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Operational Highlights
FERE

Revenue was approximately HK$333.9 million and
gross profit was approximately HK$10.6 million for
the first half of 2020

Loss attributable to owners of the Company was
approximately HK$132.3 million

Due to the severe disruptions caused by COVID-19,
revenue of the travel business decreased by
approximately 50% to approximately HK$328.1
million; segment loss increased by approximately
371% to approximately HK$5.5 million, including an
impairment loss recognised on intangible assets of
approximately HK$3.3 million

Revenue of the property investment business
decreased by approximately 55% to approximately
HK$5.8 million, while segment loss was
approximately HK$58.4 million mainly due to
recognition of a fair value loss on investment
properties of approximately HK$53.8 million and
write-down of carrying amount of stock of properties
amounting to approximately HK$9.3 million

Ponte 16, the Group's flagship investment project,
recorded an Adjusted EBITDA* loss of approximately
HK$93.3 million. The financial performance of the
associates relating to Ponte 16 was significantly
impacted by COVID-19 and the Group shared a
substantial loss of approximately HK$64.0 million

Adjusted EBITDA: Earnings Before Interest, Taxation, Depreciation
and Amortisation (and excluded interest income from the bank
deposit)

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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The board of directors (the “Board”) of Success Universe
Group Limited (the “Company”) presents the unaudited
condensed consolidated financial statements of the
Company and its subsidiaries (collectively referred to as the
"Group”) for the six months ended 30 June 2020 together
with comparative figures as follows:

ERRKERAR([ARRNESS([E
2 ) EFARRIRENBRR (FREIA
EENHEE-_ET-_ZTEFA=1THIEX
BAZAEEZEPLELEE M EHRKRER
LEREFT

Condensed Consolidated Statement of Profit or Loss

ARG EER

For the six months ended 30 June 2020
BE-_Z-_FTFA=1THILEA

Unaudited
For the six months ended
REEER
BEUTAHLEAREAR
30/6/2020 30/6/2019
t S22 —E-NF
A~A=1+H ~NA=+H
Note HK$'000 HK$’'000
ihEzd BETT BT T
Revenue & 4 333,850 663,243
Cost of sales SHE KA (323,214) (646,626)
Gross profit EF 10,636 16,617
Other revenue and gain H b Ug s MU A 5 2,672 9,537
Fair value (loss)/gain on EWEZ N FE
investment properties (FB#R), et 12 (53,800) 7,100
Gain arising on change in BATFEREBERIIERZ
fair value of financial assets B 7% & &= A EE
at fair value through BEAZ W
profit or loss 13,456 -
Administrative expenses THAX (25,645) (36,806)
Other operating expenses Hib g m 6(c) (12,528) (60)
Loss from operations R EE (65,209) (3,612)

INTERIM REPORT 2020 AR #i3R &
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Condensed Consolidated Statement of Profit or Loss (Continued)

AR S IEER (F)

For the six months ended 30 June 2020
BHE_T-_FTEXA=1+HILXEA

Unaudited
For the six months ended
RCEX
BZUTHHLEARMEA
30/6/2020 30/6/2019
—E-SHE Z—NF
~BA=1+H ~NA=1H
Note HK$'000 HK$'000
B 5T BT T BT TT
Finance costs U IR 6(a) (3,349) (4,660)
Share of results of EhE B EERA
joint ventures 333 381
Share of results of associates — FE{§ Bt = A A] %45 (64,036) 56,595
(Loss)/profit before taxation BR¥i Al (&5i8) %% 6 (132,261) 48,704
Taxation I8 7 - _
(Loss)/profit for the period ZHifS (&), %A (132,261) 48,704
(Loss)/profit for the period 752 T I 5 FE 45 24 H RS
attributable to owners (E518) &7
of the Company (132,261) 48,704
(Loss)/earnings per share Sk (&ig) ZEF|
— Basic and diluted — HAR K #E 9 (268)HKcentsiE{ll  0.99 HK centsi& Il
The accompanying notes form an integral part of these  BEM 2 Ml AZSHRAEAM KRR

condensed consolidated financial statements. HRKEE D -

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ARG R REMEEER

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILEAR

Unaudited
For the six months ended
REEX
BZUTHEIEABEA
30/6/2020 30/6/2019
—EZERF TNF
ANHA=+H NAZ=TH
HK$'000 HK$'000
BT T BT

(Loss)/profit for the period EARS (B518) B8R (132,261) 48,704

Other comprehensive (loss)/income  Hft 2 (FE) W%

Items that may be reclassified HAWKEEN 7 HERm

subsequently to profit or loss: ZIHEH :
Exchange differences on translation of ~ HBEGINFEB A R 5 HRE

financial statements of FREAZER ZE

overseas subsidiaries (2,665) 2,043
Loss arising on change in fair value of BRATFERHM 2 E RS

financial assets at fair value through 5I|BR 2 TS EE A A

other comprehensive income SHELEE (387) —

Total other comprehensive (loss)/income  FRfi{2 2 ANEAE b 2 HE
for the period, net of tax (F518), Wi (3,052) 2,043

Total comprehensive (loss)/income AW 2 M (E5E) W&
for the period W (135,313) 50,747

Total comprehensive (loss)/income AARRREEGARGEZ2ME
for the period attributable to (F518) e 5
owners of the Company (135,313) 50,747

The accompanying notes form an integral part of these  BEM 2 Ml AZSHRAEAM KRR
condensed consolidated financial statements. R E S o
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Condensed Consolidated Statement of Financial Position

BEES=ypr S et

At 30 June 2020

RZT_TFA=TH
Unaudited Audited
REEX KEZ
At At
30/6/2020 31/12/2019
R=-ZB=-FF RIZT—NF
RAA=+H +tZ—HA=+—H
Note HK$’000 HK$'000
B sE BT T BT IT
Non-current assets IRBEE
Property, plant and equipment  ¥1% - = k& 10 27,173 31,402
Intangible assets A E 11 3,280 6,392
Investment properties B 12 391,000 444,800
Interests in associates Y E/NEE] o - Xy 13 559,795 624,188
Interests in joint ventures NE B RS 14 6,402 6,069
Financial assets at fair value EATFEREMEE
through other W bI|BR 2z IS & 2
comprehensive income 15 7,232 -
994,882 1,113,351
Current assets RBEE
Stock of properties MEFE 16 110,500 119,750
Trade and other receivables JEUNE SR A S E b
FEUT R TR 17 29,509 42,827
Financial assets at fair value EATEREBRY R
through profit or loss S EE 18 51,840 -
Pledged bank deposits B IRITIER 19 551 10,355
Cash and cash equivalents RekBEeFHEIEE 19 160,197 98,752
352,597 271,684
Current liabilities nEBAE
Trade and other payables JERTE BRI EAD
FEfTERX 20 31,691 39,424
Bank loans RITEK 21 262,500 194,000
Lease liabilities HMEEE 2,814 5,319
Financial guarantee contract MISEREH 22 644 644
297,649 239,387

08
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Condensed Consolidated Statement of Financial Position (Continued)

AR S M HIR R & ()

At 30 June 2020

RZZE=FTFA=+H
Unaudited Audited
RSEZX S
At At

30/6/2020 31/12/2019
R-B-BE R-TNEF
AB=+H +=A=+—H

Note HK$'000 HK$'000
B BET T BT
Net current assets REBEEEE 54,948 32,297
Total assets less current EEAERRBEE
liabilities 1,049,830 1,145,648
Non-current liabilities kRBERE
Lease liabilities HEBE 239 421
Loan from a director and —REERIERRE
controlling shareholder = 23 40,000 -
Financial guarantee contract I ERE A 22 645 968
40,884 1,389
Net assets EEFE 1,008,946 1,144,259
Capital and reserves ERXR #E
Share capital i 24 49,265 49,265
Reserves HE 959,681 1,094,994
Total equity attributable to  AATRRELEZREE
owners of the Company 1,008,946 1,144,259

The accompanying notes form an integral part of these  BEM 2 Ml AZSHRAEAM KRR
condensed consolidated financial statements. HERCER S ©
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Condensed Consolidated Statement of Changes in Equity
LLESeY a3 - F B

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

Attributable to owners of the Company

KDARFEL
Share Share Distributable  Revaluation ~ Exchange Other  Accumulated
capital premium reserve reserve reserve reserve losses Total

Bx  ReEE THAREE  EMRR  EXEBE  RHRR  RIER it
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HKS'000
ARt ABTn  ABTn A%Tn A%Tn BBTn BETn BETn

At 1 January 2019 (Audited)  R=5—nE-F-H

(E%) 19265 1418963 52333 - (6,163) 9% (447253 1068121
Profitfor the perod KEBEER - - - - - - 48704 48704
Other comprehensive income SR f 2 E%
for the period - - - - 2083 - - 2083
Total comprehensive income ~ AEE2ANGEE
for the period - - - - 2,043 - 48,704 50,747
At30June 2019 (Unaudited) R=E-AEXA=1R
(*E2H) 109265 1418963 5,333 - (4120 96 (398549 1,118,868
At1 January 2020 (Audted)  A-F-FE-A-H
(&%) 49,265 1,418,963 52,333 - (@219 976 (373,059) 1,144,259
Loss for the period THRER - - - - - - (132261)  (132.261)
Other comprehensive loss ~ AHEE (2 ERE
for the period - - - (387) (2,665) - - (3,052)
Total comprehensiveloss ~ AHREEEELS
for the period - - - (387) (2,665) - (132,261) (135,313)
At 30 June 2020 (Unaudited) R=F=FEAA=1H
(REEH) 49265 1,418,963 52,333 (387) (6,884) 976 (505,320) 1,008,946

The accompanying notes form an integral part of these  BEM 2 Ml AZSHRAEAM KRR
condensed consolidated financial statements. HERCER S ©
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Condensed Consolidated Statement of Cash Flows
S EEHERER

For the six months ended 30 June 2020
HE—_Z-_ZTFXA=1+HIL@EA

Unaudited
For the six months ended
RICERZ
BELULTAHIEAEA
30/6/2020 30/6/2019
—B-2F  —FTNF
~NA=+8 ~NA=+H
HK$'000 HK$'000
BET T BT T
Net cash used in operating REEBBAZREFH
activities (2,811) (14,808)
Cash flow from investing RETHEEZRERE
activities
Net cash inflow from disposal HE—RRBARIEE
of a subsidiary MAEEE - 30,251
Purchases of property, BEWXE  BWEREE
plant and equipment (434) (93)
Purchases of financial assets at BEERATEREMEZE
fair value through other W BRI IS & B
comprehensive income (7,615) -
Purchases of financial assets at EEERAFERERSIER
fair value through profit or loss H B 758 B (38,438) =
Decrease/(increase) in amounts A RSN E |
due from associates wL, (1) 357 (357)
Decrease/(increase) in pledged BRMBRITFETRD
bank deposits (1) 9,306 (226)
Bank interest income received EUERTT R B WA 84 41
Net cash (used in)/generated REFEH (FH) EEZ
from investing activities REFHE (36,740) 29,616
Cash flow from financing METHEEZHESRE
activities
Repayment of bank loan BRRITEN (40,000) -
Proceeds from bank loans IRITERATEREIA 108,500 10,000
Loan from a director and —RERFRIE Hxﬂxﬁfﬁm
controlling shareholder 40,000 5,000
Payment of lease rentals i HEEHRES (2,649) (2,561)
Finance costs paid BB A A (3.652) (4,130)
Net cash generated from MEITBHELECHSRE
financing activities 102,199 8,309

INTERIM REPORT 2020 iR 11
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Condensed Consolidated Statement of Cash Flows (Continued)

EBHRGERERER(E)

For the six months ended 30 June 2020

HE_T-_TFA=THILAHEA
Unaudited
For the six months ended
REER
BZLUTHELERER
30/6/2020 30/6/2019
—E_EF Z—NF
AA=1+H ~NA=+H
Note HK$’000 HK$'000
Lz BT T BT
Net increase in cash and HeRELEEER
cash equivalents B nEEE 62,648 23,117
Cash and cash equivalents at the Hi¥l3R & MRS EEBH
beginning of the period 98,752 50,720
Effect of foreign exchange P S g B > 2o
rate changes (1,203) 1,113
Cash and cash equivalents at HIAXRRERBEELZEHEE
the end of the period 19 160,197 74,950
Analysis of balances of ReRBALEEER
cash and cash equivalents ZER D
Cash and bank balances RE MIRTTEE 160,197 74,950
The accompanying notes form an integral part of these  BEM 2 Ml AZSHRAEAM KRR

condensed consolidated financial statements.

#HRE D
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Notes to the Condensed Consolidated Financial Statements

ORGANISATION AND PRINCIPAL
ACTIVITY

The Company was incorporated as an exempted
company with limited liability in Bermuda on 27 May
2004 under the Companies Act 1981 of Bermuda
and its issued shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment
holding.

BASIS OF PREPARATION

The condensed consolidated financial statements for
the six months ended 30 June 2020 have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting
Standards (“HKAS(s)"”) 34, “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The condensed consolidated financial statements do
not include all the information and disclosures
required for annual financial statements, and should
be read in conjunction with the consolidated financial
statements of the Group for the year ended 31
December 2019 as contained in the Company’s
Annual Report 2019 (the “Annual Report 2019").

The preparation of the condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

The condensed consolidated financial statements are
denominated in Hong Kong dollar (“HK$"). Unless
otherwise specifically stated, all amounts are
presented in thousand.

1.

