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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
Six months ended 30 September 2020

The board of directors (the “Board”) of Computime Group Limited (the “Company” or 
“Computime”) is pleased to announce the unaudited interim condensed consolidated results 
of the Company and its subsidiaries (collectively the “Group”) for the six months ended 30
September 2020 (“1H FY20/21”, or the “Period”), together with the comparative figures for the six 
months ended 30 September 2019 (“1H FY19/20”).

For the six months ended
30 September

Notes 2020 2019
(Unaudited) (Unaudited)

HK$’000 HK$’000    

REVENUE 3, 4 1,501,915 1,601,362
Cost of sales (1,329,681) (1,378,327)  
    
Gross profit 172,234 223,035

Other income 9,522 3,948
Selling and distribution expenses (40,907) (57,426)
Administrative expenses (134,819) (140,699)
Other operating income, net 5,679 427
Finance costs 5 (7,569) (13,956)
Share of profit of associates 1,555 1,754  
    
PROFIT BEFORE TAX 6 5,695 17,083

Income tax expense 7 (3,589) (398)  
    
PROFIT FOR THE PERIOD 2,106 16,685  

ATTRIBUTABLE TO:
Owners of the Company 2,106 16,688
Non-controlling interests – (3)  

    
2,106 16,685  

    
EARNINGS PER SHARE ATTRIBUTABLE TO 

OWNERS OF THE COMPANY 9
Basic 0.25 HK cents 1.99 HK cents  
    
Diluted 0.25 HK cents 1.98 HK cents  
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Six months ended 30 September 2020

For the six months ended
30 September

2020 2019
(Unaudited) (Unaudited)

HK$’000 HK$’000   

PROFIT FOR THE PERIOD 2,106 16,685  
   
OTHER COMPREHENSIVE EXPENSE 

Other comprehensive expense to be reclassified 
to profit or loss in subsequent periods:

Exchange differences on translation of foreign operations (30,603) (56,706)  
   
OTHER COMPREHENSIVE EXPENSE 

FOR THE PERIOD, NET OF TAX (30,603) (56,706)  
   
TOTAL COMPREHENSIVE EXPENSE FOR THE PERIOD (28,497) (40,021)  
   
ATTRIBUTABLE TO:

Owners of the Company (28,497) (40,018)
Non-controlling interests – (3)  

(28,497) (40,021)  
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
30 September 2020

Notes
30 September 

2020
31 March 

2020
(Unaudited) (Audited)

HK$’000 HK$’000    

NON-CURRENT ASSETS
Property, plant and equipment 313,416 250,707
Right-of-use assets 65,989 89,398 
Goodwill 36,420 36,420
Club debenture 705 705
Intangible assets 173,620 170,247
Interests in associates 8,848 9,338
Financial asset at fair value through 

other comprehensive income – –
Prepayments and deposits 34,070 29,694 
Deferred tax assets 26,351 26,069  
    
Total non-current assets 659,419 612,578  

CURRENT ASSETS
Inventories 773,899 718,676
Trade receivables 11 346,364 489,785
Prepayments, deposits and other receivables 77,400 75,437
Cash and cash equivalents 399,558 432,031  

Total current assets 1,597,221 1,715,929  
    
CURRENT LIABILITIES
Trade and bills payables 12 709,115 715,432
Other payables and accrued liabilities 87,420 80,713
Contract liabilities 6,051 6,777
Derivative financial instruments 76 2,352
Interest-bearing bank borrowings 116,804 139,099
Lease liabilities 32,264 41,535
Amount due to a non-controlling shareholder 713 713
Tax payable 6,839 4,589
Dividend payable 11,001 –  
    
Total current liabilities 970,283 991,210  

NET CURRENT ASSETS 626,938 724,719  

TOTAL ASSETS LESS CURRENT LIABILITIES
(to be continued) 1,286,357 1,337,297  
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30 September 2020

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

30 September 
2020

31 March 
2020

(Unaudited) (Audited)
HK$’000 HK$’000    

TOTAL ASSETS LESS CURRENT LIABILITIES 
(continued) 1,286,357 1,337,297  

NON-CURRENT LIABILITIES
Lease liabilities 38,284 51,186 
Deferred tax liabilities 27,188 27,188  

Total non-current liabilities 65,472 78,374  

Net assets 1,220,885 1,258,923  

EQUITY
Equity attributable to owners of the Company
Issued capital 83,974 83,974
Reserves 1,136,902 1,174,940  

1,220,876 1,258,914

Non-controlling interests 9 9  

Total equity 1,220,885 1,258,923  
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Six months ended 30 September 2020

Attributable to owners of the Company 

Issued 
capital

Share 
premium

Contributed 
surplus

Share 
option 

reserve

Exchange 
fluctuation 

reserve
Retained 

profits Total

Non– 
controlling 

interests
Total 

equity
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000          

For the six months ended 
30 September 2020 (unaudited)  

At 1 April 2020 (audited) 83,974 394,934 1,879 13,858 10,401 753,868 1,258,914 9 1,258,923
Profit for the period – – – – – 2,106 2,106 – 2,106
Other comprehensive expense for the period:

Exchange differences on translation of foreign 
operations – – – – (30,603) – (30,603) – (30,603)

Release of exchange reserve upon disposal 
of a subsidiary – – – – 636 (636) – – –         

Total comprehensive income/(expense) for the 
period – – – – (29,967) 1,470 (28,497) – (28,497)

Equity-settled share option arrangements – – – 1,460 – – 1,460 – 1,460
Transfer of share option reserve upon the 

forfeiture or lapse of share options  – – – (4,171) – 4,171 – – –
Final 2020 dividend declared – – – – – (11,001) (11,001) – (11,001)         

