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CONDENSED CONSOLIDATED INCOME STATEMENT

SRS KR aER

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

(Unaudited)
Six months ended 30 June
(REBEX)
HEAXNA=+THLEXREA

2020 2019
Notes HK$°000 HK$'000
(Re-presented)
—RCRE —Z-NF
s FTHExT FHET
(g=E7)
Continuing operations BEREXER
Revenue Wz 4 63,087 66,219
Cost of sales SHE KA (826) (965)
Gross profit ER 62,261 65,254
Interest revenue FEWA 5(a) 1,504 705
Other income and other gains and losses — Efth g A K E b Uk 25 % &5 18 5(b) 301 8,877
Selling and distribution expenses HERDHAX (3,991) (1,317)
Administrative expenses TR X (15,278) (15,116)
Other operating expenses gz (6,013) =
Loss on early redemption of RATBEE & ERZEE
promissory notes (1,754) -
Finance costs B 75 B AN 7 (20,898) (26,198)
Profit before income tax MR ER 15 B Al s A 16,132 32,205
Income tax expenses PR % X 9 (12,657) (11,523)
Profit for the period from continuing HELE £ 2 AHEEF
operations 3,475 20,682
Discontinued operation BRIEGEER
Profit for the period from discontinued BRI 4 3T 2 AN A s
operation 11 - 11,496
Profit for the period 7 A 0 A 8 3,475 32,178
Attributable to: T3 & EAS
Owners of the Company KRARHEEB A
— (Loss)/profit from continuing operations — — 3 48 4% & ¥ 75 FT 15
(B8E), &5 (12,911) 10,439
— Profit from discontinued operation — BRI E RS R - 11,496
(Loss)/profit attributable to owners of ZA2QAFEHE AN (FE),
the Company & &l (12,911) 21,935
Non-controlling interests FEPERR IR R
— Profit from continuing operations —RBEEEEBME RN 16,386 10,243
3,475 32,178
(Loss)/earnings per share SR (FE) BF 12

Basic
— from continuing and discontinued
operations
— from continuing operations
— from discontinued operation

BN
—REKEEBRERILE
—ERIEREER

Energy International Investments Holdings Limited / Interim Report 2020
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HHGE2ERAR

For the six months ended 30 June 2020 &= — T —ZF XA =+ HI/~EA

(Unaudited)

Six months ended 30 June

(REBEXR)
BEAA=+RALEXEA
2020 2019
HK$’000 HK$'000
—E-EE —E-NE
FET FEIT
Profit for the period 7 5A 7 3 A 3,475 32,178
Other comprehensive expenses, net of tax Hib2 MBI MNERBIE
Items that may be reclassified subsequently to B EN 7R Em 2
profit or loss: EH
Exchange differences on translation of financial BREBINEBH BT
statements of foreign operations N ER (18,131) (351)
Release of exchange reserve upon disposal of S BT B N RIS ER R B R
subsidiaries - (10,327)
Other comprehensive expenses for the AHBEHMZEMAX  HKRHE
period, net of tax (18,131) (10,678)
Total comprehensive (expenses)/income for THEEZE(BAX) WALE
the period (14,656) 21,500
Attributable to: T 5 & 4k -
— Owners of the Company —AKRRABHEE A (28,520) 11,436
— Non-controlling interests —JE¥E R AR R R 13,864 10,064
(14,656) 21,500

EREBREZRARAR / T _ZFhHRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R & M B MR &

Asat30June 2020 R —ZE-EZHE X/ =1H

(Unaudited) (Audited)
30 June 31 December
2020 2019
Notes HK$'000 HK$'000
(REEZR) (&%)
—E-EHE —E-NF
AB=+E | +t=A=+-=8
[ik=2 FET FHET
Non-current assets RBEE
Property, plant and equipment M- WE REE 13 2,966 4,470
Right-of-use assets FREEE 8,343 11,052
Investment properties "EY 14 1,415,877 1,441,575
Invetment in an associate R—HEEERRZKE 2,752 2,805
Equity instruments at fair value through &2 FEF A LM 2 E WA
other comprehensive income ZHEmTA 221,742 226,060
Deposits and other receivables e & H M fE U R IE 36,703 93,196
1,688,383 1,779,158
Current assets REBEE
Amount due from an associate JE UM — [l B & A R FRIA 5,480 5,588
Prepayments, deposits and TERNFRIE -ZE &
other receivables H b fE W kI8 159,767 95,968
Loan receivables JEU B = 11,520 39,096
Financial assets at fair value BEAFEFAERE
through profit or loss P EE 22,159 28,314
Cash and bank balances BeMBTERF 149,291 125,352
348,217 294,318
Current liabilities REAE
Other payables and accruals b JE A 5B R B F K8 162,144 204,882
Amounts due to non-controlling JE S SRR AR AR SR IR
shareholders 3,744 3,817
Bank borrowings RITE K 15 78,254 177,012
Other borrowings H &3 16 110,061 147,901
Lease liabilities HEBRE 6,300 6,134
Convertible bonds AR ES 26,719 26,221
Promissory notes A EE 16,533 17,734
403,755 583,701
Net current liabilities REBEEFEE (55,538) (289,383)
Total assets less current liabilities EEHERABAEE 1,632,845 1,489,775

Energy International Investments Holdings Limited / Interim Report 2020
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRRE BRI R

As at 30 June 2020 R =T =TF R A=1H

(Unaudited) (Audited)
30 June 31 December
2020 2019
Notes HK$'000 HK$'000
(REER) (&%)
—E_EHE —E-NF
~AB=1+H +=—A=+—H
By 5 FET FAT
Non-current liabilities RBEE
Amounts due to non-controlling JE AT JE 45 AR AR R SR8
shareholders 29,667 144,641
Bank borrowings RITIER 15 138,973 63,251
Other borrowings H &3 16 31,249 10,479
Lease liabilities HEARE 4,455 7,523
Promissory notes HOH B 106,910 134,811
Deferred tax liabilities RERIEBE 112,932 102,693
424,186 463,398
NET ASSETS EEFE 1,208,659 1,026,377
Capital and reserves EXRFEE
Share capital & 7= 17 544,484 544,484
Reserves f# % 166,865 243,150
Equity attributable to owners of ARATEE ABEESR
the Company 711,349 787,634
Non-controlling interests FFERBRRER 497,310 238,743
TOTAL EQUITY HERER 1,208,659 1,026,377

EREBREZRARAR / T _ZFhHRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEES=E Fit-d E

For the six months ended 30 June 2020 &% =% =

= =

TERNA=TRIEXER

Equity attributable to the owners of the Company

ARAREAREER
*Convertible
bonds Non-
Share *Share *Capital *Exchange equity  *Revaluation Other  *Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve losses Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
TRRES FER
S BBER RARE ERRE RHEE ‘EfEE R ‘BitEE @it REE 234
FEn FEn FEn Fhn Fhn Tt Tt Tt Tt T T
At 1 January 2019 (Audited) RZF-NE-A-B(£%R) 544,484 2,820,152 177,027 (10,470) 416,628 33,865 - (3,218,361) 763,325 165,946 929,211
Profit for the period TEEER - - - - - - - 21935 21935 10,43 32,178
Other comprehensive expenses, £t2ERS
net of tax: NBHE:
Item that may be reclassified subsequently
to profit or loss:
- Exchange differences on translation of financial
statements of foreign operations - - - (172) - - - - (172) (179) (351)
- Release of exchange reserve upon
disposal of subsidiaries (note 11) - - - (10,327) - - - - (10,327) - (10,327)
Total comprehensive (expenses)/income AEWRE (A%
for the period WABE - - - (10,499) - - - 21,935 11,436 10,064 21,500
At 30 June 2019 (Unaudited) RZB-AERAZTH
(%855 Sadse 280192 17,07 (20,969) 416628 33665 - (B196426) 774,761 176,010 950,771
At 1 January 2020 (Audited) 544,484 2,820,152 177,027 (36,259) 416,628 33,865 18,788 (3,187,051) 787,634 238,743 1,026,377
Capital injection by non-controling FERRRERTE
interests - - - - - - (47,765) - (47,765) 244,703 196,938
Transactions with owners REEALRS - - - - - - (47,765) - (47,765) 244,703 196,938
Loss/{profit) for the period THBER/ (i) - - - - - - - (12.911) (1291 16,386 3475
Other comprehensive expenses,
net of tax:
Item that may be reclassified subsequently
to profit or loss:
- Exchange differences on translation of financial AHBIN BB
statements of foreign operations ERZE - - - (15,609) - - - - (15,609) (2522) (18,131)
Total comprehensive (expenses)/income AHW2E (M%) /WA
for the period ag = = = (15,609) = = = (12,911) (28,520) 13,864 (14,656)
At 30 June 2020 (Unaudited) W-E-EERAZ1A
(REEH) 544,484 2,820,152 177,027 (51,868) 416,628 33,865 (8977)  (3,199.962) 711,349 497,310 1,208,659
* The total of these reserve accounts comprise the consolidated reserves * ZERBRIBAERERS 166,865,000

of HK$166,865,000 (30 June 2019: HK$230,277,000).

