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Corporate Information (Cont'd)
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Consolidated Interim Statement of Profit or Loss

For the 6 months ended 30 June 2020

Revenue from customers
Cost of sales

Gross profit

Other revenue

Other income

Exploration expenditure

Management and administration
expenses

Other expenses

Finance costs

Foreign exchange loss

Profit before tax
Income tax expense

Profit after income tax

Earnings per share attributable to
ordinary equity holders of
the parent (cents per share)
Basic earnings per share

Diluted earnings per share

DRAGON MINING LIMITED
AR A R A A

A R AR AR

HE2020%6HA30H 1-61f A
6 months to 6 months to
30 Jun 2020 30 Jun 2019
BZE2020F HAE20194F
64308 6H30H
E6f@A 1k6f@A
Note AU$’000 AU$’000
B} 5 FET T
(Unaudited) (Unaudited)
(REER) (CREEFH#R%)
B Ui 35,921 22,271
S AR 2(a) (26,739) (16,943)
EF 9,182 5,328
HAthk #5 2(b) 6 48
HAte A 2(c) 192 315
S (42) (25)
B H AT S
2(d) (1,867) (2,199)
HAb B 2(d) (944) (483)
PAES AR 2(e) (63) (22)
AN s 5 (206) (262)
BR A& A 6,258 2,700
e Fa 3 - -
BT EHZER 6,258 2,700
BAREEREBEA
ELEERER (LK)
BB SEA LA 12 4.51 1.94
- PR 2 ) 12 4.51 1.94
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Consolidated Interim Statement of Other Comprehensive Income

For the 6 months ended 30 June 2020

Profit after income tax (brought forward)

Other comprehensive income

Other comprehensive income to be reclassified
to profit or loss in subsequent periods:

Gain on foreign currency translation

Net other comprehensive income to be
reclassified to profit or loss
in subsequent periods

Total comprehensive income for the period

Profit attributable to:
Members of Dragon Mining Limited

Total comprehensive income attributable to:
Members of Dragon Mining Limited

DRAGON MINING LIMITED
AR A R A A

R H A 2 T IR AR 2R
HE2020%6HA30H 1E6ff A
6 months to 6 months to
30 Jun 2020 30 Jun 2019
BZE2020F #HE20194F
6H30H 6H30H
k6B A 1-6fE H
AU$’000 AU$'000
FET T
(Unaudited) (Unaudited)
(REER) (CREEFHR%)
MRATBH BRF (AT 6,258 2,700
Hib 2 Mk
L1 [ # A o E
FA I HME A -
BN B 3,1 %5 501 51
BREZPEENH 2 HE
ZEZPEMEEKNSFEEE
501 51
HAaZERAELE 6,759 2,751
LUR AL FEREF :
BEETRA BRA 7R 6,258 2,700
6,258 2,700
LTALTEAZEWSELE
BEERA PR AR 6,759 2,751
6,759 2,751
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Consolidated Interim Statement of Financial Position

At 30 June 2020

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Property, plant and equipment

Mineral exploration and evaluation costs
Right-of-use assets

Other assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Provisions

Interest bearing liabilities
Other liabilities

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Provisions

Interest bearing liabilities
Other liabilities

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY
Contributed equity
Reserves
Accumulated losses

TOTAL EQUITY

DRAGON MINING LIMITED
AR A R A A

RBEE

Bl KBS S EY)
¥’ oy Lo HAtRE WG IH
&

FoAt &

RBEERE

HRBEE

Wik ~ s Kt
RS B R At A
il FAE &
Hofb e e

FRBEERE
BEMRE

RBRE

oy T HAtE A 3R
A

FHE A fE
it £ £

RBRERE

FRBEE
HHEfh

it A
HAt AR

FRBRERE
BERE
EERE

R

BAA

it

AutiEie

BB

A T B IR L

4202046 H30H

At At

30 Jun 2020 31 Dec 2019
720204 JA20194F

68308 12A31H

Note AU$’000 AU$’000
Bt 5 TBT T
(Unaudited) (Audited)
(REBEZ) (#R3EH)

11,745 8,182

4 4,357 5,949
5 14,846 16,684
326 163

31,274 30,978

6 35,681 33,347
7 7,045 8,699
365 320

5,400 5,289

48,491 47,655

79,765 78,633

8 5,956 7,049
9 1,815 2,263
10 112 65
299 226

8,182 9,603

9 18,200 19,114
10 3,233 6,535
27 17

21,460 25,666

29,642 35,269

50,123 43,364

11 133,991 133,991
84 (417)
(83,952) (90,210)

50,123 43,364
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Consolidated Interim Statement of Changes in Equity

For the 6 months ended 30 June 2020

At 31 December 2018 (audited)

Profit for the period
Other comprehensive income

Total comprehensive profit for the period

At 30 June 2019 (unaudited)

At 31 December 2019 (audited)

Profit for the period
Other comprehensive income

Total comprehensive profit for the period

At 30 June 2020 (unaudited)

DRAGON MINING LIMITED

i

%

BOA R

2 A

#2018%F 12831 (BER)

B
b2

B amEH AR

12019564308 (REEH)

#2019% 128310 (LBER)

B
A2

B amEH AR

12020564308 (REEH)

#E2020F6 A30H 1-6fH A

Equity

Reserve

Convertible  Purchase of

Foreign Note Non-
Contributed ~ Accumulated Currency Premium  controlling Total
Equity Losses Reserve Reserve Interest Equity

FERER

TEARIE i) 3+
BARE  ZHBR ERR  RERE  BRRE  EG4E
AU$'000 AU$'000 AU$'000 AU$'000 AU$'000 AU$/000
TAn TAn TAn TAn TAn TAn
133,991 (96,521) (3,760) 2,068 1,069 37,447
- 2,700 - - - 2,700
- - 51 - - 51
- 2,700 51 - - 2,751
133,991 (93,821) (3,109) 2,068 1,069 40,198
133,991 (90,210) (3,554) 2,068 1,069 43,364
- 6,258 - - - 6,258
- - 501 - - 501
- 6,258 501 - - 6,759
133,991 (83,952) (3,053) 2,068 1,009 50,123
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Consolidated Interim Statement of Cash Flows

For the 6 months ended 30 June 2020

Cash flows from operating activities
Receipts from customers

Payments to suppliers and employees
Interest received

Interest expense

Net cash from operating activities

Cash flows from investing activities

Payments for property, plant and equipment

Proceeds from sale of property, plant and
equipment
Payments for development activities
Payments for mineral exploration
(Payments)/proceeds from bond
held on deposit
Payment of environmental bonds

Net cash used in investing activities

Cash flows from financing activities
Lease liability payments

Drawdown of loan

Repayment of loan

Net cash (used)/from financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at the
beginning of the period

Effects of exchange rate changes
on cash and cash equivalents

Cash and cash equivalents at
the end of the period

DRAGON MINING LIMITED
AR A R A A

ma B anE

HE2020%6HA30H 1-61f A
6 months to 6 months to
30 Jun 2020 30 Jun 2019
BZE2020F #HAE20194F
64308 6A30H
E6fEA 1k6f@A
AU$’000 AU$’000
FET TFIT
(Unaudited) (Unaudited)
(REER) (REEE)
BETHESRE
B % P 3IH 37,471 23,056
] A 1 P R Al B Ak (25,448) (21,882)
B FLE 6 41
FIE B (78) (15)
RETEMESRESFRE 11,951 1,200
BRETHESRE
W~ WE MR 1,731) (2,810)
HEYIE - BB K
B e 3 293
At BR B B A R (3,762) (2,993)
A R A R (36) (27)
AR () Fiis 508
27) 8
BRI EHRAT K (31) -
BRETBMARSFE (5,584) (5,529)
BRETHESRE
GENESERTARE (50) -
PR - 2,000
IR (3,000) -
BMEEE(FTA), B
REFHE (3,050) 2,000
HERBREEEY
#hn, R ) R EE 3,317 (2,329)
VB & RIS EY
8,182 10,905
[ R B P 4 L
BAeEEY R 2 246 (118)
HARERASEEY
11,745 8,458
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Notes to the Consolidated Interim Financial Statements

1. CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

a)

Reporting Entity

Dragon Mining Limited (the “Company” or the
“Parent Entity”) was incorporated as an Australian
Public Company, limited by shares on 23 April 1990,
and is subject to the requirements of the Australian
Corporations Act 2001 as governed by the Australian
Securities and Investments Commission. The
Company is domiciled in Australia and its registered
office is located at Unit 202, Level 2, 39 Mends Street,
South Perth, Western Australia 6151 Australia.

The Consolidated Interim Financial Statements for
the half-year ended 30 June 2020 were authorised for
issue in accordance with a resolution of the Directors
on 29 September 2020.

The Consolidated Interim Financial Statements of the
Company as at and for the half-year ended 30 June
2020, comprise the Company and its subsidiaries
(together referred to as the “Consolidated Entity”
or the “Group”). The Group is a for profit entity,
primarily involved in gold mining operations and
gold mineral exploration. The Company has direct
and indirect interests in its subsidiaries, all of which
have substantially similar characteristics to a private
company incorporated in Hong Kong, the particulars
of which are set out below:

Place and date of

Aok B T T S 2 A P

1.

AAEHREESHBEREE

a)

Nominal value of

REER

FEE A RA A ([ A A k[ B4
A1) 199044 H 23 H 5 it BT £
— RS ST > B A FRA
F) > N ZE ST IR M 2001 4528 w1 A
B > HEMNESR A EERLTE S
BEAE o AN AN gE o - HogE
e AR Unit 202, Level 2, 39
Mends Street, South Perth, Western
Australia 6151 Australia °

HZE20204E6 H30H I HEEE LGS
rh ) B S R 3K TR R 2 A 20204F
9 H 29 H4m M ) ek LA RET 85 o

AR AER20204E6 H30H Mk £57% H
1B PAE B 1 45 6 P A RS R TR 25 A
NEILEMBE AR (GBAT &6 H
BT ) o AR LS RIEE
o RS PR T KAk
B o AR TN I A F A B X
MHERELS > TR B B v 51 T A
SEIFANS B R B 42 - w1
FHANF -

Percentage of

incorporation/registration issued ordinary  equity attributable
Name and place of operations share capital to the Company Principal activities
MY SRR B8 NG 3 )
L AANAREELE ERERANHE BEEDH FTREH
Dragon Mining Australia - 100% Dormant
Investments Pty Ltd 18 December 2008 LB =S
T
20084£12H18H
Dragon Mining Sweden SEK 100,000 100% Gold Production
(Sweden) AB 27 April 1993 100,000% 4 52 B HEEE
i
1993%-4/127H
Viking Gold & Sweden SEK 100,000 100% Dormant
Prospecting AB 3 April 1996 100,000 52 [ PSR
i i
199644 3 H
Dragon Mining Oy Finland EUR 100,000 100% Gold Production
24 March 1993 100,000k 7 EREE
kW
199343 124 H
EEEARAF Hong Kong HK$1.00 100% Dormant
(Dragon Mining 17 May 2017 1.00¥70 RS
Limited 1) ik
201745 H17H
1 For translation purposes. 1 PRI % o

DRAGON MINING LIMITED

[N <

B oA R 2~ A

Interim Report 2020
SR F AR



10 Notes to the Consolidated Interim Financial Statements (Cont'd)

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

b)

(Y]

Basis of Preparation
Statement of compliance

The Consolidated Interim Financial Statements are
condensed general purpose financial statements
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange of
Hong Kong Limited and with International Accounting
Standard (“IAS”) 34 Interim Financial Reporting.

The Consolidated Interim Financial Statements do not
include all notes of the type normally included within
the Annual Financial Report and therefore cannot
be expected to provide as full an understanding of
the financial performance, financial position and
financing and investing activities of the Consolidated
Entity as the Annual Financial Report.

The Consolidated Interim Financial Statements should
be read in conjunction with the Annual Financial
Report for the year ended 31 December 2019 and
considered together with any public announcements
made by the Company during the half-year period
ended 30 June 2020.

The Consolidated Interim Financial Statements have
been prepared under the historical cost convention,
except for certain financial instruments which are
measured at fair value. These Consolidated Interim
Financial Statements are presented in Australian
dollars (“AUD”) and all values are rounded to the
nearest thousand except when otherwise specified.

Changes in Accounting Policies and Disclosures
Except as disclosed below, the accounting policies
adopted in the preparation of the Consolidated
Interim Financial Statements are consistent with
those followed in the preparation of the Group’s
Consolidated Financial Statements for the year ended
31 December 2019. All relevant new and amended
Accounting Standards and Interpretations which
became applicable on 1 January 2020 have been
adopted by the Group.

As a result of this review, the Directors have
determined that there is no material impact of the new
and revised accounting standards and interpretations
on the Group’s financial position or performance.

DRAGON MINING LIMITED

fiE

%

oA R

A

ok B v B0 B 2 P e ()

1.

