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Definitions

B

In this interim report, unless the context otherwise requires, the
following expressions shall have the following meanings:

“Audit Committee”

[BZEEE]

“Board of Directors” or “Board”

(B2

“CEO”
[TTEARE ]

“China” or “PRC”

[ E |

“Company”, “Group”,
“our Group”, “China Leon”,
“we” or “us”

[RAR - TREE] - [HEFE]
3 [

“Director(s)”

(&%)

nHK$J!
[l

“Listing Rules”

[{EMRAD]

“Model Code”

[R#ESTAD ]

“Period”
[ A HARE |

“RMB”
[TAR®]

RARHHER - RXERBHREIN > TIFERE
BERATNEE

the audit committee of the Company

ARRMEZEREE

the board of Directors
=

the chief executive officer of the Company
R RIITE AR

the People’s Republic of China
R AR AFE

China Leon Inspection Holding Limited (4 Bl /75552 1=k B R A 7)), an exempted
company incorporated under the laws of the Cayman Islands with limited liability on
29 July 2015 and, except where the context indicated otherwise, its subsidiaries
FRENBHRBITWRABR AR - —RN2015F7 A2 ARBEHA SRS A EFMK
VEEREAREEARK (BRXESEHEIN) KB AR

the director(s) of the Company

ARBES

Hong Kong dollars, the lawful currency of Hong Kong
BEBEEERET

the Rules Governing the Listing of Securities on the Stock Exchange (as amended
from time to time)

(B P87 EARAD (BTRERT)

the “Model Code for Securities Transactions by Directors of Listed Issuers” set out in
Appendix 10 to the Listing Rules
CETRADMEE 10 2 EMBEITAZZETES R ZHIRAESTR])

the six months ended 30 June 2020
#ZE 20204 6 A 30 H IE/~ @ A

Renminbi, the lawful currency of the PRC
FRIEEEEARE
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“SFO”

[(FEZH RHIE 5G]

“Share Option Scheme”

[ ARt ]

“Share(s)”

[R5 ]

“Shareholder(s)”
[ A%

“Stock Exchange”
5622 A

“%H
[%]

Definitions

B

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

BBEHIF 571 ECEZ LGP - BAHER] ~ fFE AT A&

the share option scheme approved and adopted by the Company at the annual
general meeting held on 5 May 2017
RATRP2017 55 A5 ARTHRRBE KRG L RN BEREL S

the ordinary share(s) of par value US$0.00005 each in the issued share capital of the
Company
RRRIEEITIRAAH G IREE 0.00005 ETTH) E iR

the holder(s) of the Shares
IUESZEUN

The Stock Exchange of Hong Kong Limited
ERMAaRZMERLQR

per cent.

B
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Corporate Information

ANCI-EE

BOARD OF DIRECTORS

Executive Directors

Mr. LI Xiangli (Chairman and CEQ)
Ms. ZHANG Aiying (Vice President)
Mr. LIU Yi (Vice President)

Mr. YANG Rongbing (Vice Chairman)

Non-executive Director

Mr. WANG Gang

Independent Non-executive Directors

Mr. WANG Zichen
Mr. ZHAO Hong
Mr. LIU Hoi Keung

COMPANY SECRETARY
Mr. CHAN Oi Fat

AUTHORISED REPRESENTATIVES

Mr. LI Xiangli
Mr. CHAN Oi Fat

AUDIT COMMITTEE

Mr. LIU Hoi Keung (Chairman)
Mr. WANG Zichen
Mr. ZHAO Hong

REMUNERATION COMMITTEE

Mr. ZHAO Hong (Chairman)
Ms. ZHANG Aiying
Mr. WANG Zichen

NOMINATION COMMITTEE

Mr. LI Xiangli (Chairman)
Mr. ZHAO Hong
Mr. WANG Zichen

AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants
35th Floor, One Pacific Place
88 Queensway

Hong Kong
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REGISTERED OFFICE

Clifton House

75 Fort Street

PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE
OF BUSINESS IN THE PRC

Building No. 78
Zhuyuan Road

No. 12 District

Tianzhu Free Trade Zone
Beijing, China

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit F, 16/F, Neich Tower
128 Gloucester Road
Wan Chai, Hong Kong

PRINCIPAL BANKER

China Merchants Bank Shuangyushu Sub-branch
Ligong Science & Technology Building

No. 9 Zhongguancun South Street

Haidian District

Beijing, China

HONG KONG LEGAL ADVISOR

Michael Li & Co.

19/F Prosperity Tower
39 Queen’s Road Central
Central, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

QOcorian Trust (Cayman) Limited
Clifton House, 75 Fort Street
PO Box 1350

Grand Cayman KY1-1108
Cayman Islands
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Corporate Information

ANCI-EE

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

STOCK CODE
1586

WEBSITE

www.huaxialihong.com
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Management Discussion and Analysis

Business and Market Review

We are pleased to announce the excellent results of our Group for the
first half of 2020. Our Group’s total revenue increased to RMB242.1
million, and profit for the Period reached a record high of RMB31.7
million, exceeding even the whole of the last year 2019’s profit. We
have achieved a remarkable growth rate of 40.9% in revenue and
148.5% in profit for the Period. The strong growth is delivered by our
core business segments in energy and commodity inspection services
from the Asia Pacific region. The strategic investments we have made
in the last two years and the organic growth from our traditional
business lines have both contributed to the successful results of the
Period.

In the first half of 2020, we increased our efforts in a set of new
strategic goals in R&D, ERP systems, marketing, advanced cost
control measures, staff training and employee incentive scheme.
The whole range of new strategic initiatives have put us in a strong
position as we enter the new economic era deeply impacted by
the global pandemic and political tensions between China and the
US. The combination of our strategic measures will also allow us to
maintain our leading position as well as continue to deliver strong
growth in our core business markets, and hence creating long-term
value for our employees, customers, shareholders and society at
large. Our continued investment in R&D and ERP systems during the
first six months of 2020 included the integration of multiple business
information systems across laboratory operations, finance, HR and
robotic operations which have helped the Group to efficiently maintain
productivity and control costs amid temporary lock-downs and
business disruptions during the Period.

The digitalization of the global economy will continue to accelerate in
the new normal environment amid worldwide pandemic. This trend
will also reshape the TIC industry. In order to ensure our long term
competitive advantage, we will continue to implement sustainable
growth strategies, and focus on performance optimization across
all business functions. Future organic growth will be driven by our
continuous investments in further integration of our ERP systems and
the enhancement of robotic operations. The TIC industry provides
essential professional services to all industries and businesses, hence

EEENWED T

XN IEERE
BIPIRAREMS - AEBMMR2020F ¥ FEIFTE
FEE -AEEMBKAENZEARK 24218
st MAMEMNEEAN  $5ARKE31.7
BB BEEBETAF2019FME2FFHE - ©
AEE - BPARARFENERE+SAE - 5
Bl £ 40.9% % 148.5% © T PI1E T2 A Hh & /) 82 R
RRAFREmERBRBONZOEBERBIER -
BMRBERFRITR BRI E REHREBE
WBEKIZER - AAEIRGREBAZEE -

M20204F E¥4F - HMIWINT EFHE - ERP R
o TISHE - SUERAEGIEE - BIEIIR
EE MBI EIMEA - BUEK — R 2 FERE
Z o BEERMBEDREBRPEZHNBUAR
REBAMTENNCBERR  2MOBERET
BEFFERFMAENRBFIME - ELEBEERNLET
SRR BRRBEPURFFESL MO - WHEBTEZ
DEFBEEERDEE  #MARMANET - &
PrRENEEZEREMREEREEME - 72020
FEHANER - BRIMEHERERP R EFHER
B BORBEEREEL  WKEERE ANER
REBAEANZEAEBEERREZEES £
AN 52 B A A AR R A 5045 Hb [ 18 38 2 B 9 8 48 e K
¥ ZIEMIBR T8 SRR E & 8 R Rz
PR o

EREERBEERBZENTER T SEEN
RIEBCBE - BB B ELBTICITENRS -
BRFRENBFEDS  ROGEERTAIHE
BRRE  TEINBALCER  RMASBER
BIRE E-TESERPERGNBILES AR
B RARREBEERREHRS D -TICTTERME
TEREFRERTAISROBRRS - Bt - &
MAERKLETMETEZAG - REKRE - &
PIEUBIGE  2F BEREXEHEBERRA
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Management Discussion and Analysis

EEEN WD

we play an important role in modern society. Going forward, we
are committed to building our brand based on our ethical business
principles of integrity, fairness, quality and professionalism. We strive
to continuously create value and increase returns for our shareholders
through the combination of our high standard of corporate
governance and the professional expertise of our colleagues. Finally,
we would like to take this opportunity to thank our shareholders for
their support and our colleagues for their devotion and hard work.

Financial Review

SER  FHBRBMORE - RABNEES
ERFEENCEEAREINEXNE  HER
BRREABEBERRESOR - && - HIEELE
g BRROXFARE IHNERME NBUAR

g JEI)

Overview BE
For the six months
ended 30 June
HZ6A30HIEAEA
2020 2019 Change
2020 & 20194 -
(Unaudited) (Unaudited)
(RESER) (REEEZ)
RMB’000 RMB’000
ARET AREEFTT
Revenue 1 ON 242,089 171,847 40.9%
Gross profit EF 103,625 81,269 27.5%
Profit before tax 754 B ) P8 38,852 19,897 95.3%
Profit for the Period N EARE A 31,670 12,746 148.5%

China Leon Inspection Holding Limited Interim Report 2020



Management Discussion and Analysis

Revenue

The Group’s revenue increased by 40.9% from approximately
RMB171.8 million for the six months ended 30 June 2019 to
approximately RMB242.1 million for the Period. The increase was
mainly fueled by strong growth of our core business in energy and
commodity inspection services from the Asia Pacific region. The
table below sets forth the revenue breakdown of each of our service
offerings.

