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Management Discussion and Analysis
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BUSINESS REVIEW

Car Rental Business

During the Reporting Period, the Group continued its operation
of car rental business in China through its indirect wholly-owned
subsidiary, It RELFEHEBREF AT (Beijing Tu An Car
Rental Services Limited*) (“Beijing Tu An"), in which its existing
fleet size has reached saturation usage. Beijing Tu An is striving to
enhance its capacity and attract more new customers. For the six
months ended 30 June 2020, the car rental business segment of
the Group recorded a revenue of approximately HK$7.7 million
(six months ended 30 June 2019: HK$10.4 million). The Group
will maintain its developmental strategies in order to enhance its

capacity and capture incremental market share.

Materials Trading Business

Since the beginning of 2020, the outlook of the global economy
has been filled with uncertainties, in particular, with the major
events that are likely to have adverse impact on the Group's
materials trading business, i.e. the outbreak of the novel
coronavirus (“COVID-19"), the deterioration of Sino-US relations

on the Chinese economy and the international oil price war.

Due to the outbreak of COVID-19, the global economy has been
facing increasing pressure and the overall economic activities have
slowed down with widespread lockdowns of cities, resulting in a
significant drop in manufacturing purchasing managers index and
GDP growth across different countries. Global economic activities
have been reduced and therefore it is likely to affect our materials
trading business. The Board believes that the Group's business
environment will continue to be challenging in the short to medium
term as it takes time for economic recovery. In addition, the Group
has reviewed the materials trading business and has adopted
more conservative posture in order to avoid any potential risk and
significant loss from this business segment. During the Reporting
Period, no negotiation of new orders or new deals could arrive at
terms that could meet the risk reduction requirement. As a result
of all the above, the Group recorded nil from the material trading
business during the Reporting Period (six months ended 30 June
2019: approximately HK$631.8 million).

*  For identification purpose only
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Financing Services and Investment Businesses

As disclosed from the 2019 Annual Report dated 15 May 2020,
the management of the Group decided to close its wholly-owned
subsidiary, HongDa Securities Limited. And as at 30 June 2020, the
Group deregistered with the Securities and Futures Commission
(SFC) as a Type 1 licensed corporation.

FUTURE OUTLOOK
The sudden global economic recession triggered by COVID-19,

the deterioration of Sino-US relations on the Chinese economy
and the commodities’ price fluctuation, will undoubtedly weaken
international demand in 2020. This is not a normal recession, but
it will take time to resume the same level of economic activity pre-

crisis and the same growth rate.

Despite the above unpredictable events, the Group has been
looking into opportunities to diversify its business to create new
income stream. The Board considers the forest-related business
including forest management and trading and sale of forest and
timber products has great development potential and could
provide a new source of income for the Group. In addition, the
Group will continue to identify suitable business opportunities and
closely monitor the latest economic situation when implementing

its business plans as needed.

FINANCIAL REVIEW
Results of the Group

Revenue

During the six months ended 30 June 2020, the Group recorded
a revenue of approximately HK$9.7 million, which represented a
decrease of approximately 98.5% as compared to the revenue of
approximately HK$643.1 million as recorded for the six months
ended 30 June 2019. The significant decrease was mainly due to
no new orders with acceptable terms can be obtained from the
materials trading business. Please refer to the Business Review
- Materials Trading Business section from this report for more

information.
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Cost of sales

Cost of sales of the Group decreased by approximately 98.7% from
approximately HK$609.9 million for the six months ended 30 June
2019 to approximately HK$7.8 million for the six months ended 30
June 2020. The decrease was mainly attributable to no business
transaction was recorded from the materials trading business of the

Group during the period under review.

Gross profit and margin

The Group recorded a gross profit of approximately HK$2.0 million
for the six months ended 30 June 2020, representing a decrease of
approximately 94.1% as compared to the gross profit recorded in
the prior period under review. The gross profit margin increased by
approximately 14.8% from 5.2% for the six months ended 30 June
2019 to 20.0% in the Reporting Period. The increased was mainly
resulted from the increase in the average selling price of car rental.

Other income and gains

Other income and gains of the Group decreased by approximately
88.5%, from approximately HK$24.3 million for the six months
ended 30 June 2019 to approximately HK$2.8 million for the six
months ended 30 June 2020. The decrease was mainly attributed
to the decrease in other operating income.

Selling and distribution expenses

Selling and distribution expenses of the Group decreased by
approximately 40.0% from approximately HK$4.8 million during
the six months ended 30 June 2019 to approximately HK$2.9
million for the six months ended 30 June 2020. The decrease
was mainly due to the decrease from the business operation in
financing services and investments segment during the Reporting
Period.

General and administrative expenses

General and administrative expenses of the Group decreased by
approximately 37.5% from approximately HK$53.8 million for the
six months ended 30 June 2019 to approximately HK$33.6 million
for the six months ended 30 June 2020. The decrease was mainly
due to the administrative expenses decreased from the financing

service and investment operation.
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Finance costs

Finance costs decreased from approximately HK$77.2 million for
the six months ended 30 June 2019 to approximately HK$64.9
million for the six months ended 30 June 2020. The decrease was
mainly due to the repayment of certain new interest-bearing other
borrowings during Reporting Period.

Income tax expense

Income tax expense decreased from approximately HK$13.6
million for the six months ended 30 June 2019 to approximately
HK$0.02 million for the six months ended 30 June 2020, which
was mainly due to the decrease in deferred tax expenses of
approximately HK$13.6 million as a result of the net effect of fair
value loss on investment property and derecognition of deferred
tax assets in relation to write back of allowance for ECLs on trade

receivables during the period under review.

Significant investments held

During the period ended 30 June 2020, the Group had the
following significant investments held with a value of 5 per cent. or
more of the Group’s total assets which were classified as financial

assets at fair value through profit or loss:
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investments the period total assets the period

Fair value as at held as at ended as at ended

Investment 30 June 30 June 30 June 30 June 30 June

Name of the investments costs 2020 2020 2020 2020 2020
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During the year ended 31 December 2019, the Group had the
following significant investments held with a value of 5 per cent. or

more of the Group’s total assets which were classified as financial

assets at fair value through profit or loss:

Fair value as at

BHEZ

‘-

Percentage of
investments

held as at

—hF+-A=+—BLEFE K&

Performance/
Change in
fair value for

the year ended

Size as
compared to
the Group's
total assets

as at

I%ﬁu"ﬂﬁzﬁﬁéléE%MES%EJZMJ:H’ﬁ
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Total amount
of dividends
received for

the year ended

Investment 31 December 31 December 31 December 31 December 31 December

Name of the investments costs 2019 2019 2019 2019 2019
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Description of the investments REHHA
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NEEEERK-

T (BRI BME/NBERARAF is an unlisted company
established in the PRC which principally engaged in internet

microfinance business.

MEERFER®E (ER)BMRAQF is an unlisted company
established in the PRC which principally engaged in the innovation

MEFEMSRSE (L) BRAR R/ —ERF
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service for start-up technology companies and related investment

activities.

As at 30 June 2020 and as at 31 December 2019, none of R-E-ZTFENA=+HER-Z—NLF+=
each individual underlying investment of the above mentioned A=+—H" LL&ﬁE’Q‘%@%@&ﬁﬂE%%W
investments constitutes 5% or above of the total assets of the ANEEEEEBEAS%LIA Lo

Group.
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Strategy for future investments

Looking forward, the Group expects that the market in year 2020
will remain challenging and demanding. The competitive and
volatile operating environment in the financial industry in Hong
Kong will continue to exert pressure on the market. Despite the
foregoing, the Group will continue to pursue long-term business
and profitability growth in line with its corporate mission and goals.
The Group will continue to adopt prudent capital management and
liquidity risk management to preserve adequate buffer to meet the

challenges ahead.

Liquidity and financial resources

As at 30 June 2020, cash and cash equivalents of the Group
amounted to approximately HK$2.0 million (31 December 2019:
HK$14.0 million).

As at 30 June 2020, the Group had interest-bearing bank and
other borrowings amounted to approximately HK$507.7 million (31
December 2019: HK$500.8 million) and the Group also had liability
component of convertible bonds of approximately HK$491.2
million (31 December 2019: HK$437.1 million).

As discussed in the note 2 of the Notes to the Consolidated
Financial Statement of 2019 Annual Report dated 15 May 2020,
the Board is confident that the Group has sufficient financial
resources to meet its debt repayment and finance needs for its
operations for the foreseeable future.

Gearing ratio
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The increase in the gearing ratio was mainly due to the drawdown
of certain new interest bearing other borrowings during the period
under review.

As at 30 June 2020, the maturity profile of the interest-bearing
bank and other borrowings of the Group falling due within
one year and from the second year to third year, amounted to
approximately HK$488.1 million (31 December 2019: HK$484.2
million) and HK$19.6 million (31 December 2019: HK$16.7 million),
respectively, of which bank and other borrowings of approximately
HK$233.4 million (31 December 2019: HK$233.6 million) and
approximately HK$63.4 million (31 December 2019: HK$58.8
million) were denominated in US dollar and Renminbi respectively.

As at 30 June 2020, the maturity profile of the liability components
of the Group's issued convertible bonds falling due within one year
and from the second year amounted to approximately HK$491.2
million (31 December 2019: HK$437.2 million) and HK$nil (31
December 2019: nil), respectively.