At 30 September 2020 (unaudited) 83,974 394,934 1,879 11,147 (19,566) 748,508 1,220,876 9 1,220,885         

For the six months ended 
30 September 2019 (unaudited)

At 1 April 2019 83,974 394,934 1,879 13,151 36,206 754,988 1,285,132 742 1,285,874
Profit for the period – – – – – 16,688 16,688 (3) 16,685
Other comprehensive expense for the period:

Exchange differences on translation of foreign 
operations – – – – (56,706) – (56,706) – (56,706)         

Total comprehensive income/(expense) for the 
period – – – – (56,706) 16,688 (40,018) (3) (40,021)

Equity-settled share option arrangements – – – 528 – – 528 – 528
Final 2019 dividend declared – – – – – (13,772) (13,772) – (13,772)         

At 30 September 2019 (unaudited) 83,974 394,934 1,879 13,679 (20,500) 757,904 1,231,870 739 1,232,609         
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
Six months ended 30 September 2020

For the six months ended 
30 September

2020 2019
(Unaudited) (Unaudited)

HK$’000 HK$’000
(Restated)   

NET CASH FLOWS FROM OPERATING ACTIVITIES 111,940 123,561

NET CASH FLOWS USED IN INVESTING ACTIVITIES (107,351) (82,209)

NET CASH FLOWS USED IN FINANCING ACTIVITIES (48,078) (101,881)  

NET DECREASE IN CASH AND CASH EQUIVALENTS (43,489) (60,529)
Cash and cash equivalents at beginning of period 432,031 436,488
Effect of foreign exchange rate changes, net 11,016 (6,307)  

CASH AND CASH EQUIVALENTS AT END OF PERIOD 399,558 369,652  

ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
Cash and bank balances 399,558 369,652  

399,558 369,652  
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 September 2020

1. CORPORATE INFORMATION
The Company was incorporated as an exempted company with limited liability in the Cayman 
Islands on 23 June 2006 under the Companies Law, Chapter 22 (Law 3 of 1961, as consolidated 
and revised) of the Cayman Islands.

The registered address of the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, 
Grand Cayman KY1-1111, Cayman Islands and the principal place of business is located at 
6/F, Building 20E, Phase 3, Hong Kong Science Park, 20 Science Park East Avenue, Shatin, 
New Territories, Hong Kong.

The Group is principally engaged in the research and development, design, manufacture and 
trading of electronic control products.

2.1 BASIS OF PREPARATION
The unaudited interim condensed consolidated financial statements of the Group for 
the six months ended 30 September 2020 have been prepared in accordance with Hong 
Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the Hong 
Kong Institute of Certified Public Accountants (“HKICPA”) and the applicable disclosure 
requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock 
Exchange of Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”).

Save for the adoption of the new and revised Hong Kong Financial Reporting Standards 
(“HKFRSs”), which include HKASs, during the Period as set out in note 2.2 below, the 
accounting policies and basis of preparation adopted in the preparation of the interim financial 
statements are consistent with those used in the Group’s annual financial statements for the 
year ended 31 March 2020.

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
The accounting policies adopted in the preparation of the interim condensed consolidated 
financial information are consistent with those applied in the preparation of the Group’s annual 
consolidated financial statements for the year ended 31 March 2020, except for the adoption of 
the following revised HKFRSs for the first time for the current period’s financial information.

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, HKAS 39 and HKFRS 7 Interest Rate Benchmark Reform
Amendments to HKAS 1 and HKAS 8 Definition of Material
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30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (continued)
The nature and impact of the revised HKFRSs are described below:

Amendments to HKFRS 3 clarify and provide additional guidance on the definition of a 
business. The amendments clarify that for an integrated set of activities and assets to be 
considered a business, it must include, at a minimum, an input and a substantive process 
that together significantly contribute to the ability to create output. A business can exist 
without including all of the inputs and processes needed to create outputs. The amendments 
remove the assessment of whether market participants are capable of acquiring the 
business and continue to produce outputs. Instead, the focus is on whether acquired inputs 
and acquired substantive processes together significantly contribute to the ability to create 
outputs. The amendments have also narrowed the definition of outputs to focus on goods or 
services provided to customers, investment income or other income from ordinary activities. 
Furthermore, the amendments provide guidance to assess whether an acquired process 
is substantive and introduce an optional fair value concentration test to permit a simplified 
assessment of whether an acquired set of activities and assets is not a business. The Group 
has applied the amendments prospectively to transactions or other events that occurred on or 
after 1 January 2020. The amendments did not have any impact on the financial position and 
performance of the Group.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7 address the effects of interbank offered rate 
reform on financial reporting. The amendments provide temporary reliefs which enable hedge 
accounting to continue during the period of uncertainty before the replacement of an existing 
interest rate benchmark. In addition, the amendments require companies to provide additional 
information to investors about their hedging relationships which are directly affected by 
these uncertainties. The amendments did not have any impact on the financial position and 
performance of the Group as the Group does not have any interest rate hedge relationships.

Amendments to HKAS 1 and HKAS 8 provide a new definition of material. The new definition 
states that information is material if omitting, misstating or obscuring it could reasonably be 
expected to influence decisions that the primary users of general purpose financial statements 
make on the basis of those financial statements. The amendments clarify that materiality will 
depend on the nature or magnitude of information. The amendments did not have any impact 
on the Group’s interim condensed consolidated financial information.
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30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

3. REVENUE
Revenue represents the net invoiced value of goods sold, after allowances for returns and 
trade discounts. It is recognised at the point in time when control of the asset is transferred to 
the customer, generally on delivery of the electronic control products.

4. OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into business units based on their 
products and services. Management monitors the results of its operating segments separately 
for the purpose of making decisions about resources allocation and performance assessment. 
Segment performance is evaluated based on reportable segment profit, which is a measure of 
adjusted profit before tax.

Smart Solutions
Contract

Manufacturing Services Total
For the six months ended

30 September
For the six months ended

30 September
For the six months ended

30 September

2020 2019 2020 2019 2020 2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000       

Segment revenue:
Sales to external customers 483,512 632,790 1,018,403 968,572 1,501,915 1,601,362      

Segment results 9,980 37,340 41,473 39,920 51,453 77,260    

Bank interest income 223 898
Other income (excluding bank interest income) 9,299 3,050
Corporate and other unallocated expenses (49,266) (51,923)
Finance costs (7,569) (13,956)
Share of profit of associates 1,555 1,754 – – 1,555 1,754  

Profit before tax 5,695 17,083
Income tax expense (3,589) (398)  

Profit for the period 2,106 16,685  
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30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. OPERATING SEGMENT INFORMATION (continued)

Smart Solutions
Contract

Manufacturing Services Total

30 September 31 March 30 September 31 March 30 September 31 March
2020 2020 2020 2020 2020 2020

(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000       

Segment assets 688,564 758,339 635,751 639,945 1,324,315 1,398,284
Interests in associates 8,848 9,338 – – 8,848 9,338
Corporate and other unallocated assets 923,477 920,885  

Total assets 2,256,640 2,328,507  

5. FINANCE COSTS

For the six months ended
30 September

2020 2019
(Unaudited) (Unaudited)

HK$’000 HK$’000   

Interest on bank loans 5,856 12,784
Interest on lease liabilities 1,713 1,172  

7,569 13,956  
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30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

6. PROFIT BEFORE TAX
Profit before tax is arrived at after charging/(crediting):

For the six months ended
30 September

2020 2019
(Unaudited) (Unaudited)

HK$’000 HK$’000   

Cost of inventories sold 1,326,981 1,373,833
Depreciation of property, plant and equipment 28,488 26,766
Depreciation of right-of-use assets 19,540 22,879
Amortisation of deferred expenditure# 23,751 25,676
Write-down of inventories to net realisable value## 2,700 4,494
Interest income (223) (898)
Foreign exchange differences, net### (4,854) 1,170
Reversal of impairment of trade receivables### (711) (449)
Write-off of deferred expenditure# 2,089 3,599
Loss on disposal of a subsidiary 32 –  

# The amortisation of deferred expenditure and write-off of deferred expenditure for the Period are 
included in “Administrative expenses” on the face of the condensed consolidated statement of profit or 
loss.

## Write-down of inventories to net realisable value is included in “Cost of sales” on the face of the 
condensed consolidated statement of profit or loss.

### Foreign exchange differences, net and reversal of impairment of trade receivables are included in 
“Other operating income, net” on the face of the condensed consolidated statement of profit or loss.
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30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

7. INCOME TAX EXPENSE
Hong Kong profits tax has been provided at the rate of 16.5% (2019: 16.5%) on the estimated 
assessable profits arising in Hong Kong during the Period. Taxes on profits assessable 
elsewhere have been calculated at the rates of tax prevailing in the jurisdictions in which the 
Group entities operate.

For the six months ended
30 September

2020 2019
(Unaudited) (Unaudited)

HK$’000 HK$’000   

Current – Hong Kong 2,657 380
Current – Mainland China and other countries 932 3,338
Deferred – (3,320)  

Total tax charge for the period 3,589 398  

The share of tax attributable to associate amounting to HK$14,000 (1H FY19/20: HK$30,000) is 
included in “Share of profit of associates” in the condensed consolidated statement of profit or 
loss.

8. DIVIDENDS
No payment of interim dividend for the six months ended 30 September 2020 is recommended 
(1H FY19/20: Nil).
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30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

9. EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY
The calculation of basic earnings per share is based on the profit for the Period attributable 
to owners of the Company of HK$2,106,000 (six months ended 30 September 2019: 
HK$16,688,000) and the weighted average number of ordinary shares of 839,740,000 (six 
months ended 30 September 2019: 839,740,000) in issue during the Period.

No adjustment has been made to the basic earnings per share amount presented for the six 
months ended 30 September 2020 in respect of a dilution as the impact of the share options 
vested had an anti-dilutive effect on the basic earnings per share amount presented.

For the six months ended 30 September 2019, the calculation of diluted earnings per share 
is based on the profit for the period attributable to owners of the Company of HK$16,688,000. 
The weighted average number of ordinary shares used in the calculation of 841,135,000 is 
the number of ordinary shares in issue during the period, as used in the basic earnings per 
share calculation, and the weighted average number of ordinary shares assumed to have been 
issued at nil consideration on the deemed exercise of all dilutive potential ordinary shares into 
ordinary shares.

A reconciliation between the weighted average number of shares used in calculating the basic 
and diluted earnings per share is as follows:

For the six 
months ended
30 September

2019
(Unaudited)  

Weighted average number of ordinary shares used in calculating 
the basic earnings per share 839,740,000

Weighted average number of ordinary shares assumed to have been 
issued at nil consideration on deemed exercise of all dilutive options 
in issue during the period 1,395,000 

Weighted average number of ordinary shares used in calculating 
the diluted earnings per share 841,135,000 

10. MAJOR ADDITIONS OF PROPERTY, PLANT AND EQUIPMENT
During the Period, the Group purchased property, plant and equipment amounting to 
approximately HK$80,868,000 (six months ended 30 September 2019: HK$40,815,000).
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30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

11. TRADE RECEIVABLES
The Group’s trading terms with its customers are mainly on credit. The credit period granted 
to customers generally ranges from one to four months. The Group maintains strict credit 
control over its customers and outstanding receivables to minimise credit risk. Overdue 
balances are reviewed regularly by senior management. At the end of the reporting period, 
15.8% (31 March 2020: 9.2%) and 51.7% (31 March 2020: 47.1%) of the total trade receivables 
were due from the Group’s largest customer and the five largest customers respectively. The 
Group does not hold any collateral or other credit enhancements over its trade receivable 
balances. Trade receivables are non-interest-bearing.

