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Management Discussion and Analysis
BEENWR DM

HIGHLIGHTS

o For the six months ended 30 September 2020, the consolidated
turnover of China-Hongkong Photo Products Holdings Limited
(the “Company”) and its subsidiaries (together, the “Group”),
amounted to HK$452 million, representing a decrease of 5.0%
from HK$476 million for the six months ended 30 September
2019

o Results varied across different business segments: sales of
photographic and imaging products and services fell, but sales
of consumer electronic products and household appliances
rose considerably

o The Group’s results were aided by various pandemic subsidies
from the Government; foreign exchange gains; together with
stringent cost and inventory management

o The Group’s net profit attributable to shareholders was
HK$18.7 million compared to the loss of HK$2.0 million
recorded in the same period last year

o Basic earnings per share amounted to HK1.57 cents (first half
of the financial year 2019/20: basic loss per share of HK0.17
cent). The Board (the “Board”) of Directors (the “Directors”) of
the Company does not recommend the payment of an interim
dividend

MANAGEMENT DISCUSSION AND ANALYSIS

REVENUE AND RESULTS

The Group's consolidated turnover for the six months ended 30
September 2020 amounted to HK$452 million, down 5.0% from the
HK$476 million recorded over the same period last year. The Group’s
net profit attributable to shareholders was HK$18.7 million compared
to a loss of HK$2.0 million over the six months ended 30 September
2019.

Businesses across the board are facing an exceptionally difficult time
in the financial year 2020/21. The impact of the Coronavirus Disease
2019 (“COVID-19") on global trade and economic stability has been
huge. Plummeting consumer sentiment, rising unemployment, and
COVID-19-related travel restrictions and social distancing measures
greatly reduced in-person store traffic and caused a slump in Hong
Kong retail sales from January 2020 onwards. Ongoing Sino-US
tensions have further affected trade at many levels. One measure of
the severity of the downturn can be seen in statistics reported by the
Census and Statistics Department of the Government of the Hong
Kong Special Administrative Region, which show that the overall
volume of local retail sales from January to September 2020 dropped
by 30% compared with the same period in 2019. The Group has not
been immune, although some of its business segments have been
more affected than others.
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During the period under review, demand for photographic products
and services fell markedly. The Group’s commercial and professional
audio and visual (“AV") product segment and its related installation
services were also affected as businesses slashed their capital
expenditure budgets and scaled back their social and commercial
promotional activities. There was, however, a silver lining for the
Group. With more people staying at home, many redirected their
overseas travel budgets toward local purchases of consumer electronic
products and household appliances. As a result, the Group’s sales in
these categories grew significantly during the period under review,
helping offset some of the sales losses in other segments.

The Group’s gross profit margin decreased to 21.8% during the
first six months of the financial year compared to 23.6% over the
same period last year. This was primarily due to a drop in sales of
photofinishing and imaging services, which typically generate higher
margin for the Group.

The Group recognised early on that measures would need to be taken
to maintain a healthy level of working capital. Management identified
two key areas to achieve this: a series of stringent cost control
initiatives and an aggressive stock clearance programme.

In terms of cost control, the Group achieved short-term gains by
negotiating with landlords for short-term rental concessions on certain
shops and seeking fee reductions from business partners. It was also
able to achieve some temporary cost reductions between March
and May 2020 by reducing the working hours of part-time staff,
introducing temporary unpaid leave arrangements and implementing
a temporary salary reduction for top management. In addition, the
Group managed costs by scaling down the operating hours of certain
Fotomax stores during a critical period of the pandemic, helping
reduce fixed store expenses and staff costs.
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Management Discussion and Analysis EEET &k 247

Keeping an eye on the medium and longer term, management
conducted an all-round strategic business review and implemented
a comprehensive KPlI programme, both of which identified ways to
further enhance the Group’s operational efficiency. The Group also
reviewed its store positioning strategy based on evidence of demand
in various districts, shutting down underperforming stores upon lease
expiry and seeking new locations that combine low rent with good
potential for business growth. In cases where store leases justified
renewal, the Group negotiated with landlords for meaningful rental
reductions in light of the economic situation, aiming in every case to
achieve at least a breakeven situation.

At the same time, the Group carried out an aggressive stock
clearance programme with primary focus on photographic products
and professional AV products. A number of clearance sales featuring
attractive discounts effectively reduced stock quantities, improved
cashflow and avoided the need to keep marking down stock value
on obsolescent older models.

On the other hand, the Group benefited directly from various
pandemic subsidies provided by the Government during the period
under review, including the Retail Sector Subsidy Scheme and the
Employment Support Scheme. These allowed the Group to continue
operating in a difficult time without having to lay off any staff. In
total, government subsidies received during the period amounted to
HK$18.2 million, a figure that has been booked in the accounts under
"Other Income”. In addition, a stronger Renminbi saw the Group
achieve a foreign exchange gain of HK$1.0 million for the period, by
comparison with the foreign exchange loss of HK$2.1 million recorded
in the same period last year. This turnaround of over HK$3 million
also contributed to the Group’s improved profit for the current period.

As a responsible business, the Group immediately took numerous
steps to safeguard the health and safety of its customers and
employees following the COVID-19 outbreak. Thanks are due to
all Group staff members for their willing co-operation with various
anti-pandemic measures, which included the introduction of flexible
working hours and partial work-from-home arrangements during
the most critical period of the outbreak; routine temperature checks
at the beginning of each working day; and a compulsory 7-day
work-from-home arrangement for any staff member who came
into contact with confirmed cases. Store employees wore protective
masks and face shields, and all shops were regularly sanitised with
antivirus coating sprays. Hand sanitiser was made widely available at
the Group's shops, offices and warehouses. In addition, the Human
Resources Department was always available to offer direct help to any
staff facing difficulties as a result of the pandemic.
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BUSINESS SEGMENT REVIEW

MERCHANDISING

Photographic Products

The Group's sales of digital cameras and lenses dropped by 23.6%
while sales of instant cameras and films decreased 46.6% compared
to the same period last year. The contraction of the economy and
concerns about the economic outlook led to weaker consumer
sentiment for luxury items like cameras. The significant year-on-year
fall in tourist arrivals caused a major sales downturn for some of
the Group’s key dealer shops. Travel restrictions brought about by
COVID-19 also dampened camera sales, which are often driven by
consumers preparing to go abroad on holiday. Sales of instax instant
cameras declined largely due to restrictions on social gatherings,
which is where these cameras are mainly used.

The Group also suspended the launch of certain new models during
the period under review due to severe pressures on in-person
shopping, thus forfeiting a traditional sales boost. In addition, supplies
of certain camera models were limited due to labour shortages caused
by COVID-19.

Despite these challenges, the Group was able to launch a number
of new items. The X-T4 digital camera was introduced in late April
2020. Two new lenses, the GF lens GF30mm and the XF50mm F1.0,
were rolled out in July and September 2020, respectively. The Group
also launched two instant cameras, the instax mini 11 in April 2020
and the instax WIDE 300 Toffee in August 2020. Still, a primary
focus for the period was on managing stock, where the Group made
successful efforts to avoid accumulating obsolescent items through
special discount sales and bundle sales. Generally, marketing and
promotional events were curtailed or cancelled due to the pandemic,
but certain product launch events were still held along with carefully
managed events such as trade-in promotions. New products soon
to be launched on the market include the new instax SQUARE SQf1,
which will be accompanied by square films with new rainbow and
monochrome border designs. Also upcoming is the launch of the X-S10
mirrorless digital camera, a high-quality mid-range model for aspiring
photographers.

Consumer Electronic Products and Household Appliances

Sales for this segment rose by 19.4% compared to the same period
last year. Retail sales increased 27.3% while same-store sales grew
24.0% and wholesale sales went up 5.7%. All-round demand
for consumer electronic products and household appliances was
significantly boosted by the travel restrictions and social distancing
measures imposed in Hong Kong, which drove consumers to seek
better entertainment and lifestyle options in their own homes. In
addition, one thing that boosted spending by locals during the period
was the scheduled end of analogue TV transmission from December
2020, which prompted many consumers to upgrade to digital TVs.
This in turn led to a rise in sales of smaller, lower-priced TV sets.
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Management Discussion and Analysis EEET &k 247

The almost total loss of foreign tourists to Hong Kong did not
significantly affect the segment as over 95% of its customers are
locals. The exception was the small Life Digital store at IFC, which sells
gadgets like headphones and computer accessories mainly to tourists
and business travellers.

As at 30 September 2020, the segment had 13 stores, same as at 31
March 2020 and 30 September 2019. During the period, the Group
closed its AV Life store in IFC and opened a new one in Prince’s
Building. Changing the Group’s Central store location from IFC to
Prince’s Building has been a success as the new store’s rental is much
lower and its year-on-year sales are closed to that of the IFC store.
The Group has also expanded its e-commerce platform since last year,
which has been welcomed by consumers who prefer to shop from
the safety of their own homes. During the period, e-commerce sales
contributed 6.1% of the segment’s total sales.

The Group’s physical shops had to work hard in the face of a
significant downturn in foot traffic. To stimulate sales, a number
of shopping malls launched very attractive promotional offers for
visitors — including generous cash vouchers — that helped drive sales
at Group stores. The Group also adjusted its store business strategy,
shifting focus away from household appliances like refrigerators and
kitchen appliances and toward AV products such as hi-fi systems and
televisions. On the contrary, many consumers are happy to purchase
household appliances online, so the Group moved many of these
products onto its e-commerce platform. With expensive, high-end AV
equipment, however, consumers prefer to “touch and try” before
purchasing, and the Group’s stores took steps to facilitate this.

