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Financial Highlights
5 E

MBS

Financial Summary

Six months ended 30 June
Unaudited Consolidated

HBZE6A30HLEAEA
REEZE
2018 2019 2020
(RMB million) (RMB million) ~ (RMB million)
(ARBBEL) (AREFERL) (AR¥EER)
Revenue WA
— Sales of self-manufactured steel products — —$HEB1TAERMHEE @ 19,252 15,716 11,628
— Sales of properties —HERME 82 47 6
— Trading of iron ore and steel products —EEA RHEER
and others B SMEA 2,135 5,288 5,387
21,469 21,051 17,021
Gross profit EF
— Sales of self-manufactured steel products ~ —$4E BTEENHBESR 3,826 2,115 1,056
— Sales of properties —HERME 23 8 5
— Trading of iron ore and steel products —HEA RHMEER
and others BHMEAM 117 230 170
3,966 2,353 1,231
EBITDA' BEITE RBHANEMN 4,428 2,814 1,516
Profit before income tax BRETET A& A 3914 2,146 939
Profit for the period HAR R A 3,018 1,688 786
Profit for the period attributable to HNARRAIEREEE
owners of the Company FE(E ST 2,959 1,666 775
Basic earnings per share (RMB) BREAKZE (ARET) 0.81 0.45 0.21

As at

31 December 31 December 30 June

2018 2019 2020

Audited Audited Unaudited

20184 20194 2020

12431 H 12A31H 6A30H

H(&4 RBER

(RMB million) (RMB million) ~ (RMB million)

(ARBBEL) (AREFETL) (AR¥EER)

Net assets BEFE 17,682 19,823 20,407

Total assets BEE 29,609 35,407 43,283
Net assets value per share (excluding FIREEFE (Ehk% IEE 4

non-controlling interests) (RMB) R (AR®T) 468 5.24 5.39

T China Oriental Group Company Limited (the “Company”) defines
EBITDA as profit for the period before finance costs — net, income
tax expense, amortisation, depreciation and non-recurring items.
During the six months ended 30 June 2020, there were no
adjustments of non-recurring items in the calculation (2019
corresponding period: nil).

FREEAEEERERAR(TRATDEHE
FRITE MR AN ER AR MK A —
CREE FTISTLEBR - B MERELEM
1B B A2 HAREF o 72202046 A30 B 1E/
BAR: TEPHMEIELCEHEHENAR
(20195 [FIE : £&) o
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Financial Highlights
5 E

Average Selling Price and Gross Profit per Tonne of Self- BITEENRESERSHEEI9EES
Manufactured Steel Products BREFHN

Six months ended 30 June
Unaudited Consolidated
HZ6A30B1EEA

RCEGA

2018 2019
(RMB) (RMB)
(ANE%TT) (AEBTT)

Average selling price per tonne BUEFIHEEE 3,395 3,416 3,191
Gross profit per tonne FHEER
H-section steel products HEYSH = & 705 555 360
Strips and strip products AR Em 771 464 220
Cold rolled sheets and galvanised sheets RELIR R IR 56 162 110
Bilets HIE 242 384 201
Rebar LSy 673 189 132
Shest piling iR 400 601 533
Combined KA 675 460 290
Average Selling Price per Tonne Average Gross Profit per Tonne
B EIGHEEE BHFHEF
5,000 800
675
4,000 3,416
3,395 5191 600
3,000 460
400
2,000 290
200
1,000
0 2018 2019 2020 0 2018 2019 2020
Six months ended 30 June Six months ended 30 June
HZ=6A30R 1EA1EA #26A30R 1L 1E A

China Oriental Group Company Limited FREISE H &EEITRERAT



Financial Highlights
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Sales Volume of Self-Manufactured Steel Products Classified

by Products

BiTEENNSERBRELERNS
ZHEE

Six months ended 30 June
Unaudited Consolidated

HZE6A30BIEAEA
RICEZA
2018 2019 2020
(000 tonnes) (000 tonnes)  (’000 tonnes)
(Fug) (F ) (F )
H-section steel products HASHE & 1,893 1,779 1,452
Strips and strip products A & A AR E 1,863 1,505 439
Cold rolled sheets and galvanised sheets RER RIE TR 143 136 113
Billets SHER 213 112 620
Rebar 12503 1,360 674 609
Sheet piling HR A 199 394 411
Total L&t 5,671 4,600 3,644
Sales Volume of Self-manufactured Steel Products
BITEENREERNEER
Six months ended 30 June
HZE6A308 175 E A
24.0% 33.4% 14.7% 38.7% 16.7% 39.9%
2.4% |
2.9%
3.7% 17.0%
2018 2019 2020
2.5% / 3.5% 3.1%
32.9% 3279 8.6% 12.0%& 11.3%

B H-section steel products HAY £l =

B Strips and strip products 5 & #5850 $8 2 &

I Billets it

Rebar 240

Cold rolled sheets and galvanised sheets i #LIT B §% ##4i

Sheet piling iRk iE
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Corporate Information
NI

Board of Directors
Executive Directors

Mr. Han Jingyuan
(Chairman and Chief Executive Officer)
Mr. Zhu Jun
(Executive Deputy General Manager and Chief Operating Officer)
Mr. Shen Xiaoling
Mr. Han Li
(Deputy General Manager and Chief Financial Officer)
Mr. Sanjay Sharma

Non-executive Directors

Mr. Ondra Otradovec
Mr. Zhu Hao
(re-designated on 1 July 2020)

Independent Non-executive Directors

Mr. Wong Man Chung, Francis
Mr. Wang Tianyi

Mr. Wang Bing

Dr. Tse Cho Che, Edward

Composition of Board GCommittee

Audit Committee

Mr. Wong Man Chung, Francis (Chairman)
Mr. Wang Tianyi
Mr. Wang Bing

Nomination Committee

Mr. Han Jingyuan (Chairman)
Mr. Wong Man Chung, Francis
Mr. Wang Tianyi

Mr. Wang Bing

Remuneration Committee

Mr. Wong Man Chung, Francis (Chairman)
Mr. Han Jingyuan

Mr. Wang Tianyi

Mr. Wang Bing

Authorised Representatives

Mr. Zhu Hao

(resigned on 1 July 2020)
Mr. Han Li

(appointed on 1 July 2020)
Mr. Lam Pak Kan

China Oriental Group Company Limited FREISE H &EEITRERAT
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Corporate Information
NI

Company Secretary
Mr. Lam Pak Kan

Registered Office
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Principal Place of Business in Hong Kong
Suites 901-2 & 10, 9th Floor, Great Eagle Centre

23 Harbour Road
Wanchai, Hong Kong

Bermuda Principal Share Registrar and
Transfer Office

MUFG Fund Services (Bermuda) Limited

Hong Kong Branch Share Registrar and
Transfer Office

Tricor Investor Services Limited

Auditor
PricewaterhouseCoopers

Company’s Website

www.chinaorientalgroup.com

List of Principal Bankers (In Alphabetical Orders)

ABN AMRO

Agricultural Bank of China

Bank of Cangzhou

Bank of Chengde

Bank of Communications

Bank of Hebei

Bank of Tangshan

China Citic Bank

China Construction Bank

China Everbright Bank

China Minsheng Bank

DBS Bank

Hang Seng Bank

Industrial and Commercial Bank of China
ING Bank N.V.

Ping An Bank

Rabobank

Tangshan Rural Commercial Bank

[FHE
HaE

HEMMEE
Clarendon House
2 Church Street
Hamilton HM 11

Bermuda
EETESEME,

BB BT

BB E 2355
[EEHLIEITI-2R10E
BRERMBREBICEE

MUFG Fund Services (Bermuda) Limited
EERMNBRELAE
BEBFERARAA

& BRED
B R AEE R E A

YACIE RS

www.chinaorientalgroup.com

EBERIRIT (BRHESIRFHET)
HMERTT

o B 9RTT
SBINERTT
RfEIRTT

A BIRTT
L8RS
LTS

A EERIT

AR Bl RIRTT
AR R IRTT
R ER £ IRTT
ERRTT
{84 8RTT

R T A 9R1T
ING Bank N.V.
T 4RTT
AR
L 2R IR 1T
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Management Discussion and Analysis
EIREsymEAd

Looking back at the first half of 2020, the iron and steel industry in
the People’s Republic of China (the “PRC”) has been relatively
volatile during these six months. Although China reached the
Phase One of China-US Economic and Trade Agreement with the
United States on 16 January 2020, there was continuous
occurrence of trade disputes in the international markets
(particularly between China and the United States). Such tensions,
coupled with the outbreak of coronavirus disease 2019
(“COVID-19”) since January 2020, have imposed a material
adverse impact on the overall economy in China, and taken a
heavy toll on the global economy, resulting in a rapidly waning
business environment. The upstream and downstream of the iron
and steel industry were affected by the spread of the pandemic
and related prevention measures. Suspension of operation and
production in downstream construction, manufacturing of
machines, etc. in light of quarantine and lockdown measures
affected the demand for iron and steel from end-users
and led to a decrease in steel prices. At the same
time, the pandemic abroad also affected the supply of
iron ore, resulting in rising iron ore prices. On the other
hand, as the pandemic has been brought under
control through the proactive prevention and control
measures imposed by the Chinese government, all
sectors started to resume operation progressively in
March and April 2020 and production and profit of the
iron and steel industry gradually returned to stable
levels. For the policy with respect to the iron and steel industry, on
23 January 2020, the National Development and Reform
Commission of the People’s Republic of China (‘NDRC”) and the
Ministry of Industry and Information Technology of the People’s

China Oriental Group Company Limited FREISE H &EEITRERAT

Currently, the first phase of the Equipment Upsizing
Project, namely building a new blast furnace with a
capacity of approximately 2,000 cubic meters and a
new converter furnace with a capacity of
approximately 150 tonnes, has been completed and
production was commenced in June 2020, while the
second phase of the project is expected to be
completed and production to be commenced in the
third quarter this year.

Al HEREMCIBEEMNE TR BER— L
2,000 5 AR BFERFT = 4B & — FE#) 150 B A F& 93T
HEIEE R 2020466 A% T - WA ALE - FEHIE
BEME_BIRERNSFE=FETRIIRE -

CIEE2020F EHF - hEARLAMB([HE])
RS T AR T RAFEMNEA - #ASP
BEEFDR2020F 1 B16 BIEKE —BE
FEESHE  BEmS (CERREEEER)
TMHFELBRZZER - W H 52020F1 A&
E2010EMAER(FEHES ) EG - g
Bl S R E A AR - I B IRpEsE
HERMEESREEFE  SYEFRES
BlEEE - METEN ETHIZRRIBELER
TR RS R - TR TR R R
BEEARBERIHEHERETELEE - 2
MRmB PR REMMERIEETHE B
B SNBRIE M 2R A RE - HEAE
BEmMBELA - Z—HE  EFBRBEET
BB TIZEREET - BIEXEES - S7ER
20203 A -4A H
IRABFHET - i
ITEMEERAFIIN
&8 018 F 1B o i

FEmR AR A

Rese h Institute Of



Management Discussion and Analysis
EIRE Ym0

Republic of China (“MIIT”) jointly issued the “Notice on Regarding
Completing the Steel Capacity Swaps and Project Filing Works”
and associated interpretation (“Notice on Steel Capacity
Swaps”), which pointed out that in order to prevent the
recurrence of excessive production capacity and promote high
quality development of the industry, the Chinese government is
suspending the iron and steel production capacity swaps and
project filing, carrying out self-inspection on the existing iron and
steel production capacity swap projects, formulating relevant
policy documents and strengthening thorough implementation
and urging inspection. To sum up, the production volume of iron
and steel in the PRC remained at a high level. According to the
announcement of MIIT, the national production volumes of pig
iron, crude steel and steel products in the first half of 2020 were
433 million tonnes, 499 million tonnes and 606 million tonnes,
respectively, representing an increase of 2.2%, 1.4% and 2.7%
from the corresponding period in 2019, respectively.

With this background, the Company and its subsidiaries (the
“Group”), through persistently pursuing efficiency enhancement
and cost control, etc., enhanced the operating efficiency and
sustainability. At the same time, given the impact on production
volumes and gross profit of the Group by the COVID-19
pandemic, delayed demand for steel due to suspension of
construction, implementation of various production restrictions by
the government, as well as the implementation of the Equipment
Upsizing Project of the Group as mentioned hereinafter, the
Group has been actively adopting flexible production
management to reduce the impact on the operation from these
challenges, including active production reduction, introduction of
a series of preventive measures for the COVID-19 pandemic, etc.
Due to these factors, the Group’s gross profit decreased during
the Period. The Group’s interim results also dropped compared
with the corresponding period of last year. The revenue was
approximately RMB17.02 billion for the six months ended 30 June
2020, representing a decrease of approximately 19.1% as
compared with the corresponding period of last year. Comparing
with that of the corresponding period of last year, the average
selling price of self-manufactured steel products decreased by
approximately 6.6% to approximately RMB3,191 per tonne, and
due to the aforesaid factors, the gross profit decreased by
approximately 50.1% to approximately RMB1.06 billion. The net
profit of the Group for the period amounted to approximately
RMB786 million, representing a decrease of approximately 53.4%
from the profit of approximately RMB1.69 billion of the
corresponding period of last year. EBITDA of the Group
decreased from approximately RMB2.81 billion of the
corresponding period of last year to approximately RMB1.52
billion. Basic earnings per share still reached RMBO0.21 per share
(2019 corresponding period: RMB0.45 per share).

ITEMBE T E  R2020F1 8230 B1H
ERERMINEZE S ([RBEDBRFEA
REMBTEMECI ([ TEIB) SR
(AR =M EERERNMEEFRETIENE
M) MAAEE([MEERBREN]) - X
ARG HRFNEEREBRREETESR
BERE - AP R BRAE(EEEER B KR FE
BER FERAMNEELEERERESE -
7 & MRS IR R S R nsg B BUE E MBS
B FBMs  PRENMEESDERESK
FoRBETEBAM  2020F ¥ F2E4E
i~ AT EE 5 Bl A 4.33 180  4.99 18
I8 526.061EME » tL2019F R B 7 RiE£2.2% -
1.4% }.2.7% e

EHESET  ARARENBAR ([4AEH])
BEEITERREARKAESE - fEmigAe
B LAEENE BERN  SHTTERER
BARRIT - BERLEEBUEHM HRTER
BRMZERERRNETUAL TN AEE
HEBARCEENETISHEAEENES
MREMEATE  AEBECRREBRIGE Y
MNAEEEERDEERBEEENTE &
FErsmRlES ER—RINFTHESE
BEMERS - FHEERET - AEERZS
MARNERN TR  ANEBNTHEEIRETF
B HIE % - REIE 202056 A30 8 1E/~1E A
BB ANAREAT021ET - BEF R
LH#I19.1% - EBEFRIEMAL - BITEEMNHE
HEMNTHHEEEETHRL6.6%ZFMEL
ARBE3A191 L MEFBZ LA EFE
WA HI501% EHARBA0.618TT - NEEE
HIREH A A AR 7.86 (87T » BEFRH
HARE16.91ETTH R FI R D £153.4% © K&
EHEHITEREHEIET - (EFRBND
ARE2BABITRILEHNAREI52B T -
BREAREDESRARE0.21 70 (20194
RE : FIRARKE0.457T) ©

0 o
£020uza.,
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Management Discussion and Analysis
EIREsymEAd

In July 2020, the Company was ranked the 223rd in the top 2020
Fortune China 500 companies. In March 2020, Hebei Jinxi Iron
and Steel Group Company Limited (“Jinxi Limited”), the Group’s
97.6% indirect non-wholly owned subsidiary, was elected as “Top
100 Quality Trustworthy Benchmarking and Demonstration
Enterprises in China” by the China Association for Quality
Inspection. In June 2020, Jinxi Limited was awarded the title of
“2019 Leading Entity of National Occupational Skill Testing of
Metallurgical Industry” by Occupational Skill Testing Authority of
Metallurgical Industry.

Based on the results of first half of 2020 and with regard to the
requirements of future development, as well as for sharing of the
outstanding results of the Group with the shareholders of the
Company (the “Shareholders”), the board of directors of the
Company (the “Board” or “Director(s)”) proposed distribution of
2020 interim dividend of HK$0.05 per ordinary share and special
dividend of HK$0.02 per ordinary share.

With respect to the iron and steel business, the Group continued
to invest substantially to enhance the competitiveness and
economic efficiency of its products as well as environmental
protection. These efforts include establishing scientific research
centres to promote product research and development, improving
production facilities to enhance efficiency, increasing the
proportion of products with high added-value and investing in
various projects to reduce emissions. The Group’s section steel
production volume has been leading nationwide since 2009. In
response to government policy requirements, the Group has
commenced an equipment upsizing project since 2019 to build
certain new production facilities, including two new blast furnaces
with capacity of approximately 2,000 cubic meters each and two
new converter furnaces with capacity of approximately 150
tonnes each (the “New Facilities”) as replacements for blast
furnace(s) with capacity of 1,000 cubic meters or below and
converter furnace(s) with capacity of 100 tonnes or below (the
“Equipment Upsizing Project”). Furthermore, the Group also
started building the branch-line railways for transportation of
materials and inventories for the business of the Group (the
“Branch-line Railway Project”). The Branch-line Railway Project
will be used to connect the Group’s facilities with the railway
transportation hub system and ports nearby, replacing trucks for
raw materials and products transportation after completion, which
will also help the Group promote energy conservation and
emission reduction going forward. Currently, the first phase of the
Equipment Upsizing Project, namely building a new blast furnace
with a capacity of approximately 2,000 cubic meters and a new

China Oriental Group Company Limited FREISE H &EEITRERAT

R2020F 7 A - AQRERE F2020F (B E )
FREI 50038 BETTHEFR 552237 ¢+ FA20204E3 A -
REBE BT ERE7.6%ERZHEBEA
aA At RTINS B D B R A ([ 2R
HEPRRERBRHERA [ 2HEERE
SRR E ] R202056 A 0 2%
Bre TEBERKEETEEFRLET 2019
FERBACITERERETESEN]H
5% °

HER2020F EHFFXREMEBRLBRNT
2 AREARFBRRATRERM) DEARE
EEASXENKR  ARBEER(ESER]
H[EBMM) ) BFRZE2020FFHEET
P& A% 0.05 78 7T M A Al B B = i B @Ak 0.02
BIT °

RMHEBME - AEBEFERHAEERL
BMAORBERNBFE N KBRS A RIRIBR
E BB NEERBROEEE BT
% WEEERBURSWEE - RS INE
EEm I B3 A Z T8I B ORI FER  ANEE
2R ES 82000 F 8 —HAY 2 EEEN
B RERBNBURZR - AEBEEZ 12019
FRAZHEAA(LEE  BEEETHEER
% BEMERLH2000 75 EKBENTSIE
MM ESHI0MAENTERE((ZEFR
B AEH 1,000 FKEKA T RERN S E &
100MESk A TABMEE(£HXRELE
B 1) e ttih KEBEIERMERANAEER
EBME R EYE RN S ([ R EH%
HE) - Y EHKIEE BREEEAERD
BrERERER RO RS RMINED - T
BEREREHEREMBRER  EBEHAR
EE B eI BE RO BETE - B AT - #HEK
AbIEEME BT BlER—E42,000
MR ATER I E R — B4 150 B BB R
HIEE N 20206 AT - WA ALEE -



Management Discussion and Analysis
EIRE Ym0

converter furnace with a capacity of approximately 150 tonnes,
has been completed and production was commenced in June
2020, while the second phase of the project is expected to be
completed and production to be commenced in the third quarter
this year. While the Branch-line Railway Project is expected to be
completed before the year end of 2020, the Group is now in the
process of obtaining relevant approvals for the Branch-line
Railway Project and the date of commencement of key
construction work of the Branch-line Railway Project will subject
to the progress of obtaining such approvals. The annual steel
products production capacity of the Group currently maintains at
approximately 10 million tonnes. During the first half of 2020, the
Group sold approximately 1.45 million tonnes of self-
manufactured H-section steel products, and kept securing its
leading position in the H-section steel market of China.

In September 2019, Jinxi Limited entered into an investment
agreement with the Fangchenggang City Government in relation
to the investment in the Fangchenggang Economic and
Technological Development Zone. The terms of the investment
agreement include the acquisition of land use right through the
bidding process, and the land will be used by the Group for the
establishment of a production base of H-section steel and sheet
piling, which could be extended to the development of
prefabricated steel construction building industry (the
“Fangchenggang Project”). The annual iron and steel
production capacity of the Fangchenggang Project is estimated to
amount to approximately 10 million tonnes. The Fangchenggang
Project will be developed in two phases. The total investment cost
for the first phase is estimated to be approximately RMB22 billion.
After completion of the first phase of development of the
Fangchenggang Project, the annual steel products production
volume of the first phase of the Fangchenggang Project is
currently estimated to amount to approximately 6.5 million tonnes.
After entering into the investment agreement, the Group has
acquired accumulated annual iron production capacity of
approximately 2.35 million tonnes and annual steel production
capacity of approximately 3.05 million tonnes. In view of the
aforementioned Notice on Steel Capacity Swaps issued by the
NDRC and MIIT, the Group is observing the release of a new steel
production swap policy by the NDRC. Due to the impacts of
COVID-19 pandemic and pending approvals from relevant
authorities, the progress of the Fangchenggang Project has been
slowed down and there may be delay in completion of the
Fangchenggang Project. After the release of the new policy, the
Group will continue to evaluate its impact on the Fangchenggang
Project.

EHEENE —HIRERSFE=FTE TN
WIGE - AT LB KB E BHBEN 2020F
FERAITER  WAEEIRIEET AT LEKE
BEVSHEBEMEL  MYKEREEMEIRE
BRIEZHEBBRTIGZSEULNER -
Bl AREEMEMFERRIBZEL1,0008
E o PA2020F FHF N - AEEEEQTE
EMHAMERY 14580 S#EREPEH
AT S MEEENE

201949 A - % 74 & & HL [ 35 78 ™ BUR 5L
77 43078 A8 P B Tl A 3 [ O IR B BT SO AR Wk
REBRGEREREBEREREBELHER
R - BIZNSR B A R b 7 H AL 3 K AR
BOEESEN  HAEfERAMAEREE
EENER((FEABER D) - HHERE il
BFERLMET AKX 1,0008 0 - P EEE &
7 AR B F 3 - TERSE — B AR IR B RN
RARE 220187 - HERB NS R
BRTTAIL - THGETA B 5B — PR ER VI F &
ENRRHEOR/6508H - BREIREHH
% AKEBEEREREHFERL23B8WEN
HFEREAIS06 B - N LM BN ER R TE
MEMMBERERAN  AEBEBREH
HE LM ER B RBR - BRFTER

BARTHZE AL EREEEL - B
TR B R0 I A A AR e B B 1R B #93R TR
FIREIES - P HEHATEVBRIR - AEE S EE
FHESBT BB TRB W E -
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Management Discussion and Analysis
EIREsymEAd

With respect to the real estate business, the Group was dedicated
in promoting the adoption of green structural development
construction apart from developing traditional real estate projects.
In various projects in Tangshan City and Suzhou of the Group, the
sales and delivery of most units were completed in the past years.
In the first half of 2020, the 4th phase of the Donghu Bay project
in Tangshan City has commenced construction, while the Group
contracted two projects in Guangxi, namely the Jinxi Meishu Hall
and Jinxi Xijiang Bay project, and are expected to commence
construction in 2020 and 2021, respectively. For the six months
ended 30 June 2020, the Group recorded a revenue and
operating profit from its real estate business of approximately
RMB5.7 million and RMB3.0 million respectively.

During the first half of 2020, the revenue and gross profit arising
from trading of steel products and iron ore of the Group were
approximately RMB4.86 billion (2019 corresponding period:
approximately RMB4.45 billion) and approximately RMB77 million
(2019 corresponding period: approximately RMB93 million)
respectively.

Finally, with the excellent results of the Group, the Board would
like to take this opportunity to express the heartfelt gratitude to
the Shareholders for the continuous support, as well as
appreciation to the staff for the dedication and contribution. The
Company will diligently create greater value for its Shareholders.

REHEEEME  AEBREREREHE
HEN  MBAOEESFEAGCEBERESE -
REBMNRELTREMNNZEEE - K30D
BANERBEFEFRHEE RN - R2020F
E¥E . EEILUMHERES4HEE DA
ML WEAREEBSRIT LR ERNEHES
RN LEREIE R - TBHI 9 AR 2020
FR2021 FARMBET - NE 2202056 A
0B IEAEAR - REESSEFEMEZEBHWRA
REERFDBHARBESI0E TR AR
3008 7T °

R2020F EHEFR - ANEBEWEED KB
HEZERHBAMERN DRI AN AR 48.6
BT (2019 R : HARKE445BL) KL
ARB77008 T(2019F RH : H AR
9,300&7T) °

RIE EWARBERGEFEEZER BB
HEHEUEEHRRM AR TR

DER  EHEBETHEANEMERKTR
B ARBHFHENEABRMAIEEXE
'fﬁ o]
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Business and Financial Review

EBANMHZEE

Business Review
Sales Analysis on Self-manufactured Steel Products
Sales Volume

For the six months ended 30 June 2020, the Group’s total sales
volume was approximately 3.64 million tonnes (2019
corresponding period: approximately 4.60 million tonnes),
representing a decrease of approximately 20.8%. Export to
foreign countries contributed revenue of RMB295 million (2019
corresponding period: RMB145 million), representing
approximately 2.5% (2019 corresponding period: 0.9%) of
revenue from sales of self-manufactured steel products.

The sales volume breakdown during the period was as follows:

E£ 0| E|
BiTEENREERZHE ST

HEE

B ZE2020F6 A30HIEAMEA - REEEH
E B4 53648 BE (20194 [ B : 494608
ME) - A 4920.8% ° O =G HNE R 5B
WA BAREE2958IT (2019FFIH : ARKE
1.451870) HETAENMBER ZHER
A#12.5% (20195 EHY : 0.9%) °

REIRHEERAMT

For the six months ended 30 June

BZ6H30HLAMEA

2020 2019 Changes in

Sales volume Sales volume sales volume

HEE HEE HESE(L

Increase/

('000 tonnes) ('000 tonnes) (Decrease)

(Fug) (Fmg) #Em,/ CR )

H-section steel products H A H 22 n 1,452 39.9% 1,779 38.7% (18.4%)

Strips and strip products RS HEEM 439 12.0% 1,505 32.7% (70.8%)
Cold rolled sheets and RELIR R 3F 5 IR

galvanised sheets 113 3.1% 136 2.9% (16.9%)

Billets B 620 17.0% 112 2.4% 453.6%

Rebar 250 609 16.7% 674 14.7% (9.6%)

Sheet piling MR A 411 11.3% 394 8.6% 4.3%

Total & 3,644 100% 4,600 100% (20.8%)
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Revenue

Revenue for the six months ended 30 June 2020 was RMB11,628
million (2019 corresponding period: RMB15,716 million),
representing a decrease of approximately 26.0%.

The breakdown of revenue and average selling price by product
(excluding value-added tax) during the period were as follows:

WA

HZE2020F6 A30B EANEAAMKAAEAR
#116.2818 L (2019 F [A 8§ : A R #157.16
Bit) » WA %726.0% °

REPRERNWBARARFAHEEB (TS
BEB) DT

For the six months ended 30 June

BZ6A30ALAMEA
2020 2019
Average Average Average
Revenue selling price Revenue selling price Revenue selling price
¥4 2] 4
ON HEER LN HEEE WA HEER
(RMB million)  (RMB/tonne) (RMB million) (RMB/tonne) Increase/(Decrease)
(\R¥EER) (AR%n/M) (AREEEL) (AREL/H) ")
Unaudited Unaudited
FEER AEER
H-section steel products HEHE & 4,600 3,169 6,086 3421 (24.4%) (7.4%)
Strips and strip products EAREREER 1,316 2,998 4847 3,220 (72.8%) (6.9%)
Cold rolled sheets and RERRIEHR
galvanised shests 478 4212 581 4,284 (17.7%) (1.7%)
Billets iR 1,112 2,859 341 3,043 419.6% (6.0%)
Rebar g4 1,854 3,044 2,274 3,375 (18.5%) (9.8%)
Shest piling fitiE 1,608 3,915 1,587 4,023 1.3% (2.7%)
TotalCombined Bit/ 58 11,628 3,191 15,716 3,416 (26.0%) (6.6%)

The decrease in revenue from self-manufactured steel products
was primarily due to the decrease in sales volume of the Group’s
products and the decrease in average selling price of the Group’s
products by 6.6% to RMB3,191 per tonne for the six months
ended 30 June 2020 from RMB3,416 per tonne for the
corresponding period in 2019. The decrease in average selling
price and decrease in sales volume of the Group’s products was
mainly due to the impact of the COVID-19 pandemic, delayed
demand for steel due to suspension of construction,
implementation of various production restrictions by the
government, as well as the implementation of the Equipment
Upsizing Project of the Group.

China Oriental Group Company Limited ~ FREI SR 5 EE EIEIR B FRAE]
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Cost of Sales and Gross Profit

The gross profit for the six months ended 30 June 2020 was
approximately RMB1,056 million (2019 corresponding period:
approximately RMB2,115 million), representing a decrease of
approximately 50.1%. Gross profit margin was 9.1% (2019
corresponding period: 13.5%).

