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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR DT

REVIEW OF OPERATIONS

At the end of 2019, China and the United States have reached the
first phase of a trade agreement. The market has generally expected
that, after 2020, the negative factors caused by the trade war
between China and the United States towards China’s manufacturing
industry would gradually fade, and the economy would return to
normal in 2020. However, the 2019 coronavirus (COVID-19) pandemic
suddenly broke out at the end of 2019 and spread globally, bringing
unexpected and unprecedented impact on all industries worldwide. In
order to contain the pandemic, many countries have imposed various
measures, including shutting down factory production and retail
business as well as restricting the travel and transactions between
people across different countries.

In this severe operating environment, the performance of Cirtek
Holdings Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) has inevitably been affected.
During the reporting period, notwithstanding the decline in the
Group's revenue of 33.3% to approximately HK$114.0 million,
and decrease in gross profit of 32.6% to approximately HK$58.6
million, gross profit margin improved by 0.5 percentage point to
51.4% (first half of 2019: approximately HK$87.0 million and 50.9%,
respectively). The reason for such growth can be attributed to
the depreciation of the Renminbi against the Hong Kong dollars
which led to lower cost of both raw materials consumed and direct
labor in terms of Hong Kong dollars, reinforced by effective cost
control measures and efficiency improvement. However, affected
by a one-off listing expense of approximately HK$10.6 million, the
Group recorded a loss attributable to the owners of the Company
of approximately HK$11.8 million (first half of 2019: profit of
approximately HK$10.1 million).

In the face of the unexpected pandemic, the Group responded quickly
to reduce the adverse effects on its business. Although in the early
stage of the pandemic, production lines and supply chains across
China were generally affected by measures such as delays in work
resumption, however, through efforts creating a solid basis to ensure
the safety of its staff, the Group has resumed production at the China
factories in mid-February 2020 in an orderly manner. The Vietnam
and Bangladesh factories were affected to a relatively lesser extent
and the operations there were largely normal. After that time, as the
pandemic further spread across the world in March 2020, certain
European and American brand partners postponed delivery of orders.
Starting from the second quarter, the number of the Group's orders
have dropped. In response to sudden changes in the market, the
Group has maintained close communication with business partners to
flexibly adjust production capacity according to customer needs. At
the same time, the Group has adopted strict cost control measures,
such as adjusting working hours according to order requirements and
implementing a shift system for the work schedule of employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE DM

While enhancing its cost-control measures, the Group has also
actively diversified its income streams. With years of mastery in
the development and production technology of radio frequency
identification (RFID) tag products, the Group’'s RFID product
categories and quality have been continuously improving, which has
strengthened customers’ confidence in and has promoted these
products so that they have enjoyed the largest order growth in the
first half of the year.

Before the outbreak of the pandemic, the Group already established a
comprehensive global footprint. In addition to setting up the strategic
production bases in China, Bangladesh, and Vietnam (being the
world’s three largest garment export markets), it also has established
offices in the United States, Belgium, Hong Kong, Mainland
China, Bangladesh, Vietnam, India and Pakistan with businesses
covering more than 40 markets around the world, which lays a
solid foundation for business development and creating significant
business advantages. In March 2020, the shares of the Company
(the “Shares”) were successfully listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing"”), marking a new level of development. The Listing not only
enhances the corporate image of the Group, but also strengthens its
capital position and helps overcome immediate challenges.

BUSINESS AND FINANCIAL REVIEW
Revenue

The Group's unaudited consolidated revenue for the six months
ended 30 June 2020 amounted to approximately HK$114 million,
representing a decrease of approximately 33.3% as compared with
approximately HK$171 million in the corresponding period of 2019.

The above change in revenue was mainly due to the significant
impact on the revenue growth in the second quarter arising out of
the delay in the resumption of work and production of the Group and
upstream and downstream enterprises as a result of the influence of
the outbreak of COVID-19 at home and abroad.

Gross Profit

During the six months ended 30 June 2020, the Group's overall
gross profit margin increased slightly to approximately 51.4%, as
compared with approximately 50.9% of the corresponding period last
year. The Group improved the overall gross profit margin through
the constantly optimizing products sales portfolio, increasing the
proportion of high profit margin products in sales and implementing
effective control of internal costs.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE DM

Other Income and Gains

Other income and gains increased by approximately 3.0%
from approximately HK$3.8 million in the first half of 2019 to
approximately HK$3.9 million in the first half of 2020, mainly due to
increase in interest income, government grant, gain on disposal of
items of property, plant and equipment and a decrease in sales of
scrap material during the reporting period.

Selling and Distribution Expenses

Selling and distribution expenses decreased by approximately
27.4% from approximately HK$23.9 million in the first half of 2019
to approximately HK$17.4 million in the first half of 2020, primarily
due to the decrease in marketing consultancy fee, salaries relate to
sales person and oversea travelling cost due to the COVID-19 and the
ongoing tensions in the US-China relationship affect the demand by
our customers.

Administrative Expenses

Administrative expenses increased by approximately 2.5%
from approximately HK$40.7 million in the first half of 2019 to
approximately HK$41.7 million in the same period of 2020, mainly
due to the professional service charge after the Listing in March
2020.

Other Expenses

Other expenses significant increased from approximately HK$0.1
million in the first half of 2019 to approximately HK$2.1 million in
the first half of 2020, mainly due to an increase in the impairment
of trade receivable and the fair value losses of key management
insurance occur during the reporting period.

Finance Costs

Finance costs increased by approximately 8.7% from approximately
HK$1.2 million in the first half of 2019 to approximately HK$1.3
million in the first half of 2020, mainly due to an increase in the
interest expenses arising from increase in the amount of borrowings.

Taxation

Taxation expenses of the Group were calculated based on the
assessable profits of the subsidiaries at the rates prevailing in the
relevant jurisdictions. Taxation expenses in the first half of 2020
amounted to approximately HK$1.2 million, representing a decrease
of approximately 68.9% from approximately HK$4.0 million in the
first half of 2019. The above change was mainly due to the operating
loss and reduction in the provision incurred during the reporting
period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE DM

Loss/Profit for the period

Reported net loss for the first half of 2020 was approximately
HK$11.8 million compared with the net profit of approximately
HK$11.3 million in the first half of 2019. The decline was due to the
non-recurring listing expenses and the decrease in revenue due to
the outbreak of the COVID-19 pandemic.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the Group has funded its operations
and capital requirements from cash generated from its operations,
trade credit from its suppliers and short-term bank borrowings.

As at 30 June 2020, the Group had net current assets of
approximately HK$117.7 million (31 December 2019: approximately
HK$41.5 million) including inventories of approximately HK$50.5
million (31 December 2019: approximately HK$44.6 million), trade
receivables of approximately HK$24.9 million (31 December 2019:
approximately HK$48.3 million) and trade payables of approximately
HK$24.0 million (31 December 2019: approximately HK$35.4 million).

As at 30 June 2020, cash and cash equivalents for the Group
accounted for approximately HK$123.8 million (31 December 2019:
approximately HK$43.8 million) and recorded bank borrowings
accounted for approximately HK$23.0 million (31 December 2019:
approximately HK$20.7 million).

The current ratio (current assets divided by current liabilities)
increased to approximately 2.31 times as at 30 June 2020 from
approximately 1.38 times as at 31 December 2019. The gearing ratio
(bank borrowings divided by total assets) was approximately 6.7 %
as at 30 June 2020, while the gearing ratio as at 31 December 2019
was approximately 7.2%. The board (the “Board”) of directors (the
"Directors”) of the Company is of the opinion that the Group has a
solid and stable financial position and adequate resources to support
the necessary operating funding requirements and foreseeable
capital expenditures.

FOREIGN EXCHANGE EXPOSURE

The Group’'s transactions and the monetary assets are principally
denominated in Hong Kong dollars, Renminbi and United States
dollars. The Group has not experienced any material difficulties or
effects on its operations or liquidity as a result of fluctuations in
currency exchanges rate during the six months ended 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE DM

CHARGES ON GROUP ASSETS

As at 30 June 2020, certain of the Group's plant and machinery
with a net book value of approximately HK$5,518,000 (31 December
2019: approximately HK$5,950,000) were pledged to secure certain
bank loans granted to the Group. Also, a life insurance policy with a
carrying amount of approximately HK$5,298,000 (31 December 2019:
Nil) was pledged to secure certain bank loans granted to the Group.

EMPLOYEES

As at 30 June 2020, the Group had a workforce of more than 900
employees as compared with 1,075 employees at 31 December
2019. Salaries of employees are maintained at a competitive level
and are reviewed annually, with close reference to the relevant
labour market and economic situation. The Group also provides
internal training to staff and provides bonuses based upon staff
performance and profit of the Group.

