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INDEPENDENT REVIEW REPORT

GrantThornton
2 5]

To the board of directors of China Fortune Financial Group Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of China Fortune
Financial Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 8 to 59 which comprise
the condensed consolidated statement of financial position as
at 30 September 2020, and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-
month period then ended, and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (‘HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The directors are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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INDEPENDENT REVIEW REPORT
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410”) issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

China Fortune Financial Group Limited
INTERIM REPORT 2020
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INDEPENDENT REVIEW REPORT
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OTHER MATTERS HitE 18

Without qualifying our review conclusion, we draw attention to the HFIEHHZMOBHERIEHEBEROEBER
fact that the comparative condensed consolidated statement of T - Ffi:EzE B TNEIEER AT BEER
profit or loss and other comprehensive income, the condensed MWHEE—ZT—NFNA=FTHIENEANHLERE
consolidated statement of changes in equity and the condensed FAiFARBREHEMEEWRE  BRAGAERSE
consolidated statement of cash flows for the six-month period Eh&RKERRGAIR S RERIALIBEBEN T
ended 30 September 2019 and the relevant explanatory notes I ARIBEEEZFELE 241055 ETER] -
disclosed in this interim financial information have not been reviewed

in accordance with HKSRE 2410.

Grant Thornton Hong Kong Limited HE (B8 EMEERERARE
Certified Public Accountants HESE AT
Level 12 BB
28 Hennessy Road T
Wanchai HEFFE 2855
Hong Kong 1212
27 November 2020 —ZEEF+—AZ-t++tH
Lam Yau Hing MEE
Practising Certificate No.: P06622 NEBERS - P06622
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
W 2 4 i e L A T W 6 3R

For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

Revenue WA
Net investment gains/(losses) ¥ & W25/ (E518) F58
Cost of brokerage and other services 4840 B2 E fth JR 75 = B K
Other income E 4 A
Reversal of/(Allowance for) expected credit losses (‘ECL”)
on trade receivables, net
BE(BE) BHREER 2 BREESE ((AREEHR]) F8
Staff costs 8 T~
Other operating expenses £ 4% & 51 57
Finance costs &l& Ak A
Share of (losses)/profits of associates FE{HH & A7) (E518) & Fl
Share of losses of joint ventures FE1G & & A FlE 18

Six months ended 30 September
BERA=+THLEAKEA

2019
—E-NF
HK$’ 000
FAT
(Unaudited)
(Restated)
(REEER)
(F=35))

Profit/(Loss) before tax BRELRIEF,(E1E)
Income tax expense P57 5 %

74,872
(10,072)
(4,839)
4,894

(1,278
(36,554
(26,192
(30,057
4,074
25

—_ = = =

Loss for the period <5 &E

(25,177
(1,744

: ﬁh.ma féfidﬁé:ﬁnancigl Group Limited
SIVERMEEp I =

(26,921




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

il W) %3 5 18 2 B L At 4 v W 3 5%

For the six months ended 30 September 2020 & Z —F —FF AL A=+ HIL/~AA

Six months ended 30 September
BEAA=+THLEXREA

2019
— &
Notes HK$’ 000
B EE FAT
(Unaudited)
(Restated)
(REEER)
(F&=5))
Other comprehensive income/(expense): Htt 2 EWZE (BX) :
ltems that may be reclassified subsequently to profit or loss:
BERRIEFHEEERIER
Exchange differences arising on translation of foreign operations
MEBINEREE VK E5 (7,211)
Share of other comprehensive income/(expense) of associates
FEIGHEE DRI A2 Em e (FAx) (4,608)
Share of other comprehensive income/(expense) of joint ventures
BihaE R EMmeEkE (FAX) (57)
(11,871)
Total comprehensive income/(expense) for the period
FEBE2ERE (%) A% (38,792)
HK cents
AL
(Restated)
(F&=E5))
Loss per share attributable to owners of the Company
EAREEAELEZBRER
- Basic &7 1 (2.9)
- Diluted #% 11 (2.9)

The notes on page 17 to 59 form an integral part of this interim

‘ financial information.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
7 W &5 B 5 51K D

At 30 September 2020 R=E=FF LA =1+H

At
31 March
2020
i
=A=+—H
Notes HK$’ 000
Bt aE FHET
(Audited)
(geEZ)
Non-current assets FREEE
Property and equipment #)2 & 5% 1 12 22,373
Goodwill 2 3,994
Loan receivables U E X 15 3,448
Other non-current assets H At 3ERENEE 6,978
Interests in associates B & A 7] 2 s 13 95,166
Interests in joint ventures A& & A R) Z #E i 14 992
132,951
Current assets FiBI & E
Financial assets at fair value through profit or loss (‘FVTPL”)
BRAFEIABRE ((RAFEIAERER]) cemEE 222173
Loan and trade receivables & E 7k I & 5 FEURER X 15 353,618
Contract assets & )& E 1,132
Other receivables, deposits and prepayments
HEUIE - 11E RIERR 16 27,159
Bank balances and cash - trust ﬁﬂﬁﬁ'ﬁ%&fﬁﬁ — {55t 17 114,565
Bank balances and cash - general SR77&5 88 MIRE — —f% 17 315,132
1,033,779
Current liabilities B & &
Trade payables, other payables and accruals
EHRMNER - At ENRIBERESER 18 333,679
Contract liabilities & #J & & 110
Lease liabilities FHE & & 14,006
Loan payables FEfIEFX 19 252,600
Convertible bonds AJ # & &% 22 61,937
Corporate bonds A &l &% 24 43,064
Tax payable fE#HIA 8,929

714,325

Eh.ma Fortune Fmanmal Group L1m1ted
JNTER{M.BEPORT 2020 =



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

i WA 5 S0 551K O

At 30 September 2020 R=ZE =T F LA =1H

At

31 March
2020
R-_Z_ZTF
=A=+—H
HK$’ 000
T
(Audited)
(&%)

Notes

B aE

Net current assets FE & EFE

319,454

Total assets less current liabilities EEZBERABEE

452,405

Non-current liabilities JER B & &
Lease liabilities FAE & &
Convertible bonds AJ#2 A% (& %
Corporate bonds A A& %

1,269
19,300
108,322

22
21

128,891

Net assets EE R {E

323,514

Capital and reserves EX K &
Share capital i
Reserves f# 1

20 91,631

231,983

Total equity #ES 4258

323,514

The notes on page 17 to 59 form an integral part of this interim

financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES I
7 W 4ot O i 52 B 3R