EEEN WD

L'ON

AEBHWAREZ2019F6 A30H L@ A
MHOAREITI8ABTEETHENOARE
2421 HE L HIEAE40.9% - WEFEBERN
FAPAE B K Hb = Y B IR B K oK 78 m A% B AR 75 9 A%
DEBEERIPIER - TRIIEMSHERBH
WA BR4H o

For the six months

ended 30 June

BZ6HA30HLAEA
2020 2019
2020 F 20194
(Unaudited) (Unaudited)
(REBEZR) (REEZ)
RMB’000 RMB’000
ARET T AREFIT
Testing services 0B AR 7% 157,593 106,647
Surveying services IR 78,310 54,748
Witnessing and ancillary services R kB RS 6,186 10,452
242,089 171,847

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 27.5% from approximately
RMB81.3 million for the six months ended 30 June 2019 to
approximately RMB103.6 million for the Period. The gross profit
margin decreased from 47.3% for the six months ended 30 June
2019 to 42.8% for the Period. Such decrease was due to lower gross
margin from business generated by the Group’s overseas operations.

Selling, Distribution and Administrative Expenses

The Group’s selling, distribution and administrative expenses
increased from approximately RMB57.1 million for the six months
ended 30 June 2019 to approximately RMB59.0 million for the
Period, which was mainly due to an increase in scale of business
compared to the same period last year.

ENREFR

RNEBEEMKEE2019F6 5308 1F < 1E
ARHARBSISEBTEERNBHMNHAR
¥103.6 BB WIEAE27.5% - B E{EHZE
201946 A30H IE/< 1B A #947.3% T & 2 7~ B
MR 42.8% R TIHAEEEINE EFEE
B EBHEFERIEEK -

HE - PHERITHEX

AEERHEE - DHERITERASIHEZE 201946
A30HIEAEANARES7T1ABE LI E AH
FHWARKS0BEL TEHREBRERE
F R HRAE ATIGANFAEL »
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Management Discussion and Analysis

EEEN WD

Finance Costs

The Group recorded a finance cost of approximately RMB3.3 million
and RMB2.8 million for the six months ended 30 June 2019 and the
Period, respectively, representing a decrease of 16.4%, primarily as
a result of partial redemption of Secured Guaranteed Note by the
Group in the second half of 2019, which led to lower borrowing costs
thereafter.

Profit for the Period

The Group’s profit for the Period increased by 148.5% from
approximately RMB12.7 million for the six months ended 30
June 2019 to approximately RMB31.7 million in the Period. Such
increase was mainly attributable to (1) greater economy of scale as
overall business volume grew and (2) better cost control and higher
operating efficiency achieved from the Group’s successful adoption of
performance optimization measures.

Trade and Bills Receivables

The Group’s trade and bills receivables primarily represented amounts
and bills receivables from its customers for its services provided in the
ordinary course of business. As at 31 December 2019 and 30 June
2020, the Group had trade and bills receivables of approximately
RMB94.7 million and RMB105.9 million, respectively. Such increase
in receivables as at 30 June 2020 was mainly attributable to a rise in
overall business volume during the Period.

Trade Payables

The Group’s trade payables primarily represent amounts payable for
port charges, franchise fees and third-party inspection work. As at 31
December 2019 and 30 June 2020, the Group had trade payables
of approximately RMB45.5 million and RMB47.3 million, respectively.
The increase in the Group’s trade payables as at 30 June 2020 was
primarily attributable to a rise in overall business volume during the
Period.

Liquidity and Capital Resources

The Group had cash and cash equivalents of RMB107.8 million as at
30 June 2020. The Group is in a strong and healthy financial position
and has enough resources to support its operations and meet its
foreseeable capital expenditure.
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Management Discussion and Analysis

Treasury Management and Funding Policy

The primary objectives of our capital management are to safeguard
our ability to continue as a going concern and to maintain healthy
capital ratios to support our business and maximize our shareholders’
value. We manage and adjust our capital structure considering
changes in economic conditions and the risk characteristics of the
underlying assets. To maintain or adjust our capital structure, we
may adjust dividend payments to shareholders, return capital to
shareholders or raise funds through issuing new equity.

Contingent Liabilities

As at 30 June 2020, the Group did not have any significant contingent
liabilities or guarantees to third parties.

Gearing Ratio

The Group monitors capital on the basis of the gearing ratio. The
calculation of gearing ratio is based on total debt divided by total
equity and multiplied by 100.0%. Total debt is calculated as “Interest-
bearing bank loans and other borrowings” as shown in the interim
condensed consolidated statement of financial position. Total capital
is calculated as “total equity” as shown in the interim condensed
consolidated statement of financial position.

EEEN WD

ETEERBERK
BMEAEENEZENRRERMFELEN
BB THFBREONEARLE - M FHM
MEBLEBRBRREERAL - HARELER
NEPHLHABEENRREHEELAEELE

B BBREAREALRE  BRATARERST
PR B~ MARRIEEE NSRBI ITHAE
HEEE

R2020F6 A30H  AEEWETMEANE

BE - RAE=TEHER -

BEXaELR

AEBEREARARBLREEER - EXEELLR
%Eﬁﬁﬁ& VR DA R 25 AR BRI R IA 100.0% &t

o BB IZ D MERASE MR KAT
FaJr@fEﬁ% REEMER] FHE - EREREIR
h R AR & ISR R TR H R R TE

2020 2019

30 June 31 December

2020 20194

6 H30H 12 A31H

RMB’000 RMB’000

ARET T AREFT

Total debt B 4A5E 68,867 63,273
Total equity et R 250,484 221,270
Gearing Ratio BEREEHE 27.5% 28.6%

Credit Risk

Credit risk is the risk of loss arising from a customer’s or
counterparty’s inability to meet its obligations. The Group enters into
transactions only with recognised and creditworthy parties. It is the
Group’s policy that all customers who wish to have credit transactions
with the Group are subject to credit verification procedures taking
into account the customers’ financial position and the Group’s past
experience with the customers.

EERR

FEEBRERTEFPHAXRZ N RERNMELERX
MEER - AEBEERERAREERFNRST
FRRXZ  ARENBRATE  AREAEERA
REEXZNMBEFPHARBEERIERF (G
REBEFPOMBAIRRAREEZEETFHB
EwERHBER) -
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Management Discussion and Analysis

EEEN WD

In addition, the Group monitors receivable balances on an ongoing
basis, and its exposure to bad debts is not significant. The
management of the Group evaluates the creditworthiness of its
existing and prospective customers and ensures that the customers
have adequate financing for the projects as well as the source of the
financing. No collateral is required.

The Group’s other financial assets include other receivables and cash
and cash equivalents. The credit risk of these financial assets arises
from default of the counterparty. The maximum exposure to credit risk
equals to the carrying amounts of these assets.

Exchange Risk

The Group was exposed to foreign currency risk on cash and
cash equivalents, receivables, payables and borrowings that were
denominated in a currency other than respective functional currencies
of the Group’s entities. The currencies giving rise to this risk were
primarily Hong Kong dollar and United States dollar.

Significant Investments

The Group did not have any significant investments during the Period.

Material Acquisitions and Disposals of Subsidiaries and
Associated Companies

During the period ended 30 June 2020, the Group did not have any
material acquisitions and disposals of subsidiaries and associated
companies.

Charges on Assets

During the year ended 31 December 2017, the Group purchased two
buildings from an independent third party with a cash consideration of
RMB37.7 million. One of the buildings was pledged by this third party
for certain purpose before the purchase, and as of 30 June 2020, the
pledge had not been released and property ownership certificates
had not been obtained. The directors of the Company, after taking
into account of legal opinion, were in the opinion that the ownership
of these properties rest with the Company.

In addition, certain investment properties of the Group with a total
carrying value of RMB18.0 million as at 30 June 2020 were pledged
to obtain a banking facility from a bank amounting to RMB10.0
million.
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CHANGES IN DIRECTORS’ INFORMATION

Save as disclosed below and elsewhere in this report, there is no
change in Directors’ information which is required to be disclosed
under Rule 13.51B(1) of the Listing Rules:

Mr. Liu Hoi Keung has been appointed as an executive director and
the company secretary of Alco Holdings Limited (Stock Code: 328),
a company listed on the Stock Exchange, with effect from 1 February
2020. He has tendered his resignation as the company secretary of
Tungtex (Holdings) Company Limited (Stock Code: 518), a company
listed on the Stock Exchange with effect from 13 March 2020.

HUMAN RESOURCES

As at 30 June 2020, the Group had 1,500 employees in total.
Total staff cost for the six months ended 30 June 2020 was
RMB100,656,000. The Group’s employee compensation includes
base salary, bonuses and cash subsidies. In general, the Group
determines employee compensation based on each employee’s
performance, qualifications, position and seniority. Other agreed
employee benefits includes pension scheme, medical insurance, on-
job training, education subsidy and other social security and paid
leaves stipulated under the relevant jurisdiction of places of operation.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

As disclosed in the Company's 2019 annual report, the net proceeds
from the Company's global offering have been fully utilized.

Additional Information

EEEFEERE

BRI RAREEMEIBOAEEEIN - BIBELET
SR 13.51B(1) /8 T R B & B0
& :

BRI % £ B ¥ Z T 5 Alco Holdings Limited (%
DARER - 328+ —ERBERFT LA AT BFATT
EENARTME  B2020FE2 A1 B#EA - ®
EEAERSGHT (EE) BR AR (RMHNKE : 518 -
—EIREB R LM AR MARME - 52020
F3F13HBERK -

ATER

M 2020F 6 A30H  ANEEEE 428175 1,500
He BE2020F6 A30HIEAEA - 28 TH
A AR 100,656,000 7T ° ANEE A & B H N
BIEEATS R RBe@M - BEBAT
AEERESREENEY - B BUMER
AEREBFHH - HMIZHOEE TR BERKE
FrE - BERR - TR HEERUREE
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o
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Additional Information

SUBSEQUENT EVENT AFTER THE PERIOD

Release of the Pledge of Shares by the Controlling
Shareholders, Loan Agreement with Covenant Relating
to Specific Performance of the Controlling Shareholders
and Redemption of Note

As disclosed in the Company’s announcement of 30 August 2018,
on 30 August 2018, the Company and Wan Tai Investments Limited
(“Wan Tai”, an indirect wholly-owned subsidiary of CCBI International
(Holdings) Limited), among others, entered into a subscription
agreement (the “Subscription Agreement”), pursuant to which, the
Company conditionally agreed to issue a secured guaranteed note (the
“Note”) with an aggregate principal amount of HK$68,000,000 with
interest rate of 10% per annum to Wan Tai, and Wan Tai conditionally
agreed to subscribe for the Note from the Company.