An ageing analysis of the trade receivables as at the end of the reporting period, based on the 
invoice date and net of loss allowance, is as follows:

30 September 31 March
2020 2020

(Unaudited) (Audited)
HK$’000 HK$’000   

Within 1 month 221,586 266,708
1 to 2 months 53,973 61,538
2 to 3 months 34,792 51,157
Over 3 months 36,013 110,382  

346,364 489,785  

An ageing analysis of the trade receivables as at the end of the reporting period, based on the 
payment due date and net of loss allowance, is as follows:

30 September 31 March
2020 2020

(Unaudited) (Audited)
HK$’000 HK$’000   

Current and due within 1 month 333,331 461,672
1 to 2 months 868 12,003
2 to 3 months 156 2,923
Over 3 months 12,009 13,187  

346,364 489,785  
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30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

11. TRADE RECEIVABLES (continued)
Included in trade receivables is an amount due from an associate with gross amount of 
HK$30,969,000 (31 March 2020: HK$10,982,000) which is repayable on credit terms similar 
to those offered to the major customers of the Group. Impairment of HK$112,000 (31 March 
2020: HK$38,000) was recognised for amount due from an associate.

As part of its normal business, the Group entered into trade receivable factoring arrangements 
(the “Arrangement”) pursuant to which the Group assigned the rights to certain trade 
receivables to certain banks. The Group is not exposed to default risks of the trade debtors 
after the assignment. The Group did not retain any rights on the use of the trade receivables, 
including the sale, transfer or pledge of the trade receivables to any other third parties. Trade 
receivables as if without assignment of the Arrangement as at 30 September 2020 amounted 
to HK$1,043,906,000 (as at 31 March 2020: HK$1,142,072,000).

12. TRADE AND BILLS PAYABLES
An ageing analysis of trade and bills payables as at the end of the reporting period, based on 
the invoice date, is as follows:

30 September 31 March
2020 2020

(Unaudited) (Audited)
HK$’000 HK$’000   

Within 1 month 325,998 121,035
1 to 2 months 178,995 119,959
2 to 3 months 123,203 151,435
Over 3 months 80,919 323,003  

709,115 715,432  
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30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

12. TRADE AND BILLS PAYABLES (continued)
An ageing analysis of trade and bills payables as at the end of the reporting period, based on 
the payment due date, is as follows:

30 September 31 March
2020 2020

(Unaudited) (Audited)
HK$’000 HK$’000   

Current and due within 1 month 624,753 500,902
1 to 2 months 29,241 122,128
2 to 3 months 19,101 47,841
Over 3 months 36,020 44,561  

709,115 715,432  

The trade payables are non-interest-bearing and generally have payment terms ranging from 
one to four months.

13. SHARE OPTION SCHEMES
The purpose of the share option schemes of the Company is to provide incentives and 
rewards to eligible participants who contribute to the success of the Group’s operation. 
Eligible participants of the share option schemes of the Company include Directors (including 
Executive, Non-executive and Independent Non-executive Directors) and employees of the 
Group, any advisors, consultants, distributors, contractors, suppliers, agents, customers, 
business partners, joint venture business partners, promoters or service providers of any 
member of the Group.

The share option scheme adopted by the Company on 15 September 2006 (the “2006 Scheme”) 
was expired on 15 September 2016. Unless otherwise cancelled or lapsed in accordance 
with the 2006 Scheme, the outstanding share options granted under the 2006 Scheme would 
remain exercisable. Pursuant to an ordinary resolution passed at the annual general meeting 
of the Company held on 14 September 2016, the Company adopted a new share option scheme 
(the “2016 Scheme”) which, unless otherwise cancelled or terminated, would remain in force 
for 10 years from that date.
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30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

13. SHARE OPTION SCHEMES (continued)
Details and movements of the share options of the Company granted under the 2006 Scheme 
during the six months ended 30 September 2020 are as follows:

Category of 
participants

As at 
1 April 2020

Exercised 
during the 

Period

Lapsed/
forfeited 

during the 
Period

As at 
30 September 

2020
Date of grant of 
share options

Exercise period 
of share options

Date of 
share options 
vested/to be 
vested

Exercise 
price per 

share

The 
price of the 
Company’s 

shares 
at the 

grant date
HK$ HK$          

Director
Dr. OWYANG King 2,400,000 – (2,400,000) – 30 April 2010 From 30 April 2011 

