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Management Discussion and Analysis
BEENWED T

SH Group (Holdings) Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in providing electrical and
mechanical engineering (“E&M engineering”) services in Hong Kong. We provide
services in relation to the supply, installation and maintenance of mechanical
ventilation and air-conditioning system (“MVAC system”), and also provide
services in relation to low voltage electrical system and other E&M system,
including fire services system, plumbing and drainage system in both private and
public sectors.

BUSINESS REVIEW

Our revenue increased by approximately HK$25.7 million, or 8.4%, from
approximately HK$307.5 million for the six months ended 30 September 2019
(the “Last Period”) to approximately HK$333.2 million for the six months ended
30 September 2020 (the “Current Period”). Major projects awarded and major
projects undertaken in the Current Period are outlined below.

Projects awarded in the Current Period

During the Current Period, we were awarded 7 projects with an aggregate
contract sum of approximately HK$555.1 million (out of which | project with
contract sum of approximately HK$88.8 million was related to electrical system
installation).

The following table sets forth the particulars of the major projects awarded in
the Current Period in terms of contract sum:
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Type
(Residential/
Non-residential) "
sCo e of work pcpidl (E%/ Date of award Contract sum
BT ) TEEE oy
HK$'million
BEAT
MVAC system installation for a commercial Non-residential 29 April 2020 2750

development at Chek Lap Kok FEE
fﬁﬁmﬁ%ﬁ@ﬁﬁm%ﬁLﬂ SRS e

MVAC system installation for a development Residential
at Cheung Sha Wan, Kowloon . F=E
NERDENREE R RRARERERRE

Electrical system installation for a commercial

development at Cheun%ShaWan Kow\oon
NERDENHEERBEANERZNLE

MVAC system installation for a proposed industrial

Nor]—residential
FEE

Non-residential

redevelopment at Aberdeen, Hon é] % FEE
§%§%1W%EI¥EEEH AR,
/JLK&
Note: “Residential” refer to projects that involve residential flats while “Non-residential” refer to projects

that do not involve residential flats.
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Management Discussion and Analysis

Major projects undertaken in the Current Period

During the Current Period, the Group continued to focus our efforts on the
supply, installation and maintenance of MVAC system and low voltage electrical
system. Revenue contributed by projects relating to MVAC system and low
voltage electrical system accounted for approximately 74.0% and 26.0%
respectively for the Current Period (2019:80.4% and 19.6%).

The following table sets forth the particulars of the five largest projects
undertaken in the Current Period in terms of revenue contribution:
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Revenue
recognised
Type (Residential/ during the
Non-residential) Current Period
Key scope of work R (k2 Date of award Contract sum RAAHRE
TEIREE FiEE) ERAH BNER BR AR
HK$'million HK$'million
BEET BEAT
MVAC system installation for a proposed Residential 27 September 2019 2356 486
residential development at Kai Tak, Kowloon F=E “Z-NEAAZTtA
NERENZEEERERN
EHBRZEHERRE
MVAC system installation for a proposed Residential 3 June 2019 85.3 483
composite development at Kai Tak, Kowloon F=E “Z-NFRA=RA
NERENRREAEREAN
EHBRZEARRLE
Electrical system installation for a proposed Residential 31 January 2019 2143 45.1
residential development at Ap Lei Chau F=E —E-NE-A=t—H
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MVAC system installation for a property Residential 10 August 2018 64.0 39.1
development at Pak Shek Kok, Tai Po FE “Z-\FN\ATH
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Electrical system installation for a proposed Residential 17 May 2018 720 379
residential development at Wong Chuk Hang FE —Z-\§$1AttA
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Management Discussion and Analysis
BEENWED T

Recent development and Future prospects

Looking forward to the second half of the financial year ending 31 March 2021,
the Group expects to continue to confront certain industry-wide challenges
like elevated competition as well as macro-environment factors like the spread
of the Coronavirus Disease 2019. In particular to the intensified competition
in the industry, the Group has continued to implement a competitive pricing
strategy to bid for sizable projects. By implementing this strategy, the Group was
awarded 7 projects with an aggregate contract sum of approximately HK$555.
million during the Current Period. In addition, as disclosed in the Company's
announcement dated 2 November 2020, the Group has also been awarded a
contract for the design, supply, installation, testing and commissioning of MVAC
services with contract sum of approximately HK$ 170 million in October 2020.

Looking ahead, the Group will continue to bid for targeted projects with
reasonable profit margin and keep our endeavour to diversify our projects into
different E&M engineering services, such as installation services of plumbing and
drainages system and fire service system, in order to widen our opportunities
in the market. With our long-established reputation, experience and proven
track record in the industry, we are confident that the Group will continue to
deliver high quality services to our customers and achieve a steady growth of the
business.

FINANCIAL REVIEW
Revenue

Our revenue increased by approximately HK$25.7 million, or 8.4%, from
approximately HK$307.5 million for the Last Period to approximately HK$333.2
million for the Current Period. Revenue contributed by projects relating to MVAC
system and low voltage electrical system accounted for approximately 74.0% and
26.0% respectively for the Current Period (2019: 80.4% and 19.6%).

Gross profit and gross profit margin

Our gross profit decreased by approximately HK$2.0 million, or 6.5%
from approximately HK$30.8 million for the Last Period to approximately
HK$28.8 million for the Current Period. Our gross profit margin decreased by
approximately 1.4 percentage points, from approximately 10.0% for the Last
Period to approximately 8.6% for the Current Period.

The decrease in gross profit was attributable to the combined net effect of the
decrease in gross profit margin, which was mainly due to intensified competition
in the industry faced by the Group and hence the Group adopted a more
competitive pricing strategy in securing new projects, and the increase in revenue.
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Management Discussion and Analysis

Other income

Other income for the Current Period increased by approximately HK$5.2
million, from approximately HK$ 1.2 million for the Last Period to approximately
HK$6.4 million for the Current Period. The increase was mainly attributable to
the government grants of approximately HK$5.1 million from the Employment
Support Scheme launched by the Hong Kong Government.

Other loss

Other loss for the Current Period slightly increased from approximately HK$1.3
million for the Last Period to approximately HK$ 1.4 million for the Current
Period, which was attributable to the fair value loss on financial assets at fair value
through profit or loss (“FVTPL").

Administrative expenses

Our administrative expenses increased by approximately HK$1.6 million, or
approximately 14.8%, from approximately HK$10.8 million for the Last Period to
approximately HK$12.4 million for the Current Period. The increase was mainly
attributable to the increase in staff cost of the administrative staff during the
Current Period.

Finance costs

Our finance costs decreased by approximately HK$0.2 million, from
approximately HK$0.4 million for the Last Period to approximately HK$0.2
million for the Current Period. The amount represented interest expenses on
bank borrowings and lease liabilities.

Income tax expenses

Our income tax expenses decreased by approximately HK$0.5 million, from
approximately HK$3.3 million for the Last Period to approximately HK$2.8
million for the Current Period due to the combined effect of the above factors.
The effective tax rate for the Current Period was approximately 13.1% (2019:
16.9%).