Average unit cost and gross profit per tonne during the period
were as follows:

HEREAREF

HZE2020F6 A30H IEANEANEF AL A
R#10.56 87T (2019 F A HY : HAR¥21.15
BIT) » B #150.1% ° EFE A9.1% (2019
FREHE : 18.5%) o

REIRF R A EE R BEENLT

For the six months ended 30 June

HZ6A30ALAEA
2020 2019

Gross Gross Gross Gross
Average profit profit Average profit profit
unit cost per tonne margin unit cost per tonne margin
FHRAEE SHEF EF®E  TIKAEE BIFET ERE

(RMB) (RMB) (RMB) (RMB)

(AR%R) (AR%T) (ARET) (AR¥1)
H-section steel products  HAVHIE T 2,809 360 11.4% 2,866 555 16.2%
Strips and strip products A58 R A5 H1BE R 2,778 220 7.3% 2,756 464 14.4%

Cold rolled sheetsand /5 EL1R B $E $%1R

galvanised sheets 4,102 110 2.6% 4,122 162 3.8%
Bilets Fiha 2,658 201 7.0% 2,659 384 12.6%
Rebar 2R 2912 132 4.3% 3,186 189 5.6%
Sheet pling WiRE 3,382 533 13.6% 3,422 601 14.9%
Combined &a 2,901 290 9.1% 2,956 460 13.5%

Gross profit per tonne of the Group’s products decreased to
RMB290 for the six months ended 30 June 2020 from RMB460
for the corresponding period in 2019, reflecting a substantial
decrease of 37.0%. Gross profit margin decreased to 9.1% for
the six months ended 30 June 2020 from 13.5% for the
corresponding period in 2019. The decrease in gross profit margin
was primarily due to the decrease in the average selling price,
which was greater than the decrease in the average unit cost, and
decrease in sales volume of the Group’s steel products during the
six months ended 30 June 2020.

HE2020F6 AB0HIEAMA - AEEEM
KB MEEF A 201904 R HI A R 46070 T &
EARM2907T © KB 37.0% ° # = 2020
F6H30HLENEA - EFZEH20194F [F &
135% FEZEQ 1% EFXTHREITEZEAAR
HZE2020F6 A0 R ANEANFHEET
PRIRE AR R AEBHTREE - LR
SEMEDHHESMOFIE o
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Property Development

For the six months ended 30 June 2020, the revenue from real
estate business of the Group amounted to approximately RMB6
million.

As at 30 June 2020, the Group had the following project under
construction with a GFA approximately 57,000 m?:

Property project

YI%1EE

1 Tangshan Donghu Bay
L LR

In the first half of 2020, the Group had contracted for two projects
in Guangxi, namely the Jinxi Meishu Hall and Jinxi Xijiang Bay
project, construction for which is expected to commence in 2020
and 2021, respectively.

The above projects are expected to be completed from 2021 and
will contribute stable revenue and profits to our Group.

China Oriental Group Company Limited ~ FREI SR 5 EE EIEIR B FRAE]

Phase of project

it E R 3

HZE2020F6 A30HIENER - KEAREH
BHEZEBHBAAHAREB00ETT

R2020F6 A30H © AEBAE TFIEZEEE -
EEMREMEL 57,000 F 5K ¢

GFA under Estimated time
Construction of completion
HERER EENEFEERE FAET & T RERS
(m?)
(SFFHK)
Phase 4 57,000 2021
4 85 20214
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Future Prospects

Looking into the second half of 2020, as the tension between
China and the United States will sustain and given the impacts on
the operation of real economy by the evolving COVID-19
pandemic, vast uncertainties loom over the global business
environment. Meanwhile, due to the proactive preventive and
control measures adopted by the Chinese government, the
COVID-19 pandemic was brought under control and various
industries resumed operation in an orderly manner in March and
April 2020. Production and profitability of the iron and steel
industry have also gradually stabilised, while the operation and
sales of the Group steadily recovered to the levels before the
COVID-19 pandemic in May and June 2020. With an increase in
infrastructure investments, stable development of the real estate
industry, resumption of machinery manufacturing, etc., it is
expected that demand in the iron and steel industry will remain
solid. In addition, the Chinese government has taken proactive
prevention measures to counter the risk of supply-demand
imbalance in the iron and steel industry in advance, which is
anticipated to bring about more sustainable and healthier
development to the iron and steel industry in the long run. It is
expected that the NDRC may update the “Implementation
Measures of Capacity Swaps in Iron and Steel Industry” in the
near future, to which the Group will pay close attention for
evaluating its impact on the Group’s Fangchenggang Project.

On 16 July 2020, Jinxi Limited completed the acquisition of
Qingdao Huijintong Power Equipment Company Limited (5 & [&
SBENRERMDERAR) (‘HIT?), upon which, Jinxi Limited
holds, directly and indirectly, approximately 30% of the issued
shares of HJT in aggregate. HJT is principally engaged in the
research and development, manufacturing, and sales of electric
power transmission facilities, and it currently operates a
manufacturing plant in Shandong Province of China with an
annual production capacity of approximately 250,000 tonnes. HJT
is a current downstream customer of the Group as section steel
products are one of the major raw materials for manufacturing
steel power transmission towers. The potential downstream
integration is expected to secure more steady demand for the
Group’s section steel products, provide greater insight into
downstream customers’ needs and generate synergies through
streamlining resources management.

RIRRE

RE2020F TH5F  PEEIEZBNER
RENK#ER - WREAMTERSRIFHNREIA
BHEBKHEETHRTE  ORRREBR
FEREANTHREE - 5~ EFE
B ETRGHZEERT  FERSREDR
Bf - HITHER2020F3 A 4 ARBAF
WET  SWETENEERBNIRZHEIET
B AEENZENRBEETNN20205F54 -6
AHIRZR S EEFHE RS RIEAAKF - b
EHERRENINE BHETEREFRE
RIAREREIER TS  AMESRMETTE
wRIBERF R o U5 - R BEIBA S REVER
TEBIE e A FE ST s 1T RS MR - TR
HIRE R A E 1T RS RE AR E M E R R
TR ENBEREREREHAE L EHCHR
BITXERBERERMNE)  AEESERR
I EHARER SRR E -

B2020F7 A16H - ERMEETKRE TS
ECBENLERMHERAR(ESLE]) K
B ZWBERRE  ERIREEENMESS
BEESREEITRNDEIS0% - ESHRESH
EWE AEREEE NG XRNRE - MER
B FR B L A 8 — {4 EE BE /5 49 250,000
W EERE  FRHEREEES ik xH
EREFERMAZ— ESBARNEEREN
THEF - BrhBEN THEA T RRASLE
MAHERERTNER  REETHEFHY
EEBRRANERABRBABEERERE
H R RS UE o
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Under such backdrop, the Group will proactively follow the
Chinese government’s policies, and plan to maintain its
competitiveness and gain a prominent position in the industry by
continuously improving the production efficiency and cost,
developing and increasing the high value-added products,
expanding its market share, enhancing internal management and
optimising the utilisation of internal resources as well as
continuously improving the facilities etc..

Currently, the Group retains a relatively large amount of cash and
resources within the Group in order to cope with future
development needs. The Group is also proactively considering a
wide variety of possibilities, including horizontal and vertical (in
particular, downstream) corporate mergers and acquisitions, etc.,
while exploring different financing channels, so as to achieve
sustainable development. At the same time, the Group will also
from time to time evaluate the possibility to increase dividend
distributions under appropriate circumstances to reward the
Shareholders’ support for the Group.

Since its listing in 2004, the Group has been continuously
expanding its business scale as well as diversifying its iron and
steel product categories and business portfolio. For the past 16
years (since listing), the Group’s overall steel products production
capacity has increased to approximately 10.0 million tonnes per
annum from approximately 3.1 million tonnes per annum at the
time of the listing. Categories of the steel products include
H-section steel, sheet piling, strips and strip products, billets, cold
rolled sheets and galvanised sheets as well as rebars. The Group
is continuously developing products of different series and
specifications to meet the market needs. Moreover, the H-section
steel products manufactured by the Group maintain its leading
position in China. The Group’s business will continue to develop
towards the goal of establishing the largest manufacturing base
for section steel in the world, and to explore the possibility of
extending to upstream and downstream sectors in the industry, in
order to become a sizable enterprise with distinctive products.
The Group will strive to take full advantage of the current solid
financial condition and efficient management model to drive
forward the continuous development of the Group and to
maximise the Shareholders’ value.

China Oriental Group Company Limited FREIS H &EEITRERAT
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Human Resources and Remuneration Policies

As at 30 June 2020, the Group had a workforce of approximately
9,400 permanent staff and approximately 1,200 temporary staff.
The staff cost included basic salaries and benefits. Staff benefits
included discretionary bonus, medical insurance plans, pension
scheme, unemployment insurance plan, maternity insurance plan
and the fair value of the share options, etc.. According to the
Group’s remuneration policy, employees’ package is based on
productivity and/or sales performance, and is consistent with the
Group’s quality control and cost control targets.

Financial Review
Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2020, the Group had unutilised banking facilities of
approximately RMB4.3 billion (31 December 2019: approximately
RMB4.2 billion).

As at 30 June 2020, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.3 times (31
December 2019: 1.5 times) and the gearing ratio, representing
total liabilities divided by total assets, was 52.9% (31 December
2019: 44.0%).

As at 30 June 2020, the cash and cash equivalents of the Group
amounted to approximately RMB4,882 million (31 December
2019: approximately RMB4,631 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and
for general business expansion and development.

ANEBEREME R

R2020F6 A30H » AEBREARHETY
9,400 A M B&FF T A4J1,200A c B TR A B
FELFH© REF - BEEFNBERIBEND
B4 - BFERREE - BE ST - KERR
E - EERBRAEIRBERENAAEES -
RIBEASBENHHBER - EENBRERNERE
BMEENNR SEERERHR  BAEEE
SR RKTIESEZE 5

435 ol RA

B R RMBER
AEBENERELRBIERMBER - AR
R BTARA -

MR2020F6 A30H @ KEBEM AFRRTR
ZREE A ARE 43120 (201912 A31 B -
HARBE42457T) o

R2020F 6 H30H * AEEMRE L E (RE
BEBRARBEE) £1.35 (20194 12 A 31
H:15@) REEABLE(BABKRURE
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R2020F6 H30H * AEBEMRE LB EE
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Capital Structures

As at 30 June 2020, borrowings of RMB11,051 million of the
Group bore fixed interest rates ranged from 0.95% to 6.86% per
annum and borrowings of RMB1,294 million of the Group bore
floating rates ranged from 3.80% to 5.55% per annum. The
Group’s exposure to changes in market interest rates was
considered to be limited. The total borrowings of the Group
increased by approximately RMB6,446 million which was due to
the active expansion of financing support with banks in order to
support the daily operation and future demands for capital for
business development.

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, lease
liabilities and loans from related parties. The Group regards its
non-current borrowings, non-current lease liabilities and equity
attributable to owners of the Company as its total capital. As at
30 June 2020, the debt-to-capital ratio of the Group was 54.1%
(81 December 2019: 28.9%).

The consolidated interest expenses and capitalised interest for the
six months ended 30 June 2020 amounted to approximately
RMB173 million (2019 corresponding period: approximately
RMB98 million). The interest coverage ratio (divide earnings before
finance costs — net and income tax expense by total interest
expenses) was 5.7 times (2019 corresponding period: 22.6
times).

Capital Commitments

As at 30 June 2020, the Group had capital commitments of
approximately RMB3,584 million (31 December 2019: RMB5,629
million). It is estimated that the capital commitments will be
financed by the Group’s internal resources and available banking
facilities.

Guarantees and Contingent Liabilities

As at 30 June 2020, the Group had no contingent liabilities (31
December 2019: nil).

China Oriental Group Company Limited FREIS H &EEITRERAT
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Pledge of Assets

As at 30 June 2020, the net book value of the Group’s leasehold
land and land use rights amounting to approximately RMB24
million (31 December 2019: approximately RMB25 million),
property, plant and equipment amounting to approximately RMB8
million (31 December 2019: approximately RMB8 million), notes
receivable amounting to approximately RMB66 million (31
December 2019: approximately RMB62 million), structured bank
deposits amounting to RMB1,700 million (31 December 2019:
RMB1,200 million) and restricted bank balances amounting to
approximately RMB3,381 million (31 December 2019:
approximately RMB1,083 million) had been pledged as securities
for the Group’s notes payable issuing, bank borrowings and letter
of credit issuing.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial
conditions and results of operations arising from movements of
foreign exchange rates. The Group mainly operates in the
Mainland China with most of the transactions denominated and
settled in RMB. The Group’s foreign exchange risk primarily arises
from the procurement of iron ores and the relevant products from
overseas suppliers and the Group’s foreign currency borrowings,
which are denominated and settled in USD. Foreign exchange
rates fluctuate in reaction to the macro-economic performance of
different countries and fund flows between countries arising from
trade or capital commitments. In view of continuous fluctuation of
the RMB exchange rate against USD, during the six months
ended 30 June 2020, the Group has entered into certain foreign
currency forward contracts so as to reduce the impact of the
volatility of the RMB exchange rate against USD. The Group also
reviewed and rearranged its monetary assets to mitigate the
impact from the change of RMB to USD exchange rate.

Iron Ore Swaps

In view of the significant fluctuation of iron ore price during the six
months ended 30 June 2020, the Group has entered into certain
iron ore swap contracts so as to reduce the impact of the volatility
of the iron ore price on the Group. The Group uses a combination
of iron ore derivatives to achieve the above purpose.
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Dividend

The Board proposed an interim dividend of HK$186.1 million
(approximately RMB164.8 million), representing HK$0.05 per
ordinary share and a special dividend of HK$74.5 million
(approximately RMB65.9 million), representing HK$0.02 per
ordinary share in respect of the six months ended 30 June 2020
to the shareholders of the Company whose names appear on the
register of members of the Company at the close of business on
Friday, 18 September 2020. The interim and special dividend will
be payable on or around Friday, 23 October 2020.

The Board proposed a final dividend of HK$335.0 million
(approximately RMB306.8 million), representing HK$0.09 per
ordinary share in respect of the year ended 31 December 2019.
The proposed dividend was approved by the shareholders of the
Company on the annual general meeting of the Company dated 5
June 2020 and paid on 15 July 2020.

Events Occurring after the Reporting Period

Pursuant to an equity transfer agreement dated 7 June 2020,
entered into by Jinxi Limited, an indirect non-wholly owned
subsidiary of the Company and the controlling shareholder of
HJT, Jinxi Limited conditionally agreed to acquire 43,240,235
shares of HJT, representing approximately 15% of the issued
shares of HJT at a consideration of approximately RMB639
million. The acquisition was completed on 16 July 2020 and upon
completion of the acquisition, Jinxi Limited held, directly and
indirectly, approximately 30% of the issued shares of HJT in
aggregate and has significant influence over the entity.
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EaonEEIEEHEBH T ABRGR
ZEMEE

MR2020F6 A30H  AEEFHEAALEBE
EREEEABSERZEMEENARKE

Financial Assets at Fair Value Through Profit or Loss

As at 30 June 2020, the Group held financial assets at fair value
through profit or loss of approximately RMB5,687 million,

particulars of which are set out below: 56.87 87T + EFFFIFEIINT
Money Market Funds SETHIGES
Realised Unrealised
Total amount Total amount investment investment
of purchase(s) of disposal(s) income/(loss) income/(loss)
Number of Investment Fairvalue  madeduringthe  made during the for the for the
units held as at cost as at asat sixmonthsended sixmonthsended sixmonthsended  six months ended
30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020
REZE REZ HEANNE HZANE
R2020% 2205 2020% 6430 6A30R
67308 R2020% RNNE 68308 67308 E~EAR Lt5~f8R
2P 64308 6A30A LtAEAR Ltr~EAR BERNRE FARNRE
Name of the financial assets SREEER EfigE ZRERA ZRAEE BAZASE HEZESH WA/ (B8) WA/ (E8)
£000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
(F) (AREFR) (AE¥FrR) (AREF7) (AREFR) (AE%FrR) (ARET7)
Harvest Fund Management Company Limited BEESERARAF
Harvest Express Monetary Market Fund® EEREERTES 521,764 521,764 521,764 1,669,793 (1,308,958) 3,603 653
Harvest HuoQiBao Monetary Market Fund* ZEEHEERmAES 868 868 868 54,211 80,423) 24 -
Harvest Monetary Market Fund* FELEMAES 185,195 155,195 15,195 20817 (116,044) 698 6
Bosera Asset Management Company Limited BEESERERAR
Bosera Hehui Money Market Fund BEAZEENSES 166,438 166,438 166,438 24 355 - 1,355 -
Bosera Cash Pot Money Market Fund BEREEEETAES 69,521 69521 69,521 66,483 - 483 -
Bosera Security Cash Pot Money Market Fund BEIREETRES 8,179 8,179 8,179 76,140 68,000/ 140 -
China Minsheng Banking Corp., Ltd. PERERTRAERAT
HwaBao Cash Pot Monetary Market Fund* EERLEEHmIELS 116 116 116 153,436 (174,600 43 -
Minsheng JiaYin Cash Pot Monetary Market Fund® RENGHLELGETSES - - - 156,354 (182,481) 381 -
China Southen TianTianLi Monetary Market Fund® BRRRHEETRES 484 484 484 70538 86,261) 552 -
Harvest Monetary Market Fund* EREHmIEES - - - 174,653 (209,315) il -
Bank of Communications Co., Ltd. RBRTRHERAT
HwaBao Cash Pot Monetary Market Fund* EERLEEHmIELS 18 18 18 217,265 (277,247) 365 -
Aegon-Industrial Monetary Merket Securities Investment Fund” ~ E2 E¥mEEAEEES 105,365 106,365 105,365 580,566 (617,027) 2276 -
China Southen TianTianLi Monetary Market Fund® BARRHEETRES 30215 30215 30215 54215 (24,000) 215 -
ZhongRong Fund Management Company Limited PRESERARLR
ZhongRong Gash ZengLi Monetary Market Fund* HBERGEEETSES 275,506 275,506 275,506 271,668 (100,000) 2,668 -
China Southern Asset Management Company Limited BHELEERAERAT
China Southen TianTianLi Monetary Market Fund* BRRRHEETRES 87,501 87,501 87,501 29,981 (15,002 91 -
Aegon-Industrial Fund Management Company Limited B2 BE4EBERAR
Aegon-ndustrial Monetary Market Securities Investment Fund* B2 E¥TEZAREES 250,063 250,063 250,063 333613 (93656) 1413 -
HwaBao WP Fund Management Company Limited ERESERERAT
HwaBao Cash Pot Monetary Market Fund ERRLEENTSES 0043 30043 30043 111,147 61,112 169 8
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Realised Unrealised

Total amount Total amount investment investment

of purchase(s) of disposal(s) income/(loss) income/(loss)

Number of Investment Fairvalue  madeduringthe  made during the for the forthe
units held as at cost as at asat sixmonthsended sixmonthsended sixmonthsended  six months ended
30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020
REE REE HENE HE0NE

R mE 0% 6A%A 6A%R

6A%8 R Ra 6A%8 6A%E 1AEA LAER

2 6A30A 64308 LE~EAR LEAEAR BRRMRE RARNRE

Name of the financial assets SHEESR Efifgi@ LRERA ZANEE BA#EE bz RSR KA/ (BR) KA/ (BR)
(000 (RMB/000) (RMB'000) (RMB'000) (RMB/000) (RMB/000) (RMB!000)

() (AEMTT) (AE®TR) (AE®FT) (AEMTT) (AE®TT) (AR®FT)

E Fund Management Co., Ltd. AREESERERLT
E Fund Cash Enhance Income Money Market Fund ARERSHNEETSES 107,785 107,785 107,785 6318 - 1318 -
E Fund Day Wealth Management Money Market Fund PREANENEETRES 6 65 65 75,065 (75,000) 65 -
Others £y 5,001 5,001 5,001 5,001 - 1 -
HFT Investment Management Co,, Ltd. FEEECERERDT
HFT TienYi Money Market Fund” AERTNEETSES 21018 21,013 21,013 1,450,386 (1,431,661) 2594 -
China Merchants Bank RERT
Aegon-Industrial Monetary Market Securities Investment Fund* B2 E¥mBEAREES 67,534 67,534 67,534 87,571 (27,769) 302 -
Others bt 3310 33,10 33110 43,062 (10,003 % 51
Minsheng Royal Fund Management Co, Ltd. RENBESERARAT
Minsheng JiaYin Cash Pot Monetary Market Fund® RENGHRLELGETSES k) 3 35 94,385 (94,033 82 -
HuaAn Fund Management Co., Ltd. ERHOERERLT
HuaAn Gash Pot Money Market Fund® ERRLEEEMSES 55 55 55 27052 (270,000) 55 -
UBS SDIC Fund Management Co,, Ltd. BRRRESERARLT
UBS SDIC QianDuoBao Money Market Fund BRRRESEEETRES 57599 57,509 57599 95,533 53,000) 533 -
E Fund Management (HK) Co., Limited BREEEER(ER)

HRAF
E Fund (HK) US Dollar Money Market Fund PREEEETEETS

2 < 105,720 106,371 105,720 - 1 22

Da Cheng International Asset Management Co,, Ltd. KHEBEEERERAT

Da Cheng Money Market Fund AREETRES - 105,920 106,514 106,920 - - 594
Others At 8909 8909 8909 8909 - 9 -
Note: Fa
1. Theinvestment is presented by way of fair value instead of units. 1. FREUAAABEMIEERIR -

24 China Oriental Group Company Limited FREIEE /5 £ BT AR AT
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Investment strategies of money market funds
Harvest Fund Management Company Limited

Harvest Express Monetary Market Fund* (B B RGEEHIHES)
tracks and analyses changes in market funds and investors
trading behaviors and combines macro and micro studies to
formulate its investment strategies. It seeks to achieve higher
current returns while satisfying safety and liquidity needs.

Harvest HuoQiBao Monetary Market Fund* (B B /& S E & m
% E &) determines the average remaining period (long/medium/
short) and distribution of its portfolio assets according to
macroeconomic indicators (including mainly market capital supply
and demand, interest rate levels and market expectations, inflation
rates, GDP growth rates, money supplies, employment rates,
international market interest rate level and exchange rate, etc.). It
determines the investment ratios of each investment asset in the
portfolio based on the liquidity nature of each asset (including
mainly average daily trading volume, trading platforms, holdings of
institutional investors, amount of repurchases and pledges, etc.).
It determines portfolio risk level based on investment assets’
credit rating and collaterals provided.

Harvest Monetary Market Fund* (2 E &¥mMi5A <€) determines
the remaining period (long/medium/short) and distribution of its
portfolio assets according to macroeconomic indicators (including
mainly interest rate levels, inflation rates, GDP growth rates,
money supplies, employment rate level, international market
interest rate level and exchange rate, etc.). It determines the
investment ratios of each investment asset in the portfolio based
on the liquidity nature of each asset (including mainly average
daily trading volume, trading platforms, holdings of institutional
investors, amount of repurchases and pledges, subdivision and
conversion progress). It determines portfolio risk level based on
bonds’ credit rating and collaterals provided.

E¥mBESHIRERK
FEEERAFRAA]

RERGEETSESERMONMSESE
EEBRBEEXSHTTIREL  BEREMMEBIAR
BERERE  RKEREREN RIS
EWER L BERESNE M -

RELRHESEMSEASERBELEELEER

TERRE: MHBESHEK - FFKFEMHS
BH - BREWRE BERNEELAEERE - H
BHEE - BLEZOKF - BEMIZHERKFE R
EXRE) REAAGNFTARNBKHPR
(R )R BIDMh - AESREZHEEE
MRBERR(EERE: FHARSE X
S5 WEBREERARNL  LEEARHE
F) REHETSREENRELD - KNE
EREZREENERSRLERNIR - RE
AEmRERARR

REERMSESERBELBREREZ(XE
B FFOKF  REWKRE  BRNEERE
BRX EEHEE  REIKT  BEMS
MEKFRERSE) REBHEA RIS
BROR/H /R MELPIDMH - AERSRERE
ENRPMERB(TE2EE: FHARZE
RZGH  BIBREERARN - BBEEAHR
B R EBRER) REMAETEREEN
BELH - ARSREBESFNERSMAEER
I - ORTEEAS B R ARR o
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Bosera Asset Management Company Limited

Bosera Hehui Money Market Fund (8 IS & H & ¥ 15 & 9),
Bosera Cash Pot Money Market Fund (1§ & B S HIEESD)
and Bosera Security Cash Pot Money Market Fund (8 4MNRE
kT &£ ) adopt active management style investment strategy.
Subject to interest rate risk control, striving to minimise fund net
asset value fluctuation risk and satisfying liquidity, they seek to
maximise the fund return.

China Minsheng Banking Corp., Ltd.

HwaBao Cash Pot Monetary Market Fund* (FEEIR & B EEMIHE
% )’s investment strategy is (1) according to research macroeconomic
indicators and interest rate changing trend, to determine the
investment portfolio average duration; (2) while satisfying condition
of investment portfolio average duration, to fully consider relevant
product’s return, liquidity and credit rating, to determine the
portfolio allocation; (3) utilising modern financial analysis
methodology and tools, in order to optimise the portfolio allocation
result and to realise appreciation of the portfolio; (4) adopting
methodologies of balanced distribution, rolling investment and
optimising term allocation etc., to enhance the liquidity
management; and (5) with real time monitoring of interest change
of each product, to catch risk-free arbitrage opportunity.

Minsheng JiaYin Cash Pot Monetary Market Fund* (FR 4 iR IR
L EEEHIFES) s investment will be based on securing safety
and liquidity of assets as fundamental principles, striving on the
basis of full evaluation of factors such as domestic and foreign
macroeconomic trends as well as monetary fiscal policy changes
etc., it scientifically forecasts future interest rate trend as well as
screens for the best and optimises allocation of financial
instruments within the investment scope and performs active

investment portfolio management.

China Southern TianTianLi Monetary Market Fund* (575 X X F| &
B miZE %) adopts active management style investment
strategy, and on the basis of controlling interest rate risk, trying to
minimise the fund’s net asset value fluctuation risk and satisfying
liquidity, it enhances the fund return.

China Oriental Group Company Limited FREIS H &EEITRERAT

B R EREFR LA

BRAEFERTSEES BRASEEEMS
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Harvest Monetary Market Fund* (2B & mI5EE) determines
the remaining period (long/medium/short) and distribution of its
portfolio assets according to macroeconomic indicators (including
mainly interest rate levels, inflation rates, GDP growth rates,
money supplies, employment rate level, international market
interest rate level and exchange rate, etc.). It determines the
investment ratios of each investment asset in the portfolio based
on the liquidity nature of each asset (including mainly average
daily trading volume, trading platforms, holdings of institutional
investors, amount of repurchases and pledges, subdivision and
conversion progress). It determines portfolio risk level based on
bonds’ credit rating and collaterals provided.

Bank of Communications Co., Ltd.

HwaBao Cash Pot Monetary Market Fund* (EEIR & EEEMIHE
% )’s investment strategy is (1) according to research macroeconomic
indicators and interest rate changing trend, to determine the
investment portfolio average duration; (2) while satisfying condition
of investment portfolio average duration, to fully consider relevant
product’s return, liquidity and credit rating, to determine the
portfolio allocation; (3) utilising modern financial analysis
methodology and tools, in order to optimise the portfolio allocation
result and to realise appreciation of the portfolio; (4) adopting
methodologies of balanced distribution, rolling investment and
optimising term allocation etc., to enhance the liquidity
management; and (5) with real time monitoring of interest change
of each product, to catch risk-free arbitrage opportunity.

Aegon-Industrial Monetary Market Securities Investment Fund* (£
2 EEMISBEAIREESD) pursues steady cash returns through
active stable investment in short term financial instrument of
monetary market, seeking the best combination under risk and
reward with a premise of securing safety of principal and
adequate liquidity of assets. The fund comprehensively utilises
multi-investment strategies of class configuration, target duration
control, yield curve, choice of individual securities and arbitrage
etc., to perform investment. The investment scope includes cash,
call deposits, bank deposits with a term of within 1 year (including
1 year), bonds with a remaining term of within 397 days (including
397 days), central bank notes with a term of within 1 year
(including 1 year), bond repurchases with a term of within 1 year
(including 1 year), short term financing vouchers as well as other
monetary market instruments with good liquidity approved by the
China Securities Regulatory Commission and the People’s Bank
of China.

REERMSESERBELBREREZ(XE
B FFOKF  RERKRE  BRNEERE
BEE E¥HEE  BETKY - BERMS
MEKFRERE)  REBHEA RIS
BROR/H /R MELPIDMH - AERSRERE
ENRPUERB(EE2ERE: FHARZE
RZGH  BIBREERAERN - BEEAHR
B oFRERER) REMAETEREEN
BELH - ARSREBEESFNERSMAEER
I ORTEEAS B R ARR

KBIRITIRIDBR 2 F]
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China Southern TianTianLi Monetary Market Fund* (F 77 X & |
g ¥ 15 & 4) adopts active management style investment
strategy, and on the basis of controlling interest rate risk, trying to
minimise the fund’s net asset value fluctuation risk and satisfying
liquidity, it enhances the fund return.

ZhongRong Fund Management Company Limited

ZhongRong Cash Zengli Monetary Market Fund* (/R @35 & 8 5| &
Bhi5EE) follows the macroeconomic trends, monetary policy,
short-term capital market conditions and other factors to make
comprehensive judgement on interest rate trend, and dynamically
adjusts the average remaining maturity of the fund’s investment
portfolio based on interest rate expectations, and strives to
achieve higher profitability while satisfying security and liquidity
needs.

China Southern Asset Management Company Limited

China Southern TianTianLi Monetary Market Fund* (/77 < & &)
& % ™ 15 & 4) adopts active management style investment
strategy, and on the basis of controlling interest rate risk, trying to
minimise the fund’s net asset value fluctuation risk and satisfying
liquidity, it enhances the fund return.

Aegon-Industrial Fund Management Company Limited

Aegon-Industrial Monetary Market Securities Investment Fund* (£
2 EBMIHHEHFREESD) pursues steady cash returns through
active stable investment in short term financial instrument of
monetary market, seeking the best combination under risk and
reward with a premise of securing safety of principal and
adequate liquidity of assets. The fund comprehensively utilises
multi-investment strategies of class configuration, target duration
control, yield curve, choice of individual securities and arbitrage
etc., to perform investment. The investment scope includes cash,
call deposits, bank deposits with a term of within 1 year (including
1 year), bonds with a remaining term of within 397 days (including
397 days), central bank notes with a term of within 1 year
(including 1 year), bond repurchases with a term of within 1 year
(including 1 year), short term financing vouchers as well as other
monetary market instruments with good liquidity approved by the
China Securities Regulatory Commission and the People’s Bank
of China.