R RRAR S M IS R M =t

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

HEBREERK

ARARR-_ZTETMFREA-++EH
REERE-NN\—FRAIEER
REAMKILSERRERQA
MEDETRONELEMA XS
BRAR] ([BEAZFT]) £ -

RRA)ZEBERRILEER

mREE

HE-_S-_ZFA=+THLE
RZERERE M BREREBEER
FreE s LR R ([ L8 B D) Bt 8%
TARZERBEREEREESEA
PRE([BESHMAE ) BHZE
BeFrER (B ER]) FE34
5 [REsEEmE ] ([EEgEER
FE3458]) R -

BRGEMBHRRLABEREF
MBHmERAB LB EN KB
HESEARNRZZE—NEFHR(=
T-NEEFRD AR AEEEE
—E-NAFFT A=+ —BILFE
ZERB RS HmR —OFRIE -

RmENEEBEEAF AR
BRGAMBRRE  EEEAE
T~ ERTRRER - axF 6
A RBRETERRZERIAR
FVNESEERBE WARIH
ZEHRESHE BERGERAEEZS

et BETEER -
BRRGRE M BEHRERAEE (B )

275 - BRIERIMFRITER - BHIAT
BE2BEHUTTREMZS -
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

2A. SIGNIFICANT EVENT IN THE CURRENT

PERIOD

The massive outbreak of COVID-19 in early 2020 has
constituted an unprecedented challenge to the global
economy. Due to travel restrictions and cities
lockdown, the significant decrease in worldwide
passenger number brings tremendous pressures on
international travel and tourism industries, and
resulted in massive revenue drop in travel and retail
sectors in Canada. To ensure public health and
safety, Ponte 16’s casino operations had suspended
for 15 days following the closure order by the Macau
government, while the suspension of group and
individual travel visa from the Mainland even lead a
considerable decrease in tourist traffic and casino
gaming revenue for the first half of 2020. The short-
term economic outlook is still highly uncertain and
the full restoration of consumers’ confidence is going
to take time. Due to the unexpected development of
the pandemic, its influences and the uncertainty on
how soon this pandemic may end, the recovery pace
could not be reasonably and accurately estimated at
this stage.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

The accounting policies used in the preparation of
the condensed consolidated financial statements are
consistent with those used in the Annual Report
2019, except for the impact of the adoption of the
new and revised HKASs, HKFRSs, amendments and
interpretations described below.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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Notes to the Condensed Consolidated Financial Statements (Continued)

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")
(CONTINUED)

In the current interim period, the Group has applied
the Amendments to References to the Conceptual
Framework in HKFRSs and the following amendments
to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the Group’s
financial year beginning on or after 1 January 2020
for the preparation of the Group’s condensed
consolidated financial statements:
HKAS 1 and HKAS 8 Definition of Material
(Amendments)
HKFRS 3 (Amendments) Definition of a Business
Interest Rate Benchmark
Reform

HKFRS 9, HKAS 39 and
HKFRS 7 (Amendments)

The application of the Amendments to References to
the Conceptual Framework in HKFRSs and the
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions
and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

SEGMENT INFORMATION

Operating segments are identified on the basis of
internal reports which provide information about
components of the Group. This information are
reported to and reviewed by the chief operating
decision maker (the “CODM") for the purposes of
resource allocation and performance assessment.

The CODM considers the business from both
geographic and service perspective.

3.

R BAAR & P B 3R aR B oL ()

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

EREEMBREE(TEH
?é?i%ﬁ%ﬁﬂﬂj)%ﬂzlﬂ

RAFEERE  AEEE 5 XER
EEGIMASHBEMRMLE ST
BHRELERBMSERZEBTART
IR BPERE LR ZBRIA - 5t
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k2 18 F iR Y E BRI 5 B A A

BRI RN 1R HIEKR] 2
REB G &
F8H(BFTA)

BB RS LR e
F3M|EFTA) &
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BREHERERL
BB RS LER
F1H(BITR)
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H ] e 48 1 B B B A5 R e R 3R
K/t B AR S B TS R P
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REDMZREBABAIEEEZDH
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

4. SEGMENT INFORMATION
(CONTINUED)

The Group has presented the following two
reportable segments:

(a)

Travel business: sales of air tickets and provision
of travel-related services.

Property investment business: receiving rental
income from leasing office premises and sale of
properties in Hong Kong.

Segment results, assets and liabilities

In accordance with HKFRS 8 “Operating
Segments”, segment information disclosed in
these condensed consolidated financial
statements has been prepared in a manner
consistent with the information used by the
Group’s CODM for the purposes of assessing
segment performance and allocating resources
between segments. In this regard, the Group'’s
CODM monitors the results , assets and liabilities
attributable to each reportable segment on the
following basis:

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

7 EBE R (F)
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BAAR & P B 3R aR B oL ()

4. SEGMENT INFORMATION
(CONTINUED)

(a) Segment results, assets and liabilities

(continued)

Segment profit represents the profit from each
segment without allocation of corporate
administrative costs such as directors’
emoluments, share of results of associates and
joint ventures, gain arising on change in fair
value of financial assets at fair value through
profit or loss and corporate finance costs. To
arrive at reportable segment profit, the
management additionally provide segment
information concerning interest income, finance
costs and major non-cash items such as
depreciation, amortisation and impairment
losses derived from reportable segments.
Unallocated corporate income mainly comprises
amortisation on financial guarantee contract,
management fee income from an associate,
interest income and other sundry income. This
is the measure reported to the CODM for the
purposes of resource allocation and
performance assessment. Taxation is not
allocated to reportable segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments.

The revenue from external parties reported to
the CODM is measured in a manner consistent
with that in the condensed consolidated
statement of profit or loss.

4,

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

7 EBE R (F)

(

a)

DEEE  BEEREE(H)
7> B8 A48 & 0 BB P R 2 )4t
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BRAPERRBFEAEER
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BVESEEATERDE
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

4. SEGMENT INFORMATION

(CONTINUED)

(a) Segment results, assets and liabilities

(continued)

All assets are allocated to reportable segments
other than amount due from an associate,
interests in associates and joint ventures.
Unallocated corporate assets mainly included
part of the property, plant and equipment,
financial assets at fair value through profit or
loss and financial assets at fair value through
other comprehensive income as well as cash
and cash equivalents of the central
administration companies.

All liabilities are allocated to reportable
segments other than corporate liabilities.
Unallocated corporate liabilities mainly include
financial guarantee contracts, loan from a
director and controlling shareholder and part of
bank loans and other payables borne by the
central administration companies.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2020
HE-_ZT-_TFA=1THI AR

4. SEGMENT INFORMATION 4. DEEFR (&)

(CONTINUED)

(a) Segment results, assets and liabilities (a) PHXEE BERBEBE(E)
(continued)
Information regarding the Group’s reportable MAHR AR A ERF B L
segments as provided to the Group’s CODM for REREREEBAEBAES
the purposes of resource allocation and RERETEDERIRZBET
assessment of segment performance for the EWRDEBERFINWMT ¢

period is set out below:

Travel Property Investment Total
i WRRE &t
Unaudited Unaudited Unaudited
REER REEY RSB

For the six months ended  For the six months ended  For the six months ended
BEATHSILEAMEA BZUTHSIEAEA BZEUTHHILEABEA
30/6/2020  30/6/2019  30/6/2020  30/6/2019  30/6/2020  30/6/2019
“gs®F -TNE C¥S®E “TNF C¥S®F SFNF
~A=tHB ~A=TH #KRA=+A ~A=+tH ~A=tH ~A=TH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B®Tr BB Tr  B%Tr A% Tr B¥Tr BB Tx

Revenue from external HHEFzWER

customers and reportable AT 2{ 5 Wk

segment revenue 328,063 650,260 5,787 12,983 333,850 663,243
Reportable segment BTE2HRD

(loss)/profit (E518) /%7 (5,509) (1,170) (58,435) 19,622 (63,944) 18,452
Share of results of joint EEaEbEEE

ventures 333 381
Share of results of associates  JE{EE S A T4 (64,036) 36,595
Gain arising on change in fair XA FEREZIE

value of financial assets ZHBEEATE

at fair value through BEELE

profit or loss 13,456 -
Unallocated corporate income  ADEREMA 1,182 733
Unallocated corporate expenses 7 B 55 (17,826) (24,803)
Finance costs BB (1,426) (2,654)

Consolidated (loss)/profit ~ BRERI&E
before taxation (B8),/ &7 (132,261) 48,704
Taxation HIE - -

Consolidated (loss)/profit ~ AHE&GZE
for the period (B58) /%7 (132,261) 48,704

INTERIM REPORT 2020 R #3419
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

S S| —
4. SEGMENT INFORMATION 4, DEEE (&)
(CONTINUED)
(@) Segment results, assets and liabilities () DEp¥E -BEERBE(E)
(continued)
Travel Property Investment Total
e WERE CH3
Unaudited Audited  Unaudited Audited  Unaudited Audited
REER BEZ REER mEE RBER BEZ
at at at at at at
30/6/2020  31/12/2019  30/6/2020  31/12/2019  30/6/2020  31/12/2019
R ZZ-hF R ZZE-NF R ZZNF
ZE-%E T-HA ZE-%f% T-A ZB-%E +=A
AAZTH =t+t—-H AA=+H =t+—-H RA=tH =
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr BB Tr B%Tr AT B¥Tr BETx
Reportable segment assets EFE2HIBEE 74,317 89,352 572,199 565,967 646,516 655,319
Unallocated corporate assets ﬂiﬁﬁﬁ%ﬁé
— Interests in associates NN 5 559,795 624,188
— Interests in joint ventures ~ — RALME S 6,402 6,069
— Corporate assets —hEEE 134,766 99,459
1,347,479 1,385,035
Reportable segment BFEHIHEE
liabilities 26,300 33,186 165,575 137,154 191,875 170,340
Unallocated corporate RABEEER
liabilities
— Corporate liabilities —EEE 146,658 70,436

338,533 240,776

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )



Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2020
HE-_ZT-_TFA=1THI AR

SEGMENT INFORMATION 4., DEEE (&)
(CONTINUED)
(b) Other segment information (b) HittpHpER
Travel Property Investment ~ Other corporate entities Total
M NERE Hthbo¥ER CH
Unaudited Unaudited Unaudited Unaudited
For the six months ended For the six months ended For the six months ended For the six months ended
REER RSB REEHK REEK

BENTRMLABA BENTAMLABE BENTRMLAEA  BENTANLAES
30/6/2020  30/6/2019  30/6/2020  30/6/2019  30/6/2020  30/6/2019  30/6/2020  30/6/2019
“8-8F “TNF S¥SRF STAF C¥S®E STNF SES%F STAE
ARZHR AASHA ARZTA AASHE AAZtE AAStE ABStE ARSA
HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000
RETR  BETR  BETR  BETR  BMTR BETR  BWTR TR

Interest income FIEHA - - 1 - 83 49 84 49
Depreciation: nE:
—owned property, ~ — BEWE
plantand equipment  FifE Rk (289) (238) - - (1,072) (1,449) (1,361) (1,687)

— right-of-use assets ~ — (EREAE (246) (138) - = (2.394) (2,381) (2,640) (2,519)
Impairment loss REFEERD

recognised on AR

intangible assets (3,278) (60) - - - - (3,278) (60)

Fair value (lossygainon & 9% 7
investment properties A Y&

(B8)/ & - - (53.800) 7,100 - - (53800) 7,100
Wiite-down of stock  HiE#IEFE
of properties - - (9,250) - - - (9,250) -
Finance costs B ARA (1) () (1,912) (2,001) (1,426) (2,654) (3,349) (4,660)
Additions to non-current RE JEREEE *
assets* 101 42 - - 333 51 434 93
* Additions to non-current assets only include the 2 REIERE)EEE B FE R W ER
additions to property, plant and equipment but BIRAREYE  BERKE H
excluded right-of-use assets for both periods. TEFEAREEE
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

4. SEGMENT INFORMATION 4. DEER (&)
(CONTINUED)
(c) Disaggregation of revenue () W=D %E
Unaudited
For the six months ended
RISEX
BEUTEHHIERBEA
30/6/2020 30/6/2019
—EB-TF —F-NF
ANA=t1H ~NA=1H
HK$'000 HK$'000
BT T BT
Revenue from contracts with KEHEZF:TY
customers: 2
Recognised at a point in time R — & &7 2 a7
Travel business: PRBESETS -
Sales of air tickets HEME 323,808 622,908
Travel and related service PR 355 K #8 8 Bl 745 & U A
fee income 4,255 27,352
328,063 650,260
Property investment business: ¥ ¥I% & ¥ ¢
Sales of properties HEMZE - 8,490
328,063 658,750
Revenue from other sources: H 3R> Uk :
Gross rental income HEEWA 5,787 4,493
Total revenue W= 4858 333,850 663,243

22  SUCCESS UNIVERSE GROUP LIMITED E{Z3 B A5 R A &



Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2020
HE-_ZT-_TFA=1THI AR

5. OTHER REVENUE AND GAIN 5. Htslzm R IWA
Unaudited
For the six months ended
RSB
BEUTAHLEAREA
30/6/2020 30/6/2019
g e 222 —E-NF
~A=t+H NA=1H
HK$’000 HK$'000
BT T BT TT
Other revenue: Hith gz :
Interest income on bank deposits  $81T77F 72 A B A 84 49
Interest income from financial BAFEREMEZE
assets at fair value through W5 BR 2 TS E B
other comprehensive income Z FBUA 375 -
Management fee income EEBRWA - 357
Gain on disposal of a subsidiary  HEMH B A EZ W - 8,036
Government subsidy (note) BT fRRG (Aat) 402 -
Other income H A 1,488 773
2,349 9,215
Other gain: HMUA -
Amortisation of financial IS IER & #O# 8H
guarantee contract (note 22) (Kfa£22) 323 322
Total a&t 2,672 9,537
Note: BfaE -

During the current interim period, the Group recognised
government grant of approximately HK$402,000 in respect of
COVID-19-related subsidies which is related to Employment
Support Scheme provided by the Hong Kong government.

