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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmRDN

BUSINESS REVIEW AND PROSPECTS

During the six months ended 30 June 2020, the Group
was principally engaged in (i) production and sale of coal
and trading of purchased coal (“Coal Business”) and (ii)
production and sale of building materials and leasing of
aluminum boundary wall moulds (“Building Materials
Business”) in the People’s Republic of China (the “PRC").

Coal Business

During the six months ended 30 June 2020, the Group
owns a coal mine called Xiangyang Coal Mine. Xianyang
Coal Mine is an underground coal mine located in Henan
Province, which produces thermal coal which is mainly
used in the production of electricity. Since the disposal
of other coal mines in late 2019, Xiangyang Coal Mine
now becomes the sole revenue contributor for the Coal
Business of the Group.

Stepping into 2020, the outbreak of the novel
coronavirus (COVID-19) and its escalation on a global
scale has triggered unprecedented disruptions in business
operations and to the global economy. The Group is
closely monitoring the market conditions and taking
appropriate measures to respond to the challenges.
During the reporting period, Xiangyang Coal Mine
have been affected by the temporary suspension and
reduced workforce mobility as a result of the COVID-19
epidemic, thereby experienced a temporary slowing down
in production. The Group will continue to monitor the
development of the COVID-19 epidemic and its impact on
the operations and results of the Group. Given the local
economic negative impact in the first half of 2020, it is
expected that the Coal Business may also experience its
own slowdown for a period of time comparison with the
same period of last year.

The Group will continue to strengthen its cost control
and resources management by executing flexible
strategies to face the challenges in order to maintain its
competitiveness in the market. Meanwhile, the Group
will also explore other potential investment opportunities
in order to diversify the Group’s business and create new
source of revenue to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Building Materials Business

Production and sale of building materials

Since year 2018, the Group has successfully diversified its
business and engaged in sale and production of building
materials. Building Materials Business has contributed
approximately 80.2% and 36.7% of the total revenue
of the Group for the first half year of 2020 and 2019
respectively. Although the COVID-19 epidemic has caused
temporary suspension of the local factories’ production,
the Group’s Building Materials Business’ operation and
revenue has resumed to its normal level in a short period
of time after the local resumption was allowed. The
management of the Group expects that Building Materials
Business will keep to grow and continue to contribute as a
major and important component of the Group's revenue in
the future.

Going forward, given the sustainable demand for building
materials in the PRC for building construction, the Group
will continue to provide a wide range of high-quality
building materials to meet our customers’ demands and
requirements. In addition, the Group will further enhance
our quality control and inspection throughout production
process to ensure the quality of the Group’s production.

Leasing of aluminum boundary wall moulds

During the last quarter of year 2019, the Group has
also commenced to engage in the business of leasing of
aluminum boundary wall moulds. The Group produces
aluminum moulds which are used to support the walls of
buildings during construction. Leasing income is received
from the customers who lease the Group’s moulds during
the period of building construction. Leasing income
varies according to the number of times of usage in
the different construction projects. Although it only
contributed approximately 1.6% of the total revenue of
the Group during the six months ended 30 June 2020, the
management expects that it would continue to bring a
stable cashflow to the Group in future.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmRDN

FINANCIAL REVIEW

Revenue

The revenue contributed by the Coal Business and the
Building Materials Business accounted for approximately
18.2% and approximately 81.8% of the Group's total
revenue for the Period respectively.

The Group’s total revenue for the Period amounted to
approximately HK$120.7 million, representing a decrease
of approximately 57.6% from approximately HK$284.7
million for the six months ended 30 June 2019 (the “Last
Period”). The decrease in revenue was mainly due to
the disposal of two coal mines during the year ended 31
December 2019, which caused the significant reduction
in revenue of the Coal Business from approximately
HK$180.3 million for the Last Period to approximately
HK$22.0 million for the Period. Moreover, the reduction in
demand for coal and demand for building materials in the
PRC, resulting from the macro-economic adjustment in the
PRC during the period of COVID-19 which also induced
the drop in revenue during the Period.

During the Period, the total sales volume of coal was
approximately 84,000 tons which was all contributed
by Xiangyang Coal Mine and less than the Last Period
(approximately 414,000 tons) by approximately 79.7%.
The significant decrease in the total sales volume of
coal was mainly due to other two coal mines had been
disposed of in late 2019 and Xiangyang Coal Mine
has become the sole revenue contributor for the Coal
Business.

Both the sales volume and average selling price of coal
have dropped during the Period. The average selling price
of coal has decreased from approximately RMB367.3 per
ton for the Last Period to approximately RMB236.3 per ton
for the Period. The drop in average selling price of coal
was mainly due to the drop in coal demand during the
period of COVID-19.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales and Gross Profit

The cost of sales and gross profit for the Period were
approximately HK$96.9 million (the Last Period:
approximately HK$271.0 million) and approximately
HK$23.8 million (the Last Period: approximately HK$13.7
million) respectively.

The gross profit margin was increased from approximately
4.8% for the Last Period to approximately 19.7% for the
Period.

Gross loss of the Coal Business was approximately
HK$9.7 million (the Last Period: approximately HK$12.5
million) for the Period. The decrease in the gross loss
for Coal Business during the Period was caused by the
decrease in revenue and the production of coals due to
temporarily suspended operation of coal mine during the
COVID-19 Period. The performance of the Coal Business
is easily affected by the fluctuation of market coal price,
production scale of the Group’s coal mine and government
policies of PRC. The Group will constantly carry out
stringent cost control and maintain the safety standards of
the Coal Business.

Gross profit of the Building Materials Business was
increased slightly from approximately HK$26.2 million
of Last Period to approximately HK$33.4 million of the
Period, mainly due to (i) the slightly decrease in cost of
raw materials and (i) increase in average selling price of
building materials.

Therefore, the overall gross profit amount of the Period
has been increased in comparing with Last Period.

Net Loss Attributable to the Owners of the
Company

The net loss attributable to the owners of the Company
for the Period was approximately HK$35.4 million,
representing a decrease of approximately 26.4% as
compared with the Last Period of approximately HK$48.1
million. The reason for the decrease in net loss attributable
to the owners of the Company was mainly due to the
improvement of gross profit as explained in the precedent
paragraphs.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmRDN

Accounts and Bills Receivables and Contract
Assets

As at 30 June 2020 (the “Period End”), the accounts
and bills receivables and contract assets amounted to
approximately HK$100.5 million, representing a increase
of approximately 4.5% as compared to the balance
as at 31 December 2019 (the “Last Year End"”) of
approximately HK$96.2 million. Although the revenue
dropped during the Period, the increase was mainly due
to (i) relatively longer credit period was granted to certain
customers of the Building Materials Business depending
on the completion time of the building contracts and
(i) there was relatively higher sales of building materials
occurred near the Period End.

Amongst the total amount of accounts receivable less
allowance for credit losses as at the Period End, the largest
customer of the Group was also the largest debtor who
has contributed approximately HK$28.7 million (equivalent
to approximately RMB27.9 million) or approximately
21.1% of the total accounts receivable amount. The entire
balance due from the largest customer as at the Period
End was not past due.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at the Period End, the net liabilities of the Group was
approximately HK$122.7 million (as at the Last Year End:
approximately HK$83.6 million) and the total cash and
bank balance was approximately HK$15.1 million (as at
the Last Year End: approximately HK$15.9 million). As at
the Period End, the Group had net current liabilities of
approximately HK$410.6 million (as at the Last Year End:
approximately HK$412.7 million) and its current ratio was
increased from 0.27 times as at the Last Year End to 0.33
times as at the Period End. The Group’s working capital
was mainly financed by internal cash flow generated from
its operation, the banking facilities granted by financial
institutions and the amounts due to and loans from
shareholders and independent third parties.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at the Period End, the Group’s accounts and bills
receivables and contract assets, net of any provision for
impairment amounted to approximately HK$100.5 million
(as at the Last Year End: approximately HK$96.2 million).
Subsequent to 30 June 2020 and up to the date of this
report, accounts receivable amounting to approximately
HK$3.3 million has been settled.

Cash and cash equivalents which were not pledged
amounted to approximately HK$15.1 million (as at the
Last Year End: approximately HK$15.9 million).

As at the Period End, the Group has bank and other loans
amounting to approximately HK$296.0 million (as at the
Last Year End: approximately HK$147.0 million). The bank
loans amounting to approximately HK$167.7 million (as at
the Last Year End: approximately HK$147.0 million) bear
interest at interest rates ranging from 9.3% to 12.9% per
annum (as at the Last Year End: at interest rates ranging
from 6.5% to 13.2% per annum). Certain property, plant
and equipment and right-to-use assets of the Group were
pledged to secure certain bank and other loans of the
Group.

Loans from shareholders have remain unchanged of
the amount in original currency amounting to RMB55.0
million as at both the Last Year End and the Period End.
In particular, loans for a term of three years amounting
to RMB10.0 million (equivalent to approximately HK$11.0
million) (as at the Last Year End: HK$10.4 million),
RMB10.0 million (equivalent to approximately HK$11.0
million) (as at the Last Year End: HK$10.4 million) and
RMB35.0 million (equivalent to approximately HK$38.4
million) (as at the Last Year End: HK$36.4 million) have
been advanced from the three shareholders, i.e. Mr. Bao
Hongkai (“Mr. Bao"”), Mr. Zhang Xinzhi (“Mr. Zhang")
and Mr. Li Xiangfei (“Mr. Li"), respectively as at the Period
End.

The Group’s gearing ratio (as a ratio calculated by (a) the
sum of bank and other loans and amount due to and
loans from shareholders; divided by (b) the total assets of
the Group) was approximately 63.3% (as at the Last Year
End: approximately 37.6%).
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CORPORATE GOVERNANCE PRACTICES

TXEREHR

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

During the six months ended 30 June 2020, the Company
has complied with the code provisions as set out in the
Corporate Governance Code (the “CG Code"”) contained
in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), except for the deviation as set out
below.

Code provision A.4.1 of the CG Code provides that non-
executive directors should be appointed for a specific
term, subject to re-election. The non-executive director
and independent non-executive directors (the “INEDs") of
the Company do not have a specific term of appointment,
but are subject to rotation in accordance with bye-law 111
of the Bye-laws of the Company. As the non-executive
director and INEDs of the Company are subject to rotation
in accordance with the Bye-laws of the Company, the
Board considers that the non-executive director and INEDs
of the Company so appointed with no specific term will
not impair the quality of corporate governance of the
Company as required by the principle of good governance
laid down in A.4 of the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (the
“Model Code”) set out in Appendix 10 of the Listing
Rules as the code of conduct regarding securities
transactions by Directors. Having made a specific enquiry,
all Directors of the Company have fully complied with the
required standards set out in the Model Code throughout
the six months ended 30 June 2020.
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DIRECTORS’ REPORT

PRINCIPAL ACTIVITIES

The principal activities of the Group are (i) production and
sale of coal and trading of purchased coal; (i) production
and sale of building materials and (iii) leasing of aluminum
boundary wall moulds in the PRC.

EXCHANGE RISK EXPOSURE

The sales and purchases of the Group are predominantly
in Renminbi which is the functional currency of the related
group entities. The Board therefore is of the opinion that
the Group's sensitivity to the change in foreign currency
is low and the Group does not hedge its foreign currency
risk.

DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2020.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2020, the Group has a total of
approximately 747 employees located in Hong Kong and
the PRC. Salaries are reviewed annually with discretionary
bonuses being paid depending on individual performance.
The Group also provides other benefits including medical
insurance and pension funds. A share option scheme (the
“Share Option Scheme”) was adopted by the Group
on 27 May 2014 to enable the directors of the Company
to grant share options to eligible participants including
any employee of the Group as incentive to their valuable
contribution to the Group.

No share options were granted during the six months
ended 30 June 2020. As at 1 January 2020 and 30 June
2020, the Company had no outstanding share options
under the Share Option Scheme.
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DIRECTORS’ REPORT
EXEHRE

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities on the Stock Exchange during the six months
ended 30 June 2020.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata
basis to existing shareholders of the Company.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit
Committee”) which was established in accordance
with the requirements of the CG Code for the
purpose of reviewing and providing supervision over
the Group's financial reporting process and internal
control and risk management. The Audit Committee
comprises three of the INEDs of the Company, namely
Mr. Kelvin Kin-cheong Ho (Chairman of the Audit
Committee), Mr. Kwan Wing Hung and Mr. Ma Geng. The
Audit Committee reviewed the condensed consolidated
interim financial statements of the Group for the six
months ended 30 June 2020 and was of the opinion that
such statements comply with the applicable accounting
standards, the Listing Rules and legal requirements and
that adequate disclosure have been made.