Profit attributable to owners of the Company

As a result of the foregoing, our profit attributable to owners of the Company
increased by approximately HK$2.1 million or approximately 12.9%, from
approximately HK$16.3 million for the Last Period to approximately HK$18.4
million for the Current Period.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE
Capital Structure

As at 30 September 2020, the capital structure of the Group consisted of equity
of approximately HK$268.9 million (31 March 2020: HK$257.4 million) and bank
borrowings of approximately HK$6.4 million (31 March 2020: HK$6.8 million).
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Management Discussion and Analysis
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Cash position and fund available

During the Current Period, the Group maintained a healthy liquidity position, with
working capital being financed by our operating cash flows, bank borrowings and
the retained profits.

As at 30 September 2020, the Group held cash and cash equivalents of
approximately HK$168.0 million (31 March 2020: HK$139.4 million).

As at 30 September 2020, the current ratio of the Group was approximately 2.4
times (31 March 2020: 2.8 times).

Bank borrowings

As at 30 September 2020, the Group had total bank borrowings of
approximately HK$6.4 million (31 March 2020: HK$6.8 million). As at 30
September 2020, the Group had a facility agreement entered into with a bank
with a facility limit of HK$80.0 million (31 March 2020: HK$80.0 million). The
Company had made undertakings relating to certain performance obligation
of the controlling shareholders, namely Mr.Yu Cheung Choy (“MrYu"), who is
the chairman of the board (the “Board”) of directors (the “Directors”) of the
Company and executive Director, and Mr. Lau Man Ching (“Mr Lau"), who is
the chief executive officer of the Company and executive Director, pursuant to
the facility agreement including the following: (i) MrYu and Mr: Lau undertake to
maintain as the largest shareholders of the Company directly or indirectly; and
(i) MrYu and Mr Lau shall remain as the chairman or director of the Company.
Subsequent to the Current Period, the facility agreement was renewed with the
same aggregate facility limit of HK$80.0 million and the facility agreement remains
effective as at the date of this interim report.

As at 30 September 2020, the Group had another facility agreement entered
into with a bank with a facility limit of approximately HK$61.4 million (31 March
2020: HK$6 1.4 million) with the following obligation undertaken by the Group: (i)
In case of MrYu and Mr. Lau are not the major shareholders of the Company, the
Group should notify the bank 4 days in advance; and (ii) In case of MrYu is not
entitled to be chairman of the Company, the Group should notify the bank 4
days in advance.
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Management Discussion and Analysis

As at 30 September 2020, the Group had another facility agreement entered
into with a bank with a facility limit of HK$60.0 million (31 March 2020: HK$60
million) with the following obligation undertaken by the Group: (i) In case of
Mr.Yu and Mr Lau are not the major shareholders of the Company, the Group
should notify the bank 4 days in advance; and (ii) In case of Mr.Yu and Mr. Lau
are not entitled to be chairman or director of the Company, the Group should
notify the bank 14 days in advance.

GEARING RATIO

As at 30 September 2020, the Group's gearing ratio was approximately 2.4% (3|
March 2020: 2.6%), calculated as the bank borrowings divided by the total equity
as at the end of the respective periods and multiplied by 100%.

NET CURRENT ASSETS

As at 30 September 2020, the Group had net current assets of approximately
HK$228.8 million (31 March 2020: HK$217.9 million). The increase in net current
assets position was mainly attributable to the net profit for the Current Period,
offset by the purchase of financial assets at FVTPL and declaration and payment
of final dividend in respect of the year ended 31 March 2020 to the shareholders
of the Company during the Current Period.

The Group'’s policy is to regularly monitor its liquidity requirements and its
compliance with covenants in relation to banking facility agreements, to ensure
that it maintains sufficient reserves of cash and adequate committed lines of
funding from the banks to meet its liquidity requirements. The Board is not aware
of any liquidity issue that may cast significant doubt on the Group’s ability to
continue as a going concern.

CAPITAL EXPENDITURES

The Group's capital expenditures for the Current Period amounted to
approximately HK$0.1 million (2019: HK$0.8 million), which was incurred for the
purchase of property and equipment.

FOREIGN EXCHANGE EXPOSURE

The Group's revenue-generating activities and bank borrowings were transacted
in Hong Kong Dollar; which is the functional currency of the Group. The Board
considers that the Group was not exposed to significant foreign exchange risk,
and had not entered into any financial instrument for hedging. The Board will
review the Group’s foreign exchange risk and exposure from time to time and
will apply hedging where necessary.
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Management Discussion and Analysis
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PERFORMANCE GUARANTEES AND CONTINGENT LIABILITY

As at 30 September 2020, performance guarantees of approximately HK$164.|
million (31 March 2020: HK$121.8 million) were given by banks in favour of the
Group’s customers as security for the due performance and observance of the
Group’s obligations under the contracts entered into between the Group and its
customers. If the Group fails to provide satisfactory performance to its customers
to whom performance guarantees have been given, such customers may demand
the banks to pay to them the sum or sum stipulated in such demand.The Group
will become liable to compensate such banks accordingly. The performance
guarantees will be released upon completion of the contracts work.

The Group had no contingent liability as at 30 September 2020 and 31 March
2020 respectively.

PLEDGE OF ASSETS

As at 30 September 2020, the Group’s leasehold land and buildings of
approximately HK$18.9 million (31 March 2020: HK$19.2 million) were pledged
with banks to secure the bank borrowings and banking facilities including
performance guarantees issued by the banks.

CAPITAL COMMITMENTS

As at 30 September 2020, the Group had capital commitments of approximately
HK$O. I million (31 March 2020: HK$0.2 million) in relation to acquisition of
property and equipment contracted but not provided for.

EMPLOYEES, TRAINING AND REMUNERATION POLICY

As at 30 September 2020, the Group had a total of |70 employees (31 March
2020: 146). The remuneration offered to employees generally includes salaries,
medical benefits and bonus. In general, the Group determines salaries of its
employees based on each employee's qualification, position and seniority. The
Group provides training to its employees according to the work requirements.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals of subsidiaries,
associates and joint ventures during the Current Period.

SIGNIFICANT INVESTMENTS HELD
The Group did not have any significant investments held as at 30 September 2020.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Group did not have plans for material investments or capital assets as at 30
September 2020.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining good corporate governance standard
and procedures to ensure the integrity, transparency and quality of disclosure in
order to enhance the shareholders’ value.

The Company has adopted the code provisions set out in the Corporate
Governance Code (“CG Code”) as set out in Appendix |4 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the "“Stock Exchange"), as its own code of corporate
governance.

