

BEUHBEAGBEARSELEENIRERSR
DERV R R EROFE MR ARE [ EFH
EEBERIRE| -

Efﬂs’#&ﬁ?ﬁé
—EFRNA=Z+AERZE-NF+=
—HB - AEENEMEEEERRERA
— T % U B8 Fortune Grace Management
L|m|tedﬁﬁ§$ﬁ’ﬂ§iﬂﬁ%ﬂ§&°F§ﬁ§:§:
TERNAZTHIEREAR - &I EKE
FHEFMAMEREE BE_Z—NF
NAZTEREA |\ - BHE_Z_TF
NAZTHIEREAMRZEHEHNORARE
10,122,000 T (B E —T—NFRXA=1+HIE
NER B ARE10,1220007T) - AEEE
HEMEVELEERAHRARZREARSE
EFAEMUNEEETRENR mMBEE_Z
7§E¢/TH:+EHJ:/\7\{EH SRR E
EREEZFT-NAFA=THLERER :
) o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FREARSEA AR S B 35 E R B s
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CECEFNA=FH

12.

FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER 12. ROABEEFAHMGZEAKENSHE
COMPREHENSIVE INCOME BE
On 17 February 2017, the Company entered into a capital injection RZFE—+tF_A++tH ARaEEFF
agreement (“Agreement”) with Z :l 5 & £t £ B R A &) (China ARBERAR (TEMFIA]  DRPHE
Communication Technology Co., Ltd.* “CCT") which was established RAERNTKYL) REAFT AR TREET L
in Shenzhen, Guangdong Province of the PRC, and certain FEWE ([&ZB=E]) - Bt RAFIMER
shareholders of CCT, pursuant to which the Company would inject FAEE AR 600,000,000 c S FER-E
an amount of RMB600,000,000 to CCT. The capital injection was —NFLAZTAHTER - ARAEHABE
completed on 25 July 2018 when the Company became a non- MANMIIEETZRE THEAENHALE
substantial shareholder of CCT and owned approximately 3.95% REMERL3.95%  BITBEEANTT AR Z
of the enlarged registered capital of CCT. Upon completion of the AR TR EAMRETTAE AR A EER A
capital injection into CCT and other conditions as stipulated in the ZREBRBEME AU EVRERFAS
Agreement, the Group has irrevocably designated this unlisted B ETAIHEIEEREAAEARAFAR
equity investment at fair value through other comprehensive HEmBEMNELTRAKRE -R_2F—N
income at initial recognition as the Group considers this investment F+_A=+—HB BAEATAREBE_Z
to be strategic in nature. As at 31 December 2019, resulting —NFF+_A=Z+—HILEFEIEE  AQF
from CCT's capital increase during the year ended 31 December MEFERE DR ZEM A A LIERGZEME
2019, the Company's shareholding percentage decreased to AK%)3.91% o
approximately 3.91% of the enlarged registered capital of CCT.
30 June 31 December
2020 2019
—ECEF —ZET-NEF
RA=+0 REEEREE
RMB’000 RMB’'000
AR¥T ARET T
(Unaudited) (Audited)
(REEZR) (Fe&=%z)
Financial asset at fair value through other BEAREBEFARMBEEKE
comprehensive income B & @& B
Unlisted equity investment, at fair value BAAEERENI LT
cCT BARKE
EATF 252,687 382,569




12.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME (continued)

During the six months ended 30 June 2020, the fair value loss
netting of the income tax in respect of the above unlisted equity
investment recognised in other comprehensive loss amounted to
RMB129,882,000 (six months ended 30 June 2019: RMB5,486,000;
2019: RMB227,135,000). The fair value loss was mainly attributable
to (i) the poorer business and economic environment in the industry
of satellite communication products and military communication
products; (ii) the substantial decrease in value of share investments
held by CCT; and (iii) the downward adjustment of the properties
and investments held by CCT due to the general unfavourable

conditions of property business segment in the PRC.

To support management to determine the fair value of CCT, the
Group engaged an independent professional valuer, Jones Lang
LaSalle Corporate Appraisal and Advisory Limited, to perform a

valuation.

Details of the summary of significant unobservable inputs to the
valuation of financial investments together with a quantitation
sensitivity analysis are set out in note 25 to the interim condensed
consolidated financial information.

*

The English name is for identification purpose only.

12.

FEATE BA 4R S B 15 B B B R
30 June 2020
—E-EFEANA=FH

BRAABESFAHMZEKENER
EBE @)
REBEE_ZT_FTFAA=THIEXHEA
MEMEEBEERN DRI FTRAR
EMAnBEERE (MBRAEH) AARK
129,882,000 T (BE-—ZT—h&FA=+HL
ANEA AREES5,486,0000T —F— N F
AR#227,135,0007T) - AnBEEEEEH
ROFERMERQEREFBMERITENE
BRETERKCENER  (VEMAAME
BOlRMHIEEBEKNETEK  Rii)PEYE
EB D EBAORN B AR BUE S HREMR T AR
FHWERIRE -

AXFEEBETEATANAIAEBE K

SEZBBE T EXMAEMTERTEENGE
KERABRARETREE -

FHERREMEZEATAEE B ARE
MEONFHB EREEHZRELN  HRXP
HI R S S BRI 25 -

* XL HEHERER -
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FREARSEA AR S B 35 E R B s
30 June 2020
—E-EFENA=FH

13. LOAN RECEIVABLES

Finance lease receivables

Other loan receivables

Impairment

Other loan receivables, net

Total loan receivables, net

Portion classified as non-current assets:

—Finance lease receivables

Current portion

13. EWER

30 June 31 December

2020 2019

—E-FF —T-NEF

ANA=1TH |Eec=ns

RMB’000 RMB’000

AR¥ T ARBFT

(Unaudited) (Audited)

(REEZ) (K EZ)

B & 7 & e YURIE 4,928 5,900

H iU E R 25,800 25,300

BB (1,176) (253)

Hi R ER TR 24,624 25,047

EEW B FRFRE 29,552 30,947
DEAERBDEELD

— R AR EEW A (2,854) (3,913)

BIERER 9 26,698 27,034




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEATE BA 4R S B 15 B B B R

30 June 2020

TECEFNA=SFH

13. LOAN RECEIVABLES (continued) 13. BWER@E)
(A) Finance lease receivables (A) FEHEEWRFIE
Minimum lease Present value of
receivables minimum lease receivables
REHEEEKRRE SEHEEEKRENRE

[N 31 December <IN M 31 December
2020 2019 2020 2019
SEd - R =
~A +=A AR +=A
=+H =t+—H =+H =+—H
RMB’'000 RMB'000 RMB’000 RMB'000
ARMTT EUNCE AR%T T EN S
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&z=z) eSS (&%)

Within one year —FR 2,433 2,433 2,074 1,987
In the second to fifth years, F-ZFERF
inclusive (REEEMF) 3,041 4,257 2,854 3,913
5,474 6,690 4,928 5,900
Less: Unearned finance income & : A EHFE WA (546) (790)

Present value of minimum lease R {XF & E Y IE
receivables B fE 4,928 5,900
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P HAfS BR 45 & B 75 & R4 B 53X

30 June 2020

—FE—F

—_— ==

FNA=1H

13. LOAN RECEIVABLES (continued)

(A)

(B)

Finance lease receivables (continued)

The Group's finance lease receivables are denominated in
RMB. The effective interest rate of the receivables is 8.9%
per annum. There is no unguaranteed residual value of
assets leased under finance leases and no contingent rent
arrangement that needed to be recognised for the six months
ended 30 June 2020.

