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Financial Highlights
IBERE
Six months ended 30 June

BERA=THLERER

Revenue
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Financial Highlights
I RE
Six months ended 30 June

HERA=THIEREA

Loss Attributable to Equity Shareholders of the Company (HK$'000 F387T)
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Financial Highlights

YA 432 oFR
ismeE
Six months ended 30 June

BEANA=THILLAEAR

Six months ended 30 June
BZEANA=THLAEA

2020 2019 % changes
—ECEE “T-NEF EBESH
(Unaudited) (Unaudited)
(RBERZ) (REEEZ)
Results (HK$'000) S (TR
Revenue Wz 27,029 44,099 (38.71%)
Loss before income tax BT RLAT Eﬂﬁ (19,341) (5,376) (259.77%)
Loss for the period RERALR
attributable to equity TEEHQ?
shareholders of the FE(HEE
Company (19,346) (5,965) (224.33%)
Per Share Data (HK cents) BREE (B51)
Basic and diluted loss BEAREEEE (2.66) (0.82) (224.39%)
Financial Ratio (%) BIELL = (%)
Gross profit margin EME 34.59 43.69 (20.83%)
Net loss margin FEEE (71.57) (13.53)  (428.97%)
At 30 June At 30 June
2020 2019
R=B-2F  R-T-NF %changes
AA=tH AR=Z+tH  E¥E5k
Notes (Unaudited) (Unaudited)
BiisE (REBER) (REEERZ)
Assets and Liabilities BEHAHE
(HK$'000) (F#L)
Total assets BEE 195,323 218,406 (10.57%)
Total liabilities waE 156,559 157,286 (0.46%)
Shareholder’s equity s 38,764 61,120 (36.58%)
Per Share Date (HK dollars) ~ BRE#E (E7T)
Net assets value BEFE 0.05 0.08 (37.50%)
Financial Ratio i o
Current ratio MENLL & 1 0.28 0.36 (22.22%)
Quick ratio RENLL & 2 0.27 0.35 (22.86%)
Notes: gz
1) Current ratio represents current assets divided by current 1) BN R IR REEERAREIALE ©
liabilties.
2) Quick ratio represents current assets excluding inventories 2) R EIETBETFENRBEERIA

divided by current liabilities.

mEBEIE -

06

TIMES UNIVERSAL GROUP HOLDINGS LIMITED

BRABRMEEZERERAE



Management Discussion and Analysis

FINANCIAL REVIEW

Revenue represents hotel operating income and property
management fee income. Revenue decreased by
approximately HK$17,070,000 or 38.7% to approximately
HK$27,029,000 from HK$44,099,000 in 2019 was due to
the outbreak of COVID-19 which forced the hotel operation
closed down for three months.

Administrative expenses for the six months ended 30
June 2020 decreased by approximately HK$5,128,000
or 22.7% as compared with the corresponding period last
year. The decrease was mainly attributable to the decrease
in staff costs of HK$8,996,000 as a result of reduction
in headcount and equity-settled share-based payment
expenses, but offset by the increase in loss allowance of
trade receivables of HK$3,645,000.

Finance costs was consistent with previous year.

Income tax expense decreased to approximately HK$5,000
from approximately HK$589,000 in the corresponding
period last year was mainly due to the beneficial tax regime
of Nuofute Property Management.

As a result of the foregoing combined effects of the above,
the Group recorded a loss for the period of approximately
HK$19,346,000 as compared to a loss of approximately
HK$5,965,000 recorded in the corresponding period last
year.

Liquidity and Financial Resources

As at 30 June 2020, the Group’s net current liabilities
and current ratio were approximately HK$79,497,000
and 0.28 respectively (31 December 2019: approximately
HK$64,030,000 and 0.36 respectively).

As at 30 June 2020, the Group’s bank and cash balances
amounted to approximately HK$4,773,000 (31 December
2019: approximately HK$6,898,000).

SRR ERE

BT B

Wes TEEREBARMEEEEIR
A o Wik B =T — L4 44,099,000
7T B 2 #117,070,00058 7T 3% 38.7%
Z #927,029,0008 7T+ £ B & 1
COVID-19/8 3 - BB/ £ EMM=
18 A PrEL

HE-_Z-_ZFA=Z+tHLEHE
A THRHAIXBEFRBRE D
5,128,000/8 708 22.7% ° BASR A HY
TERRRHRE TABRIAEREL
ENRMNINERRLERE TR
R4 8,996,000 7T + 1B E 5 UK
TH K 5 1B B 518 0 3,645,000 8 T TR

BEMAEEF I -

P15 %5 5 < /1 25 5 [FI #1 49 589,000 78
TR A E #5000/ 7T 0 T2 MR
BREE R Z U EEHIZ TR o

MR ERRHEZGEFE KRB
SHIANEIEH)19,346,000/8 7T + £
A #A R1J$545 49 5,965,000 /8 TLET1E ©

RBEERMBER
MRZZ-_TEXA=1+A KEHAZ
HMBEBFEMRBELERNBAD
79,497,000/ 7T ;028 ( — & — h &
+=-A=1+—8 : %55E%64,030,000
BT 0.36) °

R-ZE-ZTFA=+H £A£EH
2 BT R & 4 £R #94,773,0008
T(ZZE—NF+ZA=+—RH: 48
6,898,000787T) °
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Management Discussion and Analysis

ERE=RE S

Charge on Assets

As at 30 June 2020, the Group’s land and buildings
held for own use of approximately HK$79,920,000 (31
December 2019: approximately HK$84,759,000) were
pledged to secure banking facilities granted to the Group.

Capital Structure

For the six months ended 30 June 2020, the Group
financed its liquidity requirements through a combination
of cash flow as generated from operations, secured loan,
bonds and loans from shareholders.

Capital Commitment and Contingent Liabilities

As at 30 June 2020, the Group did not have any significant
capital commitment and contingent liabilities.

Staff and Remuneration Policies

As at 30 June 2020, the Group had approximately 277
employees, including 185 based in the PRC, 13 based
in Hong Kong and 79 based in Canada. Staff costs for
the six months ended 30 June 2020 were approximately
HK$14,882,000, representing a decrease of approximately
HK$8,996,000 as compared to approximately HK$23,878,000
in the corresponding period last year due to the reduction of
headcount as a result of the outbreak of COVID-19 and the
decrease in equity-settled share-based payment expenses.

Employee remuneration is determined in accordance with
prevailing industry practice and employees’ performance
and experience. Discretionary bonuses are awarded to
employees with outstanding performance with reference to
the performance of the Group. Employees are also entitled
to other staff benefits including medical insurance and
mandatory provident fund.

B ERA
RZZ-ZFFAA=1+A AKEM
MEBZRITERAFAIEARZ Lt
KIEF#479,9200008 T (ZF—h
FH-A=+—H8: #84,759,000/%
T) YRR -

BARLEE
HE-_Z-_ZEFXA=ZTHLAE
R AEEXZEBELEMFEESRN
2 -BHER BFEEBREERZEF
NBESHE ©

BARARERSARERE
RIE-FTFA=+H AEEH
EIMEREAEAERSARBE -

1€ B REHENBUR
RIE-ZFNA=1H  AEEY
B77THEIL EHISBELFH -
IB3EABERIIBEMERN - BEZ
T-EFARA=ZFTHIEAEAR BT
FRZN#914,882,000 78 It » 82 % 4F [] £5
#923,878,000% It 8 2 #78,996,000
7T 0 IR COVID-19/@ BB F 8 T
ABR DR A EREENR DB
FR A FTEL

BEMEIIRBERTNITEED LR
BERANKRET - BIFTEATRE
AEBZFRERE  HBRRERD
BE - RENTEERZHEHEMERREN
(BREBEERREEHIEATRS) -
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Management Discussion and Analysis

Foreign Exchange Fluctuation and Hedge

The Group is not subject to material foreign currency
exposure since its operations in the PRC and Canada are
mainly denominated in RMB and CAD respectively and
the Group’s revenue and operating costs in the PRC and
Canada are denominated in the functional currency of
the Group’s entity generating the sales or incurring the
costs. Accordingly, the directors consider that the currency
risk is not significant. As such, no hedging instrument is
considered necessary by the Board during the six months
ended 30 June 2020. The directors will monitor the
Group’s exposure on an ongoing basis and will consider
hedging the currency risk should the need arise.

During the six months ended 30 June 2020, the Group did
not enter into any forward foreign currency contracts.

BUSINESS REVIEW
Hotel Operation Business

Revenue from hotel operation accounted of approximately
33.1% of the total revenue. The outbreak of the COVID-19
coronavirus has had a significant impact on the Group’s
hotel operation business. The hotel has been closed as
result of government travel restrictions, quarantines and
lockdowns for three months. Revenue decreased by 55.9%
from approximately HK$20,302,000 for the six months
ended 30 June 2019 to approximately HK$8,952,000 for
the six months ended 30 June 2020. The occupancy rate
decreased from 85.2% for the six months ended 30 June
2019 to 28.9% for the six months ended 30 June 2020.