Rosan Resources Holdings Limited Interim Report 2020
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DIRECTORS’ REPORT

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN THE
SECURITIES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of
the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have taken
under such provisions of the SFO); or were required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or were required, pursuant
to the Model Code contained in the Listing Rules, to be
notified to the Company and the Stock Exchange, were as
follows:

Long positions in the ordinary shares of the
Company

EEEHRS

EERTHRABREQAR
HEBZE 2 BETHBZ
BaERKE

ROZE-ZZFXNA=1TH EER
ARRFITBRABEN AN R R E AR
EE (ERRESZRBEGD ([#
ZREEHRG ) FEXVED) Z B
RER ) R E5 T A ARIEES
B IGHIFEXVERET 8D B e
RRB MM (BEREREE
5 RERAGD 2 3% SRS E fE sk
BRmEZ EmdRR)  HBARA
A FRIERE S5 R 5B 58352
GHEEZECM: JRE LR
LT RBAESETESRSZ
ZETAAMEARDR LR
BmEORBMT

RERBEBRZHFRE

Approximate

Name of Directors/ Number percentage of
chief executive Nature of Interest of shares shareholding
Ex FETHRAERE HZMH R&OBAE RESMOBEI
Mr. Bao (Note) Interest in controlled 241,400,000 23.21%
corporation
B E (FHfat) S NEL: 2
Beneficial Owner 675,000 0.06%
BB A
Mr. Dong Cunling Personal interest 540,000 0.05%
ERFIREE (PN £
Mr. Li Xiangfei Personal interest 100,000,000 9.61%
TR E (PN £
Mr. Sun Shusheng Personal interest 3,432,000 0.33%
BRELESLE B A=
Note: B
Mr. Bao has been appointed as the Chairman and an executive BELER-_ZTE_TFNACEZTAL
director of the Company in April 2020. NEIZERBRBITES-

BEERERARAR 20205 FHHE
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EXEHRE

Save as disclosed above, none of the directors and chief
executive of the Company had any interest or short
position in the shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have taken under such provisions of
the SFO); or were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or
were required, pursuant to the Model Code contained in
the Listing Rules, to be notified to the Company and the
Stock Exchange as at 30 June 2020.

SUBSTANTIAL SHAREHOLDERS® AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

So far as was known to the directors or chief executive of
the Company, as at 30 June 2020, the person, other than
the directors or chief executive of the Company, who had
an interest or short position in the shares or underlying
shares as recorded in the register required to be kept
under Section 336 of the SFO were as follows:

Rosan Resources Holdings Limited Interim Report 2020
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DIRECTORS’ REPORT

EEEHRS

Long positions in the shares of the Company RERGRGZIFE
Approximate
Number of percentage of
Name of Shareholders Capacity shares shareholding
BEHEEHB &6 B3 8 B REBNESL
(1) Retop International Investment Beneficial owner 241,400,000 23.21%
Limited (“Retop”) (Note 1)
HhBERREERRA ([HA]) EnlAA
(W)
(2) Vestfoco International Investment Interest in controlled 241,400,000 23.21%
Limited (“Vestfoco”) (Note 1) corporation
HEBRREERDA ([£E]) ZHEEE R
(Hizt1)
(3) Mr. Li Yupeng (Note 2) Beneficial owner 71,000,000 6.83%
ZERMSAE (HaE2) EanlBA
(4) Minan Holding Limited (Note 3) Beneficial owner 127,500,000 12.26%
(Bt7E3) EnBAA
(5) Mr. Zhang Xinzhi (Note 3) Interest in controlled 127,500,000 12.26%
corporation
RIERSE (M7E3) RPAE R
Notes: B ez -

(1)

Retop is beneficially and wholly owned by Vestfoco of which
Mr. Bao is the sole beneficial owner. Accordingly, Vestfoco
and Mr. Bao are deemed to be interested in the shares of the
Company held by Retop.

Mr. Li Yupeng is independent and not related to the Board or
management of the Company.

Minan Holding Limited is beneficially and wholly owned
by Mr. Zhang Xinzhi. He is not related to the Board or the
management of the Company.

(1) WmhMBEERTARR ME%E
EhLw—EuEAAA
It e RBEERERNIHARE
B2 ARG P EAES -

(2 FEMEEBINARAERGHK
EIEE BEFEREE-

(3) Minan Holding Limited 1 3R {575 %6

LERZEAHR WEALXQRAES
ol BT R

BEERERARAR 20205 FHHE
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Save as disclosed above, no persons had an interest or a
short position in the shares and the underlying shares as
recorded in the register required to be kept under section
336 of the SFO.

CONTINGENT LIABILITIES

The Group had no other contingent liabilities as at 30 June
2020.

CONNECTED TRANSACTIONS

The Group has not conducted any other connected
transaction or continuing connected transaction (as
defined under the Listing Rules) which is subject to
reporting requirements under the Listing Rules.

REVIEW OF UNAUDITED INTERIM RESULTS

The condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2020 are
unaudited and have been reviewed by the Company’'s
Audit Committee.

By order of the Board
Rosan Resources Holdings Limited
Bao Hongkai

Chairman

Hong Kong, 28 August 2020

Rosan Resources Holdings Limited Interim Report 2020
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CONDEN

ED

NSOLIDATED INCOME STATEMENT

HHEE R ER

For the six months ended 30 June 2020 #HZE - T =T NA=+HILNEA

Unaudited
Six months ended 30 June
2020 2019
Notes HK$'000 HK$'000
REBERX
BEXA=+AHLXMEA
—B-oRF —E-NF
Bt &t FHET FET
Revenue Wz 5 120,662 284,707
Cost of sales HEK A (96,890) (271,025)
Gross profit EF 23,772 13,682
Other income and gains HARSBE 5 13,617 37,814
Selling and distribution HE RS HRAX
expenses (10,407) (18,114)
Administrative expenses TER (23,709) (36,966)
Other expenses Hhfx (525) (1,726)
Finance costs H%ER 6 (12,051) (39,684)
Share of results of associates JE{f5 Hi & A &) %45 - (647)
Share of results of a fEE—FEAEDEES
joint venture - 24
Net impairment loss on TREENENEEZR
financial and contract assets  {& /&5 18 7% 58 (10,242) (11,419)
Impairment loss on REEEE ZREEE
mining rights 15 (17,778) -
Impairment loss on property, 1% - & R & & 2 RE
plant and equipment Eia 15 (64) -
Loss before income tax MRATEBiAIEE 7 (37,387) (57,036)
Income tax credit ZECY K% 9 996 1,487
Loss for the period HREE (36,391) (55,549)
Loss for the period iR E R EE
attributable to:
Owners of the Company ViN/NEIE Z =N (35,408) (48,112)
Non-controlling interests SRR IE & (983) (7,437)
(36.391) (55,549)
Loss per share attributable "2 T #EH AEESR
to the owners of the =]
Company
— Basic and diluted — B RS ()
(HK cents) 11 (3.404) (4.625)

BEERERARAR 20205 FHHE
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CONDENSED
COMPREHENSIVE INCOME
HHEEEZEKE X

NSOLIDATED STATEMENT OF

For the six months ended 30 June 2020 #Z —F=FFNA=+HIEA

Unaudited
Six months ended 30 June
2020 2019
HK$'000 HK$'000
RIEERK
BEANA=1+RHILXEA
—E-EE —T—hF
FHET FHET
Loss for the period HBRER (36,391) (55,549)
Other comprehensive loss/ HRHEMEZEESE
(income) for the period (W) 448
ltems that may be reclassified HEgnsfoBEzEas
subsequently to profit or loss: I5HE :
Exchange differences MERINEB I B |mKR 2
on translation of MEH ZRE -
financial statements of
foreign operations
— subsidiaries —HEBAR (2,745) 3,385
- a joint venture ——HAaErE - 3)
— associates — BN A - (22)
Net other comprehensive (loss)/ ~ EEAIEHHEEBH2H
income that may be reclassified 2 (E18) W FE
subsequently to profit or loss (2,745) 3,360
Item that will not be reclassified to HE T @ EFH N BAEIBFH 2
profit or loss: BEA:
Change in fair value of BATEF AHMEER
equity investments at mREREZATES
fair value through other )
comprehensive income - (25)
Other comprehensive (loss)/income HiR E b2 (E1E),
for the period, net of tax s - MR TE (2,745) 3,335
Total comprehensive loss HR2EEEAHE
for the period (39,136) (52,214)
Total comprehensive loss EhEEzEEEARE:
attributable to:
Owners of the Company KRBER A (38,329) (44,836)
Non-controlling interests FEIE B A AR (807) (7,378)
(39,136) (52,214)

Rosan Resources Holdings Limited Interim Report 2020



CONDEN

ED

NSOLIDATED STATEMENT OF
FINANCIAL POSITION
HMHEE BRI X

As at 30 June 2020 R=—FE=FFNA=1+H

Unaudited Audited
30 June 31 December
2020 2019
Notes HK$'000 HK$'000
RIBER WEZ
—BoRF —E-NF
NA=+RH +=ZA=+—H
oKz FHERT FHET
ASSETS AND LIABILITIES ¥EREE
Non-current assets REBEE
Property, plant and equipment  #1% - 55 M &R & 12 172,258 189,577
Right-of-use assets EREEE 13 63,602 65,763
Mining rights IR 14 110,298 131,861
Other intangible assets HihfmmEE 666 695
Deferred tax assets BRERIBE E 6,410 3,148
Deposits & 17 6,830 -
360,064 391,044
Current assets REBEE
Inventories & 19,367 16,137
Accounts and bills receivables &L BE XK Z# K&
and contract assets AHNEE 16 100,481 96,249
Prepayments, deposits and B FIE - & R H A
other receivables FE W R IE 17 58,917 19,985
Tax recoverable QE4EEsEA 7.663 8,081
Cash and cash equivalents R4 RIESL5EER 18 15,135 15,904
201,563 156,356
Current liabilities REBAEE
Accounts payables FE A BR K 19 36,849 32,456
Amounts due to and loans  JE{ IR 5 FIE N 5K B R
from shareholders B 20 59,323 1,337
Other payables and accruals HibENRBRESFER 21 261,194 363,647
Provision for reclamation FZEERAEE
obligations 24,162 24,001
Lease liabilities HEEE 358 622
Bank and other loans BITREME R 22 230,309 147,014
612,195 569,077

BEERERARAR 20205 FHHE
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CONDENSED

FINANCIAL POSITION
EHAGREMBRR R

As at 30 June 2020 R=FE=FLFHA=1H

NSOLIDATED STATEMENT OF

Unaudited Audited
30 June 31 December
2020 2019
Notes HK$'000 HK$'000
RIBER KEZ
—E2-%F T NF
~NA=+RB +t—A=+—H
ik=3 FHERT FHET
Net current liabilities RBEETEE (410,632) (412,721)
Total assets less current HREEBAHERE
liabilities (50,568) (21,677)
Non-current liabilities E =R
Loans from shareholders KEBRREK 20 - 57,235
Lease liabilities HEAE 76 43
Bank and other loans RITREMER 22 65,723 -
Deferred income PEIE WA 23 1,891 2,316
Deposit received Bz & 21 2,342 2,299
Deferred tax liabilities FEEREBEEE 2,106 -
72,138 61,893
Net liabilities aEFE (122,706) (83,570)
EQUITY R =
Share capital &R 24 104,017 104,017
Deficit in reserves BB (228,321) (189,992)
Deficiency attributable KATEE AEIE Z B4
to the owners of the
Company (124,304) (85,975)
Non-controlling interests  3FiE R 1,598 2,405
Capital deficiency & A (122,706) (83,570)

Rosan Resources Holdings Limited

Interim Report 2020



CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
HHGEEZEH X

For the six months ended 30 June 2020 #Z —F=FFNA=+HI A

(Unaueited)
(*5h)

Atrbutable to the owners of the Company
KAAERAER

Capital Eichange Statutory Non-

Share  Share redemption  Other Contrbuted fluctuation  Capitel ~ reseme Accumulated controling
il premium® resene® resenvest  suplus®resene® resenet  fund® lossest Totdl  interests Total
HKS000  HKS000  HKS'000  HKY000  HKSO00  HKS'000  HKY00D  HKSO00  HKS'000  HKS000  HKS'000  HK$'000

44ER ) #E HEk
R RiEE B ZbgE BARR  BR BREE QRS ZHEE & & @
TR TR TEr TEr TEn TAn T TEr  TAr TR TR T

Balanceat 1January 2019 H=B-NE-A-BER 104077 26189 S0 64812 64 1832 140 198 (86483 (105654 (1813) (163467)

Loss for the perod BnEE - - - - - - - - @y 08)
Other comprehensie Enip2Eke/
ncomefoss) for the (F8)
period
Bxchange diferences BERNERER
on transation of HR/EREE:
financial satements of
foreign operations
- subsidares -HBAE - - - - -3 - - -3 6 33
- ajoint venture ——BALg - - - - - B - - - B - B
- as0Ciates -B207 - - - - - (20 - - - [ 0 2