Other loan receivables

Other loan receivables represented outstanding principals,
which are denominated in Hong Kong dollars, arising from
the Group’s money lending business in Hong Kong. Other
loan receivables have fixed terms of repayment, all of which
are within 1 year. The Group seeks to maintain strict control
over its other loan receivables in order to minimise credit
risk by reviewing the borrowers’ and their guarantors’

financial positions.

Other loan receivables are interest-bearing at rates mutually
agreed between the Group and the borrowers, ranging
from 6% to 15% per annum. As at 30 June 2020, other
loan receivables of approximately RMB7,111,000 were
guaranteed by properties of the borrowers (31 December
2019: RMB6,973,000).

Expected credit losses of other loan receivables which
measured at amortised cost are estimated by applying a loss
rate approach and adjusted to reflect the current conditions
and forecasts of future economic conditions, as appropriate.
It is assessed that the overall expected credit loss rate for
the above other loan receivables for which there was no
history of default is less than 5% (31 December 2019: 1%).

13. EWER#E)

(A)

(B)

RMEHERKIE &)
REBERFEEEREGREAARE R
B BUCRIENERFERNER8.9% &
EZE-TFAAZTHLEARNER B
EHRERTCHEEEMETMEER
TR EE  TEICHETFEROHIARE
SR

Hitb B & K
Eﬁﬂf”&% AIEAREEEENMESE
BEEZHARREARE  HABTTEHE
HipEWERAGEEERY 285
B—FRN - AEESREFHEEME
WERMERES - WEBEERERA
REFERANPBRRAR I EEEER

G o

HitEREFIEAEEEBRAZB

HEBENOFEGTE  EN T EF 6%
E215% RZZT_TFAA=1+H H
fib FE UL E A AR 857,111,000 7T LA {8
FARMEERER (ZZ—NAF+ZA
=+—H: AR#¥6,973,0007T) °

REER AT ENEMEEERNTAS
EEBERABEE AR LELS
o PARER B ATAR B 3 R SR AR B AR
B IEOR (A ) o b H b JE U B 5K
IR LB A RCEE - BRSO L R8
EHEEERXRINE% (ZF—NF
FTZA=+—H:1%) -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FREAfSG BA 45 & B 35 B R B R
30 June 2020
—E T NA=FH

13. LOAN RECEIVABLES (continued) 13. BRER@E
(B) Other loan receivables (continued) (B) ﬁf&@”&ﬁm
Movements in the loss allowance for impairment of other ﬁ‘rﬁfﬁﬂﬁl%ﬁ?ﬁﬁ@ﬂgﬂﬁﬁ1 BT -
loan receivables are as follows:
30 June 31 December
2020 2019
it —T-NF
ANA=1H |pes=aa=
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REBEX) (feE=%)
At beginning of period/year RE F ) 253 77
Impairment losses, net (note 6) BEBEFERE(HiEe) 913 172
Exchange realignment PE H AR 10 4
At end of period/year RE R 1,176 253

The maturity profile of other loan receivables of the Group as

at the end of the reporting period is as follows:

Within 3 months =EAR
3 to 6 months =ZEA
6 to 12 months ~N&+—{@A

4 3025 39 5 7 82 A M 5 0 5 A4
mF

30 June 31 December

2020 2019
—ECEHF —T—hEF
AA=1H pyecEEhal=!

RMB’000 RMB’'000
AR®BT T AR®ETF T
(Unaudited) (Audited)
(REBEX) (&%)

2,279 6,903

15,589 15,046
6,755 3,098
24,623 25,047
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PEA BA AR S BT 35 B M B R

30 June 2020
CECEFNA=FH

14. TRADE AND BILLS RECEIVABLES

Z 2 e RIE
Impairment VERED

Trade receivables

Trade receivables, net

Bills receivable e E %

Trade receivables of the Group represented proceeds receivable
from the sale of goods and rendering of services. The Group's
trading terms with its customers are mainly on credit, except for
new customers where payment in advance is normally required.
The credit term generally ranges from 30 to 90 days, and a
longer credit term will be granted to certain major customers.
Each customer has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables and has
a credit control management system to minimise credit risk.
Overdue balances are reviewed regularly by senior management.
As at 30 June 2020, except for the amounts due from one (2019:
one) customer exceeding 10% of the Group's total trade and bills
receivables, the remaining balances of the trade receivables
related to a large number of diversified customers. In view of the
aforementioned, there is no significant concentration of credit
risk as at 30 June 2020. Trade receivables were interest-free and

unsecured as at 30 June 2020.

B 5 IR HE

14, EFREBERERR

30 June 31 December

2020 2019
—E-FF —T-NEF
ANE=1H [y tl=]

RMB’000 RMB’'000
AR®T ARET T
(Unaudited) (Audited)
(REEZR) (Fe &%)

179,874 217,785

(9,969) (9,392)
169,905 208,393
4,857 1,887
174,762 210,280

REEE S ERE AR HE S o RIRERE
R ZFAEHIE -G —REENEFARL
R REBBEERFPITLE S HRRER
AHETRE - EEH RN F30E90R8
METEBEEFKERBRRZEER -BF
EFUERREERRE AKEHNERE
HIE M AREERERE TRAEEEEZEHE
BEG BREEEERRBERK SRE
BEABEHREHBRARK R_F_FFX
A=+B KREK—%(ZF-LF:—%5)
BEFPRBHBBEAEEE G NFEEBRERE
10%9N B ZRUGRENSH TEHRERZ T
FNEFER - ERNLAEE R_FT_F
FRAZTHHEEREERAREST - K=
EEFERNA=ZTHZESRESERRE
N AR o



14.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

TRADE AND BILLS RECEIVABLES (continued)

14.

An aging analysis of the trade receivables of the Group as at the

end of the reporting period, based on the transaction date and net

of loss allowance, is as follows:

Within 3 months
3 to 6 months

6 to 12 months
1to 2 years

Over 2 years

=@EARA
=z=XfEA
ANE+TZEA
—EWF
A 38 W £

The movements in the loss allowance for impairment of trade

receivables are as follows:

At beginning of period/year
Impairment losses, net (note 6)
Amounts written off as uncollectible

Exchange realignment

RE/F 7]

(B S 1R % EE (P RE 6)
HEH I AT W= R IR

B 3 &

FEATE BA 4R S B 15 B B B R
30 June 2020
—E-EFEANA=FH

B REBEWR (@)
RBERRAREE 5 ERKRLRRI S B H

W EHBEREBELNRESTNOT :

30 June 31 December
2020 2019
—E-EH —E—NF
ARA=1H ppiihal=!
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Audited)
(REER) (&%)
78,292 100,763
21,635 37,928
35,113 42,351
32,018 24,431
2,847 2,920
169,905 208,393

H 5 R WHORREE R B

BT

30 June 31 December
2020 2019
—ECEF —FNF
AAZ=TH gy
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Audited)
(REER) (&%)
9,392 8,240

578 3,641

= (2,497)

