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Management Discussion and Analysis

EEETWmR DT

BUSINESS REVIEW

During the six months ended 30 September
2020, K. H. Group Holdings Limited (the
“Company”) and its subsidiaries (collectively,
the “Group”) were principally engaged in the
provision of foundation services and leasing
of machinery in Hong Kong.

There were 12 active projects as at
30 September 2019. As at 30 September
2020, one of these projects has been
practically completed while the other 11
projects remained in progress.

Six new projects were awarded to the
Group during the twelve months ended
30 September 2020 and one of these
projects has been practically completed while
the other 5 projects remained in progress
as at 30 September 2020. There were a
total of 16 active projects in progress as at
30 September 2019.

FINANCIAL REVIEW

Revenue

The Group’s overall revenue increased by
196.9% from approximately HK$128,557,000
during the six months ended 30 September
2019 to approximately HK$381,657,000
during the six months ended 30 September
2020.

The increase in the Group’s overall revenue
was mainly attributable to the new projects
undertaken by the Group during the six
months ended 30 September 2020.
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Gross Profit/Gross Profit Margin

The Group’s overall gross profit increased
by 83.7% from approximately HK$7,317,000
during the six months ended 30 September
2019 to approximately HK$13,444,000 during
the six months ended 30 September 2020.
The increase in gross profit was mainly due to
a significant increase in revenue as mentioned
above.

The Group’s overall gross profit margin
decreased from approximately 5.7% during
the six months ended 30 September 2019
to approximately 3.5% during the six months
ended 30 September 2020. The decrease
in the gross profit margin was mainly due to
the fact that additional costs were incurred
towards the completion stage of certain
foundation projects.

Other Income

The Group’s other income increased from
approximately HK$364,000 during the six
months ended 30 September 2019 to
approximately HK$5,936,000 during the six
months ended 30 September 2020. Such
increase was mainly due to i) recognition
of a non-recurring imputed interest income
of approximately HK$2,981,000 arose from
the second extension of the repayment
period of the Unsecured Loan (as defined in
section “DEBTS AND CHARGE ON ASSETS”)
and i) receipt and recognition of a non-
recurring Government grant of approximately
HK$2,924,000 under the Employment
Support Scheme launched by the HKSAR
Government during the six months end
30 September 2020. No such incomes were
recognised during the six months ended
30 September 2019.
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Management Discussion and Analysis &2 Bt R 247

Administrative Expenses

The Group’s administrative expenses was
approximately HK$13,871,000 during the six
months ended 30 September 2020 which is
comparable to the administrative expenses
of approximately HK$14,103,000 during the
corresponding period in 2019.

Net Profit/(Loss)

As a result of the abovementioned, during the
six months ended 30 September 2020, the
Group reported a net profit of approximately
HK$1,675,000 (during the six months
ended 30 September 2019: a net loss of
approximately HK$9,922,000).

PROSPECTS

The Group has benefited from the strong level
of outstanding value of the contracts on hand
as mentioned in the Chairman’s Statement
in the annual report 2019/20. The Group’s
overall revenue increased by approximately
196.9% to approximately HK$381,657,000
during the six months ended 30 September
2020 (six months ended 30 September
2019: approximately HK$128,557,000). The
profit and total comprehensive income for
the six months ended 30 September 2020
attributable to owners of the Company
amounted to approximately HK$1,675,000
(2019: loss and total comprehensive income
of approximately HK$9,922,000).
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The Group’s outstanding value of the
contracts on hand as at 30 September
2020 was approximately HK$1,269 million
(31 March 2020: approximately HK$310
million). The turnover of the Group for the 2nd
half of the year are likely to secure.

Notwithstanding the above, in view of the
impact of the outbreak of the social unrest
and Covid-19, the foundation industry in
Hong Kong remains challenging. The Group
will continue to adopt different tendering
strategies by widening its customer base
and implementing tight cost control so as to
maintain its competitiveness and protect its
shareholders’ interests.

Apart from foundation services and leasing
of machinery, the Group will continue to
explore and identify any suitable investment
opportunities in order to broaden our
revenue base to maximise the return to our
shareholders.

Looking ahead, the Board remains prudently
optimistic about the prospects of the
foundation industry in Hong Kong. The
Group will continue to exercise due care in
pursuing its core business and promoting its
development plans so as to balance the risks
and opportunities in the foundation industry in
Hong Kong. The Group will also closely and
carefully monitor the latest development in the
global economy and foundation industry in
Hong Kong and adjust its business strategies
from time to time if required.
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Management Discussion and Analysis

DEBTS AND CHARGE ON ASSETS
As at 30 September 2020, the total debts
of the Group, including bank borrowings,
lease liabilities and other borrowings is
approximately HK$146,979,000 (31 March
2020: approximately HK$152,862,000).

As at 30 September 2020, the Group’s
banking facilities were secured by (i) the
Group’s trade receivables and retention
receivables under contract assets or
contract liabilities of approximately
HK$51,354,000 (31 March 2020:
approximately HK$44,289,000); (i) the
Group’s pledged bank deposits of
approximately HK$16,338,000 (31 March
2020: approximately HK$16,308,000); (i) the
Group’s right-of-use assets and property,
plant and equipment with total net carrying
amounts of approximately HK$32,642,000
(831 March 2020: approximately
HK$34,829,000); (iv) the Group’s deposit
and prepayment for a life insurance policy
of approximately HK$8,980,000 (31 March
2020: approximately HK$9,003,000); and (v)
the corporate guarantee executed by the
Company.

Save as above, pursuant to the terms
of the sales and purchase agreement
entered between New Grace Gain Limited
(“New Grace Gain”) and Blessing Well
Enterprise Limited (the current controlling
shareholder of the Company) (“Blessing
Well”) on 27 April 2018, New Grace Gain
provided an unsecured, interest-free loan of
HK$100,000,000 to the Company on 25 May
2018 for a term of 30 months (the “Unsecured
Loan”). New Grace Gain shall not be entitled
to demand early repayment and the Company
has no right to make early repayment of the
Unsecured Loan.
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During the year ended 31 March 2020,
New Grace Gain and the Company entered
into a supplemental agreement (“Agreement
1”) to extend the repayment period of the
Unsecured Loan for 6 months, ie. the
repayment term of 30 months has been
extended to 36 months.

During the period ended 30 September
2020, New Grace Gain and the Company
further entered into a second supplemental
agreement (“Agreement 2”) to further extend
the repayment period of the Unsecured Loan
for 6 months, i.e. the repayment term of 36
months has been extended to 42 months.

Save as the extension of the repayment
period under the Agreement 1 and
Agreement 2, other terms and conditions of
the Unsecured Loan remain unchanged.

Borrowings were denominated in Hong
Kong Dollars (“HK$”) and interests on bank
borrowings were mainly charged at floating
rates. The Group currently does not have any
interest rate hedging policy while the Group
pays vigilant attention to and monitors interest
rate risks continuously and cautiously.
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group normally funds its liquidity and
capital requirements primarily through capital
contributions from the shareholders and
banks and other borrowings.