Subject to the satisfaction of certain conditions precedents, the
Company agreed to issue to Wan Tai by way of private placement,
and Wan Tai agreed to subscribe for the Note from the Company, in
the principal amount up to HK$68,000,000, which will mature on the
maturity date (the “Maturity Date”), being the first anniversary of the
issue date (the “Issue Date”, which is a date within five business days
after the conditions precedent having satisfied or waived, or such
other date as the Company and Wan Tai may agree in writing).

Subject to the prior written approval by the holder of the Note,
the Company may, on the anniversary of the Issue Date, request
extension of the Maturity Date to no later than the second anniversary
or the third anniversary, as the case may be, of the Issue Date.

The Note shall bear interest on its outstanding principal amount from
the Issue Date to the Maturity Date, at the rate of 10% per annum,
due and payable in arrear every six months by the Company from the
Issue Date.

To secure the indebtedness and liabilities of the Company to Wan
Tai under the Note, each of Leon Cornerstone Investment Holding
Limited, Hawk Flying Investment Holding Limited and Swan
Stone Investment Holding Limited (collectively, the “Controlling
Shareholders”) charged 26,090,000 Shares, 35,550,000 Shares
and 49,290,000 Shares, respectively, on an aggregate basis being
110,930,000 Shares representing approximately 27.73% of the total
issued share capital of the Company as at 30 August 2018, in favour
of Wan Tai (the "Charge").

For so long as the Note remains outstanding, if the collateral coverage
ratio (the “Collateral Coverage Ratio”, as defined in the announcement
of the Company dated 30 August 2018) falls below 2.0, each of the
Controlling Shareholders agrees and undertakes to charge additional
Shares in favour of Wan Tai so that the Collateral Coverage Ratio will
increase to no less than 2.5.
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In addition to the aforementioned share charges, each of Mr. LI Xiangli
(“Mr. Li") and Ms. ZHANG Aiying (“Ms. Zhang”) provides personal
guarantee in favour of Wan Tai in respect of the obligations of the
Company, the Controlling Shareholders, Mr. Li and Ms. Zhang under
the transaction documents (the “Transaction Documents”, as defined
in the announcement of the Company dated 30 August 2018).

Pursuant to the Transaction Documents, each of the Controlling
Shareholders undertakes to Wan Tai that, among others, (a) Mr. Li
shall remain as a Director, an executive Director and the chairman of
the Board; or (b) unless with the prior written consent of Wan Tai, the
aggregate number of the charged Shares shall at all times be not less
than 110,930,000 (the "Undertakings").

As disclosed in the Company's 2019 Annual Report, the Company
and the holders of the Note have executed a supplemental
deed, pursuant to which the Maturity Date has been extended
to 28 September 2020. As at 30 June 2020, the outstanding
principal amount of the Note is HK$45,150,000 (equivalent to
RMB40,728,000).

On 21 July 2020, the principal, together with the interest, were
fully repaid by the Company to Wan Tai. The Charge was released
accordingly on 14 August 2020. The Undertakings ceased after
the Note has been redeemed and all the secured obligations in
the Transaction Documents have been fully paid, performed or
discharged to the satisfaction of Wan Tai.

Save as disclosed, the Group had no significant subsequent events
after the Period up to the date of this interim report.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period (For the six months ended 30 June 2019: Nil).

CORPORATE GOVERNANCE

The Company recognizes the importance of good corporate
governance for enhancing the management of the Company as
well as preserving the interests of its Shareholders as a whole. The
Company has adopted the code provisions on Corporate Governance
Code and Corporate Governance Report (the “CG Code”) as set
out in Appendix 14 to the Listing Rules. During the Period, save as
disclosed below, the Company had complied with the code provisions
as set out in the CG Code.
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Additional Information

Apart from the deviation from code provision A.2.1 of the CG Code
that the roles of chairman and CEO were performed by the same
individual, the Company has been in compliance with the code
provisions under the CG Code. In the opinion of the Directors,
through supervision by the Board and the independent non-executive
Directors, together with effective control of the Company’s internal
check and balance mechanism, the same individual performing
the roles of chairman and CEO can achieve the goal of improving
the Company’s efficiency in decision-making and execution and
effectively capturing business opportunities. The Board will review the
effectiveness of this arrangement from time to time.

The Board will continue to review and monitor the practices of the
Company with the aim of maintaining a high standard of corporate
governance.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding dealings in
the securities of the Company by the Directors and the Company’s
employees who, because of their offices or employments, are likely to
possess inside information in relation to the Company or its securities.

Upon specific enquiry, all Directors confirmed that they have complied
with the Model Code during the Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

REVIEW OF FINANCIAL INFORMATION

The Company has established the Audit Committee in compliance
with Rules 3.21 and 3.22 of the Listing Rules. The Audit Committee
comprises three members, namely Mr. LIU Hoi Keung (Chairman),
Mr. WANG Zichen and Mr. ZHAO Hong, all being the independent
non-executive Directors.

The Audit Committee has reviewed the unaudited interim condensed
consolidated financial statements of the Group for the Period.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND UNDERLYING
SHARES

To the knowledge of the Board, as at 30 June 2020, the interests and
short positions of the Directors and chief executive of the Company
in the Shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO) (a) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or (b) which were
required, under Section 352 of the SFO, to be entered in the register
referred to in that section, or (c) which were required under the Model
Code to be notified to the Company and the Stock Exchange, were
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Number of percentage
Underlying to the issued
Number Shares/  share capital of
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LN
EERE, BEITRAEN
e BamME RGER @ BREHA BREA
Mr. LI Xiangli (Notes 2, 3, 4 & 8) Interests held jointly with another person 225,810,000 () - 56.45%
ZmFEERZ2 3 4K8) EE M A T HEIR A HER
Interests of a controlled corporation
REEE
Interests of spouse
iy
Ms. ZHANG Alying (Notes 2, 4, 5 & 8) Interests held jointly with another person 225,810,000 (L) - 56.45%
RERLL (M2 4 6K8) EE M A\ T HEIR A H R
Interests of a controlled corporation
X EE S
Interests of spouse
AL
Mr. LIU Yi (Notes 2, 6 & 8) Interests held jointly with another person 225,810,000 (L) - 56.45%
BIMEAE (Hit2  6K8) EE M A THERA R
Interests of a controlled corporation
R rERR
Mr. YANG Rongbing (Note 7) Beneficial owner — 3,000,000 (L) 0.75%
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Additional Information

i

Notes:

China Leon Inspection Holding Limited

The letter “L” denotes the person’s long position in the Shares and
underlying shares.

There was a duplication of interests of 225,810,000 Shares among
Mr. LI Xiangli, Ms. ZHANG Aliying and Mr. LIU Yi. On 31 January 2016,
Mr. LI Xiangli, Ms. ZHANG Alying and Mr. LIU Yi entered into an acting-
in-concert deed to acknowledge and confirmed that they are parties
acting in concert in respect of each of the members of the Group
during and since the three years ended 31 December 2013, 2014 and
2015 and continue after the date of the deed. Pursuant to the deed,
Ms. ZHANG Aiying and Mr. LIU Yi shall support Mr. LI Xiangli's decisions
on material matters in relation to the operation and management
of the Group by exercising their voting rights at the meetings of the
shareholders and boards of the members of the Group in accordance
with the decision of Mr. LI Xiangli. For details, please refer to the section
headed “Relationship with Controlling Shareholders - Our Controlling
Shareholders Acting in Concert” in the Prospectus. By virtue of the
SFO, Mr. LI Xiangli, Ms. ZHANG Aiying and Mr. LIU Yi are deemed to be
interested in the Shares which are interested by each other.

Leon Cornerstone Investment Holding Limited (“Leon Investment”) is
beneficially and wholly-owned by Mr. LI Xiangli. By virtue of the SFO,
Mr. LI Xiangli is deemed to be interested in the Shares held by Leon
Investment.

Ms. ZHANG Alying is the spouse of Mr. LI Xiangli. By virtue of the SFO,
Mr. LI Xiangli and Ms. ZHANG Alying are deemed to be interested in the
Shares which are interested by each other.

Swan Stone Investment Holding Limited (“Swan Stone”) is beneficially
and wholly-owned by Ms. ZHANG Aiying. By virtue of the SFO,
Ms. ZHANG Alying is deemed to be interested in the Shares held by
Swan Stone.

Hawk Flying Investment Holding Limited (“Hawk Flying”) is beneficially
and wholly-owned by Mr. LIU Yi. By virtue of the SFO, Mr. LIU Yi is
deemed to be interested in the Shares held by Hawk Flying.

Such 3,000,000 Share Options, each entitles its holder to subscribe
for one Share, were granted to Mr. YANG Rongbing (who was re-
designated from an independent non-executive Director as an executive
Director and appointed as the vice chairman of the Company on 23 July
2018) on 23 July 2018.
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8) On 30 August 2018, the Company and Wan Tai Investments Limited
(B3R B AR A7) (“Wan Tai”), a wholly-owned subsidiary of China
Construction Bank Corporation, entered into a subscription agreement,
pursuant to which, the Company conditionally agreed to issue the
secured guaranteed note (the “Note”) with an aggregate principal
amount of HK$68,000,000 with an interest rate of 10% per annum.
Leon Investment, Swan Stone and Hawk Flying, as chargors of the
Note have pledged 26,090,000 Shares, 49,290,000 Shares and
35,550,000 Shares respectively, totalling 110,930,000 Shares to Wan
Tai.

The Pledge was released after the Period. Details are disclosed in the
section headed "Release of the Pledge of Shares by the Controlling
Shareholders, Loan Agreement with Covenant Relating to Specific
Performance of the Controlling Shareholders and Redemption of Note"
of this interim report.

(99  As at 30 June 2020, the issued share capital of the Company was
400,000,000 Shares.