The Group has not experienced any significant problems with its
employees or disruption to its operation due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.

PROSPECTS

Looking ahead, it is expected that COVID-19 and the Sino-US trade
war will continue to pose challenges to all industries. Although
the Group's prospects remains uncertain, the management team
deeply believes that opportunities and challenges exist side-by-
side. In terms of market demand, the “Stay-at-home Economy”
was stimulated during the pandemic and accelerated the change of
retail models from brick-and-mortar shops to online stores. Thus,
brands with online sales channels tend to be more resilient than
those with only physical stores. In light of this, the Group will also
catch opportunities to cooperate with brands with multiple sales
channels. The Group expects that the application of RFID and Near
Field Communication (NFC) technologies in apparel retail will become
more popular. The application of RFID represents the monitoring of
the entire supply chain from production, logistics and warehouses,
to online sales. NFC tags are used for anti-counterfeiting and
enhancing the interaction between the brand and consumers, thereby
strengthening the Group’s own brand image. The Group has built a
solid foundation in the fields of product development and production
technologies of RFID tags and NFC products over many years, and
will deploy more equipment and resources to develop this potentially
rich market, in response to the increasing market demand for these
products.

Cirtek Holdings Limited ¢ 2020 Interim Report
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE DM

In terms of industry supply, business difficulties, the rise of online
retail and the gradual shortening of production cycles overall may
trigger a new round of industry consolidation. This will benefit
leading apparel labels and product manufacturers like the Group
with a wide range of apparel labels and trim products, a mature
geographical footprint and a strong capability in product development
and technologies to enhance its market share. In the medium-
to long-term, the Group is confident that it can stand out in the
highly competitive business operating environment and seizing the
opportunities brought by industry development and consolidation.

In terms of market expansion, after the containment of the pandemic
in China and the gradual resumption of work and production,
spending sentiment will be further released creating a battleground
for major international and domestic apparel brands, which is
expected to usher in more business opportunities. Therefore, the
Group intends to invest more resources into expansion within the
domestic market. As for the European and American markets, the
Group has set up sales offices in countries like the United States
and Belgium and will strive to solidify existing business relationships
with international apparel brands, while seeking new customers at
the same time, so as to capture the rebound in demand after the
stabilization of the pandemic.

As for additional production support, the Group has set up production
facilities in China, Bangladesh and Vietnam. Due to the pandemic,
the production of the new Bangladesh factory will be slightly delayed
to start at the end of 2021, and the Group believes it can satisfy
the market demand for production capacity in Bangladesh after the
pandemic. The Group has also received requests from customers
asking for support in other Southeast-Asian production locations, and
will explore establishing a business presence in such regions in the
future.

The Group has fully prepared to explore new opportunities, and has
implemented strict cost-control measures. The Group has been an
enduring player in the apparel labels and trim products manufacturing
industry for nearly 30 years. After going through multiple economic
cycles and market changes, the Group has still been able to
continuously grow and strengthen its business scale, taking a step
up onto the capital stage in this year's “Pandemic” situation, all
thanks to the management team with their abundant experience
in the industry and strong ability to adapt to shifting trends. The
management team is confident that it can lead the Group to ride
the wind and waves, attain new business milestones, and create
maximum value for the shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWRE DM

USE OF PROCEEDS FROM LISTING

The net proceeds from the initial public offering of the Shares, net of
underwriting commission in respect of the offering and other relevant

expenses, amounted to approximately HK$69.9 million.

The proceeds were only available upon the Listing on 12 March 2020
(the “Listing Date”), which was not in use during the reporting
period. Net proceeds from the Listing will be used in the manner
consistent with that mentioned in the prospectus of the Company
(the “Prospectus”) dated 28 February 2020. Up to 30 June 2020, we
have not utilised any proceeds. Set out below is the actual use of net

proceeds up to the date of this report.

EHRBRERAR

MR EHEENEHAe R EMBEEREX
B BROBRARBENMESRBEFEOR
69,900,000/ 7T °

AATN20206E3812B8(TLHHAE]) FH%
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2020F2 A28 BB ER(BRER]) it —
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Estimated Utilised net Unutilised net
proceeds proceeds up to proceeds up to
allocation 30 June 2020 30 June 2020
HZE20205F HZE20205F
6A30HH 6H30RM
EE A A<BA
HEFEREI R FSRETE FSHEFE
Intended application HK$'000 HK$000 HK$°000
BREEHR THET THET THERT
Construction of the New JERR T R NP B N A% & L 68,800 - 68,800
Bangladesh Factory and RE B B s
Purchasing Machinery for the
New Bangladesh Factory
General Working Capital —REEES 1,100 = 1,100
Total st 69,900 - 69,900

Unutilised proceeds were deposited in licensed bank in Hong Kong.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEBRAMER

CORPORATE GOVERNANCE

Immediately following the date of Listing, the Company has complied
with all the code provisions set out in the Corporate Governance
Code (the "CG Code") contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
"Listing Rules”).

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
OF THE COMPANY

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set
out in Appendix 10 to the Listing Rules as the Company’s code of
conduct regarding Directors’ and employees’ securities transactions.
Upon specific enquiries, all Directors and members of the senior
management confirmed that they have complied with the relevant
provisions of the Model Code throughout the period from the Listing
Date to the date of this report.

INTERIM DIVIDEND

The Board of Directors does not recommend any interim dividend for
the six months ended 30 June 2020 (six months ended 30 June 2019:
Nil).

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the reporting period under review, there was no acquisition
or disposal of subsidiaries, associates and joint ventures by the
Company.

SIGNIFICANT INVESTMENTS

During the reporting period, the Group did not have any significant
investments in equity securities of companies listed on the Stock
Exchange which were classified as financial assets at fair value
through profit or loss.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND CAPITAL
ASSETS

During the six months ended 30 June 2020, the Group did not have
other plans for material investments or capital assets.

EEER

EWEHAME  ARFRCETHIMES LT
HMAN(T EWRA DS 14mE e & E 8 Al
([REERFR ) Z B TRIES -

ERRAESETEFXZNEESTA

RATCRMETmRBM S 10PTE A LT AT
ABRETEFRGNRETA([BESFR E
BARTEREEREEBETESRINITRT
Al - RIEHFEERE  2REFNSREERE
BR - HERLTHAPEARSANAR B4
SPRAE ST AR AR BE 163

FHIRR S

BEEEefEHZRMNEZE2020F6 A30H 1E~1E

Bz AP E(FHE201966 A30H L/~ 1A

B4

MEBLAR HEQAIRALLCENEARERS
R ARBWENER L ERNB AR

A BERRIRAERE-

BARE

RBEEA - AEBTEREH I ETHAR

ZEABSFHREDBEARATEFABENS
BREEZIRNEARE -

ERREREFEENRRTE

HZE2020F6 A30H IE A - REELEEAM
BEARERERNEETE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERRHMER

EVENT AFTER REPORTING PERIOD
No significant events have occurred after the reporting period.
CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no material contingent liabilities
(31 December 2019: Nil).

SHARE OPTION SCHEME

A share option scheme of the Company was adopted on 21 February
2020. There was no outstanding share option as at 1 January 2020
and 30 June 2020, respectively. No share options were granted,
exercised, cancelled or lapsed during the reporting period.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company's listed securities during the
reporting period under review.

DISCLOSURE OF INTERESTS

A. Directors’ and chief executive’s interests and/or short
positions in Shares and underlying Shares of the Company

The Shares in issue were initially listed on the Main Board of the
Stock Exchange on the Listing Date.