R BIRART A+ 256 [ 5L 2019 7B it il & /i
6 [ 775 Bl 1 3R BT 78 B 498 85 402,000 7T -
BEARLS R B BBATATIR R R % 512
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

6. (LOSS)/PROFIT BEFORE TAXATION 6. BRFiAI(EE) THEF

BrBiAT (B518), SR ME R, (GTA)

(Loss)/profit before taxation is arrived at after

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

charging/(crediting) as follows: T%|ER :
Unaudited
For the six months ended
RSB
BZEUTAHIEARMEA
30/6/2020 30/6/2019
—EB-%F —ET-NF
~A=t+H ~NA=+H
HK$'000 HK$'000
BET T BT IT
(a) Finance costs (a) B
Interest on bank loans RITERZHE 3,296 3,652
Interest on loan from a —HREEFRIERRR
director and controlling BERZHE
shareholder (note 25(a)) (KtzE25(a)) 1 932
Interest on lease liabilities HEREBEZHNE 42 76
3,349 4,660
(b) Staff costs (b) EIHA
Salaries, wages and other e LEKEM
benefits (including BN (BEES
directors’ emoluments) <) 12,391 19,037
Contributions to defined TE R FURIK
contribution retirement sHEIZ =R
plan 822 1,053
13,213 20,090




Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

(LOSS)/PROFIT BEFORE TAXATION 6. BRBigT (B5E) BR (&

(CONTINUED)
Unaudited
For the six months ended
RICER
BZLUTHEIEAEA
30/6/2020 30/6/2019
g e 222 —E-NF
~NA=1+H NA=TH
HK$'000 HK$'000
BT T BT
(c) Other operating expenses (¢) HtE&px
Write-down of stock of WRMEGFE
properties (note 16) (Ktat 16) 9,250 -
Impairment losses HEFEERRZ
recognised on intangible BAEEE (Mfat11)
assets (note 11) 3,278 60
12,528 60
(d) Otheritems Haig
Auditors’ remuneration ZENET BN & 600 600
Depreciation: E :
— owned property, —BEYE -
plant and equipment 55 N 5% 1,361 1,687
— right-of-use assets — EREEE 2,640 2,519
Gross rental income from KEMEHES
investment properties ERA (5,787) (4,493)
Less: Direct operating B HINEAES
expenses incurred for WAZIZE
investment properties MEEEZ
that generated rental BEEEERY
income during the
period 490 507
Operating lease rentals: KEHERS
— short-term lease — REHHEE 1,055 1,614
— low-value assets —KEEEE 18 151
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

7. TAXATION IN THE CONDENSED

CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

7. RERGESBRERZHE

Unaudited
For the six months ended
REEX
BZUUTHEILEREAR
30/6/2020 30/6/2019
—ETEF —E-hNEF
~A=+H ~NA=1H
HK$’000 HK$’'000
BT T BT T

Current tax BNEARR I8

On 21 March 2018, the Legislative Council of the
Hong Kong Special Administrative Region of The
People’s Republic of China (“PRC"”) passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the “Bill"”)
which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day. Under
the two-tiered profits tax rates regime, the first HK$2
million of assessable profits of the corporations will
be taxed at 8.25% and assessable profits above
HK$2 million will be taxed at 16.5%.

No Hong Kong Profits Tax, in which the subsidiaries
operate, has been provided for the six months ended
30 June 2020 and 2019 as the Group has no
estimated assessable profits for the periods.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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Notes to the Condensed Consolidated Financial Statements (Continued)

TAXATION IN THE CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (CONTINUED)

Canadian subsidiaries are subject to Canadian
Corporate Income Tax which comprises federal and
provincial income taxes. The net federal income tax is
calculated at 15% (2019: 15%) and the provincial
income tax is calculated at the rates prevailing in the
relevant provinces. No provision for Canadian
Corporate Income Tax has been made for the periods
ended 30 June 2020 and 2019 as the Group has no
assessable profits arising in Canada.

PRC subsidiary is subject to PRC Enterprise Income
Tax at 25% (2019: 25%). No provision for PRC
Enterprise Income Tax has been made for both
periods as the Group has no assessable profits arising
in the PRC.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

DIVIDENDS

The directors of the Company (“Directors”) do not
recommend the payment of an interim dividend for
the six months ended 30 June 2020 (for the six
months ended 30 June 2019: nil).

No dividend payable to owners of the Company
attributable to the previous financial year was
approved and paid during the period.

R BAAR & P B 3R aR B oL ()

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

RERAGSEERZBE
(&)

busﬁﬂﬁ% BIABMMERDE
sl BB SHMBRERFAE
i o /‘%E*Es illﬁfr SHIZ15% (ZF— 1
F :15%) 58 - MERMEBHAIR
ﬁfaéﬁzaﬁlmﬂ+ o AR
SEBBENNERELRRT M -
EHit  BEgE8E S _TFK=
T-NEFENA=+tBLtHEzMNZ
NI B E L4 -

FEBARAKR2%(ZFE—N
F 0 25%) BINRBEIBRMAEHR - A
RN 5 (B 438 48 A R B A R AR A
Ao Bt SE LW E Rz
B RATISHIE L B o

E@Eﬁﬂ?ﬁ%@?iZﬁE?ﬁﬁéﬁ
A REER 2 &R AT E

BB

RAREF(EF) TEEAREER
—EEFRNA=ZTHLEAEAR
NPERE(BREZE=ZT—NF A
=T HIESREA &)

1A HA PO AR 488 L Ko ST — (BB R
FEBIRANRBBIR 2B
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

9. (LOSS)/EARNINGS PER SHARE
The calculation of the basic (loss)/earnings per share

attributable to the owners of the Company is based
on the following data:

SR (E8),&F

AATREREEERER(EE) B
RITYIR A T BB 5

Unaudited
For the six months ended
REER
BZELUTHHLEREAR
30/6/2020 30/6/2019
—EB-SE —ET-NF
AA=+H ~NA=1+H
HK$'000 HK$'000
BETT BT T
(Loss)/profit: (B5#8), A
(Loss)/profit for the period VNN Y A N |
attributable to the owners (E518) &= F
of the Company (132,261) 48,704
‘000 ‘000
shares shares
TR T %
Number of shares: RAEAE :
Weighted average number of FEERER
shares for the purpose of basic ~ (&18), &F|2
(loss)/earnings per share R (7 hnfE S35 81 4,926,491 4,926,491

Diluted (loss)/earnings per share for the periods
ended 30 June 2020 and 2019 was the same as the
basic (loss)/earnings per share. There were no
potential dilutive ordinary shares outstanding for
both periods presented.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2020
HE-_ZT-_TFA=1THI AR

10. PROPERTY, PLANT AND EQUIPMENT 10. Y% - BERZE

HK$'000
BT
Carrying amount as at 1 January 2019 R-ZZE-hF—-—A—BZKREE
(Audited) (REZ) 36,177
Additions NE 93
Disposal & (56)
Depreciation e (4,206)
Exchange alignment PE 5 419
Carrying amount as at 30 June 2019 RZZE—-NFEANA=THZEHEA
(Unaudited) (REEER) 32,427
Carrying amount as at 1 January 2020 R_ZE_ZEF—-—HA—BZKRHE
(Audited) (RER) 31,402
Additions NE 434
Depreciation e (4,001)
Exchange alignment B 5, 35 & (662)
Carrying amount as at 30 June 2020 R-B-EFAA=THZKHEE
(Unaudited) (REER) 27,173
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

11. INTANGIBLE ASSETS 1. BFEE
Trademark Client list Total
e EERE &t
HK$'000 HK$'000 HK$'000

BETT BETT BRI

Cost [5%S
At 1 January 2019 (Audited) KR-ZZE-—hF—-—H—H

(&&=%) 25,035 6,998 32,033
Exchange alignment EE 55 38 2 937 262 1,199
At 31 December 2019 and NZZE—NEF

1 January 2020 (Audited) +-A=+—H8BXK

—ZT_TF—-HA—H

(&%) 25,972 7.260 33,232
Exchange alignment b 5 AR (1,248) (349) (1,597)

At 30 June 2020 (Unaudited) R-—ZE—_FFXA=1H
(REER) 24,724 6,911 31,635

Accumulated amortisation ~ Bit#HRBEEE
and impairment losses
At 1 January 2019 (Audited) R—ZE—NF—H—H

(BEZ) (18,392) (6,998) (25,390)
Exchange alignment b 5 382 (688) (262) (950)
At 31 December 2019 and NZZE—NF

1 January 2020 (Audited) +-A=+—HR

—ZT_TF—-H-H

(BEZ) (19,080) (7,260) (26,340)
Impairment loss (note 6(c)) REEE (Wit 6() (3,278) - (3,278)
Exchange alignment BEE 5 SRR 914 349 1,263

At 30 June 2020 (Unaudited) R—FE—-FFXA=1H

(REBER) (21,444) (6,911) (28,355)
Carrying amount RREE
At 30 June 2020 (Unaudited) R=ZF=-ZF&XH=1+H

(REER) 3,280 - 3,280

At 31 December 2019 (Audited) R—ZFE—hE
TZA=+—H(&FE%) 6,892 - 6,892
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Notes to the Condensed Consolidated Financial Statements (Continued)

11. INTANGIBLE ASSETS (CONTINUED)

Trademark

In accordance with HKAS 36 “Impairment of Assets”,
the Group completed its interim impairment test for
the trademark by comparing its recoverable amount
to its carrying amount as at 30 June 2020. The Group
has conducted a valuation of the trademark based on
the value in use calculations. With reference to the
valuations carried out by the independent
professional valuer (the “Valuer”), who has among
the staff, fellow members of the Hong Kong Institute
of Surveyors, the recoverable amount of the
trademark was reduced to an amount equivalent to
approximately HK$3,280,000 (31 December 2019:
approximately HK$6,892,000). Therefore, an
impairment loss equivalent to approximately
HK$3,278,000 recognised for the period ended 30
June 2020 (for the six months ended 30 June 2019:
approximately HK$60,000). The recognition of
impairment loss is mainly contributed by decrease in
revenue of the travel business in Canada. Any
adverse change in the assumptions used in the
calculation of the recoverable amount would result in
further impairment loss.

The valuation of the trademark is based on the relief-
from-royalty method and uses cash flow projections
based on financial estimates covering a five-year
period, the expected sales deriving from the
trademark in the travel cash-generating unit (“CGU")
and a pre-tax discount rate of approximately 24% (31
December 2019: approximately 23%). The cash flows
beyond the five-year period are extrapolated using a
steady 2% (31 December 2019: 2%) growth rate.
This growth rate does not exceed the long-term
average growth rate for travel markets in which the
Group operates. The values assigned to the above
assumptions reflect past experience and are
consistent with management plans for focusing
operations in these markets. Management believes
that the assumption is reasonably achievable.

11.

R BAAR & P B 3R aR B oL ()

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

BILEE (&)

[EEES
BEESSTERNEIR [ EER
Bl AEEHER A REeFER
ER-_E-_FTFANA=Z+THZERHE
BELL® - EATKEHEZHH
BWEAR AEBEREERER
HEREREERETHE - B2EE
S EEMER((GEM]) (HEES
EEBHNEMBESEREE)#ETL
hE mRzakEERD>ER
LA B ¥ 3,280,000t (ZF— N
F+_A=ZF+—HB: OB
6,892,0007T) ° Wit HE-_ZT =
TEXNAZTHILHEE®RRE
BB IEE R 495 ¥ 3,278,000 7T (&
E_E-NFARNA=Z+THLERER :
#785% 60,000 7T) ° HERREEEE
EHMNINERIREER 2 Wam L o
BRETE KRB EE 2 BRENEE
A FEE) - HRIREEEE — PR
B/E518 -

HIZZAEREHEFEERES
ERTE  UEHARBRERAFEHY
A FEHREBRERSES
BU(HReELEEN]) 2 BEZH
EEEUARBRBATAIIR R 4924% (=
T-NF+-_A=+—H:#23%)
BHEzBREREFEIET - BAaTR
FHZzBESRENRBEEEER
2% (ZE—NF+=—A=+—8":
2%)HE - BRI ERI TNHBBA
SEKEREREMS 2 KREHATY
BEX - SEELFABRZEAER
BT WEHEREZRTNZ
EMGEREEZE - BE
ERAEBAREKBEIENTT -
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
BHE_T-_FTEXA=+HIXEA

12. INVESTMENT PROPERTIES

12. BEYHE

Fair value HK$'000
~¥E BT
At 1 January 2019 (Audited) RZE—NF—A—RH(EE%) 443,600
Increase in fair value recognised in the REFEBERKR AR A ELG M

consolidated statement of profit or loss 1,200
At 31 December 2019 and R-ZE—-—NFT+A=1T—HBK

1 January 2020 (Audited) —E-TF AR (KE%R) 444,800
Decrease in fair value recognised in the REFEBRRAER 2 A FERD

consolidated statement of profit or loss (53,800)
At 30 June 2020 (Unaudited) R-ZB-BFXA=1+H

(REEZ) 391,000

The Group’s properties interest held under operating
leases to earn rentals or for capital appreciation
purpose are measured using the fair value model and
are classified and accounted for an investment
properties. The fair value of investment properties
located in Hong Kong is determined using
combination of income capitalisation method and
direct comparison method by reference to recent
sales price of comparable properties on a price per
saleable square foot basis.

For the six months ended 30 June 2020, the
investment properties were classified as level 3 under
the fair value hierarchy (31 December 2019: level 3).

There were no transfers into or out of level 1, 2 and
3 during the period. The Group’s policy is to
recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in
which they occur.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

AEERBELEHEEFHARRE
THENEESBNZYEREDY
FERAFERAGE  XRREY
ENBERAR - URNEBEZREY
EZRFEIDEAAHBAERL
ANERLBOEAMEE EFE2
ZALL B E T RHEER (AE
FHREMEEERRELE) -

BE T _TFRA=1THIXHE

A Txé”@%?f FEER MDA

F%*k_i&(:;ﬁ—hi—l—_ﬂ_ﬂ-—
H:%=%&)-

RER F— ZR=REIE
BE - AEBEZHRRASNBLERF
BEERER  REHREREHE
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12.

13.

Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

INVESTMENT PROPERTIES
(CONTINUED)

For the six months ended 30 June 2020, the Group
had pledged all of its investment properties with a
carrying amount approximately of HK$391,000,000
(31 December 2019: approximately
HK$444,800,000) to secure the bank loans granted
to the Group (note 21).

