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DEFINITIONS
Bx

In this interim report, unless the
context otherwise requires, the
following expressions shall have
the following meanings:

“Audit Committee”
[BEZZET ]

“Board”

-3

“BVI”
[EBELEHS ]

“CG Code”
[{EEE<FRI]

“China” or “PRC”
[ E

“Company”, “Group”,
“we’. “our” or “us’

[RE)]~ [5E ] 8 T3]

“Director(s)”

[E=%]

“Guangzhou ZYK”

“HK$” or “Hong Kong Dollars”
[#7T]

EARPHRERN  BXESBEHREIN  TIHAZEFNTERSE

the audit committee of the Board
EEEBE (HZEEE

our board of Directors

ARREES

British Virgin Islands
REBRALHS

the “Corporate Governance Code” as contained in Appendix 14 to the Listing Rules

LR RIS+ AR [ EEIAT A

the People’s Republic of China, which for the purpose of this interim report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan
PEARLME - ERAPHRERBRMME - TREES R REE

Digital Hollywood Interactive Limited (#2% G5 8/ EHR A &]*), a company incorporated
under the laws of Cayman Islands with limited liability on November 24, 2014 and except
where the context indicated otherwise (1) our subsidiaries and (2) with respect to the
period before our Company became the holding company of our present subsidiaries, the
business operated by our present subsidiaries or (as the case may be) their predecessors
Digital Hollywood Interactive Limited (R EBEBERAF)  — KR _T—NFE+—A=
THREFRESHSEEIMERIOHBER AT - LWEBRXESEMEN - (NBEMNHBAR KR
QBRARFKAREME AWK AFAOMHENS - ARAENBRR K RERME)
HAIF RRIPTREH %R

the director(s) of our Company or any one of them

ARREELENERN—BES

Guangzhou Zhang Ying Kong Information Technology Company Limited* (/I &%z 8
EHEZHBR A R]), a company established in the PRC with limited liability on May 13, 2015,
which is an indirectly wholly-owned subsidiary of our Company
BNERZEEEREAERAR  —RRZZE—AFHEAT-BEFEKINERAR  AAAQ
RlzHEE2ENB AR

Hong Kong Dollars and cents, both are the lawful currency of Hong Kong

EREERREETREN
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DEFINITIONS (Continued)

B= (&)

“Hong Kong”
(&%)

“HTML5”
[HTMLS5 ]
“IFRS”

[ B B 75 s 5 Al
“IPO”
[ERDFEE]
“Listing Date”
[EmEE
“Listing Rules”
[EmRAl
“Model Code”
MRS A]

“Nomination Committee”

[RRZEE ]

“Post-IPO Share Option Scheme”
[ERAFEERBREE

“Prospectus”

[l =R ]

“Qianhai Huanjing”

[RBL% ]

the Hong Kong Special Administrative Region of the PRC
PEFBFRITH R

hypertext markup language 5, the fifth and current major version of the hypertext markup
language standard; used for structuring and presenting content on web pages and for
creating web applications

FEOMBYFRLES  BXFRLESRENEOREB AN EEMA  AREHE LB
RERAE - ReRBEEAER

International Financial Reporting Standards

B i 4 o 2

the initial public offering of the Company, having become unconditional in all aspects on
December 15, 2017
ERFEEAEEER  ARAAR_Z—tF+ A THBETHNERARHEES

December 15, 2017, on which the Shares were listed and from which dealings therein
were permitted to take place on the Stock Exchange

TR F+-A+HHE - BT LT R B U R A PR TT B E A A

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (as amended from time to time)

ERBMARSHMBRAGZS EHRA (EPRER)

the “Model Code for Securities Transactions by Directors of Listed Issuers” set out in
Appendix 10 to the Listing Rules
FHRATERAAE [ E R BT ABERETESF R HHIRETA

the nomination committee of the Board

EEeRETREZES

the share option scheme conditionally adopted by the Company on May 27, 2017
RRARZZB—+FH A =T+ HERERGE B2

the prospectus of the Company dated December 5, 2017
AABHHAZTS—+tFE+T A AANBRER

Shenzhen Qianhai Huanjing Network Technology Co., Ltd. * (FIITATELDEMERIEE
[R A 7]), a company established in the PRC on July 12, 2015, one of our game developer
partners and a fellow subsidiary of 7Road Holdings, a substantial shareholder of the
Company
RYTRNBZVERERMRARLAA - — KR ZZBE-AF L AT BERBKIHRT - BEM
MR ERER s —RELREERNBREMEAR - AARANEERE

—2oTEH @

BEHREBEREERAT
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DEFINITIONS (Continued)
g% (R)

“Remuneration Committee” the remuneration committee of the Board

[FHEES ] BEXgRETHFNEES

“Reporting Period” six months ended June 30, 2020

[ HA ] HE_Z-_ZFXA=+RHIEREA

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

[BHMEE D] BARAER] ~ MRS A B T ez B H RIERD (BB EHIFE715)

“Share(s)” ordinary share(s) of US$0.001 each in the share capital of the Company

[ ] RARNAH FREEO0.001ETHY E EAR

“Shareholder(s)” holder(s) of Shares

[ AR ] BB A

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ B8 22 P EEBMARIMBERAF

“USD” or “US$” United States Dollars, the lawful currency of the United States

= EBETERET

“7TRoad” 7Road Holdings and its fellow subsidiaries

[EtKE] 7Road Holdings & H &) Z [} & 2 &)

“7Road Holdings” 7Road Holdings Limited (+X&EZMRHEBRAF]), a company incorporated in the Cayman
Islands with limited liability on September 6, 2017, a substantial shareholder of the
Company

[ AREER] B REZERERRT  —KRZE—+tFNRARBERSHSTMHINERLR - AR
A EZRE

“%” per cent

[%] At

*  For identification purposes only — * (E{#5]
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CORPORATE PROFILE
~EEFR

BOARD OF DIRECTORS
Executive Directors

Mr. LU Yuanfeng (Chairman and Chief Executive Officer)
Mr. HUANG Guozhan

Mr. HUANG Degiang

Independent Non-executive Directors

Ms. Imma LING Kit-sum
Mr. LI Yi Wen
Mr. LU Qibo

JOINT COMPANY SECRETARIES
Mr. YU Ching Ming

Ms. FOK Po Yi

AUTHORISED REPRESENTATIVES
Mr. LU Yuanfeng

Ms. FOK Po Yi

AUDIT COMMITTEE

Ms. Imma LING Kit-sum (Chairman)
Mr. LI Yi Wen
Mr. LU Qibo

REMUNERATION COMMITTEE

Mr. LI Yi Wen (Chairman)
Mr. LU Yuanfeng
Mr. LU Qibo

NOMINATION COMMITTEE

Mr. LU Yuanfeng (Chairman)
Mr. LI Yi Wen
Mr. LU Qibo

Exeg
HITES
BRI S (ZRERERRITE)
FEMSEE
FEmEE
BUFHNTES
BB
FRIGELE
BROR
BEQARWE
RS
EERLL
RERR
R S
EERLL

BEREES
EROLE ()
TR AL
EROREE
FMEES
FRXELE (2F)
R Se 2
ERUR S
REZEE
BRI A (2/E)

FRXEE
RS e
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CORPORATE PROFILE (Continued)
DEEH ()

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants and Registered PIE Auditor
22/F, Prince’s Building

Central

Hong Kong

REGISTERED OFFICE

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

2nd Floor, No. 368, Jiang Nan Da Dao (South)
Haizhu District

Guangzhou

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

11/F, Tai Sang Bank Building
784 Nathan Road

Kowloon

Hong Kong

PRINCIPAL BANKERS

Hongkong and Shanghai Banking Corporation
2/F, 673 Nathan Road

Mong Kok, Kowloon

Hong Kong

BBVA Compass Bank
Pl Tetuan, 26

08010, Barcelona
Spain

HONG KONG LEGAL ADVISER

P. C. Woo & Co.
12th Floor Prince’s Building Central
Hong Kong

@ Digital Hollywood Interactive Limited Interim Report 2020
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CORPORATE PROFILE (Continued)
DEEH ()

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East
Wanchai

Hong Kong

STOCK CODE

Stock Code: 2022

WEBSITE

www.gamehollywood.com

FERDBFERE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111

Cayman Islands
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FINANCIAL HIGHLIGHTS
MBRE

Revenue for the Reporting Period amounted to approximately
US$9.8 million, representing an increase of approximately 8.9% from
approximately US$9.0 million for the corresponding period in 2019.

Gross profit for the Reporting Period amounted to approximately
US$5.4 million, representing an increase of approximately 31.7% from
approximately US$4.1 million for the corresponding period in 2019.

Loss attributable to owners of the Company for the Reporting Period
amounted to approximately US$1.4 million, representing a decrease
of approximately 70.8% from approximately US$4.8 million for the
corresponding period in 2019.

Non-IFRS adjusted loss attributable to owners of the Company® for the
Reporting Period amounted to approximately US$1.0 million, representing
a decrease of approximately 74.4% from approximately US$3.9 million for
the corresponding period in 2019.

(1) Non-IFRS adjusted loss attributable to owners of the Company was derived
from the loss attributable to owners of the Company for the period, excluding

share-based compensation.

Digital Hollywood Interactive Limited Interim Report 2020

WEHORALNRIBABRT KT NFRHY
BISHA)9.0B BETTIEINAI8.9% -
WEHNENNRSA4AEXRT KT NLFRHY

BRISMIAIA N E BETTIBINAI31.7% ©

RIEH ARFHEAAREEROS148EX
T BB NFRBEEN04.8EEERTRDL
70.8% °

RWER  ARFHEAE ARG IEE IR 75 3R E ER)
KEBRBEVN/I0ASETL -2 NFRY
BISMAB.9BEXTTR D 4IT4.4% -

(1) AREEAAEGEFFERETERSEREHREER
TR RBEA AEEBRFESL  T8E
VARG A A5 EEHE B0 S B



FINANCIAL SUMMARY

B HE

For the six months ended June 30,

BEAA=THAXREAR

2020 2019
g Jemg 33 —Z-NEF
Us$’000 USs$'000
FEx F=T
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Revenue KA 9,811 8,959
Gross profit EF 5,355 4,098
Loss before income tax BRETISBIRIEE (1,300) (4,557)
Income tax expense PSRRI 2 107 218
Loss for the period HREE (1,407) (4,775)
Loss attributable to: DT RS
Owners of the Company RNTHEBA (1,407) (4,775)
Non-Controlling interests PR A = - -
Non-IFRS adjusted loss attributable — ZAQ G HEA A MG IER BRI BIRE
to owners of the Company AR TR (1,029) (3,895)
As at As at
June 30, December 31,
2020 2019
R-B-ZF RZZT—N4F
AHA=t1H +=A=+—8
Us$°000 US$’000
FER FET
(Unaudited) (Audited)
(REER) (18E:%)
Total assets BEE 57,510 59,336
Total liabilities waeE 11,786 12,060
Equity attributable to owners of RARER AR
the company 45,724 47,276

P
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MANAGEMENT DISCUSSION AND ANALYSIS

vl

BB mE

BUSINESS REVIEW AND FUTURE
PROSPECTS

During the Reporting Period, the global games industry remained highly
competitive, which was affected by market competition and government
regulation. Despite market volatility, the Group has maintained its focus
on developing and publishing high-quality games, and strengthening
the Group’s capabilities on global marketing and operations of games
including tapping into local knowledge for more effective game operations.
During the Reporting Period, the Group continued to improve the layout
of the HTML5 games and has released certain HTML5 games. The
Group continued to integrate operations and development, and actively
responded to the rapidly changing market environment with its large user
base and rich high-quality content.

Looking forward, the Group will continue to invest heavily in its operation
of HTML5 games and take advantage of its global distribution. The Group
is seeking out strong research and development teams with innovative,
high-quality products worldwide to explore investment opportunities and
further drive long-term growth. The Group believes its competitive position
has notably improved. Despite facing challenges in the game industry, the
right team and technology will enhance return on investment and increase
our market share, while continuing to provide appealing consumer
experiences.

After entering 2020, the Group faced the challenges of the coronavirus
pandemic (the “Pandemic”), which has profoundly impacted the global
economy. During the Pandemic, the Group launched the online office
system in a timely manner, thereby ensured that all tasks have been
carried out in a normal and orderly manner. At the same time, the Group
utilised its own advantages and resources to fulfil its corporate social
responsibility by donating anti-epidemic supplies to medical teams and
personnel who worked at the frontline combating the virus and thus
contributed to the country’s orderly fight against the Pandemic. The Group
has been closely monitoring the development of the outbreak of the
Pandemic and will continue to evaluate its impact on the financial position
and operating results of the Group from time to time.

Digital Hollywood Interactive Limited Interim Report 2020
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FINANCIAL REVIEW
g e

OVERVIEW

Loss attributable to owners of the Company for the Reporting Period
amounted to approximately US$1.4 million, representing a decrease of
approximately US$3.4 million or 70.8% from approximately US$4.8 million
for the corresponding period in 2019. Non-IFRS adjusted loss attributable
to owners of the Company for the Reporting Period amounted to
approximately US$1.0 million, representing a decrease of approximately
US$2.9 million or 74.4% from approximately US$3.9 million for the
corresponding period in 2019.

REVENUE

For the Reporting Period, revenue of the Group amounted to
approximately US$9.8 million, representing an increase of approximately
US$0.8 million or 8.9% as compared with approximately US$9.0 million
for the corresponding period in 2019. The increase in revenue was
mainly due to the Group’s enhancement of its marketing promotions and
provision of quality services to seize the opportunity of the “home-based”
economy spurred by the Pandemic outbreak, leading to a rebound in
online game business of the Group during the Reporting Period.

COST OF REVENUE AND GROSS PROFIT
MARGIN

For the Reporting Period, cost of revenue of the Group amounted to
approximately US$4.5 million, representing a decrease of approximately
US$0.4 million or 8.2% as compared with approximately US$4.9 million
for the corresponding period in 2019. The resulting gross profit margin
increased to 55.1% in 2020 from 45.6% for the corresponding period in
2019.

