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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWE D

INDUSTRY REVIEW

The novel coronavirus (“COVID-19") continued to weigh on Hong
Kong's economy in the second and third quarters (“Q2" and “Q3")
of 2020. Following the worst decline of 9.1% in the previous
quarter, Hong Kong'’s Gross Domestic Product (GDP) contracted
9.0% from a year earlier in the second quarter of 2020, indicating
repeated setbacks of the local economy. In the midst of the
economic recession, investors were on high alert for weak market
performance and therefore hold pessimistic business sentiment,
reflecting on the negative business confidence indicator during the
first half of 2020, as revealed by Census and Statistics Department’s
reports on Quarterly Business Tendency Survey. It is predicted that
the economic downturn will continue in Q3 2020, although figures
are not confirmed yet.

While the subdued economic condition persists, Hong Kong'’s
construction industry, especially on-site work such as foundation and
piling works, was impacted heavily under suppressed construction
activities during the Reporting Period. The overall gross value of
construction works performed in Q2 2020 still dropped as compared
to the corresponding period in the previous year, as the 14.4%
increase generated from the public sector could not offset the
sharp fall of 26.1% in the private sector. According to the figures
estimated by the Development Bureau, the gross value of piling
and related foundation works of Q2 2020 was HK$5,422 million,
which decreased from a year ago by 7.5%. Many contractors
and subcontractors in the industry were pressured by increasing
operation costs partially because of the delay in progress of the
on-going projects.

Such market environment could make private developers reconsider
their business plans in future development, which leads to
decreased demand for foundation works between contractors and
subcontractors in this industry.

DRAGON RISE GROUP HOLDINGS LIMITED « 2020/21 INTERIM REPORT

TEBE

FAEAMES ([COVID-19] ) BERNBERE -
TEFE_RE=F(FEF=FIKE=F]H
WEE o M — TR T HR0.1%1 - BERH
HEABGDPI R -_BE_EEFE _FREFER
9.0% ' BARAMLEBRESH - FEERRN
RET  REBHEBOMERAGTESEMN
O AtDEEmEmas - REBUSSETET
SRR ACRENEE_S_SF L
YL EEEMEEEOER - BIIEERREN -
TEFE-FRHE  HEBRRTHAREE -

RERZFHETISAR  BEZEX(LHER
ERTRERSTIRE) RREHERREESR
BMXREXE - _ T _TFE_FETE
ETRRZBEHREREFRMMELIDATE - A
LRSI EF14.4% DT REIHFLE B PI=B
TE26.1% - REERBFAGFHEFT  —T=F
FE_F BRI ETREERS 4228
BAET  B—FARD75% c ERZHEABRE
Ko BRI RS ERART - 20 REERET
A B EE SRR

HETISRE A EERMAZERB BN E BAR
BROEGE - EMBADHERABRARDE
PRt R TI2 2 H/K -



BUSINESS REVIEW AND OUTLOOK

As a seasoned subcontractor of foundation works services in Hong
Kong, the Group is mainly engaged in providing services in the
construction of commercial and residential buildings. During the
period under review, our foundation works primarily include (i) ELS
and pile cap construction works; (ii) disposal of excavated materials
from piling; and (iii) ancillary services including dismantling of
shoring, site formation, steel fixing and site clearance.

Although for the Reporting Period, the revenue of the Group has
increased by approximately HK$280.4 million as compared to the
corresponding period in 2019, amid the unfavourable market
condition, the COVID-19 pandemic has further inflicted impacts
on the Group with regard to higher operating costs during the
Reporting Period, due to delays of certain projects on hand and
under construction.

Ahead of the unpredictable situation of COVID-19, the Group
believes the upcoming housing development in both public and
private sectors might be infused with more opportunities. While
there is more land sale to come, the Hong Kong government
mentioned that about HK$500 billion in public works would be
accelerated over the coming five years, and those large-sized projects
would be divided up, which implies that more tenders would be
available to contractors of different sizes in the industry. The Board
still has confidence in the bounce-back of investments into Hong
Kong's construction industry and the demand for foundation works
services.

The Group continues to explore other business opportunities and/or
expansion in the geographical coverage of the principal business of
the Group beyond the Hong Kong market in order to enhance our
future development and to strengthening the revenue bases of the
Group.

During the Reporting Period, the Group had been awarded 10
projects with a total original contract sum of approximately
HK$406.2 million.
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FINANCIAL REVIEW
Revenue

For the Reporting Period, the revenue of the Group has increased
by approximately HK$280.4 million or approximately 118.2%
compared to the corresponding period in 2019, from approximately
HK$237.2 million to approximately HK$517.6 million. The increase
was primarily attributable to the increase in size and number of
projects handled by the Group.

Gross profit and gross profit margin

For the Reporting Period, the direct costs of the Group has increased
by approximately HK$286.1 million or approximately 124.3%
compared to the corresponding period in 2019, from approximately
HK$230.1 million to approximately HK$516.2 million. The gross
profit of the Group has decreased by approximately HK$5.8 million
or approximately 81.7% compared to the corresponding period in
2019, from approximately HK$7.1 million to approximately HK$1.3
million. The Group's gross profit margin for the Reporting Period
was approximately 0.3%, as compared with approximately 3.0%
in the corresponding period in 2019. The decrease in gross profit
margin was mainly due to (i) competitive project pricing arising
from intense market competition; and (ii) an increase in direct costs
incurred from (a) unexpected complexity arising from construction
works for certain construction projects; and (b) delays in certain
projects as a result of the outbreak of the COVID-19 epidemic.

Other gains and losses

Other gains and losses mainly included government grant and
subsidies, net gain from change in fair value on investment property,
interest income and exchange difference. For the Reporting Period,
the other gains has increased by approximately HK$7.3 million or
approximately 912.5% compared to the corresponding period in
2019, from other losses of approximately HK$0.8 million to other
gains of approximately HK$6.5 million. The increase was mainly
due to recognition of the government grant and subsidies to help
business amid the COVID-19 which amounts to approximately
HK$5.6 million for the Reporting Period.

Administrative expenses

Administrative expenses mainly included staff costs, professional fee,
rental and general office expense. For the Reporting Period, there
is no material change of administrative expenses, approximately
HK$11.9 million for the Reporting Period and corresponding period
in 2019.
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Finance costs

For the Reporting Period, finance costs increased by approximately
HK$0.1 million or approximately 33.3% compared to the
corresponding period in 2019, from approximately HK$0.3 million
to approximately HK$0.4 million. The increase in finance costs was
mainly due to the increase in short-term borrowings during the
Reporting Period.

Income tax expense or credit

For the Reporting Period, income tax expense increased by
approximately HK$0.5 million or approximately 166.7% compared
to the corresponding period in 2019, from income tax credit
of approximately HK$0.3 million to income tax expense of
approximately HK$0.2 million. Such increase was driven by the
increase in deferred tax expense for the Reporting Period.

Net loss

For the Reporting Period, loss and total comprehensive expense
attributable to owners of the Company decreased by approximately
HK$0.9 million or approximately 16.1% compared to the
corresponding period in 2019, from approximately HK$5.6 million to
approximately HK$4.7 million. The decrease was primarily due to the
combined impact of decrease in gross profit and increase in other
gains as discussed above.

LIQUIDITY, FINANCIAL POSITION AND CAPITAL
STRUCTURE

The shares of the Company (the “Shares”) were successfully listed
on the Main Board of the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 8 February 2018 (the “Listing”) and
there has been no change in the capital structure of the Group since
then. As at 30 September 2020, the Company’s issued capital was
HK$12.0 million and the number of its issued ordinary shares was
1,200,000,000 shares of HK$0.01 each.

As at 30 September 2020, the Group had total cash and cash
equivalents and pledged bank deposits of approximately HK$54.3
million (31 March 2020: approximately HK$72.0 million). The
decrease was mainly due to the purchase of financial asset at
amortised cost and repayment of borrowings during the Reporting
Period.

As at 30 September 2020, the Group had short-term bank
borrowings amounting to approximately HK$14.9 million (31 March
2020: HK$18.4 million), representing a decrease of 19.0% from 31
March 2020. The gearing ratio of the Group as at 30 September
2020, calculated by dividing total bank borrowings (including lease
liabilities) by total equity was approximately 5.7% (31 March 2020:
approximately 7.0%).
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TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group's
assets, liabilities, and other commitments can meet its funding
requirements all the time.