Energy International Investments Holdings Limited / Interim Report 2020

BT (ZFE—NF/"A=+H 230,277,000

JT) e




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHGERERER

For the six months ended 30 June 2020 &= — T —ZF XA =+ HI/~EA

(Unaudited)

Six months ended 30 June

(REBEXR)
BEAA=+RALEXEA
2020 2019
HK$’000 HK$'000
—E-EE —E-NE
FET FHET
Net cash used in operating activities KEEEMA RS F8E (1,238) (19,037)
Net cash generated from/(used in) investing BEFBEEL (FTA)Z
activities R FHE 223,740 (2,393)
Net cash used in financing activities MEEHFAAZIRG F5 (197,223) (247,383)
Net increase/(decrease) in cash and cash BENBESLSEER 2N
equivalents OB ) FH 25,279 (268,813)
Cash and cash equivalents at 1 January R—A—HBzHE2EkREFE
1B H 125,352 276,531
Effect on foreign exchange rate changes EXREH g2 (1,340) (59)
Cash and cash equivalents at 30 June RANA=Z+AZHEERRSFE
HH 149,291 7,659

EREBREZRARAR / T _ZFhHRE
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 #Z —Z == F XA =+ HIL~ @A

10

GENERAL INFORMATION

Energy International Investments Holdings Limited (the
“Company”) is a limited liability company incorporated and
domiciled in the Cayman Islands. Its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business is Units
4307-08, Office Tower, Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

During the six months ended 30 June 2020 (the “Period”), the
principal activities of the Company and its subsidiaries (together
referred to as the “Group”) include:

- oil and liquefied chemical terminal representing the
business of leasing of oil and liquefied chemical
terminal, together with its storage and logistics facilities
(the "Port and Storage Facilities”); and

- insurance brokerage service representing the business of
providing insurance brokerage service.

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA"”) and the applicable disclosure
requirements of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

These unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$"), which
is also the functional currency of the Company and all values
are rounded to the nearest thousand (“HK$'000") unless
otherwise stated.

Energy International Investments Holdings Limited / Interim Report 2020
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & M &

For the six months ended 30 June 2020 2 —Z == F XA =+H 1L/~ EA

2. ADOPTION OF NEW OR AMENDED 2.
HKFRSs

In the Period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) issued
by the HKICPA that are relevant to its operations and effective
for its accounting year beginning on 1 January 2020. HKFRSs
comprise HKFRS; HKAS; and Interpretations. The adoption
of these new and revised HKFRSs did not result in significant
changes to the Group’s accounting policies, presentation of
the Group’s consolidated financial statements and amounts
reported for the Period and the corresponding period in 2019.

3. BASIS OF PREPARATION 3.
(a) Going concern basis

During the Period, the Group incurred loss attributable
to owners of the Company of approximately
HK$12,911,000 and as at 30 June 2020, the Group
has net current liabilities of HK$55,538,000. These
conditions indicate the existence of a material
uncertainty which may cast significant doubt on
the Group's ability to continue as a going concern.
Therefore, the Group may be unable to realise its assets
and discharge its liabilities in the normal course of
business. The Directors have prepared the condensed
consolidated financial statements based on a going
concern on the following assumptions and measures:

(i) On 28 February 2019, the Group successfully
obtained a new long-term credit facility, with 60
months credit period, from a financial institution
in the People’s Republic of China (the "PRC")
in the amount of Renminbi (“RMB”) 150 million
(approximately HK$168 million) to finance the
repayment of certain outstanding construction
costs and bank and other borrowings. On
8 March 2019, the Group obtained another
new long-term credit facility from a financial
institution in the PRC in the amount of RMB300
million (approximately HK$336 million) with
a credit period of 36 months. On 28 June
2019, the Group obtained a new long-term
credit facility from another financial institution
in the PRC in the amount of RMB128 million
(approximately HK$150 million) with a credit
period of 36 months. The unutilised credit
facility available to the Group as at 30 June 2020
amounted to RMB450 million;

RAFE] RNEET 2 BEBYH
wEEA

KA AEECRABEBSAMA
CRMBEREXBEABAAIN_F_-F
F-A— ARG FREERZAEH
R RBIERI RV B ME LR ([BAEMB
A - BAEMBREEABEEE
MFmEEL BAGER RRE - K
N2 ERR] M ERT BB RS ERAL
BEYAEESHBR AEBGEAMB
BRZENREAHE R - NFREM

SR GEBEBRD
mREE

(a) FHEELELERRE

RAHE  NREBELERAAFESR
AJEMEETTE4912,911,0008 T B
R-E-_TFA=1+H K&EE
") B) B (& ¥ % £A55,538,0008
Fco%i%%iﬁ!iﬂ%ﬁ”&éﬁﬂﬂﬁﬂ
AE A HASEFELE 28
NEEAERRE-A AEE X
PVEEREBEBBREPEREER
EE8E oé%]}ﬁﬁ\uﬂf‘“

i B ECEEERRBIALL
BB ERE

(i) RZZE—-AE-_A=+N
B REBKIESFFE
ANREME ([HE])—
M BEREN—S2HEY
EEBMMBEARBE (AR
1) 150,000,0007T (49
168,000,000/87T) ' = &
Hﬁﬁeoflﬂ wéé ‘EER

ETANBEXR AR
ﬁﬁﬁ&ﬁmfﬁ?x A E
fjmi BNB KA&£H
EERE— S HEER
RO —FEFRPEERE
A R #300,000,0007T (49
336,000,000/ 7T) "2 &
HMA36MAE - N -_ZT—Hh
FXNAZF+NB AEH
EEFRER Mo %%E
HN—EHRBEEREA
B #128,000,0007T (4
150,000,0008 T) " 2 &
HMA36AA - N -_TE-TF
NA=TH AEEESH
FHEEEMEAARE
450,000,0007T :
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NOTES TO THE FINANCIAL STATEMENTS

B 75 AR B R

For the six months ended 30 June 2020 #Z —Z == F XA =+ HIL~ @A

3.

BASIS OF PREPARATION (continued)

(a) Going concern basis (Continued)

(ii) The Directors are of the view that the oil and
liquefied chemical terminal segment is able
to contribute and generate a significant and
consistent operating cash inflow to the Group in
the coming twelve months after 30 June 2020,
by virtue of its annual rental income receipt in
the amount of RMB125 million before value-
added-tax (approximately HK$140 million) as
stipulated in the lease agreement; and

(iii) As disclosed in the section of this report headed
“Management Discussion and Analysis — Business
review — Operation of liquid chemical terminal,
storage and logistics facilities business”, the
Investors agreed to provide funding of RMB360
million to Shundong Port. As at the date of this
report, RMB180 million has been received from
the Investors and the remaining sum is agreed to
be drawn down by the end of year 2020.

After taking into account the above assumptions and
measures, the Directors consider that the Group will
have sufficient working capital to finance its operations
and to meet its financial obligations as and when they
fall due within twelve months from 30 June 2020
and believe that the Group will continue as a going
concern and consequently have prepared the condensed
consolidated financial statements on a going concern
basis.

Should the Group be unable to continue in business as
a going concern, adjustments would have to be made
in the condensed consolidated financial statements
to reduce the values of the assets to their estimated
realisable values, to provide for any further liabilities
which may arise and to reclassify non-current assets and
liabilities as current assets and liabilities respectively. The
effects of these adjustments have not been reflected in
the condensed consolidated financial statements.

Energy International Investments Holdings Limited / Interim Report 2020
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NOTES TO THE FINANCIAL STATEMENTS

bR

For the six months ended 30 June 2020 HZE —=F —

3.

ZERA=ZTHIERER

BASIS OF PREPARATION (continued)

(b)

Loss of controls over assets of Qinghai
Forest Source Mining Industry Developing
Company Limited (“QHFSMI”) and Inner
Mongolia Forest Source Mining Industry
Developing Company Limited (“IMFSMI”)
and deconsolidating QHFSMI and IMFSMI

Ms Leung Lai Ching (“Ms Leung”)’s legal status as
director and legal representative in QHFSMI and IMFSMI
remained unchanged in the absence of her cooperation

Ms Leung was a director and legal representative of
both QHFSMI and IMFSMI. In September 2009, the sole
shareholder of QHFSMI and IMFSMI (i.e. a wholly-owned
subsidiary of the Company) resolved to remove Ms
Leung’s capacity as director and legal representative
of both QHFSMI and IMFSMI with immediate effect.
However, the respective members of the board of
directors and legal representative of QHFSMI and
IMFSMI were not officially changed up to the date
of authorisation for issue of the Group’s financial
statements as Ms Leung, being the legal representative,
was not cooperative and failed to provide the requested
documents and corporate seals.

Transfer of exploration licence without the Company’s
knowledge, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007.
QHFSMI was the holder of an exploration licence, which
conferred QHFSMI the rights to conduct exploration
work for the mineral resources in the titanium mine at
Xiao Hong Shan in Inner Mongolia, the PRC. In 2010,
the board (the “Board”) of Directors discovered that the
exploration licence held by QHFSMI was transferred to a
company known as AR & /NMLILRREEBR 2 F (in
English, for identification purpose only, Inner Mongolia
Xiao Hong Shan Yuen Xian Mining Industry Company
Limited) (“Yuen Xian Company”) at a consideration
of RMB8,000,000 (the “Change of Exploration Right
Agreement”) without the Company’s knowledge,
consent or approval. Ms Leung is one of the directors
and the legal representative of Yuen Xian Company.
Without the exploration licence, QHFSMI no longer had
the rights to, among other things, carry out exploration
of the mineral resources of the titanium mine, access to
the titanium mine and neighbouring areas and has no
priority in obtaining the mining rights of the titanium
mine.

3.

mBEE (&)

(b)

XEHEERRBEFXFHZ
BERA ([EHHFE]) R
AL HRFREEFRER
Re] ([ARGZHER])EE
ZIZEEIER T BN EEH
ﬁﬁw%ﬁﬁﬁ%—n \’3/1,55

REFLL ([RLXLI)IEBEHE
RERAR G HRIRZEFEILZER
KXEIBIIAETE EMAERFT

RULTBHEBHRBRRARE K
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E—BR (AR BNEZEMBE LR
AFBRERRULTHESTERR
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NOTES TO THE FINANCIAL STATEMENTS

B 75 AR B R

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

3. BASIS OF PREPARATION (continued)

(b) Loss of controls over assets of QHFSMI
and IMFSMI and deconsolidating
QHFSMI and IMFSMI (Continued)

Final decision on the Change of Exploration Right
Agreement

As soon as the Group had discovered the loss of
QHFSMI's exploration licence, the Group commenced
the legal proceedings against Ms Leung for getting back
the exploration licence. In March 2016, the Company
received the final decision letter from the Qinghai
Procuratorate that the Change of Exploration Right
Agreement was invalid. As Yuen Xian Company had
already obtained the mining licence on the titanium
mine at Xiao Hong Shan in Inner Mongolia, the PRC, the
Group is now seeking for the legal advices to resolve
this matter.