For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

At 1 April 2020 (audited)
RZZ-ZFMA-H (B%H)
Loss for the period AREE
Other comprehensive income for the period:
ABEAM2ENE -
- Exchange differences arising on translation
of foreign operations
BERNEBEEVELES
- Share of other comprehensive income
of associates
EEBEL ALt 2 ARG
- Share of other comprehensive income of
joint ventures
et
Total comprehensive income
for the period
AEEENEER
Lapse of conversion option at maturity
IR ARELN
© At 30 September 2020 (unaudited)
RZZZ2FNAZTA (REEH)

» China Fortuneb manmal Group | lelted
2 JNTERi-M.REPORT 2020 3




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

8 WA 5 5 HE i3 58 B 3%

For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H |t/~E A

Attributable to owners of the Company

ARARAAER
Convertble
Share Share Translation bonds Special Capital Other  Accumulated Total
capital premium reserve reserve reserve reserve reserve losses equity
fes Tt s ERGE RRESEE  WHEG BRG A ZithR ek
HKS' 000 HKS' 000 HK$'000 HKS' 000 HKS' 000 HKS' 000 HKS' 000 HKS' 000 HK$' 000
Tin T T T T Tk Tin Tin T
(Note d) (Note g (Note b) (Note ¢)
(Pta) (Mzta) (Rfzb) (Hizkc)
At 1 April 2019 (audited)
RZE-NENA-B(85%) 91,531 689,003 (5.421) 71,982 13524 1,863 (3440 (451,316) 407,726
Loss for the period A& - - - - - - - 26,921) (26.921)
Other comprehensive expense for the period:
AHEARZERY ;
- Exchange differences arising on translation
of foreign operations
BERNERELVERER - = (7.211) = 5 5 5 = (7.211)
- Share of other comprehensive expense
of associates
EEBERALM2 AR - - (4,60 - - - - - (4,609)
- Share of other comprehensive expense
of joint ventures
EHAERAZMRARY - - (57) - - - - - (57)
Total comprehensive expense
for the period
THE2ERTAR - - (11,871) - - - - (26921) (38,792)
At 30 September 2019 (unaudited)
RZZ-AEAAZTA (REER) 91,531 689,003 (17,292 71982 13,524 1,863 (3440)  (478,287) 368,934

The notes on page 17 to 59 form an integral part of this interim

financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(]

W %5 5 HE i 52 B) %

For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H L/~ E A

Notes:

(@)

—e 14

The special reserve of the Group represents the difference between
the nominal value of the shares of the subsidiaries acquired and the
nominal value of the Company’s shares issued for the acquisition under
the corporate reorganisation of the Group.

The capital reserve represents the contributions made by the then
controlling shareholder under the corporate reorganisation of the Group.

The other reserves mainly represents premium arisen from the
acquisition of additional 20% equity interest in Fortune Financial Capital
Limited at cash consideration of HK$1,793,000, additional 25% equity
interest in Fortune Wealth Management Limited at cash consideration
of HK$1,125,000, and additional 20% equity interest in & 3848 RS
(RY]) BBRAT at cash consideration of RMB100,000 (equivalent to
approximately HK$114,000) from non-controlling interests on 18 May
2012, 10 January 2013 and 30 November 2016 respectively.

The Tranche 2 of the convertible bonds to Riverhead Capital
(International) Management Co., Ltd. (“Riverhead Capital”) with
principal of HK$60,000,000 was matured during the six months ended
30 September 2020, accordingly related convertible bond reserve of
HK$13,998,000 has been transferred to accumulated losses.

China Fortune Financial Group Limited
INTERIM REPORT 2020
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ERRBERERZERRRBEASE Z AR EMAE
HZ &

HHEIrEERn - S——FER/+N\B —F—
=F—A+HUR=ZZ—XR"E+—A=+AH%5
AR £ (1,793,000 LA (E1,125,000
BLUARBESREARKE100,0007T (BHERL
114,000/ 7)) MEERETKRBEETASRELR
RAREIN0%EE - WEEAHNEEEEFRA A
REIN2E%RIE - LR ERAARE ORI A
PR R BEREIN20% ARAE FTE 4 2 5 (8 o

REBEZZ-ZTFHLA=THINEAR  AIELE
N(ER)EBERAR (CIRER]) BITHE=
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FTEE -



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UL Er R g SR .

For the six months ended 30 September 2020 & Z —F —FF AL A=+ HIL/~AA

Notes

B aE

CASH FLOWS FROM OPERATING ACTIVITIES
REEBHBRERE
Cash generated from operations
REEBREHRE
Dividend income received

B W AR B A

NET CASH GENERATED FROM
OPERATING ACTIVITIES
REXBRERLFE

CASH FLOWS FROM INVESTING ACTIVITIES
RETHMBRERE

Interest received

B2 AE

Purchases of property and equipment

BEMENEE

12

NET CASH GENERATED FROM INVESTING ACTIVITIES
REATBRERLFE

CASH FLOWS FROM FINANCING ACTIVITIES
RMETHMEBRERE

Redemption of convertible bonds
FE O AT R (B

Repayments of loans

EREN

Repayments of corporate bonds
BEARES

Payment of lease liabilities
HEBERNRK

Proceeds from loans

SRS FIE

Interest pﬁ

19

Six months ended 30 September
BEAA=+THLAXEA

2019
—E-NF
HK$’ 000
FHBT
(Unaudited)
(Restated)
(REEHEZ)
(18 &%)

14,528

1,151

15,679

1,664

(26)

1,638

(418,554)
(10,000)
(8,544)

509,509

FP@'E’%&%M%@%%’ \ﬁ?
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
il W & B < WA B AR

For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

Six months ended 30 September
BEAA=+THLAEA

2019
—E-NEF
Note HK$’ 000
k=3 FAT
(Unaudited)
(Restated)
(REEZ)
(&)
NET CASH (USED IN)/GENERATED FROM
FINANCING ACTIVITIES
METH (A FRERLSFEHR 61,506
NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS
RERBLZEY CAD), BT 78,823
Effect of foreign currency translation
INEME B (7,211)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF
THE PERIOD
HORERRSEEY 243,755
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD,
WRAERRSEEY
represented by bank balances and cash — general
BIRTTAEMREEE — —R 17 315,367

The notes on page 17 to 59 form an integral part of this interim 5517 B =550 B I 7 A AR P AR F B R A /] 3¢
financial information. BRE)—& 5 o
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w31 S 85 R B sk

For the six months ended 30 September 2020 & Z - -FF LA =+HI1L/~MEA

1. GENERAL INFORMATION AND BASIS

OF PREPARATION

China Fortune Financial Group Limited (the “Company”) was
incorporated in Cayman Islands as an exempted company with
limited liability and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The addresses
of the registered office and principal place of business of the
Company are disclosed in the corporate information section of
this interim report.