INTERESTS IN ASSOCIATES

12.

REW= (&)

Ek:l:—?—?ﬁz/\ﬂ + B 1ENE

CAEECHEFEREEBELNBE
391 0000007*5(:gé hE+=ZA
=+—H : 495 % 444,800,000 7T )
Eﬁﬁﬁﬁ&éﬁ#@% ERAN & B ER

SITE R M (M 21)
13. REEE DR 2R

Unaudited Audited
RGEX %
At At
30/6/2020 31/12/2019
i R
—B-EF —ET-NF
AB=+H +=—A=+—H
Note HK$'000 HK$’'000
B 5 BET T BT T
Deemed capital contribution  fFEEREE (b) 103,200 103,200
Goodwill EES (c) 19,409 19,409
Share of results of associates — JE{5 B = A A] 4R 217,767 281,803
340,376 404,412
Amounts due from associates & Ug B < A &) FIE

(note 25(b)) (Ktat25(b)) (d) 219,419 219,776

Amounts shown under FRBEERFIRZ
non-current assets S5 559,795 624,188
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

13. INTERESTS IN ASSOCIATES
(CONTINUED)

13. RBEE QB 2 etk (&)

(@) The following list contains only the particulars
of associates, all of which are unlisted corporate

(@) TREHINUAEEXERE

EBKEIEZEZHE AR

entities, which principally affected the results or HI5 ZEBMENRYAI L
assets of the Group: TEANE®S :

Proportion of ownership interests

FERERL
Place of Particulars of Group's  Held
incorporation/  issued and paid effective by the Held by a
Name of associate operations up share capital interests ~ Company  subsidiary Principal activity
eI/ EERIRAR AR%E  AART  H-ENE
BENTER EXibR BAwR ERER ”F NARE TEXREB
% % %
Pier 16 - Property Development Macau 100,000 shares of 49 - 49 Property holding
Limited ("Pier 16 - Property Macau Pataca
Development”) (note) ("MOP") 100 each
TARNFRERDARAE  EF 100,000 % B R E1E S
(HomnRER ) #E) 10027
(I&FI ) 2 fRtn
Note: As at 30 June 2020 and 31 December 2019, Pier 16 Kist R-E-—FFENA=—FAR-=F
— Property Development held the equity interests of —NFEFZHA=+—H +8
the following companies with the details as below: YIS T 5 G RHE - &
BT
Proportion of
effective interests
Place of Particulars of issued held by Pier 16 -
incorporation/ and paid up share Property
Name of associate operations capital Development Principal activity
fEL/ BRARAR HTARNERR
BEAIER XY kst REERERHS IERE
%
Pier 16 - Entertainment Group Macau 2 shares of MOP24,000 and 100 Provision of management
Corporation Limited MOP1,000 respectively services for casin operations
TARREEEARAT A 2RARIE(E 24,000 257 ARG EER
J21,000 7572 B BEMRS
Pier 16 - Management Limited MacauHongKong 2 shares of MOP24,000 and 100 Hotel management
and Macau MOP1,000 respectively
TAREEARAA BR/ERRERN  RAAEEL00ENT BEEE

R1,000 8702 Kl

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )



Notes to the Condensed Consolidated Financial Statements (Continued)

R BAAR & P B 3R aR B oL ()

13. INTERESTS IN ASSOCIATES
(CONTINUED)

(b)

(9

(d)

The deemed capital contribution is referenced
to the financial guarantee contract (note 22)
granted by the Group to the associates.

Goodwill

Because goodwill is included in the carrying
amount of the interests in associates and is not
separately recognised, it is not tested for
impairment separately by applying the
requirements for impairment testing in HKAS
36. Instead, the entire carrying amount of the
interests in associates is tested for impairment
as set out in note 13(d) below.

The amounts due from associates are
unsecured, interest-free and have no fixed terms
of repayment. Their carrying amounts are not
materially difference from their fair value.

The Group completed its interim impairment
test for interests in associates by comparing the
recoverable amount of interests in associates to
its carrying amount as at 30 June 2020. The
Group has engaged the Valuer to carry out a
valuation of the interests in associates as at 30
June 2020 based on the value in use
calculations. This valuation uses cash flow
projections based on financial estimates
covering a ten-year period, and a pre-tax
discount rate of approximately 8% (31
December 2019: approximately 8%). The cash
flows beyond the ten-year period are
extrapolated using a steady growth rate of 3%
(31 December 2019: 3%) for the casino and
hotel industries in which are operated by
associates. The values assigned to the above
assumptions reflect past experience and are
consistent with management plans for focusing
operations in these markets. Management
believes that the assumption is reasonably
achievable.

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

13. RBEE QB 2 etk (&)

(b)

(9,

(d)

RIFBEA LB RIEAE BB
RN B ERE G (K
722) °

ik

BN EEI AR Z A7 &
mAREE WEBIHER - 8
BARME LS TERE 365
ZRAE R AR EETTIBILRE
R o A BT XM EE
13(d) &K - OB AR 2 s
Z ERPAREES R ORE R o

R LA Bt 2 2 ) TR IR A A A
RN EEFEND - ZF
A Z R (E B H A EI
BERER -

REBERBENBE QAR 2 s
2l e EHEAR T -F
FRANA=ZTHZEBEEEL
8 ST E BN QA
i FHEREAR - A&
EEZEEEMBEREERER
AEFEAENR T TEX
A=tHRBE R r 2R E
T{EE - X EERARER
ETFHTBETARBRR
ATBLIE R 498% (— T — N F
+—A=+—H:48%)FHE
ZEERETRAEIT - BET
FHzRERENFEABE A
AT EIRBIG NBIE ¥ 2 18
FRER3IY% (ZE—AE+Z
A=1+—H8 :3%)#& - it
BEZ2EEEERBRAAL
B WHEBEBZRINZEM
BEKZFE % BEEEM

EZBRRAISEERE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

14. INTERESTS IN JOINT VENTURES

14. REEDERER

Unaudited Audited
REEX REZ
At At
30/6/2020 31/12/2019
—EZERF —E-hEF
ARA=+H +Z—HA=+—H
Note HK$'000 HK$'000
B aE BT T BT T
Share of net assets E(REEFE 4,632 4,299
Amount due from a FE—ME & 2 ERTE
joint venture (note 25(b)) (K1aE 25(b)) (b) 8,970 8,970
13,602 13,269
Less: Recognised of B ERREEE
impairment loss (©) (7,200) (7,200)
6,402 6,069

(a) Details of the Group’s interests in the
joint ventures are as follows:

(a) *EEREELFE 2

BT :

Particulars of issued Group's

Name of Form of Place of and paid up effective
joint venture business structure  incorporation share capital interests Principal activity
BRTRME AEH
RELELR FRRRFI AR b B Rzt BBz  TEER
%
Surplus Win Enterprises  Incorporated British Virgin Islands 2 shares of USD1 each 50 Investment holding
Limited (note) ("BVI")
BBEEEERAT i j7Av EERLES 2REREEIET REER
(Hizt) (XBRLEE]) 2K

Note: As at 30 June 2020 and 31 December 2019, Surplus
Win Enterprises Limited held 80% effective interests
in Double Diamond International Limited (“Double
Diamond”, a company incorporated in the BVI with
limited liability). The principal activity of Double
Diamond is pier operation in Macau.

36  SUCCESS UNIVERSE GROUP LIMITED B ZIBIRA R A 7

Wt R_F_FFNA=+HEK=F

—NF+=—A=1+—H  BEL
H B[R FI#FB Double Diamond
International Limited ([Double
Diamond ] - — I R & /& & X B
BAMHAZZBRAF)Z80%
B B 25 ° Double Diamond &=
EIRRPIEETHEER -



Notes to the Condensed Consolidated Financial Statements (Continued)

14. INTERESTS IN JOINT VENTURES
(CONTINUED)

(b) The amount due from a joint venture is
unsecured, interest-free and has no fixed terms
of repayment.

(c) The Group has advanced HK$12 million to the
joint venture to finance the acquisition of
certain assets. In the opinion of the Directors,
the Group will not demand for repayment
within twelve months from the end of the
reporting period and is therefore classified as
non-current assets.

As at 30 June 2020, the carrying amount of
amount due from a joint venture was
approximately HK$9.0 million (31 December
2019: approximately HK$9.0 million).

As at 30 June 2020, the accumulated
impairment loss of interests in joint ventures
was approximately HK$7.2 million (31
December 2019: approximately HK$7.2 million)
is considered to be adequate as there are no
indication for further impairment. The
recoverable amount of this advance is
determined based on the net cash flows from
operations estimated by management for the
coming five years.

15. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

R BAAR & P B 3R aR B oL ()

For the six months ended 30 June 2020
HE—_Z-_ZTFXA=1+HIL@EA

14. REELE R (F)

(b) B —MEEERKASER
- 2R NI EEEENY

() AEBEREGELERNEE
12,000,0007T * BWEETE
ERHES -EERE  AKE
B TehREHREST =@
AAERER  HEHZER
RO RIERBDEE -

E/\\\—?—vfﬁ/\ﬂ +E| J_E
W — F/\**ﬁ%wéiz,ﬂ%ﬁ@
% /& 7 %9,000,000 T ( =
—NWFE+=-_A=+—8": Z’J,%
29,000,000 7T) ©

E/\\\—?—vfﬁ/\ﬂ +E| EE
R ER B RBE—FIED
BE WREELE IR
%%ﬁﬁﬁ@ﬂﬁ%ﬁ%ﬁ%
7,200,000 (= —h&FE+=
A=+—H : #/%% 7,200,000
JC)  WARBRH - ZEBRRZ
AT E £ 58 IR B 1R B H R 2K
TFEKEMEMNIRESREF5
ZAHETEERE ©

15. BRFEREMmEE KRS
RZMBEE

Unaudited Audited
REEX REZ
At At
30/6/2020 31/12/2019
EA i
/\ﬁ_‘|'E| +—A=+—H
HK$’000 HK$'000
BT T BT T
Investment in listed bond, with BRI e B
fixed interest of 12% per annum &% SFEEFEBRX
and maturity date on 22 January 7% 1 2% - BIHAR &
2024 listed in Singapore —EOF—-HZ+=H 7,232 —
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
BHE_T-_FTEXA=+HIXEA

16. STOCK OF PROPERTIES

16. ERFE

HK$'000

BT IT

At 1 January 2019 (Audited) —NF—A—B (EFE%) 186,218

Additions during the year IRFE N 1,123

Disposal during the year rEEHE (53,067)

Write-down of stock of properties WRMHEFE (14,524)
At 31 December 2019 and RZZE-NF+ZA=+—8K

1 January 2020 (Audited) —ETF-A—-RA(KER) 119,750

Write-down of stock of properties (note 6(c) MR %EFS (K:t6(c) (9,250)

At 30 June 2020 (Unaudited) R-ZEBE-ZZEFXA=T1H
(REEZ) 110,500

During the period, there was a significant decrease in
the net realisable value of stock of properties due to
the stagnant property market environment in Hong
Kong in 2020. As a result, a write-down of stock of
properties of approximately HK$9,250,000 (for the
six months ended 30 June 2019: nil) has been
recognised and included in profit or loss in the
current period.

For the six months ended 30 June 2020, the Group
had pledged one of its stock of properties with a
carrying amount approximately of HK$94.6 million
(31 December 2019: approximately HK$102.5
million) to secure the bank loans granted to the
Group (note 21).

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

RAHM  AREBEBSNYWETSR
TE_TFRBAKE  BEMET
B R A IR FE AR TR o B
OB P 517 & 4978%9,250,0007T (&
E_T-NFENA=ZTHINEA :
) KB R AT AR B o

@i—v—fi/\ﬁ +E|_|J:/\{

CAEBEDREBRES -BEREEAE
é’a 75 94,600,000 C( —ZF — L F
+ = A=Z+—8B: © B K
102,500,0007C) 2 MEFE * ER
AEBERFBITERZ T (KT
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Notes to the Condensed Consolidated Financial Statements (Continued)

17. TRADE AND OTHER RECEIVABLES

Included in trade and other receivables, the aging
analysis for trade receivables, based on the due dates
and net of impairment loss, is as follows:

17.

R BAAR & P B 3R aR B oL ()

For the six months ended 30 June 2020
HE-_ZT-_TFA=1THI AR

EW%%E%&E@EWE

TA

B RUE 5 IR 5K % H e UL AR
P2 RKWE S ERFIZE A K
BRORERRR 2 REDITIT

Unaudited Audited

REER KEZ

At At

30/6/2020 31/12/2019

»®n i

—ECEF —T-NF

ARA=+H +tZ—HA=+—H

HK$'000 HK$'000

BT T BT IT

Current BnEA 6,251 27,735
31 to 60 days overdue #HI31 £ 60 H 1,781 2,826
61 to 90 days overdue #HEI61 =90 H 3,192 665
Over 90 days overdue 20 HA 838 90 A 5,668 2,255
Trade receivables JEWE 5 BRF 16,892 33,481
Other receivables H b fE IR BR R 1,056 2,099
Prepayments and deposits AR RIE RIE® 11,561 7,247
29,509 42,827
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

17. TRADE AND OTHER RECEIVABLES 17. BEIRE FERA R H i EWER
(CONTINUED) ;(E)

All of the trade and other receivables are expected to
be recovered within one year.

Included in trade receivables, the lease receivables of
approximately HK$525,000 (31 December 2019:
approximately HK$487,000) arise from properties
rental income.