In the opinion of the Directors, the Company was in compliance with all relevant
code provisions set out in the CG Code during the Current Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix |0 to the
Listing Rules as the code of conduct regarding securities transactions by the
Directors. Having made specific enquiry of all Directors, all Directors have
confirmed that they have complied with the required standards as set out in the
Model Code during the Current Period.
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Corporate Governance and Other Information

TEEARHMES

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 September 2020, the interests or short positions of the Directors and
chief executives of the Company in the shares, underlying shares and debentures
of the Company or any associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (“SFO")), which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were required, pursuant to the Model
Code, are set out below:

EERBRSTHRAERRS R EBERHG
HEZRAR
RZZE-_FEFALA=1+H EFENARQ
AR ETERA B R AR B sk ] AR B
E(EXREBEMESTI EBHFLHE
&EI(TBH RHEE KRG ) % XVER) KR
D MR REEZP  BEREFE
SERBEREXVEEIRSDEENS
RABI KRBT (BIEFEEREES K
BERIMNZEEXEEEXRAEED
e AR ) ERSAR - SAREES
N ERE &SR 352 KB ERE R sZ I MBI Fratt
ERMMEESAR - SIREEESTR
REMERSORBEIIAT ¢

Approximate
percentage of
Number of the issued
shares/ share capital of
underlying the Company
Long position/ shares held NG|
Name of Directors Capacity Short position FiRke,/ BRITRA Notes
Esfs &t H#R/ KR HRROEE BREIL HisE
Yu Cheung Choy Interests held jointly with another person/  Long position 246,000,000 61.50 3
A B Interest of controlled corporations e
HE—AATHERENES/
R R
Lau Man Ching Interests held jointly with another person/ Long position 54,000,000 1350 23
2XE Interest of controlled corporations e
HRE—RAALTHERENES
XA
N BIzE -

These 246,000,000 shares are held through Prosperously Legend Limited (“Prosperously
Legend"), which is wholly-owned by Mr. Yu Cheung Choy.

2a These 54,000,000 shares are held through Simply Grace Limited (“Simply Grace”), which is
wholly-owned by Mr. Lau Man Ching.

3. On 7 July 2016, Mr. Yu Cheung Choy and Mr. Lau Man Ching entered into the acting-in-concert
confirmation, whereby they confirmed that, among other things, since 21 July 2004, they have been
actively cooperating with one another and acting in concert, with an aim to achieving consensus and
concerted action on all operating and financing decisions and major affairs relating to each member

company within the Group.

12 SH GROUP (HOLDINGS) LIMITED Interim Report 2020-21

% % 246,000,000 % A& 19 T3 i #& Prosperously
Legend Limited ([ Prosperously Legend|) #f & -
ifiProsperously Legend AT R e BB ©

2. % % 54,000,000 A% A% 17 Jb 3 i@ Simply Grace
Limited ([ Simply Grace ]) #§7 + T Simply Grace
MAXEREREES -

3. RZZB-RELALR  aRMAEERBIXE
FEFTI-BITHHRE Bt RE®R
(EhEf) 8 —TTNFLA-+—AR &
E-HERBERAER X7 - BEEER
FAKERBEREAREBAAEERNERR
REBREBERHER BT -



Corporate Governance and Other Information

Save as disclosed above, none of the Directors, chief executives of the Company
or their associates had any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its associated corporations
as defined in Part XV of the SFO as recorded in the register to be kept under
section 352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as at 30 September 2020.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2020, the register of substantial shareholders maintained
by the Company pursuant to section 336 of the SFO shows that other than the
interests of the Directors and the chief executives, the following shareholders
had notified the Company of relevant interests or short position in shares and
underlying shares of Company as follows:
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Approximate
percentage of
Number of the issued
shares/ share capital of
underlying the Company
Long position/ shares held FrE AR DR
Name Capacity Short position FisRe,/ ERITRE Notes
1 54 H#R/ KR HBEROSE BHEA W&t
Prosperously Legend Beneficial owner Long position 246,000,000 61.50
EEBAA 5}
Simply Grace Beneficial owner Long position 54,000,000 1350 2
EaElBA 35}
Notes: BiEr -

Prosperously Legend is wholly-owned by Mr. Yu Cheung Choy.

2. Simply Grace is wholly-owned by Mr. Lau Man Ching.

Save as disclosed above, no other parties were recorded in the register of the
Company required to be kept under section 336 of the SFO as having interests
or short positions in the shares or underlying shares of the Company as at 30
September 2020.
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Corporate Governance and Other Information

TEEARHMES

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme")
pursuant to the written resolutions of the shareholders passed on 6 December
2016.The purpose of the Share Option Scheme is to enable the Group to grant
options to full time or part time employee, Directors (including executive or
independent non-executive Directors), any supplier, any customer; any service
provider, any shareholder, any adviser or consultant of the Group as incentives or
rewards for their contribution to the Group.

No share option has been granted by the Company under the Share Option
Scheme since its adoption and up to the date of this interim report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company'’s listed securities during the Current Period.

AUDIT COMMITTEE

The Company established the audit committee of the Company (the “Audit
Committee”) on 6 December 2016 with written terms of reference in
compliance with the CG Code. The primary duties and roles of the Audit
Committee include, but are not limited to, (a) making recommendations to the
Board on the appointment, re-appointment and removal of the external auditor,
and approving the remuneration and terms of engagement of the external
auditor, and any questions of its resignation or dismissal; (b) monitoring integrity
of financial statements and annual report and accounts, half-year report and, if
prepared for publication, quarterly reports, and reviewing significant financial
reporting judgments contained in them; and (c) reviewing the financial controls,
risk management and internal control systems of the Group.

The Audit Committee currently consists of three independent non-executive
Directors, namely Dr. Law Man Wah (as chairman), Mr. Lam Yim Nam and Mr
Lee Wing Kee. The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months ended 30
September 2020.

By order of the Board

SH Group (Holdings) Limited
Yu Cheung Choy

Chairman

Hong Kong, 27 November 2020
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Report on Review of Condensed Consolidated Financial Statements

ERGE M BRI EHNRE

Deloitte

To the Board of Directors of SH Group (Holdings) Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of SH Group
(Holdings) Limited (the “Company") and its subsidiaries set out on pages |7 to
40, which comprises the condensed consolidated statement of financial position
as of 30 September 2020 and the related condensed consolidated statement of
profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

BRSSP BHRREARE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 November 2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG ERERAtEEBAR

For the six months ended 30 September 2020
HE-Z-ZFNA=THINEA

For the six months ended

30 September
BENRA=THILAKER
2020 2019
b e 22 5 gk
HK$’000 HK$'000
FET TET
Notes (Unaudited) (Unaudited)
B aE (REEER) (REEEZ)
Revenue Wz 4 333,205 307,523
Direct costs B (304,420) (276,732)
Gross profit EF 28,785 30,791
Other income HALBA 5 6,383 1,166
Other loss HibEs1a 5 (1,375) (1,305)
Net impairment loss (recognised) RHREEERENET (#R)
reversed under expected BER)FRERE
credit loss model (40) 148
Administrative expenses THFAX (12,416) (10,833)
Finance costs BhE R (217) (352)
Profit before taxation BR T A 4 A 6 21,120 19,615
Income tax expense PGB X 7 (2,762) (3,317)
Profit and total comprehensive income HREFR2EBALLE
for the period 18,358 16,298
Earnings per share BRER
Basic (HK cents) AR GBI 8 46 4.
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Condensed Consolidated Statement of Financial Position