Cirtek Holdings Limited ¢ 2020 Interim Report
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERRHMER

As at 30 June 2020, the interests and short positions of the
Directors and chief executive of the Company in the Shares
and underlying Shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")), which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or which
were otherwise required to be notified to the Company and the
Stock Exchange pursuant to the Model Code, are set out below:

Long positions in shares of the Company or any of its associated
corporations

R2020F6A30H + ARREERFETH
ABRARQ RS EERAEEE(EEREFSH
MHAEGEMN(TBFRBEMRD ) EXVE) 2
B RGO R HEERIBEES R EBEEH
EXVELET7 M ERD SRAME AN 7 M B X PR
ZHEEMAE (RIEREELFRBEKIER
B EEREERBRRE ZRTZIAE) -
LA EN AR AR FE S M E P 35215
BHEEZELSMZEZRAR @ IREZE
SFAIAME AR R MBS KRR W
T

AR Fe B AL FHE X BR (7 2 4 B

Approximate
percentage of
the Company’s/
the associate

Company/ Number and company’s

name of associated Nature of interest class of total issued

Name of director company and capacity securities share capital

ExAR/

BENH

2HERITRAE

EEpA KRR/ HERTEE ERMERSH EHYERER HEINED

Chan Sing Ming Barry  The Company Interest in a controlled 1,404,000,000 70.2%
("Mr. Barry Chan”) corporation (Note 1) (Note 2) shares
WREERA ([REBALE]) AOH REHEE#ER 1,404,000,0008%
(Hfit1)(Hist2) Rt

Charming International Limited ~ Beneficial owner 51 shares of 51.0%
(“Charming International”) US$1.00 each
ERABA 510%
FR1.00ETHRH

Law Miu Lan The Company Interest in a controlled 1,404,000,000 70.2%
("Ms. Candy Law") corporation (Note 1) (Note 2) shares
BYB(TBYWLZL]) £ARF REthEEER 1,404,000,0008%
(Wiit1)(Hizt2) Rt

Charming International Beneficial owner 49 shares of 49.0%
US$1.00 each
ExBEAA 49%
FR1.00ETHRM

Chan Tsz Fung The Company Beneficial owner 12,000,000 shares 0.6%
BRiziE ARFE ExBEEA 12,000,000
B3

Notes: B

1. Each of Mr. Barry Chan and Ms. Candy Law owns as to 51% and 49% of the issued
share capital of Charming International which, in turn, holds 1,404,000,000 Shares.
Accordingly, Mr. Barry Chan and Ms. Candy Law are deemed to be interested in
1,404,000,000 Shares held by Charming International by virtue of the disclosure
requirements of the SFO.

2. Mr. Barry Chan is the spouse of Ms. Candy Law. Accordingly, Mr. Barry Chan and Ms.
Candy Law are deemed to be interested in the Shares held by each other by virtue of
the SFO.

1. BREBHEEREY ® XL F B %A Charming
International 8951% &% 49% B 8 /T AN + il Charming
International AIl#% 5 1,404,000,00008 f& 15 » FIt - RI&
BERPEGRIINRESRT  RERLTERBEYH LT
#%18 A Charming Internationali% A #1,404,000,000
BRAR AR R M 25 o

2. BREHAEERBYWZLTZERS - - Bt BESHERE
B0 REALEERBEYB AT HRAERESERE
Z BB 2 HEas o

HEEZERERQT ¢ 2020 REIRSE
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERRHMER

Short positions in shares of the Company or any of its associated
corporations

Save as disclosed above, as at 30 June 2020, none of the
Directors and/or chief executives of the Company nor their
associates had or was deemed to have any interests or short
positions in the Shares, underlying Shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which each of them has taken or deemed to have taken
under the SFO), or which would be required, pursuant to section
352 of the SFO, to be entered in the register required to be kept
therein or which would be required, pursuant to the Model Code,
to be notified to the Company and the Stock Exchange.

Substantial shareholders’ and other persons’ interests
and/or short positions in the Shares and underlying Shares
of the Company

As at 30 June 2020, the following persons (other than the
Directors or the chief executive of the Company) have interests
of 5% or more in the Shares and underlying Shares of the
Company as recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the SFO:

Long positions in ordinary shares of the Company

RAR R 78R A HEE B R (7 2 KB

B EXErHEESN 0 R2020F6 4308 - i
BERL AR ATHERLEBE AR
ARRREAMEEEIE(TEREFRBE
RBIEXVED) Mk - HEEERG K EREP
BEERWEBERREEFRPERIEXY
HFE7RFESDIPBIE AR T M ZETHT
AEEIAR (BREREEFRAEKRMNES
WEESRABBEENERRAR)  HIBRIEFE
HF R EIEFIEI2EBRALARAERTE
MECDHOTAERIAR @ RIBIZES
BIZEME AN R MR AT E AR SRIAR -

FTERREEMATIREQXTR G KR EEKR
BeEER KA

720206 A30H * M TNAL(REIEARRF
BEERTEAR )R AR ARG RARERMD TR
BELARRBRIEES L EIEH5336
IGEFBE 2RSSR M 5% R

RAR A EBRZIHFE
Approximate

percentage of
the Company’s

Capacity/ total issued

Name of shareholder nature of interest Number of shares share capital
EARDR 2

BRITREAN

BRREE /L] St/ Mg BRHEAE BOBRSH
Charming International Beneficial interest (Note) 1,404,000,000 70.2%

Bk (M)

Note:

Each of Mr. Barry Chan and Ms. Candy Law owns as to 51% and 49% of the issued share
capital of Charming International which, in turn, holds 1,404,000,000 Shares. Accordingly,
Mr. Barry Chan and Ms. Candy Law are deemed to be interested in 1,404,000,000 Shares
held by Charming International by virtue of the disclosure requirements of the SFO.

Cirtek Holdings Limited ¢ 2020 Interim Report
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERRHMER

Short positions in shares of the Company or any of its associated
corporations

As at 30 June 2020, no person, other than the Directors and chief
executive of the Company, whose interests are set out in the
section headed “Directors’ and chief executive's interests and/or
short positions in Shares and underlying Shares of the Company”
above, had registered an interest or a short position in the Shares
or underlying Shares of the Company as recorded in the register
of interests required to be kept pursuant to Section 336 of the
SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as of the date of this
report, the Company maintained the prescribed public float of no less
than 25% as required under the Listing Rules.

COMPETING INTERESTS

For the six months ended 30 June 2020, the Directors are not
aware of any business or interest of the Directors, the substantial
shareholders of the Group or any of their respective associates that
competes or is likely to compete, either directly or indirectly, with the
business of the Group and any other conflicts of interests which any
such person has or may have with the Group.

AUDIT COMMITTEE AND REVIEW OF UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The audit committee of the Company (the “Audit Committee")
is responsible for assisting the Board in safeguarding the Group's
assets by providing an independent review of the effectiveness
of the financial reporting process and the internal control and risk
management systems of the Group. It also performs other duties as
assigned by the Board.

The Audit Committee has discussed with the management of the
Group and reviewed the unaudited interim condensed consolidated
financial information of the Group for the six months ended 30 June
2020, including the accounting principles and practices adopted
by the Group, and discussed financial related matters. The Audit
Committee is of the view that such financial information has
complied with the applicable accounting standards and adequate
disclosures have been made.

The condensed consolidated financial statements for the reporting
period have been reviewed by the Company’'s independent auditor,
Ernst & Young, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

B2 73 B A (] FEEE B R (7 2 K
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202066 A30H  RARAEFR RITHA
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERRHMER

CHANGE IN INFORMATION OF DIRECTOR

Dr. Wong Chi Wing has ceased to be an independent non-executive
director of SCUD Group Limited, a company listed on the Main Board
of the Stock Exchange (Stock Code: 1399), with effect from 16 June
2020.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

PUBLICATION OF INFORMATION ON THE STOCK EXCHANGE'S
WEBSITE

The interim report of the Company for the six months ended 30 June
2020 containing all the information required by the Listing Rules will be
despatched to the shareholders and published on the website of the
Stock Exchange at www.hkexnews.hk and the website of the Company at
www.cirtek.com in due course.

FORWARD LOOKING STATEMENTS

This report contains forward looking statements with respect to
the financial conditions, results of operations and business of the
Group. These forward looking statements represent the Company's
expectations or beliefs concerning future events and involve known
and unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or
implied in such statements.

APPRECIATION

The Group's continued success depends on all its staff’s
commitment, dedication and professionalism. The Board would like
to thank every member of staff for their diligence and dedication and
to express its sincere appreciation to our shareholders, clients and
suppliers for their continuous and valuable support.

