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MANAGEMENT DISCUSSION AND ANALYSIS EIEfE
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The Group is a leisure food retailer operating chain retail stores
under the brand “Best Mart 360° (f£43360°)". The Group offers
wide collection of imported prepackaged leisure foods and
other grocery products principally from overseas, which can be
broadly categorised into (i) confectioneries; (ii) packaged bakery
products and snacks; (iii) nuts and dried fruits; (iv) grain and
other miscellaneous food products; (v) beverages and wine;
(vi) personal care products; and (vii) other products, such as
chilled food and frozen food, baby food and products, health
food and supplements and miscellaneous household items,
such as cleaning agents, tableware and rain gear. It is the
Group’s business objective to offer “Best Quality” and “Best
Prices” products to the customers through continuous efforts
on global procurement with a mission to provide comfortable
shopping environment and pleasurable shopping experience to
its customers.

BUSINESS REVIEW

During the six months ended 30 September 2020, the Group
continued to face challenging business environment. With the
anti-epidemic measures implemented against novel coronavirus,
such as border closure and compulsory quarantine measures,
continued to be in force, inbound tourism remained a standstill
during the period under review. Based on the monthly visitor
arrival statistics released by The Hong Kong Tourist Board,
the monthly arrival visitors of Hong Kong during the period
under review recorded drop in the range of 99.6% to 99.9%
as compared with the same months of last year. The local
consumer spending sentiment remained cautious under
the overall worsen economic environment and the pressure
of unemployment in Hong Kong. To counter the adverse
impact from the drastic drop of inbound tourists spending
and the overall negative local consumption sentiment on the
business performance of the Group, the Group proactively
adjusted its business strategy and optimized its product
structure and product portfolio during the period under review
that effectively met the market demands and maintained
profitability of the Group. During the period under review,
the Group further strengthened its supply of basic food and
essentials and basic grocery products, such as rice, pasta,
flour, canned food, milk, and epidemic prevention supplies,
such as face masks. Further, the Group introduced frozen food
products and chilled food products including milk, butter,
cheese, eggs, frozen seafood and frozen meat in selected
retail stores in Hong Kong. In line with the business strategy
of the Group, among the 13 new retail stores opened by the
Group in Hong Kong during the period under review, 11 of the
new stores were situated at shopping arcades of community
or residential districts, thereby further expanding the retail
network of the Group into Hong Kong local communities.
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MANAGEMENT DISCUSSION AND ANALYSIS EIEEstim Rk o047

As part of the Group’s plan in outbound investment, the
opening of two additional new retail stores in Macau during
the period under review, had been proven to be practical
investment of the Group. During the period under review, the
three retail stores of the Group in Macau had satisfactorily
contributed additional revenue and profitability to the Group.

Since the outburst of novel coronavirus in January 2020,
government authorities in Hong Kong and Macau had launched
various relief measures in minimizing the impacts of the
epidemic on local economy and for supporting the recovery of
domestic economy. During the period under review, the Group
was granted (i) HK$15,965,508 wage subsidies under the first
tranche of the Employment Support Scheme (“Employment
Support Scheme”) launched by the Hong Kong Government
for the payment of wages of employees from June 2020 to
August 2020; (ii) a further sum of HK$15,965,508 under
the second tranche of the Employment Support Scheme for
payment of wages of employees from September 2020 to
November 2020; and (iii) MOP140,000 in aggregate under an
anti-epidemic fund (Planos do Fundo de Apoio ao Combate a
Epidemia no Valor de 10 Mil Milhdes de Patacas& B & E B
H&5H8)) launched by the Macau Government, (collectively
“Government Grants”). The Government Grants had
strengthened the Group’s cash flow position and attributed
extraordinary income to the Group.

For the six months ended 30 September 2020, the revenue
recorded by the Group amounted to approximately
HK$709,387,000, representing an increase of approximately
16.3% as compared to approximately HK$609,857,000 for
the six months ended 30 September 2019. Sales to walk-in
customers from the general public remained the major source
of income of the Group which accounted to approximately
98.4% of the revenue of the Group for the period under review
while bulk-sales to certain bulk-purchase customers, such as
corporate customers and trading companies in the industry
accounted to approximately 1.6% of the revenue of the Group
for the period under review. The increase in revenue was mainly
attributable to the increase in the number of retail stores from
98 retail stores in Hong Kong as at 30 September 2019 to 112
retail stores in Hong Kong and three retail stores in Macau as at
30 September 2020.
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Gross profit of the Group for the six months ended 30
September 2020 was approximately HK$222,761,000, while
gross profit of the Group for the six months ended 30
September 2019 was approximately HK$209,282,000. Profit
attributable to owners of the Company for the six months
ended 30 September 2020 was approximately HK$35,689,000
(six months ended 30 September 2019: approximately
HK$13,457,000), representing an increase of approximately
165.2%. The increase in profit attributable to owners of
the Company was mainly attributable to the recognition
of the Government Grants proportionally as other income
for the period under review in the sum of approximately
HK$21,053,000 and MOP140,000 (equivalent to approximately
HK$136,000), totally amounting to approximately
HK$21,189,000 ("“Government Grants Accounted for the
Period”).
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MANAGEMENT DISCUSSION AND ANALYSIS EIEEstim Rk o047

Chain Retail Stores

As at 30 September 2020, the Group operated a total of
115 chain retail stores, including 112 retail stores in Hong
Kong (as at 30 September 2019: 98) and three retail stores in
Macau (as at 30 September 2019: 0). During the six months
ended 30 September 2020, the Group opened 15 new stores
(including 13 new stores in Hong Kong and two new stores
in Macau) and closed three retail stores in Hong Kong. All
of the retail stores in Hong Kong being closed during the
period under review were retail stores situated at traffic hubs
interconnecting cross-border transportation where customer
traffic had drastically dropped due to border closure for
epidemic control. Most of the new retail stores opened in Hong
Kong during the period under review are situated at shopping
arcades of community or residential districts that are targeted
to better serve local community. As at 30 September 2020,
the 112 retail stores of the Group in Hong Kong consisting
of 21 retail stores located in Hong Kong lIsland, 39 retail
stores located in Kowloon and 52 retail stores located in New
Territories. Amongst which 43 retail stores were situated at
street-level, 65 retail stores were situated at shopping arcades
of community or residential districts and four retail stores were
situated at various traffic hubs, which spanned over all of the
18 districts in Hong Kong. Rental expenses (on cash basis) for
retail stores was approximately HK$87,243,000 for the six
months ended 30 September 2020,
of approximately 13.0% as compared with approximately
HK$77,179,000 for the six months ended 30 September 2019
principally due to the increase in number of retail stores of the

representing an increase

Group. The typical saleable area of the Group’s retail stores is
in the range of approximately 402 square feet to 3,070 square
feet. The average monthly rental for the six months ended
30 September 2020 was approximately HK$120.3 per square
feet, representing a decrease of approximately 5.1% when
compared with approximately HK$126.8 per square feet for
the six months ended 30 September 2019. The percentage
of rental expenses of retail stores to sales revenue for the six
months ended 30 September 2020 was approximately 12.3%,
which was slightly lower than that of approximately 12.7% for
the six months ended 30 September 2019.
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To cautiously manage the operating costs of the Group
under the weak economic climate and dampened retail
market conditions, the Group continuously pursued for rental
concession from its landlords during the period under review
and had been supported by certain landlords by granting
certain short term rental reductions ranging from approximately
3% to 75% for periods ranging from one month to six months
and certain short term rent free concession.

Employees

The number of employees of the Group decreased from totally
816 employees, which, excluding five Directors, comprised of
587 full-time employees and 224 part-time employees in Hong
Kong as at 30 September 2019 to totally 798 employees, which
excluding five Directors, comprised of 610 full-time employees
and 163 part-time employees in Hong Kong and 20 full-time
employees in Macau as at 30 September 2020. During the
period under review, the Group had enhanced its front-line
staffing structure (“Enhancement of front-line Staffing
Structure”) by retaining additional full-time employees to
cater the increasing number of retail stores in Hong Kong
and reduced the engagement of part-time front line staff in
Hong Kong. The Enhancement of front-line Staffing Structure
had been proven to be effective for staff costs control by the
Group that on one hand lower the staff costs of the Group
and on the other hand uplift the manpower efficiency catering
the increasing number of retail stores in Hong Kong. The staff
costs (excluding Directors’ emoluments) for the six months
ended 30 September 2020 was approximately HK$67,788,000
(for the six months ended 30 September 2019: approximately
HK$65,536,000), representing an increase of approximately
3.4% from that of the six months ended 30 September 2019.
The increase in staff costs for the period under review was due
to the increase in the number of retail stores in Hong Kong and
the operation of three retail stores in Macau. The staff costs
(excluding the Directors’ emoluments) for the six months ended
30 September 2020 represented approximately 9.6% of the
revenue of the Group in the period under review while the staff
costs (excluding the Directors’ emoluments) for the six months
ended 30 September 2019 represented approximately 10.7%
of the revenue of the Group in the corresponding period.
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The Products

To cope with the market demands for daily needs and
necessities from the local community in the epidemic period,
the Group continuously optimize its product structure and
product portfolio during the period under review to cover
wider range of basic grocery products for home cooking and
various epidemic prevention supplies. During the period under
review, apart from increasing supplies of varieties of face masks
at competitive prices, the Group further expanded the scope
of basic grocery products for home cooking, such as various
staple food, canned food and sauces and condiments. Since
May 2020, the Group commenced to introduce frozen food
and chilled food in selected retail stores situated at residential
districts in Hong Kong. As at 30 September 2020, frozen food
and chilled food were supplied at 19 retail stores of the Group.

During the period under review, the Group on one hand
continued its global procurement policy and mission by
sourcing broad spectrum of products worldwide, and,
on the other hand, increased procurement of staple food
and face masks in Hong Kong to swiftly meet the market
demands for such daily necessities. For the six months ended
30 September 2020, approximately 55.1% of the products
were procured from suppliers, brand owners or importers in
Hong Kong (for the six months ended 30 September 2019:
approximately 40.8%), while the share of products imported
directly from Japan, Europe and the United States amounted
to approximately 13.9%, 5.4% and 4.4% respectively of the
entire procurement (for the six months ended 30 September
2019: approximately 17.8%, 11.4% and 8.3% respectively).
The numbers of SKUs of staple food and canned food, sauces
and condiments and epidemic prevention products offered by
the Group as at 30 September 2020 were increased by 75.6%,
112.7% and 66.3% respectively as compared with their SKUs
as at 31 March 2020. The revenue attributed by the Group’s
basic grocery products, such as staple food and canned food,
sauces and condiments, milk, pasta, rice, chilled food and
frozen food, and personal care products, including epidemic
prevention products, such as face masks, totally amounted
to approximately 32.1% of the Group total revenue for the
period under review (for the six months ended 30 September
2019: approximately 10.5%). While the sales of leisure food,
such as confectioneries and other snacks, retreated during
the period under review as compared with the same period
of last year principally due to the border closure suspending
tourists spending, the expansion of the product range of basic
grocery products and epidemic prevention products during the
period under review, on one hand enriched choices of products
meeting market demands from local community, and on the
other hand, strengthened the sales and stabilized income
stream of the Group.
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As at 30 September 2020, the total inventories of the Group
amounted to approximately HK$174,431,000, representing an
increase of approximately 28.5% from the total inventories of
the Group of approximately HK$135,755,000 as at 31 March
2020. The increase in total inventories of the Group was mainly
due to (i) the increase in the number of retail stores during the
period under review resulting in the increases in both in-store
inventories and inventories in warehouses; and (ii) the increase
of stock for various basic grocery products that have relatively
higher turnover rate due to higher market demand under
epidemic period as compared with the corresponding period of
last year.

During the period under review, the Group continued to
actively develop private label products that on one hand allows
the Group to capture advantages of pricing and exercise higher
level of quality control on its products and on the other hand
further uplifts its brand awareness and customers’ loyalty.
For the six months ended 30 September 2020, sales derived
from private label products was approximately HK$50,968,000
representing an increase of approximately 194% from that of
HK$17,339,000 for the six months ended 30 September 2019.
During the period under review, the Group had launched 23
new private label products. As at 30 September 2020, the
Group has accumulatively launched 56 private label products,
including wet tissues, chestnuts, canned abalone, rice, milk,
honey, different kind of dried fruits, aloe gel, pork jerky and
various kind of mixed nuts.