SRR ERE

5 BEE i B R 5

HRAEERTERINEANEET
ENRIAARE RIITTEHE - AL
B AP B R N K i s % A RCAR
NAREBEITHERNEER AN ERE
DEEEEHE BASEYEANHE
RONERRR - Ftt - EERAERA
BRI PEAK - U EEFRANE
ECECEFRAZTHIERNEASE
VEEAHHPTA ERHHEER
AEBESNER  YABEFERE
BENEERL

BHE T -_ZFRA=+HIEKRMHE
R AEBWEFTSAEERINES
4o

E )

EEREER
RAMBIELE 2 Wam HEREL
33.1% ° COVID-19 /) /& 2 % N & &
RBECEEBREETHRENE - A
BT ER AR 7T PR 1] - B ke Se £ 84 -
ZBEEBA=EA - WaEmEBE=
T-NFRNAZTHLEXNERNY
20,302,0007% JT &k 255.9% = # =
TECEBEXA=THIEANEAND
8,952,000/t AFRHAEE_ZF
—NFEARNA=ZFTAHLEANEARSS.2%
BEHEZZZTFA=THILEAN
B A#)28.9% o

INTERIM REPORT 2020

“ECZERRE

09



Management Discussion and Analysis

ERE=RE S

Property Management Business

Revenue from property management business accounted
of approximately 66.9% of the total revenue. Revenue
was decreased by approximately HK$5,720,000 or 24.0%
from approximately HK$23,797,000 for the six months
ended 30 June 2019 to approximately HK$18,077,000 for
the six months ended 30 June 2020. The decrease was
attributable to the decrease in area under management
by approximately 1.2% from approximately 474,200 sq.m
in 2019 to approximately 468,400 sq.m in 2020 and the
reduction of property management fee for certain premises.

PROSPECTS

The property management segment is one of the key
sources of income for the Group. Management believes
that the property management industry in China will
continue to grow steadily and this segment will bring
stable income to the Group. While exploring new property
management projects, the Group will actively consider
expanding this segment through acquisitions.

The hotel operation business in Victoria, British Columbia,
Canada generate less revenue for the Group due to
the outbreak of COVID-19 and the foreign exchange
fluctuations. It is hard to predict when the negative effect
of the coronavirus will come to an end. We will continue to
evaluate how to operate in the post-COVID-19 world and
have implemented new hygiene and sanitation protocols.

The Group will continue to explore other investment
opportunities in hotel operation, property investment and
development in Hong Kong, the PRC and other overseas
countries, with an aim to deliver substantial returns
for shareholders of the Company through a series of
acquisitions and proposed cooperation.

MEERER
MEBTEBER 2 REHBEEH
66.9% > WEHBE T —hLFNA
=+ B 1k <@ A 423,797,000 7T
8L 495,720,000 T 3k 24.0% = &,
E-E-TEXA=ZTHILEABEAY
18,077,000/ 7T » WasR P EBE A
MEEEEMER T —NF4474,200
FHAKRBLLI2%hE B -FTEY
468,400 F KA R TOEN Y E
EEBR A ©

MEREREHR/AREET —EEE
WAKR - EREHRETEYEERE
TEBBERERE  MAEBBEE
RAEEHERIBERA - EEEDE
MYEEREENRE - AEESE
15 B IAMEE T7 AATA AR -

15 COVID-19 BUIE 2% [ HNE [E R By
B ARNMEARBET R DEES
FIEETH HE G & & XS B AL E K
s A FTR D o 1REFTERICOVID-19
BT F 28 MBS 45 R o RIS EE
STk AN{AT4E COVID-19 1R 5414 1) T 15 18
B WEBERFTHR AR -

AEBEBEEZRENEE  FRKE
BINER ZBELE MERER
BROEMRERS  FEEBEB X
S ITEB R A IEAt ] - RART]
PSR R AT R A [l 37
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Disclosure of Interests and Other Information

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2020, the interests and short positions of the
directors or chief executive of the Company in the shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)
which were required (i) to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
are taken or deemed to have under such provisions of
the SFO); or (ii) pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (iii) pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) adopted by the Company (the “Model
Code”) (collectively “disclosure interests”) to be notified to
the Company and the Stock Exchange, were as follows:

R ER R EAME R

EERESITHASRRM - 18E
BRORESZEHERRE

R-ZZ-ZFRA=+H  EFFHAR
RAIRBITRAEBRARABREAE
REEE (E&EREHF K BE D
(TEERBEHEH]) EXVEE) 2B
0 MR REEES - HEA®
RIEESLBEGRIIEXVEET &8
DEHHNERRAREEHRERZME
Rom (THRAT)) 2 m KR (B
IR R A B RGI A B IRUNE
WG RIE S FRR) + 3K
(i) IR 8 75 & AR AR B 56 362 1R eC A
A& IGR P B RO 2 M BOR A ¢ 3K (iii)
RIBARRIPIIR MR FAE S LR
Al (T EWRAN)) M8+ PrE Em#TT
AERETEFZHHNRETA ([
EF8 ) MEARE MBS
Kogkm (i [ATHREER] 0T
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Disclosure of Interests and Other Information

R REE R EAME R

Directors’ interests in Issued Shares of the

EERAQRCHITRNZESR

Company
Interest of
controlled Approximately
Personal corporation Interest Percentage of
Name of directors Interests FEHZEE of spouse Total shareholding
EEpg fBAER P25 EiBRER CEH) RESHEIL
Mr. Choi Yun Chor - 253,122,558 (L) - 253,122,558 (L) 34.74%
ERMLE (note 1)
GESY)
Ms. Yeung So Mui - - 253,122,558 (L) 253,122,558 (L) 34.74%
BERIgLT (note 2)
GEX)
Note: B & -

(1) These Shares are held by Great Match International Limited (1)
(“Great Match”), a company wholly-owned by Mr. Choi Yun

Chor.

(2) These Shares are held by Rich Vision Developments Limited (2)
(“Rich Vision”), a company wholly-owned by Mr. Cheng Ting
Kong, who is the spouse of Ms. Yeung So Mui, the Co-Chairman
of the Company. Pursuant to the provisions of Divisions 2 and
3 of Part XV of the SFO, Ms. Yeung So Mui is deemed to be

interested in those Shares.

(L) Long position

Save as disclosed above, as at 30 June 2020, none of
the directors and/or the chief executive of the Company,
or their respective associates had any other discloseable

interests as required.

(L)

% % I 19 A Great Match International
Limited ([ Great Match]) 348 + Z A A
HEBYEEREHS -

#% % B& 19 FRich Vision Developments
Limited ([Rich Vision]) ¥4 * %A "]H
RRREERESERIEL T 2 REBET
BEREREES - REFHFRAEED
EXVEE2RFEIDIZIEX - HEE
TR BRZ SR DR IES S

HRE

BEXEBEEN R-T_TFXA
=+8 HBEARRZEER &K
SITRAEBRKRESAZEEALHE

BT AAT R 2 s -
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Disclosure of Interests and Other Information

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the following persons (other than the
directors or chief executive of the Company) had interests
or long positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO or as otherwise
notified to the Company were as follows:

Ordinary shares

R ER R EAME R

FERREREMALRERG
Rz EERRE

RZZE-_TEXA=1+A " BAR
ZEELARSITHRABN T’iIJ/\i
RARNBZBG RABEKROT  #E
QBRI B K HAE 1501 58 336 1%
ﬁ%ﬁ?Z%ﬁﬁ%ﬁﬁﬁEﬁ@ﬁ
RNEIZEmIATEWT

ek
No. of ordinary % of issued
shares held Nature of share capital
Substantial shareholders BEz interest/Capacity HE BT
FERR ZRERHE EEME 55 RAB D
Great Match (Note 1) 253,122,558 (L) Beneficial owner 34.74%
(M7E 1) E=mEBA
Rich Vision (Note 2) 253,122,558 (L) Beneficial owner 34.74%
(KME2) ERBEBA
(L) Long position (L) S~)

Notes:
(1) Great Match is wholly-owned by Mr. Choi Yun Chor.

(2) Rich Vision is wholly-owned by Mr. Cheng Ting Kong, who is the
spouse of Ms. Yeung So Mui, the co-Chairman of the Company.
Pursuant to the provisions of Divisions 2 and 3 of Part XV of the
SFO, Ms. Yeung So Mui is deemed to be interested in all the
ordinary shares in which Mr. Cheng Ting Kong is, or is deemed
to be, interested.

Save as disclosed above, as at 30 June 2020, no other
interests required to be recorded in the register kept under
Section 336 of the SFO had been notified to the Company.

B EE -
(1) Great Match BE AL A2 EHER -

(2)  Rich Vision B AR BV E £ BB RIFL
TrERESTHLERERE - RIEE
FREEIEHIEXVEE 2 REINERZ
15X - BRIELZ AR AN T B A%
BN ARARER A BRYES
HEZE o

BEXAHBEEIN R-F_FFX
A=1H  ARALESEHEMLFER
FCER MR IR 78 77 S BB 1 1) 55 336 1
ATHEIELMAZ L

B
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Disclosure of Interests and Other Information

R REE R EAME R

SHARE OPTION SCHEME

Particulars of the share option scheme of the Company are
set out in note 16 to the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its directors, the
directors confirmed that the Company has maintained the
amount of public float as required under the Listing Rules
during the year and up to the date of this report.

OTHER INFORMATION
Corporate Governance

The Company is committed to achieving a high standard
of practices of corporate governance so as to ensure
the protection of shareholders’ interests with better
transparency. The Company has complied with the code
provisions of the Corporate Governance Code set out in
Appendix 14 to the Listing Rules during the six months
ended 30 June 2020.

Model Code for Securities Transactions by
Directors

The Company has adopted Appendix 10, Model Code for
Securities Transactions by Directors of Listed Issuers of the
Listing Rules (the “Model Code”) as the code of practice for
carrying out securities transactions by the directors of the
Company. The Company, having made specific enquiries to
all directors of the Company, confirmed that as at 30 June
2020, all directors have complied with the code provisions
as set out in the Model Code. The relevant employees who,
because of their office in the Company, are likely to be in
possession of unpublished price sensitive information, have
been requested to comply with the provisions of the Model
Code.