By Order of the Board
Chan Sing Ming Barry
Chairman and Executive Director

Hong Kong, 27 August 2020
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INDEPENDENT REVIEW REPORT
B EHRE

Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

EY:

To the board of directors of Cirtek Holdings Limited

(Incorporated in the Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the condensed consolidated interim financial
information set out on pages 18 to 40, which comprises the
condensed consolidated statement of financial position of Cirtek
Holdings Limited (the “Company”) and its subsidiaries (the
“Group”) as at 30 June 2020 and the related condensed consolidated
statements of profit or loss, comprehensive income, changes in
equity and cash flows for the six-month period then ended, and
explanatory information. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The directors of the Company are responsible for the
preparation and presentation of this condensed consolidated interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this condensed consolidated interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. A review of condensed consolidated interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
information is not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

27 August 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

hEARIRRGR S Em R

For the six months ended 30 June 2020
#%=2020%6 A30H 1L/ A

Six months ended 30 June

HZ6H30HL<EA

2020 2019

20204 20194

(Unaudited) (Unaudited)

(REER) (REEEZ)

Notes HK$'000 HK$'000

B & FET FAT

REVENUE g 4 114,008 171,005

Cost of sales SHER AR (55,430) (84,038)

Gross profit FEAH 58,578 86,967

Other income and gains N N g 4 3,936 3,822

Selling and distribution expenses HERDHEMAS (17,377) (23,919)

Administrative expenses THR (41,736) (40,708)

Other expenses HE bR (2,138) (129)

Finance costs Bh & AR A (1,258) (1,157)

Listing expenses X 5 (10,607) (9,631)

PROFIT/(LOSS) BEFORE TAX BRBADER,(EE) 5 (10,602) 15,245

Income tax expenses FrEHiAx 6 (1,236) (3,980)

PROFIT/(LOSS) FOR THE PERIOD AR, (F8) (11,838) 11,265
Attributable to: AR AL FEAE -

Owners of the Company PINNETEZZ SN (11,838) 10,114

Non-controlling interests FEFE AR HE 25 - 1,151

(11,838) 11,265

EARNINGS/(LOSS) PER SHARE AABEEAEEER HK cents HK cents

ATTRIBUTABLE TO OWNERS OF BR(FB) Al Al

THE COMPANY
- Basic and diluted —BEARREE 8 (0.66) 0.67

Cirtek Holdings Limited ¢ 2020 Interim Report



INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

RS

EEB@EE

For the six months ended 30 June 2020
#%=2020%6 A30H 1£751E A

Six months ended 30 June

BEZ6H30BIE~EA
2020 2019
20205 20194
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FET FET
PROFIT/(LOSS) FOR THE PERIOD HRAER(EE) (11,838) 11,265
OTHER COMPREHENSIVE LOSS Ht2HEEE
Other comprehensive loss that may be REZBREEENSEE
reclassified to profit or loss in subsequent BamEMmEmEEE :
periods:
Exchange differences, net: PEH ZRFH ¢
Exchange differences on translation of foreign REGINEFKE £ HIE K Z58
operations (925) (276)
TOTAL COMPREHENSIVE INCOME/(LOSS) ERZ2EKE(FE)EE
FOR THE PERIOD (12,763) 10,989
Attributable to: AT ARG -
Owners of the Company IN/NEIE7Z SN (12,763) 9,913
Non-controlling interests el -y - 1,076
(12,763) 10,989

BEZRBMRAT * 2020 FHHRE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RIS B AR AR

30 June 2020
202046 A30H

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&% 1%)
Notes HK$'000 HK$'000
B 5 FET AT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - WENEE 9 69,529 76,559
Prepayments and deposits ENRIERES 4,162 1,307
Right-of-use assets FEREEE 54,042 58,486
Financial asset at fair value through BEATEFABRNCREE
profit or loss 5,298 -
Total non-current assets IEmBEEMLE 133,031 136,352
CURRENT ASSETS REBEE
Inventories N 50,461 44 565
Trade receivables B 5 W GIE 10 24,892 48,327
Prepayments, deposits and other TERRIE - e REA
receivables FE W IR 8,183 12,972
Due from the ultimate holding company & U & 4822 A% A 7 3018 - 22
Due from a director Bl — R EEHIE - 290
Cash and cash equivalents B EBESEEBY 123,831 43,807
Tax recoverable B dEE e 131 65
Total current assets MENEEMAE 207,498 150,048
CURRENT LIABILITIES REBEE
Trade payables B 5 ENZE 11 24,030 35,381
Other payables and accruals H A B R EAE R 27,565 32,557
Interest-bearing bank borrowings AT EARITIER 17,382 18,257
Due to directors FEESEHIEAE - 403
Lease liabilities HERE 9,245 11,626
Tax payable FERBEIE 11,550 10,353
Total current liabilities mE B EERE 89,772 108,577
NET CURRENT ASSETS REBEEFE 117,726 41,471
TOTAL ASSETS LESS CURRENT EEAERRBERS
LIABILITIES 250,757 177,823
NON-CURRENT LIABILITIES FRBEE
Other payables H fth B 5K IE 760 841
Interest-bearing bank borrowings T BIRITIE K 5,599 2,469
Lease liabilities HEBE 27,294 30,209
Deferred tax liabilities EEFIEAE 334 334
Total non-current liabilities IEnBBEEE 33,987 33,853
Net assets BEFE 216,770 143,970
EQUITY EaR
Equity attributable to owners of BATREE AEGER
the parent
Share capital A% A 12 20,000 —*
Reserves #E 196,770 143,970
Total equity B EE 216,770 143,970
*  Less than HK$500 *  DRB00E T

Cirtek Holdings Limited ¢ 2020 Interim Report



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

R AR B

For the six months ended 30 June 2020
#%=2020%6 A30H 1£751E A

Exchange
Share Share Merger  fluctuation Retained
capital premium reserve reserve profits  Total equity
BA& R EE AHfE SNERDRE RERF o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL THEL TERL TEL THEL TERL
At 1 January 2020 (Audited) ®202051 A 18 (£&%) - 201,488* (193,538)* (5,526)* 141,546* 143,970
Loss for the period HRER - - - - (11,838) (11,838)
QOther comprehensive loss for the period  HiRE 2 E B
Exchange differences on BEBNEBELN
translation of foreign operations ERER - - - (925) - (925)
Total comprehensive loss for the period HR 2 EFELER - - - (925) (11,838) (12,763)
Issue of new shares pursuant to REEACETHRG
the capitalisation (note 12(c)) (BizE12(c)) 15,000 (15,000) - - - -
New shares issued pursuant to RERMEERTIHRA
the share offer (note 12(d)) (Fr&E12(0)) 5,000 120,000 - - - 125,000
Share issuance cost RO BT A - (29,437) - - - (29,437)
Special dividend (note 7) KRR 2 (MizE7) - - - - (10,000) (10,000)
At 30 June 2020 (Unaudited) 7202056 A30R (REEZ) 20,000 2717,051* (193,538)* (6,451)*  119,708* 216,770

HEEZERERQT ¢ 2020 REIRSE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS RR SRR B R

For the six months ended 30 June 2019 (Unaudited)
#E2019%6 A30H 1L/ A A (RS EZ)

Attributable to owners of the Company

ARAER ARL
Exchange Non-
Share Share Merger fluctuation Retained controlling Total
capital premium reserve reserve profits Total interest equity
e B sE el NERBER Bl &t FERER BHER

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TEn TEn TEn TER TEL TER

At1 January 2019 (Audited)  #2019%1 518 (52H) - - 2,90 6373 116215 112762 354 16716
Profit for the period iyl - - - - 10,114 10,114 1,161 11,265
Other comprehensive income  BRE2ENE
for the period
Exchange differences on HERNEBELR
translation of foreign operations ~ E X £%E - - - (201) - (201) (75) (276)
Total comprehensive income BhzEhaLE
for the period = = = (201) 10,114 9,913 1,076 10,989
Issue of a new share upon AR AR R RET
incorporation of the Company ~ —IR¥&kf - - - - - - - -+
Acquisition of subsidiaries under  RIEEAKE KFEEH
common control pursuant to HEBAR
the Reorganisation - 201,488 (196,458) - - 5,030 (5,030) -
At 30 June 2019 (Unaudited) 72019567308
(REE%) o 201,488 (193,538) (6,574) 126,329 127,705 - 127,705

& These reserve accounts comprise the consolidated reserves of HK$196,770,000 (31 @ REBARAUBRARP  ZERHERCERAHESE

December 2019: HK$143,970,000) in the condensed consolidated statements of financial 196,770,000/%7C (201912 A31H : 143,970,000/ 7T) ©
position.
i Less than HK$500 v LHB007 7T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PGS RERER

For the six months ended 30 June 2020
#%=2020%6 A30H 1£751E A

For the six months ended

30 June
BZ6H30HIEAEA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$'000 HK$'000
FET FHT
CASH FLOWS FROM KETFEHFEBRERE
OPERATING ACTIVITIES
Profit/(loss) before tax BrELATE T (E518) (10,602) 15,245
Adjustments for: FHEE -
Finance costs BhE KA 1,258 1,157
Interest income F) & WA (920) (4)
Gain on disposal of items of property, HEWE HE KL
plant and equipment, net BB E S FE (668) =
Loss on disposal of items of HEFRELSEHEBNER
right-of-use assets - 58
Depreciation of property, Y BEREREITE
plant and equipment 7,810 6,698
Gain on derecognition of BUBMERE AR EEN KRS
right-of-use assets (14) =
Fair value loss on financial asset AABENERMEEY
through profit or loss NEEESE 1,439 =
Depreciation of right-of-use assets ERELEETE 5,323 5,618
Impairment losses on B 5 RWRIAR R EEE
trade receivables 240 =
Amortisation of a government grant TR T 47 B 5 64 (66) (70)
3,800 28,702
Decrease/(increase) in inventories FERLD, /() (6,620) 4,681
Decrease in trade receivables B 5 e W s IE R A 22,964 3,887
Decrease/(increase) in prepayments, AR RIE « e REAER
deposits and other receivables IR, ($8H0) 4,659 (6,865)
Decrease in an amount due from the JE UK B 447 A% 1 B SRIE R A
ultimate holding company 22 =
Decrease in trade payables B 5 RNRIBER D (10,149) (2,483)
Decrease in other payables and accruals H b & <t Z0 I8 & fE 51 B B Rl (4,457) (158)
Cash generated from operations KEMBIRE 10,219 27,764
Purchase of financial asset at fair value B EIRAFET ABZRED
through profit or loss ERMEE (6,737) =
Hong Kong profits tax paid ENBEBREH - -
Overseas taxes paid BT EINRIE (103) (1,117)
Net cash flows from operating activities &% EBFFSIRE )FE 3,379 26,647