Capital structure

The capital of the Company comprises only ordinary shares. On 26
June 2020, the share consolidation on the basis of every twenty
(20) issued and unissued Existing Shares of par value of HK$0.01
each into one (1) Consolidated Share of par value of HK$0.20 each
(the “Share Consolidation”) has become effective. As at 30 June
2020, the total number of the ordinary shares of the Company was
340,537,522 (with an aggregate nominal value of HK$68,107,504).

Charges on the Group’s assets

At 30 June 2020, certain of the Group's other borrowings were
secured by the Group's trade receivables of approximately
HK$600.6 million (31 December 2019: HK$600.6 million),
investment property of approximately HK$237.5 million (31
December 2019: HK$237.7 million) and restricted bank balances of
nil (31 December 2019: nil).
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Foreign currency exposure

The foreign currency exposure of the Group primarily arises from
revenue or income generated, cost and expenses incurred, and
certain interest-bearing bank and other borrowings denominated
in currencies other than the functional currency of the Group's
operating units. For the Group's operating units that have United
States dollar and Renminbi as their functional currencies, their
foreign currency transactions and the units’ monetary assets and
liabilities denominated in foreign currencies that were translated
at the functional currency rates of exchange ruling as at 30 June
2020 were mainly denominated in Hong Kong dollars. The Group
expected that the exposure to exchange rates fluctuation was
not significant and therefore had not engaged in any hedging
activities.

Contingent liabilities

At 30 June 2020, the Group provided a corporate guarantee in
favour of an independent third party in respect of a loan facility
granted to an associate of the Group up to an aggregate amount
of approximately HK$241.9 million (31 December 2019: HK$205.0
million), of which HK$33.8 million (31 December 2019: HK$29.9
million) has been utilised. The financial liabilities in respect of the
fair value of this financial guarantee of approximately HK$25.8
million (31 December 2019: HK$25.8 million) has been recognised
as at 30 June 2020.

Capital Commitments

At 30 June 2020, the Group had outstanding capital commitments
amounted to approximately HK$88.6 million (31 December 2019:
HK$89.4 million).

DIVIDENDS

The Board does not recommend the payment of any dividend for
the six months ended 30 June 2020 (2019: Nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2020, the Group employed a total of 17 employees.
Total staff costs, including directors emoluments, amounted to
approximately HK$4.0 million for the six months ended 30 June
2020. The Group's remuneration policies were determined with
reference to the performance, qualification and experience of
individual employee, as well as the results of the Group and the
market conditions. The Group provided discretionary bonuses,
medical insurance, provident fund contribution, education subsidy
and training to its employees.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2020, none of the Directors or chief executives of
the Company or their respective associates had any interests or
short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Future Ordinance (the
“SFO")), which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which were taken
or deemed to have been taken under such provisions of the SFO),
or which were required to be recorded in the register kept by the
Company under Section 352 of the SFO, or otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) contained in the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2020, so far as is known to the Directors, the

following persons had interests or short positions in the shares or

underlying shares of the Company, being 5% or more of the total

issued share capital of the Company, as recorded in the register

required to be kept by the Company under section 336 of the

SFO:

Long position in the shares:

FERRREMALRAEQTR
7 HERORESNVERRKE

R-Z-ZEAXA=+E BEFHAM T
AR B IR AR B AR 15 o0 A 0 H 2

FgokR (EARRFIEBITRANBRES%HIA L)
ERSNAR R BREBES B FPI£336
FFENERMA:

BROHFR:

Percentage of the
Company's issued

Number of share capital

Name of substantial shareholders Capacity/Nature of interest Shares interested (Note 3)

1123

ERTRF

nARan MESL

FERRER L L% §1:3 1 BB E (Hi23)

Sino Merchant Car Rental Limited (Note 1) Beneficial owner 174,961,694 51.38%
ERBEBRARF (M) EnaE

Dundee Greentech Limited (Note 2) Beneficial owner 39,475,000 11.59%
Dundee Greentech Limited ( ff7%2) BERkEE

China Orient Asset Management Corporation Person having a security interest in shares 113,073,694 33.20%

PERSEEEELT

Notes:

m

REREEEFESR AT

These 174,961,694 shares are registered in the name of Sino Merchant Car
Rental Limited (a company incorporated in the British Virgin Islands) (“Sino
Merchant”), the entire issued share capital of which is owned as to 60% by
Ms. Deng Shufen and 40% by Ms. Liu Jiangyuan. Ms. Deng Shufen and Ms. Liu
Jiangyuan are deemed to be interested in all the shares and underlying shares
in which Sino Merchant is interested by virtue of the SFO. As Mr. Dai Yumin is
the spouse of Ms. Deng Shufen, he is deemed to be interested in the shares
and the underlying shares which Ms. Deng Shufen is deemed to be interested
in for the purpose of the SFO.

These 39,475,000 shares are registered in the name of Dundee Greentech
Limited (a company incorporated in the British Virgin Islands), the entire issued

share capital of which is held by Mr. Liu Hailong.

The percentage of shareholding is calculated based on the issued share
capital of the Company as consolidated under Share Consolidation comprising
340,537,522 shares as at 30 June 2020.

MEE

) 1155174,961,694R B0 THAERRAE R AR (—
HREBER SR AR [#EHEE])
CEREED E2UCBABRAEERSLTHES
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2) It %539,475,000/% % 15 J5 BADundee Greentech
Limited (—FIEEBEAR RESEMAIHAR)
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Save as disclosed above, as at 30 June 2020, no person had
registered an interest or a short position in the shares or underlying
shares of the Company that was required to be recorded in the

register of the Company pursuant to section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

At no time during the period was the Company, or any of its
subsidiaries a party to any arrangements which enable a Director
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate and none of the Directors or their spouses or their
children under the age of 18 had any right to subscribe for the

securities of the Company or had exercised any such rights.

SHARE OPTION SCHEME

The existing share option scheme was adopted on 3 June 2016
(the “Scheme”) by the shareholders. The purpose of the Scheme
is providing incentives and rewards to eligible participants who
contribute to the success of the Group. The Scheme was adopted
for a period of 10 years commencing from 3 June 2016 and will

remain in force until 2 June 2026.

Eligible participant under the Scheme includes any full-time
or part-time employees, executives (including executive, non-
executive and independent non-executive Directors) of the
Company or any of its subsidiaries, any suppliers of goods or
services, any customers, any person or entity that provides
research, development or other technological support, any
shareholder of any member of the Group, any adviser or
consultant to any area of business or business development of
any member of the Group and any other groups, or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement to

the development and growth of the Group.
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The subscription price shall be determined by the Board but shall
not be less than the highest of (i) the closing price of Shares as
stated in the daily quotations sheets issued by the Stock Exchange
on the date of the offer for grant which must be a business day; (ii)
the average closing price of Shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days
immediately preceding the date of the offer for the grant; and (iii)
the nominal value of the Shares.

Upon acceptance of the options, the grantee shall pay HK$1 to the
Company as nominal consideration for the grant. The acceptance
of an offer of the grant of the option must be made within 21
days from the date of offer for grant. An option may be exercised
in accordance with the terms of the Scheme at any time during a
period to be determined and notified by the Board which shall not
exceed ten years from the date of grant subject to the provisions
of early termination thereof. Unless otherwise determined by the
Board and stated in the offer for the grant to a grantee, there is
no minimum period required under the Scheme for the holding of
an option before it can be exercised and no performance target
which needs to be achieved by a grantee before the options can

be exercised.

Based on 6,481,375,000 shares in issue as at the date of adoption
of the Scheme, the maximum number of shares to be issued upon
the exercise of options that may be granted under the Scheme
are 648,137,500 shares, being 10% of the shares in issue as at the
date of adoption. After the Share Consolidation being effective
on 26 June 2020, the total number of shares available for issue
under the Scheme is 32,406,875 shares, representing 9.5% of the
total number of Shares in issue as at 30 June 2020. The maximum
entitlement of each participant shall not in any 12-month period
exceed 1% of the Company's issued share capital from time to

time.

For the period ended 30 June 2020, no options was granted under
the Scheme. In addition, there is no outstanding share option
under the Scheme as at 31 December 2019 and 30 June 2020.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix
10 to the Listing Rules (the “Model Code”) as its own code for
dealing in securities of the Company by Directors. All Directors,
after specific enquiries by the Company, confirmed that they had
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2020.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 30 June 2020.

CORPORATE GOVERNANCE

The Company had complied with the code provisions set out in the
Corporate Governance Code as contained in Appendix 14 to the
Listing Rules throughout the Reporting Period except as described
in the following:

(i) code provisions A.6.7 of the code as the Director Mr. Zhao
Xianming and Mr. Fung Tze Wa were unable to attend the
annual general meeting of the Company held on 23 June

2020 due to their other business engagement;

(i)  Code provision A.2.1 of the Code sets out that the roles
of the Chairman and the Chief Executive Officer (“CEQ")
should be separate and should not be performed by the
same individual. The roles of the chairman and CEO of the
Company are both assumed by Mr. Qiu Bin, and the Board
believes that the roles of both Chairman and CEO vested in
the same individual would enable the Company to achieve
higher responsiveness, efficiency and effectiveness when

formulating business strategies and executing business plans.
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EVENTS AFTER THE REPORTING PERIOD
Change of Company Name

Pursuant to a special resolution passed at the annual general
meeting of the Company held on 23 June 2020, the Shareholders
have approved to change the English name of the Company from
“HongDa Financial Holding Limited” to “China Wood International
Holding Co., Limited” and to change the dual foreign name in
Chinese of the Company from “SAE®RIIZERBERAF" to "H
AEBRZERBERAF" (the

Company will update in relation to the Change of Company Name

“Change of Company Name”). The
in due course.