During the period under review, gross profit margin of the
Group was approximately 31.4%, representing a decrease
of approximately 2.9 percentage points as compared with
approximately 34.3% for the six months ended 30 September
2019. The decrease in gross profit margin of the Group for
the period under review was mainly the combined effect of
(i) the increase of sales in basic grocery products, which, on
average, had comparatively lower profit margin as compared
with those of confectioneries and snacks; and (ii) there were
clearance sales on the stock of confectioneries and snacks that
were unvendible due to the drastic drop of inbound tourists
spending.
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OTHER BUSINESS PROGRESS

To further promote and strengthen consumer loyalty and
stimulate sales, the Group has launched a new membership
mobile app 2.0 in June 2020 with new membership tier
and new membership reward mechanism to further uplift
the shopping pleasure to the Group's customers and to
extend the membership coverage of the Group. During the
period under review, the number of the Group’'s members
increased from approximately 1,379,300 as at 31 March
2020 to approximately 1,519,300 as at 30 September 2020,
representing an increase of approximately 10.2%. The launch
of the Group’s new membership mobile app. 2.0 is expected to
accelerate the recruitment of new members by the Group and
to broaden the geographical coverage of the Group’s members.

During the period under review, the outbound investment plan
of the Group was still materially delayed due to the epidemic
situation. While the Group had opened two new retail stores
in Macau during the period under review and had achieved
satisfactory operation results from the operation of three
retail stores in Macau, the pace of outbound expansion was
inevitably hindered under the border closure and compulsory
quarantine measures. The startup of retail business in the PRC
was adjourned during the period under review pending the
re-open of the border and the release of compulsory quarantine
measures.

As disclosed in the Company’s announcement dated 22 May
2020 (“Acquisition Announcement”) and the Company’s
circular dated 4 September 2020 (”Acquisition Circular”), the
Group had entered into a formal sale and purchase agreement
dated 17 July 2020 to conditionally acquire the entire issued
shares of Allied Wide Limited (“Allied Wide"”) and relating
director’s loan extended to Allied Wide (“Acquisition”) for
a consideration of HK$176,862,000 which was subsequently
adjusted to approximately HK$176,000,000. The sole business
of Allied Wide is holding an office premises situated at “Offices
Nos.1, 2,3, 5,6,7,8,9,10, 11, 12, 15 and 16 on 11th Floor
and Car Parking Spaces Nos.P59, P60 and P65 on the 3rd Floor,
C-Bons International Center, No.108 Wai Yip Street, Kowloon,
Hong Kong” (“Property”). The Acquisition was completed on
28 September 2020. Upon completion, Allied Wide became
an indirect wholly-owned subsidiary of the Company and the
financial results, assets and liabilities of Allied Wide had been
consolidated into the accounts of the Group. The Property will
be used as the head office of the Group in Hong Kong that
will serve as the administrative and management headquarter
for its Hong Kong business and expanding outbound retailing
business. For further details of the Acquisition, please refer to
the Acquisition Announcement and the Acquisition Circular.
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OUTLOOK

Looking ahead, it is anticipated that the retail business
environment in Hong Kong will continue to remain very
challenging under the hazard of novel coronavirus. The
resurgence of retail business in Hong Kong will be highly
dependent on the continuous stabilisation in the local
epidemic situation and the further relaxation of epidemic
prevention measures, including the uplift of travel restrictions
and stringent quarantine measures followed by the recovery
of consumption sentiment and swift rebounce of inbound
tourism. On 23 November 2020, the Return2hk Scheme was
launched, pursuant to which Hong Kong residents who have
fulfilled specified conditions are allowed to return to Hong
Kong from Guangdong Province or Macau without the need to
quarantine. However, the implementation of the bilateral Air
Travel Bubble between Hong Kong and Singapore was deferred
due to the upsurge of confirmed cases of coronavirus in Hong
Kong before its setting in motion. Although the Hong Kong
Government had initiated negotiations with other countries
and regions on further bilateral travel arrangements and had
taken an important first step towards the resumption of travel
and tourism, given the volatility of the local epidemic situation,
it is anticipated that the re-opening of border lockdown with
PRC Mainland and revival of tourism and travel with other
countries and regions remains uncertain and unpredictable
under the existential threat of the pandemic. Besides, the
market competition for groceries products becomes increasingly
fierce following the outburst of novel coronavirus in January
2020. Retailers for other products springing up in the sales of
groceries products parallelly has intensified competition in the
sector.
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Facing varying operating risks and increasing fierce competition
in the sector, the Group will continuously adjust its operating
strategies to suit the evolving market demands and to
cautiously manage the challenges from the unfavorable retail
environment and fierce market competition. To reinforce and
enhance the Group’s core competitiveness in the sector, the
Group will, on one hand, strive to meticulously expand the
scope of its products, in particular the basic grocery products,
to satisfy the daily needs and necessities of the local community
and will, on the other hand, conscientiously control the
procurement costs of the Group’s products so as to maintain
competitive prices. Further, the Group will in the short to
medium term progressively extend its Hong Kong retail network
by identifying suitable retail stores in residential districts and
shopping arcades in residential areas so as to further penetrate
the Group’s retail networks in the local community. The Group
is also dedicated to expanding its retail network in Macau

continuously when suitable opportunities arise.

Although the pace of outbound investment of the Group
has been passively decelerated and slowed down due to the
border lockdown and travel restrictions since the outburst
of coronavirus pandemic in January 2020, the Group will
actualize outbound investment in full gear once the pandemic
is well-contained and while the border lockdown and travel
restrictions are gradually eased. The management believes
that outbound investment could be a catalyst for the Group’s
growth momentum and the satisfactory results recorded by
the retail stores in Macau had initially justified the commercial
viability of the outbound development plan of the Group and
proved the vision of the management.

Lastly, the management wishes to express sincere appreciation
to all staffs of the Group that stand fast at their posts in
the challenging moment. The management is committed
to overcome the operating risks faced by the Group and to
proactively adjust business strategies with perseverance and
courage under the supports of staffs so as to walk through the
hard times for retail industry and to present satisfactory results
and bring favourable returns to its shareholders.
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FINANCIAL REVIEW

Revenue

For the six months ended 30 September 2020, the revenue
recorded by the Group amounted to approximately
HK$709,387,000, representing an increase of approximately
16.3% as compared to approximately HK$609,857,000 for the
six months ended 30 September 2019. The increase in revenue
was mainly attributable to the increase in the number of retail
stores from 98 retail stores in Hong Kong as at 30 September
2019 to 112 retail stores in Hong Kong and three retail stores
in Macau as at 30 September 2020.

Profit attributable to Owners of the Company

Gross profit of the Group for the six months ended 30
September 2020 was approximately HK$222,761,000, while
gross profit of the Group for the six months ended 30
September 2019 was approximately HK$209,282,000. Profit
attributable to owners of the Company for the six months
ended 30 September 2020 amounted to approximately
HK$35,689,000 representing an increase of approximately
165.2% from approximately HK$13,457,000 for the six months
ended 30 September 2019. The increase in profit attributable
to owners of the Company was mainly attributable to the
recognition of the Government Grants Accounted for the
Period of approximately HK$21,189,000.

Bt %5 1B TR
L ON

HE-_Z-_ZEFAA=+THLEAEA  ~%£H
R A #)4709,387,0008 T * BREBEZE_ZT—
FNA=+HIENEA#609,857,0007% L1 il
#9163% - WA NMEZAHARTEEHE
EH-ZZE—NFNLA=+HEBERENISH
TEEHENE_S_SFALA=THESRE
RBTNNETEEMUARERMARE =T E
JEEHFTEL -

RRTER ABEEF

AEBEEZE-Z_ZEFAA=THILEAEAD
EFNLAE222,761,0008 T - HE_ZF—NLF I
A=+R81E<ME A8 EF A4 A209,282,000
BT - BE-_T-_ZTFNLA=Z1+BIL~MEA
B AN N A HEA A FEAS & T 49 435,689,00078
T BBEZT-NFAAZTHLENEALY
13,457,000/ JTIE IN4J165.2% ° ZNARIHA A
JE (5% T 18 00 & 2 55 B A R AR B BR 89 B
#BN#921,189,0005 7T °

Best Mart 360 Holdings Limited € R 360Z R B R 2 &

Interim Report 2020 k&

15



16

MANAGEMENT DISCUSSION AND ANALYSIS EIEEstim Rk o047

Cost of Sales

For the six months ended 30 September 2020, the cost of
sales of the Group was approximately HK$486,626,000
representing an increase of approximately 21.5% as compared
to approximately HK$400,575,000 for the six months ended 30
September 2019. The increase in cost of sales of the Group was
generally in line with the increase in revenue for the six months
ended 30 September 2020 following the opening of additional
new retail stores in Hong Kong and Macau.

Gross Profit and Gross Profit Margin

For the six months ended 30 September 2020, the gross profit
of the Group was approximately HK$222,761,000, representing
an increase of approximately 6.4% from approximately
HK$209,282,000 for the six months ended 30 September
2019, while the gross profit margin for the six months ended
30 September 2020 was approximately 31.4%, representing
a decrease of approximately 2.9 percentage points from
approximately 34.3% for the six months ended 30 September
2019. The decrease in gross profit margin of the Group for
the period under review was mainly the combined effect of
(i) the increase of sales in basic grocery products which, on
average, had a comparatively lower profit margin as compared
with those of confectionaries and snacks; and (ii) there were
clearance sales on the stock of confectionaries and snacks that
were unvendible due to the drastic drop of tourists spending.

Other Income and other gains, net

For the six months ended 30 September 2020, other income
and other gains, net of the Group recorded an income of
approximately HK$22,408,000, while the other income and
other gains, net of the Group for the six months ended
30 September 2019 recorded a gain of approximately
HK$2,161,000. The increase in other income was mainly
attributable to the recognition of Government Grants

Accounted for the Period of approximately HK$21,189,000.
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Selling and Distribution Expenses

For the six months ended 30 September 2020, selling and
distribution expenses of the Group amounted to approximately
HK$181,441,000, representing an increase of approximately
8.0% from approximately HK$168,050,000 for the six
months ended 30 September 2019. The increase in selling
and distribution expenses during the period under review was
mainly due to the increase of rental expenses of approximately
HK$10,064,000, the increase of front-line staff costs of
approximately HK$1,336,000 and the increase in logistic fees
of approximately HK$1,323,000, all due to the increase in the
number of retail stores in Hong Kong and the operation of
three retail stores in Macau.

Administrative and Other Expenses

For the six months ended 30 September 2020, administrative
and other expenses of the Group amounted to approximately
HK$20,733,000, representing an increase of approximately
4.7% from approximately HK$19,809,000 for the six months
ended 30 September 2019. The increase in administrative
and other expenses was mainly due to the recruitment of
additional management staff for setting up inventory planning
department which incurred additional payment of salaries
of approximately HK$911,000 for the six months ended 30
September 2020.

Finance Costs

Finance costs of the Group for the six months ended 30
September 2020 amounted to approximately HK$5,219,000,
representing a decrease of approximately 26.1% from
approximately HK$7,064,000 for the six months ended 30
September 2019. The decrease in finance costs was mainly
attributable to the decrease in interest expenses on lease
liabilities from approximately HK$6,033,000 for the six months
ended 30 September 2019 to approximately HK$4,037,000 for
the six months ended 30 September 2020.
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Income Tax Expenses

The income tax expenses of the Group decreased from
approximately HK$3,063,000 for the six months ended 30
September 2019 to approximately HK$2,087,000 for the six
months ended 30 September 2020, representing a decrease of
approximately 31.9% mainly due to the decrease in assessable
profit of a major operating subsidiary.

Financial Position, Liquidity and Financial Resources

As at 30 September 2020, the Group’s total cash and
bank balances (including cash and cash equivalents) were
approximately HK$92,781,000 (as at 31 March 2020:
HK$215,911,000), representing a decrease of approximately
HK$123,130,000 which was mainly due to the payment of
approximately HK$126,000,000, being the part payment
for the Acquisition (“Cash Payment for the Acquisition”)
during the period under review. The current ratio (calculated
by current assets divided by current liabilities) of the Group
decreased from approximately 1.6 times as at 31 March 2020
to approximately 1.0 time as at 30 September 2020.

As at 30 September 2020, the Group has total bank
borrowings of approximately HK$140,030,000, representing
an increase of approximately 40.7% as compared with
approximately HK$99,542,000 as at 31 March 2020. The
total unutilised banking facility extended by commercial
banks as at 30 September 2020 amounted to approximately
HK$139,740,000. The carrying amounts of the Group’s
borrowings are denominated in Hong Kong dollars, secured
and approximate to their fair value.