As at 30 September 2020, the Group had
pledged bank deposits and bank and cash
balances of approximately HK$80,460,000
(831 March 2020: approximately
HK$87,370,000). The gearing ratio of the
Group as at 30 September 2020 (defined as
the total borrowings divided by total equity)
was 156.2% (31 March 2020: 165.4%). As at
30 September 2020, the current ratio of the
Group was 1.3 (31 March 2020: 1.5).

During the six months ended 30 September
2020, the Group did not employ any financial
instruments for hedging purpose.

FOREIGN EXCHANGE EXPOSURE

The Group has minimal exposure to foreign
currency risk, as except for United States
Dollar (“US$”) denominated deposit and
prepayment for a life insurance policy, most of
its business transactions, assets and liabilities
are principally denominated in HKS$, the
functional currencies of the Group’s entities.
The Group currently does not have a foreign
currency hedging policy in respect of foreign
currency transactions, assets and liabilities.
The Group monitors its foreign currency
exposure closely and will consider hedging
significant foreign currency exposure should
the need arise.

Sensitivity analysis on life insurance policy
will not be performed as US$ is pegged
against HK$ and the risk of movements in
exchange rates between US$ and HK$ to be
insignificant.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

During the six months ended 30 September
2020, the Group did not have any significant
investments, material acquisitions or
disposals.

CAPITAL COMMITMENTS

As at 30 September 2020, the Group did
not have any significant capital commitments
(81 March 2020: Nil).

CONTINGENT LIABILITIES AND
LITIGATIONS

Save as disclosed in note 17 to the
condensed consolidated interim financial
statements, the Group did not have any other
significant contingent liabilities and major
litigations as at 30 September 2020.

EVENT AFTER THE REPORTING PERIOD
There have been no material events occurring
after the reporting period and up to the date
of this interim report.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2020, the Group
had 169 employees (31 March 2020: 132
employees). Most of the Group’s employees
are foundation workers in Hong Kong. The
remuneration policy and package of the
Group’s employees are reviewed periodically.
Apart from the Mandatory Provident Fund
and in-house training programmes, salaries
increments and discretionary bonuses may
be awarded to employees according to the
assessment of individual performance. The
total staff costs incurred by the Group during
the six months ended 30 September 2020
were approximately HK$32,002,000 (during
the six months ended 30 September 2019:
approximately HK$26,403,000).
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Corporate Governance and Other Information

EEERRAMER

INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend to the shareholders for
the six months ended 30 September 2020.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 September
2020, neither the Company nor any of its
subsidiaries purchased, sold or redeemed
any listed securities of the Company.

CORPORATE GOVERNANCE

Save as disclosed below, during the six
months ended 30 September 2020, the
Company had complied with the code
provisions of the Corporate Governance Code
(the “CG Code”) as stated in Appendix 14 of
the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).

In respect of code provision C.2.5 of the
CG Code, the Company should have an
internal audit (the “IA”) function. Although
the Company did not establish a standalone
IA department during the six months ended
30 September 2020, the Board had put in
place adequate measures to perform the IA
function at different aspects of the Group as
the Company considers that close and regular
supervision by the Executive Directors and
senior management, and the maintenance of
internal control guidance and procedures on
the Group’s critical operational cycles could
provide sufficient and effective internal control
and risk management functions. Details of
which were disclosed in the Company’s
annual report 2019/20.
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The Board regularly reviews the effectiveness
of the Group’s internal control system which
includes financial, operational and compliance
controls and risk management functions.

The Board will review the need for the IA
function on an annual basis.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as its
own code of conduct for dealing in securities
of the Company by the Directors. All the
Directors have confirmed, following specific
enquiry by the Company, their compliance
with the required standard set out in the
Model Code throughout the six months
ended 30 September 2020.

SHARE OPTIONS

Share Option Scheme

The Company adopted a share option
scheme on 19 February 2016 (the “2016
Share Option Scheme”). Details of the 2016
Share Option Scheme are set out in the
Company’s annual report 2019/20. No share
option has been granted under the 2016
Share Option Scheme since its adoption.
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DISCLOSURE OF INTERESTS

Directors’ Interests in the Company and
Associated Corporation

As at 30 September 2020, the interests and
short positions of Directors in the shares,
underlying shares and debentures of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571) (the “SFQ”), as
recorded in the register required to be kept by
the Company under section 352 of the SFO, or
as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code,
were as follows:

() Long position in ordinary shares of the
Company

EaRE
EERFDTARABZENEES

RZZ-_TFAA=1TH EFERARAK
E&TWEH FEE(EERESNEBARLBE
i ([ 78 55 e BB 5 1) 1) B XV 28) RO AR A0

MR D MEFTHEEREEZ L BER
17 26 362{ NN R R F 17 & WY & "C T AT °C 8%

BHEE MORE &*ETFT? —rﬁ‘J/A 7H0
GARNE MR AEEm KOREIMT
() RAEREEBRLIFE

Approximate
percentage of
interest in the

Total number
of shares held/

Capacity/Nature interested Company

Name of Director of interest Fris,/ e EAQTEEN

EEpg B3 ERtE EERHEH BMAaBs

Mr. Chen Rongsheng Interest in a controlled 300,000,000 75%
(“Mr. Chen”) corporation (Note)
PREVEE S A ([BREAE D) RErERE (Bt 5F)

Note: These shares are held by Blessing Well fizk: ZEWRODEBEHRBE MEE
which is wholly-owned by Sendlink i Sendlink Limited & & #% & °
Limited. Hence, Sendlink Limited is A BEZESRBEED -
deemed to be interested in the shares Sendlink Limited # R E R B = 45
of the Company held by Blessing BRAANTBRNDPHEE#EZ ~ @
Well under the SFO. As Sendlink 72 Sendlink |_|m|tedEE|?%§E$7£\§
Limited is wholly-owned by Mr. Chen, WAE  WIEREZANRBEERD
consequently, Mr. Chen is deemed Eﬁ?ﬁi%&?ﬁ{’&ﬁé BEHENAR
to be interested in the shares of the B PERER -

Company held by Blessing Well under
the SFO.
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(i) Long position in the ordinary shares of (i) RIGHE % E & iE R4 &
associated corporation
Approximate
Total number percentage of
of shares held  shareholding
Name of in associated  in associated
associated Capacity/Nature corporation corporation
Name of Director ~ corporation of interest RaEEE 1EREE
EEpE HEZENER i/ EamttE FikpHEs RERNADL
Mr. Chen Sendlink Limited Interest in a controlled 1 100%
BREAE Sendlink Limited cooperat\on
XEiEER
Mr. Chen Blessing Well Beneficial owner 1 100%
Bk &fE EREEA
Substantial Shareholders’ Interests in TERRRADT 2R

the Company

As at 30 September 2020, the following
interests and short positions of 5% or more
of the shares and underlying shares of the
Company were recorded in the register of
interests required to be kept by the Company
pursuant to section 336 of the SFO:

R—ZE-_TENA=Z+H UTEBELH
KRR IR B 5H & B & 15 5] 33614
TEZE“’%E%WEAZF AR 0 & A
IR NB5% A £ o m RK R

578

RIR

Approximate

Total number
of shares held/

percentage of
interest in the

interested Company
Name Nature of interest Fits /e EARDTEREN
HaE 2B ERNE ERROEY IS ER S
Blessing Well Beneficial owner 300,000,000 75%
'z ERERA
Sendlink Limited (Note 1) Interest in a controlled 300,000,000 75%
Sendlink Limited (P 5E1) ~_cooperation
RELEER
Mr. Chen (Note 2) Interest in a controlled 300,000,000 75%

PR A (M &E2)

corporation

EEZWAEL: Fo
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Note 1:  These shares are held by Blessing Well
which is wholly-owned by Sendlink
Limited. Sendlink Limited is deemed
to be interested in the shares of the
Company held by Blessing Well under
the SFO.