Rights Issue at HK$0.20 per Rights Shares on the basis of
one (1) Rights Shares for every five (5) Share

On 30 July 2020, 2,035,335 Rights Shares have been issued.
Reference is made to (i) the announcements of the Company
dated 15 May 2020 and 30 July 2020; and (ii) the prospectus of
the Company dated 9 July 2020 in relation to, amongst others,
the Rights Issue. Unless otherwise defined, capitalised terms used
herein shall have the same meanings as those defined in the

Announcements, Circular and Prospectus.
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AUDIT COMMITTEE REVIEW

The Company has established an audit committee with written
terms of reference in compliance with Rule 3.21 of the Listing Rules
and the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 to the Listing Rules. The audit
committee of the Company, comprises all three independent non-
executive Directors, namely, Mr. Zhao Xianming, Mr. Fung Tze
Wa and Mr. An Dong, and Mr. Zhao Xianming is the Chairman of
the audit committee. The audit committee has reviewed with the
management the accounting principles adopted by the Group and
the unaudited interim financial statements of the Group for the six
months ended 30 June 2020.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to our customers and shareholders for their continuing

support as well as our staff for their dedication and hard work.

By order of the Board

China Wood International Holding Co., Limited
Qiu Bin

Chairman and Executive Director

Hong Kong, 28 August 2020
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Condensed Consolidated Statement of

Profit or Loss
FBﬁBH |-7.I'CI .IIIJ\. X

For the six months ended 30 June 2020
BE_ZT_ZTFA=1THIEA

The board of directors (the “Board”) of China Wood International
Holding Co., Limited (the “"Company”), together with its
subsidiaries (the “"Group”), hereby presents the unaudited
condensed consolidated interim results of the Group for the
six months ended 30 June 2020 together with the comparative
unaudited figures for the six months ended 30 June 2019, as

PARBERZERAER AR ([T ] - EREMH
B KB EFS ((EWEE])E
2R AEEBEE ST _TFA=THIEN
BRNAREZERGATMEE ERBE
ZE-NFANA=THIEANEANKREEZE
BHFMOT

follows:
Six months ended 30 June
BEXAZ=THLREAR
2020 2019
k- k-3 —T-NF
Notes HK$'000 HK$'000
i3 FTET THET
(Unaudited) (Unaudited)
(REER) (REEZ)
REVENUE K& 4 9,732 643,085
Cost of sales and services rendered HEKA R A RS (7,776) (609,911)
Gross profit E7 1,956 33,174
Other income and gains, net H A R 55 2,790 24,260
Allowances for expected credit losses (“ECLs") AR R EMREKGE BHEEER
on trade and other receivables, net ((REEEER BETE (2,899) (92,119)
Selling and distribution expenses HERDHER (2,861) (4,761)
General and administrative expenses —RERITBER (33,605) (53,809)
Other expenses HiwE A (104) (943)
Finance costs BERAK 5 (64,928) (77,206)
Share of results of: LA A RIEE:
Joint ventures XN (816) 3,599
An associate NG - (4,480)
LOSS BEFORE TAX BRRmESR 6 (100,467) (172,285)
Income tax expense iktiAab 7 20 (13,641)
LOSS FOR THE PERIOD HAER (100,447) (185,926)
Attributable to: PATR ALl :
Ordinary equity holders of the Company ARREBRESE A (87,535) (173,663)
Non-controlling interests JFERER (12,912) (12,263)
(100,447) (185,926)
HK cents HK cents
#{l A
(restated)
(=&5)
LOSS PER SHARE ATTRIBUTABLE TO HAELAFEERRESEA 9
ORDINARY EQUITY HOLDERS OF THE COMPANY EEERER
FOR THE PERIOD
Basic X (25.71) (51.00)
Diluted i (25.71) (51.00)
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Condensed Consolidated Statement of

Comprehensive Income
BRGSEANARR

For the six months ended 30 June 2020
HE-_ZT-_TFA=t+HIEAR

Six months ended 30 June
BEXB=1HLEA

2020 2019
—EBEF —E-NF
HK$'000 HK$'000
TER THET
(Unaudited) (Unaudited)
(REFR) (REER)
LOSS FOR THE PERIOD MAEiR (100,447) (185,926)
OTHER COMPREHENSIVE INCOME HthZEUA
Exchange differences: ME =R
Exchange differences arising on MERINETEHIIE =50
translation of foreign operations 1,408 1,308
TOTAL COMPREHENSIVE LOSS FOR HAZEERET
THE PERIOD (99,039) (184,618)
Attributable to: AT AL -
Ordinary equity holders of the Company AR R EBIAIEREE A (86,127) (172,398)
Non-controlling interests FEE M (12,912) (12,220)
(99,039) (184,618)
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Condensed Consolidated Statement of

Financial Position

[B0RR G M FSiAn &

As at 30 June 2020
R=FE-_TFA=1H

30 June 31 December
2020 2019
—ECEF —ZT-NF
AA=+H t=ZHA=1+—H
Notes HK$'000 HK$'000
Bt FET T
(Unaudited) (Audited)
(RiEE) (r&&=z)

NON-CURRENT ASSETS EREEE
Property, plant and equipment ME - BEKREE 19,532 22,696
Investment property BREWE 237,491 237,651
Right-of-use assets FREEE 738 2,760
Intangible assets EREE 38,248 38,248
Interest in joint ventures REE AR ER 1,091 1,091
Financial assets at fair value through BAFEFFAER 10 413,674 414,304

profit or loss ("FVTPL") ([ERFEFAER])
) & {h & B
Total non-current assets ERBEERE 710,774 716,750
CURRENT ASSETS RBEE

Inventories 3 2,799 5,898
Trade receivables JE U R K 11 348,429 348,405
Financial assets at FVTPL BAFEFABRSD 39,091 39,091

EREE
Prepayments, deposits and other FENFIE Ee k& 24,636 25,434

receivables H A e W kIR

Tax recoverable AR EFIE 800 444
Cash and cash equivalents BeMhBEEEEBY 2,021 13,994
Total current assets MENEEMBE 417,776 433,266
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Condensed Consolidated Statement of
Financial Position

B R S ISR &

As at 30 June 2020
R_FE-_TFA=+H

30 June 31 December

2020 2019
—E_EF —E—NEF
~NA=+H +=—A=+—8H
Notes HK$'000 HK$'000
Kzt FExT FAETT
(Unaudited) (Audited)
(REEER) (&%)
CURRENT LIABILITIES mB AR
Trade payables FETBR K 12 979 244
Other payables and accruals H b fE A~ FR0E R BT RE 130,033 110,667
Interest-bearing bank and SFRRITREMBEE 488,078 484,165
other borrowings
Derivative financial instruments PTEEMT A 13 - 1,430
Convertible bonds AR ES 13 491,253 437,190
Lease liabilities HEaFE 3,875 4,060
Financial guarantee B A HE AR 25,800 25,800
Total current liabilities mE) B EEE 1,140,018 1,063,556
NET CURRENT LIABILITIES mEIRARER (722,242) (630,290)
TOTAL ASSETS LESS CURRENT HEERRDHAR (11,468) 86,460
LIABILITIES

NON-CURRENT LIABILITIES FERBENA R
Other payables H A & < 5/ 9 9
Interest-bearing other borrowings STEHMEE 19,609 16,670
Lease liabilities HEBFE 972 2,800
Deferred tax liabilities RIEFIBEE 48,563 48,563
Total non-current liabilities EmBEELRRE 69,153 68,042
NET (LIABILITIES)/ASSETS (BfE)FEBEFE (80,621) 18,418
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Condensed Consolidated Statement of
Financial Position

[B0RR G M FSiAn &

As at 30 June 2020
R=FE-_TFA=1H

30 June 31 December

2020 2019
—ET2F —E-hEF
AA=+H t-—HA=+—H
Notes HK$'000 HK$'000
Het TET TAET
(Unaudited) (Audited)
(REFR) (REZ)
EQUITY ¥+
Equity attributable to ordinary equity ZF 2R %ERERIEFEA
holders of the Company BlEES
Share capital LN 14 68,108 68,108
Reserves fEiE (76,613) 9,514
(8,505) 77,622
Non-controlling interests FEFE IR R (72,116) (59,204)
Total (deficiency in assets)/equity B(EERBM) TEx (80,621) 18,418
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Condensed Consolidated Statement of
Changes in Equity