China Oriental Group Company Limited FREIS H &EEITRERAT
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HwaBao WP Fund Management Company Limited

HwaBao Cash Pot Monetary Market Fund* (3 ZIR & B EETIHE
& )’s investment strategy is (1) according to research macroeconomic
indicators and interest rate changing trend, to determine the
investment portfolio average duration; (2) while satisfying condition
of investment portfolio average duration, to fully consider relevant
product’s return, liquidity and credit rating, to determine the
portfolio allocation; (3) utilising modern financial analysis
methodology and tools, in order to optimise the portfolio allocation
result and to realise appreciation of the portfolio; (4) adopting
methodologies of balanced distribution, rolling investment and
optimising term allocation etc., to enhance the liquidity
management; and (5) with real time monitoring of interest change
of each product, to catch risk-free arbitrage opportunity.

E Fund Management Co., Ltd.

E Fund Cash Enhance Income Money Market Fund (5 7 R &
B EETIFES) and E Fund Day Wealth Management Money
Market Fund (£ 75 # X X328 E ¥ M5 E €) utiise qualitative
and quantitative analysis methodologies, through active
investment in short term financial instruments, and on the basis of
effective control of investment risk and maintenance of high
liquidity, they strive to achieve investment returns higher than the
performance benchmark. Their investment scope covers financial
instruments with good liquidity, including cash; bank deposits,
bond repurchases, central bank notes, interbank deposits with a
term of within 1 year (including 1 year); bonds, debt financing
instruments of non-financial institutions, asset-backed securities
with a remaining term of within 397 days (including 397 days), as
well as other monetary market instruments with good liquidity
approved by the related law and regulations, the China Securities
Regulatory Commission and the People’s Bank of China.
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HFT Investment Management Co., Ltd.

HFT TianYi Money Market Fund* (B 2 B A E B T 5 A &)
cautiously considers the profitability, liquidity and risk
characteristics of different assets and strives to minimise different
kinds of risk. Under the premises of controlling the investment
portfolio with good liquidity, it gains a stable return for the
investors. The major investments cover financial instruments,
including (1) cash; (2) bank deposits, bond repurchases, central
bank notes, interbank deposits with a term of within 1 year
(including 1 year); (3) bonds, debt financing instruments of non-
financial institutions, asset-backed securities with a remaining
term of within 397 days (including 397 days); (4) other monetary
market instruments with good liquidity approved by the China
Securities Regulatory Commission and the People’s Bank of
China.

China Merchants Bank

Aegon-Industrial Monetary Market Securities Investment Fund* (£
2 EEMISEAIREESD) pursues steady cash returns through
active stable investment in short term financial instrument of
monetary market, seeking the best combination under risk and
reward with a premise of securing safety of principal and
adequate liquidity of assets. The fund comprehensively utilises
multi-investment strategies of class configuration, target duration
control, yield curve, choice of individual securities and arbitrage
etc., to perform investment. The investment scope includes cash,
call deposits, bank deposits with a term of within 1 year (including
1 year), bonds with a remaining term of within 397 days (including
397 days), central bank notes with a term of within 1 year
(including 1 year), bond repurchases with a term of within 1 year
(including 1 year), short term financing vouchers as well as other
monetary market instruments with good liquidity approved by the
China Securities Regulatory Commission and the People’s Bank
of China.

China Oriental Group Company Limited FREIS H &EEITRERAT
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Minsheng Royal Fund Management Co., Ltd.

Minsheng JiaYin Cash Pot Monetary Market Fund* (IR 4 iR IR
SEEEMHESD) s investment will be based on securing safety
and liquidity of assets as fundamental principle, striving on the
basis of full evaluation of factors such as domestic and foreign
macroeconomic trends as wells as monetary fiscal policy changes
etc., it scientifically forecasts future interest rate trends as well as
screens for the best and optimises allocation of financial
instruments within the investment scope and performs active

investment portfolio management.
HuaAn Fund Management Co., Ltd.

HuaAn Cash Pot Money Market Fund* (2L IR & & M5 ES)
determines the allocation ratios of different kinds of money market
instruments and carries out active portfolio management
according to market situation and capacity of investable varieties,
on the basis of rigorous in-depth research analysis,
comprehensively considering macroeconomic situation, market
funds directions, credit ratings of debentures, credit quality of
agreement deposits counterparties and the return rate of each
type of the assets, etc.. On the basis of safeguarding fund asset’s
security and liquidity, it strives to create stable return for investors.
The fund invests in financial instruments allowed for investment
under the related law and regulations and approved by regulators,
including cash; bank deposits, bond repurchases, central bank
notes, interbank deposits with a term of within 1 year (including 1
year); bonds, debt financing instruments of non-financial
institutions, asset-backed securities with a remaining term of
within 397 days (including 397 days), as well as other monetary
market instruments with good liquidity approved by the China
Securities Regulatory Commission and the People’s Bank of
China.
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UBS SDIC Fund Management Co., Ltd.

UBS SDIC QianDuoBao Money Market Fund (El#&imiRiE 2 E &
BT 5 E &) carries out active investment portfolio management
through mainly adopting liquidity management strategy and asset
allocation strategy, as well as utilising trading strategies
appropriately. Through in-depth analysis of factors of
macroeconomic situation, fiscal and monetary policy and capital
demand and supply situation of short-term capital market
participants, etc., it makes reasonable estimates on short-term
interest rate trends, and executes asset allocation strategy of
mainly adjusting average duration of investment portfolio
accordingly. When the expected short-term interest rates assume
a downward trend, the fund will focus on allocating short-term
financial instruments with relatively longer duration; otherwise, it
will focus on allocating financial instruments with relatively shorter
duration. The fund mainly invests in the following financial
instruments, cash; bank deposits, bond repurchases, central
bank notes, interbank deposits with a term of within 1 year
(including 1 year); bonds, debt financing instruments of non-
financial institutions, asset-backed securities with a remaining
term of within 397 days (including 397 days), as well as other
monetary market instruments with good liquidity approved by the
China Securities Regulatory Commission and the People’s Bank
of China.

China Oriental Group Company Limited FREIS H &EEITRERAT
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E Fund Management (HK) Co., Limited

E Fund (HK) US Dollar Money Market Fund’s sole objective is to
invest in short-term deposits and debt securities. The fund seeks
to achieve a return in US Dollars in line with prevailing money
market rates, with primary considerations of both capital security
and liquidity. The fund seeks to achieve its investment objective
by investing primarily (i.e. not less than 70% of its net asset value)
in US Dollars-denominated and settled short-term deposits and
debt securities issued by governments, quasi-governments,
international organisations and financial institutions. The fund may
invest up to 30% of its net asset value in non US Dollars-
denominated deposits and debt securities. The fund may invest in
commercial papers, certificates of deposits and commercial bills.
Debt securities invested by the fund include but are not limited to
government bonds, fixed and floating rate bonds. The fund will
only invest in debt securities rated investment grade (BBB-/Baa3)
or above by an independent rating agency, e.g. Fitch, Moody’s
and Standard & Poor’s. A short-term debt security is considered
investment grade if its credit rating is A-3 or higher by Standard &
Poor’s or F3 or higher by Fitch Ratings or P-3 or higher by
Moody’s or equivalent rating as rated by one of the international
credit rating agencies.

SHEBEEE (TE)BRAF]
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ERRE - ZERAKHEEFERZ 0% K
BRIIETABERRERES - ZER AR
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BENEBIEFREETRARMNES EEKR
FEES c RESEIRENEE VT RKE
(fIanEE . 2d - BEER) G TRERR
(BBB-/Baa3) st A LR A &5 78 75 o thig HA
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Da Cheng International Asset Management Co., Ltd.

Da Cheng Money Market Fund seeks to achieve a return in US
Dollars in line with a combination of RMB, HK Dollars and US
Dollars money market rates, with primary considerations of both
capital security and liquidity. The fund seeks to achieve its
investment objective by investing primarily (i.e. not less than 70%
of its net asset value) in RMB-denominated, HK Dollars-
denominated and US Dollars-denominated and settled short-term
deposits and high-quality monetary market instruments issued by
governments, quasi-governments, international organisations and
financial institutions. The asset allocation of the fund will change
according to the manager’s view of market conditions and the
international investment trends and environment. The manager
will compare the yield spread of monetary market instruments
denominated in the different currencies (RMB, HK Dollars and US
Dollars), and will take into consideration factors such as currency
risk, liquidity, costs, timing of execution and the relative
attractiveness of individual securities and issuers in the market.
The fund may invest in commercial papers, certificates of deposits
and commercial bills. The aggregate value of the fund’s holding of
instruments and deposits issued by a single entity will not exceed
10% of the total net asset value of the fund except under specified
circumstances.

China Oriental Group Company Limited FREIS H &EEITRERAT
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TR EEm

Financial Investment Products

Realised Unrealised
Total amount Total amount investment investment
of purchase(s) of disposal(s) income/(loss) income/(loss)
Number of Investment Fairvalue  made duringthe  made during the for the for the
units held as at cost as at asat sixmonthsended sixmonthsended sixmonths ended  six months ended
30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020
REE REZE HEANNE HEAN0EF
R2020% 2205 0% 6430 64308
6A30R R2020% R2020% 67308 6A30A AR E~ER
kB2 67308 6A30H ERERR ERERR BERNRE REBHRE
Name of the financial assets SREEZR Efigg ZRERA ZRAER BAZHSE HECBSE WA/ (B8 KA/ (B8
('000) (RMB?000) (RMB’000) (RMB’000) (RMB?000) (RMB’000) (RMB’000)
() (AR¥T7) (AR%TR) (ARET7) (AEEF7R) (AE%F7R) (AEET7)
China Minsheng Banking Corp,, Ltd. PERERTRAERAT
Feifan Asset Management TianYiJin Financial FNEEERRESY
Investment Product A" NERAT - 3500 3,500 526,087 (526,157) 234 -
Others Hh - 3,000 3,000 - (1,000) 51 -
China Construction Bank Corporation PERFRTRAERAR
QianYuan ~ TianTianYing Open-end Yn-ARRRNAEE
RMB Financial Investrment Product* EANAREENER - 4500 4500 17,500 (62,983) 112 -
QianYuan — Weekly Open-end Gueranteed g - BRI AR
Financiel Investment Product” ARUREARMESER - 15,250 15250 23800 (11,250) 17 -
QianYuan — RiXinYueYi (Dall) Open-end g - BEARRA)
RMB Financial Investment Product* s EEEAR
NRBEHER - 18,500 18,500 453700 (445,300) 2014 -
(CCB Welth ‘Ruikin” Institution Exclusive 1 Month BEEY 58 HESS
Interval Financial Investment Product* 1ERERENER - 50,000 50,000 50,000 - - -
Others -0 - 11,720 11,720 9,940 (270) 3 -
Agricultural Bank of China Limited PERERTRAERAR
Agricutural Bank of China “BenliFeng Daiy” PEEEERT[AHERKA)
Open-end RMB Financial Investment Product* RHAAREREER - 86,310 86,310 2432975 (2,346,665) 988 -
China Merchants Bank BEST
China Merchants Bank — ZhaoZhaodin (Mult-Stable) Bk - 88
FinancialInvestment Plan (SERY) 253 - 1200 1,200 10000 58,300) 554 -
Others it - N - 1,700 (4,700) - -
Bank of Communications Co., Ltd. TERTRAERAT
“YunTong Fortune * JuiuYangLao® RiYing ERYEANRZ'ER - 133,793 133,793 1,784,571 (1,749,831) 2244 -
CSC Financial Co., Ltd. PERARSRAERAR
0SC Funds — GuiLian No. 11 Assembled Assets PERRES - BRE
Management Plan* HEEAEEEEHE 98,952 100,000 99,565 100,000 - - 435)
Interim Report 2020 — =~ FAEFHERIRE
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Realised Unrealised
Total amount Total amount investment investment

of purchase(s) of disposal(s) income/(loss) income/(loss)

Number of Investment Fairvalue  madeduringthe  made during the for the for the
units held as at cost as at asat sixmonthsended sixmonthsended sixmonthsended six months ended
30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020
REZ REZ B2200% B22020%

R0 220% 20% 64308 6A30A

6A30A R0 RA20E 6A30A 6A30R xR 1tEA

BRZ 6A30A 6A30A LErEAR LEAEAR ERRNAR RABHER

Name of the financial assets SHEEER EfifE PEEEES LRAEE BA2BSE hEZEEE A/ (68) LOVAL i)
(1000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)

(F) (ARHFT) (AE®TT) (AR®T7) (ARHTT) (AR®TR) (AR®T7)

China International Capital Corporation Limited & SRRAERAT

ZhongJinDingYi No.10 Sole Asset Management Plan* REERI0RE-EEEEHY - - - 3614 403375) 5787 -
ZhongJinkinYi No. Collectve Asset Management Plan® REERIRELERSEHE 24,369 25,000 25,000 25,000 (50,000) 1522 -
AVIC Trust Company Limited PhEXRAERAT
AVIC TianQl #5656 TianChengJuFu Combined AAL{EIE « REIS56%
Investment Fund Trust Plan* RUBERAELER
BeEHE - 80,000 80,000 30,000 (20,000 3074 -
CCB Trust Co, Ltd. BREEHARERLT
HalYun YangFan #3 Combined Investment BERNSTEAESERIE
Fund Trust Plan* - - - - (100,000) 470 -
Others £y -! 30,000 30,000 20,000 - 359 -
Lujiazui International Trust Co,, Ltd. EFRERERERLR
Lujiazui Trust — ZhaoQi Assembled Funds Trust Plan® BREES - REEA
B - 50,000 50,000 50,000 - - -
China Credit Trust Co,, Ltd. DHEAEREELT
China Credit Trust ChengRong No. 34 Assembled HHERIRURES
Funds Trust Plan* BefitHy - 50,000 50,000 50,000 - - -
Hebei Tangshan Rural Commercial Bank Co, Ltd. ALELENEERTRA
ARAF
*FengHuang WenYing" Assemble Wealth ‘BEBRHE20200055
No.2020005* - 370,000 370,000 370,000 - - -
ZhongRong International Trust Co., Ltd. PREBETARLT
ZhongRong — XinRui #1 Structural Assembled hE - BRI RERL
Funds Trust Plan* ERESERHE - 50,000 50,000 50,000 - - -
Note: e

1. Due to the nature of this type of financial assets, investment in 1. AtfEemEENEES  EemREERN
financial investment products is presented by way of fair value KR EA AR BEANZS|MIEAEA 2T
instead of units.

China Oriental Group Company Limited ~ FREI SR 5 EE EIEIR B FRAE]
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Investment strategies of financial investment products
China Minsheng Banking Corp., Ltd.

Feifan Asset Management TianYiJin Financial Investment Product
A(FENLEEEE X& & % A #BAK) adopts investments
strategies with priority in security and liquidity while pursuing an
appropriate level of returns. Accordingly, in order to meet safety
and liquidity requirements, it will mainly invest in interbank bond
market negotiable bonds, money market funds, bond funds in
asset allocations, fund accounts with investment target in bonds
or broker-oriented asset management plans, bank deposits, bond
repurchases, etc.. On this basis, it will conduct reasonable
allocations of debt assets, equity assets, other assets or asset
combinations that comply with regulatory requirements, so as to
further increase the return level.

China Construction Bank Corporation (“China Construction Bank”)

QianYuan — TianTianYing Open-end RMB Financial Investment
Product* (f27T — ARRERMABEEAEG I ARKIEIEm) wil
invest in financial instruments such as central bank notes,
debentures, bank notes and trust financing interests on the
interbank bond market, so as to enable funds to realise higher
returns than those of deposits.

QianYuan — Weekly Open-end Guaranteed Financial Investment
Product* (727t — BEANMFRAEEASRRAIARBIENEmR)
invests in bonds and monetary market instruments assets and
debt assets of national debts, financial bonds, central bank notes,
short term financing bonds of enterprises, ultra short-term
financing bonds, medium term notes, corporate debts, bonds,
debentures, private placement debts, reverse repurchase of
bonds, money lending, due from banks, etc., as well as other
assets meeting compliance requirements.

QianYuan — RiXinYueYi (Daily) Open-end RMB Financial
Investment Product* (82T — H#& A& (B )RR EEMAE
AREEIRELEE T) invests in equity assets, debt assets, debentures
and monetary market instrument assets and other asset portfolio
which are in compliance with the regulatory requirements. The
investment ratios of each type of the assets are: equity assets
(0%—-70%), debt assets (0%—-70%), debentures and monetary
market instrument assets (30%-100%), other asset portfolio
which are in compliance with the regulatory requirements (0%-—
70%).

ERMBREERNWRERK
FEIRLRTTIR BIRAA]

FNEEEER DT HAREATRKBNRE
REEA R 2 ERREMEEE - BIEE R
RER - At - EETERERTEEST
LRBEs  E¥mEES  BFES RE
TRARBEFNESEPRAFAEREEE Eat
g RITERK - BEFLEBEE  UnRRE2EM
MENERSK - U ER DRBAERENAE
EERNERBEE HERBEE - HMEE
HEEME  E-FRESREKF -

B R IRTTIR D B IR 2 7] ([ P B R 4R AT )

L — ARRBABAEEMAGIAREEY
EmBRERNRITRAESFMENRTRE &
7 RITRE - EEREXaRTIERTA
femERFESESSR R RS -

#Zn — ARNARREEAGRRRAARE
BYERRERBEE  &RE RTRE - &
XEHRES  BRIRES THEER &
XE EF EREHF LBE BEFFE
B BoRfE  FHREFESNEEDST
BEREE BREEE NUREMHTEEER
EE °

o — AZSARE(RA) AR EEMAESTA
REBYERVERBREREE BHEES
E BEHFENEEMSTAEEEREMFAE
EERMEEHRS - SHEEENRELDA
F% #E 48 B E (0%-70%) ~ & 1 18 & E (0%
70%) c EH M E TS T BB EE(30%
100%) « EMHFEEEBRMNEEMRE (0%
70%) °
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CCB Wealth “RuiXin” Institution Exclusive 1 Month Interval
Financial Investment Product* ({2 ¥ "8 " #WiEHZ 18 A
7E FIREFEE 1) adheres to the idea of value investment. Through
management of asset portfolio, it achieves balance between the
product’s security, liquidity and profitability. The product invests in
the following financial instruments: 1. fixed income assets,
including national debts, financial bonds, central bank notes,
debentures, corporate bonds, private placement financing debt
instruments, convertible bonds, exchangeable bonds, short term
financing bonds, medium term notes, ultra short term financing
bonds, asset securitisation products (asset-backed securities,
asset-backed notes), bond funds, fixed income securities of
securities companies, non-standardised debt assets and other
fixed income assets meeting compliance requirements issued and
traded in inter-bank markets and exchanges; 2. cash assets,
including cash, bank deposits, interbank deposits, large-
denomination negotiable certificates of deposits, monetary market
funds, bond repurchases and other cash type assets meeting
compliance requirements; 3. equity assets, including equities,
equity funds (not including stock-pledged repurchases) and other
equity type assets meeting compliance requirements; 4. other
assets meeting compliance requirements. The investment ratios
of each type of the assets are: the ratio for fixed income assets
and cash assets is 80%—-100%; the ratio for other assets is 0%-—
20%. The market value of a single security or a single publicly
offered securities investment fund held by the product shall not
exceed 10% of the net asset value of the product.

Agricultural Bank of China Limited

Agricultural Bank of China “BenLiFeng Daily” Open-end RMB
Financial Investment Product* (/1 B 2 2 8R17 [ AF L2 X KH | [
WA REEFRBAEE §h) mainly invests in inter-bank and exchange
market bonds, repurchases, borrowings (including national debts,
financial bonds, central bank notes, letter of credit with relatively
higher credit rating, private placement financing debt instruments,
convertible bonds, etc.), monetary market funds, bond funds,
other funds in low risk category, low risk interbank fund business,
non-standard debt assets (including usufruct, entrusted debts,
etc.), securities issued by asset managers as well as fixed income
products issued by commercial banks or other qualified
institutions. Among these, the ratio for investing in high liquidity
assets (cash, repurchase, sovereign and quasi-sovereign debts
as well as mid-high rating letter of credit, etc.) is 60%-100%. The
ratio of investment class of monetary market funds, bond funds,
other funds in low risk category, low risk interbank fund business
is approximately 10%-30%. Non-standard debt assets and other
investment classes contribute approximately 0%—-10%. The above
investment ratio could be adjusted upwards or downwards by a
range of 10%.

China Oriental Group Company Limited FREIS H &EEITRERAT
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China Merchants Bank

China Merchants Bank — ZhaoZhaoJin (Multi-Stable) Financial
Investment Plan* (FBRRTT — SRS (ZoiBf@a) ISt E) is
based on in-depth studying of domestic and foreign
macroeconomic trends and impact of macroeconomic policies on
the financial market. Through fixed income investment and trading
strategies such as asset allocation, interest rate forecast
strategies, carry trade, credit carry trade and short-term interest
rate fluctuations, etc., the scheme effectively controls portfolio risk
and provides customers with risk-matched returns. The scheme
invests in the financial assets and financial instruments with higher
credit ratings and good liquidity in the interbank and exchange
markets, including but not limited to bonds, asset-backed
securities, direct financing instruments for financial management,
fund lending, reverse repurchases, bank deposits, interbank
deposits, notes, brokerage income certificates, etc., and can
invest through asset management plans such as trust plans and
targeted asset management plans.

Bank of Communications Co., Ltd.

“YunTong Fortune e JiuJiuYanglLao” RiYing* (%@ = « AAE
£" H&) adopts an investment strategy that prioritises safety and
liquidity with consideration given to profitability. Its asset portfolio
comprises a majority of assets such as bonds and money market
instruments that have high liquidity and high investment grade,
and strives to achieve stable returns through portfolio
management.

HHERTT

BERT — S (R YR
BRADTBEAIINEZBEBEES - RERBEK
RETMTENTE  KAEERLE - FIXAE
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MEFEEWRIRE MR SR - BRI
ARk REPREHEERBACAHEE - A
BHABESRENRITEAMK ZHAHHER
FHBS RPHUERFNEREEMESRT
A BRETRRES BEXHES - B
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CSC Financial Co., Ltd.

CSC Funds — GuYiLian No. 11 Assembled Assets Management
Plan* (P EERES — BB 119 =2 EESTET2) pursues
steady appreciation of the entrusted assets under the premises of
effective risk control. The investments are fixed income assets
which mainly comprised of debentures of short to medium
duration. It carefully utilises leverage and strives for achieving
stable portfolio return. The plan’s investment scope covers 1.
bonds: include national debts, central bank notes, financial bonds,
local government debts, corporate debts, debentures (including
public and private issued debentures), short term financing bonds,
ultra short-term financing bonds, medium term notes, private
placement financing debt instruments, subordinated bonds of
securities companies, hybrid capital bonds, convertible bonds
(including private varieties), exchangeable bonds (including private
varieties), products for securitisation of publicly listed companies/
credit assets (not investing in inferior grade), asset-backed notes
(not investing in inferior grade). The above investment subjects
include perpetual varieties; 2. deposits: include saving deposits,
fixed deposits, deposit receipts, agreement deposits, interbank
deposits; 3. repurchases: bond repurchases, bond reverse
repurchases, including pledge-style repurchase transactions in
exchanges; 4. derivatives: national debt futures; 5. publicly offered
funds: money market funds and public bond funds (The aforesaid
public funds include public funds managed by China Fund
Management Co., Ltd.).

China Oriental Group Company Limited FREIS H &EEITRERAT
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China International Capital Corporation Limited

ZhongJinDingYi No.10 Sole Asset Management Plan* (1 & & &%
105% 8 — & E & 1 51 £l )’s and ZhongJinXinYi No. 1 Collective
Asset Management Plan* (P & & 1S A EEE E T E)s
objective is stable return. Under the premises of strictly controlling
risk and securing liquidity safety, the plans pursue continuous and
steady appreciation of the entrusted asset during the entrusted
period. The plans are sole asset management plans in fixed
income category. The investment scope of entrusted assets
covers (1) fixed income assets: national debts, regular bonds of
local governments, central bank notes, policy financial bonds,
debentures (including non-public issued debentures), corporate
debts, medium term notes, short term financing bonds, ultra short
term financing bonds, asset-backed securities (not including
subordinated tranche), asset-backed notes (not including
subordinated tranche), private placement financing debt
instruments, convertible bonds, exchangeable bonds listed in the
exchange and interbank market; bond repurchases, bond reverse
repurchases; and (2) cash type assets: cash, bank deposits,
interbank deposits, monetary market funds, etc.. The plan’s
investment restrictions include: 1. the bond issuer or debt rating
shall not be lower than AA+; short term financing bonds of issuer
rating shall not be lower than AA+; if there is no rating for ultra
short term financing bonds, the issuer rating shall not be lower
than AA+; regarding bonds with no issuer rating and no debt
rating, unless there was written pre-approval of principal, it is not
allowed to invest; 2. interbank deposits issuers rating shall not be
lower than AA+; 3. no conversion for investing in convertible
bonds and exchangeable bonds; 4. the investment sum in
convertible bonds and exchangeable bonds shall not exceed 20%
of the net asset value of the plan of previous day; 5. the plan’s
total asset value shall not exceed 200% of the plan’s net asset
value; 6. the plan cannot invest directly on credit assets of
commercial banks; 7. other investments restricted by relevant
laws and regulations, national policies and contracted restrictions
in the agreement.

7 BB & @R (7 B IR 2 A]

FeRE10RE " BEEETERTEER
REGEEEENEUBERSREE 1T
BiEHRBFREREELZ2MRIET @ B3k
LZRAEEAZEHRANRSE  BEgE - K
FEARTENEEE —EEEERE - Z5EE
EREHREAL: WETWEEEE  RHMK
RITETISENE R S MEE - #5 BUT — A&
F RE BEREUESRE 2aE(FIELH
BIRRE)  EE PHRE RHRE
5 BEARMES  BEIREHF(TEARR
HEE) BEIERZE(TEXRBME) - EA
HEREERETR  rf&EE  oBE: &
FIEORE - EHYEE: RQBEEEE R
& WITFER AEFE - GEMBEESE -
KRBT ER GBI - 1. E5 L EET
BERAAL RHRESFTEFRTER
AA+ BB RVE BERER - TRAATER
AA+ BT BEE T B RN EEEIANE
5 BRIEFEBBZIAETERE  FATHE
BE 2CRAEFEFHTATRBILTEER
AA+ B IR ERIEMES  AIRKBRESTSE
f% 4 1R ERAEIRES  IRBESMNEE
AR TSHBBR — AR EIEEFEMN20%
SHEEEBETSBBTHEEFED
200% : 6. KNFrEI T B EERENREMERITE
BEE 7. HEEEER BRBEMERY
TEPRBIHEEHHAMITE o

Interim Report 2020 — & BEFAHARE

41



42

Business and Financial Review

EBNFZEE

AVIC Trust Company Limited

AVIC TianQi #556 TianChengJuFu Combined Investment Fund
Trust Plan* (R AT{S7E ¢ KEL 556 R B IREE SRS E®
{Z 5L 5t 2l) carries out diversified dynamic asset allocation of the
trust asset investment with the principles of safety, efficiency and
liquidity. The investment scope is: bank deposits, interbank
borrowings, reverse repurchase of bonds, monetary market
funds, bond funds, exchange and interbank market bonds, etc.
and other products that the trustee confirmed in accordance with
the trust deed. The asset under the trust shall not invest directly in
secondary stock market, QDII products as well as high risk
financial derivative products (including but not limited to stock
index futures, stock futures, stock index forwards, stock forwards,
etc.). It shall not invest in projects which do not comply with the
national industry policy, the investment policy or the
macroeconomic control policy.

CCB Trust Co., Ltd.

HaiYun YangFan #3 Combined Investment Fund Trust Plan* (/&
R M35k £ & & & 13 5T 5T 2l) is to collect the trust funds
delivered by the client and use it to issue liquidity trust loan to
Qingdao Jinshui Holding Group Co., Ltd. (“Qingdao Jinshui”) to
obtain income. The credit enhancement measures include: 1.
Balance top-up: Qingdao Ronghai State-owned Capital
Investment and Operation Co., Ltd. (“Qingdao Ronghai”)
provides an irrevocable balance top-up guarantee for the
repayment of principal and interest of Qingdao Jinshui Trust Loan;
2. Supervision of fund usage: Qingdao Jinshui opened a special
fund supervision account at the Licang Sub-branch of China
Construction Bank in Qingdao to receive trust loans and ensure
that the use of funds which meets the declared purpose. Qingdao
Jinshui was established on 26 July 2010. Its main business
sectors include commodity trading, infrastructure construction,
asset operation and investment, etc..

China Oriental Group Company Limited FREIS H &EEITRERAT

PR BR A F]

FAEE e KEICE6HRABBERERESLES
BEeEAEETNESTERE  ERLE
M AN RBERRETS B REE
BRE - EBET : SRITER - AEFRE -
BEHFPOE - E¥EMEES  BEFES X5
T BT B ESF S REMAZEARIEE
AARMYNTEMEENER B:trrElEET
BSEELRENBRE_HHE  QDIERANS
B & 0T E M (B IEETR R E
B REHE  RIEHE BREHES),AE
BRERTHARARELBER REBERMESH
FIEEEMIEE -

BIEEREREELA]

BEBNIREEESERIEEEREERR
AFZRNHERES - ARABS2NKERSE
EERAR(EEBEKDERRDERERE
AR s - HPIEEHERE - 1. 28 M
B EERESBHEEAREELERAR(E
BEg]) RESRKERERAEHENEMH
TAHENEZRMERE 2B AEE
ERERKETREERBITBTETRAXITMALE
TEEERARP AURWEFRER  REE
EEANTARHRMAR - FHRKKILRN2010
F7A26R  TEXHKRABERERES &
REER  BEEBEURKRES -



Business and Financial Review

EBANMHZEE

Lujiazui International Trust Co., Ltd.