In addition, the Group organised a number of cost-effective marketing
and promotional events to drive sales. One of these was the launch of
special product packages designed to appeal to customers looking to
spend the $10,000 government handout distributed to all Hong Kong
residents under the Cash Payout Scheme. In August 2020, the Group
held an online membership promotion to attract more members, and
it continued to utilise Facebook to reach new customers and promote
new products. The Group also collaborated with various well-known
food delivery companies, including Deliveroo and Foodpanda, to
conduct joint promotions.
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B-to-B Commercial and Professional AV Products

The Group’s sales in this segment dropped by 20.8% compared to
the same period last year. This was primarily related to COVID-19 as
most large social and commercial events were suspended or cancelled
during the period, including exhibitions, weddings and religious
functions as well as events at public venues such as lecture theatres,
bars and clubs, which led to a decrease in demand for professional
AV products. In addition, many businesses cut back their capital
expenditure budgets in the face of the economic downturn, including
their spending on professional AV equipment. Furthermore, those
projects that were on-going during the period suffered from delays
due to work-from-home arrangements that reduced the number
of technicians available. To maintain good cashflow, the segment
cleared excess stock by offering special discounts on a range of items,
especially projectors and hotel TVs during the period under review.

Skincare Products

The majority of the Group’s ASTALIFT brand skincare products are sold
online, which brought benefits during COVID-19 as more consumers
began to embrace online purchase and delivery options. The Group’s
sales website for skincare products is well established and boasts a
user-friendly interface and secure payment gateway, making it easy
and safe to use. This helped drive a 28.0% rise in online sales (via
the Group’s own website as well as third-party platforms), which
contributed to a 7.2% year-on-year sales increase for the skincare
segment overall. Offsetting this slightly was a 5.4% decrease in sales
from the ASTALIFT AEON consignment counter and the Group’s own
FUJIFILM Studio store.

Compulsory mask-wearing in Hong Kong caused more consumers
to explore products that can help protect their faces, which boosted
sales of certain ASTALIFT skincare products. The Group's star sales
items continued to be collagen drinks, Jelly Aquarysta and D-UV Clear
products. Free delivery was offered on all online sales of HK$500
and above, adding extra value to the Group’s product range. The
Group also used the postal service to promote products as it became
more difficult to conduct product trials at physical stores. Free
product samples were sent out to customers and members in sachets
throughout the period under review, while other marketing and
promotional initiatives happened mainly in the form of Facebook posts
and sharing of KOL reviews and comments. The Group also launched
a number of new products during the period, including D-UV Clear
Aqua Day Serum SPF50+ PA++++ 30g, a high-function, UV-shielding
essence that offers the highest UV protection of all products in the
ASTALIFT range, and Drink White Shield, a food product that aids in
protecting the skin against the harmful effect of UV rays.
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Management Discussion and Analysis EEET &k 247

SERVICING

Photofinishing and Imaging Services

This segment of the Group's business suffered the most from the
impact of COVID-19, with overall sales decreasing 25.5% compared
to the same period last year and online sales falling 11.3%. These
declines were due to a number of restrictions imposed by the
government to control the spread of the virus, all of which directly
affected traditional demand for photofinishing and imaging services
in different ways. For instance, vacation travel dried up as borders
closed in response to the pandemic, reducing an activity that normally
generates a large amount of photofinishing business. Locally, bans
on social and commercial gatherings also led to far fewer events
where people typically take photos. As a result, photo developing and
photofinishing sales fell by 44.0% in value while the number of prints
processed dropped by 38.5% in comparison with the first six months
of the previous financial year.

ID photo-taking sales fell by 25.9% year on year, with the number of
prints processed decreasing 26.3%. Global travel restrictions led to a
major drop in demand for ID photo-taking services as locals no longer
needed to apply for travel visas. Meanwhile, the suspension of classes
until late September 2020 caused students to defer their need of ID
photo services for school applications and related activities. The fall-
off in travel and social gatherings also weakened demand for imaging
gifts; sales of these products declined 34.1% during the period.
In addition, sales of the usually popular photobook fell by 29.8%
year on year. On the other hand, one bright note was the Group’s
document solutions service, DocuXpress, which saw increased business
from people working or studying from home who need convenient
printing and related services as well as people using the Group’s
colour photocopying facilities to apply for BNO passports. As a result,
DocuXpress sales rose by 2.2% during the period.

As at 30 September 2020, there were 57 Fotomax stores compared to
58 stores as at 31 March 2020 and 30 September 2019. Same-store
sales dropped by 23.1% on a yearly comparative basis. In response to
the economic downturn, the Group shortened the business hours of
certain Fotomax stores to reduce staff and energy costs. The Group
also implemented stringent measures to protect staff and customers
during the pandemic. Front-end staff were required to wear masks
in stores at all times, and employees taking ID photos had to wear
face shields. Hand sanitisers were always made available for staff and
customers.

Despite the downturn, the Group continued to enhance its product
lines and expand its product variety. Collaborations and licensing of
cartoon characters like Baby Shark added attractive, popular new
images to gift products. Successful new items included flash cards and
memory cards for babies. The Group also engaged in online group buy
and joint promotions with third parties carrying strong membership
bases, such as “Something Wanted”, “"HKBN” and “Moneyback”,
which gave it the chance to reach out to new customers even during
the pandemic.
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BHEARRNEEERL TE25.9% » MEEKR
HAHERIRD26.3% o 2IREMERERS - i
ERTBEEHBERESE  EYF4EFBER
BERKBT® - HEER  BRERE2020F
IATH » HESBERPFAZRBETEHMEE
HHEARBENER o MREERERBE RS ITH
BHEBERNER HAZSERNHEEETHR®
34.1% ° b4 - MRAZELWEMEERR LT
$£29.8% c BZ—FHE @ SENXHHERE RRB
DocuXpressiRIZZMR » HEBKEAIGM o LT3 H
REZAERIERLR  FZEENEORREE
RS - UREAEBNE EEDNRE B FEBNOE
BB o EIt - BiDocuXpressHISEERE EFH2.2% °

72020698300 » REIE/EFHLBES7E » MR
2020%3A31B K%2019%F9A30HBIES8/A ° F/E
HERIZFERY TH23.1% - BEYESHEES @ &
BHEE TR REEERHNEERGRE - UWHPET
REEFRA - ERIEHE  EETEE T BISEE
REEIREF - fiIGE T HETMERENLERIE
HARBOE  REFGRANEINEERSE
ZEoE@EEEHAEIREFREMESREFR -

BELKEX  SENEENRERGLEAER

RENBREKERE - BERksl - EZEW - TE
DNFEREBREERNFREEFR - &EBTFSHE
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The Group’s new imaging service at the Hong Kong Disneyland Resort,
launched since July 2019, suffered considerably due to the closure
of Hong Kong Disneyland Park for most of the period under review.
In fact, the Park only operated for a total of 32 days throughout
the entire six months. Management negotiated hard with business
partners for reductions in areas related to fixed costs like software
support and corporate alliance fee, and the Group saved staff costs by
reducing part-time working hours at the Park. However, the business
struggled due to the situation, and it will need time to re-establish its
footing once the Park resumes normal operations. Management will
collaborate with business partners on promotional offers designed to
kick-start the business once again.

Professional AV Advisory and Custom Design and Installation
Services

Like the Group’s B-to-B Commercial and Professional AV Products
segment, this business was affected by many serious project delays
and cancellations due to COVID-19. The drop in tourist arrivals in
Hong Kong and periodic restaurant shutdowns meant that many
hotel and restaurant projects were called off, which led to a 22.9%
decrease in overall sales for the segment as compared with the same
period last year. The Group does recognise that commercial projects
will likely be hard to come by in the near future, so its plan is for this
segment to place greater focus on acquiring business from NGOs and
the public sector, for example hospitals and educational organisations.
Maintenance contracts will also be an area for exploration and
development.

BREBBETEEENEREM A2 FREEER
EER209F7ARER BB ELEERERD
HHEEREEAMIANEANTE - BEL > #H
REEXEAARLETNK - EEEBEESBME
BB ERR(MEGZERARABEER)EHE
BEEETRENER  SETEBHIOEENER
BETTHEREHFEEIAAE - A » EHREE
RRMBLER  —BLEAMELELE  BFEE
BEERETER - EEEHEERBHESFEER
HEEE  SHEEMER -

EXRREEMRITE R RRERYE

HEBNCEECEXBAREXSYTERD B —
B BEBZ2019FERBEFNTE - SEEE
BELEHRECE - HEBEETHET BN LEEED
BE  SREFZEEREEEBGWECE - 23
ERHEEREFRAPTHR22.9% - KERESH
o ETANSREBREMEHEER - ALEH
PRI D B EE TR FBFEASR LR
MR MERRAERSE - RESHTER—E
AREME AV o
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OUTLOOK

Although some of the tightest COVID-19 restrictions have begun to
be lifted in Hong Kong as at the time of writing, many uncertainties
remain. Demand for photographic products and services is likely to
remain weak if travel restrictions persist in the coming months and
years. Meanwhile, the Government has made it clear that no further
Employee Support subsidies will be offered to businesses once the first
two rounds end in November 2020. There is the possibility that job
losses and business closures may follow, further dampening consumer
sentiment. Under this scenario, sales will remain depressed for a
considerable period.

All businesses face these uncertainties, which present difficult
challenges to how they plan for the future. The Group has plenty of
experience adapting its business to social and technological changes,
and it is approaching the future with a positive mindset. At the heart
of its efforts in the year ahead will be upholding its core values while
monitoring the pandemic and moving quickly in response to market
trends.

The Group will look ceaselessly to expand the variety of its product
offerings, with special focus on its growing consumer electronic
products and household appliances segment. Rapid advances in
technology and increasing consumer demand mean that the Group
needs to be ready to deliver groundbreaking new products fast
and efficiently. It will also continue its longstanding and profitable
collaboration with FUJIFILM Japan, riding on that company’s world-
renowned R&D efforts and acclaimed photographic technology. The
Group will soon become FUJIFILM Japan’s official distributor in Hong
Kong of binoculars and certain cleaning products, including alcohol
spray and disinfectant wipes.