De-consolidating QHFSMI and IMFSMI

Given that (i) the discovery of the loss of significant
assets of QHFSMI; (ii) Ms Leung's legal status as
director and legal representative in QHFSMI and IMFSMI
remained unchanged; and (iii) the Group was unable
to obtain the financial information of QHFSMI and
IMFSMI, the Directors considered that the Group had no
power over QHFSMI and IMFSMI, exposure, or rights,
to variable returns from QHFSMI and IMFSMI and the
ability to use its power to affect those variable returns.
The Group appointed the PRC lawyers to handle the
matters in regaining its controlling power over QHFSMI
and IMFSMI. In the opinion of the Directors, the
aforesaid legal proceedings have no material impact
on the financial position and operations of the Group
as the Group is still in the process of regaining the
controlling power over QHFSMI and IMFSMI which had
already been deconsolidated since 2010.
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & M &

For the six months ended 30 June 2020 2 —Z == F XA =+H 1L/~ EA

4. REVENUE 4,

(Unaudited)
Six months ended 30 June

(REEZR)
BEXNA=1+THLAEA
2020 2019
HK$'000 HK$'000
—E-EHE —ZE-NF
FHET FHE T
Revenue from contracts with REEFEHHRE:
customers:
Agency income from insurance brokerage  {RE AL 42 R 2 IR UL A
service (continuing operations) (FEEEE) 9 3
Sale of crude oil (discontinued operation)  $H& Fim (B AR IFE L %) - 16,436
9 16,439
Revenue from other sources: Hi2RFEZ WA :
Rental income from investment properties & & ¥ ¥ 2 H & WA
(continuing operations) (BEREER) 63,078 66,216
Total revenue Uy 5 63,087 82,655
Representing: 5 -
Continuing operations BREEEEB 63,087 66,219
Discontinued operation BRIMEEER - 16,436
63,087 82,655
Note: M EE
Sale of crude oil from oil production is recognised at point in time when EE M TS ROm 8 S R A IR BN RO % fil i

there is evidence that the control of crude oil has been transferred to

the customer, the customer has adequate control over crude oil and the

Group has no unfulfilled obligations that affect customer accepting the

crude oil.

Agency income from insurance brokerage service is recognised at point

in time as contracts are signed with the ultimate customers.

For the periods ended 30 June 2020 and 2019, all revenue from

contracts with customers is recognised at a point in time.

CEBTEP TRYERBHEERMENRE A
AEBYERBTEERAFETFEXZRM
2 R BER -

REBELRBRIBIANERERS
Y B ) 2 AR

TaH

o

REE-Z-_TFR-F-NAFRA=THL
HE - MAEREEF A QRSN R ER -

EREBREZRARAR / T _ZFhHRE
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

16

5. INTEREST REVENUE AND OTHER INCOME, 5. RIEWARHEMUAREAMU
AND OTHER GAINS AND LOSSES mREE
(a) Interest revenue (a) FEKA
(Unaudited)
Six months ended 30 June
(REBERK)
BEANA=+THLAEA
2020 2019
HK$'000 HK$'000
—E-EF —E-NF
FET FAT
Continuing operations BREKEEL
Bank interest income HRITH E WA 19 1M
Loan interest income B HFH B U A 1,485 694
1,504 705
Discontinued operation BRIEFEKLE ([E110))
(note 11(a))
Bank interest income ;AT E WA - 1
1,504 706
(b) Other income and other gains and (b) EMKARE MKz RE

losses

&

(Unaudited)
Six months ended 30 June

(REER)
BEXA=ZTHLEXER
2020 2019
HKS$'000 HK$'000
—E-ERF —Z-NHF
FHET FEIT
Continuing operations BHEREER
Fair value gain on financial assets & QA FEFAEB=Z
at fair value through g EEATFERS
profit of loss - 8,586
Rental income from sub-letting of /MR EEE 2L WA
leased assets 16 246
Sundry income MIBMA 285 45
301 8,877
Discontinued operation BARLEREER (H:T110)
(note 11(a))
Sundry income MIBMA - 17
301 8,894
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & M &

For the six months ended 30 June 2020 2 —Z == F XA =+H 1L/~ EA

SEGMENT INFORMATION

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to management of the Group for their
decisions about resources allocation to the Group's business
components and review of these components' performance.
The business components in the internal reporting to
management of the Group are determined based on the
Group's major product and service lines. The Group has
identified the following reportable segments:

- the QOil and Liquefied Chemical Terminal segment
represents the business of the leasing of the Port and
Storage Facilities;

- the Insurance Brokerage Service segment represents the
business of providing Insurance brokerage service; and

- the Oil Production segment represents the business of
oil production. This segment was discontinued during
the corresponding period in 2019. Details are explained
in note 11 to the condensed consolidated financial
statements.

There was no inter-segment sale and transfer during the periods
ended 30 June 2020 and 2019.

Customers from Oil and Liquefied Chemical Terminal and Oil
Production segments are located in the PRC whereas customers
from Insurance Brokerage Service segment are located in Hong
Kong. Geographical location of customers is based on the
location at which the goods are delivered and the contracts
are negotiated and entered into with the customers. No
geographical location of non-current assets is presented as
substantial non-current assets are physically based in the PRC.

$%l€@ﬁm%ﬁ$¢l§@ﬁ[ﬁ%
HREDBEERERNKBEH D B LR
ZEDRRBZ NI BER L HZ
ENBEEREIEEN RNAKBEEIRE
ERREREZEB DB HIRRAEE
TEERMRBREET AEECHEY
IATHEDIE:

— MR REC T RIBESE  EH
ENERBETEREER:

- RERLEREDE HRERRE
LIRS ER &

- EHDR EEBRET ADED
RIZF-NFRPRILELE -FI5
HNEREE M B RERMEN -

RBE_ZT_ZFFR_FT-AFRA=1
H 1 #fE ﬁﬂﬂﬁﬁ%%&@%°

KB &R TG eE R E R EH
BN E - iR ERBRELIRS S
BOEPAMNES -BEPMIBAEERN
BmRX e REE P HE R & 0
e WEZSERBEEMEAE It
THRAREBMIERBDEEERMLNFE -

EREBREZRARAR / T _ZFhHRE
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

6.

SEGMENT INFORMATION (continued) 6.

Information about reportable segment profit or loss, assets and

liabilities:

Discontinued

Continuing operations operation
BELEER DRIEBEEE
Oil and
Liquefied Insurance
Chemical Brokerage oil
Terminal Service Production Total
HK$'000 HK$'000 HK$'000 HK$'000
AmRRE
CIREE GRELEKRS B @
FAEL FAEL FET FEL
For the period ended BE-ZT-_ZFxA=1+AHLEH
30 June 2020
Revenue from external customers REINBE P 2 e 63,078 9 - 63,087
Segment profit/(loss) KEEF/ (BE) 56,246 (199) - 56,047
Interest revenue 7l 2 ez 8 - - 8
Depreciation of property, mE- -BERSERE
plant and equipment (360) (3) - (363)
Depreciation of right-of-use assets CHEEENE (316) (27) - (343)
Additions to segment non-current HEEREEEL M
assets 2,408 - - 2,408
As at 30 June 2020 R-E-EFXA=+H
Segment assets DEEE 1,550,379 23 - 1,550,402
Segment liabilities SHEEE (636,431) ) - (636,433)
For the period ended BE-Z-NFE~A=+RHILEH
30 June 2019
Revenue from external customers REINBE P 2 e 66,216 3 16,436 82,655
Segment profit/(loss) KEEF/ (BE) 59,993 (410) 2,622 62,205
Interest revenue RN E - - 1 1
Depreciation of property, mE- -BERSEBERE
plant and equipment (444) 3) (86) (533)
Depreciation of right-of-use assets CRELENE (273) (186) (264) (723)
Amortisation of intangible assets ERAEHF - - (277) (277)
Additions to segment non-current SEIFREBEEZM
assets 3,366 - - 3,366
As at 30 June 2019 R-ZE-AFEXA=TH
Segment assets NEAE 1,503,866 1,929 - 1,505,795
Segment liabilities Ak =R (787,911) (373) - (788,284)
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & M &

For the six months ended 30 June 2020 &= — T —ZF XA =+ HI/~EA

6. SEGMENT INFORMATION (continued) 6.

Reconciliations of reportable segment revenue, profit or loss,
assets and liabilities:

Revenue
No reconciliation of reportable and operating segment revenue
is provided as the total revenue for reportable and operating

segments is the same as Group's revenue.