Save as disclosed above and to the best knowledge of the Directors,
as at 30 June 2020, there were no interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or were required,
under Section 352 of the SFO, to be entered in the register referred to
in that section, or were required under the Model Code to be notified
to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARES

So far as the Directors are aware, as of 30 June 2020, the following
corporations/persons (other than Directors and chief executive of
the Company) had interests of 5% or more in the issued Shares or
underlying shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO:
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Name of Shareholders

Nature of interests

Number of Shares/® "

Approximate
percentage

of the issued
share capital

of the Company

EARAF
ERITRAERN
BREE AR EHEME R R e BB
Ms. WEI Yajuan (Notes 2 & 6) Interests of spouse 225,810,000 (L) 56.45%
AR 2 (Mt 2 6) [ h e e
Leon Investment (Notes 3 & 6) Beneficial owner 140,970,000 (L) 35.24%
Leon Investment (473 % 6) EnEEA
Swan Stone (Notes 4 & 6) Beneficial owner 49,290,000 (L) 12.32%
Swan Stone (A7it4 % 6) EnEEA
Hawk Flying (Notes 5 & 6) Beneficial owner 35,550,000 (L) 8.89%
Hawk Flying (#77# 5 X% 6) BEmEEA
China Certification & Inspection Interests of a controlled corporation 46,500,000 (L) 11.63%
Group Co., Ltd. (“CCIC”) (Notes 7 & 8)
P EliRERRE (RE) BR AR R AR R
([ EREeRE R ) (7 7Xk8)
China Inspection Company Limited Interests of a controlled corporation 46,500,000 (L) 11.63%
(“CIC”) (Notes 7 & 8)
P ERERER AT R EE R
(TR Ra| (M7 %8)
China Dragon Inspection & Beneficial owner 46,500,000 (L) 11.63%

Certification (H.K.) Limited

(“China Dragon”) (Notes 7 & 8)
PEEREBRE (BB) BRAF

(TRBED (M7 k8)

EDEAA
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Name of Shareholders

Nature of interests

Additional Information

Approximate

percentage
of the issued
share capital

Number of Shares°¢?”  of the Company

(ERNE|
2EITRAN
BREREE BB EEME g R = BB
China Construction Bank Person having a security 110,930,000(L) 27.73%
Corporation (Notes 9 & 710) interest in shares
FRERIRITROBRAR (HFI L 10) HERMDERBEZHA
Central Huijin Investment Ltd. Person having a security 110,930,000(L) 27.73%

(Notes 9 & 10)

interest in shares

PRESKEBREERR (HE9L10) BEERMOIIREERDA

Notes:

M

@

The letter “L” denotes the person’s long position in the Shares.

Ms. WEI Yajuan is the spouse of Mr. LIU Yi. By virtue of the SFO,
Ms. WEI Yajuan is deemed to be interested in the Shares which are
interested by Mr. LIU Yi.

Leon Investment is beneficially and wholly-owned by Mr. LI Xiangli. By
virtue of the SFO, Mr. LI Xiangli is deemed to be interested in the Shares
held by Leon Investment.

Swan Stone is beneficially and wholly-owned by Ms. ZHANG Aiying. By
virtue of the SFO, Ms. ZHANG Alying is deemed to be interested in the
Shares held by Swan Stone.

Hawk Flying is beneficially and wholly-owned by Mr. LIU Yi. By virtue of
the SFO, Mr. LIU Yi is deemed to be interested in the Shares held by
Hawk Flying.

There was a duplication of interests of 225,810,000 Shares among
Mr. LI Xiangli, Ms. ZHANG Aiying, Mr. LIU YI, Ms. WEI Yajuan, Leon
Investment, Swan Stone and Hawk Flying. Of these Shares, Mr. LI
Xiangli, Ms. ZHANG Aiying, Mr. LIU Yi and Ms. WEI Yajuan were
deemed interested in the 140,970,000 Shares, 49,290,000 Shares and
35,550,000 Shares held by Leon Investment, Swan Stone and Hawk
Flying respectively.

China Dragon is a 99.88% owned subsidiary of CIC, which is a 756%
owned subsidiary of CCIC. By virtue of the SFO, CIC and CCIC are
deemed to be interested in the Shares held by China Dragon.
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(8)  There was a duplication of interests of 46,500,000 Shares among China
Dragon, CIC and CCIC.

©) Leon Investment, Swan Stone and Hawk Flying, each being a
substantial Shareholder, have pledged 26,090,000 Shares, 49,290,000
Shares and 35,550,000 Shares respectively, totalling 110,930,000
Shares to Wan Tai Investments Limited (B#t1& & B2 7)), a wholly-
owned subsidiary of China Construction Bank Corporation. Central
Huijin Investment Ltd.’s deemed interest was held by virtue of its
57.11% equity interests in China Construction Bank Corporation
(the “Pledge”). The Pledge was released after the Period. Details are
disclosed in the section headed "Release of the Pledge of Shares by the
Controlling Shareholders, Loan Agreement with Covenant Relating to
Specific Performance of the Controlling Shareholders and Redemption
of Note” of this interim report.

(10) There was a duplication of interest of 110,930,000 Shares among
China Construction ‘Bank Corporation and Central Huijin Investment
Ltd. Of these Shares, China Construction Bank Corporation and Central
Huijin Investment Ltd. were deemed to be interested in the 26,090,000
Shares, 49,290,000 Shares and 35,550,000 Shares held by Leon
Investment, Swan Stone and Hawk Flying respectively.

(11)  As at 30 June 2020, the issued share capital of the Company was
400,000,000 Shares.

Save as disclosed above and to the best knowledge of the Directors,
as at 30 June 2020, no other persons (other than the Directors or the
chief executive of the Company) owned interests or short positions in
the Shares or underlying shares as recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO or
interests or short positions required to be disclosed to the Company
and the Stock Exchange pursuant to Divisions 2 and 3 of Part XV of
the SFO.

SHARE OPTION SCHEME

The Company had adopted the Share Option Scheme on 5 May
2017. The purpose of the Share Option Scheme is to enable the
Company to grant options to employees, directors and other
participants as incentives or rewards for their contribution to the
Group and/or to enable the Group to recruit and retain high caliber
employees and attract human resources that are valuable to the
Group.
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Movements in the share options during the Period were as follows:

Additional Information

AEEREREZEZINT

No. of Share Options

BREZE
Granted Lapsed Exercise
As at during the during the As at price per
Date of grant Participant 1/1/2020 Period Period 30/06/2020 Share Exercise period
#2020 F BNl FHEE #2020
REAE SHE 1818 BRE P3| 6H30H BRIFE TED
(HKS)
(&)
4/7/2017 Employees (aggregate) 2,325,000 - (270,000 2,055,000 1.28 4/7/2018 - 3/7/2023
2017%7H4H B8 (&) 1,965,000 — - 1,965,000 1.28 4/7/2019 - 3/7/2024
2,860,000 - (120,000) 2,740,000 1.28 4/7/2020 - 3/7/2025
23/7/2018 Mr. YANG Rongbing, 1,000,000 - - 1,000,000 1.414 23/7/2018 - 22/7/2023
20187 A 23 H executive Director 1,000,000 - - 1,000,000 1414 23/7/2019 - 22/7/2024
BRESRE 1,000,000 - - 1,000,000 1414 23/7/2020 - 22/7/2025
HWIES
10,150,000 — — 9,760,000

Notes: Kat -

1. The above share options are either vested on the date of grant to two 1. FlBEREARLAHENFAGEEXBEREA
years or vested in one to three years from the date of grant and are HEFR—Z2=FAEE  IRBEHEERH
exercisable for a period of five years commencing from the relevant BEAFHRTE  URZAFHEASE—BE
vesting date and expiring at the close of business on the last day of the XRHEARKER o
five-year period.

2. The Company received a consideration of RMB1.00 from each of the 2. ARARBEHRNR2017F7 A4BEHZBERERS
grantees for the share options granted on 4 July 2017. The Company ARARBEBEARE1.000 - ARAEHK
also received a consideration of RMB1.00 from Mr. YANG Rongbing for 20184 7 A 23 H A 15 &8 & 5c A 152 I B AR e 1) 182
the share options granted to him on 23 July 2018. U E (B AREE1.007T »

3. The closing price of the Shares on 3 July 2017, being the business day 3. BHR2017F7ASH(ANEEERERLE R
immediately before the date on which the options were granted, as Al &% B )R RFTRo WmER1.31 87T -
quoted on the Stock Exchange was HK$1.31.

4. The closing price of the Shares on 20 July 2018, being the business 4, KPR 2018F 7 A20H (NEEBERERTE R
day immediately before the date on which the options were granted, as Al BB ) REZFTRo WmER1.40%87T ©
quoted on the Stock Exchange was HK$1.40.

5. No options were granted, exercised or cancelled during the Period. 5. RAHMEA - MEEAEREERD - BITH%

B ©

2020 B E B ERBRIERERA R
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Condensed Consoliciated Statement of Profit or Loss and Other Comprehensive Income

FHGEREEREAMEZERER

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

Six months ended

BZETYAEIEAEA
30 June 2020 30 June 2019
20206 A30H | 201946 A30H
(Unaudited) (Unaudited)
(REEER) (REgEZ)
Notes RMB’000 RM/B'OOO
FaE ARET T ARBTFT
REVENUE WA ) 3 242,089 171,847
Cost of sales SHE A (138,464) (90,578)
Gross profit EF 103,625 81,269
Other income and gains E AU A Rz 4 3,341 1,903
Selling and distribution expenses SHE RO HEMX (6,464) (7,975)
Administrative expenses TR (52,532) (49,145)
Impairment losses under BEHEEERARETH
expected credit loss model, net BEETE - FEE (1,142) (193)
Other expenses HAbFAxZ (5,206) (1,998)
Finance costs BhE A A 5 (2,770) (3,312
Share of results of an associate FEIREE P EMEE - 652)
PROFIT BEFORE TAX BATF S 6 38,852 19,897
Taxation i1 7 (7,182) (7,151)
PROFIT FOR THE PERIOD HA A 7 31,670 12,746
Attributable to: AN & IBEL -
Owners of the Company RAEIER A 21,264 13,350
Non-controlling interests eI 10,406 (604)
31,670 12,746
Other comprehensive income, Hh 2 E K - MBRBIRK
net of tax
Item that will not be reclassified T EEFN T EE B
to profit or loss: HIEE -
Fair value loss on investment BAnBEFAEMEE
in equity instrument at fair value Wamr AT BIEER
through other comprehensive income BREEBE (402) -
Items that may be reclassified to profit REE# TR sE ERT 7 AE 2
or loss in subsequent period: BamhyEE -
Exchange difference on translation REBINEGHE N Z58
of foreign operations (2,418) 1,043
OTHER COMPREHENSIVE (EXPENSE) HiAHEM2mE (Bx%)
INCOME FOR THE PERIOD, Wik - HBRBIRK
NET OF TAX (2,820) 1,043
TOTAL COMPREHENSIVE INCOME HAEEKEETE
FOR THE PERIOD 28,850 13,789
Attributable to: LA B IREG -
Owners of the Company RATHEBA 17,977 14,393
Non-controlling interests e s 10,873 (604)
28,850 13,789
EARNINGS PER SHARE RRBREBEESEFEA
ATTRIBUTABLE TO ORDINARY BESRER (5)
EQUITY HOLDERS
OF THE COMPANY (cents)
Basic and diluted EARN#E 9 5.32 3.34
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Condensed Consolidated Statement of Financial Position