FER T
AT B E RN A B
AR 16 -

EHNRIERE

ERRAAFEIENRBEERA
BEERARAFEARBEARE D
BRI ARERERE EMRBIREZ

ABHRE -

Hih &

TEER

KRB —AIRTEREZLEEARS
o ERSEHEBRRRERZE - K
NERBE-_Z-_ZTFA=THIt
7~ A BB 7 _E AR B FY 8%+ T Pk
EEATRIPTE A FRINES ©

ERETES X HHRETA

ARBERMETRAME+Z(E
MEITAERETESF R ZNFEST
A [FEFA) - FERARRIEFH#E
TEZRXZHITR/TA « AAR]AAR
RAMEERFHARSHIRER
REIZE-ZFRA=+H FIBEEF
BB ETRET RIFTE 2 7 AIE -
ZEHNERRRIAEE 2B
BEARARRERZBEGRENZA
FREECHERETRETAMEZ
SFRAERSC ©
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Disclosure of Interests and Other Information

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company'’s listed securities
during the six months ended 30 June 2020.

Review of Accounts

The audit committee of the Board (the “Audit Committee”)
has reviewed and discussed with the management of
the Company the accounting principles and practices,
financial reporting process, internal control matters, and
the unaudited interim financial results for the six months
ended 30 June 2020. The Audit Committee consists of
three independent non-executive directors of which at least
one of them has appropriate professional qualifications and
experience in financial matters.

By order of the Board

Times Universal Group Holdings Limited
CHOI YUN CHOR

Co-Chairman and Executive Director

Hong Kong, 28 August 2020

R ER R EAME R

BE - HESHMOALAR LHES

RRBREMEMBRARNRBE-F
“ZFEXRA=ZTBIERNERHER
B - WEHBEOAR RHER EHRES

REEM

EFeERZEe ((ERZE8e) B2
BANREREEM LR R
KD - AR EIRT - AEPEEIESE
B UREBE-_Z-_ZEFA=1+AH
IERERA Z R HFZP BB ELE -
EREEBER-RBUIERTESH
K BEREL—NAEEMBHIEZ
BEERRLES -

RERGW
BABRREBEZERERAT
W ERNITESE

295 E)]

BE —2-ZFN\A=-1+/\H
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Condensed Consolidated Statement of Profit or Loss and Other
Comprehensive Income

B ERER & 1B M 2 s

For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

Six months ended 30 June
BEASA=tTHILEARER

2020 2019

—EEHF —E-NF

Notes HK$’000 HK$'000

Mzt FET FHET

(Unaudited) (Unaudited)

(REBEZ) (REEEZ)

Revenue g 27,029 44,099
Direct costs HERAR (17,680) (24,830)
Gross profit EF 9,349 19,269
Other income EmA 619 927
Administrative expenses TR (17,435) (22,563)
Finance costs B E A (2,661) (2,948)
(10,128) (5,315)
Share of losses of joint ventures ~ fE{G & &b ¥ &8 (9,213) (61)
Loss before income tax BREFERAIE R 4 (19,341) (5,376)
Income tax expenses SRt 5 (5) (589)
Loss for the period AHREEE (19,346) (5,965)
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Condensed Consolidated Statement of Profit or Loss and Other
Comprehensive Income

GRS

= N\

S LA EE RS

For the six months ended 30 June 2020
BEZZ-ZFA=1HIAER

Six months ended 30 June
BEXA=tHLAEA

2020 2019
—_ ? —= ﬂE :i%—j‘[_,ﬂf
Notes HK$’000 HK$’000
BiaE FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Other comprehensive Hip2mEukzE (%)
income (expense)
Item that may be reclassified Higsh e B 7HEE
subsequently to profit or 10ss: BmIHE -
— Exchange differences on - BB GINETS
translation of financial 2B R
statements of overseas ZIEHZETE
operations (1,571) 3,358
— Share of other comprehensive - JEIE & & E
expense of joint ventures Hitp 2w (1,439) (963)
Other comprehensive AEAMEMAEE
(expense)/income for the period  (FIsZ) Uiz (3,010) 2,395
Total comprehensive expense PN NN
attributable to the equity ek
shareholders of the Company
for the period (22,356) (3,570)
Loss per share SREER 7 HK cents HK cents
AL el
Basic and diluted ERREE (2.66) (0.82)
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Condensed Consolidated Statement of Financial Position

REIRRER & M ALK

As at 30 June 2020
RZZEZTFA=1H

30 June 31 December
2020 2019
—EBCEHF ZE-hF
AA=tH +=ZA=+—H
Notes HK$’000 HK$'000
Mi7E FHxT FHET
(Unaudited)
(REEER)
Non-current assets FRBEE
Property, plant and equipment ~ #13  #gs LRk iE 81,365 86,724
Intangible assets mLAE 8 23,187 25,467
Right-of-use assets FRAEEE 9 2,011 2,853
Interest in an associate RERE N R Z RS 21,070 21,070
Interests in joint ventures REETHE IR 10 35,088 44516
Deferred tax assets BIERIAE E 1,716 1,749
164,437 182,379
Current assets REBEE
Inventories 2=y 573 828
Trade and other receivables 5 & HAEU R X 11 25,540 28,301
Bank balances and cash RITEBRER S 4,773 6,898
30,886 36,027
Current liabilities ik =R
Trade and other payables 5 R EMERRR 12 20,875 25,202
Contract liabilities AHERE 4,386 4,407
Current taxation BNERTHIE 9,051 13,246
Secured loan EIRER 13 32,018 34,275
Loan from shareholders MRERER 22,090 11,187
Bonds &% 14 20.181 10.000
Lease liabilities HEAE 15 1,782 1,740
110,383 100,057
Net current liabilities REBEEFE (79,497) (64,030)
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Condensed Consolidated Statement of Financial Position

EIRRER & SRR

As at 30 June 2020
RZTZTFRA=TH

30 June 31 December

2020 2019
—E-EF —ZE-NF
ANA=+A +-—A=+—H
Notes HK$’000 HK$'000
M5t FET FHET
(Unaudited)
(REEER)
Total assets less current EERERABERE
liabilities 84,940 118,349
Non-current liabilities FRBEE
Deferred tax liabilities RIERIBBE 5,849 5,849
Bonds &% 14 40,000 50,181
Lease liabilities HEARE 15 327 1,199
46,176 57,229
Net assets EEFRE 38,764 61,120
Capital and reserves BEARR#E
Share capital &N 388,883 388,883
Reserves s (350,119) (327,763)
Total equity attributable to PAYNSIb S
equity shareholders JE(R RS
of the Company 38,764 61,120
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Condensed Consolidated Statement of Changes in Equity
BERALS A K25 BB =

As at 30 June 2020

F_Q_qi/\ﬂ +E|

Retained
profits
(accumulated
Share Merger Contribution Statutory  Share options Exchange losses)
capital resenve reserve reserve resenve resenve REEH Total
[ AR ERE rERE  BRERE BiRE  (RER) i
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000
TR TR TR TR TR TR TR TR
(note a) (note b) (note c)
(GE) () (Fizc)
For the six months ended BEC2-nE
30 June 2019 AR=TREAER
At 1 January 2019 RZZ-NF-A-H 368984 (124,635) 8478 2903 12579 (40,454) (163,736) 64,119
Impact of change in ENEHER FE
accounting policy - - - - - - (26) (26)
Adjusted balances at RZZ-NF-A-H
1 January 2019 LBEBER 368,984 (124,635) 8478 2903 12579 (40,454) (163,762) 64,093
Loss for the period TEHEER - - - - - - (5965) (5965)
Other comprehensive income  AERE M2 Al
for the period
- Exchange differences on -BEBINIEREZ
translation of financial Btk
statements of overseas HERER
subsidiaries - - - - - 3358 - 3358
Issue of shares Fkt 1989 - - - - - - 19,899
Share of other comprehensive ~ HEAE(E
income of joint Ef2ENE
ventures - - - - - (963) - (963)
19.8%9 - - - - 23% (5,965) 16,329
Total comprehensive income  AEE2ENE
(expense) for the period (%) 3 1989 - - - - 23% (5,965) 16329
Recognition of equity-settled  HBLRIELE
share-based payments ZRARTRS
transactions - - - - 4920 - - 4920
At30June 2019 (unaudited) ~ M=Z—HERA=H
(ReE%) 388,883 (124,635) 8478 2903 1749 (38,059) (169,727) 85,342
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Condensed Consolidated Statement of Changes in Equity

. A
s A R R D&
As at 30 June 2020
RZTZTFRA=TH

Retained
profits
(accumulated
Share Merger  Contribution Statutory  Share options Exchange losses)
capital reserve reserve resenve reserve reserve REBER Total
B& AfRE HERE EERE  BRERE Eifie  (RER) a8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FBn FHT AT THL TR FHT -7 FiBn
(note a) (note b) (note c)
(Hzta) (W) (GED)
For the six months ended Rt k23
30 June 2020 RAZTHIEAEA
At 1 January 2020 R-Z-ZF-A-H 388883 (124,635) 8478 2,903 - (39,170) (175,339) 61,120
Loss for the period TEERE - - - - - - (19,346) (19,346)
Other comprehensive income AR 2 EE
for the period
- Exchange differences on -BENHBLEN
translation of financial Bk
statements of overseas HEXZE
subsidiaries - - - - - (1,571) - (1,571)
Share of other comprehensive ~ DMEAE(E
income of joint Ef2ENE
venture - - - - - (1,439 - (1,439)
- - - - = (3,010) (19,346) (22,356)
Total comprehensive income B 2ENE
(expense) for the period (%) 28 - - - - - (3,010) (19,346) (22,356)
At30 June 2020 (unaudited) ~ M=Z=F4 A=A
(RgE%) 388,883 (124,635) 8478 2,903 - (42,180) (194,685) 38,764
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Condensed Consolidated Statement of Changes in Equity

N LT
FEﬂ l\‘/T\

As at 30 June 2020
?5/\_5—7$/\H +E|

Notes:

(@) Merger reserve

Merger reserve was created as a result of the acquisition of common
control entities. It represents the difference between the carrying
amount and fair value of subsidiaries acquired. The acquisition was
accounted for using merger accounting.