BRfrCEREEN %

For the six months ended 30 June 2020
BE_ZT-_TFA=THI~EA

Attributable to owners of the Company

ARFGEE AR
Exchange Non-
Issued Share Captal ~ fluctuation ~ Accumulated controlling Total
capital premium reserve reserve losses Total interest equity
ERRE SR
BEARA RiaE RAGR 1 Zithl st s g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T T TERL TEL T TERL TEL
At 1 January 2019 RZT-NE-A-A
as previously reported (audited) RREZH (FEH) 68,108 1,059,713 14,568 (6,108) (359,141) 777,140 (30,329) 746,811
Effect in intia application of HKFRS 16 EAERE AT HRELY
FI6FFE = = = = 7 (1) - (77
As restated (unaudited) @55 (REER) 68,108 1,059,713 14,568 (6,108) (359.218) 717,063 (30,329) 746,734
Loss for the period HnEE = - - - (173,663) (173,663) (12,263) (185,926)
Other comprehensive income/(loss) HREMRERA/ (BR) :
for the period:
Exchange differences on translation of ~ BEINEHZERER
foreign operations - - - 1,265 - 1,265 43 1,308
Total comprehensive income BR2ANALE
for the period - - - 1,265 (173,683 (172,399) (12,220) (184,618)
Capital contribution L& - - 25 - - 5 - %
At 30 June 2019 (unaudited) RZE-NEx A=A
(REE7) 68,108 1,059,713 14,593 (4.843) (532,881) 604,690 (42,549) 562,141
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Condensed Consolidated Statement of
Changes in Equity

GRS EREEx

For the six months ended 30 June 2020
HE_T_ZTFA=t+HIENEAR

Attributable to owners of the Company

SOTREARS
Total
Exchange Non- equity/
Issued Share Capital ~ fluctuation  Accumulated controlling  deficiency
capital premium reserve reserve losses Total interest in assets
ERkB ik #is/
ERfTkRS EiER ey | L] RIER #it e REGH
HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000
FiEgn FiEn FiEgn FiEn TR FiEn TR FiEn
At 1 January 2020 RZZZZE-f-H
as previously reported (audited) RREZH (20 68108 1,059,713 14,593 (7,202 (1,057,590) 71622 (59,204) 18,418
Loss for the period HREE - - - - (87,535) (87,535) (12912) (100,447
Other comprehensive income/(loss) BRAM2ERN/ (BE) :
for the period:
Exchange differences on translation BEBNER R ER
of foreign operations - - - 1,408 - 1,408 - 1,408
Total comprehensive income HR2ERAEE
for the period - - - 1,408 - 1,408 - 1,408
At 30 June 2020 (unaudited) - o
(K2R 68,108 1,059,713 14,593 (5,794)  (1,145,125) (8,505) (72,116) (80,621)
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Condensed Consolidated Statement of

Cash Flows
BR4R E

For the six months ended 30 June 2020
BE_T_ZTFA=1+HIEA

SlRERER

Six months ended 30 June
BEXB=1HLEA

2020 2019
—EEF —NF
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(RiEEX) (REEZ)
CASH FLOWS FROM OPERATING EETDMERAaRE
ACTIVITIES
Cash (used in)/generated from operations 4% (FTH) Fi5H & (17,279) 79,551
Interest received 2 W F B8 1,038 26,433
Overseas tax paid EREINEIR (342) =
Net cash (used in)/generated from ZEE) (FTH) s
operating activities R e F5E (16,583) 105,984
CASH FLOWS FROM INVESTING BRREETDFRERERE
ACTIVITIES
Purchases of items of property, plantand ~ B E®*  HFE L& HEE
equipment (948) (1,822)
Proceeds from disposal of items of HEmE- Jﬁ}%& ST B #Y
property, plant and equipment BIRE 5 2,517
Disposal of a subsidiary & — A Fﬁ%@ﬂ - 10,588
Interest received B U F 8 27 38
Net cash (used in)/generated from wEES (FTH), 5
investing activities R e F5E (916) 11,321
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Condensed Consolidated Statement of

Cash Flows

BRGREIRERER

For the six months ended 30 June 2020
BE_ZT_ZTFA=1THIEA

Six months ended 30 June
BEXNB=1HLEA

2020 2019
—EZZF — N5
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(RiEE) (REEZ)
CASH FLOWS FROM FINANCING MRIBAERGTE
ACTIVITIES
Proceeds from issue of preference shares ~ #17—F] W%’D\ﬂ@?ﬁﬁﬁﬂ’\]
of a subsidiary Fr iS50 - 24
New other borrowings %ﬁigﬁfﬂfﬁg 11,994 48,727
Repayment of other borrowings EBEEMES (1,600) (137,826)
Repayment of lease liabilities — principal EBEHEEE — K& (1,971) (1,844)
Repayment of lease liabilities — interest EEHEAE —FB (1,066) (328)
Repayment of bank loans = }Efﬁﬁf%fm (2,782)
Interest and bank charges paid ENFEREITFES (275) (17,599)
Net cash generated/(used in) METBME (AR FRE
from financing activities 4,300 (108,846)
NET INCREASE IN CASH AND ReaRReSHMBMSENA
CASH EQUIVALENTS (13,199) 8,459
Cash and cash equivalents at beginning HNHRe R EEY
of period 13,994 17,912
Effect of foreign exchange rate changes, net [ ¥ &) 52 2 558 1,226 1,120
CASH AND CASH EQUIVALENTS HERAERESEEY
AT END OF PERIOD 2,021 27,491
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Notes to the Condensed Consolidated Interim
Financial Statements

B 0RR & P AR 5 ¥ R i 5t

For the six months ended 30 June 2020
HE-_ZT-_TFA=t+HIEAR

CORPORATE INFORMATION

The Company is a limited liability company incorporated
in the Cayman Islands. The address of the Company's
registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The principal place of business of the Company is located at
Room 1808-10, 18/F, China Resources Building, 26 Harbour
Road, Wan Chai, Hong Kong.

Pursuant to a special resolution passed at the annual
general meeting of the Company held on 23 June 2020, the
Shareholders have approved to change the English name
of the Company from “HongDa Financial Holding Limited”
to “China Wood International Holding Co., Limited” and to
change the dual foreign name in Chinese of the Company
from "SAFESRIERARAE" to "W ARBEEZERBERA
A]" (the "Change of Company Name”). The Company will
update in relation to the Change of Company Name in due

course.

During the Reporting Period, the Group was primarily

involved in provision of car rental and other business services.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements of the Group for the Reporting Period have
been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board (“IASB”) and the
applicable disclosure requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”). The condensed
consolidated interim financial statements have been prepared
on the historical cost basis. The accounting policies and
methods of computation used in the condensed consolidated
interim financial statements for the Reporting Period are
consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the year
ended 31 December 2019.

NRER

ARAR—HRHAESHESTMKIZ
BR A A HFF M9 S BE AL Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111,

Cayman Islands

AABHEBLEDIUNEE TS
B 2657 T K E 1812 1808-10F ©

BREARAKR=ZZE_ZTFA=+=AH
BT cREBFERE LEBRB 2
RER RRBBERR AR LS
[HongDa Financial Holding Limited ]
# % & [China Wood International
Holding Co., Limited | + R ZANA B X
SHINNEBHR[LESHERERA
RIBERIPARBEBRZERERA A
(TBERAEME]) o AR B EEE
BERAEBIER-

RBEME AEEETEZRERHTE
TG e Bl 75 %

A
AEERHEPEIALEZERHES
PRI SRR D IRBBR @ £ RE S
g ([EReFEREZE])RHZE
R AR E3AR [P BRE] R
Ermr EmARR(TEMARL) 28R H
BRERHE BRGRATHMBEERTD
RIBE L XA EERE - NS HRE - 7§
RGP B RRAMEANEHRER
Mt BN ZEmEAEEBRE_FT—H
FT_RA=1T—"BLFEZFELZEHY
R ATIKEE — e
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Notes to the Condensed Consolidated Interim

Financial Statements
8 0A &% & o HA B #5 ¥ R P 5%

For the six months ended 30 June 2020
BE_ZT_ZTFA=1THIEA

2. BASIS OF PREPARATION (continued)
The HKICPA has issued a number of new or amended IFRSs

that are effective for the current accounting period of the

Group:

Amendments to References to
Conceptual Framework in
IFRS Standards

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 7, Interest Rate Benchmark
IFRS 9 and IAS 39 Reform

Amendments to IFRS 16 Covid-19-Related Rent

Concessions

The new or amended IFRSs that are effective from 1 January
2020 did not have any significant impact on the Group's

accounting policies.

RBEXE ()
EBSHMASDEAETRAEEY
B & 5t BB A RO 3T 3T Sk (B ST BB Bt
TR -

| M EIER B 75
ﬁ:ts&au@s&q:
BSERIER

lﬁf’%ﬁﬁ%#&%ﬁgﬁﬂ EHHER
EIFAEE]

RS BREER I RELERE
75 BRI 55

3R BI| YR

prgeili Sy i
F3RAEET
BRI B EER  HESRRS
EB1651E 5T HEAA S TR
BT -_TF—A—BRERNFETIK
e uTlﬁ’i?EVﬁki RIS EYHAE
B et BRERKERNERATE-
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Notes to the Condensed Consolidated Interim
Financial Statements

BRSSP

HA B 5 ¥k < Bfd 5

For the six months ended 30 June 2020

BE

3.

—ZE-FTFAA=+THIEANEAR

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has

two reportable operating segments as follows:

(@)  Car rental segment — primarily engages in the provision

of car rental services; and

(b)  Other segment — engages in provision of other services,
such as fund administration, public relations and
property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable

segment revenue.

Segment assets exclude certain financial assets at fair
value through profit or loss, tax recoverable, cash and cash
equivalents, restricted cash, other unallocated head office
and corporate assets as these assets are managed on a group

basis, as well as interests in joint ventures.