Cost control will be another important focus for the future. The
Group will continue reviewing and streamlining its operational flows
to create a leaner, more efficient cost structure. Expenses will be
pared back wherever possible through negotiations with landlords
and service providers to achieve rental relief and better deals. The
Group will also review its store placement strategies regularly. At the
inventory level, it will aim to keep enough hot items in stock to meet
demand while avoiding the accumulation of ageing items. With the
pandemic having created uncertainties in global supply chains, the
Group will also be sharpening its purchase planning and keeping in
close touch with vendors to ensure steady product supplies.

Finally, the Group will continue to embrace technology, especially
the e-commerce trend. Planned initiatives include revamping some of
the Group’s brand websites, starting with Fotomax, to improve the
shopping experience for online customers; collaborating with more
third-party online shopping platforms; and expanding the range of
e-payment methods made available to customers.

R
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RERARCME  E-FITEEEERGD - £t
BRT - HESERE R —REFERERHEX -
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SEXBNARRARREZTEENRSEM - £8
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BERREREER - ARRBERERMEEDE
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Liquidity and Financial Resources

The Group’s financial resources remain strong. As at 30 September
2020, the Group had cash and bank balances of HK$274 million and
was debt-free. The Group has adequate liquidity to meet its current
and future working capital requirements.

Other Working Capital
As at 30 September 2020, the Group's trade receivables stood at
HK$44 million while its inventories were worth HK$115 million.

Treasury Policies

It is the Group’s treasury management policy not to engage in
any highly leveraged or speculative derivatives products. The
Group continues to adopt a conservative approach to financial risk
management, reviewing its policies on a regular basis.

Capital Expenditure, Capital Commitments and Contingencies
For the six months ended 30 September 2020, the Group invested
HK$5.4 million in the purchase of tangible assets including machinery
and equipment, leasehold improvements and office equipment. All of
this capital expenditure was financed from internal resources.

The Group had no significant capital commitments or contingent
liabilities as at 30 September 2020 (30 September 2019: Nil).

Human Resources

As at 30 September 2020, the Group had a total of 527 (30
September 2019: 482) full-time and part-time employees. The Group's
human resources are its greatest asset, and it invests in regular
training and other development courses for employees to enhance
their technical and product knowledge as well as management skills.
The Group offers competitive remuneration packages to its employees,
including basic salary, allowances, provident fund, insurance, medical
benefits, commission and discretionary bonuses.

RBEERMBEER

EEzBBERRSRME - £EMN 2020598300
ZRERBITHBRBE274E8T  2BEEB - &
EARARBDESENENRRRNEELEEER -

HthEESS
202098308 - SENBEZEWRREABE
4,40087T - FEEEABE115ET °

R
SEHCEREERRRTSHENS AR ZRER
REMTETR - REHEHSRAREERIR
FRE - WEMBNARE -

FXHAY  BAFRERBRAR

B ZE2020F9A3081EAREA » KEEKREBRHESL0
EBREANEE  SENSERRE  HEWHESR
BERP/DAERE - MEZEELREXINDURTBER
BT -

M2020F9H30H » EEVEEKERAERRA
E1E (2019594308 : &) -

Ah&ER

72020%F9A30R » £EHAEFS27HE(2019F9H30
H:4828)2BIRFEBES - SKENALERAH
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Disclosure of Interests

BmiKE

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2020, the interests and short positions of the
Directors in the shares and underlying shares of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:

EERRHREMRMHZEIRNE

M2020F9A30R F HBARARBEELZRHPE
OISR BERD ) E32RFE 2 E LM
R REARAREBHERZMERRA(BX
FDBBELTRITAERETRESRRE 2BRETE
((EEFR DUHMT N ENEE  EBREAH
S HAARAEBCEE (E5 RE S RPERHIEXVEL)
2RO RABERDTEE CEARARWT ¢

Long positions in ordinary shares of the Company:

EAFEERTE :
Number of shares held, capacity and nature of interest
BEROHE - SORERME
Directly Percentage of the
beneficially Founder  Beneficiary Interest Company’s issued
Name of Director Note owned of a trust of a trust of spouse Total share capital
EADT
=k 73 B 2BITRAZ
HEHA B = BHEERE ERANRA ZFEA B st Btk
Dr. Sun Tai Lun Dennis (i) - (iii) 1,000,000 700,034,214 11,242,000 220,000 712,496,214 60.11%
BR®EL
Mr. Sun Tao Hung Stanley (iv) & (v) - - 711,276,214 - 711,276,214 60.01%
BiEnh et
Mr. Sun Tao Hsi Ryan (iv) & (v) - - 711,276,214 - 711,276,214 60.01%
FERELE
Mr. Fung Yue Chun (vi) - - 70,000,000 - 70,000,000 5.90%
Stephen
B E

Long positions in shares and underlying shares of associated corporations:

B EBR D RABRBRIPZIFE :
Percentage of
the associated
Name of Relationship Capacity and corporation’s
associated with the Number of  nature of issued share
Name of Director corporation Company Shares shares held  interest capital
HHR 1EHEEEEE
EENEA HEEEER HEALRREE RO BEROHE HE=EME BITRAZEDH
Dr. Sun Tai Lun Searich Group ~ Company’s Ordinary shares 25  Beneficiary 25%
Dennis Limited immediate (note (i) of a trust
BARfmEL holding
company
ARRzEE EBRME@)) EREZERA
ZRAR
—ditto- —ditto- Ordinary shares 75  Founder 75%
(note (i) of a trust
EL EL R (L) ERERIPA
100 100%
Dr. Sun Tai Lun Fine Products Company’s Ordinary shares 103,000,000  Founder 100%
Dennis Limited ultimate (note (i) of a trust
BARfmEL holding
company
RRB2HmE EBERMEG)) EFERAIPA
ZERAR
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Notes:

(i)

(iii)

(iv)

(vi)

Dr. Sun Tai Lun Dennis is deemed to be interested in a total of 11,242,000
shares in the Company directly held by Dago Corporation, which is a
company incorporated in the British Virgin Islands and is owned by Tricor
Equity Trustee Limited in its capacity as the trustee of The Dennis Family
Trust, a discretionary trust established for the benefit of Dr. Sun Tai Lun
Dennis and his family members. Dago Corporation also holds 25% of the
issued share capital of Searich Group Limited.

Dr. Sun Tai Lun Dennis is deemed to be interested in 700,034,214 shares
in the Company held by Fine Products Limited by virtue of him being the
founder of The Sun Family Trust which holds the entire issued share capital
of Fine Products Limited. 75% of the issued share capital of Searich Group
Limited is held by Fine Products Limited. Details of the interest of Fine
Products Limited and Searich Group Limited in the Company can be found
in the section “Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares” below.

Dr. Sun Tai Lun Dennis is deemed to be interested in 220,000 shares of the
Company through the interests of his spouse, Ms. Tang Sau Ying Betty who
inherited the said shares from her mother's legacy in 2014.

Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to
be interested in a total of 11,242,000 shares in the Company directly
held by Dago Corporation, which is a company incorporated in the
British Virgin Islands and is owned by Tricor Equity Trustee Limited in
its capacity as the trustee of The Dennis Family Trust, a discretionary
trust established for the benefit of Dr. Sun Tai Lun Dennis and his
family members including Mr. Sun Tao Hung Stanley and Mr. Sun Tao
Hsi Ryan. Dago Corporation also holds 25% of the issued share capital
of Searich Group Limited.

Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to
be interested in a total of 700,034,214 shares in the Company held by
Fine Products Limited by virtue of them being beneficiaries of The Sun
Family Trust which holds the entire issued share capital of Fine Products
Limited. 75% of the issued share capital of Searich Group Limited is
held by Fine Products Limited. Details of the interest of Fine Products
Limited and Searich Group Limited in the Company can be found in
the section “Substantial shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares” below.

Mr. Fung Yue Chun Stephen is deemed to be interested in 70,000,000
shares of the Company held by HSBC Trustees (C.I.) Limited by virtue of
him being a beneficiary of a trust of which HSBC Trustees (C.I.) Limited
act as trustee. Details of the interest of HSBC Trustees (C.I.) Limited in the
Company can be found in the section “Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in Shares and Underlying Shares”
below.

Save as disclosed above, as at 30 September 2020, none of the
Directors of the Company and any of its associates had registered an
interest or short position in the shares and underlying shares of the
Company or any of its associated corporations (within the meaning of
part XV of SFO) that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

B -

(i)

(iii)

(iv)

(v)

(vi)

BABETHRESHEEAL AT 11,242,0001
Ry 2w - ZEROH-—EREBRE LS
MM 2 A FDago CorporationE ###4 ° Dago
Corporation&Tricor Equity Trustee Limited (fE
ARRBAGEHTIREREREFRMRILZE
1E1E5EThe Dennis Family Trust2 Z3EA S54)Fr
78 - Dago CorporationZi#F 8 Searich Group
Limited 2 B{TRRA25% °

HREAM@IEL EThe Sun Family TrustZ Al
A Zi=stiEBEFine Products LimitedZz 2 EBE 2%
TRA » MZEKWE L HAIR BB AFine Products
Limited fT#$% 2700,034,2 14 A" A 5] R 15 2 #&
% © Searich Group Limited 2 B3 1TRA75%
Fine Products Limited¥% e Fine Products Limited
K Searich Group Limited i3 A Q BliEsE 2 BRI
BTXFZERRREMEARBRGD RABRERKRG 2