(b)  Contribution reserve
Contribution reserve represents contributions from shareholders for
indemnity liabilities payable for periods prior to 30 June 2003.

(c) Statutory reserve

In accordance with the People’s Republic of China (the “PRC”) laws
applicable to wholly-foreign owned investment enterprises, subsidiaries
of the Company operating in the PRC are required to set up a general
reserve fund and appropriate at least 10% of respective company’s
annual profit after tax, as determined under the PRC accounting rules
and regulations, to the general reserve fund until the balance of the
reserve equals to 50% of its registered capital. This fund can be used to
make good losses and to convert into paid-up capital.

p

(@  &HHE
BOtEETI RN R ER MR - T
WK B AR MRMEEA R EEZHNE

o WHEFERAAMHEIHAEAR -
(b)  HERHE
HERBERRE — ST =F"A=+HAH

Mz ENBEAELE -

() EEMHHE

BREEANIEBELE 2D EARLANE
(THhE ) =2 ARRRFEEEZHERR
FERL —REFEFHES  WIEEQFRD10%
ZEEBRGR GRPE & AR RGO
) BA-RERED  EERBEHRESH
FEMAERL% BLE - —REFHES A BIERE
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Condensed Consolidated Statement of Cash Flows

L=

MER

For the six months ended 30 June 2020
HE-ZT-TFA=1+HILXMEA

Six months ended 30 June
BEASA=1THILEARER

2020 2019
—E-TF ZE-NF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Net cash used in RSN
operating activities e (8,635) (2,008)
INVESTING ACTIVITIES REEE
Interest received 2HFILE 4 8
Purchases of property, plant BEYE - Mes R
and equipment (36) (465)
Net cash used in WEEEFTA
investing activities 2R FEE (32) (457)
FINANCING ACTIVITIES METE
Advance from a director —BEFEN - 973
Advance from shareholders PR s R 10,903 -
Interest paid BRFIE (2,043) (2,280)
Payment of lease liabilities EEHEaE (916) (945)
Repayment of secured loans EEREHRER (531) (938)
Net cash from (used in) BEEBME (FTA) 2
financing activities el 7,413 (3,190)
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Condensed Consolidated Statement of Cash Flows

a5 = AL PAN .= —1
BRAGRE IR EMER
For the six months ended 30 June 2020
HE-Z-ZFA=THILAEAR

Six months ended 30 June
BEASNA=tTHILEARER

2020 2019
—ECEF —E-NF
HK$’000 HK$'000
FHBT FHET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Net decrease in cash Re MRS FEY
and cash equivalents 2R RER (1,254) (5,655)
Cash and cash equivalents R—RA—HZ
at 1 January BekREeZEEY 6,898 7,757
Effect of foreign exchange EREHHT L
rate changes (871) 5,844
Cash and cash equivalents RANA=+HZ
at 30 June, represented by ReRBSFEY
bank balances and cash BRER7T458R IR & 4,773 7,946
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Notes to the Condensed Consolidated

1. BASIS OF PREPARATION

These unaudited condensed consolidated financial
statements have been prepared in accordance with the
Hong Kong Accounting Standard 34 (“HKAS 34”) Interim
Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The accounting policies and methods of computation
used in the preparation of the unaudited interim financial
information are consistent with those used in the annual
financial statements for the year ended 31 December
2019, except for those that relate to new or revised
Hong Kong Financial Reporting Standards (“HKFRSs")
effective for the first time for periods beginning on or after
1 January 2020. Details of these relevant changes are set
out in note 2.

The financial information relating to the year ended
31 December 2019 that is included in this results
announcement for the six months ended 30 June 2020 as
comparative information does not constitute the statutory
annual consolidated financial statements of the Company
for that year but is derived from those consolidated
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Chapter 622) is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2019 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Chapter 622).

Financial Statements
IRRAR A B SRR P 7T

For the six months ended 30 June 2020
HE_Z-_ZFA=THILAEAR

1. wEEE
AR ERZEPEAFBREC IR
EAEHAS (BEREHAAR))

B BAEGRERIE 345 ([FEE
FrERIE34AR%]) [P BRE] 2
REAREEBAZSMBERRRE
HERARY T LETRA)) MErlen
ERZBERERE

RERREZTHMBEERARBEZ
EHBRARGESZRBE_Z
—NEFET A=t —HIFE2FY
BRRAEA 2T BRMFTET A
HE - ER T -TF-A—HB%X
ZIRF 2 MR B R R FT AT AR
BRI EAEMBREEL ([FRUBR
HER ) BREERI - ZFHEES
ZFBERHE2 -

AEEZZ-_FTFA=TRHIENE
Az ¥BREMBERLRERZE
MEBEE—_Z-AFt+-_A=+—B1It
FENMBER X TBERARRRZ
FEZETFERAVBRE  BR
RZERAMBImE - A BEZE)
EH B MR BALARBEE R RG
Bl (885622F) 5436 5T 2 & HHn
T~

ERBEBRAIIKA (F62F) &
662(3) MR 6 B3 HMENR » AR
ABEMEAATEMEEREREE

E-NF+_B=+—HBHILFEDH
REIBHRE -
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Notes to the Condensed Consolidated

Financial Statements
R4 & B RS R R MY 5

For the six months ended 30 June 2020
HE_Z_ZFXA=+HIXEA

1. BASIS OF PREPARATION (continued)

The Company’s auditor has reported on those consolidated
financial statements. The auditor’s report was qualified;
included an emphasis of matter in respect of the Group’s
ability to continue as a going concern and contained a
statement under sections 407(2) or (3) of the Hong Kong
Companies Ordinance, the auditor’s report did not contain
a statement under section 406(2) of the Hong Kong
Companies Ordinance (Chapter 622).

2. CHANGES IN ACCOUNTING
POLICIES AND ADOPTION OF
AMENDED HKFRSs

The HKICPA has issued a number of new or revised
HKFRSs that are first effective for the current accounting
period of the Group:

Amendments to Definition of a Business
HKFRS 3

Amendments to
HKFRS 7, HKFRS 9

and HKAS 39

Interest Rate Benchmark Reform

Amendments to Definition of Material

HKAS 1 and
HKAS 8

Amendments to Covid-19 — Related Rent
HKFRS 16 Concessions Conceptual

Framework for Financial
Reporting (Revised)

The application of the new and amendments to HKFRSs
in the current period has had no material impact on the
Group’s financial performance and positions for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

1. wEEE W@

KRR ZZEBENE R ZE A MR
FRIELHRE - ZHAREAEREBE
R ERHAEEEAEEFELEE
NZEBAEE THERBEEELQR
1&BI2E 407(2) 3 GMEFE I BRI © 4%
HEM RS W EE T IRIBER B D BEH
(5£622F) 5 406(2) 1&1EH HFR AL

2. EFREREHRENZ
1EET & BT & A

BRI AGERME THATRE
BRI EAMBRELEA  WRAEME
REst R ERAER

BB SRS %R
FE35 (IBETA)
BB SRS 2R
ET5 - BAYE
WEERIE ISR
EB e
3957 (IBETAN)
EBesHEd|
FBIHEBES ST
#R|F 85 (BFTA)
BB SRR
£ 165
(EETA)

EBHER
M REAENE

EANESE

Covid-19 408

HEBE=

s RE
BaiER
(8&4&37])

ANEARE AR AT BBV SR & £ 8 K
HAS AT A 78 S [ 70 7 HA ) K 38 1 1)
i 2 B 5 R B Rt e sk AN S R 4R
ABMBHRRABZEEERLEEX

B 488
FE o
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Notes to the Condensed Consolidated

3. SEGMENT INFORMATION

The Group is principally engaged in hotel operation and
provision of properties management services. The Group’s
reportable and operating segments, based on information
reported to the executive directors, being the chief
operating decision maker, for the purposes of resource
allocation and assessment of segment performance
focuses on goods or services provided are as follows:

(1) Hotel operation

Operation of a resort in Canada.

(2) Property management

Properties management in the PRC.

No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the
reportable and operating segments of the Group.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the finance costs, depreciation
of property, plant and equipment, interest income,
amortisation, loss allowance of trade and other receivables
attributable to those segments.

Financial Statements
IRRAR A B SRR P 7T

For the six months ended 30 June 2020
HE_Z-_ZFA=THILAEAR

3. DHEHER

A E M R IR
ERRY - ARBZATRBREED
BRBEREFATES (DRHE
EREE) EITARRE RV EH 3
RIFTH & 2 E QOB 2 R RAZ
AT

(1 BELEE
e BN INERZERERE -

(2) YEEER®
FERERHYRERE -

FERAREE A 29 &% 28 D Rk
BESRDEERRENBTZEE
DETIAGG -

SEERE - BERER
ﬁﬁrﬁ"*ﬁi%ﬁ&ﬁ%ﬁéﬂ?ﬁ ali)

C REBERERT Eﬂ(aﬁ)\aﬁﬂ—
EIJ%E‘E%? BAIZMOAMHER - &
ERAE:

\

W kA PERESAI2H A2
EEDAELENHEBURZFD
EEHRZEFDAEENRBERAE -

ME - WIBRRETE - FBUWA
B BHREMBERFEERE

MELHFX
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Notes to the Condensed Consolidated
Financial Statements

ERRAR A I SRR MY 7T

For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

3. SEGMENT INFORMATION (continued) 3.

Segment results, assets and liabilities (Continued)

All assets are allocated to reportable segments other than
bank balances and cash, interest in an associate, interests ~ # °
in joint ventures, right-of-use assets and unallocated head
office and corporate assets; and all liabilities are allocated
to reportable segments other than loan from shareholders,
bonds, secured loans, deferred tax liabilities, lease liabilities ~ f
and unallocated head office and corporate liabilities.