Note 2:  These shares are held by Blessing Well
which is wholly-owned by Sendlink
Limited. Sendlink Limited is therefore
deemed to be interested in the shares
of the Company held by Blessing Well
under the SFO. As Sendlink Limited is
wholly-owned by Mr. Chen, Mr. Chen is
deemed to be interested in the shares of
the Company through Sendlink Limited
and Blessing Well under the SFO. Mr.
Chen is not a concert party under the
Codes on Takeovers and Mergers and
Share Buy-backs.

Save as disclosed above, as at
30 September 2020, no person, other than
the Directors, whose interests are set out
in the section “Directors’ Interests in the
Company and Associated Corporation”
above, had registered an interest or short
position in the shares or underlying shares
of the Company that was required to be
recorded pursuant to section 336 of the SFO.

Bt 51 Ez%ﬂﬁﬁﬁﬂa%ﬁﬁ © i A 1
Sendlink LimitedZ &4 ° RIEF
K HE1EH] - Sendlink Limited#4
RBEFENERAR RS R #

5 o

2
7
1
1

Jh‘rgﬂf@ml}

fise: ZERMNBBEHE MBEAR
Sendlink Limited2& A - FIt © 18
%DA%&HH(K%H(WJ Sendlink Limited
& E%*ﬁﬂ’]$’&7ﬂx@¢'
EASendllnk leltedﬁa
MR ESRES
5 7E 5 13 Sendlink
AR MR EEE
AIUEE - BOFRAR
HITEF °

st
3.5
I
b EK ”5
e
ﬁﬂ}
BigZ

N
u

Nt
SR vt

#3588 St
SR -
w

i

[
3
i S

Bk
FRlSSiasia

o HE
gb%%

EID)
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BEXAREEN  R-F-TFEAAZ
+H - B EX[EBRAAT AR EE D
R — ST RN
A+ BB AR B K 150 $336
T AR 8 2 AR E A SARBIRR
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REVIEW OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The audit committee of the Company
(the “Audit Committee”) comprises three
Independent Non-executive Directors with
written terms of reference in accordance with
the requirements of the Listing Rules, and
reports to the Board. The Audit Committee
has reviewed and discussed with the
management the condensed consolidated
interim financial statements of the Group for
the six months ended 30 September 2020.

APPRECIATION

The Board would like to express its sincere
gratitude to the management of the Group
and all the staff for their hard work and
dedication, as well as its shareholders,
business associates and other professional
parties for their support throughout the
period.

On behalf of the Board
Mr. Chen Rongsheng

Chairman

Hong Kong, 20 November 2020
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ENBRAGATHMBERE

AprREREZES((EREER)H=4
BIMIFERNTEEAN  URARELTR
AR EMEEBESRE  UEMERSE
H - BREZBECEHNRBAEEERNBA
EEBEE_T_ZEFAA=THILXEHA
ZEREATIMPERE

B
EFENAEEEREREBETINS
DR ARBLEBR - BRI HE
MERZATRPANFRRHE -

RRE=S
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Condensed Consolidated Statement of Profit or Loss and Other Comprefiensive Income
GRS ER R Htt 2 EKER

For the six months ended 30 September 2020
HE-_Z-_TFAA=TALXEAR

Six months ended
30 September
BEAA=+HLA~EA

2020 2019
—E-EF —E-AEF
(Unaudited) (Unaudited)
(REFR) (CREEER)
Note HK$'000 HK$'000
[pi=4 TR FHET
REVENUE Uy 2% 4 381,657 128,557
Cost of services rendered BT 42 AR 75 A AN (368,213) (121,240)
GROSS PROFIT EF 13,444 7,317
Other income HEip g A 5 5,936 364
Administrative expenses THHEX (13,871) (14,103)
PROFIT/ALOSS) FROM EEFTRRR
OPERATIONS (F#E) 5,509 (6,422)
Finance costs MERA 6 (3,834) (3,500)
PROFIT/LOSS) BEFORE TAX &% aT% F,/(E518) 1,675 (9,922)
Income tax expense P51 5 7 - -
PROFIT/LOSS) AND TOTAL AR GEIHEA A
COMPREHENSIVE EHEA
INCOME FOR THE wHEL (BB R
PERIOD ATTRIBUTABLE 2ENEEE
TO OWNERS OF THE
COMPANY 8 1,675 (9,922)
HK$ HK$
7% Jo /% 7T
EARNINGS/(LOSS) PER SRAERN (FE)
SHARE
- Basic - EX 10(a) 0.4 cents{l (2.5 centsflll)

- Diluted - 10(b) N/AT iE B N/AZ 38 A
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Condensed Consolidated Statement of Financial Position
fRRAR S IS AR 3R

As at 30 September 2020
RZZE-ZFNA=TH

30 September 31 March
2020 2020
et 32 —E-FTHF
NA=+H =A=+-H
(Unaudited) (Audited)
(REER) (LE%)
Note HK$’000 HK$'000
B = T FAETT
NON-CURRENT ASSETS FREBEE
Property, plant and B NERE
equipment 11 23,810 24,896
Deposit and prepayment for A SF R IR EH
a life insurance policy e REMAFE 8,980 9,003
Right-of-use assets FCREEE 12 28,915 32,373
61,705 66,272
CURRENT ASSETS TEEE
Inventories FE 3,488 4,167
Trade receivables 2 5 A 13 97,015 41,008
Contract assets BHEE 253,655 207,707
Prepayments, deposits and ~ FBf A ~ 7 E &
other receivables Hfth e W 1 E 100,841 12,177
Pledged bank deposits EHEARTER 16,338 16,308
Bank and cash balances RITRIB 5 64,122 71,062
535,459 352,519
CURRENT LIABILITIES MEAE
Trade and retention B HEMNFHIER
payables B RES 14 289,505 158,725
Contract liabilities EHARE 32,483 5,272
Accruals and other payables [E&H & B &k EH A
R RIA 34,106 9,516
Lease liabilities HEBE 4,830 9,745
Bank borrowings, secured BT (&5 » A I 49,255 49,740
410,179 232,998
NET CURRENT ASSETS mBEEFE 125,280 119,521
TOTAL ASSETS LESS BEERMBDAE
CURRENT LIABILITIES 186,985 185,793
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Condensed Consolidated Statement of Financial Position EER%R& BN E