BEZRBMRATE © 2020 HHHRE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERRSRERER

For the six months ended 30 June 2019 (Unaudited)
#E2019%6 A30H 1L/ A A (RS EZ)

For the six months ended

30 June
BZ6H30H1EAEA
2020 2019
20205 20194
(Unaudited) (Unaudited)
(REEXR) (REEZ)
HK$'000 HK$'000
FET T
CASH FLOWS FROM BRETEHFBHRERE
INVESTING ACTIVITIES
Interest received B R 2 920 4
Purchases of items of property, plant BEBEYZ - BEKRKREER
and equipment, including a related (BIEEAEENKIE)
prepayment (5,891) (9,864)
Proceeds from disposal of items of HEVE  BEK
property, plant and equipment REEBRRERIE 1,403 -
Proceeds from disposal of items of HEFREEEEBERN
right-of-use assets FR8 518 - 72
Repayment from a director —REEEX 290 803
Net cash flows used in investing AR EHFRARES RE TR
activities (3,278) (8,985)
CASH FLOWS FROM RETHRERESRE
FINANCING ACTIVITIES
Proceeds from issue of shares, net of  Z{TI (D EIFT1S 31T
expenses (BRI X) 95,563 -
New bank loans FERITER 4,580 20,320
Repayment of bank loans EEBITER (2,325) (5,909)
Interest paid BERFIE (1,258) (1,157)
Principal portion of lease payments HENRH A (6,102) (7,345)
Dividend paid BT R (10,000) (10,500)
Repayment to directors MEZEENR (346) (7,237)
Net cash flows from/(used in) mBEES B (FTA)
financing activities REemEFHE 80,112 (11,828)
NET INCREASE IN CASH AND HERRSEEYIEMFHE
CASH EQUIVALENTS 80,213 5,834
Cash and cash equivalents at beginning H¥MIR & RIREEEY
of period 43,807 22,958
Effect of foreign exchange rate [EREB 5 EF58
changes, net (189) (39)
CASH AND CASH EQUIVALENTS AT HAXWEREREASEEY
END OF PERIOD 123,831 28,753
ANALYSIS OF BALANCES OF CASH BERRSEE/YNERIN
AND CASH EQUIVALENTS
Cash and bank balances R RIRITER 44,828 28,753
Time deposit TEHTF R 79,003 =
123,831 28,753
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

=s)

2.1

H AR S I IS B R RE

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in the
Cayman lIslands. The registered office address of the Company
is PO Box 1350, Clifton House, 75 Fort Street, Grand Cayman
KY1-1108, Cayman lIslands. The principal place of business of
the Company is located at 1/F, Wing Ming Industrial Centre, 15
Cheung Yue Street, Lai Chi Kok, Kowloon, Hong Kong.

On 12 March 2020, the shares of the Company were listed on
the Main Board of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company. During the
reporting period, the Group's subsidiaries were principally
engaged in the manufacturing and sale of printing products.

Charming International Limited (“Charming International”), a
company incorporated in the British Virgin Islands (the “BVI")
on 2 January 2019, is the immediate holding company of the
Company, and in the opinion of the Directors, which is also the
ultimate holding company of the Company.

BASIS OF PRESENTATION

For the listing of the Company's shares on the Stock
Exchange, the Company underwent a group reorganisation (the
“Reorganisation”), further details of which are set out in the
Company's prospectus dated 28 February 2020. Pursuant to the
Reorganisation, the Company became the holding company of
the companies now comprising the Group on 28 May 2019. The
companies now comprising the Group were under the common
control of Mr. Barry Chan and Ms. Candy Law (collectively the
“Controlling Shareholders”), who are spouses and have been
acting in concert for control over the Group before and after the
Reorganisation. Accordingly, these financial statements have
been prepared by applying the principles of merger accounting as
if the Reorganisation had been completed at the beginning of the
six months ended 30 June 2019.

The interim condensed consolidated statement of profit or loss,
interim condensed consolidated statement of comprehensive
income, interim condensed consolidated statement of changes
in equity and interim condensed consolidated statement of cash
flows of the Group for the six months ended 30 June 2020 and
2019 include the results and cash flows of all companies now
comprising the Group from the earliest date presented or since
the date when the subsidiaries and/or businesses first came
under the common control of the Controlling Shareholders,
where this is a shorter period. The interim condensed
consolidated statements of financial position of the Group as
at 30 June 2020 and 31 December 2019 have been prepared
to present the assets and liabilities of the subsidiaries and/or
business using the existing book values from the Controlling
Shareholders’ perspectives. No adjustments are made to reflect
fair values, or recognise any new assets or liabilities as a result of
the Reorganisation.

2.1

RAREEER

AARARRASEESTMRINEBRAF -
N2 EEY S R b ik & PO Box 1350,
Clifton House, 75 Fort Street, Grand
Cayman KY1-1108, Cayman Islands &K
ANTFELEMBRBTENESNARKE
1555 KB TR L0142 ©

R2020F3R128 * AARBHRBEBEHSE
RBFBRAR([BRA])EREMT -

AARR—EREZERRR - RMEHA
REBENMBERREZEFEERFEDR

Em e

Charming International Limited
([Charming International | - —R/2019
FIA2REEBRAHE([XABELZEB])
MK RR)AARRNEEZERAT
EERBZRRMAERBNREIERAF]

2HEE

BARDNBRODRERAT ET » AARB T
SESEHA(NEA]) E—FFBHNARQA
HHIA2020F2 A28 BRER - RIFE
40 - AR EIR201945 A28 H K AR B4R K
AREBNRAR ZER AR - REARE @ ]
BAXNAEENARTRERLEREYHE
ZH(GREIERERR] BESAEBERASE
EHEtlEmS A —BRITEAL) XREH -
Fit - 2 EHBEREDVEBERAHSTR
AR MINEAESREE201946 A30H
LE7N{E B FIAEFSERK o

AEBEHZ2020F %201946 A30H 1E /<@
AW HEBRGREaEaR  THEBARE2
AREE  PHERREEZZHR KT H
HRSE RS RERPIERBAEAKAEBA
BEARBMEM &R AN EZEMNELR
AN/ SRERE XTI R LR TS E
BR(UREHHAEE)NEERBERE °
AEEK202066 A30H &2019F12831H
R ERRRRA ISR R EERE - LA
AEAEEERIEERENEEZINEA
AR/ REENEERARE - AARIWEE
HHRABUARMRATE BRREAMES
NERFEERARE -
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G B IS T

2.1

2.2

2.3

BASIS OF PRESENTATION (Continued)

Equity interests in subsidiaries and/or businesses held by the
parties other than the controlling shareholders prior to the
Reorganisation are presented as non-controlling interests in
equity in applying the principles of merger accounting.

All intra-group transactions and balances have been eliminated on
consolidation.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2020 has been prepared in accordance
with HKAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended 31
December 2019.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2019, except for the adoption of the following revised
Hong Kong Financial Reporting Standards (“"HKFRSs") for the
first time for the current period’s financial information.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

Amendment to HKFRS 16 Covid-19-Related Rent Concessions

(early adopted)

Amendments to HKAS 1
and HKAS 8

Definition of Material

The adoption of the above revised HKFRSs has had no significant
financial effect on this interim condensed consolidated financial
information and there have been no significant changes to
the accounting policies applied in this interim condensed
consolidated financial information.
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

HHIR AR S M E R

3. OPERATING SEGMENT INFORMATION
For management purposes, the Group has only one reportable
operating segment, which is the manufacture and sale of printing
products.