(1) 8

9,969 9,392
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FREARSEA AR S B 35 E R B s
30 June 2020
—E-EFENA=FH

14. TRADE AND BILLS RECEIVABLES (continued) 14, EFREBERVR (&

The maturity profile of the bills receivable of the Group as at the
end of the reporting period is as follows:

Within 3 months =R®AR
3 to 6 months =E XA A
6 to 12 months ANE+Z{@A

R%#E%,Hﬁ3E$§%IEH&T—\H§E’\J§‘J,H\H'\%5RQDT :

30 June 31 December

2020 2019
—E-FF —FT-NEF
ANA=1TH | as
AR¥T ARET T
(Unaudited) (Audited)
(REEX) (fe&=%)
100 636
4,757 1,151
- 100

4,857 1,887

15. EQUITY INVESTMENT AT FAIR VALUE THROUGH PROFIT 15, A AEEL ABEWBARE

ORLOSS

Listed equity investment, at fair value BEARBEFEN
LR EE

During the year ended 31 December 2017, the Group acquired
shares of a listed company in Hong Kong, the trading of which
has been suspended since October 2017. The equity investment is
classified as held for trading and measured at fair value through
profit or loss.

A fair value loss of approximately RMB221,000 was recognised
for changes in fair value of equity investment at fair value through
profit or loss in “other expenses, net” in the interim condensed
consolidated statement of profit or loss for the six months ended
30 June 2020 (six months ended 30 June 2019: RMB1,199,000).

Details of the summary of significant unobservable inputs to the
valuation of financial investments together with a quantitation
sensitivity analysis are set out in note 25 to the interim condensed
consolidated financial information.

30 June 31 December
2020 2019
—E-EF —T—hF
ANAZ=1H |y a=]
RMB’000 RMB’000
ARHT T ARBT T
(Unaudited) (Audited)
(REEX) (fe&=%)

1,052 1,249

RBE-_Z—tF+-_A=+—RIFE"

$¢luﬂlﬁ%—ﬁ%/’p§tm ElE D BB
—tE+AREEREE - BMAKRED TR

ﬁhf’ﬁi‘é‘ié Wi AR BER ARSI E -

i
it

—E-EEXRNAZTHLEANEA B
ANRABEFABZNBRANEERAEEY
R R REAR A B mRM [ EMFASFE R
EROAABEBENAAR221,0007T (B
EZT-NERNAZTAHLEANEAA: ARE

1,199,000 7T) ©

N

EE@%%MﬁﬁﬁfﬁZiﬁ?T%ﬁ%ﬁ@)\%ﬁ%
BMENFE ERTEFZEI HRXH
%ﬁ%%ﬁﬂ%?\é\ﬂﬁ%;éﬂwufﬁ o



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16. DEBT INVESTMENT AT FAIR VALUE THROUGH PROFIT

ORLOSS

FEMEBHRE

Unlisted debt investment

On 20 March 2019, the Group subscribed an unlisted bond issued
by an independent third party with an aggregate principal amount
of HK$15,000,000 (equivalent to RMB12,980,000), bearing interest
at a rate of 12% per annum. The investment is measured at fair

value through profit or loss and will mature in 1 year.

On 18 March 2020, the Company entered into a supplemental
subscription agreement, pursuant to which, the maturity date of
the debt investment is extended to 19 March 2021. Details of the
extension have been set out in the announcement of the Company
dated 18 March 2020.

A fair value gain of approximately RMB816,000 was recognised
for changes in fair value of debt investment at fair value through
profit or loss in “other income and gains” in the interim condensed
consolidated statement of profit or loss for the six months ended
30 June 2020 (six months ended 30 June 2019: RMB414,000).

Details of the summary of significant unobservable inputs to the
valuation of financial investments together with a quantitation
sensitivity analysis are set out in note 25 to the interim condensed

consolidated financial information.

Bt %5 & R B 5

REAIGBRGS
30 June 2020

—E T NA=FH

16. RAABEFARZENERRE

30 June 31 December
2020 2019
—E2-EF —Z—NF
AA=1H pyeEEal=!
RMB’000 RMB’000
ARBT T ARBTTT
(Unaudited) (Audited)
(REER) (&%)
14,130 13,856

RZZE—NF=ZA=Z+8 ~AEERE—
H—BIE= E%ééﬁﬁ@ﬁ%%iﬁw.ooo,ooo
BT (FHE R AR 12,980,0007T) AI3E L™
&S - LERE12%5 8 - WERAAEEE
A WHER—FREIE -

R-ZZB-ZZFEF=A+N\A ARBFILAHFR
REmE B EERENIBACRSE
TECF=A+NB - FRLEHNFER
RARRAMA-Z-_TF=A+/\BHAE -

BE-_Z-_TFXA-THLEANMEA K
@ﬁ%fﬁﬁ)@a*%ﬁﬁ&éﬁ@ nEEE
AR RAAR A B R A [ E A Rl ]
RIERA AR EERTE LD A AR 8160007
(HEZZ—NAFAAA=+RHLEAEA: AR
# 414,0007T) °

ﬁﬁ%ﬂ&éﬁ@ZEﬁTT% <8 A BUE

MEBOFE & EHBENN  BRF
%%%ﬁé%%ﬁﬂmiﬁo
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FREARSEA AR S B 35 E R B s

30 June 2020

CECEFNA=FH

17. TRADE PAYABLES 17. ESEAN
An aging analysis of the trade payables of the Group, based on the RIEMRAEEE Z BN FIREE A HIE
invoice date, as at the end of the reporting period is as follows: HEERER DT -

30 June 31 December

2020 2019
—EEF —E-NF
ANAZ=1H [y a=]
RMB’000 RMB’'000
AR®T T AREF T
(Unaudited) (Audited)
(REBEX) (&%)
Within 3 months =@EAR 69,752 97,187
3to 12 months =&+=f@A 44,840 39,298
1to 2 years —EMF 22,528 16,418
Over 2 years B 3 Y 20,025 18,012
157,145 170,915

The Group normally obtains credit terms ranging from 1 to 3 REE-—REHEEATNF—Z=EAHD

months from its suppliers. Trade payables are unsecured and FEH -BIENFABEEFEREE -

interest-free.



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

18. OTHER PAYABLES AND ACCRUALS

Loan from a director

Accruals EFtEA
Other taxes payable H b ES TR I8
Other payables H h E - 5108

As at 30 June 2020, included in the Group’s other payables and
accruals was a loan payable to a director of the Group amounting to
HK$7,400,000 (equivalent to RMB6,746,000) (2019: RMB6,258,000).
The loan payable to a director was unsecured, interest-free and

repayable within one year.

As at 30 June 2020 and 31 December 2019, included in the Group's
other payables was a loan payable to Smoothly Global Holdings
Limited (“Smooth Global”), which is owned by two directors of the
Company and also a non-controlling shareholder of the Group
amounting to HK$4,000,000 (equivalent to RMB3,647,000). The
maturity of the loan payable has been extended to be mature in
December 2020 during the year ended 31 December 2019 and the

loan payable was unsecured and interest-free.

As at 30 June 2020, no other amounts due to a related company
of the Group were included in other payables. As at 31 December
2019, included in the Group’s other payables were amounts due
to a related company of approximately RMB2,985,000, which were
repayable on credit terms similar to those offered by the related

company to other third parties.