The Company is an investment holding company and its
subsidiaries are principally engaged in securities and insurance
brokerage and provision of asset management, corporate

finance, margin financing and money lending services.

This interim financial information is presented in thousands
of units of Hong Kong dollars (‘HK$’000”), unless otherwise
stated.

The interim financial information of the Company and its
subsidiary (together, the “Group”) for the six months ended
30 September 2020 (the “Period”) have been prepared in
accordance with the Hong Kong Accounting Standard (‘HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosure requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock
Exchange and was approved for issue by the board (the
“Board”) of directors (the “Directors”) of the Company on 27
November 2020.

The interim financial information of the Group and its
subsidiaries for the Period are unaudited, but have been
reviewed by the audit committee of the Company (the “Audit
Committee”) together with the external auditor of the Company.

—RERRRREE

TREReMEBREGRAR ([XA7])RH
EHEAMEKYA—RIBEERAR - H
BHEETEBERIMERAR ([BRAT])
EW e ARBIZFMPER N EE & MU
RAFHRERFTER—HEE -

ARAR—BREZERQF  ENEA
BREEFRFRRERL LA&TEM,\F”
2 hERE - BAFREBERNERS -

BIEZARA > BRIRPHRABBEERIATE
(I F#&x]) 25 -

ARBREMBRAB(AREBE-_T—
TFEANA=TRIEANEA(TXBE]) 2+ H
MBERDRBEEGHMAS ([FEBER
MAg ) Bz ERGER ((EREFTE
RI)) #3457 [ AR M s | MBS RPIRE 75 £
?h‘%ﬁﬁ‘l (TEWRAU ) ZEREBERERS
YR-ZF_ZFF+—-A-+LRHEARRAE
s((Es)g((Eg)HENE -

7R 6% 8 Ko BB B~ B AN B R AR A R R
REZ HEEARAERZES ([BRE
BE ) RARBSNEZEED K FEE o

H e el A A P A
2020 1 ek

T



NOTES TO THE INTERIM FINANCIAL INFORMATION
o 0 B 5 R B

For the six months ended 30 September 2020 & ZE - -FF AL A=+ HIL/NMEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEE:HE

The interim financial information have been prepared on the FHIMBER DIRE LK ANEERR - D
historical cost basis, except for the financial instruments HAEAFEIABSEREAFEINAR
classified as at FVTPL and fair value through other ks ((RAFEIALMEZEKE )
comprehensive income (‘FVOCI’), which are stated at fair ZEBMTE - BARFEFER -
values.
Except as described below, the accounting policies and BRTaEIN  BE_FT_TFALHA=THL
methods of computation used in the interim financial information NEAZF E@Eﬁi‘%ﬁﬂﬁﬂmﬁﬁ AR R ET
for the six months ended 30 September 2020 are the same as ERFHEREAEREE T -_TF=A=
those used in the preparation of the Group’s most recent annual T—BUEFEZEROIFEVBERERMEA—
financial statements for the year ended 31 March 2020. B o
The Group has applied, for the first time, the following AEEHAXERATHBEESFRIASEM
amendments to Hong Kong Financial Reporting Standards (the RAEEE_Z-_FTFHA —BRKBR IR
“HKFRSs") issued by the HKICPA that are effective for the FERBEBCEBUBHREEL ([BRAUE
Group's financial year beginning on 1 April 2020. HELER ) ZIEFTA -
Amendments to HKFRS 3 Definition of a Business BRBBREENES (BTF) EBITEER
Amendments to HKFRS 9,  Interest Rate Benchmark Reform BEBBREENESS - FlREERE
HKAS 39 and HKFRS 7 FAGEREIRR
BRRBREENETS (BTF)
Amendments to HKAS 1 Definition of Material BESHENE1RR EXZER
and HKAS 8 BB EERESR (B4
Amendments to HKFRS 16 COVID-19-Related Rent EAMBHRE RS 6% (BFTA)  HEERARSHA -
Concessions HERLER

China Fortune Financial Group Limited

18 INTERIM REPORT 2020



NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H |t/~E A

2. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

Except for the amendments to the HKFRS 16
“COVID-19-Related Rent Concessions”, the Group has not
apply any new standard, amendments or interpretation that is
not yet effective for the current period. Except for the impacts of
early adoption of amendments to the HKFRS 16 as discussed
below, the application of the above amended HKFRSs has no
material impact on the amounts reported and/or disclosures set
out in this interim financial information.

The amendment to HKFRS 16 which provides a practical
expedient that allows lessees not to assess whether particular
rent concessions occurring as a direct consequence of the
COVID-19 pandemic are lease modifications and, instead,
account for those rent concessions as if they were not lease
modifications. The Group has elected to apply the practical
expedient to all qualified COVID-19-related rent concessions
granted to the Group during this interim reporting period.
Consequently, rent concessions received have been recognised
in the profit or loss in the period in which the event or condition
that trigger those payments occurred (note 12). There is no
impact on the balances of equity at 1 April 2020.

2. TESTHE (F)

BREBMBMELRE 165 (BFTA) » [#
DERREMA - HEEASEE]  A&H
30 4 PR A AAT R0 A B () R AR U2 BT RT SR
EFTERHRE - B T XA iR A & B
MBRELERF165 (EFTAN) RELENTE
- A L EIERT B ARG B H A
FHMBER2RNeER S LAEREL
EEAFE -

EREUBREEE 165 (BFTA) - 2H
—IRATHREE  BePABR AT R
HERRSHAREERERNHEESE
BEETBREEENR MEKXFHSESR
ARIEFEE RN - AEEDEEHAHD
HBREHALKEMES RN LEENES
fhk — HRHSESERATRENE -
- WENESEFTERNAHME (51 FZ%F
[RBEE 2 EAF R ) Btk R (M5t
12) - ZEEHR_Z_TFMA— A=
RBTIERE -

H e el A A P A
2020 1 ek

19 —=



NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 & ZE - -FF AL A=+ HIL/NMEA

3. CRITICAL ACCOUNTING ESTIMATES 3. & K€ :H{h st A H &7

AND JUDGEMENTS

The preparation of the interim financial information require
management to make accounting judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these interim financial information, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual
consolidated financial statements of the Group for the year
ended 31 March 2020.

China Fortune Financial Group Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION

v 0 B 85 Rk

For the six months ended 30 September 2020 & Z —F —FF AL A=+ HIL/~AA

4. REVENUE

Revenue represents the net amounts received and receivable
for services provided in the normal course of business.