Profit or loss

HREEREED B W BRREAREE
W AR - M R RS RS D A
s Hke

b

(Unaudited)
Six months ended 30 June

(REEZR)
BEASA=1THLAEA
2020 2019
HK$’000 HK$'000
—ECoEE —LF
FHERT FHET
Total profit of reportable segments mESBEENBE 56,048 62,204
Finance costs B 75 AR AR (20,898) (26,198)
Unallocated amounts: AOBEE
Other corporate income HEpZERA 227 9,291
Other corporate expenses H 2R (19,245) (10,470)
Elimination of profit for the period from B4R I 48 3 75 B R v 1 3 8
discontinued operation - (2,622)
Consolidated profit before income tax HABSBRIAR & & T
for the period 16,132 32,205

EREBREZRARAR / T _ZFhHRE
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

6. SEGMENT INFORMATION (continued) 6. THEER (&)

Assets BE
(Unaudited) (Audited)
30 June 31 December
2020 2019
HK$'000 HK$'000
(REBER) (Ke2Ez)
—E-EHE —E-NF
~NA=+H +=-A=+—H
FET FAT
Reportable segment assets WEPHEEE 1,550,402 1,597,981
Property, plant and equipment S E Y] 1,746 2,345
Cash and bank balances Be MIRITET 86,163 47,736

Equity instruments at fair value through ERAFEFAHEMEER

other comprehensive income WAZEZTEA 221,742 226,060
Other corporate assets (note) EmprEEE (W) 176,547 199,354
Consolidated total assets LEEEBE 2,036,600 2,073,476
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NOTES TO THE FINANCIAL STATEMENTS

bR

For the six months ended 30 June 2020 &= — T —ZF XA =+ HI/~EA

6. SEGMENT INFORMATION (continued) 6. DEER (@)

Liabilities BE
(Unaudited) (Audited)
30 June 31 December
2020 2019
HK$'000 HK$'000
(REER) (]| Z)
—ECEF —E-NF
AB=+R | t=A=+—~
TET FAET
Reportable segment liabilities BEDBRAE 636,433 803,315
Convertible bonds Al AR & 5 26,719 26,221
Promissory notes B 123,443 152,545
Other corporate liabilities Hthb¥AE 41,346 65,018
Consolidated total liabilities AEBERE 827,941 1,047,099

Note: B E -

Other corporate assets mainly included unallocated financial assets

at fair value through profit or loss, loan receivables and refundable

deposits.

Revenue from major customers:

HtXEETZRERDEZATFEFAE

RYMBEE RNERRTRERS -

KEXTEEPZWa:

(Unaudited)
Six months ended 30 June

(REBER)
BEAA=THIEARER
2020 2019
HK$'000 HK$'000
— —T-NF
FET FE T
Customer A (derived from Oil and EPA CRIER Am&E
Liquefied Chemical Terminal segment) REEE T miGE S ) 63,078 66,216
Customer B (derived from Oil Production ~ ZFB (ZBRE B 58
segment) - 16,436
63,078 82,652
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

7. FINANCE COSTS 7. BIBRA

(Unaudited)
Six months ended 30 June

(REEZR)
HERNA=+THLEXREA
2020 2019
HK$'000 HK$'000
i g 22 —Z-NF
FHERT FHET
Continuing operations AR
Imputed interest on convertible bonds MR ER 2 EENE 498 477
Interest on bank and other borrowings RITREMERZFE 15,544 18,141
Interest on promissory notes EHAEE B 1,704 -
Interest on amounts due to non- JE T IE1E AR
controlling shareholders [ERAEZFE 2,845 7,145
Interest on lease liabilities HEAaGBEZNE 307 435
20,898 26,198
Discontinued operation (note 11(a)) ERIEREER ([HE11@)
Interest on bank and other borrowings HRIT R EMERZFE - 131
Interest on lease liabilities HEBBEZNE - 34
- 165
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & M &

For the six months ended 30 June 2020 &= — T —ZF XA =+ HI/~EA

8. PROFIT FOR THE PERIOD 8. XHEME®ER

The Group's profit for the period is stated at after charging the R E B R EEDR M HBR A T & 1812 51 BR -

following:

(Unaudited)
Six months ended 30 June

(REER)
BERA=THLXER
2020 2019
HK$'000 HK$'000
—ECEF —E-NEF
F#ET FHET
Continuing operations FEREET
Depreciation of property, plant and mE- -BELRRETE
equipment 963 996
Depreciation of right-of-use assets TRAEEERE 3,013 3,152
Direct operating expenses arising EEXHeBAZREDE
from investment properties EEZEEKERS
that generated rental income 3,991 1,317
Fair value loss on financial assets at BRATEFFAEBRZ
fair value through profit or loss MK EEZ A TEER 6,013 -
Exchange loss, net FE X & 18558 1,630 353
Expenses related to short-term lease HEHEEAENRAX 236 371
Staff costs (including Directors’ BEINA(BREESH:)
emoluments):
Salaries, bonuses and allowance e BA KRR 5,450 6,222
Retirement benefit scheme R ORAE FIFT B 5K
contributions 189 364
5,639 6,586
Discontinued operation BRIEREER
Depreciation of property, plant and M- -BEREEBTE
equipment - 86
Depreciation of right-of-use assets FREEERE - 264
Amortisation of intangible assets EEE#N - 287
Exchange loss, net P& 3 B 1E R 5 - 2
Expenses related to short-term lease HEHEEAEMNMAX - 16
Staff costs: BITAA:
Salaries, bonuses and allowances e TEAROERL - 3,732
Retirement benefit scheme RORAE I ET S 50
contributions = 440
- 4,172
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

9. INCOME TAX EXPENSES 9. FBHHAX
(Unaudited)
Six months ended 30 June
(REEZR)
HERNA=+THLEXREA
2020 2019
HK$'000 HK$'000
—E-FE ZT-hF
FHERT FHET
Current tax — PRC EHINE P E

— Current period — 7N EAF - 26

— PRC withholding tax — R ETENS 397 447
Deferred tax — PRC ERERLIE —

— Current period — R B 12,260 13,052
Income tax expenses Frigfim 12,657 13,525
Representing: B

Continuing operations SEREET 12,657 11,523

Discontinuing operation (note 11(a)) BRI B (M) - 2,002

12,657 13,525

No provision for taxation in Hong Kong has been made as the

Group did not have any assessable profit arising from Hong

Kong for both periods.

Under the Enterprise Income Tax Law of the PRC (the "EIT
Law"”) and Regulation on Implementation of the EIT Law, the

rate of subsidiaries of the Group is 25% for both periods.

Pursuant to the PRC Corporate Income Tax Law, PRC Value
added Tax Law and other related regulations, non-PRC resident
enterprises are levied withholding tax at 10%, 6% and

various tax rate (unless reduced by tax treaties/arrangements)

respectively on interest receivable from PRC enterprises for

income earned since 1 January 2008. The Group has adopted
withholding tax rate of 10%, 6% and various tax rate on
corporate income tax, value-added tax and other taxes for PRC

withholding tax purpose during the periods ended 30 June

2020 and 2019.
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NOTES TO THE FINANCIAL STATEMENTS

bR

For the six months ended 30 June 2020 2 —Z == F XA =+H 1L/~ EA

10.

11.

DIVIDENDS

The Board did not recommend any payment of interim
dividends during the Period (six months ended 30 June 2019:
Nil).

DISCONTINUED OPERATION

On 3 June 2019, the Group entered into the sale and purchase
agreement with the independent third party (the “Purchaser”),
pursuant to which the Purchaser has conditionally agreed to
acquire and the Group has conditionally agreed to sell the
entire issued shares of China International Energy Investments
(Hong Kong) Limited (together with its subsidiaries referred
to as the “Target Group” engaged in the oil production)
which hold 100% equity interest in China Era Energy Power
Investment Limited at a total consideration of HK$52,819,000
(the "Disposal”) which was paid upon signing of the disposal
agreement by way of two promissory notes (collectively, the
“Promissory Notes").
the first promissory note with a face value of HK$41,619,000
carrying no interest and maturing on 31 December 2020 (the
“Zero-coupon Promissory Note”); and (b) the second promissory
note with a face value of HK$11,200,000 carrying interest

The Promissory Notes comprised: (a)

of 8% per annum and maturing on 31 August 2019 (the
"8%-coupon Promissory Note”).

Prior to the completion of the Disposal, the Group, exclude
the Target Group (collectively the “Remaining Group”) owed
the Target Group an amount of HK$41,619,000 (the “Drawing
from Target Group”). Pursuant to the disposal agreement, it
is a condition that (a) the Group shall apply the Zero-coupon
Promissory Note to settle all the outstanding sum owed to
the Target Group following completion of the Disposal; and
(b) the 8%-coupon Promissory Note shall apply as the partial
repayment to a refundable earnest money of HK$29,000,000
(the “Earnest Money”) owed to the other interested purchaser
(the “Other Interested Purchaser”) who advanced to the
Company pursuant to the memorandum of understanding
dated 31 December 2018 entered between the Company and
the Other Interested Purchaser. Details of which are set out in
the Company’s announcements dated 31 December 2018 and
3 June 2019.

10.