ARERRETRETABEMRE(H)

b)

C)

LT
T

SR PRI GR TR B U I S 58
Gy A B w27 b TR U 8% 1 619

@Fﬁ%ﬁ%%ﬁm&lﬁ%‘ FHE R (T2 P
B At HERI 1) 553 455 o AR R A A

F) il B — it I 1) BB R

S v A BB R R AN B4 4 E B
i&’* FECALEE B9 BT AT R SRR > (AT

RE T S B A3 4 2 B 5 o 2 v
ﬁi@ m{:\ﬁ‘%@lﬂ’]ﬁﬂ%%%fﬁ BABS AR BLLA
B e B A TG -

A4 I B TS R R E B A 201948
12H31HJJ:$TPE’J$E{EZM%$&¢*
BERAEE > AP [E AN R £2020%F6
H 30 H 1E 24 B 4R 04T AT 28 B
NE—EEE -

R VP BB kAR Y £ T JRR SR AR ¥

ﬁﬁ%z M T T H A% AT R
o W% /T\/‘Elj%‘iﬁﬁ%i&%’zu@m

F{E‘JBJ ) 251> HERIEAA B

I BT A B (B2 4 8 28 Ik EEI’H:

{if o

BHBEREEC2H

Bk L SCRT B EE B A o ARG A R Rt
B I BN 2 S 5T IEOR B AR A AR
I # ZE20194E12 A 31 H IL4F 045
BB R TR E — 8 - AEEE
PR A 20204E1 1 H 3 A9 Fr A A
BHET B ET a R e I e R o

SRR IR AL > O BT M AC
AT & wt e Q) S PR AR A S A 2 [ 1
SR D B B 2 PR
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Notes to the Consolidated Interim Financial Statements (Cont'd)

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

d

New Standards, Interpretations and Amendments
adopted by the Group

The accounting policies adopted in the preparation
of the Consolidated Interim Financial Statements are
consistent with those followed in the preparation
of the Group’s Annual Consolidated Financial
Statements for the year ended 31 December 2019,
except for the adoption of new standards effective as
of 1 January 2020 as follows:

Conceptual Framework for Financial Reporting

The revised Conceptual Framework includes some
new concepts, provides updated definitions and
recognition criteria for assets and liabilities and
clarifies some important concepts. It is arranged in
eight chapters, as follows:

e Chapter 1 — The objective of financial reporting

e Chapter 2 — Qualitative characteristics of useful
financial information

e Chapter 3 — Financial statements and the
reporting entity

e Chapter 4 — The elements of financial statements
e Chapter 5 — Recognition and derecognition

e Chapter 6 — Measurement

e Chapter 7 — Presentation and disclosure

e Chapter 8 — Concepts of capital and capital
maintenance

The changes to the Conceptual Framework may affect
the application of accounting standards in situations
where no standard applies to a particular transaction
or event. In addition, relief has been provided
in applying IFRS 3 Business Combinations and
developing accounting policies for regulatory account
balances using IAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors, such that entities
must continue to apply the definitions of an asset and
a liability (and supporting concepts) in the Framework
for the Preparation and Presentation of Financial
Statements (July 2004), and not the definitions in the
revised Conceptual Framework.

DRAGON MINING LIMITED

i

%

BOA R

2 A

ok v S0 B 2 S i

=

#)

1. RAEMRTESTEEME(E)

d) FEERAOHTER - BERE]
A BLA 3 T ST R PR A Y B B

e Bl f SR A4 [

22019412 H31

H k4 5 A AR A BB R —

2o MEBRAN T 51

£202041H1H

PR BT HERIBRAD -

B W R

KR ISHER A T RS > &
PHdmen i) B % B R o 2R M TR
e WA THEEM S o SHEZRY

BV N ¢

#

g

— & — RS R H AR
TR — A B BB E PR

o RE— WABIHGR R TR

. IR EEE
o T R IR

#

gl

1_

k=112
il

N

#

#

25 KA R
INE— EAR B RIS

R HE Z ) 53 B8l ] i R R A VRS
T8 T 28 T B PR R I DL S
FHERIAGIER o BEAh - I I B B S
ot e U565 3 SR A F I A D o R
Rt R8I B A EOKR - B Al At
HEE) R 55 2 BE IR A5 BRI E g Rt

R R ChR R
RS L 25 B

s B R L E A
B £ (200447
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12 Notes to the Consolidated Interim Financial Statements (Cont'd)

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

d

New Standards, Interpretations and Amendments
adopted by the Group (Cont'd)
Amendments to IFRS 3 — Definition of a Business

The Standard amends the definition of a business
in IFRS 3 Business Combinations. The amendments
clarify the minimum requirements for a business,
remove the assessment of whether market participants
are capable of replacing missing elements, add
guidance to help entities assess whether an acquired
process is substantive, narrow the definitions of a
business and of outputs, and introduce an optional
fair value concentration test.

Amendments to IAS 1 and IAS 8 — Definition of
Material

This Standard amends IAS 101 Presentation of
Financial Statements and 1AS 8 Accounting Policies,
Changes in Accounting Estimates and Errors to align
the definition of ‘material’ across the standards
and to clarify certain aspects of the definition. The
amendments clarify that materiality will depend on
the nature or magnitude of information. An entity
will need to assess whether the information, either
individually or in combination with other information,
is material in the context of the financial statements.
A misstatement of information is material if it could
reasonably be expected to influence decisions made
by the primary users.

Amendments to IFRS 7, IFRS 9 and IAS 39 — Interest
Rate Benchmark Reform

These amendments were issued in response to the
effects of Interbank Offered Rates reform on financial
reporting and provide mandatory temporary reliefs
which enable hedge accounting to continue during
the period of uncertainty before the replacement of
an existing interest rate benchmark with an alternative
nearly risk-free interest rate.

DRAGON MINING LIMITED

fiE

%

oA R

A

ok B v B0 B 2 P e ()

1.

ARERRETRETABEMRE(H)

d)

féwmﬁﬁm . RERELT
P B A S 3 8 (1T ) —
[

1% M U T 18 % S 5 o Y R 585 3 5%
KA VPR EBIER  ZEETE
T EH ) AR EOKR - BB 2 5
HRGA R H BRI ER G
sgnAG S| LU DB RE A O SR AN AR
SRR A/ R
o GRS EE T

1[5 o R 1 R 1 g T A
F8IE (EFTAK) — EKHIEFE

7% e BT B Rt e IS 101 9
BN 2 Y VAR g wh e AL 2R 8
SRE AR B Al AT 19 5 B R
Ao DR —HERI R EOR Ry E 2R - 3
B ERIA T I « 4 ERT T
RV A IR B R Y R e
P o B REAG A B R (O i
i 8 S i B HL At R R ) 0 B S i
R F R B EAK o M a] & BEFE I &
HEfh g B AN E A RE > JI
FABSRAER -

BT 75 TR R AR 7 0E ~ BB B
e I R 55 9 HE R [ 15 HE R 7539
PEMERTAR) — I

%SG HT T J (o) B SRAT R S B O
S PBS O I R BETAE A  Slf PR AR
GRS 5 % > 3 b wt AT A LA
3 J g 1) 3 A UBUA A R SLHE RO A
i R U3 W] AR AEDEEA T -
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Notes to the Consolidated Interim Financial Statements (Cont'd) £33 v HH BA 75 32 P & (48) 13

2

OTHER REVENUE, INCOME AND EXPENSES 2. HfbzsE - WARBEX

(@)

(b)

(9]

Cost of sales

Cost of production net of inventory

movements

Depreciation of mine properties, plant

and equipment

Cost of production net of inventory

movements
Mining
Processing
Other production activities

Gold inventory movements

Cost of production net of inventory

movements

Other revenue

Finance revenue and interest

Rent and sundry revenue

Other income
Sale of equipment
Other

DRAGON MINING LIMITED
B A R 2 A

i

%

(@)

(b)

(0

6 months to 30 June

HZ=6H30H 1L6ME A
2020 2019
20204 20194F
AU$’000 AU$’000
FET T

(Unaudited) (Unaudited)
(REBEZ) (R &)

SHERA
A AR (FNERTE & )
23,258 13,769
WGV - WE X
AT 3,481 3,174
26,739 16,943
A AN (PR B )
PR 14,346 12,988
B 6,318 6,001
oAt A 2 B 625 675
AT B ) 1,969 (5,895)
HERE AR (FIBRAFE B )
23,258 13,769
Hibl i
T i g5 e A S - 41
FHA SOMETE M 75 6 7
6 48
Hiblg A
SHE A 2 293
HiAth 190 22
192 315
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14 Notes to the Consolidated Interim Financial Statements (Cont'd) 336 v HH BA 7S 32 P (48)

2. OTHER REVENUE, INCOME AND EXPENSES 2. Hblk3% - WARBIX (&)

(CONT’D)
6 months to 30 June
HEZE6H30H1L6fEA
2020 2019
20205 20194F
AU$000 AU$’000
FHET THT
(Unaudited) (Unaudited)
(REEX) (RECHFZ)
(d) Other expenses (d) Efbpixx
Management and administration R R AT B 32
expenses 1,867 2,199
Depreciation of non-mine site assets TR 1135 b 7 B 73 34
Evaluation assets written off TEFRAS & 871 449
2,811 2,682
(e) Finance costs (e) BAFERA
Interest FLE 54 13
Other HoAth 9 9
63 22
() Total employee benefits including () EEEREE
Directors remuneration (BREESHM)
Wages and salaries T&E K% 3,723 3,948
Defined contribution superannuation FUE ORI BB 3L
expense 501 608
Other employee benefits HoAtb g & 18 A 358 361
4,582 4,917
DRAGON MINING LIMITED Interim Report 2020
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Notes to the Consolidated Interim Financial Statements (Cont'd)

Aok B v 301 B 2 S P e ()

INCOME TAX 3. Fremt
The Company is subject to income tax on profits arising in AR E) ZE R i 1 R 1 A P A T
or derived from the jurisdiction in which the Company is A SRS A0 Vi P BN BT AR BE o IS BH X
domiciled and operates. Income tax expense is recognised T KR4 A R S %R 1] B B4 B TR I
based on management’s estimate of the weighted average Y P B SR A Al st M e RR
income tax rate expected for the full financial year.
No provision for Hong Kong profits tax has been made, LML W AT BN h 38 - R A8 ]
as the Company had no assessable profits derived from or A E20204E6 7 30 H RS AR H 1 ) A 45
earned in Hong Kong during the six months period ended A 7 o R A BB R BB i A (22019
30 June 2020 (six months ended 30 June 2019: Nil). The o A30H IEAMA - M) o A2 AR
Company has no income tax expense for the six month F20204F6 130 H 1751 7 199 [ 4 7 15
period ended 30 June 2020 (six months period ended 30 i B S (B F 20196 H30H (/N A -
June 2019: Nil). i) o
TRADE AND OTHER RECEIVABLES 4. B RHEMEBEWERE
At 30 Jun At 31 Dec
2020 2019
A2020%F 20194
6H30H 12H31H
AU$’000 AU$’000
FET TH#IT
Trade receivables — fair value 5 5 MEWGHOE — A HH fa 4%
through profit or loss ® AFAERHED 2,861 3,786
Trade receivables — amortised cost @ & 5 REWS 3Kk VB — 8 6 p AR 6 100 495
Other receivables (i Al R o I o 1,396 1,668
4,357 5,949

(iy Trade receivables that relate to concentrate sales that
are subject to quotation period pricing are recognised
at fair value through profit or loss. Concentrate sales
are subject to the provisional pricing arrangements.
The Group issues a provisional invoice at the end of
the month following the month of delivery which is
payable within fifteen days. A final invoice is issued
by the Group within three days of receiving final
assays, typically two months post-delivery, which is
payable by the purchaser within five days of invoice
receipt.

(i) Includes trade receivables for gold sold on market and
settled within two days. The probability of default is
considered to be insignificant. All amounts have been
collected subsequent to year end.

(iii) Other receivables include bank guarantees held on
deposit with National Australia Bank for the lease
of the corporate premises. These deposits are rolled
over every three months in accordance with the
lease terms. Due to the short-term nature and credit
rating of the counterparty, the probability of default is
insignificant.

DRAGON MINING LIMITED

i

"W A R A A

(i) BECASTP- 00 5 16 0 A i 5 A Bl 1)
B 55 BE WK > 83 1 (7% 48 4 Tl
A8 o N W B B JH 2 B I 5 B 2 PR P
BR o AR A et % A 4% T s
B B IRFEE 5 BEMER I H A5
i o A G E R OB R A 5 B = H R %
RS — R WA
7 RER OB AR T H A

(i) EARAURA T B Bl Wy H A
B 5 5 BEWSCRIE o 78 4] REPERIAR
RARTER o FrA sIE TR 4R EREIR 1k
i

(i) HAbMEBCGRIE G B A 7Y%
M EEA WA RUR National Australia
Bank (U ERITHE PR o 3% 55 17 R A0
B e = AR A — IR - S HE
WM A 5 BT s S REal > #
Kl REMEN A K o
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Notes to the Consolidated Interim Financial Statements (Cont'd)

DRAGON MINING LIMITED
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ok B v B0 B 2 P e ()

TRADE AND OTHER RECEIVABLES (CONT’D) 4. BEZRHEMEWKIE(E)

Ageing Analysis

An aged analysis of the trade debtors as at the end of the
reporting period, based on invoice date, is as follows:

Amounts not yet invoiced

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

Trade receivables

INVENTORIES

Ore and concentrate stockpiles — at cost
Gold in circuit valued — at cost
Raw materials and stores — at cost

oA R

A

BR#R 0 AT

AIREIAMIR > Fds 52 H R e

T MK R A AT TR
At 30 Jun At 31 Dec
2020 2019
202045 #20194F
68308 12H31H
AU$’000 AU$/000
FET T
R NEEEER T | 1,633 2,899
—fHRA 1,328 1,382
— 2 WA - -
ME=1FH - -
i = A - _
B 5y REWGK IR 2,961 4,281

5. F&

At 30 Jun At 31 Dec
2020 2019
20205 A20194F
68308 12HA31H
AU$’000 AU$/000
FET T
A7 SR T S A — $ AR 8,010 10,355
T B A — R AR 5,792 5,416
JERE R} % fati i — e AR 1,044 913
14,846 16,684

Interim Report 2020
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Notes to the Consolidated Interim Financial Statements (Cont'd)

6.