OTHER GAINS, NET

For the Reporting Period, other gains of the Group amounted to
approximately US$0.1 million, as compared to approximately US$0.1
million for the corresponding period in 2019.

SELLING AND MARKETING EXPENSES

For the Reporting Period, selling and marketing expenses of the Group
amounted to approximately US$3.3 million, representing an increase
of approximately US$1.4 million or 73.7% from approximately US$1.9
million for the corresponding period in 2019, primarily due to increase in
advertising and promotion expenses.

BmE

RIMEE - ARRRHEEABEEBENA14GEE
T BT NFRESEEHN48EEETRIL
3AEBEETLHT0.8% - RIS H - RREIHES AJE
EIEREBR MR EECHAZBENBI0EEE
T BRI NFRESEEHH39FEETRIL
29HEFETLKTS.4% °

A

RBEH  AEBBALNAEISHEETL  B_T—
NERESFNL9.08 BETIEMNA0.88EET
5%8.9% c WMAMEFZRHRNEBERETS [EL
EIER AEEREBE - REEEE KRR
BERY  WREANEAEBREERERTER
H o

WARAEREF=H

RIEH > REBNKRARANR4SBESRTT
KT - NFRYPKENHN49BEETH L 0.4
BEXTHE2% - EFMXAH —T—hFRHM
456% FAZ T T FHK)55.1% °

H At Uy 55 7 58

RNB|EH  AEEMNEMKRENR01BEERT M
—E-NFRMREN0IBESRT -

HEREHAX

RS ARENHEREHAXHHAIITEE
T BB A RBEEH001 9T BETEML
VATBETHTITY - B S REEE
n -

-

R )

B
i
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FINANCIAL REVIEW (Continued)
Br# ol ()

ADMINISTRATIVE EXPENSES

For the Reporting Period, administrative expenses of the Group amounted
to approximately US$2.7 million, which represents a decrease of
approximately US$1.3 million or 32.5% from approximately US$4.0 million
for the corresponding period in 2019. The decrease in administrative
expenses for the Reporting Period was mainly due to (i) decrease of
staff cost amounted to approximately US$0.6 million; and (ii) impairment
loss on license fees amounted to approximately US$1.2 million for the
unilateral termination by Qianhai Huanjing of a series of intellectual
property licensing agreements (the “IP Licensing Agreements”), as
compared with impairment loss mainly due to write-down of prepayment
and intangible assets for certain games of the Group amounted to
approximately US$1.5 million for the corresponding period in 2019.

RESEARCH AND DEVELOPMENT EXPENSES

For the Reporting Period, research and development expenses of the
Group amounted to approximately US$0.9 million, representing an
increase of approximately US$0.2 million or 28.6% as compared with
approximately US$0.7 million for the corresponding period in 2019. The
increase in research and development expenses for the Reporting Period
was mainly due to the increased research and development personnel.

NET IMPAIRMENT REVERSAL OF/LOSSES ON
FINANCIAL ASSETS

For the Reporting Period, net impairment reversal of financial assets of
the Group amounted to approximately US$0.1 million, which was primarily
due to the reversal of previous impairment on the balances due from
the Group’s customers. Net impairment losses on financial assets of the
Group amounted to approximately US$1.4 million for the corresponding
period in 2019, which were attributable to impairment on the balances
due from the Group’s customers.

IMPAIRMENT OF
ASSOCIATE

For the Reporting Period, impairment of investment in an associate of
the Group was nil, compared to approximately US$0.7 million for the
corresponding period in 2019.

INVESTMENT IN AN

@ Digital Hollywood Interactive Limited Interim Report 2020
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FINANCIAL REVIEW (Continued)
Br# ol ()

INCOME TAX EXPENSE

For the Reporting Period, income tax expense of the Group amounted to
approximately US$0.1 million, representing a decrease of approximately
US$0.1 million or 50.0% as compared with approximately US$0.2 million
for the corresponding period in 2019. The decrease in income tax
expense was primarily due to the decrease of assessable profit and the
change of deferred tax.

LOSS ATTRIBUTABLE TO OWNERS OF THE
COMPANY

As a result of the above, loss attributable to owners of the Company
decreased by approximately US$3.4 million or 70.8% from approximately
US$4.8 million for the corresponding period in 2019 to approximately
US$1.4 million for the Reporting Period.

NON-IFRS ADJUSTED LOSS ATTRIBUTABLE
TO OWNERS OF THE COMPANY

To supplement this report which is presented in accordance with the
IFRS, we also use unaudited non-IFRS adjusted loss attributable to
owners of the Company as an additional financial measure to evaluate
our financial performance by eliminating the impact of items that we do
not consider indicative of the performance of our business.

For the Reporting Period, non-IFRS adjusted loss attributable to owners
of the Company amounted to approximately US$1.0 million, representing
a decrease of approximately US$2.9 million or 74.4% from approximately
US$3.9 million for the corresponding period in 2019. Our non-IFRS
adjusted loss attributable to owners of the Company for the Reporting
Period and the corresponding period of 2019 was calculated according
to the loss attributable to the owners of the Company for the period,
excluding share-based compensation of approximately US$0.4 million
for the Reporting Period and approximately US$0.9 million for the
corresponding period in 2019.

FREBiF

RS AEEMGHAXORIAEET R
TR -NFRBHFSNN02EEETRSL0.18
EEITHE0.0% © FTISH SO+ 2 R ERH
g FR A TR E P AS T B PTEL -

RARHERE AERGER

R BRI - AREHE ABEEERE-_Z—H
FREPHSNNISEEETL  BIH34EEET
5(70.8% * EHREHHN1A4EEET °

DB A A BB AL 3F Bl BR B 75 3R
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o 7 U 15 48 L MR A 75 98 45 7 B 2 31 b 0 5R
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BB R MR A YR MR R R MR
EEZHE AR PR -
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FINANCIAL REVIEW (Continued)
Br# ol ()

LIQUIDITY, TREASURY POLICY AND SOURCE
OF FUNDING AND BORROWING

As at June 30, 2020, the Group’s total bank balances and cash
amounted to approximately US$27.2 million, representing an increase
of approximately 7.5% as compared with approximately US$25.3 million
as at December 31, 2019. The increase in total bank balances and cash
during the Reporting Period was primarily resulted from the increase in
the net cash flow generated from operating activities.

As at June 30, 2020, current assets of the Group amounted to
approximately US$49.1 million, including bank balances and cash of
approximately US$27.2 million and other current assets of approximately
US$21.9 million. Current liabilities of the Group amounted to
approximately US$10.1 million, including trade payables and contract
liabilities of approximately US$7.0 million and other current liabilities
of approximately US$3.1 million. As at June 30, 2020, the current ratio
(the current assets to current liabilities ratio) of the Group was 4.9, as
compared with 4.7 as at December 31, 2019. The Group adopt a prudent
treasury management policy to ensure that our Group maintains a healthy
financial position.

Gearing ratio is calculated on the basis of total borrowings (net of cash
and cash equivalents) over the Group’s total equity. The Group does not
have any bank borrowings and other debt financing obligations as at June
30, 2020 and the resulting gearing ratio is nil (December 31, 2019: nil).
The Group intends to finance the expansion, investments and business
operations with internal resources.

SIGNIFICANT INVESTMENTS

The Group did not have any new significant investments for the Reporting
Period.

MATERIAL ACQUISITIONS

The Group did not have any material acquisitions of subsidiaries,
associates and joint ventures for the Reporting Period.

MATERIAL DISPOSALS

The Group did not have any material disposals of subsidiaries, associates
and joint ventures for the Reporting Period.

PLEDGE OF ASSETS

As at June 30, 2020, none of the Group’s assets was pledged (as at
December 31, 2019: nil).

Interim Report 2020
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FINANCIAL REVIEW (Continued)
Fr5EIREE (4R)

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at June 30, 2020 (as
at December 31, 2019: nil).

FOREIGN EXCHANGE EXPOSURE

As at June 30, 2020, the Group mainly operated in the global market
and majority of its transactions were settled in USD, being the functional
currency of the group entities to which the transactions relate. We
currently do not hedge transactions undertaken in foreign currencies
but manage our exposure through constant monitoring to limit as much
as possible the amount of our foreign currencies exposures. Foreign
exchange risk arises when future commercial transactions and recognised
assets and liabilities are denominated in a currency that is not the entity’s
functional currency. We have certain investments in foreign operations,
whose net assets are exposed to foreign currency translation risk.
Currency exposure arising from the net assets of our foreign operations
is not significant. As at June 30, 2020, the Group did not have significant
foreign currency exposure from its operations.
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SUPPLEMENTARY INFORMATION
R EM

USE OF PROCEEDS FROM THE IPO

The net proceeds from the IPO amounted to approximately US$35.4
million after deducting share issuance costs and listing expenses. During
the Reporting Period, the net proceeds from the listing were utilised
in accordance with the proposed applications set out in the section
headed “Future Plans and Use of Proceeds” in the Prospectus, with
the balance unutilised amounted to approximately US$13.0 million. The
balance of fund will continue to be utilised according to the manner as
disclosed in the Prospectus. The Group held the unutilised net proceeds
in short-term deposits with licensed institutions in Hong Kong. In the
second half of 2020, the Company will use the proceeds raised from the
IPO in accordance with its development strategies, market conditions and
intended use of such proceeds. Details are set out in the following table:
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SUPPLEMENTARY INFORMATION (Continued)

mrEs (&)
Actual net Expected
Net amount amount utilised Unutilised timeline for
available as at during the amount as at utilising the
December 31, Reporting June 30, remaining net
2019 Period 2020 proceeds (ot
BE-Z-NF BE-ZT-2F B R T B
+=ZA=+-—H REREH A<HA=+H MIBEFHENHE
A E AR BERBAFER HARE S HEEx
usD’000 usSD’000 usD’000
FERT FERT FERT
Investment 7,436.8 3.5 7,433.3 Expected to be fully
utilised on or before
June 30, 2022
"E RN T - XA=1H
k2 A A ERED
Development and research 5,882.7 942.5 4,940.2 Expected to be fully
utilised on or before
December 31, 2022
i 3% B A 5T R -_E - —F+-_A=+—H
sk 2 R EEN A
Expansion of online 2,656.3 2,066.6 589.7 Expected to be fully
game business utilised on or before
December 31, 2021
MR BRI R R =T —F+=A=+—H
32 pIREEN A
Marketing and advertisement - - - Fully utilised
BiEkEE EERHHA
Working capital and other 1,288.2 1,269.9 18.3 Expected to be fully
general corporate purposes utilised on or before
December 31, 2021
BEEG RAM—REERR AR _E-_—F+ZA=+—H
sk 2 B EEN A
Total 17,264.0 4,282.5 12,981.5
st
Note: The expected timeline for utilising the remaining net proceeds is based on M3 PR TAEREFENFESRSHRUARNEESH

the best estimation of the future market conditions made by the Group. It will
be subject to changes based on the current and future development of the

market conditions.
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SUPPLEMENTARY INFORMATION (Continued)

mrER (&)

HUMAN RESOURCES

As at June 30, 2020, the Group had 178 employees (December 31,
2019: 187), 63 of which were responsible for game development and
maintenance, 87 for game operation and offline events organisation,
and 28 for general administration and corporate management. The total
remuneration expenses, excluding share-based compensation expense,
for the Reporting Period were approximately US$1.9 million, representing
a decrease of approximately 5.0% as compared to the corresponding
period in 2019. The Group enters into employment contracts with its
employees to cover matters such as position, term of employment, wage,
employee benefits and liabilities for breaches and grounds for termination.

Remuneration of the Group’s employees includes basic salaries,
allowances, bonus, share options and other employee benefits, and
is determined with reference to their experience, qualifications and
general market conditions. The emolument policy for the employees of
the Group is set up by the Board on the basis of their merit, qualification
and competence. We provide regular training to our employees in order
to improve their skills and knowledge. The training courses range from
further educational studies to skill training to professional development
courses for management personnel.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Reporting Period (six months ended June 30, 2019: nil).
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SUPPLEMENTARY INFORMATION (Continued)
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MATERIAL LEGAL PROCEEDINGS

For the Reporting Period, Guangzhou ZYK has instituted legal
proceedings (the “Legal Proceedings”) against Qianhai Huanjing at the
People’s Court of Haizhu District, Guangzhou, PRC* (7 Bl & T /& 2k [&
ARJEBRT) in relation to the losses and damages sustained by Guangzhou
ZYK as a result of the unilateral termination by Qianhai Huanjing of the IP
Licensing Agreements. Details of the Legal Proceedings are set out in the
announcement of the Company dated 18 May 2020.

Save as disclosed above, the Group was not involved in any material
legal proceedings during the Reporting Period.

THE IMPACT OF THE PANDEMIC OUTBREAK

Since the outbreak of the Pandemic in early 2020, the Group has acted
swiftly and adopted a number of measures. All departments of the Group
are required to fully comply with the epidemic-prevention and control
requirement, and resume operation in an orderly manner. In this way, the
Group has ensured good working environment for employees and has
maintained sound work order. The Group has assessed and preliminarily
concluded that there was no significant impact on the financial position of
the Group subsequent to the Reporting Period and up to the date of this
report. The Group will keep continuous attention on the situation of the
Pandemic and react actively to its impact on the operation and financial
position of the Group.

EVENTS OCCURRED SINCE THE END OF THE
REPORTING PERIOD

The Group did not have any significant events after 30 June 2020 and up
to the date of this report.

EREEFR

RBMEH - ENEBZEE IS RANELIRES
R ABERREREMEBEMNERZERZE
BREXEmTEEMNTERERARERRRFR
([FFR]) - EHEFRFBENARFTAHRR T
ZERAATNBZRSE -

B bSO EE SN

B
E/N

RRREBENTE

B-Z-TFEMRBRBANR - REBRRTE
RIZ IS - EREENAA BPIEREEEE
BEREMEERNAET  HHEEETFEE B
BTHRFPDBRITM AR FIRME T 8 DR
[ - REBEHGEANIS G HER  AERERSRS
PREEAHS AR BRI EZNEAREY
2 - AEEBEERIRBENER  THEGEYE
HAKBEEE NP BAHRNERNTZE -

RE BB KA EAEEF

BREDEREBENSH

AEEE-Z-_TFRA=THREZEAREHY
BimE A EMEAEE -

-

R )

B
i

BERAR —ZBTFHR




SUPPLEMENTARY INFORMATION (Continued)
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CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate governance
for enhancing the management of the Company as well as preserving the
interests of the Shareholders as a whole. The Company has adopted the
principles and code provisions as set out in the CG Code as its own code
of corporate governance practices.