HEE RS R e

As at 30 September 2020
R-ZB_ZFAA=TH

As at As at
30 September 31 March
2020 2020
i —T_TF
hA=+BR =A=+—8H
HK$°000 HK$'000
THERT FETT
Notes (Unaudited) (Audited)
liEss (REEZ) (fe&%)
Non-current assets FREBEE
Property and equipment EISE ] 10 20,983 21,662
Right-of-use assets EREEE 10 5,295 6,340
Deposits Re 2,729 2,585
Debt instruments at amortised cost RE SR AT BRI ER T A 16 1,888 1951
Financial assets at fair value through BRAFEABR
profit or loss WEmEE 17 12,800 11,693
Deferred tax assets BIETRIREE 162 138
43,857 44369
Current assets REEE
Trade receivables 2 5 W IR Il 55,305 59,812
Other receivables, deposits Hib IR - e
and prepayments R FRIE 11,044 7,656
Contract assets BREE 12 158,691 131,565
Debt instruments at amortised cost NS BRMEF TH |6 4,021 2,155
Bank balances and cash RITHEB LIRS 167,975 139,353
397,036 340,541
Current liabilities REEE
Trade payables B SN FIA 13 61,695 32,144
Other payables and accrued charges H A A< 5RO K T B 75,199 68,199
Deferred income RIEUTA 2,870 —
Contract Liabilities BHERE 12 14,976 11,328
Lease liabilities HERE 2,407 2,294
Tax payable eI 4,674 1,888
Bank borrowings RITIEK 14 6,440 6816
168,261 122,669
Net current assets REBEEFE 228,775 217,872
Total assets less current liabilities HEERRBARSE 272,632 262,241
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Condensed Consolidated Sta

As at As at
30 September 31 March
2020 2020
—E-EH TS -TF
¥z |= =l VST = =]
HK$’000 HK$'000
FHET TET
Note (Unaudited) (Audited)
B &E (REEZ) (R&EZ)
Non-current liabilities FRBEE
Provisions Rt 547 574
Lease liabilities HERE 3,158 4298
3,705 4,872
Net assets EEFE 268,927 257,369
Capital and reserves BEXK#E
Share capital AR AR 15 4,000 4,000
Reserves T 264,927 253,369
Equity attributable to owners of AAREE AEILER
the Company 268,927 257,369

RHEIERE 2020-21 IEREE (ZR) ARAT

19



Condensed Consolidated Statement of Changes in Equity
ERGESEEE R

For the six months ended 30 September 2020
BE_Z-_ZFAA=FTHIAEAR

Issued share Share Other Retained
capital premium reserve profits Tota
ERITRA RRE Hivfée REER st
HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
TET TER TER TET TET
For the six months ended 30 September 2020 (Unaudited)
BE-R-BFERAASTALEAMEA (REER)
At | April 2020 (Audited) R-ZB=2F
RA—B(E#&#&) 4,000 83223 5,058 165,088 257,369
Profit and total comprehensive BRadR2ERA
income for the period Fotc) - - - 18,358 18,358
Dividends recognised as distribution ~ BER A TKAARE
(Note 9) (HHaE9) - - - (6,800) (6,800)
At 30 September 2020 (Unaudited) ~ R=ZB=F&
hA=T1H (REER) 4,000 83,223 5,058 176,646 268,927
For the six months ended 30 September 2019 (Unaudited)
BE_T-NFARA=TRINEA (REER)
At | April 2019 (Audited) RZZ—NEF
MA—R (&%) 4,000 83223 5058 144661 236942
Profit and total comprehensive HREN R 2ERA
income for the period FEEL - - = 16,298 16,298
Dividends recognised as distribution HRBDRERE
(Note 9) (KtzE9) - - - (5,600) (5,600)
At 30 September 2019 (Unaudited) ~ R=F—NF
NA=TB(REER) 4,000 83223 5058 155,359 247,640
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Condensed Consolidated Statement of Cash Flows

BAGEHSRER

For the six months ended 30 September 2020

BE-_Z-_ZTFhA=1HI/EAR

For the six months ended

30 September
BEAA=T+HLEAEAR
2020 2019
i —F-NF
HK$°000 HK$'000
FET THTT
(Unaudited) (Unaudited)
(REEK) (REEZ)
OPERATING ACTIVITIES RETER
Operating cash flows before movements ~ &E & @ FFFIL LR EME
in working capital 23,737 21,768
Increase in contract assets BHREEEM (27,160) (1'1,265)
Increase in contract liabilities SREEEM 3,648 3,231
Decrease (increase) in trade receivables B 5 UG IER A (35 00) 4,642 (1,268)
Increase in trade payables B 5 B EIEE 29,551 29,403
Increase in other payables and accrued FL A AN RIE N BT B FRE AN
charges 7,000 8916
Other movements in working capital Hih&EE 8 (623) 46|
Net cash from operating activities RETHABRLFH 40,795 51,246
INVESTING ACTIVITIES BREEH
Interests received EF S 517 595
Dividends received B AR S 528 485
Withdrawal of short term bank deposits IRENE BRI T 3K - 28,000
Purchases of financial assets at fair value BERATES AER
through profit or loss NEREE (2,482) (3,547)
Purchase of debt instruments at amortised i B &2 §5 K 2N 5 BR B (B 7%
cost TH (1,944) (1951)
Purchase of property and equipment BEMELRE (65) (489)
Deposits paid for purchase of property BEMELRBNENZRS
and equipment (90) (354)
Payment for rental deposit MERSMK (18) —
Net cash (used in) from investing activities R&EEE (FTH) IEREFEHE (3,554) 22,739
FINANCING ACTIVITIES MEEE
Interests paid EATALE (217) (352)
Dividends paid EATIRE (6,800) (5,600)
Repayment of bank borrowings BRRITEHK (376) (1,445)
Repayment of lease liabilities BRHEEAE (1,226) (985)
Cash used in financing activities RMETEMARE (8,619) (8,382)
Net increase in cash and cash equivalents RERRSEEYILINFEE 28,622 65,603
Cash and cash equivalents at beginning BMNRE RIFSFEY
of the period 139,353 71,315
Cash and cash equivalents at end of the period HiREERIREEEY
represented by bank balances RIRTTRESBR A2
and cash 167,975 136918
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Notes to the Condensed Consolidated Financial Statements

B AR S B A R T EE

For the six months ended 30 September 2020
HE-Z-ZFNA=THIREA

22

GENERAL INFORMATION

SH Group (Holdings) Limited (the “Company”) was incorporated and
registered as an exempted company with limited liability in the Cayman
Islands under the Companies Law of the Cayman Islands on 9 May
2016.The address of the Company’s registered office and the principal
place of business are Cricket Square, Hutchins Drive, PO. Box 2681,
Grand Cayman KYI-1111, Cayman Islands and Units 603-606, 6/F,
Tower |, Cheung Sha Wan Plaza, 833 Cheung Sha Wan Road, Kowloon,
Hong Kong, respectively. Its immediate and ultimate holding company is
Prosperously Legend Limited, which was incorporated in the British Virgin
Islands and wholly-owned by MrYu Cheung Choy (“Mr.Yu"), who is also
the chairman of the board (the “Board”) of directors (the “Directors”) of
the Company and executive Director. The Company's shares have been
listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange™) on 3 January 2017.

The condensed consolidated financial statements are presented in
Hong Kong dollar (“HK$"), which is also the functional currency of the
Company and its subsidiaries (collectively referred to as the “Group”).

BASIS OF PREPARATION

The condensed consolidated financial statements of the Group for the six
months ended 30 September 2020 have been prepared in accordance
with the applicable disclosure requirements of Appendix |6 to the Rules
Governing the Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA™).
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis, except for certain financial instruments which are
measured at fair values.

Other than the application of below amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) and the adoption of the accounting
policy for government grants as described below, the accounting policies
and methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September 2020 are
the same as those presented in the Group’s annual financial statements
for the year ended 3| March 2020.