As at 30 September 2020
RZZE-ZFNA=TH

30 September 31 March
2020 2020
—EEE —E-THE
HWA=+H —A=+—8H
(Unaudited) (Audited)
(REBER) (BHE%)
Note HK$’00_0 HK$'000
B & T FHTT
NON-CURRENT LIABILITIES JFighafE
Lease liabilities HEBE = 483
Other borrowing, unsecured — E {5k - £ 48 15 92,894 92,894
92,894 98,377
NET ASSETS EETE 94,091 92,416
CAPITAL AND RESERVES EARRFE
Share capital fg A 16 4,000 4,000
Reserves B 90,091 88,416

TOTAL EQUITY T R 94,091 92,416
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Condensed Consolidated Statement of Changes in Equity
Gl day

For the six months ended 30 September 2020
HE-ZT-_TFNAA=THILAEA

Attributable to owners of the Company

ARABEAERS
Retained
profits/
Share Share (accumulated Total
capital premium losses) equity
RERA/
BA RGEE (RiEE) EXLH
HK$'000  HK$'000 HK$'000  HK$'000
TEL  TARL FEL TR
(Note 16)
(M 5E16)
As at 31 March 2019 R-ZE-nE=ZA=+-H
(audited) (BEgR”) 4,000 84,403 3,004 91,407
Total comprehensive income BN Z Bz A% &
and changes in equity Eng
for the period (unaudited) (R&EER) - - (9,922) (9,922)
As at 30 September 2019 R=E—AFNA=1H
(unaudited) (REBER) 4,000 84,403 (6,918) 81,485
As at 31 March 2020 R-E-FFZA=1+-H
(audited) (BE®) 4,000 84,403 4,013 92,416
Total comprehensive income  E A2 & B 5 K
and changes in equity Eng®
for the period (unaudited) (R&EER) = = 1,675 1,675
As at 30 September 2020 —ZZZENA=TH

(unaudited) (% BER) 4,000 84,403 5688 94,091
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Condensed Consolidated Statement of Cash Flows
HRSEREFER

For the six months ended 30 September 2020
HE-_ZT-TFNAA=THILAMEA

Six months ended
30 September
BEAA=+HLA~EA

2020 2019
—E2-EF —T-hF
(Unaudited) (Unaudited)
(RBER) (REEZ)
Note HK$:00_0 HK$'000
B =F FTER FHET
NET CASH (USED IN)/ wEEB (A,
GENERATED FROM EHRe 58
OPERATING ACTIVITIES (88) 1,762
Interest received B IRF B 31 39
Purchases of property, plant FEE % - # 22 &
and equipment B 11 (787) (128)
Increase in pledged bank EHEARTER
deposits # (30) (43)
NET CASH USED IN RE BB
INVESTING ACTIVITIES Re 38 (786) (132)
Bank borrowings raised BERITER 71,682 48,623
Repayment of bank EERITER
borrowings (71,726) (58,417)
Capital element of lease ENHEREZ
rentals paid EXRED (5,398) (5,981)
Interest element of lease ENEERS Y
rentals paid I B E 2 (183) (340)
NET CASH USED IN MEEETA
FINANCING ACTIVITIES B FE (5,625) (16,115)
NET DECREASE IN CASH B & RIREZEY
AND CASH EQUIVALENTS il D% (6,499) (14,485)
Cash and cash equivalents ~ Hi#1R & RR &
at beginning of period ZEW 68,616 69,372
Cash and cash equivalents ~ HAXIR & KR &
at end of period ZEY 62,117 54,887
ANALYSIS OF CASH AND  BH& KBS
CASH EQUIVALENTS FEMHI
Bank and cash balances RITRIRE 84 64,122 55,935
Bank overdrafts RITIE L (2,005) (1,048)

62,117 54,887
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Notes to the Condensed Consolidated Interim Financial Statements
S BR4R & PR B A SRR M BT

For the six months ended 30 September 2020
HE-_Z-_TFAA=TALXEA

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands with limited liability on
23 July 2015 under the Companies Law
of the Cayman Islands. The address of
its registered office is at P. O. Box 1350,
Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands. The
address of its principal place of business
is Unit 01, 82/F International Commerce
Centre, 1 Austin Road West, Kowloon,
Hong Kong. The Company’s shares
are listed on the Main Board of The
Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 18 March
2016.

The Company is an investment holding
company. The Group is principally
engaged in the provision of foundation
services and leasing of machinery in
Hong Kong.

BASIS OF PREPARATION

These condensed consolidated
interim financial statements have been
prepared in accordance with Hong
Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as
well as with the applicable disclosure
requirements of Appendix 16 to
the Listing Rules. The condensed
consolidated interim financial statements
are unaudited but have been reviewed by
the Audit Committee of the Company.

—RER
ARRR_E—RAFEtA-+=HR
BEREHEARAEHSHSEMA
SN AEBRAR o HE St
AP, 0. Box 1350, Clifton House, 75
Fort Street, Grand Cayman, KY1-1108,
Cayman lIslands ° H = & & % 1 25 i1
REBNERNTHAEAIRIRKES
EIH82IE01E - RARBRMHAE =T —
NE=ZA+TNBRREBHAEZH
BRAR (R ER LT ©

ARBA—RRELRAR - A%LHE
%%%%ﬁﬁ%%%ﬁﬂ%%%&%
7 E -

fim B EL A

ZEMRGS PR BERERTIRER
BEtmrg(EEGHMAS]) A
BB ER(EBEEL))
F=T MR BRG] R EHAR
BB 8%+ NPTk 2 B AR B AR E R
5 AERAGEPHUBRERALE
% BERARRIELLZEGERM -
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Notes to the Condensed Consolidated Interim Financial Statements f§BE4R& FHAE FE SRR EE

For the six months ended 30 September 2020

-

ZRFAA=THILAEAR

BASIS OF PREPARATION (Continued)
The accounting policies and methods
of computation used in the condensed
consolidated interim financial statements
for the six months ended 30 September
2020 are the same as those followed
in the preparation of the Group’s
annual financial statements for the year
ended 31 March 2020, except for the
accounting policy changes that are
expected to be reflected in the 2020/21
annual financial statements.

The condensed consolidated interim
financial statements do not include
all the information and disclosures
required in the annual financial
statements and thereby should be
read in conjunction with the Group’s
annual financial statements for the year
ended 31 March 2020 which have been
prepared in accordance with the Hong
Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA.

mEEEE)
BE_Z_TFEAA=FTHILXEA
ZEREATHRPBREAER S

ABRRFETN - BRJUAEEE

E_T_TE-_A=+-HILFEZ
FEMBRERMRAE -0 RS
BR-B-F/——FEZHBERE
NRELE S SRR E B AR -

AEAES PP BRI L AR BIEMR
BEEEMBHRERMBZMEEHLE
B AUEEASEEE_T_TF
ZA=+—BULFEZFEFBHREK
—OPBIGH - MR RIS D ARIE
BEGTMASRM B ERBRE
S ) (25 5% B 5 9B 25 8 ) R 2 o



For the six months ended 30 September 2020
HE-_Z-_TFAA=TALXEA

BASIS OF PREPARATION (Continued)
Application of amendments to
HKFRSs

In the current interim period, the
Group has applied the Amendments
to References to the Conceptual
Framework in HKFRS Standards and
the following amendments to HKFRSs
issued by the HKICPA, for the first
time, which are mandatorily effective
for the annual period beginning on or
after 1 April 2020 for the preparation
of the Group’s condensed consolidated
financial statements:

Amendments to HKAS 1 and HKAS 8
BEAGEUSIRRE B G LR
F85E (BET &)

Amendments to HKFRS 3
BB HEEREI% (BETA)

The application of the Amendments
to References to the Conceptual
Framework in HKFRS Standards and the
amendments to HKFRSs in the current
period has had no material impact on
the Group’s financial positions and
performance for the current and prior
periods and/or on the disclosures set
out in these condensed consolidated
financial statements.