Geographical information

(a) Revenue from external customers

REDWEH

MEEMS  AKEEF —ET2REESD
B MAEEREEHRES -

e 35 B B
(a) SMEEE P Yoz

For the six months ended 30 June

HZ6H30RL~EA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
TExT FHT
Hong Kong > 33,284 45,726
Mainland China R B A 30,879 47,797
Bangladesh Eay)iEas 11,579 17,155
Vietnam i) 7,497 10,716
United States E3E 8,791 8,908
Turkey TEH 1,858 9,283
Other countries Hih 20,120 31,420
114,008 171,005

The revenue information above is based on the locations of
the customers.

A EWsSERTIRIETPAERZ7 -
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR S M E R

3. OPERATING SEGMENT INFORMATION (Continued)
Geographical information (Continued)

(b) Non-current assets

REDBEN (&
HIFHER(F)

(b) FETCBNEE

30 June 31 December

2020 2019

20204 20194

6H30H 12H31H

(Unaudited) (Audited)

(REEZ) (8= %)

HK$'000 HK$'000

FET FH&IT

Hong Kong B 6,214 8,437
Mainland China B it 85,376 93,355
Bangladesh = Nk 14,254 15,823
Others Hit 20,990 17,868
126,834 135,483

The non-current asset information above is based on the
locations of the assets and excludes financial instruments.

Information about a major customer

Revenue from a major customer, including a group of entities
which are known to be under common control with that
customer, which accounted for 10% or more of the Group's
revenue, is set out below:

EREERBDEEER IRBEEEME
RS ETEESRTA -

EHREIEEFHNER

MAEERNKZ10%IA EZEBRE(BIE
EMEZEFZARZ N —EETE) MRS

HHMT :

For the six months ended 30 June

BZ6H30HIE~EA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FExT FHT
Customer A ZHEA 11,694 17,234

The revenue from the above major customer was all derived from
the sale of printing products.

Cirtek Holdings Limited ¢ 2020 Interim Report
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G B IS I E

4. REVENUE AND OTHER INCOME AND GAINS 4, WERUAREMUKARKE
Revenue represents the net invoiced value of goods sold, after WAEBERERE - BTN REIMNEERZ
allowances for returns, trade discounts and rebates. BEHEERNBEZFME-
An analysis of the Group's revenue and other income and gains is REE WG AREMBA R z=I AT
as follows:

For the six months ended 30 June

HZ6H30HIL<EA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$'000 HK$'000
FHExT FAT
Revenue from contracts with customers EF &K%
(i) Disaggregated revenue with information (i) #2789 & ¥
Type of goods or services REMBRBER
Sale of printing products HEERIE @ 114,008 171,005
Geographical markets 48 T i
Hong Kong ) 33,284 45,726
Mainland China AR i 30,879 47,797
Bangladesh FEapliEaTa 11,579 17,155
Vietnam g 7,497 10,716
United States e 8,791 8,908
Turkey +HH 1,858 9,283
Others Hth 20,120 31,420
114,008 171,005
Timing of revenue recognition TR U & B B R
Goods transferred at a point in time RE—RBEEEENER 114,008 171,005
The following table shows the amounts of revenue recognised TRINAREBIFAGHNEBENE RS
that were included in the contract liabilities at the beginning of SHE
the periods:
For the six months ended 30 June
BZ6H30H1E~EA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
FHET T
Sale of printing products & ENRIE & 3,979 8,416
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G B IS T

4. REVENUE AND OTHER INCOME AND GAINS (Continued) 4. WmREMKAR KRS (&

(i) Performance obligations (i) JEAIE (T

Sale of printing products

The performance obligation is satisfied upon delivery of the
printing products and payment is generally due within 30
to 90 days from delivery, except for new customers, where
payment in advance is normally required. Some contracts
provide customers with a right of return which gives rise to
variable consideration subject to constraint.

As the remaining performance obligations (unsatisfied or
partially satisfied) as at 30 June 2020 and 2019 are part of
contracts that have an original expected duration of one
year or less, the transaction price allocated to such is not
disclosed, as permitted by the practical expedient in HKFRS
15.

24 & E1J5) 2 dn

BHORERMERIERBZER - A
RN RAS-EFTI0EI0RAEIH - HE
MEPHRIMNER —RJFEREMK) -
BERANTHAEFARRE  EEAR
R Il B9 R (B

2020 % 201946 H30 H &8 T R iE
KRB ADERNBHOEERRAEHFH
R—FRARNEHNZ —HD  "OE
B BRELRFE 1SRN ITRENE
At TEBEBEIEZEHAONR

For the six months ended 30 June

HZ6H30H1~EA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
HK$'000 HK$'000
FHExT FET
Other income and gains Hi A & W&
Freight and transportation income B8 MERRA 276 153
Interest income FEHA 920 4
Sale of scrap materials HERBEEMR 678 1,036
Government grants* AT Bh* 846 268
Foreign exchange differences, net EHE=RFEE - 1,255
Gain on disposal of items of property, HEME  BEMEEEEZ
plant and equipment & 668 -
Gain on derecognition of right-of-use BUHRERERAEEEZ
assets, net % F 58 14 =
Others Hith 534 1,106
3,936 3,822
*  As at 30 June 2020 and 2019, there were no unfulfilled conditions or other * R20205F K2019F6A30H « AEEE BRI

contingencies attaching to the government grants that had been recognised by

the Group.

Cirtek Holdings Limited ¢ 2020 Interim Report
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

HHIR AR S M E R

5. PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at after charging/

(crediting):

5. BRBADEF(EE)

AN)THRIBRZER

For the six months ended 30 June

AEENOBBAAER,(BFE)EME, (5

BZEZ6H30HLLAMEA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REEXR) (REEERZ)
HK$'000 HK$'000
FHExT FHT
Cost of inventories sold* B EFERA 55,430 84,038
Depreciation of property, plant and ME - BENMREITE
equipment 7,810 6,698
Depreciation of right-of-use assets FREEERE 5,323 5,618
Short-term lease expenses EHEERX 197 =
Employee benefit expense (excluding EERABZ (TEEESFHH)
directors’ remuneration):
Wages and salaries TERE® 43,941 55,783
Pension scheme contributions BN B IR 2,533 7,116
46,474 62,899
Government grants** AT fBh * * (846) (268)
Auditor’s remuneration 1% B4R = BA 1,222 369
Listing expenses FHHEX 10,607 9,631
Foreign exchange differences, net* PE W =R FE 451 (1,255)
Impairment of trade receivables* B 5 W EIE R E > 240 -
Gain on disposal of items of HEME  BE R
property, plant and equipment B0l (668) =
Gain on derecognition of right-of-use BUSEREAEEE 2 Wt F5
assets, net (14) =
Loss on disposal of items of right-of-use HEFAEEEEBNER
assets* - 58
Fair value loss on financial asset at fair BEAFEFABENCREEY
value through profit or loss* N EEE 1,439 =

*%

These items are included in “Other expenses” on the face of the consolidated
statement of profit or loss for the six months ended 30 June 2020.

The government grants have been received from the local government. It mainly
represented compensation of the unemployment insurance paid to the local
government and the acquisition of the Group’s new machines, which are transferred
from deferred income to profit or loss over the useful lives of the relevant assets,
and the government grant from the Employment Support Scheme from Hong Kong
government in respect of COVID-19 related subsidy during the current interim period.
There are no unfulfilled conditions or contingencies relating to these grants.

Cost of inventories sold includes HK$23,754,000 (2019: HK$35,551,000) of employee
benefits expense, and depreciation of property, plant and equipment and right-of-use
assets which are also included in the respective total amounts disclosed above for

each of these types of expenses.

* ZEHEAREZE20206 A30R LA A NGRS BREER
Ry [HApAFR ©

> BTN B E EUF AR o B RIE R R BT 4
MRERBRAEIEEASB O K (AN ERAE
AR B EERAB B ERE) - URFHCOVID-1918
RA# BA DA A o B HA ] B 08 BT URER A0 4R A 26 At &I BURY
THBY © %5 B I AR (R SRR F IR o

g B & 7T &K A EE A 23,754,000 7T (2019 4F :
35,551,000/ 70 ) K){E B @AM X B « BE RRE
AREREEETE (N A EXHZESERATRE
HAERR ) o
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INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands and
the BVI, the Group is not subject to any income tax in the Cayman
Islands and the BVI.

Hong Kong profits tax has been provided at the rate of 16.5%
(2019: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered profits
tax rates regime. The first HK$2,000,000 (2019: HK$2,000,000)
of assessable profits of this subsidiary are taxed at 8.25% and
the remaining assessable profits are taxed at 16.5%. PRC tax has
been provided at the rate of 25% (2019: 25%) on the estimated
assessable profits arising in the PRC during the period. Pursuant
to the rules and regulations of the United States, a company
which is treated as a corporation for the United States federal
income tax purposes was subject to a tax rate of 21% (2019:
21%) at the federal level during the period and was also subject
to the statutory corporate income tax in state and local tax
jurisdictions.