An analysis of the Group’s revenue for the Period is as follows:

4. LA

WARRIEERXBBREDRAREREME K
HR R MK 2 RIS

AEBERANYRBAZAHFT

Six months ended 30 September
BEAA=+THLEREA

2019
—NEF
HK$’ 000
T
(Unaudited)
(Restated)
(REE&EZR)
(F=E5))

Dividend income %84 A

Income from securities brokerage business #5548 42 575 2 WA
Income from money lending business M{& %7 < WA

Income from insurance brokerage business R & 42 575 2 WA
Income from asset management business & E & B 55 2 WA
Margin interest income from securities brokerage business
BAHELEB 2 AR SBA

Service income from corporate finance 1 @& 2 IRF WA

1,151
16,998
19,813

1,700
10,547

6,323
18,340

74,872

wamm&mm/\ﬂ- e
2020 *W%Z“_—



NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

4. REVENUE (CONTINUED) 4.

The Group derives revenue from the services over time and at a
point in time in the following table.

WA ()

REBERERERRE —BREEENRBEK
AR o

Six months ended 30 September
BEAA=+HLXER

2019
—E-NEF
HK$’ 000
FAT
(Unaudited)
(REE&ER)

Revenue from contracts with customers by timing of recognition
REREBNEEEFESRZWA

Overtime: BEFFfE] -

Service income from corporate finance 7 % @l & Fr 13 RIS WA
Income from asset management business & & & 12 2 T B YA
At a point in time: RE —[E]% -

Income from securities brokerage business #& 545 42 2 G FTEURA
Income from insurance brokerage business R & 42 #7513 WA

18,340
1,947

16,998
1,700

Revenue from contracts with customers within the scope of HKFRS 15

REBMBHREENE1FHEANNKETLEHIZIWA

Other information: EAth&#} :

Dividend income %84 A

Interest income from asset management business
BEEEREBGEMNERA

Interest income from money lending business
EZER ST EHA

Margin interest income from securities brokerage business
BA L EBRSTRASMA

38,985

1,151

8,600

19,813

6,323

74,872
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For the six months ended 30 September 2020 & Z - -FF LA =+HI1L/~MEA

5. SEGMENT INFORMATION

Information reported to the Board, being the chief operating
decision maker, for the purpose of resource allocation and
assessment of segment performance is focus on the type of
services provided. No operating segment identified by the chief
operating decision maker has been aggregated in arriving at the
reportable segments of the Group.

Specifically, the Group’s reportable and operating segments
under HKFRS 8 are as follows:

(1) The securities brokerage and margin financing segment
engages in securities brokerage and margin financing in
Hong Kong;

(2) The corporate finance segment engages in the provision of
corporate finance services;

(8) The money lending and factoring segment engages in the
provision of money lending and factoring services in Hong
Kong;

(4) The consultancy and insurance brokerage segment engages
in the provision of consultancy service and insurance
brokerage in Hong Kong; and

(5) The asset management segment engages in the provision
of asset management and advisory services to professional
investors and the management of financial investments.

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment results
represent the results from each segment without allocation of
central administration expenses, directors’ remunerations, and
other operating income. This is the measure reported to the
chief operating decision maker for the purposes of resources
allocation and performance assessment. Inter-segment revenue
are charged at prevailing market prices.

For the purposes of current period’s segment presentation, the
comparative figures of net investment losses from securities
trading previously included in revenue of “Securities brokerage
and margin financing” and “Asset management” segments have
been reallocated to “Net investment gains or losses”.

5. 7EEFR

RERDERFEDMERRAMNE  AEFE
(BT ELBERREA)ERZERTIERRA

REREZ2ER - REFTAEB ZAIHED
ey - FEEERRAMEEZLE DA
BIRETIER -

BN E  AEEREBEEEVHHREEDES
S Al MEESIT ¢

A) E %?Z“‘ ?‘F Eé pE  REBEBNSE

Q) EBEDH  RHECEBMERY

@) MEMKREDE - RBEBRMEME MK
I RS

@) BERRERBRELDE  REBREER
ARA5 AR B R A RFS : I

6) BEEEDH HEMEXREERH
BEEENMGARBARSRIREERE

REDMZ B BREALEE 2 S5t HEM

c DEERBEEKEZTOMIEE  MAE
BEOBRTFRTBAX EFFMEAEMBEE
WA - iR EBLERBEARSIAETE
BROBRFBFEZAEN L - D EBEEA
THRBRITHERE -

AAHENR2IME  BEESREAT
MIESELERTRRE]  RIBEETE|S
MLEFRGREBRFR L BRAFOE
MAREIREMRAEEFR]

H e el A A P A
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For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

5, SEGMENT INFORMATION 5 o%&R (&)

(CONTINUED)

Segment revenue and results DEBBARESE

The following is an analysis of the Group’s revenue and results REBIRABRERKEEDBET 2 WA RZE
by reportable and operating segments: BEOWIAT :

For the six months ended 30 September 2020 (Unaudited) HEZTE-TFNA=THIEANER (REFRR)
Revenue JA

Inter-segment revenue A ERAA
Net investment gains & &5

Total
Finance costs BRI
Others

Segment results D £

Share of losses of associates
EEBELAER

Share of losses of joint ventures
ELAERAER

Profit before tax B A1)
Income tax expense FEHE %

Loss for the period A&



NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 & Z - -FF LA =+HI1L/~MEA

5, SEGMENT INFORMATION 5 9o%&R (&)

(CONTINUED)
Segment revenue and results (Continued) DEBRAREE ()
For the six months ended 30 September 2019 (Unaudited) HEZZT-NFNA=ZTRHIEANER CRER
(Restated) %) (BEE5)
Securties Consltancy
brokerage Money and
and margin Corporate lending and insurance Asset Inter-segment
financing finance factoring brokerage management Unallocated elimination Consolidated
FHEER
fREE tERE HERRE  BERRREL BEER A PR e
HKS' 000 HKS'000 HKS' 000 HKS' 000 HKS'000 HKS' 000 HKS'000 HK$'000
T T TiEn T T T T T
Revenue A 23,505 18,340 19,813 1,700 1,514 - - 74,872
Inter-segment revenue 7 & F'WU\ (507) = - - 512 = 9) =
Net investment losses 1R & B /& F (1928) - - - (8,144) - = (10,072)
Total 21,070 18,340 19,813 1,700 3,882 - () 64,800
Finance costs AR A (21) - - - (1,578) (28,458) = (30,057)
Others 4t (8,377) (15,613) (968) (1,863) (8,371) (28,777) - (63,969)
Segment results AHEE 12,672 2,727 18,845 (169) (6,067) (57,235) ) (29,206
Share of profits of associate:
BB DTEN 4,074
Share of losses of joint ventures
Jact-vNl 5= (29)
Loss before tax BHAIEE (25,177)
Income tax expense SRR (1,744)
)