Change i fair value of BATEIARE
quity investments at EhaRERE L

fair value through TEZY

offier comprehensive

ncome - - - (25) - - - - - (25) - (9
Totd comprehensive BR2E(BE)/

(losVincome for the perid ~~ H£E - - - () -3 - -8y e (318 (221

Captal njction from FEREE TR

non-controling interests - - - - - - - - - - 136 136
Transfer from other esenes A EEER - - - (135 - - - - B35 - - -
At30June 2019 WoE-RERAZTR 104017 261837 50 5108 641 151603 27442 133928 (881,036) (1504900  (65,055) (215,545

mEmAERERAR 00FimEs 21



CONDENSED
CHANGES IN EQUITY
HHGEREZEEH X

NSOLIDATED STATEMENT OF

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

(Unaudited)
(%E8H)

Attributable to the owners of the Company

KOAREARE

Capital Exchange

Statutory Non-

Share  Share redemption  Other Contrbuted fluctuation  Capital  reserve  Accumulated controlling
capital premium* reserve* reserves®  surplus*  reserve* reserve*  fund*  losses*  Total interests  Total
HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000  HKSO00 ~ HKS000  HKS'000  HKS'000

£et 3 EiRd

i #ER

Re RfEE @R EbGR SRR &R EBER  0ED EHER & BE 43
TR TEr TEr TEn  TEm  TER TR TERr TER  TEm  TER  TER

Balanceat 1 January 2020~ H-BZBE-A-REH 104017 261837 50 201504 641 10108 27442 - (182549)  (85975) 2405 (83570)
Loss for the perod Bngk - - - - - - - (A0 (A8 (983) (G639
Other comprehensiie BREGRE(FE)/
(lss)income for the hagE
period
Exchange differences BERINEHEE
ontranlaton of fRERZE:
financia statements of
foreign operations
- subsidries R - - - - - - - - 176 (245)
Total comprehensie BmiEEELE
Jos for the period - - - - - ) - [sdg) (839 (807 (39136)
At30 June 2020 RORCEEARSER 40U 617 S0 MM B SR AR - U (3 158 (126
* These accounts comprise the condensed consolidated deficit *x ZEESEIEBELSES M BER
in reserves of approximately HK$228,321,000 (as at 31 MEPTHEPEEAFEEADY
December 2019: approximately HK$189,992,000) in the 228,321,000 L (=T — N %F
condensed consolidated statement of financial position. +=HA=-+—H":#189,992,000/%
TT) °
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
HHRHGRERTRER

For the six months ended 30 June 2020 #HZE=-ZF_-FH A=+ HI~EA

Unaudited
Six months ended 30 June
2020 2019
Notes HK$’000 HK$'000
REEH
BEAA=1+RHILEXEAR
—E-®F —B-h%F

B 5t FHET FHET

Cash flows from RETH2HERE

operating activities
Cash used in operations KEFAR® (46,234) (7,531)
Income tax paid BB (261) -
Interest received BEFLE 26 151
Interest paid BAFIE (9,999) (37,645)
Net cash used in operating & & /EBFTAIR & /F58

activities (56,468) (45,025)
Cash flows from REZBZEERE

investing activities
Purchases of property, BEVE BER&E

plant and equipment 12 (969) (3,926)
Purchases of other BEHEMELEE

intangible assets - (88)
Decrease in pledged and B R 2RI HERTT

restricted bank deposits FROR A - 191,159
Proceed from disposal HEME BMERREZ

of property, plant and FT 15 ;I8

equipment - 22
Net cash (used in)/generated $#&&;&&) (FrA),~

from investing activities Fri3Re F58 (969) 187,167

BESRERAERAT 2020FFHBE 23
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CONDENSED
CASH FLOWS

NSOLIDATED STATEMENT OF

HHRGERETRER

For the six months ended 30 June 2020 #Z =% =

FENXA=1HIENEA

Unaudited
Six months ended 30 June
2020 2019
Notes HK$'000 HK$'000
RSB
Eﬁ:/\ﬁ =+HIEXEAR
g i 32 —E-NF
B &t =F,%71: FHET
Cash flows from MEEHIRERE
financing activities
Capital injection from FEERERZTE
non-controlling interests - 136
Proceeds from bank loans  $£17 & 5 2 AT{3 ;8 77,130 156,478
Proceeds from other loans HiE R 53RE 132,819 5,781
Repayments of bank loans (B R1TE XK (52,657) (104,049)
Repayments of other loans (i EER - (199,131)
Capital element of lease ERNHEERE BN S
rentals paid (714) (696)
Interest element of lease ENEERe 2 FEEHS
rentals paid (14) (43)
Advance from shareholders A% B £ 5k - 2,981
(Repayment to)/proceeds from ([ B8 A + & 50 /?E
related parties, included in B Eﬁ@/\iﬁﬁ@ﬁ)’t
other payables, net FTNE Ath FE A 5k
HE 21 (73,921) 1,239
Repayment to the non- mMIEEREREE A
controlling interests holder, 3 5t A H 4
included in other payables, — JE{ I8 - JH5E
net 21 (22,372) -
Net cash generated from/ BEEBRE, (FR)
(used in) financing activities I8 & 558 60,271 (137,304)
Net increase in cashand BHE&RBELZEEBEREM
cash equivalents i 2,834 4,838
Cash and cash equivalents at 75/\\\ A—BzHR&R
1 January HE%EER 15,904 35,789
Effect of foreign exchange — SMERE & B E) 7 528
rate changes (3,603) 3,164
Cash and cash equivalents RAXA=+HZEBEER
at 30 June ReZEER 15,135 43,791

Rosan Resources Holdings Limited Interim Report 2020




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2020 #Z =%

GENERAL INFORMATION

Rosan Resources Holdings Limited (the “Company”)
is a limited liability company incorporated in
Bermuda. The address of its registered office is
located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda. The Company’s shares are
listed on the main board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its
subsidiaries (the “Group”) include (i) production and
sale of coal and trading of purchased coal and (ii)
production and sale of building materials and leasing
of aluminum boundary wall moulds in the People’s
Republic of China (the “PRC").

BASIS OF PREPARATION

The condensed consolidated interim financial
statements of the Company have been prepared in
accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting ("HKAS 34") issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The condensed consolidated interim financial
statements have been prepared in accordance with
the same accounting policies adopted in the annual
financial statements for the year ended 31 December
2019, except for the adoption of the revised Hong
Kong Financial Reporting Standards (“HKFRSs")
(which includes all applicable individual HKFRSs,
Hong Kong Accounting Standards (“HKASs"”) and
Interpretations (“Int”)) as disclosed in note 3.

1.

“EFENA=THIENEA

—RER
REEBRERER AT ([4
AR AEBFESMMA L
ZAERRAF ikt EEA
M Clarendon House, 2 Church
Street, Hamilton HM11,
Bermuda ° AN R R DR EH
BAERSHBRAE ([HBX
Frl) =R Emie

AR REMBRA ([HE
Bz rTE2EHeEEPE
ARIFE (THHE ) #E: ()
FEREERRREARKE
5 R(EMEERFEEAR
HERAERLRA-

mREE

AR 2 EREE PR
RNVBREAGHDLE ([F
BEFEAE])BEHNEEE
FHAERIEE 345K [ A BIRT 53R 5 |
(TEBEFEREIMR]) M
S AR ([ £
RIS ERREGX R -

B R A Y RE3PT 4 B 2 R AEET
EREMBMSER) ([
MBmEER] (KFBEM
BEANENEETBRE
ER - BAEER ([FEE
sPER) RZE([RE]D))
SN R RRAR A T ERBE IS R D
BRANBE-Z-NEFET-A
=t—HILEFEZFEHBR
RATRANER S ERE R
o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
GRS M RR M

For the six months ended 30 June 2020 #Z —F=FFNA=+HIEA

2.

BASIS OF PREPARATION (continued)

These condensed consolidated interim financial
statements are presented in Hong Kong Dollars
("HK$") and all values are rounded to the nearest
thousand unless otherwise stated. The condensed
consolidated interim financial statements contain
condensed consolidated interim financial statements
and selected explanatory notes. The notes include
the explanation of events and transactions that
are significant to an understanding of the changes
in financial position and performance of the
Group since the 2019 annual financial statements.
These condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with HKFRSs.

These condensed consolidated interim financial
statements are unaudited.

Going concern basis

The Group incurred a consolidated net loss of
approximately HK$36,391,000 for the six months
ended 30 June 2020 and, as of that date, the
Group had net current liabilities of approximately
HK$410,632,000 and a capital deficiency of
approximately HK$122,706,000. As at 30 June 2020,
the Group’s outstanding borrowings of approximately
HK$293,901,000, which included bank loans of
approximately HK$118,370,000 (note 22), other
loans of approximately HK$111,939,000 (note 22),
amounts due to and loans from shareholders of the
Company of approximately HK$59,323,000 (note
20), and certain cash advance from a family member
of a substantial shareholder of the Company and an
individual of approximately HK$4,269,000 (included
in other payables (note 21)), are due for repayment
within one year from the end of the reporting period
or repayable on demand. These conditions indicate
the existence of material uncertainties that may cast
significant doubt on the Group’s ability to continue
as a going concern and therefore, the Group may not
able to realise its assets and discharge its liabilities in
the normal course of its business.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z =%

BASIS OF PREPARATION (continued)

Going concern basis (continued)

In order to improve the Group’s financial positions,
liquidity and cash flows, the directors of the
Company have adopted or in the process of adopting
the following measures:

(@) The Group has been taking stringent cost
controls in different areas, such as applying
cost control measures in the cost of sales and
administrative expenses;

(b) The Group has been liaising with certain
banks in relation to the renewal of its
bank loans amounting to approximately
Renminbi (“RMB”)108,000,000 (equivalent
to approximately HK$118,370,000) as at 30
June 2020, which would be due for repayment
within twelve months from the reporting date.
In the opinion of the directors of the Company,
taken into account the long term relationships
and also their understanding from the liaison
with the banks, all the bank borrowings can be
renewed upon their respective maturities;
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
GRS M RR M

For the six months ended 30 June 2020 #Z —F=FFNA=+HIEA

2. BASIS OF PREPARATION (continued) 2. RBEE(F)

Going concern basis (continued) BEEEEE (F)

() A then subsidiary of the Company, Henan (0 ARBERZHEBAGM
Jinfeng Coal Industrial Group Company HeEREEEBARA
Limited* VM L HEEBERAF) AI([£8])EEAAF
(“Jinfeng”), entered into three loan agreements —EBER([=ZBRE])
with three shareholders of the Company (EFRmERARREEE
(the “Three Shareholders”) on 14 February R - R ERZE MRS
2018, in which two of them are substantial AU HmRERLER S B
shareholders of the Company who directly/ B EERAARD AR
indirectly own 23.27% and 12.26% of the B HI23.27%%12.26% )
Company’s shares respectively as of the date RZE-NF_A+M
of approval of these condensed consolidated BRI = B R
financial statements. Pursuant to the loan BEEXRBHE =B8R
agreements, the Three Shareholders agreed REBRHABEARE
to provide unsecured and interest-free 600,000,000t (1H& %
revolving loans with an aggregate amount of #9657,612,0007% 70) ~ £
RMB600,000,000 (equivalent to approximately BHEB=FHEERREE
HK$657,612,000) for a term of three years. ZREEREER - 2D EE
Jinfeng was disposed of together with the & Clear Interest Limited
disposal of Clear Interest Limited (“CIL")(note (e ) —mHE (Mt
8). Before the disposal, pursuant to one of the 8) MHER IRIEHE
supplemental agreements of share purchase CLWERBZEFRH—H
agreement for disposal of CIL, the loans from MrthsE ZERFTRER
shareholders were taken up by Xiangyang FHARTHBIN KT
Coal Industry Company Limited* (& %} 11 A BRAEBEHMNE R
GEEABRAT) (“Xiangyang”), one of BEHmABREEERA
the subsidiaries of the Company that remains A (TAB])&EE LR
in the Group, and the Three Shareholders —ZRERRERAERIR
agreed to provide unsecured and interest-free HesEsEaRARARE
loan facilities up to an aggregate amount of 600,000,0007T (18 &
RMB600,000,000 (equivalent to approximately #41657,612,0007 7T ) B9
HK$657,612,000) to the Group, which will EEARREERRE
be expired on 13 February 2021, being the BRZEZ—F=ZA+=
maturity date of the original loan agreements. HEIER - BDR & ki as 1
As at 30 June 2020, loans from shareholders FHEH - R T -FTEX
with principal amount of RMB55,000,000 A=+HB A&BARE
(equivalent to approximately HK$60,281,000) 55,000,0007T (#H& A4
has been advanced to the Group; and 60,281,00078 7T ) H % &

ERERANTARAEE: &

(d) The Group, from time to time, reviews its (d) AEBTRBTERER
investment projects and may adjust the B -UWEETERAIAER
investment strategies in order to enhance the BRERBARERER
cash flow position of the Group whenever it is ZBe Rk -
necessary.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2020 #Z =%

BASIS OF PREPARATION (continued)
Going concern basis (continued)

Taking into account the above measures and after
assessing the Group’s current and future cash flow
positions, the directors of the Company are satisfied
that the Group will be able to meet their financial
obligations when they fall due. Accordingly, the
directors of the Company are of the opinion that it is
appropriate to prepare the condensed consolidated
interim financial statements on a going concern basis.