In the opinion of the Directors, the Company has complied with the
relevant code provisions contained in the CG Code during the Reporting
Period, save for deviation from code provision A.2.1 of the CG Code as
disclosed below.

Pursuant to code provision A.2.1 of the CG Code, the responsibility
between the chairman and chief executive officer should be separate
and should not be performed by the same individual. However, the
Company does not have a separate chairman and chief executive officer
and Mr. LU Yuanfeng currently performs these two roles. With extensive
experience in the internet industry, Mr. LU Yuanfeng is responsible for the
overall strategic planning and general management of the Group and is
instrumental to the Company’s growth and business expansion since its
establishment on November 24, 2014. The Board considers that vesting
the roles of chairman and chief executive officer in the same person is
beneficial to the management of the Group. The balance of power and
authority is ensured by the operation of the senior management and the
Board, which comprises experienced individuals. The Board currently
comprises three executive Directors (including Mr. LU Yuanfeng) and
three independent non-executive Directors and therefore has a fairly
strong independence element in its composition.

Save as disclosed above, the Company is in compliance with the
requirements under all code provisions of the CG Code. The Board will
continue to review and monitor the practices of the Company with an aim
to maintain a high standard of corporate governance.
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SUPPLEMENTARY INFORMATION (Continued)
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding dealings in the securities of the Company by the Directors
and the Group’s senior management who, because of his/her office or
employment, is likely to possess inside information in relation to the
Company or its securities.

Upon specific enquiry, all Directors confirmed that they have complied
with the Model Code during the Reporting Period. In addition, the
Company is not aware of any non-compliance of the Model Code by the
senior management of the Group during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

REVIEW OF FINANCIAL INFORMATION
Audit Committee

The Audit Committee, comprising Ms. Imma LING Kit-sum (chairman),
Mr. LI Yi Wen and Mr. LU Qibo, has discussed with the management
and the external auditor and reviewed the unaudited interim condensed
consolidated financial information of the Group for the Reporting Period
and confirms that the applicable accounting principles, standards and
requirements have been compiled with, and that adequate disclosures
have been made.

Auditor

In addition, the Company’s external auditor, PricewaterhouseCoopers,
has performed an independent review of the Group’s unaudited interim
condensed consolidated financial information for the Reporting Period in
accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information performed by the Independent
Auditor of the Entity”.
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SUPPLEMENTARY INFORMATION (Continued)
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UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Ms. Imma LING Kit-sum, our independent non-executive Director, has
been appointed as an independent non-executive director of Raymond
Industrial Limited, which is listed on the Main Board of the Stock
Exchange, (stock code: 0229) effective on June 1, 2020. Subsequent to
the Reporting Period, she has also been appointed as an independent
non-executive director of EVA Precision Industrial Holdings Limited, which
is listed on the Main Board of the Stock Exchange, (stock code: 0838)
effective on July 1, 2020.

Save as disclosed above, there was no change in members of the Board
and/or update on Directors’ information pursuant to Rule 13.51B(1) of the
Listing Rules.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations under Rules
13.20, 13.21 and 13.22 of the Listing Rules.

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

As at June 30, 2020, the interests or short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), which (a) were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which he/
she was taken or deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

@ Digital Hollywood Interactive Limited Interim Report 2020

BRiE EmRAE13.51B(1)RYHE
EERMNERN

RRBHBILIFRTESZRLX LD EZER/T
REXARQA (EBIXMERLMHAF - BRKD
5% :0229) MBVFNTES BT _FTF
NA—BEER - RIBERER - WIDERERIE
BB TEZEREBRAR (EBRMER ETHR
Al BRI HE - 0838) B IFATEF  BE-F
“EFELA-RARBER -

BEXRBEEIN  HEEEEREEYNRIRE
LARAIFE13 51BN GEHEEER M EH -

BEETRZFERESE

NN FIWE TR BI513.20 ~ 13.21%13.2216 18
THEAHMEREL -

EERITHARNESNER

ZoEFRA=ZTH RRARIER RITHAER
~E R EMEEE (EEREFMABKIE
XVED) Betn - MG REF P A (a)RIEEF X
HIERPIEXVELET R FE8 #i A M & AN 2 =) K B
LR (BRRER S LB GROIREX > HEFR
BREEDREZIORR)  (b)REEF LR ERK
I 535215 AR AZ GBI TR E RS ¢ (o)
BRESTRAMG AL E MR AHZEIORE I
T~

/

i
i

o Pt

1y



SUPPLEMENTARY INFORMATION (Continued)
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Interest in Shares or Underlying Shares of our
Company

RA DB IR E R0 K S

Approximate
percentage of

Number of the Company’s
ordinary Shares total issued
Name of Director Nature of Interest interested™® share capital
HEEEEN AR R BT
EEHE EEME ZERHAY #BREANGABIL
Mr. LU Yuanfeng® Interest in controlled corporation; interest of spouse; 947,958,387 (L) 47.40%
interests held jointly with another person
PR g S E@ REGEEER  IBER B — AT HE
BEH#ER
Mr. HUANG Guozhan® Interest in controlled corporation; 947,958,387 (L) 47.40%
interests held jointly with another person
HEELEA® ZEGEEER  BE - AT HARENER
Mr. HUANG Degiang® Interest in controlled corporation; 947,958,387 (L) 47.40%
interests held jointly with another person
EHER L AE® ZEGEEER B - ATHABENER
Notes: FEE
(1) The letter “L” denotes the person’s long position in the Shares. (1) FEILIHEZALTRROOER -
2) Under the SFO, Mr. LU Yuanfeng is deemed to be interested in all Shares (2) MEFFRBEGE - BEIRIE L SRS RBHLYF
held by LYF Digital Holdings Limited, a company which is wholly owned Digital Holdings Limited (& & BRI AF]) Ay
by him. Mr. LU is also deemed to be interested in all Shares held by (i) F by R A AR o [ T TR R R (1) B B
Ms. LUO Simin, as Ms. LUO is the spouse of Mr. LU; and (i) Mr. HUANG Tt (BRBAtAERENIE)  R()EEESL
Guozhan and Mr. HUANG Degiang, as they are parties acting in concert. EREERAE (AREER—BITBAL) A
B2 AR PR A M o
3) Under the SFO, Mr. HUANG Guozhan is deemed to be interested in all (3) MEFEZREBGEL - BEUELERR ARG LXT
Shares held by (i) LXT Digital Holdings Limited, a company which is wholly Digital Holdings Limited (2 &EEMNAF) « &
owned by him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG (PERESLE - BREHLERERBAE (BRE
Degiang, as they are parties acting in concert. ER—BTHAL) IR HRNTEERESR
(4) Under the SFO, Mr. HUANG Degiang is deemed to be interested in all (4) BIEEFLHEES - BEBELRRAN() HDQ

Shares held by (i) HDQ Digital Holdings Limited, a company which is wholly
owned by him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG
Guozhan, as they are parties acting in concert.

Digital Holdings Limited (2 & #HBHRF]) : &
(iPERELE  BEHLLREBERLE (AR
ER—BTHAL) IR HRNTEEESR

PEHROBEEGRAT —ZT-TFFIR @




SUPPLEMENTARY INFORMATION (Continued)
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Interest in associated corporations

RIEEEE N ERS

Approximate
percentage of

Capacity/nature Number of shareholding
Name of Director Associated Corporation of interest shares interest
EEpA HEEE 54 EmitE ROBE HMOREBDLL
Mr. LU Yuanfeng LYF Digital Holdings Limited Beneficial owner 100 100%
BRI 5T A LYF Digital Holdings Limited B=REBA
Mr. HUANG Guozhan LXT Digital Holdings Limited Beneficial owner 100 100%
EHEEE A LXT Digital Holdings Limited EnEEA
Mr. HUANG Degiang HDQ Digital Holdings Limited Beneficial owner 100 100%

=EREL HDQ Digital Holdings Limited BEna A
Note:
(1) Under the SFO, a holding company is regarded as an “associated

corporation.” As of June 30, 2020, LYF Digital Holdings Limited, LXT Digital
Holdings Limited and HDQ Digital Holdings Limited held 27.64%, 2.85% and
4.91% of our issued share capital and thus are our associated corporations.

Save as disclosed above and in the section headed “Post-IPO Share
Option Scheme” and to the best knowledge of the Directors, as at June
30, 2020, none of the Directors or the chief executive of the Company
has any interests and/or short positions in the shares, underlying shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which he/she was
taken or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.
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SUPPLEMENTARY INFORMATION (Continued)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at June 30, 2020, the following corporations/persons had interests of

FERRNESFHED

BRARAFRBEEF LS G E336KBEFENE
RMFAE - R-CE-FEXA=TH WTEE S
ATHEBARRTS%E A B BEITIRG 2 2

5% or more in the issued shares of the Company according to the register
of interests required to be kept by the Company under section 336 of the

SFO:
Long position in ordinary Shares EERNETR
Approximate
percentage of
Number of the Company’s

ordinary Shares total issued

Name of Shareholder Nature of Interest interested™ share capital
BEEREREN EAR DR E BT
BRREE S EB REmME LEREEO ARFHEHNEILL
Mr. LU Yuanfeng® Interest in a controlled corporation; interest of 947,958,387 (L) 47.40%
spouse; interests held jointly with another person
Bee R U S A @) REGDEEER  BEER - BB - ALTHE
FENER
LYF Digital Holdings Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
Limited another person
LYF Digital Holdings BEnEB A B - AT HBEHFEMNER
Limited
Ms. LUO Simin® Interest in a controlled corporation; interest of 947,958,387 (L) 47.40%
spouse; interests held jointly with another person
RBHZL® R EEER  EER B - AL HA
FEOER
Angel Age Limited Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
another person
Angel Age Limited BEX#AA B — AL HEEHEHER
Mr. HUANG Guozhan® Interest in a controlled corporation; 947,958,387 (L) 47.40%

EEDEEAE®

interests held jointly with another person
EEHEEER BB - AT HERENER

REBEERR AT

—2oTEH @




SUPPLEMENTARY INFORMATION (Continued)
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Number of
ordinary Shares

Approximate
percentage of
the Company’s
total issued

Name of Shareholder Nature of Interest interested™ share capital
HEEREREN hAR DA B BT
BREE S EB EEEE ZEREEO BARFHBHEIL
LXT Digital Holdings Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
Limited another person
LXT Digital Holdings BB A B — AL HBESEMNERS
Limited
Mr. HUANG Degiang® Interest in a controlled corporation; 947,958,387 (L) 47.40%
interests held jointly with another person
EHIBREEO Rt EER  BE - AT HRARBENER
HDQ Digital Holdings Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
Limited another person
HDQ Digital Holdings BEX#EAA B — ALTHEEEHNER
Limited
7Road Holdings Beneficial owner 294,144,901 (L) 14.71%
FLREER BEREAA
The Core Trust Company  Trustee 148,629,920 (L) 7.43%
Limited®
The Core Trust Company St A
Limited®
Epic City Limited® Nominee for another person 148,629,920 (L) 7.43%

Epic City Limited®

H-ATHREA

Digital Hollywood Interactive Limited Interim Report 2020



SUPPLEMENTARY INFORMATION (Continued)
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Notes:

(W]

(2

®)

4)

®)

(6)

The letter “L” denotes the person’s long position in the Shares.

Under the SFO, Mr. LU Yuanfeng is deemed to be interested in all Shares
held by LYF Digital Holdings Limited, a company which is wholly owned
by him. Mr. LU is also deemed to be interested in all Shares held by (i)
Ms. LUO Simin, as Ms. LUO is the spouse of Mr. LU; and (ii) Mr. HUANG

Guozhan and Mr. HUANG Degiang, as they are parties acting in concert.

Under the SFO, Ms. LUO Simin is deemed to be interested in all Shares held
by Angel Age Limited, a company which is wholly owned by her. Ms. LUO
is also deemed to be interested in all Shares held by (i) Mr. LU Yuanfeng,
as Mr. LU is the spouse of Ms. LUO; and (ii) Mr. HUANG Guozhan and Mr.

HUANG Degiang, as they are parties acting in concert.

Under the SFO, Mr. HUANG Guozhan is deemed to be interested in all
Shares held by (i) LXT Digital Holdings Limited, a company which is wholly
owned by him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG

Degiang, as they are parties acting in concert.

Under the SFO, Mr. HUANG Degiang is deemed to be interested in all
Shares held by (i) HDQ Digital Holdings Limited, a company which is wholly
owned by him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG

Guozhan, as they are parties acting in concert.

The Core Trust Company Limited, being the trustee of Post-IPO Share
Option Scheme, directly holds the entire issued share capital of Epic City
Limited, which holds Shares underlying the options to be granted under the
scheme for the benefit of eligible participants pursuant to such scheme.

Save as disclosed above and to the best knowledge of the Directors, as
at June 30, 2020, no person had registered an interest or a short position
in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the

SFO.
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SUPPLEMENTARY INFORMATION (Continued)
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POST-IPO SHARE OPTION SCHEME

On May 27, 2017, the Company adopted the Post-IPO Share Option
Scheme approved by the resolutions of our Shareholders. The purpose
of the Share Option Scheme is to attract, retain and motivate employees,
Directors and other participants, and to provide a means of compensating
them through the grant of options (the “Options”) pursuant to the terms
of the Post-IPO Share Option Scheme for their contribution to the growth
and profits of the Group, and to allow such employees, Directors and
other persons to participate in the growth and profitability of the Group.