Loss for the period ZAHRIE = (26,921

H B S A A PR

2020 1 ek 25



NOTES TO THE INTERIM FINANCIAL INFORMATION
T 390 B 55 R B

For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

5, SEGMENT INFORMATION 5. o%3&8 (&)

(CONTINUED)
Segment assets and liabilities THEERERE
The following is an analysis of the Group’s assets and liabilities REBRIRERKEEDH 2N EERE
by reportable and operating segments: BOMMAT :
At
31 March
2020
N_E_TF
=A=+—H
HK$’ 000
FET
(Audited)
(s EZ)
Segment assets D EFEE
Securities brokerage and margin financing #5448 M FFE gL E 250,805
Corporate finance 1 Eg1E 47,783
Money lending and factoring F (& M (R ¥ 289,948
Consultancy and insurance brokerage B[ R &40 720
Asset management & &= & 3% 309,841
Total segment assets 7 2 E E4EE 899,097
Unallocated &5 i 267,633
Consolidated assets 8 & E 1,166,730
Segment liabilities 2 & & &
Securities brokerage and margin financing & 54842 M FFERLE 115,588
Corporate finance ¥ gt& 12,841
Money lending and factoring Hf& &R IE 4,996
Consultancy and insurance brokerage B [ & R &40 149
Asset management & & & I 884
Total segment liabilities 2 3 & (& 488 134,458
Unallocated 7% B2 708,758 .
Consolidated liabilities %25 & & 8.43,216

S .Chiﬁd F fouhg\ Financial Group Limited
: JNTERIM:REPORT 2020 S
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 & Z —F—FF 1L A=1+H L/~ EA

6. OTHER INCOME

6. HA A

Six months ended 30 September
BEAA=+THLXER

2019
—hE
HK$’ 000
FAET
(Unaudited)
(REEEZR)

Interest income from financial institutions % Bl 1 8. A
Sundry income (note) FEIEUL A (M5F)

1,664
3,230

4,894

Note: During the six months ended 30 September 2020, the Group
recognised government grants of HK$2,070,000 in respect of
COVID-19-related subsidies in relation to Employment Support
Scheme provided by the Hong Kong government.

7. FINANCE COSTS

M BE-—F-TFAA=THLEREAR &
SERBIETMREEIHL — BERTH
892,070,000/ 7T » BB Y E BB R
HEE R BIFR

7. ME KA

Six months ended 30 September
BEAA=+THLKRER

2019
—nE
HK$’ 000
FAT
(Unaudited)
(REEHEZ)

Finance charges on lease liabilities HE & &2 @& & H
Interests on bank and loan payables #8717 N FEfH E &2 Fll &
Interests on corporate bonds A &&% 2 F &

Interests on convertible bonds (note 22) AI#AAL (& H 2 F| 8 (ff:E22)

389
6,250
7,064

16,354

30,057

*@’E’?ﬁﬁﬂiﬁ@ﬁl‘ﬂ"‘]
2026#@]*&%




NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

8. PROFIT/(LOSS) BEFORE TAX 8. BRBLANGRF (E518)
Profit/(Loss) before tax after (crediting)/charging: BREATEF(E518) &8 (Gt A) /1B T3
RIF :

Six months ended 30 September
BZEAA=+HLEXREA

2019
—E-NEF
HK$’ 000
FAT
(Unaudited)
(REgEZ)
Net investment (gains)/losses: &%& (i) /B8 FH :
Net realised (gains)/losses on financial assets at FVTPL
BRATFEIIAEREZEREEZEER (W), BEERFE 3,048
Net unrealised (gains)/losses on financial assets at FVTPL
BRAFEIIABSEZSREEZAER (W), BEFE 7,024
10,072
Other operating expenses: HAh & :
Auditor’s remunerations 1% £t B & -
Bank charges $817% 900
Computer expenses & i £ 575
Depreciation on: # & :
- right-of-use assets ¥ R#E& & 9,448
— property and equipment 1% K %4 2,016
Entertainment f&RHE 1,887
Exchange losses, net [& i E518 548 2,562
Information and communication fee 15 8 KB & 609
Lease charges on short term leases and leases with lease term shorter
than 12 months as at initial application of HKFRS 16
RERERAEBNBHREERNF1I6REHEER
HHIRTZEAZHECHEER 14
Legal and professional fee ‘572 M B E 1,984
Rates and building management fee Z i R I2F &2 E 1,197
Telecommunication fee Bz & 478 ‘
Travelling expenses 7 Jik 7 &% @ 1.887

Other expenses Hthf 32

@
. 2,635 ‘_ N

26,192




NOTES TO THE INTERIM FINANCIAL INFORMATION
v 0 B 85 Rk

For the six months ended 30 September 2020 & Z —F—FF 1L A=1+H L/~ EA

8. PROFIT/(LOSS) BEFORE TAX 8. BHAEFN (&EiE) (&)
(CONTINUED)

Profit/(Loss) before tax after (crediting)/charging: (Continued) BREBIATEF(E18) &8 (BT A/ HIKR T
&8 : (#8)

Six months ended 30 September
BEAA=+THLXER

2019
—E-NF
HK$’ 000
TR
(Unaudited)
(REEERZ)
Staff costs: B TR :
— Directors’ remunerations & £ & 7,819
— Salaries and allowance ¥ & &J28h 27,837
— Retirement benefit scheme contributions (excluding Directors)
RRBHNGFEIHR (TEEESE) 898
36,554
9. INCOME TAX EXPENSE 9. REHHAX
Hong Kong Profits Tax has been provided at the rate of 16.5% BE-ZT-_TFNA=THLEANEAR FE
on the estimated assessable profit during the six months ended RIS 12 16.5% HO TR R 5L 5 5T A& ER & M a1
30 September 2020 (six months ended 30 September 2019: REE(BEZFT-NFAA=ZTHLAE
16.5%). A :16.5%) °

Six months ended 30 September
BZEAA=1+HIEAEA

2019
—EFNF
HK$’ 000
FAT
. (Unaudited)
- (REEEZ)
= )
e Provision for Hong Kong Profits Tax & % FI|15 1 8 &
(" ;\ = ;Current period Z~HAfH 1,744
et
*@ﬁﬁﬁm%@ﬁl‘ﬁ"‘]
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For the six months ended 30 September 2020 & ZE - -FF AL A=+ HIL/NMEA

9.INCOME TAX EXPENSE 9 Fi88ix (&)

10.