CHARGE ON GROUP ASSETS

As at 30 September 2020, Group had pledged (i) an investment
property situated in Hong Kong of approximately HK$4.8 million
(31 March 2020: approximately HK$4.7 million); and (ii) bank
deposits of approximately HK$5.2 million and certificate of deposit
of approximately RMB13.0 million (31 March 2020: approximately
HK$10.2 million and RMB13.0 million bank deposits) in order to
secure bank facilities granted to Kit Kee Engineering Limited.

EXPOSURE TO FOREIGN EXCHANGE RATE
RISKS

Although the Group has bank deposits in RMB, the Group only
operates in Hong Kong and all of the revenue and transactions
arising from its operations were settled in Hong Kong dollars, the
Directors are of the view that the Group’s foreign exchange rate
risks are insignificant. Thus, the Group has not entered into any
derivative contracts to hedge against the foreign exchange rate risk
for the Reporting Period.

CAPITAL EXPENDITURE

During the Reporting Period, the Group invested approximately
HK$1.6 million in the purchase of property, plant and equipment.
All of these capital expenditures were financed by internal resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2020, the Group had no material capital
commitments (31 March 2020: nil).

As at 30 September 2020, the Group was involved in a number of
claims, litigations and potential claims against the Group in relation
to work-related injuries and non-compliances. The Directors are of
the opinion that the claims, litigations and non-compliances are not
expected to have a material impact on the consolidated financial
statements, and the outcome for potential claims is uncertain.
Accordingly, no provision has been made to the interim results.

SEGMENT INFORMATION

Management considers that the Group had only one operating
segment which is undertaking foundation works in Hong Kong.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
AND JOINT VENTURES

During the Reporting Period, the Group did not have any significant
investment held or any material acquisitions or disposals of
subsidiaries, associated companies or joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENT
OR CAPITAL ASSETS

Save as disclosed under the section headed “Future Plans and Use
of Proceeds” in the prospectus of the Company dated 26 January
2018 (the “Prospectus”), the Group did not have any other plans for
material investments or capital assets during the Reporting Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Reporting Period (2019: nil).
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USE OF PROCEEDS

The net proceeds received by the Group, after deducting related
expenses, were approximately HK$91.9 million. These proceeds are
intended to be applied in accordance with the proposed application
set out in the section headed “Future Plans and Use of Proceeds”
in the Prospectus. Such uses include: (i) enhancing the construction
machinery fleet; (i) strengthening the workforce and manpowver; (iii)
reinforcing sales and marketing efforts; and (iv) funding of general
working capital. Details of the use of the proceeds are listed as
below:

FRERIEAZE

HRHEER % NEBEWRERKTSRIEFRE
KRN IBEBTT - XFEMENERRERER
[RIKET 8 KPS SIE R G | — BT Sl E2 R B a®
- ZERBREE  (VEFEEMMER : ()N
BAFRAN (iR HEREHNIE © Rv)
BN—REEET - MERIBERERFIFHIIW
T

Balance of  Expected timeline of

Amount unutilised  full utilisation of the
utilised up to amount up to remaining proceeds as
Planned use 30 September 30 September at 30 September
of proceeds 2020 2020 2020
R-Z-RE
EEX-®2-%F HE-FCRE NAZTEEREA
FrigRiR hNB=+H AR=+A BT ERE
g ik NEBRZE WABARELS ZRHRER
HK$'000 HK$'000 HK$'000
TET TET TET
Enhancing the construction 7T 2S£ 2= bk 60,311 60,311 = =
machinery fleet
Strengthening the workforce I AF R AN 19,272 19,272 = =
and manpower
Reinforcing sales and IRSHE REHNE 4,761 2,391 2,370 Expect to be fully utilised
marketing efforts by 31 December 2021
BERN-Z-—F
+ZRA=1+—HAl
YR
Funding of general working B —f&84% 7,596 7,59 = =
capital
Total ozt 91,940 89,570 2,370

As at 30 September 2020 and up to the date of this report, the
unutilised proceeds were placed in interest-bearing deposits with
authorised financial institutions or licensed banks in Hong Kong and
are expected to be fully utilised by 31 December 2021.
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During the period ended 30 September 2020, the actual application
for the net proceeds from the Share Offer were used and expected
to be used according to the intentions previously disclosed in the
Prospectus and there was no material change in the use of proceeds.
The unutilised amount is expected to be used in accordance with the
Company’s plan as disclosed in the Prospectus. Given the impacts
of the social events occurred in Hong Kong since about July 2019
and the outbreak of the novel coronavirus (COVID-19) since January
2020 on the economy, the Company was concerned about the
promotional effectiveness of sponsoring business events and charity
functions organised by our customers when people in Hong Kong
were recommended to stay at home and reduce gathering. The
Company will continue to evaluate and adopt a prudent and flexible
approach for utilising the net proceeds effectively and efficiently for
the long-term benefit and development of the Group. The expected
timeline of full utilisation is based on the Directors’ best estimation
barring unforeseen circumstances, and would be subject to change
based on the future development of market conditions.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2020, we employed a total of 333 full-time
employees (including two executive Directors but excluding four
independent non-executive Directors), as compared to a total of
426 full-time employees as at 31 March 2020. The remuneration
packages that the Group offers to employees includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of its employees,
which forms the basis of its decisions with respect to salary raises,
bonuses and promotions. The total staff costs incurred by the
Group for the Reporting Period was approximately HK$94.3 million
compared to approximately HK$45.1 million for the corresponding
period in 2019. Various on-the-job trainings were provided to the
employees.

The remuneration of the Directors is decided by the Board upon
the recommendation from the remuneration committee of the
Company having regard to the Group’s operating results, individual
performance and comparable market statistics.

EVENTS AFTER THE REPORTING PERIOD

There was no important event affecting the Group after the
Reporting Period and up to the date of this report.
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INDEPENDENT REVIEW REPORT
By FRHE

GrantThornton
N [=]

To the board of directors of Dragon Rise Group Holdings Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
statements set out on pages 14 to 39 which comprise the condensed
consolidated statement of financial position of Dragon Rise Group
Holdings Limited (the “Company”) and its subsidiaries (collectively
the “Group”) as at 30 September 2020 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flow for the six-
month period then ended, and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of condensed consolidated
interim financial statements to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA"). The directors of the
Company are responsible for the preparation and presentation of
condensed consolidated interim financial statements in accordance
with HKAS 34.

Our responsibility is to express a conclusion on these condensed
consolidated interim financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of condensed consolidated interim
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

26 November 2020

Chan Tze Kit
Practising Certificate No.: PO5707
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARG E P HR

CONDENSED CONSOLIDATED STATEMENT OF e EZREM2EmIER
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the six months ended 30 September 2020 BAE—FE_FFAH="1HIFNEA
Six months ended 30 September
BEAA=1THIEAEA
2020 2019
o —TNF
Notes HK$’'000 HK$'000
HiaE T T
(unaudited) (unaudited)
(REEXR) (REEEZ)
Revenue & 5 517,588 237,189
Direct costs JEREIDEN (516,243) (230,073)
Gross profit ER 1,345 7,116
Other gains and losses, net H bz & EsiE - JF58 7 6,453 (770)
Administrative expenses TR (11,869) (11,921)
Finance costs 5 8 (424) (316)
Loss before income tax BRETEFATEE 9 (4,495) (5,891)
Income tax (expense)/credit Frisfi(AX), e 10 (160) 259

Loss and total comprehensive expense A F#EHFE ARMER
for the period attributable to equity EHERZEMXELE

holders of the Company (4,655) (5,632)
HK cents HK cents
A4l il
Loss per share attributable to equity 2 FEFEFE AEN
holders of the Company BREE
Basic and diluted HA K58 12 (0.39) (0.47)
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

CONDENSED CONSOLIDATED STATEMENT OF fHEA&ZESHERRR

FINANCIAL POSITION
As at 30 September 2020 R-E-—FFNA=1H
As at As at
30 September 31 March
2020 2020
R-B-ZTF RIZZZTF
hBA=+A =A=+—H
Notes HK$'000 HK$'000
Kt FET FHET
(unaudited) (audited)
(REFEZ) (EEZ)
ASSETS AND LIABILITIES EERERE
Non-current assets FREBEE
Property, plant and equipment e TN 13 55,292 64,904
Investment property WEME 14 4,770 4,740
60,062 69,644
Current assets REBEE
Trade and other receivables B 5 N E WA 15 40,043 81,538
Contract assets BREE 17 142,727 126,296
Tax recoverable AT UL B 18 2,547 2,547
Financial asset at amortised cost HEHEA AT RN SR EE 16 14,791 -
Cash, bank balances and pledged deposits R& - SR1TE L EEFER 18 54,312 72,035
254,420 282,416
Current liabilities REBEE
Trade and other payables B 5 NEMENFIE 19 (29,258) (58,697)
Contract liabilities aHBaE (860) (690)
Borrowings, secured BHEIPERK 20 (14,924) (18,375)
Lease liabilities HEaE 21 (123) (486)
(45,165) (78,248)
Net current assets REBEEFE 209,255 204,168
Total assets less current liabilities BEERRBERE 269,317 273,812
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