Should the Group be unable to continue in business
as a going concern, adjustments would have to be
made to write down the carrying amounts of assets
to their estimated recoverable amounts, to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities respectively, and to provide
for any further liabilities which may arise. The effects
of these adjustments have not been reflected in the
condensed consolidated interim financial statements.

# For identification purpose only

ADOPTION OF REVISED HKFRSs

In the current interim period, the Group has adopted
a number of revised HKFRSs issued by the HKICPA
that are effective from 1 January 2020 but they do
not have a material effect on the interim condensed
consolidated financial statements of the Group. The
Group has not early adopted any new standard,
interpretation or amendment that has been issued
but is not yet effective.

SEGMENT INFORMATION

The Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the executive directors
of the Company (the “Executive Directors”) for
their decisions about resources allocation to the
Group's business components and for their review of
the performance of those components. The business
components in the internal financial information
reported to the Executive Directors are determined
following the Group’s major product and service lines.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
GRS M RR M

For the six months ended 30 June 2020 #Z —F=FFNA=+HIEA

4,

SEGMENT INFORMATION (continued)

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and is
identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Executive Directors in order
to allocate resources and assess performance of the
segment. The Executive Directors have determined
that the Group’s operating and reportable segments
under HKFRS 8 are as follow:

— Production and sale of
coal and trading of
purchased coal

3 Coal Business

e  Building — Production and sale of
Materials building materials and
Business leasing of aluminum

boundary wall moulds

During the year ended 31 December 2019, one of
the subsidiaries of the Company commenced the
business of leasing of aluminium boundary wall
moulds. Information about this strategic business
unit that was not reportable in accordance with
HKFRS 8, was consolidated under “Building Materials
Business” in this period.

The measure used for reporting segment (loss)/
profit is adjusted loss before income tax. Items not
specifically attributable to individual segments, such
as share of results of associates and a joint venture,
finance costs, interest income, unallocated head
office and corporate expenses are further adjusted.

Segment assets include all tangible assets, right-of-
use assets, mining rights, other intangible assets and
current assets with the exception of other corporate
assets. Segment liabilities include accounts payables,
other payables and accruals attributable to activities
of the individual segments, provision for reclamation
obligations, lease liabilities and deposit received.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #HZE=-ZF_-FH A=+ HI~EA

4. SEGMENT INFORMATION (continued) 4, DHBER (F)

(a) Segment revenue and results (a) 7BURBEREE
The following is an analysis of the Group’s AT AR W iR 2 e
disaggregation of revenue from contracts with AR & R A 2RO E 2
customers by the timing of revenue recognition REEHREEFPENZ
and results from operating and reportable Wzs DDA
segments:
Building
Coal Materials
Business Business Total

HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited)
RRER BMER @t
FHET FHT FHET
(CREgEZ)  (REEER)  CRESE%)

Six months ended BE-T-_ZTHF XA

30 June 2020 =t+HEAREAR
Revenue from external R EINIEFE 2
customers and W55 RAZTER

disaggregated by timing Wz Z KD 58
of revenue recognition

Point in time E—RHEZ 21,989 96,744 118,733
Point over time — BRI S - 1,929 1,929
21,989 98,673 120,662

Segment (loss)/profit SEk (E518),#F (27,988) 10,200 (17,788)

Six months ended HE2-_Z—NL%FXA
30 June 2019 =+ BIEREA

Revenue from external K EINLEFE 2
customers and W g5 R AL FE R

disaggregated by timing U35 2 B R 5 48
of revenue recognition
Point in time KRR 180,314 104,393 284,707

Segment loss D EbEs 1A (3,706) (3,943) (7,649)

BESRERAERAT 2020FFHBE 31



32

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

The following is an analysis of the Group’s
assets and liabilities by operating and reportable

4. SEGMENT INFORMATION (continued) 4., DEER (&)
(a) Segment revenue and results (continued) (a) I ERES (&)
Unaudited
Six months ended 30 June
2020 2019
HK$'000 HK$'000
RBER
BZEXA=TAHLEXEA
—EZEF —T-hF
FHERT FHET
Reconciliation of segment 5 EE ARG R -
profit or loss:
Reportable segment loss from 58 (5 AR 2 B S 2B 2 K
Group’s external customers BE =R i (17,788) (7,649)
Share of results of associates & (Bt & A A 45 - (647)
Share of results of a Eh—ReEhERE
joint venture - 24
Finance costs B35 8 A (12,051) (39,684)
Interest income T E WA 26 151
Unallocated head office ROMBBREEMET
and corporate expenses (7,574) (9,231)
Loss before income tax bR FT 1S BRI B 18 (37,387) (57,036)
(b) Segment assets and liabilities (b) P BEERAR

AT RIBEERAIRED
MEDMAKEEENA

segments: BT -
Building
Coal Materials
Business Business Total
HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited)
Bk R EMER @t
TER FERT FTERT
(REER) (REER) (REER)
At 30 June 2020 R-Z-ZEFxA=1+A
Segment assets DEEE 151,806 368,818 520,624
Segment liabilities HHBAE (188,874) (96,854)  (285,728)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HI A

4. HBER (E)

4. SEGMENT INFORMATION (continued)

(b) Segment assets and liabilities (continued)

(0

(b) HEERER (4)

Building
Coal Materials
Business Business Total
HK$'000 HK$'000 HK$'000
(Audited) (Audited) (Audited)
MR EB EMEB gt
FTHET FET FTET
(# &) (& F:Z) (& Z)
At 31 December 2019 R=Z—-hF+=A=+—-A
Segment assets HEMEE 168,060 344,777 512,837
Segment liabilities HHBEE (201,073)  (200,639)  (401,712)
Geographical information (o) HEHEFR
The Group's revenue from external customers REBREINBREP 2

is all derived from the PRC and most of its
non-current assets are located in the PRC. The
Company is an investment holding company
incorporated in Bermuda where the Group
does not have any activities. The Group has the
majority of its operations and workforce in the
PRC, and therefore, the PRC is considered as the
Group’s country of domicile for the purpose of
the disclosures as required by HKFRS 8.

The geographical location of customers is
based on the location at which the services
were provided or the goods were delivered. The
geographical location of the non-current assets
is based on the location of assets.

mEMRERE MEX
IR EERMNF
B-ARBR—HRAR
ERMAR 2 BEERA
Al AR ERE I &
B -AEE TR
EBRETHATE:
HIRBERI B REERE
8 HE HIERD
NERGEE YN S
ZRRERRK -

B Z PR R IR LR
BEXNERZMET
JE e EMBEEZ M
BIREEMEME -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

4. SEGMENT INFORMATION (continued) 4, DEBER (E)

(d) Information about major customers d) EEEXEEFZER

Revenue from customers contributing over 10% RE BRI S B E
of the total revenue of the Group. BI0% KR P 2 W o

Unaudited
Six months ended 30 June
2020 2019
HK$'000 HK$'000
RIEEER
BEANA=+TRHLXEA
—EB-EF —E-hF

FHET FHET
Customer A' ZHE R 18,944 70,990
Customer B! BRZ N/A FiE A3 70,883
Customer C' BEFEA N/A & A3 35,973
Customer D2 ®ET2 16,636 N/A 3 A4
! Revenue from Coal Business ! RS
> Revenue from Building Materials Business T EMEBKE
3 Revenue from these customers contributing less 3 HE-Z-_FTF XA
than 10% of the total revenue during the six =+BIEAREA KA
months ended 30 June 2020 ZEEP 2 Waih
=P 10%
4 Revenue from the customer contributing less than 4 HE-_Z—-NLFX~A
10% of the total revenue during the six months =+HIEAEAR KA
ended 30 June 2019 ZEP 2 Wb
L10%
5. REVENUE AND OTHER INCOME AND 5. aERkHEMBARER
GAINS
Revenue represents the income arising from KWHERAEEFEER (B
the Group’s principal activities which include (i) (VR A B RS E ()i AL
production and sale of coal; (i) trading of purchased RB S R(NEMEEREE
coal; and (iii) production and sale of building NWRAEREERER) EE
materials and leasing of aluminum boundary wall ZHA e
moulds.

34 Rosan Resources Holdings Limited Interim Report 2020



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #HZE=-ZF_-FH A=+ HI~EA

REVENUE AND OTHER INCOME AND 5. WERHEMBARSERE
GAINS (continued) (%)
Revenue and other income and gains recognised BN HER 2 Wk R E b Uk A K
during the period are as follows: (CE-y N
Unaudited
Six months ended 30 June
2020 2019
HK$'000 HK$'000
REEBRK

BEAB=TALAEA
—B-8F —T-NF

FERT FET
Revenue from contract with BE B BHREERE
customers within the scope 1558 B2 EFAHK
of HKFRS 15, types of @ REYER:
goods:
Production and sale of coal ERAEENHE 21,989 109,324
Trading of purchased coal BAKKE S - 70,990
Production and sale of EMAEERBEE
building materials 96,744 104,393
118,733 284,707
Revenue from other source: RBEHEMRIFHUA :
Rental income arising from HEREBREAES
leasing of aluminum boundary Z & WA
wall moulds 1,929 -
120,662 284,707
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

5. REVENUE AND OTHER INCOME AND 5. KEREMBRARSER
GAINS (continued) (4&)

Unaudited
Six months ended 30 June
2020 2019
HK$'000 HK$'000
KRICEER
BEANA=1TRHILXEA
—B-BF T NF

FHET FET
Other income and gains Hihlg A RS
Bank interest income ERITHI B A 26 151
Government subsidies (note) — BURF i B (M 2E) 2,404 6,803
Gain on disposal of coal HERRERBIREZRZY
production capacity B/
replacement quota - 17,178
Rental income A UA 1,718 1,779
Reversal of provision for central @ F iR K& 58] 2
pension scheme B 5 9,335 11,579
Others Eh 134 324
13,617 37,814
Note: B ez -
The Group received unconditional subsidies from local AR B R B ES E U ) R
government during the period as recognition of the building HRERE ARRAEERFE L E
materials sold by the Group as environmental-friendly HREMBRRRER-

products in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #HZE=-ZF_-FH A=+ HI~EA

FINANCE COSTS

BBER
Unaudited
Six months ended 30 June
2020 2019
HK$'000 HK$'000
RSB

BEASB=+HLAEA
—E-EF —E-hEF

FHET FH&T
An analysis of finance costs is as A& B 2 DT 40T -
follows:
Unwinding of imputed interest KEREER 2 HE
on loans from shareholders B BB (faE20)
(note 20) 1,948 1,909
Unwinding of imputed interest T 4i% 4 2 fHEH &
on deposit received [o] 20 87
Interest expenses on lease HEABZAERZ
liabilities 14 43
Interests on bank and other BT RAMERZ F L
loans Bz 9,843 30,021
Bank charges on discounted bills & B 38 fE Ut = 45 2 SR 17
receivable g 156 7,624
12,051 39,684
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

7.

LOSS BEFORE INCOME TAX 7. RGBSR
Loss before income tax is arrived at after charging: WRETIS T AT E IR 205k
Unaudited
Six months ended 30 June
2020 2019
HK$'000 HK$'000
REEX
BZX A=+HILAEA
ZEZEE —Z-hF
TET FET
Amortisation of mining rights** RIS~ 1,246 3,047
Amortisation of other intangible assets** £ fth & i/ & B # 5 ** 46 56
Cost of inventories recognised as BRARL 2 EER A
expenses® 96,240 268,752
Depreciation of property, plant and nE BERRENE
equipment* 14,534 27,159
Depreciation of right-of-use assets**  {F FRiEEENE** 1,403 1,441
Employee benefits expense (including  EEBFE Y (REEZFHH)
directors’ remuneration) 30,249 84,937
Expense relating to short-term leases** %2 A & fARERI S ** 168 83
Loss on disposals of property, plant and HEME FE R RE 2 EE
equipment, net FE - 47
Provision for reclamation obligations ~ Bi%2 & F & f 651 2,274
Research expenses MEAL 2,237 3,578

* %

Depreciation of property, plant and equipment of
approximately HK$10,271,000 (six months ended
30 June 2019: approximately HK$24,219,000),
HK$4,251,000 (six months ended 30 June 2019:
approximately HK$2,927,000) and HK$12,000
(six months ended 30 June 2019: approximately
HK$13,000) has been included in cost of sales,
administrative expenses and selling and distribution
expenses in the condensed consolidated income
statement respectively.