EERIRR -6 o

BAMBLIERAEBEBNSELI 2 EEM
#H220,000 A B RG 2E © 5%220,0008%
ARATBRHAEBERLLR204ERE AR ZE
B4R o

BRELAERBRERACEPRIEEREELRLT
11,242,000 R R 7z i - ZERDH—BRE
B Z# B M 2 A B Dago CorporationE
#3548 o Dago Corporation#Tricor Equity Trustee
Limited (ERARBA MBI RERER S (BFEF
BoAEE RRBEREE)FIBMBR Y 2B EEEThe
Dennis Family Trustz Z5EA B13) Fi#EHE © Dago
CorporationZi & Searich Group Limited B 31T A%
Z25% o

MR BRELEERBERLERThe Sun Family
Trustz Z# A » #%fE7E#58Fine Products Limited
ZEMEBITRA  RIRELEERBBREER
B HBEBFine Products Limited#$%H2700,034,214
BARATRD 2= © Searich Group LimitedZ B
B{TIRZA75%HHFine Products Limitedi¥#& o Fine
Products Limited & Searich Group Limited FT3FZAR2A
FARBEZERNFRT X TERRREMEARRK
B RIEEARN ZRERKE |8

HRBWREEAER—BARETEZ2Z 5 A HSBC
Trustees (C.I.) LimitediEEZIEEMNZFTEAN > HUB
WEEEWIRABEAHSBC Trustees (C.1.) Limited
#7485 270,000,000 A TR 2 #EEE ° HSBC
Trustees (C.1.) Limited TR A AEE 2 ERFHR
TXEERRRHEMEARBKRGD RBERD &
wRKRBE |8 -

B TR EE IS - A202059830R - AAFE
ERFECHBALRAQRTNETMABEEE(E
ZRESRBEBKRMEXVE) 2RO RBERKR G T
BEIMBEEEZIRE > MAERBESZRBERK
BISE 352G E A ZIR ATl 2 B MR RIRBEES
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HERDB KRB ©
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Disclosure of Interests SR E

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed in the section “Directors’ Interests and Short
Positions in Shares and Underlying Shares” above, at no time during
the period under review were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted
to any Directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of
its holding companies or subsidiaries a party to any arrangement to
enable the Directors or their associates to acquire benefits by means
of acquisition of shares in, or debentures of, the Company or any
body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 September 2020, other than the interest of the Directors as
disclosed in the section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, the following interests
and short positions in the shares and the underlying shares of the
Company were recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the SFO:

EFMEmREEZET
BREXTEERROREBERN 2 BERAR |-
FigEEN  DEPALBESREAZE 2BMBHR
ARFRLZERAUVBBEARD T 2RO NEERT
Bm 2R WETETREMZSER - X2
8 - EEAERABDRENB AR FER] LENR
FHEESHEBBABBYIBAR D A REMEA
EABER RO R EEE ARG -

FERRREMBAREGREMKRGZER
R#%E

R2020598300 ' BEXEBRRH RAEERKRHD
ZEBRARE |- BE2ESESN - BBEAL
AREESE RSO ENBEEERE T EREE
RMAE  TIATEERAQATARGRBBRGZ
BERER

Long positions of substantial shareholders who were entitled to exercise or control the exercise of 5% or more

of the voting power at any general meeting of the Company:

BRTEREHTERAARAEARRAE LS %RUN L RERZFTERRZFR !

Percentage of the

Capacity and

Number of ordinary

Company’s issued

Name of shareholder nature of interest shares held Note share gg\it%l
NG
BRRERE B RERMTE BEZBREAE Bt EBTREAZBSE
Dr. Sun Tai Lun Dennis Beneficial owner 1,000,000 0.08%
BRfmEL EnlE
Bfneficjgr of a trust 11,242,000 (i) & (ii) 0.95%
EEZ s
Founder of a trust 700,034,214 (i) & (ii) 59.06%
EFERIHA
Interest of spouse 220,000 0.02%
[T
712,496,214 60.11%
Fine Products Limited Beneficial owner & interest 700,034,214 (i) & (ii) 59.06%
__of a controlled corporation
BEnEEARZELEESR
Searich Group Limited Beneficial owner 600,034,214 (i) & (ii) 50.62%
Bn
Tricor Equity Trustee Limited Trustee 711,276,214 (i) & (ii) 60.01%
Ms. Tang Sau Ying Betty Beneficial owner 220,000 0.02%
WERLL B
Interest of spouse 712,276,214 (i) & (iii) 60.09%
mR{B R
712,496,214 60.11%
Mr. Sun Tao Hung Stanley Beneficiary of a trust 711,276,214 (iv) 60.01%
BRiESLEE St ¥
Mr. Sun Tao Hsi Ryan Beneficjgry of a trust 711,276,214 (iv) 60.01%
BREREE EREn
Mr. Fung Yue Chun Stephen Beneficiary of a trust 70,000,000  (v), (vii) 5.90%
BIEREE BERZRA & (viii)
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SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’

FERRRRAMBARRGREMKOGZER

INTERESTS AND SHORT POSITIONS IN SHARES AND Ri&E(#&)
UNDERLYING SHARES (Continued)

Long positions of other substantial shareholders:

HtbEERRZHA :

Capacity and

Number of ordinary

Percentage of the
Company’s issued

Name of shareholder nature of interest shares held Note share capital
LR NG

RREHE SR REREE BEEBREAE B3 ERITRAZADL

Mr. Fung Kwok Lun William Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%

BEREE FEEEER

Fung Retailing Limited Beneficial owner 70,000,000 (vi), (vii) & (viii) 5.90%

BREEEEERAR BEREBA

Fung Holdings (1937) Limited Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%

BERZER(1937)BIRAE] FEEEER

King Lun Holdings Limited Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%

mERBRAR FEEEER

HSBC Trustee (C.I.) Limited Trustee 70,000,000  (vii) & (viii) 5.90%

fFFEA

Notes: F5E

(i) 100,000,000 shares representing 8.44% of the Company’s shares () 100,000,000 8 RBP(EARQBAERITRHB Z
in issue are directly owned by Fine Products Limited. The remaining 8.44%) HFine Products Limited EE#AE ° 88T
600,034,214 shares are owned by Searich Group Limited, in which Fine 2600,034,2 148 & {3 i Searich Group Limited#
Products Limited holds 75% of its issued share capital. Fine Products A » MFine Products Limited Bl B Z A T C %
Limited is a company incorporated in the British Virgin Islands and is {TBRZA75% ° Fine Products Limited & — R %
owned by Tricor Equity Trustee Limited in its capacity as the trustee of BEZESHEMELZAR @ I HTricor Equity
The Sun Family Trust. Trustee LimitedAThe Sun Family TrustfS5EA & 12

FREER ©

(ii) Such interests have been included as the interests of Dr. Sun Tai Lun (i) ZERGCERETRARBLI oERZZR -
Dennis.

(iii) Ms. Tang Sau Ying Betty is deemed to be interested in 712,276,214 (i) HERZIBERAEBERBRAGEL 2EEM
shares of the Company through the interests of her spouse, Dr. Sun HH712,276,214RARER G 2 ©
Tai Lun Dennis.

(iv) Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to be (i) BRELEERBEREEREHE F BThe Sun

interested in a total of 711,276,214 shares in the Company by virtue
of them being beneficiaries of The Sun Family Trust and The Dennis
Family Trust.

Family Trust&The Dennis Family TrustZ =& A #
BEEEALT,276 214B A ARG 2 o
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Disclosure of Interests SR E

(vi)

(vii)

(viii)

Mr. Fung Yue Chun Stephen is deemed to be interested in a total of
70,000,000 shares of the Company by virtue of him being a beneficiary
of a trust of which HSBC Trustee (C.l.) Limited act as trustee.

The interests of Mr. Fung Kwok Lun William are held via a chain of
controlled corporations, namely Fung Retailing Limited, Fung Holdings
(1937) Limited and King Lun Holdings Limited (which is 50% owned by
Mr. Fung Kwok Lun William).

The interests of HSBC Trustee (C.l.) Limited are held via a chain of
controlled corporations, namely Fung Retailing Limited, Fung Holdings
(1937) Limited and King Lun Holdings Limited (which is 50% owned by
HSBC Trustee (C.I.) Limited).

The interests of Mr. Fung Kwok Lun William and HSBC Trustee (C.I.)
Limited as mentioned in the above notes (vi) and (vii) refer to the same
block of shares in the Company.

Save as disclosed above, as at 30 September 2020, no person, other
than the Directors of the Company, whose interests are set out in
the section “Directors’ Interests and Short Positions in Shares and
Underlying Shares” above, had registered an interest or short position
in the shares or underlying shares of the Company that was required
to be recorded pursuant to Section 336 of the SFO.

China-Hongkong Photo Products Holdings Limited s8R iESEM EBAR QT

(vi)

(vii)

(viii)

BMEEERERSH—EHHSBC Trustees (C.1.)
LimitedEEZTANGEIZZHZABREEESSE
$£70,000,000 A2 B MD 2 #Ez%

BEMAECREDER - RIIZELIEME
B SKRTEXEERAT  BKIZER(1937)
BRATRECHREZERERAT(HEERTERS
50%) °

HSBC Trustee (C.I.) Limited 2 # % J335318 — R 5|
TEEEmMESE DERTEEEERAA
BREZER(37NERATAREHRERERAA
(FHSBC Trustee (C.1.) Limited#EH50%) °

b st B (vi) B2 (vii) B 35 B 4 S5 AE TR HSBC Trustee
(C.I) Limited 2 fEBIEE — A DR ©

B EXFrIREES - K2020%98308 » BAA T
EEMNEERENESHARORBERKRG ZERE
RHKAE|I—8)  MEEALRERR TR RIEEE
BOPEEERIREMERBEZZRPEKRGIE
336K 1EHATEE ©



Corporate Governance and Other Information

TREGRAMER

COMPLIANCE WITH THE CORPORATE GOVERNANCE
PRACTICES

The Board is committed to achieving high corporate governance
standards.