CONDENSED CONSOLIDATED STATEMENT OF fHER&ZE BB R R @
F|NANC|AL POS'T'ON (continued)

As at 30 September 2020 REZFZFFNA=+H
As at As at
30 September 31 March
2020 2020
R-ZB=TF RITTF
hA=+B =A=+—H
Notes HK$’'000 HK$'000
KiaF FET THET
(unaudited) (audited)
(REEZX) (5 FEZ)
Non-current liabilities FRBERS
Deferred tax liabilities FEFHTEEE (5,934) (5,774)
(5,934) (5,774)
Net assets EEFE 263,383 268,038
CAPITAL AND RESERVES EXR#E
Share capital &N 22 12,000 12,000
Reserves G 251,383 256,038
Equity attributable to equity holders A2 B)#EZEFE AELER
of the Company 263,383 268,038
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the six months ended 30 September 2020

HEr—Z—F

Share
capital

R

Share
premium*

ERGRS RSB R

Other

FNH=1HIENEA

Retained

reserve* earnings* Total

RDEE HtufdfE* REBA* st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL  FET FAT FAEL FAEL
Balance at 1 April 2019 (audited) R-Z—NFMNA—BEH
(EER) 12,000 96,898 686 178,551 288,135
Loss and total comprehensive HAEER T ERAXEHE
expense for the period - - - (5,632) (5,632)
Balance at 30 September 2019 RZZE—NFNA=THEH
(unaudited) (REEEZ) 12,000 96,898 686 172,919 282,503
Balance at 1 April 2020 (audited) NZE-TFNA— A%
(EZ) 12,000 96,898 686 158,454 268,038
Loss and total comprehensive HABERZEMRZ 28
expense for the period - - - (4,655) (4,655)
Balance at 30 September 2020 R=-ZE-THEHA=1+H#&H
(unaudited) (REEERZ) 12,000 96,898 686 153,799 263,383

position.

The reserves accounts comprise the Group's reserves of *
HK$251,383,000 as at 30 September 2020 (31 March 2020 (audited):
HK$256,038,000) in the condensed consolidated statement of financial

HEREFBEE RSV ERRRPAEER =
TTFNA=TAMNFE251,383,0008 (=
T_TF=HA=+—H#HE%) : 256,038,000
&I °
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CONDENSED CONSOLIDATED STATEMENT OF fSB&ZSHERER

CASH FLOWS

For the six months ended 30 September 2020 B2 =—FE_FFANH=1THIEANEA

Six months ended 30 September
BZENA=1+THLXEA

2020 2019
—EIERF —E-hEF
HK$'000 HK$'000
FER FAT
(unaudited) (unaudited)
(RE&ER) (REEZ)

Cash flow from operating activities RETHMERERE
Cash generated from/(used in) operations  #&&F15,(FTH)E & 2,752 (62,693)
Net cash generated from/(used in) AT BTSSR FE

operating activities 2,752 (62,693)
Cash flow from investing activities BESHABHRERE
Purchase of property, plant and equipment BEE W3 - #Am X% B (1,630) (20,439)
Purchase of financial asset at BRI AR SR EE

amortised cost (14,791) -
Decrease in pledged bank deposits BEFRITFFORLD 19,170 =
Interest received BEHFIE 184 46
Net cash generated from/(used in) REZ BT (BT ) B %/ FEE

investing activities 2,933 (20,393)
Cash flow from financing activities RMETBRBRERE
Proceeds from new borrowings B FR1S EIE - 20,000
Repayment of borrowings EBEER (3,450) (2,876)
Payment of lease liabilities XHHESE (364) (1,596)
Interest paid EAFLE (424) (316)
Net cash (used in)/generated from BT E)(FTH ) FrisiE 5 F5E

financing activities (4,238) 15,212
Net increase/(decrease) in cash and ReRRSZSEYEM(RLD)FE

cash equivalents 1,447 (67,874)
Cash and cash equivalents at the REFHIR e RIS EEY

beginning of period 47,649 111,407
Cash and cash equivalents atend of RHANRERBREZEEY

period (note 18) (Kiz£18) 49,096 43,533
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
For the six months ended 30 September 2020

1.

GENERAL INFORMATION

Dragon Rise Group Holdings Limited (the “Company”) was
incorporated as an exempted company with limited liability
in the Cayman Islands under the Companies Law (as revised)
of the Cayman Islands on 22 February 2017. The Company'’s
shares are listed on the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 8 February 2018. The address of
the registered office and the principal place of business of
the Company is Office K, 12/F., Kings Wing Plaza 2, No. 1 On
Kwan Street, Shatin, Hong Kong.

The Company is an investment holding company, and
its subsidiaries (collectively, the “Group”) are principally
engaged in undertaking foundation works in Hong Kong as a
subcontractor.

As at 30 September 2020, the directors considered the
Company’s immediate and ultimate holding company to be
Fame Circle Limited, a company incorporated in the British
Virgin Islands (“BVI"”) and wholly owned by Mr. Yip Yuk Kit
(“Mr. Yip”, Mr. Yip and Fame Circle Limited each being a
“Controlling Shareholder”).

BASIS OF PREPARATION

The condensed consolidated interim financial statements for
the six months ended 30 September 2020 have been prepared
in accordance with the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange and Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The
condensed consolidated interim financial statements do not
include all of the information required in annual consolidated
financial statements and should be read in conjunction with
the annual consolidated financial statements of the Group for
the year ended 31 March 2020.

The condensed consolidated interim financial statements
are unaudited, but has been reviewed by the Company’s
independent auditor, Grant Thornton Hong Kong Limited.

The condensed consolidated interim financial statements
are presented in thousands of units of Hong Kong dollars
("HK$'000"), except when otherwise indicated, which was
approved for issue by the Board of Directors on 26 November
2020.
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CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES

The condensed consolidated interim financial statements have
been prepared in accordance with the accounting policies
adopted in the Group’s most recent annual consolidated
financial statements for the year ended 31 March 2020,
except for the adoption of the following amended Hong Kong
Financial Reporting Standards (“HKFRSs"”) that have become
effective for accounting period beginning on or after 1 April
2020 as set out below. The Group has not early adopted any
other standards, interpretation or amendment that has been
issued but not yet effective:
Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,  Interest Rate Benchmark Reform

HKAS 39 and HKFRS 7

Amendments to HKAS 1 Definition of Material

and HKAS 8

Other than as noted below, the adoption of these new and
amended HKFRSs has no material impact on how the results
and financial position of the Group for the current and prior
periods have been prepared and presented.

For those new and amended HKFRSs, have been published but
are not yet effective, and have not been early adopted by the
Group, the Group is in the process of assessing their impact on
the Group's results and financial position.
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CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (continued)

Amendments to HKAS 1 and HKAS 8
"Definition of Material”

The amendments clarify the definition of material and state that
“information is material if omitting, misstating or obscuring it
could reasonably be expected to influence the decisions that
the primary users of general purpose financial statements
make on the basis of those financial statements, which provide
financial information about a specific reporting entity”.
Materiality depends on nature or magnitude of information or
both.

The amendments also:

e introduce the concept of obscuring information when
considering materiality and provide some examples of
circumstances that may result in material information
being obscured;

e clarify that materiality assessment will need to take
into account how primary users could reasonably be
expected to be influenced in making economic decisions
by replacing the threshold “could influence” with “could
reasonably be expected to influence” in the definition of
material; and

e  clarify that materiality assessment will need to take into
account of information provided to primary users of
general purpose financial statements (i.e. existing and
potential investors, lenders and other creditors that rely
on general purpose financial statements for much of the
financial information they need).