Included in administrative expenses in the condensed
consolidated income statement.

Cost of inventories included approximately
HK$35,290,000 (six months ended 30 June 2019:
approximately HK$93,334,000) relating to employee
benefits expense and depreciation which amounts are
also included in the respective total amounts disclosed
separately above for each of these types of expenses.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HI A

DISPOSAL OF SUBSIDIARIES

On 3 May 2019, the Group entered into the share
purchase agreement (including three supplemental
agreements) to dispose of its entire equity interest
in CIL and its subsidiaries after reorganisation
(collectively known as the “CIL Group”), with a
consideration of US$200 (equivalent to approximately
HK$2,000) to Right Success Investments Limited,
a limited liability company incorporated in the BVI
with its entire issued share capital owned by Mr.
Bao Hongkai (“Mr. Bao"), being the substantial
shareholder of the Company during the year. All the
conditions precedent set out in the share purchase
agreement had been fulfilled and the disposal
was completed on 30 December 2019. For details,
please refer to the announcements of the Company
dated 3 May 2019, 27 May 2019, 28 June 2019,
30 July 2019, 5 August 2019, 30 August 2019, 16
September 2019, 30 September 2019, 31 October
2019, 14 November 2019, 25 November 2019, 12
December 2019 and 30 December 2019, and the
circular of the Company dated 25 November 2019.

8. HEWELQF

RZZE-NWFRA=ZH A%
BRI UBRMEEHZ (B2E=
HHEFEwE)  HEHERCALZ
EEREREAEZHBAR
(%A [CLEE]) - TRight
Success Investments Limited
(—HREBRELESTMAK
UZBRAR  HE2HEE
TRABREAILSE ([B%
ENEE BEARARFRA
ZEERR)  KR{ER200%E
7T (FBE 7 492,0000%8 7T ) ° %
MEBEEHRTE 2 RGN
BRafENK MHEFEER
—E-NAF+ZA=1+AHZE
K-BREFB F2H8AQA
B A-_Z—NFRA=H"
—E-hAFRA=-++tR =
TE-NFARAZ+N\B-=ZF
—NFE+tA=+H -ZZT—AN
FNAREB -—Z—AFENA
=+tH-ZE-AFNAA+A
A-ZE—AFNAA=+AH"
—E-NF+A=+—8 =
E-AF+—A+mA-=F
—NE+—A=-+HRB —F
—WF+=ZA+=ZBHRZ=F
—NWE+-ZA=Z+HZRE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

8.

Rosan Resources Holdings Limited Interim Report 2020

DISPOSAL OF SUBSIDIARIES (continued)

The net carrying amounts of assets/(liabilities) of the

8. HEMBAR (&)
NEEEBEZEKRBEE  CILER

CIL Group as at the completion date of the disposal BE/ (AR ZEEFEN
are as follows: T
HK$'000
FHET
Property, plant and equipment LE S 154,988
Goodwill S _
Mining rights RS RE 118,079
Other intangible assets HEMEEEE -
Interests in associates MBS NT) 2 77,198
Interest in a joint venture N—EEErEIER 5,892
Financial assets at fair value through other 1% A F{B 5T A H #th & Y 25 49
comprehensive income TRIEE 670
Inventories FE 1,103
Accounts and bills receivables EWERRERE 481,222
Prepayments, deposits TERT A - e R E A B RIE
and other receivables 367,218
Tax recoverable BEGEE N 2,475
Pledged and restricted bank deposits B 2R 5 R 17 3K 225,321
Cash and cash equivalents RekREFEER 22,541
Accounts and bills payables ERERREE (358,522)
Amount due to an associate JE < — FEl Bt & A B RKIB (14,385)
Amounts due to shareholders FEATBR R FRIA (33,887)
Other payables and accruals HEMEMNRERESTER (648,379)
Provision for reclamation obligations FHZR & P& (78,908)
Bank and other loans RITREMER (521,304)
Deferred tax liabilities RERIBEE -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
MRS AR M A

For the six months ended 30 June 2020 #HZE=-ZF_-FH A=+ HI~EA

DISPOSAL OF SUBSIDIARIES (continued) 8. HEMEBAR (&)

HK$'000
FAET
Net liabilities disposed of BHEBEFE (198,678)
Non-controlling interests FEFE IR RE 72,933
Cumulative exchange differences RELEMBEA ATz AR FER
recognised in respect of the net R RETER 8
liabilities of the disposed subsidiaries (60,483)
Direct expenses in relation to the disposal L EEH 2 EE MY 1,911
Consideration offset with amount due to LA &~ % B ZUIEE 5L &
a shareholder )
Deemed capital contribution from a —HBEERTTE (M)
substantial shareholder (note) (184,319)
I
Net cash outflow arising on disposal HEZEELEREREFE
Direct expenses paid ENEERY (1,911)
Cash and cash equivalents disposed of ~ FTE&EZRE MRS EEIEE (22,541)
Net cash outflow arising on disposal HEZHEELZRSRTFE (24,452)
I
Note: Pt
The deemed capital contribution by Mr. Bao was recognised HE_ZT-NWF+-A=+—HI1t
under “other reserves” in the consolidated statement of FE - BEEZRIEHEREG ﬁé
changes in equity for the year ended 31 December 2019. HEBRA [ HAiFEE | B THER

BEERERARAR 20205 FHHE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HIEA

9.

INCOME TAX CREDIT

9. IBHER

Unaudited
Six months ended 30 June
2020 2019
HK$'000 HK$'000
RICER
BEXA=TAHLXMEA
—E-EHF —E-hF
FHERT FHET
Current tax - PRC corporate BB E - E %
income tax Frigst
— Current period — NEIME (275) -
Deferred tax EEREIKR
— Current period — NEIME 1,271 1,487
Income tax credit Fiigfiig e 996 1,487
Pursuant to the rules and regulations of Bermuda BEAREEREBRLHEE

and the British Virgin Islands (the “BVI"), the Group
is not subject to any income tax in Bermuda and the
BVI (six months ended 30 June 2019: Nil).

No Hong Kong Profits Tax has been provided for the
six months ended 30 June 2020 (six months ended
30 June 2019: Nil) in the condensed consolidated
interim financial statements as the Group has tax
losses brought forward from previous years.

Corporate income tax arising from operations in
the PRC was calculated at the statutory income tax
rate of 25% for the six months ended 30 June 2020
of the estimated assessable profits in the PRC as
determined in accordance with the relevant income
tax rules and regulations in the PRC. No corporate
income tax arising from operations in the PRC has
been provided for the six months ended 30 June
2019 as the Group did not generate any estimated
assessable profits in the PRC.
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10.

11.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HI A

10. R 2

DIVIDEND

The board of directors of the Company does not
recommend the payment of an interim dividend in
respect of the six months ended 30 June 2020 (six
months ended 30 June 2019: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
THE OWNERS OF THE COMPANY

The calculation of basic and diluted loss per share
attributable to the owners of the Company is based
on the following data:

11.

Erg T THARNEBEE T
ZERA=TREXRNEARZH
HERE (HE-Z—NF~A
=T BAIEREA &) -

ERFREBABEER
53

AR EH AR SRR
B 598 70 0 A T B

s

=

Unaudited
Six months ended 30 June
2020 2019
HK$000 HK$'000
RBER
BEAA=1+RHILXEAR
—E-EF —T-NF

FET FHET
Loss for the period attributable &FRXEAREE 2 AAQF)
to the owners of the Company #A& A fE{5 BN E 12
for the purpose of basic loss
per share (35,408) (48,112)
Number of Number of
shares shares
‘000 ‘000
BRoEE kg A
T T
Weighted average number of ~ EAXEANEE 2 2 31T
ordinary shares in issue for the 3@ % N 1E F 5 £
purpose of basic loss per share 1,040,174 1,040,174

There were no dilutive potential ordinary shares
during the six months ended 30 June 2020 and 2019
and therefore, the amount of diluted loss per share is
same as the amount of basic loss per share.

HE_Z-_ZTFR_ZF—NF
NAZTTALEANEAMERRE
BUERZEBEELYBR At
BREEEFEBSERIRAR
BEEEER -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

Faﬁﬁﬁﬁv?éqﬂﬁﬁﬂxi%#ﬁ%%wi

For the six months ended 30 June 2020 #Z =% =

12. PROPERTY, PLANT AND EQUIPMENT

(a)

(0

During the six months ended 30 June 2020,
the Group incurred capital expenditure of
approximately HK$70,000 (six months ended 30
June 2019: approximately HK$402,000) in plant
and machineries, approximately HK$612,000
(six months ended 30 June 2019: approximately
HK$1,670,000) in mining related machinery
and equipment, approximately HK$58,000 (six
months ended 30 June 2019: approximately
HK$94,000) in furniture, fixtures, equipment
and leasehold improvement, approximately
HK$229,000 (six months ended 30 June 2019:
approximately HK$347,000) in motor vehicles,
and approximately HK$Nil (six months ended
30 June 2019: approximately HK$1,413,000) in
construction in progress.

During the six months ended 30 June 2019, the
Group disposed of certain items of property,
plant and equipment with net carrying amounts
of approximately HK$69,000 and recognised
a loss of approximately HK$47,000 in the
condensed consolidated income statement.
During the six months ended 30 June 2020, the
Group was not disposed of property, plant and
equipment.

During the six months ended 30 June 2020,
provision for impairment of approximately
HK$64,000 (six months ended 30 June 2019:
HK$Nil) has been made for those property,
plant and equipment within the Coal Production
cash-generating unit (“CGU"). Particulars of
impairment testing of property, plant and
equipment is set out in note 15.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z =%

12. PROPERTY, PLANT AND EQUIPMENT
(continued)

(d)

In the prior years, the Group entered into
1-year and 3-year agreements with two
different financing companies, independent
third parties, to transfer the ownership of
certain property, plant and equipment with
aggregate net carrying amount of approximately
HK$64,639,000, and lease back the respective
property, plant and equipment to the Group for
1 to 3 years.

Despite the agreements involve a legal form
of leases, the Group accounted for the
agreements as collateralised loans according
with the actual substance of such agreements.
Thus, as at 31 December 2018, property, plant
and equipment with aggregate net carrying
amount of approximately HK$64,639,000 was
considered to be pledged to secure other loans.
On 25 and 26 June 2019, other loan regarding
to the 1-year agreements with the financing
company was fully settled. On 30 December
2019, the Group disposed of certain subsidiaries
together with other loan regarding to the 3-year
agreement with the financing company. As of
31 December 2019, there is no property, plant
and equipment was considered to be pledged to
secure other loans.

“EFENA=THIENEA

12. £ -BERRE
(&)

(d)

RBAFE  NEBEEM
MARZ#@E AR (B
BZR)FIN—FR=F
W AEEETWE.
MR REENTRARE 8
ik ™ JF {8 4964,639,000
B WEEBEME R
EREHEARALE
HB15234F -

BEZBEIRBEED
RET R BAEERE
ZEBENELE XD
HIBERAEKBENR A
I R=ZZE—NFE+=A
=t+—B #EFEEFED
564,639,000/ 7T 0 )
¥ BERBEER AR
HAEREMER - R =
Z-AENAZ+THRER
iy AN = R NS ;)
—FHREERNEM
EFEEYEE - R _F
—hWE+=ZA=+H =K
EEEEETHERQR
ERERE ABEF A3
FHBE R NLF
+ZA=1+—8 BET
s BE RS ERR
AR A MERIR
HIER o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HIEA

12. PROPERTY, PLANT AND EQUIPMENT
(continued)

(d)

(continued)

During the six months ended 30 June 2020,
the Group entered into agreements with
financing companies, independent third parties,
to transfer the ownership of certain property,
plant and equipment with net carrying amount
of approximately HK$29,619,000 as at 30 June
2020, and lease back the respective property,
plant and equipment to the Group for 3 years.
Despite the agreements involve a legal form of a
lease, the Group accounted for the agreements
as collateralised loans according with the actual
substance of such agreements. Thus, as at
30 June 2020, property, plant and equipment
with net carrying amount of approximately
HK$29,619,000 was considered to be pledged
to secure other loans (note 22).

As at 30 June 2020, the Group does not
have the title certificates for certain items
of buildings with an aggregate net carrying
amount of approximately HK$67,549,000
(as at 31 December 2019: approximately
HK$88,256,000). The directors of the Company
are of the opinion that the Group is entitled
to lawfully and validly occupy and use the
above mentioned properties and therefore the
aforesaid matter does not affect the ownership
rights of the Group over these assets and hence
did not have any significant impact on the
Group's financial position as at 30 June 2020.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HI A

12. PROPERTY, PLANT AND EQUIPMENT
(continued)

®

One of the subsidiaries of the Company entered
into a rental agreement with an independent
third party to lease certain of its property,
plant and equipment with net carrying amount
of approximately HK$16,373,000 (as at 31
December 2019: approximately HK$17,672,000)
and leasehold land for a lease term of 10 years.
As the insignificant portion of the leasehold
land and building leased out could not be sold
separately and significant remaining portion
is held for use in production, the respective
leasehold land and building are classified and
recognised as right-of-use assets, and building
and plant and machineries under property, plant
and equipment, respectively.