The gearing ratio of the Group as at 30 September 2020 was
approximately 40.9% as compared to that of approximately
32.5% as at 31 March 2020, which was calculated by the total
debts divided by the total equity at the end of the respective
financial period and multiplied by 100%. The total debts of
the Group refer to bank borrowings. The increase in gearing
ratio was mainly due to the draw down of bank borrowings of
HK$50,000,000 by the Group for the payment of part of the
consideration for the Acquisition (“Acquisition Facilities”)
during the period under review which resulted in the increase
of bank borrowings of approximately HK$40,488,000 as at 30
September 2020 as compared with that of 31 March 2020.
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The overview of the Group’s cash flow for the six months
ended 30 September 2020 and 30 September 2019 respectively
are set out as follows:

AEEHE_Z_FTFALA=FTHARZ=ZZE—H
FRAZTHIEANEANRERE®MT T

For the six months ended
30 September
BEAA=THLKREA

2020 2019

—BBF —NnEF

HK$'000 HK$'000

FHET FET

Net cash generated from operating activities #& 25158 € /F58 94,908 42,730

Net cash used in investing activities WERGAREEF5E (186,656) (19,251)

Net cash used in financing activities REEKTHAIR & 55 (31,382) (106,952)
Net decrease in cash and cash equivalents R4 KIS EEHIER

WA FER (123,130) (83,473)

The Group financed its liquidity and working capital
requirements through a combination of various sources,
including but not limited to cash generated from the Group’s
operations, bank borrowings, net proceeds from the Share
Offer, and other external equity and debt financings as and
when appropriate.

As at 30 September 2020, the Group had net current liabilities
of approximately HK$19,026,000 (31 March 2020: net current
assets of HK$152,271,000). The incurrence of net current
liabilities as at 30 September 2020 was mainly due to (i) the
decrease in current assets mainly due to the decrease of cash
and bank balances after the payment of the Cash Payment for
the Acquisition; and (ii) the increase in current liabilities mainly
due to the increase of bank borrowings of approximately
HK$40,488,000 after the draw down of the Acquisition
Facilities and the increase in trade payables of approximately
HK$23,739,000 due to the increase in inventories. The directors
of the Company (“Directors”) are of the opinion that, taking
into consideration of (i) the performances of the Group; (ii)
the draw down of a 20-year mortgage loan of HK$88,431,000
with fixed repayment schedule after the period under review
which is not wholly repayable within one year on contractual
terms notwithstanding that it contains a discretionary repayable
on demand clause; and (iii) the availability of unutilized
banking facilities of the Group amounting to approximately
HK$191,516,000 as at the date of this announcement, the
Group has sufficient financial resources to meet its financial
obligations as and when they fall due for the next twelve
months from the date of this announcement. Accordingly, the
condensed consolidated financial statements are prepared on a
going concern basis.
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Capital Structure

The Shares were successfully listed on the Main Board of The
Stock Exchange of Hong Kong Limited (“Main Board”) on 11
January 2019. Since then, there has been no change in the
capital structure of the Group. The capital structure of the
Company comprises of issued share capital and reserves. As at
30 September 2020, the Company had 1,000,000,000 Shares
in issue.

Capital Commitments

Details of the capital commitments are set out in note 20 to the
unaudited interim condensed consolidated financial statements
for the six months ended 30 September 2020 of the Group.

Pledge of Assets

As at 30 September 2020, the Group’s banking facilities were
granted to one of the operating subsidiaries of the Group
and were secured by corporate guarantees from the Company
and this operating subsidiary of the Group (“Corporate
Guarantees”) (as at 31 March 2020: Corporate Guarantees).

Foreign Currency Risk

The Group operates in Hong Kong and Macau and is exposed
to foreign exchange risk from (i) the purchase of products
from various overseas suppliers mainly from the United States,
Europe and Japan, which purchases are primarily settled in
foreign currencies; and (ii) the revenue generated from the
operation in Macau. Nevertheless, taking into account the retail
industry practice, the Group’s current operation and the stable
exchange rate of Macau Pataca historically, the Directors do not
consider the Group is subject to material foreign exchange risk.
The Group will take proactive measures and monitor closely of
its exposure to such currency movement.

Treasury Policies

The Group adopts prudent treasury management policies
and does not engage in any highly leveraged or speculative
derivative products. Cash balances are mostly placed in Hong
Kong dollars bank deposit with appropriate maturity period for
meeting future funding requirements.

BERRB
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A“%%ﬁ@ AIER(ERD ET Bt
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AU EHmERMFE20 -

BEEEA
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USE OF PROCEEDS FROM THE SHARE OFFER

The Shares were listed on the Main Board on 11 January 2019.
The net proceeds from the Share Offer (“Net Proceeds”)
amounted to approximately HK$213.7 million (after deducting
the underwriting fees and related expenses).

As disclosed in an announcement of the Company dated
15 January 2020 ("First Change of Proceeds Use
Announcement”), the Board resolved to change the use of
part of the unutilised Net Proceeds in the amount of HK$30.0
million allocated for opening of new retail stores in Hong
Kong to outbound investment (including but not limited to the
expansion of the retail business of the Group in Macau and in
the PRC Mainland). As further disclosed in an announcement
of the Company dated 24 August 2020 (“Second Change
of Proceeds Use Announcement”), the Board resolved to
further change the use of part of the unutilised Net Proceeds
in the amount HK$ 60.0 million for the payment of part of the
consideration for the Acquisition as disclosed in the Acquisition
Announcement dated 22 May 2020.

RO BENFERAMAR

BROERZZFE—NF—A+—BEERLET -
REBRMEBEENAMEHEFE ((EREF
%5 1) 4945213,700,0008 7 (B35 & B KA
BRZE) -

BMARFRHHA-Z-_EF—A+HHENA
HE((ERERFEBREARAE]) IR &

FREBIODRESBIENEERZTT
& JE # 89 R B) A AT 15 )18 ¥ 88 /% £230,000,000
BITH AR  BEAREHIMEE (BEFEETR
RERFINPEAEREREENTEER) -
HMUMAARBHA-ZS-_ZTENA-THERN
ANE(EZRERFTEBREARDE ) FTE—
PHE BEFERBHBORDAMERIEF
%15 8160,000,0008 T A% #E—FEFE A
BEXMNKBEE (WABA_Z_ZTFAHA
THZHAZKBEEAEIHRE) 2 BHRE -

Best Mart 360 Holdings Limited € R 360Z R B R 2 &

Interim Report 2020 k&

21



22

MANAGEMENT DISCUSSION AND ANALYSIS EIEEstim Rk o047

As at 30 September 2020, approximately HK$178.7 million
(representing approximately 83.6% of the Net Proceeds) had
been utilised. Set out below is the breakdown of the use of the

Net Proceeds up to 30 September 2020:

Revised
allocation of
Net Proceeds

o X

—ZEFNA=1+HEEA#H178,700,000
HE RIS RIAFRELS3.6%) ° TRE
ZEZTFNA=THMMEREBEFE
i

o A

/

7T
(Zh=1
5

W
= iy

Further revised
allocation of
Net Proceeds

(as disclosed in

Original (as disclosed in the Second Amount of Unutilised
Amount of  the First Change Change of proceeds used up amount of
Net Proceeds  of Proceeds Use Proceeds Use to 30 September proceeds as at 30
allocated  Announcement)  Announcement) 2020  September 2020
approximately approximately approximately approximately approximately
BEFTIER E-SRETIE
MREHERE WS ﬂIE}%E BE-Z-2F% HBE-Z-%F
FE 7B H (MERER (M= EE& AB=tH LA=tH
FENERE MEREREAE M %ih}\lﬁﬁﬁﬁ EBANMAERE RPANMEHE
(BE4) Pk (B4) Pz (1@&?&’]) (B ()
HK$'million HK$'million HK$'million HK$'million HKS$ million
BEET BEAT BEET BEET BEAT
Specific use of Net Proceeds
FRNERENEERR
Opening of new retail stores 142.1 1121 98.1 81.0 17.1
R TEER
Intensifying and broadening
marketing efforts 28.9 28.9 13.9 9.9 4.0
MmERBEATZEHNE
Upgrading information
technology systems 216 216 8.6 6.3 23
RABARRZRS
General working capital 21.1 21.1 21.1 17.6 35
—KREEES
Outbound Investment - 30.0 12.0 39 8.1
HMRE
Acquisition of Property - - 60.0 60.0 -
W=
213.7 213.7 213.7 178.7 35.0
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As at 30 September 2020, approximately HK$35.0 million
(representing approximately 16.4% of the Net Proceeds) had
not yet been utilized. The Directors will continuously assess
the plans for use of the Net Proceeds. In the event that the
Directors consider it necessary to further change the use of Net
Proceeds to support and realize the business development of
the Group, the Company will make further announcement in
accordance with the relevant requirements of the Listing Rules
as and when appropriate.

The unutilised Net Proceeds have been placed as time deposits
or bank balances with licensed banks in Hong Kong as at the
date of this report.

EMPLOYEES AND REMUNERATION POLICIES

Following the Enhancement of front-line Staffing Structure,
the number of employees of the Group decreased from totally
816 employees, which, excluding five Directors, comprised of
587 full-time employees and 224 part-time employees as at 30
September 2019 to totally 798 employees, which, excluding
five Directors, comprised of 610 full-time employees and 163
part-time employees in Hong Kong and 20 full-time employees
in Macau as at 30 September 2020. The staff costs (excluding
Directors’ emoluments) for the six months ended 30 September
2020 was approximately HK$67,788,000 (six months ended 30
September 2019: approximately HK$65,536,000).

The remuneration policy of the Group to reward the employees
is based on their performance, qualifications, experience
and competence. Remuneration package typically comprises
salary, contribution to pension schemes, discretionary annual
bonus, performance-related bonus, sales target bonus and
miscellaneous duties-related allowances. The Group conducts
annual review on the performance of the employees and
make reference to such performance review for assessing
discretionary annual bonus, salary adjustments and promotion
appraisals. The remuneration package of the executive Directors
and the senior management is determined with reference to
those paid by comparable companies, time commitment and
performance of the Directors and senior management, as well
as the performance of the Group. A remuneration committee
is set up for reviewing the Group’s emolument policy and
structure of all remuneration of the Directors and senior
management of the Group with reference to their experience,
responsibilities, workload and time devoted to the Group and
performance of the Group.

RZZEZZTFNLA=+AH ' F#35,000,000%
TTEERFTERIBFREN16.4%) MARER -
EFEREETHMERIBEFREGTERALE - W
EERATEE P ENMBGREBAFENA
BT RBREEAAEBNEBRER  AQA
1 7 8 R % B _E T AR R A9 AE A AR S 1B D i

—HRE

RAHEEH - FEFRBEFENRERTLE
TFABBREIRIT - (FRERFRKIRITHERR

B E K #HMBUR

KRR B TEBELE ~AEEREHE
H-ZE—NAFhLhA=Z+HHAEH816% (‘T35
hEZEE BIESS7TREBIEB 2248 F B
BE8) THRE-_Z-_ZTZEALA=1THHNAEH
798 (TRt ABES BEEENCI0E 2R
EER1638 5 B EE A MBFIM20% 2 B2
8) HEZZE-ZEFNA=THLERNEAD
ETIRA(CTBREEENE) #/67,788,000/%
T(EHE_Z-AFAAZFTBLEAEA 8
65,536,000/& 7T) °

AEBENHFMBRS EEZREE - HMIRRK
EMTHERR BEE -KRETHEEDME -
FHSE-—REEHES  BRSHIHK B
BFERICA - RIVABIEAL - HERRIEAR
MERSORM - AEBESFFZREERE A
SERBNRAFIGCNER  RABREHET
BB FRIELA  HFoHBREARE - ITE
ZErEAEEENTMEBI2ERERF
WEFBHKT  EZRSREIEREN LR EE
KRB URANEBRRME - A% E R H M
ZEE UHBAKBEEZELSMEEE KR
MBEFH RIASERENMEBRRR
B ER2EZREENSAEEENER B
A THERSAREMNHOERE  ARAE
EaxRA -
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The Company has adopted a share option scheme (”Share
Option Scheme”) on 18 December 2018 for the purpose of
providing incentives and rewards to the participants for their
contributions to the Group. As at the date of this report, no
option has been granted under the Share Option Scheme.