11.

iz B

B TEFERAHMIK M ER P RS
(BEZZ-NAFRA=+HIEREA:
&) -

CRIEEEER

MN-ZE—-AERA=Z0 AEFEBFIE
“H(IBEFFTVESERZ Bt A
BRHRERERAEEGSKGEREHE
FEBEEEREE (B8)ARAF GER
HWBARSEBEEE]  HERHBE
E ZARBEAPRFREREEERA
A1 Z100% M%) 250 BT D - AR (B
452,819,000/ 7L ([HEEHE]) - WER
PR EHRRUMMDELZR (KRR
[ERHEEEDFAIN - AL ZEBE:
(a)FEIE 541,619,000 7T & et B =
ZoTE+ A=+ —HIEZE
HEER([ZEARLZER])  ROEESB
11,200,0007% T & LA F ) 8%t B W A
ZE-NFNA=+—REHZE DK
HEE ([8%ZBEANEE]) -

REEFETKA  AEE (FTREERZ
S8 FHIBRTEEDANEREE
41,619,000 T ([BEEEEREFR]) - 1B
BHERZ EHKFIRT@QEEFE
ERE AEBBHATEAREEREER
RS BEZEEEMNEBRBERMNTE: &
(b) 8% R BF N EBRIERAMNIBERMHA
BEBAH([EMEEER] BIREARD
RIEEMEEEAR _T—N\F+_A
= il = I RVA S b ot A EPN/NCT TN
#) A ) B & 5 AR 38 3 & £29,000,000
BL(REE]) -BHEFBHRREQA
HA-_Z— \F+_A=+—HEK_Z
—NERNAZBH QM-
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

11. DISCONTINUED OPERATION (Continued) 11. BRUEREER &)
The Disposal was completed on 28 June 2019 (the “Disposal HEFHEHERZZ—NAFAAAZ+NAR

(THERHD =K HEKE RSB TEE
ZF'EME%HﬂHEiaZiﬁ% B8N ESEHER
EWBEEHoEE HEFBRBREE
B EERESH [FHELEZFRBE
ENCRIEEEEL| THEZERLER
BER RESEMSASEMNEEER
M- -FRABESENHEER ¥E &
EFEMASRERIWT:

Date”) and there is no outstanding balance between the
Disposal Group and the Remaining Group and the 8%-coupon
Promissory Note has been partially offset with the Earnest
Money. The Disposal constitutes a discontinued operation under
HKFRS 5 “Non-current Assets Held for Sale and Discontinued
Operations” as the oil production represented one of the major
line of business of the Group. Sales, results, net assets and cash
flows of the Target Group were as follows:

(a) Analysis of the profit from the

26

discontinued operation

(a) %/%it,.ﬁc‘?%%ﬁz/‘%‘ﬁﬁ

(Audited)

Period from

1 January 2019

to the

Disposal Date

HK$'000

(')

B-Z—NF

—A—HEB=E

& B HA I B

FHET

Profit for the period 7N B 4 ) 455
Gain on disposal of subsidiaries (note 11(b)) HEH B A WE (MFsE11(b)) 11,041
11,496

Revenue W s 16,436
Cost of sales SHE R AN (8,665)
Gross profit E7 7,771
Interest revenue FEWA 1
Other income and gains A PN g 17
Selling and distribution expenses HERDHEAX (225)
Administrative expenses T 2 (4,657)
Other operating expenses HEMgErx (285)
Finance costs R I (165)
Profit before income tax B P15 %1 Al ) 2,457
Income tax expenses P15 % 2 (2,002)
Profit from discontinued operation BRI EFEBE 2 m T 455
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & M &

For the six months ended 30 June 2020 2 —Z == F XA =+H 1L/~ EA

11. DISCONTINUED OPERATION (continued) 11. BRIEREER @)
(b) Disposal of subsidiaries (b) HEHKELA
(Audited)
HK$'000
(| Z)
FET
Net assets disposed of HENEEFE:
Property, plant and equipment mE - BB &&E 1,139
Right-of-use assets EREAE 841
Intangible assets mVEE 153,854
Deferred tax assets RIEFIEE E 41,179
Trade receivables B FERBER 5,064
Prepayments, deposits and other receivables — FB{HFUIE ~ ¥ & I H {th & U Z08 1,223
Cash and bank balances Be RIRITETR 270
Amount due from the Remaining Group FEMER T S E 5B 41,619
Other payables and accruals Hth & 5K IE R B S RIE (101,416)
Other borrowings H b & (42,612)
Lease liabilities HEAE (857)
Tax payables R R IE (9,796)
Deferred tax liabilities BEERIEEE (38,403)
52,105
Release of exchange reserve upon disposal HER IR E N FE (10,327)
Gain on disposal of subsidiaries B B A R R 11,041
Total consideration REEEE 52,819
An analysis of the net cash flow arising on disposal of HEMNBARELACREREFRE
the subsidiaries was as follows: DI
HK$'000
FAT
Cash consideration BaRE -
Cash and cash equivalents disposed of HEZHEE MRS EEEA (270)
Net cash outflows arising from the disposal HEMBRARELEZRE i F5E
of subsidiaries (270)
No tax charge or credit arose on gain on disposal of the ERIEEEEB o HEU|EL(T

discontinued operation. I IER S R % o
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

12. (LOSS)/EARNINGS PER SHARE 12. B8R (FE) &F
The calculations of basic (loss)/earnings per share attributable to RATHEAEANEBESERERN(FE) /B
the owners of the Company are based on the following data: FTHIRIE AT SR &

(Unaudited)
Six months ended 30 June

(REEX)
BEANB=THLXMER
2020 2019
HK$’000 HK$'000
—ECEF —E-NF
FET FAT
(Loss)/profit for the period attributable to  FALAFFEFRER (FE), &EF)
the owners of the Company for the ZARRNBIER AR
purpose of basic (loss)/earnings ANHAR (E8) i T
per share
— From continuing operations —REFBLCLED (12,911) 10,439
— From discontinued operation —REEERIEEEB - 11,496
(12,911) 21,935
Number of shares R4 E 000 000
T & T i
Weighted average number of ordinary AUESRER (BE) S
shares for the purpose of basic B 2 L m AN T e 2
(loss)/earnings per share 7,205,629 7,205,629
The calculation of basic (loss)/earnings per share is based on the GRER(BE) /BANHIRERAGHE
(loss)/profit attributable to the owners of the Company and the BATEN (BB) %8 % 4& E ] 3k
weighted average number of ordinary shares after considering &5 08 B R 2 18 2 3 IR hnkE S 15 8
mandatory conversion element of convertible bonds. HEo
No diluted earnings per share are presented as the Company HRARBREBEZ_E_TEFN_F—N
did not have any dilutive potential ordinary shares during the E/\H 1 B 1A I S S B S
periods ended 30 June 2020 and 2019. Bk R 25 GREERT -
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & M &

For the six months ended 30 June 2020 HZE —=F —

ZERA=ZTHIERER

AHIE ANEBTEKRBETWNDE BE
LB (HEZE—hLFEA=Z1+HIEN
& A :1,257,0005 7T ) °

BREM=

ANEAR AR AT E 2 R E W E LN
2,044,000 T - R_E_FFE A=+
A 2RREWEDIEERD  UEIRAS
EERHETRTRNE (M5 REE
BE(ZE—NF+ZA=+—H: K&
EERHETRTRE (HE15) ~ b
F(HeE16) RFAEARE) °

13. PROPERTY, PLANT AND EQUIPMENT 13.

During the Period, the Group did not acquire any property,
plant and equipment (six months ended 30 June 2019
HK$1,257,000).

14. INVESTMENT PROPERTIES 14.

During the Period, the additions to investment properties at
cost amounted to approximately HK$2,044,000. As at 30 June
2020, the entire investment properties have been pledged to
secure certain banking facilities granted to the Group (note
15) and lease liabilities (31 December 2019: certain banking
facilities granted to the Group (note 15), other borrowings
(note 16) and lease liabilities).

15. BANK BORROWINGS 15. WITEX
(Unaudited) (Audited)
30 June 31 December
2020 2019
HK$'000 HK$'000
(REER) (| z)
—E_THF —ZT-hF
AB=+R | t=A=+—~
FET FAET
Secured bank loans BEFRITER 217,227 240,263
The bank loans are repayable as follows: 7BEZERITERN T :
On demand or within one year BRERKINR—FR 78,254 177,012
In the second to fifth years FEERF 138,973 63,251
217,227 240,263
Less: Amount due for settlement BT @A ARNEENEEHeRE
within 12 months (PR REBEETIIR)
(shown under current liabilities) (78,254) (177,012)
Amount due for settlement after +oEA%REENEHEE
12 months 138,973 63,251
(Unaudited) (Audited)
30 June 31 December
2020 2019
(REER) (| Zz)
—E-TF —E-NF
AA=+HE | t=A=+—~8
Interest rates F = 4.75%-15% 5.3% — 15%
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 & % — TFEANA=ZTHIEAEAR
15. BANK BORROWINGS (continued) 15. |RITER @)

The balances of HK$55,238,000 and HK$43,621,000 under RZZE_FTFNA=Z+H &%
current liabilities and non-current liabilities respectively as 55,238,000/ T K43,621,000/8 70 ( —
at 30 June 2020 (31 December 2019: HK$56,322,000 and - NF+=ZH=+—H:56,322,000
HK$63,251,000 are under current liabilities and non-current 7T 163,251,000 7T % B 5 R R B &
liabilities respectively) are denominated in RMB, charged at BERIERDEEET)HANINNREE
a fixed interest rate of 5.3% per annum, secured by entire BERERDEEET NARBHE-
investment properties of HK$1,415,877,000 (31 December RETEFNES 3% 8 BHEFKREY
2019: HK$1,441,575,000) (note 14) and trade receivables #1,415,877,0008 0 (ZE—NLF+=
related to its rental income from investment properties and B=+—H8:1,441,575,000& 7t (M=
guaranteed by an independent third party. These are under the 14) ) REFEMEHRSWAEBE HEIR
oil and liquefied chemical terminal cash generating unit. ERERPITRBIE = TR %548

ﬁ%ﬁ'] SRR REE T RISEREELES

fIET -
The balances of HK$3,288,000 and HK$95,352,000 under RZZEZTFNA=1H " 4%2:3,288,000
current liabilities and non-current liabilities respectively as at 30 /’%7_5&9 352,000 T (ZE—nF+=
June 2020 (31 December 2019: HK$100,575,000 under current HA=-+—H:100,575,0008 LA A& &
liabilities) are denominated in RMB, charged at a fixed interest BET)H /DUIJ@JH/\//ILEE{E&;E;/‘EEE{E
rate of 4.75% (31 December 2019: 8.5%) per annum and EHT UARETE  RETEFFEL75%
guaranteed by an independent third party. (ZE2—NF+_A=+—H:85%):f

B WHBIE=TTER-

The remaining balance of HK$19,728,000 (31 December 2019: R-_ZE-_ZFXA=1+H % T~4&&%
HK$20,115,000) as at 30 June 2020, also denominated in 19,728,000 T (—=F— "L ¥+ - A
RMB is charged at a fixed interest rate of 15% per annum, =+ —H1:20,115,000/ 7T ) 78 A A R
guaranteed by independent third parties and is due for FHEREEF A EIS%E B WHBL
repayment within one year. EZFERINR—FANEHER-