— 30

(CONTINUED)

Under the Law of the People’s Republic of China (the “PRC”)
or (“China”) on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1 January 2008 onwards. No
provision for the PRC EIT has been made for subsidiaries
established in the PRC as these subsidiaries did not have
any assessable profits subject to PRC EIT Law during the six
months ended 30 September 2020 and 2019.

DIVIDEND

No dividend was paid or proposed during the Period, nor has
any dividend been proposed since the end of the Period (six
months ended 30 September 2019: nil).

China Fortune Financial Group Limited
INTERIM REPORT 2020
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 & Z - -FF LA =+HI1L/~MEA

11.LOSS PER SHARE

Basic and diluted loss per share

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company of approximately
HK$2,633,000 (six months ended 30 September 2019:
approximately HK$26,921,000) by the weighted average
number of 915,308,000 ordinary shares (six months ended 30
September 2019: 915,308,000 shares (as restated)) in issue
during the Period.

The weighted average number of ordinary shares in issue has
taken into account of the effect of share consolidation pursuant
to the shareholders resolution passed on 16 October 2020 on
the basis that every ten issued existing shares be consolidated
into one consolidated share as if the consolidation had occurred
at 1 April 2019, the beginning of the earliest period reported.
Details of share consolidation are set out in note 26.

The calculation of diluted loss per share for the six months
ended 30 September 2020 and 2019 does not assume the
exercise of the Company’s outstanding convertible bonds which
had anti-dilutive effect and would result in a reduction in loss
per share. Therefore, the diluted loss per share is the same as
the basic loss per share.

12.PROPERTY AND EQUIPMENT

For property and equipment, the Group spent approximately
HK$3,000 (six months ended 30 September 2019:
approximately HK$26,000) for the purchase of property and
equipment during the Period.

"NEBEREE

BREAXRBEER

H&%zlx)gﬂ%JEMZ!S’“?%ENT&WEE%TE
#92,633,0008 T (HE-ZE—LFNLA=
+HIEREA : %@26,921,000,%75>ﬁf%m'<
Hﬁf‘ﬂa%ﬁ%ﬁ% % hn#E - 39 £915,308,000
B(EHE-_ZE—NAFALA=TBIAEA:
91 5,308,000H§E (B&EY)))HE

BERTEARMETFHRCRE_F_ZTF
TATARABBNRFRZREZR TN A
HZHBIELRE  ZARABRZERRE+
BREBRITRABRDAHR—REHRND - B
WmaEHR —E-hFOA—R (ARFHREH
MFE) B8%E - R A HNFBEHRMHE
26 °

BEBRE_ZT_ZTHER-_FT-AFNLA=F
Eli/dlﬂ FREEEEIYERRITELRR
AR BMHABERES  MAREBESRA
RESEWE LB ERERE R o Bt -
SR EEEESRENEERR -

12 ERRE

MMEREBENE  AEBERAHEFED
3,000 T (HE-Z—NAFALA=ZF+HIEAX
B A : #26,00087T) BEWE MR -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

12.PROPERTY AND EQUIPMENT
(CONTINUED)

For right-of-use assets, the Group entered into new lease
agreement for its branch office during the Period. The Group is
required to make fixed monthly payments. During the Period,
the Group recognised additional right-of-use assets and lease
liabilities of approximately HK$668,000 (six months ended 30
September 2019: approximately HK$685,000) respectively.

During the six months ended 30 September 2020, the Group
received rent concessions in the form of a discount on fixed
payments during the period of severe social distancing and
travel restriction measures introduced to hold down the spread
of COVID-19. The amount of fixed lease payments with rental
concessions for the interim reporting period is summarised
below:

Car parking spaces {2815

As disclosed in note 2, the Group has early adopted
the Amendment to HKFRS 16 “COVID-19-Related Rent
Concessions” and has applied the practical expedient
introduced by the amendments to all eligible rent concessions
received by the Group during the Period.

12.¥% K&t (&)

MERBEEEMS  ARERAHHETILT
DRBMAZENHEE R - LAEAFL
BIEMRK - RAHE - AEERBEIOE
REEEREEREX668,0008T (BHEZ
E-NFNAA=THINER : #685,000/&
JT)

BE_Z-_ZFARA=+HIEAEAR  &&%
138t 42 1) 8 2L T AR B i R R B T HETTAE R
BB B Ko B i IR R i HI R DA B E 2 I Y
AWBREEESE - PHREHEZEECES
FEHESRE cEBBRIT ¢

WM RE2 PN EE - ARBDRERMNBT BN

WELERNFE165R ZERTA [ # 2T ik R = Fb

% — EmEene)  veusesanssn @

WEBRHMEEERHESESRER EZfI%TT$%ﬁ
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For the six months ended 30 September 2020 & Z —F—FF 1L A=1+H L/~ EA

13.INTERESTS IN ASSOCIATES

1BREE QR 2 s

Cost of investments in unlisted associates R IF_E & R 7 2 &K A&
Share of post-acquisition profits and other comprehensive income

FEIE W B ROE N S E b 2 E R

Set out below are the particulars of the principal associates as
at 30 September 2020 and 31 March 2020. In the opinion of
the Directors of the Company, to give details of other associates
would result in particulars of excessive length:

Name of entity

RRAH

Form of entity and operation

RRFA

Place of
incorporation

AR
aenk

Particulars of
issued and
paid up capital
BE
BRERFE

Starlight Financial Holdings Limited ~ Limited liability - Hong Kong
(‘Starlight’)
PEENSRERERAR
(18X

company
BRAT

Bk

234,000,000
ordinary shares
234,000,001

LR

TREFIR
FESA=+—AZIE
AREFRA - REED

At

31 March
2020
R_Z_TF
=A=+—H
HK$’ 000
FAT
(Audited)
(re2&%)

64,131

31,035

95,166

E_EFAA=Z+RHER=-ZEZ
8 N TR o A
RN =

BHERBANIUK ¢

Percentage of nominal Proportion of voting right
value of issued capital held by the Group Principal
held by the Group at board level activities

ARERACRT AREAfE

REAEEEA ESERZRLS IBER

31 March

=A=1-H

Investment holding

(note 1)
(k1) RABR
*@’E’?ﬁﬁﬂiﬁ@ﬁl‘ﬂ"‘]
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For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