12. % BERRE

(&)

() AREEA—FEHEAR
BB E A —
HDHRERE WHEER
THE -BERZE K
EF{E4)/516,373,000%
T(RZE—h&+=A
=+—H:4917,672,000
BIT) R E T
ABI0F -maREE LR
FAHEFOIEERBHT
BEEBLE FHMEKR
BAORFEAREE &8
AE T RIEFH DAL
DR AEREEE
A RIEFFRE M
RS A% T B A, o
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NOTES TO THE CONDE

NSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

RS MR M

at

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

13. RIGHT-OF-USE ASSETS 13. EAEEE
HK$'000
FHET
Cost 2%
At 1 January 2019 (audited) R-ZZE—NE—A—H (KE%) 70,355
Addition NE 864
Exchange realignment bE 3 38 & (1,157)
At 31 December 2019 (audited) and R-_Z—AE+-A=+—H
1 January 2020 (unaudited) (BRER)R_ZT_ZF
—RA—B (R&EZ) 70,062
Addition NE 491
Exchange realignment TE H % (1,320)
At 30 June 2020 (unaudited) RIZEZZFRA=1H
(RagEZ) 69,233
I
Accumulated depreciation Rt E
At 1 January 2019 (audited) RZZT—NF—A—H (&EFEKR) 1,504
Depreciation for the year FAFE 2,846
Exchange realignment ME X B (51)
At 31 December 2019 (audited) and R-E—-NE+-_A=+—8H
1 January 2020 (unaudited) (EEZ) R —_E=FF
—RB—B (R&EZ) 4,299
Depreciation for the period HRiTE 1,403
Exchange realignment ME X B (71)
At 30 June 2020 (unaudited) WZZEZZTFA=1+H
(R =) 5,631
I
Net carrying amount REFE
At 31 December 2019 (audited) RZTE—AF+=ZA=+—8H
(& Z) 65,763
I
At 30 June 2020 (unaudited) RIZEZZFRA=1H
(RieEZ) 63,602
I
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13.

14.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HI A

RIGHT-OF-USE ASSETS (continued)

The carrying amounts of right-of-use assets are as

13. FAREE (&)

ERAREEEREEH D

below: N
Unaudited Audited
30 June 31 December
2020 2019
HK$000 HK$'000
RBERK WEZ
—E-EHF —T-NF
AA=+H +tZA=+—H
FET FH&T
Land +i 63,176 65,112
Property LIES 372 587
Office equipment MAERE 54 64
63,602 65,763

As at 30 June 2020, the right-of-use assets of the
Group with net carrying amount of approximately

HK$

63,176,000 (as at 31 December 2019:

approximately HK$65,112,000) have been pledged
for bank loans (note 22).

MINING RIGHTS

(a)

On 30 December 2019, the Group has disposed
of certain subsidiaries as well as the ownership
of the coal mining rights, held by Jinfeng and
Xingyun Coal Industry Company Limited* (& %}
MEFEREGREMLAQF]) . As of 31 December
2019 and 30 June 2020, the Group has one coal
mining right remained in Dengfeng City held
by Xiangyang. The remaining coal mining right
will expire in June 2029. In the opinion of the
directors of the Company, there should be no
legal barrier for the Group to renew such coal
mining right and that renewal can be obtained
for indefinite times period at minimal cost.

RZTEZTFARNA=1+H &
£ ERME)FE 463,176,000
BLT(R=ZZE—hAh&F+=A
=+ —H 465,112,000
TTREAEEED EANR
TEHR (MeE22) -

14, FRIERE

@ RZ—ZZ—hF+=-A
=tH REBBELHEETH
BRABIARBSEREHME
BEREFBRETCAAEEDN
HRREE A - N =T
—hWE+-_A=+—B8K=-F
—ZEFENA=Z+TH AEER
EHMNEE - EREIFEN
R B IRAE o 82 T B R SRR
BRZZEZAFANAER A
RAEERAE AEEEHHE
HRFEREEZ N ARRE
B - B AL 1% K B AN S PR NS
EHE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HIEA

14.

15.

MINING RIGHTS (continued)

(b) During the year ended 31 December 2019, the
bank loans, which have been pledged by the
coal mining rights, has been fully repaid. As at
31 December 2019 and 30 June 2020, the coal
mining right held by the Group has not been
pledged for any borrowings.

(c) During the six months ended 30 June 2020,
provision for impairment of approximately
HK$17,778,000 (six months ended 30 June
2019: HK$Nil) has been made for the mining
right within the Coal Production CGU. Particular
of impairment testing of the mining rights is set
out in note 15.

# For identification purpose only

IMPAIRMENT TESTING ON PROPERTY,
PLANT AND EQUIPMENT, RIGHT-OF-
USE ASSETS AND MINING RIGHTS

For the purpose of impairment assessment as at 30
June 2020, property, plant and equipment, right-
of-use assets and mining rights set out in notes 12
to 14 respectively have been allocated to individual
CGUs, (i) Building Materials Business CGU; (ii) Coal
Production CGU; and (iii) Boundary Wall Moulds
Business CGU.

Building Materials Business CGU

In the opinion of the directors of the Company, there
is no impairment indication identified in this CGU as
at 30 June 2020 and 31 December 2019. There is no
impairment of property, plant and equipment, and
right-of-use assets in respect of this CGU as at 30
June 2020 and 31 December 2019.
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15.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
AR S P AR R

For the six months ended 30 June 2020 #, &=

IMPAIRMENT TESTING ON PROPERTY,
PLANT AND EQUIPMENT, RIGHT-
OF-USE ASSETS AND MINING

RIGHTS (continued)

Boundary Wall Moulds Business CGU

Boundary Wall Moulds Business CGU suffered
operating loss during the period, as a result, the
Group assessed the recoverable amount of Boundary
Wall Moulds Business CGU as at 30 June 2020. The
management of the Company determined that the
carrying amount of Boundary Wall Moulds Business
CGU does not exceed the recoverable amount
of Boundary Wall Moulds Business CGU as at 30
June 2020. In the opinion of the directors of the
Company, there is no impairment of property, plant
and equipment and right-of-use assets associated
with this CGU as at 30 June 2020 (as at 31 December
2019: Nil).

Coal Production CGU

As the Group depletes its coal reserves, the
recoverable amount of Coal Production CGU will
also decrease. Also, Coal Production CGU suffered
operating loss during the periods, as a result, the
Group assessed the recoverable amount of Coal
Production CGU was determined using fair value less
costs of disposal (as at 31 December 2019: fair value
less costs of disposal), which was based on income
approach using a cash flow projection covering
a detailed five-year budget plan, followed by an
extrapolation of discounted cash flows, by reference
to the average market coal price with similar
heating power in the PRC with adjustments, where
necessary, to reflect the differences. In determining
the recoverable amount of Coal Production CGU,
the directors of the Company have taken account of
the coal reserves of the mines after deducting the
cumulative amounts of coal already extracted and
sold.

FE_FFEXNA=F+HINEA

15. M3 BERRE A
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

15. IMPAIRMENT TESTING ON PROPERTY, 15. ¥ -RERRE &£A

PLANT AND EQUIPMENT, RIGHT-
OF-USE ASSETS AND MINING
RIGHTS (continued)

Coal Production CGU (continued)

As at 30 June 2020, the recoverable amount of
the Coal Production CGU is less than the carrying
amount of the Coal Production CGU. As a result, the
Group made an impairment loss of approximately
HK$64,000 on property, plant and equipment,
and approximately HK$17,778,000 on the mining
right (notes 12 and 14 respectively) during the six
months ended 30 June 2020. As at 30 June 2019,
the recoverable amount of the Coal Production
CGU is higher than the carrying amount of the Coal
Production CGU. As a result, no impairment is made
on property, plant and equipment and mining rights.

The discount rate and growth rates used to
extrapolate in the cash flow projection of Coal
Production CGU are shown as below:

BEERRBEEZRE
(&)

BREERSEESEN (E)
RZZE-ZFXA=+H8 &
RAEERSEEBENGA D
SHEREREERSES
BAWMEEE A A%H
REBE_ZT_TEF A=
BIEANEARYE BERHK
&5 1F R (B 85 18 4964,0000%8
TEREREELREBEY
17,778,000 7T (7 Bl & 7 IS
F12R14) AT —hF R
B=1+H BER4ERESES
BAAR K E S ES R ERAE
ERSELSEUMNERE B
i BEES M E R E REE
&S 2R

HELERSERSBM RS
7t B TR e HE BT R 2 TR
RIGREQNT

Unaudited Audited
30 June 31 December
2020 2019
REBEX KEZ

—B-2F —TNF
AA=1H t=A=+-H

Growth rate on the estimated fHsHEREEHIE K XK

selling price of coal

Growth rate on sales and HETEREEREEN
production volumes of coal iR R
Discount rate RS
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Per annum Per annum
5% RS

3.3% 4.0%

Per annum Per annum
BF BF
12.04% 14.46%
Per annum Per annum
=13 B




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HI A

16. ACCOUNTS AND BILLS RECEIVABLES 16. EWEERREEREN
AND CONTRACT ASSETS BE

Unaudited Audited

30 June 31 December

2020 2019

HK$'000 HK$'000

RIEE KT

—B-2F —T-NF
AA=Z+H +ZA=+—H

FHERT FH&T
Accounts receivable FEWAR K 135,915 124,035
Bills receivable KRR - 2,293
135,915 126,328
Less: Allowance for credit losses 3 : 12 B E 1B # 5 (36,251) (30,938)
Accounts and bills receivables, & U BE 3 K2 Z 4% - 154 &
net of loss allowance BEE 99,664 95,390
Contract assets BHEE 2,386 2,267
Less: Allowance for credit losses i : 12 B 5 1B 15 (1,569) (1,408)
Contract assets, net of loss AHEE MBREBEREB
allowance 817 859
Total HaEt 100,481 96,249
The Group’s sales are billed to customers according NEBERBEAEBGZERAR
to the terms of the relevant agreements. Normally, PHAMEERZ -HIERER
credit periods for Coal Business ranging from 30 to AETEEPRTFZEEHSH K
180 days (as at 31 December 2019: 30 to 180 days) N F3021808 (R—ZF—h
are allowed to certain customers. While relatively F+=-A=+—H:302180
longer credit period will be granted to customers H) -mEFELHTHBEREK
of Building Materials Business depending on the FEMEKEE ZEEHEY
completion of the contract. B
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

16. ACCOUNTS AND BILLS RECEIVABLES 16. EWERFRZBEREN
AND CONTRACT ASSETS (continued) BE (&)
The ageing analysis of the accounts and bills RZEZZTFRA=+H &K
receivables of the Group, net of loss allowance, B2 EWREREEE (B
based on the invoice dates as at 30 June 2020 is as BERE ZEZEHTEZ
follows: BRECOITIT -
Unaudited Audited
30 June 31 December
2020 2019
HK$'000 HK$'000
RBER KEZ

—B-BF  —ThF
AR=tA tZA=t—H

FHET FHET

0 — 90 days 0E90H 39,712 61,801

91 - 180 days 91F180H 29,032 22,601

181 — 365 days 181E365H 30,920 10,988

99,664 95,390
The ageing analysis of the contract assets of the RZEBE-ZTEA=+H K
Group, net of loss allowance, based on the invoice EEEEE (B RE 7
dates as at 30 June 2020 is as follow: IR EQHAE BB

o

Unaudited Audited

30 June 31 December

2020 2019

HK$'000 HK$'000

—¥=-%F —T-hF
AA=+E +=A=t—8

TET TET

0 - 90 days 0Z90H 280 321
91 - 180 days 91%180H 118 286
181 — 365 days 181%365H 419 252
817 859
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #HZE=-ZF_-FH A=+ HI~EA

16. ACCOUNTS AND BILLS RECEIVABLES 16. EWERRRZBEREN
AND CONTRACT ASSETS (continued) EE (&)
The ageing analysis of the accounts and bills AREENEH A HEWER R
receivables and contract assets of the Group, net of ZEENAHEE (MK EER
loss allowance, based on the due dates is as follows: ) 2B
Unaudited Audited
30 June 31 December
2020 2019
HK$000 HK$'000
RCEX LEZ