MATERIAL ACQUISITIONS AND DISPOSALS

On 28 September 2020, the Group completed the acquisition
of the entire issued shares of Allied Wide which holds an
office premises situated at “Offices Nos.1, 2, 3, 5, 6, 7, 8, 9,
10, 11, 12, 15 and 16 on 11th Floor and Car Parking Spaces
Nos.P59, P60 and P65 on the 3rd Floor, C-Bons International
No.108 Wai Yip Street,
and relating director’s loan extended to Allied Wide for a
consideration of HK$176,862,000 which was subsequently
adjusted to approximately HK$176,000,000. Allied Wide
became an indirect wholly-owned subsidiary of the Company

Center, Kowloon, Hong Kong”

and the financial results, assets and liabilities of Allied Wide
have been consolidated into the accounts of the Group. For
further details of the Acquisition, please refer to the Acquisition
Announcement and the Acquisition Circular.

Save as disclosed in this report, the Group did not have any
material acquisitions or disposals for the six months ended 30
September 2020.

MATERIAL INVESTMENTS

For the six months ended 30 September 2020, the Group did
not have any material investments.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in this report, the Group did not have other

plans for material investments and capital assets as at 30
September 2020.

CONTINGENT LIABILITIES

Save as disclosed in this report, the Group did not have any
significant contingent liabilities as at 30 September 2020.
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INTERIM DIVIDEND

The Board has recommended to declare an interim dividend
of HK2.0 cents per share for the six months ended 30
September 2020 (for the six months ended 30 September
2019: HK1.5 cents per share), representing an aggregate
amount of HK$20,000,000 out of the share premium account
of the Company to the Shareholders whose names appear
on the register of members of the Company on Wednesday,
23 December 2020, which is subject to the approval of the
Shareholders in an extraordinary general meeting ("EGM")
to be held on Wednesday, 16 December 2020. The interim
dividend is expected to be paid on or around Monday, 4
January 2021.

For determining the entitlement of the Shareholders to attend
and vote at the forthcoming EGM to be held on Wednesday, 16
December 2020, the register of members of the Company will
be closed from Friday, 11 December 2020 to Wednesday, 16
December 2020 (both days inclusive), during which period no
transfer of shares will be effected. In order to qualify to attend
and vote at the EGM, all transfer documents, accompanied
by the relevant share certificates, must be lodged with the
Company’s branch share registrar and transfer office in Hong
Kong, Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m. on
Thursday, 10 December 2020.

To ascertain shareholders’ entitlement to the interim dividend,
the register of members of the Company will be closed from
Monday, 21 December 2020 to Wednesday, 23 December
2020 (both days inclusive) during which no transfer of shares
will be effected. In order to qualify for the interim dividend, all
properly completed transfer forms accompanied by the relevant
share certificates must be lodged with the branch share
registrar of the Company in Hong Kong, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
not later than 4:30 p.m. on Friday, 18 December 2020.

EVENT AFTER THE END OF THE REPORTING
PERIOD

As mentioned in the Acquisition Circular, mortgage loan with
lower interest rate would be sought after the completion of the
Acquisition to repay the Acquisition Facilities of HK$50,000,000
obtained for financing the Acquisition. On 28 October 2020, a
mortgage loan in the amount of HK$88,431,000 (“Mortgage
Loan”) had been drawn down by the Group which was secured
by a legal charge on the Property and corporate guarantee of
the Company amongst which, approximately HK$50,003,000
had been applied to fully repay the Acquisition Facilities and its
interests and the remaining Mortgage Loan of approximately
HK$38,428,000 will be used as general working capital of the
Group.
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DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2020, the interests and short positions of
the Directors and chief executive officer of the Company in the
Shares, underlying Shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong (“SFO")) required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
he or she is taken or deemed to have under such provisions of
the SFO), or which will be required, pursuant to section 352
of the SFO to be entered in the register referred to therein,
or which will be required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 to the Listing Rules, were as follows:

(a) Interest in the Shares of the Company

Class and number

EERESTRAERRKRG - HER
RERENERZ LR

R-ZZE_ZFAA=TH BEERARARK
SITBABRARRREBEEZE (ERXREE
EPIFESTIEEZ MG R (185 RPERK
Bil1) EXVED) BB - HERER I KBRS
BBEAREBREZMPEROIFEXVEEFRT R H
BRARARRBRAOED AR (BRESF
RIERE 7 M EEME BIE R BRRIBE S
BENERIRR)  ABBARIEREZ MR K
{5 553521 FC AR R AT IR K B9 B iC it M B9 #E 25
Fokm - SSAERE EmRRM St AE L™
BOABERETRESFRZNEETA ((REST
I BAMARRR MR AE S LORBIT

(a) REDBRMDHERS

Approximate
percentage
of the issued
Shares as at

of issued Long/Short 30 September
Name of Director Nature of interests Shares held position 2020
R-ZE-_2F
hA=+H
e #1T HERITRMOH
EEpgA e RO EHNRHA BR/ KR BHNBEDL
Mr. Lin Tsz Fung Interest in controlled 375,000,000 Long position 37.5%
corporation ordinary Shares
(Note 1)
RF 18 55 REZEHEEN RS 375,000,000/% LSy
E R
(Btzt1)
Ms. Hui Ngai Fan Interest in controlled 375,000,000 Long position 37.5%
corporation ordinary Shares
(Note 2)
AR LE REZEHEENERE 375,000,000/ R
&R
(Ht7t2)

Best Mart 360 Holdings Limited # ®360ZE R ER 2 7

26 Interim Report 2020 sk &



OTHER INFORMATION Efth & ¥l

Notes:

These 375,000,000 Shares were directly held as to 206,250,000
Shares (being approximately 20.63%) by United East Global Limited
(“United East”) and as to 168,750,000 Shares (being approximately
16.87%) by Universal Tycoon Limited (“Universal Tycoon”), both
of which in turn were wholly-owned by Mr. Lin Tsz Fung. Mr. Lin
Tsz Fung is therefore deemed to be interested in the aggregate of
375,000,000 Shares held by United East and Universal Tycoon under
the SFO.

These 375,000,000 Shares were directly held as to 200,000,000
Shares (being 20%) by Sea Wealth Ventures Limited (“Sea Wealth"),
as to 95,000,000 Shares (being 9.5%) by Sino Sea Enterprises
Limited (“Sino Sea”) and as to 80,000,000 Shares (being 8%) by
Giant Blessing Global Limited (“Giant Blessing”), all of which in
turn were wholly-owned by Ms. Hui Ngai Fan. Ms. Hui Ngai Fan is
therefore deemed to be interested in the aggregate of 375,000,000
Shares held by Sea Wealth, Sino Sea and Giant Blessing under the
SFO.

(b) Interest in shares of associated corporation

Bzt

£375,000,0000% A% 1 e B SRIR R A PR 2 7 ([ B
REBIR|) Ef45HE = F206,250,0008% B (B
#920.63%) RIS ARAR (BT EEEH
& 71168,750,0000% A& 1) (BN 4916.87% ) - i K
RIRRRRF AN TFEREEZERES - Bl
RIEFS REEGED - AT EEHR B
RIRBK KR IR = FT %8 /)4 $£375,000,0008% AR 15
PR o

375,000,000/ & BB ERIR AR L F ([8
ERIIR]) HE# 5 A & 200,000,000/ 8% 5 (B
20%) EFCEERAR ([EBLE]DE
##B % 95,000,000/ B 1 (B19.5% ) & &
BIRHARAR ((BEBR]) 5EEHEEF
80,000,000 R 15 (B18%) + Mg = A% ~ #/&
TCERSEBRHYBTRI LTI 2EHRE -
bt IREES RSN - FRFLLHEAR
BEAR  EECERBBREMFANSG S
375,000,0008% f& 15 B = o

(b) RAAEEEEE R s

Approximate
percentage of
shareholding
in associated

Name of corporation as at
Name of associate Nature of Class and number 30 September
Director corporation interests of securities held 2020
R=ZF=%F
hA=+H
Frisd 58 GHEBEZEREN
= HEBEE AR EanME k&R BHES
Mr. Lin Tsz Fung (i) United East Beneficial owner 100 ordinary shares 100%
Mgk £ (i) BEERIRIK Em#EA 1000% & 3@ A%
(ii) Universal Tycoon Beneficial owner 100 ordinary shares 100%
(i) B= EmlA A 1000k & i Ak
Ms. Hui Ngai Fan (i) Sea Wealth Beneficial owner 100 ordinary shares 100%
PR+ () BEEIE Em#EA 1000% & 3@ A%
(ii) Sino Sea Beneficial owner 100 ordinary shares 100%
(i) TG EmBEEA 1000% & @ A%
(iii) Giant Blessing Beneficial owner 100 ordinary shares 100%

(iii) = IZIR IR

EDBEEA

TO0R & B A%
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Save as disclosed above, as at 30 September 2020, none
of the Directors nor chief executive officer of the Company
had any interests or short positions in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or are required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DISCLOSURE OF INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 September 2020, so far as the Directors are aware,
the following persons (not being a Director or chief executive
of the Company) had interests or short positions in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or, who were directly or indirectly
interested in 10% or more of the issued voting shares of the
Company or any other member of the Group:

BMEXHEREEIN RZZTEZZEFNA
—+H BMEEFEFILARAERTERAE
RARRSHABE AR (F&RFEFH K
B RAIEXVED) B f7 ~ 1B R {5 sk &4

B EMERBESRABEIRAE
V*B%7&8“*BL%D$ 7] M 2 AT
AR (BEESEREZSRAE KN
BEEX W RE IR AEB R mSOK
) WERIBE S REEGDIE3521450
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AR BIRETFSITEAMAR T R
Fre ez sk B -

FTERROEDIKE

R-ZZ-_FTFNAA=1TH BEFHRM T
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Approximate
percentage of
total issued
shares of the
Company as at

Name of Company Nature of Class and number 30 September

Shareholder concerned interests of securities held 2020

R=ZZ=-ZF

hB=+H

HAERAR BT

FrisESER IR 17 4 E

BRHEE BB % aEl EmME E&H BHED

United East (Note 1) the Company Beneficial owner 206,250,000 20.63%
ordinary shares
BEERIRIR (M7t 1) PIN/NE BB A 206,250,0008%
EE AR

Universal Tycoon (Note 1) the Company Beneficial owner 168,750,000 16.87%
ordinary shares
BT (K1) ZAN/NEC] Ena A 168,750,0004%
=g il

Sea Wealth (Note 2) the Company Beneficial owner 200,000,000 20.00%
ordinary shares
BEEIR (HiF2) PN EnfERAA 200,000,000%

Sino Sea (Note 2) the Company Beneficial owner 95,000,000 9.5%
ordinary shares
EFPE(MH2) PIN/NES| BB A 95,000,000/
EE AR

Giant Blessing (Note 2) the Company Beneficial owner 80,000,000 8.0%
ordinary shares
=IRRIR (W at2) ZN/NEC] Ena A 80,000,000/%
B

Ms. Lee Wai Bing (Note 3) the Company Interest of spouse 375,000,000 37.50%

ordinary shares
375,000,0004%

FEKkZ L (B:E3) ZAN/N| FoiBfE s
Notes: Mt -
1. Each of United East and Universal Tycoon is wholly owned by Mr. Lin 1.

Tsz Fung. Under the SFO, Mr. Lin Tsz Fung is deemed to be interested
in the same number of shares held by United East and Universal Tycoon
respectively.

2. Each of Sea Wealth, Sino Sea and Giant Blessing is wholly owned by 2.
Ms. Hui Ngai Fan. Under the SFO, Ms. Hui Ngai Fan is deemed to be
interested in the same number of shares held by Sea Wealth, Sino Sea and
Giant Blessing respectively.

3. Ms. Lee Wai Bing is the spouse of Mr. Lin Tsz Fung. Under the SFO, Ms. Lee 3.
Wai Bing is deemed to be interested in the same number of Shares in which
Mr. Lin Tsz Fung is interested.