The Group normally allows an average credit period
of 30 days to customers of travel business (31
December 2019: average credit period of 30 days).
For the customer of property investment business, no

B FE U 5 AR K I L At B KRR K
BN —FAKE -

PIEEERKESERD  EBREASH
525,000 (ZE—AF+ A
=+—H: 48 487,0007T) KB
MEFRLSUWA -

REB R TIREXHEF30H
ZFEEER(-ZFE-NF+=-A
=+—H:30RZFHEEH) -7
MEREXRBEPMEALERTE

credit period was granted. -
18. FINANCIAL ASSETS AT FAIR VALUE 18. A FERIE = R I
THROUGH PROFIT OR LOSS &E
Unaudited Audited
REEX KA
At At
30/6/2020 31/12/2019
i I
—EB-EF —T-NF
ANA=+H +—A=+—H
HK$'000 HK$'000
BT T BT T
Listed equity securities in A RE ([E£E )
United State of America (“USA") 2~ FRAE 5 51,840 —
Analysed for reporting purposes as: Fi ¥4 B EH 947 -
— Current assets —RMEE 51,840 =

The fair value of the listed securities are determined
based on the closing prices quoted in active market
in USA.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2020
HE—_Z-_ZTFXA=1+HIL@EA

19. PLEDGED BANK DEPOSITS/CASH AND 19. BB TES HEeRE

CASH EQUIVALENTS SE£EIER
Unaudited Audited
RIGEZ KEZ
At At
30/6/2020 31/12/2019
S S
—E-FF —ET-NF
AA=tH +ZH=1+—H
HK$'000 HK$'000
BT T BT
Cash and bank balances 5 NIRIT45RE 88,842 40,752
Non-pledged bank deposits IR ITIEK 71,355 58,000
Pledged bank deposits EHEFRITIFR 551 10,355
160,748 109,107
Less: Pledged bank deposits B BEEARITER (551) (10,355)
Cash and cash equivalents in HERmERERERL
the condensed consolidated RekRE&FHIEHR
statements of cash flows 160,197 98,752
Included in cash and bank balances as at 30 June R-ZZE_ZFXA=TRHZEER
2020 is an amount denominated in Renminbi IRITHESRT - BE—FZEUAARETA
("RMB") of approximately RMB534,000 (equivalent R¥ ) sHE 2 FIEH AR ¥ 534,000
to approximately HK$591,000) (31 December 2019: TT(FEER 48 ¥ 591,000 T) (=ZF
approximately RMB45,000, equivalent to —NFE+TZA=T—8: AR
approximately HK$51,000). Remittance of RMB out 45,0007T © #H % 10 4 & ® 51,000
of PRC is subject to exchange restrictions imposed by 7o) ° A RKE L P BEIFINEX R
the PRC government. BT B e 2 SNEE FIFR R o
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

20. TRADE AND OTHER PAYABLES 20. ERE SRR EMENSE
EN
Included in trade and other payables, the aging BEAEENE ZER L E M ENER
analysis for trade payables, based on the due dates, By ENESERIZINEHEHZEE
is as follows: EONTWT :
Unaudited Audited
KRB e
At At
30/6/2020 31/12/2019
i N
—B-EF —FE-NF
AB=+H +=—A=+—H
HK$'000 HK$'000
BT T BT T
Current B EA 7,009 22,537
31 to 60 days 31260H 1,376 583
61 to 90 days 61 %290 H 2,235 118
Over 90 days i3m0 H 3,681 444
Trade payables ERE SRR 14,301 23,682
Accrued charges and other payables FE=TE A N H b fE S BR 7K 17,390 15,742
31,691 39,424
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Notes to the Condensed Consolidated Financial Statements (Continued)

21. BANK LOANS

R BAAR & P B 3R aR B oL ()

For the six months ended 30 June 2020
HE-_ZT-_TFA=1THI AR

21. RITERK

Unaudited Audited
REEER REZ
At At
30/6/2020 31/12/2019
—EF-FF —FNF
ANA=+H t—A=t—H
HK$’000 HK$'000
BT BET T
Bank loans, secured BHEMIEITER 262,500 194,000
Carrying amount repayable: BT EAREE Y
ARMEE :
On demand or within one year BERE—FR 262,500 194,000
262,500 194,000
Less: Amounts shown under B ORBEEN e
current liabilities (262,500) (194,000)
Amounts shown under FERBEEI RS
non-current liabilities - -
The Group had pledged all of its investment ANEBDIEMFAEREYE (M
properties (note 12) and one of its stock of properties 12)RER —EYERES(HE
(note 16) to secure the bank loans granted to the 16) - EARNEBESIRITE S K
Group. The bank loans are carrying an interest rate at o SRITEZINEBBRITRERS
Hong Kong interbank offered rate (HIBOR) plus a AT 1.7% EF R 1.75% EF| =
margin that was ranged from 1.7% per annum to HB.HE_—_E-_TEENA=1+H
1.75% per annum. The weighted average effective AR BITEZ s MELHE
interest rate on the bank loans was approximately BRAE R R4 5333% (- FE— h4E
3.33% per annum for the six months ended 30 June +—A=+—0 : FEHEL3.62%) o

2020 (31 December 2019: approximately 3.62% per

annum).
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

22. FINANCIAL GUARANTEE CONTRACT

22. BBEREYN

HK$'000
BT T
Carrying amount IREIE
At 1 January 2019 (Audited) RZZE—NF—A—R (EE%) 2,256
Amortisation for the year REFHEH (644)
At 31 December 2019 and RZZE-—NEF+_A=+—HK
1 January 2020 (Audited) —ETF—F—H(KEER) 1,612
Amortisation for the period 7N HA P 4 5 (323)
At 30 June 2020 (Unaudited) R-ZEBE-EFA=1H
(RBER) 1,289
Unaudited Audited
RECEX B
At At
30/6/2020 31/12/2019
i i
—EBoBE —ET-NF
ARA=tH +ZH=1+—H
HK$'000 HK$'000
BT T BT T
Current liabilities mENRE 644 644
Non-current liabilities EREams 645 968
1,289 1,612

44
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Notes to the Condensed Consolidated Financial Statements (Continued)

22. FINANCIAL GUARANTEE CONTRACT

(CONTINUED)

In 2017, the Company gave a corporate guarantee
(the "Guarantee”) to a bank in respect of the loan
facilities granted to Pier 16 — Property Development
(the “Loan Facilities”). The maximum guarantee
amount borne by the Company under the Guarantee
was HK$490.0 million.

The outstanding loan under the Loan Facilities as at
30 June 2020 was approximately HK$185.0 million
(31 December 2019: approximately HK$235.0
million). The contingent liabilities were disclosed in
note 27.

The carrying amount of the financial guarantee
contract recognised in the Group's condensed
consolidated statements of financial position is in
accordance with HKFRS 9 and is carried at amortised
cost.

No provision for financial guarantee contracts has
been made at 30 June 2020 and 31 December 2019
as the Directors considered the default risk is low.

R BAAR & P B 3R aR B oL ()

For the six months ended 30 June 2020
HE—_Z-_ZTFXA=1+HIL@EA

22. I EREHN (F)

RZZF—tF AAFRBE T+
EMEERNERBE ([ZERR
B m—ERITREELEER(Z
EIR]) o RARIREZEREED
&= R B & %8 & 7% % 490,000,000
=

E/Q\—?— FRNHA= ‘f’E] M E
FRENKEEERNARAEK
185,000,00075(_2\ 7L¢+_H
=+ — H: # % ®235,000,000
TL) °c WABBERMITE 27 5 -

RIBEFBVHEREEAF IR - W5
Tf‘f%é\,iﬁzﬁﬁﬁfﬁaﬁ’\ﬁé‘%Z%

BRAR & M ISR REER - X I 85
PR DB o
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

23. LOAN FROM A DIRECTOR AND

23. —RESBEREKRRRER

CONTROLLING SHAREHOLDER

Unaudited Audited
REER REZ
At At
30/6/2020 31/12/2019
—EEF —E-NF
RAA=+tH +ZA=+—H
HK$'000 HK$'000
BT T BT T
Loan from Mr. Yeung Hoi Sing, B TEEER
Sonny 40,000 =

On 1 December 2008, Mr. Yeung Hoi Sing, Sonny
("Mr. Yeung”, being the Chairman of the Board, an
executive Director and a controlling shareholder of
the Company), provided a HK$200 million term loan
facility to the Company which is unsecured and
charged with interest at the prime rate quoted for
Hong Kong dollars loans by The Hongkong and
Shanghai Banking Corporation Limited. The principal
amount of the loan facility was increased up to
HK$290 million on 14 April 2009 (the “Revised Mr.
Yeung'’s Loan Facility”) and the final repayment date
of the loan and all other sums owing to Mr. Yeung
under the Revised Mr. Yeung's Loan Facility was
further extended from 31 October 2020 to 31
October 2022 by a supplemental letter of agreement
dated 20 September 2019.

In the opinion of the Directors, the borrowing of the
said loan from Mr. Yeung was for the benefit of the
Company and on normal commercial terms where no
security over the assets of the Company was granted.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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BEEeXR BITESHRIZERRR
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it A EE % 200,000,000 T2 B E
HEE  ZEXMEAEERA B
REE ESELERITERARR
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ECERRMECERRFIEEXRG
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

24. SHARE CAPITAL 24. IRZ
Number Nominal
of shares value
R4 EE H{E
‘000 HK$'000
TR BT T
Authorised: EE :
Ordinary shares of HK$0.01 each  FIREEE0.01 T2
AR
At 1 January 2019 (Audited), R=ZB—hE—H—H
31 December 2019 (Audited), (BE%) —FE—hN=EF
1 January 2020 (Audited) and +=-—H=+—H
30 June 2020 (Unaudited) (REZ)  —B=FF
—A—H(BERR
—E-EFXA=1H
(REFEZ) 160,000,000 1,600,000
Issued and fully paid: ERITRHAE
Ordinary shares of HK$0.01 each &K EEBE0.017T2
AR
At 1 January 2019 (Audited), R=—F-hhF—HA—H
31 December 2019 (Audited), (RE&K) —F—hF
1 January 2020 (Audited)and +=HF=+—H
30 June 2020 (Unaudited) (RER)  —B-BHF
—A—B(BER)R
—E-ZEEXA=1H
(REEZ) 4,926,491 49,265
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

25. RELATED PARTY TRANSACTIONS 25. BEALRS
(a) The Group had the following () XEBRAHARNERIE A
transactions with the related parties TETLUTIRS .

during the period:

Unaudited
For the six months ended
RECER
BZUTHEIEAEA
30/6/2020 30/6/2019
—EB-EE —EF-NF
~A=1+H ~NA=1H
Note HK$’'000 HK$'000
pg=d BET T BT T
Management fee income £ 5 % e Ui — e B
received and receivable ERNAICERE
from an associate WA (i) - 357
Interest expenses paidtoa DXff—ZBEEF
director and controlling PR RS R 2 I A
shareholder 53 25(d) 11 932
Rental income received and = Ug & FE UL B :E&E 1 B
receivable from related Z KA
companies 25(f) 5,297 3,986
Note: BtaE -
0] The management fee was charged on actual cost (i) EHEE RN E B IR EE R
incurred by the Group for provision of management 5 17 BR 765 BT BE A 2 B Bk 7K
and technical services. By o

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )



Notes to the Condensed Consolidated Financial Statements (Continued)

25. RELATED PARTY TRANSACTIONS
(CONTINUED)

25.

(b) The outstanding balances with related
parties at 30 June 2020 and 31

R BAAR & P B 3R aR B oL ()

For the six months ended 30 June 2020
HE-_ZT-_TFA=1THI AR

BEALRS (&)

(b) AZZE-_ZEFXA=1tHEK
—E-hE+=ZA=1+—H

December 2019 are as follows: BRE A T 2 REBEST
T
Unaudited Audited
REEX KA
At At
30/6/2020 31/12/2019
—EB-EF —F-NF
ANA=+H +—A=+—H
Note HK$'000 HK$'000
Bt BT T BETTT
Amounts due from associates & LBk &2 A 7] 2018 13 219,419 219,776
Amount due from a FEU—R& &%
joint venture TRIH 14 8,970 8,970
Loan from a director and —REFEFRIER
controlling shareholder RERE K 23 40,000 -
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

25. RELATED PARTY TRANSACTIONS 25. BEALRG (&F)
(CONTINUED)
(c) Key management personnel () TEEBEAERHE

compensation

Compensation for key management personnel,
including amounts paid to Directors, senior
management of the Company and certain of
the highest paid employees, is as follows:

FEEBABZHE(BRER
NEZ ARARREEAE
RETHERHEE 2IE) N
T

Unaudited
For the six months ended
REER
BZUTHEIEAEA
30/6/2020 30/6/20019
—EB-F —FT-NF
~NE=1+H NAZ=TH
Note HK$’000 HK$'000
PiaE BT T BT
Salaries and other short-term & % E {th %5 HA
employee benefits EEEH 2,092 3,404
Retirement benefit scheme RIRIEFIETE| 2 X
contributions 45 63
Total emoluments are B EEECTIDN
included in “staff costs” [B TR | 6(b) 2,137 3,467

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )



Notes to the Condensed Consolidated Financial Statements (Continued)

R BAAR & P B 3R aR B oL ()

25. RELATED PARTY TRANSACTIONS
(CONTINUED)

(d) On 1 December 2008, the Company entered

(e)

into a letter of agreement with Mr. Yeung
regarding a term loan facility of up to HK$200
million, the loan is unsecured and charged with
interest at the prime rate quoted for Hong Kong
dollars loans by The Hongkong and Shanghai
Banking Corporation Limited. The principal
amount of the loan facility was increased up to
HK$290 million on 14 April 2009 and the final
repayment date of the loan and all other sums
owing to Mr. Yeung under the Revised Loan
Facility was further extended from 31 October
2020 to 31 October 2022 by a supplemental
letter of agreement dated 20 September 2019.
The said loan from Mr. Yeung constitutes a
connected transaction for the Company under
Chapter 14A of the Listing Rules, but is fully
exempt from shareholders’ approval and all
disclosure requirements under Chapter 14A of
the Listing Rules.

In January 2019, a two-year management and
services contract entered into between Jade
Travel Ltd. (“Jade Travel”), an indirect wholly-
owned subsidiary of the Company, and a
company owned by a director of Jade Travel in
an amount of equivalent to approximately
HK$806,000 per annum also constitutes a
connected transaction for the Company under
Chapter 14A of the Listing Rules, but is fully
exempt from shareholders’ approval and all
disclosure requirements under Chapter 14A of
the Listing Rules.