During the six months ended 30 September 2020, the Company has
applied the principles set out in the Corporate Governance Code (the
"CG Code"”) contained in Appendix 14 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

The Board is of the view that the Company has complied with the
code provisions as set out in the CG Code throughout the six months
ended 30 September 2020.

Details of the Company’s corporate governance practices can be
found in the Company’s Annual Report of 2019/2020.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Code of
Conduct”) on terms no less exacting than the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Code of Conduct
throughout the six months ended 30 September 2020.

The Company has also established written guidelines (the “Employees
Written Guidelines”) no less exacting than the Model Code for
securities transactions by employees who are likely to be in possession
of unpublished price-sensitive information of the Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company.

CHANGES IN DIRECTORS' INFORMATION

Changes in information of Directors which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the publication
of the Company’s last annual report are set out below:

Dr. Sun Tai Lun Dennis was re-designated from an Executive Director
to a Non-executive Director with effect from the conclusion of the
Company’s Annual General Meeting on 14 August 2020.

Save as disclosed above, during the period under review and up to
the date of this report, there is no other change in information of
Directors required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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Corporate Governance and Other Information ®“2&EAREMER

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES
OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company'’s listed securities during the period under
review.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The Company has an audit committee (the “Committee”) which was
established in accordance with the Rules 3.21 of the Listing Rules,
for the purpose of reviewing and providing supervision over the
Group's financial reporting process, risk management and internal
controls. The Committee comprises a total of three Independent Non-
executive Directors and one Non-executive Director of the Company.
The Group’s financial statements for the six months ended 30
September 2020, approved by the Board on 27 November 2020, have
been reviewed by the Committee, which is of the opinion that such
statements comply with the applicable accounting standards and that
adequate disclosures have been made. In addition, the Company’s
auditors PricewaterhouseCoopers, have also reviewed the aforesaid
unaudited interim financial information in accordance with Hong Kong
Standard on Review Engagement 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the six
months ended 30 September 2020.
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Report on Review of Interim Financial Information

PR ERNERRS
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To the Board of Directors of
China-Hongkong Photo Products Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 21 to 40, which comprises the interim condensed
consolidated statement of financial position of China-Hongkong
Photo Products Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September 2020
and the interim condensed consolidated income statement, the
interim condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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Report on Review of Interim Financial Information FRHIEIEE R I EE RS

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Cerlified Public Accountants

Hong Kong, 27 November 2020
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Condensed Consolidated Income Statement

BRmRE RER

For the six months ended 30 September 2020

HZE2020F9H830H IE~EA

For the six months ended
30 September

BZE9A30HLEAEA
2020 2019
(Unaudited) (Unaudited)
(REERK) (REER)
Note HK$'000 HK$'000
FiEE BT T BT T
Revenue Wi 5 452,014 476,185
Cost of sales SHERA (353,561) (363,768)
Gross profit EX 98,453 112,417
Other income and gains HAunl A K iz 6 28,684 8,053
Selling and distribution costs HERSHER (62,464) (66,454)
Advertising and marketing expenses BERMIGHEERY (4,496) (11,757)
Administrative expenses THEX (40,042) (42,540)
Operating profit/(loss) "EFE(FHR) 20,135 (281)
Finance cost A& R AR (1,399) (1,777)
Share of results of an associate PE(L— RS QAR EE - -
Profit/(loss) before income tax BRETSBAIRE, (&E) 7 18,736 (2,052)
Income tax expense PiEEE A5 (699) (680)
Profit/(loss) for the period HARE(EE) 18,037 (2,732)
Profit/(loss) attributable to: FE(EE)EBR :
— Owners of the Company - WNGIE Z=DN 18,667 (1,988)
— Non-controlling interests — RS (630) (744)
18,037 (2,732)
Earnings/(loss) per share attributable Z QAR EE AEEER
to owners of the Company R (&8) 10
Basic earnings/(loss) per share SRELRERF, (EE) HK1.57 cents &1l HK(0.17) cent &1l
Diluted earnings/(loss) per share EREHERT(FHE) HK1.57 cents &1l HK(0.17) cent 784l

The above condensed consolidated income statement should be

read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Comprehensive Income

BEESSEA L E

For the six months ended 30 September 2020

BZE2020F9H30H L EB

For the six months ended

30 September

BZE9A30HLEAEA
2020 2019
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BET T BT T
Profit/(loss) for the period HMRFE (FHR) 18,037 (2,732)
Other comprehensive income/(loss) Hib 2@k (BE)
ltem that may be reclassified subsequently to ~ FIREEHI D EEBF 21EH
profit or loss
Exchange differences on translation of REBIEBELEZRE
foreign operations 1,576 (2,345)
Item that will not be reclassified to TrEEHF ERER2ER
profit or loss
Gain on revaluation of property LI EE R & - 1,959
ltem that has been reclassified to EEH P EEERCIER
profit or loss
Realisation of accumulated exchange R—EKHE LR AR
differences upon liquidation of a BHETELERE
subsidiary - 92
Total comprehensive income/(loss) HRE2EWE (R 88
for the period 19,613 (3,026)
Total comprehensive income/(loss) 2EKE S (EE)EE
attributable to: BER
— Owners of the Company S YN 2N 20,243 (2,282)
— Non-controlling interests — IR S (630) (744)
19,613 (3,026)

The above condensed consolidated statement of comprehensive

income should be read in conjunction with the accompanying

notes.
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Condensed Consolidated Statement of Financial Position

BRRma MR R

As at 30 September 2020

72020598 30H
30 September 31 March
2020 2020
2020 9830H 2020%3831H
(Unaudited) (Audited)
(REERK) (8 FERZ)
Note HK$'000 HK$'000
FiEE BT T BT T
ASSETS &=
Non-current assets FkRBEE
Property, plant and equipment ME - BERZE 11 36,872 38,582
Investment properties REMZE 12 225,789 225,436
Right-of-use assets FREEE 13 84,917 101,507
Deposits BE 12,609 12,354
Deferred tax assets EEREBEEE 135 174
Total non-current assets FRBEERE 360,322 378,053
Current assets REBEE
Inventories =& 114,769 169,508
Contract assets BREE 6,887 2,035
Trade receivables g 5 RERERE 14 44,100 43,675
Amount due from an associate e — & A R FIE 15 - =
Prepayments, deposits and EARE - ZER
other receivables Hih iR 1E 37,737 32,545
Tax recoverable EdEE R 232 232
Cash and bank balances WRERRITER 16 273,890 197,314
Total current assets REEEER 477,615 445,309
Total assets EEAE 837,937 823,362
EQUITY ER
Equity attributable to owners of AAREE AEEER
the Company
Share capital R 118,532 118,532
Reserves e 508,784 488,541
627,316 607,073
Non-controlling interests FEEHI M R 828 1,458
Total equity R 628,144 608,531

The above condensed consolidated statement of financial position
should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Financial Position fSER%R& B ARR 3%

As at 30 September 2020

7202098 30H
30 September 31 March
2020 2020
2020 9830H 2020%3831H
(Unaudited) (Audited)
(REERK) (8 FERZ)
Note HK$'000 HK$'000
FiEE BT T BT T
LIABILITIES aE
Non-current liabilities FkRBEE
Accrued liabilities EstaE 5,437 5,778
Lease liabilities HEEE 24,508 34,191
Deferred tax liabilities EEREEE 27,569 27,413
Total non-current liabilities EREBEELE 57,514 67,382
Current liabilities REBEE
Trade and bills payables EZRNRERERE 17 49,972 44,511
Contract liabilities EHEaE 19,576 11,972
Accrued liabilities and other payables — FEstBER H (T IRE 41,575 40,040
Lease liabilities HEasE 32,920 43,329
Tax payable FEHE 8,236 7,597
Total current liabilities REEEERE 152,279 147,449
Total liabilities EE8E 209,793 214,831
Total equity and liabilities EEREEHAE 837,937 823,362

The above condensed consolidated statement of financial position

should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Changes in Equity
BRGSERE R

For the six months ended 30 September 2020
BZE20206F9H308 LA A

Attributable to owners of the Company

KAAREARR
Share Capital Eichange Asset Non-
Issued premium  redemption  fluctuation  revaluation  Accumulated controlling
aptdl - account* Teserve* resenve* Teserve* losses* Total interests — Total equity

BEfRT  ROEER HAMDRR ENZERE EEEMER  EHER S FEMEER  BRUE
HK$'000 HK§'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK§'000 HK§'000
BT RRTT BRTn BRTr BB BRTx RBTn ERTn R

Balance at 1 April 2019 (Audited) RI019E4R1REH (E5R) 1852 490378 1619 1121 25,387 (1251 635780 1704 637484
Loss for the period ShEE - - - - - (1,988) (1,988) (14) 273
Other comprehensive (oss)income for the period: ~ BAE 2T (BiE) /it :
Exchange differences on transation of BERNHELZE
foreign operations - - - (2,345) - - (2345 - (2,345
(Gain on revaluation of property VL - - - - 1959 - 1,959 - 1959
Realisaion of accumulted exchange differences  H-EHBATEEESR
upon liguidation of a subsiciary BHENER - - - 9 - - 9 - 9
Total comprehensive (loss)/income Hh2d(FE)/ haag
for the period - - - (2,53 1959 (1,988) (228 (744) (3,026)
Transaction with owners REEAETNLS
Establhment of a new subsidiary HI-BAROREAR - - - - - - - 2380 2300
Balance at 30 September 2019 (Unaudited) H01959A30AER(REEH) 118532 490378 1619 (1132) 27,346 (3.249) 633498 3340 636,838
Balance at 1 April 2020 (Audited) H200F451RER(52H) 118,532 490,378 1,619 (1.35) 28,46 (30,350) 607,073 1458 608,531
Profitfoss) for the period BRAR/ (B8 - - - - - 18,667 18,667 (630) 18,037
Other comprehensive income for the period: BmEpRERE:
Exchange differences on transation of BENNSHELES
foreiqn operations = = = 1576 ° = 1,576 - 1576
Total comprehensive income(loss) Hh2EhE/ (5848
for the period - - - 1576 - 18,667 20243 (630) 19,613
Balance at 30 September 2020 (Unaudited) ~ R2020F9A30R &% (*EEH) 18532 490378 1619 04 BUG (11683) 627316 08 a8