AR & B F R R &

As at 30 June 2020
202046 A 30 H
30 June 31 December
2020 2019
2020 F 20194
6 A30H 12H31H
(Unaudited) (Audited)
(REEER) ($eE%)
Notes RMB’000 RMB’000
FaE AR¥T T ARBTIT
Assets BE
Non-current assets FRBEE
Property, plant and equipment Y% - BB R E 10 141,199 140,444
Right-of-use assets EREEE 29,403 37,140
Investment properties HEME 18,806 19,443
Goodwill B 18,125 18,445
Intangible assets EmEE 3,437 3,807
Investment in an associate REEEDEMNIEE - -
Equity investment designated EER AR BERTA
at fair value through other Hith 2R iRiERE
comprehensive income 410 812
Deferred tax assets BIEFIBEE 296 296
Prepayments, other receivables TERTFRIE - A EYGRIE K&
and other assets Hi&EE 4,889 5,803
216,565 226,190
Current assets REBEE
Trade and bills receivables = e NS e 11 105,943 94,703
Prepayments, other receivables TERFIE - EAbEUGRIE &
and other assets HEmEE 12 16,890 16,761
Financial assets at fair value BAREEFTAERN
through profit or loss EEEE = -
Pledged deposits [REL e 808 823
Cash and cash equivalents R KRG EEY) 13 107,833 76,008
231,474 188,295
Total assets EEAR 448,039 414,485
Current liabilities REBEE
Trade payables = AN 14 47,319 45,456
Contract liabilities BHIEE 15 3,959 3,384
Other payables and accruals Hub et sa R ERTIE B 14 42,967 41,814
Lease liabilities HEBE 9,064 13,682
Interest-bearing bank loans STEIRITER R EAE TR
and other borrowings 16 60,728 55,134
Tax payable JEARTH K 4,389 1,492
Interest payable FERFIE 1,051 1,006
169,477 161,968
Net current assets REBEEFE 61,997 26,327
Total assets less current liabilities EEARBRBAE 278,562 252,517

2020 B E B ERBRIERERA R
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Condensed Consolidated Statement of Financial Position

AR & M kR &

As at 30 June 2020
7202046 A 30 H
30 June 31 December
2020 2019
2020 20194
6 H30H 12H31H
(Unaudited) (Audited)
(REEZR) (e8%)
Notes RMB’000 RMB’000
FaE AR%ET T ARBT T
Non-current liabilities kRBERS
Interest-bearing bank loans FTERITESR R EAMER
and other borrowings 16 8,139 8,139
Lease liabilities HEaFE 14,781 17,948
Deferred tax liabilities BEERIEAE 5,158 5,160
28,078 31,247
Net assets EEFRE 250,484 221,270
Equity attributed to owners AATREE AELES
of the Company
Share capital &N 17 131 131
Reserves [ 241,163 222,822
241,294 222,953
Non-controlling interests e R 9,190 (1,683)
Total equity FERAAEE 250,484 221,270

The condensed consolidated financial statements on pages 24 to 48
were approved and authorised for issue by the Board of Directors on
28 August 2020 and are signed on its behalf by:

LI Xiangli
2 A A
DIRECTOR
0

YANG Rongbing

BmRE
DIRECTOR
EF

China Leon Inspection Holding Limited Interim Report 2020
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Condensed Consolidated Statement of Changes in Equity

BRGEERSH X

For the six months ended 30 June 2020

= 202046 A30 A 1L EA
Attributable to owners of the Company
RARER AL
Share Exchange Non-
Share Capital option  Statutory fluctuation Revaluation  Retained controlling
capital reserve reserve  reserves reserve reserve profits Total interests Total
EX

Bx  BAGRG WREGG feRG:  BEBER  EERR  REVR CEE 3
RMBOOD ~ RMBOOO ~ RMBOOO  RMBOOO  RMBOOO  RMBOOO  RWBOOD  RWBOOD  RWBOOD  RMBOOO
ARRTRL  ARRTL ARBTL ARETR ARMTR ARBTR ARETR ARMTL ARETR ARETR

(Note)
(Pzt)
Asat 1 January 2019 K011 A 1R
(Audited) (&5%) 131 92,845 2,180 19,329 1,838 - 86,961 201,884 4,89 196,991
Proft (oss) for the Period BNTIE (S8 - - - - - - 13,350 13,350 (o4 12,746
Exchange differenceaisngon &80 £
translation of foreign operations ~ MIELEE - - - - 1,043 - - 1,043 - 1,043
Total comprehensive (expense) HrzE(FR)
income for the period fgg - - - - 1,043 - 18,350 14,393 (04 13789
Final 2018 dvidend declared FE kA 20185
RERE - - - - - - @000 (3,000 - (3,000)
Equity-settled share NEREER
option amrangements ERERH - - 674 - - - - 674 - 674
Asat 30 June 2019 R2019F6A30H
Unaudited) (kE%H) 181 o5 28t 1939 288 S9N 213951 BT 208454
Asat 1 January 2020 R00%F1A18
(Audited) (%H) 191 9388 302 238 202 (2188 102470 22958 (1689 221210
Proftt for the Period Hm7E - - - - - - 21,264 21,264 10406 31,670
Fair value change on BATANDR
equity instrument BEZ - - - - - (402) - (402) = (409)
Exchange diferences on REBNETHH
ranslation of foreign operations  EXEE - - - - (2,385) - - (2,885) 467 (2.418)
Total comprehensive income BriEhs
(expenses) for the Period (Ax)ag - - - - (2,885) (402) 21,264 17,977 10,873 28,850
Equity-Settled share option EREEN
arangements ERERH - - 364 - - - - - 364 364
As at 30 June 2020 RANF6A0HA
(Unaudited) (REER) 131 93,683 3,368 23,501 (843) (2,590) 123734 241,204 9190 250484
Note: In accordance with statutory requirements in the PRC, certain Misk - RIEREDEGIZ38F - RPEEZHETHEA
subsidiaries registered in the PRC had transferred a certain percentage AIDEEENRBNENGERAFENETA
of their annual net income from retained profits to legal reserve until the PEEEERHES  BEEREATCHBSITREZET
statutory funds is accumulated up to 50% of their registered capital. MEXRB50% B1E o

2020 B E B ERBRIERERA R
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Condensed Consolidated Statement of Cash Flows

BHGERERER

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

Six months ended

BZT5BAHIEAREA
30 June 2020 30 June 2019
20206 H30H | 201996 A30H
(Unaudited) (Unaudited)
(REER) (REgEZ)
Notes RMB’000 RMB’000
MaE ARET T ARETT
Net cash from operating activities KE RS S T 52,058 8,163
Investing activities RETE
Purchase of financial assets at BERAABETAERD
fair value through profit or loss TRVEE (119,000) (33,500)
Disposal of financial assets at HEZAREBEGTAEEN
fair value through profit or loss TRVEE 119,090 57,418
Change in fair value of financial assets BARBERABRN
at fair value through profit or loss ERMEEAABEES - 421
Acquisition of a subsidiary, KRBT B AR - F0BRFTIKEEIR &
net of cash acquired - (19,585)
Purchase of items of property, BEME  WELXEEE
plant and equipment (14,291) (5,495)
Proceeds from disposal of items LEME - BERZHER
of property, plant and equipment FrS s8R 1,128 24
New pledged bank deposit placed e EARITER - 400
Net cash used in investing activities BEEYFRAR S T8 (13,073) (317)
Financing activities RLEEE
Dividend paid EIRE - (3,000)
Interest paid BRFE (2,114) (3,074)
Repayment of lease liabilities BEHEAR (8,441) -
New other borrowings raised g B A B R 30,000 10,000
Repayment of other borrowings EEEMER (25,000) (3,063)
Net cash (used in) from financing activites BIE ESE) (TR ) TSR & 558 (5,555) 863
Net increase in cash and Re MRS EEYIEINFE
cash equivalents 33,430 8,709
Cash and cash equivalents HURERREEED
at beginning of the Period 76,008 76,848
Effect of changes in foreign exchange rate [E R & &z & (1,605) (931)
Cash and cash equivalents HRF e MBSEED
at end of the Period 107,833 84,626

China Leon Inspection Holding Limited Interim Report 2020



Notes to the Condensed Consolidated Financial Statements

AR S B I R M

Basis of Preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard (“IAS”) 34 Interim Financial Reporting
issued by the International Accounting Standards Board (the
“IASB”) as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Principal Accounting Policies

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except
for certain properties and financial instruments, which are
measured at revalued amounts or fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in the unaudited condensed
consolidated financial statements for the six months ended 30
June 2020 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2019.

Application of new and amendments to IFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to IFRSs issued by
the IASB which are mandatory effective for the annual period
beginning on or after 1 January 2020 for the preparation of
the Group’s unaudited condensed consolidated financial
statements:

Amendments to IFRS 3 Definition of a Business

Amendments to IAS 1 Definition of Material

and IAS 8

Amendments to IFRS 9,
IAS 39 and IFRS 7

Interest Rate Benchmark Reform

For the six months ended 30 June 2020
EHZ=20204 6 A30HIEAEA

mAEERE
AEEZEHRAFE VBRI REBER S
RAZEg((EREFEAZES ) BMA
MBI R (B & ER)D]) F34
SP BN HIHRE REER AR BABRAT
EFHFETARMA ERARA L) M8+ N8E
W FERERE

FESHHE
AEEZEPEAMBEBRRERIBE LKA
ERE - EETHERERTANZERS
BMRAAEE(HER)TE -

BRFE 3T R] RAE BT e BIRR B 75 s 5 22 1))
(KRB BmELER)]) SRS IR
BE)IN - B ZE 202056 A30H IEAEAX
RCEZEAGEE VMR TAN®ETECR
LB R EEAEEBZE2019F12 A 31
AIEFENFEVBREMENNE B -

P& AR R] R ARAERT B9 B RR R 5 3 5 22 A1)

AR ERERR - AREE XA T B
B EAZESMEMN2020641 18
8% 2 1% B IR Y F TZ HA RS o8 1 AR SR A 3T AT R A
& FTC BIRR B 75 R 5 2 R D im BN S B O R 4K
HZERLREVBERE

(BB RE LR EHHER
3G IERT
(B ERTERDE 1R BEANESR

R 5T 2ER))
FE 8 IBET
IR B s R 5 22 A1) )

F95

(EE TR
F 39N
(PR s
FTRZABE]

IEE =

ZRI)
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Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

2. Principal Accounting Policies
(Continued)

The application of the new and amendments to IFRSs in the
current period has no material impact on the Group’s financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these unaudited condensed
consolidated financial statements.