PROPERTY, PLANT AND EQUIPMENT

Land
Gross carrying amount — at cost

Buildings

Gross carrying amount — at cost

Less accumulated depreciation and
impairment

Net carrying amount

Property, plant and equipment

Gross carrying amount — at cost

Less accumulated depreciation and
impairment

Net carrying amount

Mine Properties

Gross carrying amount — at cost

Less accumulated amortisation and
impairment

Net carrying amount

Total property, plant and equipment

Gross carrying amount — at cost
Less accumulated amortisation and
impairment

Net carrying amount

The Group has considered whether any impairment
triggers exist at 30 June 2020 and have concluded that no
triggers are present in the current period. No impairment
was recognised during the half-year ended 30 June 2020.
Included within Mine Properties is AU$15.7 million
(31 December 2019: AU$16.3 million) relating to
Faboliden. The Company has a valid environmental test
mining permit for Fiboliden and is in the progress of

Aok P S0 B 2 S A B (A

6. W% BEERE

Lty
B PR FHEL Y AR THT A8 (2L

B

Fe A FH(EL ) R T A (L
WA FHT KR

AR Ty 7

W3 - BERRE
F2 A Y B T A
AT K (E

EJIREIE

2 RYE S

B PR FHEL A AR ThT A8 (R
80 A F G K s (EL

MR Ty 7

Fie A (Y B T A
AT K (E

AR T 7

obtaining a full mining permit which is expected to be

finalised by early 2021.

DRAGON MINING LIMITED

i

"W A R A A

)

At 30 Jun At 31 Dec
2020 2019
20205 A20194F

64308 12H31H
AU$000 AU$/000
FET T¥o
1,389 1,362
2,606 2,548
(2,146) (2,052)
460 496

35,441 34,231
(33,042) (31,862)
2,399 2,369
131,053 123,978
(99,620) (94,858)
31,433 29,120
170,489 162,119
(134,808) (128,772)
35,681 33,347

ALE L % JE R 20204F6 H30H & & A7 14T
AT A % (L 09 S5 A > I T A 30 1] 4 o B
il 5 W 0 A o A 20206 H30H 1R
R o FEA IS EMNI5T7H
B IE (20194F12H31H 163 @ B oT) Bl
Fiabolidenf B - &\ FEwiFabolideni A
S BR S s BRI T AT R o 7 1 R 5 ) B
FFAT RS > TEHIAR 2021 45EMIVEE -

Interim Report 2020
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Notes to the Consolidated Interim Financial Statements (Cont'd)

MINERAL EXPLORATION AND EVALUATION

ok B v B0 B 2 P e ()

7. BWEBRRFFERE

COSTS

At 30 Jun At 31 Dec
2020 2019
20205 20194
6H30H 12H31H
AU$’000 AU$’000
FET THT
Balance at beginning of financial period  FA B #4119 45 8 8,699 5,333
Additions NE 3,877 6,808
Exploration write off B A 871) -
Reclassification to mine properties P BRI 2 (4,692) (3,136)
Reclassification to inventory HHOTEEAE (100) -
Net foreign exchange movement A1 T 522 B8l 1 4 132 (306)

Total mineral exploration and evaluation 2 ) 1€ K2 54k BH 2 4458
expenditure 7,045 8,699

The recoverability of the carrying amount of exploration
and evaluation is dependent on the successful
development and commercial exploitation, or alternatively

through the sale of the respective area of interest.

TRADE AND OTHER PAYABLES

B o At ) PR T B 75 WA [ BBER T BE T B
B 3% K2 e S B BR - B0 A H A R i [ SRk
E o

8. BEERHMEMNTE

At 30 Jun At 31 Dec

2020 2019

20204 20194

6H30H 12H31H

AU$’000 AU$’000

FET T

Trade payables and accruals H T FEAT 3k VA e e T2 5,956 7,049

DRAGON MINING LIMITED

fiE

"W A R & A
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Notes to the Consolidated Interim Financial Statements (Cont'd)

8. TRADE AND OTHER PAYABLES (CONT’D)

Ageing Analysis
An aged analysis of the trade creditors and accruals as at
the end of the reporting period, based on invoice date, is as

follows:

Within 1 month —fmH R

1 to 2 months —Z WA

2 to 3 months 2 =1 A

Over 3 months B =18 A

Trade payables and accruals 5 5 WA SV % R

9. PROVISIONS

Current TED
Employee entitlements i B HE 4

Non-current FERED
Employee entitlements i B HE AT
Rehabilitation ' (LR

1 As at the date of this report, there have been no changes to the acid

forming characteristics of the non-acid forming waste rock area
included in the Group’s Svartliden Closure Plan. On 18 November
2019, the Company submitted its appeal to the Environmental Court
of Appeal challenging, amongst other things, the additional security
required by the Land and Environmental Court for an engineered
cover to the entire waste rock area. Further information on the
appeal process from the Court of Appeal is pending.

DRAGON MINING LIMITED
AR A R A A

Aok B v 301 B 2 S P e ()

8. EZRHEMEMNFEGE)

ARl DA
TR SR - 12985 H ST A9 RE A
VL Oy TE-GilibE S iy U

At 30 Jun At 31 Dec
2020 2019
720204 R20194F
64308 12H31H
AU$’000 AU$’000
TR TFoC
5,881 6,959
51 33
5 25
19 32
HE-45 5,956 7,049
9. B
At 30 Jun At 31 Dec
2020 2019
202045 A20194F
68308 12A31H
AU$’000 AU$'000
FET T
1,815 2,263
132 122
18,068 18,992
18,200 19,114

1 AR B > AREE R Svartliden £ EF#I T
B I T 8% o [ 11 T e T e AN AT T

WRRBELR LR > BURE G 4%) 3 B
5 e S SR B B i Bl 1Y 1 S A R R I
SN o A B RL B R R SR
Freflt -

Interim Report 2020
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Notes to the Consolidated Interim Financial Statements (Cont'd)

10. INTEREST BEARING LIABILITIES

ok B v B0 B 2 P e ()

10. sTEEE

At 30 Jun At 31 Dec
2020 2019
120205 R20194F
6A30H 12H31H
AU$’000 AU$’000
TR TFT
Current B
Lease liabilities HEARK 112 65
Non-current FERE
Loan principal B 3,000 6,000
Revaluation of Hong Kong Dollar ERE T (A SR I EAl
denominated drawdowns - 293
Lease liabilities HEAE 233 242
3,233 6,535

The Group has an unsecured Loan Facility with AP
Finance Limited (“Loan Facility”) for the Australian Dollars
(“AUD") equivalent of AU$12.0 million. On 22 January
2020, the Company made a voluntary prepayment towards
its Loan Facility of HK$18,063,577 (including interest
payable to that date) representing the portion of the Loan
Facility repayable in Hong Kong dollars. At the date of this
report, the Company has AU$9.0 million in undrawn funds
available. There have been no other drawdowns since
balance date. The Company has agreed with AP Finance
Limited that the September 2018, January and March 2019
drawdowns of AU$1.0 million each will be repayable in
Australian Dollars.

On 3 June 2020, the Company extended the Loan Facility
availability period from 30 June 2021 to 31 December
2021; all other terms and conditions remained unchanged.

11. CONTRIBUTED EQUITY

Share capital @S

RAEME A B AP Finance Limited 7t
(TRIT ]) 2 {5 12.0 @ & B 5T i1 M 45 3
M E([HRME ) o 120204
1TH22H » AR A B EE R A 2 H 8K
il & 18,063,577 # 00 (A58 £ 5% H AU E
fFHRIE) > 523K IE B DL o8 iR 10 0 3Kl
BH—F o o ARRAEH > AAFE
9.0 BT RIEI B HE S - A4S
HE o e AR 3K o RN A B HEAP
Finance Limitedl#h & > 2018491 ~ 2019
F1H KM3A A BERBUYT.06 B8R
ot -

FA20204E6 A3 H » A Al # n] A5 5K
RE R HABR 1202146 A 30 H £ £2021
12 431 H 5 HoAth BT B A5 5 A A 4

ANBE o

11. EHRA
30 Jun 31 Dec 30 Jun 31 Dec
2020 2019 2020 2019
20205 20194F 2020%F 20194
6H30H 12H31H 6H30H 12H31H
Number of Shares AU$000 AU$'000
BRHEE TR T
138,840,613 138,840,613 133,991 133,991

Ordinary shares fully paid EE Tk

There has been no movement in ordinary share capital
during the six months ended 30 June 2020 (31 December
2019: Nil).

DRAGON MINING LIMITED
AR A R A A

202046 A30H 1AM A - @Ak
ANFAESEE) (20194512 H31H © 4E)
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Notes to the Consolidated Interim Financial Statements (Cont'd)

12. EARNINGS PER SHARE

Basic earnings per share amounts are calculated by
dividing net profit or loss for the period attributable to
ordinary equity holders of the parent by the weighted
average number of ordinary shares outstanding during the
period.

Diluted earnings per share amounts are calculated by
dividing the net profit or loss attributable to ordinary
shareholders of the parent by the weighted average
number of ordinary shares outstanding during the period
(adjusted for the effects of dilutive options and dilutive
convertible notes). There have been no post balance sheet
movements impacting the diluted earnings per share.

The following reflects the income and share data used in
the basic and diluted earnings per share computations:

Aok B v 301 B 2 S P e ()

12. BREF

B A 1 A B LB OL ] R A
N S0 PR i 1 s 4 1 AL DAY 0 2 9%
7 A S I REF S BT

PR 287 BT DB 7 R A
R VAR L0 P 547
0 ) P4 S L 1 B
HE e T B 1 B A e MR <
P L R 8 1 2
ST -

DA S et 58 g BB A e i 2 1 i P
WA B Je Aoy Bl

At 30 Jun At 30 Jun
2020 2019
A20205 20194
6H30H 6H30H
Basic earnings per share BREEXRR
Profit used in calculation of basic earnings Fi i 5143 4 i 5 A 2 1 19 36 |
per share (AU$'000) (TWT) 6,258 2,700
Weighted average number of ordinary FA R LA B A1
shares outstanding during the period A B T
used in the calculation of basic earnings -3 %4
per share 138,840,613 138,840,613
Basic earnings per share (cents) T IEEA A (43) 4.51 1.94
Diluted earnings per share BREBEER
Profit used in calculation of basic earnings Fil i #3 4: Ji 3 A% 21 A1l 35 1l
per share (AU$'000) (T#T) 6,258 2,700
Weighted average number of ordinary FRP A1 B A 28 A )
shares outstanding during the period LU INIRR ZR RS D)
used in the calculation of basic earnings il -3 %%
per share 138,840,613 138,840,613
Weighted average number of ordinary )i paRadive: 3 vk b
shares outstanding during the period LI DNIRR ZR RS D)
used in the calculation of diluted THET- 28
earnings per share 138,840,613 138,840,613
Number of potential ordinary shares that 7~ L4 i 2 Kz [ Bt
are not dilutive and hence not included #3445 IR ¥ 22 1| 316 R
in calculation of diluted earnings per £ VR R B o
share. These may be dilutive in future if — H & 4347 i {I o] g 2
exercised R - -
Diluted earnings per share (cents) g A A (7)) 4.51 1.94

DRAGON MINING LIMITED
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22 Notes to the Consolidated Interim Financial Statements (Cont'd) 336 v HH BA 7S 32 P (48)

13. DIVIDENDS 13. RE
The Board resolved not to declare any interim dividend for ek N2 20204E6 H 30 H IR
the six months ended 30 June 2020 (30 June 2019: Nil). SR B IRAEAT B S (20194F6 H 30
H - M) -
14. RELATED PARTY TRANSACTIONS 14. BEATRS
Subsidiaries NG|
The Consolidated Interim Financial Statements include EA T IR R EFEFE B IR A PRA R &
the financial statements of Dragon Mining Limited and the R TE B A T R
subsidiaries listed in the following table:
Name of Entity Incorporation  Class Equity Holding
BERER o 11 B 3L 3tk B =5l RESEE
2020 2019
2020 20194F
% %
Dragon Mining Investments Pty Ltd Australia Ordinary 100 100
L gl
Dragon Mining (Sweden) AB Sweden Ordinary 100 100
T i fgille
Viking Gold & Prospecting AB Sweden Ordinary 100 100
T it Rl
Dragon Mining Oy Finland Ordinary 100 100
| 3
HEEIRABR A F] Hong Kong Ordinary
(Dragon Mining Limited ') s 5 3t 100 100
1 For translation purposes. 1 PEOLRIE &

DRAGON MINING LIMITED Interim Report 2020
e E R AR A A SR FEFHRE



Notes to the Consolidated Interim Financial Statements (Cont'd)

14. RELATED PARTY TRANSACTIONS (CONT’D)

Transactions with related parties

The Company has the following transactions with related
parties that are also exempted from continuing connected
transactions disclosures according to Rule 14A.73(6) and
14A.73(8) of the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited.