*  These reserve accounts comprise the consolidated reserves of * HE#EREEREHSREVBRREZEEH
HK$508,784,000 (31 March 2020: HK$488,541,000) in the condensed 5 7% % 508,784,000 T(2020F 3 A 31 H : B
consolidated statement of financial position. 488,541,0007T) °

The above condensed consolidated statement of changes in equity il E§BR4RES HEZS & B 2k FE B BERT IS — OFRIE o
should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Cash Flows

=1 PAN ==
BASERERER
For the six months ended 30 September 2020
BZE2020F9A30H IEAfE A

For the six months
ended 30 September

HZ9H30HLLAEA
2020 2019
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BET T BT T
Cash flows from operating activities BEERZEESRE
Cash generated from operations RERBzRE 105,420 14,504
Tax paid [EEREEN = (88)
Net cash generated from operating activities REEBMBZRLFE 105,420 14,416
Cash flows from investing activities RETEZ2EESRE
Interest received EUWFIE 733 936
Purchases of property, plant and equipment BAYE  BERSZE (5.419) (4,321)
Proceeds from disposals of equipment HEREERIE = 6
Decrease in non-pledged time deposits with REEAEBR=@EAZ
original maturity of more than three months IR EBRFR 2R 66 2,523
Establishment of a new subsidiary with R — R ET 9 B IR S
non-controlling interests RERME DR = 2,254
Net cash (used in)/generated from investing BREZE (TR gz
activities e FEE (4,620) 1,398
Cash flow from financing activities RETBHZ2RERD
Interest elements of lease payments HEREZFEE D (1,399) (1,771)
Principle elements of lease payments HEREBEZETERD (23,792) (26,286)
Net cash used in financing activities METDMAZREFE (25,191) (28,057)
Net increase/(decrease) in cash and cash HeRRESEEEAZ
equivalents 20,/ (R ) B8 75,609 (12,243)
Cash and cash equivalents at beginning of period Hi#IBRERESEEEE 174,388 172,562
Exchange gains/(losses) on cash and cash RekBELEEBAZ
equivalents R (BE) 1,033 (1,453)
Cash and cash equivalents at end of period HRReRBESEEER 251,030 158,866

The above condensed consolidated statement of cash flows should

be read in conjunction with the accompanying notes.
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CORPORATE INFORMATION

China-Hongkong Photo Products Holdings Limited (the
“Company”) is a limited liability company incorporated in
Bermuda. The registered office of the Company is located at
Victoria Place, 5th Floor, 31 Victoria Street, Hamilton, HM 10,
Bermuda. The principal place of business of the Company is
located at 8/F, Tsuen Wan Industrial Centre, 220-248 Texaco
Road, Tsuen Wan, Hong Kong.

The Company and its subsidiaries (together, the “Group”) is
principally involved in (i) the marketing and distribution of
photographic developing, processing and printing products
and the sale of photographic merchandises, skincare products,
consumer electronic products and household appliances,
commercial and professional audio and visual products; (ii) the
provision of technical services for photographic developing
and processing products, imaging solution, professional audio-
visual advisory and custom design and installation services;
and (iii) the properties investment in Hong Kong and the
People’s Republic of China (“PRC").

The Company’s shares are listed on the Main Board of the
Stock Exchange of Hong Kong Limited. This condensed
consolidated interim financial information is presented in
Hong Kong dollars (“HK$"), unless otherwise stated.

The condensed consolidated interim financial information was
approved for issue by the Board of Directors on 27 November
2020.

This condensed consolidated interim financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 September 2020 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")
34, "Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The
condensed consolidated interim financial information does
not include all the notes of the type normally included in an
annual financial report. Accordingly, this report should be read
in conjunction with the annual financial statements for the
year ended 31 March 2020 and any public announcements
made by the Company during the interim reporting period.

Notes to the Condensed Consolidated Interim Financial Information
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2 BASIS OF PREPARATION (Continued)
2.1 Accounting policies

The Group has adopted and applied, for the first time,
the following new standards that have been issued and
effective for the accounting period beginning on 1 April
2020:

Conceptual Framework for Revised Conceptual Framework for

Financial Reporting 2018 Financial Reporting

HKAS 1 and HKAS 8 (Amendments) Definition of Material

HKAS 39, HKFRS 7 and Interest Rate Benchmark Reform
HKFRS 9 (Amendments)

HKFRS 3 (Amendments) Definition of a Business

The adoption of the above amendments to standards
did not have significant financial impact on the Group’s
condensed consolidated interim financial information.

The following new standards and amendments to standards
have been issued but are not effective for the financial
year beginning on 1 April 2020 and have not been early
adopted by the Group:

Effective for annual periods
beginning on or after

HKFRS 17 Insurance Contracts 1 April 203

HKFRS 3 (Amendments) Reference to the Conceptual Framework 1 April 2022

HKFRS 10 and Sale or Contrloution of Assets between To be determined

HKAS 28 (Amendments) an Investor and its Associate or

Joint Venture

HKAS 1 {Amendments) Classifcation of Liabilies as Current or 1 April 203
Non-current

HKAS 16 (Amendments) Property, Plant and Equipment: 1 April 2022
Proceeds before Intended Use

HKAS 37 {Amendments) Onerous Contracts - Cost of 1 April 2022
Fulfilling a Contract

Annual Improvements Annugl Improvements to HKFRSs 1 April 2022
20182020 Cycle

The Group intends to adopt the above new standards and
amendments to existing standards when they become
effective. These standards are not expected to have a
material impact on the Group in the current or future
reporting periods and on foreseeable future transactions.

Notes to the Condensed Consolidated Interim Financial Information fBB4RE F ERET 5 & Bl ki aE
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ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation of uncertainty were the same as those
that applied to the consolidated financial statements for the
year ended 31 March 2020.

FINANCIAL RISK MANAGEMENT

(a) Financial risk factors
The Group’s activities expose itself to a variety of
financial risks: foreign exchange risk, interest rate risks,
credit risk and liquidity risk. The condensed consolidated
interim financial information does not include all financial
risk management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group's annual financial statements
as at 31 March 2020.

There have been no changes in the risk management
policies since the last year end.

(b) Fair value of financial assets and liabilities
At the period end date, the net book value of the
Group's financial assets and financial liabilities
approximated to their fair values.

Fair values are determined based on quoted market price,
otherwise, with reference to professional valuations and/or
estimations that take into account assumptions and
estimates on factors affecting the value of the financial
instruments and change of such assumptions and
estimates to reasonably possible alternatives would not
have material effect on the Group’s results for the period
and financial position at the period end date.

3

HH

RHERGETHNBERE - EEEAFH
A - HEREBR MASFEETBRRZ
BR  UREEREEEBARMAXZZ2HRE
B oBRERTREGHEARMEZR -

RERERGEETHRUBENE - EEEER
RE BT BUR R FTEE KA B R (& 51 T 85 B8
HEZETERFEFERBE2020F63A310 1
FENGSUBBREMEAERER -

HEREER

(o) HBEREER
AEENIDEGRSEVERR  ELR
B AERKR - - FERBRABESE
K o BARETHHKENTEBEFEN
BRERTERVWAEVERBREEERNR
BB EEAEEEHZ2020F38318H
FEMBRR—HFHE -

BEFEUR - AREEIERL BT
1k °

(b) ERMBERARHIFE
RERE  AEESREERSHEEN
REVHERIHAYE -

DFEDRETSRERE - T - R
HEMER YA EREZEHTE
ERMTABENEZENERRRMAT - B
BHEBRBERMGREDAETRNRES
TEHAEBEMEERERERBOHT
BRREEREE -
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SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
four reportable segments as follows:

(i) the merchandise segment engages in the marketing
and distribution of photographic developing, processing
and printing products and the sale of photographic
merchandises, skincare products, consumer electronic
products and household appliances, commercial and
professional audio and visual products;

(i) the service segment engages in the provision of technical
services for photographic developing and processing
products, imaging solution, professional audio-visual
advisory and custom design and installation services;

(iii) the investment segment comprises the Group’s business
in investment properties and other investment businesses;
and

(iv) the corporate and others segment comprises the Group’s
corporate income and expense items.

The chief operating decision-maker of the Group has been
identified as the Board of Directors. The Board of Directors
monitors the results of its operating segments separately for
the purpose of making decisions about resources allocation
and performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss), which
is @ measure of adjusted profit/(loss) before income tax.
The adjusted profit/(loss) before income tax is measured
consistently with the Group’s profit/(loss) before income tax
except that interest income, finance cost and share of results
of an associate are excluded from such measurement.

Notes to the Condensed Consolidated Interim Financial Information fBB4RE F ERET 5 & Bl ki aE

SBERA
RERENME  AEECEERERBED
EBEN - MET2|ODEUT

() EmEEIERBEERKHEHES - hD
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EYTEM
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B RIRZERYE

.