3. Revenue from Contracts with
Customers

Set out below is the disaggregation of the Group’s revenue from

contracts with customers:

TESTHBR(E)

AEAE e R BT KBRS RS
HANDHZEREERERRE M EREA
FAKERAHE L EEHENTBRER

RAR SRR EIL |E R

BEFEHBA

TXHIAEEEF A LHRARA :

Six months ended

BZETHAMEREA
30 June 2020 30 June 2019
20206 A30H | 201946 A30H
Segments (Unaudited) (Unaudited)
pan:i (REER) (REgzEZ)
RMB’000 RMB’000
ARET T ARETTT
Type of services RisER
Testing services T50RI R % 157,593 106,647
Surveying services 58 7F IR1% 78,310 54,748
Witnessing and ancillary services R38R B AR 1% 6,186 10,452
Total B 242,089 171,847
Geographical markets & i
Greater China RAER 148,061 114,396
Overseas BN 94,028 57,451
Total ast 242,089 171,847
Timing of revenue recognition WA e R B
A point in time F—Rr R 242,089 171,847
Total ast 242,089 171,847
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M

For the six months ended 30 June 2020
EHZ=20204 6 A30HIEAEA

4. Other income and gains 4. HMW AR W=
Six months ended
BZT5REIEAER
30 June 2020 30 June 2019
20206 A 30 H 2019%6 A30H
(Unaudited) (Unaudited)
(RBER) (REEZEZ)
RMB’000 RMB’000
ARET T ARET T
Other income Haug A
Bank interest income HITHEWA 35 220
Tax refund EIRETIE 629 -
Government subsidies AT ED 672 -
Rental income HEUWA 1,005 928
2,341 1,148
Other gains and losses Hi =R &R
Change in fair value of BAREEFTABRN
financial assets at fair value CRIEERREEES
through profit or loss 90 421
Gain (loss) on foreign HNERE H, Z REl s (B518)
exchange difference 489 -
Gain (loss) on disposal of items HEME - BE K&
of property,plant and IHEB Ml (B18) - 58
equipment, net (97) 12
Others HAith 518 322
1,000 755
3,341 1,903
5. Finance Costs 5. REKA
Six months ended
BETH BEEIEAEA
30 June 2020 30 June 2019
20206 A 30 H 2019%6 A30H
(Unaudited) (Unaudited)
(REERK) (REEEZ)
RMB’000 RMB’000
ARET T ARET T
Interest on bank loans and IRITER R EMETKF B
other borrowings 2,114 3,312
Interest on lease liabilities HEBGEFE 656 -
2,770 3,312
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Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

6. BiAyF

6. Profit Before Taxation

Six months ended

BETHAMLEREAR
30 June 2020 30 June 2019
20206 A 30 H 201946 A30H
(Unaudited) (Unaudited)
(REER) (REgsEZ)
RMB’000 RMB’000
ARET T ARET T
Profit before tax has been arrived KRR (REA) AT &8
after charging (crediting): FrEE SR mBL R A -
Depreciation of property, M - WELRETE
plant and equipment 12,679 8,303
Depreciation of investment properties % & W& 637 637
Depreciation of right-of-use assets  {F FEEEITE 7,460 -
Amortisation of intangible assets | A E 379 347
Research and development costs:  BFEEACA :
Current period expenditure AEIFR X 5,162 4,239
Minimum lease payments under KEHEIE THEHESE -
operating leases:
Land and buildings T RIEF - 1,807
Employee benefit expenses EBERARY (BIEESE
(including directors’ and the MESITERABHH)
chief executive’s remuneration):
Directors’ emoluments EEH 2,252 2,200
Salaries and other allowances e M EfhERL 98,040 53,998
Equity-settled share-based AR EE AR &
expenses EMEHRY 364 674
100,656 56,872
Impairment loss of trade B S EBGRIRREBEFRE
receivables, net 946 146
Loss/(gain) on disposals of items HEMZE - BER&E
of property, plant and BB rEsiE, (ke 55
equipment, net 97 (12)
Bank interest income RITRBHA (35) (220)
Change in fair value of financial assets %A EEFTABZH
at fair value through profit or loss SRIEERN AR EEES (90) (421)
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M

For the six months ended 30 June 2020

HZE20204%6 A30H L~ EA
7. TAXATION 7. BiiF
Six months ended
BZT5A8IE<EA
30 June 2020 30 June 2019
20206 A 30 H 201946 A30 H
(Unaudited) (Unaudited)
(REBEZR) (REEZEZ)
RMB’000 RMB’000
AR®F T AREFIT
Current income tax BEAFTIS AR
— Greater China - K ER 4,561 7,151
— Overseas — g 2,621 -
7,182 7,151
Dividends 8. KA

The proposed final cash dividend of RMBO0.0375 per share
totalling RMB15,000,000 for the year ended 31 December
2019 was approved by the Company’s shareholders on 16
June 2020. The board of directors of the Company does not
recommend the payment of any interim dividend for the six
months ended 30 June 2020 (six months ended 30 June 2019:
Nil).

EEMEZE2019F 12 A1 B L FE IR
RAREBAR SR BT/ AR 0.0375 7L (A3
AR #15,000,0007T ) B 720206 A 16
HERARREIAE - RARAFESSIER
BLAEE 20204 6 A 30 A 1F /<8 AR 27

hEARR R (B E2019F 6 B30 B 1E/NAA -
#7) o
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Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

9. Earnings per Share 9. BRER
The calculation of the basic and diluted earnings per share KABEBANELHBREAREZZFIZT
attributable to the owners of the Company is based on the TR -

following data:

Six months ended

BZTHBEEIEAREA
30 June 2020 30 June 2019
20206 H30H 2019%6 A30H
(Unaudited) (Unaudited)
(REEER) (CREgEZ)
RMB’000 RMB’000
ARBT T ARETT
Profit for the Period attributable FARETEARRD A AE
to owners of the Company, FREARANEEAT N
for the purpose of basic and diluted <A F1I3E
earnings per share calculations 21,264 13,350
Number of shares BB
’000 ‘000
T Fi%
Weighted average number of BRETEERERZFE
ordinary shares for the purpose of 3L NI F 198K
basic earnings per share
calculations 400,000 400,000
Effect of dilutive potential BESELTERNOTE
ordinary shares:
— Share options - AR - 237
Weighted average number of Bt EEREE RN
shares for the purpose of diluted A& k981
earnings per share calculations 400,000 400,237
For the six months ended 30 June 2020, the computation of HZE 20206 A30H IE/NMEA - ARAR
diluted profit per share does not assume the exercise of certain AETHARITENERENTFEESNER
of the Company’s outstanding share options since the exercise 20204 6 A 30 A 1L/~ 8 A AR & i (7 89 F
price of the share options are higher than the average price of HR(E - Bt Est ESRES RS I &
the Company’s shares during the six months ended 30 June AL SR AR IETT(E -
2020.
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Notes to the Condensed Consolidated Financial Statements

10. Movements in Property, Plant and

Equipment and Investment Properties

During the current interim period, the Group disposed of certain
plant and equipment with an aggregate carrying amount of
RMB1,225,000 for cash proceeds of RMB1,128,000, resulting
in a loss on disposal of RMB97,000.

In addition, during the current interim period, the Group
paid approximately RMB14,291,000 for property, plant and
equipment.

Certain of the Group's investment properties with a total
carrying value of RMB18,040,000 were pledged to obtain a
banking facility from a bank amounting to RMB10,000,000.

AR S B I R M

For the six months ended 30 June 2020
EHZ=20204 6 A30HIEAEA

10. 135 - BERREUARREY

ENEE

WA - AREE EEAELEAA
F#1,225,000 T E THERRENRS
FR8 IR AR®1,128,0007T - M H & &
BARAREI7,0007T -

HEAN - AR ERHARS - REBERYE - BE
BEL N ANRE 14,291,000 7T ©

AEBETHREDE(FEAAREAARE
18,040,000 70) B HKIF - LLEIRITEBE
=+ AR 10,000,000 TTHIERITRLE ©

1. EZEWFEREKREZEE

11. Trade and Bills Receivables

30 June 2020 | 31 December 2019

20206 A30H | 2019412 A31H

(Unaudited) (Audited)

(REEZR) (#e8H%)

RMB’000 RMB’000

AR¥T AREFIT

Trade receivables =) e e

Trade and bills receivables E 5 EWEE R ERRE 109,351 97,165
Less: Loss allowance SRR (3,408) (2,462)
105,943 94,703

The Group allows an average credit period of 90 days to its
trade customers.

m H
Ji

BRTHEZEPOHTHEEHRRO
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Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

1. EZRUFERERERE (F)
AEERBEHRENETEAY (REEM
R B AR ) &0 5 16 M08 (i
IR RIS

11. Trade and Bills Receivables (Continued)

The aged analysis of the Group’s trade receivables net of loss
allowance based on invoice dates at the end of the reporting
period, which approximated the respective revenue recognition

dates, is as follows:

30 June 2020 | 31 December 2019

20206 A30H | 201912 A31H

(Unaudited) (Audited)

(REER) (f&EZ)

RMB’000 RMB’000

ARBT T ARBFT

Within 3 months 3MEAR 85,327 77,024
3 to 6 months 3E6MEA 12,984 10,026
6 months to 1 year 6EAZ1F 7,632 4,336
1to 2 years 1224 - 3,317
105,943 94,703

The movements in the loss allowance for impairment of trade
receivables are as follows:

B 5 RUGRIRRBERRREZZEIT -

30 June 2020 | 31 December 2019

20206 A30H | 2019412 A31H

(Unaudited) (Audited)

(REER) (fe#=Z)

RMB’000 RMB’000

AR¥T T AREFIT

At beginning of the period/year #,F 9] 2,462 1,356
Impairment losses, net BEBEFEE 946 1,106
3,408 2,462
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M

For the six months ended 30 June 2020

EHZ=20204 6 A30HIEAEA
12. Prepayments, Deposits and Other 12. ARIE - RERHEMEKRRK
Receivables b= |
As at As at
30 June 2020 | 31 December 2019
2020 F R 20194
6 A30H 12H31H
(Unaudited) (Audited)
(REEZR) (Ez)
RMB’000 RMB’000
AR¥ET T AREFIT
Prepayments TR RUR 4,462 5,376
Deposits and other receivables e R E AR FIE 17,379 17,250
21,841 22,626
Loss allowance BB RHE (62) 62)
21,779 22,564
Portion classified as DI AIERBEENI S
non-current assets (4,889) (5,803)
16,890 16,761

Deposits and other receivables mainly represent rental deposits
and deposits with suppliers. The basis of determining the inputs
and assumptions and the estimation techniques for impairment
used in the condensed consolidated financial statements for
the six months ended 30 June 2020 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2019.