In addition, the Group has applied the
following accounting policies which
became relevant to the Group in the
current interim period.
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mEEEGE)
EREEMBRELEIEITR
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BEAZESE

Definition of a Business
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Notes to the Condensed Consolidated Interim Financial Statements f§BE4R& FHAE FE SRR EE

For the six months ended 30 September 2020

-

ZRFAA=THILAEAR

BASIS OF PREPARATION (Continued)
Government grants

A government grant is recognised at
the fair value of the asset received or
receivable by the Group. A government
grant that does not impose specified
future performance conditions on the
Group is recognised in income when
the grant proceeds are receivable. A
government grant that imposes specified
future performance conditions on the
Group is recognised in income only when
the performance conditions are met.
Government grants received before the
revenue recognition criteria are satisfied
are recognised as liabilities.

SEGMENT INFORMATION

Operating segment information
Operating segments are identified on
the basis of internal reports about
components of the Group that are
regularly reviewed by the chief operating
decision maker in order to allocate
resources to the segment and to assess
its performance.

The directors consider that the Group
manages its businesses by divisions,
which are organised into business units
based on their services provided, and
has the reportable operating segments
as follows:

(i)  Foundation — provision of foundation
services

(i) Leasing — leasing of machinery

MR (E)

B AT ¥ Bh

BT 68 B 42 7 52 (B 2 LA o B W B E
FERER - fi BRA MBI EEARE
[ 38 055 SE ) AR SR R IR AR 0 - B A
W B RIRR A E MR o B BUR
ﬁﬁj]%ﬂi‘ilmﬂuﬁiﬂﬁi)@%fiﬂ%
- AR ERRBIEF R R W EA
FERR o T & U A TE AR % AT AT UL EX
BT BN R R BLE -

EHENA
Fﬂ'azﬁ%‘%liﬂiﬂzﬁ’]ﬁ\] uli#ﬁd:?ﬁmﬁ@%
DI RS ESREREFHER

EERA - ASERDBEERAX
15 - 3% B4R 0 BR 7% AR K TS
- BFE2REESHMT

() HE-REBERS

iy ME&E-#EWEZ
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For the six months ended 30 September 2020
HE-_Z-_TFAA=TALXEA

3. SEGMENT INFORMATION (Continued) 3. D EE&ER (&)

Operating segment information BESBEENE)

(Continued)

The reportable segments are identified BATERHEZEDHEMAEEFR
in a manner consistent with the way in THEEABRBEAIREE R GA
which information is reported internally EERPERFHERBEAR) 2T A
to the Group’s senior executive — B

management for the purposes of
resource allocation and performance

assessment.
Foundation Leasing Total
e BE &t
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BENA=+HLAER HEAB=+ALAEAR HEAB=+ALAER
2020 2019 2020 2019 2020 2019
Z2-%F -T-h5 ZBIRE -5 ZBIBE —Thf
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REEn) (REER) (REEh) (REER) (REED)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tign THEL Ti#n FHEL T THT
Reportable segment revenue  BF2HRAFEURE 381,657 127411 - 1146 381,657 128,557
Reportable segment results BTRRNEEE 10,295 3,119 (1,192) (234) 9,103 2,885
Unallocated corporate income KA BB ERA 5,905 -
Central administrative expenses R {THE T R
and Directors’ remuneration ~ EEHH (13,333) (12,807)
Profit/(loss) before tax BHANER
(B8 1,675 (9.922)
All of the segment revenue reported FtFT2 %k 2 FTA D ERESH R E
above is from external customers. BHEP o
Segment results represent profit/(loss) DREEBRDELERA - RRTT
attributable to the segment without BRI REZM SR 25 HEENER
allocation of corporate income, central S (B518) »

administrative expenses and directors’
emoluments.
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Notes to the Condensed Consolidated Interim Financial Statements f§BE4R& FHAE FE SRR EE

For the six months ended 30 September 2020
HE-ZT-_TFNAA=THILAEA

3. SEGMENT INFORMATION (Continued) 3. D EER (&)

Segment assets and liabilities SHEERAERE
The following is an analysis of the UTEINAEBREE D FE D&
Group’s assets and liabilities by operating ERBESN:
segments:
30 September 31 March
2020 2020
— e —Z-TF
AA=+H =A=t+—H
(Unaudited) (Audited)
(REERK) (&%)
HK$'000 HK$'000
FTiER FHET
SEGMENT ASSETS DREE
Foundation iy H 511,709 328,396
Leasing HE 16,499 17,603
Total segment assets NRBEARG 528,208 345,999
Unallocated assets RKOWREE 68,956 72,792
Consolidated assets RAEAE 597,164 418,791
SEGMENT LIABILITIES HHEAE
Foundation HE 379,326 222,650
Leasing HE 3,193 4,514
Total segment liabilities DEEEAF 382,519 227,164
Unallocated liabilities AAREE 120,554 99,211

Consolidated liabilities rAafE 503,073 326,375




For the six months ended 30 September 2020
HE-_ZT-_TFNAA=THILAEA

SEGMENT INFORMATION (Continued)
Segment assets and liabilities
(Continued)

For the purposes of monitoring segment
performance and allocating resources to
segment:

(i)  All assets are allocated to reportable
segments other than the unallocated
assets; and

(i) Al liabilities are allocated to
reportable segments other than
those unallocated liabilities which
are centrally managed by the
Group’s management.

Seasonality of operations
The Group’s operations are not subject
to significant seasonal factors.

REVENUE
An analysis of the Group’s revenue is as
follows:
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DEER (B)
SEEERAMED)

REEDBRREASBSIEER:

) BADPEBEEIN MBEEESH
DREEBETERSIE R

(i) FFEAAEEEEESR -EEZK
DERESN  FIAREHE DR
EATEHRIHE -

FHMNEE

AEBENEEIGRINERFTHUER

ES- 2

Y &5

AREBWEDHTAT

Six months ended
30 September
BEAA=+HLA~EA

2020 2019

—E-2F —E-NF

(Unaudited) (Unaudited)

(REEXK) (REEER)

HK$’000 HK$'000

T#T THET

Foundation Hh £ 381,657 127,411
Leasing HE - 1,146

381,657 128,557
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Notes to the Condensed Consolidated Interim Financial Statements f§BE4R& FHAE FE SRR EE