(i)

(i)

The Company has effected Directors’ and Officers’
Liability Insurance.

In addition to his role as the Company’s Chief
Financial Officer, Mr DK Broughton provides Chief
Financial Officer Services and the Company also
provides administrative services including offering the
use of certain space in the Company office premises
located in Perth, Australia as its registered office to
ASX listed gold explorer, Tanami Gold NL (“Tanami”).
Tanami is a Company of which Messers’ Dew, Smith
and Procter, the Company’s Non-Executive Chairman,
Executive Director and Independent Non-Executive
Director are also Non-Executive Directors. The
provision of services commenced from 8 September
2014 whereby the Company will charge Tanami
for 46% of Mr DK Broughton’s salary cost. During
the half-year period, the Company charged Tanami
AU$49,500 (30 June 2019: AU$49,500) of which
AU$24,750 was outstanding at 30 June 2020 (30 June
2019: AU$24,750).

Entity with significant influence over the Group
As at 30 June 2020, the following entities have significant
influence over the Group:

(i)

(i)

Allied Properties Resources Limited, a wholly owned
subsidiary of Allied Properties (H.K.) Limited, owns
27,730,727 ordinary shares of the Company for an
interest of 19.97% (30 June 2019: 18.35%). The
Company also has an unsecured AU$12 million loan
facility (“Loan Facility”) with AP Finance Limited, a
subsidiary of Allied Properties (H.K.) Limited. The key
provisions of the Loan Facility include (i) an interest
rate of 4.0% per annum payable in arrears, and (ii) a
loan with the term up to 31 December 2021. Refer
to note 10. For information only, as at 30 June 2020,
Allied Properties (H.K.) Limited was in the process of
privatization.

Sincere View International Ltd. owns 27,500,899
ordinary shares of the Company for an interest of
19.81%.

DRAGON MINING LIMITED
B A R 2 A
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%
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14. BEALR S ()

HEEALTHRS
AN FHEA DL IR i ST R W I A
5 A BN 38 25 BT R HIZE 14A.73(6)

K AA.73(8) IR TE N 548 B 8 22 ) B B 4
EMBE T3S -
() ANFCHEEERLEHFANBNEL

B o

(i) BR TIEEARAFEEMBETZH
DK Broughton G E 7R R AZ fir |
By B 4 B 2 7] Tanami Gold NL

(I Tanami|) #2018 % BB B 19 IR
?% AR AR ) HAR A T IR ES >
(R e /NI /R v e T O
5 i T ) 2 22 T L A
B o Tanamlmﬂi’\?#%ﬁﬁﬂzfﬁﬂk
SerE s MATE S Smithiod: R sr IF
AT F Procter A TMEAL HIEEAT
HHN—FK T - BRI 320144
9OH8HBIRIEML » B > AKX A
H 1 TanamiltiXDK Broughton &4z
46% 19 B B A o A AR IA
7% /5 A 18] Tanami U BL 49,500 1 7T
(201946 H30H : 49,500 C) -
H AR 202046 A 30 H 1 & 321 4
F 524,750 5T (20194F6 H30H
24,750870) -

HEAEEEEASENER
R20204E6 H30H » DI EREEAE A
EpN-Z

(i) TG HE CGFH) A RA B B2 E K
J& /s wlAllied Properties Resources
L.m[ted%ﬁ$/\127 730,727 B

W A% (RA19. 97%T 5 (201946 H 30
H :18.35%) zls/\miréﬁiﬂ%

i&%(é%)ﬁﬁﬁﬁﬁl%ﬁ#%&ﬂm
Finance LimitedTﬁQﬁ%?xﬁﬂ’Jﬂ
EM ARG ([ ) o Sl
N FERRE G ER4. o%miﬂ
A B s K1) MR E 2021412
A31H &1L - 55SBMEE10 o fE
S7% 5 h20204E6 H30H » BiaHhE
(Frik) HRRA R EETAAEL -

(i) Sincere View International Ltd. A 2
/3 H]27,500,899 3 48 B (BI19.81%
WESR) o
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15. SEGMENT INFORMATION

Segment revenue
Cold sales to external customers
Inter-segment sales

Elimination of inter-segment revenue

Total revenue

Other revenue
Sundry revenue

Total other revenue

Segment interest expense
Unallocated interest expense

Total interest expense

Depreciation and amortisation
Exploration write off

Segment result
Pre-tax segment result
Income tax expense

Post-tax segment result

Unallocated items:

Corporate interest revenue and other

income
Corporate costs
Finance costs

Elimination of inter-company interest,
expense and management fees in

segment results

Profit after tax as per the Consolidated

Statement of Profit or Loss

DRAGON MINING LIMITED
AR A R A A

Notes to the Consolidated Interim Financial Statements (Cont'd)
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15. D EpE R

Sweden Finland Unallocated Total
b3} b2y | ROE st

30 Jun 30 Jun 30 Jun 30 Jun
2020 2020 2020 2020
20206 20205 20205 20205
6A30H 6A30H 68308 68308
AU$/000 AU$000 AU$000 AU$/000
TaEx TaR TAx T&axT
27,493 8,428 - 35,921
- 25,593 - 25,593
- - (25,593) (25,593)
27,493 34,021 (25,593) 35,921
- 6 - 6

- 6 - 6

1 - - 1

- - 53 53

1 - 53 54

112 3,420 22 3,554

- 871 - 871

112 4,291 22 4,425
(2,102) 8,190 - 6,088
(2,102) 8,190 - 6,088
50
(664)
(56)

840

6,258
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Segment revenue
Cold sales to external customers
Inter-segment sales

Elimination of inter-segment revenue

Total revenue

Other revenue
Interest revenue
Sundry revenue

Total other revenue

Segment interest expense
Unallocated interest expense

Total interest expense

Depreciation and amortisation
Disposal of exploration

Segment result
Pre-tax segment result
Income tax expense

Post-tax segment result

Unallocated items:

Corporate interest revenue and other

income
Corporate costs
Finance costs

Elimination of inter-company interest,
expense and management fees in

segment results

Profit after tax as per the Consolidated

Statement of Profit or Loss

DRAGON MINING LIMITED
AR A R A A

Notes to the Consolidated Interim Financial Statements (Cont'd)

15. SEGMENT INFORMATION (CONT’D)

pp L
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15. D EBER(E)

Sweden Finland Unallocated Total
B dt x| RO A5t
30 Jun 30 Jun 30 Jun 30 Jun
2019 2019 2019 2019
20194 20194 20194 20194
6H30H 6H30H 6H30H 6H30H
AU$/000 AU$/000 AU$'000 AUS'000
T T T T
19,436 2,835 - 22,271
- 20,777 - 20,777
- - (20,777) (20,777)
19,436 23,612 (20,777 22,271
- - 41 41

- 7 - 7

- 7 41 48

- - 13 13

- - 13 13

67 3,141 1 3,209

_ 449 - 449

67 3,590 1 3,658
(3,895) 6,853 - 2,958
(3,895) 6,853 - 2,958
63
(1,576)
(16)

1271

2,700
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26 Notes to the Consolidated Interim Financial Statements (Cont'd)

15. SEGMENT INFORMATION (CONT’D)

16.

ok B v B0 B 2 P e ()

15. D EHER(E)

Australia Sweden Finland Total
BN I by | @t
30 Jun 30 Jun 30 Jun 30 Jun
6A308 6A30R 6A30H 6A30H
AU$'000 AU$'000 AU$'000 AU$'000
T T T T
Non-current assets by BB EEDH
Geographic location FRBEE
At 30 June 2020 #20204F6 H30H 381 23,947 24,163 48,491
At 31 December 2019 #2019412431H 255 23,241 24,159 47,655

EXPENDITURE COMMITMENTS

a)

Exploration commitments

Due to the nature of the Consolidated Entity’s
operations in exploring and evaluating areas of
interest, it is very difficult to accurately forecast the
nature or amount of future expenditure, although
it will be necessary to incur expenditure to retain
present interests in mineral tenements. Expenditure
commitments on mineral tenure for the Consolidated
Entity can be reduced by selective relinquishment
of exploration tenure or by the renegotiation
of expenditure commitments. The approximate
minimum level of exploration requirements to retain
current tenements in good standing is detailed below.

Within one year —4EA
One year or later and no later than
five years

HAFE
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Notes to the Consolidated Interim Financial Statements (Cont'd)

16. EXPENDITURE COMMITMENTS (CONT’D)

b) Short-term lease expense commitments

Future operating lease commitments not provided for

in the financial statements are as follows:

Within one year

¢) Remuneration commitments

—FA

Commitments for the payment of salaries and other
remuneration under long-term employment contracts
in existence at the reporting date but not recognised as

liabilities are as follows:

Within one year
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b) EHITEE R

AR R PR AR A R A B AL

AYEUE
30 Jun 30 Jun
2020 2019
20205 20194F
68308 6H30H
AU$’000 AU$/000
TR T
48 39
48 39

o FiEE

ARBE I H A A8 = 300 08 A [
ST 397 4 B A 387 M ) 7 31 ({ELR Tfe

WA T

30 Jun 30 Jun
2020 2019
20205 20194E
68308 6A30H
AU$’000 AU$’000
TR TFWoC
321 321

321 321

Interim Report 2020
SR F AR

27



28

Notes to the Consolidated Interim Financial Statements (Cont'd)

17.

CONTINGENT LIABILITIES

PEIC dispute successfully appealed

As previously announced, PEIC Oy, one of the Group’s
electrical contractors at the time in Finland, ceased to
provide electrical contracting services to Dragon Mining
Oy (“DOY”). On 20 December 2017, the Company was
informed by the Pirkanmaan District Court (“District
Court”) that PEIC Oy had applied to the District Court
summoning a claim against DOY. On 17 December
2018, the District Court ruled in favour of PEIC Oy. On
22 February 2019, the Court of Appeal, having read the
Group’s appeal document and grounds for appeal, granted
the Group leave to appeal the District Court’s ruling.
The basis for the Group’s appeal challenged both the
reasonableness and legitimacy of a number of historical
demands being raised in PEIC Oy’s claim.

The Group objected to all historical demands from PEIC
Oy and maintained the view that PEIC Oy did not have
a valid basis for its claim above the amount provided
by the Company. By the judgment on 5 June 2020 No
375 (S 19/135) the Turku Court of Appeal overturned the
judgment of the Pirkanmaa District Court and judged the
case close to what was required and originally estimated
by Dragon Mining. The deadline for PEIC Oy to submit a
petition for leave of appeal expired on 5 August 2020.

Orivesi waste material

During 2018, the Company received notice regarding
the presence of waste material in the upper levels of the
Orivesi Mine. As previously announced, the Company
believes that the bulk of the waste material stored
between the 66m and 85m levels had been deposited
before the Company purchased the asset in 2003 and
recommenced mining of ore in 2007. The Company
submitted its explanation and a work procedure prior to
the commencement of waste material removal in 2019 in
which 28,000 kg of mixed waste and rock from the 66m
level was safely removed. The Company is committed
to the safe removal or containment of any remaining
hazardous material and continues discussions with
relevant parties to ensure this outcome.
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Notes to the Consolidated Interim Financial Statements (Cont'd)

17. CONTINGENT LIABILITIES (CONT’D)

18.

Orivesi waste material (Cont’d)

On 6 March 2020, the Company submitted a risk
assessment to the Pirkanmaa Centre for Economic
Development, Transport and the Environment (“PIR ELY”)
based on the results of the four drill holes and water
samples taken from the stope and other parts of the mine.
The risk assessment confirmed there is no need to remove
the material due to its non-hazardous environmental
impact. Additionally, the risk assessment confirmed
the safe removal of the material is also not possible.
Considering these factors, the Company applied for a
retrospective Environmental Permit. In July 2020, PIR ELY
imposed a compulsion order that requires the Company
to investigate the composition of the waste to ensure the
findings from the initial risk assessment are representative
of the total waste remaining. The Company has provided
an amount in its accounts for future drilling and associated
costs to comply with the compulsion order.