Our Board has appointed The Core Trust Company Limited as the trustee
(the “Trustee”) for the administration of the Post-IPO Share Option
Scheme and to hold the Shares which may be granted under the Options
through Epic City Limited (the “Nominee”), a wholly-owned subsidiary
of the Trustee. The Trustee shall act in accordance and cooperate with
the Board for the purpose of the Post-IPO Share Option Scheme. The
Company will use Shares held by the Nominee and new Shares to be
allotted by us to satisfy the Options upon exercise.

Existing Shares held by the Nominee

The Shares which may be transferred from the Nominee upon exercise
of all Options to be granted under the Post-IPO Share Option Scheme
shall not exceed 149,999,973 Shares (i.e. being the Shares held by the
Nominee representing 7.5% of the enlarged issued share capital of our
Company as of the Listing Date). Options lapsed in accordance with the
terms of the Post-IPO Share Option Scheme shall not be counted for
the purpose of calculating this limit. For the avoidance of doubt, Chapter
17 of the Listing Rules only applies to the Options over new shares or
other new securities of a listed issuer or its subsidiaries. For the Options
to be satisfied by transfer of the existing Shares from the Nominee to
the relevant participants of the Post-IPO Share Option Scheme upon
exercised, as there will be no new Share allotted by the Company to
satisfy these Options, such grants of Options were not and will not be
governed by Chapter 17 of the Listing Rules.
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SUPPLEMENTARY INFORMATION (Continued)
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New Shares to be issued by our Company

The new Shares which may be issued by our Company upon exercise
of Options to be granted under the Post-IPO Share Option Scheme and
other share option schemes of our Company (and to which the provisions
of the Listing Rules are applicable) shall not exceed 200,000,000 Shares
(i.e. 10% of the aggregate of the Shares in issue on the Listing Date (the
“Scheme Mandate Limit")), and such grants of options will be governed
by Chapter 17 of the Listing Rules. Options lapsed in accordance with the
terms of the Post-IPO Share Option Scheme shall not be counted for the
purpose of calculating this Scheme Mandate Limit.

As of the date of this interim report, 200,000,000 Shares are available for
issue, which represents 10% of the total issued Shares.

The total number of Shares issued and to be issued upon the exercise
of the Options granted to or to be granted to each eligible person under
the Post-IPO Share Option Scheme (including exercised, cancelled and
outstanding options) in any 12-month period shall not exceed 1% of the
Shares in issue.

An Option may be exercised in accordance with the terms of the Post-IPO
Share Option Scheme at any time during the period to be determined
by our Board at its absolute discretion and notified by our Board to each
grantee of the Options (the “Grantee”) as being the period during which
an Option may be exercised and in any event, such period shall not be
longer than 10 years from the date upon which any particular Option is
granted in accordance with the Post-IPO Share Option Scheme. Options
may be vested over such period(s) as determined by the Board in its
absolute discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.
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SUPPLEMENTARY INFORMATION (Continued)
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The exercise price (the “Exercise Price”) shall be such price as
determined by the Board in its absolute discretion at the time of the
grant of the relevant Option (and shall be stated in the letter containing
the offer of the grant of the Option), but in the case that any new Share
would be allotted and issued to a Grantee upon the exercise of an Option
in accordance with the terms of the Post-IPO Share Option Scheme, the
Exercise Price shall not be less than the higher of (a) the closing price of
the Shares as stated in the daily quotation sheet of the Stock Exchange
on the date of grant, which must be a business day, (b) the average
closing price of the Shares as stated in the daily quotation sheets of the
Stock Exchange for the five (5) business days immediately preceding the
date of grant, and (c) the nominal value of a Share. For the avoidance of
doubt, in the case that the existing Share would be transferred from the
Trustee to a Grantee upon the exercise of an Option in accordance with
the terms of the Post-IPO Share Option Scheme, the Exercise Price shall
be determined by the Board, as it may think fit taking into account the
Grantee’s contribution to the development and growth of the Group.

A summary of the terms of the Post-IPO Share Option Scheme has been
set out in the section headed “D. Share Incentive Scheme” in Appendix IV
of the Prospectus.

On February 15, 2018, the Board approved to grant Options under the
Post-IPO Share Option Scheme to eligible employees for their past
contribution to the success of the Group, and to provide incentives to
them to further contribute to the Group, the details of which are set out in
the announcement of the Company dated February 20, 2018.

The Options are conditionally vested upon satisfying specified service
vesting condition, which is mutually agreed by the employees and
the Company. The Group has no legal or constructive obligations to
repurchase or settle the Options in cash.

On February 15, 2018, 49,498,610 Options, which are to be satisfied
solely by the existing Shares held by the Nominee when they are
exercised, were granted under the Post-IPO Share Option Scheme. No
new Share will be allotted to satisfy such Options. The vesting period of
the Options granted is three years and the vesting schedule is 33.33%
after twelve months from the grant date, 33.33% after twenty-four
months from the grant date, and 33.34% after thirty-six months from
the grant date. The Exercise Price is HK$0.0074 per Share (in respect
of 21,419,696 share options), or US$0.0074 per Share (in respect of
28,078,914 share options) (equivalent to HK$0.0579 per Share based on
the exchange rate of HK$1.00 to US$0.1279). As no new Shares will be
allotted by the Company to satisfy the Options, the grant of the Options is
not governed by Chapter 17 of the Listing Rules.
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The options granted vested as follows:

On the 1st anniversary of the date of grant 33.33% vested
On the 2nd anniversary of the date of grant Further 33.33% vested
On the 3rd anniversary of the date of grant Remaining 33.34% vested

No Option has been granted under the Post-IPO Share Option Scheme
to a Director, chief executive or substantial shareholder of the Company
or an associate of any of them (as defined in the Listing Rules) since its
adoption and up to June 30, 2020.

The Company has not granted any Options to be satisfied by new Shares
under the Post-IPO Share Option Scheme. Details of movements of the
number of the Options to be satisfied by existing Shares held by the
Nominee under the Post-IPO Share Option Scheme for the Reporting
Period are set out below:
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Report on Review of Interim Financial Information

THMBER 2ERRE

To the Board of Directors of Digital Hollywood Interactive Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 34 to
76, which comprises the interim condensed consolidated balance sheet of
Digital Hollywood Interactive Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at June 30,2020 and the interim condensed
consolidated statement of comprehensive income, the interim condensed
consolidated statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six months then ended, and
a summary of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim Financial Reporting”.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on these interim financial
information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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Report on Review of Interim Financial Information (Continued)

T BER 2 ERRE (&)

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial information
Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group are
not prepared, in all material respects, in accordance with International
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, August 31, 2020
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Interim Condensed Consolidated Balance Sheet

RS HEERBER

As at June 30, 2020 R =T =ZFF A =1H

As at As at
June 30, December 31,
2020 2019
R-B-ZF RZZT—N4F
ANA=1+H +-A=+—H
Notes usb usD
B 5E E ETT
(Unaudited) (Audited)
(REBER) (&%)
Assets BE
Non-current assets RBEE
Property, plant and equipment Y - BB REE 7 1,789,989 1,975,917
Right-of-use assets EREEE 8 1,665,152 1,843,078
Intangible assets EmEE 9 596,878 1,862,822
Prepayments and other receivables FE R R H A R UL SR IE 15 3,769,059 3,881,573
Deferred income tax assets BERGHEE 13 - 11,779
Financial assets at fair value through LWARnEEFEEH
other comprehensive income FEt AHME®T
WaRHSREE 10 559,443 963,185
8,380,521 10,538,354
Current assets REEE
Contract costs BRI 900,773 771,402
Trade receivables E Z WA 14 2,452,327 2,234,622
Prepayments and other receivables TE A 3R K Eo At FE R T8 15 18,599,324 20,471,647
Cash and cash equivalents ReERFSEEY 27,177,353 25,320,274
49,129,777 48,797,945
Total assets WEE 57,510,298 59,336,299
EQUITY AND LIABILITIES EERAaE
Equity attributable to owners of ANTREEAELESR
the Company
Share capital A& A< 16 2,000,000 2,000,000
Shares held for the share MERETEEER
option scheme & {7 16 (145,120) (147,560)
Reserves Gt 17 37,956,717 38,104,404
Retained earnings IREBEF 5,912,091 7,318,884
Total equity R 45,723,688 47,275,728
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Interim Condensed Consolidated Balance Sheet (Continued)
PEMPAHEER ER (R)

As at June 30, 2020 R —Z —ZFF;NA=1H

As at As at
June 30, December 31,
2020 2019
R-B-EF RZZE—NF
ANA=1+H +-A=+—8
Notes uUsbD uUsD
M E ETT
(Unaudited) (Audited)
(REER) (& ®|iZ)
Liabilities =L
Non-current liabilities kRBERE
Lease liabilities HeEaE 8 1,654,133 1,800,872
Deferred income tax liabilities BEFSHAaE 13 - 5,757
1,654,133 1,806,629
Current liabilities REAE
Trade payables Z 5 e EE 19 3,459,193 3,095,087
Contract liabilities AHBE 3,588,488 3,508,007
Lease liabilities HERE 8 257,240 270,123
Other payables and accruals Hib R RIE R ER B A 2,651,779 3,057,942
Current income tax liabilities BIHAF SR a®E 175,777 322,783
10,132,477 10,253,942
Total liabilities wesd 11,786,610 12,060,571
Total equity and liabilities HmERRAE 57,510,298 59,336,299

AL HEAA G EE R BERELARBE A5

in conjunction with the accompanying notes. B -

The above interim condensed consolidated balance sheet should be read

FIMET6ANTHRUBENCHEREN T =%
FNA=Z+—RHELRRES -

The interim financial information on pages 34 to 76 was approved by the
Board of Directors on August 31, 2020 and were signed on its behalf.

Director Director
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Interim Condensed Consolidated Statement of Comprehensive Income

ARG S Ot 2 E W E R

For the six months ended June 30, 2020 HZ—Z —ZF XA =+HI/NEA

Six months ended June 30,

BEAA=1THLEAEA

2020 2019
—EIEF —E-NEF
Notes usb usD
B 5E EH ET
(Unaudited) (Unaudited)
(REEEX) (REEZ)
Revenue WA 6 9,811,273 8,958,904
Cost of revenue B 21 (4,455,891) (4,860,543)
Gross profit ER 5,355,382 4,098,361
Selling and marketing expenses HEREHAS 21 (3,342,899) (1,935,402)
Administrative expenses TR 21 (2,738,051) (3,981,465)
Research and development expenses #2532 21 (877,430) (731,754)
Net impairment reversal CREERERERRE
of/(losses on) financial assets CRERR) F8 21 148,902 (1,401,001)
Impairment of investment in an B E R RIRIRE 2 RE
associate 21 - (652,596)
Other gains, net Habiz F5E 20 116,499 117,674
Operating loss REEE (1,337,597) (4,486,183)
Finance income R ON 22 95,148 13,271
Finance costs B TSR AN 22 (57,740) (83,600)
Finance income/(costs), net B (BAR) 358 22 37,408 (70,329)
Loss before income tax BrRETBRATEE (1,300,189) (4,556,512)
Income tax expense FrisfiF X 23 (106,604) (218,165)
Loss for the period HREE (1,406,793) (4,774,677)
Other comprehensive loss HittZmEEE
Items that may be reclassified AJRER R B DR
subsequently to profit or loss BmrIEE
— Currency translation differences — Gk R (128,383) 113,952
Items that may not be reclassified HigRkvagsmoEzs
subsequently to profit or loss BmrIEE
— Changes in fair value of — RABSFEEN
investment in equity securities NREEEE (403,742) (743,813)
Total comprehensive loss for HR2EEBEE
the period (1,938,918) (5,404,538)
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Interim Condensed Consolidated Statement of Comprehensive Income (Continued)

hHAE SR EKER ()

For the six months ended June 30, 2020 2= - —ZF /XA =+HIL/XAA

Six months ended June 30,

BEAA=1THLEAEA

2020 2019
—BE-EF —E-NEF
Notes usb usD
B 5E EH ET
(Unaudited) (Unaudited)
(RBER) (REEZ)
Loss attributable to: TR S
Owners of the Company PA/NEIE Z SN (1,406,793) (4,774,677)
Total comprehensive loss DTEEEEEBEALEE
attributable to:
Owners of the Company RAEHER A (1,938,918) (5,404,538)
Loss per share (expressed in BRER (USREWSIR)
USD cents per share) 24
— Basic — HARK (0.08) (0.26)
_ Diluted — (0.08) (0.26)
Dividends & & 25 - -

The above interim condensed consolidated statement of comprehensive DA = BARS RR & O 2 T UK 2 2K FE B BB BT 9 B 5 — OF
income should be read in conjunction with the accompanying notes. R -
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Interim Condensed Consolidated Statement of Changes in Equity

RIS SRR B R

For the six months ended June 30, 2020 HZ—Z —ZF XA =+HI/NEA

Attributable to owners of the Company

NNGIE 7PN 3
Shares
held for
the share
Share option Retained
(Unaudited) capital scheme Reserves earnings Total
ERE
BE EE
(REER) R HRG & REEF @t
Note usDb usb usD usD usD
i3 EY EY E EYe EYe
Balance at January 1, 2020 R-Z-ZF-F-AMNEH 2,000,000 (147,560) 38,104,404 7,318,884 47,275,728
Loss for the period HREE - - - (1,406,793) (1,406,793)
Other comprehensive loss HEnzEEE
- net loss from changes in fair - URREBFEAEZHHA
value of financial assets 2 ERRNEREEN
at fair value through other AhEERYFETE
comprehensive income - - (403,742) - (403,742)
- currency translation differences - EBREER 17 - - (128,383) - (128,383)
Total comprehensive loss for the period  HA2AFELE - - (532,125)  (1,406,793) (1,938,918)
Transaction with owners in their HEEA UEBASH) HRS
capacity as owners
The share option scheme BREE
- exercise of share options — 1T{F e E = 2,440 6,334 = 8,774
— value of employee services - EERBNEE - - 378,104 - 378,104
Balance at June 30, 2020 RZB-EEXA=THNES 2,000,000 (145,120) 37,956,717 5,912,091 45,723,688

The above interim condensed consolidated statement of changes in

equity should be read in conjunction with the accompanying notes.
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)
PR A HER R B R (R)