The application of these amendments has had no impact on the
Group's condensed consolidated interim financial statements.
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4. ACCOUNTING POLICIES AND USE OF
JUDGEMENTS AND ESTIMATES

4.1

4.2

DRAGON RISE GROUP HOLDINGS LIMITED « 2020/21 INTERIM REPORT

Accounting policies

The accounting policies and methods of computation
used in the preparation of the condensed consolidated
interim financial statements are consistent with those used
in annual consolidated financial statements of the Group
for the year ended 31 March 2020, except as described
below:

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attached to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods necessary to match
them with the costs that the grants are intended to
compensate. Government grants related to subsidy
income from government for the purpose of giving
immediate financial support to the Group with no future
related costs are recognised in profit or loss in the period
in which they become receivable.

Use of judgements and estimates

The preparation of the condensed consolidated interim
financial statements require management to make
accounting judgements, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these condensed consolidated interim
financial statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the annual consolidated
financial statements of the Group for the year ended 31
March 2020.
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REVENUE

The Group's principal activities are disclosed in note 1 of the
condensed consolidated interim financial statements.

Revenue recognised for the six months ended 30 September
2020 and 2019 are as follows:

iy 58
AEBEEXBIHRBERERES A
TBEHRRMIE ©

BE-_E-_EFER-_ZE-NAFALA=1H
1 NE AR Z ST

Six months ended 30 September
BENRA=1THIEAEA

2020 2019
bt 242 —E-NF
HK$’'000 HK$'000
FET FET
(unaudited) (unaudited)
(REEER) (RE&EZ)
Revenue from contracts with ERMBHREEAEISFEER
customers within the scope of ZEFEHWE
HKFRS 15
Disaggregated by types of good or services 1&%& ek ARFELEAL 5 48
Contracting revenue BHIW R 517,588 232,292
Sourcing and distribution of construction — £RE& K& 7t S L
materials - 4,897
517,588 237,189
Timing of revenue recognition under RIEE B KR EERAE155%
HKFRS 15 RS 2 R
Good transferred at a point in time RE—RHEZEEER = 4,897
Services transferred over time R—EBRERRER 2 iR1E 517,588 232,292
517,588 237,189

Contracting revenue

Revenue from construction contracts are recognised over time
as the Group's performance creates and enhances an asset that
the customer controls which referred as the designated areas
where the construction work services performed. The progress
towards complete satisfaction of a performance obligation
is measured based on output method, which is to recognise
revenue on the basis of direct measurements of the value of
the services transferred to the customer to date relative to the
remaining services promised under the contract.
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REVENUE (continued)

Sourcing and distribution of construction
materials

Revenue from sourcing and distribution of construction
materials was generally recognised at a point in time when the
customers obtain possession of and control of the promised
goods.

SEGMENT INFORMATION

The Group’s operating activities are attributable to a single
operating segment focusing on undertaking foundation works
in Hong Kong. This operating segment has been identified
on the basis of internal management reports prepared in
accordance with accounting policies which conform to HKFRSs,
that is regularly reviewed by the executive Directors, being
the chief operating decision maker (the “CODM"), for the
purposes of resource allocation and assessment of segment
performance. The CODM monitors the revenue from the
engagement in foundation works with no discrete information
available to the CODM. The CODM reviews the profit or
loss for the period of the Group as a whole for performance
assessment. Accordingly, no segment analysis information is
presented.

No separate analysis of segment information by geographical
segment is presented as the Group's revenue and non-current
assets are principally attributable to a single geographical
region, which is Hong Kong.

Revenue from customers which individually contributed over
10% of the Group’s revenue was derived from contracting
revenue and was presented as follows:
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Six months ended 30 September
BEAA=1+RHLEXEA

2020 2019

—B-FF —F—NF

HK$°000 HK$’000

FET FA&T

(unaudited) (unaudited)

(REERK) (REEEZ)

Customer A ZEA 421,267 175,216
Customer B =FB 86,335 24,764
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

7. OTHER GAINS AND LOSSES, NET

4= A
i iy =]

[LL)

H i zs 518

FRHERRT IEER R

HE

Six months ended 30 September

BEhRA=1+RHI~EAR
2020 2019
—E-EF —T-NEF
HK$'000 HK$'000
FET FBT
(unaudited) (unaudited)
(REEER) (RE&EZ)
Net gain in fair value on investment WEMENTFERSFE
property 30 10
Rental income HEWA 78 74
Interest income FLEWA 45 46
Interest income from financial asset at REESHA AP IR S BV E EFTTS
amortised cost FE WA 139 =
Exchange difference, net [E N =% FE 587 (930)
Government grant and subsidies (note (a)) BT #8 BN A EL (K15 (a)) 5,574 =
Others EAth - 30
6,453 (770)

Note (a): Being the grants received or receivables of HK$1,476,000,
HK$4,008,000 and HK$90,000 respectively from the
COVID-19 Anti-epidemic Fund under the Employment
Support Scheme (“ESS”), COVID-19 Anti-epidemic Fund
under ESS for the Construction Sector (Casual Employee) and
other subsidy schemes launched by the Government of the

Htat(@) -

T IRptEFTE7R

Hong Kong Special Administrative Region.

5 B B B IEE Sk FEE IR & 5 45 (& BUT A
BOMREEIFTEI(RRESEIDET
COVID- 19 EESD « BiEEI R

RCOVID-19F & &

A& REMmEALETE 2 581,476,000
YT 4,008,0005% 7T 290,000/ 7T ©

FINANCE COSTS 8. HMEEH
Six months ended 30 September

BEAA=1THIEAEA
2020 2019
—EIERF —E-NEF
HK$’'000 HK$'000
FBT BT
(unaudited) (unaudited)
(REEXR) (REEZ)
Bank loan interest RITERFE 419 255
Interest on lease liabilities HEaENS 5 61
424 316
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

9. LOSS BEFORE INCOME TAX

9. BREFGHAIER

Six months ended 30 September
BEAA=1+RHLEA<EA

2020 2019
—ECEF —T-NF
HK$'000 HK$'000
FET FBT
(unaudited) (unaudited)
(REEER) (RE&EZ)
Loss before tax is stated after charging: PR ATBEE RN SIA ¢
(a) Staff costs (including directors’ (a) EIRK(EEESEHFM)
remuneration)
Salaries, wages and other benefits e TERHEAMET 91,532 43,342
Contributions to defined contribution RIRETEIHER
retirement plans 2,817 1,746
Staff costs (including directors’ BIXA(BEESHM)
remuneration) (note (i) (Ha£0)) 94,349 45,088
(b) Other items (b) HfhiEH
Depreciation, included in: AT EIEFE -
Direct costs HEERA
— Owned assets —-BBEE 10,839 9,897
Administrative expenses TR X
— Owned assets —BEEE 45 47
— Right-of-use assets —FREEE 358 358
11,242 10,302
Subcontracting charges (included in D BRI (GFABEZEKAE)
direct costs) 133,886 80,271
Lease charges: HEEM :
— Short term leases — REMAE 16,545 6,635
Auditor’s remuneration [ S CIEAT) 25 75
Provision for expected credit losses B SR HIEZ R ERS
(“ECL") allowance for trade B([TEEAEEEE])
receivables BEETER - 234
Provision for ECL allowance for BHEEZTEHEEBER
contract assets (=ER 1,117 1,176
Reversal for ECL allowance for trade RO E 5 EWGIE  TEEE
receivables EEiERE (48) =
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

9. LOSS BEFORE INCOME TAX (continued) 9. BRFFSHLATEE ®)
Note: (i) Staff costs (including directors’ remuneration) Biat - () BIRAN(RIEZEEHH)

Six months ended 30 September
BEAA=THLAXEA

2020 2019

—EEF —TNEF

HK$'000 HK$'000

FET FABT

(unaudited) (unaudited)

(REEER) (REsERZ)

Direct costs BEERAR 87,465 38,664

Administrative expenses TBFX 6,884 6,424

94,349 45,088

10. INCOME TAX (EXPENSE)/CREDIT 10. FiEHL (%) %
Hong Kong Profits Tax has been provided at the rate of 16.5% BENEREEZ T _TFR=_ZT—N
on the estimated assessable profits for the six months ended 30 FRA=+H LN E A HEE R & A
September 2020 and 2019. No provision for Hong Kong Profits 16.5% M KGRI E - BN AEEERZE
Tax has been made in the condensed consolidated interim ZEZEERZZE-NFNA=FTHILER
financial statements as the Group had no assessable profit for & A I FE R T s F1 - IR ARG R HERA
the six months ended 30 September 2020 and 2019. TEMFRA B BB FSBIET IR -

Six months ended 30 September
BERLA=1+HLAEA

2020 2019
—EC-EFE —ZT—NF
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)