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

25. BEANERG (&)

(d) »
/N

(e)

—EENFE+_-_A—HBH" K
REGEER —HeEES
¥ 75 ¥ 200,000,000 7T Z A HA
ERBER L — e it
ZERAEIRE  BREEL
HELIRITERAFFIHRZE
TERXEBEMNEGFE R
TEENFHNA+ITA - ZEX
MEZASCHEERRES
290,000,000 7T © I i@ i@ H
HE-_T—NFALA=-+tHZ
HARBE LG LIETEXRR
BETZERRFBHEXIGE
7 HMRIE REENRA
B AT FTFTA=1T—
HE—H$TEEE T - —F+
A=Z+—H -RELMRAUE
THAE - FHiREBEEZ
ERERARR—HBAER
5 WERE EWAAEEA
EEXERPETREIER
FIBHBEZHTE

R-ZZE—NF—A ARAFIZ
—FHEE2&WB X Alade
Travel Ltd. ([Jade Travel|) £2 —
B HJade Travel —Z 2= A
MARGI L BFSEMRAEREL
75 806,000 7T /& HA R F 89 &
BRIRBEH - BIEEmHEL
FETOAZENBERARE—IE
HERS  HREEMRAE
THAEE2EREETRE
BERBEEZRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

25. RELATED PARTY TRANSACTIONS
(CONTINUED)

(f)

In June 2019, the Group entered into three
tenancy agreements (the “Tenancy agreements”)
for a term of two years in respect of the leasing
of all investment properties of the Group to a
company which is wholly and beneficially owned
by Mr. Yeung, the tenant is therefore a
connected person of the Company. The rentals
chargeable under the Tenancy Agreements were
determined after taking into account of the
valuation conducted by the Valuer in connection
with the market rental chargeable in June 2019
in respect of the said properties. The entering
into of the Tenancy Agreements constitute
continuing connected transactions for the
Company under Chapter 14A of the Listing Rules
and the Company has complied with all
requirements under Chapter 14A of the Listing
Rules. For further details, please refer to the
announcement of the Company dated 25 June
2019.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

25. AEAEXRZ (&)

()

RZZF—NERA  AEEHF]
Y= REMFENEE B
(IZEHEm=Z]) AEEH
AEER-HRGEEEER
DB ZARHBEAKERB
BEYE FARZBAF/AR
AlZEEAL - REFHEW
#A N A WEREE HEEE
HEML LA ZYER-F
—NENANTGAIWERE S
ETHHEEMETE - RIFLD
MAIETMAE - STV ZEME
EMBEBRARR Z FFERE
RGREANRFDET ETARR
BTHOABRZHBERE - E—
THEFLZ2HARTEH R
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Notes to the Condensed Consolidated Financial Statements (Continued)

26. COMMITMENTS

At 30 June 2020, the Group had contracted with the
tenants for the following future minimum lease

R BAAR & P B 3R aR B oL ()

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

26. EIE

RZZE_ZFFNA=1+H' ' K&EE
HBFFTHz R RKERUES N

receivables: T
The Group as lessor AEBEREBEA
Unaudited Audited
REEX REZ
At At
30/6/2020 31/12/2019
»n S
it et i —FE-NF
ARA=+H +—HA=+—H
HK$'000 HK$'000
B¥TT BT T
Within one year —FR 13,675 13,675
In the second to fifth years, RE_ZERF
inclusive (BEEEMFE) 2,416 9,253
16,091 22,928

Property rental income earned during the period was
approximately HK$6,645,000 (for the six months
ended 30 June 2019: approximately HK$4,631,000).
All of the Group's investment properties are held for
rental purpose and one of the stock of properties is
rented. It is expected to generate rental yield of
approximately 2.8% (31 December 2019:
approximately 2.5%) on an ongoing basis.

HARR 2 MERSRAL BB
6,645,000 L(EBE T —NLF A
=+ HIEREA : £975% 4,631,000
TL) c ARBEMEBREMELSEE
MERZRR—EYMEFELE LA -
TEEIAIRFERERL28% (ZE— 1
F+—_A=+—H:#25%) 2

& B -
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

27. CONTINGENT LIABILITIES
The Company gave the Guarantee to a bank in
respect of the Loan Facilities in 2017. The maximum
guarantee amount borne by the Company under the
Guarantee was HK$490.0 million.
The outstanding loan under the Loan Facilities as at
30 June 2020 was approximately HK$185.0 million
(31 December 2019: approximately HK$235.0
million).

28. PLEDGE OF ASSETS

As at 30 June 2020, the Group had secured the
following assets:

(@) the Group pledged the time deposits of
equivalent to approximately HK$551,000 (31
December 2019: equivalent to approximately
HK$10.4 million) to a bank for the issuance of a
standby letter of credit of equivalent to
approximately HK$0.5 million (31 December
2019: equivalent to approximately HK$9.6
million) for the operations of the Group;

(b) World Fortune Limited, an indirect wholly-
owned subsidiary of the Company, pledged all
(31 December 2019: all) of its shares in Pier 16
— Property Development to a bank in respect of
the Loan Facilities;

(c) the Group pledged all of its investment
properties and one of its stock of properties
totally with the carrying amount of
approximately HK$485.6 million (31 December
2019: approximately HK$547.3 million) to
secure against the bank loans (note 21) and a
standby letter of credit of equivalent to
approximately HK$11.5 million (31 December
2019: equivalent to approximately HK$12.1
million) granted to the Group; and

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

27.

28.

HREE

R-T—tF KRB ZERE
AR —fRRITIRHEZER - AR T
REZERAENESRESER
7& % 490,000,000 7T, °

RNZEBE_ZTFA=1H" ZE;
BMEMKREEERERLDH BN
185,000,000 (= ZE—AF+ = A
=+—H : 4%%235,000,0007T) °

EEERA

RZZE_ZFFA=1+H' ' K&EEH
BEBTIEE

F

(a) AN&EER—HRITEEE ST
FAEER#9%% 551,000 7T (=
E—-hFE+-_A=+—H8: 14
% 1 #4975 #10,400,0007T )
AR EEZERBHEREL
78 500,000 7T H) & FA = A 78
—E-NF+ZA=1+—8:
MRZE 47 % 9,600,000 7T ) ;

(b) HRBERAB (KRR —HEM
EE2EMBLR)MZERE
BR—ERTEFER 78
MEBR 22BN (ZF—N
FT-A=+—8: 28K

%);

() AEECDHEFRAEBES LB
¥ 485,600,000 L (= — &
+TZHA=+—H: &K
547,300,00070) 2 Fi R E Y
ENHP-—IEYMERE  ER
REBERIRITER(MIFE21)
N HZE R #9%8% 11,500,000 7T
(ZE—NF+=ZA=+—8:
5 7 #4978 ¥ 12,100,000 7T )
WEREAB2ERR &



28.

29.

30.

Notes to the Condensed Consolidated Financial Statements (Continued)

PLEDGE OF ASSETS (CONTINUED)

(d) the Group pledged one of its freehold land and
building held outside Hong Kong with the
carrying amount of approximately HK$9.8
million (31 December 2019: approximately
HK$10.5 million) to secure against a credit
facility of approximately HK$5.2 million (31
December 2019: approximately HK$5.4 million)
granted by a bank for the operation of the
Group's travel business.

SEASONALITY

The turnover of the Group's travel business is subject
to seasonal fluctuations, with peak demand during
the holiday season.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis

Some of the Group’s financial assets are measured at
fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs
used), as well as the level of fair value hierarchy into
which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the
inputs to the fair value measurements are observable.

28.

29.

30.

R BAAR & P B 3R aR B oL ()

For the six months ended 30 June 2020
HE-ZT-_TFAA=THILAEAR

EERR(#)

(d) AfECEHFEP—BEREE
#4775 % 9,800,000 L(—ZFE— A
F+-_A=Z+—H: HBK
10,500,000 7T ) 7 & 74 LA Sh
BEFECKAERELHEE
FrERAEEE—HRTH
B ZEERE #97% 5,200,000
T(ZE—NEFEF+A=+—
B : 7% 5,400,0007T) 2 &
o MERSEREFEE S
E2R -

FHMHEE

REE 2 Mkl F 2 & X RRAE Y
FEMERE)  RASEFFE -

BB TR AVERE

AEEZREEEEEQFER
ENUBEEZAFE

AEENETHBREERNSREH
RUARFEFE - TRIEHA AR
EREUBEEZRFETEZZE
LR R E R RS ERM kA
2g) WRERAQFEAEHAR
BZABREERAFENAEDR
ZRFEEBRZER(FE—REF=
AR o
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2020
HE_T-_TFA=THILAHEA

30. FAIR VALUE MEASUREMENTS OF 30. IR TRAZAFEFE(E
FINANCIAL INSTRUMENTS
(CONTINUED)
Fair value of the Group’s financial assets FEERKEHEENAFES
that are measured at fair value on a ENMKEE2AYE(E)

recurring basis (continued)

Fair value at  Fairvalueat Fairvalue  Valuation techniques
30/6/2020  31/12/2019  hierarchy  and key inputs
AFER AFER
—E2BF —TNF
~A T=A EERHTR
=tH =t—H AVEER BRBAHE
HK$'000 HK$'000

BETT BT

Financial assets BHEE
Financial assets at fair BRATEREAM

value through other 2AKRIE

comprehensive income ZIBEE
~ Listed bonds - FmEH 7,232 - Level 1 Quoted prices provided

£ by financial
institution
CRMERECRE

Financial assets at fair value & A FEREZR

through profit or loss SR A EE
— Listed equity securities - ERAES 51,840 - Level 1 Quoted bid prices in an

E—8 active market
WERmS 2 EARE
During the six months ended 30 June 2020, there BHE_Z-_ZFA=THI/E
were no transfers between Level 1, 2 and 3 (six A 8 F_R/ERE=ZHK M
months ended 30 June 2019: nil). MEER (HE_2—NF~A=1
HiE/NEA - &) o

The Directors consider that the carrying amounts of EERAE RERHEGEEBEREE
financial assets and financial liabilities recognised in A BEERTEEEZERE
the condensed consolidated financial statements BEHNREBRRZ AFEMRE -

approximate their fair values at the end of the
reporting period.
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Bl #F &3 & F % 0 A R
HODGSON IMPEY CHENG LIMITED

HLB

TO THE BOARD OF DIRECTORS OF
SUCCESS UNIVERSE GROUP LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial statements set out
on pages 5 to 56, which comprise the condensed
consolidated statement of financial position of Success
Universe Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as of
30 June 2020 and the related condensed consolidated
statement of profit or loss, the condensed consolidated
statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes
in equity and the condensed consolidated statement of
cash flows for the six-month period then ended, and a
summary of significant accounting policies and other
explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard (“HKAS"”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the
preparation and presentation of this interim financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial
statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Independent Review Report

B ERRE

31/F, Gloucester Tower 55

The Landmark iR

11 Pedder Street E5TH1155
Central B ES

Hong Kong HETITAE3E

HERRRERARNESE
(REREZMA L2 ERAA)
=

EEEEMINENESES6 AEEIRIR
BRAR(ERA D REMBAR (AT
HEIEEE]) 2R HMESRE - 2R
T EENAZTBHZERGREUTE
AR KRBz B 1L/ E A HIR 2 A8k
BRSAEER  BPRGeBEkEME
EWzmE - ARG E R BR KA AR
ARERER  UREBSHEEHMBZ R
HTHREWT - BEMARIMBRAT]
FIRFEHLEMARRE - PHMBEERZ
HEERBEMABEXEBESSHAA
SEMBASEER([HB SRR )
FIAF HPHUBRE I GR -EFEE
BEEBSETEAFEMRER R EHFT
BB HRE EECETRBREBEEECE
RE I mRIEL & - WKBES
WEZBTIER  Ern BTN(EA—E
EE)2EMEZ AR Btz INpIER
b B A - EEWTRARE 2 AR L EM
Hib A TEEFAMEBHLE LEREF -
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Independent Review Report (Continued)

BYERRE (F)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of
interim financial statements consists of making enquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
statements is not prepared, in all material respects, in
accordance with HKAS 34.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Ng Ka Wah
Practising Certificate Number: P06417

Hong Kong, 28 August 2020
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Management Discussion and Analysis

OVERVIEW

In early 2020, the massive outbreak of COVID-19 has
constituted an unprecedented challenge to the global
economy, along with the prolonged trade disputes and
geo-political tension. The spread of the pandemic has
inevitably halted all countries, which has led to a drastic
global economic contraction, and has brought heavy
pressures on businesses across all sectors, especially hotel,
tourism and retail industries. China’s national gross
domestic product for the first quarter of 2020 recorded a
decline while Macau'’s gross gaming revenue (“GGR")
decreased by 77.4% year-on-year (“yoy") for the first half
of 2020. The influences brought by the pandemic would
weigh negatively for a certain period, the Group has
implemented cost-saving measures to enhance its
operational efficiency and ensure its business is well placed
to take advantage of an economic recovery when it occurs.

Nevertheless, the impact on the equity markets in Hong
Kong and the United States were less severe during the
reporting period. The Hang Seng Index declined by
approximately 13% to 24,427 and the Dow Jones
Industrial Average Index dropped by approximately 10%
to 25,812 while Nasdag Composite Index rose by
approximately 12% to 10,058 for the first half of 2020.
The Group diversified its investments into listed equity
securities and acquired overseas listed equity securities
during the first half of 2020 to utilise the Group's available
resources.