Segment liabilities exclude interest-bearing other borrowings,
derivative financial instruments, convertible bonds, certain tax
payable, deferred tax liabilities and other unallocated head
office and corporate liabilities as these liabilities are managed
on a group basis.

3.

LESHER
RERANME  AEBRERRRER
TEBER  UTHEAET R LS

DEB -

(@ MEHEEDE — EBRFRHEA
BEHERS: &

b) Hfrnd — REREEMRS
MESEER REBEERYMERE

BELERDEOREK MFHARIR - EHEE
ERIEE R AR B L E N B2 48 - D BPK
B3R B T w0 #h e fFA o

DHMEETERE TRAFEFARR
NEMEE FIREME Re MBS
BY XRGIBE EtRDOEARF R
CEREE FAD LR EEGNEEAE
NEBYSNEERAHER

DEHBETEEAREMER 1A/
TR ABERES ETEMHE BT
MEBBENAREMADERERR RbE
BE AR AEONEERENE
i@o
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Notes to the Condensed Consolidated Interim
Financial Statements

BHRfR & C

For the six months ended 30 June 2020

BE_ZT_ZFA=THILEA

P HA 8715 R 2 Bfd 5

3. OPERATING SEGMENT INFORMATION

(continued)

3. BEITER

Financing services and

Car rental Materials trading investments Others Total
REHR HHER BEBBRER it ax
Six months ended 30 June ~ Six months ended 30 June  Six months ended 30 June Six months ended 30 June ~Six months ended 30 June
HEXAZ=THLAER #EXAZ=tHLAER #EXAZ=THLEAER #ESAZTHLEAER HESASTHLEAEA
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
ZBI%E TIN5 ZBIBE -“T-NF ZBIBE “T-NF IBIBE -“T-NF IBIBE -“TNF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THL TET TAT TET TAL TR THL TR THTL
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FEER) (REER) (FE8R) (REER) (FESR) (REER) (FE#R) (REER) (REFR) (REER)
Segment revenue SBRE
Sales of goods HEEM - - - 83183 - - - - - 63183
Car rental income REREHA 7,659 10367 - - - - - = 7,659 10,367
Service income REKA - - - - - - 2,073 882 2,073 882
7,659 10,367 - 631,836 - - 2,073 882 9,732 643,085
Financing services and
Car rental Materials trading investments Others Total
AEER HHER BERBRAE %t #it
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Z8I3f  “I-)F IBIB§  F-NF CBIBE  F-NF ZBIBE I-NF CZBIBE _I-)f
AAZtRA T2A=t-B ARZ+A t2A=t-B ARZ+R tZA=t-B ARZ+R tZA=t-B AKAZ+A tZA=t-B
HKS$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HKS$'000 HK$'000
TiEn T T T TET T TET Ti#n TET Tin
(Unaudited) (Audited)  (Unaudited) (Audited) ~ (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(FEEH) (827) (RE#H) (87 (RESR) (f27) (RESH) (E2R)  (REFK) (E%%)
Segment assets HBEE 98,370 66917 517,821 325,548 86,178 403,863 - 254,611 702,369 1050939
Reconciliation: B
Corporate and other PEREMAIREE
unallocated assets 426,181 9,017
Total assets BEGE 1128550 1,150,016
Segment liabilities ABAR 46,096 42438 - - - - 304,717 39,144 350,813 81,552
Reconciliation: H:
Corporate and other PEREMASRAR
unallocated liabilities 858,359 1,050,046
Total liabllities BEAE 1,209172 1,131,598
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Notes to the Condensed Consolidated Interim
Financial Statements

B 0RR & P AR 5 ¥ R i 5t

For the six months ended 30 June 2020

HE-_ZT-_TFA=t+HIEAR
3. OPERATING SEGMENT INFORMATION 3. EESBER )
(continued)
Geographical information & &R
The following table presents revenue from external customers TRENRWRENBE_FT_FTEFR
for the six months ended 30 June 2020 and 2019 and certain —E-—AFANA=THIENEAKES
non-current assets information as at 30 June 2020 and 31 HEENWZAERR_E_ZTF XA
December 2019, by geographical areas. =tHERZZE-AF+ZA=+—808
ETERDEEER -
The
United States The PRC  Hong Kong Others Total
XE hE FiE Hitr #t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL THL TR FAEL FAT
Six months ended 30 June 2020 HE-E-FFEXA=TAL
(Unaudited) ~ER (REEH)
Revenue from external customers RENBRE MM - 8,169 1,563 - 9,732
Six months ended 30 June 2019 HE2_T-NF~A=1H
(Unaudited) IEAER (REER)
Revenue from external customers R E MR P HIME = 12,795 630,290 = 643,085
As at 30 June 2020 (Unaudited) HR-EB=BE£XA=+H
(REEK)
Non-current assets FERBEE 208,161 166,715 335,898 - 710,774
Non-current assets (excluding FRBEE
financial instruments) (TRESHTIAR) 208,161 61,173 27,766 - 297,100
As at 31 December 2019 (Audited) RZZ-NF+=-A=+—H
(BER)
Non-current assets ERBEE 274,535 431,677 13,592 - 716,750
Non-current assets (excluding FRBEE
financial instruments) (TEEsmIE) 237,936 61,859 2,651 = 302,446

The Group's revenue information by geographical areas is
based on the locations where the customers are domiciled/
located or the destination where the goods are delivered.
The Group's non-current assets information by geographical

areas is based on the locations of the assets.

Revenue from major customers
During the Reporting Period, the Group has recorded nil
customer (2019: four), which amounted to 10 per cent or

more of the Group's total revenue.

R Bz iR & o 8 e B R TR BIR
BEFFB, /(LR k8 & A3 B i 2
e AEEZRMEE D HIERBDEEER
TR % FEEPT M ETE -

REZTEREFHNE

RBSHE AREREERSTANEP
“ToNF AR HeBIEAEEE

U2 B910%38 A I e
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Notes to the Condensed Consolidated Interim
Financial Statements

B 0R%R & P AR S ¥ R B 5L

For the six months ended 30 June 2020
HE_T_ZTFA=t+HIENEAR

4. REVENUE 4. Wz
Revenue represents the net invoiced value of goods sold, WaEENRRERESTHENEEER
after allowances for returns and trade discounts; the value of mERFE PRRETEEE kM
car rental and other services rendered during the period. RIGEEE -

KEEFPAXANKEDITT :

An analysis of revenue from contract with customers is as

follows:

Six months ended 30 June

BENA=TRHIER

2020 2019
—ET2F —E-NF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REBEER) (REEZ)
Sales of goods recognised at RE—FERERANHEEm
a point in time - 631,836
Car rental income EEEEWA 7,659 10,367
Service income recognised at T 5 — B [ B FE 2R 9 AR S UL A
a point in time 2,073 882
9,732 643,085

5. FINANCE COSTS

5. MERE

Six months ended 30 June

BE/XA=THILNER

2020 2019

—EZEF —ET-NF

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REEER) (REsz=z)

Interest on bank and other borrowings 877 & H fth & 5 F| 8 9,663 18,186
Interest on convertible bonds Al E ST B 54,063 58,653
Interest on lease liabilities HEBEFE 1,066 328
Bank charges RITFEE 136 39
64,928 77,206

@ CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED H/REIFRIZEAR AR AR



Notes to the Condensed Consolidated Interim
Financial Statements

BiRfR & C

P HA 8715 ¥R 2% Bfd 52

For the six months ended 30 June 2020
HE-_ZT-_TFA=t+HIEAR

:

6. LOSS BEFORE TAX 6. BRBIAIEE
The Group's loss before tax is arrived at after charging/ REBZHRBMATBEE R (EL) A
(crediting): T&I1E:

Six months ended 30 June

BE/A=+HL<EAR

2020 2019
“EEHE ZT-NF
HK$'000 HK$'000
TER THET
(Unaudited) (Unaudited)
(RIEFR) (RE=ERZ)
Cost of inventories sold and HERFE RIRERSE ZHKA
services rendered 7,776 609,911
Depreciation e 3,810 5,878
Allowances for ECLs on trade and R W R R e LA FE MR TR 2
other receivables BHEEEERE 86,891 182,751
Write back of allowances for ECLs on trade 1[5 J U B 2k K% E b & WL 3008 2
and other receivables BHEEEBEE (85,970) (90,632)
Other lease expenses* HuHEMT* 1,539 8,430
Loss on disposal of items of property, plant &% - B/E & &EEE &)
and equipment, net BB (355) (800)
Write-off of items of property, ERN Y E LN €=
plant and equipment (495) 43
Gain on disposal of a subsidiary & — R B A R M - (5,566)

* ZERXEERHEAH - RET B
SEREAF 165 ZERERIIRAR
AAEHERERTEA K

* These expenses relate to short-term leases. They are directly charged
as expenses and are not included in the measurement of lease liabilities
under HKFRS 16.
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Notes to the Condensed Consolidated Interim
Financial Statements

BHRfR & C

For the six months ended 30 June 2020

HE—

7.

Z_ZERA=TRHIENEA

INCOME TAX EXPENSE

P HA 8715 R 2 Bfd 5

Hong Kong profits tax has been provided at the rate of

16.5% (2019: 16.5%) on the estimated

assessable profits

arising in Hong Kong. Taxes on profits assessable elsewhere

have been calculated at the rates of tax prevailing in the

jurisdictions in which the Group operates.