BEMN

SEREAR -
BRIBTHEBERE - R
/\**&\%Z%
RRDBLZ4BH

DEBE F (@)
BEREAHE (#)
YN
ERRBE
NRBEIN BB
BEH miﬁiﬁﬂﬂ BB REE
B -
& HEBBERFD mza
FEaEsREA2

=

B

LL%EE

T

/-\_L

Six months ended 30 June 2020 BE-Z-SFXA=1+AHLLAAEA
Hotel Property
Operation management Total
BEGE YEEE st
HK$’000 HK$’000 HK$’000
FTER TEx FERT
(Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REER) (REBEZ)
Revenue from external RENPEE 2 W=
customers 8,952 18,077 27,029
Segment (loss)/profit 28 (FE) wA (4,782) 1,172 (3,610)
Finance costs AR (847) - (847)
Depreciation e (1,113) (131) (1,244)
Interest income FBIA - 5 5
Loss allowance of trade B 5 Rk E M EUERR
and other receivables EiERE - (3,645) (3,645)
Amortisation B - (2,280) (2,280)
Segment assets PEEE 81,773 49,507 131,280
Additions to non-current HAREIERE
segment assets DEEE
during the period 36 - 36
Segment liabilities PHERE 37,308 11,071 48,379
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Notes to the Condensed Consolidated
Financial Statements
H4r & B 15K M5t
For the six months ended 30 June 2020
Hz—_Z-ZFXXA=1+HIXEA

&R

3. SEGMENT INFORMATION (continued) 3. SEER w0
Segment results, assets and liabilities (Continued) % 4%& - EER &K ()
Six months ended 30 June 2019 BE-_T—NEFA=1+HINEA
Hotel Property
Operation management Total
IR MEER f@Et
HK$'000 HK$'000 HK$'000
FEL FET FET
(Unaudited) (Unaudited) (Unaudited)
(RixzE%) (REEHEZ) (RisE%)
Revenue from REIIMFEE 2 Wz
external customers 20,302 23,797 44,099
Segment (loss)/profit 2 (FIE) A (401) 9,497 9,096
Finance costs A& R A (1,083) - (1,083)
Depreciation e (1,571) (28) (1,599)
Interest income B A - 8 8
Loss allowance of trade 5 R EAEWERR
and other receivables E RS - - -
Amortisation Y - (2,281) (2,281)
Segment assets PHEE 88,823 59,707 148,530
Additions to non-current  HARARE FERED
segment assets NDEEE
during the period 458 7 465
Segment liabilities SHEE 42,505 5,684 48,189
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Notes to the Condensed Consolidated
Financial Statements
IRR4R A B SRR P 7T

AN
For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

3. SEGMENT INFORMATION (Continued) 3. SEER @
Segment results, assets and liabilities (Continued) %% - EER &K ()

Reconciliation of reportable segment profit or loss, assets A Z2WwHEER  EERAE
and liabilities: i -

o)

Six months ended 30 June
BZANA=+tHILAEA

2020 2019
—_ ? —= ﬂE :?—j‘bf‘i
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(Loss)/profit from operations meEky (BR) R5F
Segment (loss)/profit DEp (E51E) % F (3,610) 9,096
Depreciation e
— Right-of-use assets - FREEE (842) (858)
Other finance costs Eﬂﬂ%ﬂ;ﬁ}ﬂi$ (1,815) (1,866)
Share of losses of joint ventures Db & &8 (9,213) (61)
Unallocated head office and ER HELAEE AR X
corporate expenses (3,861) (11,687)
Consolidated loss before RABRFTS AR 1E
income tax (19,341) (5,376)
30 June 31 December
2020 2019
k=l 223 —ZT-hHF
ANA=+H +=-—A=+—8H
HK$’000 HK$'000
FET FAET
(Unaudited)
(REEERZ)
Assets BE
Reportable segment assets AI2WMNFEE 131,280 141,643
Bank balances and cash RITER KB 4,773 6,898
Interest in an associate REtE R a2 21,070 21,070
Interests in joint ventures N B E TR 35,088 44,516
Right of use of assets FREEE 2,011 2,853
Unallocated head office and ROBLRI R AT EE
corporate assets 1,101 1,426
Consolidated total assets e BEBR 195,323 218,406
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Notes to the Condensed Consolidated
Financial Statements
IRRAT & B RS R R MY 5

For the six months ended 30 June 2020
BEZZ-ZFA=1HIAER

3. SEGMENT INFORMATION (continued) 3. DEER @)
Segment results, assets and liabilities (Continued) % 4%& - EER &K ()
30 June 31 December

2020 2019
—ECEF —E-NEF
AA=+A +=ZA=+—H
HK$’000 HK$'000
FET FAT
(Unaudited)
(REEER)
Liabilities ﬁfﬁ
Reportable segment liabilities SEHBE 48,379 58,746
Bonds ﬁ 60,181 60,181
Loan from shareholders fRERE 22,090 11,187
Lease liabilities HEAE 2,109 2,939
Deferred tax liabilities ‘z@u}‘%lﬁﬁﬁ 5,849 5,849
Unallocated head office and VN e S VNN = N
corporate liabilities 17,951 18,384
Consolidated total liabilities MEBEREE 156,559 157,286
Geographical information [ &

The geographical location of customers is based on &P IR B IR AR TS #O 4 32 (7
the location at which the services were provided. The EEE ° FRBEENMIELERE
geographical location of the non-current assets is based on ~ ERERLEETE (A% - #E
the physical location of the assets, in the case of property, ~ RERMEANREREERE) - bARMIBAL
plant and equipment, right-of-use assets: and the location ~ BRH IR LB E (WA
of the operation to which they are allocated in the case of THEE - REtERRAIZ#EHmLNAE
intangible assets, interest in an associate and interests in ¥ ZHER) - BB ERIFER = -
joint ventures. Non-current assets do not include deferred ~ FERMENEENBIBELEHRIZEE -

tax asset for the purpose of geographical information

disclosure.
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Notes to the Condensed Consolidated

Financial Statements
IRR4R A B SRR P 7T

For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

3. SEGMENT INFORMATION (cContinued)
Geographical information (Continued)
The Group’s operations are principally located in Hong

Kong, Canada, Malaysia and the PRC (excluding Hong
Kong).

The Group’s revenue from external customers and
information about its non-current by geographical location
of the assets are detailed below:

3. DEER @

MEEE (4)
AEBMEBFIBHNES - IEA -
ERFTRAE (FEBRIN) -

AEBREINREFZ WS REAE
QE‘JAL@UEFZE*# (REEMEE
) Fm

Revenue from
external customers Non-current assets

RENREF 2 Wit FRBEE

six months ended 30 June

BEAA=TRLEAEA

30 June 31 December

2020 2019
2020 2019 k-l 23 —E-NEF
“ECEF —ZNF AA=tH +ZA=+—H
HK$'000 HK$'000 HK$'000 HK$'000
THET FET TR THL
(Unaudited) (Unaudited)
(REER) (REER)
Hong Kong B - - 2,011 2,853
The PRC (excluding HE (TREES)

Hong Kong) 18,077 23,797 59,233 71,092
Canada nex 8,952 20,302 80,407 85,615
Malaysia SRAER - 21,070 21,070

27,029 44,099 162,721 180,630
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Notes to the Condensed Consolidated

4. LOSS BEFORE INCOME TAX

Financial Statements
Réra B 5 HRRMIsT
For the six months ended 30 June 2020
BE-Z-_TFA=1THILXMEA

&R

4. BREAGHAEE

Six months ended 30 June
BEASA=tTHLERER

2020 2019
—E-EF —E-hF
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss before income tax has been  BRFrS A& 1B Y
arrived at after charging: STEE IR -
Staff costs BTRA 14,882 23,878
Cost of inventories FERAR 1,964 3,728
Loss allowance of trade receivables & 5 & W BR 71 ET18 B 3,645 -
Depreciation — Property, plant e - W - M RERE
and equipment 1,244 1.599
Depreciation — Right-of-use assets #T& — {FFREEE 842 858
Amortisation of intangible assets & E## 2,280 2,281
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Notes to the Condensed Consolidated

Financial Statements
IRR4R A B SRR P 7T

wWNE A
For the six months ended 30 June 2020

BEZ-ZFRA=THIEAEA

5. INCOME TAX EXPENSES

5. PR

Six months ended 30 June
BEASA=tTHLERER

2020 2019
—v—vﬂz :?*ﬂﬁz
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
PRC Corporate Income Tax PR ¥ AR
Provision for the period AHEARERE 5 589
5 589
No Hong Kong Profits Tax has been provided in the HRASEHEZE-Z-_ZFE_F

consolidated financial statements as the Group had no
assessable profit in Hong Kong for the six months ended
30 June 2020 and 2019.

Except for Nuofute Property Management Co. Ltd.* EE#
BRI EIRER AT (“Nuofute Property Management”),
provision for the PRC Corporate Income Tax are calculated at
25% (2019: 25%) of the estimated assessable profits for the
six months ended 30 June 2020 and 2019.

Provision for the PRC Corporate Income Tax for Nuofute
Property Management is calculated at 15% (2019: 15%) of
the estimated assessable profits for the six months ended
30 June 2020 and 2019. Nuofute Property Management
is qualified as a company under the development strategy
of the PRC’s western region and was able to enjoy a
preferential income tax rate of 15%.