KE-—LEENERX

Bt %5 & R B 5

REAIGBRGS
30 June 2020

—E T NA=FH

HitENREARESTER

30 June 31 December

2020 2019

—BoEF —E-hF

AA=1H |pes=aa=

RMB’000 RMB’000

ARBT T ARETTT

(Unaudited) (Audited)

(REER) (&%)

6,746 6,258

10,346 11,276

2,273 4,296

8,546 11,958

27,911 33,788
R-B-BFAA=+A AEEHEHEM
REREAERATEREENAEE —REF

E@Efmwo,oomﬁn(*EESBM\E@% 6,746,000
T(ZE—NF : AR¥6,258,0007T) © fEfS
—HEENERAERF RERAR—F
nEE -

RZE_EFAA=ZFTHERZZE—NF+=
A=t—RB AEBEMENKETBERE
& Smoothly Global Holdings Limited ([ Smooth
Global ] HARBIMBESEHA  TALE
M JE PR AR AR ER ) B9 B 304,000,000 8 T (AHE 7
AR¥3,647,0007T) - BE-_T-NF+_H
=+ —HIEFERMNERE S K HE LT
HE_Z_ZF+_A3H BENERA
EEAREE -

R-FE-ZTFEXXA=1TH HtbENREF
W B EN AL E R E QR W H R
B-R-B-NAF+-_A=+—HB Kr&H
Ho A 5 R IR R B AR A — R B R B RO K
TEH AR 298500070 HERGEEHEZ
BE R EEME =TT AR E R
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FREARSEA AR S B 35 E R B s
30 June 2020
—E-EFENA=FH

19. INTEREST-BEARING BANK AND OTHER BORROWINGS

19. &

RAT R E b 5K

30 June 2020 (Unaudited) 31 December 2019 (Audited)
—E-_ZFXA=+H —E-NE+=ZA=1+—H
(REER) (BEZ)
Effective Effective
interest interest
rate rate
(%)  Maturity RMB’000 (%) Maturity ~ RMB'000
BRA= BB F=
(%) 8 AR%¥Tx (%) I8 ARETT
Current B HA
Lease liabilities %ﬂ%ﬁﬁ 5,33-6.97 2020 7,530 5,33-6.97 2020 7,341
Bank loans - unsecured R1T —EIR R 3.72-5.80 2020 35,497 4.25-5.80 2020 22,298
Bank loans - secured ﬁféfﬁ BHEA 6.5 2020 4,634 6.5 2020 11,464
Other loans - unsecured Hih B3R — A 4.56 2020 17,956 456 2020 16,561
65,617 57,664
Non-current JEBNER
Lease liabilities HERE 5,33-6.97 2021-2023 4,664 5.33-6.97 2021-2023 6,966
70,281 64,630
Notes: MisE -
(a) As at 30 June 2020, a director of the Company provided guarantees (a) R-_E-_ZBEXA=1+H AQF—%

to certain subsidiaries of the Group in respect of revolving banking
facilities in aggregate of approximately RMB26,852,000 (31
December 2019: RMB21,622,000). As at 30 June 2020, approximately
RMB25,997,000 (31 December 2019: RMB12,798,000) was
outstanding under these banking facilities. As at 30 June 2020, the
director also provided a guarantee to a subsidiary of the Group in
respect of a non-revolving bank loan of RMB9,500,000 (31 December
2019: RMB9,500,000) and other loans of RMB17,956,000 (31
December 2019: RMB 16,561,000)

EERERBRITAEEEAHRNDARE
26,852,000 L (ZE—NF+=-_A=+—
EI'/\E#%N 622,0007T) 7] 7N & & & T T

RARHER R_ZE_ZFTFA=+

'aﬁiﬁﬁﬁﬂémraﬂﬂaﬁﬁﬁﬁﬁéwxi
ﬁ%25,997,000ﬁ(:§€—71¢+—ﬂ:+—
H: AR®12,798,0007C) R _ZT_ZTF
NAZTH EBEE=THMEBRRITERA
R¥9,500,000 L (=T —AF+=_A=+—
H: AR¥9500000T) REMERARKE
17,956,000t (ZZE—hAF+=—A=+—8:
ARH16,561,0007T) (1) 248 & F — B A 7
RALER -



19.

INTEREST-BEARING BANK AND OTHER BORROWINGS

(continued)

Notes: (continued)

(b)

(c)

As at 30 June 2020, except for the unsecured bank loans of
approximately US$1,559,000 (equivalent to RMB11,029,000), which
were denominated in United States dollars (“US$") and a secured
bank loan of Vietnamese dong (“VND") 15,400,000,000 (equivalent
to RMB4,634,000), which were denominated in VND, and the
unsecured other loans of approximately HK$9,365,000 (equivalent to
RMB8,537,000) which were denominated in HK$, all borrowings were

denominated in RMB.

As at 31 December 2019, except for the unsecured bank loans of
approximately US$403,000 (equivalent to RMB2,930,000), which
were denominated in US$, secured bank loan of approximately
VND37,717,294,000 (equivalent to RMB11,464,000) which
was denominated in VND, and the unsecured other loans of
HK$18,525,000 (equivalent to RMB16,561,000) which were

denominated in HK$, all borrowings were denominated in RMB.

Banking facilities of approximately RMB42,329,000 (31 December
2019: RMB53,222,000) were pledged by a bank deposit of
RMB5,660,000 (31 December 2019: RMB13,423,000) as at 30 June
2020 and RMB4,689,300 (31 December 2019: RMB11,464,000) were

outstanding under these banking facilities as at 30 June 2020.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEATE BA 4R S B 15 B B B R
30 June 2020
—E-EFEANA=FH

FTERBITREAMER (@)

BaE (%)

(b)

(c)

REZZEZTFARA=1+AH BRAET(ERTD
5T (B M 42 4K 39 6R 77 B 50 491,559,000 3 7T (48
ER AR 11,029,0007T) &AM E ([#E
&) aT{E K B 45 #1 4R 77 B 5£15,400,000,000
WEE (IHE R AR 4,634,0007T) LA KA
TORTE M E b 3K B 5040 9,365,000 7 7T (18
BN AR8537,0007T) A EBHITUAA
R¥GE-

RZZT—AE+=-B=+—8 BUETs
BEEEERITERL403,000% T (HHER
ANE#2930,0007T) - UBEEENE K
IR 1T E 5K 4937,717,294,000 88 & GEE R
ANBRME11,464,00070) LA R AB TTEHER HAth
4K 17 5 5018,525,0008 7T (HHE R AR
16,561,00070) ) i EFIEIUAARERE -

RZZB-ZTEXA=1+H RITBEHAR
#42,329,000 L (ZE—NF+=ZA=+—
H: AR¥53,222,0007T) HIBEITERARE
5660000 (ZE—NF+=ZA=+—H:
AR¥13,423,00070) fEIEH - MR T =%
FARNA=Z1TA ZERTHRENEREES
BAARML689300C (ZE—NFE+=A
=+—H: AR¥11,464,000T) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FREARSEA AR S B 35 E R B s