(REFRX) (REEZ)

Deferred tax RIEFLTE (160) 259

Total Income tax (expense)/credit FriSfi (X)), R e a5 (160) 259
11. DIVIDENDS 11. RE

No interim dividend was paid or declared by the Company BE_ZT-_FTFNA=THIEREH K

during the six months ended 30 September 2020 (six months AR RN R E IR AR R RS (BZE

ended 30 September 2019: nil). T-NFNA=THIEAEAR &) -
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12. LOSS PER SHARE

The calculation of basic loss per share attributable to equity
holders of the Company is based on the following:

12. EREE

EN/NGIE: e Hﬁ/\)ﬂﬁlﬁx%@@ﬁa)}%
RIAT&IEE ¢

Six months ended 30 September
BEAA=THLEXEA

2020 2019
—ECIEF —ZE—hF
HK$’'000 HK$'000
FET FHT
(unaudited) (unaudited)
(REEZX) (RE&EZ)
Loss =]
Loss for the period attributable to equity ~ ANA A A (G BAEE
holders of the Company (4,655) (5,632)
‘000 ‘000
T TFh%
Number of shares R EE
Weighted average number of ordinary S alllil: RS
shares 1,200,000 1,200,000

The calculation of the basic loss per share for the six months
ended 30 September 2020 is based on the loss for the period
attributable to equity holders of the Company of HK$4,655,000
(loss attributable to equity holders of the Company for the six
months ended 30 September 2019: HK$5,632,000) and the
weighted average number of ordinary shares of 1,200,000,000
in issue during the period (six months ended 30 September
2019: 1,200,000,000 in issue during the period).

There were no dilutive potential ordinary shares outstanding
during the six months ended 30 September 2020 and 2019
and therefore, diluted loss per share equals to basic loss per
share.

DRAGON RISE GROUP HOLDINGS LIMITED « 2020/21 INTERIM REPORT

HE_Z-_ZEFAA=THIENERNE
Hx%méﬂamﬁﬁﬁiﬁﬁg s A ARG
BN E5184,655,0008 T (B E T — NF
NAZTRERNEARARREFE AR
15 /&518 ¢ 5,632,000/870) M EAE BITE
B IIREF 9 81,200,000,000/ (HE ==
—NFNAA=ZFTHIEAEAR : HRE#T
1,200,000,0000% )5+ o
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ﬂi/\{.ﬂlﬁag}%'ﬁ/gﬁ:ﬁﬁﬁ Epg - |
Ut SREEEIESENERERES -



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R S P EAR R R

13. PROPERTY, PLANT AND EQUIPMENT 13. I3 - MWK RE
Furniture,
fixtures and Plant and Motor Right-of-use
equipment machinery vehicles assets Total
ai BE ‘ \ ,
HEERRE RER W E EREEE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TAT TAT TAT
For the six months ended HZ-Z-Z& 7 7
30 September 2020 =t+RLEAEAR
Cost BA
At 1 April 2020 RZZ-_ZENA—H 1,161 137,207 8,388 1,193 147,949
Additions NE = 1,630 = = 1,630
At30 September 2020 R=FB-FEHA
(unaudited) =t H(REER) 1,161 138,837 8,388 1,193 149,579
Accumulated depreciation i"Hﬁé
At 1 April 2020 —E-ZFNA-A (1,009) (73,982) (7,338) (716) (83,045)
Charge for the period Hﬁﬂﬁﬂ (45) (10,467) (372) (358) (11,242)
At30 September 2020 R=B=ZEANA
(unaudited) =t H(REER) (1,054) (84,449) (7,710) (1,074) (94,287)
Net book value SREFE
At 30 September 2020 R=B=-BEhA
(unaudited) =t H(RESER) 107 54,388 678 119 55,292
At 31 March 2020 (audited) EQ T-TH=H
—B(&%E%) 152 63,225 1,050 477 64,904
For the six months ended HZ=-Z—-h&ENA
30 September 2019 _'I' EI IE~MEA
Cost yN
At 1 April 2019 R-E-NENA—H 1,161 109,204 8,388 - 118,753
Adoption of HKFRS 16 R E BRI RE R
F1657 = = = 1,193 1,193
Additions AE = 20,439 = = 20,439
At 30 September 2019  R=-E-hEAA=t1H
(unaudited) (REER) 1,161 129,643 8,388 1,193 140,385
Accumulated depreciation E3t#7%
At 1 April 2019 R-Z—NFNA—H (916) (54,171) (6,593) = (61,680)
Charge for the period HIAY (47) (9,525) (372) (358) (10,302)
At30 September 2019  R=F-hFEHNA=1H
(unaudited) (REER) (963) (63,696) (6,965) (358) (71,982)
Net book value REEE
At30 September 2019  R=B-hEHNA=1H
(unaudited) (REER) 198 65,947 1423 835 68,403
At 31 March 2019 (audited) R=Z—NF=H
=+—HB(8E%) 245 55,033 1,795 = 57,073
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

&GRS P HIR I R R

13. PROPERTY, PLANT AND EQUIPMENT (continued)

The Group has obtained the right to use an office premise
through the tenancy agreement. The lease typically run on an
initial period of two years. The Group makes fixed payments
during the contract period.

As at 30 September 2020, the carrying amount of the
Group'’s right-of-use assets in relation to the office premise is
HK$119,000 (31 March 2020 (audited): HK$477,000).

13. Y3 - B REm@®
AREBEEERHEWZES

— IE #j# N\ ZX "‘—'

EWERE - FAEEN— ﬂﬁ?ﬂ%ﬁﬂﬁﬁﬁ
MF o REBRE WA EEFE

—ZETFAR=TH  AEER
REPENERAREENRTEES

119,000 T(R=_E-_TF=A=+—H

(#&&H%) + 477,0007T) °
14. INVESTMENT PROPERTY 14. REYE

As at As at
30 September 31 March
2020 2020
R-EBE-ZF RZE—ZTF
NA=+H =A=+—~H
HK$'000 HK$'000
FET T
(unaudited) (audited)
(REEZR) (T %)
At 1 April RIMA—H 4,740 4,970
Change in fair value NEEEE 30 (230)
At 30 September/31 March RNA=+HB "=A=1+—H 4,770 4,740

(i) The Group’'s borrowings are secured by investment
property with carrying values of HK$4,770,000 as
at 30 September 2020 (31 March 2020 (audited):
HK$4,740,000).

(i) The Group's investment property was revalued at 30
September 2020 by independent professionally qualified
valuer, Valtech Valuation Advisory Limited using the same
valuation techniques as were used by the valuer when
carrying out the valuation on 31 March 2020.
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() ARENBFAREMEIELR - A

AREMENR_FT_F

FRA= JrEl

B BRE (B /A&4,770,0008 T ( ZE =&
F=A=+—H&E%) : 4,740,000

FBIT) °

(i) AEENREVENZ

—EENA
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

15. TRADE AND OTHER RECEIVABLES

AR S R EAR R R

15. EZ REMEWRRIE

As at As at
30 September 31 March
2020 2020
R=BZBFE R-T_ZF
NB=+H =A=+—H
HK$'000 HK$'000
FET FBT
(unaudited) (audited)
(RIEER) (feE==Z)
Trade receivables g 5 REWRIE
— from third parties —REE=H 33,292 78,782
Less: ECL allowance B TREMEEEIERE (357) (405)
32,935 78,377
Deposit, prepayment and other #E > AAREREERKIE
receivables
Other receivables and prepayment H Ath E U GRIA R FA N 5RIE 811 872
Government grant receivables (note (a)) FEWE TR BY (A7t (@) 4,008 -
Utility and other deposits PNRAFHEEREMES 150 150
Amount due from a director Bl — R ESEHIAE 2,029 2,029
Amount due from the ultimate holding FEU S AR EAR A B 5RIE
company 110 110
7,108 3,161
40,043 81,538

Note (a): Balance presents government grants receivables from
the COVID-19 Anti-epidemic Fund under the ESS for the
Construction Sector (Casual Employee) launched by the
Government of the Hong Kong Special Administrative
Region.

The Directors consider that the fair values of trade and other
receivables are not materially different from their carrying
amounts, because their balances have short maturity periods
on their inception.