BRRERBRSZEEAMNTFEEEZETRAER - B
BEFRMEGRD MFIE LSRR BN RIRER
REMORFHANEREE RO HESER -

BEREE - REESRMEED - FRF LA
BREEAIE - L LR EBERE S AR EHA
R E IR 15 R A s o

Bk & BT RS - RIS S R

Bl FEALLEEARMRFIEEEREEENAR
YERMD T EAEE -
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OTHER INFORMATION H{th& R

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 18 December 2018. As at 30 September
2020, no option had been granted, exercised, cancelled or
lapsed under the Share Option Scheme and there was no
outstanding share option as at the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares during the six
months ended 30 September 2020 and up to the date of this
report.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance, to formulate good corporate governance
practice for improvement of accountability and transparency in
operations, and to strengthen the internal control system from
time to time so as to ensure to meet with the expectations of
the shareholders of the Company.

During the six months ended 30 September 2020 and up to the
date of this report, the Company has adopted and complied
with all applicable code provisions in the Corporate Governance
Code (the "CG Code”) as set out in Appendix 14 to the Listing
Rules.

The Board is primarily responsible for overseeing and
supervising the overall management of the Group’s business.
The Board is collectively responsible for promoting the success
of the Company by providing effective leadership and direction
to its business, formulating group policies and business
directions, monitoring internal controls and performances, and
ensuring transparency and accountability of its operations.
The Board has established three committees, namely the audit
committee, the remuneration committee and the nomination
committee to assist in carrying out its responsibilities and
functions. Each of these committees has specific written terms
of reference setting out its duties and authorities, and are
available for review on the respective website of the Company
and the Stock Exchange.

BT E

ARAFRER-ZE-NF+-A+/\BERHK—IA
Petn Hivgnt &) ([ R EST &) - R -_FT—FF
NA=1+8 tEBREEREFEHCEL B
176 EEHERCRBNBERE - RAREH
H I 4 18 R 7T {6 B0 B RCHE

BE - HEIBEEIADF EHES

ARAREEEAMBELARAMERNEE_—_T-F
FAA=TRERNEAREEAREBHILE
@ - & kB E AR RMER LRS-

EER

ARRARBAOERSKFEEER  SIERTE
XEAFANES2ENHAEERERE » X
TEMMBAMEE RS BRTAARARR
MHIE -

REZE-_ZE-_ZTFAA=ZTHLENEARESR
RREBHIL - ARARB RN BT ETEA
Mgk E b EE SR ([REERTA])
B FT A i A ST BIESC o

EXeTZRAEENBEAREXBNER
EE - EEGERBAERARAEBREADN
MEEN RIS HESEREMEB TR -
ERANHEERRR  UREREENEHE
BRI WHESARARKY - EFEERIL
—EZEE DHRERZES FHEES
LB ZEE  UNBBEBITRENBEE - &
ZESUFIAARNEEBESE  EHHT
ZEQMBK REE WA RARA KB FT
WL -
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OTHER INFORMATION Efth & ¥l

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules as its own
code of conduct governing the securities transactions by the
Directors. Following a specific enquiry made by the Company
on the Directors, all Directors have confirmed that they had
complied with the required standard set out in the Model Code
during the six months ended 30 September 2020 and up to the
date of this report.

REMUNERATION COMMITTEE

The primary duties of the remuneration committee include
(but without limitation): (i) making recommendations to
the Directors regarding the policy and structure for the
remuneration of all the Directors and senior management
of the Group and on the establishment of a formal and
transparent procedure for developing remuneration policies; (ii)
making recommendations to the Board on the remuneration
packages of the Directors and senior management; (iii)
reviewing and approving the management’s remuneration
proposals with reference to the Board’s corporate goals and
objectives; and (iv) considering and approving the grant of
share options to eligible participants pursuant to the Share
Option Scheme. The remuneration committee comprises of
two independent non-executive Directors and one executive
Director, namely, Mr. Sze Irons, Ms. Choy So Yuk, and Mr. Lin
Tsz Fung. The chairman of the remuneration committee is
Mr. Sze Irons.

NOMINATION COMMITTEE

The primary function of the nomination committee is to
make recommendations to the Board on the appointment of
members of the Board. The nomination committee comprises
of two independent non-executive Directors and one executive
Director, namely, Ms. Choy So Yuk, Mr. Lee Ka Lun and
Ms. Hui Ngai Fan. The chairman of the nomination committee is
Ms. Choy So Yuk.

AN

EEETESRSINRESTH

AR ERAN L TAR RUMT SR+ PR DI B A £
TAEFETELSRXSGNRETA ([RES
ADEREASREESETESFRR IO
BT BARBRAEFEHABERE 2
BESHOER RERBE_ZT_FTFNA
ZtTEERNEAREEAREARHLDETE
ST BIPTAR E RO R o

FMEES

FHZEENEI2RBERE(BARR) : (O
AEBMEEELRAEEBHFMOBR LR
18 LA e 22 37 I =X R 57 B B 387 BN IERSR 1l TE 72 e
MAEERHEZ  (MEFRSREEEN
FHRBMESFSRLES  (NREFEMF]
TEREFEREA - R LA T EE AR
= R(vIREBRETEZBLAERE ER
SEERNBERE FNZBEShMBEILIF
HITEER—BRTESENX DRI AHERE
TE CBEREREIEMTERE -FHEES
TRERERIESLE -

REEES

REAZBENIZRER/IZTESTEKER
EXZgRIER REZBEEHMEBBUIN
TEER—2HRTEFER  DRIREEREX
T FRBEEERFRFLL -REBZESGT
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OTHER INFORMATION H{th& R

AUDIT COMMITTEE AND REVIEW OF
UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The primary duties of the audit committee are to assist the
Board by providing an independent view of the effectiveness
of the financial reporting process, internal control and risk
management system of the Group, to oversee the audit
process, to develop and review the policies and to perform
other duties and responsibilities as assigned by the Board. The
audit committee comprises of three independent non-executive
Directors, namely, Mr. Sze Irons, Ms. Choy So Yuk and Mr. Lee
Ka Lun. The chairman of the audit committee is Mr. Lee Ka Lun.

The Group’s unaudited interim condensed consolidated
financial statements for the six months ended 30 September
2020 had been reviewed by the audit committee, which
was of the opinion that the preparation of such unaudited
interim condensed consolidated financial statements complied
with the applicable accounting standards and requirements
and that adequate disclosures were made. In addition, the
Group's unaudited interim condensed consolidated financial
statements for the six months ended 30 September 2020 had
been reviewed by BDO Limited, the auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”, issued by the Hong
Kong Institute of Certified Public Accountants.

On behalf of the Board
Best Mart 360 Holdings Limited
Lin Tsz Fung

Chairman

Hong Kong, 26 November 2020
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS FHif§4R SIS R EBMHE

IBDO

55 +852 2218 8288
{8H : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t™ Floor Wing On Centre
111 Connaught Road Central

Hong Kong
ERTHERI15E
KL FI251

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF
BEST MART 360 HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 35 to 60 which comprise the
condensed consolidated statement of financial position of Best
Mart 360 Holdings Limited and its subsidiaries (collectively referred
to as the “Group”) as of 30 September 2020 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes (the
“interim condensed consolidated financial statements”). The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
directors are responsible for the preparation and presentation
of these interim condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express
a conclusion on the interim condensed consolidated financial
statements based on our review. This report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.

HEMIOZERERLAANESE
(RFEESESEMARINABRIF)
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ZBLEANEA RN EEEAS S EE R EA
2EBEE SRR RRESRNERES
BeRER UNTESHABERMENEAMT
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R34 [P I S | ([ BB ERI%E34
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HERFIAFRBEY 25 % FH MG PR S M
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS R HIf§RH4Z S B EBRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of the interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

BDO Limited

Certified Public Accountants
Chan Wing Fai

Practising Certificate no. P05443

Hong Kong
26 November 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ERGReEE R EaEEEER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /1, A=+HI1F 1A

Six months ended
30 September
BEAA=THLAKEA

2020 2019
—ECEF —E-NF
Notes HK$'000 HK$'000
MI=E FExT FAT
(Unaudited) (Unaudited)
(RRER) (RIEEFEZ)
Revenue WA 6 709,387 609,857
Cost of sales 3 & B AN (486,626) (400,575)
Gross profit EF 222,761 209,282
Other income and other gains, net H bW A K E b Uy 25 5 58 7 22,408 2,161
Selling and distribution expenses HERDHEAX (181,441) (168,050)
Administrative and other expenses THRREMAX (20,733) (19,809)
Operating profit gl 42,995 23,584
Finance costs R E R 8 (5,219) (7,064)
Profit before income tax & BT 15 %5 BT i 9 37,776 16,520
Income tax expenses Fri8®i M X 10 (2,087) (3,063)
Profit and total comprehensive income Hf 3% F1| &
for the period EHE W5 35,689 13,457
Profit and total comprehensive income 72 T #E B A FE1G 5% | &
attributable to owners of the FHE WS EER
Company 35,689 13,457
Earnings per share attributable to CiTAPN/NSIEZ RSN
owners of the Company during the — E{HEIREF] :
period:
— Basic and diluted (HK cents) —EARREE B 12 3.6 1.3
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R BAR S M AR &

AS AT 30 SEPTEMBER 2020 R-ZE-FFEHNF=+4+H

30 September 31 March
2020 2020
—BRFF —ZT_FTF
hA=+B =A=+—H
Notes HK$°000 HK$'000
Ff 5 FERT FAT
(Unaudited) (Audited)
(REEZ) (&%)
ASSETS AND LIABILITIES EEREE
Non-current assets RBEE
Property, plant and equipment YE - WE NRE 13 420,734 242,717
Deposits "e 15 39,674 39,683
Deposits paid for purchase of BAYE  BELRED
property, plant and equipment BftiEe 15 1,296 800
Deferred tax assets IRIERLTE & E 1,936 1,496
463,640 284,696
Current assets REBEE
Inventories TE 174,431 135,755
Trade receivables 2 5 W RIE 14 3,348 2,488
Deposits, prepayments and other Ze - BNRER
receivables E th fE R IE 15 55,298 41,450
Income tax recoverable A Y B BT iS5 Fi 10,945 9,529
Cash and bank balances W NMIBITEE 16 92,781 215,911
336,803 405,133
Total assets WmEE 800,443 689,829
Current liabilities REEE
Trade payables =Y ANE 17 54,770 31,031
Accruals, receipts in advance and JEstER - Bl RE R
other payables H fth JE A~ 7018 17 33,246 23,563
Bank borrowings |ITER 18 140,030 79,242
Lease liabilities HEAE 127,783 119,026
355,829 252,862
Net current (liabilities)/assets RE(AE) EEFE (19,026) 152,271
Total assets less current liabilities #REERAREBERE 444,614 436,967
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R BAAR S M IR &

AS AT 30 SEPTEMBER 2020 R-ZE-FFEHNH=+4+H

30 September 31 March
2020 2020
—E-ZF —EZERF
hA=+H =ZA=+—H
Notes HK$’000 HK$'000
B 5 FHExT FHET
(Unaudited) (Audited)
(RRER) ('|Z)
Non-current liabilities kRBEE
Accruals and other payables FEtE RN EMENHIE 17 2,263 2,229
Bank borrowings RITER 18 = 20,300
Lease liabilities HEaE 99,980 107,756
102,243 130,285
Net assets EEFE 342,371 306,682
EQUITY Ex
Equity attributable to owners of XA FEEF A
the Company PEALRE
Share capital R 2 19 10,000 10,000
Reserves & 332,371 296,682
Total equity B 342,371 306,682
On behalf of the Directors of the Company: RERNFESE
Lin Tsz Fung Hui Ngai Fan
hF i TR
Director Director
EE EZE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
LR Ryt kS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /L A=+HI1F 1A

Share Share Other  Retained
capital  premium reserve  earnings Total
BA  ROHEE HttRE REBER st

HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000
AT TAET TET AT TET

(Note 19)
(PHEE19)
At 1 April 2019 W-Z—A&EmMA—HA 10,000 349,284 (122,614) 132,912 369,582
Profit and total comprehensive  HB A3 F &
income for the period PHENELE - - - 13,457 13,457
Dividend paid (Note 11) ERRE (HFT11) - - - (60,000)  (60,000)
At 30 September 2019 RZE—NF
(Unaudited) NA=+H
(REEZ) 10,000 349,284 (122,614) 86,369 323,039
At 1 April 2020 RZE-ZTFNA—H 10,000 349,284 (122,614) 70,012 306,682
Profit and total comprehensive  E3 9% 71| &
income for the period 2HE=RE - - - 35,689 35,689
At 30 September 2020 RZEZZF
(Unaudited) hAB=+H
(REER) 10,000 349,284 (122,614) 105,701 342,371
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRAGERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /1, A=+HI1F 1A