For the six months ended 30 September 2020

BE_Z-ZFAA=THILAER

5. OTHER INCOME 5 HiKA
Six months ended
30 September
BEZNAA=+HILAEA
2020 2019
—E-EF —ZT-NEF
(Unau(jlted) (Unaud|ted)
(REE) (REEZ)
H K$200_0 H K$j00_0
BT FAB T
Government grant income BT %8 Bh UZ A 2,924 -
Interest income F B WA 31 39
Imputed interest income on  E At & F & &H
other borrowing (note 15) il B A
(M 5x15) 2,981 -
Sundry income HEBA = 325
5,936 364
6. FINANCE COSTS 6. BB
Six months ended
30 September
BEAA=+HILAEAR
2020 2019
—EC-EF —E-NF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$'000 HK$'000
T FAETT
Interest on bank borrowings R 17 & % %1 & 835 572
Interest on lease liabilties A& B EF L 183 398
Imputed interest expenses ~ E &R HEE
on other borrowing A BRI
(note 15) (K 3E15) 2,981 2,889
3,999 3,859
Less: Amount attributable  J& : & #) T72
to contract works JE{E o5 (165) (359)
3,834 3,500




For the six months ended 30 September 2020
HE-_Z-_TFAA=TALXEA

7. INCOME TAX EXPENSE
No provision for Hong Kong Profits Tax
is required since the Group has sufficient
tax losses brought forward to set off
against current period’s assessable
profit (2019: no assessable profit for the
period).

8. PROFIT/(LOSS) FOR THE PERIOD
The Group’s profit/(loss) for the period is
stated after charging the following:
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P15 5% 7 <

BN EE S TR AE R IAEER
HHAHREERBEN (ZF—NF:
ERRERVOEH)  RBARE A
MR AR -

s ) (&5 18)
ﬁ%ﬂﬁ?ﬂ?ﬁ?’i%‘]/(ﬁﬂ?ﬁ)ﬂ?ﬂ BT
=18 -

Six months ended
30 September
BENA=+HLAMEA

2020 2019
et 32 —T-hF
(Unaudited) (Unaudited)
(RBERZ) (RiE&EZ)
Note HK$’000 HK$'000
{ifz TET FETL
Costs of construction R EM B
materials (@) 88,646 21,487
Depreciation charge TEER
- own property, plant -BEWE-
and equipment s R 1,873 2,653
- right-of-use assets -ERAEEE 3,458 3,305
(©) 5,331 5,858
Employee benefits expense & 8 & F| %
(including Directors’ (BREEZHD)
remuneration):
- Salaries, bonuses and -He AR
allowances 2 Bh 31,001 25,585
- Retirement benefits - RIKEHEE
scheme contributions HR 1,001 818
© 32,002 26,403
Lease payments not included f E:t AT E
in the measurement of SFEMHE
lease liabilities (d) 11,032 5,094
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HE-ZT-_TFNAA=THILAEA

8. PROFIT/LOSS) FOR THE PERIOD

(Continueq)
Notes:

(@) The amounts were included in cost of
services rendered.

(b)  The amounts included in cost of services
rendered for the six months ended 30
September 2020 and 2019 amounted
to approximately HK$3,537,000
and approximately HK$4,128,000
respectively.

(c) The amounts included in cost of services
rendered for the six months ended 30
September 2020 and 2019 amounted
to approximately HK$24,372,000
and approximately HK$18,367,000
respectively.

(d)  The amounts included in cost of services
rendered for the six months ended 30
September 2020 and 2019 amounted
to approximately HK$9,926,000
and approximately HK$3,304,000
respectively.

9. DIVIDENDS
The Board does not recommend the
payment of an interim dividend to the
shareholders for the six months ended
30 September 2020.

8.

HRERN, (EE)(E)
B 5L -

(@)

(o)

ZE AR REAA -

X o

EE

ETEERABRREKNEE

-z iﬂﬂf-f-ElJJ:/\TIHE’JEP,HHHﬁ

=]

TN



For the six months ended 30 September 2020
(ECTCTFNA=THEIEAEA

10. EARNINGS/(LOSS) PER SHARE
(a) Basic earnings/(loss) per share
The calculation of the basic
earnings/(loss) per share is based
on the following:
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10. SR AT, (K18
() SREXRFA (HH)
SREARF, GER)DEAT
ZENE %

Six months ended
30 September
BEAA=+HLA<EAR

2020 2019
—E-%F —E-AF
(Unaudited) (Unaudited)
(REBEXK) (RiE&E %)
HK$’000 HK$'000
TR FHETT
Earnings/(loss) 2R/ (B1R)
Earnings/(loss) for the FEER
purpose of calculating EAREF/(B18)
basic earnings/(loss) 2B/ (BE)
per share 1,675 (9,922)

Six months ended
30 September
BEhLA=+HLEAMEA

2020 2019
—E-EF —E-NEF
(Unaudited) (Unaudited)
(RBER) (REEZ)
’000 ‘000
T TR
Number of shares R38R
Weighted average AEERER
number of ordinary b =
shares for the purpose & i i% N4
of calculating basic F19 8
earnings/loss per
share 400,000 400,000
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For the six months ended 30 September 2020

-

10.

1.

12.

ZRFAA=THILAEAR

EARNINGS/(LOSS) PER SHARE

(Continued)

(b) Diluted earnings/(loss) per
share
No diluted earnings/(loss) per share
is presented as the Company did
not have any dilutive potential
ordinary shares during the six
months ended 30 September 2020
and 2019.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30
September 2020, the Group acquired
property, plant and equipment of
approximately HK$787,000 (six
months ended 30 September 2019:
approximately HK$128,000).

RIGHT-OF-USE ASSETS

The Group leases various offices, plants
and machineries and motor vehicles
for its operations. Lease contracts are
entered into for fixed term of 1 year to 5
years.

During the six months ended 30
September 2020, the Group did not
recognise any addition to right-of-use
assets (six months ended 30 September
2019: additions of approximately
HK$791,000).

10. ERAEHN,(BE)(E)

1.

12.

BREBSET (BR)

EEE/:\ZK AREBE_ZT_ZFR

—nFLA= ‘?’EIJJ:wTIH
Iﬂf%rbaﬁ_:%/é BA% - WA
E2YGREERT (EBE) -

(b)