Taxes on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the countries in which the Group
operates.

NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G B IS T

FrE®t

REREFERABRELBSRIITOER
AEEBEARFSHEEREBRAHEEHMN
ERIMEHR -

HR - BEMNSHRERRESEENGTE
B A1 16.5% (20194 : 16.5% ) B X
FHREE - EAEE KB RRKRIN - %
MEBARAFTAMEFFEHMENENE
B2 o Z B AT E % 2,000,000 7T (2019
£ :2,000,000/8 7T ) & FE R 4 Vi 7112 8.25%
RBRBF  HERERB A BIZ16.5% /)
TREBT - FERENRPARTEEEDN
et FE R B s MR B R 25% (20194F © 25%)
TR E - RIRERAEE KAA - BARE
B HEMs G AERCENARAR
21 % TR (20194F : 21% ) BUREEIBEL - IR
BN G RSB RAEEREESE
FRE#t -

T E b 35 77 B FE SR BUE M B A RO B R B R A
SEEXBREMERRNE RN R ETE -

For the six months ended 30 June

BZ6H30HLAMEA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REEK) (REEEZ)
HK$’000 HK$'000
FHET FH&T
Current — Hong Kong BIHR — &/
Charge for the period AR 1,208 1,874
Current — Elsewhere BVER — L fib th [&
Charge for the period BHARX 28 2,106
Total tax charge for the period HRBIAR S 2% 1,236 3,980

DIVIDENDS

The Board of Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2020 (2019:
Nil).

During the six months ended 30 June 2020, in February 2020,
special dividends of HK$10,000,000 were declared and paid by
the Company to the then shareholders. Investors who become
shareholders of the Company (“Shareholders”) after the listing
of the Company on the Stock Exchange are not entitled to such
special dividends.
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G B IS I E

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO OWNERS 8. AATEEAEEERERN (FEE)
OF THE COMPANY
The calculation of the basic earnings/(loss) per share amount HE202066 A0 ILHHEERERE
for the period ended 30 June 2020 is based on the loss for the F/A(EBR)NSBENDERARAREBE
period attributable to ordinary equity holders of the Company of =B A B H R EE 11,838,000 7% 7T
HK$11,838,000 (profit for the six months ended 30 June 2019: (E Z2019F6 A308 1L~ A &% F -
HK$10,114,000) and the weighted average number of ordinary 10,114,000 8 7T ) RiRE BT LB R M
shares in issue of 1,804,945,055 (2019: 1,500,000,000), on the 5 £ 1,804,945,055 A% ( 2019 F
assumption that the Reorganisation and the capitalisation issue 1,5600,000,000f% )5t & @ WRZEALARER
had been completed on 1 January 2019. {£31TERR2019F1 A1 BT °
No adjustment has been made to the basic earnings per share AR AREBRE 220204 &2019F6 A30H
amounts presented for the six months ended 30 June 2020 and EREATEBRTEEEFELER - R
2019 in respect of a dilution as the Group had no potentially moEEMEZEHEMEYNERELRER
dilutive ordinary shares in issue during the periods. FEREEHFHE o
PROPERTY, PLANT AND EQUIPMENT 9. ¥ BMERRE
During the six months ended 30 June 2020, the Group acquired HZE2020F6 A30H IENEA - AEEUWE
property, plant and equipment of approximately HK$3,015,000 MY R R&RE# 53,015,000/ T (E
(six months ended 30 June 2019: HK$ 9,864,000). 2201996 A30H /<1 A : 9,864,000
JL) ©
As at 30 June 2020, certain of the Group’s plant and machinery MR 20206 A30H r REBEE®EFEY
with a net book value of approximately HK$5,518,000 (31 45,518,000 7t (2019412 A31H : 4
December 2019: approximately HK$5,950,000) were pledged to 5,950,000 70 ) MM 55 ik 2s B IR - DA
secure certain bank loans granted to the Group. BRYFAEEZETERITER -
10. TRADE RECEIVABLES 10. ES EWFIE
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
(Unaudited) (Audited)
(RBER) (485 1%)
HK$'000 HK$'000
FHET T
Trade receivables B 5 e IR 25,480 48,675
Impairment B (588) (348)
24,892 48,327

The Group's trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally within 90
days from the date of monthly statements. Each customer has a
maximum credit limit. Overdue balances are reviewed regularly
by senior management. The Group does not hold any collateral
or other credit enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing.

AEBEAERPHNEZBRAIERNEER
B EHREPRINEF-—RBERLN
) o FEH—RAAEERMEFIORA -
BREFARSGEERE - AHEHRASR
EREEHREN AEBIARAREEHEK
REERFEEMERRIEMRESEEL
B - BHRKFIBATF R -
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10. TRADE RECEIVABLES (Continued) 10. EZEWFIBE(E)

REREHR REXZAHZINESE
WORTE (FNFR B IR BUE ) IRER DAL T

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance, is as follows:

30 June 31 December

2020 2019

20204 20194

6H30H 12H31H

(Unaudited) (Audited)

(REHFZR) (485 1%)

HK$'000 HK$'000

FExT T

Within 1 month —@AARA 10,076 30,689
1 to 2 months —=mfEA 9,980 12,539
2 to 3 months Mz =& A 2,070 2,023
Over 3 months BB =EA 2,766 3,076
24,892 48,327

11. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

11. ESEFRIE

NEREHHERGREZAHIINE S

R FRIRRER DT

30 June 31 December

2020 2019

20204 20194

6H30H 12H31H

(Unaudited) (Audited)

(REHFZR) (8 51%)

HK$'000 HK$'000

FExT FAT

Within 1 month —@AARA 4,406 29,573
1 to 2 months —Z=WEA 2,642 3,762
2 to 3 months Mz =18 A 3,462 1,279
Over 3 months BB =EA 13,520 767
24,030 35,381

The trade payables are non-interest-bearing and are normally
settled on 30 to 150-day terms (31 December 2019: 30 to 60-day

terms).

34 Cirtek Holdings Limited ¢ 2020 Interim Report

B REMNREATERBEENRI0EZE150H
(2019%12H31H : 30BE60H ) AL »
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12. SHARE CAPITAL 12. BA&
Number of Share
Shares capital
R EE ;&
HK$'000
FHIT
Authorised: JETE ¢
At 25 January 2019 (date of incorporation) ®20194 1 8258 (FEMALAL
with par value of HK$0.01 each and as at HE) (FMRMEEO.01ET)
31 December 2019 (note a) M F2019F12A31H
(P 7Fa) 3,800,000 38
Increase of authorised share capital with R2020%2 521 BEIETE
par value of HK$0.01 each on A (FREE0.01%T)
21 February 2020 (note b) (Ft3ED) 4,996,200,000 49,962
As at 30 June 2020 720206 A30H 5,000,000,000 50,000
Number of Share
Shares capital
B EE [N
HK$'000
FHT
Issued and fully paid: BEBEITRAR :
Issue of a new share upon Jr L= 1195 VA N/NEIEE S
incorporation of the Company (note a) BT IRFT AR D (M sEa) 1 —*
Acquisition of subsidiaries under common 1B 95 55 48 W 2 R 12 1 )
control pursuant to the Reorganisation RPN 249 —*
As at 31 December 2019 #2019 12H31H 250 —*
Capitalisation of shares (note c) B (M) 1,499,999,750 15,000
Shares issued pursuant to the share offer RIBR DB EBITHERG
(note d) (FMe5Ed) 500,000,000 5,000
As at 30 June 2020 7202046 H30H 2,000,000,000 20,000

*

Less than HK$500

*

A HB00/E 7T

BEZRBMRAT * 2020 FHHRE
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12. SHARE CAPITAL (Continued)
Notes:

(a)  The Company was incorporated on 25 January 2019 with initial authorised share
capital of HK$38,000 divided into 3,800,000 shares with a par value of HK$0.01 each.
On the date of incorporation, 1 ordinary share of HK$0.01 was allotted and issued by
the Company.

(b)  On 21 February 2020, the authorised share capital of the Company was increased
from HK$38,000 divided into 3,800,000 shares to HK$50,000,000 divided into
5,000,000,000 shares by the creation of an additional 4,996,200,000 shares of par
value of HK$0.01 each.

(c)  Pursuant to the resolutions in writing of the shareholders of the Company passed
on 21 February 2020, the directors were authorised to allot and issue a total of
1,499,999,750 shares credited as fully paid at par to each of the holders of the
Company's shares whose names appear on the register of members of the Company
at the close of business on 21 February 2020 in proportion of their shareholdings by
way of capitalisation of the sum of HK$14,999,997.50 standing to the credit of the
share premium account of the Company.