Wiit@)  ZAEBEEREREEERRFHE
MEEEIRRT |RMEETSET
COVID-19f I EE S 2 BATHIEN

EERR ARNZEAERAFRETHE
HAEE 88 REMEBUKIENRF
HEREEYEEAESR -
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15. TRADE AND OTHER RECEIVABLES (continued)

Trade receivables

The Group usually provides customers with a credit term of 28
to 60 days (31 March 2020: 28 to 60 days). For the settlement
of trade receivables from provision of construction services,
the Group usually reaches an agreement on the term of each
payment with the customer by taking into account of factors
such as, among other things, the credit history of the customer,
its liquidity position and the Group’s working capital needs,
which varies on a case-by-case basis that requires the judgment
and experience of the management.

To measure the ECL, trade receivables and contract assets
have been grouped based on shared common credit risk
characteristics. The contract assets relate to unbilled work in
progress and have substantially the same risk characteristics
as the trade receivables for the same types of contracts. The
Group has therefore concluded that the ECL rates for trade
receivables are a reasonable approximation of the loss rates for
the contract assets.

The ECL allowance on trade receivables are estimated by
reference to historical observed default experience of the
debtors and an analysis of the debtor’s current financial
position, adjusted for forward-looking information that is
available without undue cost or effort. As at 30 September
2020, ECL allowance of HK$357,000 (31 March 2020:
HK$405,000) was recognised on these debtors.

Based on the invoice dates, the ageing analysis of the trade
receivables net of ECL allowance is as follows:

15. B R HMEWRE@®

B EWRE

AREBBEREFPIRE28E60KEAH(=
TE_FF=ZA=+—H :28F60K) ° 5t
EERHEERBNEZERBGEMS
REBBEREBEMNANPRERFER
Wi FTR(EREE)BEFPMEERESE

MBESHKARAEELEESFTKER
= HiR@ERBRAMBATR @ WHEKSE
BHRE R R o

SETERMEEER  BHREFERE
MBEDRBARAGEERBRFREETD
e AMEERRKMARENERTIES
B WEFEBNANNEZRYGAESR
RE-—ZOERSE - At - AEER
B BHRBFENBREEBREAE
MEEBRXNEEMOE -

ERE S EWFENEREEEBEBEE D
,Z%%%TI?%‘/\ FERSHE LT

DITER A B BT B #5 AR5 18 1 Bl
‘E+ W BT TR UERK AT ERNA]
EESMATEEERHEL AR - RZTZF
FNA=+H  BHEEEER#E357,000
BIT(ZZEZZF=H=+—H : 405,000
BIL) B S ETSEITIER ©

REBHZEH - B ZRUGIA(HIRERE
EEERE) NRESITT

As at As at

30 September 31 March

2020 2020

R=B-BF RZT_TF

hB=+H =ZA=+—H

HK$'000 HK$'000

FEx FA&T

(unaudited) (audited)

(RIRERK) (Je2=1z)

0-30 days 0230k 27,623 65,570
31-60 days 31260K - 5,764
61-90 days 61290 - -
Over 90 days 90K 5,312 7,043
32,935 78,377
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

16. FINANCIAL ASSET AT AMORTISED COST 16. IREEHRATIRN SR EE
As at As at
30 September 31 March
2020 2020

RZEBEZZF R _FTF
hA=+H =RA=+—8H

HK$°000 HK$'000

FTHET FHET

(unaudited) (audited)

(REEZ) (feE%)

Certificates of Deposit (“CDs"), pledged BHEBTRE ([ fF3E]) 14,791 =
As at 30 September 2020, the CDs is denominated in RZZBZTFAA=TRH  THREFEA
RMB13,035,000, earns coupon interest of 2% per annum and R #13,035,0007T * HFFES2%HEZF

mature on 3 March 2021, B WRZEZ—F=H=HZH] -

No impairment loss has been recorded in relation to the CDs H#ET ANERTRARS - FRE &

since the issuer’s credit rating is high. FRIERETE -
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17. CONTRACT ASSETS

17. BHEE

As at As at

30 September 31 March

2020 2020

R=B-TF RIZTZTHF

hA=+H :ﬂ =E3—E

HK$'000 HK$’000

FER FAT

(unaudited) (audited)

(RE&ERK) (Je21%)

Unbilled revenue REEE S 90,461 90,588
Retention receivables FEWIREE 53,964 36,289
Less: ECL allowance B TEEME EEERE (1,698) (581)
142,727 126,296

Note:
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Unbilled revenue represents the Group’s right to receive
consideration for work completed and not yet billed because
the rights are conditional upon the satisfaction by the customers
on the construction work completed by the Group and the
work is pending for the certification by the customers. The
contract assets are transferred to the trade receivables when the
rights become unconditional, which is typically at the time the
Group obtains the certification of the completed construction
work from the customers.

Retention receivables included in contract assets represents the
Group's right to consideration for work performed and not yet
billed because the rights are conditional on the satisfaction of
the service quality by the customers over a certain period as
stipulated in the contracts. The contract assets are transferred
to the trade receivables when the rights become unconditional,
which is typically at the expiry date of the period for the
provision of assurance by the Group on the service quality of
the construction work performed by the Group.

The contract assets are transferred to trade receivables when
the rights become unconditional. The amount of contract
assets expected to be recovered/settled over one year is
HK$36,305,000 (31 March 2020 (audited): HK$27,251,000),
all of the remaining balances were expected to be recovered/
settled within one year.

As at 30 September 2020, ECL allowance of HK$1,698,000
was recognised against the gross amount of contract assets (31
March 2020 (audited): HK$581,000).

Hrat -

REBWGEAEEGERE T T TIRK
MAEEERTHENAGEP AR EE
PRERZE TR AHEE B TRRERFES
R ARG AR - F%ﬂ&%ﬁﬁﬁ
B GREENEEREE SRR -

&%Kigﬁ SEPHE T TEETIZN

uuu“ET °©

STARKNEBERNERRE SIEASEBLAT
PR TR WERERRER) - {8 WA

AFEPREHRE 2 —ERHAERR
BAZTAEEMRARMAARE - ANE
E%%ﬂ&ﬁﬁﬁ#%%%ﬁﬁ%%%%

T RN AR BB AN B PR R 2 SR
I&Z%%E%kﬁﬁﬁ%ﬁ%J@Ho

R BERMGE - GRBEDEREE
SEWFIE - EHERBR—FKE
EE 2 A4 & EFRIE 536,305,000/ 7T
(ZE-_ZF=F=+—H(RE%) :
27,251,000%70) + FiBsARETEHAAE N —
FRUEEE -

F*“*ﬁinﬂ_+av%émﬁé
REBEERIEREEEIEREE1,698,000/%8
T(ZE_ZTF=A=+—H(E&HE%)

581,000/ 7T) °



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

18. CASH, BANK BALANCES AND PLEDGED
DEPOSITS

AR S R EAR R R

18. & » MITERRCIEFER

As at As at
30 September 31 March
2020 2020

REZB-BFE PR _FTF
hB=+8 =A=+—H

HK$'000 HK$'000

FExT FiBT

(unaudited) (audited)

(REEERK) (#e881%)

Cash, bank balances and pledged deposits ~ IR&  $R1T745 8 R EHIRFER 54,312 72,035

Less: bank deposits, pledged B BEARITIER (5,216) (24,386)
Cash and cash equivalents per the EfERFERERER IR

condensed consolidated statement of FIRe RIREEEY
cash flows 49,096 47,649

Cash at banks earns interest at floating rates based on daily
bank deposit rates.

Pledged bank deposits earn 0.01% interest per annum (31
March 2020 (audited): 0.10%) and have a maturity of 1 month
or less. They have been pledged to secure bank facilities (note
20).

The directors consider that the fair values of cash at bank are
not materially different from their carrying amounts, because
their balances have short maturity periods on their inception.

RITBESEREHRITERMNRZZEHH
TERELA) S, o

B IR 1T S F BE0.01% M 7 &
—E-EBE=ZA=1+—RH(RER%R) :

0.10%) * BARR B—E A IAN ° RITFHK

BERURRBITRE (i5E20) -

EERA ROTREVAVFEREKEE

VEBEBARER  AAREEHREFRBERT
BRI R EE -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

19. TRADE AND OTHER PAYABLES 19. B R EHMENRIE

As at As at
30 September 31 March
2020 2020

R-EBZZF R -FTF
hB=+8 =RA=+—8

HK$'000 HK$'000

FTHET FAT

(unaudited) (audited)

(RESER) (feEZ)

Trade payables B S BN FRIA 26,014 56,127

Accruals and other payables FERTE R R EAEFRIE 2,504 2,570
Receipt in advance of Government grant T8 SRS AT F B (A5 (a))

(note (a)) 740 -

29,258 58,697

Note (a): Balance represents the receipt in advance of government
grants from the COVID-19 Anti-epidemic Fund under the
ESS launched by the Government of the Hong Kong Special

Administrative Region.