to 29 April 2020
30 April 2011 1.05 1.05

2,400,000 – (2,400,000) – 30 April 2010 From 30 April 2012 
to 29 April 2020

30 April 2012 1.05 1.05

3,200,000 – (3,200,000) – 30 April 2010 From 30 April 2013 
to 29 April 2020

30 April 2013 1.05 1.05

2,400,000 – – 2,400,000 28 June 2011 From 28 June 2012 
to 27 June 2021

28 June 2012 0.79 0.79

2,400,000 – – 2,400,000 28 June 2011 From 28 June 2013 
to 27 June 2021

28 June 2013 0.79 0.79

3,200,000 – – 3,200,000 28 June 2011 From 28 June 2014 
to 27 June 2021

28 June 2014 0.79 0.79

1,200,000 – – 1,200,000 6 August 2012 From 6 August 2014 
to 5 August 2022

6 August 2014 0.375 0.375

1,600,000 – – 1,600,000 6 August 2012 From 6 August 2015 
to 5 August 2022

6 August 2015 0.375 0.375

1,600,000 – – 1,600,000 28 April 2016 From 28 April 2017 
to 27 April 2026

28 April 2017 1.174 1.13

1,600,000 – – 1,600,000 28 April 2016 From 28 April 2018 
to 27 April 2026

28 April 2018 1.174 1.13

1,600,000 – – 1,600,000 28 April 2016 From 28 April 2019 
to 27 April 2026

28 April 2019 1.174 1.13

1,600,000 – – 1,600,000 28 April 2016 From 28 April 2020 
to 27 April 2026

28 April 2020 1.174 1.13

1,600,000 – – 1,600,000 28 April 2016 From 28 April 2021 
to 27 April 2026

28 April 2021 1.174 1.13

         

Total 26,800,000 – (8,000,000) 18,800,000         
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

13. SHARE OPTION SCHEMES (continued)
Details and movements of the share options of the Company granted under the 2006 Scheme 
during the six months ended 30 September 2020 are as follows: (continued)

Notes:

1. No share options granted under the 2006 Scheme have been exercised or cancelled during the six months 
ended 30 September 2020.

2. The vesting period of the share options granted under the 2006 Scheme is from the date of grant until the 
commencement of the exercise period.

3. Dr. OWYANG King has retired as Executive Director with effect from 3 September 2020. The share options 
will be retained for two additional years after his retirement.

Details and movements of the share options of the Company granted under the 2016 Scheme 
during the six months ended 30 September 2020 are as follows:

Category of
participants

As at
1 April 2020

Granted
during the

Period

Lapsed/
forfeited

during the
Period

As at 
30 September

2020
Date of grant of
share options

Exercise period
of share options

Date of
share options
vested/to be
vested

Exercise 
price per 

share

The 
price of the 
Company’s 

shares
at the 

grant date
HK$ HK$          

Director
Dr. OWYANG King 200,000 – – 200,000 28 April 2017 From 28 April 2020 

to 27 April 2027
28 April 2020 1.04 1.04

200,000 – – 200,000 28 April 2017 From 28 April 2021 
to 27 April 2027

28 April 2021 1.04 1.04

1,600,000 – – 1,600,000 28 April 2017 From 28 April 2022 
to 27 April 2027

28 April 2022 1.04 1.04

4,000,000 – – 4,000,000 27 November 2019 From 1 July 2020 
to 30 June 2029

1 July 2020 0.65 0.65

 
4,000,000 – – 4,000,000 27 November 2019 From 1 July 2021 

to 30 June 2029
1 July 2021 0.65 0.65

    

10,000,000 – – 10,000,000    

Mr. AUYANG Pak 
Hong Bernard

– 4,000,000 – 4,000,000 1 April 2020 From 1 July 2021 
to 30 June 2030

1 July 2021 0.345 0.345

– 4,000,000 – 4,000,000 1 April 2020 From 1 July 2022 
to 30 June 2030

1 July 2022 0.345 0.345

    

– 8,000,000 – 8,000,000    



21Interim Report 2020 / 2021

30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

Category of
participants

As at
1 April 2020

Granted
during the

Period

Lapsed/
forfeited

during the
Period

As at 
30 September

2020
Date of grant of
share options

Exercise period
of share options

Date of
share options
vested/to be
vested

Exercise 
price per 

share

The 
price of the 
Company’s 

shares
at the 

grant date
HK$ HK$          

Mr. WONG Wah Shun – 2,000,000 – 2,000,000 3 September 2020 From 1 July 2021 
to 30 June 2030

1 July 2021 0.305 0.305

         

– 2,000,000 – 2,000,000         

Total 10,000,000 10,000,000 – 20,000,000         

Notes:

1. 8,000,000 share options and 2,000,000 share options were granted to two directors under the 2016 Scheme 
on 1 April 2020 and 3 September 2020 respectively. The closing prices of the Company’s shares immediately 
before these dates of grant were HK$0.345 and HK$0.305 per share respectively. The fair values of share 
options granted to the directors during the six months ended 30 September 2020 were HK$1,175,000 and 
HK$244,000 respectively.

2. No share options granted under the 2016 Scheme have been exercised, cancelled or lapsed during the six 
months ended 30 September 2020.

3. The vesting period of the share options granted under the 2016 Scheme is from the date of grant until the 
commencement of the exercise period.

4. Dr. OWYANG King has retired as Executive Director with effect from 3 September 2020. The share options 
will be retained for two additional years after his retirement.

The fair values of the equity-settled share options granted under the 2016 Scheme during the 
Period were estimated as at the date of grant, using a binomial model, taking into account the 
terms and conditions upon which the options were granted. The following table lists the inputs 
to the model used:

Granted on 
1 April 

2020

Granted on 
3 September 

2020   

Exercise price (HK$) 0.345 0.305
Share price at the date of grant (HK$) 0.345 0.305
Dividend yield (%) 3.80 4.30
Expected volatility (%) 51.59 50.41
Risk-free interest rate (%) 0.61 0.52
Expected life of options (number of years) 10 10

The expected life of the options is based on the contractual life and is not necessarily indicative 
of the exercise patterns that may occur. The expected volatility reflects the assumption that 
the historical volatility is indicative of future trends, which may also not necessarily be the 
actual outcome.