(d)  The Company'’s shares were listed on the Main Board of The Stock Exchange on 12
March 2020 and 500,000,000 ordinary shares were issued at HK$0.25 per share on 12
March 2020 in connection with the listing of the Company’s shares on the Main Board
of the Stock Exchange.

13. COMMITMENTS

At the end of the reporting period, the Group had the following
capital commitments:

12.

13.

B (&)
e -

(a) ARFR2019%1A25 8 MR - M EERA B
38,000/ 7T * % /43,800,000 /% £ i H f60.01 7% T M AR
19 o REEMASZ B HE - 1AR0.01 8 T A1) B B 3 & 3
IFARE -

(b) 20204 2HA218 & iB1E % 585N 4,996,200,000% &
FRE(E0.01B TR + AR BEE AR 38,0007 7T
(9 /33,800,000 % % 1 ) 5 h1 2 50,000,000 7T (5 /&
5,000,000,000% %17 ) °

(c) RIEARDFAMEN202062A21 BBEBHEEARE
R OEFEEEBAAARNZERBETHERE
14,999,997 .50 T FTE A  #EUAM M 202042 A 21
B 44 5 B ] A SRR 42 31 AR 2 R AR R & f ) 45 AN 2 B AR5
FA AR E R AR L I BC B R 31T A $£1,499,999, 750 %
REEARILSAHEHRE

(d)  ARABRGH2020F3A12BEHRAERLET - WE
R20204F3 A12 A FLA A B A7 A BE S T EAR L i %
SRR 0.257T #Y (B8 % 17600,000,000% & AL

AR

R|BEHR - AEBEATEARAE :

30 June 31 December

2020 2019
20204 20194
6H30H 12H31H
(Unaudited) (Audited)
(REERK) (EEZ)
HK$'000 HK$'000
FET FHBIT
Contracted, but not provided for: BRI #E R B -
Plant and machinery = K 2% 3,151 231

Cirtek Holdings Limited ¢ 2020 Interim Report
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14. RELATED PARTY TRANSACTIONS

(a) Outstanding balances with directors

As at 31 December 2019, the Group had balances due to

directors of HK$403,000.

The above balances were unsecured, interest-free, repayable

on demand and of non-trade nature.

(b) Other transactions with related parties

(i) As at 31 December 2019, the bank loans were
guaranteed by personal guarantees given by the
Controlling Shareholders of up to HK$48,895,000.

(i) Certain of the Group's lease liabilities were guaranteed
by personal guarantees provided by the Controlling
Shareholders of up to HK$28,607,000 as at 31 December

2019.

(c) Compensation of key management personnel of the

Group

14. BBAIRS

(a) MREBESLHER

R2019%F12A31H » AEBAHKER
B =8 5403,0008 7T ©

LB AEER - 28 REREE
MEIFESHMHE -
(b) EEEAB AN EMR Z

(i) M2019%F12A318 @ RITEFELE
PRI ERIR M EARRIERER &
& 5 /548,895,000 T °

(i) 720195 12H31H » "&EFETH
BB BRI R A E A ERIE
BER £¥&= A28,607,000/%

JC °

(c) AEFETREEAEMS

For the six months ended 30 June

BZ6H30HIEAEA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REHFZR) (REEEZ)
HK$'000 HK$'000
TExT F&T
Salaries, allowances and benefit in kind HE -~ EBL RE YR T 2,422 1,965
Pension scheme contributions RORET IR 25 22
2,447 1,987

BEZRBMRAT * 2020 FHHRE
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15. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 15. @@ TENAFERAFEER

INSTRUMENTS

The carrying amount and fair value of the Group's financial
instrument, other than those with carrying amounts that

FEENEMIA(REOEREATESIENR
EEIBRINDZEBERATFENT :

reasonably approximate to fair values, are as follows:

Carrying Fair
amount value
BREE AF¥E
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
FHExT FET
As at 30 June 2020 7A2020%6H30H
Financial asset SRMEE
Financial asset at fair value through BEAFEFAERD
profit or loss SEEE 5,298 5,298

The Group did not have any financial asset measured at fair value
as at 31 December 2019.

Management has assessed that the fair values of cash and
cash equivalents, trade receivables, an amount due from the
ultimate holding company, balances with directors, financial
assets included in prepayments, deposits and other receivables,
trade payables, financial liabilities included in other payables
and accruals and dividend payables approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

The Group’s finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values of those financial assets and
liabilities measured at fair value:

Cirtek Holdings Limited ¢ 2020 Interim Report
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15. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 15. €@ T ENAFERAFEEBR(E

INSTRUMENTS (Continued)

The fair values of non-current deposits and other payables,
lease liabilities and interest-bearing bank borrowings have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit
risk and remaining maturities, and were assessed approximate to
their carrying amounts. The Group's own non-performance risk
for interest-bearing bank borrowings as at 30 June 2020 and 31
December 2019 was assessed to be insignificant.

The fair value of a key management insurance contract classified
as a financial asset at fair value through profit or loss is based on
the account value less surrender charge, quoted by the vendor.
The directors believe that the estimated fair value resulting
from the valuation technique, which is recorded in the interim
condensed consolidated statement of financial position, and the
related change in fair value, which is recorded in profit or loss,
is reasonable, and that they were the most appropriate values at
the end of the reporting period.

Set out below is a summary of significant unobservable inputs to
the valuation of financial instruments together with a quantitative
sensitivity analysis as at 30 June 2020 and 31 December 2019:

Significant
Valuation unobservable
technigue input

BERPABE

fh{ERM BAE

ERBEFRREMENTIR  HEAB R
BHRITERORTFEDRERESBUK
F o EERARESGTRPHRAN T AR A
BHNEFERARRKRSREFTE - LaT
MAEAEREEMRSE - ASER202066 A
30H % 2019412 A31 HWEt BRITHERZ
BAEMRERB AR TERX -

DERBAFEFABEZEREENTE
EBRABRBENZAFEDKREFER
BERER(BEDHRE)E - EFHE -
PAMEE RS H 2 A FT A FE (R B AR
BEBRRREE) LA FEZBEES (R
BHELE)EREE  TAREHRERK R
BHEZEE -

TXF#E AR T AMGMER2020F6A30H
K&2019% 12 A31H 2 EB R T ARG AHE
FEEHXEDN

Sensitivity of

Value fair value to input
#E NTEHEAEHRE

Key management DERERTE  N/A Account
insurance contract SFABREZ values
classified as a financial £ FEEH
asset at fair value TEEEAB
through profit or loss REREH

i A RFREE
Surrender
charge
RRER

HK$6,386,000

1,088,000 7T
(20195 : &)

5% (2019: Nil)

(2019: Nil) increase (decrease) in account
values would result in increase

(decrease) in fair value by

HK$72,000 (2019: Nil)

6,386,000/ T BREEELEA(TE)S%
(2019% : &) (20195 : |)BBHAT(E
EFACREE)72,000% 7T

(2019% : &)

HK$1,088,000 5% (2019: Nil)
(2019: Nil) increase (decrease) in surrender

charge would result in increase
(decrease) in fair value by
HK$54,000 (2019: Nil)
BREREFA(TE)S%
(20195 : ) BEHRT(E
EF(TF4)54,000% 7T

(2019% : )
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15. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 15. @@ T ENAFERAFEER(Z

INSTRUMENTS (Continued)
Fair value hierarchy

The following table illustrates the fair value measurement
hierarchy of the Group’s financial instrument:

Asset measured at fair value:

DNV EER

TREAFEAEENERTAZATEE

S

BRATEFEZEE

Fair value measurement using

SFEATERE R

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

ERTSZ EVNGIE 1 BEATNABE

HE BAE BAE
(Level 1) (Level 2) (Level 3) Total
(1) (E28R) (83%4%) BEr
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHAT FHAET

Financial asset at fair value  RAF(EF ABRH
through profit or loss SRMEE - - 5,298 5,298
The movement in fair value measurement within Level 3 during HZE2020FE6 308 1E/NAA - EI3IFZAHNA
the six months ended 30 June 2020 is as follows: FEEFEEBHNT

HK$'000
FER
At 1 January W1A1H -
Purchases BE 6,737
Total losses recognised in profit or loss RIERERZ BIEASE (1,439)
At 30 June R6A30H 5,298

The Group did not have any financial liabilities measured at fair
value as at 30 June 2020 and 31 December 2019.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers out
of Level 3 for both financial assets and financial liabilities (six
months ended 30 June 2019: Nil).
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