Six months ended
30 September
BERA=THLAXEA

2020 2019
—E-EE —E-NF
HK$'000 HK$'000
TER FHET
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
Cash flows from operating activities REEBKNEERE
Cash generated from operations KEMSRE 98,968 45,769
Income tax paid B TSR (4,060) (3,039)
Net cash generated from operating REXBHABRSEER
activities 94,908 42,730
Cash flows from investing activities REXBNRERE
Purchase of property, plant and equipment B A% - BE R & (10,448) (11,353)
Net cash outflow on acquisition of WEM B ATNRS R F5E
a subsidiary (178,227) -
Proceeds from disposal of property, plant HE&¥W% - BKE R
and equipment BB FTISER 1,131 19
Payments for reinstatement costs XAHEE A (60) (100)
Increase in time deposit with original REHABB=EAN
maturity of more than three months T EA 7 I a0 = (10,000)
Increase in pledged bank deposits B R ER 1T 17 )38 A0 = (47)
Bank interest received 2 RITH E 948 2,230
Net cash used in investing activities REEKFABRSTE (186,656) (19,251)
Cash flows from financing activities BELBNESHRE
Proceeds from bank borrowings HRATERFT1FHIE 91,136 43,736
Repayments of bank borrowings EEBRITER (50,648) (40,021)
Repayment of principal portion of the lease EEH & & FH
liabilities N5 (65,082) (43,508)
Interest paid =ENEESS (6,788) (7,159)
Dividend paid AR E = (60,000)
Net cash used in financing activities MEXERFTARSEEE (31,382) (106,952)
Net decrease in cash and cash ReRkBRSEEEERDFE
equivalents (123,130) (83,473)
Cash and cash equivalents at beginning AR E R B L ZEER
of period 215,911 272,279
Cash and cash equivalents at end of PBRESRESESHEHER
period 92,781 188,806
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBLDIABRLRS M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF -ZF /1 A=+HI1F 1A

GENERAL

Best Mart 360 Holdings Limited (the “Company”) was
incorporated in the Cayman lIslands as an exempted
company with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands on 24 January 2018. The address
of the Company’'s registered office is Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and its principal place of business in Hong
Kong is 14/F., SML Tower, 165 Hoi Bun Road, Kwun Tong,
Kowloon, Hong Kong.

The Company is an investment holding company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in retailing of food and beverage,
household and personal care products under the “Best
Mart 360° ({E5:360°)" brand stores in Hong Kong and
Macau Special Administrative Region (“Macau”).

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34"), issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure provisions of
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). These unaudited interim
condensed consolidated financial statements were
authorised for issue on 26 November 2020.
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AAEF PGS I HRRMEE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /1, A=+HI1F 1A

BASIS OF PREPARATION (Cont’d)

These unaudited condensed consolidated interim financial
statements have been prepared with the same accounting
policies adopted in the 2019/2020 annual financial
statements, except for those relate to new standards
or interpretations effective for first time for period
beginning on or after 1 April 2020. Details of changes
in accounting policies are set out in note 3. Except for
the adoption of Amendments to HKFRS 3: Definition of a
Business (“Amendments to HKFRS 3"), the adoption of
the new and revised HKFRSs have no material effect on
these unaudited interim condensed consolidated financial
statements. The Group has not early adopted any new and
revised HKFRSs that has been issued but not yet effective
in the current accounting period.

The preparation of these unaudited interim condensed
consolidated financial statements in compliance with
HKAS 34 requires the use of certain judgements, estimates
and assumptions that affect the application of policies
and the reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may
differ from these estimates. The areas where significant
judgments and estimates have been made in preparing the
financial statements and their effects are disclosed in note
4.

These unaudited interim condensed consolidated financial
statements are presented in Hong Kong Dollars (“HK$"),
unless otherwise stated. These interim condensed
consolidated financial statements contain condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the 2019/2020 annual financial statements.
These unaudited interim condensed consolidated financial
statements and notes do not include all of the information
required for a complete set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”) and should be read
in conjunction with the 2019/2020 consolidated financial
statements.
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBLDIABRLRS M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF -ZF /1 A=+HI1F 1A

BASIS OF PREPARATION (Cont’d)

As at 30 September 2020, the Group had net current
liabilities of approximately HK$19,026,000. This condition
may affect the Group's ability to continue as a going
concern.

The net current liabilities as at 30 September
2020 included bank borrowings of approximately
HK$140,030,000. Subsequent to the reporting period,
a 20-year mortgage loan of HK$88,431,000 was raised,
out of which HK$50,000,000 was used to settle a
general bank borrowing included in the bank borrowings.
The remaining proceeds of HK$38,431,000 is used to
enhance the base of working capital of the Group. The
mortgage loan is not wholly repayable within one year on
contractual terms but contains a discretionary repayable
on demand clause and therefore is a current liability.

The directors of the Company considered that it is highly
unlikely that the relevant bank will exercise the discretion
to demand immediate repayment of the mortgage loan
and believes that such mortgage loan will be repaid
in accordance with the scheduled dates set out in the
relevant loan agreement. A cash flow forecast covering
a period of twelve months from the end of the reporting
period was also prepared by the directors of the Company
and it is considered that the Group would be able to meet
the conditions set out in the existing banking facility letter
and that these facilities will continue to be available to the
Group over the forecast period. On this basis, the Group
is able to maintain sufficient liquidity and working capital
that enables the Group to realise its assets and discharge
its liabilities in the normal course of business.

The directors of the Company have considered the Group’s
financial position to conclude that the Group has sufficient
financial resources to meet its financial obligations as
and when they fall due in the coming twelve months.
Accordingly, the Group’s consolidated financial statements
have been prepared on a going concern basis.

These interim condensed consolidated financial statements
are unaudited, but has been reviewed by BDO Limited
in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA. BDO Limited’s independent
review report to the Board of Directors is included on
pages 33 to 34.

REEXE(F)

R-TZ-FTEHA=+H AEENLEH
BEFEL 519,026,000/ 7T © JL1E S Al
R EREEFELCENEN -

NRZZE-_ZENA=1TENRIEEZF
B/ B FE A B 47140,030,000/8 JT A9 SR 17
BR(MIsE18) - RIEHERERET — %
88,431,000/ 8 ST H20F L IBE X - W (F
FE E #50,000,0007 7T LA 45 1+ 8R 17 18 X
WE—RIBITER -BRTEBMBRE
38,431,000/ L hFAEMNB AL B EEE
AER - ZIEBETIEANBELIFEH
ER—FANEERE HEBSRERKEED
BB R BB RE AR -

ARREFRAL > HERITIAAEETT
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BEME R 5524105k [ B B /B L X LB & p
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AAEF PGS I HRRMEE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /1, A=+HI1F 1A

CHANGES IN HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

e  Amendments to HKAS 1 and HKAS 8: Definition of
Material
e Amendments to HKFRS 3: Definition of a Business

° Amendments to HKFRS 9, HKAS 39 and HKFRS 7:
Interest Rate Benchmark Reform

The impact of the adoption of Amendments to HKFRS 3
have been summarised in below. The other new or amended
HKFRSs that are effective from 1 April 2020 did not have any
significant on the Group's accounting policies.

Amendments to HKFRS 3: Definition of a Business

The amendments clarify the definition of a business and
provide further guidance on how to determine whether a
transaction represents a business combination. In addition,
the amendments introduce an optional “concentration
test” that permits a simplified assessment of whether an
acquired set of activities and assets is an asset rather than
business acquisition, when substantially all of the fair value
of the gross assets acquired is concentrated in a single
identifiable asset or group of similar identifiable assets.

The Group has applied the amendments prospectively to
transactions for which the acquisition date is on or after
1 April 2020. In particular, the Group has elected to apply
the concentration test to an acquisition during the interim
reporting period, as described below.
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RABBYBREENEIRETANTE
IR It - BB —F —FFMA—
BN IR] BRI T BT G %
AR ASESFBRRLBERNEATE -

ERUBREENEIRBITE  EBH
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BRI RER XM ESE - WL ] #EE
ARG REBRES A MRS — 18
3 e tbsh - BERTASIAT A& REITH
(SR EAHR] - EFMEENEMEENR
FEBABOHMEFEE AR EEN
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AAEF DRGSR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF -ZF /1 A=+HI1F 1A

CHANGES IN HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (Cont’d)

Amendments to HKFRS 3: Definition of a Business
(Cont’d)

On 17 July 2020, the Group entered into a sale and
purchase agreement to acquire the entire issued shares of
Allied Wide Limited (”Allied Wide"”) and all debts owing
by Allied Wide to Lee Wei Hsim, Luk Kau Ying and Lee
Wai Man Karen (the “Vendors”) and their associates at
the consideration of HK$176,862,000. The consideration
will be adjusted by adding all current tangible assets and
deducting all liabilities (other than the debts owing by
Allied Wide to the Vendors and their associates) of Allied
Wide. The total costs, being the sum of the adjusted
consideration and other directly attributable costs to
the acquisition, was approximately HK$178,227,000.
The transaction was completed in September 2020 and
was recognised as an acquisition of assets, rather than a
business combination, given that substantially all of the
fair value of the gross assets acquired is concentrated in
a group of similar identifiable assets. The assets acquired
and liabilities assumed at the date of acquisition of the
entire issued shares of Allied Wide comprise the following:

BRMBHREEDN (FEMBRS
R ) #H (&)

ERUMBREENEIREITE : EBH
E& (&)

RZZE-_ZT+A+tH AEBEIIVEES
Wk A EBAER AR ([H3A]) 2
e BTG RIBAERETHE - ENA
MFEG((ER]) REBBANMBE
% R{BA176,862,000 7t - KB KB
BMABERARBERBAEREERNK
FTBEAR (HLEREFREBEANE
TEBRON) TR A - B A (BEAER
BEEMKEEREGRNANEN) 05
178,227,000/ °» PR GER =%
FNRATEK - BRFTREENZHEEND
FEBATEEPL—HEUNTEA
BE BWZRXH7EERABEEWRE - mIE
EBEO c LT ARKEHAZIE BT
BmEAFMBEBHNEERAENEE

HK$'000

FHET

Property, plant and equipment M- BERZE 178,865
Deposits and prepayments e RIEFRIE 275
Accruals and other payables JESTE A & H A e 5B (796)
Income tax payable FE T FR 5 A% (117)
178,227
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AAEF PGS I HRRMEE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /1, A=+HI1F 1A

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In preparing these unaudited interim condensed
consolidated financial statements, the significant
judgements made by the management in applying the
Group's accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to 2019/2020 annual financial statements.

SEGMENT INFORMATION

During the period ended 30 September 2020, the Group
operates one reportable and operating segment which
is the retailing of food and beverage, household and
personal care products under the “Best Mart 360° ({&/h
360°)"” brand stores in Hong Kong and Macau. The Group
determines its operating segment based on information
reported to executive directors of the Company who are
also the chief operating decision-makers that are used to
make strategic decisions. Accordingly, the Group does not
present separately segment information.

Geographical segment

The Group’s geographical segments are based on the
location of the Group's assets. Revenue to external
customers disclosed in geographical segments are based
on the geographical location of its customers.

ERGFHERMETFTTIREREN
EFERIR

RBEZEREEZT HERERE IR
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AAEF DRGSR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF -ZF /1 A=+HI1F 1A

5. SEGMENT INFORMATION (Cont’d)
Geographical segment (Cont’d)

The following table presents revenue regarding the
Group’s geographical segments for the six months ended
30 September 2020 and 30 September 2019 and certain
non-current assets information as at 30 September 2020
and 31 March 2020.

DERER (&)
o3 5 4B (48)

TRETBE_Z-_TFAA=ZTHERZ
E*hihﬂ—+5¢/\1lﬂ$ﬁli@ﬂé
DEHRAARR - E-_TFHLA=1H
A—ZZ_ZFE-_A=1+—HETHERDE
EER -

Hong Kong Macau Total
BB B #at
HK$'000 HK$'000 HK$'000
FET FHET FHET
30 September 2020 —E_ZEHFAA=+AH
(unaudited) (REERZ)
Revenue WA 692,101 17,286 709,387
Non-current assets* EREBEE 400,997 19,737 420,734
30 September 2019 —E-AFAA=+AH
(unaudited) (REEZ)
Revenue WA 609,857 - 609,857
31 March 2020 (audited) —ZE_-_ZFEHE=H=+—H
(BEZ)
Non-current assets* EmBEE 228,674 14,043 242,717
* Excludes deposits and deferred tax assets. * TEEREREEHEEE

Information about major customers

Since none of the Group’s sales to a single customer
amounted to 10% or more of the Group's total revenue
for the six months ended 30 September 2020 (six months
ended 30 September 2019: Nil), no information about
major customers in accordance with HKFRS 8 Operating
Segments is presented.