13. SHARE OPTION SCHEMES (continued)
Details and movements of the share options of the Company granted under the 2016 Scheme 
during the six months ended 30 September 2020 are as follows: (continued)



22 Computime Group Limited 

30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

14. COMMITMENTS
As at 30 September 2020, the Group had contracted but not provided for capital commitments, 
mainly for the acquisition of leasehold improvements, plant and machinery of HK$8,360,000 
(31 March 2020: HK$54,360,000).

15. RELATED PARTY TRANSACTIONS
In addition to the transactions and balances set out elsewhere in these interim condensed 
consolidated financial statements, the Group had the following significant related party 
transactions during the Period.

(a) The Group had the following material transactions with a related party during the 
Period:

For the six months ended
30 September

2020 2019
(Unaudited) (Unaudited)

HK$’000 HK$’000   

Sale of finished goods to an associate 55,861 20,823  

(b) Compensation of key management personnel of the Group

For the six months ended
30 September

2020 2019
(Unaudited) (Unaudited)

HK$’000 HK$’000   

Short term employee benefits 17,845 18,185
Post-employment benefits 87 105
Equity-settled share option expenses 1,460 528  

19,392 18,818  

16. COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform with the current period’s 
presentation.

17. APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
These interim condensed consolidated financial statements were approved and authorised for 
issue by the Board on 27 November 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET OVERVIEW
In the third quarter of 2020, despite the global economy continues to be battered by the sudden 
outbreak of COVID-19 pandemic, it shows signs of recovery in China, leading to a rebound in orders 
and production from the Electronics Manufacturing Service (“EMS”) industry. According to the 
Ministry of Industry and Information Technology of China, the Chinese EMS industry recorded a 
positive growth in output and export value since March 2020, peaking in June 2020 at 12.6% and 
17.5% respectively (January 2020: –13.8% and –17.2% respectively).

However, the pandemic situation fluctuates in the overseas, particularly in Europe and in the United 
States of America (“U.S.”). Such disruptions have heavily influenced consumption patterns and the 
global supply chain, and many brand owners became increasingly prudent and chose to delay or 
cancel orders. By the time of September 2020, the Ministry of Industry and Information Technology 
of China reported a 3.4 percentage points drop year-over-year (“YoY”) in output volume growth from 
the EMS sector. Exports took a more significant hit, with September’s export value fell by 3.9% 
(September 2019: growth of 0.3%).

In addition to the pandemic, there were also concerns over international trade dispute and complex 
geopolitical development. Under such unpredictable operating environment, maintaining an agile 
business model, prudent balance sheet and expanding markets through diversified product and 
service offerings would be key to the Company’s long-term sustainability.

BUSINESS & FINANCIAL REVIEW
The pandemic-induced global economic downturn continued to exert pressure on Computime’s 
business during the Period. Revenue for the Period decreased slightly by 6.2% YoY to approximately 
HK$1,501.9 million, mainly attributable to the disruption to supply chain as customers were 
experiencing lockdown in response to the COVID-19 pandemic. Gross profit margin decreased 
slightly by 2.5 percentage points versus same period last year, as a result of unfavourable sales 
mix impacted by the lockdown in key markets as well as one-time staff redundancy cost incurred to 
restructure factory cost base for future benefits.

Contributed by the multiple cost rationalisation exercises executed, both selling and distribution 
expenses as well as administrative expenses for the Period have been driven down versus same 
period last year.

The Group managed to deliver a net profit attributable to owners of the Company amounted to 
HK$2.1 million for the Period (1H FY19/20: HK$16.7 million) despite the significant COVID-19 
disruption as well as one-time restructuring costs incurred, which has demonstrated the resilience 
of the Group’s business model alongside the proactive initiatives to drive results.

Against the adverse COVID-19 impact coupled with cash investment into the new Malaysia factory, 
net balance of total cash and cash equivalents less total interest-bearing bank borrowings (“net 
cash position”) of the Group has been maintained at a robust level of HK$282.8 million as at 30 
September 2020, even better than the HK$223.8 million net cash position recorded last year as 
at 30 September 2019. This is driven by further improvement in overall efficiency in whole cash 
conversion cycle in multiple dimensions, in particular the receivable cycle and payable cycle.

Despite many challenges, the Group remains committed to becoming the premium provider of 
innovative technology solutions. The two operating segments, Smart Solutions (“SS”) and Contract 
Manufacturing Services (“CMS”), continue to leverage Computime’s vast technological know-how, 
aiming to deliver value-added products and services to its international customers.



24 Computime Group Limited 

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS & FINANCIAL REVIEW (continued)
As for the SS segment, segment revenue for the Period is approximately HK$483.5 million, 
representing a decrease of approximately 23.6%, mainly due to the regional lockdowns in 
Europe and in the U.S. causing order delays and limiting unit installations. As for the CMS 
segment, segment revenue for the Period is approximately HK$1,018.4 million, or an increase of 
approximately 5.1%, as the demand from consumer home products increased. The improvement in 
the CMS segment has helped the Group to maintain a steady revenue level during this challenging 
period.

From an operational viewpoint, both segments made exciting developments amidst challenging 
times. For SS, the Group has made strides in data analysis of thermostats and temperature 
monitoring systems to enhance user experience and improve energy saving. The Group has also 
expanded its presence in preventive maintenance systems with new features to raise product 
competitiveness. On the other hand, the Group has tapped into new niche markets such as 
irrigation for its CMS segment, further expanding its industrial coverage.

The Group has also achieved a breakthrough in its latest geographical diversification effort, as its 
Malaysian manufacturing site has commenced operation and is now ramping up output. The new 
production site is expected to be capable to sustain the Group’s mid-to-long-term development.