30 June 2020

CECEFNA=FH

20. ISSUED CAPITAL 20. 2RITRE
Shares i &7
30 June 31 December
2020 2019
—BCEF —T-NEF
ARA=TH +-—A=+—H
(Unaudited) (Audited)
(REER) (&%)
Issued and fully paid: BETRAR
1,404,000,000 (2019: 1,404,000,000) 1,404,000,000 % (ZZ — fLF
ordinary shares of US$0.02 each 1,604,000,000 %) R E E US$28,080,000 US$28,080,000
0.02F T2 Eilmik 28,080,000t 28,080,000 T
Equivalent to HER RMB188,710,000 RMB188,710,000
AR%188,710000t  AR%188710,000C
A summary of movements in the Company’s share capital is as RABIRAESHFEENT :
follows:
Number
of shares Share
inissue Share capital premium Total
&
RHEE B B4R {E @5t
Equivalent to
HER
US$'000 RMB'000 RMB'000 RMB'000
Txx AREFTL ARETTT ARETTL
At 1 January 2019 and RZE-NF-F—HK
31 December 2018 (Audited) —Z2-\E+ZA
=+—B(&E%) 1,170,000,000 23,400 156,928 625,495 782,423
Issue of shares (note) BRI (H5E) 234,000,000 4,680 31,782 652 32,434
Share issue expenses (note) R BITHE (M) - - - (1,135) (1,135)
At 31 December 2019 (Audited) R-_ZE—NF+=A
and 30 June 2020 (Unaudited) =t+-HEER)
RZZEZZFXA
=THREER) 1,404,000,000 28,080 188,710 625,012 813,722
Note: 3T -
On 11 January 2019, 234,000,000 new shares were issued at a price RZZE—NF—H+—H8 " 234,000,000 (& A (7
of HK$0.16 per share to not less than six independent third parties for HEROIGEBTHEREIT T I ORAEELE=
an aggregate cash consideration, before expenses, of HK$37,440,000 75 MR B TR & (B 4258 /5 37,440,000 %5 7T (46
(equivalent to RMB32,434,000). The related transaction costs amounting BN AR 32,434,0007T) © 48R % 5K 481,300,000
to HK$1,300,000 (equivalent to RMB1,135,000) were netted off against the BT (IHENRARE1,135,0007T) DEEE LRGN
cash proceeds. The net proceeds were intended to be used for business H-FISRBFERAREBERRASEN —K

development and as general working capital of the Group. BIBEED



21.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

SHARE OPTION SCHEME 21.
On 25 October 2010, the Company adopted a share option scheme
(the “Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the success of the Group's
operations and/or to enable the Group to recruit and retain high
calibre employees and attract human resources that are valuable

to the Group and any invested entity.

The following share options were outstanding under the Scheme

during the period:

Weighted
average
exercise price
R
TEE

HK$

per share

FRET

At beginning/end of the period/year W4,/ K 1.7

FEATE BA 4R S B 15 B B B R
30 June 2020
—E-EFEANA=FH

RS B

RZE—ZFF+A-+HHB  AREIRME
PRt 8l ([3Z518l)) BEREASE XK
KB EFMERCAERSEATRERER
BE R/ REAEBEEAREEESE
BUNRS B ASEREMKEEERARE
BEHANER -

AT RH ARG 81 T W ARTT i 2 BB RHE

No share options under the Scheme were granted, exercised,
cancelled, or lapsed during the six months ended 30 June 2020 and
the year ended 31 December 2019.

Six months ended Year ended
30 June 2020 31 December 2019
BE-2-2E BE_Z—NEF
AB=tHLEXRER TZA=T—HILFE
Weighted
Number average Number
(LT exercise price of options
InEF 19
BREHE THEE BRERE
HK$
‘000 per share '000
T4 BRET T4
7,920 1.7 7,920
RBE_Z_ZFXA=+TRHLEREARE
EZ-AFT_A=+—BILFE HBE
RIBZABDKE 76/ FAHREB 2B
P # -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

R HA S B 4R S B 355 B R B X
30 June 2020
—E-EFENA=FH

21. SHARE OPTION SCHEME (continued)

The exercise prices and exercise periods of the share options

outstanding as at the end of the reporting period are as follows:

As at 30 June 2020 and 31 December 2019

Name of/Category of Number of Exercise price*
participants share options per share
SHEHEKE ER BREHE BRITEE"
‘000 HK$
T BT
Directors
8=
Wang Fang 2,880 1.7
By
2,160 1.7
2,160 1.7
7,200
Chan Sek Keung, Ringo 288 1.7
BR 8554
216 1.7
216 1.7
720
7,920
* The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the

Company’s share capital.

21. BRESTE (B

REEBR  HARITHEERE ZITEEBRT
FERENT -

an 5%
[
D

Grant date of

share option

BREREAE

25-10-2016
—E—RF
+A=-+®A
25-10-2016
ZE—RF
+A=-+®A
25-10-2016
—E—RF
+A=-+®A

25-10-2016
A
+A=-+®A
25-10-2016
—E—RF
+A=-+®A
25-10-2016
A
+A=-+®A

- B ZITEERNMR K EITARKAER

A

SAZ+tHARZZE-AF+=

Exercise period

TES

25-10-2016 to 25-10-2026
—E-RETAZ+HRAZE
ZE-XRFETA=Z+THAA
25-10-2017 to 25-10-2026
—T—+F+HA=+HAZE
ZEZXRFTAZTHAA
25-10-2018 to 25-10-2026
—ET-N\FTA=-+HAZE
ZEZXRFETA=ZTHAA

25-10-2016 to 25-10-2026
—E-RETAZ+HRAZE
ZEZXRFTA=ZTHAA
25-10-2017 to 25-10-2026
—E—+F+HA-+HAZE
ZEZXRFETRAZ=THAA
25-10-2018 to 25-10-2026
—ET-N\FTA=-+HAZE
ZEZXRFETRAZ=THAA

AFIRA R AR B8 T B -



21.

22.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

SHARE OPTION SCHEME (continued)

The fair value of equity-settled share options granted during the
year ended 31 December 2016 was estimated as at the date of
grant using a binomial model, taking into account the terms and
conditions upon which the options were granted. The following

table lists the inputs to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 59.63
Risk-free interest rate (%) 1.56
Expected life of options (year) 10
Exercise multiple 2.393

The expected life of options is based on the historical data over
the past three years and is not necessarily indicative of the
exercise patterns that may occur. The expected volatility reflects
the assumption that the historical volatility is indicative of future

trends, which may also not necessarily be the actual outcome.

CONTINGENT LIABILITIES

The Group underwent several reorganisations, including disposal
of the entire interest in Honglin International Limited and & /& T
WIB R 8 B B IR A A (Weihaishi Yubo Wire & Cable Technology
Co., Ltd.*) during the year ended 31 December 2015 and transfers
of several subsidiaries within the Group. The Group has conducted
filings of the reorganisations, if required, with the relevant tax
authorities. However, those reorganisations may be subject to
further investigations if initiated and requested by the relevant tax
authorities. The directors of the Company believe that the taxes
arising from those reorganisations have been properly dealt with
and provided for in the financial statements. Given the complexity
of the relevant tax laws and regulations and the diversified
practice of the respective tax authorities in the PRC, there exists a
possibility that the tax authorities may levy and collect additional
taxes for those reorganisations.

*

The English name is for identification purpose only.

21.

22.