FHRIEEENER

HRAEERE -BENHEMBEARE
BHE T ZFAA=THLEXNEAN
WABEI0%HA L (BE—F—NFAN
A=1TBIEXNER &) BALERREL
B HmEENFESRLLEN M2 AME
ZEENER -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELDIERLRS M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /1, A=+HI1F 1A

REVENUE 6. WA

The Group principally engages in retailing of food and REEEE2READE KR Best Mart
beverage, household and personal care products under the 360° (Bm360°) ) ke ik f# 1T R @A K
“Best Mart 360° ({85:360°)" brand stores in Hong Kong mRXEMBAAEEERTEEK - &%
and Macau. All revenue of the Group is recognised at a BRMAWALREEREER -

point in time.

Revenue from the Group’s principal activities during the B AREEEZEBHORALT :
period is as follows:

Six months ended
30 September
BEAA=THLEAREA

2020 2019
—E-EHF —E-NF
HK$'000 HK$'000
FH T FET

(Unaudited) (Unaudited)
(RRER) (REEZ)

Revenue from W A PR R
Retailing sales TE 711,428 612,357
Less: Sales discounts o SEHET (2,041) (2,500)

709,387 609,857
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AAEF DRGSR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF -ZF /1 A=+HI1F 1A

7. OTHER INCOME AND OTHER GAINS, NET 7.

Hib W A K H b ik

Six months ended
30 September
BEAA=1THLAXEA

2020 2019
—E-EHF —T-hF
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(RREER) (REER)
Interest income from bank deposits H|ITFERFE WA 948 2,230
Losses on written-off/disposal of property, #fi3l,HEWE WER
plant and equipment, net HEREEFE (198) (419)
Promotion income HEBA 377 195
Government grants (note) RIFH B (B 5E) 21,189 -
Others Hib 92 155
22,408 2,161
Note: The government grants recognised during the current interim et - E@ﬁﬂfﬂfﬁ,ﬂﬂ?ﬁﬁ&%ﬁ’qlﬁzﬁ%ﬁﬁﬂi%;ﬁié%ﬁﬂz
period are mainly related to the COVID-19 related subsidy from ﬁ?ﬂ%ﬂ’kﬁéj E+§Uﬁﬁ?%1¥i\E’UCO‘\/FD—19*9%5%55\
Employment Support Scheme of Hong Kong government and LX&;@Fﬂﬁkﬁﬁﬁ%%mﬁkﬁﬁﬁﬁﬁﬁi R
government grant from Macau Government. During the six months iﬂt:g:gﬁﬁlﬂ :j' El%t.,ﬁﬂ ﬁfﬁ\ﬁq ) $$
ended 30 September 2020, the Group recognised government grants Mé&ﬁﬁﬁ H%'WF%J 5+§Wﬁﬁj]&7%ﬁ[£kﬁﬁ
of approximately HK$21,053,000 and approximately HK$136,000 Bjj%Euﬁﬁ@kﬁﬁﬁﬂ@z;,esi,ooo;iém&,%'J
from Employment Support Scheme of Hong Kong Government j36'0007%7f °\\$§1§§3§¥%§”52§Mﬁ
and government grant from Macau government, respectively. The ﬁﬁﬂ\' ﬁﬁ#?ﬂﬂ%*ﬁ BIRIS \$%@7§7¥( i 1
Group has elected to present these government grants separately, ﬁiﬁﬁﬁj}ﬁﬁﬁ:ﬁ?ﬁﬁﬁ \' EREEHRAT
rather than reducing the related expense. The Group had to commit "5 H%@*E)\%(ﬁ”f@@:ﬁtﬁﬁéﬁij\%y o RIRE
to spending the assistance on payroll expenses, and not to reduce WEEZEBTHBBENARBITEM
employee head count below prescribed levels for a specified period
of time. The Group does not have any unfulfilled obligations relating
to these government grants.
=& =S
8. FINANCE COSTS 8. BEMA

Six months ended
30 September
BEAB=1+TRHILEAXEAR

2020 2019
—ECEH —ZT-NEF
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEZ) (REgEZ)

Interest expenses on bank overdrafts and #R77i% 5% R & 20 | B 5 X
borrowings 1,182 1,031
Interest expenses on lease liabilities HEBEBENFBEMX 4,037 6,033
5,219 7,064
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # ==

ARAC % A R R S B S SRk P

E_FEFNA=FHIFEA

9.

PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging/(crediting):

9. BRFFEHAIER

BRPESBATE R R GEA) TFI&

17 :
Six months ended
30 September
BENA=THILXEA
2020 2019
—E-EF —E-NEF
HK$’000 HK$'000
FERT FAET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Directors’ emoluments EEM= 738 738
Staff costs: B IRA :
— Wages, salaries and other benefits —TIT& HEREMEF 65,035 62,778
— Contributions to defined contribution — — fE 284 7R (k& 5+ 2 it 3%
pension plans 2,753 2,758
Depreciation of property, plant and ME - BMEMKEBETE
equipment 75,571 55,035
Exchange differences, net e =R F5 (110) 271
Cost of inventories recognised as expenses £33 4 M X 917 B A& 486,626 400,575
Written-off of inventories EFE 1,338 979
Service expenses for using the operating {8 & & & & i 7Y
facilities of warehouse Rk 7% B 32 6,782 6,990
Operating lease payments in respect of EAZTEERHNLE
retail stores M8 RIE
— Short-term lease expenses -~ RHHERX 5,309 17,510
- Contingent rents — RS 5,566 2,657
10,875 20,167
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AAEF DRGSR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF -ZF /1 A=+HI1F 1A

10. INCOME TAX EXPENSES

The income tax expenses in the condensed consolidated
statement of profit or loss and other comprehensive

income during the period represents:

10. FIEHAX

#0702 9 25 R B A R T RS R O 0
GRS A -

Six months ended
30 September
BZEAA=1THLAXEA

2020 2019
ZERF —E-AF
HK$’000 HK$'000
TER FET
(Unaudited) (Unaudited)
(REEZ) (REgEZ)

Current income tax BUERFR 15 %
— Tax for the period —HARH I8 2,527 4,282
Deferred income tax EIEFTS (440) (1,219)
Income tax expenses Frig 8 2 2,087 3,063

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of Cayman Islands and accordingly, is not

subject to income tax in the Cayman Islands.

Hong Kong profits tax has been provided at 8.25% on the
first HK$2 million of the estimated assessable profits and
at 16.5% on the estimated assessable profits above HK$2
million for the six months ended 30 September 2020 and

2019.

ARAFRERAEREARZERESHET
M RERRERAF - I F It BAEHK
MASEEMER -

BE-_Z-_TER_F-HLhEALB=1H
IERER BEFESHR I E2E8EEBITH
il 5t B RR 5% 7 IA8.25% EY i R LA K gt #8
B2 A BB T ET ERRT R FA16.5% /)
TREETIE -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REE P HERERAS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 &%

Fof %5 3R 2% P &

E_FEFNA=FHIFEA

11.

12.

DIVIDENDS

On 26 November 2020, the Board has resolved to pay
an interim dividend of HK2.0 cents per share, amounting
to a total dividend of HK$20,000,000, in respect of
the six months ended 30 September 2020 which is
proposed to be paid out of the share premium account
and is subject to the approval of the shareholders at an
extraordinary general meeting. This interim dividend has
not been recognised as a liability in this unaudited interim
condensed consolidated financial statements.

On 7 August 2019, a final dividend of HK6.0 cents per
share for the year ended 31 March 2019 was approved
by the Company’s shareholders. Total dividend of
HK$60,000,000 was paid during the six months ended 30
September 2019.

On 27 November 2019, the Board has resolved to pay
an interim dividend of HK1.5 cents per share, amounting
to a total dividend of HK$15,000,000, in respect of the
six months ended 30 September 2019. Total dividend of
HK$15,000,000 was paid during the year ended 31 March
2020.

EARNINGS PER SHARE

The basic earnings per share attributable to owners of the
Company for the period is calculated based on the profit
attributable to owners of the Company of HK$35,689,000
(six months ended 30 September 2019: HK$13,457,000),
and the weighted average number of ordinary shares of
1,000,000,000 (six months ended 30 September 2019:
1,000,000,000 shares) in issue. The Company did not have
any potential dilutive shares for the six months ended
30 September 2020 and 2019. Accordingly, the diluted
earnings per share are the same as the basic earnings per
share.

11.

12.

@S
RZZF-_TF+—AZ+RA EFE=

R EZE_EFALA=THIENE
AR A EAR B FMR2.0581L - IR B 42%8
#$20,000,0008 70 - EEZZERH =ER

PRS- WAFRRRBERS A AS L4t
o TAMEE o R EIR B W BN REE

ZPHERGAYBRATERRASAE -

R=ZFE—HhAFNALB ARRIKREHL
EBEE T —NAFZA=Z+—HLFE
WA EER6 BN - KR BBEA
60,000,000/ 7T - EERBE_T—NF
NA=THIEXERBEARS

RZE—-—hhEF+—HA=Z+tR EFg
EARARBREBEE-_Z—HAFALA= +E|_|J:/\
&8 AR~ BRRR B AR 1.5 0 - IR B 48
%8 /515,000,000 L cHLE ST _FF
AT BLEFERNOREBER
15,000,000/ 7T °

BREBF

AARIHEEABRGHRGRELRRFTY
RARNFIHES AEMRF35,689,000% 7T
(BEZZ-—NFLhA=Z+RHLA~HEA:
13,457,000/ 70) PA K B 25 17 X 3 A% o0 4
F#9%71,000,000,0000% (B2 =T — hF
NAA=+HIE/]EA : 1,000,000,0008% %
DT E - ARARBEZZT_TFR=
ET—RFENA :‘T’E]JJ:/\“H o1 X E ] B
Er#ERD At SREERNES
BRERZFER o
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAGE AR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # ==

FoF %5 3R 7% P &

EFEFAA=FHIANEA

13. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2020, the
Group incurred capital expenditures of approximately
HK$4,055,000 (six months ended 30 September 2019:
HK$5,679,000) in leasehold improvements, approximately
HK$3,327,000 (six months ended 30 September 2019:
HK$2,915,000) in office equipment and approximately
HK$1,189,000 (six months ended 30 September 2019:
HK$1,576,000) in furniture and fixtures.

The Group has acquired leasehold property through
acquisition of Allied Wide during six months ended 30
September 2020. Right-of-use assets of approximately
HK$178,865,000 (six months ended 30 September 2019:
HKS$Nil) has been recognised for the current period.

In addition, the Group has entered into several leases
for retail stores in Hong Kong and Macau during the six
months ended 30 September 2020. Right-of-use assets
amounted to HK$69,304,000 (six months ended 30
September 2019: HK$116,556,000) has been recognised
for the current period.

14. TRADE RECEIVABLES

13. % - BERRKRE

BHEZZ-TFNAA=THLEAEAR
AEBEREENEREBEEEERAFAILD
4,055,000 (HEZZE—NLFHLA=+H
IE/R18A :5679,00087C) * P LAER
HE B E AR X 493,327,000 L (B E—
Z—NFNRA=+HIEREAR 2,915,000
BLT)ERRARBETEEHFEARE
#91,189,0008 T (BLZE=_F—hLF N A
=+HI@EA 1,576,000/ T) °

AEBEREBEEZSTFNALA=FTHILERN
BAANEAKERLAMESHEDSE - 1
AR R AR A E41178,865,000/8 7T
(BEZZE—NAFNA=THLEREA T

BT °

o AEERBEE_TFNA=T
Ei/\f.ﬂ%—t%/%&/ﬁﬁqﬂiT n=
EEMBAN - RABEERERAEEE
69,304,000 L (BLZ=ZF —LFNA
—+HIEAMEA : 116,556,000/ 7T) °

14. E G WA

30 September 31 March

2020 2020

b St —ZT_EF

AA=+HR =A=+—H

HK$'000 HK$'000

TET FAT

(Unaudited) (Audited)

(RBEZ) (R EZ)

Trade receivables B o ESIE 3,348 2,488

Trade receivables mainly represent the outstanding
amounts receivable by the Group from Octopus Cards
Limited and credit card companies. The settlement terms
with credit card companies and octopus card sales are
usually within two business days after the date on which
the sales are made. No credit term has been granted to
any customers of the retail stores.