—NERA=THRIEREAREEN

BEERDOGN - BRI BN AR A 7% 5
R ERETRNER

hEEXERYVETEARAR ([#
ERMEEE]) I FRECEMER
BEDABE-_Z-_TFR_T—/
FEXRAZ=ZTHIEANEB O IEEEZRR
i AR 25% ( —ZZF — N 1 25%) &f

b
= o
e

HEEEYEEENPECEMSNE
BIHNBE_Z-_EFR_FT—NF
NAZ=ZFBIENEA B R R
FIE15% (ZF—NF : 15%) 518 »
mEEMEERTREEISAMET
WEBRAR AIZEEMEHE
15%
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Notes to the Condensed Consolidated

5. INCOME TAX EXPENSES (continued)

Pursuant to the relevant laws and regulation in the
PRC,Nuofute Property Management is qualified a small
low-profit enterprises enjoyed a preferential tax rate of
20% for the six months ended 30 June 2020. In addition,
in accordance with the “Notice on Preferential Income
Tax Policies Applicable to Small Low-profit Enterprises”,
Nuofute Property Management is also entitled to a tax
concession for 75% and 50% of its taxable income for the
annual taxable income of less than RMB1,000,000 and the
portion that exceeds RMB1,000,000 but does not exceed
RMB3,000,000 (inclusive) for the six months ended 30
June 2020, respectively.

Canadian Corporate Tax is calculated at Federal tax rate
of 15% (2019: 15%) and British Columbia provincial tax
rate of 11% (2019: 11%) on the estimated assessable
profits for the six months ended 30 June 2020 and 2019.
No provision for taxation has been made as there is no
assessable profit for the six months ended 30 June 2020
and 2019.

6. DIVIDEND

No dividend was paid, declared or proposed during the
interim period (six months ended 30 June 2019: nil). The
directors of the Company have determined that no dividend
will be paid in respect of the interim period (six months
ended 30 June 2019: nil).

Financial Statements
IRRAR A B SRR P 7T

For the six months ended 30 June 2020
HE_Z-_ZFA=THILAEAR

5. PR (@

*E%J%EPI*H%M&&%%E HEREY
¥ERFE/NAMACEERE - R
ﬁ:ﬁ:—j—?fﬁ/\ﬂ ‘f’ElJi/\TI)E]
%7@20%%3%&1 AN - AR
RNEVF (TS BB RBUR MR
%D>> Bz—_Z-_=FA=+H1t
NEANFEERTEBAERARE
1,000,000 7T & i8 i@ A & # 1,000,000
7‘t1EIMA/\EﬁZ3 000,000t (&) #
CHEEREMEETENAORESR

75% 12 50% K FER B AT YR &

MERCEREHIUABE=S =%
FR-ZZE-NFANA=+THIEAEA
ZABETFER B s AIRE AT 15% (=
T—NEF 15%) REBHFmLTEE
ME1S(ZT—NF  11%) aT8 »
HRREZE-E-_TFR-_T—NF
NAZTHIEARNEAHERER &
F - AR AR IR o

6. BRE

R HMEYERE  SRIEZK
BEE (BE-_FT-AFAA=1H
IERER : 8  ARREFETER
IRERHKRE (BE-Z-AFRA
=+ BIERER 8-
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Notes to the Condensed Consolidated

Financial Statements
IRR4R A B SRR P 7T

For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

7. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to equity shareholders of the Company is based
on the following data:

7. EBEEE
AR TV 5 R T A A B AN R 5
IR TS E -

Six months ended 30 June
BZAA=+tHILAEA

2020 2019
e =523 —E-NF
HK$’000 HK$'000
T FAIT
(Unaudited) (Unaudited)
(RSER) (REEFEZ)
Loss EiE
Loss for the purpose of basic loss FBIAHE FICEARNEE
per share pd it
Loss for the period attributable 2K B fE S AR B &AL
to equity shareholders NEAfE 2 1R
of the Company (19,346) (5,965)
’000 000
T FR%
Number of shares BHEE
Weighted average number of RANA=+HZ
ordinary shares as at 30 June TR T2 728,585 728,585
The diluted loss per share is the same as basic loss per BHEZZ-_ZFR-_ZT—NF A
share as the Company did not have any outstanding =+ HIENEA - BRAR AT WL HEFE
dilutive potential ordinary shares during the six months Al B AR ARETEFEBR - G

ended 30 June 2020 and 2019.

BEERANENERELRER -
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Notes to the Condensed Consolidated
Financial Statements

FEﬁ wIN &3

H4r & B

15 Rk M e

For the six months ended 30 June 2020

BE-Z-_ZFXA=1+HILMAA
8. INTANGIBLE ASSETS 8. EREEE
Customers relationship
EFRE
HK$’000
FHxT
Cost 2%
As at 1 January 2019, R-_ZE—NF—HA—H"

31 December 2019, —hE+=—A=+—8 "

1 January 2020 (audited) and —TECTF-A—H (BE%R) &

30 June 2020 (unaudited) “ECEFERNA=ZTH (REER) 45,616
Amortisation e
As at 1 January 2019 (audited) —NF—A—H8 (EFER) 15,587
Charges for the year INEFEESE 4,562
As at 31 December 2019 —NF+ZA=+—8 (EF%)

(audited) 20,149
Charges for the period 7N HR AT 55 2,280
As at 30 June 2020 (unaudited) R-T-TEFEXNA=+H CREEZ) 22,429
Carrying values BRE{E
As at 30 June 2020 (unaudited) MRZZE=ZZTFNA=+H (REEZ) 23,187
As at 31 December 2019 (audited) R=—ZE—hE+—_A=+—0 (8F%) 25,467
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Notes to the Condensed Consolidated
Financial Statements

ERRAR A I SRR MY 7T

For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

8. INTANGIBLE ASSETS (continued)

The amortisation charge for the year is included in
“Administrative expenses” in the consolidated statement of
profit or loss and other comprehensive income.

The customers relationship was acquired from third parties
through business combinations. It was amortised on a
straight-line basis over 10 years. The remaining useful live
of the intangible assets was 5 years.

8. EMEEE &

$¢F?§&iﬁ§ﬁﬁ:ﬂr)\@éﬁa
2EER [TTHFAX] AT -

5 A

BEBERIDEBEBAMHEF =K
B HEREREAEE+FREE -
BRYEEZRGAERFHRAE -

Management of the Group considered that no ASEBEEEERE RZIZT_ZTFX
impairment of intangible assets is necessary as at H_-T—EI&_? jli‘f‘_ﬁ_‘i'—
30 June 2020 and 31 December 2019. H HERLEEERE-
9. RIGHT-OF-USE ASSETS 9. FEHEELE
The right-of-use assets represent lease of office in Hong {FREEEREXEEBSNHAEHE
Kong.
30 June
2020
—ECEF
ANHA=1+H
HK$’000
FHxT
As at 1 January 2019 (audited) HRZ=ZT—NF—HA—H (&FE%) 4,576
Depreciation for the year EW%% (1,723)
As at 31 December 2019 (audited) R=F—NF+-A=+—H (KF%) 2,853
Depreciation for the period $ﬁﬁfﬁﬁ% (842)
As at 30 June 2020 (unaudited) R-ZB-_ZTENXA=1H CkEEXZ) 2,011
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Notes to the Condensed Consolidated

Financial Statements

= /\ vA7
RRAAR & M 1% M ok
For the six months ended 30 June 2020

HE-Z-ZFA=THIEANER

10. INTERESTS IN JOINT VENTURES 10. REELTEZER
30 June 31 December
2020 2019
—E-EF T—NF
AA=+HB +=A=+—H”
HK$'000 HK$'000
FET FAT
(Unaudited)
(REEZ)
Share of net assets JEIhEEFE 5,565 14,993
Amount due from a joint venture  JEUR—FE & EDER 29,523 29,523
35,088 44 516
Represented by: ap -
Investment costs B R A 15,758 15,758
Share of post-acquisition reserves 1 Uk BB 1% k4 1& (8,754) 459
7,004 16,217
Amount due from a joint venture  FEUR—FE& &1 3018 29,523 29,523
Exchange adjustments [ 7 A EE (1,439) (1,224)
Interests in joint ventures REBTLE IR 35,088 44516
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Notes to the Condensed Consolidated

Financial Statements
R4 & B RS R R MY 5

For the six months ended 30 June 2020
HE_Z-_ZFA=THIAEAR

10. INTERESTS IN JOINT VENTURES
(Continued)

On 6 March 2018, Forebase China Limited, a wholly
owned subsidiary, has completed the acquisition of 49%
equity interests, together with the shareholder’s loan, in
Triple Market and its subsidiaries (“Triple Market Group”).
Triple Market Group mainly holds investment properties.
Pursuant to the Agreement, unanimous consent from both
shareholders are required for certain key corporate matters
of Triple Market Group. Therefore, Triple Market Group is
under the joint control of the Group. The Group has the
right to the net assets of Triple Market Group. Accordingly,
the investment in Triple Market Group was accounted for
as joint ventures of the Group by using the equity method.

In July 2019, all the investment properties were seized by
the Intermediate People’s Court of Chongging (& & 2 —
A A BRSEBT) in relation to a loan dispute with a financial
institution. The directors of the Company inquired of the
management of the joint ventures in relation to the seizure
of investment properties and the loan dispute, but they are
still not able to obtain all relevant information, including the
court orders, the reason and the latest development of the
seizure of the investment properties and the loan dispute.

Based on the valuation carried out by valuers independent
of the Group, a change in fair value of investment
properties of HK$18,759,000 held by Triple Market Group
was recognised for the six months ended 30 June 2020.
Accordingly, a loss of HK$ 9,192,000 has been recorded
by the Group under the share of post-acquisition reserves.