FriS iRz
BAMNEHIZBBELE Z A ERB R
FI216.5% (ZZF—LF 1 16.5% ) B Xt
12 o E b ib [E MY SR B A DR A S B AL
EEREN R AR AEROH R EH
pr=

Six months ended 30 June
BEXNB=1THLEA

2020 2019
—EEF —FE-NF
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(RiEEX) (REgzEz)

Current — Elsewhere BVER — Efhiw[=
Over-provision in prior years BEFEBEEE (20) -
Deferred tax AT IR - 13,641
Total tax charge for the period BRI TE R S 4258 (20) 13,641

DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (2019: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE

COMPANY FOR THE PERIOD

The calculation of the basic loss per share is based on the

loss for the period attributable to ordinary equity holders of
the Company of approximately HK$87,535,000 (loss for the
six months ended 30 June 2019: HK$173,663,000) and the
weighted average number of ordinary shares of 340,537,522

(30 June 2019 (restated): 340,537,522)
period.

in issue during the

2
BERTRBRNBE-T-ZFA
S+HALAEANREERS (Z2—A
o) -

HAXRQAREERREFEA
RS RER

ERERNEEBBEARR R L BRRE
FEHE AJE(R BA N B 18 4987,535,000%
T(BE=ZZ—NAF~A=1+HIEAHE
B # &8 173,663,000 70) R IR E
17 B AR AU AN #E ¥ 39 80340,537,522
B(ZZE—NAFEASA=1H (KLE) :
340,537,5228% ) st & o
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Notes to the Condensed Consolidated Interim

Financial Statements
5 8F 47 © op HA Br 155 ¥l R B 5%

For the six months ended 30 June 2020
HE-_ZT-_TFA=t+HIEAR

9. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY FOR THE PERIOD (continued)

No adjustment has been made to basic loss per share
amounts presented for the six months ended 30 June 2020
and 2019 in respect of a dilution as the impact of potential
dilutive ordinary shares outstanding had an anti-dilutive effect
on the basic loss per share amounts presented.

During the Reporting Period, the Company implemented
the Share Consolidation of every twenty shares into one
consolidated share. The Share Consolidation were completed
on 26 June 2020. Accordingly, the weighted average number
of shares for the purposes of basic loss per share has been
adjusted for both periods.

HAXRQXFAEERREFEA
BiEBREE (@)

HE-_Z-_ZER-"ZT—HLENA=T
HIENEA - WEF S22 TR
EREBBELARE  READEITEIINZ
BEBEELRR 2 ZEBHMEN 28R
EARBRARREEE-

RIRE IR NARETRD A G BE
Z R E A —IREHRG - IRHE
HERZZE_FEF AT+ BEK-
At ZESRERT ESREREE 2
A& hniEFEHEE T -

Six months ended 30 June

BENA=THLREAR

2020 2019
k- gk 32 —E-NF
HK$'000 HK$'000
FET THET
(Unaudited) (Unaudited)
(REFR) (RE&ERZ)
Loss BiR
Loss for the period attributable to ordinary ~ ANA &) & AR AR H B A
equity holders of the Company FEE BN ES 1B (87,535) (173,663)
Add: Interest expense on convertible bonds il : AT X & 75 B B F 54,063 58,653
Less: Fair value gain on derivative component i - Rl # % & 25 8074 & 5
of the convertible bonds NEER T (1,430) (6,960)
Adjusted loss for the period attributable to 782 7] & # R AR A A
ordinary equity holders of the Company EERNEHEEE (34,902) (121,970)
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Notes to the Condensed Consolidated Interim
Financial Statements

B 0R%R & P AR S ¥ R B 5L

For the six months ended 30 June 2020
BE_ZT_ZFA=THILEA

9. LOSS PER SHARE ATTRIBUTABLE TO 9. HIRAQATEERRERZETA
ORDINARY EQUITY HOLDERS OF THE EhLERER (&)

COMPANY FOR THE PERIOD (continued)

Number of shares
Six months ended 30 June

BR&A
BEXNB=1+HILNRER
2020 2019
ot ot 3.3 —T-NE
(Unaudited) (Unaudited)
(REER) (REEERZ)
(restated)
(&E75)
Shares i
Weighted average number of ordinary shares &t & A F & BHEAR K
in issue during the period used in the basic ~# & EERHEA 2 HA
and diluted loss per above calculation BTN 1 E @A S B 340,537,522 340,537,522
10. FINANCIAL ASSETS AT FAIR VALUE 10. RAFEFABERZZETREE

THROUGH PROFIT OR LOSS

30 June 31 December

2020 2019
—E_EF —T—NF
ANBE+H +T=ZA=1+—H
HK$'000 HK$'000
FERT TFET
(Unaudited) (Audited)
(RBER) (%)
Non-current financial assets at FVTPL EAFEHABEZ
ERBEMEIE
An acquired convertible bond B Ug g AT #2 IR (E - =
An unlisted fund investment FEMESERE 10,941 10,941
Unlisted equity investments FELTEREE 402,733 403,363
413,674 414,304
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Financial Statements
BAfmREe P

For the six months ended 30 June 2020
BE_T_ZTFA=1+HIEA

11. TRADE RECEIVABLES

HA B 5 ¥k < Bfd 5

11. EUWERRX

30 June 31 December
2020 2019
k- ot 3 3 F—NF
RA=+H +ZA=+—H
HK$'000 HK$'000
FHET T IT
(Unaudited) (Audited)
(REER) (&%)
Trade receivables FE W BR 7k 834,345 834,321
Less: Allowance for ECLs W BHEEBRERRE (485,916) (485,916)
348,429 348,405
The Group's trading terms with its customers are mainly AEEERFPFEREEFTRGILES
on credit with credit period generally from 90 to 180 B EEH-—RNFATEE—BNT
days, or could be longer under certain circumstances. The HERETHERATEESE TUER-

Group seeks to maintain strict control over its outstanding
receivables overdue balances are reviewed regularly by

senior management. Overdue trade receivables are interest-

bearing.

An ageing analysis of the trade receivables as at 30 June

£ 8 B R W R AT B

AR BB A B BE R i R R B 2 B KRR
R RREEAESETHENAY A

2020, based on the invoice date, is as follows: E’\]JT’E?WEE% ﬁ%ﬂﬁ (1N
30 June 31 December
2020 2019
—E_EF —NEF
NA=+H +=-RA=+—H
HK$'000 HK$'000
FHET FH T
(Unaudited) (Audited)
(RiEER) (fez'H%Z)
Within 90 days A+BA 854 587
90 to 180 days A+BE—EN\+AH 448 1,229
Over 180 days BE—a/\t+H 347,127 346,589
Total RET 348,429 348,405
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Notes to the Condensed Consolidated Interim
Financial Statements
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For the six months ended 30 June 2020
HE_T_ZTFA=t+HIENEAR

12. TRADE PAYABLES 12. BATERX
An aged analysis of the trade payables as at the end of the RIS BIREIR - RIR R B AR BN AR
reporting period, based on the invoice date, is as follows: BRI

30 June 31 December

2020 2019

—E-2F —E-NF

ANA=+H +T-HA=1—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REFR) (RER)

Within 30 days =tHRA 979 156

31 to 60 days =+—HEXTH - 29

Over 60 days b CaNmnl= - 59

979 244
The trade payables are non-interest-bearing and normally ERERFARE  B—MRRA&LER="TH

settled in 30 to 90 days after the month-end statement. ENTHAER-
13. CONVERTIBLE BONDS 13. AIRRES

On 17 May 2016, the Company issued 2018 convertible RZE-—RFREA++H ARAFETZ
bond (the “2018 Convertible Bond”) and 2019 convertible T NFrBRES ([ZB—I\ETJH
bond (the “2019 Convertible Bond") with principal amounts BESH ) AT hFamikEs (12
of HK$100,000,000 and HK$100,000,000 respectively. E-NFURERESE) ~2BOMNAR
The maturity dates of 2018 Convertible Bond and 2019 100,000,000 7T £2.100,000,0007% It ° —
Convertible Bond are 16 May 2018 and 16 May 2019, - N\FABRESFE - NFrAH#
respectively. BREFNIARSHIAZZE-N\FEA

TREBRZZE-NAFRAATRB-
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Notes to the Condensed Consolidated Interim
Financial Statements

BRSSP

HA B 5 ¥k < Bfd 5

For the six months ended 30 June 2020

BE

—ZE-FTFAA=+THIEANEAR

13. CONVERTIBLE BONDS (continued)

The 2018 Convertible Bond and 2019 Convertible Bond are
convertible at the option of bondholder at any time after
the 40th day from the date of issue and up to the 10th day
prior to the dates of maturity at an initial conversion price
of HK$0.35 per share (subject to adjustments). Based on
the initial conversion price, the 2018 Convertible Bond and
2019 Convertible Bond are convertible into approximately
571,429,000 ordinary shares of the Company in aggregate.
The 2018 Convertible Bond and the 2019 Convertible Bond,
if not converted, will be redeemed at their outstanding
principal amount together with any interest thereon, plus an
additional amount of a compound return of 12% per annum
over the outstanding principal amount at maturity. The 2018
Convertible Bond and the 2019 Convertible Bond carry
interest at a rate of 5% per annum, payable semi-annually
on 30 June and 31 December of a calendar year. The
effective interest rates of the liability components of the 2018
Convertible Bond and 2019 Convertible Bond are 22.8% and
23.5%, respectively.