For the six months ended June 30, 2020 2= - —ZF /XA =+HIL/XAA

Attributable to owners of the Company

RATHANE
Shares
held for
the share
Share option Retained
(Unaudited) capital scheme Reserves earnings Total
HEERE
RS
(REBR) [ MR &1 REEF EChy
Note usb usb usb usb usb
M e e e e e
Balance at January 1, 2019 W-2-nE-A-BHES 2000000 (150000) 38282476 1344180 53,276,656
Change in accounting policy SHBR LB - - - (63,490) (63,490)
Restated total equity at January 1, 2019 RZZE-NE-B-HENzHAER 2,000,000 (150,000) 38,282,476 13,080,690 53,213,166
Loss for the period HRER - - - (ATTAETT)  (4,774,677)
Other comprehensive loss HLh2EEE
— net loss from changes in fair value of - DAnBETEREFEHA
financial assets at fair value through A2 EhateREED
other comprehensive income MEEEHERTE - - (743,813) - (743,813)
- currency translation differences - ERBEER 17 - - 113,952 - 113,952
Total comprehensive loss for the period M2 AFRLE - - (629,861)  (4,774,677)  (5,404,538)
Transaction with owners in their BEEA UREASH) HR5
capacity as owners
The share option scheme BRERE
- value of employee services -EEREKHER - - 887,097 - 887,097
Balance at June 30, 2019 RIB-NEARZTAEMES 2,000,000 (150,000) 38,539,712 8,306,013 48,695,725

The above interim condensed consolidated statement of changes in VA | BARGRR & OF 1 2 1 B % 18 B s M 0 B 5 — ¢
equity should be read in conjunction with the accompanying notes. B -

HREBEEER AT —ZE_TFEHR
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Interim Condensed Consolidated Statement of Cash Flows

RS HRERER

For the six months ended June 30, 2020 HZ—Z —ZF XA =+HI/NEA

Six months ended June 30,

BEAA=1THLEAEA

2020 2019
—EEF —E-NEF
uUsbD uUsD
Ep ET
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows from operating activities RELETBNRERE
Cash generated from/(used in) operations BEmE /(TR Be 2,324,805 (6,118,136)
Interest received BT & 2,615 13,271
Interest paid EAIFE (57,740) (54,018)
Income tax paid EAEHR (230,153) (368,363)
Net cash generated/(used in) from BEEERE (TR ReFE
operating activities 2,039,527 (6,527,246)
Cash flows from investing activities RERETBNRESRE
Purchases of property, plant and equipment BEE¥%¥ - HE &R (1,008) (215,661)
Purchases of intangible assets BEELEE (101,214) (276,589)
Net cash used in investing activities RETEFMARLFE (102,222) (492,250)
Cash flows from financing activities REMETHNRERE
Payment for IPO costs BIRARBERARNRK (36,400) (19,327)
Exercise of share options TR AR A 10,587 -
Principal elements of lease payments HENROAR KN (131,886) (116,387)
Net cash used in financing activities MEETBHAMARSTFE (157,699) (135,714)
Net increase/(decrease) in cash and HeRBSESEYEM
cash equivalents (R2) F88 1,779,606 (7,155,210)
Cash and cash equivalents at HUNRERIASEEY
beginning of period 25,320,274 32,598,242
Exchange gains/(losses) on ReRBeEEDL
cash and cash equivalents &5z (EE) 77,473 (13,585)
Cash and cash equivalents at BARNASRELSEEY
end of the period 27,177,353 25,429,447

The above interim condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

Digital Hollywood Interactive Limited (the “Company”) was
incorporated in the Cayman lIslands on November 24, 2014 as
an exempted company with limited liability. The address of the
Company’s registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment holding company. The Company and
its subsidiaries (together, the “Group”) are principally engaged in
the development, operations and publishing of web-based games
and mobile games business (“Game Business”) in North America,
Europe, The People’s Republic of China (the “PRC”) and other
regions.

The financial information is presented in the United States Dollars
(“USD”), unless otherwise stated, and have been approved for issue
by the Company’s Board of Directors on August 31, 2020.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended June 30, 2020 has been prepared in accordance
with International Accounting Standard (“IAS”) 34, “Interim financial
reporting”. The interim condensed consolidated financial information
should be read in conjunction with the annual financial statements
for the year ended December 31, 2019, which have been prepared
in accordance with International Financial Reporting Standards
(“IFRSs”").

fam

Notes to the Interim Condensed Consolidated Financial Information
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

3 CHANGE OF ACCOUNTING POLICIES 3 BIfBEREH

The accounting policies applied are consistent with those of the FIERNEHBREEZE-_S—NF+=A=

annual financial statements for the year ended December 31, 2019, Jr*Eljtifﬂﬁiiﬁm&#&iﬁﬁﬁﬁﬁﬁlﬁéiﬁ

as described in those annual financial statements, except for the BRI E — B - WA T BERKIN ¢
following:

(a) The following amendments to standards (a) AT EAMETHAEBR
have been adopted by the Group for the —E_EF-B—Hmiz#
first time for the financial year beginning BN EEE IR :
on or after January 1, 2020:

Conceptual Framework for Revised conceptual framework for January 1, 2020
Financial Reporting 2018 financial reporting

—E- N\ FHBREMSESR IERT I SRS B SESR —E-ETF—-A—H

IFRS 3 (Amendment) Definition of a Business January 1, 2020

BIBR B 15 R 5 2RI 28 355 (85T hR) ¥BHER —Z2_ZF—-H—H

IAS 1 and IAS 8 (Amendments) Definition of Material January 1, 2020

BIRR & ST AR SE 155k R BIRR & 5 AE RS2 85% BENES —E-TF—H—A
(EFTHR)

IFRS 9, IAS 39 and IFRS 7 (Amendments) IBOR Reform and its Effects on January 1, 2020

Financial Reporting-Phase 1

BRI TR HERIFE 05T - IR & EERIE39%: RITHFEF RN E REHPBRENTZE —Z2_ZF—-H—H
KBl B # E R 798 (1EFThR) R

IFRS 16 (Amendment) Covid-19-Related Rent Concessions January 1, 2020

B PR B 7 i 5 AE RIZ5 165% (IEEThR) Covid-19/HFAME & EH —T-_TF—-A—H

Amendments to IFRSs effective for the financial year beginning RZE_TF—F— Bk 2 &MarE

on or after January 1, 2020 do not have a material impact XA JE A4 R B BR B 7 R 5 ZE R A B

on the Group’s accounting policies and did not require A HASEENGHBRALESE KT

retrospective adjustments. 2 EFELEBEE -
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

3 CHANGE OF ACCOUNTING POLICIES 3 g HEEH @

(Continued)

(b) The following new standards and (b) LA 2RI R A ZE R A5
amendments to existing standards have RIREHEBER-—ZF_=F
been issued but are not effective for the — A -ABENMBFER
financial year beginning January 1, 2020 REFMARERERM

and have not been early adopted:

Effective for
annual periods

beginning
on or after
RTSR#R %
HRNFEFERBEN
IAS 1 (Amendment) Classification of Liabilities as Current or January 1, 2022
Non-current
REETEAIE 1R (BRTR) KEESEARBIERE —E-_F—HA—H
IAS 16 (Amendment) Proceeds before intended use January 1, 2022
REEAERIZE165% (1851 B E AR Al PTS R00E 2 _F—H—H
IAS 37 (Amendment) Onerous Contracts — Cost of January 1, 2022
Fulfilling a Contract
et ERIEITSE (BRI BEEH — BITEKHKAE —T-__F—A—H
IFRS 3 (Amendment) Reference to the Conceptual Framework January 1, 2022
BURR B 5 5 Y R 22 35% (1B ETHR) BRIESR 2 Rt —Z-_—_F—H—H
Annual Improvements to Annual improvements 2018-2020 cycle January 1, 2022
IFRSs 2018-2020 Cycle (IFRS 1, IFRS 9, IFRS 16 and IAS 41)
BB BREEN - \FE_T_TF —N\FE_ZT_TERE L FEUCE T F—HA—H
BEI 2 FEBCE (I%Eﬂ‘%#&%ﬁﬁu%ﬁﬁ - ERR B TS R 2 A
5% - BIRB IR ERIE 1698 RER &5
ZEHI2415%)
IFRS 17 Insurance Contract January 1, 2023
B R B T S e AR A 217557 REEEHK —Z-=F—H—H
IFRS 10 and IAS 28 (Amendments) Sale or Contribution of Assets between an To be determined
Investor and its Associate or Joint Venture
BB B 75 S e Y2 HI 58 1055 I BUBR & 5t 22 R REERABRENDREECECHEELE 55E
285 (1&5Th) $FE
The Group has already commenced an assessment of the impact AEEC RGBT HREM] BT %
of these new or revised standards, and amendments, certain of AR AEET (B EAEENEKER) 0
which are relevant to the Group’s operations. According to the HE RBEBEESELOVSTME - Rz
preliminary assessment made by the directors, no significant LR ENEF - TEEREAEEMNE B R
impact on the financial performance and positions of the Group is BRI MERTE -

expected when these standards become effective.

HREBEEER AT —ZE_TFEHR
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

4 ESTIMATES 4 fEEt

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results
may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended December 31,
2019.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk and interest rate risk),
credit risk and liquidity risk.

The interim condensed consolidated financial information does
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at December 31, 2019.

There have been no changes in the risk management
department or in any risk management policies since the year
end.

Digital Hollywood Interactive Limited Interim Report 2020
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIERAS S B ERME ()

5 FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (continued)

5.2 Liquidity risk

The Group aims to maintain sufficient cash and cash

equivalents. Due to the dynamic nature of the underlying

businesses, the Group’s finance department maintains flexibility

in funding by maintaining adequate cash and cash equivalents.

The table below analyses the Group’s non-derivative financial

liabilities into relevant maturity groupings based on the

remaining period at the balance sheet date to the contractual

maturity date. The amounts disclosed in the table are the

contractual undiscounted cash flows.

BEEREEREHMITE @

52 REIEESR K

AEEEERFEHNESLALEE
o ARNMEMEBNEBEEE - NEE
WA BHEBRFREANRERREE
B NERESBEMN -

TERERNZFEAEZANIHRORERS
3 1 R 2 (B 42 AR A B HAAE R B 0 19 3F
TEERBEE - RARENSELAL
REBRRERE °

Between Between
1 year 2 year
Less than and and Over
1 year 2 years 5 years 5 years Total
SME 1FER2FE 25FE5F 5FLL @t
usb usb usbD usbD usD
EYH EY En En En
At June 30, 2020 RZB-ZEXA=1H
Lease Liabilities HEBE 378,512 363,491 1,088,057 450,195 2,280,255
Trade and other payables and BHREMENTERESER
accruals (excluding salary and (TRERNHEREIRMLK
staff welfare payables and FEFIE)
taxes payable) 5,080,532 - - - 5,080,532
At December 31, 2019 RZZB-NE+ZA=+-H
Lease Liabilities HEBE 382,980 373,452 1,100,327 643,411 2,500,170
Trade and other payables and ZHREMERFERESER
accruals (excluding salary and (TEREENFERBIRNR
staff welfare payables and FE#TIE)
taxes payable) 4,666,865 - - - 4,666,865

g

BREPEEFRAR —BTTFHR




Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIERAS S B ERME ()

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Fair value estimation

The Group’s financial instruments are carried at fair value
as at balance sheet dates, by level of the inputs to valuation
techniques used to measure fair value. Such inputs are
categorised into three levels within a fair value hierarchy as
follows:

. Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

. Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2).

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

No asset instruments carried are categorised in level 2 or level
3 for the six months ended June 30, 2020. The following table
presents the Group’s financial instruments that are measured
at fair value using level 1 inputs:

5 BIRKERESERSEIA @

53 2 REEMGE

AEENERTADREBERANUAERA
EENGHEENGAESMREEAN
ARBEIE ZZWABEBRAAEBE
ERHANER=ZEZRMAT

« HARBEXEERERTISHME
CREEHE) (F—) °

. ZEEREBENABEEHAE (T
BREE-TMEENBRE)  TH
' (BIER) kME (BREE
B (B »

+ HREEHREMIFERNATEEN
TEHENEAE (T ARESR
ANBE)(B=4) »

ﬁi ?—7¢/\H +E¢/\1.ﬂ
THEEENEETIADBER/RE —MAE

Ei& TRIRAEEERE—RBA

ERARBEFAENERTIA

As at As at
June 30, December 31,
2020 2019

R-B=%FE  R-T-AF
XB=+A ftZA=t-8

usbD USD
EY ET
Financial assets SRVAE
— Financial assets at fair value —EBAREEFEEHEZHFA
through other comprehensive Hitvxmimn e &E
income (“FVOCI”) (Note 10) (FfF5E10) 559,443 963,185
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5 BIRKERESERSEIA @

53 AREBEMLE #)

5.3 Fair value estimation (Continued)

The fair value of financial instruments traded in active markets

is based on quoted market prices at the balance sheet dates.
A market is regarded as active if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions
on an arm’s length basis. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in level 1.

The fair value of financial instruments that are not traded in
an active market is determined by using valuation techniques.
These valuation techniques maximize the use of observable
market data where it is available and rely as little as possible
on entity specific estimates. If all significant inputs required
for evaluating the fair value of a financial instrument are
observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3.

Specific valuation techniques used to value financial
instruments include:

. Dealer quotes for similar instruments;
. The fair value of interest rate swaps is calculated as the
present value of the estimated future cash flows based on

observable yield curves; and

. Other techniques, such as discounted cash flow analysis,
are used to determine fair value for financial instruments.