Lujiazui Trust — ZhaoQi Assembled Funds Trust Plan* (FEX ¥ {5
i — BBEEAELEEEE) is with a maturity of 59 days and
maturing on 24 July 2020. The expected annualised return rate is
5.2%. The trust fund is used to provide debt financing to the
borrower (Shangjun Business Factoring (Shanghai) Company
Limited, with principal business of export factoring, domestic
factoring, consulting service related to commercial factoring,
credit risk management platform development), with guarantee by
Shanghai Shimao Jianshe Co., Ltd. (“Shimao Jianshe”). Shimao
Jianshe is a wholly owned subsidiary of Shimao Property Holdings
Ltd. (“Shimao Property”), and is the most important property
development business platform of Shimao Property onshore.
Shimao Property was founded in 1994 and was listed on the Main
Board of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) (“Main Board”) (stock code: 813) in July 2006. Its
principal business is property development, investment and hotel
operation in PRC. It was ranked ninth in sales amongst Chinese
real estate companies in 2019. The investment principal and
interests were fully settled upon maturity.

China Credit Trust Co., Ltd.

China Credit Trust ChengRong No. 34 Assembled Funds Trust
Plan* (9 3 {5 5F 3 #1348 & & & & {5 5t &t 1) acquired the
claims of accounts receivable which were meeting certain
standards held by Shengjing Guoxin (Beijing) Ecology Garden
Company Ltd. (“Shengjing Guoxin”) (the principal business is
design and construction of landscaping and related services). If
the amount of accumulated actual receipts of accounts receivable
is below the amount of the trustee’s expected receipts of
accounts receivable, Shengjing Guoxin shall repurchase the
accounts receivable from the trustee in an amount same with the
difference of the aforesaid amount (“Repurchase Obligation”).
The top up obligation of the balance of the Repurchase Obligation
is guaranteed by Sino-Ocean Holding Group (China) Limited.
Sino-Ocean Holding Group (China) Limited is a wholly owned
subsidiary of Sino-Ocean Group Holdings Limited (“Sino-Ocean
Group”). Sino-Ocean Group was founded in 1993 and was listed
on the Main Board of the Stock Exchange (stock code: 3377) in
September 2007. Its principal business is residential and
integrated development, real estate development and operation,
business collaboration and customer service. The investment
principal and interests were fully settled in July 2020.
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Hebei Tangshan Rural Commercial Bank Co., Ltd. (“Tangshan Rural
Commercial Bank’)

“FengHuang WenYing” Assemble Wealth No. 2020005* (“ 8l /2l1&
£ B = 2020005 57 ) is a floating return, capital protected wealth
management product issued by Tangshan Rural Commercial
Bank. The term is 157 days, with an expected annualised rate of
return of 4.0% and risk rating of extremely low risk. The raised
funds will be invested and managed by the wealth managing bank
collectively. The investing scope and ratio are purchasing bonds
of 10%-100% and 0%-10% of depositing and deposit funds
(interbank borrowings, interbank deposits, etc.) of 0%—-10%.

ZhongRong International Trust Co., Ltd.

Through investment in debts, equities, usufructs, debt plus equity,
etc., ZhongRong — XinRui #1 Structural Assembled Funds Trust
Plan* (gt — B 15%&E(LEEE2E75TE)) invests its
trust funds to high-quality enterprises and projects of high-quality
industries such as civil projects, energy, etc.. Or by means of
joining the limited partnership as a limited partner, investing in
trust beneficial rights, etc., it invests in other projects and
products with controllable risks. The investee’s domicile shall
locate in economically developed regions or in regions supported
by the national policy such as midwest region, northeast industrial
zone, etc.. The enterprises shall possess characteristics of having
sufficiently large domestic market in industry, low industry
concentration, high demand of internationalisation, etc.. The
enterprises shall possess good growth and continuous
profitability, be established on a certain scale, and have steady
cashflows. The investment principal and interests were fully
settled in July 2020.

China Oriental Group Company Limited FREIS H &EEITRERAT
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Listed Bond Investments IHESKE

Realised Unrealised

Total amount Total amount investment investment

of purchase(s) of disposal(s) income/(loss) income/(loss)

Number of Investment Fairvalue  madeduringthe  made during the for the for the
units held as at cost as at asat sixmonthsended sixmonthsended six months ended six months ended
30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020
EE REE HEANE BEANE

R2020E 2020% 0% 6A308 67308
67308 R2NE R2020% 6A30A 64308 ) LEAEA
o 64308 6A30A LEAEARR t#EAR BRRNRR AEBHRE

Name of the financial assets SHEELR Efige ZBERA ZAARE BAZHLE HEZASE WA/ (B8) KA/ (B8)

(000) (RMB000) (RMB!000) (RMB!000) (RMB000) (RMB!000) (RMB!000)
() (AR®TR) (AR%T7) (A\E¥TT) (AR®F7) (AR%T7) (AE¥TR)

Beijing LeRui Asset Management Co,, Ltd. FREREEERARLT
LeRuiCQiangZhai No. 27 Securities Investment Private LrRBETREFRE
Equiy Fund" i3Es 10653 21712 216,709 - (51,056) (15 P23y
Shanghai Longlife Investment Co., Ltd. LEABREERAR
Longlfe Jinxi Pure Bond No. 1 Private Equity AHEEGEIRLE
Investment Fund* FFREES 832 100,000 100,690 - (12,620) 2,085 690
Shanghai JunXi Investment Management LEERREERARAT
Co,, Ltd.*
JunXi XiZhou No. 8 Private Equity Invesiment Fund ZEERSRLEEFRE
5 1945 170,061 172,373 20300 6,770) 3137 2312
China International Capital Corporation Limited FEEBLRRAERAT
ZhongdinDingYi No.10 Sole Asset Management Plan* PEEHI0RE-AEER
HE] 2,820 295,000 296,103 295,000 - - 1,108
Others i 69 5955 5909 - (1,018 231 (46)
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Investment strategies of listed bond investments
Beijing LeRui Asset Management Co., Ltd.

LeRuiQiangZhai No.27 Securities Investment Private Equity Fund*
(8t T 98 E27 5% 8 F5 % & AL 5 & ©) adopts a fixed income
category allocation strategy to gain stable return, and through
certain proportion of equity and derivative products asset
allocation to enhance return. It uses fixed income assets such as
good quality debentures as core assets to provide a safety
cushion through stable return from bond interests. On this basis,
it starts to implement “large scale asset allocation strategy”, and
further extend portfolio assets to more risky asset categories of
equity, derivative products, etc.. According to the risk-return
profile of the targeted assets it intended to invest in and the
changes in market conditions, it dynamically adjusts the
investment ratio within a range to strive for realisation of
continuous stable profit of account. LeRui “large scale asset
allocation strategy” carries out large scale asset allocation rotation
by a top-down approach, realising achievement of higher
investment return under the premise of bearing limited risks. The
strategy considers the macroeconomic situation, financial market
environment, market structure changes as well as financial
instruments available for investment, supported by quantitative
models, and it comprehensively analyses market interest rate
trend, capital market demand and supply, credit risk situation as
well as stock market trend, and estimates each asset class’s risk-
reward characteristics in long, medium and short term. It carefully
chooses large scale assets with a relatively better risk-reward
profile, constructs an allocation strategy which reflects large scale
asset rotation characteristics. Calculated by cost, the fund invests
not less than 80% of the total value of fund’s asset in fixed income
category assets and cash category assets, and not more than
20% of the total value of fund’s asset in equity category assets.
Using the higher of issuer or debt rating as basis, it cannot invest
in debentures with rating lower than AA or short term financing
bonds with rating lower than A-1.

China Oriental Group Company Limited FREIS H &EEITRERAT
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Shanghai Longlife Investment Co., Ltd.

Longlife Jinxi Pure Bond No.1 Private Equity Investment Fund* (/A
HIZ PR B9 AL 52 3% 5 & & & £) uses bonds as major
investment subject. During different economic cycles, from the
three dimensions of interest rate (duration), credit, and fixed
income to carry out asset allocation, it strives to obtain steady
return independent of economic cycle. In the aspect of risk control
and strengthening return, it calculates the basic return from bond
interest income. It sets a strict risk limit according to basic return
level, so as to control drawdown risk. Within the risk limit, it
adopts the approach of adjusting the duration of bonds, searching
for wrongly priced debentures and fixed income assets’ equity
attributes, etc. to obtain excess return over basic return. The
restrictions of the fund include: 1. it must not invest the fund
assets in small to medium enterprises’ private placement debts;
and 2. debt or issuer ratings of corporate debts, debentures,
convertible bonds, detachable convertible bond must be AA or
above; debt rating of short term financing bonds of A-1 and issuer
rating must be A+ or above; private exchangeable bonds can be
without rating.
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Shanghai JunXi Investment Management Co., Ltd.*

JunXi Xizhou No.8 Private Equity Investment Fund* (& EE A 85k
FLE #E 5 1% & H £) constructs its investment portfolio on the
basis of in-depth research. Under the premises of strictly
controlling the investment risks, it strives to obtain long term
stable investment return. The fund will carry out top-down
approach asset allocation according to macroeconomic analysis
and changes in the overall market valuation level, lowering market
risk and pursuing higher return at the same time. The investment
scope includes stocks issued and listed on the Shanghai or
Shenzhen Stock Exchange (limited to shares issued from the
conversion of convertible bonds or exchangeable bonds only),
bonds and asset-backed securities issued and traded in the
Shanghai or Shenzhen Stock Exchange or interbank market,
asset-backed notes issued and traded in interbank market, fixed
income securities of securities companies, bond repurchases,
pledge-style quoted repurchase agreement in the Shanghai or
Shenzhen Stock Exchange, cash, bank deposits (including fixed
deposits, agreement deposits, structured deposits and other
bank deposits), publicly offered funds, bank financial investment
products, asset management plans of securities companies,
insurance companies and future companies, asset management
plans for specific clients of fund managers, privately offered funds
issued by privately offered securities investment fund manager
who are registered and published on the official website of the
Asset Management Association of China. The investment
restrictions of the fund include: 1. it must not invest in funds
without custodian or safekeeping financial institutions (commercial
banks, securities companies); 2. it must not invest in partnership
shares without filings in the Asset Management Association of
China; 3. it must not invest in subordinated share of structured
financial product, and the priority rating of invested asset-backed
securities and asset-backed notes shall be AAA; 4. the fund’s
total fund asset value shall not exceed 160% of fund net asset
value; 5. it must not participate in the subscription of non-public
issued shares in stock exchange; 6. the debt rating of invested
debentures must be AA or above. If the invested debentures do
not have a debt rating or their debt ratings do not reach AA or
above, their issuer ratings shall be AA or above. Rate securities
such as national debts, policy financial bonds, local debts, etc.,
are not restricted by ratings.

China Oriental Group Company Limited FREIS H &EEITRERAT
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China International Capital Corporation Limited

ZhongJinDingYi No. 10 Sole Asset Management Plan* (A& £ 3%
105% 88 — & &= & ¥ 5+ 8l)’s objective is stable return. Under the
premises of strictly controlling risk and securing liquidity safety,
the plan pursues continuous and steady appreciation of the
entrusted asset during the entrusted period. The plan is a sole
asset management plan in fixed income category. The investment
scope of entrusted assets covers: (1) fixed income assets:
national debts, regular bonds of local governments, central bank
notes, policy financial bonds, debentures (including non-public
issued debentures), corporate debts, medium term notes, short
term financing bonds, ultra short term financing bonds, asset-
backed securities (not including subordinated tranche), asset-
backed notes (not including subordinated tranche), private
placement financing debt instruments, convertible bonds,
exchangeable bonds listed in the exchange and interbank market;
bond repurchases, bond reverse repurchases; and (2) cash type
assets: cash, bank deposits, interbank deposits, monetary market
funds, etc.. The plan’s investment restrictions include: 1. the bond
issuer or debt rating shall not be lower than AA+; short term
financing bonds of issuer rating shall not be lower than AA+; if
there is no rating for ultra short term financing bonds, the issuer
rating shall not be lower than AA+; regarding bonds with no issuer
rating and no debt rating, unless there was written pre-approval
of principal, it is not allowed to invest; 2. interbank deposits
issuers rating shall not be lower than AA+; 3. no conversion for
investing in convertible bonds and exchangeable bonds; 4. the
investment sum in convertible bonds and exchangeable bonds
shall not exceed 20% of the net asset value of the plan of previous
day; 5. the plan’s total asset value shall not exceed 200% of the
plan’s net asset value; 6. the plan cannot invest directly on credit
assets of commercial banks; 7. other investments restricted by
relevant laws and regulations, national policies and contracted
restrictions in the agreement.
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Investment Funds

Name of the financial assets

Shanghai QiuSheng Assets Management Co,, Ltd.*
QiuSheng Asset YanXi No. 1 Macro Hedging Private
Equity Fund®

Jiu Ding Hua Xin (Beijing) Investment Fund
Management Co., Ltd.
JiuDing Hua Xin YiGuan No. 2 Private Equity Investment Fund®

Eternal Grand Investment Management Co., Ltd.

Eternal Grand Collective Private Equity Investment
Fung®

Bosera Asset Management Company Limited
Bosera New Strategy Flexiole-configuration
Hybrid Fund

HFT Investment Management Co., Ltd.
HFT Retirement Income Balanced Fund

Beijing LeRui Asset Management Co., Ltd.
LeRuiQiangZhai No. 27 Securities Investment Private
Equity Fund*

Xinjiang Decent Zhiyuan Equity Investment

Management Company Limited
DGW Kunyuan No. 1 Private Equity Investment Fund

Beijing Yuhua Fund Management Co,, Ltd.
Yuhua Key & Care Technology (Tangshan) Equity
Investment Fund (Limited Partnership)*

Others

China Oriental Group Company Limited
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Investment strategies of investment funds
Shanghai QiuSheng Asset Management Co., Ltd.”

QiuSheng Asset YanXi No. 1 Macro Hedging Private Equity Fund*
(MBEEZBE1FEEYHRALEES) constructs its investment
portfolio based on in-depth research, striving to realise continuous
steady appreciation of the fund assets. Regarding the investment
strategies, (i) for futures: through three dimensions of time, room
and volatility, it addresses the issues of strategic term, strategic
room for profit and volatility during the term respectively. First,
according to macroeconomic analysis model, considering
information in currency, investment, financing, interest rate,
inflation, treasury, consumption, industry operation, import and
export trade, etc., it carries out long cycle time series analysis,
builds up co-integration model of each of the macroeconomic
indicators under different economic cycles, studies and judges
the macroeconomic operation situation. Second, according to
own industry fixed asset investment, production output level as
well as middle and downstream industries’ output, sales, inventory
situation of different commodities, it carries out evaluation to each
of the commodities’ supply and demand status and analyses
strengths and weaknesses. At the same time, it makes an
evaluation on the trade indicators such as future basis, monthly
price difference, contract volume, margin deposit changes, etc.,
at transaction level, and finally it establishes arbitrage and hedging
transaction model; (i) for equities: through analysing factors such
as company’s industry policy direction, industry concentration,
industry competition threshold, company technology level in the
industry, company financial status, company product market
share, company research and development expense, etc., it
seeks for equity targets having product price bargaining power,
production cost competitive advantages or having relatively higher
development potential.
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Jiu Ding Hua Xin (Beijjing) Investment Fund Management Co., Ltd.

Jiu Ding Hua Xin YiGuan No. 2 Private Equity Investment Fund*
(NBEEREB2RLEFFICERSD) strives for creating steady
income and return for fund investors under the premises of strictly
controlling investment risks. The fund’s investment scope covers
instruments with good liquidity, including domestic legally issued
and listed stocks, new shares subscriptions, bonds, warrants,
monetary market instruments, bank deposits, bank investment
products, securities firms asset management products, stock
index futures as well as other investment products approved by
law and regulations or the China Securities Regulatory
Commission for fund investment. The investment strategies
include (i) equity asset investment strategy — according to china
economic social structural changes and trend, it adopts a top-
down approach to invest in domestic legally issued and listed
stocks, etc.; (i) monetary market instruments investment strategy
— based on in-depth research of domestic and foreign
macroeconomic trend, monetary policy changing trend, capital
market supply and demand, it analyses and judges the interest
rate trend and comprehensively considers different investment
products’ profitability, liquidity and risk traits, thereby performing
active management to the fund’s asset portfolio; (iii) other
strategies — according to market changes and manager’s
judgement, it invests in the contracted investment products,
investment instruments, etc., within the fund’s investment scope
striving to realise fund asset steady appreciation.

China Oriental Group Company Limited FREIS H &EEITRERAT
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Eternal Grand Investment Management Co., Ltd.

Eternal Grand Collective Private Equity Investment Fund* (1EZ= &t
ZEERFLEFEEREES) constructs investment portfolio based
on in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long term stable investment
return. The fund will carry out quantitative hedging strategy
according to macroeconomic analysis and overall market
valuation level, at the same time participating in new share offline
allotment of the Shanghai Stock Exchange including Science and
Technology Innovation Board. It lowers market risk and pursues
higher return at the same time. The investment scope includes
stocks issued and listed on the Shanghai or Shenzhen Stock
Exchange (including new share subscription), stocks within the
scope of the Stock Connect for Southbound Trading, depository
receipts issued and listed on the Shanghai or Shenzhen Stock
Exchange, preference shares issued and listed on stock
exchange, bonds and asset-backed securities issued and trade in
the Shanghai or Shenzhen Stock Exchange or interbank market,
asset-backed notes issued and traded in interbank market, fixed
income securities of securities companies, bond repurchases,
pledge-style quoted repurchase agreements in the Shanghai or
Shenzhen Stock Exchange, cash, bank deposits (including fixed
deposits, agreement deposits, structured deposits and other
bank deposits), interbank deposits, margin trading and short
selling, refinancing securities lending (that is the fund use its
holding securities as underlying of short sale lending to securities
finance companies), stock index futures, commodities futures,
national debts futures, stock options and commodities options
listed in stock exchange and future exchange, warrants listed in
stock exchange, contracts listed on the Shanghai Gold Exchange,
publicly offered funds and bank investment products.
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Bosera Asset Management Company Limited

Bosera New Strategy Flexible-configuration Hybrid Fund (18 B ¥t
KREETRBEREIFESFIREES) strives to obtain long-term
continuous stable investment return for fund holders, through
organic combination of multiple investment strategies, under the
premises of effective risk controls. The fund’s investment targets
are financial instruments with good liquidity, including equity
financial instruments such as domestic legally issued and listed
stocks (including Small and Medium Enterprise Board, Growth
Enterprise Market and other stocks approved for listing by the
China Securities Regulatory Commission), warrants, stock index
futures, etc., as well as fixed income financial instruments such as
bonds, etc., and other financial instruments approved by law and
regulations or the China Securities Regulatory Commission for
fund investment (must comply with the China Securities
Regulatory Commission’s relevant regulations). The fund’s
investment portfolio ratio is stock assets contributing 0%-95% of
fund asset. The small to medium enterprises’ private debts
contributes not higher than 20% of the fund’s net asset value. The
fund’s stock investment uses qualitative and quantitative analysis
as basis, carrying out investment with the fundamental analysis.

HFT Investment Management Co., Ltd.

HFT Retirement Income Balanced Fund (8= @7 Bz EA R
FHILEE D) insists on flexible asset allocation. Based on strict
control of downside risk, it actively grasps investment
opportunities in the stock market, ensuring asset protection and
appreciation, realising the objective of beating absolute return
benchmarks and providing a steady pension wealth management
instrument for investors. The fund’s investment scope covers
financial instruments with good liquidity, including domestic legally
issued and listed stocks (including Small and Medium Enterprise
Board, Growth Enterprise Market and other stocks approved for
listing by the China Securities Regulatory Commission), bonds,
bank deposits, monetary market instruments, warrants, stock
index futures as well as other financial instruments approved by
law and regulations or the China Securities Regulatory
Commission for fund investment (must comply with the China
Securities Regulatory Commission’s relevant regulations). The
fund comprehensively utilises flexible and disciplined asset
allocation strategies, segment allocation and individual stock
selection strategies, return management and stop-loss strategies,
etc., dynamically controlling the portfolio risk by utilising derivative
products such as stock index futures, etc. at the same time. The
fund’s investment portfolio ratio is stock investment contributing
0%-95% of the fund assets.

China Oriental Group Company Limited FREIS H &EEITRERAT
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Beijing LeRui Asset Management Co., Ltd.

LeRuiQiangZhai No. 27 Securities Investment Private Equity Fund*
(BIERE27THEHFNENEES) adopts a fixed income
category allocation strategy to gain stable return, and through
certain proportion of equity and derivative products asset
allocation to enhance return. It uses fixed income assets such as
good quality debentures as core assets to provide a safety
cushion through stable return from bond interests. On this basis,
it starts to implement “large scale asset allocation strategy”, and
further extend portfolio assets to more risky asset categories of
equity, derivative products, etc.. According to the risk-return
profile of the targeted assets it intended to invest in and the
changes in market conditions, it dynamically adjusts the
investment ratio within a range to strive for realisation of
continuous stable profit of account. LeRui “large scale asset
allocation strategy” carries out large scale asset allocation rotation
by a top-down approach, realising achievement of higher
investment return under the premise of bearing limited risks. The
strategy considers the macroeconomic situation, financial market
environment, market structure changes as well as financial
instruments available for investment, supported by quantitative
models, and it comprehensively analyses market interest rate
trend, capital market demand and supply, credit risk situation as
well as stock market trend, and estimates each asset class’s risk-
reward characteristics in long, medium and short term. It carefully
chooses large scale assets with a relatively better risk-reward
profile, constructs an allocation strategy which reflects large scale
asset rotation characteristics. Calculated by cost, the fund invests
not less than 80% of the total value of fund’s asset in fixed income
category assets and cash category assets, and not more than
20% of the total value of fund’s asset in equity category assets.
Using the higher of issuer or debt rating as basis, it cannot invest
in debentures with rating lower than AA or short term financing
bonds with rating lower than A-1.
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Xinjiang Decent Zhiyuan Equity Investment Management Company
Limited

DGW Kunyuan No. 1 Private Equity Investment Fund (52 & 3 1#
R A B % # & & & £) mainly invests in the equity of
Yangzhou Yuanrong Real Estate Co., Ltd (G /RRLE % AR A 7))
(“Yangzhou Yuanrong”). Under the premise of strictly controlling
risks, the fund maxmises the steady appreciation of the fund’s
assets. During the idle period of funds, the fund may invest in
bank deposits (including time deposits, agreement deposits, etc.)
and monetary funds. The expected duration of the fund is no
more than two years. Yangzhou Yuanrong is a joint establishment
of Jiangsu New Energy Real Estate Group Co., Ltd. (L& 8ER
E % % B AR A A (“New Energy Real Estate”) and Sunac
China Holdings Limited (B4 &l & B % §& £ R 2 &) (‘Sunac
China”). It is currently developing the construction project of
“Shuxiang Yipin” (£%& —&k) in the humanities community located
at the intersection of Development West Road and Xiangyuan
Road in Yangzhou High-tech Zone. New Energy Real Estate was
established in May 1996 with a registered capital of RMB200
million. Its business scope includes housing development (limited
to the scope of construction of first-tier qualified enterprises),
accommodation services, etc.. In 2005, it was approved by the
Ministry of Construction to obtain first-class qualification for real
estate development. It has successfully developed various real
estate projects in Yangzhou, Beijing and Taixing. Sunac China
was established in 2003 and was listed on the Main Board of the
Stock Exchange (stock code: 1918) in October 2010. Its business
covers mid-to-high-end residential, cultural tourism, industrial real
estate, commercial real estate, hotels, property services,
production and distribution of cultural and entertainment content,
film and television filming integration services, etc..

Beijing Yuhua Fund Management Co., Ltd.

Yuhua Key & Core Technology (Tangshan) Equity Investment
Fund (Limited Partnership)* (B2 Z=E R (B LB EKEE
(B R A 1K) realizes capital appreciation of the fund and creates
satisfactory investment return for investors by carrying out equity
or equity related investments. The fund gives priority to investing
in enterprises in Tangshan and enterprises importing related
technology industry to Tangshan, and mainly invests in emerging
industry with large development potential such as new generation
information technology, high-end equipment manufacturing, new
materials, etc..

China Oriental Group Company Limited FREIS H &EEITRERAT
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Listed Equity Interests LR

Realised Unrealised

Total amount Total amount investment investment

of purchase(s) of disposal(s) income/(loss) income/(loss)

Number of Investment Fairvalue  madeduringthe  made during the for the for the
units held as at cost as at asat sixmonthsended sixmonthsended sixmonthsended  six months ended
30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020
REE REZ HEN0F HEN0F

R200%F A20% 20§ 68308 67308
6A30R R2020% R2020% 67308 6A30A 78R LEx~fAR
KhZ 6530H 6A30R EABAR Lt7~EAR BRANRR REBHRE

Name of the financial assets SREELR Efig@ ZRERA ZAARE BAZALE HEZASH WA/ (B8) KA/ (E8)

(000) (RMB000) (RMB!000) (RMB!000) (RMB000) (RMB!000) (RMB!000)
() (AR®TT) (AR®TT) (AE¥TT) (A\R®T7) (AR®T7) (AE¥TT)

Chinacity EDU Fund | L.P. Chinacity EDU Fund I L.P. approximately
8.63 millon
shares'

863" 89,358 244,801 - - - 101,544
China Risun Group Limited PRERERERAT approximately
87.58 milion
shares®

118758 128,161 169,249 - - 330 #2471)

Others i 1811 0555 3528 2308 (14,538) 49 1376

Notes: i

1. The investment is indirectly held by a special purpose vehicle. 1. ZIEENA—RREOSEEESS -

2. The number of shares held increased from approximately 24.80 2. HRXHTEBEEEAR QAN 2019F2 A1
million shares to approximately 87.58 million shares as a result of HETERNMCET WHBEZROHEBEBHL
capitalisation issuance of China Risun Group Limited on 1 February 2,480 BRIEZE 498,758 X ©
2019.
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Investment strategies of listed equity interests
Chinacity EDU Fund | L.P.

During the year ended 31 December 2018, the Company
subscribed for approximately 1.57% of the enlarged registered
capital of Koolearn Technology Holding Limited (“Koolearn”)
through Chinacity EDU Fund | L.P., at a cash consideration of
USD16.75 million. As at 30 June 2020, the Company held
approximately 0.92% of the registered capital of Koolearn through
Chinacity EDU Fund | L.P.. Koolearn’s operating entity is Beijing
New Oriental Xuncheng Network Technology Inc., which was
incorporated in 2005. Its first product released was the online
education platform, Koolearn. Today, Koolearn develops into an
online education platform providing education products for
college, K-12, pre-school and institutional clients, from an initial
pure online foreign examination preparation service provider.
Koolearn was listed on the Main Board of the Stock Exchange on
28 March 2019 with stock code 1797.

China Risun Group Limited (“Risun Group”)

During the year ended 31 December 2018, the Company
subscribed for approximately 24.80 million shares of Risun Group,
representing approximately 2.58% of its enlarged registered
capital, at a cash consideration of approximately RMB128 million.
As at 30 June 2020, the Company held approximately 2.14% of
the registered capital of Risun Group. Risun Group was
incorporated in 1995. It has four large chemical industrial zones in
Xingtai, Dingzhou, Tangshan and Cangzhou, with more than ten
coal chemical subsidiaries and joint ventures. It is a large scale
enterprise group with principal business of manufacturing, and
domestic and foreign trading of coal chemical products. It is a
leading enterprise in China’s coke and coal chemicals, also being
one of the major suppliers of coke of the Group. Risun Group was
listed on the Main Board of the Stock Exchange on 15 March
2019 with stock code 1907.

China Oriental Group Company Limited FREIS H &EEITRERAT
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Bond Market Funds BFHIGEE

Realised Unrealised

Total amount Total amount investment investment

of purchase(s) of disposal(s) income/(loss) income/(loss)

Number of Investment Fairvalue  madeduringthe  made during the for the for the
units held as at cost as at asat sixmonthsended sixmonthsended sixmonthsended  six months ended
30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020
REE REZ HEN0F HEN0F

R amE 0% 6A%A 6A%R

6A%8 R Ra0 6A%8 6A%8 1-AEA LAER

Rz 6A30A 6A30R LE~EAR LE~EAR BERNER RARHRE

Name of the financial assets SHEERR Efifi@ LRERA ZAREE BAz&2E hEzReR KA/ (B8) KA/ (BR)
(000 (RMB!000) (RMB'000) (RMB/000) (RMB/000) (RMB/000) (RMB'000)

(F) (AR®F7) (ABHTT) (AE®F7) (ARMF7) (AR T7) (AR®F7)

Sculptor Capital Management, Inc. AEEAERERLR
Sculptor Insttutional Income Overseas Fund, LP. EEBIEENES - - - - (199,284) 9,080 (7,385)
Invesco Hong Kong Limited SRREERARAA
Invesco Global Investment Grade Corporate Bond Fund BERHEE A EELRS: - 69,945 73,263 - - - 2637

SPDB International Investment Management Limited REERREEEERAT
Pu Yin Hong Kong Mutipurpose Fund LRATEKMERE - 106972 106,479 106,972 - - (493)

Prudence Investment Management (Hong Kong) Limited ~ FEE4EE (%) ERAT
Prudence Enhanced Income Fund HEERREES - 106,481 107,069 106,481 - - 588

China Universal Asset Management Company Limited EREELERRAERAT

China Universal Short Term Bond Securtes ERERRRsLES
Investment Fund* REES 100,000 100,000 100,000 100,000 - - -
Shanghai Huaxia Fortune CC Capital Ltd. LEEEHEREERERAT
Huaxia Short Term Bond Securities Investment Fund* ZERERALEALEES 100,000 100,000 100,000 100,000 - - -
Da Cheng Fund Management Co,, Ltd. KRESERERLT
Da Cheng JingAn Short Ter Financing Bond REEREREFNES
Securties Investment Fund® RERS 100,000 100,000 100,000 100,000 - - -
Lombarda China Fund Management Co., Ltd. ARESERARAR
Lombarda China Short Term Bond Securties Investment Fund* BT BEA MBS RERS 100,000 100,000 100,000 100,000 - 4125 -
E Fund Management (HK) Co., Limited AHEREER(ER)ERLA
E Fund (HK) Select Bond Fund ARE(ES REEREE - 62,110 67,666 - - - 2983
Others At - - - 37946 (37,946) 2575 -
Note: G
1. Theinvestment is presented by way of fair value instead of units. 1. B AR BEAREZIIMIEABRZRT o
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Investment strategies of bond market funds
Sculptor Capital Management, Inc.