Government grants

Government grants are not recognised until there is reasonable assurance
that the Group will comply with the conditions attaching to them and
that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis
over the periods in which the Group recognises as expenses the related
costs for which the grants are intended to compensate.

Government grants that are receivable as compensation for expenses or
losses already incurred or for the purpose of giving immediate financial
support to the Group with no future related costs are recognised in
profit or loss in the period in which they become receivable.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the Amendments
to Reference to the Conceptual Framework in HKFRS Standards and
the following amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the annual period beginning
on or after | April 2020 for the preparation of the Group's condensed
consolidated financial statements:

Amendments to HKAS | Definition of Material
and HKAS 8
Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

AR & MR ERaR M

For the six months ended 30 September 2020
HE-Z-ZFNA=THINEA
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Notes to the Condensed Consolidated Financial Statements

B AR S B A R T EE

For the six months ended 30 September 2020
BE_Z-_ZFAA=FTHIAEAR

24

PRINCIPAL ACCOUNTING POLICIES (Contd)
Application of amendments to HKFRSs (Contd)

Except as described below, the application of the Amendments to
Reference to the Conceptual Framework in HKFRS Standard and the
amendments to HKFRSs in the current period has had no material impact
on the Group'’s financial positions and performance for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.

Impacts of application of Amendments to HKAS | and HKAS 8 “Definition of
Material”

The amendments provide a new definition of material that states
“information is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the primary users of
general purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting
entity”. The amendments also clarify that materiality depends on the
nature or magnitude of information, either individually or in combination
with other information, in the context of the financial statements taken as
a whole.

The application of the amendments in the current period had no
impact on the condensed consolidated financial statements. Change in
presentation and disclosures on the application of the amendments, if
any, will be reflected on the consolidated financial statements for the year
ending 31 March 2021.
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Notes to the Condensed Consolidated Financial Statements

AR & MR ERaR M

REVENUE AND SEGMENT INFORMATION 4.
Revenue

Revenue represents the fair value of amounts received or receivable
arising from the engineering service contracts of the Group from external
customers. The Group’s revenue is solely derived from electrical and
mechanical engineering (“E&M engineering”) services with the focus on
the supply, installation and maintenance of mechanical ventilation and air-
conditioning system (“MVAC system”) and low voltage electrical system
in Hong Kong during the six months ended 30 September 2020 and
2019.

Disaggregation of revenue

For the six months ended 30 September 2020
HE-Z-ZFNA=THINEA

WK o EE R

&=
WHEASERBINFEFHT
RREANELNE W BER
B AFE  AERBERBE-T
—BER—_FIFNAH=TH
IEARBEANKEERERE TR
(THETR] RS LHEERN
EEBHRE ZTRNEEKRE
o ez 58 2 At (1 M A o el 22 5 5
Bl RIEBERELS

&S|
For the six months

ended 30 September
BEANA=THLAEAR

2020 2019
—EF-FF TNF
HK$’000 HK$'000
FRET TAT
(Unaudited) (Unaudited)

(REERK) (REEZ)

Type of services (revenue recognised AR EEAY (WaspEkr M MER)
over time)
— Supply, installation and maintenance — HE - ZRRAEEERTRR
of MVAC system =R 246,649 247,167
— Supply, installation and maintenance — HE - ZRREBERE
of low voltage electrical system BERES 86,556 60,356
333,205 307,523

The revenue recognised for the current period is mainly from private
sector projects.

AEFERN WS T ZREME
BHE -
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Notes to the Condensed Consolidated Financial Statements

B AR S B A R T EE

For the six months ended 30 September 2020
BE_Z-_ZFAA=FTHIAEAR

4.

26

REVENUE AND SEGMENT INFORMATION (Contd)
Segment information

For the purpose of resources allocation and performance assessment, the
executive Directors, being the chief operating decision maker; review the
overall results and financial position of the Group as a whole. Accordingly,
the Group has only one single operating segment and only entity-wide
disclosures. Geographical information and major customers are presented
below.

Geographical information

The Group's revenue are all derived from Hong Kong based on the
location of services delivered and the Group's property and equipment
and right-of-use assets amounting to HK$26,278,000 (Unaudited) as at

30 September 2020 (31 March 2020: HK$28,002,000 (Audited)) are all
located in Hong Kong by physical location of assets.

Information about major customers

Revenue attributed from customers that accounted for 0% or more of
the Group's total revenue during the period is as follows:

Wk & 2 EREHL (8

2 HPEH
HRERDERKRRAGEMS - #
TEFER/RIBERERRE W
AARERBRERTEHINON -
At - NEBES —EE MK
ENRLEEERBBEMNNE -

WEEHNMIEFEPZFIMT

h & & K

BIERERGHME - REBH
WHHREES MEEENE
BAEED  AKEENR=-ZFT=F
FHA=+H%262780005 T (K
KEZ) (ZE_TF=A=+—
H : 2800200078 ;T (L EZ)) K
M REEARERBEEESN
REE o

FREREFNEHR
RENRE AR SE B 4EE 10%
FA ENFPRMEIT

For the six months
ended 30 September
BZENAA=THLREA

2020 2019

—EZEH —T-NF

HK$’000 HK$'000

FTHERT FA&T

(Unaudited) (Unaudited)

(RBER) (R EZ)

Customer A EFA 89,762  N/A i *

Customer B =FB 53,431 N/A i *

Customer C gFC 48,400  N/A T *

Customer D EFD 40,779  N/A T *

Customer E BFE N/A T8 A * 77,137

Customer F EPF N/A 738 * 65,477

Customer G =FEG N/A FE A * 42,351
& Revenue from the relevant customer was less than 10% of the Group's total revenue for NAERERE - REEEEFHOKEE

the respective period.
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Notes to the Condensed Consolidated Financial Statements

AR & MR ERaR M

For the six months ended 30 September 2020
HE-Z-ZFNA=THINEA

5. OTHER INCOME AND OTHER LOSS 5. Hag AR E A E5E
For the six months

ended 30 September
BENRA=THIEAEA

2020 2019
—g-®F —Thf
HK$°000 HK$'000
FET TATT
(Unaudited) (Unaudited)

(REEEX) (REEZ)

Other income: HiA -
Bank interest income RITH EA 224 350
Interest income from debt instruments at R B R SE R AN BR Y
amortised cost BT AT BUA 209 175
Dividend income from insurance policy REREBEARRBMA 24 24
Dividend income from financial assets REZEAFEFTAERD
at fair value through profit or loss TREENREBA 537 510
Government grants (note) T B (P E) 5,127 -
Sundry income WA 262 107
6,383 [,166
Other loss: Hith 518 :
Fair value loss on financial assets BAFTEFSFABENEREE
at fair value through profit or loss NHEEE (1,375) (1,305)
Note: During the six months ended 30 September 2020, the Group recognised government Mt : BEZZ_ZEFNLA=THIENE
grants of HK$5,127,000 (Unaudited) (six months ended 30 September 2019: nil A REEREBEATH LA [R5
(Unaudited)) in respect of the Employment Support Scheme launched by the Hong Kong % | &t 3 7 R S 4 B 5,127,00078
Government. TT(AREEZ) (BE=ZZ—NFNA

=T HEARER - &CREER)) -
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Notes to the Condensed Consolidated Financial Statements