On 10 May 2018, the Company and the bondholder of
2018 Convertible Bond entered into a deed of amendment,
pursuant to which the maturity date of 2018 Convertible
Bond was extended from 16 May 2018 to 16 May 2020 and
the interest rate was increased from 5% per annum to 6%
per annum. Interest payment dates were not changed. To
effect the extension, the bondholder requested the Company
to settle the additional amount as described above and an
amount of HK$15,440,000 was paid thereof. The effective
interest rate of the liability component of the extended
Convertible Bond is 25.5%.

13.

AR ES (&)
—E-NFAUBRREFR=ZZ-NEFA
BBRESFFEATRETASRRIOBE
FHAH 10 A AIFERE 2 - VISR E
AEAR035B T (Al THAE) - =T —/\
FARES R T — NLFABRES
BRI R EE R A4 £49571,429,000
BEARQ R TR A MR E RN =T
—N\FaBREER T — L E R
BA R AR E RN & 58E R H [ fE
AR (BRI AR E RN & FBIRFF
EI2EFEMESDR) BEE - —F— )\
FABRES N T NFABRRES
REMNESEFE  BY¥FIF—R R
BEEFHNAAAZTBERT_A=+—
BYfte ZFE—NFABRBRESFR=-F
—NFRRESFBEDSDHERFE
7 Bl £22.8]F &23.5F

RZZE—N\FRAATH AQRIEZFT
— \FrI R EHRFE AGT ISR 2% -
ﬁ%_f AET%&@%ZU%E&

—N\FRATAHEEEZE-_Z-F
ﬁzﬂﬁ +75H ’ﬁﬁﬁzﬂtﬂfﬁri—ﬂﬂié
E-FEfMAST EES) - AFETHA
W EHFFEABRKANAR LS LN
% FBAF 7 [ E A 15,440,00078 TT A © 48
EEMBRESFBESD CERAER
2558 °
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Notes to the Condensed Consolidated Interim
Financial Statements
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For the six months ended 30 June 2020

HE—

13.

Z_ZERA=TRHIENEA

CONVERTIBLE BONDS (continued)
On 15 May 2019, the Company and the bondholder of

2019 Convertible Bond entered into a deed of amendment,
pursuant to which the maturity date of 2019 Convertible
Bond was extended from 16 May 2019 to 16 May 2021, the
conversion price of 2019 Convertible Bond was decreased
from HK$0.35 to HK$0.1 per share and the interest rate was
increased from 5% per annum to 6% per annum. Interest
payment dates were not changed. To effect the extension,
the bondholder requested the Company to settle the
additional amount as described above and an amount of
approximately HK$25,493,000 was paid thereof. The effective
interest rate of the liability component of the extended 2019
Convertible Bond is 10.7%.

Both 2018 Convertible Bond and 2019 Convertible
Bond have the following early redemption options. 2018
Convertible Bond and 2019 Convertible Bond holders have
the right to require the Company to redeem the whole of
the 2018 Convertible Bond and 2019 Convertible Bond
respectively held by them prior to the maturity date at a
redemption price equal to the respective principal amount of
2018 Convertible Bond and 2019 Convertible Bond together
with accrued and unpaid interest and the additional amount
upon the occurrence of certain events that are out of the
Company'’s control.

13.

ARRES (90
RZZE-—NFRA+HB ARFE-F
—NEABRBREFZEFFEARIMLE
AIRE B —E-hEFEABRRESZ
FHBER T - NFRATAAALERE
—E-—FRATABA ZE-NEAHR
B&f&E 5 2 #2 A% (B i B AR0.35/8 L& 0.1
TR R RSB AN ESE » F S
BEAN e o BN BH A
ABRARRIGLE LiizEINNE5E BHE
F1 #925,493,000/8 L E S ff - (=T
—NEABRREFEELD ZERFIX
A10.7E -

—E-N\FAUBBEFR_F-NEFH
BRESEUNTREFEREEZE —F
—NFHBEES R T NAF AR
BEFRAAGRERARRREI YA
BEER_Z-\FAREFLE=-F
—NEFRBREESHBASE 2 EEE
BREFRRESMERARBEEBL AR
AEHHBENE TEHROBICEE
BHREFE 222G T — \FABAK
BEHFER —FE—NFrRBRES-
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Financial Statements
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For the six months ended 30 June 2020

HE=

13.

Z_ZFA=TRHIEANEA

CONVERTIBLE BONDS (continued)

In addition, for both 2018 Convertible Bond and 2019
Convertible Bond, the Company may, at any time prior to the
maturity date, redeem in whole the 2018 Convertible Bond
and 2019 Convertible Bond for the time being outstanding
at their principal amount together with accrued and unpaid
interest and the additional amount to the date fixed by
the Company for redemption provided that at the date of
redemption, at least 90% in principal amount of the 2018
Convertible Bond and 2019 Convertible Bond has already
been converted, redeemed or purchased and cancelled.

As such, the conversion option and the early redemption
options are considered as a single derivative for fair value

measurement purpose.

On 31 August 2017, the Company issued 2020 convertible
bond (the “2020 Convertible Bond”) with a principal
amount of HK$200,000,000. The maturity date of 2020
Convertible Bond is 30 August 2020.

The 2020 Convertible Bond is convertible at the option
of the bondholder at any time from and including the first
anniversary from its date of issue up to the 10th day prior to
the dates of maturity at an initial conversion price of HK$0.35
per share (subject to adjustments). Based on the initial
conversion price, the 2020 Convertible Bond is convertible
into approximately 571,429,000 ordinary shares of the
Company. The 2020 Convertible Bond, if not converted, will
be redeemed at its outstanding principal amount together
with the any interest accrued thereon. The 2020 Convertible
Bond carries interest at a rate of 8% per annum, which is
payable semi-annually on 18 June and 18 December of
a calendar year. The effective interest rate of the liability
component of the 2020 Convertible Bond is 24.2%.

13. AT RARES (&)

N R - NFARREFR =T
—NEARRESFMS AR B ATREE
HATERKRE - RS REER B oK
RAEUAREEHARAEE ZERAR
HIE 2 BN 5 BRIER M ABIRZ 2
- \FABRREHFRE T —NF
RRES HRERBH —Z—N\F
AR EER - T N ETRRES &
LO0RM AN G EBAC HIR - BRIKBE R
e

BRIt - Ha e e 12 7 1 OB SRR AR at
ERFEMAE-ITETA-

R-ZBE—+&ENA=+—8B KR27) 3%
TE_TFAHRKRES (ZBZ8F
AR E% |) - N4 %58/5200,000,000 7
T ZETFIBMREFNIIHA RS
TTFENA=TH-

TECTFABRREFZESFFEAA
RETHHE -RAFER (2E%ZA)E
ZEAR AT10 A BERF R 28R - YA IAR(E
ABER0ISETL (A FTHAE) ZE=F
FraRES T RVRRREER AL
571,429,0000% A& A &) & @R o 11 14 &
ERN T _TFIBRREFGIRER
B EREEREFEER - —F
“EFRRESFIRFFRETE
FFEIN—X REBEBEFENSA+TNR
R+=—A+N\BXffe —E T Fr[ %
BEHABL D OERF X R24.2E -
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For the six months ended 30 June 2020

HE—

13.

Z_ZERA=TRHIENEA

CONVERTIBLE BONDS (continued)

The fair value of the liability component was estimated at
the issuance date using an equivalent market interest rate
for a similar bond if the conversion option is not exercised.
The conversion options embedded in the convertible bonds
were recognised as derivative financial instruments and were
measured at fair value on initial recognition and remeasured

at each subsequent reporting date.

After the Share Consolidation being effective on 26 June
2020, there are outstanding convertible bonds upon the full
conversion of which a total of 92,857,142 new ordinary shares
may be allotted and issued to the relevant bondholders.
The Share Consolidation would lead to adjustment to the
conversion price of the convertible bonds and the number
of consolidated shares which may fall to be issued upon
exercise of the conversion rights attaching to the convertible
bonds, such adjustment to be made in accordance with the
terms and conditions of the convertible bonds and the Listing
Rules.

Save as disclosed above, the Company has no outstanding
options, warrants or other securities in issue which are
convertible into or giving rights to subscribe for, convert or

exchange into, any ordinary shares, as the case may be.