The amounts due from a joint venture is unsecured, non-
interest bearing and repayable on demand. The Controlling
Shareholders have undertaken to indemnify the Group
against any losses that may result from the non-recovery of
the amount due from a joint venture of HK$29,523,000.

10. REELEZRE @)
R_ZE—N\F=ZAXAB —RE2EHW
B AR REPEBR QA T KE
Triple Market & £ [ff & 2 & ([Triple
Market 5[ |) H149% R iEBE R R E
X o Triple Market £ B X BB HIREY)
¥ o RIE%IHE - Triple Market £ @)
EFEEATIETAEEMAREN
— @A E - At Triple Market & B
RAEELRZES - AEBBHEZS
Triple Market £ BH)FEE - Eitk © R
Triple Market &£ BIH1& & DAz E AR
PAREENGEDE -

RZZ-NFEA FEREVER
BRESHEENERUNMREE
F—PRARZEREH - ARREZR
ARECXEEBENEHEHRE
WMELEFMG - BRETIREER
BERBER  BIEERRS  &E
REMEREFTM O RE K&
B o

RIEAREEB LG EM 2 EE - RE
E-ET-_EFXAZ+THIEANEAE
&R Triple Market £ B A 2% E W)
¥H R EETE) 18,759,000 7T ©
Eit - NEEREEBEBAREERT
$E15 8518 9,192,000/8 7T °

Bl —MAETERBAERR -
BREREREEE - IR EAE
BAEEDER—MAEDERE
29,523,000 7 JT AT 82 AT B K M A
EEELRE -
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Notes to the Condensed Consolidated
Financial Statements
IRRAT & B RS R R MY 5

For the six months ended 30 June 2020
BE-Z-_TFA=1THILXMEA

10. INTERESTS IN JOINT VENTURES

(Continued)

The English translation of the names of the
companies established in the PRC is for reference
only. The official names of the companies are in

10. REE

TEZES @)

* RABERIOAT 2 EEREHRS
E - RERRIZB I BBAFERR °

Chinese.
30 June 31 December
2020 2019
—ECTHE —FNF
ANA=+H +=A=+—8
HK$’000 HK$'000
FET FAET
(Unaudited)
(REEER)
Current assets MEEE 1 1
Non-current assets IEREBAE 64,666 88,633
Current liabilities mENEE (53,973) (54,977)
Non-current liabilities ERBEE (548) (559)
Net assets BEFE 10,146 33,098
Included in the above assets T BEERBERE
and liabilities:
Cash and cash equivalents ReERRSEFEY 1 1
Current financial liabilities nBeRBE (TRIEESR
(excluding trade and other HAb AR R B
payables and Provisions) (53,495) (54,525)
Non-current financial liabilities ~ JERBI@@MARE (TEEES
(excluding trade and other PET N INES S ERL D)
payables and Provisions) (548) (559)
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Notes to the Condensed Consolidated
Financial Statements
IRR4R A B SRR P 7T

For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

10. INTERESTS IN JOINT VENTURES 10. REELEZHES (&)
(Continued)

30 June 31 December

2020 2019
—E-THF —ZE-NEF
AA=tTH +=ZA=t+—8
HK$’000 HK$'000
FET FAT
(Unaudited)
(REEER)
Revenue Wz - 251
Other income and gain, net E A A R U a5 5E - 13
Loss arising from change WEMEAREE
in fair value of investment & SEELEEE
properties (18,759) -
Total operating expenses KRR 4R EE (44) (455)
Loss before income tax MRS BRI &R (18,803) (191)
Income tax expenses SRR - -
Loss for the period EARE R (18,803) (191)
Other comprehensive AEEEMEE
income/(expenses) WA, (Bx%)
for the period
Exchange differences on BEBING S I
translation of financial WRZIEHEE
statements of the overseas
joint ventures (438) 11
(19,241) (180)
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Notes to the Condensed Consolidated

Financial Statements
IRRAT & B RS R R MY 5

For the six months ended 30 June 2020
BEZZ-ZFA=1HIAER

11. TRADE AND OTHER RECEIVABLES B 5 EHEMEWERRK

30 June 31 December
2020 2019
—EBCEHF —ZE-NF
AA=+HB +=A=+—H”
HK$’000 HK$'000
FET FAT

(Unaudited)

(REER)
Trade receivables = E TN 17,170 19,344
Deposits and other receivables e M EAEKERR 8,063 2,776
Amount due from third parties FEWEE = 08 - 4,888
Prepayments TafERIA 307 1,293
Total trade and other receivables & 5 & E.{th fE g B U 4B 58 25,540 28,301

The Group does not hold any collateral or other credit
enhancements over its trade receivables.

The Group allows an average credit period of O to 30 days
to its trade customers. The following is an ageing analysis
of trade receivables, net of allowance for doubtful debts,
based on the date of delivery of goods or date of rendering
of services which approximated the respective dates on
which revenue was recognised.

REEIWEEE D EWRRFFA T
PR ek E b5 R oR b o

rEBEGTRESEFPZFAEES
BOE30H - U T RRIEMEP RN
ErmaiR RS < A (B ER FERR
BEIESE) 20 2 &MEREREEBZ
B SRR Z Rk AT ©
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Notes to the Condensed Consolidated
Financial Statements
RIRAAR & B ISR M 5T

For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

11. TRADE AND OTHER RECEIVABLES
(Continued)

1. B REMEWIR (&)

30 June 31 December
2020 2019
S 23 —hEF
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FAT
(Unaudited)
(REER)
Within 90 days 90HRA 1,354 3,685
91 to 180 days 91%180H 628 1,638
181 to 365 days 181 2365 H 6,757 3,582
Over 365 days 365 HEA 8,431 10,439
17,170 19,344
30 June 31 December
2020 2019
—EC-EE — N
AA=tH +ZA=+—8
HK$’000 HK$'000
FET FET
(Unaudited)
(REER)
The movements in loss allowace  AHiEE 5 EUERR 2
of trade receivables during EiEEEEH T
the period are as follows:
As at 1 January —HA—H 21,092 6,611
Loss allowance of trade receivables Z<HifE 2 #2
recognised during the period B SRR B 1B B 3,645 14,820
Exchange adjustments bE 5 AR (25) (339)
As at the end of the period RHEAR 24,712 21,092
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12. TRADE AND OTHER PAYABLES

Notes to the Condensed Consolidated

Financial Statements
IRRAR A B SRR P 7T

For the six months ended 30 June 2020
BE-Z-_TFA=1THILXMEA

12. B RHEMEFRK
30 June 31 December

Trade payables

Accrued expenses and

other payables

Amount due to third parties
Amounts due to a shareholder

B ZEIRR
FERHE A R AR FE A RR K

FER S =77 50E
e — R R IR

2020 2019
—ECEF —ZE-NF
AA=+H +=-—A=+—H

HK$'000 HK$/000
FET FET
(Unaudited)
(REER)
1,416 1,148
16,655 14,542
- 6,743
2,804 2,769
20,875 25,202

The following is an ageing analysis of trade payables, based
on the invoice date, at the end of the reporting period.

ATHINRBERARRBEHRRZ
SIH)E B A BR PR DA

30 June 31 December

2020 2019
—ECEF —ZE-NF
AA=+H +T-A=+—H
HK$’000 HK$'000
FExT FAT

(Unaudited)

(REER)
Within 90 days 90HA 758 640
91 to 180 days 91&180H 2 21
181 to 365 days 1812365 H 201 1
Over 365 days 365 HLA E 455 486
1,416 1,148
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Notes to the Condensed Consolidated
Financial Statements

= AH + >3
FEﬁ %/T\ 7TT77 iF&%% Izﬁ it
For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

12. TRADE AND OTHER PAYABLES 12. ESRHEMBEMERR @
(Continued)

The average credit period on purchases of goods is 0to 90 B EZ FHEEHA0EIRH « K&

days. The Group has financial risk management policies ERAE L EREIERE - BIRFIE

in place to ensure that all payables are settled within the — FEfSERFIREE AR AT -

credit timeframe.

13. SECURED LOAN 13. KWEFK
30 June 31 December
2020 2019
—ECEH —T-hF
AA=+H +=—A=+—H
HK$’000 HK$'000
F#&xT FHET
(Unaudited)
(RE&ER)
Within one year — current portion —%F A — BIERE[ 5 32,018 34,275
Non-current portion FREBIH

After one year but within two years R —FEEBRRER - -
After two years but within five years RERFEERAFR - -
After five years REF% = -

32,018 34,275
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Notes to the Condensed Consolidated

13. SECURED LOAN (continued)

As at 30 June 2020, the mortgage loans of HK$30,412,000
and HK$1,606,000 are repayable on 15 September 2031
and 15 September 2029 respectively, bear an interest rate
of 2% plus prime rate per annum and jointly and severally
guaranteed by Mr. Choi Yun Chor and Ms. Yeung So
Mui. The banking facilities are secured by freehold land
and buildings held for own use with carrying amount of
approximately HK$79,920,000 (2019: HK$84,759,000),
and are reviewed periodically. In the opinions of the
directors of the Company, the effective interest rate of the
secured loans was 5.45% (2019: 6.0%) per annum for the
year ended 30 June 2020.