Percentage of nominal
value of issued capital

held by the Group
AEERHEERS
RAEERAL

1B.INTERESTS IN ASSOCIATES
(CONTINUED)
Place of Particulars of
incorporation issued and
Name of entity Form of entity and operation paid up capital
ARALR BE
LB | IO HREARE
City Eagle Holdings Limited Limited liability  Hong Kong 100 ordinary shares
company
REERARAR ERAT Bk 100R TRk
Chongaing Liangjiang New Area  Limited liability ~ the PRC Registered capital of
Runtong Small Loans Business company 1S$30,000,000
Limited” (‘Runtong’)
ERTRINEER EER ERAT e e
ERAR([ER)) 30,000,000%7

——034

Chongoing Run Kun Management
Conslting Company Limited"
(‘Run Kun’)

ER MR ERAAARAT
([84])

China Runking Financing
Group Limited
hEER GRRERAT

Limited liability  the PRC
company

ERAT L

Limited liability  Hong Kong
company

ERAT (o

Registered capital of
HK$10,000,000

R
10,000000%7

1 ordinary share

1REER

*

The English translation of the Chinese name in this report, where

indicated, is included for information purpose only, and should not

V? bé regarded as the official English name of such Chinese name.
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held by the Group
at board level
e 1 LS
ESERZRND

Proportion of voting right

31 March

2020

“5I%F
=f=1-H

13 REE AR 2w ()

Principal
activities

TERR

33%

33%

38%

38%

Investment holding

AR

Provision of
secured financing
services and
microfinance
services in
Chongging of
the PRC

EPEER R
EARERER
NEEFRARK

Financial consulting
services

BsHARHE

Provision of loan

financing services ‘

RUEHREARK
=

5 Zliiﬁima*‘éﬂﬂqﬂ)’(%ﬁﬂﬁﬁﬁ(%%fé
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w31 S 85 R B sk

For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H |t/~E A

13.INTERESTS IN ASSOCIATES
(CONTINUED)

China Runking Financing Group Limited, City Eagle Holdings
Limited, Run Kun and Runtong are wholly-owned subsidiaries of
Starlight.

Note:

1. The Group is able to exercise significant influence over Starlight
and its subsidiaries (“Starlight Group”) because it has the power
to appoint two out of the six directors of that company under the
provisions stated in the shareholders’ agreement.

As at 30 September 2020, included in the cost of investments
in associates was goodwill of approximately HK$4,052,000 (as
at 31 March 2020: approximately HK$4,052,000) arising on the
acquisition of associates.

14.INTERESTS IN JOINT VENTURES

1BREtE QR 2w ()

TEES/NEERARAR - MAZERBR
A B EREOREANZ2ENBAT -

GEX

1. AREFHEARERBAR (2XEE])
TEEAFEN  RRAKREEREREW
BT IGEX A REZEZ AR AN BESTTHM
Z o

R-ZZE-_TFAA=ZTAH  BEQRREK
RNEIEWR RS QR EE 2 BB X4,052,000
BLT(RZTEZTF=ZA=+—8 &
4,052,000/ 7T) °

BREE LT ZER

At At

30 September 31 March

2020 2020

R-B-FHF R-T_ZF

hA=+H =A=+—H

HK$’ 000 HK$’ 000

FET THETT

(Unaudited) (Audited)

(REEXR) (&%)

Cost of investments in unlisted joint ventures R 3E F A E AT 2 RERK A 1,415 1,415
Share of post-acquisition losses and other comprehensive expense

FEE U BB 1 R Bt 2 T 7 S (390) (423)

1,025 992

r k] 4 AR I A R ]
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

14INTERESTS IN JOINT VENTURES
(CONTINUED)

Details of the joint ventures as at 30 September 2020 and 31
March 2020 are as follows:

14 REEQT 2 ER (8)

W-B-BFAR=+AR-B-2F=A
=+—B - AEATZHEET :

Place of Particulars of Percentage of nominal Proportion of voting right
incorporation issued and value of issued capital held by the Group Principal
Name of entity Form of entity ~ and operation paid up capital held by the Group at board level activities
e R EEAR ARERACET ALEfE
BEAE {7 Tend HRERHE BAEERA EZERFRLY IEEH
31 March
2020
a3
ZA=t-A

Shenzhen Qianhai Fortune Financial Limited liabiity ~ The PRC Registered capital
Service Company Limited* company of RMB754,000
(‘Qianhai Fortune Financial')

MITHAEEeRREERLA  BRAA bt AMARARY
([agEked)) 754,0007C

Shenzhen Qianhai Fortune Equity  Limited liabiity ~ The PRC Registered capital
Investment Management company of RMB2,989,000
Company Limited*

(‘Qianhai Fortune Equity’)

MIEEEEREREERERAR BRAA hE AMERARS

([AeERRE]) 2,989,0007

*  The English translation of the Chinese name in this report, where
indicated, is included for the information purpose only, and should
not be regarded as the official English name of such Chinese name.

The Group holds 30% of equity interests of Qianhai Fortune
Financial and controls 40% of the voting power in the board
meeting. Under a shareholders’ agreement, the major financing
and operational decisions of Qianhai Fortune Financial should
be unanimously approved by the Group and other venturers.
Therefore, Qianhai Fortune Financial is regarded as a joint
venture of the Group.

‘China Fortune Financial Group Limited

= 36 INTERIM REPORT 2020

40%  Inactive

40%  Inactive

O RHRENERP XA BN EGERERSE
TREERBSZET X AEAHENE B

AEBEFANBEREEBI0% < RAERE R
BEHEESEHI0%RER - RE-—HRR

ek AIBEREMIERMERLERK .
ARAEEREMEED —BULERE - B

I S ERS BRI ASEE > A PAT - & @
& + 8
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H |t/~E A

14INTERESTS IN JOINT VENTURES 1U4AS¥ DTl (B)
(CONTINUED)

The Group holds 30% of equity interests of Qianhai Fortune REBEISFBREBRIREI N <R AR E
Equity and controls 40% of the voting power in the board R EESERI0%INEE - BRIFE—MDBRE
meeting. Under a shareholders’ agreement, the major financing Wik AISEEARECETEZERMEREEREK
and operational decisions of Qianhai Fortune Equity should ARAEERHEMEET — BB ERB -
be unanimously approved by the Group and other venturers. It AR RERRARNEE 2 AE AR

Therefore, Qianhai Fortune Equity is regarded as a joint venture
of the Group.