SIGNIFICANT EVENTS AFTER PERIOD END

There are no significant events after period end to report
up to the date of this report.
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Independent Auditor’s Review Report

Ernst & Young

11 Mounts Bay Road

Perth WA 6000 Australia

GPO Box M939 Perth WA 6843

EY

Building a better
working world

Independent review report to the Board of Directors of
Dragon Mining Limited

INTRODUCTION

We have reviewed the interim financial information set out
on pages 4 to 29 which comprises the consolidated interim
statement of financial position of Dragon Mining Limited (the
“Company”) and its subsidiaries (together the “Group”) as at 30
June 2020 and the related consolidated interim statements of
profit or loss, other comprehensive income, changes in equity
and cash flows for the six-month period then ended, a summary
of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34”) issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation
of this interim financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.
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Independent Auditor’s Review Report (Cont'd)

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young
Chartered Accountants
Perth, Western Australia
29 September 2020
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Directors” Interests and Changes to Directors’ Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of the
Directors and Chief Executive of the Company in the shares
and underlying shares of the Company (within the meaning of
Part XV of the Securities and Futures Ordinance) (Cap. 571 of
the Laws of Hong Kong) (the “SFQ"), as recorded in the register
required to be kept by the Company pursuant to section 352
of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), were as follows:

EERFETBRAERKS - HERSOD R
EREETHNEERXR

A2020%6 H30H » RN FEIEHE K FEEITEHA
B RA T B B AR BRI Ay (FE 35 57 s 125 1
571 B 6 Ik M B (38 2 R ) 59l 1)
EXVEB) B A RO Bk A FAR 5 5 5 K
B A 56 352678 T A7 B BB R M O AE 25 Sk
B SiREFEEH G A RA RS LW
FRA (T _ETTALR D) Bt ek + orifk Lt NEH
HEATRE S5 28 Fy AR S I ([ AR HESF I L) 5470
AN T KA W5 2 5 I BR S B 9 R £ K
REWT

Approximate %
of Shareholding

in Company

Number of AT

Name of Director/Chief Executive Capacity/Nature of interest Shares IR REBEA

BE FETHRAEHS B, REmME RHOEE BOL
Mr Arthur G Dew Beneficial Owner/Personal Interest

MR ek Ha A N0 220,000 0.16%
Mr Brett R Smith Beneficial Owner/Personal Interest

Brett R Smith%c/E Ha A N AR 118,866 0.09%
Mr Carlisle C Procter Beneficial Owner/Personal Interest

Carlisle C Proctert/E Ha A N AL 102,602 0.07%

a) All interests stated are long positions.

b) The calculation is based on the total number of
138,840,613 shares in issue as at 30 June 2020.

Save as disclosed above, at 30 June 2020, none of the Directors
or Chief Executives of the Company had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations, within the
meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited pursuant to the Model Code.
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Directors’ Interests and Changes to Directors’ Information (Cont'd)

DISCLOSURE OF CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes of
information of the Directors during the half-year period and up
to the date of this report are set out as below:

Executive Director — Mr Brett R Smith
e On 24 January 2020, Mr Smith was appointed as Non-
Executive Director of ASX listed company, Elementos

Limited.

e On 10 July 2020, Mr Smith was appointed as Executive
Director of ASX listed company, Metals X Limited.

DISCLOSURE OF CHANGES IN DIRECTORS’
EMOLUMENTS

There have been no changes to the Directors emoluments
during the half-year period and up to the date of this report.
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Substantial Shareholder Information

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2020, so far as the Directors are aware, the
following persons (other than Directors or Chief Executives of
the Company) or corporations have interests or short positions
in the shares and the underlying shares of the Company which
were required to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept under section

EEBARE R

FTERRRRORBERSPHESR

KR

A2020%6 A30H > BEHIF > NI AL
(BRA Al F ol EEATEA B A1) Bk i 4
U5 ) B AGY e AR B R Ay vh A AR R R R
PG 190) 585 XV S 565 2 K 3 40 8 i e SCZE I 82 7 AN
A B E R AR IR R IR SO B 1 5 33615k
AT BB MR sk A

336 of the SFO:

Number of Approximate

Name of Shareholder Nature of Interest Position Shares %®

RRE® EEitE Bl RHBE CEERPA

Lee Seng Huang Interest of a Controlled Corporation Long ®27,730,727 19.97%
FHUR gei i g KR

Lee Seng Hui Interest of a Controlled Corporation Long @27,730,727 19.97%
2 HUHE gt g Live

Lee Su Hwei Interest of a Controlled Corporation Long @27,730,727 19.97%
W Sgiany Ll B iy

Minty Hongkong Limited Interest of a Controlled Corporation Long ®27,730,727 19.97%
S B iy

Allied Group Limited Interest of a Controlled Corporation Long ®&© 27,730,727 19.97%
e e A R A gl Bl ive

Allied Properties (H.K.) Limited Interest of a Controlled Corporation Long ®&© 27,730,727 19.97%
e s (il ) AR A A pEetaL L £l ive

Allied Properties Overseas Limited Interest of a Controlled Corporation Long ©27,730,727 19.97%
pEet Ll £l HH

Allied Properties Resources Limited Beneficial Owner Long ©27,730,727 19.97%
£ DN ive

Hon Kwok Lung Interest of a Controlled Corporation Long @ 27,800,899 20.02%
BBl TPk Liv=

Sincere View International Ltd. Beneficial Owner Long 27,800,899 20.02%
HaaA LIS

Lam Suk Ying Interest of Spouse Long © 27,800,899 20.02%
i i 1 e £ ive
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Substantial Shareholder Information (Cont'd)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES (CONT’D)

a)

Mr Lee Seng Hui, Ms Lee Su Hwei and Mr Lee Seng Huang
are the trustees of Lee and Lee Trust, being a discretionary
trust. The Lee and Lee Trust, through a number of wholly-
owned companies (including Minty Hongkong Limited),
controlled approximately 74.95% of the total number of
issued shares of Allied Group Limited (“AGL") (inclusive
of Mr Lee Seng Hui’s personal interests) and was therefore
deemed to have an interest in the shares in which AGL
was interested through Allied Properties (H.K.) Limited
(“APL”) for the purpose of SFO.

APL was a non-wholly-owned subsidiary of AGL as at 30
June 2020. AGL was therefore deemed to have an interest
in the shares in which APL was interested for the purpose
of SFO.

The interests in 27,730,727 shares of the Company was
held by Allied Properties Resources Limited (“APRL”), a
wholly-owned subsidiary of Allied Properties Overseas
Limited (“APOL”) which in turn is a wholly-owned
subsidiary of APL. Each of APL and APOL was therefore
deemed to have an interest in the shares in which APRL
was interested for the purpose of SFO.

Mr Hon Kwok Lung controlled 80% of the issued shares
of Sincere View International Ltd. Mr Hon Kwok Lung
was therefore deemed to have an interest in the shares in
which Sincere View International Ltd. was interested for
the purpose of SFO.

Ms Lam Suk Ying is spouse of Mr Hon Kwok Lung. She
was therefore deemed to have an interest in the shares in
which Mr Hon Kwok Lung was deemed to be interested
for the purpose of SFO.

The calculation is based on the total number of
138,840,613 shares in issue as at 30 June 2020.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

The Board is committed to achieving good corporate
governance standards. The Board believes that good corporate
governance is essential in providing a framework for the
Company to safeguard the interests of shareholders, enhance
corporate value, formulate its business strategies and policies,
and enhance its transparency and accountability.

During the half-year period ended 30 June 2020, the Company
has complied with all code provisions of the Corporate
Governance Code as set out in Appendix 14 of the Listing
Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct regarding Directors’ securities transactions. Specific
enquiry has been made by the Company with all Directors and
the Directors have confirmed that they have complied with the
Model Code throughout the period ended 30 June 2020.

AUDIT AND RISK MANAGEMENT COMMITTEE AND
REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit and Risk Management Committee consists of three
Independent Non-Executive Directors. The Audit and Risk
Management Committee has reviewed the interim results of
the Company for the half-year period ended 30 June 2020,
including the accounting principles and practices adopted
by the Company. The figures in respect of the Company’s
Consolidated Interim Statement of Profit or Loss and
Consolidated Interim Statement of Other Comprehensive
Income, the Consolidated Interim Statement of Financial
Position, the Consolidated Interim Statement of Changes in
Equity, the Consolidated Interim Statement of Cashflows, and
the related notes thereto for the half-year period ended 30 June
2020 as set out in this interim report, have been reviewed by
the Company’s Auditors, Ernst & Young. Ernst & Young's review
was conducted in accordance with the International Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Audit of the Entity as
detailed on page 30.
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Corporate Governance and Other Information (Cont'd)

RELATED PARTY TRANSACTION

Details of the related party transactions are set out in note 14
to the Consolidated Interim Financial Statements. The related
party transactions did not constitute connected transactions or
are exempted connected transactions under the Listing Rules.

ROUNDING

The amounts contained in this report and in the financial report
have been rounded to the nearest AU$1,000 (where rounding is
applicable).

INTERIM DIVIDEND

No dividend had been paid or declared during the period
and no dividend has been recommended or declared by the
Directors for the half-year period ended 30 June 2020 (2019
HY: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the half-year ended 30 June 2020, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any
of the Company’s listed shares.
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Management Discussion and Analysis

BUSINESS REVIEW
Nature of Operations and Principal Activities

The Group comprises Dragon Mining Limited (“Dragon Mining”
or the “Company”), the parent entity, and its subsidiaries. Of
these subsidiaries, the operating entities are Dragon Mining
(Sweden) AB in Sweden and Dragon Mining Oy in Finland.

The Group operates gold mines and processing facilities in
Finland and Sweden. In Finland, the Vammala Production
Centre (“Vammala”) consists of a conventional 300,000
tonnes per annum (“tpa”) crushing, milling and flotation plant
(“Vammala Plant”), the Jokisivu Gold Mine (“Jokisivu”) the
Kaapelinkulma Gold Mine (“Kaapelinkulma”) and the Orivesi
Gold Mine (“Orivesi”) which ceased production in June 2019.
Annual production from Finland is in the range of 23,000 to
30,000 ounces of gold in concentrate depending on the grade
of ore and gold concentrate feed.

In Sweden, the operation is known as the Svartliden Production
Centre (“Svartliden”), consisting of a 300,000 tpa carbon-
in-leach processing plant (“Svartliden Plant”) and the closed
Svartliden Gold Mine (mining completed in 2013). The
test-mining program recommenced at the Faboliden Gold
Mine (“Faboliden”) in June 2020, with gold production to
recommence in September 2020.

The principal activities of the Group during the half-year were:
e Gold mining, and processing ore in Finland;

e Gold mining, and processing gold concentrate in Sweden;
and

e Exploration, evaluation and development of gold projects
in the Nordic region.

There have been no significant changes in the nature of those
activities during the half-year period.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW
COVID-19 Pandemic Response

In March 2020, the COVID-19 outbreak was declared a
pandemic by the World Health Organisation. At the date of this
report, the pandemic, together with the various Government
measures so far introduced, have not significantly disrupted
the Group’s operations. The Group mobilised its contingency
plans. Some of the actions taken during the period included:

a) working with the Group’s gold Refiner to ensure the
continued collection and payment for the gold doré
produced at Svartliden;

b) managing the logistics and re-routing of gold shipments
due to disruptions caused to international flights; and

c) planning for longer lead times for approvals in Sweden.

The Group has implemented significant controls and
requirements at all its sites to protect the health and safety of
its workforce, their families, local suppliers and neighbouring
communities while ensuring a safe environment for operations

to continue as usual.

The Group’s COVID-19 response protocols reinforce and
operate concurrently with public health advice to include:

e social distancing protocols;

e suspension of large indoor gatherings;

e cancellation of all non-essential travel;

e flexible and remote working plans for employees;

e access to site restrictions and temperature screening;

e self-isolation following international travel, development
of symptoms, or interaction with a confirmed case of

COVID-19;

e increased inventory of hand sanitiser and hygiene supplies;
and

e increased focus on cleaning and sanitation.

No adjustments have been made to the Group’s result as at 30
June 2020 for the impacts of COVID-19. However, the scale
and duration of possible future Government measures, and
their impact on the Group’s operations and financial situation,
necessarily remains uncertain.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Safety Performance

The Group continues to focus on driving an improved safety
culture across all its operations and finished the period with
a 12-month rolling lost time injury (“LTI”) frequency rate, per
million work hours of 4.20 (2019 HY: 4.38). One LTI occurred
at the Group’s Finnish operations during the period. Vammala,
Jokisivu and Kaapelinkulma have recorded 48, 1,654, and 1,278
LTI free days, respectively. In Sweden, Svartliden recorded 1,553
days LTI free and Faboliden 690 days LTI free.