FEATE BA 4R S B 15 B B B R
30 June 2020

—E T NA=FH

BRERTE (8
HE-_ZT—"FTA=+—BLEFEEER
HAREEERRE 2 XA REE HTRERH
BHIERA - EARAEE  XERARHE
B RO R AR M - TRIILEE TR M &
ANEH

% B = (%) 0.00
?EHH‘&W]E (%) 59.63
fE ) 2 5B (%) 1.56
BRETEHIFIR () 10
TEREE 2.393

BREZENFRAEBE=F2ELEER
HEE BRUAFREBELTERANER
TEHPR IR AR SR IR BN A KRB B R
REARGSERE

o

HZREE
FEBBRETERER BERBEE-Z
—REFT A=t —BLFELE &MI
BERRABEEBSTHBREMEIBERA
%%\M&%“KE@WyWWE“T $
SECAEBERBHREAZREAMERE) °
ARG HEREIRE  ZFE
AR AR E—FHE - KRR ESFHEZX
SEMELNHBCEMBRRAZREE
KatiRfgh - ENFEMABERBERREMR
ZE - MEMENEHENERESEE TR
ISR S & 3 % B B AR B S BN ER S MR IR

. XA EHERER -
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P HAfS BR 45 & B 75 & R4 B 53X

30 June 2020

—FE—F

—_— ==

23.

24,

FNA=1H

PLEDGE OF ASSETS

Details of the Group’s bank facilities and contract bidding, which

are secured by the assets of the Group, are included in note 19 to

the interim condensed consolidated financial information.

RELATED PARTY TRANSACTIONS AND BALANCES

In addition to the transactions disclosed elsewhere in the financial

statements, the Group had the following transactions with its

related parties during the period:

(a)

(b)

(c)

(d)

On 6 December 2017, the Group entered into a loan
agreement with Smoothly Global for an unsecured, interest-
free loan of HK$4,000,000 (equivalent to RMB3,647,000).
The maturity of the loan payable has been extended to
December 2020 during the year ended 31 December 2019
and the loan payable was unsecured and interest-free (2019:
RMB3,576,000).

On 13 August 2018, the Group entered into a facility
agreement of HK$100,000,000 (equivalent to RMB87,716,000)
with a director of Group. As at 30 June 2020, HK$7,400,000
(equivalent to RMB6,746,000) was outstanding under this
facility (2019: RMB6,258,000). The facility is unsecured and

interest-free and repayable within one year.

During the year ended 31 December 2018, the Group
entered into a purchase agency agreement with a related
company. The commission fee paid to this related company
was charged based on the 5% of the purchase amount. The
charges are substantially in line with comparable transaction
in the market. The Group paid a commission fee of RMB6,000
during the six months ended 30 June 2020 (six months ended
30 June 2019: RMB821,000).

Outstanding balances with related parties:

Except for the disclosure in notes 18, 19, 21 and 22 to the
interim condensed consolidated financial statements, there
is no other Group's outstanding balances with its related

parties as at the end of the reporting period.

23.

24,

EEEH
ﬁﬁ«ﬁu$%li§§1’ﬂiﬁﬁE’W%lﬁﬁﬁ%ﬂ%ﬁ

EHFEFBHENPHAEGASE M BER
Mﬁ£19°

RELRZ R&EH
ﬁ%ﬁﬂ*iﬁiﬁfr@ﬁﬁ”
AEERERE ) E

FIRBENR S5 B

THRZ ST -

(a) RZE—+tF+_AARH AEH
E3 Smoothly Global Bt E K & 8 & &
4,000,000;%71: (FHE R AR 3,647,000
TRV ERMZE REE_T—NF
TZA=+T—BILFE  ENEREH
HEFEREZ-_Z-_TF+_F HE
NERAREERREE (ZT—NF:
AR #3576,0007T) °

(b)) RZZE-—NFNAT=H KAEEH—
% K& B & £ 5737 100,000,000 7t (48
ERARE87,716,00070) B E ek o
RIZE-ZFXA=FTH ZR&EHH
KIEESEEA7,400,0008 0 (HHERA
R#6,746,0007T) (ZZE—NF : AR
6,258,0007T) ° AR E REEA R RS -
WER—FANEE -

(0 REBEEZZ—N\F+-A=+—HLHF
§’$%Eﬁ*%%LAﬁﬂi%%ﬁ
Bz SN TFZBAEARNESER
RZRESEMNS% N BAETIS E
MAELERZGAM—B - REBEE=Z
ZEFRAA=THLEARER  KTEBE
TSN AEBERARBs000T (BHEZ
T-NFERNAZTHLEARER : AR
821,0007T) °

(d HBIER ZWREBER

b BRI ERAR & B TS SRR MO RE 18

mﬂn%ﬁﬁ%%'mﬁ¢%$$%

BrEREEEBEINER -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

24. RELATED PARTY TRANSACTIONS AND BALANCES

(continued)
(e)  Compensation of key management personnel of the Group:

During the period, the Company did not identify any personnel
as key management other than the directors of the Company.

Details of the directors’ and executive’s emoluments are as

follows:
Short-term employee benefits HEEERET
Post-employment benefits RIRTER

24,

FEATE BA 4R S B 15 B B B R
30 June 2020
—E-EFEANA=FH

BELRSZ KRGS (@)
(e) AEEHBREEABHM:

BN RARBESRI  AARLEZ
MEMALTABERERE -EFENTH
ABHBHBOT

Six months ended 30 June

BEANA=ZTHLAEA
2020 2019
SE2 d =~
RMB’000 RMB’000
ARBT T ARBTFT
(Unaudited) (Unaudited)
(REER) (REEHER)

2,103 2,115
20 45
2,123 2,160
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FREARSEA AR S B 35 E R B s
30 June 2020
—E-EFENA=FH

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group’'s financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

25. SRMIECARBERAANEBEER

AEELRTA(RANERAREEAERS

EBIN ZERERAABENT

Carrying amounts Fair values

REE DREE

30 June
2020

—E-EE

—=<—=

31 December 30 June 31 December
2019 2020 2019
—2-1F ZEITF “F-NF

AA=tH t=ZA=+-H ~NA=tH +tZA=1+—H
RMB’000 RMB'000 RMB'000 RMB'000
AR®T R AR®T R ARETT ARETFT
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (RE%) (REER) (BER)
Financial assets tREE
Equity investment at fair value through BARBEIABRN
profit or loss BRARE 1,052 1,249 1,052 1,249
Debt investment at fair value through BRANBEFABEN
profit or loss EBRE 14,130 13,856 14,130 13,856
Financial asset at fair value through BRRABETAED
other comprehensive income 2HEREMEREE 252,687 382,569 252,687 382,569
Loan receivables, non-current portion [EIET - JEENEBER D 2,854 3,913 2,854 3913
270,723 401,587 270,723 401,587

The Group's corporate finance team headed by the finance manager
is responsible for determining the policies and procedures for the
fair value measurement of financial instruments. The corporate
finance team reports directly to the chief executive officer. At
each reporting date, the corporate finance team analyses the
movements in the values of financial instruments and determines
the major inputs applied in the valuation, if any. The valuation is

reviewed and approved by the chief executive officer.