ReREMERZBEEIEREHES RS LR
e - HZE 2020946 A30H IEAEAN
RS RRAR & B 75 R 3% FT F 7B ) A\ B I Rk
AR EGET AN EERRGRAEEHE
2019F 12 AT BIEFEMFEHNBHBHRE
FTFAELAEAER) o

2020 B E B ERBRIERERA R
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13. Cash and Cash Equivalents and

Pledged Deposits

Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

13. RE R AL EMUURE LS
3

As at As at

30 June 2020 | 31 December 2019

#2020 F 20194

6 A30H 12H31H

(Unaudited) (Audited)

(RE&ER) (Feztz)

RMB’000 RMB’000

AR®T T ARBTFT

Cash and bank balances Be MIRTTHE & 107,833 76,008
Time deposits TEHATF K 808 823
108,641 76,831

Less: Time deposits pledged B BRSO fE AR

for port access rights TEBRTF 3K (808) (823)

Cash and cash equivalents BeMREEED 107,833 76,008

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances and time deposits are
deposited with creditworthy banks with no recent history of
default. At the end of the reporting period, the cash and bank
balances of the Group denominated in RMB amounted to
RMB70,786,000 (31 December 2019: RMB56,147,000). The
RMB is not freely convertible into other currencies. However,
under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct
foreign exchange business.
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M

For the six months ended 30 June 2020
EHZ=20204 6 A30HIEAEA

14. E5 BARBRHE BN RE
RETEE
R E A2 OE S EAHAD T -

14. Trade Payables and Other Payables and
Accruals

The following is an analysis of trade payables, presented based

on invoice dates.

30 June 2020 | 31 December 2019
20206 HA30H | 2019F12 A31H
(Unaudited) (Audited)
(RBEZR) (EZ)
RMB’000 RMB’000
ARET T ARET T
Trade payables: 5N FUA
Within 3 months 3E AR 37,911 38,310
3 to 6 months 3Z61EA 6,090 5,770
6 months to 1 year 6IAAZE1F 2,750 1,154
1 to 2 years 1E26F 568 222
47,319 45,456
30 June 2020 | 31 December 2019
20206 H30H | 2019412 A31H
(Unaudited) (Audited)
(REER) (EEZ)
RMB’000 RMB’000
AR¥ET T AREFIT
Other payables and accruals: BN RIBRERTIAR ¢
Accrued salaries, wages and benefits fEzT# S « TE& K&iEF 20,601 20,032
Other taxes payable EAtb AN TR 688 850
Payable to vendors of property, FERE - BB M&
plant and equipment ESE x| 4,410 4,511
Others Efth 17,268 16,421
42,967 41,814

Other payables are non-interest-bearing and have no fixed
terms of settlement.

H o e SRR G LS R I B E A -
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Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

15. Contract Liabilities 15. ENAE
As at As at
30 June 2020 | 31 December 2019
2020 F 20194
6 H30H 12HA31H
(Unaudited) (Audited)
(RE&ER) (Fezz)
RMB’000 RMB’000
ARET T AREFT
Short-term advances received CBWEFEHEM
from customers
Rendering of services TR AR 3,959 3,384
Contract liabilities include short-term advances received to BB ERIE R MR mUCE R B8
render services. The increase in contract liabilities was mainly e AKABEMDEBHREMRE,FR
due to the increase in short-term advances received from RERARS A B2 UE PR AE M
customers in relation to the provision of inspection services at FEL ©

the end of the period/year.

16. Borrowings 16. fB:
During the current interim period, the Group obtained new RAFHEME AEEREFERAR
borrowings of RMB30,000,000 and repaid borrowings of #30,000,0007C © W EEEERARE
RMB25,000,000. 25,000,000 7T °
17. Share Capital 17. B
As at 30 June 2020 As at 31 December 2019
202056 A30H M2019F 12 A31H
Number Number
of shares Value of shares Value
KRG E BE Petn 21 8 BE
(Unaudited) (Audited)
(RBEZ) (REZ)
’000 RMB’000 ’000 RMB’000
T’ AR¥T T F & ARBFT
Ordinary shares of A% E{E 0.00005 7T
US$0.00005 each B AR
Authorised EE 1,000,000 328 1,000,000 328
Issued and fully paid BEITREE 400,000 131 400,000 131
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Notes to the Condensed Consolidated Financial Statements

18. Share Option Scheme

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants of the Scheme include the
Group’s employees, directors and other participants in order to
retain and provide incentive to the employees of the Group to
achieve its business objectives. The Scheme became effective
on 5 May 2017 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date.

The maximum number of shares which may be issued upon
exercise of all options to be granted under the Scheme and
any other share option schemes shall not in aggregate exceed
10% of the shares in issue as at the date of approval by the
Shareholders and as such limit is refreshed by the Shareholders
from time to time. The maximum number of Shares which may
be issued upon exercise of all outstanding options granted and
yet to be exercised under the Scheme and any other share
option schemes shall not exceed 30% of the shares in issue
from time to time.

The total number of shares issued and to be issued upon
exercise of the options granted to each participant that is
eligible under the Scheme and any other option schemes
(including both exercised and outstanding options) in any
12-month period must not exceed 1% of the total number of
shares in issue. Where any further grant of options to an eligible
participant would result in the shares issued and to be issued
upon exercise of the options granted to such eligible participant
(including exercised, cancelled and outstanding options) in the
12-month period up to and including the date of such further
grant representing in aggregate over 1% of the total number of
shares in issue, such further grant must be separately approved
by the shareholders at the general meeting.

AR S B I R M

For the six months ended 30 June 2020
= 202046 A30 A 1L EA

18. BB EETE

AR A& — R R R 8 (T 08 I &t
gl BERRKAKEEXBEKRINEER
SEERHKERHNOH - BREFINEE
ReEERRAKERE EEhEM2RE
T EEBREBIMREHERTARERE - A
EREXRBG BT - BB EIN201745
ABBEAER - BRIFRTTEUBNKIER] - BRIE
ZAHERAOFRDABR -

FRIEE A 8 M A H A BB RO AT B
TRENMEBREETET AT REHITH
BihmREHE AL T SBBRBIRIE
AHEBITRD KRR A E AR LRA
10% ° RRIE R AR 8 S (T (] B A R A AE
AHEIE R MM ARTTEA A W ARTTEERRE
BITEMA R THRMNEHHE A KT
BHEEB TR ERITRM A 30% °

AER12 18 A BE W RAR R B IR 8 &
EaEmBEREAECERERAER2EE
BEHHBERE (BREITEREARTENE
Bk AT C BT RS TERITHRN A2
B NMSEBEETROEBE 1% © WA
RERZEELE - IRIBEMBRE  HE
HEEZE—FPREZB(BHEZB) LE
m12@AMERTERAEHEAER2EE
BHMBEE (BECTR - SR FEARTT
ERBRE) - E8IT RS THRITHORD
RBGRBCBITROEHN 1% AE—F
RHBEREALABIRNERAS LERH
fE °
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Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

18. Share Option Scheme (Continued) 18. R AEST S (&)

The exercise period of the share options granted is determinable
by the directors. For the share options granted up to 30 June
2020, the exercising periods commences either on the grant
date to two years or after a vesting period of one to three years
and ends on a date which is not later than five years from
the date of offer of the share options or the expiry date of the
Scheme, if earlier.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

Details of the share options outstanding and movement during
the current period and the exercise price and exercise periods

I LB EMITE A HESETE - A
F2020F 6 A0 IEREMEREMS -
TEPRELBHEMT R —Z2=FR
BHARFAR - WRTERBIREZL B
ARFERESEEMBH(UREER
E)HRIE -

BRETETHEADARERRAEG L&

REVEER) o

RABERTTERBRELRES - LERA
HEPRRITEBIRAENTEERITERD

of the options outstanding as at the end of the reporting period BT -
are as follows:
Outstanding Outstanding
At Lapsed at
1 January during 30 June
Grandee Date of grant Notes 2020 year 2020 Exercise price*  Exercise period
#2020 #2020
1A1H 6A30R
BRAL RHAH Mt RIE  EREX RTHE TEEr  fTEE
'000 '000 ‘000  HKD per share
T T T BB
Other employee 4 July 2017 (@) 2,325 (270) 2,055 1.28 4 July 2018 to 3 July 2023
HitER 2017467R48 2018F7F48%
2023 7H3H
Other employee 4 July 2017 (@) 1,965 1,965 1.28 4 July 2019 to 3 July 2024
HiEs 2017%7R48 2019%7F40%
2024F7H3H
Other employee 4 July 2017 (@) 2,860 (120) 2,740 1.28 4 July 2020 to 3 July 2025
HitlgS 201746 7R48 20206 7F48%
2025 7H3H
Mr. YANG Ronghbing 23 July 2018 () 1,000 1,000 1.414 23 July 2018 to 22 July 2023
S 20184 7H 238 201867H23RZE
20237 A228
Mr. YANG Rongbing 23 July 2018 (o) 1,000 1,000 1414 23 July 2019 to 22 July 2024
PR 20184 7H 238 2019F7A23HE
20247 H228
Mr. YANG Ronghbing 23 July 2018 () 1,000 1,000 1.414 3 July 2020 to 22 July 2025
S 20184 7R 238 2020%7R30%
20257 A 228
10,150 (390) 9,760

*

The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M

18. Share Option Scheme (Continued)

Notes:

(@

On 4 July 2017, the board of directors of the Company approved
the initial grant only to the Group’s employees. The total number
of the target shares under the initial grant was 8,000,000,
representing approximately 2% of the issued share capital of the
Company.