Finland Operations
Vammala Plant

During the half-year to 30 June 2020, the Vammala Plant
treated 160,342 tonnes of ore with an average grade of 2.8 g/t
gold and achieved a process recovery of 85.3% to produce
12,102 ounces of gold in concentrate. Gold production
decreased by 17.3% compared to the 2019 half-year period as
a result of the cessation of mining higher grade ore tonnes from
Orivesi. During the half-year period, Vammala mill feed was
sourced from Jokisivu and Kaapelinkulma with a small number
of remaining tonnes from Orivesi processed in January 2020.

e 137,558 tonnes of ore from Jokisivu at an average grade of
2.7 g/t gold;

e 21,370 tonnes of ore from Kaapelinkulma at an average
grade of 3.1 g/t gold; and

* 1,414 tonnes of ore from Orivesi stockpiles at an average
grade of 3.2 g/t gold.
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Vammala Production Centre
VammalaZ% &/ 0
30 Jun 2020 30 Jun 2019
20205 6H308 20196H30H

Ore Mined (tonnes) PR (ME) 177,540 157,176
Mined Grade (g/t gold) ST R A (8 7 (5 W) 2.6 3.2
Ore Milled (tonnes) BT (M) 160,342 158,401
Head Grade (g/t gold) J5 B 37 (52, ) 2.8 3.3
Process Recovery (%) T R (%) 85.3% 88.1%
Gold Production (0z) WA (A A]) 12,102 14,655
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Finland Operations (Cont’d)
Jokisivu Gold Mine

Production tonnes from Jokisivu were sourced from the Main
Zone of the Kujankallio deposit and from the Arpola deposit,
with ore coming from both stope and development works. Total
ore mined from Jokisivu was 146,671 tonnes at 2.6 g/t gold;
63,496 tonnes of ore came from ore stopes (2019 HY: 73,873
tonnes) and the remaining 83,175 tonnes (2019 HY: 47,070
tonnes) came from ore development. Gold production for the
period was 10,213 ounces of gold (2019 HY: 10,269 ounces of
gold). The increase in mined and milled tonnes from Jokisivu
compensated for the lower head grade and process recovery to
deliver consistent gold production over the period.
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Jokisivu Gold Mine
JokisivuZ 1&
30 Jun 2020 30 Jun 2019
202056 H308 201946 H30H

Ore Mined (tonnes) PRI = (M) 146,671 120,943
Mined Grade (g/t gold) JITER AT 1B 45 L (5 M) 2.6 2.9
Ore Milled (tonnes) e B (ME) 137,558 129,675
Head Grade (g/t gold) JELBHE A (5, W) 2.7 2.8
Process Recovery (%) Jin B (%) 85.9% 88.3%
Gold Production (0z) wAeE R (HA) 10,102 10,269

Development of the Jokisivu decline progressed 227 metres
laterally during the period, representing a vertical advancement
of 29 metres to the 531.5 metre level.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Finland Operations (Cont’d)
Kaapelinkulma Gold Mine

Production at Kaapelinkulma came from open-pit mining
with 30,869 tonnes of ore grading 2.6 g/t gold mined and
the removal of 282,435 tonnes of waste rock. Stripping costs
incurred during the development phase of Kaapelinkulma
are capitalised as part of the depreciable cost of building,
developing and constructing the mine. These capitalised costs
are depreciated over the life of the mine based on units of
production.
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Kaapelinkulma Gold Mine
Kaapelinkulma 7%
30 Jun 2020 30 Jun 2019
2020568308 20194F630H

Ore Mined (tonnes) R (W) 30,869 6,686
Waste Rock (tonnes) FE A (W) 282,435 115,270
Strip Ratio | e 9:1 17:1
Mined Grade (g/t gold) JITER AT 1B 45 L (5 W) 2.6 2.9
Ore Milled (tonnes) B (WA 21,370 2,797
Head Grade (g/t gold) JEUE A6 (e, M) 3.1 3.6
Process Recovery (%) L 18] i 2R(%) 81.3% 88.8%
Gold Production (0z) B & (fr A 1,760 288

Orivesi Gold Mine

Mining at Orivesi ceased in June 2019 after The Supreme
Administrative Court of Finland upheld the decision by the
Western and Inland Finland Regional State Administrative
Office not to grant the Group a new Environmental Permit.
Production during the half-year period came from the remaining
1,414 ore tonnes stockpiled which were milled in January
2020.

Ore Mined (tonnes) PRI = (M)

Mined Grade (g/t gold) P BRIy )8 <8 it o
Ore Milled (tonnes) S (W)

Head Grade (g/t gold) JECE 67 (e M)
Process Recovery (%) T T RT3 (%)

Gold Production (0z) A EE (fA)

The Group maintains valid exploration tenure at Orivesi with
exploration and evaluation activities in the area continuing.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Sweden Operations
Svartliden Production Centre

The Svartliden Production Centre (“Svartliden”) is located
in northern Sweden, approximately 700 kilometres north of
Stockholm. It was established as part of an integrated operation
comprising the Svartliden Plant and the Svartliden open-pit and
underground gold mining operation (“Svartliden Gold Mine”).
Brought into production in March 2005, Svartliden produced a
total of 391,610 ounces of gold from Svartliden Gold Mine ore
and external concentrates up to the end of 2016.

During the latest half-year, the Svartliden Plant processed the
remaining 1,296 Faboliden ore tonnes stockpiled at Svartliden
and continued to process the majority of gold in concentrate
from the Vammala Production Centre to produce gold doré
bars. The Svartliden Plant has continued to strategically operate
at below breakeven to ensure the retention of staff and maintain
the operational facilities in readiness for the resumption of test
mining and full-scale mining activities at Faboliden.

Ore milled (tonnes) PR (HE)
Head grade (g/t gold) JEURE i 7 (52, M)
Ore process recovery (%) AT 0 T (B (%)

VammalaiF i
¥ % (M)
Ly mNal &S

Vammala flotation concentrate
milled (tonnes)

Concentrate process recovery

Head grade (g/t gold)

Total gold production (0z) M (A
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Svartliden Production Centre
Svartliden E H 0
30 Jun 2020 30 Jun 2019
2020 6H308 201946H30H

1,296 -
2.9 -

82.0% -

2,439 2,392

94.6% 94.5%

) 141.0 158.6
10,544 11,515
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Sweden Operations (Cont’d)
Faboliden Gold Mine

The Faboliden Gold Mine is located in northern Sweden,
approximately 30 kilometres southeast of the Svartliden
Plant. On 23 November 2017, the Company was granted
an Environmental Permit for test-mining by the County
Administration Board which gained legal force on 11 May
2018. In accordance with the Environmental Permit conditions,
the Company conducted test mining activities between
1 May 2019 and 30 September 2019, with the first parcel of
ore transported to Svartliden in June 2019. The processing of
Faboliden ore at the Svartliden Plant commenced in September
2019.

On 11 June 2020, test-mining activities recommenced at
Faboliden and 10,322 tonnes of ore were mined grading 2.5
g/t of gold by the end of June 2020. Subsequent to the period
end, mining activities were shut down for 4 weeks during the
Swedish holiday period. In August 2020, mining operations
resumed and ore transport to Svartliden will commence in
preparation for the start of processing in September 2020.
Mining and ore transport to Svartliden will be completed in
September 2020.
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Fiboliden Gold Mine
Fiboliden& 8
30 Jun 2020 30 Jun 2019
2020 6H308 201946H30H

Ore mined (tonnes) PR (W) 10,322 -
Waste rock (tonnes) JE A (W) 2,652 19,545
Strip ratio F B 0.03:1 -
Mined grade (g/t gold) JITERBEAT 1B 45 L (5 W) 2.5 -

Overburden and pre-stripping costs incurred during the
development phase of the mine have been capitalised as part of
the depreciable cost of building, developing and constructing
the mine. These capitalised costs will be depreciated over the
life of the mine based on units of production.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Employees

The total head count of the Group as at 30 June 2020 was 82
(2019 HY: 82). Total staff costs including Directors emoluments
amounted to AU$4.6 million (2019 HY: AU$4.9 million),
the difference coming from a reduction in total mining and
administration salaries. The Group reviews remuneration
packages from time to time. The remuneration packages for
our employees generally include a basic salary component
and a productive incentive payment. We determine employee
remuneration based on factors such as qualifications and years
of experience, whilst the amount of annual incentive payment
will be assessed and determined by the remuneration committee
and the Board against the key performance indicators achieved.
We also provide our employees with welfare benefits, including
pension and healthcare benefits, as well as other miscellaneous
items. We provide training to our employees to improve the
skills and professional knowledge they need for our operations
and their personal development, including an initial training
induction on work safety and environmental protection,
upon entering the Company and prior to each exploration or
operational activity. The Group’s responses to the COVID-19
pandemic are set out on page 39 of this report.

Environment, Social and Governance

The Company is very clear on the need to earn the respect and
support of the community by operating in a socially responsible
manner, and by demonstrating a tangible commitment to
environmental sustainability.

The Company operates in four national regulatory environments
and the supra-national regime of the European Union. While
compliance with these regulatory environments and specific
operational licence conditions are the basis of the Company’s
environmental management procedures, the Company is
committed to the principle of developing and implementing
best applicable practices in environmental design and
management and will actively work to:

e protect the environment surrounding its operations;

e give environmental aspects due consideration in all phases
of mining projects, from exploration and evaluation
through to development, operation, production and final
closure; and

e act systematically in the planning, execution, monitoring
and improvement of environmental performance.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)
Environment, Social and Governance (Cont’d)

The Company is committed to operating in a way which
contributes to the sustainable development of mineral resources
through efficient, balanced and long-term management,
while showing due consideration for the wellbeing of people,
protection of the environment and the development of the local
and national economy and of society in general.

The Board has overall responsibility for the Company’s
strategy and reporting in respect of Environmental, Social and
Governance issues. The Board reviews the effectiveness of
the Group’s risk management and internal control systems,
which are put in place to identify, evaluate and manage
the Company’s operating risks, environmental risks, social
governance and financial risks. Based upon the assessments
made by the Company’s appropriately qualified senior
management, and the Company’s external Auditor, the Board
considers that such systems are commensurate and operating
effectively. The Company’s Environmental, Social and
Governance Report is available on the Company’s website at
http://www.irasia.com/listco/hk/dragonmining/index.htm and
www.dragonmining.com.

Operational Risks

The Group’s response to the COVID-19 pandemic including
identifying and responding to Operations risk is included under
the Operations Overview on page 39 of this report.

The Company faces operational risks on a continual basis. The
Company has adopted policies and procedures designed to
manage and mitigate those risks wherever possible. However, it
is not possible to avoid or even manage all possible risks. Some
of the operational risks are outlined below but the total risk
profile both known and unknown is more extensive.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Operational Risks (Cont’d)

Safety

Lost time injuries, serious workplace accidents or
significant equipment failures may lead to harm to the
Company’s employees or other persons; temporary
stoppage or closure of an operating mine; delays to
production schedules and disruption to operations; with
material adverse impact on the business.

The Company continues to work closely with all
stakeholders to promote continuous safety improvements
and Occupational Health and Safety (“OH&S”) taking into
account evolving scientific knowledge and technology,
management practices and community expectations.

The Company ensures it maintains compliance with the
applicable laws, regulations and the standards of the
countries it operates in by:

e improving and monitoring OH&S performance;

e training and ensuring its employees and contractors
understand their obligations and are held accountable
for their responsibilities;

e communicating and openly consulting with
employees, contractors, government and community
on OHA&S issues; and

e developing risk management systems to appropriately
identify, assess, monitor and control hazards in the
workplace.

Production

During the period, the Group continued ore mining
activities from its two new mines, at Faboliden and
Kaapelinkulma. The processing of ore from test mining at
Faboliden resumed during the third quarter of 2020. Any
delay or failure to recommence production in accordance
with the current timetable may adversely impact the
Company’s results for 2020.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Operational Risks (Cont’d)

Production (Cont’d)

The process recovery rate and production costs are
dependent on many technical assumptions and factors,
including geological, physical and metallurgical
characteristics of ores. Any change in these assumptions
and factors may have an adverse effect on the Group's
production volume or profitability. Actual production may
vary from expectation for a variety of reasons, including
grade, tonnage, dilution and mining recovery.

Plant breakdown or availability may also affect the
operation.

Permitting

The Group may encounter difficulties in obtaining all
permits necessary for its exploration, evaluation and
production activities at its existing operations or for Pre-
Production Assets. It may also be subject to ongoing
obligations to comply with permit requirements which can
incur additional time and costs.

The application for a full-scale mining Permit for Faboliden
was submitted to the Land and Environmental Court in July
2018. If the Company faces significant delay in obtaining
environmental approval for full-scale mining, it could
materially and adversely affect the Company’s profitability.
Such delays would likely require the Company to re-
evaluate the continued operation of Svartliden. At the date
of this report, the Company is not aware of any reason for
any delay caused as a result of the COVID-19 pandemic.
The Environmental Review on pages 62 to 68 provides
updates on rehabilitation and status of permitting at the
Company’s Finnish and Swedish operations.

Social and Political

The Group has faced and may continue to face activist
opposition from groups or individuals opposed to mining
generally, or to specific projects resulting in delays or
increased costs, and with potential adverse effects on the
political climate generally.

The Company is exposed to other risks which include, but are
not limited to, cyber-attack, political and economic instability,
and natural disaster, all of which could have varying degrees
of impact on the Group and its operating activities. Where
available and appropriate to do so, the Board will seek to
minimise exposure through the use of insurance, while actively
monitoring the Group’s ongoing exposure as a whole.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW

The Group’s operations returned a net profit of AU$6.3 million
(2019 HY: net profit of AU$2.7 million) despite the Group'’s
operations in Sweden being carried at below break-even. The
pandemic, together with the various Government measures
so far introduced, have not significantly disrupted the Group’s
operations. No adjustments have been made to the Group’s
result as at 30 June 2020 for the impacts of COVID-19.