(i) REDBEEFREERENENEERA
WREXE S R

(ivy EREMHE  BEFAEENLERE
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FEBCIERERRELESS -ESE8
VEREKEIENELE  UMEHERER
DERREFMENRE - 2BRBRDBET
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SEGMENT INFORMATION (Continued) 5 SEEHEE)
The following table presents revenue and profit/(loss) of the TREVAEBEE2020F %20199F9A30H
Group's segments for the six months ended 30 September LEARBAESEZRHERFIE, (BE) -
2020 and 2019.
(Unaudited)
(Ri51)
Merchandise Senvice nvestment Corporate and other Elminations Consolidated
ER#E v b BERAM i &8
2000 219 2020 2019 2020 2019 2020 2019 2020 2019 2000 219
HKS'000  HKS'000  HKF'000  HK$000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS000  HK$000  HK$'000
T BTr A¥Tn BT BMTn BBTn BT BT BETn MBTn B¥Tn B
Segment revenue: SRS
Sales to exteral customers NREFHE
- At point i time -3EREY W01 BB M6 13783 - = - - - -man 39721
- Overtme -HREER - - S0 7871 - - - - - - S0 78971
Intersegmen sales AEEZRE 0556 a0 18 20 - - - - ) Wy ° =
Other income and gains EHHARNE 285 400 239 184 T8 60 1856 1019 (507) (5888 2A%B1 7117
Total & 434200 34708 84610 9620 7,087 6,052 1,856 1019 (77%0) (55007 479965 483302
Segment results Pt ] 16,635 () 5667 15 %0 15 (380 B8 - Y A (Wil
Interest income FEWA 73 936
Interest expense S (1399 (1)
Profit(loss) before income tax AR HTE/(E) 18736 (205
Income tax expense FERRR

Profiti{oss) for the period BRiR/ (B8)

(699) (680)

18037 (273

Interim Report  2020/21
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Notes to the Condensed Consolidated Interim Financial Information

RS P E R M 5

6 OTHER INCOME AND GAINS 6 Hthlr A Bk
For the six months
ended 30 September
BEIA30HLEAEAR
2020 2019
(Unaudited) (Unaudited)
(REEER) (REER)
HK$'000 HK$'000
BET T BT T
Rental income from investment REMEZASWA
properties 4,392 4,002
Interest income on bank deposits RITHFERZFEUWA 733 936
Marketing subsidy TG ERBED 1.810 975
Rental income from equipment HARBEHWA 368 525
Rent concessions from lessors HEAESER 2,081 -
Government grants BB
— Employment Support Scheme —[RFE GBI (TR
("ESS") (i) =& D) 14,380 =
— Retail Sector Subsidy Scheme - SEEEMTE(TEE
("RSS") (ii) EBhEtE i) 3,800 -
— Other government grants — H BT B 50 -
Others Hith 1,070 1,615
28,684 8,053
Note: FIEE -

(i) The amount represents salaries and wages subsidies granted
under Anti-Epidemic Fund launched by the Government of the
Hong Kong Special Administrative Region for the use of paying
wages of employees from June to September 2020.

(i)  The amount represents government subsidies granted under
Anti-Epidemic Fund launched by the Government of the Hong
Kong Special Administrative Region for subsidising retail stores’
operation.

() ZEEALEBENTHERFELNR
NEESETMBERZHFSR T ERA -
L2020 6 B 2O B RS HEE T E -

() HeBATBEATHBHAE L OB
FRESETHRBHZBE  LEYBE
EH2EE -
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7 PROFIT/(LOSS) BEFORE INCOME TAX

8

The Group's profit/(loss) before income tax is arrived at after

charging/(crediting):

7 EEBRATE(BR)

REBRFIEHATAME, (B1R) 2R (5
A)THIEIE

For the six months
ended 30 September

HZ9HA30HIEAEAR
2020 2019
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BET T BT T
Loss on disposals of equipment HEREZEE 2 220
(Reversal)/provision for inventories (Note (a)) f7& (&), #4& (ks (a)) (1,695) 1,468
Cost of inventories sold (Note (a)) HEFERA (MizE@) 320,222 318,001
Cost of services provided (Note (a)) AR A (K EE () 35,034 44,299
Foreign exchange differences, net EXEZ  FH (1,029) 2,129
Professional and legal expenses HEREEER 190 760

Depreciation of property, plant and ME - BERREZINE

equipment 7,360 7,674
Depreciation of right-of-use assets ERAREEZINE 22,206 28,244

Note (a):

Included in “Cost of sales” on the face of the condensed consolidated

income statement.

INCOME TAX EXPENSE

MiaE(a) -
ZEEBEREBESRERIHERAK K
AIER o

FRriGRBAS

For the six months
ended 30 September

EHZ9H30HEXEA
2020 2019
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BT T BET T
Current income tax: EHIFREH
— Hong Kong: -8
Charge for the period BN ETR 150 175
Over-provision in prior years FFEZBRERE - (21)
- PRC: —hE :
Charge for the period B ETR 510 461
660 615
Deferred tax IEERTE 39 65
Total tax expense for the period HRRBLIER 48R 699 680
Interim Report  2020/21 FAEIEERS
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Notes to the Condensed Consolidated Interim Financial Information fBB4RE F ERET 5 & Bl ki aE

10

INCOME TAX EXPENSE (Continued) 8 FfEMAX#E)
Under the two-tiered profits tax rates regime, the first RIBFISBEMRS > SEEARMABE B
HK$2,000,000 of profits of qualifying corporation will be 2,000,000 C128.25% Z Bl M MBIE » i
taxed at 8.25%, and profits above HK$2,000,000 will be iB3E#2,000,0007C BA £ 2 FIEA$1£16.5% 2 5
taxed at 16.5%. For the six months ended 30 September RGMBIIE o BE2020F9830F1E~R@EA -
2020, one (2019: one) subsidiary of the Group is entitled AEEE—E(2019F : —E)HWBARTER
to this tax benefit. The profits of other Group entities EEREER  cREBIMRIMAFEFE
incorporated in Hong Kong not qualifying for the two-tiered BMREER 2 HMEBRER 2 F B EE
profit tax regime are continued to be taxed at the flat rate of 1216.5% 2 & — B RHMBIE -
16.5%.
Taxation on profits assessable for the period in the PRC has HRPEERRABHERAEBLE 2ith
been calculated at the rates of tax prevailing in the location in BRITHEFE -
which the Group operates.
DIVIDEND 9 BR
The Board of Directors does not recommend the payment of EESTEEMNEE 202098308 LA B
any interim dividend for the six months ended 30 September IR AP EIR S (B ZE2019F9A30H LA 1@
2020 (six months ended 30 September 2019: Nil). B &)
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO 10 F2ARBEAELSERET (&H8)
OWNERS OF THE COMPANY
(a) Basic earnings/(loss) per share (o) BEREFEF (FHE)
The calculations of the basic earnings/(loss) per share for EZE2020F K 2019%F 98308 ERER 2
the six months ended 30 September 2020 and 2019 are EREARRR (BE) DRBUATEES
based on: "
For the six months
ended 30 September
BEIA30HLEAEAR
2020 2019
(Unaudited) (Unaudited)
(REESER) (REER)
Profit/(loss): FE,(&8):
Profit/(loss) attributable to owners of ~ FARFTESREREF],/
the Company, used in the basic (BB 2R ATHEEAN
earnings/(loss) per share calculation FEEFIE,(E5E) GBS T
(HK$'000) Jt) 18,667 (1,988)
Shares: ®’1H
Weighted average number of ordinary FARSTESRELRER,
shares in issue during the period, (B518) 2 HARE 31T
used in the basic earnings/(loss) per ZERMNEFITE
share calculation 1,185,318,349 1,185,318,349

(b) Diluted earnings/(loss) per share
No adjustment has been made to the basic earnings/(loss)
per share amounts presented for the six months ended
30 September 2020 and 2019 in respect of a dilution as
the Group had no potentially dilutive ordinary shares in
issue during the six months ended 30 September 2020
and 2019.

(b) SREERT (HH8)
HARAEENEZE2020F &K2019F9A30
HIEANEATESBITECHELER -
WA ARFBE20205F K 20195F9H30H b
ANMEB R ZBRERER, (BB FEH
ERE -

China-Hongkong Photo Products Holdings Limited s8R iESEM EBAR QT



11 PROPERTY, PLANT AND EQUIPMENT

11 %%  BWERKME

HK$'000

BT T
Six months ended 30 September 2020 B ZE2020F9A30H 1L <EA
Net book value FRENEE
Balance at 1 April 2020 (Audited) M2020F4 818 &6 (KER) 38,582
Additions 30 5,419
Disposals HE (2)
Depreciation wE (7,360)
Translation difference BEER 233
Balance at 30 September 2020 (Unaudited) 7420209 A30 A &R (R ERK) 36,872
Six months ended 30 September 2019 BZE2019F9H30H 1L <EA
Net book value BRENRE
Balance at 1 April 2019 (Audited) R2019F4 818 &8k (REXK) 47,960
Additions 30 4,447
Disposals HE (226)
Gain on revaluation (Note (a)) Bl (MiEE) 397
Transfer to investment properties (Note (a)) HRZREWE (M) (1,197)
Depreciation e (7,674)
Translation difference BREER (506)
Balance at 30 September 2019 (Unaudited) 20195930 A &tk (REEXK) 43,201

Note (a):

FEE(a) -

During the six months ended 30 September 2019, the Group changed BZE2019F98308 1L AER » AEBBARERFT(G
AMABNNARERARIES - Bt » RAFE
AENZRABVNEEYERFEAREENEREE

AEHNDERAREME(MEE12)

the use for an office unit occupied by the Group to earn rentals. As
a result, the relevant property and the right-of-use asset of the office
unit carried at fair value were reclassified as investment property at
the date of transfer (Note 12).

At the date of transfer, the difference between the carrying value RERBEH  8Z22019F9A308 LM ERE
AREENREEHEATFTEZBNEZRE S IR B
397,0007t R &% 1,562,000 T (MizE13) - ZEH{E
KEENERGERSZBRPNEEEMHRENE

been recognised in the asset revaluation reserve in the condensed 2o

amount of and fair value of property and right-of-use assets for
the period ended 30 September 2019 were HK$397,000 and
HK$1,562,000 (Note 13) respectively. Such valuation gains have

consolidated statement of change in equity.