-

-

R )

RERMGEENERTANAAEBE
BEREHEBNTISRERH o HHRE
BEERATRERGHM K58 - K12
T 1T¥EE - TERYE REEHRE
G  MzEFERARRAFRAER
RERBELENTISERS - BIWSHRER
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

6 REVENUE AND SEGMENT INFORMATION 6 WARSZIEE

Six months ended June 30,

BEAA=1TAHLEAEA

2020 2019
—E-EH —ZT—-hF
usbD UsSD
EYH e
(Unaudited) (Unaudited)
(REER) (REEEZ)
Service R
Online game revenue PR PR 9,799,358 8,881,414
Licensing revenue FERF A 10,417 73,333
Advertising revenue EERA 1,498 4,157
9,811,273 8,958,904
For management purpose, the executive directors of the Company REEEMNMES ARRARITESFTRAREE
consider that the Group generates revenue primarily from the FEBBIBUBEBIRBEEWA o RARFNIT
provision of game services. The executive directors of the Company EEREBER—E)BMEHLEEE - I
review the operating results of the business as one segment to ERBRAERSEMREIEATE - Bt - A2
make strategic decisions about resources to be allocated. Therefore, AMITESERREEEEE —EHH -

the executive directors of the Company consider that there is only
one segment of the Group.
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

7 PROPERTY, PLANT AND EQUIPMENT 7 Y% BERRKE

Office  Electronic Leasehold Motor
equipment equipment improvements vehicles Total
MAERE BETRE HENELEE AE a@st
usb usb usbD usbD usD
ES EY EYm EY EY
(Unaudited) (REER)
Six months ended June 30,2020 HBE-ZE-FFEAA=tHIAEA
Opening net book amount HYEmFE 27,578 105,873 1,751,519 90,947 1,975,917
Additions NE - 1,008 - - 1,008
Disposals i - (494) - - (494)
Depreciation charge FEER (13,712)  (25,956) (110,119)  (10,913)  (160,700)
Currency translation differences BRHREZESE (344) (1,314) (24,084) - (25,742)
Closing net book amount HREETFE 13,522 79,117 1,617,316 80,034 1,789,989
At June 30, 2020 R-BE-ZEEXA=+H
Cost KA 110,506 420,136 2,144,784 109,137 2,784,563
Accumulated depreciation 2iHE (96,984)  (341,019) (527,468)  (29,103)  (994,574)
Net book amount REFE 13,522 79,117 1,617,316 80,034 1,789,989
(Unaudited) (REER)
Six months ended June 30,2019 BZE-Z-hEXA=THLEAEA
Opening net book amount HOEmFE 43,479 142,376 1,921,273 - 2,107,128
Additions NE 2,248 7,063 88,852 109,137 207,300
Depreciation charge WEER (13,087) (31,612) (135,054) (7,276)  (187,029)
Currency translation differences ERBEEE 372 964 9,961 - 11,297
Closing net book amount BREDFE 33,012 118,791 1,885,032 101,861 2,138,696
At June 30, 2019 R-E-AEXRA=TH
Cost BRA 113,625 408,699 2,177,855 109,137 2,809,316
Accumulated depreciation 2iiE (80,613)  (289,908) (292,823) (7,276)  (670,620)
Net book amount REFE 33,012 118,791 1,885,032 101,861 2,138,696
BEHROBEEERAR —ZT_TFEHIR

g
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIERAS S B ERME ()

8 LEASES

(a) Amounts recognised in the interim
condensed consolidated balance sheets

The interim condensed consolidated balance sheets show the
following amounts relating to leases:

HE

(a) ER AL EERES
BENLE
THIEAA M EERBRIITIATEMR
ERMMNSH -

As at As at
June 30, December 31,
2020 2019
R-ZE-EF RZE—NF
ANA=+H +=ZA=+—H
uUsD UsD
EYH i

Right-of-use assets EREEE
Properties /e 1,665,152 1,843,078

Lease liabilities HEaE

Current BN &R 257,240 270,123
Non-current JERNHR 1,654,133 1,800,872
1,911,373 2,070,995

There was no addition to the right-of-use assets during the six
months ended 30 June 2020 and 2019.

Digital Hollywood Interactive Limited Interim Report 2020
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

8 LEASES (continued) 8 HE#w
(b) Amounts recognised in the interim (b) EHHEHEHZE KRR
condensed consolidated statements of BANEHE
comprehensive income
The interim condensed consolidated statement of FHIEAA M2 EKRERIIRA TR
comprehensive income show the following amounts relating to EFANERE -
leases:

Six months ended June 30,

BEAA=THLEAEA

2020 2019
g g 53 —Z-NF
uUsbD uUsD
EH ET
Depreciation charge of right-of-use assets FREEEMNTERS
Buildings gF 153,412 141,897
Interest expense (included in finance costs) K| S5z (5t ABTERCA) 57,740 54,018
Expense relating to short-term leases HEHRHEERENMAY
(included in administrative expenses) (FFATTHFAR) 7,165 22,635
The total cash outflow for leases during the six months ended RBE_Z-_ZTZFXA=+HIR
June 30, 2020 was USD194,129. BA EHEEEZRSRLBEEA

194,129% 7T °

BREPEEFRAR —BTTFHR @
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIERAS S B ERME ()

9 INTANGIBLE ASSETS

9 EFEE

Game
intellectual
properties Computer
and licenses software Total
5 R N o R
SEE B E et
uUsbD usbD uUsbD
EP0 ES E0
(Unaudited) (REEEZK)
Six months ended June 30, 2020 BE-E-ZEXA=t+RLEAEA
Opening net book amount HR Y8R F(E 1,849,360 13,462 1,862,822
Additions NE 213,000 - 213,000
Amortisation 5 (294,233) (3,991)  (298,224)
Impairment charge (Note (a)) BER Sz (KMizt(a)) (1,179,747) - (1,179,747)
Currency translation differences BEIRE R (909) (64) (973)
Closing net book amount R REFE 587,471 9,407 596,878
At June 30, 2020 R-E-ZEFXA=1+H
Cost AR 3,675,375 41,826 3,717,201
Accumulated impairment ZERE (1,308,305) - (1,308,305)
Accumulated amortisation E: £ (1,779,599) (32,419) (1,812,018)
Net book amount REFE 587,471 9,407 596,878
(Unaudited) (REEZ)
Six months ended June 30, 2019 BE-Z-hEXA=1+ALAXEA
Opening net book amount HYRREFE 2,294,452 21,872 2,316,324
Additions = 341,846 - 341,846
Amortisation 5y (345,031) (4,140)  (349,171)
Impairment charge B (89,481) - (89,481)
Currency translation differences BRI E R (1,199) 8 (1,191)
Closing net book amount HREREFE 2,200,587 17,740 2,218,327
At June 30, 2019 R=-EB—-AEA<A=1+H
Cost DN 3,465,311 42,758 3,508,069
Accumulated impairment ZEHRE (89,481) - (89,481)
Accumulated amortisation RETE (1,175,243) (25,018)  (1,200,261)
Net book amount REFE 2,200,587 17,740 2,218,327
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

9 INTANGIBLE ASSETS (Continued) 9 EEEE
(a) During the six months ended 30 June 2020, Shenzhen Qianhai (@) REZ-Z-_FFXA=FTHIXHE
Huanjing Network Technology Co., Ltd. (“Qianhai Huanjing”), A BEAZEI MRS ERERIEES
the licensor, had expressly and unilaterally terminated a series BRAR (TAIEOR]) HEMETER
of intellectual property licensing agreements entered into IFERAREBMET M — B R A E R
with the Group. The agreement was with an original expiry ik o ZmENRELERBERAE S =
date of 30 June 2023. As a result, the Group recorded a full ZFXNA=+H-- At - AEBRRH
impairment charge of USD1,179,747 on the carrying value of MR TN REERG2ERER X
the licence during the same period. 1,179,74737C °
10 FINANCIAL ASSETS AT FAIR VALUE 10 #AREBETTEBRHEESHFTA
THROUGH OTHER COMPREHENSIVE Hit2EWENERMEE
INCOME
Classification of financial assets at FVOCI BRAAEBEFAEBAEEZHT AR
tEEHRENEMEEZSE
Financial assets at FVOCI comprise: RAnBEAEAHZESFT AEMEZERKERN
CREERIE
Equity securities which are not held for trading, and which the Group WIEREE B B AR B 2 R VIR BRI AT 4
has irrevocably elected at initial recognition to recognise in this BRI ERINEROBRAES - LEE
category. These are strategic investments and the Group considers FIRIIEIRE - MAKERAIIERE RE
this classification to be more relevant. ) e
During the six months ended June 30, 2020, the Group did not have REBEE-ZZ-ZFFA=THIEAREAR - &%
any investment in debt securities. B AT EBESRE -
Equity investments at FVOCI BRAARBEFEBHESHFT AR
i N
EEmBREHNREARE
Equity investments at FVOCI comprise the following: BEAnBEGAEEAZHFAEMEZEKERN
RAREBFEATERE
As at As at
June 30, December 31,
2020 2019

R-B-ZF RZZT—NF
AA=tB  FTZA=t+-8

usbD uUsD
EH ET
(Unaudited) (Audited)
(REER) (fEE:%)
Non-current assets FRBEE
Listed securities FEES
FingerTango Inc. (Note a) TR BIERBIRAR (Hita) 559,443 963,185

BREPEEFRAR —BTTFHR @
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIERAS S B ERME ()

10 FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

Equity investments at FVOCI (Continued)

(a) The Group acquired approximately 0.6% of the common stocks
of FingerTango Inc., a company listed in Hong Kong which
is principally engaged in the development, operation and
publishing mobile game business in the PRC.

The following table presents the changes in financial assets at

10 BAAREEFTERHEESBEF A
Ht2EWEMNEREE &)

BAAREBETEBEESEHTAH
EEBENREAKRE @)

(a)

AEBEDKBERAUDIZERERQFL
0.6%MEBK - ZARAERB LT - =
SEPERENE  SERBITTFRE

TRENRAAEBEAEEEEHFHA

FVOCI: HitzHBEmemERE 2

As at As at

June 30, December 31,

2020 2019

R-ZZBZEF RZZE—hIF

RA=t+tH +ZA=+—H

usD usD

E3 ET

(Unaudited) (Audited)

(REEX) (&%)

Opening balance CEEIEEN 963,185 2,670,518

Loss recognised in other REA 2 E W R ERR S

comprehensive income (403,742) (1,707,333)
Closing balance HiR 464 559,443 963,185
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIERAS S B ERME ()

11 FINANCIAL INSTRUMENTS BY CATEGORIES

11 RERSAITNEMTA

As at As at
June 30, December 31,
2020 2019
R-ZBZEF RZZT—NF
AA=+H +=—A=+—H
Notes usbD usbD
B 5E ES P
(Unaudited) (Audited)
(REERK) (e®iz)
Financial assets SREE
Financial assets at amortised cost REERAHENSREE
— Trade and other receivables — B 5 R EMERFIE
(excluding prepayments and (TEEBENZEES)
deposits) 14, 15 14,594,091 16,157,394
— Cash and cash equivalents - RekREEED 27,177,353 25,320,274
41,771,444 41,477,668
Financial asset at fair value through Z AR BEFEBEHEEH A
other comprehensive income HtrAlanesmEE
— Investment in equity securities — RBEARBHNEE 10 559,443 963,185
Financial liabilities SRaE
Liabilities at amortised cost REERATENEE
— Trade and other payables and — B 5 REMENAZKIEMN
accruals (excluding salary BT ER (T EEN
and staff welfare payables HekBIENREHTIE)
and taxes payable) * 5,080,532 4,666,865
Lease liabilities MEaE 8 1,911,373 2,070,995
6,991,905 6,737,860
* Excluding non-financial liabilities * TBEFeHAaR
PEHROEBEEAERAT —T-TFEHRF @

P
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIERAS S B ERME ()

12 INVESTMENT IN AN ASSOCIATE 12 REE&E R RNIRE
The amounts recognised in the balance sheet are as follows: REEBERABRNSENT :
As at As at
June 30, December 31,
2020 2019
R-B-ZF RZZT—NF
~NA=+H +=-—A=+—H
usbD (U]
E ET
(Unaudited) (Audited)
(REEZ) (&%)
Associate kNG - -
Set out below are the details of the associate of the Group. The AT S P AL L QA RIHER o T3P
associate as listed below has share capital consisting solely of ERRIMRAERPEEMEAE - BEEMERE
registered capital, which are held directly by the Group. HAEEEERS -
Details of investment in an associate as at June 30, 2020 and RZZEZEFAA=Z+HRZZE—NF+=A
December 31, 2019: =+ —HR—REEQRMNREE
Place of business/ % of ownership Nature of the Measurement
Name of entity country of incorporation interest relationship method
EREB E¥BY AMRIAR FEEEZEIH(%) &MY HEFE
EEENBERAR The PRC 20 (i) and (i) Equity

(Shanghai Jiying Technology Company
Limited, “Shanghai Jiying”)

DEREREERRT ([ LERE]) hE 20 (i) B (i) #a
(i) The Group has designated a member in the Board of Directors (i) AEBEREEGRER—EKE  FX

which enables the Group to exercise significant influence
in Shanghai Jiying through the participation in operational,
investing and financing actions. Consequently, Shanghai Jiying
has been accounted for as an associate.

Shanghai Jiying is a private company engaged in game
operation and there is no quoted market price available for its

equity.