OUTLOOK
Heading into the second half of the financial year, market visibility remains low. The COVID-19 
pandemic, coupled with the political instability from the continuous Brexit negotiation as well 
as disputes over the U.S. 2020 presidential election, are likely to create further turbulence and 
uncertainty towards the end of the financial year. Nonetheless, the Group also sees a promising 
rebound in order book, as economies slowly adjusting to the new normal. If this trend continues, 
the Group is confident in its ability to yield better performance in the second half of the financial 
year.

In light of this, Computime will dedicate itself to being operational prudent, while actively 
diversifying its business and geographic footprint.

On business level, the Group will remain steadfast in its cost control initiatives and inventory 
management in order to generate raw material savings and expand margins. To drive product 
adoption and enhance user experience, the Group will incorporate big data for more comprehensive 
behavioural analysis, and develop artificial intelligence (AI) solutions to customise service offerings.

It is the Group’s belief that a geographically diversified manufacturing network is highly sought 
after by customers under the current business climate. In the future, Computime will continue 
to explore additional opportunities to diversify its manufacturing bases, such that more agile and 
flexible manufacturing solutions can be provided to the clients.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE
As at 30 September 2020, the Group maintained a balance of cash and cash equivalents of 
HK$399,558,000, which included cash and bank balance of HK$45,450,000 denominated in 
Renminbi (“RMB”). The remaining balance was mainly denominated in United States dollars (“US 
dollars”), Hong Kong dollars or Euro. Overall, the Group maintained a robust current ratio of 1.65 
times.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE (continued)
As at 30 September 2020, total interest-bearing bank borrowings were HK$116,804,000, comprising 
primarily bank import loans repayable within one year. The majority of these borrowings were 
denominated either in US dollars or Euro and the interest rates applied were primarily subject to 
floating rate terms.

As at 30 September 2020, total equity attributable to owners of the Company amounted to 
HK$1,220,876,000. The Group had a net cash balance of HK$282,754,000, representing total cash 
and cash equivalents less total interest-bearing bank borrowings.

TREASURY POLICIES
The Group is exposed to foreign exchange risk through sales and purchase that are denominated in 
currencies other than the functional currency of the operations to which they relate. The currencies 
involved are primarily US dollars, Euro, Great British Pound and RMB. The Group closely monitors 
its overall foreign exchange exposure from time to time and will adopt a proactive but prudent 
approach to minimise the relevant exposures.

CAPITAL EXPENDITURES AND COMMITMENTS
During the Period, the Group incurred total capital expenditures of approximately HK$110,081,000 
for additions to property, plant and equipment as well as for deferred expenditure associated with 
the development of new products.

As at 30 September 2020, the Group had capital commitments contracted but not provided for 
at an amount of HK$8,360,000 mainly for the acquisition of leasehold improvements, plant and 
machinery.

CONTINGENT LIABILITIES
As at 30 September 2020, the Group did not have any significant contingent liabilities.

CHARGES ON ASSETS
As at 30 September 2020, no bank deposits and other assets have been pledged to secure the 
Group’s banking facilities.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES, ASSOCIATES AND 
JOINT VENTURES
The Group had no material acquisition or disposal of subsidiaries, associated companies or joint 
ventures during the Period.

EMPLOYEE INFORMATION
As at 30 September 2020, the Group had a total of approximately 4,700 full-time employees. Total 
staff costs for the Period amounted to HK$298,538,000. Salaries and wages are generally reviewed 
on an annual basis in accordance with individual qualifications and performance, the Group’s 
results and market conditions. The Group provides year-end double pay, discretionary bonus, 
medical insurance, provident fund, educational subsidy and training to its employees. The Company 
currently has a share option scheme (which was adopted on 14 September 2016 due to the expiry of 
the old share option scheme on 15 September 2016) under which the Company can grant options to, 
inter alia, employees of the Group to subscribe for shares of the Company with a view to rewarding 
those who have contributed to the Group and encouraging employees to work towards enhancing 
the value of the Company and its shares for the benefit of the Company and its shareholders as a 
whole. Up to the date of this report, 18,800,000 share options remained outstanding under the 2006 
Share Option Scheme and 20,000,000 share options remained outstanding under the 2016 Share 
Option Scheme.
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OTHER INFORMATION

INTERIM DIVIDEND
The Board does not recommend the payment of an interim dividend for the six months ended 30 
September 2020 (1H FY19/20: Nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the 
Company’s listed securities during the Period.

CORPORATE GOVERNANCE
The Company is committed to maintaining a high standard of corporate governance with a view to 
enhancing the management efficiency of the Company as well as preserving the interests of the 
shareholders of the Company as a whole. The Board is of the view that the Company has complied 
with the code provisions set out in the Corporate Governance Code contained in Appendix 14 to the 
Listing Rules throughout the Period.

CODE OF CONDUCT FOR DIRECTORS’ AND EMPLOYEES’ SECURITIES TRANSACTIONS
The Company has adopted its own code of conduct regarding dealings in the securities of the 
Company by the directors, senior personnel and certain employees of the Group (who are likely 
to be in possession of unpublished inside information relating to the Company or its securities) 
(the “Own Code”) on terms no less exacting than the Model Code for Securities Transactions 
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing Rules. 
Having made specific enquiry of the Company’s directors, all the directors confirmed that they have 
complied with the required standards set out in the Model Code and the Own Code throughout the 
Period.

In addition, no incident of non-compliance of the Own Code by the employees of the Group was 
noted by the Company throughout the Period.