BHREFATER/RAEEEL/ VERFR
BRARREARARMNREE - EH
TRAM/VEBRHEENGEEATERIE
HHEZREAMELXARN -BEANTE
EREOEMEERTEEDY -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELDIERLRS M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /1, A=+HI1F 1A

14. TRADE RECEIVABLES (Cont’d)

15.

The ageing analysis of the Group’s trade receivables based

on invoice date is as follows:

14. EZBWFIR (&)

AEENEHRUKREENHZARGFE

BRER DTN T

30 September 31 March

2020 2020

—E-2F —ZT_EF

hA=+H =A=+—H

HK$'000 HK$'000

FHET FAT

(Unaudited) (Audited)

(REER) (EZ)

0-30 days 0230H 3,233 2,251
31-60 days 31£260H 3 53
61-90 days 61290H 48 180
Over 90 days HiB90H 64 4
3,348 2,488

DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES

15. 2%« BAREREERFIE

30 September 31 March
2020 2020
—E-EF —ZEETF
hA=+H =A=+—H
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(REEZR) (&%)
Non-current: FERE :
Deposits Be 39,674 39,683
Deposits paid for purchase of property, A - BERBHED
plant and equipment =ENEEEA 1,296 800
40,970 40,483
Current: mE
Prepayments TR SRIE 26,056 18,230
Deposits biracry 21,599 17,612
Other receivables H b fE W E 7,643 5,608
55,298 41,450
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBLDIABRLRS M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF -ZF /1 A=+HI1F 1A

15. DEPOSITS, PREPAYMENTS AND OTHER 15. %€ - AN RIERH M EWRRIE
RECEIVABLES (Cont’d) (%)
The balances were unsecured, interest-free and with no EHTERR  EERTEBRTEERS -
fixed repayment terms. The Group's deposits and other RZZEZZTF=A=+—H0 AEEMNZ
receivables were neither past due nor impaired as at 30 © N2 L FE R I8 BT SR 460 HA U8 MR (A o

September 2020.

16. CASH AND BANK BALANCES 16. RERIBVITHEEK
30 September 31 March
2020 2020
—E-EF —EETF
hB=+B =A=+—8H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (E&EZ)
Cash at banks RITHEE 91,845 215,051
Cash in hand FHAE 936 860
92,781 215,911

17. TRADE PAYABLES AND ACCRUALS, RECEIPTS 17. ESENRBELURESER - AlK

IN ADVANCE AND OTHER PAYABLES I R H At S FRIE
(a) Trade payables (a) EZEMATRE
The ageing analysis of the Group’s trade payables AEBENEZEMNFRBEENEZEH
based on invoice date is as follows: STESRESTOT ¢
30 September 31 March
2020 2020
—E-EF —ETF
hA=+H =ZA=+—H
HK$'000 HK$'000
FExT FAT
(Unaudited) (Audited)
(RRER) (ETZ)
0-30 days 0% 30H 54,596 19,727
31-60 days 31260H 167 10,343
61-90 days 61290H - 355
Over 90 days B0 H 7 606
54,770 31,031
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELDIERLRS M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /1, A=+HI1F 1A

17. TRADE PAYABLES AND ACCRUALS, RECEIPTS 17.
IN ADVANCE AND OTHER PAYABLES (Cont’d)

(b) Accruals, receipts in advance and other payables

EZRNFAEUARESER - AR

RIER H BN RE ()

(b) EBstER  ARFHEAREMENKE

30 September 31 March
2020 2020
—EEF —_T_ETF
hWA=+H =A=+—H
HK$'000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REEZR) (&%)
Current: RE
Accruals for employee benefit expenses [fEHE B 18 75 % 16,406 12,309
Accruals for rental expenses JEEtE &MY 4,371 3,043
Accruals for logistic expenses FESH Y X 8,217 4,582
Contract liabilities in relation to Wk B BT
customer loyalty programme (Note (c) & #&1E (#/it(c) 727 238
Accruals for operating and other JEEHE & M E A X
expenses 1,073 1,901
Accruals for property, plant and st - BE K
equipment HEER 377 638
Contract liabilities in relation to cash HFREE 5
coupon (Note (c)) BRBE (M) 148 152
Other payable H & 5k 18 1,022 -
Provision for reinstatement costs 1E1E K AN B 905 700
33,246 23,563
Non-current: IEFRE
Provision for reinstatement costs 1E18 B A {8 2,263 2,229
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBLDIABRLRS M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF -ZF /1 A=+HI1F 1A

17. TRADE PAYABLES AND ACCRUALS, RECEIPTS 17. BSZE{HEBEURESER - Al

IN ADVANCE AND OTHER PAYABLES (Cont'd) BN E AR RRIE (&)

(c) Contract liabilities (c) EHAEE
The contract liabilities represented the aggregated BRBERIEESERIRRER
amount of the transaction price allocated to the E’JEZ’JEEE’]X%FT&@%E REE
performance obligations that are unsatisfied as of the B HEEEZEREKBHE TN
period ended date. The Group expects the transaction %{ET%H—JEAEE%@ﬁqu%JE’Jﬁ,ﬁf
price allocated to the unsatisfied performance DRBREHERBISERBBA - R
obligations will be recognised as revenue when BE_Z-_ZTF=A=+—HNEHK
the award points in related to customer loyalty 8152850008 LE AN BEEBE YR
programme and the cash coupons are redeemed. HBMEARREEEBERSFMANE
HK$285,000 of the contract liabilities as of 31 March E-E_FTFNA=ZFTHILNEARE
2020 has been recognised as revenue due to the RABWA o

redemption of the cash dollars and cash coupon in
purchase by customer during the six months ended
30 September 2020.

18. BANK BORROWINGS 18. SRITE K
30 September 31 March
2020 2020
—EEF —E_TF
ABR=+HB =A=+—H
HK$'000 HK$'000
TER FET
(Unaudited) (Audited)
(REER) (&)
Current: BNER :
Secured interest-bearing bank borrowings &Kt BB ITE R
repayable within one year AR—FANEER 140,030 79,242
Non-current: FEENER :
Secured interest-bearing bank borrowings &t B R ITE R
repayable between one and two years R—ZEZMFANEE = 20,300
Bank borrowings bear interest at floating interest rates. RITEFIREBMNEAR -R_ZE_TF
The effective interest rates of bank borrowings are ranging NA=+8  |RTEZTNEBMNENTH
from HIBOR plus 1.4% to 2.0% (as at 31 March 2020: \;%fiﬁlﬁ%ﬁ%buﬁﬂﬂ A%%E2.0% (A
HIBOR plus 1.4% to 2.0%) per annum as at 30 September ZEZTF=A=+—8: FHRTAE
2020. FEMEFRE1.4%FE2.0%) °
As at 30 September 2020 and 31 March 2020, the bank RZBEZEFAA=ZFTHERZZE_ZF=
borrowings and other banking facilities of the Group ﬂf‘i' B AEBERITERREMRT
are secured by the corporate guarantee provided by the BEUARAB R —HNBARRENRE
Company and a subsidiary. BRIEER -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELDIERLRS M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /1, A=+HI1F 1A

19. SHARE CAPITAL 19. B
Number Amount
B Gk
HK$'000
FAT
Authorised: VETE
At 31 March 2020, 1 April RZEZZEF=RA=+—8"
2020 and 30 September —EZFNHA—B R
2020 —E-FEFAA=1H 10,000,000,000 100,000
Issued and fully paid: BETRERE
Ordinary shares of HK$0.01 S EE0.01/8 TR LB Ak
each
At 31 March 2020, 1 April 2020 R—ZE-_EF=A=+—H -
and 30 September 2020 —ZE-FWPA—B K
—ZE-_THEAA=TH 1,000,000,000 10,000
20. COMMITMENTS 20. i
(a) Capital commitments (a) BXRRE
30 September 31 March
2020 2020
—E-EF —E-EF
hB=+H =A=+—H
HK$'000 HK$'000
FExT FTAT
(Unaudited) (Audited)
(RRER) (E'Z)
Commitments for acquisition of B  BEMERED
property, plant and equipment A YE 2,146 500
(b) Other commitments (b) HtbEifE
30 September 31 March
2020 2020
—EEF —T-TH
hLWA=+H =A=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (= z)
Service expenses for using the operating {# & & & ERHEHN
facilities of warehouse: PR 2
Not later than one year TER—F 2,856 8,537
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBLDIABRLRS M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF -ZF /1 A=+HI1F 1A

21. RELATED PARTY TRANSACTIONS .EBEFRS
(a) Related party transactions (a) BELSTRS

R ETHERGAMERREME
EPTREESN  HIAARERERES
BETIERRS :

Save as disclosed elsewhere in these interim
condensed consolidated financial statements, the
Group had the following material transactions with
related parties during the period:

Six months ended

Name of related parties Nature of transaction 30 September

BELER XEME BEANA=THILAMEA
2020 2019
—BCF —E-NF
HK$’000 HK$'000
FERT TET
(Unaudited) (Unaudited)
(REER) (REEZ)
Giant Frame Corporation Limited Lease payment
(Note (i) 390 480
B#ARRR (W) HEFE
United Wealth Global (HK) Limited Lease payment
(Note (ii)) - 18

BERN(BE) BR AR (K1) HEHE
Smart Essence Development Limited Lease payment

(Note (iii) 353 296
REERER DR (B (i) HENE

743 794
Giant Fame Corporation Limited Acquire of right-of-use assets
(Note (i) - 2,718
W6s5 AR 1A (A1i3) WG RAEEE
Notes: et -
() Giant Fame Corporation Limited is controlled by Mr. Lin Tsz (i) HESBERARHARARER —BEENT

I S (TR 2l -

Fung (“Mr. Lin"), one of the directors of the Company.

ARAFRER -ZEEMELEHBEIRR
ER)ERRAABEERTEN

(i) Mr. Lin, one of the directors of the Company, has significant (i)
influence over United Wealth Global (HK) Limited.

AARAER—ZEEMEELHREERE
BRABHEAERTES -

(iii) ~ Mr. Lin, one of the directors of the Company, has significant (iii)
influence over Smart Essence Development Limited.
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELDIERLRS M RRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF-ZF /1, A=+HI1F 1A

21. RELATED PARTY TRANSACTIONS (Cont’d)

(b) Compensation of key management personnel

Remuneration for key management personnel of the
Group, including amounts paid to the directors of the
Company, is as follows:

2. BERRS (&)

(b) TEEBEANEHM

AEETFZ2ERABNHEHN(BED
NARFEENEE) ML -

Six months ended
30 September
BEAA=THLEAREA

2020 2019
—E-EHF —E-NF
HK$'000 HK$'000
FH T FET

(Unaudited) (Unaudited)
(RRER) (REEZ)

Directors’ fees BEEWE - -
Salaries, allowances and benefits in kind %4 - ZBE R EWEF 3,445 2,982

Contributions to defined contribution TEREEICRAR S TEIHER
pension plans 75 68
3,520 3,050
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AAEF DRGSR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 # 2 - ZF -ZF /1 A=+HI1F 1A

22. SUMMARY OF FINANCIAL ASSETS AND

22. BERESNEREEREREE

FINANCIAL LIABILITIES BY CATEGORY =
30 September 31 March
2020 2020
b St —ZT_EF
AA=+H =A=+—H
HK$’000 HK$'000
TET FAT
(Unaudited) (Audited)
(REHEZ) (z&2)

Financial assets at amortised cost EMEE (REBHEHREAR)
Trade receivables B 5 W IR 3,348 2,488
Deposits and other receivables =& I H i fE W RIE 68,916 62,903
Cash and bank balances e RIBITER 92,781 215,911
165,045 281,302
30 September 31 March
2020 2020
—BCEF —E-FF
hA=+B =A=+—H
HK$'000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REEZ) (&%)

Financial liabilities at amortised cost SR EME (RBEHEAR)
Trade payables B 5 RIE 54,770 31,031
Accruals and other payables FEEtE A I H & < 318 31,985 22,562
Bank borrowings |ITE R 140,030 99,542
Lease liabilities HERE 227,763 226,782
454,548 379,917

The directors of the Company consider the carrying value
of financial instruments approximates their fair value.

AAREEFRAERMITANKFEERAR
FEMRE -
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