HEEESS

P TEERARMIEE

For the six months ended 30 September 2020
BE_Z-_ZFAA=FTHIAEAR

28

PROFIT BEFORE TAXATION

BRB AT R

For the six months

ended 30 September
BENRA=THIEAEA

2020 2019
—g-¥F -—TNF
HK$’000 HK$'000
THERT FAT
(Unaudited) (Unaudited)
(REBER) (R EZ)
Profit before taxation has been PR A& A A HBR
arrived at after charging; AT IEES
Depreciation of property and MR REITE
equipment 744 662
Depreciation of right-of-use assets EREEERE 1,245 1,052
Directors’ emoluments EEMe 3,345 2,608
Other staff costs: H B TR :
Salaries and other benefits o MEMEN 36,120 30,158
Retirement benefit scheme RIRERE IR
contributions 1,145 969
Total staff costs 8 T AN4E%a 40,610 33,735
INCOME TAX EXPENSE Fri8 iR X
For the six months
ended 30 September
BEAA=THLXEA
2020 2019
—®-®F -—T-N%F
HK$’000 HK$'000
THERT FAT
(Unaudited) (Unaudited)
(REBEX) (R EZ)
Hong Kong Profits Tax: EBENEHR
Current tax BNEATR IR 2,786 3,245
Deferred taxation BRI IR (24) 72
2,762 3317
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE (Contd)

On 21 March 2018, the Hong Kong Legislative Council passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the “Bill"") which introduced
the two-tiered profits tax rates regime. The Bill was signed into law on 28
March 2018 and was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2 million will
be taxed at 16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at a flat rate
of 16.5%.

Accordingly, the Hong Kong Profits Tax for the qualifying group entity is
calculated at 8.25% on the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated assessable profits above HK$2
million.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the following data:

AR & MR ERaR M

For the six months ended 30 September 2020
HE-Z-ZFNA=THINEA

FriS®ipmx (&)
R=F—NEFE=H=+—"8 5
BUEERBE_E—HERK (S
1) (FB75) P ER( KB E
K] ESAFSHMAEH - 5K
PIEER -_ZE—N\E=A=-+N
HEEEXAEZETYARBAAE
B BEZFESHMASH - &
EREBERENE2008 5 LiE
12 8.25% T R EF - MERBE
200 & 7% 7T &9 4 F 1 1% 16.5% B9 Bt
KT o TEFE %M1 B AR
ERMNEB TR afBEBER
16.5% 2 & —FH =T o

At REEREEERNEL
MEHIRE 200 BB T Z fhat ERR
75t 4 ) B9 8.25% K% B 38 200 & 8 7T
ZIhRERRTUEAIAY 16.5%FTH& ©

BREF
BRERBAMOFTEDIERIAT
i

For the six months
ended 30 September
BEAA=THLEAER

2020 2019
—g-¥F —2-N%F
(Unaudited) (Unaudited)

(REERK) (REEZ)

Earnings: B8l

Earnings for the purpose of calculating basic SHEEREREF TR
BN (RREER ARG
B Al) (T7&7T)

earnings per share (profit for the period
attributable to owners of the Company)

(HK$000) 18,358 16298
Number of shares: BRI EA -
Weighted average number of ordinary A B BREREF 2
shares for the purpose of calculating E BRI 19 8L
basic earnings per share 400,000,000 400,000,000

No diluted earnings per share for the six months ended 30 September
2020 and 2019 was presented as there was no dilutive potential ordinary
share in issue for both periods.

MMM EE BT EEEE
TEK WABEINEZE_ZT=
EFER_T—NEFENA=THIE
NEANBREERT -
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Notes to the Condensed Consolidated Financial Statements

HEEESS

P TEERARMIEE

For the six months ended 30 September 2020

HE—

30

“ZEEAA=THIEANER

DIVIDENDS

During the six months ended 30 September 2020, a final dividend in
respect of the year ended 31 March 2020 of HKI.7 cents per ordinary
share (HK$6.8 million in aggregate) was declared and paid to the
shareholders of the Company.

During the six months ended 30 September 2019, a final dividend in
respect of the year ended 31 March 2019 of HKI.4 cents per ordinary
share (HK$5.6 million in aggregate) was declared and paid to the
shareholders of the Company.

The Board did not declare any interim dividend for the six months ended
30 September 2020 (2019: Nil).

PROPERTY AND EQUIPMENT AND RIGHT-OF-USE ASSETS

During the six months ended 30 September 2020, the Group acquired
property and equipment amounting to HK$65,000 (Unaudited) (2019:
HK$489,000 (Unaudited)).

During the six months ended 30 September 2020, the Group renewed
certain lease agreements for the use of leased properties for six
months to one year. On lease modification dates, the Group recognised
HK$200,000 (Unaudited) of right-of-use assets and HK$199,000
(Unaudited) of lease liabilities in aggregate.

During the six months ended 30 September 2019, the Group entered
into certain new lease agreements for the use of leased properties
for one to three years. On lease commencement dates, the Group
recognised HK$622,000 (Unaudited) of right-of-use assets and
HK$622,000 (Unaudited) of lease liabilities in aggregate.
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Notes to the Condensed Consolidated Financial Statements

AR & MR ERaR M

For the six months ended 30 September 2020
HE-Z-ZFNA=THINEA

Il.  TRADE RECEIVABLES . EBEZERRE

As at As at

30 September 31 March

2020 2020

i IS

—E-BF —T_THF

hA=+R =A=+—H

HK$’000 HK$'000

FET THET

(Unaudited) (Audited)

(REEFRK) (&%)

Trade receivables B 5 MR 55,737 60,379

Less: Impairment loss allowance B OREE R (432) (567)

55,305 59812
The Group grants credit terms of 30 days to its customers from the date AEEEAANIREEHEERSR
of invoices on progress billings of contract works. An aged analysis of the HERRE M H % = & H 30 K {5 A
trade receivables net of impairment loss allowance presented based on He-MEmERREREZAH
the invoice date at the end of each reporting period is as follows: 2 E 5 W FRIA (FFR R E &

BERE) KRBT

As at As at

30 September 31 March

2020 2020

i iS

— ZECTF

hA=+BR =A=+—H

HK$’000 HK$'000

FRET TET

(Unaudited) (Audited)

(REEFR) (&%)

0-30 days 0230k 52,483 47,209
31-60 days 31 260K 2,311 [1,194
61-90 days 61 290K 44 697
Over 90 days IR0 467 712
55,305 59,812
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Notes to the Condensed Consolidated Financial Statements

B AR S B A R T EE

For the six months ended 30 September 2020
BE_Z-_ZFAA=FTHIAEAR

12.

32

CONTRACT ASSETS AND CONTRACT LIABILITIES 2. BREEREGHNERE
As at As at
30 September 31 March
2020 2020
»n i
—ECEF —E-FF
hA=+B =A=+—~
HK$°000 HK$'000
FHT FHEIT
(Unaudited) (Audited)
(REER) (e 2=Z)
Contract assets EHEE 161,235 134,075
Less: Impairment loss allowance R OREE R R (2,544) (2510)
158,691 131,565
Contract liabilities sHaE 14,976 11,328

The Group has rights to considerations from customers for the provision
of E&M engineering services. Contract assets arise when the Group has
right to consideration for completion of E&M engineering services and
not yet billed under the relevant contracts, and their right is conditioned
on factors other than passage of time. Any amount previously recognised
as a contract asset is reclassified to trade receivables when such right
becomes unconditional other than the passage of time. Remaining rights
and performance obligations in a particular contract is accounted for and
presented on a net basis, as either a contract asset or a contract liability. If
the progress payment exceeds the revenue recognised to date under the
input method, the Group recognises a contract liability for the difference.