All of the bank borrowings do not contain a clause that RZEZEFAAA=TARKZ= ?*ﬂi
provides the lenders with an unconditional right to demand +ZA=+—8 FBERITER BE
repayment at any time at its own discretion as at 30 June 2020 TR AR R A BE R B 1 %IZ@@\ZM
and 31 December 2019. X o
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NOTES TO THE FINANCIAL STATEMENTS

bR

For the six months ended 30 June 2020 HZE —=F —

ZERA=ZTHIERER

16. OTHER BORROWINGS 16. HfhfE X
(Unaudited) (Audited)
30 June 31 December
2020 2019
HK$'000 HK$'000
(REEZ) (T Z)
—E-EF —E-NEF
~A=+H +=—A=+—86
TERT FAET
Secured other loans BEFEMER - 33,525
Unsecured other loans E = 141,310 124,855
141,310 158,380
The other loans are repayable as follows: — HEMEFREIZ AT AEE:
On demand or within one year BRERIR—FR 110,061 147,901
In the second year B _F 31,249 10,479
141,310 158,380
Less: Amount due for settlement BN T ZEARGENEBHEE
within 12 months (mBAEETIR)
(shown under current liabilities) (110,061) (147,901)
Amount due for settlement after +oEA%BEENEHEE
12 months 31,249 10,479
(Unaudited) (Audited)
30 June 31 December
2020 2019
(REER) (| Zz)
—E_EF —E—-NnF
AA=+H +=-—A=+—H
Interest rates F = 0% - 10% 0% - 10%

As at 31 December 2019, the entire secured other loans were
pledged by underlying assets included in investment properties

(note 14).

RZB-NF+ZA=+—H 286K
REMEFRHFAREDE (HE14) 8

HEEEER-
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

17. SHARE CAPITAL 17. BE
As at 30 June 2020 As at 31 December 2019
R-ZB-BFXA=1+H R-ZT-NE+-A=1—H
Number of Number of
shares shares
‘000 HK$'000 '000 HK$'000
R EE Rt # B
TR FET T FHT
Authorised: EERA:
Ordinary shares of HK$0.1 each BREEIB T 2L AR
At beginning and end R FREF R
of the period/year 15,000,000 1,500,000 15,000,000 1,500,000
Issued and fully paid: ERTREE:
Ordinary shares of HK$0.1 each FREBEBILz EAR
At beginning and end RE/EORE/FX
of the period/year 5,444,845 544,484 5,444,845 544,484
18. OPERATING LEASE COMMITMENTS 18. REMMNAE
As lessor ERHAA
At 30 June 2020, the Group had total future minimum lease RZTZTFAA=+H KEER T
receivables under non-cancellable operating leases with its FHIAE R 2 TR EEE R 2 A 2 R R &
tenant falling due as follows: REWMEEREEBTNT -
(Unaudited) (Audited)
30 June 31 December
2020 2019
HK$’000 HK$'000
(REBER) (')
—E-EF —E-NEF
ANA=1+H +=ZA=+—H
FET FHET
Within one year —F R 125,350 128,154
In the second to fifth years, inclusive E_FEELF (BREEMST) 258,133 305,920
383,483 434,074
The Group leases its investment properties (note 14) under an REERBECEAMOLTHHELREYE
operating lease arrangement, with leases negotiated for terms (MsE14)  HEHERATF - KLEBHL
of five years. The operating lease do not include contingent BIEXAED-
rentals.
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & M &

For the six months ended 30 June 2020 &= — T —ZF XA =+ HI/~EA

19. CAPITAL AND OTHER COMMITMENTS 19. EXRHMAE
The Group's capital and other commitments at as 30 June 2020 AEERZZEZZTFAA=FTHRZ=ZE
and 31 December 2019 are as follows: —NEFE+-_A=Z+—BNEARREMFEE
UM
(Unaudited) (Audited)
30 June 31 December
2020 2019
HK$000 HK$'000
(REER) (&%)
—EoEE —E-NF
AA=+H | tT—HA=+—H
FET FAT
Capital commitments for construction cost S & M & B2 1k T RAGSEE S
of oil and liquefied chemical terminal AR 2 B AR 13,471 10,020
20. RELATED PARTY TRANSACTIONS 20. BBEALRS
In addition to those related party transactions and balances BZEREATRI REZEREEZLH
disclosed elsewhere in these unaudited condensed consolidated RAETPHYBREREMTO>MEENLGE
interim financial statements, the Group has no transactions BRON - AN EN B E A THEITHIR
with its related parties. Z e
(i) Compensation of key management () TEEBANSZFHBH
personnel
The remuneration of directors and other members of HE-_ZT-ZFR-_FT—NLF~A
key management during the periods ended 30 June =+BEILEHE EEREMFEE
2020 and 2019 was as follows: BABZEFHMMOT :
(Unaudited)
Six months ended 30 June
(REEX)
BEABA=1tHILAEA
2020 2019
HK$'000 HK$'000
—EB-EF —T-hF
TET FAET
Short-term benefits 52 B3R A 1,252 1,380
Post-employment benefits RIKTE A 21 9
1,273 1,389
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NOTES TO THE FINANCIAL STATEMENTS
M3 R M

For the six months ended 30 June 2020 EH{Z — T T X A=+ H L/~ EA

20. RELATED PARTY TRANSACTIONS 200 BEALRZ (&)

(Continued)

(ij) Outstanding balances with a related (i) KREBBEALZE
parties
As at 30 June 2020, the amounts due to Directors RZBE-ZEFNA=FTH 5FAR
and a shareholder of the Company included in the SERHAERNENESRARTA
Group's current liabilities are unsecured, interest-free EERFIBAEEE T ENER
and have no fixed terms of repayment and amounted EENHE 554 /7,539,000%
to approximately HK$7,539,000 (31 December 2019: T(ZE—NF+-_A=+—H:
approximately HK$5,836,000) in aggregate. 495,836,000/ L) ©
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRR DT

OPERATING RESULTS

The Group is principally engaged in the leasing of the Port and Storage
Facilities, insurance brokerage service and the oil production (which

was disposed on 28 June 2019).

(i)

Revenue

For the Period, the Group's record revenue from continuing
operations was approximately HK$63 million (six months ended
30 June 2019: HK$66 million). The Group's revenue is mainly
contributed from the rental income of the Port and Storage
Facilities.

Gross profit

For the Period, the Group's record gross profit from continuing
operations was approximately HK$62 million (six months ended
30 June 2019: HK$65 million). The Board believes that the
stable rental income generated from the leasing of Port and
Storage Facilities enables the Group to maintain the gross profit
position.

Loss attributable to the owners of the
Company

The loss attributable to the owners of the Company for the
Period was approximately HK$13 million (six months ended
30 June 2019: profit of HK$10 million), such turnaround from
profit to loss is mainly attributable to (1) a fair value loss on
investment in securities held by the Group of approximately
HK$6 million as compare to the fair value gain of approximately
HK$8 million last period; and (2) the non-recurrence of the
profit from discontinued operation and disposal gain of oil
production segment in the aggregate amount of approximately
HK$11 million in last period. On the other hand, the loss
was partially offset by the decrease finance costs from
approximately HK$26 million last period to approximately
HK$21 million in the Period due to the loan repayments.

REXRE

AEBTENFHEREORBERE RBREL
RBEARER(ERZT—AFAA=ZTN\BHE
&)

=

(i) Wiz

PR NEBBEL L ERRBINE
#963,000,0008 T (Bl2=ZF—NLF~A
=+ HI1/XEA : 66,000,000 T ) - A%
EWATEXEEORRFERE2HSI
)\o

(i) EF

PR AEBRBELEERESTH
#962,000,0008 T (BLZE=F— N F A
=+HI1/XEA :65,000,000ETT) - BE
CHERESORRERBELERENH
AR EAREERFTEFMA

(iii) ZXAEHEENEWLEE

RAHME ARREBABEEBEENR
13,000,000 L (B2 =T —NLF A
=+HB1EEA &$110,000,000% 7T ) -
BREEDEZHRMNASEEMFES
& K A F (B 8 18 496,000,000 7T © 1M
FHEF R & 15 A F B U % 498,000,0007%
T RQ)EHIRBE R IEEE R 7L
BEHEFRHEEHDBCREE XD
11,000,000 LB —F A HREEE
K B AS R R Bk B9 4926,000,0005% JTOR
2 R BRI 921,000,000 7T 0 K 85 5B 5
18
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWK D

BUSINESS REVIEW

Operation of liquid chemical terminal, storage
and logistics facilities business

By end of 2015, the Group has obtained 51% equity interest in
Shandong Shundong Port Services Company Limited (“Shundong
Port”). Shundong Port owns two sea area use rights covering an
aggregate area available for land-forming and reclamation construction
of approximately 31.59 hectares in Dongying Port, Shandong Province,
the PRC and permitting the construction of reclamation and land-
forming for use in sea transportation and port facilities for a 50-years’
period running from 13 November 2014 to 12 November 2064 and
23 February 2016 to 22 February 2066 respectively. Shundong Port
has completed the construction and commenced leasing of its Port
and Storage Facilities since 2017 with full commercial operation
having been achieved in May 2018. Approximately HK$63 million was
generated during the Period.