Inferim Report 2020/21 FEAERE 35



Notes to the Condensed Consolidated Interim Financial Information fBB4RE F ERET 5 & Bl ki aE

12 INVESTMENT PROPERTIES 12 BEME
HK$'000
BT T

Six months ended 30 September 2020 B ZE2020F9A30H 1L <EA
Balance at 1 April 2020 (Audited) M2020F4 818 &6 (KER) 225,436
Translation difference BREER 353
Balance at 30 September 2020 (Unaudited) 7420209 A30 A &R (R ERK) 225,789
Six months ended 30 September 2019 BZE2019F9A30H 1L <EA
Balance at 1 April 2019 (Audited) M2019F4 818 &tk (KER) 235,580
Transfer from property, plant and equipment at ~ EBBRAFEARNYE BEKRE

fair value (Note 11(a)) (FzE11(a)) 1,197
Transfer from right-of-use assets at EBRRRAFEARNERESE

fair value (Note 11(a)) (FzE11(a)) 4,703
Translation difference BMEER (473)
Balance at 30 September 2019 (Unaudited) 201959 A30 A & 8h (REEXK) 241,007
As at 30 September 2020, the Directors of the Company FA2020F9A 300  AATEERAEAREFR
considered that the carrying amounts of the Group’s investment EYECERABECEGMEAR)RBARRELD
properties, which are carried at revalued amounts, do not TPEZEBLREKR o
differ significantly from their fair values at the period end
date.
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13 RIGHT-OF-USE ASSETS
The recognised right-of-use assets relate to the following

types of assets:

13 ERERE

30 September 2020

CHEAEABEEYRUATHEENEE ¢

31 March 2020

2020594 30H 202053A31H
(Unaudited) (Audited)
(REEER) (=)
HK$'000 HK$'000
BET T BT T
Leasehold land held for own use BAESE L 32,619 33,375
Properties lease for own use BAYERE 39,533 53,685
Equipment lease REHE 12,765 14,447
84,917 101,507
HK$'000
BT T
Six months ended 30 September 2020 B £2020F9A30H LA fEA
Balance at 1 April 2020 (Audited) R2020F4 818 58k (R E%) 101,507
Additions #hn 5,781
Disposals HE (217)
Depreciation e (22,206)
Translation difference BREEH 52
Balance at 30 September 2020 (Unaudited) 720209830 H & 8R (R HEXK) 84,917
Six months ended 30 September 2019 B £2019F9A308 LA fEA
Balance at 1 April 2019 (Audited) R2019F4 818 58k (RHEX) 117,582
Additions Yl 15,648
Gain on revaluation (Note 11(a)) Bh U (K1) 1,562
Transfer to investment properties (Note 11(a)) EREREMEMET1) (4,703)
Depreciation e (28,244)
Translation difference BREZR (92)
Balance at 30 September 2019 (Unaudited) 72019F9A30 A &8k (R HFXK) 101,753
Interim Report  2020/21 FAEIEERS

37



38

Notes to the Condensed Consolidated Interim Financial Information

14

15

TRADE RECEIVABLES

The Group’s trading terms with its customers are either on a
cash basis or on credit. For credit sales, the credit period is
generally 15 to 30 days, except for certain well-established
customers where the terms are extended to 60 days.

An ageing analysis of the Group’s trade receivables as at the
end of the reporting period, based on the invoice date and
net of impairment, is as follows:

14

RS P E R M 5

B HEKRIEE

AEEREFZXBBERUBESHBKRANE
T BBREHEEMS  BREM-MRHB15230
B BRREERFNEFNBRENTERE

60H °

REZAHFE  HBRRERAEEE S ER
IRIBRIBEHIR ZREDMAT ¢

30 September 2020

31 March 2020

2020 9H30H 202053 A31H

(Unaudited) (Audited)

(REHER) (REZ)

HK$'000 HK$'000

BT T BT T

Up to 30 days Ri##30H 29,458 32,468
31 to 60 days 31260H 10,845 7,921
61 to 90 days 61£90H 1,029 887
91 to 120 days 91£120H 295 1,168
Over 120 days 12088 k& 2,473 1,231
44,100 43,675

AMOUNT DUE FROM AN ASSOCIATE

15 El—RBELXTRER

30 September 2020

31 March 2020

20209 9AH30H 2020%3AH31H

(Unaudited) (Audited)

(REFEZ) (8RERZ)

HK$'000 HK$'000

BT T BT T

Unlisted shares, at cost FEmRSG - REATE = -
Amount due from an associate FEU — B A RIFRIE 32,720 32,720
Less: Provision for impairment (Note (a)) A ORERE (@) (32,720) (32,720)

Note (a):

The Directors of the Company are of the opinion that the credit
risk of the amount due from an associate is considered to be high
because the associate has been incurring losses and has net deficit as
at 30 September 2020 (31 March 2020: Same), which, it has become
uncertain that continuing financial support can be provided by the
associate’s holding company to enable the associate to settle this
balance. Provision for impairment of HK$32,720,000 was recognised
as at 30 September 2020 and 31 March 2020.

The carrying amount of the amount due from an associate
approximates to its fair value.

There are no contingent liabilities relating to the Group’s interest in
an associate.

MizE(a) :

AATESBRA > BW—EBELARENE
ERBRS @ RERZEE ARNR2020F98
30 EL BB EFEM (202038318 :
HE) > FTREZBHEATANERAAESR
MIFENT R ENERE AL ELER - K
2020%9H30H &202063H31H ' ERAR
BB 58%32,720,0007T °

W —BEEE R RHEZ REEEE A FER

G °

MERAEERN -BRE AR 2EEZER IR
REE -
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16

17

CASH AND BANK BALANCES 16

BeRMITHER

30 September 2020 31 March 2020

20205 9H30H 2020%3A31H
(Unaudited) (Audited)
(REEER) (=)
HK$'000 HK$'000
BET T BT T
Non-pledged time deposits with original RESBABR=E@AZ
maturity of over three months EIRAEFER 22,860 22,926
Cash and cash equivalents in the condensed EEAGERERERAZ
consolidated statement of cash flows: ReRkASLEHEER
Cash and bank balances RERIRITHEER 127,598 89,702
Non-pledged time deposits with original FEBHALR=ER &
maturity of less than three months KR EHFR 123,432 84,686
251,030 174,388
Total st 273,890 197,314

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are made
for varying periods of between one day and over one year
depending on the immediate cash requirements of the Group,
and earn interest at the respective time deposit rates. The
bank balances are deposited with creditworthy banks with no
recent history of default. The carrying amounts of the Group's
cash and cash equivalents approximate to their fair values.

TRADE AND BILLS PAYABLES 17
An ageing analysis of the Group’s trade and bills payables

as at the end of the reporting period, based on the date of
goods purchased and services rendered, is as follows:

FRIB]IT2RERBERTE R FRFIERERIVE
AL - REBEAEEHANBRESFIR 224
M EHESRFRE-BE-FULERE B
DRIRM TR ZEHFIE  RITHEBRTFHNEE
RIFBWREEHENLCEZRT - XEBR
ERRELEEE 2REEHEQAPERS ©

BHEMEREREE
REBEERRESREZANTE A&H
EENREREERBREHARZRE DTN
T

30 September 2020

31 March 2020

20205 9H30H 202053 A31H

(Unaudited) (Audited)

(REEZ) (REZ)

HK$'000 HK$'000

BET T BT T

Within 3 months 3@ B KA 48,853 42,386
Over 3 months 3f@R UL 1,119 2,125
49,972 44,511
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18

19

RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the condensed
consolidated interim financial information, the Group has the
following significant related party transactions carried out in
the normal course of the Group’s business during the period.

The Group's compensation of key management personnel are
as follows:

RS P E R M 5

18 MEALES
BRERGE TR BENE b S KBS
I MRAEERAEB 2 EFEBBREDE
TTTHEREBEALRS -

AEERTIZEEEAEBZHMESMT ¢

For the six months
ended 30 September

HZE9H30RH1EAEA
2020 2019
(Unaudited) (Unaudited)
(REEER) (REEER)
HK$'000 HK$'000
BET T BT T
Short term employee benefits EHEEEF 3,081 3,768
Post-employment benefits BB E A 35 36
Total compensation paid to key BTFTEEBRAECHMEAT
management personnel 3,116 3,804

EVENTS AFTER THE REPORTING PERIOD

Subsequent to 30 September 2020, the outbreak of the
COVID-19 continues and a series of precautionary and control
measures have been and continued to be adopted by the
Group. As the duration of the COVID-19 outbreak is still
uncertain, the extent of its impact on the Group's operations
and financial performance cannot be determined as at the
date of this report. The Group will pay close attention to
the development of the COVID-19 outbreak, perform further
assessment of its impact and make announcement(s) as and
when necessary.

19 HREMREER
202098300 % 2019 BRFSHEFE
B3 AEED —BEXASEERR—R5IFEN
RIEHIERE - HR2019EBRBESHIBERNG
BREENAEE > HERAKRREBS > #ReE
BREHHASBEERMBERENTERE -
AEEBEYEE2019FEBRBESHIFHRMN
BREE—STGHHEE  UESERHED

& o
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China-Hongkong Photo Products Holdings Limited
hEREZIVEERRLF
8th Floor, Tsuen Wan Industrial Centre, 220-248 Texaco Road,
Tsuen Wan, Hong Kong
BEHEEBLTEIE220-248R B T £ 0812
Fax f8K: (852) 2409 0294
Email EEB: enquiry@chinahkphoto.com.hk
website #i4: www.chinahkphoto.com.hk



www.chinahkphoto.com.hk
B )

CHINA-HONGHONG PHOTO PRODUCTS HOLDINGS LIMITED
PEREBIMNEERER QT
(Incorporated in Bermuda with limited liability)
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