AEEBTHYBREERENCEVKEAS
ERERTAMNAREETENEBRRME
Fro bEMBABEMAHER RERS
BH XM BEIMERTAEBEES:
TEFEARGENTIEGAZEMEA) -
BED BESRENRILE -



25.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, current financial assets
included in prepayments, other receivables and other assets,
pledged deposits, the current portion of loans receivables, interest
receivables, trade payables, current portion of interest-bearing
bank and other borrowings and the current financial liabilities
included in other payables and accruals approximate to their
carrying amounts largely due to the short term maturities of these

instruments.

The fair values of the non-current portion of loan receivables have
been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms,

credit risk and remaining maturities.

As at 30 June 2020, the fair value of equity investment at fair
value through profit or loss, representing an investment in shares
of a listed company in Hong Kong that the trading of which has
been suspended since October 2017, was measured by valuation
techniques of the guideline public company method. The guideline
public company method requires the research of comparable
companies’ benchmark multiples and selection of an appropriate
multiple. In order to reflect the latest financial performance of
the listed company which the Group invested in, the management
have adopted the price to sales (“P/S") ratio of the comparable

companies.

25.

Bt %5 & R B 5

REAIGBRGS
30 June 2020

—E T NA=FH

EMIBZAAEBERAOABESER

(&)
REEEHNMGR REeRREFEY BF
R R4 R~ 5 TR A FROR - H At B WK

BEEEMEENRBDERMEE  SHERFEX
FBRESRNRB D BENES BHEMN

IR A EERTT R E AR B B AR 5 A K
JAE%VH XENEFEANRDHEHA
BEMAREEREREEMRSE  T2HRZ

ETAMI HIHIREIE

ERERNFENMESNALEBECDERA
BEOUGR FERRENSKIHPAZTA
RS ABS 2 M ETRBEMARBRSRETE

%
ol

R-_ZE-TFERA=Z1THB BAREEFTA
BEOBRAKRE(R—EREBELMRAZE
B EAE—tFTAREEFEE) ZAR
EBEERESIABRRRNEZGETAFE -8
%A?Ajiﬁﬁﬁﬁﬂﬁmﬁgﬁzgﬁ
SEOYERAEEH ARRAEERE
th@ﬁZ%ﬁ%%%%ﬁ'ﬁﬁﬁEﬁ
AT BB DR Z B HE ([P/S]) L -

of
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oA B R S B IS R B R
30 June 2020
—E-FFEAA=FA

25.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair value of the unlisted equity investment designated as
financial asset at fair value through other comprehensive income
has been estimated using a summation method with majority of
component assets are valued by market-based valuation technique
based on assumptions that are not supported by observable
market prices or rates. The valuation requires the directors to
determine comparable public companies (peers) based on industry,
size, leverage and strategy, and to calculate an appropriate price
multiple, such as price to book (“P/B”) multiple, price to earnings
(“P/E”) multiple and P/S multiple, for each comparable company
identified. The multiple is calculated by dividing the enterprise
value of the comparable company by an earnings measure.
The trading multiple is then discounted for considerations such
as illiquidity and size differences between the comparable
companies based on company-specific facts and circumstances.
The discounted multiple is applied to the corresponding earnings
measure of the unlisted equity investment to measure the fair
value. The directors believe that the estimated fair values resulting
from the valuation technique, which are recorded in the interim
condensed consolidated statement of financial position, and
the related changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they were the

most appropriate values at the end of the reporting period.

The fair values of unlisted debt investment are measured
by valuation techniques of binomial model using significant
unobservable market inputs including the credit spread and short

rate volatility.

25.

ERMIACZAARBERAABESER
(&)
BERTRMEERAREBEFAEMZER
S ETERARENALEBEDRIEL I
MABEmSERANEIFORRERET
EHEKE D EEAT S /EEMGLETEET
fMENEAFLER HEREEFRE
T RE EREEBRECABELBRAR
~E (A% YRR EFNATELR AT
FTEEMERER  WERLEIER(P/B])
E8 BREAR (TP/E]D) FEEMERLEE
(TP/S EE - FEUARMF ERIAAE LR
RANEXEEFE - XFEHRERRAA
FHEFERBEAMRKEWERDESLAE
HBRARZEORRER) IR - REHE
ARFLTEARENHEANAEUNGE
AAEBE -BFRE KBERTHEREA
MR KNEETERBREF A AERBR
CHENEMEZERENAREEREESY
BAE  ARBEHRREENEE-

FEMEBRENDABER —BEARIN
[METEGHE AERAEXTABREMSH
ABE BREEREZEREHRNEKS -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy
Below is a summary of significant unobservable inputs to the

valuation of financial investments together with a quantitation

R HA 5 B 4R S B 35 5 81 B R
30 June 2020
—E-EFEANA=FH

25, EMIBEZAAEBEERAABESER
(&)
DPRAEBEER
TREBMERMIVEFEZEATATEHERG A
HEUNEMRN -_E-_ZFA=Z1THRE-Z

sensitivity analysis at 30 June 2020 and 31 December 2019:

Description

fi

Equity investment at fair
value through profit or

loss

BRARBEFARZN
RARE

Valuation

technique

HER &

Guideline public

company method

HEEIRBRANE

Unobservable

input

FTUBRRARE

Valuation multiple:

- Price to sales

Discount for lack of
marketability (%)

AR
—BRLEE

e mEREE
172 (%)

—NFT A=+ —RZEEHRENN

Range
Ef

30 June 2020:0.17
(31 December 2019: 0.28)

30 June 2020: 21.77% (31 December
2019:19.16%)

“ECEFERNA=ZTH: 017
(ZE-NE+=ZA=1+—8:
0.28)

“E-EERAZTH 277%
(ZE-NE+=ZA=1+—8:
19.16%)

Sensitivity of

fair value

to the input
ARBEHBAYEN
BRE

1% (2019: 1%)|
increase/decrease in
multiple would result
inincrease/decrease
in fair value by 0.20%
(2019:0.27%)

1% (2019: 1%)
increase/decrease in
discount would result
in decrease/increase
in fair value by 0.26%
(2019: 0.33%)

EELEH/ TH1%
(ZZE-NF 1%)
BEHRAREE
B/ 0.20%
(Z2-NF:027%)

WELEA/ TR1%
(ZE—NF 1%)
BEHRAAEE
WD /5 00.26%
(ZZ—NF 1 0.33%)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FREARSEA AR S B 35 E R B s

30 June 2020
CECEFNA=FH

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Description
it

Debt investment at fair
value through profit or

loss

BRABEF AR
ERRE

Valuation

technique

R %

Binomial method

(Income approach)

“BATEBAE)

Unobservable

input

TURERAHE

Credit spread (%)

Short rate volatility (%)

FERE M%)

R HA M R (%)

25. SRMIECARBERAANEBEER

(#&)
MABESERE

Range

EE

30 June 2020: 5.2% (31 December
2019: 8.14%)

30 June 2020: 1.770% (31 December
2019:0.589%)

TECRERAZTH 52%(ZF
—NETZA=+—H:814%)

“E-EFERXAZTH1770%
(ZE-NE+ZA=1+—8:
0.589%)

Sensitivity of

fair value

to the input
ARBEHBAYEN
YRE

10% (2019: 10%)
increase/decrease in
spread would result in
decrease/increase in
fair value by
2.40%/0.00%
(2019:1.53%/0.02%)

10% (2019: 10%)
increase/decrease in
ratio would result in
decrease/increase in
fair value by 0.00%
(2019: 0.00%)