There are three unlocking dates: being the expiry dates of the
first anniversary, second anniversary and third anniversary of the
grant date, subject to the vesting conditions and upon expiry of
which, 30%, 30% and 40% of the trust benefit units granted to
each Scheme participant shall be unlocked. The lock-up period
is from the grant date to each of the aforesaid unlocking dates,
during which the disposal of the trust benefit units is prohibited.

On 23 July 2018, the board of directors of the Company
approved the grant to a director, Mr. YANG Rongbing. The total
number of the target shares under this grant was 3,000,000,
representing approximately 0.75% of the issued share capital of
the Company.

There are three unlocking dates: being the date of grant, the
expiry dates of first anniversary and second anniversary of grant
date, subject to the vesting conditions and upon expiry of which
one third of the trust benefit units granted to participant shall be
unlocked. The lock-up period is from the grant date to each of
the aforesaid unlocking dates, during which the disposal of the
trust benefit units is prohibited.

At the end of the reporting period, the Company had 9,760,000
share options outstanding under the Scheme. The exercise in

full of the outstanding share options would, under the present

capital structure of the Company, result in the issue of 9,760,000

additional ordinary shares of the Company and additional share
capital of HK$12,895,000 (equivalent to RMB11,779,000)
(before issue expenses).

At the date of approval of these financial statements, the

Company had 9,760,000 share options outstanding under

the Scheme, which represented approximately 2.4% of the

Company’s shares in issue as at that date.

For the six months ended 30 June 2020
EHZ=20204 6 A30HIEAEA

18. IR fEst &l (&)

st -

(@)

R2017F7R48 ARG ESGHMERE
MALEEREEXRE - E)ﬂ%tﬂlﬁﬂ?
9 % 15 48 814 8,000,000 f% © 15 A A
BT AL 2% °

—EmEE - BIEEAEBENE—
B FZEME=FAFERZA - KT
BB ME RRALRE B ERE - B
%Rﬁﬁﬁﬁi/ﬂ%%%~%%HM%
WEZRmEMNATUEE - REHR A
BREBHE FMEMEEA - AMAEIERE
15 X EmEN

H2018F 7 A23H » AAREEGHAEE
M—REEHREAERY - ARELE
T2 B 1) 48 214 3,000,000 % ¢ 1l AR A
AIEEITIRAE90.75% ©

—EMRZA  AMEE AR RE B
R —EFRE _EBRFEERB - RTF
BB R T E RN BT AR SR B fE R - X
FTRRE=DZ —WNEAXFZEMATIN
AR REHRAKNAHE Fill 5@
A M EHEEAEREN -

BiK » ARRR %k%H%ET%

ﬁ&?@0,000@ﬂiﬁﬁ%ﬁﬂ% o RIBEARR

BEERNRE

BBTERITENER %

# BB 21T RN 7] 9,760,000 A% 58 SN 5 A%
N AN AN 12,895,000 78 7T (IHE A A R#E
11,779,000 7t ) (FBREETTHRI S AT) ©

RZEUEREREMRZ B - ARRIBIEER
MEETEIHEAR 9,760,000 7 RITIFEEEACHE - 15

ZAUN

A% BRI BHITIRIIENA92.4% -
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Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

19. Capital Commitments

The Group had the following capital commitments as at 30
June 2020 and 31 December 2019:

19. ERKIE

REFER2020F6 A30H8 &2019F 12 A
31 BEA AT EAEIE -

Six months ended

BZEZT5 A8IEAEA
30 June 2020 | 31 December 2019
20206 A30H | 2019412 A31H
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
ARET AREFIT
Contracted, but not provided for: REEEES: -
Property, plant and equipment VI - BB R 681 1,714
20. Related Party Transaction 20. BB LT RS
(a) Guarantee with related parties: (a) EAEEFIER :
Borrowing amounting to RMB40,728,000 as at 30 MR2020F6 A30H — F A R ¥

June 2020 was guaranteed by Leon Cornerstone
Investment Holding Limited owned by LI Xiangli, Hawk
Flying Investment Holding Limited owned by LIU Yi
and Swan Stone Investment Holding Limited owned by
ZHANG Aiying with pledged shares which representing
approximately 27.73% of the total issued share capital
of the Company. This borrowing was also guaranteed
by LI Xiangli and ZHANG Aiying. On 21 July 2020,
the Company fully settled the outstanding amounts of
borrowing. The charges and guarantees related to this
borrowing were released on 14 August 2020.

The borrowing amounting to RMB10,000,000 from banks
as at 30 June 2020 was guaranteed by LI Xiangli.
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40,728,000 TTWIE TR E B ZF A M A
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Holding Limited + 2 2 # & &) Hawk
Flying Investment Holding Limited &
3R = J B H) Swan Stone Investment
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M

For the six months ended 30 June 2020
EHZ=20204 6 A30HIEAEA

20. Related Party Transaction (Continued)

(b) Compensation of key management personnel
of the Group:

20. BEt LSR5 (&)

(b) AEEMEITEEBASHME :

Six months ended

BETHAMIEAREAR
30 June 2020 30 June 2019
202046 A30H 2019%6 A30H
(Unaudited) (Unaudited)
(REBEZ) (Reg#Z)
RMB’000 RMB’000
ARET ARETIT
Short-term employee benefits %2 #i{& & & F| 2,741 2,521
Pension scheme contributions Rk & 51 SR 23 115
Equity-settled share AEREERNERER
option expense 120 74
2,884 2,710

In the opinion of the directors, the transactions between
the Group and the related parties were based on prices
mutually agreed between the parties and conducted in
the ordinary course of business.

EERA ASEERBT RN
SR 2EHE B ENERE
17 TR B ERBBREPHET
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Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

21. Financial Instruments by Category 21. BRSSP HNEMTAE
The carrying amounts of each of the categories of financial REEER - SE T ANKREES?)
instruments as at the end of the reporting periods are as wm
follows:
Financial assets THEE
As at As at
30 June 2020 | 31 December 2019
42020 & R 20194
6 H30H 12H31H
(Unaudited) (Audited)
(REBEZR) (&#Z)
RMB’000 RMB’000
ARETTT AREFIT
Financial assets at amortised cost:  IRE X AT EN S RIEE ¢
Trade and bills receivables B S EWGRIE R W R B 105,943 94,703
Financial assets included FTAFEFRIE - Hib
in prepayments, other JFEWURIA K Bt B B
receivables and other assets & REE 13,863 13,536
Pledged deposits [ ilER 808 823
Cash and cash equivalents BeMREEEY 107,833 76,008
Financial assets at fair value BAREBERA
through other 2wl
comprehensive income: HSRMEE -
Equity investment designated EEZRAREEETA
at fair value through other Hiv 2 A
comprehensive income KRR A 410 812
228,857 185,882
Financial liabilities X V-V
As at As at
30 June 2020 | 31 December 2019
42020 MR 20194
6 H30H 12431 H
(Unaudited) (Audited)
(REBER) (Ez)
RMB’000 RMB’000
ARET T AREFIT
Financial liabilities at amortised cost: 1RE X AT ERNSRIB(E ¢
Trade payables B SN RIA 47,319 45,456
Financial liabilities included FFAH MR RIBR
in other payables and accruals EEIEEMTRAE 36,817 20,932
Interest-bearing bank loans FTERITER R EAMBE R
and other borrowings 68,867 63,273
Interest payables FERSFIE 1,051 1,006
154,054 130,667
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M

Financial Instruments

22. Fair Value and Fair Value Hierarchy of

The carrying amounts and fair values of the Group’s financial

instruments, other than those with carrying amounts that

HY & 4]

For the six months ended 30 June 2020

HZE20204%6 A30H L~ EA

22. pRABEERESRIAEQAAEE

AEBeRTANEEELRA A EE(ZS

FREEEAR

EEAEREERI) BN

reasonably approximate to fair values, are as follows: T
30 June 2020 31 December 2019
20206 A30H 20199 12 A31 H
Carrying Fair Carrying Fair
amount value amount value
BRMEIE RREE REE A=)
RMB’000 RMB’000 RMB’000 RMB’000
AR¥T T AR¥T T ARETTT AREFTTT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REEZ) (feE=%) (&%)
Financial assets: TRIEE ¢
Equity investment at fair BAREBERA
value through other Hith 2R
comprehensive income fxiEiE & 410 410 812 812
410 410 812 812
Financial liabilities: TRIAE
Interest-bearing bank loans 5T B R1TE R
and other borrowings N E M AR 68,867 68,867 63,273 63,273
Interest payables JEATHIE 1,051 1,051 1,006 1,006
69,918 69,918 64,279 64,279
Management has assessed that the fair values of cash and ERECDTHREeRREEEY EHEK

RIANREWRE - FTARNFOR - EtEK
FEAMEMEENSREE - BHRMNFA
et AR NSRBI REMNERMAE
AR EEREREERE  WHERAHAR
ZETANBIHHREE -

cash equivalents, trade and bills receivables, financial assets
included in prepayments, other receivables and other assets,
trade payables and financial liabilities included in other payables
and accruals approximate to their carrying amounts largely due
to the short term maturities of these instruments.

2020 HisRE  REIOERBERERLR 47
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Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 June 2020
EHZ=E 202046 A30HEAEA

22. Fair Value and Fair Value Hierarchy of

23

Financial Instruments (Continued)

The Group’s finance department headed by the chief financial
officer is responsible for determining the policies and procedures
for the fair value measurement of financial instruments. At each
reporting date, the finance department analyses the movements
in the values of financial instruments and determines the major
inputs applied in the valuation.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale.

Approval of the Condensed
Consolidated Financial Statements

The condensed consolidated financial statements were
approved and authorised for issue by the board of directors on
28 August 2020.
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22.

23.

ARBEEREMTAQIAEE
KB R (&)
ARBEmEEHNSE T ENMBBERRE
SRMIARA BEHROBEREF - RE
®ERY HBEBONEBRTANEES
A REE fA AL B P A T A B -

TREERABENAABENZTIATEARM
RPFTEMRXS (MIEREASBFELE) F
MWRAIZ HEBRAR °

HEBRAGS MK ERR

MN2020FE8 A28  EF AL FHET
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