(ii) There were no contingent liabilities relating to the Group’s (i)
interest in the associate.
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

12 INVESTMENT IN AN ASSOCIATE (Continued) 12 REFE R RINRE 0

Movement of investments in associates is analysed as follows: REEENRINIRENESH AT ¢
As at As at
June 30, December 31,
2020 2019

K=B=BE K -FNF
XA=tE +-A=t-A

usbD USD

EPH e

(Unaudited) (Audited)

(REEEXR) (&%)

At beginning of period R - 640,233
Impairment charge ER X - (652,596)
Currency translation differences B EERE - 12,363
Carrying value REE - -
During the six months ended June 30, 2020, the Group assessed REBEZEZZZFRA=ZTHIEANER - &
the performance of Shanghai Jiying and considered the related Eh LBRENRE  WRABHIREKT
investment to be irrecoverable and therefore, the entire amount of e - BEREE TN EfIRESEE R

the investment in associate was fully provided for. BIERERME -

BREPEEFRAR —BTTFHR @
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

13 EIEFEB

(Unaudited)

13 DEFERRED INCOME TAX

(REEEX)
Deferred Deferred
income tax income tax
assets liabilities
EBLEFREHEE EBLEFRBHEARG
usbD usbD
Ep Ep
As at January 1, 2020 RZE-_ZTF—HF—H 11,779 (5,757)
Recognised in profit or loss RIBEHPHER (11,648) 5,691
Currency translation differences BB BREETE (131) 66
As at June 30, 2020 RN-E-—FFEXA=+H _ _
(Unaudited)
(REEZ)
Deferred Deferred
income tax income tax
assets liabilities
BLEMGHEE EEFRSHARG
UsSD uUsD
E ETT
As at January 1, 2019 RZZT—hF—HA—H 173,875 (56,021)
Recognised in profit or loss RIEEEPHER (51,550) (35,693)
Recognised in other comprehensive FOE 2 T S TR
income - 21,339
Currency translation differences B s 1,377 350
As at June 30, 2019 RZZE—NFA="1H 123,702 (70,025)
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

14 TRADE RECEIVABLES 14 B ZEWKE

As at As at

June 30, December 31,

2020 2019

R-ZBZEF RZZT—NF

ARA=+H +=ZA=+—H

usD usD

E ET

(Unaudited) (Audited)

(REER) (fEE=)

Trade receivables H 5 EWGIB 5,249,997 5,181,194

Less: allowance for impairment of B B SRR E RS

trade receivables (2,797,670) (2,946,572)
2,452,327 2,234,622

Trade receivables are arising from the development and operation of

online game business. The credit terms of trade receivables granted

to the platforms and third party payment vendors are usually zero to
120 days and zero to 30 days, respectively. Aging analysis based on
invoice date of the gross trade receivables at the respective balance

sheet dates is as follows:

BHEYFIBR B BB EREBORE RS

B RTVPARE=ZNINFRBHEFTNES

EUKIBEEHBEDIRTE120BKEE
0H - REBEFWEZHENE RN IER
HEZAHOREONIT -

As at As at

June 30, December 31,

2020 2019

R-BZEHF RZZ—NF

ARA=+H +=ZA=+—H

usb uUsD

EH ET

(Unaudited) (Audited)

(REER) (fEE=)

0-30 days 0£30H 1,392,948 866,395
31-90 days 31F90H 324,309 1,026,677
91-180 days 912180H 799,711 451,415
Over 180 days B 180H 2,733,029 2,836,707
5,249,997 5,181,194

P

BEHREBEREERAT

“ToTFEHRR
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

14 TRADE RECEIVABLES (continued) 14 EZEKRIE @)
Movements in the provision for impairment of trade receivables that BESEITRAENANE 5 EKFIE 2 BERE
are assessed for impairment collectively are as follows: FEIT :
As at As at
June 30, December 31,
2020 2019

K=B=BE K -FNF
XA=tE +-A=t-A

usbD USD
EPH e
(Unaudited) (Audited)
(REER) (FEFEZ)
At beginning of the period/year HRE S F4 2,946,572 1,635,576
(Reversal of)/Provision for impairment A8/ F NEREEE (BiEEE),/
recognised during the period/year B (148,902) 1,384,675
Receivables written off during the YRS ATULE f A R F R 88 Y
period/year as uncollectible FEW RTE - (73,679)
At end of the period/year RNEEXR 2,797,670 2,946,572
The impairment is based on expected credit loss model. During BEDRIEEREEBBRENEL - REEZ
the six months ended June 30, 2020, the provision and reversal ToRFERA=ZTHIERER - DRERKGK
of provision for impaired receivables have been included in “Net THM B G R BERLDC T HERE H2EK
impairment reversal of/(losses on) financial assets” in the interim mERANFATeRMEERERBEBERZR, (B
condensed consolidated statement of comprehensive income. BiE) FRE ] -
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

15 PREPAYMENTS AND OTHER RECEIVABLES 15 ANRRHEMEWRIE

As at As at
June 30, December 31,
2020 2019
R-B-2F RZZ—NF
XB=+B +=A=t-8
usbD UsD
ES EL
(Unaudited) (Audited)
(REEEX) (&%)
Included in non-current assets STAERBEE
Prepayment for equity investments A BB R (HEE(a))

(Note (a)) 3,550,000 3,550,000
Prepayment for game development FERLF TR K 156,732 268,518
Prepayment for license fees FRTEE RIERR 700 700
Deposits birera 61,627 62,355

3,769,059 3,881,573
Included in current assets SFARBEE
Receivables relating to payment BN REBEKGRIE

channels (Note (b)) (P E(b)) 12,074,340 13,825,857
Prepaid royalty fees TE R iEE 6,261,114 6,343,579
Prepaid advertising charges ENEEER 146,271 107,466
Deposits (to be recovered within Ze (FR12(8 A migmE)

12 months) 2,464 2,642
Prepaid server rental expenses A RREEERS 47,711 95,188
Others E 67,424 96,915

18,599,324 20,471,647
22,368,383 24,353,220

BEHREBEREERAT

“ToTFEHRR
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

15 PREPAYMENTS AND OTHER RECEIVABLES

(Continued)

(a)

(b)

Two prepayments for equity investments:

Prepayment of USD50,000 was for the right to equity
purchase of certain shares of a company engaged in
game operation, which is to be determined at a later
stage.

On April 20, 2018, Digital Hollywood International Limited
(“Hollywood BVI”) made a prepayment to purchase the
shares to be issued by Nouveau Capital Partners Corp.
(“Nouveau”), which was established with limited liability
in accordance with the laws of BVI, and it is principally
engaged in investment holding, at a total consideration of
USD3,500,000. As at the date of this report, to the best
of the Directors’ knowledge, Nouveau held approximately
16.27% of the issued share capital in Bright Idea Life
Company Limited (7B8A &K BR AT, “Bright Idea
Life”). Bright Idea Life is a company established with
limited liability in accordance with the laws of Taiwan
district, which is principally engaged in the provision
of cultural and art promotion services via multimedia,
animation, games and virtual reality technologies. The
right to purchase of the shares will be effective when
the Investment Commission in Taiwan approves this
transaction. Pursuant to the arrangements, Hollywood
BVI has the right to require Nouveau to refund all the
initial aggregate principal amount of USD3,500,000 in the
condition that the conversion cannot be executed due to
relevant approval cannot be obtained from Investment
Commission in Taiwan.

Receivables relating to payment channels mainly represent
the balances in PayPal and Skrill (formerly Moneybookers), for
cash collection from game players for games operated on the
Group’s websites.
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15 RNRKREMERFRIER @)

(a)

(b)

FRIR IR A% B B FART AR -

- BEE-RABEHEENR A
ETROOBERERNTBNR
50,000 7T + JYRERIEEERETE -

- RZZ—)/\FMA=+H ' Digital
Hollywood International Limited
([Hollywood BVI]) 3t 88 B &
Nouveau Capital Partners Corp.
([Nouveau| —RIBIEEE &
TREEAERLETEREFRER
fE# B RN ) BT M IELTE
3R #8L {8 %3,500,0005 7T
HEAREEH HEERA
Nouveau®§ B 18 A 4 & K H B R
RA([EAEE]) BBITRALY
16.27% - EAEER—RIBIES
BREERUNERAF - TER
=FERZEE  BE - BERER
I E R AT HR 4 SAb B B R
%o BREREZEGHENITER
2% BERMOOENBSER -
BIEEERZHE  MRREBERAER
BLREQNSABI AN BIRE
7=#77 + AlHollywood BVIF#EZ
SkNouveauiR BIFf B & VA& HE5E
3,500,000% T °

FENREBENERRRBEBLIZER
PayPal % Skrill (A] fEMoneybookers)
NEV RS - TR AN R B4k & 1) i
B R K BB R -



Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

16 SHARE CAPITAL AND SHARES HELD FOR

THE SHARE OPTION SCHEME

The total authorised share capital of the Company comprises
4,000,000,000 ordinary shares (December 31, 2019: 4,000,000,000
ordinary shares) with par value of USD0.001 per share (December
31, 2019: USDO0.001 per share).

As at June 30, 2020, the total number of issued ordinary shares
of the Company was 2,000,000,000 shares (December 31, 2019:
2,000,000,000 shares) which included 145,120,041 shares
(December 31, 2019: 147,560,007) held under the share incentive
scheme. They have been fully paid up.

A summary of movements in the Company’s share capital and
shares held for the Share Option Scheme are as follows:

16 %ﬁ&?ﬁﬂﬁﬂﬁ%%‘l‘%ﬂ%ﬁﬂ’ﬂﬁi

QAW 48R F IR A B $54,000,000,000
BEAK(ZCT-NAFT_A=1+—8H:
4,000,000,000fk T @AR) - MEREEAR
0.001ET (ZE—NAF+_A=+—H:
i%0.001%7T) °

MN-ZZE-_TEXA=Z1+H ARFDBTEE
f% 48 2 52,000,000,0000% (=T — LE+ =
A =-+—H :2,000,000,0000%) - % &
17 B 5t &1 55 B #9145,120,041 8% 1) (= F
—hF+ZA=+—H :147,560,007%) -
ZERHDTHRBK

AR R R IB R ERT BB MR 1D 2 B8
BT -

Shares held

Number of Share for the Share

shares in issue capital Option Scheme

MEBRERT 8

ERTROEE &N FENRG

usbD usb

E EY

(Note (a))

(ff3E(a))

As at June 30, 2020 RZEZZFA=TH 2, 000,000,000 2,000,000 (145,120)
As at December 31, 2019 RZE-NF+ZA=+—H 2, 000,000,000 2,000,000 (147,560)

g

BREPEEFRAR —BTTFHR
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
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16 SHARE CAPITAL AND SHARES HELD FOR
THE SHARE OPTION SCHEME (continued)

(a)

According to the written resolutions of all the members of the
Company dated November 2, 2015 and capitalisation issue
dated November 24, 2017, an aggregate of 150,000,000
ordinary shares were authorised and reserved for the issuance
to the employees, directors of the Group and other persons
pursuant to the share incentive scheme (the “Share Option
Scheme”) to be adopted by the Company.

The Company has appointed Core Trust Company Limited
as the trustee to assist with the administration and vesting of
options granted pursuant to the Share Option Scheme. On May
27, 2017, the Company allotted and issued shares to Epic City
Limited (“Share Scheme Trust’), a wholly-owned subsidiary
of Core Trust Company Limited, which are or will be used to
satisfy the options upon exercise. The shares held by Share
Scheme Trust are presented as a deduction in equity as shares
held for the Share Option Scheme.

During the six months ended June 30, 2020, the Share Scheme
Trust transferred 2,439,996 ordinary shares of the Company
(June 30, 2019: nil) to the grantees exercising of the awarded
shares (Note 18).
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16 %ZIK&?M%HQ*EE"I'%J%%E’\JEQ
()

(a)

BERBMA-_ZT—RAFT—AZHAR
AEERENETMRARELBAR-E
—tF+ A tOENERIET
& #£150,000,000/% & i i B & & # &
R ARIE A QB T 8RG80 B 0 B
el ([EBIRES S ) #T T AKERE
B EENHEMAL

N X 7] B £ fECore Trust Company
Limited{E A2 AL IBBE R R EBRER
BERESSELDNERE R —
+HFHAZ++tH  KAAFMHEpic City
Limited ([ R FH&I/55E]) - Core Trust
Company Limited®y 2 &M B 2R F)) i
T REITIRG - FALASK A% AR DA 2 B AR
BETERNFEE - RONTEGERERE
BB 19 DA Bt s AR A 1 B3 B B9 AR (0 2 51

REBEE-_ZT-_TFA=+THIL~MEA
B - RO FFEEFERITHEERER D
Y AR A $5582,439,996 % AN A R R
B(ZZE—NAFARA=1+H: 8) (M
18) °



Notes to the Interim Condensed Consolidated Financial Information (Continued)
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P

17 RESERVES 17 #E
Share-based Currency
Share payment  Statutory translation Other
premium reserves reserves  difference reserves Total
DRHBAER KHag
ROHEE HAREE  LERE EE  EfRE Fohy
usb usb usD usb usb usD
E ES EY E ES E
(Unaudited) (REBER)
Balance at January 1, 2020 R-B-Z5-A-AMEH 35,893,900 4,538,203 945,312 (934,257)  (2,338,754) 38,104,404
The Share Option Scheme R E
- exercise of share options — TR 293,646  (287,312) - = = 6,334
- value of employee services -RERENEE - 378,104 - - = 378,104
Net loss from changes in fair value of RALBEEEEEHH AL
financial assets at fair value through PENENEREENALBE
other comprehensive income 2YpEEE - - - - (403,742)  (403,742)
Currency translation differences ERnEEE - - - (128,383) - (128,383)
Balance at June 30, 2020 W-B-BEARSRMES 36167506 4628995 045312  (1,062,640) (2742,496) 37,956,717
(Unaudited) (REEHR)
Balance at January 1, 2019 RZB-NE-A-AMEH 35,603,166 3,245,184 945,312 (858,426) (652,760) 38,282,476
The Share Option Scheme BRETE
- value of employee services -EERBHEE - 887,097 - - - 887,097
Net loss from changes in fair value of RALBEELEEHH AL
financial assets at fair value through 2ENENEREER
other comprehensive income M EEZYEERTE - - - - (743813)  (743,813)
Currency translation differences ERREER - - - 113,952 - 113,952
Balance at June 30, 2019 RZB-NEXRAZTHNES 35,603,166 4,132,281 945,312 (744,474)  (1,396,573) 38,539,712
HHROEBEEFRAT —TZTFHRF




Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

17 RESERVES (continued) 17 BE @

(a) In accordance with the relevant laws and regulations in the
PRC and the Articles of Association of subsidiaries located
in the PRC, it is required to appropriate 10% of the annual
statutory net profits after offsetting any prior years’ losses
as determined under the PRC accounting standards, to the
statutory surplus reserve fund before distributing the net
profit. When the balance of the statutory surplus reserve fund
reaches 50% of the share capital, any further appropriation is
at the discretion of shareholders. The statutory surplus reserve
fund can be used to offset prior years’ losses, if any, and
may be converted into share capital by issuing new shares to
shareholders in proportion to their existing shareholding or by
increasing the par value of the shares currently held by them,
provided that the remaining balance of the statutory surplus
reserve fund after such issue is no less than 25% of share
capital.