Ageing analysis of payables based on the invoices date is as

Hirt(a) - ZAEEAIETRSERE B R BN FRER
Rt T8I FCOVID- 19 EES 2

B FEEY ©

N FIRRER B HNREOMAT

follows:
As at As at
30 September 31 March
2020 2020
R=ZZBZTF NIT_FTF
hA=+H =A=+—~H
HK$'000 HK$'000
FEx FAT
(unaudited) (audited)
(RE&ER) (Fez1z)
0-30 days 0E30K 23,824 51,035
31-60 days 31E260K 2,190 4,944
61-90 days 61Z290K - 148
26,014 56,127
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

20. BORROWINGS, SECURED 20. ﬁ?fﬁﬁ B
At 30 September 2020, the bank loans were repayable as 75"_ E-TFNA=TH ' BEEHRT
follows: BERWT -
As at As at
30 September 31 March
2020 2020

R-ZF_FF R-_ZT_ZTF
hA=+H =RA=+—H

HK$°000 HK$'000
FER FA&T
(unaudited) (audited)
(RE&ERK) (Je51%)
Bank loans repayable on demand (note (a)) IZER(EERITER(Hit@) 14,924 18,375
Notes: Hfat -
(@) At 30 September 2020, the bank loans are interest-bearing at (@ RIZZEZZTFAA=TH RITEFREF
4.73% to 4.76% (31 March 2020 (audited): 4.73% to 4.76%) MEAT3%EAT6%TE(ZFE_FF=H
per annum. =t+—B(EEHK)  473%F476%) °
(b) At 30 September 2020 and 31 March 2020, the banking facilities b) RZZEZFAA=THERZZ-ZF=
of the Group were secured by: R=+—H  AEBWHRITHENU T A
AR
(1)  Corporate guarantee given by the Group; (1) AEEREAARER
(2) Charges on the investment property owned by the Group (2) AEEmMEENREME(F14)2
(note 14); and e &
(3) Charges on certain bank deposits (note 18) made by the (3) AKEMETRITFER(HE18) 23
Group. B
(c) At 30 September 2020, the banking facilities of the Group were © RZZEZZEFAA=+H AEEHRT
secured by charges on Certificates of Deposit (note 16) made by BE AR R BT RE (i 5E16) 2 R fEE
the Group. R o
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

21. LEASE LIABILITIES

21.

The analysis of the Group’s lease liabilities is as follows:

HERE

AEBNHERENDITOT

As at As at
30 September 31 March
2020 2020
R=B-BE R-_T_FTF
hA=tB =A=+—H
HK$'000 HK$'000
THERT FAT
(unaudited) (audited)
(REEER) (fER)
Total minimum lease payments: SEMAENKEEE -
Within one year —FR 123 492
123 492
Future finance charges on leases liabilites & & &2 KRR E A = (6)
Present value of lease liabilities HEBEHRAE 123 486
Present value of minimum lease payment:  S{EKHEE R FIRE :
Within one year —FR 123 486
123 486
Less: Portion due within one year included & : st AREN B E—F X2 H]
under current liabilities RIER D (123) (486)
Portion due after one year included under 5t AJEREN & & —F1&2H]
non-current liabilities Cokiba) - -
During the six-months ended 30 September 2020, the total HEZZ-_TFNA=THILAER  H

cash outflows for the leases are HK$14,698,000 (six months

ended 30 September 2019: HK$7,202,000).

22.

Emi@fﬁffuwﬁ?%14,698,000/%7E(@Z:|:—
ZE-NFRLA=1+HIE/EA : 7,202,000

BIL) °
SHARE CAPITAL 22, IR
Number of
shares HK$'000
f&inEE T
Authorised: EE
As at 30 September 2020 (unaudited) and WR-_ZT-_THFHF=+H
31 March 2020 (ﬂiﬂ«%ﬁ)&_?_?ﬁ
=HA=+—H 10,000,000,000 100,000
Issued and fully paid: BITRHZE
As at 30 September 2020 (unaudited) and R-ZE-_ZTFHA=+H
31 March 2020 <5EZ<<<$¢?>&*§*T¢
=A=+—H 1,200,000,000 12,000
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23.

24,

25.

LEASE COMMITMENTS
As lessor

At the reporting date, the total future minimum lease receipts
receivables by the Group under non-cancellable operating
leases are as follows:

23

HEAE

EREBEA
NS B - ARERET TSR
ST M2 T R B PR AR A T ¢

As at As at

30 September 31 March

2020 2020

R=B-BF R _T_TF

ABA=+H =A=+—H

HK$’000 HK$'000

THET FAT

(unau_dited) (audited)

(REER) (Feztz)

Within one year —&R 134 156
In the second to fifth years F_EEFREF - 56
134 212

The Group leases its investment property (note 14) under
operating lease arrangements which run for a lease term of
two years, with an option to renew the lease terms at the
expiry date or at dates as mutually agreed between the Group
and the respective tenant.

RELATED PARTY TRANSACTIONS
Key management personnel remuneration

The emoluments of the directors and senior management of
the Company, who represent the key management personnel
during the six months ended 30 September 2020 and 2019 are
as follows:

AEBREKEHELHHEEERENE
(Mt5E14) - HEIAME - ALEEERERE
Eﬁ%ﬁ?ﬂ%iﬁ*@%ﬁﬂ%#&lﬁ%iﬂ@ﬁﬁﬁ%
FIFHER ©

e me KR
RIRERET B

Salaries, fee and allowances
Retirement benefit scheme contributions

CONTINGENT LIABILITIES

At 30 September 2020 and 31 March 2020, the Group has
been involved in a number of claims, litigations and potential
claims against the Group in relation to work-related injuries
and non-compliances. The directors are of the opinion that the
claims, litigations and non-compliances are not expected to
have a material impact on the condensed consolidated interim
financial statements, and the outcome for potential claims is
uncertain. Accordingly, no provision has been made to the
condensed consolidated interim financial statements.

24. BEE R R 5
FEEEASHMH
BE_Z-_ZFR-_ZT-NFAA=TH
WEARER  ARREERSRERE(RE
ZEBRAB)NFHMAT -
Six months ended 30 September
BEAA=1+HLIE<EA
2020 2019
—2-%F —TNF
HK$'000 HK$'000
FET FAT
1,830 1,512
36 36
1,866 1,548
25. RAEE
RIE-_ZEFNA=1THEHR T _TF=
A=+—8 xEEPREZEHEAEER
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CORPORATE GOVERNANCE/OTHER INFORMATION

e

B/ HER

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
THE ASSOCIATED CORPORATIONS

As at 30 September 2020, the interests and short positions of
the Directors or chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of the
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO")) which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including any interests or short positions which they
are taken or deemed to have under such provisions of the SFO) or
which, pursuant to section 352 of the SFO, have been entered in
the register referred to therein, or have been, pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies (the
“Model Code”) in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), notified to the Company
and the Stock Exchange, were as follows:

i. Long position in our Shares

EERESTHRAERAQFRME
BOEENRD - HEROREESE
Gal:op £

RIE-TENA=FH  ARREEHRZ1T
BABRARRSHET M EIE(EERES
EBIESTVE([FBH LB R ) EXVED) B
%~ ARG MMEEREFEPHESREESRIAEE
BIEXVELET K87 H R E BN S AN A RIEZ
FreyiEss AR (BIERIEESRHAEKDE H
& E sk AR (B iR soR B ) -
IR IE B 5 N B E (& 151 55 3521 B 0 8% sZ G P
fEERMIER AR - SRIEB R ATES LT
BMANT EMRAD EHBEITAESETEERSD
FIZEST AN ([1ZESF R ) BRE AN E) KA
REREARIT ¢

i. RRONEFE

Number of

ordinary shares Percentage of

Name of Director(s) Capacity/Nature held/interested in shareholding
BE BB
EEHR 51/ HE ERNEEREE FRESL
Mr. Yip Yuk Kit Interest in a controlled 890,000,000 74.17%
corporation (Note)
BARSE R EE e (M) 890,000,000 74.17%
Note: The Company is owned as to 74.17% by Fame Circle Limited. Hiet - B RE JZT& » KX & % f Fame Circle
Fame Circle Limited is legally and beneficially owned as to Limited 7 & 74.17% # 25 ° Fame Circle
100% by Mr. Yip. Under the SFO, Mr. Yip is deemed to be Limitedﬁﬂﬁf‘ﬁi ERBm B 100%E
interested in the same number of Shares held by Fame Circle o RIFESRMEGD - EEERRA
Limited. 75’\\Fame Circle Limited FT435 /B[R 2% B A& 1%
PEARER ©
ii. Long position in the shares of associated ii. RIEBZERGFHFRE
corporation
Number of

Name of Name of associated ordinary shares Percentage of

Director(s) corporation Capacity/Nature held/interested in interest
®E B8

EEpE HEEE B8 54 HE BENEEREE BEEDL

Mr. Yip Yuk Kit Fame Circle Limited Beneficial interest 50,000 100%

EENEE Fame Circle Limited Bt 50,000 100%
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Save as disclosed above, as at 30 September 2020, none of the
Directors or chief executives had any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange under the Model Code.