13. AIRRES (&)

AR I T - AR ERE DA
ENERBUESFRM SN ERET
B EIT DA ST o IR AR R B 7 Y R e 1
ERRBAITES R T A RN VIR HERE
BRAPEFAERNERSRS BHEN

EL

>

—EEERAZTRBEROHEHE
& AT AR RE SRR RS
B - A REERMERER T A AR E R #
T6 $£92,857 14203 Lk o IR 15 & Bf
S & BB A AR SRR A(E SR Al
BB 2 BT ER Al RE7R
FTRIOINAHRNEBEB ELHAR  GRH
B AR 43 AT $2 R 1B 75 O MR R B AR 1 A K%
ETRAIMmES

B EXFREESN AR BB E R
TTEMBRE REEESEAMD T
BrE%R S THENRE Bt gk
AEMEBER (BFERME)HHE M E
%o
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13. CONVERTIBLE BONDS (continued) 13. AIRRES (8
The movements of the liability and derivative components of HAMMBRES 2 BERITERY 2 &
the convertible bonds for the period are set out below: AT
Liability Derivative
component component Total
RfRES £ #at
HK$'000 HK$'000 HK$'000
FTAET FAET FAET
At 31 December 2019 and RZE-NE+ZA=+—HR
1 January 2020 (Audited) _E_Z¥—-H—H(EER) 437,190 1,430 438,620
Interest expenses MERZ 54,063 = 54,063
Fair value gain NEEK = (1,430) (1,430)
At 30 June 2020 (Unaudited) R-EZEZEXA=1+H
(REEH) 491,253 - 491,253
Represented by: R&:
Current portion (Unaudited) REDD (REERZ) 491,253 = 491,253
Non-current portion (Unaudited) ERBHD (REER) - - =
491,253 - 491,253
14. SHARE CAPITAL AND SHARE PREMIUM 14. RAER KM HER
Shares: BRin :
Number of
ordinary Issued Share
shares share premium
in issue capital account Total
SR{T
EEREE BRTRE BRHBEK it
HK$'000 HK$'000 HK$'000
TAT FTAT FAT
At 1 January 2020 (Audited)and R-F-_FF—H—H
at 30 June 2020 (Unaudited) (BEZ)RR-_Z-ZF
NA=TH (REER) 340,537,522 68,108 1,059,713 1,127,821
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For the six months ended 30 June 2020

HE—

Z_ZERA=TRHIENEA

15. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

Below is a summary of significant unobservable inputs to

the valuation of financial instruments in Level 3 fair value

measurements as at 30 June 2020 and 31 December 2019:

:

15.
&

ERMTANDFERQFEE

TRAR-ZE-_ZEFRNA=THEER=Z
—hE+-A=+—BEZRAFET
ESBMIAMEZ EATTBEHAMK

BIRE -
Fair value
AFE
30 June 31 December
2020 2019
“E-NEF
.t 23 TR
~AZTH =+-AR
HK$'000 HK$'000
TET TET
Effect on fair
value for
Valuation increase
Description technique Unobservable inputs Range of inputs Assets/(Liabilities)
BABEAmE
sk fHERE GRS AR #E LFEHPE #E/(AfR)
Unlisted equity Market approach Third party pricing HK$201,989,000 Increase 201,989 201,989
investments
FLMESRA ik F=hTE 201,989,000 0
Income approach Third party pricing HK$200,744,000 Increase 200,744 201,374
WAE E=hEl 200,744,000/ 7T i
An acquired convertible  Binomial model Volatility 40.71% Increase 39,091 39,091
bond (31 December 2019:
40.71%)
ERE AR E 5 ZIRARE iG] 40.71% byl
(ZB-NF
TZA=t-8:
40.71%)
Liquidity spread 3.90% Decrease
(31 December 2019:
3.90%)
RLEE 390% AL
(ZZ-NF
+=A=1+-8:
3.90%)
Derivative financial Binomial model Volatility 79.50% - 124.08% Increase - (1,430)
instruments of (31 December 2019:
convertible bond 79.50% - 124.08%)
HEREFTESHTA —HEARE R 79.502%% 24;){3;/3 0
+=A=+—8:
79.50%%124.08% )
Liquidity spread 1.43% - 13.41% Decrease
(31 December 2019:
1.43% - 13.41%)
mENEEE 143%Z21341%  HS
(ZB-NF
TZA=t-H:
1.43%%13.41%)
Discount rate 10.5% Decrease
(31 December 2019:
10.5%)
BEX 0.5% W
(Z2-NF
+=A=1+-8:
105%)
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BE_T_ZTFA=1+HIEA

15. FAIR VALUE AND FAIR VALUE HIERARCHY 15. TMTANAFERAFERE

OF FINANCIAL INSTRUMENTS (continued) & ()

The fair value of the financial assets in Level 2 is determined E_ReMEEZATENDERNREER
based on executable quotes provided by investment fund CREREHATAITRERETE
managers.

Fair value hierarchy A ERER

The following tables illustrate the fair value measurement TRINTAEBEBIAZAFEFE
hierarchy of the Group's financial instruments: [E 4 :

Fair value measurement using
RAUTAIGELEE
Quoted
prices Significant Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERTSE EXTHER EXTUER
R IR BARE BARE
(B—1&) (B=8]) (B=8) At
HK$'000 HK$'000 HK$'000 HK$'000
TET TEL TET TET

Assets measured at fair value: UAFEHENEE:
As at 30 June 2020 R-ZEZEFXA=1H
(Unaudited) (REER)
Financial assets at fair value BRATEF BN
through profit or loss TREE
An acquired convertible bond ERERBRES - - 39,091 39,091
An unlisted fund investment FEMELEE - 10,941 - 10,941
Unlisted equity investments FELMERRE - - 402,733 402,733
- 10,941 441,824 452,765
As at 31 December 2019 RZZ-NAFE+-A=+—H
(Audited) (&&%)
Financial assets at fair value through A F{Ez ABZH
profit or loss SREE
An acquired convertible bond BMBEITBRRES = = 39,091 39,091
An unlisted fund investment FLITEERE = 10,941 = 10,941
Unlisted equity investments FLEmESRE - - 403,363 403,363
- 10,941 442,454 453,395
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For the six months ended 30 June 2020
BE_ZT_ZFA=THILEA

15. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

The movement in fair value measurement within Level 2

€D
AFEBR (E)

15. TRITENAFERAFERE

B/ SRNE_RzIAFEFSEHW

during the period/year is as follow: N
30 June 31 December
2020 2019
—BZEF —E-NF
ANA=+H T+Z-A=t—H
HK$'000 HK$'000
FERT FHAT
(Unaudited) (Audited)
(RIETE) (fe&|=z)
At 1 January R—H—H 10,941 20,569
Fair value loss recognised in the RERE B R AEM
consolidated of profit or loss WA RSN TFEEER
included in other income and gains - (9,628)
10,941 10,941

The movements in fair value measurements within Level 3

during the period/year are as follows:

T

B/ FNE=ZRzRAFEFELEHN

30 June 31 December
2020 2019
—E_EF —ZT-NF
AA=+HA +TZA=1t—H
HK$'000 HK$'000
TER FHET
(Unaudited) (Audited)
(REFR) (RER)
As at 1 January n—A—H 442,454 523,131
Disposal of an unlisted fund investment &3 EMESIRE - (342)
Fair value (loss)/gain recognised in the ~R4R& IBmMERT AEM
consolidated of profit or loss included XA Rz A FE
in other income and gains (E8) W= - (80,335)
Exchange rate fluctuation [ &5 &) (630) =
441,824 442,454
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For the six months ended 30 June 2020
HE-_ZT-_TFA=t+HIEAR

15. FAIR VALUE AND FAIR VALUE HIERARCHY 15. TMTANAFERAFERE

OF FINANCIAL INSTRUMENTS (continued) &)
Fair value hierarchy (continued) DNFEER (HE)

Fair value measurement using
RAUTHAHEBLFHE
Quoted
prices Significant Significant

in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
REEBTE EXTHER EXTTER
m#EE WABE WABE
(B—#) (E=8]) (B=#) st
HK$'000 HK$'000 HK$'000 HK$'000
THET THT THT THT

Liabilities measured at fair value: BAFEHENARE:

As at 30 June 2020 R-E-Z£XA=+H
(Unaudited) (REER)
Derivative financial instruments fTESBTA - - - -

As at 31 December 2019 (Audited) R-ZE—AF+-A=1+—H

(B=E%)
Derivative financial instruments fTEERIA - - 1,430 1,430
During the period, there were no transfers of fair value R ¢RHEEMSHABESE —RHEFE
measurements between Level 1 and Level 2 and no transfers ZHR BT EEMNAFEFEERE T
into or out of Level 3 for both financial assets and financial EeREEReMABRE A ANBEHE=
liabilities (31 December 2019: Nil). HF(—E—NF+_A=+—H:&)-
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For the six months ended 30 June 2020

HE_T_ZTFA=t+HIENEAR
16. CAPITAL COMMITMENTS 16. BAREIE
The Group had commitments for its contracted, but not AEEMFREHRHEZERTHERE
provided for capital contribution to its investees amounting 12 B 1B & 40 /388,600,000 7L (=&
to approximately HK$88,600,000 (31 December 2019: —hF+=HA=+—H:89400,000%
HK$89,400,000). TT) e
Liabilities for which fair values are disclosed EHEAFENERE
Fair value measurement using
SAUTHRHELTE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
REEHE EXTHR EXFTER
MEE BABE BAHE
(E—8) (B=8R) (B=#) it
HK$'000 HK$'000 HK$'000 HK$'000
FAT TH5T TAL TET
As at 30 June 2020 R-ZE_ZEXA=1H
(Unaudited) (REER)
Convertible bonds Ak ES - = 411,120 411,120
As at 31 December 2019 RZB-NE+ZA=+—H
(Audited) (EZ)
Convertible bonds AR ES - = 411,120 411,120
17. APPROVAL OF THE UNAUDITED 17. REEREPFRESTBHERERN

CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

These unaudited condensed consolidated financial
statements are approved and authorised for issue by the
Board on 28 August 2020.

R

HERALEZERESMBHRREN =
Z_ZEFN\A-T/\BEEZSHER

AT %
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