Y3 - MBS MR
HE-_ZT-_THFHLA= +E¢/\1I
B AEBRBYE  BERIED
7870008 L (B E=T nih)ﬂ*
+H1E7]1E A : 4128,0005 7T) °

EREEE
AEERELEHEEETHAE K
EREWIARTE - HEANIREE
FHNFEEFFL -

HE-ZT-ZTFNA=+HIEAEAR -
$%¢%£&E€ub\fif7ﬁﬁﬁﬁr£iﬂu(@z
1 49791,0007% ﬁ) °
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HE-_Z-_TFAA=TALXEA
13. TRADE RECEIVABLES 13. BESEWHKIE
30 September 31 March
2020 2020
et 32 —E-FTF
hA=+H =ZA=+-H
(Unaudited) (Audited)
(RBER) (ER)
HK$’000 HK$'000
THERT FAIT
Trade receivables 2 5 WA 97,060 41,143
Less: Allowance for doubtful i : 78 B 1= & &5
debts under expected BIETH
credit loss RIREHE (45) (45)
97,015 41,098
The ageing analysis of trade receivables, B 5 EBGRIBIREE R RE DT
based on the progress payment, is as wmr
follows:
30 September 31 March
2020 2020
gt 33 —T-TF
NWB=+H —A=+—H
(Unaudited) (Audited)
(REBER) (BHE%)
HK$’00_0 HK$'000
TiEx FHBIT
0 to 30 days 0%£30H 93,634 38,152
31 to 60 days 31H£60H = 2,857
Over 90 days H#iB90H 3,381 89
97,015 41,098
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14. TRADE AND RETENTION PAYABLES 14, ZE5EMNREKEMRE S
30 September 31 March
2020 2020
—E-%F b= =¥ : 5
NA=+H =ZA=+-H
(Unaudited) (Audited)
(RBEX) (K& %)
Note HK$°000 HK$'000
# 5E TET FAIT
Trade payables B 5 R 3R (@) 247,399 128,298
Retention payables e R E & (o) 42,106 30,427
289,505 158,725
Notes: Fff 3E
(@) The ageing analysis of trade payables, (@) 5 &~ 5 HZHSZHX =,/ Bk 3% B R
based on the date of receipt of goods/ E!’J BRE DTN -
services, is as follows:
30 September 31 March
2020 2020
—2ZEF —E-TF
NLB=+H =A=+—H
(Unaudited) (Audited)
(REBEXK) (&%)
HK$’000 HK$'000
TiExT T
0 to 30 days 0Z30H 113,160 44,448
31 to 60 days 31HZ60H 32,609 19,842
61 to 90 days 61H £90H 48,500 16,862
Over 90 days 90H M £ 53,130 47146
247,399 128,298
() As at 30 September 2020, the Group’s b)) RZZT=ZFTFHLA=T R

retention payables expected to be
due after more than twelve months
was approximately HK$15,869,000
(31 March 2020: approximately
HK$13,634,000).

B st
# 1 — A A% 2 Hp a0 AN = E ) R R
& % #4715, 869 0007 7T <_$:$ =
A=+ —H : #13,634,000% 7T



For the six months ended 30 September 2020
HE-_Z-_TFAA=TALXEA

15. OTHER BORROWING, UNSECURED

Pursuant to the terms of the sales and
purchase agreement entered between
New Grace Gain and Blessing Well on
27 April 2018, New Grace Gain provided
the Unsecured Loan to the Company on
25 May 2018. New Grace Gain shall not
be entitled to demand early repayment
and the Company has no right to make
early repayment of the Unsecured Loan.

At the inception date of 25 May 2018,
the fair value of the Unsecured Loan
was determined at approximately
HK$85,390,000, which was valued by
an independent professional valuer
using discounted cash flow approach.
In subsequent periods, the Unsecured
Loan is carried at amortised cost using
the effective interest method. The
effective interest rate of the Unsecured
Loan is 6.52%.

During the year ended 31 March 2020,
New Grace Gain and the Company
entered into the Agreement 1 to extend
the repayment period of the Unsecured
Loan for 6 months, i.e. the repayment
term of 30 months has been extended
to 36 months.

During the period ended 30 September
2020, New Grace Gain and the Company
further entered into the Agreement 2 to
further extend the repayment period of
the Unsecured Loan for 6 months, i.e.
the repayment term of 36 months has
been extended to 42 months.

Save as the extension of the repayment
period under the Agreement 1 and
Agreement 2, other terms and conditions
of the Unsecured Loan remain
unchanged.

Interim Report 2020/2021 37
2020/2021% #iR &

15, Efufg sk - &I
B New Grace Gainf2gE N -Z —
NEOAZ+EHIYNEEHE 2
&3 New Grace GainiA =& —/)\4F
AA-Z+RHRAARRREEEREE
X o New Grace Gainf5 i E52 Al
B BARRTEEFNSEERE

FRIEFIE R ©

ROBBEE T N\ERA-_+TH
A BEFRERNRAFEEETAY
85,390,000/8 7T * Wil —RBIUE
¥ELEMFERMRREREATHSE
e RERZER  EXBERERE
BRI R B AR o EIEH
BN ERFIEAE6.52% °

HE-Z-_ZF=-A=+—HLFE -
New Grace Gainf KR F ] 17 3%
— BEEBERNERETREHE
1)% - BI30ME AR E R HREER =36
A -

REBEE—Z-_ZTFNA=1+HI-HRE -
New Grace Gaini# — FE AR NG 5] L
WE— SEERERNERPE—
HIL 6 A - BN361E A M iE K ER
BEERE42{@A -

I 15 3% — 143 3 — I8 T A 5% B K
Sh I A B AR A0 B I AR I 1S
BRTE -
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HE-ZT-_TFNAA=THILAEA

15. OTHER BORROWING, UNSECURED

(Continued)

During the six months ended 30
imputed interest
income of approximately HK$2,981,000
and imputed interest expenses of
approximately HK$2,981,000 (six months
imputed
interest expenses of approximately
HK$2,889,000) were recognised in the
condensed consolidated statement of

September 2020,

ended 30 September 2019:

profit or loss respectively.

As at 30 September 2020, the carrying
amount of the Unsecured Loan was

16.

Hab g3 | (E)

T EFEANA=ZTHIEAE
N B A 492,981,000 7T &
3 3% 492,981,0005 7T (B &
iﬂﬂ +HIEANEEA
51 7 #92,889,0005% 7T) & 7Y S
ﬁn%ﬁgu °©

.
il

Tﬂaﬁﬁﬂ;frm}iﬂﬂilw

i
—mﬂuH{

BB | | o Y
244

e
S
o>em |

N—_E_TFNLA=+H EEFE
RHEREE A A92,894,000/8 T (=&

approximately HK$92,894,000 (31 March ZETF= A=+ —H:#92,894,000
2020: approximately HK$92,894,000). HBIT) °
16. SHARE CAPITAL 16. A<
Number of
shares Amount
gV (=] Ex.]
'000 HK$'000
T FET
Authorised: JETE -
Ordinary shares of H&Efﬁo.m BT
HK$0.01 each B
As at 31 March 2020, E’\_7_7 F=A=+—H"
1 April 2020 and ZE-TFNA—HE
30 September 2020 —ZE-TFNA=1H 10,000,000 100,000
Issued and fully paid: EFTRHE
Ordinary shares of H&Efﬁo.m BILZ
HK$0.01 each AR
As at 31 March 2020, _7_7¢ A=+—H"
1 April 2020 and —ZEZEFMA-AE
30 September 2020 —E-TFNA=1H 400,000 4,000
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17. CONTINGENT LIABILITIES AND 17. KA BEREFA
LITIGATIONS

At the end of the reporting period, @ RBEHR AEEE R KRR

the Group has provided guarantees e N ERE I TR

to an insurance company as follows:

30 September 31 March
2020 2020
—B-FF —E_TF
AB=+H —A=t+—H
HK$'000 HK$'000
TET FHET
Guarantees on performance A LA 4 E 4
bonds for construction RESREER
contracts 198,038 75,371

As at 30 September 2020, RZZE_TFNA=1TH &E&E

the securities for the Group’s EMRESNENDRE 2 2 HET

performance bonds for construction /NN

contracts are as follows:

() guarantees on performance i) BHREFE ZERY
bonds amounting to 192,126,000/ L(= T =
approximately HK$192,126,000 TE=ZA=+—H:%
(31 March 2020: approximately 69,459,000 & JT) J3 LA () A
HK$69,459,000) are secured SEEMNFE - BeRkE
by () the Group’s prepayments, b, JE 47 3% T8 76,349,000 JT
deposits and other receivables (ZEZZTF=RA=+—8:
of HK$76,349,000 (31 March 2,936,000 7T ) (i) A2 7]
2020: HK$2,936,000); (i) a HP—RMWBRE 2 —firE
personal guarantee executed FET 2T AR R i) 4
by a director of a subsidiary UNCIDN T NUNGIE ) = /NCIE--Sva
of the Company; and (iii) ZRNARERERA -
corporate guarantees executed
by the Company and a
subsidiary of the Company.