AUDIT COMMITTEE
The Audit Committee of the Company, which comprises four Independent Non-executive Directors 
of the Company, namely, Mr. LUK Koon Hoo (Chairman of the Audit Committee), Mr. Patrick 
Thomas SIEWERT, Mr. HO Pak Chuen Patrick and Mr. Roy KUAN and one Non-executive Director 
of the Company, namely, Mr. KAM Chi Chiu, Anthony, has reviewed with the senior management 
of the Group the accounting principles and practices adopted by the Group and discussed auditing, 
internal control and financial reporting matters, including the review of these interim results.

SHARE OPTION SCHEMES
Details of the share option schemes of the Company are disclosed in note 13 to the interim 
condensed consolidated financial statements.
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OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN SHARES 
AND UNDERLYING SHARES OF THE COMPANY AND ITS ASSOCIATED CORPORATIONS
As at 30 September 2020, the interests of the directors of the Company in the shares and 
underlying shares of the Company as recorded in the register required to be kept under Section 
352 of the Securities and Futures Ordinance (the “SFO”), or as otherwise notified to the Company 
and the Stock Exchange pursuant to the Model Code were as follows:

(1) Long position in the shares of the Company

Name of director Capacity

Number of 
ordinary shares 

interested

*Approximate 
percentage of 

the Company’s 
issued share 

capital    

Mr. AUYANG Ho Interest of a controlled 
corporation

352,500,000
(Note 1)

41.98%

Beneficial owner 1,023,000 0.12%  

353,523,000 42.10%

Dr. OWYANG King
(Note 2)

Beneficial owner 4,090,000 0.49%

Notes:

1. These shares were held by Solar Power Group Limited (“SPGL”). SPGL is a company incorporated in the 
British Virgin Islands with limited liability and wholly owned by Mr. AUYANG Ho.

2. Dr. OWYANG King has retired as Executive Director with effect from 3 September 2020.

* The percentage represents the number of ordinary shares interested divided by the number of the 
Company’s issued shares as at 30 September 2020.
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OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN SHARES 
AND UNDERLYING SHARES OF THE COMPANY AND ITS ASSOCIATED CORPORATIONS 
(continued)

(2) Long position in the underlying shares of the Company – physically settled unlisted equity 
derivatives

Name of director Capacity

Number of 
underlying shares 

in respect of the 
share options 

granted

*Approximate 
percentage of 

the Company’s 
issued share 

capital    

Dr. OWYANG King
(Note)

Beneficial owner 28,800,000 3.43%

Mr. AUYANG Pak Hong 
Bernard

Beneficial owner 8,000,000 0.95%

Mr. WONG Wah Shun Beneficial owner 2,000,000 0.24%

Details of the above share options as required to be disclosed by the Listing Rules are 
disclosed in note 13 to the interim condensed consolidated financial statements.

Note: Dr. OWYANG King has retired as Executive Director with effect from 3 September 2020. The share options 
will be retained for two additional years after his retirement.

* The percentage represents the number of underlying shares interested divided by the number of the 
Company’s issued shares as at 30 September 2020.

Save as disclosed above, as at 30 September 2020, none of the directors or chief executives of the 
Company had any interests or short positions in the shares, underlying shares or debentures of 
the Company or any of its associated corporations (within the meaning of Part XV of the SFO) as 
recorded in the register required to be kept by the Company pursuant to Section 352 of the SFO or 
as otherwise notified to the Company and the Stock Exchange pursuant to the Model Code.
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OTHER INFORMATION (continued)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN SHARES AND 
UNDERLYING SHARES OF THE COMPANY
As at 30 September 2020, the following persons (other than the directors and chief executives of 
the Company) had interests of 5% or more in the shares of the Company as recorded in the register 
required to be kept by the Company under Section 336 of the SFO:

Long position in the shares of the Company

Name of substantial 
shareholder Capacity

Number of 
ordinary shares 

interested

*Approximate 
percentage of 

the Company’s 
issued share 

capital    

SPGL Beneficial owner 352,500,000 
(Note 1)

41.98%

Ms. TSE Shuk Ming Interest of spouse 353,523,000 
(Note 2)

42.10%

Mr. HEUNG Lap Chi, Eugene Beneficial owner 218,528,000 26.02%

Ms. LEUNG Yee Li, Lana Interest of spouse 218,528,000 
(Note 3)

26.02%

Notes:

1. The interest of SPGL was also disclosed as the interest of Mr. AUYANG Ho in the above section headed “Directors’ 
and Chief Executives’ Interests and Short Positions in Shares and Underlying Shares of the Company and its 
Associated Corporations”.

2. Ms. TSE Shuk Ming was deemed to be interested in 353,523,000 shares of the Company through the interest of 
her spouse, Mr. AUYANG Ho.

3. Ms. LEUNG Yee Li, Lana was deemed to be interested in 218,528,000 shares of the Company through the interest 
of her spouse, Mr. HEUNG Lap Chi, Eugene.

* The percentage represents the number of ordinary shares interested divided by the number of the Company’s 
issued shares as at 30 September 2020.
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OTHER INFORMATION (continued)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN SHARES AND 
UNDERLYING SHARES OF THE COMPANY (continued)
Save as disclosed above, as at 30 September 2020, no person, other than the directors and chief 
executives of the Company whose interests are set out in the section headed “Directors’ and Chief 
Executives’ Interests and Short Positions in Shares and Underlying Shares of the Company and 
its Associated Corporations” above, had an interest or a short position in the shares or underlying 
shares of the Company as recorded in the register required to be kept by the Company under 
Section 336 of the SFO.

APPRECIATION
On behalf of the Board, I would like to express my gratitude to our management and staff for their 
dedication and contribution to the Group throughout the Period.

By Order of the Board 
Computime Group Limited

AUYANG Ho
Chairman

Hong Kong, 27 November 2020
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