EEET R DT

=

2019 BMAAEERNR S _EF Y RAE
BE - MEBZAUHRMEBURIFER
5& - AERIKEOESRAIFTAREABKE - &
BIEBGE T SRENEEMRE - BEEIX
OB RIBINAE - W RITSFEKTTER
B REDVBRE  IRERTEEXRE o H
BR-_E-_TFHERANEEREHS
AR MBFAR-_ZT-_ZTF FEFHNIE
FERATHBEERAD MR E R D
77.4% - BIEE RN B EEERGRE—
BRI - AN E B RN AN B TR HELATR
SEEENE - BIRE T EBEERIER
OB TR PERY BRI o

BEWMLL - RIREEIA - BIEEEENEE
BENSHFEREM NS _TF +
FF - BEEETIRN13%E24,4278 -
EBEBHRITXEFHEHTHKNI0%E
2581230 MNETEREREIEHA LA
#4912% %2 10,058% - AEEBEEHAE A
BRR-_E-_TF LI FHEEREDH
ZEITRAZHFLBEGIN ETRAFE
;‘ﬁ—{o
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Management Discussion and Analysis (Continued)

EEEFWR N (&

RESULTS

For the six months ended 30 June 2020, revenue of the
Group was approximately HK$333.9 million, decreased by
approximately 50% from approximately HK$663.2 million
for the same period of 2019. Gross profit was
approximately HK$10.6 million, decreased by
approximately 36% from approximately HK$16.6 million
for the last corresponding period. The Group's shared loss
of the associates relating to Ponte 16, the flagship
investment project of the Group (the “Associates”), for
the first half of 2020 was approximately HK$64.0 million,
whereas a profit of the Associates of approximately
HK$56.6 million was shared by the Group for the last
corresponding period. Loss attributable to owners of the
Company for the reporting period amounted to
approximately HK$132.3 million (2019: profit of
approximately HK$48.7 million), whilst loss per share was
2.68 HK cents (2019: earnings per share of 0.99 HK cents).

The turnaround from profit to loss was mainly attributable
to (i) the Group's share of a substantial loss of the
Associates, as a result of the outbreak of COVID-19 since
early 2020 which has severely affected the financial
performance of the Associates; and (i) a fair value loss on
the Group’s investment properties as well as write-down
of carrying amount of the Group’s stock of properties,
notwithstanding that a fair value gain on the Group's
overseas listed equity securities acquired during the
reporting period was recorded.

INTERIM DIVIDEND

The directors of the Company (“Director(s)”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2020 (2019: nil).
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Management Discussion and Analysis (Continued)

REVIEW OF OPERATIONS

Travel Business

The Group operates Jade Travel Ltd. (“Jade Travel”), being
one of the largest travel agencies in Canada, which has
dedicated segments targeting wholesale and retail markets
respectively to provide customers with satisfying and
professional services.

The outbreak of COVID-19 has spread rapidly around
Western and European regions since March 2020, and was
highly disruptive to the economies of the United States
and neighbouring countries. With the closure of tourist
attractions and global aviation due to travel restrictions
and cities lockdown, the significant decrease in worldwide
passenger numbers brings tremendous pressures on
international travel and tourism industries, and resulted in
massive revenue drop in travel and retail sectors in
Canada.

Jade Travel is fully aware of the change of tourists’
behavioural intention for both domestic and overseas
travel caused by the pandemic, while the implementations
of immigration control and compulsory quarantine
measures have significantly minimised public movement,
particularly cross border travels during the reporting
period. With its remarkable experience and expertise, Jade
Travel is committed to provide reliable and professional
services to customers, by offering assistance in any possible
way since the start of the outbreak. Jade Travel also
supports the local government’s control measures and has
adopted all necessary protective measures to ensure a safe
and clean environment for its customers and employees.
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Management Discussion and Analysis (Continued)

EEEFWR N (&

REVIEW OF OPERATIONS (CONTINUED)

Travel Business (continued)

Due to the severe disruptions caused by COVID-19,
revenue of the travel business segment decreased by
approximately 50% to approximately HK$328.1 million,
from approximately HK$650.3 million for the last
corresponding period. Loss in this segment increased by
approximately 371% to approximately HK$5.5 million
from approximately HK$1.2 million for the last
corresponding period, including an impairment loss on
intangible assets of approximately HK$3.3 million (2019:
approximately HK$0.1 million) which was recognised for
the reporting period.

Property Investment Business

Hong Kong's commercial property market has recorded
fewer transactions since the second half of 2019 due to
the local social incidents. The pandemic in early 2020 has
brought further pressure on the property market and led
to the decline in retail trades, extensive closure of shops
and rising vacancy in office leasing market. The Group
remains attentive to every challenge and economic
uncertainties but believes that the rental income would be
stabilised once the pandemic is over.

Revenue of the property investment business for the
reporting period amounted to approximately HK$5.8
million, representing a decrease of approximately 55% as
compared with approximately HK$13.0 million for the last
corresponding period, while segment loss was
approximately HK$58.4 million (2019: segment profit of
approximately HK$19.6 million), which was mainly due to
recognition of a fair value loss on investment properties of
approximately HK$53.8 million (2019: fair value gain of
approximately HK$7.1 million) as well as write-down of
carrying amount of stock of properties amounting to
approximately HK$9.3 million for the reporting period
(2019: nil).
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Management Discussion and Analysis (Continued)

REVIEW OF OPERATIONS (CONTINUED)

Investment Project — Ponte 16

COVID-19 emerged in Macau during the first quarter of
2020. To ensure public health and safety, the Macau
government has taken immediate measures to prevent and
control widespread of the novel coronavirus disease,
including suspension of all casino operations for 15 days in
February 2020. The outbreak was successfully under
control with the swift actions having been taken by the
Macau government. Nevertheless, entry restrictions,
curtailment of transportation channels and quarantine
requirements led to the fall of tourist arrivals over 80% in
the first half of 2020. Visitors to Macau are required to
undertake mandatory 14 days’ quarantine which holds
back the market sentiment. The considerable decrease in
tourist traffic has even led to a steep decrease in casino
gaming revenue. Macau’s accumulated GGR for the first
half of 2020 fell by approximately 77.4% yoy to
approximately MOP33.7 billion while both the mass and
VIP segments suffered.

With the suspension of group and individual travel visas
from the Mainland, the pandemic is inevitably hitting
Ponte 16's gaming performance. As at 30 June 2020, the
casino of Ponte 16 had 78 gaming tables in operation,
consisting of 69 mass gaming tables, 5 high-limit tables
and 4 VIP tables. Due to the global travel haul, the facility
utilisation and the average occupancy rate of Sofitel
Macau At Ponte 16 remained low. An Adjusted EBITDA*
loss of approximately HK$93.3 million was recorded for
the reporting period, whereas the Adjusted EBITDA* was
approximately HK$206.1 million for the last corresponding
period. Subsequent to the reporting period, an additional
shareholder’s loan in proportion to the Group’s
attributable interest of approximately HK$39.2 million had
been provided by the Group to the Associates which was
mainly used to finance the daily operations of the
Associates.

* Adjusted EBITDA: Earnings Before Interest, Taxation, Depreciation
and Amortisation (and excluded interest income from the bank
deposit)
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Management Discussion and Analysis (Continued)

BEEEFNWE oM (F)

REVIEW OF OPERATIONS (CONTINUED)

Investment Project — Ponte 16 (continued)

With the concerns over the COVID-19 pandemic, Ponte 16
has been enhancing its operational efficiency by adopting
cost control measures during the reporting period. In
addition to streamlining operations, Ponte 16 has always
placed the health and safety of its guests and employees
as its top priority. It has proactively implemented a series
of precautionary measures to maintain high level of safety
and hygiene standards to safeguard its guests and
employees from the risk of infection.

Hospitality is one of the sectors which is hardest hit by the
unprecedented pandemic. Sofitel Macau At Ponte 16 has,
however, remained steadfast in maintaining its high quality
of service with its widely recognised efforts. As of 30 June
2020, the hotel has received 8 honourable international
and regional awards including “Loved by Guests Award
2020" by Hotels.com, “China’s Best Destination Hotel” by
the 20th Golden Horse Awards of China, “Macau Green
Hotel Award — Bronze” by the Environmental Protection
Bureau of Macau, “Asia’s Top Wellness Spa” and “Asia’s
Top Spa Hotels & Resorts” by 2019-2020 NOW Travel Asia
Awards. Le Chinois was awarded “U Favourite Food
Awards 2020 — My Favourite Hotel Restaurant Award
(Macau)” by U Magazine and “2019 Diazhong Dianping
Customer Review Awards” by Diazhong Dianping
alongside Mistral Restaurant.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW

Liquidity, Financial Resources and Gearing

As at 30 June 2020, the Group had net current assets of
approximately HK$54.9 million (31 December 2019:
approximately HK$32.3 million) and net assets of
approximately HK$1,008.9 million (31 December 2019:
approximately HK$1,144.3 million). There was no material
change in the Group’s funding and treasury policies as
disclosed in the annual report of the Company for the year
ended 31 December 2019, and the Group has no hedging
policy with respect to the foreign exchange exposure. The
Group’s transactional foreign exchange exposure was
insignificant.

On 1 December 2008, Mr. Yeung Hoi Sing, Sonny (“Mr.
Yeung”, being the Chairman of the board of Directors, an
executive Director and a controlling shareholder of the
Company), provided a HK$200 million term loan facility to
the Company which is unsecured and charged with
interest at the prime rate quoted for Hong Kong dollars
loans by The Hongkong and Shanghai Banking
Corporation Limited. The principal amount of the loan
facility was increased up to HK$290 million on 14 April
2009 (the “Revised Mr. Yeung’s Loan Facility”) and the
final repayment date of the loan and all other sums owing
to Mr. Yeung under the Revised Mr. Yeung's Loan Facility
was further extended from 31 October 2020 to 31
October 2022 by a supplemental letter of agreement
dated 20 September 2019. As at 30 June 2020, the
Company owed HK$40.0 million to Mr. Yeung under the
Revised Mr. Yeung's Loan Facility (31 December 2019: nil).
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EEEFWR N (&

FINANCIAL REVIEW (CONTINUED)

Liquidity, Financial Resources and Gearing
(continued)

During the period, the Group's secured bank facilities were
HK$339.5 million and CADO.9 million (31 December 2019:
HK$339.5 million and CADO.9 million) which bear interest
at Hong Kong interbank offered rate (HIBOR) plus a
margin that was ranged from 1.7% per annum to 1.75%
per annum and at prime rate quoted by the Bank of
Canada plus 1.95% per annum respectively. In addition,
the Group had secured general bank facilities for issuance
of standby letters of credit of CAD2.0 million (31
December 2019: CAD2.0 million) which carries a
commission rate of 1.2% per annum and USDO.1 million
(31 December 2019: USDO.1 million). The proceeds of the
facilities were for the Group’s general operation. As at 30
June 2020, the outstanding bank loans were
approximately HK$262.5 million (31 December 2019:
approximately HK$194.0 million).

As at 30 June 2020, total equity attributable to owners of
the Company was approximately HK$1,008.9 million (31
December 2019: approximately HK$1,144.3 million). The
net gearing ratio, which was measured on the basis of the
interest-bearing borrowings, net of cash and cash
equivalents, of the Group over total equity attributable to
owners of the Company, was approximately 14% as at 30
June 2020 (31 December 2019: approximately 8%).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Pledge of Assets
As at 30 June 2020, the Group had secured the following
assets:

(a)

the Group pledged the time deposits of
approximately USDO.1 million, equivalent to
approximately HK$0.5 million (31 December 2019:
approximately CAD1.6 million and USDO.1 million,
totally equivalent to approximately HK$10.4 million)
to a bank for the issuance of a standby letter of
credit of approximately USDO.1 million, equivalent to
approximately HK$0.5 million (31 December 2019: a
standby letter of credit and overdraft facility of
approximately CAD1.5 million and a standby letter of
credit of approximately USDO.1 million, totally
equivalent to approximately HK$9.6 million) for the
operation of the Group;

World Fortune Limited (“World Fortune”, an indirect
wholly-owned subsidiary of the Company) pledged
all (31 December 2019: all) of its shares in Pier 16 —
Property Development Limited (“Pier 16 — Property
Development”, an associate of the Group) to a bank
in respect of the loan facilities granted to Pier 16 —
Property Development (the “Loan Facilities”);

the Group pledged all of its investment properties
and one of its stock of properties totally with the
carrying amount of approximately HK$485.6 million
(31 December 2019: approximately HK$547.3
million) to secure against the loan facilities of
approximately HK$339.5 million (31 December 2019:
approximately HK$339.5 million) and a standby letter
of credit of CAD2.0 million, equivalent to
approximately HK$11.5 million (31 December 2019:
CAD2.0 million, equivalent to approximately HK$12.1
million) granted to the Group; and
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EEEFWR N (&

FINANCIAL REVIEW (CONTINUED)

Pledge of Assets (continued)

(d) the Group pledged one of its freehold land and
building held outside Hong Kong with the carrying
amount of approximately CAD1.7 million, equivalent
to approximately HK$9.8 million (31 December 2019:
approximately CAD1.7 million, equivalent to
approximately HK$10.5 million) to secure against a
credit facility of approximately CAD0.9 million,
equivalent to approximately HK$5.2 million (31
December 2019: approximately CADO0.9 million,
equivalent to approximately HK$5.4 million) granted
by a bank for the operation of the Group's travel
business.

Contingent Liabilities

The Company gave a corporate guarantee (the
“Guarantee”) to a bank in respect of the Loan Facilities.
The maximum guarantee amount borne by the Company
under the Guarantee was HK$490.0 million.

The outstanding loan under the Loan Facilities as at 30
June 2020 was approximately HK$185.0 million (31
December 2019: approximately HK$235.0 million).

HUMAN RESOURCES

As at 30 June 2020, the Group had a total of 103
employees. Remuneration is determined on the basis of
qualifications, experience, responsibilities and
performance. In addition to the basic remuneration, staff
benefits include medical insurance and retirement benefits.
Share options may also be granted to eligible employees
of the Group as a long-term incentive.
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Management Discussion and Analysis (Continued)

PROSPECTS

With the pandemic causing severe disruptions to the
global economy, major nations have dedicated significant
resources to combat the pandemic and restore economic
growth, but it is not possible to determine when the
pandemic would be over at this moment. The Group
believes that the influences would last for a certain period,
while the recovery pace will depend crucially on the
development of COVID-19. The Group will remain resilient
and persistent in sustaining its foothold in the market and
propelling forward amid the challenges.