Sculptor Institutional Income Overseas Fund, L.P. is the feeder
fund for U.S. Tax Exempt and Non-U.S. investors of Sculptor
Institutional Income Master Fund, L.P. (together, the “Sculptor
Fund”). The Sculptor Fund seeks to generate risk-adjusted
returns across the market cycle by combining rigorous
fundamental analysis and active portfolio management. In
addition, in respect of the distribution tranches, it also intends to
make quarterly distributions of all or a portion of the current
income that includes cash dividends, interest and other similar
cash proceeds. The Sculptor Fund’s investment objective is to
invest on an unlevered basis predominantly in U.S. dollar-
denominated senior secured loans, or participation interests
therein, senior secured notes, second lien loans, unsecured loans,
letters of credit and bonds issued by below-investment grade
obligors, as well as other debt securities. The allocation of capital
across industries and types of obligors will vary depending on
market opportunities and other factors.

Invesco Hong Kong Limited

The objective of Invesco Global Investment Grade Corporate
Bond Fund is to achieve income and long-term capital growth by
investing primarily in high quality debt instruments issued by
companies worldwide, including contingent convertibles. The fund
may make significant use of derivatives (complex instruments) in
order to (i) reduce the risk and/or generate additional capital or
income and/or (i) meet the fund’s investment objectives by
generating varying amounts of leverage (i.e. where the fund gains
market exposure in excess of the net asset value of the fund). The
fund is actively managed and is not constrained by a benchmark.

China Oriental Group Company Limited FREIS H &EEITRERAT
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SPDB International Investment Management Limited

The principal investment objective of the Pu Yin Hong Kong
Multipurpose Fund is to achieve capital appreciation and interest
income in the medium to long term. The fund aims to achieve its
investment objective by substantially investing in listed and
unlisted bonds (including but not limited to senior bonds,
subordinated bonds, preferred stocks and convertible bonds)
issued or guaranteed by governments, government agencies,
supranationals, companies and financial institutions, with
investment-grades and non-investment grades by accredited
rating agencies as well as non-rated bonds. “Investment-grade”
means a rating of at least Baa3/BBB- by Moody’s Investors
Service, Inc., Standard & Poor’s Ratings Services or Fitch Inc., or
the equivalent rated by other internationally recognised credit
rating agencies of similar standing at the time of purchase. In
addition, the Company may invest in other private funds, mutual
funds, bond funds and other fixed income collective investment
schemes (including those managed or operated by the manager
or any of its affiliates), money market instruments (including but
not limited to treasury bills, commercial papers, deposits, bills,
certificates of deposits and money market funds), structured
products, derivative instruments and other financial instruments.
The fund will mainly invest in bonds with short to medium
duration, with an average duration no more than five years (for
bonds with embedded options (such as put or call options), the
maturity of such bonds will be the embedded option’s exercisable
date).

Prudence Investment Management (Hong Kong) Limited

Prudence Enhanced Income Fund pursues stable income as well
as capital appreciation, by mainly investing in corporate bonds,
convertible bonds and listed equities issued by companies in Asia,
with a focus on companies with significant business exposure to
Greater China. The fund manager will focus on opportunities
when the security is mis-priced and when the fund manager has a
well-defined edge. The fund manager will make investment
decisions aiming to achieve attractive absolute return within
acceptable risk limits, through a flexible combination of sub-
strategies. The fund manager will implement an effective
investment process including research, trading, risk management
and operations. The fund manager will enforce strict risk
management to protect investors in the fund. Net borrowing is
limited to less than or equal to 50% of assets under management
of the fund.
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China Universal Asset Management Company Limited

China Universal Short Term Bond Securities Investment Fund* ([
REEEEASIBAREES) determines asset class allocation
and portfolio duration with top-down approach, by closely
following the bond market operation status and risk-reward
characteristics, and analysing the macroeconomic operation
status and financial market operation trends. It also searches
deeply for under-valued securities subjects, according to internal
credit rating system. The fund’s adopted investment strategies
primarily cover asset class allocation strategy, interest rate
strategy, credit strategy, etc.. On the basis of prudent investment,
it strives to achieve steady appreciation of portfolio. The fund’s
investment scope covers financial instruments with good liquidity,
including bonds (national bonds, central bank bills, financial
bonds, corporate bonds, debentures, medium term notes, short
term financing bonds, ultra short-term financing bonds,
subordinated bonds, government supported bonds, government
supported institutes bonds, local government bonds, small to
medium enterprises’ private placement bonds, the pure debt
component of detachable convertible bonds, etc.), asset-backed
securities, bond repurchases, interbank deposits, bank deposits
(including agreement deposits, fixed deposits, etc.), money
market instruments, national debt futures, as well as other
financial instruments allowed for investment approved by the
related law and regulations or the China Securities Regulatory
Commission (but must comply with the China Securities
Regulatory Commission’s relevant regulations). The fund invests
not less than 80% of the fund assets in bond assets, in which the
investment in short term bonds shall not be less than 80% of non-
cash assets.
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Shanghai Huaxia Fortune CCI Capital Ltd.

Huaxia Short Term Bond Securities Investment Fund* (% B %8 &
B % A & %5 1% & & £) pursues continuous and steady return
under the premises of maintaining good liquidity of assets. The
fund’s investment scope covers financial instruments with good
liquidity, including domestic legally issued and listed bonds
(national debts, central bank bills, financial bonds, public issued
subordinated bonds, local government debts, corporate debts,
debentures, medium term notes, short term financing bonds, ultra
short-term financing bonds, the pure debt component of
detachable convertible bonds), asset-backed securities, bond
repurchases, bank deposits, interbank deposits, money market
instruments, national debt futures, as well as other financial
instruments allowed for fund investment approved by the related
law and regulations or the China Securities Regulatory
Commission (but must comply with the China Securities
Regulatory Commission’s relevant regulations). The fund invests
not less than 80% of the fund assets in bonds, in which the
investment in short term bonds shall not be less than 80% of non-
cash assets.

Da Cheng Fund Management Co., Ltd.

Da Cheng JingAn Short Term Financing Bond Securities
Investment Fund* (KpX R 2R BESF T B HFIREE D) strives to
achieve higher investment return while maintaining the
characteristic of principal safety and high liquidity with great effort
at the same time, through appropriate extending the duration of
the fund’s investment portfolio, higher ratio of investment in short
term financing bonds as well as debenture bonds of shorter
terms. The fund’s investment scope covers financial instruments
with good liquidity, including fixed income assets of national
debts, central bank bills, local government debts, financial bonds,
corporate debts, short term financing bonds, ultra short-term
financing bonds, medium term notes, debentures, asset-backed
securities, bond reverse repurchases, bank deposits, etc., as well
as other financial instruments allowed for fund investment
approved by the related law and regulations or the China
Securities Regulatory Commission, but must comply with the
China Securities Regulatory Commission’s relevant regulations.
The fund invests not less than 80% of the fund assets in bond
assets, and the aggregate investment in short term bonds and
ultra short-term financing bonds as well as medium term notes,
debentures and corporate debts with a remaining term of within 1
year shall not be less than 80% of non-cash fund assets.
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Lombarda China Fund Management Co., Ltd.

Lombarda China Short Term Bond Securities Investment Fund*
(PEEEESAESFIREES) utilises multiple strategies to
carry out investment in bond asset portfolio. It determines bond
portfolio duration allocation according to forecasted future market
interest rate level and interest rate curve shape by basic valuation,
economic environment and market risks evaluation. It carries out
adjustment on portfolio terms allocation on the basis of
determination of portfolio duration. Through research and related
financial and non-financial analysis on macroeconomy and
industry, it performs class allocation between different kinds of
bond assets by “top-down approach”, and picks individual
security by “bottom-up approach”. During the change of market
return and individual security return, it utilises riding strategy, carry
trade strategy, spread strategy, etc. flexibly to enhance portfolio
return. The fund invests in financial instruments with good liquidity,
including bonds (including national debts, local government debts,
government supported institute bonds, financial bonds, corporate
debts, debentures, central bank bills, medium term notes, short
term financing bonds (including ultra short-term financing bonds),
subordinated debts, the pure debt component of detachable
convertible bonds, etc.), asset-backed securities, bond
repurchases, bank deposits, interbank deposits, etc., and other
financial instruments allowed for fund investment approved by the
related law and regulations or the China Securities Regulatory
Commission (but must comply with the China Securities
Regulatory Commission’s relevant regulations). The fund invests
not less than 80% of the fund assets in bonds, and the investment
in short term bonds shall not be less than 80% of non-cash fund
assets.
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E Fund Management (HK) Co., Limited

Through global investment in portfolios composed of investment-
grade debt securities denominated in Renminbi, US Dollar, Euro
or HK Dollar, the E Fund (HK) Select Bond Fund aims at
generating stable income in addition to capital appreciation for the
fund, thus achieving long-term capital growth. The fund may
invest in the globally issued bonds denominated in US Dollar,
Euro or HK Dollar, which shall comprise investment-grade bonds
no less than 70% and high-yield bonds up to 30%. Currently, the
fund mainly invests in the US Dollar bonds issued by Chinese
enterprises. The main reason is that under the same rating and
duration, the US Dollar bonds issued by Chinese enterprises offer
significantly higher yields than bonds issued by enterprises in
developed markets. The fund may gradually expand its investment
to cover US Dollar bonds issued by Hong Kong enterprises and
companies in other developed countries. The fund may also invest
no more than 30% of capital in other public funds. In addition, it
may engage in the trading of interest rates, credits and foreign
exchange derivatives for hedging risks purpose.

Investment Strategy and Future Prospects

The Group’s investments in financial assets at fair value through
profit or loss have been conducted on the premises that such
investments would not affect the working capital of the Group or
the daily operation of the Group’s principal business. Such
investments are conducive to improving the capital usage
efficiency and generating investment returns from the Group’s
temporarily idle funds. Giving top priority to prevention of
excessive risk, the Company implemented control and made
prudent decisions in respect of such investments on the principle
of protecting the interests of its shareholders as a whole and the
Company. On one hand, the Company is able to generate a
relatively higher returns from such investments than fixed-term
bank deposits, while at the same time the Company is still able to
retain flexibility in redeeming the investments whenever it foresees
there is a cash need.

Subject to any unforeseeable changes in China’s and global
economic, political and social conditions, the Company currently
expects that the Group will continue to make such investments as
and where appropriate pursuant to the investment strategy
mentioned above. It is currently expected that barring any
unforeseeable circumstances, such investments would continue
to generate additional returns for the Group.
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Directors’ Interests and Short Positions in Securities

As at 30 June 2020, the interests and short positions of the
Directors, chief executives and their associates of the Company in
the shares of the Company (“Shares”), underlying Shares or
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which (i) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions
of the SFO); or (i) were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (i) were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (“Listing Rules”), and adopted by the
Company were as follows:

Interest in the Shares and underlying Shares of the Company:

Interests in Shares

R 6 =
Corporate
interest

Personal
interest

gk

PN

Mr. Han Jingyuan (Note 1)
BEUR LA (1) 1,352,488,849 -
Mr. Zhu Jun

RERE - 10,200,000
Mr. Shen Xiaoling

LR LA - 10,200,000
Mr. Han Li

BhEE - 5,400,000
Mr. Sanjay Sharma

Sanjay Sharma %t 4 - -

Mr. Ondra Otradovec
Ondra Otradovec % & - -
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Directors’ Interests and Short Positions in Securities
(continued)

Interest in the Shares and underlying Shares of the Company:
(continued)

Interests in Shares

43 %
Corporate
interest

Personal
interest

PN £

Mr. Zhu Hao
RiEwE - -

Mr. Wong Man Chung, Francis
BXREE - -

Mr. Wang Tianyi
IFRERE - -

Mr. Wang Bing
FikEHE - -

Dr. Tse Cho Che, Edward
HEEE LT - -

Note:

(1) As at 30 June 2020, Mr. Han Jingyuan (“Mr. Han”) beneficially
owned 63.15% of the issued share capital of Wellbeing Holdings
Limited (“Wellbeing Holdings”) and held 16.09% of the issued
share capital of Wellbeing Holdings on trust for the benefit of certain
employees of the subsidiary of the Company. Wellbeing Holdings
beneficially owned 1,265,535,124 Shares, representing
approximately 34.00% of the issued share capital of the Company.
Mr. Han also beneficially owned 100% of the issued share capital of
Chingford Holdings Limited which beneficially owned 86,953,725
Shares, representing approximately 2.34% of the issued share
capital of the Company.

Save as disclosed above and in the section “Equity-settled Share
Option Scheme” below, as at 30 June 2020, none of the
Directors, chief executives and their associates of the Company
had any interest and short positions in the Shares, underlying
Shares or debentures of the Company or any of its associated
corporations (within the meaning of part XV of the SFO) as
recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

ERENEFEERRE

(#)

BB RAHMAERROER :

(%)

Interests in

underlying

pursuant to
share options

JEHEFE AE A
Bt B &R

G

Percentage of
the Company’s
issued

share capital
EARAT
28T

N R

Shares

Long/
Short position
RiEE

#,/ KR

MR2020F6 A30H « i A ([BEEL])
B I % A Wellbeing Holdings Limited
([Wellbeing Holdings |) & % 17 % ZAX )
63.15% 1z * WA AR ARAFMB R
7% T 18 8 M 72745 A Wellbeing Holdings &,
1T A 16.09% # 75 © Wellbeing Holdings
B2 5 1,265,535,124 B B 1D » #4915 AR 7
O3 1TIR A A 34.00% 12 o TR LN E R E
A Chingford Holdings Limited #2382 8 17%
AN 1% E %5 B 86,953,725 I AR 10 0 404G AN
NAIEEITIRARR 2.34% ©

B L SCANLA T B T LA B HE 465 B o0 i i A2 51 81

— AR B R FTIERSD -

202096 A30H -

MEARAES TBTHRABRBEEFHEA
RAR R R EAE A AEEAE (& R & R
BIRGIFEXVED) MR - R RESFHE
BRIREE 7 LA BRI 362 1577 ERAR
REMARE  IREFETRAMGE AT
KB X PRI s SRR

Interim Report 2020 — =~ FAEFHERIRE

67



68

Other Information

Hth=

Equity-Settled Share Option Scheme

The Company adopted three share option schemes, which were
approved by the Shareholders at the annual general meeting held
on 17 May 2006 (2006 Share Option Scheme”), approved by
the Shareholders at the special general meeting held on 20
December 2010 (“2010 Share Option Scheme”) and approved
by the Shareholders at the special general meeting held on 15
May 2013 (“2013 Share Option Scheme”) respectively
(collectively referred to as “Share Option Schemes”) for the
purpose of providing incentives and rewards to eligible
participants who are regarded as valuable human resources of
the Group or who have contributed to the growth and success of
the Group with their performance and other factors (e.g. their
years of service with the Company and/or work experience and/or
knowledge in the industry etc.) to contribute further to the
Company. The 2006 Share Option Scheme expired on 16 May
2016.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Option
Schemes. The Board is empowered with the authority to
determine granting of an option on a case by case basis taking
into account of the relevant factors as the Board in its sole
discretion considers appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period
is limited to 1% of the Shares in issue at any time. Any further
grant of share options in excess of this limit is subject to
Shareholders’ approval in a general meeting.

Subject to earlier termination by the Company in general meeting
or by the Board, the Share Option Schemes shall be valid and
effective for a period of ten years from their respective dates of
adoption.

The subscription price shall be such price determined by the
Board at its absolute discretion and shall be no less than the
highest of: (a) the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant; (b)
the average closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the nominal value
of a Share on the date of grant.
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Equity-Settled Share Option Scheme (continued)

The consideration payable on acceptance of the options granted
to an grantee under the respective Share Option Schemes is
HK$1.00.

As at 30 June 2020, there was no share option outstanding under
the Share Option Schemes.

Pursuant to the 2010 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2010
Share Option Scheme are 146,486,250 Shares, representing
approximately 3.94% of the issued share capital of the Company
as at 30 June 2020. Eligible participants of the 2010 Share Option
Scheme includes all Directors (whether Executive or Non-
executive and whether independent or not) and any employees
(whether full-time or part-time) of any company in the Group or
any entity in which any member of the Group holds an equity
interest (whether on an employment or contractual or honorary
basis or otherwise and whether paid or unpaid) and any person
considered by the Directors to have contributions to any company
in the Group or any entity in which any member of the Group
holds an equity interest. During the six months ended 30 June
2020, no option was granted, exercised, cancelled or lapsed
under the 2010 Share Option Scheme.

Pursuant to the 2013 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2013
Share Option Scheme are 146,571,250 Shares, representing
approximately 3.94% of the issued share capital of the Company
as at 30 June 2020. Eligible participants of the 2013 Share Option
Scheme includes all Directors (whether Executive or Non-
executive and whether independent or not) and any employees
(whether full-time or part-time) of any company in the Group or
any entity in which any member of the Group holds an equity
interest (whether on an employment or contractual or honorary
basis or otherwise and whether paid or unpaid) and any person
considered by the Directors to have contributions to any company
in the Group or any entity in which any member of the Group
holds an equity interest. During the six months ended 30 June
2020, no option was granted, exercised, cancelled or lapsed
under the 2013 Share Option Scheme.
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Directors’ Rights to Acquire Shares or Debentures

Save as disclosed above, at no time during the six months ended
30 June 2020 were rights to acquire benefits by means of the
acquisition of shares or debentures of the Company or any other
body corporate granted to any Director or their respective
spouses or children under 18 years of age, or were any such
rights exercised by them; or were the Company or any of its
holding companies, fellow subsidiaries and subsidiaries a party to
any arrangement to enable the Company’s Directors, their
respective spouses or children under 18 years of age to acquire
such rights in any other body corporate.

Contracts of Significance

Saved as disclosed above and the transactions as disclosed in
Note 33 to the condensed consolidated interim financial
information, no controlling shareholder or any of its subsidiaries
have any contract of significance with the Company or its
subsidiaries during the six months ended 30 June 2020.
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Substantial Shareholders

At 30 June 2020, the interests or short positions of every person,
other than a Director or chief executive of the Company, in the
shares and underlying shares of the Company as recorded in the
register required to be kept by the Company under Section 336
of the SFO are as follows:

FERR

M2020566 A30H » IRIBAARIEZBES K
HIE 1D 55 336 1P 7 B IR R A M AT AC 8%
BEAL(RRRESFRHEZTHABRIN R
AR E R RABRR ) A R s S B N
I

Percentage
of the
Company’s
Capacity and Number of issued Long/Short
nature of interest Shares held share capital position
HAEAT
B BITRA
SO RERMEE s &8 BoL 387y}
ArcelorMittal (Note 1) (Ffiz£1)  Beneficial interest and 1,377,491,891 37.00% Long (%7)
interest of controlled
corporation
BafEam &
RERIEE R
ArcelorMittal Holdings AG Beneficial interest 867,711,151 23.31% Long (4F)
(“AM Holdings AG”) BEmiEm
([AM Holdings AG )
Wellbeing Holdings Beneficial interest 1,265,535,124 34.00% Long (4F)

EmiEm
Note:

(1) Asat 30 June 2020, Mr. Lakshmi Niwas Mittal and Mrs. Usha Mittal
beneficially owned 35.61% of the issued share capital of
ArcelorMittal which beneficially owns 509,780,740 Shares,
representing approximately 13.69% of the Company’s issued share
capital. As ArcelorMittal indirectly held the entire equity interest in
AM Holdings AG, ArcelorMittal was deemed to be interested in
867,711,151 Shares held by AM Holdings AG under Part XV of the
SFO, and therefore owned in aggregate 1,377,491,891 Shares,
representing approximately 37.00% of the issued share capital of
the Company.

Saved as disclosed above and in “Directors’ Interests and Short
Positions in Securities” section, as at 30 June 2020, no person,
other than a Director or chief executive of the Company, had
interests or short positions in the shares and underlying shares of
the Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO.

(1) 7202046 A30H - Lakshmi Niwas Mittal /¢
A FUsha Mittal A K & 7 # 5 ArcelorMittal (B
#5745 509,780,740 IR A& 17 + MG AR A BB 8
17 P& AX13.69%) B # 17 % 435.61% °
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867,711,151 RN B #m - R E=BHE
H1,377,491,891 &0 - (EAR R R E BT
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Fr#E 84N - PA20205 6 A30H - IREBEAL A
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Purchase, Sales or Redemption of Listed Securities of the
Company

Neither the Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2020.

Compliance with the Code on Gorporate Governance
Practices

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the Code on
Corporate Governance Practices (the “CG Code”) in Appendix 14
to the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange throughout the six months ended
30 June 2020, save for the following deviations:

Under code provision A.2.1 of the CG Code, the role of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Currently, Mr. HAN Jingyuan
serves as the Chairman of the Board and the Chief Executive
Officer of the Company. The Board believes that there is no
immediate need to segregate the roles of Chairman and the Chief
Executive Officer of the Company because the role of chief
executive officer/general manager of the Company’s major
operating subsidiaries are performed by other persons. The Board
will consider the segregation of the roles of the Chairman and the
Chief Executive Officer of the Company in light of the future
development of the operating activities or businesses of the
Group.
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Compliance with the Code on Corporate Governance
Practices (continued)

Under code provision A.4.2 of the CG Code, all directors
appointed to fill a casual vacancy should be subject to election by
shareholders at the first general meeting after appointment. Every
director, including those appointed for a specific term, should be
subject to retirement by rotation at least once every three years.
Article 86(2) of the Bye-laws of the Company (the “Bye-laws”)
provides that, amongst other things, the directors shall have the
power from time to time and at any time to appoint any person as
a director, either to fill a casual vacancy on the Board, or, subject
to authorisation by the shareholders in general meeting, as an
addition to the existing Board. Any director so appointed by the
Board shall hold office until the next following annual general
meeting of the Company and shall then be eligible for re-election
at that meeting. In light of the Bye-laws, any director so appointed
as aforesaid shall hold office until the next annual general meeting.
This constitutes as a deviation from code provision of A.4.2 of the
CG Code. Given the time between filling a causal vacancy and the
next general meeting was generally too short to require a re-
election, therefore the Company adopts the re-election to take
place at the next annual general meeting instead. The Company
believes that it is in the best interest of the Company’s
shareholders to transact this ordinary course of business in the
annual general meeting.
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Under code provision A.5.5 of the CG Code, where the Board
proposes a resolution to elect an individual as an independent
non-executive director at a general meeting and the proposed
independent non-executive director will be holding his seventh (or
more) listed company directorship, the Company should set out in
the circular to shareholders and/or explanatory statement
accompanying the notice of the relevant general meeting the
reasons why the Board believes such individual would still be able
to devote sufficient time to the Board. It was an inadvertent
omission that such reason was not disclosed in the circular of the
Company dated 22 April 2020, as Mr. WONG Man Chung,
Francis (“Mr. Wong”), who was holding his seventh (or more)
listed company directorship, was proposed to be re-elected at the
Company’s annual general meeting for 2020. Subsequently, the
Company made a supplemental announcement on 12 May 2020
disclosing such reasons. Notwithstanding that Mr. Wong has
served as directors for more than seven listed companies, (1) Mr.
Wong is an independent non-executive director of the Company
(first appointed on 25 August 2004). He is the chairman of the
audit committee and remuneration committee and member of the
nomination committee of the Company. As an independent non-
executive director with extensive experience and knowledge in
accounting and auditing and in-depth understanding of the
Company’s operations and business, Mr. Wong has expressed
objective views and given independent guidance to the Company
over the years, and he has demonstrated a firm commitment to
his role. For the period after Mr. Wong was last re-elected as an
independent non-executive director of the Company on 31 May
2017, he had a 100% attendance rate at board meetings,
committee meetings and general meetings of the Company; (2)
further, Mr. Wong has confirmed that (i) none of his current
commitments would require him to work intensively on a daily
basis and (ii) he will continue to devote sufficient time for the
discharge of his functions and responsibilities as an independent
non-executive director of the Company. With his background and
experience, Mr. Wong is fully aware of the responsibilities and
expected time involvements with the Company. Based on the
foregoing, the Board is of the view that Mr. Wong will be able to
devote sufficient time to the Board; and (3) lastly, the nomination
committee of the Company is satisfied that Mr. Wong has the
requisite character, integrity and experience to continue fulfilling
the role of an independent non-executive director. For all the
reasons mentioned above, the Board considers the re-election of
Mr. Wong as an independent non-executive director of the
Company is in the best interest of the Company and Shareholders
as a whole.
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Under code provision C.2.5 of the CG Code and the related notes
of the CG Code, the Company should have an internal audit
function which generally carries out the analysis and independent
appraisal of the adequacy and effectiveness of the Group’s risk
management and internal control systems. While the PRC internal
audit function of the Company was established since January
2018, other internal audit function is merged with the finance
function during the six months ended 30 June 2020. During the
period, the Group conducted a review on the need for setting up
an independent internal audit department. Taking into account the
size and complexity of the operations of the Group, the Company
considers that the existing organisation structure and the close
supervision of the management could provide sufficient internal
control and risk management for the Group. The audit committee
of the Board and the Board regularly review the effectiveness of
the internal control systems and the risk management of the
Group. The Board will review the need to set up an independent
internal audit function on an annual basis.

Compliance with the Model Code for Securities Transactions
by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code for
dealing in securities of the Company by the Directors. The
Company has made specific enquiry to all Directors and all
Directors have confirmed that they have complied with the
required standard as set out in the Model Code during the six
months ended 30 June 2020.

Audit Committee

During the six months ended 30 June 2020, the audit committee
of the Company (“Audit Committee”) comprised three
Independent Non-executive Directors, namely Mr. WONG Man
Chung, Francis as the Chairman of the Audit Committee and Mr.
WANG Tianyi and Mr. WANG Bing as the members of the Audit
Committee.

The Audit Committee has reviewed the Group’s condensed
consolidated financial information for the six months ended 30
June 2020 and has also discussed the internal control, the
accounting principles and practices adopted by the Group. The
Audit Committee is of the opinion that the condensed
consolidated financial information have been prepared in
accordance with the applicable accounting standards, the Listing
Rules and the statutory requirements and that adequate
disclosures have been made in the 2020 interim report.
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Changes in Directors’ Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
directors’ information are as follows:

Mr. Zhu Hao was re-designated from an executive director of the
Company (“Executive Director”) to a non-executive director of
the Company (“Non-executive Director”), and ceased to be an
authorised representative of the Company for the purpose of Rule
3.05 of the Listing Rules and an authorised representative of the
Company for accepting service of process and notice in Hong
Kong on behalf of the Company under Part 16 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) (collectively,
the “Authorised Representatives”), with effect from 1 July
2020.

Mr. Han Li was appointed as the Authorised Representatives to
replace Mr. Zhu Hao with effect on 1 July 2020.

Closure of the Register of Members

The register of members of the Company will be closed from
Wednesday, 16 September 2020 to Friday, 18 September 2020
(both days inclusive), during which period no transfer of shares of
the Company may be registered, for the purposes of ascertaining
shareholders’ entitlement for the proposed interim and special
dividend. The record date for the proposed interim and special
dividend shall be Friday, 18 September 2020. In order to qualify
for the proposed interim and special dividend, all share transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Investor Services Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Hong Kong, for registration not
later than 4:30 p.m. on Tuesday, 15 September 2020.

Appreciation

The Board would like to take this opportunity to extend its
deepest gratitude to its staff for their hard work and dedication to
the Group, and to its shareholders for their continuous trust and
support in the Company.