Retention money is unsecured and interest-free and represented the
monies withheld by customers of contract works recoverable after
the completion of defect liability period of the relevant contracts or in
accordance with the terms specified in the relevant contracts, usually
being | to 2 years from the date of completion of respective E&M
engineering services projects. Normally the retention money will be
accumulated up to 5% or 10% of the contract value.
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Notes to the Condensed Consolidated Financial Statements

TRADE PAYABLES

The credit period on purchases and subcontracting of contract work
services ranges from 30 to 60 days generally. The following is an aged
analysis of trade payables presented based on the invoice date at the end
of each reporting period:

AR & MR ERaR M

For the six months ended 30 September 2020
HE-Z-ZFNA=THINEA

EZENRIE
YERER D BE A TRERERN
EREBEENTFI0E0K ° AT
BARBREHRENBLEZEEHZ
P B F RN FRIBRB DT

As at As at
30 September 31 March
2020 2020
S JiN
—B-FF —ETF
hB=+H =H=t+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RRER) (f8 &%)

Trade payables: =) AN
0-30 days 0&E30K 48,217 13,743
31-60 days 31 260K 12,251 18,401
61-90 days 61 290K 1,183 -
Over 90 days (L ER 0N 44 =
61,695 32,144
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Notes to the Condensed Consolidated Financial Statements

B AR S B A R T EE

For the six months ended 30 September 2020
BE_Z-_ZFAA=FTHIAEAR

14.  BANK BORROWINGS RITER
As at As at
30 September 31 March
2020 2020
i iS
— ZEITRF
hA=+R =RA=+—H
HK$°000 HK$'000
FRExT TET
(Unaudited) (Audited)
(REEEFK) (&%)
Secured bank borrowings BHEARITER 6,440 6816
Carrying amounts repayable (note) : FEEEAREE (FIFE) -
Within one year R—FA 781 742
Within a period of more than one year —F A BB E
but not exceeding two years 797 767
Within a period of more than two years MER LB EBRF
but not exceeding five years 2,494 2,453
Within a period of more than five years HBBAF 2,368 2,854
6,440 6,816
Note: The amounts due are based on scheduled repayment dates set out in the loan Wiz - BEFEDERER G EE
agreements. BEBEL -

All the bank borrowings as at 30 September 2020 and 31 March 2020
contain a repayable on demand clause and are shown under current
liabilities.

All bank borrowings as at 30 September 2020 and 31 March 2020 were
guaranteed by corporate guarantee of the Company.

Certain banking facilities of the Group were secured by leasehold land
and buildings owned by the Group as at 30 September 2020 and 3|
March 2020.
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Notes to the Condensed Consolidated Financial Statements

BANK BORROWINGS (Contd)

As at 30 September 2020 and 31 March 2020, the Group had a facility
agreement entered into with a bank with certain obligation of Mr.Yu and
Mr. Lau Man Ching (“Mr. Lau”), who is the chief executive officer of the
Company and executive Director; pursuant to such facility agreement
including the following: (i) Mr.Yu and Mr. Lau undertake to maintain as the
largest shareholders of the Company directly or indirectly; and (i) MrYu
and Mr. Lau shall remain as the chairman or director of the Company.

As at 30 September 2020 and 31 March 2020, the Group had another
facility agreement entered into with a bank with the following obligation
undertaken by the Group: (i) In case of Mr.Yu and Mr. Lau are not the
major shareholders of the Company, the Group should notify the bank [4
days in advance; and (ii) In case of MrYu is not entitled to be chairman of
the Company, the Group should notify the bank 4 days in advance.

As at 30 September 2020 and 31 March 2020, the Group had another
facility agreement entered into with a bank with the following obligation
undertaken by the Group: (i) In case of MrYu and Mr Lau are not the
major shareholders of the Company, the Group should notify the bank
[4 days in advance; and (i) In case of MrYu and Mr. Lau are not entitled
to be chairman or director of the Company, the Group should notify the
bank 4 days in advance.

AR & MR ERaR M

For the six months ended 30 September 2020
HE-Z-ZFNA=THINEA

SRITHER(E)
R-ZE-_ZTFAA=tHAKR=
“EF¥=A=+—8" $%lﬁ
—Pﬁ—%ﬁﬁﬂi%@%%

Z UREBREMRIEL BB
%i&%Xa%$U%ﬁ$J$
NAIMITRBRTRNTES)NE
TEEMARE S BFEAT (&
SR RIS RE B R
BRERRRRINHZEARKRE : K(i)
BMEERBAEBEEERAR
AMNERHKES -

RZE_ZFNA=ZF+BEE=F
_“iiﬂi‘f’—ﬁ rEEEF
— D E—RIBITEI LA B E 17
#E AKRECDABUTER: ()
B e E R B e E W IEAR R A
TRE - AEEAMIBRITED |4
REIBEAN (i) finidn o T
EARRBMERE - NEEAMIR
1TE8E 14 RFREM -

ﬂ:s:?EHH +AR=
TEF=ZA=+—8" KEIE
— M E—RIBITEI KB E
& WHAREEAEATERE ()
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Notes to the Condensed Consolidated Financial Statements

HEEESS

For the six months ended 30 September 2020
BE_Z-_ZFAA=FTHIAEAR

15.

36

SHARE CAPITAL

P TEERARMIEE

Details of the share capital of the Company are disclosed as follows:

15, BKAR

ARARIBAGFITWENT

Amount
Number &5
of shares HK$ HK$°000
ROEE BT TAERT
Ordinary shares of HK$0.01 each BAXEE 001 BTh LR
Authorised: EE
At | April 2019 (Audited), B’\\ T-NFMA—H (EEZ)
30 September 2019 (Unaudited), —E-NFENA=TH
| April 2020 (Audited) (ﬂi#«%ﬁ) —E-FHF
and 30 September 2020 MA—H (E&EZ) &
(Unaudited) —ZTFEAA=TH
(REEE%) 10,000,000,000 100,000,000 100,000
Issued and fully paid: ERTRBEXM:
At | April 2019 (Audited), Hé_f NEMA—A (EZ)
30 September 2019 (Unaudited), Z-NFNA=+AH
| April 2020 (Audited) (REER)  Z2=FF
and 30 September 2020 MA—B (E&EZ) &
(Unaudited) —Z-TEAA=TH
(REEEZ) 400,000,000 4,000,000 4,000

DEBT INSTRUMENTS AT AMORTISED COST

l6. ZEBHEEATIRNELTA

As at As at
30 September 31 March
2020 2020
—B-EF —TFTF
hB=+H =A=+—H
HK$’000 HK$'000
FHET FA&T
(Unaudited) (Audited)
(REEX) (fEE=%)
Investment in a listed bond, with PAEEFB.9.50% & EIHH
fixed interest of 9.50% and maturity RIZBZZEF+—A®
date in November 2020 EHEFHRE 2,139 2,155
Investment in a listed bond, with F.Eﬂ 8.11.50% & E|HiH
fixed interest of | 1.50% and maturity RIZBZ—F)\RH
date in August 202 | EHEFHRE 1,882 —
Investment in a listed bond, with EA.E%J 8.7.95% M EIHIH
fixed interest of 7.95% and maturity RIZBZ=FTRAH
date in October 2023 FHEFHRE 1,888 1,951
5,909 4,106
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AR & MR ERaR M