The global travel and tourism industries were severely
impacted by the COVID-19 pandemic, the travel
restrictions and borders closure are influencing consumers’
behaviour and even limiting their travel plans. The full
extent and the duration of the COVID-19 impact are still
hard to predict, it is going to take time for the consumers’
confidence to restore. The Group believes the recovery
pace would be gradual and the key driver for the recovery
would continue to be the pace of border re-opening and
the ease of travel restrictions. Jade Travel will closely
monitor the tourism market development, enhance cost
management as well as operational efficiency. In order to
capture the potential of market recovery, Jade Travel will
continue to explore the available travel products, offering
travel options and flexibility to customers with its well-
established online booking service platform and
communication channels to cater customers’ needs.

In July 2020, the impacts brought by the new wave of
pandemic further devastated the Hong Kong property
market. The performance of commercial property market
in Hong Kong is still clouded due to the economic
downturns, rising of unemployment rate and lingering
local social incidents. Despite the softening price and the
reduction in trading volume, a series of relief measures
supporting businesses launched by the Hong Kong
government are expected to stabilise the demand for
office premises. The Group remains positive on the
commercial property market, and will stay close to the
momentum of commercial property value and rental,
leveraging on its property investment portfolio for a steady
recurring income stream.
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PROSPECTS (CONTINUED)

Since the GGR, hospitality, catering and other non-gaming
activities in Macau heavily rely on the normalisation and
tourism recovery, the Macau government has been in close
contact with the Chinese authorities on easing the cross-
border restrictions. The full resumption of Individual Visit
Scheme for Mainland China in September 2020 should
continue to benefit the recovery, but it would take time
for the visitation to ramp up, while the timeline for easing
of border restrictions and quarantine measures applied to
Hong Kong and other countries is yet to be confirmed.
Given the unexpected development of the COVID-19
pandemic, sustained tensions between the United States
and China as well as other political factors, the recovery
pace on Macau's GGR and tourist visitation could be
dragged. Nevertheless, the Group believes that the travel
and tourism industries in Macau will recover at a gradual
pace as long as the pandemic is under control, and Ponte
16 will take full initiative to leverage opportunities brought
up by the market rebound.

The Group acquired overseas listed equity securities during
the reporting period and a fair value gain was recorded.
The Group remains cautious about the outlook of global
equity market and continues to seek good investment
opportunities to enrich its investment portfolios when
opportunities arise.

It is not clear how soon this pandemic may end and the
business environment is expected to remain volatile amid
the rapidly changing economic and political landscapes.
The Group has always been cautious and prudent towards
the formulation of corporate strategy and financial
discipline, and remains resilient in the face of economic
headwinds with solid fundamentals and diversified
business portfolio.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES

As at 30 June 2020, the Directors or chief executive of the
Company and/or any of their respective associates had the
following interests and short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO")) as recorded in the
register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise, notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”):

Interest in the shares of the Company (“Share(s)”)

Disclosure of Interests

EERBESTRAERESRZ
R

RZZBEZZFA=1+H EFEHLR
BERTBAB R HES EZEH
B8 AR AR A S H [ 4 wz*:l(&%
REBEOE ST EFH LS GRA ([ F
FREIE RG] EXVER) 2 &K - HEER
NXEFFHBATEERBEES R
HERAIE 2B ZREARARRATIHFE
ZELM  RKIRBEFEBMEXZIABERA
A ([HE AT ))& ﬁtm%ﬁﬁ”(ftm%ﬁﬁ”b
P& FTBEITAESETE x%m
BESFA(TRESTA D BAMEERA
BEX P 2 #Eam ROR A

RAEXBRAD (T4 1) 2=

Approximate
percentage of
issued voting

Shares as at

30 June 2020

R-E-EF

RA=tH

Long position/ Nature of Number of LB 81T

Name of Director Short position interest Shares held EREERHZ
EspnE "R/ KR EmME RGO EE BABES T
%

Mr. Yeung Hoi Sing, Sonny Long position Corporate interest ~ 3,523,190,987 71.52

(Note) ﬁ%ﬁ UNET! Fg o
58K 5 (a)

Note: Mr. Yeung, an executive Director and the Chairman of the Board,
had a corporate interest in 3,523,190,987 Shares by virtue of the

interest of the Shares held by Silver Rich Macau Development
Limited, which is direct wholly and beneficially owned by

Mr. Yeung.

Wit : BITEFHEFSLTRELLEHEEHANS
MRFPI%/E BRI\ Al#55.2 3,523,190,987 g
B2 R el - BERPIERERBR A ATS
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Disclosure of Interests (Continued)

ERIRE (F)

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES (CONTINUED)

Save as disclosed above, as at 30 June 2020, none of the
Directors or chief executive of the Company, or their
respective associates, had any interests or short positions
in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise, notified to the Company
and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME AND
DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Pursuant to the share option scheme adopted by
the shareholders of the Company on 5 June 2014
(the “Share Option Scheme”), the Board may at a
consideration of HK$1 offer to grant options to selected
eligible persons to subscribe for Shares as incentives or
rewards for their contribution to the Group or any entity in
which any member of the Group holds any equity interest
and any subsidiary of such entity. The exercise price in
respect of any option granted under the Share Option
Scheme shall be a price determined by the Board in its
absolute discretion but in any event shall not be less than
the highest of (i) the closing price of the Shares as stated
in the daily quotation sheets of the Stock Exchange on the
date of offer of the option, which must be a business day;
(ii) the average closing price of the Shares as stated in the
daily quotation sheets of the Stock Exchange for the five
business days immediately preceding the date on which
the option is offered; and (iii) the nominal value of a Share.
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SHARE OPTION SCHEME AND
DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES (CONTINUED)

The maximum number of Shares available for issue under
options which may be granted under the Share Option
Scheme and any other share option scheme(s) of the
Company is 492,649,119 Shares (being not more than
10% of the total number of Shares in issue as at the date
of adoption of the Share Option Scheme), representing
approximately 10% of the total number of Shares in issue
as at the date of this report.

The Share Option Scheme became effective on 10 June
2014 and, unless early termination by the Company in
general meeting or by the Board, shall be valid and
effective for a period of 10 years from the date of its
adoption on 5 June 2014.

No share options had been granted under the Share
Option Scheme since its adoption and up to 30 June 2020.

At no time during the period was the Company or any of
its subsidiaries, a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.

Disclosure of Interests (Continued)
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Disclosure of Interests (Continued)
REWE (&

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

As at 30 June 2020, the following persons (other than a
Director or chief executive of the Company) had, or were
deemed or taken to have, interests or short positions in
the Shares and underlying Shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO:

FTERRNESF 2 Em

RZZB-_TFXXA=1THE " TIAL(E
ERARARSITHA BRI RIRG K
HERDHAEBE LR BHNEFEE N
TREERIRIEE 75 M R DI 336 1 2
MEARRBIATFECECM 2R K

NP
RE

Interest in the Shares % 0 R 2=
Approximate
percentage of
issued voting
Shares as at
30 June 2020
R-ZZBZZEF
Name of substantial ANA=TH
shareholder Long position/ Number of LB 81T
FERR Short position  Capacity Shares held EBRERERHZ
&/ ma B KA 54 sk 8 E BHESL
%
Silver Rich Macau Long position Beneficial owner 3,523,190,987 71.52
Development Limited & EnEAA
BhERfIERAR AR
Ms. Liu Siu Lam, Long position Interest of spouse 3,523,190,987 71.52
Marian (Note) e AoiB s
B2/ NI 2 o)

Note: Ms. Liu Siu Lam, Marian, being the spouse of Mr. Yeung, was
deemed to be interested in 3,523,190,987 Shares in which
Mr. Yeung had a corporate interest.

Save as disclosed above, as at 30 June 2020, no other
person (other than a Director or chief executive of the
Company) had, or was deemed or taken to have, an
interest or short position in the Shares and underlying
Shares which were recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO.
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Disclosure under Rules 13.20 and 13.22 of the Listing Rules
BE LT R AISE 13.20 % K 5 13.22 R1EH 2 &

Based on the disclosure obligations under Rules 13.20 and
13.22 of the Listing Rules, the financial assistance, which
was made by the Group by way of the shareholder’s loans
provided by World Fortune, and the Guarantee given by
the Company in respect of the payment obligation of Pier
16 — Property Development under the Loan Facilities
(“Financial Assistance”), continued to exist as at 30 June
2020. Pier 16 — Property Development is principally
engaged in the investment, development and, through its

m%iﬁﬁwmﬁwsz&%Bzﬂlﬁ
TE&ZTBZE%ELTE 75/\_ = = E/\ﬂ ‘f—
H AEEEREZERRE  BENUH
KRB ZREERRARART/NEY
XRBNREABLEZERZAR [
TRNBYERBIEHBED([ZHB
BR)]) - TINAYMEERZ EEEB AR
B -BREEBEMBATLE TR -
FNEA BRI RFLREIR

subsidiaries, operating Ponte 16, a world-class integrated LISEEN - ZMIEEBTEREEE R
casino-entertainment resort located in Macau. The 4R+ o
Financial Assistance is mainly used for the development
and operations of Ponte 16.
The amounts of the Financial Assistance as at 30 June ZUBEOR —_E_FEFA=1+B2
2020 were set out below: SR T
Aggregate
Shareholder’s Financial
Name of associate loans Guarantee Assistance
BeENTEH BREREX ZER ZMKEBRRE
HKS million HK$ million HKS$ million
BEBEET BEBEET BEEER
Pier 16 — Property Development 219 490 709

TIUBMERER

The shareholder’s loans provided by World Fortune are
unsecured, interest-free and have no fixed terms of
repayment.

Further details are set out in notes 13 and 27 to the
condensed consolidated financial statements.

At kIR 2 R ERAEIER 28 K%
MIETIENE o
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Disclosure under Rules 13.20 and 13.22 of the Listing Rules (Continued)
BELTRAE13.20ERF13.22FEH 2K E (B)

Set out below is a consolidated statement of financial
position of Pier 16 — Property Development and the
Group’s attributable interests in this associate according to
its management account for the period ended 30 June
2020:

ATHESTNBNEERZGAEBE
BEREANKEEGZE S AR 2
WHRBHNEDEERBE-_ZT-F
FRA=THI-PRZ EERE HFH

Consolidated

statement of Group’s

financial attributable

position interests

MEEEBER FEEEGES

HK$'000 HK$'000

BT T BT T

Non-current assets EMBEE 638,817 313,021
Current assets mMENEE 92,254 45,204
Current liabilities iEN=NE (198,086) (97,062)
Non-current liabilities FERBEE (558,052) (273,446)

Purchase, Sale or Redemption of the Company’s Listed Securities

BE  HEFEEALQT LHES

During the six months ended 30 June 2020, there was no
purchase, sale or redemption by the Company, or any of
its subsidiaries, of the listed securities of the Company.

Corporate Governance
TEER

In the opinion of the Directors, the Company has complied
with all the code provisions as set out in the Corporate
Governance Code contained in Appendix 14 of the Listing
Rules during the six months ended 30 June 2020.
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Codes for Securities Transactions by Directors

The Company has adopted a code of conduct regarding
securities transactions by Directors (the “Code of
Conduct”) on terms no less exacting than the required
standard of the Model Code as set out in Appendix 10 of
the Listing Rules.

Having made specific enquiry of all Directors, each of
whom has confirmed his/her compliance with the required
standard set out in the Code of Conduct and the Model
Code throughout the six months ended 30 June 2020.
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Information in Respect of Directors

Mr. Choi Kin Pui, Russelle, the non-executive Director,
ceased to be a non-executive independent director of
Wealthbridge Acquisition Limited (now known as Scienjoy
Holding Corporation), a company whose securities are
listed on the NASDAQ Capital Market in the United States
of America, with effect from 7 May 2020.

Save as disclosed above, there was no change in the
information of the Directors required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules subsequent
to the date of the Annual Report 2019 of the Company
and up to the date of this report.

RREEZEH

FRTESTEREBEALAEN ST _ZF
F A+ BB Wealthbridge Acquisition
Limited(iﬁﬁ Scienjoy Holding Corporation)
(Znr BHERENREREAMETIER
=%\l i’ijt M) ZIEMITEILES -

bR EXFIEREN BARRIZZE—NEF

FWAM B REBEARS B AR

Tﬂﬁﬂﬂﬁmﬁ%ﬁiﬁﬁ A% 13. 51B(1)1g§;@
EATHBEZEESERNE

Independent Non-executive Directors and Audit Committee

The Board has three independent non-executive Directors,
namely Ms. Yeung Mo Sheung, Ann, Mr. Chin Wing Lok,
Ambrose and Mr. Chong Ming Yu. Mr. Chin Wing Lok,
Ambrose possesses appropriate professional accounting
qualification as required under the Listing Rules.
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Independent Non-executive Directors and Audit Committee (Continued)

BYFHTESREREZES (A)

The audit committee of the Board (the "Audit
Committee”) comprises the non-executive Director,
Mr. Choi Kin Pui, Russelle, and the said three independent
non-executive Directors with terms of reference prepared
in accordance with the requirements of the Listing Rules.
The Audit Committee is chaired by Mr. Chin Wing Lok,
Ambrose.

The primary duties of the Audit Committee include, inter
alia, monitoring integrity of the financial statements of the
Company and ensuring objectivity and credibility of
financial reporting, reviewing effectiveness of the risk
management and internal control systems of the Group,
overseeing the relationship with the external auditors of
the Company as well as ensuring maintenance of good
corporate governance standard and procedures by the
Company.

Review of Interim Results
ERPHES

The unaudited interim results for the six months ended 30
June 2020 have been reviewed by the Audit Committee
and HLB Hodgson Impey Cheng Limited, the auditors of
the Company, which were of the opinion that the
preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures have been made.

On behalf of the Board
Yeung Hoi Sing, Sonny
Chairman

Hong Kong, 28 August 2020
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