By order of the Board

China Oriental Group Company Limited
Han Jingyuan

Chairman and Chief Executive Officer

Hong Kong, 31 August 2020

For identification purposes only
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Report on Review of Interim Financial Information

PR B BB R RS

To the Board of Directors of China Oriental Group Company
Limited

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 79 to 136, which comprises the interim condensed
consolidated balance sheet of China Oriental Group Company
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2020 and the interim condensed
consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Report on Review of Interim Financial Information (Continued)

PEA B E R ERR S ()

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 August 2020
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Interim Condensed Consolidated Balance Sheet
FHBASHEERER

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

Unaudited Audited
RCEX KB
As at As at

30 June 31 December
2020 2019

742020 F M 20194
6H30H 12 A31H

ASSETS EE
Non-current assets EREEE
Property, plant and equipment VI - BB K& 9 9,875,013 9,586,054
Right-of-use assets ERREEE 8 268,371 278,442
Investment properties LEME 9 122,236 125,667
Intangible assets mEEE 9 3,547,985 1,039,546
Investment in associates and REE QAR R—HEE
a joint venture EEE 10 139,374 136,072
Financial assets at fair value through BAREBEFEAEZEFA
other comprehensive income Hizalas s smEE 11 787,655 720,468
Financial assets at fair value through BARBEFEEEZETA
profit or loss BaiZomEE 18 169,249 211,620
Prepayments, deposits and other T FRIE ~ e REAM
receivables FEWBR R 15 1,246,801 1,812,460
Long-term bank deposits RESRITER 16 1,300,000 =
Loan receivables FEUW B X 17 = 200,000
Deferred income tax assets FEFTSHEE 280,218 278,838
Total non-current assets FERBEESE 17,736,902 14,389,167
Current assets REBEE
Financial assets at fair value through BARBETEBEEZEFTA
other comprehensive income B sz e mEE 11 82,063 30,637
Properties under development i MEELEME
and held for sale 12 231,587 116,639
Inventories VR 13 4,201,467 4,093,435
Trade receivables BUNE ZBRR 14 656,937 1,201,005
Prepayments, deposits and TERFRIE -« e RHA
other receivables FE AR X 15 2,192,852 1,616,370
Financial assets at fair value through BARBETEBEEZEFTA
profit or loss BHakrkZemEE 18 5,518,230 3,347,778
Amounts due from related parties FE UK B S 5 =018 33(c) 132,043 127,544
Prepaid current income tax TEfS & HAFTS B 30,681 36,864
Loan receivables FEWE X 17 1,101,994 1,014,000
Notes receivable — bank acceptance  JEWZE — (R17#& L [EE
notes 19 1,480,093 1,517,684
Derivative financial instruments PTEERMTA 3,121 2,513
Restricted bank balances PR AIRITAE B 2,081,172 1,082,560
Cash and cash equivalents Be MR EEY 4,882,075 4,630,945
Structured bank deposits HEBIERITER 20 2,951,600 2,200,100
Total current assets REEES 25,545,915 21,018,074
Total assets BmEE 43,282,817 35,407,241
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Interirr)r gondenggg Consolidated Balance Sheet (Continued)
FHABAEHEEaER (B)

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

Unaudited Audited
RIQER P2
As at As at
30June 31 December
2020 2019
2020 F 2019 F
6 H30H 12 431 H
EQUITY R
Equity attributable to owners FERERAARERFEE
of the Company FIRE =
Share capital R& 2 21 380,628 380,628
Share premium R 15 % B 21 3,532,234 3,532,234
Other reserves HAth 22 1,721,987 1,610,422
Retained earnings BIF e 14,446,579 13,978,397
20,081,428 19,501,681
Non-controlling interests = HI RS 325,643 321,814
Total equity ERAE 20,407,071 19,823,495
LIABILITIES &8
Non-current liabilities kRBERS
Borrowings &2k 25 2,922,669 1,318,699
Lease liabilities HEAE 8 87,903 90,661
Deferred revenue IRIEW A 155,741 162,265
Deferred income tax liabilities BREFTSTRAR 43,701 32,147
Total non-current liabilities FREBEESE 3,210,014 1,603,772
Current liabilities REBEE
Trade payables BINE SRR 23 5,557,280 5,048,774
Accruals and other current liabilities ERERMEMREEE 24 2,528,188 2,394,627
Contract liabilities ABHAEE 1,436,369 1,457,738
Amounts due to related parties &1~ B RS 5 R IE 33(0) 52,556 48,047
Current income tax liabilities EHREHAaE 329,048 411,828
Lease liabilities HEaRE 8 15,195 15,155
Derivative financial instruments TESRT A 10,198 16,859
Borrowings =N 25 9,422,389 4,579,905
Dividends payable FEfTRZ B 314,509 7,041
Total current liabilities REBAGESE 19,665,732 13,979,974
Total liabilities HWEE 22,875,746 15,583,746
Total equity and liabilities EEREEaT 43,282,817 35,407,241

The notes on pages 87 to 136 form an integral part of this
condensed consolidated interim financial information.
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Interirrl gonden§§d Consollclated Statement of Comprehensive Income
PRI S e ilaE R

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

Unaudited
RISER
Six months ended 30 June
EZ6 H30H1E~EA
2020 2019

Revenue WA 6 17,020,579 21,050,676
Cost of sales SHEK A (15,789,472)  (18,697,567)
Gross profit ER 1,231,107 2,353,109
Distribution costs 7 SERCAR (39,086) (34,437)
Administrative expenses THER (299,929) (297,976)
Provision for impairment on TRVEERE

financial assets, net B FE (8,759) (4,017)
Other expenses HEmEH (23,438) (16,540)
Other income H AU A 26 81,906 118,597
Other gains — net Hiap e — F58 26 33,988 85,767
Operating profit BKEER 26 975,789 2,204,503
Finance income B 27 81,563 29,147
Finance costs BTG A 2R 27 (123,213) (95,582)
Share of results of associates JE(REE & AR R —F

and a joint venture AEPEXEE 5,344 8,214
Profit before income tax BRET S B AR R 939,483 2,146,282
Income tax expense FriS%i & A 28 (153,020) (458,684)
Profit for the period HA s A 786,463 1,687,598
Other comprehensive income: Hibamas :

Item that may be reclassified
subsequently to profit or loss

Fair value (losses)/gains on debt
investments at fair value through

REREH PS5
T

AR BENEAREBHA
Rt s 2 BRI A

other comprehensive income ZANRBE(EER) WS (4,182) 2,358
Item that will not be reclassified RAETEEHEE B

subsequently to profit or loss e
Fair value gains on equity investments 32 A BEHE B 85 A

at fair value through other HAsR & a2 IR iR &

comprehensive income Z AR BEERE 116,376 =
Item reclassified to profit or loss BoEEEmKLREE
Transfer of fair value gains previously ~ RNEEZ AL BEAELR

credited to reserve to statement of FH T AL EREZ

profit or loss upon disposal of debt BEIERER IRt AEE

investments at fair value through ZANEBEREEEERR

other comprehensive income (629) -
Total comprehensive income BRGEREEET

for the period 898,028 1,689,956
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Interimk@ndenseq/Consolidatgg Statemﬁnt of Comprehensive Income (Continued)
PHARGBE S el @m R (18)

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

Unaudited
RIBEZ
Six months ended 30 June
HZ6 A30H IL~EA
2020 2019
Profit for the period attributable to: HIREFISEBR :
— Owners of the Company — KQREREZEE 774,970 1,666,210
— Non-controlling interests — R d RS 11,493 21,388
786,463 1,687,598
Total comprehensive income HEWSBERERN
attributable to:
— Owners of the Company — RRRERFEEE 886,535 1,668,568
— Non-controlling interests — FEFA RS 11,493 21,388
898,028 1,689,956
Earnings per share for profit HRARD TR
attributable to owners of the EEEEGZERN
Company for the period 1= IR W a
(express in RMB per share) (BRARET)
— Basic — B RMBO0.21 RMBO0.45
29 AR#¥0.21 AR0.45
— Diluted — M RMBO0.21 RMBO0.45
29 AR¥0.21 AR 0.45

The notes on pages 87 to 136 form an integral part of this

condensed consolidated interim financial information.
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Interim Condensed Consolidated Statement of Changes in Equity

PSSt EmEH R

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

Unaudited
FEEY
Attributable to owners of the Company
RAFERREEES
Non-
Share Share Other Retained controlling
Note capital premium reserves earnings Total interests
275
i3 A P HitffE e @it Ei
Balance at 1 January 2020 R2020F1 A1 ANES 380,628 3,532,234 1610422 13978397 19,501,681 321,814 19,823,495
Comprehensive income Fakha
Profit for the period R - - - 774970 774,970 11,493 786,463
Other comprehensive income  Efti&54 i
Fair value losses on debt BArEEEAEEY
investments at fair value SAEfERA R
through other comprehensive  EBREZ AL BEEE
income 22 - - (4,182) - (4,182) - (4,182)
Fair value gains on equity BOR f“fﬁ‘fzﬂﬁ £
investments at fair value SRR S Y 2 R E
through other comprehensive &ﬁz Lfﬁiﬁ%’é
income 22 - - 116,376 - 116,376 - 116,376
Transfer of fair value gains REERANBEHERE

previously credited toreseve to  £EEt AE &AM
statement of profitor loss upon 2 ERIRAB LA
disposal of debtinvestmentsat st AREZ AL BE

fair value through other e B tavs
comprehensive income 22 - - (629) - (629) - (629)
Total comprehensive income & KE A3 - - 111,565 774,970 886,535 11,493 898,028

Transactions with owners RERBAENRS
Capital injection by non-controling  JE# 41422538

interests - - - - - 1,770 1,770
Dividend provided BHiERE - - - (306788)  (306,788) 0430 (316222
Total transactions with owners EEHEEENT S S5 - - - (306,788) (306,788) (7,664) (314,452)
Balance at 30 June 2020 20206 A 30 A5 380,628 3,532,234 1,721,987 14446579 20,081,428 325643 20,407,071
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Interimkgondensg/d Qpﬁoﬂdated Statgcment of Changes in Equity (Continued)
RHARSEH S Em S E R (B)

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

Unauaited
AEEY
Attributable to owners of the Company

ARAREHAEER

Non-
Share Share Other Retained controling Total
Note capital premium 1eServes eamings Total interests equity
JEERIE
fitsk e ‘ HfttE Bl R
Balance at 1 January 2019 R2019%1 1 At 380,628 3,632,234 1478735 12020989 17,407,586 213962 17,681,548
Comprehensive income saki
Profit for the period il = - - 1,666,210 1,666,210 21,388 1,687,598
Other comprehensive income  Efti&54 i
Fair value gains on debt BArBEGEAAEY
investments at fair value through 3T ARtz A ME 2
othercomprehensiveincome  EBREZArEEKE 22 - - 2,358 - 2,358 - 2,358
Total comprehensive income ~ RAKHAT - - 2,358 1,666,210 1,668,568 21,388 1,689,956

Transactions with owners RERHEENRS
Changes in ownership interests ~ FERMEHEIEIER T
ina subsiciary without change B R —FEHBL AN

of control FakER 2 = - 45,172) - 45,172) 30,672 (14,500)
Disposal of a subsidlary HE-AHBAR - - (459) - (459) (11,585) (12,044)
Dividend provided BiiERE - - - B0 ET410) (1520  (589,466)
Total transactions with owners EEZEEENRZF A% - - (45,631) (574,170) (619,801) 3,791 (616,010)
Balance at 30 June 2019 201956 B 30 B ME&ER 380,628 3,582,234 1,430,462 13,113,029 18,456,353 299,141 18,755,494

The notes on pages 87 to 136 form an integral part of this 5587 % 136 B & M X # 5k AN B8R & 0f Fh 2R B
condensed consolidated interim financial information. FEE R — =Ry o
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Interim Condensed Consolidated Statement of Cash Flows

PRSP S IR

Cash flows from operating activities

METR

(Al amounts in RMB thousands unless otherwise stated)

FAESBAAARE T TREN)

RELLEDNRETRE

(B=EEHN

Unaudited
RSEX

Six months ended 30 June
EZ6 H30H1E~EA

2020

2019

Cash generated from operations EEERENRS 421,044 838,970
Interest received B U F 2 93,700 26,650
Interest paid BAFE (181,279) (87,596)
Income tax paid ERFEH (104,230) (1,089,225)
Net cash generated from/(used in) BRI ESY (FTFE) /Y
operating activities REF5 229,235 (311,201)
Cash flows from investing activities REREZENIRERE
Purchase of property, plant and BEYE BERXE
equipment (110,706) (198,885)
Purchase of intangible assets BERTEE (1,423,200) (897,937)
Proceeds from sales of property, LEME - HERLEN
plant and equipment Ffr 15 k8 133 3,675
Purchase of financial assets at fair EERAREBETFEAER
value through other comprehensive FEr AHAMIRE KR
income TREE (48,951) (36,055)
Proceeds from disposal of financial HERAREEF=ZAE
assets at fair value through other FE T AHMERE RS2
comprehensive income TREEMFTSEIE 41,903 96,000
Decrease in deposits of procurement  BEEHTAE SR T BiZE w4
of derivative financial instruments (288) (95,973)
Net (outflows)/inflows in financial BARBEFTEEEEE)
assets at fair value through profit STABRRZEREE
or loss (R, mAFRE (1,971,787) 1,755,948
Capital deduction from an associate ~ — B4 A 72 & A4 2,042 -
Loan receivables granted to third M= HiRERERER
parties (140,000) (824,000)
Loan receivables repaid by related B EER R E R
parties - 63,482
Repayment of loans granted to BYE=ERZEE
third parties 252,006 =
Deposits for purchase of right-of-use ~ BEEFRELAENIZS
assets (200,000) -
Interest income from loan receivables K B E W E ZX A F B YA 49,605 4,411
Net outflows of structured bank B IERIT I 50m HF R
deposits (749,037) (152,100)
Increase in long-term bank deposits REARITIFFIE N (1,300,000) -
Prepayment for acquisition of I B R HAS B R TR IR
long-term investment (256,000) =
Disposal of a subsidiary, net of s —ENEB AR (N
cash received BEUCR &) = 8,111
Other investing cash flow — net HiREReRE — F5 (15,051) (56,176)
Net cash (used in)/generated from REEE (FTFE) EAEMN
investing activities R FE (5,869,331) 170,501
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Interim Gondensed Consolidated Statement of Cash Flows (Continued)

RHEARSBHE IR SR (8)

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

Unaudited
RSEX

Six months ended 30 June
Note EZ6 H30H1E~EA
B aE 2020 2019

Cash flows from financing activities RERETHHNRERE

Proceeds from borrowings ERETEIA 25 12,650,710 6,136,675
Repayments of borrowings {=] 5&1ﬁ§f7ff)’\lﬁ 25 (6,223,920) (6,127,777)
Loans granted from a related party — 2B SR THER = 15,546
Capital injection by non-controlling FEP R T A
interests 1,770 -
Principal elements of lease payments A& @IS 5 (7,605) -
Net proceed from national debt BB P15 SR8 F 58
repurchase 42,501 -
Dividends paid to shareholders SRR SRR B (8,147) -
(Increase)/decrease in restricted bank  {EAIRIT1E FIERH
balances pledged as security for IR IR HI SR 1T 4 54
bank borrowings (3gm),E A (582,299) 1,112
Acquisition of non-controlling interests ~ —E /& A Al #Y
of a subsidiary FE4E ) 14 e 2 O LA - (14,500)
Net cash generated from financing B EEBELERNIRS FEE
activities 5,873,010 1,011,056
Net increase in cash and cash ReRReEEWEINFE
equivalents 232,914 870,356
Effect of foreign exchange rate changes §MNEFE & & B 1) 57 & 18,216 1,607
Cash and cash equivalents, HYRE RIREEEY
beginning of period 4,630,945 2,845,229
Cash and cash equivalents, HREESRREEEY
end of period 4,882,075 3,717,192

The notes on pages 87 to 136 form an integral part of this 5587 =136 B W I =E i A AR & BR & OF & 2R B
condensed consolidated interim financial information. HERH—EEEEH -
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Notes to the Condensed Consolidated Interim Financial Information

S T B E s

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

General Information

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the
Companies Act 1981 of Bermuda as a result of a group
reorganisation. The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda.

The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited since 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is principally
engaged in the manufacture and sales of iron and steel
products, trading of steel products and iron ore and real
estate business. The Group has manufacturing plants in
Hebei Province and Guangdong Province of the People’s
Republic of China (the “PRC”) and sells mainly to customers
located in the PRC. The Group also carries out property
development business which is mainly in the PRC.

This condensed consolidated interim financial information
was presented in RMB thousand, unless otherwise stated.
This condensed consolidated interim financial information
was approved for issue by the board of directors of the
Company (“Board”) on 31 August 2020.

Basis of Preparation

This condensed consolidated interim financial information
for the six months ended 30 June 2020 has been prepared
in accordance with Hong Kong Accounting Standards
(“HKAS”) 34, “Interim financial reporting”. The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 December 2019, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) except for the adoption of new and amended
standards as disclosed in Note 3.

—HeEH

REIR A EEZERERAR(TRAF])
2003411 A3 B#& K — B EEH
BIRBARE1981 FRAVEE B RiET
MRz REREEREEAR - AAF]
9 #Ef 3% S5 BE Hb 41k 4 Clarendon House, 2
Church Street, Hamilton HM 11,
Bermuda °

AKRATRRMDBE2004E3 A28 R EER B
AR SETARAR LT °

ARAREMBARNATRBEARNE
c AKEEIENFIERHEMAE
m HEEMMEBOEZAREHE
X - AKBHEFEARAMB(H
B AtEERERBLEERE - I
IBHEUNPENEPETHE - K
SETMEEEREFENYEERE

br B EIEIEIN - AEHBEE R HRTEE
BUAARETTZS - KFEGHE G+ 5
B E RN 202048 A31 HEEAR A
B=R(EERDHETIE -

RBEAE
AREZE 2020 6 A 30 H IE7~1E B &9 fERF
AR ER IR E SRR
([BBGFEA]) FE345 [ F B R
S RB o BRIERANTEM SR I E A AT
EASET RIS - ANEIRAE G o BR B 75
BRI EEFH E2019F 12 A1 HILFE
HFE BT (TIRB BB B iRE %
Bl([BBMBEREER])RE) — 6

=
Bs
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS R AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

3  Significant Accounting Policies

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2019, as described in

those annual financial statements.

@  New and amended standards adopted by the Group

A number of new or amended standards became
applicable for the current reporting period and the
Group had to change its accounting policies
accordingly. None of which has significant financial

impact to the Group:

o HKAS 1 and HKAS 8 (Amendments) “Definition

of Material”

° HKFRS 3 (Amendments) “Definition of a

Business”

° Revised Conceptual Framework for Financial

Reporting

o HKFRS 9, HKAS 39 and HKFRS 7
(Amendments) “Interest Rate Benchmark

Reform”

° HKFRS 16 (Amendments) “COVID-19 —

Related Rent Concessions”

The Group has early adopted Amendment to HKFRS
16: COVID-19 — Related Rent Concessions ahead of
its effective date and applied the practical expedient
to all its COVID-19 — related rent concessions from 1

January 2020.

China Oriental Group Company Limited FREIIER 5 SE EIEIRS FRAE]
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

R E IR BB R EE ()

3  Significant Accounting Policies (continued)

()

(Al amounts in RMB thousands unless otherwise stated)

BB EHERIN  FTESEEHUARK T TAERN)
3 FECHEE#)

New standards and interpretations not yet adopted (b) MRFARIFERR2TE

A number of new standards and amendments to
standards and interpretations that are relevant to the
Group but not yet effective for the financial year

LA 2 B3 7R &= B 48 B8 {2 7 2020 4F 1
A1 B E B R S R A R R AR
5 B 1M RS BT ER AR A T 2E Bl 2 3 2

beginning at 1 January 2020 and have not been early BIRMER] K2 tE -

adopted by the Group are as follows:

HKAS 1 (Amendments)
B GHERIZE 1 5% (1BF])
HKAS 16 (Amendments)

ARG ERIE 165 (EF])

HKAS 37 (Amendments)

BB GRTERIZE 37 57 (127])
HKFRS 3 (Amendments)
BEMBHREERIE 35 (EF])

HKFRS 17
B BGREEANBETHR

HKFRS 10 and HKAS 28
(Amendments)

FEMBHREERIE 105K
FREGRTERIZE 2857 (B7])

Annual Improvements to
HKFRS Standards 2018-2020

Effective for annual
periods beginning

on or after
RT3 B
ZEEH
FEHBLEX
Classification of Liabilities as 1 January 2023
Current or Non-current
BESBRREIIERE 202341818
Property, Plant and Equipment: 1 January 2022
Proceeds before Intended Use
M - B RFME  BRERER 20221818
Fr 1S 5038
Onerous Contracts — Cost of 1 January 2022
Fulfiling a Contract
EEEEH — BITEHRKA 20221818
Reference to the Conceptual 1 January 2022
Framework
2ERSIESR 202241818
Insurance Contracts 1 January 2023
REEE L 20231818
Sale or Contribution of Assets between To be determined

an Investor and its Associate
or Joint Venture

WEEHEBENEREERE BEEE
ZHERNHESFAERE

1 January 2022

$2018-2020 F E B S 202241 A1H
R FEE
The Group is assessing the full impact of the new NEBBRFEHEFER - H2E
standards, new interpretations and amendments to AR SR MR EAERTN 2 H

standards and interpretations.

£,
=
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR 75

=Y EE (78)

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

4

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2019.

Financial Risk Management
5.1  Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial
statements as at 31 December 2019.

There have been no material changes in the risk
management department in any risk management
policies since the year end.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS H AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

5  Financial Risk Management (continued) 5 MBEAMEEZ
5.2  Liquidity risk 52 REBMBEEEE
The table below analyses the Group’s financial THRZEEBZE A2 BB 8 F&R
liabilities into relevant maturity groupings based on the HAMR 2 PR MARA HARR 7 R T AN EEE &
remaining period at the balance sheet date to the BB EETON RPEENSEE
contractual maturity date. The amounts disclosed in EATFRRGB[IRESRE -

the table are the contractual undiscounted cash flows.

Less than Between 1 Between 2

1year and2years and5 years
1R 122% 2Z5F

At 30 June 2020 202056 A 30 A
Borrowings EE 9422389 1,582,169 1,287,500 53,000 12,345,058
Interests payable fE RS

on borrowings 290,502 129,663 36,468 8,293 464,926
Trade payables JENE 5K 5,557,280 - - - 5557,280
Other payables H AR AR 2,078,314 - - - 2078314
Amounts due to FE1 B 7 500

related parties 52,556 - - - 52,556
Lease liabilities HEAE 19,962 15,424 23,018 79,773 138,177
Derivative financial EERTA

instruments 10,198 - - - 10,198

17,431,201 1,727,256 1,346,986 141,066 20,646,509

Less than Between 1 Between 2

1year and2years  and b years

1ER 1226 2E5EF

At 31 December 2019 R 2019412 A31H

Borrowings BN 4,579,905 533,127 728,572 57,000 5,898,604
Interests payable ERENHE

on borrowings 144,794 45117 35,466 10,156 235,633
Trade payables [ERTE BRI 5,048,774 - - - 5,048,774
Other payables Hin RN 1,286,745 = = - 1,286,745
Amounts due to JE 1] BB 7 IR

related parties 48,047 - - - 48,047
Lease Liabiliies HEEE 15,155 13,761 15,858 61,042 105,816
Derivative financial fTHEEMIA

instruments 16,859 - - - 16,859

11,140,279 592,005 779,896 128,198 12,640,378
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS R AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

5  Financial Risk Management (continued)
5.3 Fair value estimation

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not

based on observable market data (that is,
unobservable inputs) (level 3).

China Oriental Group Company Limited FREIIER 5 SE EIEIRS FRAE]
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

MRS PRI E RN (8)
(Al amounts in RMB thousands unless otherwise stated)
(B SHEIEREI - BTN ARE T TAEN)
5  Financial Risk Management (continued) 5 MERRERZ)
5.3  Fair value estimation (continued) 53 RREEMEG f;)
The following table presents the Group’s financial TREVWWAREFRGEERZALE
assets and liabilities that are measured at fair value as BEfEcoRBE &Eﬁ :
at the balance sheet dates:
Level 1 Level 2 Level 3 Tota
F15R 28 ERE &it
At 30 June 2020 202056 B30 H
Assets BE
Financial assets at fair value R AR BETEREEF
through profit or loss STABERIGREE
(Note 18) (H¥5E18)
— Money market funds - BRmEES 2,216,054 - - 2,216,054
— Financial investment - SMEEBEM
products - - 1,082,338 1,082,338
— Bond market funds - BEHFMHES 540,929 - 213,548 754,477
— Investment funds - REES 66,595 - 327,653 394,248
— Listed equity interests — EmiRiEER 448,578 - - 448,578
— Listed bond investments ~ — ETESHEE 791,784 - - 791,784
Financial assets at fair value 1R AR BETEEEE
through other comprehensive st AR &R A HEE 2
income (Note 11) SEEE(FEN)
— Listed debt securities - L mEEES 97,708 = = 97,708
— Equity interests — e 444,075 - 327,935 772,010
Structured bank deposits HEEIRITER
(Note 20) (Ht3E20) - 2,300,000 - 2,300,000
Notes receivable — bank REUEE — #1T
acceptance notes (Note 19) & X EZ (KfzE19) - - 1,480,093 1,480,093
Derivative financial instruments #7448 T A
— Trading derivatives - BEMTATA 2,074 1,047 - 3,121
4,607,797 2,301,047 3,431,567 10,340,411
Liabilities af
Derivative financial instruments £T4&4$ g T A
— Trading derivatives - BEMATA 61 10,137 - 10,198
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

5  Financial Risk Management (continued) 5 HMERRERZ)
5.3 Fair value estimation (continued) 53 AnEEMMEtE)
Level 1 Level 2 Level 3
E118 E2 FE3k
At 31 December 2019 2019612 A31H
Assets BE
Financial assets at fair value R AR EBETEREEH
through profit or loss FABRRCEREE
(Note 18) (F3z£18)
— Money market funds - EBmEES 897,667 - - 897,667
— Financial investment - SRREER
products - - 840,687 840,687
— Bond market funds — EEmGES 135,359 - 206,669 342,028
— Investment funds - REES 101,601 - 431,033 532,634
— Listed equity interests — ks 400,259 - - 400,259
— Listed bond investments ~ — FHifEH&RE 546,123 = = 546,123

Financial assets at farvalue &A% BfE:1 2 HE2 5
through other comprehensive st A iz & Wies 2

income (Note 11) SEEE (1)

— Listed debt securities - FWEEES 95,471 - - 95,471

— Equity interests — REER 327,699 - 327,935 655,634
Structured bank deposits HEERITER

(Note 20) (CE0) = 900,000 - 900,000
Notes receivable — bank EUEE — R1T

acceptance notes (Note 19) 2 FEZ (Ff3E19) = = 1,517,684 1,517,684
Derivative financial instruments #74 & @ T &

— Trading derivatives - EBEM4ETA 2,513 = = 2,513

2,506,692 900,000 3,324,008 6,730,700

Liabilities =15
Derivative financial instruments #7444 & T &

— Trading derivatives - EEf14TA 14,606 2,253 = 16,859
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS H AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(B HEIEEI - FIBESBEHUARE T TAEN)
5  Financial Risk Management (continued) 5 HMEREERZ)
5.3  Fair value estimation (continued) 53 AnEEMMtE)
5.3.1 Fair value measurements using quoted prices 531 RAMmEGFEL AEE(FE1

(Level 1)

The Group’s trading fund investments, classified
as level 1 financial assets, are the money market
funds acquired from certain financial institution
whereby the Group is expecting to earn short-
term gains from the funds. The fair values of the
trading funds are determined based on the
quoted market prices at the balance sheet date.

The Group’s bond market funds investments,
classified as level 1 financial assets, mainly
invest in debentures with fixed and floating
interest rates whereby the Group is expecting to
sell these assets. The fair values are determined
based on the quoted market prices at the
balance sheet date.

The Group’s investments funds, classified as
level 1 financial assets, mainly invest in equity
financial instruments with high liquidity whereby
the Group is expecting to sell these assets. The
fair values are determined based on the quoted
market prices at the balance sheet date.

The Group’s listed equity interests investments,
classified as level 1 financial assets, are shares
of companies listed on the Shanghai Stock
Exchange, the Shenzhen Stock Exchange and
The Stock Exchange of Hong Kong Limited. The
fair values are determined based on the share
prices at the balance sheet date.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS R AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

5  Financial Risk Management (continued) 5 HMERRERZ)
5.3 Fair value estimation (continued) 53 AREEMME#E)

5.3.1 Fair value measurements using quoted prices

(Level 1) (continued)

The Group’s listed bond investments, classified
as level 1 financial assets, are the corporate
bonds issued on the Main Board of the
Shanghai Stock Exchange and the Shenzhen
Stock Exchange. The fair values are determined
based on the quoted market prices at the
balance sheet date.

The Group’s listed debt securities investments,
classified as level 1 financial assets, are
investments in debentures with fixed interest
ranging from 3.25% to 7.88% and maturity date
between August 2020 and June 2022. The fair
values are determined based on the quoted
market prices at the balance sheet date.

The Group’s derivative financial instruments,
classified as level 1 financial assets, are the
ferrosilicon and iron ore future contracts entered
into by the Group and certain financial
institutions. The fair values are determined
based on the prices on the Singapore Futures
Exchange at the balance sheet date.

The Group’s derivative financial instruments,
classified as level 1 financial liabilities, are the
iron ore future contracts entered into by the
Group and certain financial institutions. The fair
values are determined based on the prices on
the Shanghai Futures Exchange at the balance
sheet date.
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Ngtes to the Condensed Gonsolidated Inteiim Financial Information (Continued)
B S PR B E T (8)

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

The Group’s structured bank deposits, classified
as level 2 financial assets, represent financial
instruments placed by the Group to bank in
Mainland China for a term within one year. The
Group entrust the bank to make investment
mainly in financial derivatives related to USD 3
month LIBOR and BFIX EUR/USD. Principals
are guaranteed with floating returns. The
products cannot be traded until the maturity
date but could be early terminated by the
issuing bank. The fair values are determined
based on LIBOR and BFIX EUR/USD (Note 20).

The Group’s derivative financial instruments,
classified as level 2 financial assets, are the
foreign currency forward contracts entered into
by the Group and certain financial institutions.
The fair values are determined using forward
exchange rates at the balance sheet date, with
the resulting value discounted back to present
value. The foreign currency forward contracts as
at 30 June 2020 comprised contracts with
notional principal amounts totalling USD14.3
million (equivalent to approximately RMB100.9
million).

The Group’s derivative financial instruments,
classified as level 2 financial liabilities, are the
foreign currency forward contracts entered into
by the Group and certain financial institutions.
The fair values are determined using forward
exchange rates at the balance sheet date, with
the resulting value discounted back to present
value. The foreign currency forward contracts as
at 30 June 2020 comprised contracts with
notional principal amounts totalling USD186.7
million (equivalent to approximately RMB1,321.9
million).