—E-8F -—ZT-AF
~A=+A t-A=t+-8

FHET F&T

Neither past due nor impaired K # H3 B K JRE 47,331 13,070

Past due for less than 3 months @ B8 > =& A 10,790 49,240
Past due for more than 3 months 1 Hi = {& A LA F18 D%

but less than 6 months NE A 11,978 22,804
Past due for more than 6 months 31 Hi /< & A LA 18 A

but less than 1 year —F 30,382 11,135

100,481 96,249

BESRERAERAT 2020FFHBE 55



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

Rosan Resources Holdings Limited Interim Report 2020

16. ACCOUNTS AND BILLS RECEIVABLES 16. EWERFRZBEREN
AND CONTRACT ASSETS (continued) EE (&)
Movement in the loss allowance for accounts and WA N EZEBRAENEER
bills receivables and contract assets is as follows: BRESESWT
Accounts
and bills Contract
receivables assets
HK$'000 HK$'000
BEWERR R
=5 EHEE
FET FHET
At 1 January 2019 (audited) R-ZZE—hF—HA—H
(REWZ) 61,313 451
Increase in loss allowance NENEEERZEE
recognised in profit or loss BN
during the year 16,173 978
Disposal of subsidiaries HEH B A A (45,456) -
Exchange realignment b 5 R (1,092) 21
At 31 December 2019 RZZE—-NAF+ZA
and 1 January 2020 —t+—BR-ZT-TF
(audited) —A—8 (&F%) 30,938 1,408
Increase in loss allowance REINBEERNER
recognised in profit or loss BN
during the period 5,984 185
Exchange realignment TE 7 % (671) (24)
At 30 June 2020 (unaudited) R-ZT-ZTFNA=1+H
(RigE=) 36,251 1,569




17.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #HZE=-ZF_-FH A=+ HI~EA

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

17. B RE -RERHEAt

WK IE
Unaudited Audited
30 June 31 December
2020 2019
HK$'000 HK$'000
RCEX LEZ

—¥-8F -T-AF
AA=+E +=A=t—~

FET FET
Prepayments, deposits and other J8 1+ 7018 ~ 12 & K H {th &
receivables W kg 71,184 21,405
Less: Provision for impairment i : &l & # &5 (5,437) (1,420)
65,747 19,985
Less: current portion B mENE S (58,917) (19,985)
Non-current portion (note) EmE IS (FFaE) 6,830 -
Note: B st -

As at 30 June 2020, the balance included deposits of
approximately HK$2,630,000 (as at 31 December 2019: Nil)
that were pledged for the other loans (note 22(b)).

RZTEZTFXA=1+H &&%
BEEEREEABERZFERD
2,630,000 7T (R=F—NF+=
AB=+—8:%&) (MiE22(0)) -

BEERERARAR 20205 FHHE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

GRS M RR M

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

17. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

Movement in the loss allowance for impairment of
deposits and other receivables is as follows:

17.

BANRE - ZE&RHAM
FE W RIE ()

e T A P M OB 2 L (L
BREZEBHIIMT

Unaudited Audited
30 June 31 December
2020 2019
HK$'000 HK$'000
*@%V KEZ

—E-EFE —E-NF
AH_+E +=-A=+—A~

FHERT FHET
At 1 January Hn— 1,420 5,529
Increase in loss allowance b‘Cﬁﬂ/iﬂﬂ # FER
recognised in profit or loss &5 18 R A N
during the period/year 4,073 1,439
Disposal of subsidiaries HERBAR - (5,436)
Exchange realignment Ve b5 3 & (56) (112)
At 30 June/31 December WARA=+8/
+ZA=+—H 5,437 1,420
18. CASH AND CASH EQUIVALENTS 18. iﬁ,ﬁ&iﬁ,ﬁ%ﬁlﬁ B
As at 30 June 2020, included in cash and cash equivalents R-ZE-FBFA=+H &K
of the Group is approximately HK$14,867,000 (as at 31 EFEHRSNRSEEER G

December 2019: approximately HK$15,023,000) of bank
balances denominated in RMB placed with the banks
in the PRC. RMB is not a freely convertible currency;
however, under the PRC’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through the banks authorised to conduct
foreign exchange business in the PRC.
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AAREES BRI 77 RAE R
RIT 2 IRITAEERA 14,867,000
BELT(RZZE—LF+=A
=+ —H 415,023,000
L) c ARMIWIET B AIER
zgmz:mﬁ’m;mzm\

EHME D N 4 TE S ' R A

EERT NEEBETE
aﬂﬂPlZ%H%i%m&\\E%ik
éﬁiﬁﬂ%/&ﬂ%ﬁ:ﬁ%ﬁﬂiﬁ



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HI A

19. ACCOUNTS PAYABLES 19. EASERX
The Group was granted by its certain suppliers with AETHERRAERR T
credit periods normally ranging from 30 to 90 days NF30290H (RZZE—N&F
(as at 31 December 2019: 30 to 90 days). The ageing +-—A=+—H:30290H)
analysis of accounts payables of the Group presented CEREH IR EZOHER Y
based on the invoice dates is as follows: REBEMNBERZEHR DTN
T

Unaudited Audited

30 June 31 December

2020 2019

HK$'000 HK$'000

RICERZ KEZ

—®B-®% —T-NF
ANA=+H +:H5+f5

FHET FH&T
0 - 90 days 0Z90H 22,027 19,999
91 — 180 days 91£180H 4,862 4,309
181 — 365 days 1812365H 7,400 3,635
Over 365 days HiB365H 2,560 4,513
36,849 32,456

20. AMOUNTS DUE TO AND LOANS FROM  20. FE{t RS ER K H KR

SHAREHOLDERS REX
Unaudited Audited
30 June 31 December
2020 2019
HK$000 HK$'000
RSEX LEZ

—E-2E  —ZT-AF
RA=+H +ZA=t—H

FTHET FET
Current B
Amount due to a shareholder  FE A% 5 7038 (fT5E3))
(note (i) 1,310 1,337
Loans from shareholders REREER (K aEii)
(note (ii)) 58,013 -
59,323 1,337
Non-current kB
Loans from shareholders R’ ERRER (HaEii)
(note (i) - 57,235
59,323 58,572
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS
AR S AR R

“EFNAZTHIENEA

For the six

months ended 30 June 2020 #ZE—=F

20. AMOUNTS DUE TO AND LOANS FROM
SHAREHOLDERS (continued)

Notes:

0]

(if)

Rosan Resources Holdings Limited

As at 30 June 2020, balance amounting to
approximately HK$1,310,000 (as at 31 December 2019:
approximately HK$1,337,000) were advanced from Mr.
Bao.

This balance is unsecured, interest-free and repayable
on demand.

On 14 February 2018, the Group entered into loan
agreements with Mr. Bao, Mr. Zhang Xinzhi (“Mr.
Zhang”) and Mr. Li Xiangfei (“Mr. Li”), all of them
are shareholders of the Company, in which Mr. Li was
appointed an Executive Director with effective on 15
June 2018 and Mr. Bao was appointed as an Executive
Director with effective on 14 April 2020. Pursuant
to the loan agreements, these shareholders agreed
to provide unsecured and interest-free loan with an
aggregate amount of RMB600,000,000 (equivalent to
approximately HK$657,611,000) for a term of three
years to the Group. The loans are repayable in full or
by instalment to further negotiations, within 36 months
of the drawdown date. As at 30 June 2020, aggregate
loans with principal amounting to RMB55,000,000
(equivalent to approximately HK$60,281,000) have
been advanced from Mr. Bao, Mr. Zhang and Mr. Li,
these loans will be repayable in full within 36 months
since the drawdown date. As detailed in note 2(c), such
loans were transferred to and taken up by Xiangyang
from a then subsidiary. The effective interest rate at
6.90% per annum for imputed interest expense for
these interest-free loans is determined based on the
cost-of-funds of the Group per annum. Movement has
shown as below:

20. ERERFEREKRER
RERK(E)
B 5 -
(i) RZTZZTEFRA= +EI

(ii)

Z713100002573( -%
—hF+ZA=+— EI %
1,337,000/ 70) B 82 58 R B2
g Rt o

uiﬁi‘%ﬁf—aﬂ}fﬁﬁ

23

RERAR

RZZT—-NFE-_A+mA-
AEBMEB L RERRL
£ (REE]) RFEAREE
(IEEE]) (BREHREAR
AIRE HRFE4AREEA
HITEE AT \FXA
THERER MersEs
TARTES A= =
FMA+IBERER) I E
THE - RBERGE 2E
BERTMASE@RHEE
A R#600,000,0007T (8%
A #9657,611,0007% 7T.) E’J%?ﬁ
HESEF AH=F -

JBRN R ER A HA#E361E A Vq%
P& E ko Hﬂﬁi&(’EL_
HHER) R =

R #55,000,0007T (18 & EA%’J
60,281 OOOZ%ﬁ)B’JETNE@i
i €Eﬁ$&$9ﬁ$kf\ F=
ERAR R B HfE36(E A A
?&%ﬂfé% o AN S0P FF A -
ZEERCERETAE W H
105 B & B R A FE U - %
Se L HFNHEHERN M2
BB I R 3526 90% E M A

ESFNEeRAETE &
PRI :

Unaudited Audited

30 June 31 December

2020 2019

HK$'000 HK$'000

RISER =%

—EZEE —Z-hF

AAB=1+H +ZA=+—~

FiER FHET

At the beginning of the period/year RE/E4 57,235 54,491
Unwinding of imputed interest (note 6) 1 & 7| & 61 # (#f716) 1,948 3,746
Exchange realignment RS (1,170) (1,002)
At the end of the period/year WEEXR 58,013 57,235
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HI A

21. HhENFE - ESHE

21. OTHER PAYABLES, ACCRUALS AND
DEPOSIT RECEIVED

AREwiZ:
Unaudited Audited
30 June 31 December
2020 2019
HK$'000 HK$'000

—¥-8F -T-AF
AA=+E +=A=t—~

FHET FH&T
Current B
Accruals EEtER 116,006 114,905
Other payables H b &~ B 129,546 230,709
Contract liabilities afarE 14,886 17,261
Deferred income (note 23) RN (K 7E23) 756 772
261,194 363,647
Non-current FRE
Deposit received Bz E 2,342 2,299
263,536 365,946

The balances of other payables as of 30 June 2020
included the followings:—

(@) The balance amounting to approximately
HK$2,515,000 (as at 31 December 2019:
approximately HK$1,038,000) were advanced
from a family member of Mr. Bao;

(b) As at 31 December 2019, the balance
amounting to approximately HK$22,372,000
was advanced from a non-controlling interests
holder of one of the subsidiaries of the
Company. During the six months ended 30 June
2020, the balance was fully settled;

HE-_Z-_ZFE A=1TH"
HoA UK IR EE BRI T &

I8 :

(a)

492,515,000/ 7T (B =
ET-NF+-_A=+—
B : 491,038,000/ 7T ) HY
BRERBTEN—RRE
KB R

R=ZT—AF+ =
A=1+—RB &#&8%
22,372,000/ L ThE S B
AABER—BH B AT
ZIEEBR ST E A #H
E_Z-_TFXA=1+H
WEANEA  ZEHREEE
wH-
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HIEA

21. OTHER PAYABLES, ACCRUALS AND
DEPOSIT RECEIVED (continued)

(0

(d)

(e)

As at 31 December 2019, the balance
amounting to approximately HK$75,429,000
was advanced from Henan Minan Guotai
Investment Holdings Development Co. Ltd.* (/i
ARZEFRELERERBMRAT), an entity
incorporated in the PRC which is beneficially
owned and controlled by Mr. Zhang. During the
six months ended 30 June 2020, the balance
was fully settled;

The balance amounting to approximately
HK$1,754,000 (as at 31 December 2019:
approximately HK$1,790,000) was advanced
from an individual. In the opinion of the
directors of the Company, the individual is an
independent third party; and

The remaining balance of approximately
HK$125,277,000 (as at 31 December 2019:
approximately HK$130,080,000) mainly
comprised of accrued coal mines related
removal and relocation expenses, payables to
suppliers for acquisition of property, plant and
equipment and certain miscellaneous expenses
payables.