Financial Statements
IRRAT & B RS R R MY 5

For the six months ended 30 June 2020
HEZZ-ZFA=THILAER

13. IKRMER (@)
R-ZE-_ZFTEFXA=Z+H EE
30,412,0003# 7T & 1,606,000 TT &9
BEZSNER-_Z=—FNLA+H
BER-—E-NFNAT+REEE F
BRAZEZRFEM2E BB
S MG EE TR R ERIER -
ZERTTRVE BRI (B 49 79,920,000
BT (ZZE— 1L : 84,759,000/87T)
RIK AR M IFH 8 AEFER
W WEHE - AAREERA
ZERBERREZE_E_ZF A
“tTRHIEFENERANEAFB545
EB(=ZZ=—h&F :60E)-

14. BONDS 14. &%
30 June 31 December
2020 2019
—EZEF —E-hF
ANA=tH +=-A=t+—8
HK$’000 HK$'000
FHET FHT
(Unaudited)
(REEEZ)
Bonds carried at fixed coupon BEF6%ETEmF
rate of 6% per annum MR EMES 20,000 20,000
Bonds carried at fixed coupon BEF8% ETEmF
rate of 8% per annum MR EMES 20,000 20,000
Bonds carried at fixed coupon BEFE3%ETEEF
rate of 3% per annum MR EWMES 10,000 10,000
Bonds carried at fixed coupon BEF3I%ETERF
rate of 3% per annum FEFTEMES 10,181 10,181
60,181 60,181
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Notes to the Condensed Consolidated

Financial Statements
R4 & B RS R R MY 5

For the six months ended 30 June 2020
HE_Z-_ZFA=THIAEAR

14. BONDS (continued)

The Company entered into two placing agreements with
a placing agent issued two 6% coupon unlisted bonds on
6 August 2014 and 10 October 2014 with the aggregate
principal amount of HK$10,000,000 each within the
placing period. The amounts are repayable within 96
months from the date of issue, which are 5 August 2022
and 9 October 2022 respectively.

The Company issued a 8% coupon unlisted bond
with the principal amount of HK$10,000,000 on
23 January 2015. The amount is repayable within 96
months from the date of issue, which is 22 January 2023.

The Company issued a 8% coupon unlisted bond
with the principal amount of HK$10,000,000 on
1 June 2015 . The amount is repayable within 60 months
from the date of issue, which is 31 May 2020. On 18 June
2020, the bondholder agreed to extend the repayment date
to 16 July 2020.

The Company issued a 3% coupon unlisted bond
with the principal amount of HK$10,000,000 on
1 December 2017 to Mr. Shen Ke who resigned as a
director of the Company on 21 September 2018. The
amount is repayable within 84 months from the date of
issue, which is 30 November 2024.

The Company issued a bond with the principal amount
of HK$10,181,000 as part of the consideration in respect
of the acquisition of the joint ventures in 2018. The bond
bears interest rate at 3% per annum and is unsecured.
The amount is repayable within 36 months from the date
of issue, which is 5 March 2021.

14. B&F @)
RAmE— B EREITIMNES
g MR Z_ZE—WENARNBRZ
T—NFE+ B+ HEEHRS BT
W15 48 7N 4 %8 % /5 10,000,000 7 7T *
EZMEFNREBEHHIELTES - %
LoBANEITRBRGEARNE
E-ASAsRAZZEZF/N\ARA
AR=ZZ=Z=F+ANH -

KRR -_ZE—RF—A-_+=H%
17— 17 N4 %8 410,000,000 7T + =
HEFERB% I LTES - Zo8
JARNETTHHBERT 96 A N(EE - B
HRAZZT-_=F—HA=+=H-

RRABR-ZE—HENA—BHET—
37K 4 %A 5 10,000,000 7T - Z@EF
FIEB8% HIELTES - ZRTEEAR
ZrTAHEF60EARNEE - BIEA
BZE_ZFRAA=+—H - R=F
—EEXA+TN\B BEEEARE
WERAMEE S -_TEL AN
E| o

ARBR-FE—EF+ A —HHEIT
— "&£ %4 10,000,000 7T - EHE
FMER/I%RWIELMES TRMAEL
(BER=ZT—N\FALA -+ —HBER
RAEE) - ZLRRANET AL
BAEANMEE  BHRA-T_MF
+—A=+H-

RABRZE—NFEIT—HASHE
/10,181,000 THIES - 1ERUWE
EEPENBHNRE - ZEFNFL
AB3% EIEE - ZEEANETAH
HfRF 36 EANGEE - IR AT
——9®=AAH-
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15. LEASE LIABILITIES

The following table shows the remaining contractual

Notes to the Condensed Consolidated
Financial Statements
IRRAR A B SRR P 7T

For the six months ended 30 June 2020
BE-Z-_TFA=1THILXMEA

15. HE&E

AEBEMEEREZRHRS OBMRMR

maturities of the Group’s lease liabilities: WRERMT
30 June 31 December
2020 2019
—E-EF =—NF
ANA=+HA +-—A=+—H
HK$’000 HK$'000
FET FAT
Total minimuum lease payments: /KT & (4858 -
Within one year —FR 1,822 1,822
In the second to fifth years RE-_FEERF 304 1,329
2,126 3,151
Less: future finance charges B HEEEN
on lease liabilities RRGEER (17) (212)
Present value of lease liabilities HESEHRE 2,109 2,939
Present value of minimum lease KSR FRIRE -
payments:
Within one year R—FA 1,782 1,740
In the second to fifth years RE-_FEERF 327 1,199
2,109 2,939

During the period ended 30 June 2020, the total cash

outflows for the leases are HK$950,000.

RBE-_ZTE-_TFA=+HLLH
o HEMIE SR 4% A 950,000

BT
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Notes to the Condensed Consolidated

Financial Statements
AR & M 1% M 5k
For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

16. SHARE-BASED PAYMENT
TRANSACTIONS

The Company has a share option scheme which was
adopted on 3 June 2013 whereby the directors of the
Company are authorised, at their discretion, to invite,
among other eligible participants, employees of the Group
(including directors of any member of the Group), advisers
and consultants, to take up options to subscribe for shares
of the Company. Each option gives the holder the right
to subscribe for one ordinary share of the Company. The
Scheme shall be valid and effective for a period of ten years
ending on 2 June 2023, after which no further options can
be granted.

During the year ended 31 December 2019, Ultra Harvest
Limited and other shareholders of the Company have
completed the disposal of approximately 60.2% of the total
issued share capital of the Company. Based on the relevant
terms stated in the Circular dated 5 November 2019, all of
the share options granted were cancelled on 19 November
2019.

The table below discloses movement of the Company’s
share options held by a director of the Company:

16. RIPTRR 5

ARARZZTE—=FNA=HHEMNE
MRIEFTE - RAREFERERER
(BFEAMEER2ESE) XEER
B (PEASENEMNKE AR ZE
) BEHRERAARDENERE

ZEH  URBBARRBRLD lf\ﬁ%
BHEDEEREARB —BAR

B - FTEBRBATE  HEE
“=FRNAZHIE ﬁ?§$ﬁf?§ﬁ§§
SNABASHE -

REBEEZZT—NF+=ZA=+— E!JJ:
FE - Ultra Harvest Limited £ 7K 2
E{ﬁ%?%ﬁi$ﬂﬁ€?§ﬁﬂﬁ$%%§
#60.2% W EEE - ERAMRZ
T-NF+—AAEMBRHATIAE
BiER  2HERLBEREDNRZZ
—NF+— AT BHEE -

TREBAATEERALATRR

Number of share options

BREZA
2020 2019
ko =5 —hF
HK$’000 HK$'000
FHxT FHBT
Outstanding at 1 January R—A—HEARITE = 78,030,527
Granted during the period FAZNERR 52 - -
Lapsed during the period NS - -
Outstanding at 30 June RNA=+HEAKRTE = 78,030,527
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Notes to the Condensed Consolidated

17. MATERIAL RELATED PARTY
BALANCES AND TRANSACTIONS

(a) The balances with related parties at the end of the
reporting period are disclosed elsewhere in the

condensed consolidated financial statements.

(b)  The Group had the following material transactions

with related parties during the period:

&R

Financial Statements
Rar e I ERRMI

For the six months ended 30 June 2020
BEZZ-ZFA=1HIAER

7. EXRAEANLTEREGHE

(a)

(b)

BExX5
PIREHAR - FHRFE A T E R
ORGSR SRR EME
B o

RAERR - AEEA T5IE AR
BALRS -

2020 2019
—ECEF —E-NF
Name of the company Nature of transactions HK$’000 HK$'000
NGRS RHME FET FHT
EEREEERE Provide property = 425
BRAFR management services
R EEIRRE
EEREETE (5E) Provide property = 1,801
BRAA] management services
R EEIR R
EERTEEE Provide property = 830
BRAA] management services
R EEIRRE
EERRSMEER Provide property = 150
BRAA] management services
REMEEERE
EENBEEBRAR Provide property = 1,830
management services
REMEEERE
Notes: fisT -
These companies are no longer related to the Group after 6 September ~ ZEARR T —NFNANE ZEEREE
2019. e
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Notes to the Condensed Consolidated
Financial Statements
RIRAAR & B ISR M 5T

For the six months ended 30 June 2020
HE-Z-_ZFA=1tAHLXEA

17. MATERIAL RELATED PARTY 17. EXFAEANLTERSE
BALANCES AND TRANSACTIONS BX5 (@)
(Continued)

(c) cCcompensation of key management (c) FEEBABZME
personnel

The remuneration of directors and other members of key ~EHNHMEBEER A SRR

management during the period was as follows: e T -

Six months ended 30 June

BEAA=THIEAEA

2020 2019
—E-EHF —E-NF
HK$’000 HK$'000
FTHET FAET
(Unaudited) (Unaudited)

(REER) (RIgERZ)

Short-term benefits MERERF 2,180 3,318
Post-employment benefits BEBR 1B BT 58 26

Equity-settled share-based LA HEAEE
payments expenses 2 BRI - 4,920
2,238 8,264
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