5  Financial Risk Management (continued) 5 MERRERZ)
5.3  Fair value estimation (continued) 53 AnEEMMtE)
5.3.2 Valuation techniques used to derive fair values 532 ARGTEAABEZEER
(Level 2) 5 (% 24%)
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Qgtes to the Condensed Gonsolidated Intgﬁim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

The Group’s financial investment products,
classified as level 3 financial assets are issued
by banks and trusts. Buyers of these products
entrust the banks and trusts to make
investment. The products issued by banks
mainly invest in money market and bond market.
The ones issued by trusts mainly invest in bond
and income right market. Principals and returns
of such products are not guaranteed. These
products cannot be traded but could be early
terminated by the issuing parties. The fair values
are determined using discounted cash flow
model, the main inputs are the expected vyield
rates which are unobservable data.
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5.3 Fair value estimation (continued) 53 AREEMME#E)
5.3.3 Fair value measurements using significant 533 EAEART A B RH AZIE
unobservable inputs (Level 3) ZARBEFE(EIR)

AEENSBREER (DR
REIPEMEE) RHRT
REERT RFEMLE
DERBOTRERETE
B RITBTZEMEER
ERERMERESFMS -
EARTZERIERER
Bk aEETS ZEE
an FY AN & 2 (3 #R 3 S A AR o
ZEEmMmTARS - BET
HARERKIE - RAUEETS
ERARERSRELERE
FTEHAZEATEHK A X
(TAIBREE) -



Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS H AR B E R EE ()

5

(Al amoul

nts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

Financial Risk Management (continued) 5
5.3 Fair value estimation (continued)

5.3.3 Fair value measurements using significant
unobservable inputs (Level 3) (continued)

Quantitative information about fair value
measurements using significant unobservable
inputs (Level 3)

Fairvalueasat  Valuation

MHERAREE2)
53 AREEMGE(E)

533 EHAEARTAHEH AZE
ZRAREENE(EIR) (£)
EHAEAT TBERAZE
ZAREEGE(E3IR)H
EBEH

Rangeof  Relationship of unobservable

Description 30June 2020 technique Unobservable inputs inputs  inputs to fair value

R2020E
6A30F

FIREEAHE
i LOREE  HERD FIREEAHE BAYBER BOREENBA

Financial investment 1,082,338 Discounted cash flow ~ Expected yield rate 2.8%-7.0%  Achangein the yield rate by
products 100 basis points would increase/
decrease the fair value by
approximately RMB10,317,807
SRREER HRTR il Yk E8100 MR KR
MEEEN/HIHARS
10,317,807 ¢
Bond market funds 213548 Discounted cashflow ~ Expected yield rate 2.7%-48%  Achange in the yield rate by
100 basis points would increase/
decrease the fair value by
approximately RMB2,058,294
k%) HRER REEE Yk 2100 MRS KE
MEEEN/HIHARE
2,058,2947C
Notes receivable — 1,480,093  Discounted cash flow  Expected discount 2.68%-4.35%  Achangein the discount interest
bank acceptance interest rate rate by 100 basis points would
notes increase/decrease the
fair value by approximately
RMB14,298,343
EHNEE - %17 HRER RERNE HRFIREE 00 EEEL K
KRER MEEEN/HIHARE

The Group’s other financial assets, including
investment funds and equity interests are mainly
related to debt and equity assets. These
investments do not have any quoted market
price in an active market. The fair values are
determined using valuation technique, including
discounted cash flow model and comparable
market value. The main unobservable inputs are
the risk-adjusted discount rate, earnings growth
factor, price-earnings ratio, price-book ratio,
volatility, lack of marketability discount and etc..

1420834370
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

6

Revenue

The Group is principally engaged in the manufacture and
sales of iron and steel products, trading of steel products
and iron ore and real estate business. Sales recognised for
the six months ended 30 June 2020 and 2019 were as
follows:

A
AEEEERNEZE R HEMEERD
MEERMEBROEIUREHESR
% o Bl £20204F %2019 6 H301 IE
NEACHERNHEEEWT ¢

Six months ended 30 June

BZ6H30HIEA<EA
2020 2019
Unaudited Unaudited
RISEX REEEZ
Sales: SHETE ¢
— lron ore — EEA 4,667,168 4,295,453
— H-section steel products — HAYHHE & 4,609,807 6,140,899
— Billets — R 1,883,542 384,800
— Rebar — 1240 1,865,504 2,287,859
— Sheet piling — HIRE 1,626,392 1,586,527
— Strips and strip products — 5 & A SR E 1,339,310 4,847,080
— Cold rolled sheets and — RELIR R IEFER
galvanised sheets 495,417 612,864
— Real estate — EihE 5,722 46,603
— Others — Hith 527,717 848,591
17,020,579 21,050,676
Segment Information PEPEF

The chief operating decision-maker has been identified as
the management committee, which comprises all executive
directors and top management. The chief operating
decision-maker reviews the Group’s internal reporting in
order to assess performance and allocate resources.

Based on these reports, the chief operating decision-maker
considers the business from a business perspective. From a
business perspective, the chief operating decision-maker
assesses the performance of the iron and steel and the real
estate segments.

(i) Iron and steel — Manufacture and sales of iron and
steel products and trading of steel products and iron

ore; and

(i)  Real estate — Development and sales of properties.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

VAN =
PR S P HR B E R (8)
(Al amounts in RMB thousands unless otherwise stated)
(BREEEBEN  FFESEHANARE T TRENL)
7  Segment Information (continued) 7 DEEEE)

BELERRARET WA REE T
FFFEEEESHBRIR - A2 EEHE
2019F 12 A31 B IEFE A I EHRRK

The chief operating decision-maker assesses the
performance of the operating segments based on a
measure of revenue and operating profit. This measurement

is consistent with that in the consolidated financial —% o

statements for the year ended 31 December 2019.

The segment information provided to the chief operating REARE D TIRE T ERELERRA
decision-maker for the reportable segments for the period D EERZ2FT -

was as follows:

Six months ended 30 June 2020
B Z 202046 A 30 H1E<EA

Iron and steel Real estate Total
1] 84 EhE st
Unaudited
RIBEZ
Revenue WA 17,014,857 5,722 17,020,579
Segment results: DEHELE .
Operating profit R A 972,792 2,997 975,789
Finance (costs)/income B (BA), WA
— net — F®E (49,032) 7,382 (41,650)
Share of results of associates ~ JE(FEEE A F &
and a joint venture —EEehEES 5,344 - 5,344
Profit before income tax KR FT15 55 Bl Al 939,483
Income tax expense i3 & A (153,020)
Profit for the period HAsaE Al 786,463
Other profit or loss items Hig i\ H
Depreciation and amortisation — $TE [ & i 531,742 3,010 534,752
Capital expenditure BEARYH 3,362,106 96 3,362,202
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS R AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

7  Segment Information (continued)

7 9EBEEE)

Six months ended 30 June 2019
#HZE 201956 H30 B LE/~E A

Iron and steel Real estate Total
] 24 Bt E st
Unaudited
RECEZ
Revenue WA 21,004,073 46,603 21,050,676
Segment results: DEBEELE ¢
Operating profit REE R 2,201,447 3,056 2,204,503
Finance (costs)/income B (BRI
— net — 58 (69,700) 3,265 (66,435)
Share of results of associates ~ JE{LEfEZ A a] &
and a joint venture —HaEhEEEA 8,214 = 8,214
Profit before income tax [ TSR BT Y4 A 2,146,282
Income tax expense Fris%i & A (458,684)
Profit for the period B A 1,687,598
Other profit or loss items Hiigz=E B
Depreciation and amortisation 75 [ £ 600,622 684 601,306
Capital expenditure EXREX 1,971,836 42 1,971,878

Segment assets are those operating assets that are
employed by a segment in its operating activities. Segment
assets are determined after deducting related allowance
that is reported as direct offsets in the balance sheet.
Segment assets consist primarily of property, plant and
equipment, right-of-use assets, investment properties,
intangible assets, investment in associates and a joint
venture, properties under development and held for sale,
inventories, trade receivables, prepayments, deposits and
other receivables, loan receivables, amounts due from
related parties, notes receivable, long-term bank deposits,
restricted bank balances and cash and cash equivalents.

Segment liabilities are those operating liabilities that result
from the operating activities of a segment. Segment liabilities
consist primarily of lease liabilities, deferred revenue,
amounts due to related parties, trade payables, contract
liabilities and accruals and other current liabilities.
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

R E IR BB R EE ()

7  Segment Information (continued)
The segment assets and liabilities as at 30 June 2020 were

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

7 9EBEEE
R2020F6 A0 HK D EEEKREEMN

as follows: s @
Iron and steel Real estate Elimination
e EitE i
Unaudited
REER
Segment assets DEEE 33,040,716 1,024,867 (605,583) 33,460,000
Segment assets for WEDBHAHEE
reportable segments 33,460,000
Unallocated: KOE :
Deferred income tax assets EEFEREE 280,218
Financial assets at fair value BAREEFEEE
through other comprehensive FTAE MR A
income Wz SREE 869,718
Financial assets at fair value BAREEFERE
through profit or loss BEHABRERL
ﬁﬂéﬁ?‘ 5,687,479
Derivative financial instruments 4744 T A 3,121
Structured bank deposits EEERITER 2,951,600
Prepaid current income tax B HMEH 30,681
Total assets per balance sheet EEBEBERAKEEE 43,282,817
Segment liabilities AHEE 9,746,643 692,172 (605,583) 9,833,232
Segment liabilities for WEAHHHHEE
reportable segments 9,833,232
Unallocated: ROHE :
Current income tax liabilities EHREHAR 329,048
Current borrowings MENER 9,422,389
Non-current borrowings FERBER 2,922,669
Derivative financial instruments 4744 R T A 10,198
Dividends payable FE R E 314,509
Deferred income tax liabilities ~ EIEFTSFIB(E 43,701
Total liabilities per balance shest BEEEXRANNEEE 22,875,746
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ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

7  Segment Information (continued) 7 SEBEEE
The segment assets and liabilities as at 31 December 2019 MR2019F 12 A31HM D HBEEKRAE
were as follows: J/(ull N
Iron and steel Real estate Elimination Total
i) EiE i FeE
Audited
mER
Segment assets SEEE 28,153,021 779,713 (354,311) 28,578,423
Segment assets for WEDHHDHEE
reportable segments 28,578,423
Unallocated: ROE :
Deferred income tax assets BRERSHEE 278,838
Financial assets at fair value BARBEGAEEE
through other comprehensive  Z& AE &4
income sz eREE 751,105
Financial assets at fair value BAREBEFEEE
through profit or loss EERtABRRL
PREE 3,559,398
Derivative financial instruments ~ $T4 &g T A 2,513
Structured bank deposits BERIERITIEN 2,200,100
Prepaid current income tax AN E TS 36,364
Total assets per balance sheet EEBEBERAKEEE 35,407,241
Segment liabilities PEERE 9,034,917 536,661 (354,311) 9,217,267
Segment liabilities for BEDHHHHAR
reportable segments 9,217,267
Unallocated: ROE :
Current income tax liabilities EHREH AR 411,828
Current borrowings BT 4,579,905
Non-current borrowings FERBER 1,318,699
Derivative financial instruments ~ £T4 &g T A 16,859
Dividends payable FERIPRE 7,041
Deferred income tax liabilities ~ BIEFTEH & E 32,147
Total liabilities per balance shest BEEEBERANNEEE 15,583,746
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

GRS H AR B E R EE ()

8 Leases
(@  Amounts recognised in the balance sheet

The balance sheet shows the following amounts
relating to leases:

(Al amounts in RMB thousands unless otherwise stated)
(BREEEBEN  FFESEHANARE T TRENL)
8 fHE
@ MNEESRXRBINEE

BERBERIVR MIEBERBH
T

As at As at
30 June 31 December
2020 2019
742020 & R 20194
6 H30H 12H31H
Unaudited Audited
RICE Az

Right-of-use assets EREEE
Leasehold land and land-use rights (i)  FH& 1 #f K + #th {5 FA#E (i) 250,393 255,724
Buildings B 17,978 22,718
268,371 278,442

Lease liabilities HEaE

Current TrEh 15,195 15,155
Non-current IERED 87,903 90,661
103,098 105,816

(i) The Group has land lease arrangement with
Mainland China government. The Group’s
leasehold land and land-use rights are all
located in the PRC and of which amounts of
approximately RMB173 million own land
certificates.

As at 30 June 2020, the net book value of
leasehold land and land-use rights pledged as
security for the Group’s borrowings and notes
payable issuing amounted to approximately
RMB24 million (31 December 2019: RMB25
million) (Note 25).

) AEEEFBEANERFTA
THAERHE - ARENHE
SRk AEE RS
(VAN SR EEP%’J}\E%
1.73 BT A L HERE

R2020F6 A30H @ A &E
ENERRETENRENE
Y 2 HE 30 & L fF
RHEREFENAREK2400
& T(2019% 12 A31H : A
R#250087T)(fizE25) °

Interim Report 2020 — & — TEHAIRE

105



fNﬂes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

8 Leases (continued) 8§ #ME#»®
()  Amounts recognised in the statement of profit or loss (b) MIEEKRERNERE
The statement of profit or loss shows the following BuaXRITTIEEEEHENS
amounts relating to leases: o

Six months ended 30 June
HZE6H30HIEAEA

2020 2019
Unaudited Unaudited
REEX RICEZ

Depreciation charge of FREEENTERX
right-of-use assets
Leasehold land and land-use rights THE £ Hb K+ Hb {55 B 4 5,331 5,548
Buildings prt== 4,740 _
10,071 5,548
Interest expense MEER 2,351 2,034
Expense relating to short-term leases  £2%8 BA7H &G RAHY & 2,403 6,743
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS H AR B E R EE ()

9

Capital Expenditure

Six months ended 30 June 2020 # = 202046 A 30 B

(Al amounts in RMB thousands unless otherwise stated)

(B BHIRA - B LT AARET L ASM)
9 HBRE®

Property,
plant and
equipment
L/
BEREE

Investment
properties

Intangible
assets

Unaudited
REBEX

RYEE

WEREA

Opening carrying amount 20201 8188

as at 1 January 2020 B REE 9,586,054 125,667 1,039,546
Additions (a) NE (a) 846,418 - 2,515,400
Transfer from completed HETHRRRFEL &

properties held for sale BB - 384 -
Disposals BE (43,554) - -
Depreciation and amortisation e RN

(Note 26) (P 5E26) (513,905) (3,815) (6,961)
Closing carrying amount 7202056 530 A Y

as at 30 June 2020 MREREE 9,875,013 122,236 3,547,985

Six months ended 30 June 2019 & Z=2019%6 530 H
IEREA

Opening carrying amount M2019F1B1HM

as at 1 January 2019 Hi ¥ AR (B 7,559,747 187,184 129,647
Additions (a) FE (a) 1,073,941 - 897,937
Disposals RE (26,916) (30,997) -
Disposal of a subsidiary HE—FHH B AR (216) - -
Depreciation and amortisation e B

(Note 26) (M45E26) (585,457) (4,444) (5,857)
Closing carrying amount A 20196 H30H K

as at 30 June 2019 HARREE 8,021,099 151,743 1,021,727

(@ The additions of intangible assets during the six
months ended 30 June 2020 and 2019 mainly
represented the acquired iron and steel production
capacity for supplementing the Group’s equipment
upsizing and Fangchenggang project.

@ MEZE20204F k20196 A30H
EAREAAREBNEREEXTEZRK
BIMEES  NEPASEENEE
AREUE A RBIRAIER ©
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

10 Investment in Associates and a Joint Venture 10 REBELAFRR—HBaZEtE2ZIE
"
(@  Investment in associates, unlisted @ MREEARZIRE JELH
Six months
ended
30 June
2020
B Z2020F
6 H30H
IEAEA
Unaudited
RCER
Beginning of the period R 114,992
Share of results of associates FE(EHE & N A E4E 4,399
Capital deduction BEZNHR (2,042)
End of the period HAZR 117,349
The Group’s share of results of associates and NEBEFEBES AT EERLREETE
aggregated assets and liabilities are shown below: EREESRET
As at 30 June 2020
202066 H30H
Unaudited
RICER
Beijing Wofu 2-14 Elise
Palma Ceia Energy Street Unit
SemiDesign, Co., Ltd.  Trust (“Elise
Inc. (“PCS”) (“Wofu”) Trust”)
= 2-14 Elise
Palma Ceia ARERER Street Unit
SemiDesign, BR2AT  Trust ([Elise
Inc.([ PCS]) (MXED Trust/)
Assets BE 4,861 95,595 347,395
Liabilities BfE 33,781 2,289 345
Revenues WA 15,041 62,281 18,889
Share of profit/(loss) EERF, (EE) (4,968) 112 9,255
Percentage held BEEESL 30% 20% 49%
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/l\lgtes to the Condensed Consolidated Interim Financial Information (Continued)
B S PR B E T (8)

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

10 Investment in Associates and a Joint Venture contived) 10 RS QGBI R—IISE8 ¥ 218

(®)

—{€)
Investment in a joint venture, unlisted b MR—HEEELEZERE>IFL
)

Six months
ended

30 June
2020

B ZE2020F
6 H30H
1E751E A

Unaudited
RESEX

Beginning of the period 2347 21,080
Share of result of a joint venture Eh—EEaEEEE 945

End of the period HAZR 22,025

The Group’s share of result of a joint venture and AEBREE—HEECEXERE
aggregated assets and liabilities are shown below: SAEERBEIRAT

As at

30 June
2020
72020 £
6 H30H
Unaudited
RBEX
Atlas
Hurstville
Property
Unit Trust
(“Hurstville
Trust”)
Atlas
Hurstville
Property
Unit Trust
(MHurstville
Trust )

Assets BE 292,731
Liabilities BfE 245,365
Revenue WA 5,097
Share of profit FEAE 5 A 945
Percentage held BEBRDL 50%
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fNﬂes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

11

(% RIS - A S B MARSFLABE)
Financial Assets at Fair Value Through Other 11 BRAREEFNAEBHRESHHIAR
Comprehensive Income fhizalmZ EmMEE
As at As at
30June 31 December
2020 2019
42020 R 20194
6 H30H 12 431 H
Unaudited Audited
RCEX FEE= A
Non-current FERE
Unlisted equity interests JE TR MR A 327,935 421,000
Additions NE - 2,935
Less: disposal B S = (96,000)
Net HRE 327,935 327,935
Listed debt securities LEHERERS 64,834 66,376
Additions NE - 22,526
Less: current portion B R ENER (D (49,788) (26,873)
Net gains transfer to other %S B fAR e WE R
comprehensive income (Note 22) W e 558 (Pff5E22) 599 2,805
Net k-l 15,645 64,834
Listed equity interests RS 327,699 -
Additions INE - 313,183
Net gains transfer to other B S HMEE WEH
comprehensive income (Note 22) W a5 (P52 22) 116,376 14,516
Net k-l 444,075 327,699
787,655 720,468
Current RED
Listed debt securities EiEREES 30,637 -
Additions INE 48,951 13,529
Add: current portion n o mENER 49,788 26,873
Net losses transfer to other EREEHMESWER
comprehensive income (Note 22) B85 58 (M5 22) (4,781) (9,765)
Less: disposal o e (42,532) -
Net JREE 82,063 30,637
Total &%t 869,718 751,105

China Oriental Group Company Limited
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S PR B E T (8)

(Al amounts in RMB thousands unless otherwise stated)

(BB EIEREIN - FTESBEHUARETITABEN)
12 Properties under Development and Held for Sale 12 BRPRISEHEME

As at As at
30 June 31 December
2020 2019

A 2020 & R 20194
6H30H 12 A31H
Unaudited Audited
RQEX BEIZ

Properties under development comprise: 25 & Y3 £15 ¢

— Land use rights — bR 151,279 38,942
Completed properties held for sale BRI EL S 80,308 77,697
231,587 116,639

13 Inventories 13 &8

As at As at
30 June 31 December
2020 2019

742020 & M 20194
6H30H 12 A31H

Unaudited Audited

RIBERZ LAz

Raw materials and materials in-transit AL N R 3,186,319 2,855,933
Work-in-progress FRG 508,326 798,335
Finished goods RUAY T 533,561 466,989
Less: impairment provision B OREEE (26,739) (27,822)
Inventories — net FE — F%E 4,201,467 4,093,435
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

GRS R AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

14 [EWEBIRE

14 Trade Receivables

As at As at

30 June 31 December

2020 2019

#2020 F R 20194F

6 A30H 12 31 H

Unaudited Audited

RIQEX EEZ

Trade receivables FEWE 5 BRRN 724,778 1,267,867

Less: impairment provision for trade W EWE B ERSRA R E R

receivables (67,841) (66,862)

Trade receivables — net FEWE ZERFK — F5E 656,937 1,201,005

As at 30 June 2020 and 31 December 2019, the carrying
amount of the Group’s trade receivables approximated their
fair values.

The credit policy usually adopted by the Group for the sales
of products to customers is to deliver goods either upon
receipt in cash or upon receipt of bank acceptance notes
with the maturity dates within 1 year.

As at 30 June 2020 and 31 December 2019, the ageing
analysis of the gross amount of trade receivables based on
invoice date was as follows:

1202046 H30H &% 2019F 12 431 H -
7452 B0 L R 5 B 02 R T
AR B -

AEERANERHECSERR  B%
ARKWER 2 X B A E1FARR
TEAERBRTPRXNEY

202046 A30H K% 2019412 318 -
JEWE SR B EIZ R EHHNREKR D
M

As at As at

30 June 31 December

2020 2019

72020 F R 20194F

6 A30H 1231 H

Unaudited Audited

REEX KEZ

Within 3 months 3EAR 606,183 1,158,789
4-6 months 4Z=6{EA 27,069 12,633
7—12 months 7E121E A 30,089 34,982
Over 1 year 1E E 61,437 61,463
724,778 1,267,867

As at 30 June 2020, trade receivables amounting to
approximately RMB41 million (31 December 2019: RMB502
million) were guaranteed by third party customers’ letters of
credit.
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

GRS H AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

BB EHERIN  FTESEEHUARK T TAERN)
15 FE{IFR

I8 « fa & R H{thFEUSARRR

15 Prepayments, Deposits and Other Receivables

As at As at
30 June 31 December
2020 2019
72020 F R 20194F
6 H30H 124318
Unaudited Audited
RQEX KEZ
Non-current R
Prepayments for purchase of BERBEEMNTAMNFUA
long-term assets 904,669 1,690,315
Less: impairment provision OB (234,235) (234,235)
Prepayments for purchase of BEREEN
long-term assets — net TERTRIE — 55 670,434 1,456,080
Deposits for purchase of BETAEEENES
right-of-use assets 500,000 300,000
Lease receivables JEW A EF0E 76,367 56,380
1,246,301 1,812,460
Current TRED
Prepayments for purchase of inventories B B2 & KT8 218 1,212,598 858,233
Other receivables Hoh e AR 5K 434,986 428,316
Less: impairment provision W RERME (206,364) (198,621)
Other receivables — net Hih e BR R — JH5E 228,622 229,695
Deposits e 393,584 335,940
Prepaid tax TES LR 231,054 130,628
Prepaid expenses TENER 91,879 13,136
Lease receivables JFE U 7R & TR TE 19,915 13,638
National debt reverse repurchase B (& E ﬁ% 15,200 35,100
2,192,852 1,616,370
Total &5t 3,439,653 3,428,830
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fNﬂes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

16 Long-term Bank Deposits

Long-term bank deposits

16

RERITER

REBSRITER

As at As at
30 June 31 December
2020 2019

72020 F R 20194
6 A30H 12 H31H
Unaudited Audited

REEX Rz

1,300,000 =

As at 30 June 2020, long-term bank deposits amounting to
RMB1,300 million (31 December 2019: nil) were pledged as
security for the Group’s borrowings (Note 25). The terms of
the long-term bank deposits were within three years and the
interest rates were 4.125% per annum as at 30 June 2020.

17 Loan Receivables

17

20206 A30H © AR ¥ 13.001& T
(2019512 A31H : )W RHBHRITF
HERIERRE B/ EF (MIFE25) #E
o 202046 H30H » KREIRITER
WEHAE=FARFENEF4125% °

FEU SR

As at As at
30 June 31 December
2020 2019

#2020 & M 20194
6 H30H 12A31H

Unaudited Audited
RIBEX EEZ
Non-current IETRED
Long-term loan receivables (a) FEM R HAE 3K (@) - 200,000
Current TED
Short-term and current portion EHRRHEWRE KRR
of long-term loan receivables (a) mENEL S () 1,146,785 1,058,791
Less: impairment provision (o) W OREREE (D) (44,791) (44,791)

1,101,994 1,014,000

Total loan receivables, net of provision

R E R AERE - HIRRBYE

1,101,994 1,214,000
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS HT R HE

SR EE (78)

17 Loan Receivables (continued)

The Group provided loans to third parties. The details of the
loans are set out below:

(@)

Loan receivables of RMB1,147 million as at 30 June
2020 comprised of various loans with residual
repayment terms within 1 year and with individual
amount ranging from RMB9 million to RMB298 million.
The loans were secured by the pledge of certain land
use rights and shares of listed and unlisted companies
held by the borrowers or guarantors of the borrowers
and were guaranteed by related parties of the
borrowers, interest bearing at rates ranging from 8.0%
to 18.0% per annum.

Long-term loan receivables of RMB200 million as at
31 December 2019 were secured by pledge of shares
of a listed company held by the borrowers, interest
bearing at rates of 8.0% per annum and with
repayment terms of 2 years.

Short-term loan receivables of RMB1,059 million as at
31 December 2019 comprised of various loans with
residual repayment terms within 1 year and with
individual amount ranging from RMBO0.3 million to
RMB300 million. The loans were secured by the
pledge of certain land use rights and shares of listed
and unlisted companies held by the borrowers or
guarantors of the borrowers and were guaranteed by
related parties of the borrowers, interest bearing at
rates ranging from 8.0% to 18.0% per annum.

As at 30 June 20, provisions amounting to RMB45
million (31 December 2019: RMB45 million) were
made on the loan receivables given that the borrowers
were in significant financial difficulty and had defaulted
in scheduled payments and there was significant
uncertainty of recovering the loan receivables by the
enforcement of mortgage rights.

The fair values of loan receivables approximated their
carrying amounts as at the balance sheet date, as the
impact of discounting is not significant.

(Al amounts in RMB thousands unless otherwise stated)

(B=EEHN

FAESBAAARE T TREN)

17 EBRERE)
AEBAS - FIREHER - ERHEBEH
T :

(@)

R2020%6 H30H © AR¥11.47
BErTHNERERBEERBEAE1F
ARBEGEN T AREIE T
EARE208ETLNSTEER - &
/TAEEF*”/\%%%AE’\J%E%/\E@
Tt AR E R R IE
MR RMREE AR KB ER
AR BB 1EER - IBFFIENT
8.0% £ 18.0% st & °

R20194 12 A31 H - AR¥2.00
BETHRKRBAERBERARTE
B —ME LT ARIMREERER -
BEFES.0%aT ERIERIB2F ©

R2019F12A31H A R &
105911*9'7@}1@&%%@%%
FHAB1IFAREESENTAR
%so%ﬁﬁAEﬁ%som JCHY &
THE - BRABRARBRAR
ERANE T LiERERES
7 Em R IEETARIMREEAIR
10X B AR B 5 1EER - 1R
FEFRNF8.0%ZE 18.0% 8. °

R 20206 H30H » ZERE R A
HEFRE KB R 2 &% B 38 8 FNGET
&l - B 58 H3 1T i HE 4 T U [0 Ui
BERGFEERNTHBERE  MER
FEWE SR EH A R 4,5008 7T
(201912 A31 8 : AR# 4,500
BT KB -

A RTEIEXN  BUERREER
WA EELUERRE -
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fNﬂes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

18 Financial Assets at Fair Value Through Profit or Loss 18 BAREEMEEHESAE
mERZEMEE

As at As at
30June 31 December
2020 2019

72020 5 M 20194
6 H30H 12 A31H

Unaudited Audited
RCEX FEE= A

Non-current FERE
Listed equity interests TR 169,249 211,620

Current E

Money market funds E¥migE S 2,216,054 897,667
Financial investment products RIS B E 1,082,338 840,687
Listed bond investments FTESEE 791,784 546,123
Investment funds KEES 394,248 532,634
Listed equity interests iR s 279,329 188,639
Bond market funds BEEMiHES 754,477 342,028
5,518,230 3,347,778
Total &3t 5,687,479 3,559,398

116 China Oriental Group Company Limited FREIIER 5 SE EIEIRS FRAE]



Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

GRS H AR B E R EE ()

19 Notes Receivable — Bank Acceptance Notes

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

19 R — RITRRER

As at As at
30 June 31 December
2020 2019
72020 F R 20194F
6 A30H 12431 H
Unaudited Audited
RQEX BEIZ
Notes receivable U =T
— bank acceptance notes — SRITHRHESE 1,480,093 1,517,684

As at 30 June 2020, notes receivable amounting to RMB69
million (81 December 2019: RMB62 million) was pledged as
security for issuing notes payable (Note 23).

The settlement of the notes receivable was guaranteed by
banks with maturity dates within 1 year. The notes
receivable can be convertible into cash and cash
equivalents by paying discounting interests and the credit
risks in respect of the notes receivable are considered to be
low.

As at 30 June 2020 and 31 December 2019, the ageing
analysis of notes receivable were as follows:

R2020%6 A30H © AR #6,9008 T
(201912 A31H : AR¥6,200&7T)
R E N E S A A B 2E (FFE23) 1F
A o

RKREEINHBER/IFAR  HEEHR
TR - BRREBREBINEBRM ST
BRARSLASEFBYREHERER
BEHEERRESSEEK

M2020%6 A30 A K 2019412 A31H -
MR RO IRER DT -

As at As at

30 June 31 December

2020 2019

#2020 F R 20194F

6 A30H 12431 H

Unaudited Audited

RQEX KEZ

Within 3 months 31E A A 1,167,229 1,272,301
4-6 months AZE6{EA 292,304 242,487
7-12 months 7E12{8A 20,560 2,896
1,480,093 1,517,684
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS R AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BB EIERIN - FTBSBEHUARETITABN)
20 Structured Bank Deposits

SIRIESRTTERR

As at As at
30June 31 December
2020 2019
#2020 F R 20194F
6 H30H 12H31H
Unaudited Audited
RIBEZX EEZ
Financial assets at fair value BAREBETEEEEETA
through profit or loss Eaik emEE 2,300,000 900,000
Financial assets at amortised cost HEEA AT EC EREE 651,600 1,300,100
2,951,600 2,200,100

As at 30 June 2020, the structured bank deposits
represented financial instruments placed by the Group in
various banks in the Mainland China for fixed terms within 1
year. The structured bank deposits are principal-protected,
among which amounts of RMB2,300 million (31 December
2019: RMB900 million) are recorded in financial assets at
fair value through profit or loss as their interests link to
LIBOR and BFIX EUR/USD and amounts of RMB652 million
(81 December 2019: RMB1,300 million) are recorded in
financial assets at amortised cost as their interests link to
SHIBOR. Considering the principal-protected nature or
short-term maturity of the deposits, the Directors are of the
view that the structured bank deposits are held for cash
management purpose.

As at 30 June 2020, structured bank deposits amounting to
RMB1,700 million (31 December 2019: RMB1,200 million)
were pledged as security for issuing notes payable (Note
23) of the Group.