Revenue from Customers

The increase in revenue for the half-year reflected the following
factors:

Stronger USD gold spot prices were realised during the
period, ranging from a low of US$1,533/0z to a high of
US$1,830/0z, and averaging US$1,671/0z (2019 HY:
US$1,313/02);

The Company sold 14,488 ounces of gold (2019 HY:
11,741 ounces of gold) to deliver revenue from operations
of AU$35.9 million (2019 HY: AU$22.3 million), a
revenue increase of 61.3%. The increase in the volume of
gold sales also included a reduction in the build-up of gold
inventory levels from 2019; while

Gold production over the period decreased by 17.4%
against the comparative half-year period due to the
cessation of mining high grade ore tonnes from Orivesi in
2019.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Cost of Sales

Cost of sales for the period increased to AU$26.7 million (2019

HY

: AU$16.9 million), a gain of 57.8%. The increase in cost of

sales is proportionate to the increase in revenue over the half-
year period. When inventories are sold the carrying amount of
those inventories is recognised as an expense in the period in
which the related revenue is recognised. Cost of sales includes
mining, processing, other production activities and depreciation
as follows:

Total gold sold (0z) CEESAE (A
Total gold produced (02) OA i M ()
Cost of sales SHERA

Mining costs PR P A

Processing costs LA

Other production costs FAth 2R 2 A
Depreciation s

Total st

(i)

(iii)

Total mining costs increased by 6.4% due to increased
production of 187,862 ore tonnes (2019 HY: 157,176 ore
tonnes). During the half-year period, mining costs per unit
decreased by 10.9% to AU$64.56 per ore tonne mined
(2019 HY: AU$72.50 per ore tonne mined).

Total processing costs during the previous half-year were
significantly reduced by a material build-up of gold
inventory caused by the stockpiling of Orivesi ore at
Vammala and longer leaching times for the Orivesi high-
grade ore at Svartliden.

Vammala processing costs per unit decreased 10.8% to
AU$20.12 per ore tonne milled (2019 HY: AU$22.54 per
ore tonne milled).

Depreciation is incurred on a unit of production basis and is
aligned to mined or milled tonnes dependent on the class
of asset.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)
Gross Profit

The 61.3% increase in revenue compared to the 57.8%
increase in cost of sales delivered a gross profit for the half-year
period of AU$9.2 million (2019 HY: AU$5.3 million) and gross
profit ratio of 25.6% (2019 HY: 23.9%).

Management and Administration and Other Expenses

Other expenses include the cost of evaluation assets written off
as part of the Group’s regular review of capitalised exploration
and evaluation costs.

Working Capital, Liquidity and Gearing Ratio

At 30 June 2020, the Group had net assets of AU$50.1 million
(2019 FY: AU$43.4 million); a working capital surplus of
AU$23.1 million (2019 FY: surplus AU$21.4 million); and a
closing market capitalisation of AU$45.9 million or HK$244.4
million (2019 FY: AU$44.3 million or HK$241.6 million).

The Group had AU$11.8 million in cash and cash equivalents
(2019 FY: AU$8.2 million) and funded its activities through
cash inflows from operating activities.

The Group has an AU$12.0 million unsecured Loan Facility
with AP Finance Limited of which AU$9.0 million is unutilised.
As at 30 June 2020, the Company’s gearing ratio was 6.7%
(2019 FY: 15.1%), calculated by dividing total borrowings by
total equity.

Interest Bearing Liabilities - AU$12 Million Unsecured Loan
Facility with AP Finance Limited

The Company has an AU$12.0 million unsecured Loan
Facility with AP Finance Limited (“Loan Facility”), a wholly
owned subsidiary of Allied Properties (H.K.) Limited which is a
substantial shareholder of the Company.

On 22 January 2020, the Company made a voluntary
prepayment towards its Loan Facility of HK$18,063,577
(including interest payable to that date) representing the portion
of the Loan Facility repayable in Hong Kong dollars. At the date
of this report, the Company has AU$9.0 million in undrawn
funds available. There have been no other drawdowns since
balance date.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Financial Risks

Details of the Company’s Financial Risk exposures are provided
as follows:

Foreign Exchange

The Company sells its bullion and gold concentrate in
USD. The majority of its costs are denominated in SEK
and EUR with an interest-bearing liability denominated in
HKD, while the Company’s presentation currency is AUD.

The Company may use foreign exchange forwards
from time to time to reduce exposure to unpredictable
fluctuations in the foreign exchange rates if considered
suitable by the Directors. No hedging of foreign exchange
exposure was used during the period.

Commodlity Price

The Company is exposed to movements in the gold price.
The Company may use a variety of financial instruments
(such as gold forwards and gold call options) from time
to time to reduce exposure to unpredictable fluctuations
in the project life revenue streams if considered suitable
by the Directors. At present the Company has no plans to
hedge commodity price risk.

Liquidity

The Company is exposed to liquidity risk through its
financial liabilities and its ability obligations to make
payment on its financial liabilities as and when they fall
due. The Company maintains a balance in its approach to
funding through the use of debt and or equity raisings.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Financial Risks (Cont’d)

Credit

Credit risk represents the loss that would be recognised
if counterparties failed to perform as contracted. The
Company’s maximum exposures to credit risk at reporting
date in relation to each class of financial asset is the
carrying amount of those assets as indicated in the
Consolidated Interim Statement of Financial Position.

Credit risk is managed on a group basis and predominantly
arises from cash and cash equivalents deposited with banks
and financial institutions, trade and other receivables
and environmental and other bonds. While the Company
has policies in place to ensure that sales are made to
customers with an appropriate credit history, the Company
is exposed to a concentration of credit risk in relation to its
gold concentrate sales to a nearby smelter in Finland.

Interest Rate

Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate because of changes in
market interest rates. Cash flow interest rate risk is the risk
that the future cash flow from a financial instrument will
fluctuate because of changes in market interest rates. The
Company’s policy is to manage its exposure to interest
rate risk by holding cash in short term, fixed and variable
rate deposits with reputable high credit quality financial
institutions. The Company constantly analyses its interest
rate exposure. Consideration is given to potential renewals
of existing positions, alternative financing and or the mix
of fixed and variable interest rates.

Costs

Fuel, power, labour and all other costs can vary from
existing rates and assumptions.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Charges on Company Assets

There were no charges on the Company’s assets as at 30 June
2020 or 31 December 2019.

Contingent Liabilities

As at 30 June 2020, the Company did not have any material
contingent liabilities.

Company Strategy

The Company is principally engaged in gold exploration,
mining and processing in the Nordic region. The Company’s
objective is to focus on the development of existing and new
mining assets in reasonable proximity to our production plants
in Vammala, Finland and Svartliden, Sweden. The Company
operates with a long-term business strategy to operate
responsibly taking into account the interests of all stakeholders
including its staff, contractors, and the public including
civic groups, together with the environment and the general
amenity of its areas of operation. It aims to produce positive
financial outcomes through (i) the economic operations of its
operating mines and production plants; (ii) development of new
projects consistent with the Company’s objective, such as the
Group’s newest operations at Faboliden and Kaapelinkulma;
and (iii) attention to the Company’s corporate and social
responsibilities, including a focus on ongoing safety and
environmental compliance, and ongoing positive interaction
with the communities within which it operates.

Significant Investments Held, Material Acquisitions and
Disposal of Subsidiaries, and Future Plans for Material
Investments or Capital Assets

Save for those disclosed in this report, there were no
other significant investments held, nor were there material
acquisitions or disposals of subsidiaries during the period. Apart
from those disclosed in this report, there was no plan authorised
by the Board for other material investments or additions of
capital assets at the date of this report.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW

The Company had a productive half-year with exploration
activities continuing at the Group’s projects in the Nordic
region. Drilling campaigns were completed at the Jokisivu
Gold Mine (“Jokisivu”) and the Kaapelinkulma Gold Mine
(“Kaapelinkulma”) to provide additional information to support
future mine planning and development. The Company also
recommenced early stage exploration activities over the project
site of the Orivesi Gold Mine (“Orivesi”) with the undertaking
of a geochemical survey and review of available historical
geophysical datasets.
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Updates of the Company’s Mineral Resources and Ore Reserves
were also completed during the half-year, yielding an increase
in total Proved and Probable Ore Reserves tonnes and ounces,
with the duration of the planned full-scale open-pit mining
operation at the Faboliden Gold Mine (“Faboliden”) increasing
to approximately eight years.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Details of the completed activities have previously been
released to The Stock Exchange of Hong Kong Limited on:

27 February 2020 — Update on Exploration Activities
Undertaken in Southern Finland;

16 March 2020 - Update of Fiboliden Ore Reserves
increases Open Pit Life;

27 March 2020 — Resources and Reserves Updated for
Dragon Mining’s Nordic Production Centres;

9 June 2020 - Exploration Activities Continue to Advance
in Southern Finland; and

23 June 2020 - Fédboliden Underground Scoping Study
Commences.

These releases can be found at www.hkexnews.hk (Stock Code:
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Finland (Cont’d)
Jokisivu Gold Mine

At Jokisivu, 63 underground diamond core drill holes were
completed over five campaigns for an advance of 8,603.25
metres (2019 HY - 24 holes, 2,111.50 metres). These
campaigns included:

e a13-hole, 1,503.05 metre campaign completed from
the 495m level targeting the Kujankallio Main Zone and
Kujankallio Hinge Zone (“Campaign 1”);

e a 5-hole, 548.60 metre campaign drilled from the 470m
level directed at the Kujankallio Hinge Zone (“Campaign
27);

e a16-hole, 2,810.20 metre campaign from the 510m level
targeting the Kujankallio Main Zone between the 525m
and 565m levels (“Campaign 3”);

e a20-hole, 2,229.00 metre campaign drilled from the
170m and 190m levels directed at the Kujankallio Main
Zone and Kujankallio Hinge Zone (“Campaign 4”); and

e 19-holes, 1,513.40 metres of a 23 hole campaign drilled
from the 170m level directed at the Arpola Footwall Zones
between the 135m and 220m levels (“Campaign 5”).

During the half-year, results have been received for Campaign
1 and Campaign 2 and the final series of holes from campaigns
completed at Jokisivu in 2019. The results from all holes
align with expectations and provide additional information to
improve confidence in the definition of the resources in the
targeted areas. Final results for Campaign, 3, Campaign 4 and
Campaign 5 will be available in the second half of 2020.

A drilling rig remains on site and will continue drilling at
Jokisivu for the remainder of 2020, initially targeting the
Arpola deposit until such time as drill stations are available
at Kujankallio to further target the depth extensions of the
Kujankallio Main Zone and Kujankallio Hinge Zone.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Finland (Cont'd)
Kaapelinkulma Gold Mine

At Kaapelinkulma, drilling resumed during the half-year with
a 28 hole, 2,757.25 metre campaign of diamond core drilling
primarily directed at the northern gold deposit, 300 metres
north of open-pit mining operation over the southern gold
deposit at Kaapelinkulma. Twenty-five holes of the 28 hole
campaign were designed to better determine the extent and
geometry of the known zones of mineralisation at the northern
deposit, whilst 3 holes of the 28 hole campaign were directed
at examining the depth extensions of the southern deposit.

Geological logging of drill core is now underway, and
analytical results are expected to be available during the
coming months.

Orivesi Gold Mine

Following the cessation of mining at Orivesi during 2019, the
Company embarked on a campaign of early-stage exploration
to evaluate the merit of the Company’s core project holding,
in areas away from the Orivesi mine. Two programs have been
completed, including a high-level review of available historic
airborne and ground geophysical datasets and a base of till/top
of bedrock geochemical survey.

The geophysical review was undertaken by independent
geophysical consultants Resource Potentials in Perth, Western
Australia and was the first integrated study of geophysical
datasets to be carried out across the wider Orivesi area. The
review resulted in the identification of a series of geophysical
anomalies east of the Orivesi mine site, through to the
Koukkujarvi copper-zinc mineral occurrence.

The base of till/top of bedrock geochemical survey was carried
out over the western part of the Orivesi Mining Concession
area on a nominal grid base of 50m by 50m. The results of
low-level gold and multi-element analysis on till and rock
samples collected have confirmed and better delineated areas
of geochemical gold anomalism that were previously identified
from the broader geochemical survey undertaken during
the early 1990’s. Gold values ranged up to 61ppb gold and
correlated well with key pathfinder elements.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Finland (Cont’d)
Orivesi Gold Mine (Cont’d)

The success of the new geochemical survey, together with the
review of the results from the 1990’s geochemical program
outside the Company’s core project holding at Orivesi, have
allowed a number of gold anomalous zones north and west of
the Orivesi mine to be outlined.

The anomalous gold geochemical areas west of Orivesi and
the areas of geophysical anomalism east of Orivesi have now
been secured by Dragon Mining, with the submission of an
application for a Reservation area. The Reservation area will
allow Company geologists opportunity to examine each of
these newly identified anomalous zones during the coming field
season. The application has been successful, but was subject to
a 30-day appeal process in accordance with the Finnish Mining
Act. At the end of the period, the Company was advised that a
number of appeals were lodged with the mining authority, the
Finnish Safety and Chemicals Agency (“Tukes”).

Sweden
Faboliden Gold Mine

In accordance with the conditions of the Test Mining Permit,
test mining activities recommenced at Faboliden in May 2020
and will continue through to the end of September 2020.

The Company continues to work towards obtaining
environmental approval for full-scale mining at Faboliden.
Having completed two supplementary information rounds,
the application was publicly announced by the Land and
Environment Court on 4 April 2020 with a deadline for
comments set to 2 June 2020.