In June 2020, two independent investors (the “Investors”) entered
into a funding agreement (the “Funding Agreement”) with Shundong
Port pursuant to which the Investors agreed to provide funding of
RMB360 million (approximately HK$402 million) to Shundong Port by
way of non-voting, fixed-interest preference shares. As at the date of
this report, RMB180 million (approximately HK$201 million) has been
received from the Investors pursuant to the Funding Agreement and
the remaining sum is agreed to be drawn down by the end of year
2020. Since the Funding Agreement involves no dilution of the Group's
voting right, profit sharing and return of capital in Shundong Port and
the funding provided by the Investors are essentially by way of debt
instrument in nature. Shundong Port remains as a subsidiary of the
Company and its results continue to be consolidated in the Group’s
financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

FINANCIAL REVIEW
Liquidity, financial resources and capital structure

As at 30 June 2020, the Group had total assets of approximately
HK$2,037 million (31 December 2019: HK$2,073 million), total
liabilities of approximately HK$828 million (31 December 2019:
HK$1,047 million), indicating a gearing ratio of 0.41 (31 December
2019: 0.51) on the basis of total liabilities over total assets. The current
ratio of the Group as at 30 June 2020 was 0.86 (31 December 2019:
0.50) on basis of current assets over current liabilities.

Loan receivables amounted to approximately HK$12 million
represented loans to independent third parties which bear fixed
interest of 10% annually. Deposits amounted to RMB100 million
(approximately HK$112 million), which is included in prepayments,
deposits and other receivables, and bear annual interest rate of 12%,
has been subsequently refunded at the amount of RMB50 million by
the date of this report. Portion of the remaining balance of RMB10
million is agreed to be settled by December 2020 and portion of the
remaining balance of RMB40 million is agreed to be settled by April
2021.

As at 30 June 2020, the Group had bank and other borrowings of
approximately HK$217 million and HK$141 million respectively (31
December 2019: HK$240 million and HK$158 million respectively).
The aggregate bank deposits and cash in hand of the Group were
approximately HK$149 million (31 December 2019: HK$125 million).

Bt % 1Bl B
HBEZ HMBEERRRELE

RZE_EFRAZTH AEBEEEHLE
#4/42,037,000,0008c (ZE— L+ =A
=+ —H:2,073,000,000/70) AELENAE
828,000,000 T (ZE—NLF+=-_A=+—H:
1,047,000,000/70) " HBERGERNEELE
HE BABELRAE0MN(ZE-AE+ A
=t+—H:051) RZE-_ZFTFA=ZFTH K
SEZRBEEREHEERURBBETER
086(—ZE—NFE+=-A=+—H:0.50) °

JiE I & 70 4912,000,000/8 L6 A1 98 32 58 = 5 IR fit
MEF HETEMEI0%TE - HEHAAR
#100,000,0007T (#7112,000,0005 7T ) * %k &
EFATEMNFIE 2@ REMEUGRIE - WiK12%H)
FHERHE BEACRAREBHMREARE
50,000,0007T © & 75 #2 T % #& A K #10,000,000
THEBR_ZT_ZTF+_RATRE BLAIHKRT
R AR ¥40,000,000 T EBN T = —F WM
HBIRE

RZE_ZFEXAZ+H AEEZRITREA
& 5% 9 Bl 49 4217,000,0005 7T K2141,000,000
BLT(ZE— W F+ZA=+—HB: 9854
240,000,00078 7T }158,000,0007 jT) » AN &
ZIRITTEREFHEIEL A4 A149,000,000%8
T(ZZE—hAE+=-A=+—H":125,000,000/8
JT) °©
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

As at 30 June 2020 and 31 December 2019, the convertible bonds
outstanding principal amounts of HK$449 million are due on 16
September 2020 (“2018 CB"), carrying interest of 3% per annum,
respectively, with right to convert the convertible bonds into ordinary
shares of the Company (the “Shares”). The conversion price of 2018
CB is HK$0.255 per Share (subject to adjustments) and a maximum
number of 1,760,784,313 Shares may be allotted and issued upon
exercise of 2018 CB attached to the convertible bonds in full. During
the Period, no 2018 CB were converted into the Shares.

Contingent liabilities

As at 30 June 2020, the Group did not have any significant contingent
liabilities.

Capital and other commitments

The Group had capital commitments contracted but not provided for
of approximately HK$13 million (31 December 2019: HK$10 million) as
at 30 June 2020.

Charges on assets

As at 30 June 2020 and 31 December 2019, entire investment
properties of approximately HK$1,416 million (2019: HK$1,442 million)

were pledged for the Group’s bank and other borrowings and lease
liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

Exchange exposure

The Group mainly operates in Hong Kong and PRC and the exposure
in exchange rate risks mainly arises from fluctuations in the HK$
and RMB exchange rates. Exchange rate fluctuations and market
trends have always been the concern of the Group. The policy of the
Group for its operating entities operates in their corresponding local
currencies to minimise currency risks. The Group, after reviewing its
exposure for the time being, did not enter into any derivative contracts
aimed at minimising exchange rate risks during the Period. However,
management will monitor foreign currency exposure and will consider
hedging significant foreign currency exposure if necessary.

Employee information

As at 30 June 2020, the Group employed 28 full-time employees (30
June 2019: 32). The Group’s emolument policies are formulated on
the performance of individual employees and are reviewed annually
in line with industry practice. The Group also provides provident fund
schemes (as the case may be) to its employees depending on the
location of such employees.

Interim dividends

The Board did not recommend the payment of any interim dividend for
the Period (six months ended 30 June 2019: Nil).

FUTURE PLAN AND PROSPECTS

Operation of liquid chemical terminal, storage
and logistics facilities business

Since the completion of the acquisition of 51% effective interest in
Shundong Port by the Group in December 2015, the Group had been
proactively promoting the continual construction of the Port and
Storage Facilities. The original design of the Port and Storage Facilities
anticipated four berths for chemical tankers of 10,000 tonnage and
two berths for chemical tankers of 5,000 tonnage. The construction
was completed in late September 2017, with and the terminal had
commencing partial operation in late September 2017 and full
operation in May 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEREN WD

On 24 October 2016, Shundong Port entered into a lease agreement
(the “Lease Agreement”) to lease the Port and Storage Facilities to an
independent third party (the “Lessee”). The rent payable by the Lessee
to Shundong Port for the Port and Storage Facilities under the Lease
Agreement before value-added tax is RMB125 million (approximately
HK$137 million) per annum, which shall be payable in twelve equal
instalments on monthly basis in advance. The Lease Agreement became
effective in May 2018. Details of the Lease Agreement was disclosed in
the circular of the Company dated 17 February 2017.

The Lease Agreement provides an opportunity for the Company to
generate a stable rental income from the Port and Storage Facilities,
which is expected to expedite the Group’s recovery of investment
costs and to deliver reasonable return on capital to the Group on this
project. In addition, the Lease Agreement is expected to improve the
Group's asset and liabilities position in the long run, and to enhance
the fund-raising capabilities of Shundong Port in the short run. It is
currently expected that any cash derived from the rental income of the
Lease Agreement will be retained by Shundong Port for its settlement
of indebtedness, ongoing expansion and development plans.

Insurance brokerage business

Following the completion of the acquisition of an insurance brokerage
entity (as detailed in the Company’s announcement dated 7 May
2018), the Group creates an independent business segment in
August 2018. The Board believes that the Group can benefit from the
diversification of its operations into this industry and through better
deployment of available resources, can bring values to the Group and
the shareholders of the Company as a whole.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, the interests or short positions of the Directors
and chief executive of the Company in the shares, underlying shares

or debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(the "SFQ")), which had been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO, or
which were required to be entered in the register referred to therein
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pursuant to section 352 of the SFO, or which were required to be MBEITAEFETESMIG 2 FEFA ([RES?
notified to the Company and the Stock Exchange pursuant to the A1) ZBRmAAR T RB R PT 2 am gk R I
Model Code for Securities Transactions by Directors of Listed Issuer (the ™~
“Model Code”) as set out in Appendix 10 to the Listing Rules, are set
out below:
Long positions
#R
Approximately
Total number percentage of
of Shares and  the issued share
Underlying underlying capital of the
Name of Directors Capacity Shares Shares Shares held Company
AR
R4 R BRTRA
- E3 3] 4 Bt HER G HERGAY BARA
Mr. Cao Sheng (“Mr. Cao") Interest of controlled corporation 1,370,000,000 784,313,725 2,154,313,725* 39.57%
ERAE([E%E] ZEHEEER
Mr. Yu Zhiyong (“Mr. Yu") Interest of controlled corporation 1,370,000,000 784,313,725 2,154,313,725* 39.57%
BRA([THRE] REHEEER
* According to the filings under Disclosure of Interest (the “DI Filings") * BEAARANARKCLHEMBZESFRPEK

under Part XV of the SFO retrieved by the Company from public
records, these 2,154,313,725 Shares and underlying Shares comprise
(a) 1,370,000,000 Shares held by Giant Crystal Limited (“Grant
Crystal”); and (b) 784,313,725 underlying Shares falling to be issued
upon conversion of the relevant 2018 CB subscribed by Giant Crystal.
Giant Crystal is 100% legally and beneficially owned by Cosmic Shine
International Limited (“Cosmic Shine”), which is in turn legally and
beneficially owned as to 50% by Mr. Cao and as to the other 50% by
Mr. Yu, both being executive Directors. Cosmic Shine and Giant Crystal
are regarded as controlled corporations of Mr. Cao and Mr. Yu and
therefore, Mr. Cao and Mr. Yu are deemed to be interested in all the
2,154,313,725 Shares and underlying Shares interested in by Cosmic
Shine and Giant Crystal. The deemed interest under Part XV of the SFO
of Mr. Cao and Mr. Yu duplicate with each others completely.
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HEZHA100%E 25 0 i Cosmic Shinef| A#TT
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OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or children under
18 years of age, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body
corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020, so far as any Directors are aware based on the
DI Filings, persons (other than the Directors or chief executives of
the Company) who have interests or short positions in the Shares or
underlying Shares which were required to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO or which were required
to be recorded in the register of the Company required to be kept
under section 336 of the SFO were as follows:

ESBAROHESZ 2EF

R EMERE - AR EERERBRRMIS
B2 FEMEERAEBARRR RN HESF
MBS 2R FETERREERN: kA QR] K
HAEAIM B AR M EA LR L5 BEEER
W EMEMAAEEZ LRER -

FERRRAQXTRARDRAEBERD
ZRERERAR

R-ZE_ZFXA=1+H BE@MEEHM R
BRESEERR UTAL(EFHARFTEE
TRABBIN RBMDRBEROFHREBRER
5 REFERIIEXVEDE2 R B35 BAMA R A
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Long positions

AR
Approximate
Total number percentage of
of Shares and issued share
Underlying underlying capital of
Name of Shareholders Capacity Shares Shares Shares held the Company
RSN
& RH R BERTRE
BRREH L) iy BERH HEROAH BHBIL
Giant Crystal Beneficial owner 1,370,000,000 784,313,725 2,154,313,725* 39.57%
& EREEA
Cosmic Shine Interest of controlled corporation 1,370,000,000 784,313,725 2,154,313,725* 39.57%
Cosmic Shine REHEEER
EEXNEFZERAA ("Tianljia") Beneficiary of a trust (other than 1,370,000,000 784,313,725 2,154,313,725¢ 39.57%
a discretionary interest)
EERNEBEBRAR ([XFE]) R (MERERIN) HZEA
218" Mr. Liv") Interest of corporation in & 7l/{E 1,370,000,000 784,313,725 2,154,313,725* 39.57%
25 ([81%4]) RRFIER LB R
Hong Kong Harvest Golden Investment Limited  Trustee of a trust 1,370,000,000 784,313,725 2,154,313,725" 39.57%
("HK Harvest") EREHZTA
BREREXREBRAA
([FREXR])
BREE (“Mr. Su”) Interest of corporation in HK Harvest 1,370,000,000 784,313,725 2,154,313,725" 39.57%

Hi ([HEE])
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* Based on the DI Filings, these 2,154,313,725 Shares and underlying
Shares comprise (a) 1,370,000,000 Shares held by Giant Crystal; and
(b) 784,313,725 underlying Shares falling to be issued upon conversion
of the relevant 2018 CB subscribed by Giant Crystal. Giant Crystal is
100% legally and beneficially owned by Cosmic Shine. Giant Crystal
is regarded as controlled corporation of Cosmis Shine and therefore,
Cosmic Shine is deemed to be interested in all the 2,154,313,725
Shares and underlying Shares interested in by Giant Crystal. The deemed
interest under Part XV of the SFO of Cosmic Shine and Giant Crystal
duplicate with each others completely.

Based on the DI filings, Giant Crystal and Cosmic Shine provided an
interest over 2,154,313,725 of total Shares and underlying Shares as
security to a person other than a qualified lender on 27 September
2019.

# Based on the DI filings, total number of 2,154,313,725 Shares and
underlying Shares held by Giant Crystal have been charged in favour
of Tianlijia, a beneficiary of a trust (other than a discretionary interest).
Tianlijia was wholly owned by Mr. Liu. Tianlijia and Mr. Liu was each
deemed to be interested in the security interest over 2,154,313,725
Shares and underlying Shares under Part XV of SFO.

" Based on the DI filings, total number of 2,154,313,725 Shares and
underlying Shares held by Giant Crystal have been charged in favour of
HK Harvest, a trustee. HK Harvest was appointed as the collateral agent
who has a first fixed charge over 2,154,313,725 Shares and underlying
Shares held by Giant Crystal. HK Harvest was wholly owned by Mr. Su.
HK Harvest and Mr. Su was each deemed to be interested in the security
interest over 2,154,313,725 Shares and underlying Shares under Part XV
of SFO.

All the interests stated above represent long positions in the Shares.
As at 30 June 2020, no short positions were recorded in the register
maintained by the Company under section 336 of the SFO.

Save as disclosed above, so far as the Directors are aware up to 30
June 2020, no other person had an interest or short position in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of the Divisions 2 and 3 of Part XV of
the SFO, or which was recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.
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OTHER INFORMATION

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the extraordinary general
meeting held on 24 June 2013, the Company adopted its current
share option scheme (the “Share Option Scheme”). The purpose of the
Share Option Scheme is to provide incentives and rewards to director,
employee, consultant, customer, supplier, agent, partner or adviser of
or contractor of the Group or an affiliate corporation, or trustee of
trust related to or controlled corporation of any of the foregoing (the
“Eligible Participants”) and providing the Eligible Participants with an
opportunity to have a personal stake in the Company with the view
to achieving the following objectives, namely: (i) motivate the Eligible
Persons to optimise their performance and efficiency for the benefit of
the Group; and (ii) attract and retain or otherwise maintain ongoing
business relationship with the Eligible Persons whose contributions are
or will be beneficial to the long term growth of the Group. A summary
of the principal terms of the Share Option Scheme can be founded on
pages 7 to 16 of the Company’s circular dated 28 May 2013.

The Share Option Scheme had a life span of ten years running from
24 June 2013 to 23 June 2023. Under the terms of the Share Option
Scheme, the Board may, at its discretion, grant options to the Eligible
Participants to subscribe for Shares. Initially, the maximum number
of Shares which may be issued upon the exercise of all options to
be granted under the Share Option Scheme (the “Scheme Mandate
Limit”) was 174,684,921 Shares, being 10% of the Shares in issue
as at the date of approval of the Share Option Scheme on 24 June
2013 but adjusted for the ten-to-one share consolidation which
became effective on 8 October 2014. The maximum entitlement of
each Eligible Participant in any 12-month period must not exceed 1%
of the shares in issue, provided that the maximum entitlement for
any grantee being a substantial shareholder or an independent non-
executive director or their associates shall be capped at 0.1% of the
shares in issue (or HK$5 million in value based on the closing price
of the shares underlying the options, whichever is higher). Any grant
exceeding these individual limits shall be subject to shareholders’
approval, with the relevant grantees and their associates abstaining
from voting. The overall limit on the number of Shares which may be
issued upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share option
schemes of the Company must not exceed 30% of the Shares in issue
from time to time.
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OTHER INFORMATION

Unless otherwise determined by the Directors at their sole discretion,
there is no general requirement of a minimum period for which an
option must be held or any performance target which must be satisfied
or achieved before such an option can be exercised. An option shall
be exercisable at any time during an exercise period to be notified by
the Board to each grantee, provided that no option shall be exercisable
later than ten years after its date of grant. The subscription price of
the options must be at least the highest of: (a) the closing price of a
Share as stated in the daily quotations sheet of the Stock Exchange on
the date of grant which must be a business day; (b) the average of the
closing prices of the Shares as shown on the daily quotations sheets of
the Stock Exchange for the five business days immediately preceding
the date of grant; and (c) the nominal value of a Share. HK$1.00 is
payable by each Eligible Participant to the Company on acceptance of
an offer of an option, which shall be paid within 14 days from the date
of offer.

No share option was granted, exercised, cancelled or lapsed during
the Period under review and there was no outstanding share option as
at 30 June 2020 and 31 December 2019. No share option grant was
effectively made and accepted under the Share Option Scheme since
its adoption on 24 June 2013, nor has the Scheme Mandate Limit has
ever been refreshed. As at the date of this report, options to subscribe
for 174,684,921 Shares (representing 3.21% of the existing issued
share capital of the Company) are available for grant under the Share
Option Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.
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OTHER INFORMATION

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company and the Board have applied the principles in the
code provisions of the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix 14 to the
Listing Rules by adopting the code provisions of the CG Code.

During the Period, the Board has adopted and complied with the
code provisions of the CG Code in so far they are applicable with the
exception of the deviation from A.2.1 of the CG Code, the roles of
chairman and chief executive officer (the “CEQ") should be separate
and should not be performed by the same individual. The division
of responsibilities between the chairman and CEO should be clearly
established and set out in writing. Since the position of the CEO is
vacated, the Company is still looking for a suitable candidate to fill the
vacancy of the CEO.

A.4.1 of the CG Code, non-executive directors should be appointed
for a specific term, subject to re-election. For the Period under review,
all independent non-executive Directors have not been appointed for
a specific term but they are subject to retirement by rotation at least
once every three years in accordance with the Company's Articles of
Association.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code and the Company has
made specific enquiries with all Directors and all of them confirmed
that they had complied with the required standards set out in the
Model Code throughout the Period.

REMUNERATION COMMITTEE

The remuneration committee of the Company, established in
compliance with the CG Code, currently comprises three independent
non-executive Directors and one executive Director, is responsible
for reviewing and evaluating the remuneration packages of the
Directors and senior management of the Company and making
recommendations to the Board from time to time.
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OTHER INFORMATION

NOMINATION COMMITTEE

The nomination committee of the Company, established in
compliance with the CG Code, currently comprises three independent
nonexecutive Directors and one executive Director, is responsible
for making recommendations to the Board on the appointment of
Directors and management of the succession.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established with written terms of reference in compliance with Rule
3.21 of the Listing Rules and the suggested terms of reference stated
under the Code Provision C.3 of the CG Code. The Audit Committee
currently comprises three independent non-executive Directors and is
chaired by Mr. Tang Qingbin. The Audit Committee is responsible for
review of the Group's accounting principles, practices internal control
procedures and financial reporting matters including the review of the
interim and final results of the Group prior to recommending to the
Board for approval.
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OTHER INFORMATION

CHANGES IN INFORMATION OF DIRECTORS

During the Period, there is no change in Directors information since
the published date of the 2019 annual report of the Company which
is required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

APPRECIATION

| take this opportunity to express our gratitude to the shareholders of
the Company for their continued support and our Directors and our
staff for their contribution to the Company.

On behalf of the Board

Lan Yongqiang
Chairman
Hong Kong, 31 August 2020
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