China Oriental Group Company Limited FREIIER 5 SE EIEIRS FRAE]

7202046 A30 B @ &EMERITIFERIE
£ B £ B K BE 2 RER T T F A [
FIFHNUAZERT A - £FIERT
FERERAE Hf ARK23.001E T
(20195128318 : AR#09.00E T

AR EF S RBGHBITREREERE
B BFIXE T, ST Mt ik AR AR
BEFEAHZHTABERZCHE
ERARE6.52(87T(2019F12 4318
AR 13.00187L) AR EFI 8 8 FFiR
77 [ [B) S 47 BRI =R 5 89 1 50 8% A3 2 2 81
RAGTEZEMEE - & B2 TFRNF
ANIEHE KR - EEMRAEEIER
TERTFERCEERE
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S PR B E T (8)

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

21  Share Capital and Share Premium 21 RAERERGREE

Amount (unaudited)

S8 (REER)
Share
premium

Number of

(0]¢s[13F:13%
shares shares
(thousands)

R B E
(F1)

HER RORE

As at 1 January 2020
and 30 June 2020

MR2020%1 A1B &

202046 A 30 H 3,722,569 380,628 3,532,234 3,912,862

Amount (unaudited)
TR (REER)
Share
premium

Number of
shares
(thousands)
ghar 4]
(Fr%)

Ordinary
shares

Eak

Wt st (B

As at 1 January 2019
and 30 June 2019

M2019%1 A18 &

201946 H30 H 3,722,569 380,628 3,532,234 3,912,862

As at 30 June 2020 and 31 December 2019, the total
number of authorised ordinary shares of the Company is
5,000,000,000 shares with par value of HK$0.1 per share.

202046 A30H K2019F12 A31H -
AR BIH)AE 3 I 48 205 5,000,000,000
A IR {E 0.1 B TTHIA D -
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fNﬂes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

22 Other Reserves

22 H{th{#fH

Financial
assets
at fair value
through other
Merger Capital Statutory comprehensive
reserve surplus reserve income
RARER
FTEAHS
Bt AHf
fRakaEe
RERE SREE
Unaudited
KEER
As at 1 January 2020 R202051 818 (599) 49,961 1,557,459 3,601 1,610,422
Fair value losses on debt investments ~ RAL BE 8 AEEFHA
at fair value through other Etalaz BREEZ
comprehensive income (Note 11) AR EEEEMEN) - - = (4,182) (4,182)
Fair value gains on equity investments  RAL BEFEBEZFA
at fair value through other Ethira a2 g
comprehensive income (Note 11) BE 2 DA EERE (1) - - - 116,376 116,376
Transfer of fair value gains previously ~ MHERAAEEFEER
credited to reserve to statement of FHAE G AR
profit or loss upon disposal of debt ZEBRAERR LA
investments at fair value through SIAREZ O BEKS
other comprehensive income ERERK - - = (629) (629)
As at 30 June 2020 202056 A30H (599) 49,961 1,557,459 115,166 1,721,987
As at 1 January 2019 201951518 (5%9) (51,951) 1,630,240 (3.955) 1473735
Fair value gains on debtinvestments &AL BIEtE EEEFEHA
at fair value through other Etiiraliam e ERFREZ
comprehensive income A EENE = = - 2,358 2,358
Disposal of a subsidiary HE—HHBAR = = (459) = (459)
Merger of subsidiaries by absorption BRRATMAGHBAR - 147,084 (147,084) - -
Changes in ownership interests in a EARBEHENERTEE
subsidiary without change of N-TEHBRANFAERER
control - (45,172) - - (45,172)
As at 30 June 2019 1201956 A30H (599) 49,961 1,382,697 (1,597) 1,430,462
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

GRS H AR B E R EE ()

23 Trade Payables

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

23 ME(IBEZARM

As at As at

30 June 31 December

2020 2019

72020 F R 20194F

6 A30H 12 H31H

Unaudited Audited

REEX BEZ

Account payables JERTBRFR 1,948,543 2,030,988
Notes payable NS 3,608,737 3,017,786
5,557,280 5,048,774

As at 30 June 2020, all notes payable represented bank
acceptance notes were secured by restricted bank balances
of approximately RMB1,197 million, certain notes receivable
(Note 19) and certain structured bank deposits (Note 20).

As at 31 December 2019, all notes payable represented
bank acceptance notes were secured by restricted bank
balances of approximately RMB1,001 million, certain notes
receivable (Note 19), certain structured bank deposits (Note
20) and certain inventories.

As at 30 June 2020 and 31 December 2019, the ageing
analysis of the account payables based on invoice date was

R2020F6 A30H * FIEEMNEEHA
IRITERAER - AXPBRHIBITERLA
REN.97E T - & F EWEZ & (K =*
19) k& T @ 1E R 1T R (M 5£20) 1E
A o

MR2019F12 A31 8 » FTARNEZ#H Y

BIRTTEHER  AZREBITERLY

AREA10.01 8 « B TR (K

19) « B F &R MERITER (K 7£20) &
FHREERA -

7202096 A30H K&2019F 12 4311 -
BB ZERRIZHE A MR R 2 T 10

as follows: T
As at As at
30 June 31 December
2020 2019
A 2020 & R 20194
6 H30H 12H381H
Unaudited Audited
RISEX BEZ
Within 3 months 3MEANR 1,512,121 1,680,894
4-6 months 4= 6@ A 199,058 109,026
7-9 months 7Z=9M@ A 67,434 80,991
10-12 months 10E 121 A 55,153 15,563
Over 1 year 1FAE 114,777 144,514
1,948,543 2,030,988
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fNﬂes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

23 Trade Payables (continued) 23 EEfBERR™H &)
As at 30 June 2020 and 31 December 2019, the ageing 20206 H30H k201912 A31H -
analysis of the notes payables was as follows: RSB RBRE DT ¢

As at As at
30June 31 December
2020 2019

72020 5 R 20194
6H30H 12 A31H

Unaudited Audited

RISERZ Az

Within 3 months 3EAR 1,746,892 2,050,681
4-6 months 4Z 618 A 991,845 400,264
7-9 months 7298 A 870,000 566,841

3,608,737 3,017,786

24  Accruals and Other Current Liabilities 24 FEIRERRHEfEEIAE

As at As at
30June 31 December
2020 2019

72020 5 M20194
6 H30H 12 A31H

Unaudited Audited
RICER BEZ
Payables for purchase of property, BEYE  BEREED
plant and equipment FESBRFR 968,215 921,373
Accrual for processing fee and TERMNIE R
importing expenses HEOER 322,275 384,250
Deposits from suppliers HERIZ S 305,355 253,374
Value-added tax payable and FEIEET &
other taxes payables Hib e FiE 291,602 279,321
Salary, pension and other social R E® « RKE REAM
welfare payables Fan=—r=p 158,272 175,893
National debt repurchase (O 109,400 66,899
Accrual of freight charges TafeEw E 46,450 54,129
Employee deposits EERE 28,592 24,923
Deposits from customers BEZ® 20,166 20,176
Accrual of interest expense TEIRRF BB R 19,527 12,885
Others HAith 258,334 201,404

2,528,188 2,394,627
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GlEEN=)

FRERR B E R EE ()

25 Borrowings

(Al amounts in RMB thousands unless otherwise stated)

(B=EEHN

25 (&

FAESBAAARE T TREN)

As at As at
30 June 31 December
2020 2019
72020 R 20194
6 H30H 12431 H
Unaudited Audited
RIBERZ KEIZ
Non-current FERE
Bank borrowings, unsecured RITiEFR + EIKH 2,922,669 1,318,699
Current: E
Bank borrowings HRITE K
Secured (a) BEH (a) 2,129,119 168,130
Unsecured AR 4 7,273,270 4,391,775
9,402,389 4,559,905
Other borrowings, unsecured E MR - EE IR 20,000 20,000
9,422,389 4,579,905
Total borrowings FEREE 12,345,058 5,898,604

The borrowings of the Group as at 30 June 2020 were
composed as follows:

(@)

The secured bank borrowings as at 30 June 2020,
totaling RMB2,129 million were secured by property,
plant and equipment of approximately RMB8 million,
right-of-use assets with carrying amount of
approximately RMB24 million (Note 8), restricted bank
balances of approximately RMB600 million and long-
term bank deposits of RMB1,300 million (Note 16).

The secured bank borrowings as at 31 December
2019, totaling RMB168 million were secured by
property, plant and equipment of approximately RMB8
million, right-of-use assets with carrying amount of
approximately RMB25 million and restricted bank
balances of approximately RMB18 million.

R2020F6 A30H @ REBWNERBIE

W

(@)

202066 A30H - & H AR
2129 BT B M RITERIAR
SENARKB0ETHME - K
FEH#E BEHBOARE
2,400 B TH)fE A E E(FHEES) -
AR 6.00BTTH X R BIRTT45
R AR¥EA13.0018 T R EIIRTT
R (3T 16) fEHE AR -

R2019E12 A31 B AR ARK
1.68 BT HY A I IFERTT I8 FUA A&
EHARKESOETHYE BE

B EREmeBEHARE2500
BEIHNEABEERNARYE
1,800 & JT K % [R I SR 1T 45 s 1E R
ﬁ o
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

GRS R AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

25 Borrowings (continued) 25 (ERR (&)
The movements in borrowings of the Group were analysed NEBREREEBDFTWOT -
as follows:
Unaudited
RISEX
Six months ended 30 June 2020 B Z 202046 A30H1L<EA
As at 1 January 2020 R2020%F1 A1 H 5,898,604
Proceeds from borrowings BT RIA 12,650,710
Repayments of borrowings EREFFRIE (6,223,920)
Foreign exchange losses bE H 518 19,664
As at 30 June 2020 7202056 H30H 12,345,058
Six months ended 30 June 2019 HZ2019F6 A30HLLAEA
As at 1 January 2019 R2019F1 A1 H 2,765,357
Proceeds from borrowings BT RIE 6,136,675
Repayments of borrowings BEERFIE (5,127,777)
Foreign exchange losses b &5 1E 2,172
As at 30 June 2019 7201956 530 H 3,776,427
As at 30 June 2020 and 31 December 2019, the Group’s 202046 A30H & 2019F12 H31H -
borrowings were repayable as follows: AEEREREHAERIT ¢

Bank borrowings Other borrowings
SRATHER HAth &K
As at As at As at As at
30 June 31 December 30 June 31 December

2020 2019 2020 2019
A2020%F 20194  A2020%F  R20194F
68308 12A31H 6H30H 12A31H

Unaudited Audited  Unaudited Audited

RICER EEIZ RICEZ Az

Within 1 year 1R 9,402,389 4,559,905 20,000 20,000
Between 1 and 2 years 1E24 1,582,169 533,127 - —
Between 2 and 5 years 2E54F 1,287,500 728,572 - =
Over 5 years 5FA E 53,000 57,000 - -
12,325,058 5,878,604 20,000 20,000
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GlEEN=)

26

FRERR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BB EIEREIN - FTESBEHUARETITABEN)
Operating Profit 26 BELH
The operating profit of the Group has been credited/ LATRIE B B R AN B A& &% F A g
(charged) by the following items: s (HRED

Six months ended 30 June

HZ6H30HILAEA
2020 2019
Unaudited Unaudited
RICER RICEIZ
Depreciation of property, plant M - WEMEETE
and equipment (Note 9) (M$3E9) (513,905) (685,457)
Depreciation of right-of-use assets (Note 8) & EHTE (H13E8) (10,071) (5,548)
Amortisation of intangible assets (Note 9) | EESE (M) (6,961) (5,857)
Depreciation of investment properties HEERE (KIzE9)
(Note 9) (3,815) (4,444)
Provision for impairment of trade JEU B SRR B R
receivables (979) (2,700)
Provision for impairment of prepayments, TBfIHUA - e REA R
deposits and other receivables RURE RS (7,780) (1,317)
Other income HablgA
— Interest income from loan receivables — B ERZFEWA 64,342 42,582
— Dividend income from financial assets — BARBEFEEEZS
at fair value through other STAHMARE Wz 2
comprehensive income PREEKREKA 10,225 65,845
— Rental income from investment properties — & ¥% 2 4 UA 5,313 5,804
— Interest income from financial assets — BARBEFEEEES
at fair value through other FFAHMERE M2
comprehensive income SREE2FBEWA 2,026 4,366
Other gains — net Hiples — 58
— Government grants — BT REL 30,586 45,945
— Investment income from financial assets — BHARL BEE = HH )
at fair value through profit or loss STABERZERMEE
2B ES 55,151 101,527
— Fair value gains from financial assets — RARBEAEEHES
at fair value through profit or loss FTABRRZIEREE
Z A BEkR 100,002 83,745
— Investment losses from derivative —TESRITAY
financial instruments BB EE (33,394) (127,179)
— Fair value losses from derivative —TESmIAY
financial instruments AR BEEE (7,078) (21,458)
— Investment income from structured — BRI ERZ
bank deposits & & Ww 2,463 -
— (Losses)/gains on disposal of property,  — HEWE  WE R EE
plant and equipment 2 (E18) /W (30,021) 1,956
— Losses on derecognition of notes — EREBRK LER S
receivable (84,425) -
— Losses on disposal of investment — HEREYEZEIE
properties = (4,206)
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fNﬂes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(B AEIERRSN - FTESBEHAARKE T T AEA)
27 Finance Income and Costs 27 MBEWBARKEE

Six months ended 30 June
BZ6H30HIEAEA

2020 2019
Unaudited Unaudited
RICEX REEEZ

Interest expenses on borrowings e GorIsE-3::! (170,694) (95,805)
Interest expenses on lease liabilities HEBENFEEHR (2,351) (2,034)
Net foreign exchange losses on BRI IER IR B M SR F 5

borrowings and dividends payable (18,972) (2,172)
Total finance costs B TSR AN ABRR (192,017) (100,011)
Less: amounts capitalised on B EERBEEEAN SR

qualifying assets 68,804 4,429
Finance costs B TSR N (123,213) (95,582)
Finance income B TSI 81,563 29,147
Finance costs — net BIIERAN — JFEE (41,650) (66,435)
For the six months ended 30 June 2020, a capitalisation HZE2020F6 A30 B ENER - R27
rate of 4.70% (corresponding period of 2019: 4.99%) was HEEYYE  MELMREREHRBENE
used, representing the average borrowing cost of the loans K2 EGEFKAFREBAE RN X
relating to financing the construction of property, plant and £4.70% (2019 F R Hf : 4.99%) °
equipment.
28 Income Tax Expense 28 FhiSIER

Six months ended 30 June
BEZ6H30H1EA~EA

2020 2019
Unaudited Unaudited
RISEX REEZ

Current income tax RS
— PRC enterprise income tax — PR ERSH 132,971 483,217
— Singapore profit tax — IS 9,875 8,623
142,846 491,840

Deferred income tax BT RIS
— PRC enterprise income tax — HBBEMEH 10,174 (33,156)
153,020 458,684
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GlEEN=)

28

FRERR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

Income Tax Expense (continued)

The taxation on the Group’s profit before taxation differs
from the theoretical amount that would arise using the
weighted average applicable tax rate of 22.39%
(corresponding period of 2019: 24.68%) to respective
profits of the consolidated entities for the six months ended
30 June 2020 and 2019 as follows:

(B=EEHN

28

FAESBAAARE T TREN)

FRiISIER (&)

AN £2 [ R 5% Al ) O B TE B (5 A hn
i@ AR R LA22.39% (20194F [A Hf :
24.68%) 5t & - & £ 2020 & 20194 6
A30BILEANEAAEHERS B AR
WmEEED R

Six months ended 30 June

BZ6H30HIELAEA
2020 2019
Unaudited Unaudited
RISER REEEZ
Profit before taxation & 5 BT Y Al 939,483 2,146,282
Taxation calculated at statutory tax rate & E B R 5 & HHIIB 210,366 529,655
Tax exemption of a subsidiary —HRE TR 2 M B A A
established in specific area ZTRTEEA (50,267) (62,484)
Temporary differences and tax losses RERIELFTS T & E < B 1E
for which no deferred income EZERBIABE
tax asset was recognised 15,283 22,072
Utilisation of previously unrecognised FABARERZHEEER
tax losses and temporary differences TRFEER (14,009) (17,372)
Withholding tax of intra-group dividend = B A1 EBR% B 40 A K F B U A
income and interest income ZTEME 16,648 32,145
Effect of non-taxable income BAERBRUWA 7 2 (32,968) (42,600)
Additional deduction of environmental  IB{R iR 2 28IMOFL
equipment - (5,002)
Effect of non-deductible expenses TR ERZ & 7,967 2,270
153,020 458,684
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS R AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

29 Earnings Per Share
Basic
Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the
period.

Profit attributable to owners

of the Company (RMB’000) (ARBFIT)
Weighted average number of ordinary 22T R

shares in issue (thousands of shares) hn#EFH 8 (FR%)
Basic earnings per share BRIRERW

(RMB per share) (BElRARETT)

29

SRl
B

FREAYISEDRBAR ARSI EE
P35 B LA B PO 2 54T 2 AR 9 f0
FHBTAE -

Six months ended 30 June
HZ6A30H1E<AA

2020
Unaudited
RISEX

2019
Unaudited
PN

ARRIESFHEEREGT

774,970 1,666,210
3,722,569 3,722,569
0.21 0.45

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2020 and 2019, the Group did not have any
dilutive potential ordinary share.
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

R E IR BB R EE ()

30 Dividends

Interim, paid (a)
Final, proposed and approved (b)
Interim, proposed (c)

FE - 21 ()
REA - ZEREHE () =

FE - ()

(Al amounts in RMB thousands unless otherwise stated)

(BB EHERPIN  FrESBEUARBETITASEMN)
30 RE
Six months ended 30 June
BZ6HA30HIEAEA
2020 2019
Unaudited Unaudited
RISER REEEZ
- 504,429
306,788

230,665 =

(@ At the Board meeting held on 29 August 2019, the
Board proposed an interim dividend of HK$372.3
million (approximately RMB336.3 million), representing
HK$0.10 per ordinary share and a special dividend of
HK$186.1 million (approximately RMB168.1 million),
representing HK$0.05 per ordinary share in respect of
the six months ended 30 June 2019. The proposed
dividend was paid during the year ended 31
December 2019.

(b) At the Board meeting held on 31 March 2020, the
Board proposed a final dividend of HK$335.0 million
(approximately RMB306.8 million), representing
HK$0.09 per ordinary share in respect of the year
ended 31 December 2019. The proposed dividend
was approved by the shareholders of the Company
on the annual general meeting of the Company dated
5 June 2020 and paid on 15 July 2020.

(c) At the Board meeting held on 31 August 2020, the
Board proposed an interim dividend of HK$186.1
million (approximately RMB164.8 million), representing
HIK$0.05 per ordinary share and a special dividend of
HK$74.5 million (approximately RMB65.9 million),
representing HK$0.02 per ordinary share in respect of
the six months ended 30 June 2020.

(8 M2019F8H20BHBITHEEH
L EEREZNEZE2019
F6 A30H L/ @ AREE A HRE B
3.723E B (4 A K #3.36318
7o) BRI EREAR 0108 T Rk
AR B1.861 BB T(H AR
1.6811870) » BN E@AX0.0575
T BRmAREERE E2019F
12 A1 BIEFERNZA -

() M20206F3ANBERITHESRH
@t EEREHELEZ=2019
F12 431 B L FE K2 R 2
3.35018B (X AR 3.0681E7T)
(BN &A% L mA% 0.0978 70 ) ° &MY
i B E R HHEA2020%46 A5 HHK
RRARRRBFRE HERRQFR
B R E B N E R 20207 A15H

At e
€ M2020F8HBHBTHESER
R EFEREZIHMEE2020

F6 H30H 1E75E A K2 2R B
1.861 B & T (4 A K ¥1.64818
J0) » BN R 3@ A% 0.05 78 7T & 4

A I 87,4508 B L ( 4 AR
6,590 8 7T)  BIER @AY 0.02/8
=
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS R AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

31 Notes to the Interim Condensed Consolidated Statement
of Cash Flows

Major non-cash transactions:

Except for the major non-cash transactions disclosed
elsewhere in this condensed consolidated interim financial
information, the Group endorsed bank acceptance notes to
suppliers for purchase of property, plant and equipment
amounting to approximately RMB688 million for the six
months ended 30 June 2020 (corresponding period of
2019: approximately RMB909 million).

32 Capital Commitments

Purchase of property, plant and
equipment

31 FREARSPAS HIRE R ERMEE

FTEFRERS ©

B 7N RS BA & 0 FR HA B 75 & R EL b 2B 40 BT
BRENEZERSRZIN  RELE 2020
FOHSHIEANEA  AEBEREEY
¥ HERKERHEERSSRITERL
fEZ= 4 AR #6.8818 7T (20194 A £ -
HAREQ.09BTT) °

32 HAHEiE

As at

31 December
2019

R 20194F

12 H31H
Audited
KEZ

As at
30 June
2020

742020 &£
6 A30H
Unaudited
RISEX

BEYE  BER&HE

— Contracted but not provided for — BRI B REAE 2,212,389 2,643,877
— Authorised but not contracted for — EFBERETL 1,371,857 2,985,217
3,584,246 5,629,094
33 Related Party Transactions 33 RAMAEER
Parties are considered to be related if one party has the i —7 B Bk EEE TS S — sk

ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also
considered to be related if they are subject to common
control.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

B IR 75t

33 Related Party Transactions (continued)

@

= RHY 5 (78)

(Al amounts in RMB thousands unless otherwise stated)

BB EHERIN  FTESEEHUARK T TAERN)
33 RtAERR &)

For the six months ended 30 June 2020 and 2019, (@ #Z20204 Kk201946 H30H Ik
the Directors are of the view that the following NEA - EEMRAUTAT LA
companies and persons are related parties of the T AR B R TT

Group:

Foshan Jin Lan Aluminium Company
Limited (“Foshan Jin Lan”)

Bl minmER AR ([#HLEm])

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals”)

HLeHEEBRERBERAR
([eWEReLE))

Tangshan Fengnan Qu Jinxi Fenggang Iron
and Steel Co., Ltd. (“dinxi Fenggang”)

BT SRR 2L MEEARA T
(MEFEEH])

Vodar Tianjin Co., Ltd.
(“Tianjin Vodar”)

RER(RE)RNHDBR AR
(TRBKRERE])

Oriental Sheet Piling Sdn. Bhd. and its
subsidiaries (“Oriental Sheet Piling”)

Oriental Sheet Piling Sdn. Bhd. & L Fff &
A7) ([ Oriental Sheet Piling |)

Relationship with the Group

BAREENEER

Minority shareholder of Foshan Jinxi Jin Lan Cold Rolled
Sheet Company Limited, a subsidiary of
the Group
REB—FHWBARGLEZASHSERERA R
B DB R

Foshan Jin Lan’s subsidiary

BB AR

Chairman of the board of Jinxi Fenggang is
Mr. Shen Xiaoling, a director of the Company
RAEHNERRERRARRRER LRI tE

Minority shareholder of a subsidiary of the Group up
to 19 February 2019
E201952 A 19 H IEAREE —HH B AT D AR

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

BB AR EER20% W&T“*E’JE%&

ArcelorMittal Holdings AG FJ 48 [E] & 48 & 2 &322 )
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

33 Related Party Transactions (continued)
(@ (continued)

33 RAMAER (@)

@ (&)

Relationship with the Group

Arcelor International Steel Trading (Shanghai)
Co., Ltd.
(“Arcelor International Trading”)
Arcelor International Steel Trading (Shanghai)
Co., Ltd.
([ Arcelor International Trading |)

XTAL Inc. (“XTAL”)
XTAL Inc. ([ XTAL])

Hurstville Trust
Hurstville Trust

Tianjin Zhanwei Technology Co., Ltd.
(“Tianjin Zhanwei”)

RERMEHRER QR ([ RERM])

KOHE Industrial Plant and Technology
Company Ltd. (“Kohe”)
Rk T2 R (B8 ) AR AR ([ R ])

Mr. Zhou Weijie
EEEEE A

Elise Trust
Elise Trust

Mr. Han Jingyuan and Ms. Zhang Cuilan
FHURSEERRERZ T+

Zhongchang Yulian (Beijing) Electron Limited
(“Zhongchang Yulian”)

B HE (bR MEFRHE AR AR
([ St )

China Oriental Group Company Limited FREIIER 5 SE EIEIRS FRAE]

EZS SR MY B R

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

BB AR RFIBEIR20% RIEERMNEE
ArcelorMittal Holdings AG BIAE R &x 42 & A Al

An associated company of the Group up to 22 May 2020
F 202045 A 22 B IE A& EH) —[HEE QA

A joint venture of the Group
AEBEH—FHaERE

Minority shareholder of a subsidiary of the Group up
to 16 January 2020
ZF 20201 B 16 B IEARSEE —HH B A A D AR

Minority shareholder of a subsidiary of the Group
REE—HHBLRRN DB

Controlling shareholder of Foshan Jin Lan

B 1L 2 B VIR AR

An associated company of the Group
RNEE ) —FREEE QA

Chairman and Chief Executive Officer of the Company
and his spouse
ARARINEEREEREENTE LELB

Minority shareholder of a subsidiary of the Group from
16 January 2020
B 20204 1 B 16 B e A5 B — M B 2 A8 D B R



Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
RS R IR B E R M EE (18)

(Al amounts in RMB thousands unless otherwise stated)

(BEHEHERIN - AT AARBE T T REA)

33 Related Party Transactions (continued) 33 RtAERR &)
(b)  Significant related party transactions (b) FEREABARS
In addition to the related party information and BRAKRSEES e HiBT IS E Bl H b
transactions disclosed elsewhere in this condensed It I BE A BB T B R S5
consolidated interim financial information, the following AT Th AR £ B R BN S K B HE 5 22
is a summary of significant related party transactions SHBE :

of the Group during the period:

Six months ended 30 June
BZ6H30HIE~EA

2020 2019
Unaudited Unaudited
RISEX REEEZ

()  Sales of goods () HEEY
— Oriental Sheet Piling — Oriental Sheet Piling 32,193 26,246
— Arcelor International Trading — Arcelor International
Trading 28,985 8,378
61,178 34,624
(i)  Sales of utilities (i) HERIR
— Jin Lan Nonferrous Metals —cHAEESE 9,436 11,340
— Foshan Jin Lan — BILEH 65 =
9,501 11,340
(i) Purchase of goods iy BWEEY
— Tianjin Vodar — RERER = 36
(v)  Purchase of service vy BEER®
— Kohe — Bk - 8,575
— XTAL — XTAL - 1,249
- 9,824
(v)  Guarantee for bank borrowings  (v)  A&ZN&E ERTTE IR M
of the Group provided by HIPEIR
— Mr. Han Jingyuan and — BAUREAR
Ms. Zhang Cuilan SRERF AL - 500,000
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GRS R AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BEEHERIN - AT UAARE T TREM)

33 Related Party Transactions (continued)
(c)  Balances with related parties

Amounts due from related parties FEUREEH 5 K18

33 RAMAER (@)

BBk 75 A5 ER

As at As at
30 June 31 December
2020 2019

72020 F R 20194F
6 H30H 12H31H
Unaudited Audited
RBEX BEZ

Current TEE)

Trade balance S5

— Jin Lan Nonferrous Metals - cHEEEE 4,934 2,622

Loans to related parties BAE 5 B

— Hurstville Trust — Hurstville Trust 63,651 63,894

— Zhongchang Yulian (i) — R & 08 () 63,458 =

— Tianjin Zhanwei (ii) — ROER (i) - 61,028
127,109 124,922
132,043 127,544

As at 30 June 2020, the ageing of trade balances due
from related parties were within three months.

Except for the related party balances disclosed in (i)
and (ii) below, others were unsecured, interest-free,
without fixed terms of repayments and are expected
to be collected within one year.

(i) During the six months ended 30 June 2020,
Zhongchang Yulian acquired the equity share of
Dongfang Jingyuan Electron Limited from Tianjin
Zhanwei and the loan to Tianjin Zhanwei was
transferred to Zhongchang Yulian. As at 30 June
2020, the loan was secured by aforesaid equity
share, bore interest at a rate of 8% per annum
and repayable within one year.

(i)  The loan to Tianjin Zhanwei was secured by
shares of a minority shareholder of Dongfang
Jingyuan Electron Limited, bore interest at a rate
of 8% per annum and repayable within one year.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS H AR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)
(B SHEIEREI - BTN ARE T TAEN)
33 Related Party Transactions (continued) 33 RtAERR &)
(c)  Balances with related parties (continued) c) FAMESHEER(E)

As at As at
30 June 31 December
2020 2019

A 2020 & R 20194
6H30H 12A31H
Unaudited Audited
RQEX KEZ

Amounts due to related parties FE {3 B 5 78

Current g
Loans from related parties RAE H IR E K
— Foshan Jin Lan — lEm 23,931 23,931
— Elise Trust — Elise Trust 14,902 13,104
38,833 37,035
Trade balance B R
— Oriental Sheet Piling — Oriental Sheet Piling 3,799 =
— Foshan Jin Lan — IS 140 140
3,939 140
Others Ht
— Kohe — R 8,825 10,125
— Foshan Jin Lan — £ 383 383
— Jinxi Fenggang — E R E 354 354
— Arcelor International Trading — Arcelor International Trading 222 10
9,784 10,872
52,556 48,047
All the amounts due to related parties were P78 FE - BEES 75 FROR Y A AEHE -
unsecured, interest-free and without fixed terms of e EBERETFEES -
repayments.
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Ngtes to the Condensed Gonsolidated Inteiim Financial Information (Continued)
B S R B E R M ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HHEBEHN

34

IASBEEIAARBE T TREN)

Events Occurring After the Reporting Period

Pursuant to an equity transfer agreement dated 7 June
2020, entered into by Hebei Jinxi Iron and Steel Group
Company Limited (“dinxi Limited”), an indirect non-wholly
owned subsidiary of the Company and the controlling
shareholder of Qingdao Huijintong Power Equipment
Company Limited (“HJT”), Jinxi Limited conditionally agreed
to acquire 43,240,235 shares of HJT, representing
approximately 15% of issued shares of HJT at a
consideration of approximately RMB639 million. The
acquisition was completed on 16 July 2020 and upon
completion of the acquisition, Jinxi Limited held, directly and
indirectly, approximately 30% of issued shares of HJT in
aggregate and has significant influence over the entity.
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