These balances are unsecured, interest-free and
repayable on demand or within one year.
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21. HtEENFUE - ESHE
ARewrs (&)

(0

RZZT—NF+ZA
=+—H"#975,429,000
BRI ER T EREZE
FIREERERBRAE
(HREEERES KT
FRE-HEz-2 =%
FEXNAZTHLEANEAR
RO EHEE -

#91,754,000% 7T (A =
E-hE+-_A=+—
A : 491,790,000/ 7T ) HY
BHEH—BEARE K
NEIEFERA ZEA
BBYE=ZF R

#%E 49125,277,000/8 7T
(ZZ—hF+=-ZA=+—
A : #9130,080,000% 7T ) &
ZRE B EIEER
Whr KRB - WEY
¥ BB AR E
E%’xlﬁ&%ﬂ%ﬁ%&ﬁ%ﬁ

ZEBRBELEER 2ERA
BEREEIN-FAEE-
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #HZE=-ZF_-FH A=+ HI~EA

BANK AND OTHER LOANS 22 RITREMER
Unaudited Audited
30 June 31 December
2020 2019
HK$’000 HK$'000
—E-EF —E-hF
NA=+H +=ZA=+—8H
FHET FHET
Current B
Bank loans (note (a)) BITER (MF7T (@) 118,370 147,014
Other loans (notes (b) and (c)) EHMEF (HtzEb)R(c)) 111,939 -
230,309 147,014
Non-current FRE
Bank loans (note (a)) IRITER (Mat@) 49,321 -
Other loans (note (b)) HiEZ (KfaEb)) 16,402 -
65,723 -
296,032 147,014
Notes: B 5

(a)

As at 30 June 2020 and 31 December 2019, bank
loans were secured by (i) certain of the Group’s right-
of-use assets, (i) buildings located in the PRC which
are owned by Henan Mintai Real Estate Company
Limited* G FRFEEZEERAF) (“Henan Mintai”),
an entity incorporated in the PRC which is beneficially
owned and controlled by Mr. Zhang; and (iii) bill
receivables owned by a subsidiary of CIL, a company
which was disposed of on 30 December 2019 (note
8). Those bank loans were also guaranteed by (i) Mr.
Zhang, a substantial shareholder of the Company,
(i) Henan Minan Real Estate Development Company
Limited* CIE R ZFHMEMEAFRAF) (“Henan
Minan”), an entity incorporated in the PRC which
is beneficially owned and controlled by Mr. Zhang,
(iii) Henan Mintai, or (iv) Henan Coal JiaTuo Trading
Company Limited" A s HBEEHFRAQF), who
is the major supplier under the “trading of purchased
coal”.

RRZB_FFRA=TH

= hNE+ZR=+—
A RITEFUOAEEET
BEMGARE (VR TER
BF AIERREXEARA
A([AERE] —FRHRHE
FHMRI B AREER
mEEA kiEH)  RGiDCILz
—FNEBARES 2 ERE
BER=ZZ-—AFE+=A
=+REE) (M) ERE
o ZERTERITHOEA
AIEERFRLAE (yTER
ZEIMEREBRRAR ([
BMR%]) (RHRBEEMA
ZEE BRAEERHRER
PR - (Gii)A B R 2= sk (i)
MREEEHERAR (A
[BAKKRES] 2 Fx2HE
)RR

sl
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HIEA

22. |RITRAMER (&)

22. BANK AND OTHER LOANS (continued)

Notes: (continued)

(b)

Rosan Resources Holdings Limited

On 21 January 2020 and 9 March 2020, the Group
entered into the agreements with a financing
company, an independent third party, pursuant to
which the Group has agreed to transfer the ownership
of certain mining machinery and equipment (the
“Machinery and Equipment 1”) to the financing
company as disclosed in note 12(d), at a consideration
of, RMB10,000,000 (equivalent to approximately
HK$10,960,000) and RMB3,000,000 (equivalent to
approximately HK$3,288,000) and lease back the
Machinery and Equipment | to the Group for a period
of 3 years, subject to the terms and conditions of
the agreements. The transactions were completed
in January 2020 and April 2020 respectively. Upon
discharging all the Group’s obligations under the
agreements, the financing company will return the
ownership of the Machinery and Equipment | to the
Group for a nominal amount of RMB100. Despite
the agreements involve a legal form of a lease, the
Group accounted for the agreements as collateralised
loan according with the actual substance of such
agreements. The other loans were also guaranteed
by Mr. Bao, the spouse of Mr. Bao and lJinfeng and
secured by pledged deposits of the Group amounting
to approximately HK$1,424,000. During the six
months ended 30 June 2020, the Group received the
notice that the financing company being as a lender
has assigned such agreements to another financing
company, in which all the terms of the agreements
regarding to the liabilities of the Group are still remain
unchanged.

On 9 April 2020, the Group entered into an agreement
with the another financing company, an independent
third party, pursuant to which the Group has agreed
to transfer the ownership of certain mining machinery
and equipment (the “Machinery and Equipment II")
to the financing company as disclosed in note 12(d),
at a consideration of RMB11,000,000 (equivalent to
approximately HK$12,056,000) and lease back the
Machinery and Equipment Il to the Group for a period
of 3 years, subject to the terms and conditions of the
agreement. The transaction was completed in April
2020. Upon discharging all the Group’s obligations
under the agreement, the financing company will
return the ownership of the Machinery and Equipment
| to the Group for a nominal amount of RMB100.
Despite the agreement involves a legal form of a
lease, the Group accounted for the agreement as
collateralised loan according with the actual substance
of such agreement. This other loan was also guaranteed
by Mr. Bao and Jinfeng and secured by pledged
deposit of the Group amounting to approximately
HK$1,206,000.

Interim Report 2020

et - (#)

—TIRE AR (BBYE=F)
I B REEER
BGE TR EE AR ([
BRRE—DOAEREET
ZEA R F (A R 2(d)RT 3
=) B B AR 10,000,000
7T (H8 & 7 #910,960,0007% &)
K AR #3,000,0007T (18 7%
#93,288,0007% 7T.) + i #H [B] #
BREBE-FTAEE HR=
F (R IR Z 19 3 5 K &
) ZERGHRIR =T
F—-AR-T-TENATER -
TEAREERZHHEE T E &
BETE  ZREREEUAR
1007 B E S EA S IR
FRHAREE T AEE - RE
ZhEp RS AR B
NEBREZZERENEL G
ZRED IR R E R - B H
BRI RS EZFRBE RS
WR - AR AR EE 2 B
TEER491,424,000/8 TLAEHRIR © 73
HE-ZT-THFXA=+HI
NEA - REEBEEEARGIA
ZRERAEZEHEERT
S—RARE 2B MARAR
EEZ BEOTA BE ISR

RZTE-TFMANRA K&
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E=7) I — e i

AEBEDREHE THRBERK
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WA EESETZRERR
(EABFF12FT ) - REA
AR #11,000,0007T (48% #
#912,056,00078 7T ) + I 8 [] #
BERBE-FTAEE HR=
F (R IR 2 3 G S &
%) cZRHGH_ETFMA
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EAEEREBEZHENERERA
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23.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z=%F

BANK AND OTHER LOANS (continued)

Notes: (continued)

(0 On 1 April, 2020, the Group entered into a loan
agreement pursuant to which the major supplier of
machinery and equipment, who is an independent
third party, agreed to grant a loan to the Group in the
principal amount of RMB95,000,000 (equivalent to
approximately HK$104,122,000). The loan is unsecured
and unguaranteed. The other loan will be repaid in the
year of 2021. The interest rate is fixed rate at 7.5% per

“EFENA=THIENEA

22 |RITREMBER (&)
Wi (&)

(0 RIZZ-ZFMA—A A%
BT B - R AR
kB zTEZHES (RSB
VE=F)RERAEERL
N %8 A A K #95,000,000
7T (HE & 7 #9104,122,00058
TC) 2 B i B KR R
= cHiBERER =T

annum. ——FER-FIBAEEFF
# For identification purpose only
DEFERRED INCOME 23. IEEW A
Unaudited Audited
30 June 31 December
2020 2019
HK$’000 HK$'000
RISEX KEEIZ
—E-EF —E-NF
AA=+tH +ZA=+—H
FERT FHET
Net carrying amount R—A—BZE@FE
at 1 January 3,088 3,928
Amortisation for the period/year H1, /4 X # $5 (381) (783)
Exchange realignment B 3 & (60) (57)
Net carrying amount WAA=+8B/+=A
at 30 June/31 December =+—BZEEFE 2,647 3,088
Less: Current portion WomBEE S (BER
(included in other HiERZRER
payables and accruals EEHE A
(note 21)) (Mtat21) (756) (772)
Non-current portion MBI S 1,891 2,316
The Group received government subsidies for capital REBBEENEERE &
expenditure incurred for the plant and machinery. 2% 1Y & N B S W ER B AT A
The amounts are deferred and amortised over the Bho ZHIBERESEENMET
estimated useful lives of the respective assets. A A HR AR AE S g

BEERERARAR 20205 FHHE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREE DB RRME

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

24. SHARE CAPITAL 24, R
Number of
shares
‘000 HK$'000
Ordinary shares of SREE1ETZ RBEE
HK$0.1 each ZER F i FHET
Authorised: ERE

At 1 January 2019 (audited), WHZ=ZT—hF—HF—H
31 December 2019 (audited) (RRER)  —E—NhF
and 30 June 2020 (unaudited) +=A=+—H
(BER)R_ZE_TF
RA=1TRH (RKHEZ) 30,000,000 3,000,000

Issued and fully paid: ERITRAR:

At 1 January 2019 (audited), RZ-ZT—HAFE—HF—H
31 December 2019 (audited) (=)  —E—N5F
and 30 June 2020 (unaudited) +=-A=+—H

(CBZ) R T -ZF

NA=ZTH(REEZR) 1,040,174 104,017
25. CAPITAL COMMITMENTS 25. EAREGE
As at 30 June 2020, the Group had the following RZEBE-FBEXA=+H K
capital commitments: SEA AT E ARG

Unaudited Audited

30 June 31 December

2020 2019

HK$'000 HK$'000

—¥-8F -—T-hF
XA=t+A t=A=t+—~

FET FHET
Capital expenditure contracted 5] 418 R E 6 E AR
but not provided for: FX
Acquisition of property, plant W EE ¥ % - B E M &
and equipment - 103
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25.

26.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
HHREEPHBBERRME

For the six months ended 30 June 2020 #Z —F=FFNA=+HI A

CAPITAL COMMITMENTS (continued)

In additions, the registered capital of Zhengzhou
Tairun Aluminum Mold Technology Company
Limited* (B ZR EER KR ZHARAA)  (“Tairun”)
is RMB20,000,000, of which RMB10,300,000 has
been paid-up as at 30 June 2020 (as at 31 December
2019: RMB10,300,000). The Group committed at 30
June 2020 to further invest in Tairun, an indirectly
owned subsidiary in which the Group has 60% equity
interest, amounting to RMB6,000,000 (equivalent to
approximately HK$6,576,000) (as at 31 December
2019: RMB6,000,000 (equivalent to approximately
HK$6,712,000)).

# For identification purpose only

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in the condensed consolidated interim
financial statements, the Group had the following
material transactions with related parties during the
period:

(i) Compensation of key management

25

26.

EREE (E)
AN BN FHIEREREAR
RAR([%=8]))WEMER
A AR #20,000,0007T © E &
AR #10,300,0007T (R =&
—hE+ZA=+—H: AR
#10,300,000C) R =T =F
FRAZTHEHR -A&E
RZZEZTFEXA=THEH
B S RERAEBREER
H60% %1 K B8 A R 2 -
$E B AR6,000,0007T (17
& 496,576,0008 7T) (A —
E-NAF+-_A=+—B:A
R #6,000,0007T (1H& M4
6,712,000/ 7T) ) °

BEALRS
RIHSA P EMBEE
BAFTHE 225 REH) -
ARG HEEEA T RERA N
TEARS:

() FEEBAEZHE

personnel
Unaudited
Six months ended 30 June
2020 2019
HK$’000 HK$'000
REEBEX
BEXB=1+HILAEA
—EZEF —ZE-hEF
FHERT FHET
Short-term benefits: EEEA
Fees, salaries, allowances we He EER
and other benefits in kind Hi 'Y = 3,016 2,922
Post-employment benefits: BB & @EF)
Retirement benefit RIRTE A ET B 5R
scheme contributions 31 18
3,047 2,940
BEESRERERAT 2020F P HRE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

GRS M RR M

For the six months ended 30 June 2020 HZE=-ZT_-—FHNA=+HINEA

26. BEATXS (&)

26. RELATED PARTY TRANSACTIONS
(continued)

(ii) Financing arrangement

Details of amount advanced from and interest-
free loans advanced from shareholders and
family member of Mr. Bao are disclosed in notes

20 and 21, respectively.

Details of guarantees provided by Mr. Zhang,
and a company controlled by him, Mr. Bao and
Mr. Bao's spouse and lJinfeng are disclosed in

the note 22.

(iii) Disposal of subsidiaries

Details of the disposal of subsidiaries to a
company wholly-owned and controlled by Mr.

Bao are disclosed in the note 8.

27. APPROVAL OF THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

This unaudited condensed consolidated interim
financial statements was approved and authorised for
issue by the Board of the directors of the Company

on 28 August 2020.

Rosan Resources Holdings Limited Interim Report 2020

27.

(i)

(iii)

Al =B

IR MBS ERREERK B
REHFERHOEEE
KB R RHTE20%
213 -

i O 515 A N EL P A B —
HREBEERBRE
ZERBEREBEHZER
B TE2245 88 -

HEKHE QR
HEMNBART—HHE
TERERE REZ A
Bl Z FEETOP AR R ©

RS P B ®RE
Z 4

AL R & P H0E
BEREFANEEERN T
TE)\H =)\ B R
g
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