18 SHARE-BASED PAYMENTS

On February 15, 2018, 21,419,696 and 28,078,914 shares options
were granted under the Share Option Scheme, with exercise price
of Hong Kong Dollar 0.0074 and USDO0.0074 per share, respectively.
The vesting period of the share options granted is three years and
the vesting schedule is 33.33% after twelve months from the grant
date, 33.33% after 24 months from the grant date, and 33.34% after
36 months from the grant date.

The directors have used the Binomial option-pricing model to
determine the fair value of the share options as at the grant date.
Key assumptions, such as risk-free interest rate, expected volatility
and dividend yield, are required to be determined by the directors
with best estimates. The risk-free interest rate, expected volatility
and dividend yield were assessed to be 2.65%, 54.58% and 0%,
respectively.

Digital Hollywood Interactive Limited Interim Report 2020

(a) MREBHBESBBEARERREZNTERA
WK B ARMESEIZAY - ROk
Fom AET - AR ERRDE AL
EENEMREEFEBERR  BFEE
EFEMNI10%EEEERBATERE -
EEAERBRABEHEHEDRAN50%
B REEHE - SEEHRRREBIER
E o OREBBABE R ARNEHEESF
EMEER (F)  TAERERRAR
P8 £ P91 1) P 2R B 1T 38 A4 a8 38 B 1 5 B
AIES BB EEMB R BIRA - HZ
BETEREEBBABEWAERTFE
REEA#)25% e

18 R BHER I

WZZ—NE-F+HH 21,419,696/ &
28,078,914 17 & BR 7 5 Rl AR 15 B AR 4 51 &1 552
o TEE S B A EAR0.00747%8 7T 50.0074
EL e IREBRENSBRA=F MBS
B R AR B B 1218 A % 538 33.33%
AR A AR 24 18 A 15 57 B 33.33% + R
i H BB #E361[E A 1% 55/ 33.34% °

ERCEA_AARREEIEUREERRE
REREEMNAAEE - EFAUKEBER
EEERRNE - BERERRGEERETER
& o EEBRAE - TEEKE a5 BIE G
732.65% ~ 54.58% 2 0% ©



Notes to the Interim Condensed Consolidated Financial Information (Continued)
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18 SHARE-BASED PAYMENTS (Continued) 18 URMAERSR @
Movements of the number of share options outstanding and their BARITEERENZS B 28 RSB ARERNE
related weighted average exercise prices are as follows: IR EITEEWT ¢

Six months ended June 30,
BZEXA=THILEREA

2020 2019
s St 23 —Z-NE

Average Number of Average Number of

exercise price shares under exercise price shares under

per share option the option per share option the option

ESHERE BREET FhHERE BREET

FHTEE RAHE FETTHE L

At beginning of the period i 0.0047 39,977,019 0.0046 42,655,123
Granted BRI - - - -
Exercised 2T 0.0036 (2,439,966) - -
Forfeited B8 0.0074 (212,758) 0.0074 (212,758)
At end of the period B 0.0047 37,324,295 0.0046 42,442,365

Vested and exercisable RAA=+HERBX

at 30 June i 0.0049 21,626,924 0.0046 14,137,581

BREPEEFRAR —BTTFHR
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

19 TRADE PAYABLES 19 B S ENRIE
The aging analysis of trade payables based on invoice date is as B RENRBENRRS T (REBEEZEAH) 0
follows: T
As at As at
June 30, December 31,
2020 2019

K=B=BE K -FNF
XA=tE +-A=t-A

uUsD usD

E ET

(Unaudited) (Audited)

(REEEX) (18 &E%)

0-90 days 0£90H 843,301 754,509
91-180 days 91£180H 689,792 675,408
181-360 days 1812360H 986,860 867,897
Over 360 days iHBiE360H 939,240 797,273
3,459,193 3,095,087
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20 OTHER GAINS, NET 20 HitslzmF5E

Six months ended June 30,

BEAA=1TAHLEAEA

2020 2019
—E-EF —E-NF
usbD UsSD
EYH e
(Unaudited) (Unaudited)
(RBER) (REEZ)

Other gains Hpl s
Foreign exchange gain, net PE 5 W a5 5 58 37,975 -
Others Hi 80,424 125,998
118,399 125,998

Other losses HingE
Foreign exchange losses, net I 5 B 18 5 50 = (8,311)
Others HA (1,900) (13)
(1,900) (8,324)
Other gains, net Huh =258 116,499 117,674

i

-

R )

i
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

21 EXPENSES BY NATURE 21 BRMEBEEIWBEX

Six months ended June 30,

BEAA=1TAHLEAEA

2020 2019
—BCEF —E-NF
uUsbD uUsbD
E ET
(Unaudited) (Unaudited)
(REER) (REEZ)
Commission charges by platforms and ¥ & &5 = 75 1 2R £ e v W A
third party payment vendors BEER 3,212,214 3,416,822
Employee benefits expenses EERAAX 2,273,978 2,916,010
Impairment charge IER
— (Reversal)/Impairment of trade — B 5 ElEE CRERm),/
receivables (Note 14) wE (fiEE14) (148,902) 1,401,001
— Impairment of prepayment for — S - FRTREE RS
royalty fees, license fees and TR 2 RME
game development - 1,350,005
— Impairment of investment in — REEE AR E 2 RE
an associate - 652,596
— Impairment of intangible assets —E\IEERE ([339)
(Note 9) 1,179,747 89,481
— Impairment of other receivables — Efth FEU R IERE = 78,347
Advertising expenses BERE 2,538,133 979,190
Servers rental expenses fAREHERS 697,634 787,535
Depreciation and amortisation e 533,190 569,836
Other professional service fees HMEEREE 267,887 236,554
Royalty fees hix 7 & 148,178 355,886
Office charges WAEE A 114,587 140,286
Office rental expenses WAEHEMT 7,165 22,635
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIERAS S B ERME ()

22 FINANCE INCOME/(COSTS) — NET

22 BB (RAR) FEE

Six months ended June 30,

BEAA=1TAHLEAEA

2020 2019
—E-EF —E-NF
uUsbD uUsbD
EH SV
(Unaudited) (Unaudited)
(RBER) (REEZ)
Finance income BB A
Interest income FEUA 2,615 13,271
Foreign exchange gains, net P& 5 U a5 F 58 92,533 -
95,148 13,271
Finance costs B 7 B AR
Interest expense FEFAXZ (57,740) (54,018)
Foreign exchange losses, net ME 5 B8 55 - (29,582)
(57,740) (83,600)
Finance income/(costs)- net BMIWA (RA) B8 37,408 (70,329)
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

23 INCOME TAX EXPENSE 23 FIBHAX
The income tax expense of the Group for the six months ended June AEERBZE_T_ZTFR-_FT-NFRA=
30, 2020 and 2019 is analysed as follows: THIEANEANESHREI TN

Six months ended June 30,
BEANA=t+THLAEAR

2020 2019
—EC-RF —T-hF
usbD USD
EY ET
(Unaudited) (Unaudited)
(REER) (CREEEZ)

Current income tax BIERFT1SHE
— PRC and Hong Kong — B R EE - 16,923
— Overseas withholding income tax — BHNEFTSH 100,647 113,999
Deferred tax (Note 13) RIERIE (M13E13) 5,957 87,243
106,604 218,165
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

24 LOSS PER SHARE 24 BREE
Basic E-9N
Basic loss per share (“EPS”) is calculated by dividing the loss REBE_T_TFR_FT-NLFA=THL
attributable to owners of the Company by the weighted average NER  BREREBEIVZARRRE ARG
number of ordinary shares in issue less shares held for the Share E51ERR DA B 21T Ay D0 E S 19 3 5m AR EUR B BB AR
Option Scheme during the six months ended June 30, 2020 and BETEEBERNRGETE -
2019.

Six months ended June 30,

HEAA=TRAILAER

2020 2019
—EZEHF —ZE-NF
usbD usD
E Ey
(Unaudited) (Unaudited)
(REEEZK) (REEEZ)
Loss attributable to owners of RATREE AEGEE
the Company (USD) (%7) (1,406,793) (4,774,677)
Weighted average number of B EATHY IR 19 R AR EUR B
ordinary shares in issue less fER T Bl Rt (Fista)
shares held for the Share Option
Scheme (Note a) 1,854,276,670 1,850,000,027
— Basic EPS (in USD cents/share) — BREAREE (ER) (0.08) (0.26)
(a) The EPS is based on that 1,854,276,670 and 1,850,000,027 (a) BEEDRRBRDE BT8O MET
shares were the weighted average number of ordinary shares in B R E A1,854,276,6700% &
issue excluding the 145,723,329 (June 30, 2019:149,999,973) 1,850,000,027% (M EEHEZ_T_F
shares held for the Share Option Scheme for the six months FRA=TBIEREARBERESEE
ended June 30, 2020, without taking into account any shares BMW145,723,329% (ZF—NF A=
which may be granted and issued by the Company pursuant to + B :149,999,9730%)) T & HH A
the Share Option Scheme. FFRAREIRBEBIRERT AR R

TTEVERIBAD ©
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

24 LOSS PER SHARE (continued) 24 SREE @)
Diluted i B
The share options and awarded shares granted by the Company Zli"ﬂ?ﬁﬁﬁﬁﬁﬁﬂﬁ%&ﬁﬁbﬂﬁfﬁ‘ﬂW%Téﬁ
have potential dilutive effect on the EPS. Diluted EPS is calculated BEEEER - BB EEEIRERITER
by adjusting the weighted average number of ordinary shares in HxE’]buﬁéii’-}%(/)ak?ﬁ%ﬂx%ﬁ%ﬁ#ﬁEl‘]?’”‘fﬂf
issue less shares held for the Share Option Scheme outstanding by SN EB EFAR Mt E - itk TR
the assumption of the conversion of all potential dilutive ordinary ?ﬁﬁjE’]E%Hﬂ%é&;%ﬁbﬂx@ﬁﬁﬁﬁzﬁ’\]ﬁﬁﬁ/a&%
shares arising from share options and awarded shares granted by BREER (A RANTESRESE
the Company (collectively forming the denominator for computing TEE’\JE §) o BF (HF) WEEFHE -

the diluted EPS). No adjustment is made to earnings (numerator).

Six months ended June 30,

HEAA=TRAILAER

2020 2019
—E-EF —E-NF
usbD usD
EY e
(Unaudited) (Unaudited)
(REER) (CREEER)
Loss attributable to owners of RNREHER AENEE (1)
the Company (USD) (1,406,793) (4,774,677)
Weighted average number of B 31T EBAR DN 1 BUR R RS AR A
ordinary shares in issue less REESEEEN ) e%)
shares held for the Share Option
Scheme 1,854,276,670 1,850,000,027
Adjustments for share options and BN R BN D (EFE (Mf5ta)
awarded shares (Note a) - -
Weighted average number of FRERT E B R EE B 18 0 I m AR g
ordinary shares for the calculation FHE
of diluted EPS - -
— Diluted EPS (in USD cents/share) — BREEEE (LK) (0.08) (0.26)
(a) The 37,324,295 options granted and remained unexercised (a) EE/?A?*ﬁﬁﬁﬁﬂiﬁﬁE’](W 324,295(7 8%
are not included in the calculation of diluted loss per share BRESEE T _TFA=+tAHLRN
because they are antidilutive for the six months ended June @A ﬁ&?%&;éxﬁlﬁ CEARRFEERE
30, 2020. These options could potentially dilute basic loss per EEERTEBZEERETEER -
share in the future. ZEBRENRRAEGHEGRELR

BiE -
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

25 DIVIDEND 25 K2
The directors of the Company did not recommend the payment of RARNBEETERRNEEZE S _ZEF A=
any dividend for the six months ended June 30, 2020 (June 30, THIEAEAZAEFRERE (ZZ2—AF A=
2019: same). +8 :EA) e
26 SIGNIFICANT RELATED PARTY TRANSACTIONS 26 EXEBAXZ
(a) Key management personnel compensations (a) FAREEEASNHM
The compensations paid or payable to key management MEERBEENKENEBREEEEAS
personnel (including directors, chief executive officer and other (BREE - BFUITE REMERITR
senior executives) for employee services are shown below: AB) BF RO T

Six months ended June 30,

BEAA=TAHLEAEA

2020 2019
—BoFF —E-hF
uUsbD usbD
E EYM
(Unaudited) (Unaudited)
(REEEX) (REEZ)
Wages and salaries TERF® 112,346 114,586
Pension costs — defined BEEEHAN — REHRGE
contribution plans 1,626 7,121
Other social security costs, Hibtt 2 RERDS - FEEF &
housing benefits and HibEERA
other employee benefits 3,737 8,770
117,709 130,477
(b) Other transactions and outstanding (b) HEBMAFNEMRE RARE
balance with related parties e
The balance of prepayment as at June 30, 2020 was nil RE_ZEFXA=ZTHNENRE
(December 31, 2019: nil), representing prepaid royalty fees HBAEZE(ZE—NLF+_A=+—H:
to Shanghai Jiying, an associate of the Group which provided T) . JhA BB ERE (A A & B IR 4 3E
game development services to the Group. The prepayment had EHERENRNEFBB L NT) B
a carrying amount of USD261,000 which was fully impaired hREE - TE 1 A BR E (B A261,0003%
during the year ended 2019. L BREEZZ—NFRE2ERE °

BREPEEFRAR —BTTFHR @
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GBI IS R R BT ()

27 CONTINGENT LIABILITIES 27 HAREE
The Group is currently involved in a lawsuit of a series of intellectual REBBRR Y KT EANGLIR —ER A BREE
property licensing agreements against Qianhai Huanjing. The EHRER R o WBFRANERBE A AN E
outcome of this legal proceeding is undeterminable at the moment. T o ERBHILEFA TS HAEEMN ISk
The directors do not expect that the outcome of this legal proceeding M SR EELERNTFTE -

will have a material adverse effect on the Group’s financial position
or results of operations.
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