(i) guarantee on a performance i) BARBFZZERAD
bond amounting to 5,912,000 T (ZZE == F
approximately HK$5,912,000 = A =+ — H:5,912,000
(31 March 2020: BI)TIAOAEE B EA
HK$5,912,000) is secured by R 17 17 3 910,338,000/ 7T
(i) the Group’s pledged bank (ZZ2-ZF=H=+—H
deposits of approximately 10,307,000/ 7T) iﬁgi)$2
HK$10,338,000 (31 March BIBM 2 REERIEERR -

2020: HK$10,307,000); and
(i) the corporate guarantee
executed by the Company.
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17. CONTINGENT LIABILITIES AND
LITIGATIONS (Continued)

(b)

At the end of the reporting period,

the Group has the following major
litigations:

(i

In May 2015, a subcontractor
claimed against the Group
for certain construction
works (the “Dispute”). The
total amount of claim by the
subcontractor is approximately
HK$20,329,000. The Group
and the subcontractor agreed
to resolve the Dispute by
arbitration or by other means of
dispute resolution.

Pursuant to the deed of
indemnity executed by the
then controlling and substantial
shareholder of the Company,
New Grace Gain and its
ultimate beneficial owners, Mr.
Yeung Sau Ming, Boris, Mr.
Lau Tai Wah, Gilbert and Mr.
Yue Suen Leung (collective, the
“Guarantors”), in favour of our
Company, each of them has
irrevocably and unconditionally,
jointly and severally, agreed to
indemnify the Group against,
among others, all loss and
damages arising from the
Dispute.

Subsequent to the end of the
reporting period, the Group
has made a payment into court
as security. Such security
payment is provided by the
Guarantors under the deed of
indemnity.

17.

(b)
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REBERE  HEZEETA
TS R A R R K% {8 B
RAE (EFeEEAUH
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17. CONTINGENT LIABILITIES AND
LITIGATIONS (Continued)
(b) At the end of the reporting period,
the Group has the following major
litigations: (Continued)

(i)

(Continued)

Up to the date of these
condensed consolidated
interim financial statements,
the legal proceeding is still in
the process and there is no
conclusive decision had been
reached to resolve the Dispute.
The management, after taking
external legal advice, considers
that it is pre-mature to assess
the outcome for the said claim.

Accordingly, no provision has
been made for the claim.

T
17. HABERFRGE)
(o) R|EBR ANEBEBEATEKR
B (/éisi’)
M (&)
BEZSHAGA T HIG
B E = ;A/ffinﬁﬂ\ﬂ}zj_:

#1T B EEMAERUS
BB E  BEEEEZER
SNERER B AR A - FHE

tﬂ st 32 18 465 SR 0 B A i TS X

Jkt P WEBL R RE AR
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17. CONTINGENT LIABILITIES AND
LITIGATIONS (Continued)
(b) At the end of the reporting period,
the Group has the following major
litigations: (Continued)

(it

The Group has been
negotiating the final settlement
amount of a completed
contract with a customer
during the prior years.

During the vyear ended 31
March 2020, the Group
commenced formal legal
proceedings against this
customer and this customer
counterclaimed against the
Group. This customer made
a sanctioned payment into
High Court as an attempt to
settle the whole of the claim in
relation to the abovementioned
contract and the Group made
a counter-proposal to settle the
same claim to the customer.

Up to the approval date on
these condensed consolidated
interim financial statements, the
legal proceedings are still in
the process and no conclusive
decision had been reached to
resolve the claim.

The directors are of the opinion
that the litigations with this
customer are still in progress
and it is pre-mature to assess
the outcome for the said claim.

17. RRBERAFDR(E)
(o) RB|EHK AREHUTEA

(i

()

REERBTEF—HH—
BRPER— IEE:TDEXIII/\/]
B R R B E FOE -

EIJLEJ* ZJS‘EI%;TEQ%
FRMBIEFEEFD Mz
ERPHHASEEELERR
B ZEPRmEERED
MR AR B 2 ER
R Pt S A MERERE
i 78 £ [ [7) 3% & P 1E H R
FEAEBR-ERE -

EEZSHERARATHUS
SRERESERE - AR
IMNEETES B EE
BERRENRERE R -

EERR BZEPHFDR
%ELﬁ oS it
REBROEHEE T -



For the six months ended 30 September 2020
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18. COMMITMENTS

As at 30 September 2020, the Group
did not have any significant capital
commitments (31 March 2020: Nil).

19.

RELATED PARTY TRANSACTIONS

(@)

In addition to those related party
transactions and balances disclosed
elsewhere to the condensed
consolidated interim financial
statements, the Group had the
following material transaction with its
related party during the period:

18.

19.
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I
RZZ_ZFNA=+H AEEL

BEMERERAE(CE_ZF=
A=+—8:8)-

BT R 5

(@) PBRAEGEAXRS P EEI S R it
FTHRBENRE X5 RAERIN
AEBNHANEG R ET
NTERZS:

Six months ended
30 September
BEhLA=+HLEAMEA

2020 2019
—EZEE —T-NF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$'000
FiBx FAETT
Rental expenses charged — — R B A 7] 4B
by a related company MELEY 733 772

Mr. Yeung Sau Ming, Boris, a
former director of the Company,
who resigned on 13 August 2018
but still retained as a director of the
subsidiaries of the Group during
the six months end 30 September
2020, was beneficially interested in
the related company.

ARRPESEHEALE (BN
Z-NEFENAT=ZBEE BR
BE_Z_TFHA=TAHILRX
BEANBEAEENBARES)
RZBHAREAEDEL -
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BE_Z-ZFAA=THILAER

19. RELATED PARTY TRANSACTIONS 10. AR S (&)
(Continueq)
(b) Compensation of key management (b)

personnel of the Group:

REBTEERASHH:

Six months ended
30 September
BEAA=+HLA~EA

2020 2019
—EZEE —E-hEF
(Unaudited) (Unaudited)
(REERK) (R &%)
HK$100_0 HK$'000
TiEx FAETT
Short term employee HEESRT
benefits 2,920 2,875
Pension scheme RRETEIHE
contributions 18 18
Total compensation paid MERERAB
to key management SR B a5
personnel 2,938 2,893
20. EVENTS AFTER THE REPORTING 20. HEMEEIE
PERIOD
There was no material event occurred for AEBETEAREHERELEERSE
the Group after the reporting period. I3 o
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