BELA/TR10%
(ZZ2—NF - 10%)
BERLAEER
B/

2.40% //0.00%
(ZZ-1%:
1.53% /0.02%)

& EF10%
(Z2—NF :10%)
BEHRAREE
/15 100.00%
(ZZ— 1% : 0.00%)



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEATE BA 4R S B 15 B B B R
30 June 2020
—E-EFEANA=FH

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 25, ERMITAZARBERAANBEER
FINANCIAL INSTRUMENTS (continued) (%)
Fair value hierarchy (continued) AAREBEEHR(E)
Sensitivity of
Valuation Unobservable fair value
Description technique input Range to the input
ARBEHBAZEN
it BER%E TARERAYE EM BRE
Financial asset at fair Summation method Valuation multiples: 30 June 2020: 10% (2019: 10%)
value through other (With majority of the - Price to book 0.73t0 1.96 increase/decrease in
comprehensive income component assets (31 December 2019: multiple
are valued by market 0.95to 1.44) would result in
approach) increase/decrease in
fair value by 0.08%
(2019: 0.05%)
- Price to sales 30 June 2020: 10% (2019: 10%)
0.57-5.93 increase/decrease in
(31 December 2019: multiple would
1.92-4.06) result in increase/
decrease in fair value
by 0.02%
(2019: 0.01%)
- Price to earnings 30 June 2020: 10% (2019: 10%)
8.37 to 41.55 increase/decrease in

AEEFARME

BA
AYENEREE

(31 December 2019:

13.21t0 29.37)

multiple would result
in increase/decrease
in fair value by 4.91%
(2019: 5.26%)

AR (ZBEKHY  HERY: “ECTENAZTHE073E196  EH LT TE10%
BEATSRHETH ~-EBREEEEE (ZZ-NE+=ZRA=1+—-AR: (ZZ—NF 1 10%)
1) 0.95% 1.44) HERAREE

B,/ 5 0.08%
(ZZ— N4 £ 0.05%)
— B EE “E-FEXA=TH:0575593 EH LT TH10%
(ZZ-NE+=ZRA=1+—-A: (ZZ—NF 1 10%)
1.92%4.06) HERAREE
B,/ FH0.02%
(Z2—-NE:001%)
— BRI AT ZEZEFERA=TH:837% EH A/ TR 10%
L55(ZE-NEF+ZA=1— (ZZ—NF 1 10%)
B :13.21%29.37) HERAREE

B0,/ 4.91%
(ZZ—NF 1 5.26%)
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30 June 2020

CECEFNA=FH

25.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Description

i

Valuation Unobservable
technique input
ER% TAEERAYE

Discount for lack of
marketability (%)

Discount for lack of

control (%)

Bz misma
¥rig (%)

BRZ 1R AR (%)

25. SRMIECARBERAANEBEER

(#&)
MABESERE

Range

EE

30 June 2020:
20.47%
(31 December
2019: 18.25%)

30 June 2020: 16.70%
(31 December 2019: 18.00%)

“E-EFERNAZTH 2047%

(ZB-NF+ZA=t+—8:

18.25%)

“E-EFERNAZTH 1670%

(ZE-NE+ZA=T-H:

18.00%)

Sensitivity of

fair value

to the input
ARBEHBAYEN
YRE

10% (2019: 10%)
increase/decrease in
discount would result
in decrease/increase
in fair value by 12.57%
(2019:12.23%)

10% (2019: 10%)
increase/decrease in
discount would result
in decrease/increase
in fair value by 3.96%
(2019: 2.88%)

R/ TH10%
(Z2—NF :10%)
BERAAEE
B/ M 12.57%
(ZE-N%&:
12.23%)

Wz LA /TR 10%
(ZZ2—NF - 10%)
BEHNAEE
WD /L 3.96%
(ZZ—NF : 2.88%)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

The discount for lack of marketability represents the amounts of
premiums and discounts determined by the Group that market

participants would take into account when pricing the investments.

The valuation multiples represent the market multiples derived
from the comparable companies (peers) and were applied to the

financials of the financial assets to arrive the fair value.

The discount for lack of control represents the amount by which the
pro rata value of a non-controlling interest is less than the pro rata
value of a controlling interest over which a business enterprise

reflects lack of a control.

Assets measured at fair value:

The equity instrument at fair value through profit or loss, debt
investment at fair value through profit or loss and financial asset at
fair value through other comprehensive income as at 30 June 2020
and 31 December 2019 have used the significant unobservable

inputs (Level 3) in their fair value measurements.

25.

Bt %5 & R B 5

REAIGBRGS
30 June 2020

—E T NA=FH

EMITAZARBERAIABESER
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DABESERE)
RZmERAETRATSE2REERRE
EERZEZAKEMETEERTEDSE

HEGHANREATELBRAF (AX) WH5
BHE LEAREREENMBERENER

AV

BRZ I H TR A IRt PIE DR R
75 1 36 [ BR IR = 2 I 4 ) 48 W A i L (BB AY
TR EBEERRRZIZHENDBHER
HELR IR G R PIER 25 -
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#Iﬂw
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHEIfSIRER S

Bt ¥ B # B R

30 June 2020
CECEFNA=FH

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF

26.

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

The movements in fair value measurements within Level 3 during
the six months period ended 30 June 2020 and the year ended 31
December 2019 are as follows:

At beginning of period/year iy =)
Purchases BE
Interest received L& S)

Total income/(losses) recognised in the
statement of profit or loss (EB18) 8%

Total losses recognised in other

comprehensive income gk kS
Exchange realignment PE N
At end of period/year ER R

The Group did not have any financial liabilities measured at fair
value as at 30 June 2020 and 31 December 2019.

Asset for which fair values are disclosed:

Non-current portion of loan receivables as at 30 June 2020 and 31
December 2019 has used significant observable inputs (Level 2) in
its fair value measurement.

The Group did not have any financial liabilities disclosed at fair
value as at 30 June 2020 and 31 December 2019.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on 27
August 2020.

RE A 2K S R

25.

KB RAERH K,

26.

SRMIACZARBERAABESER
(#&)

AREBEEER(B)

REE - -_ZFA=1+HIEEAEHH

&@ —E-NF+-_A=+—RHILFEE3
NABEFTENESNT
30 June 31 December
2020 2019
—EB-EF —T-NF
ANE=1H [yl
RMB’000 RMB’000
AR¥T ARBTT
(Unaudited) (Audited)
(REEEX) (fe &%)
397,674 616,978
- 12,980
(816) (794)
595 (1,588)
(129,882) (230,370)
298 468
267,869 397,674
$§1€H/§\:g:;ﬁ¢/\ﬂ +E|&_7_jl
FHZA=Z+t—HAUEEAEAANEBETE
ZEBE-
EERBEANBEZEE:
R-EBE-_ZTEXA=Z+BHAE-_ZT—NAF+=
A=+—BZ#ENBALIHERER  £4
AREEFEFEFEREANEREAE(F2
) o
AEER-_ZE_EFAAA=Z+ARZZE—AN
FH+Z A=+ HUYETERZAABERSR
ZEEBE-
##EPHEBRERSMBEER

EFgRN_ZT_ZFNA-TLBHAERE
BT DNEARAMBER -
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