The majority of stakeholders have submitted their statements
within the set deadline, whilst a small number of stakeholders
have been granted an extension. The Company is currently
reviewing the submitted statements and awaiting the remaining
submissions along with instructions from the Land and
Environment Court regarding the next step in the Fiaboliden
permitting process.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW

(CONT’D)
Sweden (Cont’d)

Faboliden Gold Mine (Cont’d)
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The change permit application for the Svartliden process site,
to allow the full-scale processing of Faboliden ore and tailings
disposal, has commenced with an initial consultation with
the County Administration Board (“CAB”). On 8 June 2020,
the CAB ruled that the change permit does not constitute a
significant environmental impact. This allows the Company
to undertake a smaller Environmental Impact Assessment and
opportunity to advance through a more simplified permitting
process.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Sweden (Cont’d)
Faboliden Gold Mine (Cont’d)

During the half-year, the Company continued to look at adding
further value to the project and engaged independent mining
consultants RPM Advisory Services Pty Ltd (“RPM”) in Perth,
Western Australia to undertake a scoping study. This Scoping
Study will examine the potential to carry out underground
mining at Fiboliden, focussing on the defined Mineral
Resources outside the planned open-pit design that extends to a
depth of 665 metres vertically below the natural surface.

The results from the study will be available in the second half
of 2020 and will identify areas from which the Company can
prioritise future activities, with view to achieving a seamless
transition to underground mining at Féboliden following the
completion of open-pit mining.

Resources and Reserves

The annual update of the Company’s Mineral Resource and
Ore Reserve estimates as at 31 December 2019 was completed
during the half-year. The update of the total Measured,
Indicated and Inferred Mineral Resource for the Company
yielded a 3% increase in tonnes and 3% increase in ounces
when compared to the total Measured, Indicated and Inferred
Mineral Resource as at 31 December 2018.

Updating of the total Proved and Probable Ore Reserve estimate
for the Company returned a 30% increase in tonnes and 33%
increase in ounces, when compared to the total Proved and
Probable Ore Reserve as at 31 December 2018. The increase
in Ore Reserves is largely attributable to the Faboliden Ore
Reserve estimate where the update of the base case operation
resulted in the duration of the planned full-scale open-pit
mining operation at Fdboliden increasing to approximately
eight years, inclusive of the final period of test mining.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW

The Company is very clear on the need to earn the respect and
support of the community by operating in a socially responsible
manner, and by demonstrating a tangible commitment to
environmental sustainability.

The Company’s operations are subject to environmental
regulations under statutory legislation in relation to its
exploration and mining activities. The Company believes that
it has adequate systems in place for the management of the
requirements under those regulations and is not aware of any
breach of such requirements as they apply to the Company,
except where indicated below.

Finland
Vammala Production Centre

The new Vammala Environmental Permit application for
production of 300,000 tpa including the processing of ore from
Kaapelinkulma was issued on 12 March 2020, following a
lengthy process. The new permit contains much stricter permit
conditions related to crushing than were imposed in the existing
permit and the Group submitted an appeal of the conditions
to the Administrative Court of Vaasa on 20 April 2020. Until
such time, the Group can continue to operate under its existing
permit conditions.

Following a submission containing additional information
about Kaapelinkulma ore and actions proposed to deliver
water management improvements around the Vammala site,
the Centre for Economic Development, Transport and the
Environment (the “ELY Centre”) granted the Group interim
permission to process 300,000 tpa of Kaapelinkulma ore at
the Vammala site until a decision on the appeal of the new
Vammala Environmental Permit is finalised.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland (Cont’d)
Vammala Production Centre (Cont’d)

During April 2020, the ELY Centre requested the Company
implement additional measures to prevent dusting around the
Vammala tailings area due to complaints from locals. In June
2020, a dust monitoring unit and weather station was installed
in the tailings area and two dust monitoring units were installed
in the yards of nearby neighbours. The Company can now
monitor the amount of dust, wind speed and wind direction in
real-time from an online service. The Company’s future plans
include widening the water spraying system to prevent dusting
issues in the tailings area. Dusting preventative measures
include the use of chemicals such as lime.

A contractor has been selected for the Miljoonaoja ditch project
which involves separating the natural waters from the Vammala
mill water cycle. The project is included in the Company’s new
Vammala Environmental Permit application and will reduce the
need for run-off of the Mill drainage waters.

On 17 June 2020, the ELY Centre conducted an inspection of
the Vammala site. No follow up actions have been received.

Orivesi Gold Mine

In June 2019, the Supreme Administrative Court upheld AVI's
rejection of the Groups Environmental Permit. The Group had
exhausted the known Ore Reserves as planned and has started
the preparatory works towards the mine closure. In December
2019, the Closure Plan was submitted to AVI for approval. In
May 2020, AVI requested supplementary information which
was provided by the end of June 2020. The Closure Plan
includes work by a local consultant, Envineer Oy, to prepare
a research plan to clean and remediate any soil contamination
areas. The types of areas included in the research plan will
include the maintenance and storage areas, fuel tank storage
locations, settling ponds and any roads previously exposed to
sulphide containing waste rock.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland (Cont’d)
Orivesi Gold Mine (Cont’d)

The Company retains the right to undertake further exploration
at Orivesi inside the Mining Concession area. The Company
has applied for an extension to the previous exploration
licence area around the mining concession area and for a
broader reservation area around the mine surroundings. Both
applications are subject to current appeals in the Administrative
Court before they can gain legal force.

In October 2018, the Pirkanmaa Centre for Economic
Development, Transport and the Environment (“PIR ELY”)
requested further information from the Company on the
presence of waste material stored between the 66m and 85m
levels. As previously announced by the Company, it is believed
that the bulk of this material had been deposited before the
Company purchased the mine in 2003 and recommenced
mining of ore in 2007. On 6 March 2020, the Company
submitted a risk assessment to PIR ELY based on the results of
the four drill holes and water samples taken from the stope and
other parts of the mine. The risk assessment confirmed there
is no need to remove the material due to its non-hazardous
environmental impact. Additionally, the risk assessment
confirmed the safe removal of the material is also not possible.
Taking into account these factors, the Company applied for
a retrospective Environmental Permit. In July 2020, PIR ELY
imposed a compulsion order that requires the Company to
investigate the composition of the waste to ensure the findings
from the initial risk assessment are representative of the total
waste. The Company has provided an amount in its accounts
for future drilling and associated costs to comply with the
compulsion order.

On 27 May 2020, PIR ELY conducted its annual inspection
of the Orivesi site. No follow up actions have been received.
Tukes has also given permission for the Company to allow the
water levels rise up to the 285m level.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland (Cont’d)
Jokisivu Gold Mine

The work to update the Jokisivu Waste Management Plan
was finalised by an external consultant. The work formed the
basis for the application to update the Environmental Permit
which was submitted AVl in late 2019. The update to the
Environmental Permit was required due to the new Jokisivu 2
and Jokisivu 3 Mining Concessions and the need to extend the
waste rock area. The Environmental Permit update recognised
the change in environmental quality of the waste rock which
seems to have, at least in some parts of the waste rock area,
changed from inert to potentially acid forming. In February
2020, AVI requested supplementary information which the
Company provided. In May 2020, AVI announced the hearing
would be during the third quarter of 2020.

During the period, planning for the new settling pond and
development of additional water treatment measures was
commenced by Envineer Oy. Construction of the new settling
pond is due to start between March and June 2021.

Kaapelinkulma Gold Mine

An appeal originally received by AVI in June 2017, which they
rejected in November 2017, was then appealed to the Vaasa
Administrative Court and dismissed by this Court on 10 June
2019. The Vaasa Administrative Court ruled some appellants
failed to demonstrate they had suffered any harm as stated
in the Administrative Judicial Procedure Act, and therefore
the Vaasa Administrative Court determined they had no legal
justification to appeal. The appellants applied seeking leave to
appeal to the Supreme Administrative Court but were rejected.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland (Cont’d)
Kaapelinkulma Gold Mine (Cont’d)

In July 2019, PIR ELY rejected an appeal by the Finnish Nature
Conservation Association’s of Valkeakoski for the initiation
of an administrative coercion related to operations at the
Kaapelinkulma mine, in respect to the Nature Conservation
Act. During the period, the secondary claims raised and the
remainder of the appeal, including a claim for costs, were
rejected by the Hdmeenlinna Administrative Court.

Preparation of the Kaapelinkulma preliminary Closure Plan
was commenced by Envineer Oy during the period. Water
samples were taken from the ditches around the waste rock
area and aggregate samples taken from the waste rock area, for
laboratory testing and will provide a basis for suitable future
risk assessments and closure measures.

In April 2020, a water sample from the last measuring well was
taken with 22 mg/l of contained solids which exceeded the
permit limit of 20mg/I. This matter and resulting preventative
actions were reported to PIR ELY.

The counting of the woodland brown butterfly has commenced
in Kaapelinkulma area. The counting was completed on 12 July
2020 and according to calculations, the number of butterflies is
approximately the same as the previous years.

An unofficial inspection by PIR ELY was held in Kaapelinkulma
during May 2020. No follow up actions required.

A plan for the continuing operations at Kaapelinkulma has been
compiled for review by PIR ELY and used to determine whether
the continued operations can continue under the existing
permit. PIR ELY are expected to provide their decision by mid-
August 2020.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Sweden
Svartliden Rehabilitation Plan (U3)

Work to update the Svartliden Rehabilitation Plan (“Closure
Plan”) was completed in April 2017 and submitted to the
Swedish Land and Environmental Court (“Court”). In May
2018, the Company provided an updated cost assessment and
its responses to comments received from the Environmental
Protection Agency (“EPA”) and the County Administrative
Board (“CAB”), both of whom viewed the proposed actions
in the Closure Plan and the proposed closure bond as
insufficient. From 24 to 26 April 2019, the Closure Plan, U1
and U2 investigations were heard by Court (“Hearing”). On 3
September 2019, the Court delivered its rulings on each matter.

On 18 November 2019, the Company lodged an appeal against
in the Environmental Court of Appeal against the following
rulings by the Court:

e the amount of additional collateral security being
requested by the Court;

e the permit conditions during the closure phase; and

e restrictions that would prevent the CAB from incrementally
returning the Company’s security bond as rehabilitation
work is progressed.

Further information on the appeal process from the Court of
Appeal is pending.

Svartliden Conditions of Tailings Depositions (U1)

On 3 September 2019, the Court approved the Company’s
permit application to deposit tailings into the Svartliden open
pit to +441 meters above sea level. The approval remains
subject to the Company’s other permit conditions, which
exclude the deposition of tailings from full-scale mining at
Faboliden. As a result, the Company will now apply to change
the permit conditions to include the deposition of tailings from
full-scale mining at Faboliden in the permit.

The Company has a separate permit allowing tailings from the
Faboliden test mining to be deposited into the Svartliden open-

pit.

DRAGON MINING LIMITED
AR A R A A

O L o i e 0 A ()

RIZEEEE (/)
g
SvartlidenfZ 2B 71 #J(U3)

HoHrSvartlidenf8 225131 ([ B alEHSE ) A9 T/EE
R20174E4 H 52 L » 642 38T B i 1 BB 355
BBE (TR D) o FA20184E5H » AN AIHRELE
T Y A FEA e L BRI AR R ([EPAL)
FIERATEUR ([CAB ) U Bl & A H1 7 > EPA
S CABXIRE Ly B w1 8 o A B R A T B e e
PR B AR o JA20194E4 240 F26H » 1%
Fe 3 5 B w1 - U1 S U2 W R AT SRR ([
‘ﬁU)H; R20194E9 H 3 H - ¥ b it & (W 25 TEAE

2019411 H18 H > A2 mlwlb ik B 19 LLF #5
P EREE ERvA B L

o EBEEORAY RSN E ST 2

o PHERFRBLNBIRF AR 5 I

o BHIECABREZEERR TAERELT B R IR
AN R ISR B A R

B2 A B LRkl LR P i ERA fr R

Svartliden W& HIEAE(UT)

2019499 H3 B » ¥ B it fE A 2 A%
Svartliden s KT AY JE il AR 2 1 DL -
A41 KB o BEHLHEATSZ A AR 28 /] B HoAth
TR AR AP AR EFaboliden 2 T £7 1%
W MR o BRI > AN ) 3550 WA 5 o el
PBAT > LU Faboliden 4 T SR 0% G JE B TRE 4l
AT R o

AT T3 A AT R AR F i Fabolidenal B 01 BB
WRITAE 2 SvartlidenE KIRYL o

Interim Report 2020
SR F AR



68

Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Sweden (Cont’d)
Svartliden Permit Conditions (U2)

In April 2018, the Company submitted to the Court an
additional investigation report proposing changes to the final
permit conditions for the clarification pond discharge limits.
In July 2018, the CAB provided its comments which disagreed
with the Company’s proposals. In October 2018, the Company
responded with investigations and calculations that showed
the proposed changes did not pose any further risk to the
environment.

On 3 September 2019, the Court provided additional rulings
on clarification pond discharge limits that remained consistent
with the current permit conditions.

On 16 December 2019, the Environmental Court of Appeal
granted the Company leave to appeal the Court’s rulings on the
clarification pond discharge limits. The Company submitted its
appeal on 18 November 2019.

Further information on the appeal process from the Court of
Appeal is pending.

Faboliden Environmental Permit

As previously advised, the Environmental Permit for test
mining was granted on 1 December 2017 and is valid until 30
September 2027, subject to a few terms and conditions.

The Company is actively pursuing environmental approval for
full-scale mining, the application for which was submitted to
the Land and Environmental Court in July 2018.

On behalf of the Board
Dragon Mining Limited
Arthur George Dew
Chairman

Hong Kong, 20 August 2020
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