INTERESTS OF SUBSTANTIAL AND OTHER
SHAREHOLDERS IN THE SHARES AND
UNDERLYING SHARES

As at 30 September 2020, so far as is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had interests or short positions in Shares or underlying
Shares which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO or, who are, directly or indirectly, interested in 10%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company or any other member of the Group:

B EXFIHBEEI)N  RZZTTFNA=FAH "
MEEENEEHITIRABRAR A H T AAEH
EE(EERBHFREEEMEXVE) B 5
FERERR 1 jiﬁﬁé?f‘:f:'T?’Eﬁffﬂuaffﬁ/\/,ﬁﬁﬁ%m%
FHIEEBIEIS2HER BN E LM SRIEIZE
BIZESITAE RN G R X TS IORE °

FERRREMRRRRG R EE
R AD P Ry

R-ZE-ZFNAA=TB  REFHRH TIA
T(AFERRAEFHHESTRABR) RN LA
RN EAREES KRB RHIFEXVEE2 53
DERERMNEA R R R PIHERIAR
‘JZE&‘XF‘?&%EW SN R EEAER FRA
RAFAEETMEMKBEATRRAE LIRE
EEAAERIIRAEE10% 3 A LR

Number of shares Percentage of

Name Capacity/Nature held/interested in interest
BE B®E

28 nE B/ HE ERNRGEE RS
Fame Circle Limited Beneficial interest (Note 1) 890,000,000 74.17%
Fame Circle Limited Bt (Mit1) 890,000,000 7417 %
Ms. Yip Lai Ping Interest of spouse (Note 2) 890,000,000 74.17%
RS BoidE s (Hat2) 890,000,000 74.17%
Notes: Brat -

1. Fame Circle Limited is owned as to 100% by Mr. Yip Yuk Kit. Mr. Yip
Yuk Kit is the sole director of Fame Circle Limited. Under the SFO, Mr.
Yip is deemed to be interested in the same number of Shares held by
Fame Circle Limited.

2. Ms. Yip Lai Ping is the spouse of Mr. Yip Yuk Kit. Under the SFO, Ms.
Yip Lai Ping is deemed to be interested in the same number of Shares
in which Mr. Yip Yuk Kit is interested.

Save as disclosed above, as at 30 September 2020, no other person
had any interests or short positions in the shares or underlying
shares of the Company as recorded in the register required to be
kept under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

1. Fame Circle Limited i ZE B 7N L £ A 100% #
5 o BEEA LA BFame Circle Limited Ay M — &
= o REFESFMAEEG - EEERE BRFame
Circle Limited ST HERIZ B B D P B #Eas ©

2. EBFRIAEANLENERS o RIEESFID
BiEP - EBFLETRRANEARNEERE
WAtz 2 BRI E B EA R -

B EXPREEIN  RZZEZEFHA=+AH

BEEMALTRAR RN XABER DR EE
ISR AREE S M E RPIE3361GEE
MBS ST MG AR A M AT e s sOR

PN

=
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 18 January 2018. Pursuant to the Scheme,
certain eligible participants, among others, the directors of the
Company and employees of the Group, may be granted options
to subscribe for shares of the Company. The principal terms of
the Share Option Scheme are summarised in Appendix V to the
Prospectus. The purpose of the Share Option Scheme is to attract
and retain the best available personnel of the Group, to provide
additional incentive to employees (full-time and part-time), Directors,
consultants, advisors, distributors, contractors, suppliers, agents,
customers, business partners or service providers of the Group and
to promote the success of the business of the Group.

No share option has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since its adoption on 18 January
2018, and there is no outstanding share option as at 30 September
2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
securities.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No Director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the Reporting
Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public
float for its Shares as required under the Listing Rules during the
Reporting Period and up to the date of this report.

COMPETING INTERESTS

The Directors confirm that none of the Directors, the Controlling
Shareholders of the Company, the substantial shareholders of the
Company or their respective close associates are interested in any
business apart from the Group’s business which competes or is likely
to compete, directly or indirectly, with the Group's business during
the Reporting Period, or has any other conflict of interests with
the Group as required to be disclosed pursuant to Rule 8.10 of the
Listing Rules.
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CORPORATE GOVERNANCE PRACTICES
Compliance with the Corporate Governance Code

The Group recognises the importance of incorporating elements
of good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. The Group is committed to maintaining good
corporate governance to safeguard the interest of shareholders and
to achieve effective accountability because the Group believes that is
the best way to maximise our shareholders’ value.

The Company has adopted the corporate governance code (the “CG
code”) contained in Appendix 14 to the Listing Rules. Pursuant to
code provision A.2.1 of the CG Code, the roles of the chairman of
the Board (“the Chairman”) and the chief executive officer of the
Company (the “Chief Executive Officer”) should be separate and
should not be performed by the same individual. Mr. Yip was the
Chairman and Chief Executive Officer during the Reporting Period. As
Mr. Yip has been assuming day-to-day responsibilities in operating
and managing Kit Kee Engineering since August 1993, the Board
is of the view that it is in the best interest of the Group to have Mr.
Yip taking up both roles for effective management and business
development.

Save for the above deviation, the Board considers that during the
Reporting Period, the Company has complied with all of the code
provisions set out in the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries of all Directors, all Directors confirmed that they complied
with the Model Code and its code of conduct regarding directors’
securities transactions at all applicable times during the Reporting
Period.

AUDIT COMMITTEE

The Company established an Audit Committee on 18 January
2018 with written terms of reference in compliance with the CG
Code. The primary roles of the Audit Committee include, but are
not limited to, (a) making recommendations to our Board on the
appointment, reappointment and removal of the external auditor,
and approving the remuneration and terms of engagement of the
external auditor, and any questions of its resignation or dismissal,
(b) monitoring the integrity of our financial statements and annual
reports and accounts, half- yearly reports and, if prepared for
publication, quarterly reports, and reviewing significant financial
reporting judgments contained in them; and (c) reviewing our
financial controls, internal controls and risk management systems.
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The Audit Committee consists of three members who are all
independent non-executive Directors, namely, Mr. Lo Chi Wang,
Mr. Chan Ka Yu and Mr. Lee Kwok Lun. Mr. Lee Kwok Lun is the
Chairman of the Audit Committee.

REVIEW OF INTERIM RESULTS

The Group’s condensed consolidated interim results for the
Reporting Period have not been audited, but have been reviewed
by the Audit Committee. The unaudited interim results for the
Reporting Period have also been reviewed by our auditor, Grant
Thornton Hong Kong Limited, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
Based on their review and discussions with the management, there
is no disagreement by the auditors or the audit committee with the
accounting treatment adopted by the Group, the Audit Committee
was satisfied that the interim results were prepared in accordance
with applicable accounting standards and fairly present the Group’s
financial position and results for the Reporting Period.

APPRECIATION

The Board would like to take this opportunity to express its sincere
gratitude to the management team and staff for their hard work
and contributions, and to our shareholders, investors and business
partners for their trust and support.

PUBLICATION OF THE UNAUDITED INTERIM
RESULTS ANNOUNCEMENT AND INTERIM
REPORT

The interim results announcement of the Company is published on
the website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.kitkee.com.hk). The interim report
of the Company for the Reporting Period containing all the relevant
information required by the Listing Rules will be dispatched to the
shareholders of the Company and will be available on the websites
of the Stock Exchange and the Company in due course.

By order of the Board

Dragon Rise Group Holdings Limited
Yip Yuk Kit

Chairman and Executive Director

Hong Kong, 26 November 2020
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