For the six months ended 30 September 2020
HE-Z-ZFNA=THINEA

7.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 17. BRAFEFAEBZNESHEE

LOSS
As at As at
30 September 31 March
2020 2020
—ECERF “ETF
AA=+H =A=+—H
HK$°000 HK$'000
FRET TET
(Unaudited) (Audited)
(REEXK) (R&EZ)
Financial assets mandatorily measured at SR EIE AT EFT ABRR
fair value through profit or loss: TREE :
Equity securities listed in Hong Kong REE ETHRAFZ S 12,800 11,693
18. PLEDGE OF ASSETS 18. BEIEME
At the end of each reporting period, the Group pledged the following REIREHAR  REBEMLAT
assets to secure the bank borrowings and banking facilities including BENAETERRETRE (S
performance guarantees issued by the banks. FERI TR B AR ) B o
The carrying amounts of the assets pledged are as follows: SR EEREmENT
As at As at
30 September 31 March
2020 2020
e —ECTHE
hRA=+H =H=+—H
HK$°000 HK$'000
FHET TAET
(Unaudited) (Audited)
(REERK) (R=&E%)
Leasehold land and buildings HE T RiEF 18,859 19,212
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HEEESS

P TEERARMIEE

For the six months ended 30 September 2020

HE—

19.

20.

38

“ZEEAA=THIEANER

RELATED PARTY TRANSACTIONS 19. BBAIREZ
Other than disclosed elsewhere in the condensed consolidated financial R EEAAR S I ISk H it 75
statements, the Group had the following related party transactions during FIRBEEI  REERHRNE %
the period: ELAT AR SRS -
Compensation to key management personnel of the Group which THAAREBRFZEEEAS (AIE
represent the Directors are as follows: =) BUET B -
For the six months
ended 30 September
BENRA=1THILAXER
2020 2019
—B-EF —NE
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REEX) (REEHEZ)
Directors’ fees BEEHE 234 298
Salaries e 3,084 2,292
Retirement benefit scheme contributions RNBAIGT B 27 18
PERFORMANCE GUARANTEES 20. RBEHRE

As at 30 September 2020, performance guarantees of HK$ 164,127,000
(Unaudited) (31 March 2020: HK$121,807,000 (Audited)) were given
by banks in favour of the Group'’s customers as security for the due
performance and observance of the Group's obligations under the
contracts entered into between the Group and its customers. If the
Group fails to provide satisfactory performance to its customers to whom
performance guarantees have been given, such customers may demand
the banks to pay to them the sum or sum stipulated in such demand.
The Group will become liable to compensate such banks accordingly. The
performance guarantees will be released upon completion of the contract
works. The performance guarantees were granted under the banking
facilities with details as set out in note 4.

At the end of each reporting period, as represented by the Directors,
they do not consider it is probable that a claim will be made against the
Group.
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NWAEBEFAS T AREELD
1RE - 164,127,000/ 7T CREE

R)(ZE-_ZTF=A=+—8:
121,807,000 7T (&£ 84%)) * 1A
AEBZERTRETHERP
IR AHETEERER -
AEBHNBHBERARESEDE
TEHRENZEERE 8@
FrRERBRTZNEEREEE
KETHNESE - AEBBEEER
BERRITIELAERE - BOR
BHEREHTIETHRERR - &
WRBIIIBBRITHRERD @ &F
TEEFAHIEE 14

REREHRR - WEFEFHM - H
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Notes to the Condensed Consolidated Financial Statements

AR & MR ERaR M

For the six months ended 30 September 2020
HE-Z-ZFNA=THINEA

FAIR VALUE MEASUREMENT 2. DFEFTE

Fair value of the Group’s financial assets that are measured at fair value REEMERUAFEFENE

on a recurring basis SEMBEENATEE

Some of the Group’s financial assets are measured at fair value at the REEHDMBEETIRERE

end of each reporting period. The following table gives information about HIRIRATEGE - PREMH

how the fair values of these financial assets are determined (in particulan METZEMEEATFTENER

the valuation technique(s) and inputs used), as well as the level of the fair (CHEZHERERAEAEA

value hierarchy into which the fair value measurements are categorised HIR)  URBRATEGFTEH AR

(Levels | to 3) based on the degree to which the inputs to the fair value BORBEEEEQFEFES

measurements is observable. BARTEEBNR(E—ES

=) e

. Level | fair value measurements are those derived from quoted ] — MR A TFEFENRRAR

prices (unadjusted) in active market for identical assets or liabilities; BESRBRERTISHN

B CREHR) A E -

. Level 2 fair value measurements are those derived from inputs o —RRAFEAEDNREE
other than quoted prices included within Level | that are B EMNAERE AR
observable for the asset or liability, either directly (i.e. as prices) or (REBRE—RANRE
indirectly (i.e. derived from prices); and 46 - TimBEE (BIER) X

M (AREER)FE:
&

C Level 3 fair value measurements are those derived from valuation O =RATEHEDNREE
techniques that include inputs for the asset or liability that are not FBEMIERBEAIEHET
based on observable market data (unobservable inputs). HEE(EEEREAE)

EEETDERSH o

Fair value as at

RT3 B8 AFE
Valuation
Fair value technique(s)
Financial instruments 30 September 2020 31 March 2020 hierarchy and key input(s)
it i 222 —T-FF EETER
$EMIA hA=+H =A=+—H DFERE IEHARE
Financial assets at fair value Equity securities listed Equity securities listed Level | Quoted bid prices in
through profit or loss in Hong Kong: in Hong Kong: an active market
HK$12,800,000 HKS$ 11,693,000
BRRFER AR REB LT REB LT —# IR BT 5 PR
TREE PERE 75 - JERE 75 - BB
12,800,000 % 7T 1,693,000 7T
There is no transfers among Level | and Level 2 during both periods. MM ERHAR > —RE R E

IR

RERRRE 202021 JEELEE (R) BRAE 39
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B AR S B A R T EE

For the six months ended 30 September 2020
HE-Z-ZFNA=THIREA

21.

22.

40

FAIR VALUE MEASUREMENT (Contd) 21.

Fair value of the Group’s financial assets and financial liabilities that are
not measured at fair value on a recurring basis

The Directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

DREFE(E)

FREFMELEUQAFEHTEN

¥@

rEBYBEERMBRAEHA

EERA RNERKREMBHRE
o 2 8 SH K AN 51 BR O B S B EE K
MBaEmNREERE A HER

“++

E o
CAPITAL COMMITMENTS 22. BREE
As at As at
30 September 31 March
2020 2020
i i
—ECERF —TEF
hBA=+H Z=A=+—H
HK$’000 HK$'000
THT THETT
(Unaudited) (Audited)
(REER) (&FE=Z)
Capital expenditure in respect of the RERGEMBRERETL
acquisition of property and equipment ERBEE AR
contracted for but not provided in the MERZBENERFAEZ
condensed consolidated financial statements 60 150
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