15.LOAN AND TRADE RECEIVABLES 15.EINERKE S BWERR
Loan and trade receivables comprise i) trade receivables arising BUWERLE ZRKEREIE) REFBHFL
from securities brokerage business and other businesses and ii) WEBRAEMEL ZEZEBERF KR KB

loan receivables arising from money lending business. BB 2 EKER -

At At
30 September 31 March
2020 2020
R-ZE-ZF R_ZE_TF
hBA=+H —A=+—H
Notes HK$’ 000 HK$’ 000
B aE FET FAT
(Unaudited) (Audited)
(REEEZ) (feEZ)
Trade receivables & 5 EU BE 7k a) 64,351 72,469
Loan receivables — current JEIWE X — i &h b) 211,301 281,149
275,652 353,618
Loan receivables — non-current JEWE X — FEED b) 3,671 3,448
279,323 357,066

K] i 4 AR A L )
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

15.LOAN AND TRADE RECEIVABLES 15.%&%?%&&%%@%&5%

(CONTINUED) &)
a) Trade receivables a) ESEWERMN
The followings are the balances of trade receivables, net of B5RWER &8 (HIKRBEHEES
ECL: B wT :
At
31 March
2020
R-ZZE_TF
=RA=+—H
HK$’ 000
FAET
(Audited)
(Je&EZ)
Trade receivables from securities brokerage business:
KREBHFELES 2 EHRBERR
- Cash clients RE& &P 44
— Hong Kong Securities Clearing Company Limited (‘HKSCC”)
BEEPREEBRAT ([BBEHE]) -
- Margin clients FRE P 76,446
Trade receivables from other businesses 3 B £ 2 75 2 & 5 fE U BR 7k 5,574
82,064
Less: ECL & : THHIEEEE (9,595)
72,469
The settlement terms of trade receivables from cash client BAELEBNRERPREBLEEE
and HKSCC arising from securities brokerage business are ErEBSRKEFENHRAEEBH
two trading days after the trade date. The Group allows an BRERZSHA  AEEBREMEBHE
average credit period of 30 days to its customers of other FETFEHI0BMEER -
businesses.
No aging analysis is disclosed for the Group’s margin clients HRAEBEZHERFP EREREKRPE .
as these margin clients were carried on an open account £ - BERFBREIZAEEZK ==
basis, and only fall due on conditions or on demand by the HABE HUTEREAETFREEY @ bt
Group. The Directors of the Company consider that the RO - ARBEERE  ERZE #
aging analysis does not give additional value in the view of FEWER R 2 E - BREC DT LR ERIME .“f{
the nature of these receivables. fE.° - %

S VChin\a" Fortune Financial Group Limited
=~ 38 INTERIM REPORT 2020




NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 & Z - -FF LA =+HI1L/~MEA

15.LOAN AND TRADE RECEIVABLES 5.EWEREE S5 E WX
(CONTINUED)

i

a) EZBWRR (&)

a) Trade receivables (Continued)

The following is an aging analysis of trade receivables BORWER (FREPKRIN) RAH

(excluded margin clients), net of ECL, at the end of the EE/EEE (MBRTEHEEEE) ARNEBEE
Period/year based on the invoice date is as follows: AEZ R AT -

At At

30 September 31 March

2020 2020

R-B-ZF RZZEZTF

hB=+H =A=+—H

HK$’ 000 HK$’ 000

FET FHT

(Unaudited) (Audited)

(REER) (BE%)

Less than 30 days 4530H 7,596 3,266

31 to 60 days 31260H 39 120

61 to 90 days 61E290H 45 134

Over 90 days 90 H A £ 1,917 2,098

9,597 5,618

As at 30 September 2020, trade receivables from cash and N-E-_FTFNA=+H HEeEHE

margin clients are secured by the clients’ pledged securities

BF 2 ESEBERAES 2 RS

at quoted market value of approximately HK$159,504,000
(as at 31 March 2020: HK$139,656,000) which could be
realised at the Group’s discretion to settle any margin

RIS MEL AH159,504,000/8 7T (A=
TZ_ZF=A=+—H : 139,656,000/

)R BAREE A RIEZ IR B FER

BE - WEERMNRESESEEHETZE
%x%ﬁﬁ%&ﬁZﬁ@%ﬁﬁ%ﬂ% cEHEC
margin clients for the six months ended 30 September 2020 E-EEF_FE—-—NLEALA=+H JJ:/_\
and 2019 and as at 30 September 2020 and 31 March BMEER-—_ZE-_ZEFNA=+HEHEZ
2020. —EF=A=+—8" %ﬂ?e%if'ZﬁE#ﬁ
Y AR R o

call requirements imposed by their respective securities
transactions. There are no repledge of the collateral from

H B S A A PR
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For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

15.LOAN AND TRADE RECEIVABLES

%49

(CONTINUED)

b) Loan receivables

15. /& W & X
®)

b) FEWERR

kEZEWERMK

At

31 March
2020
R_Z_TF
=A=+—H
HK$’ 000
FHET
(Audited)
(re8&%)

Non-current portion 3£ B2
Secured loan receivables FEU A HEIFE
Unsecured loan receivables [ i i 3 0 &

2,137
1,311

3,448

Current portion FREEH 5
Secured loan receivables FEU A HEIFE K
Unsecured loan receivables JEU EIKIFE

185,801
95,348

281,149

284,597

As at 30 September 2020, the secured loan receivables are
secured by all monies, deposits and equity shares of listed
companies with fair value of approximately HK$626,844,000
(as at 31 March 2020: HK$534,807,000) in the securities
broker account and second mortgage over certain property
units and bear interest at a fixed interest rate at 12% to
15% (as at 31 March 2020: 12% to 15%) per annum.

As at 30 September 2020, the unsecured loan receivables
carry interest at fixed interest rate at 12% to 15% (as at 31
March 2020: 12% to 15%) per annum and guaranteed by
an independent third party.

‘China Fortune Financial Group Limited

_ INTERIM REPORT 2020

TZTFNA=+H  BRBKE
RTABHEERLARPR ZFAR
&%LA& N 5 49626,844,0007
nZt DAz ERRG (ZETF=
A=+—H : 534,807,000/ 7C) R & T
MEBEL 2 RIREERR - WIRETEFF
E12%ZE15% (R_T_TF=A=+—
B:12%=15%) 58 °

|\um i
>¥*r*||

7¢nﬂ:+avﬁ%ﬂﬁﬁ
Eﬁ?ﬂﬂz%zw%(ﬁ’\
+
BN

A me X
[ 4
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NOTES TO THE INTERIM FINANCIAL INFORMATION
v 0 B 85 Rk

For the six months ended 30 September 2020 & Z —F—FF 1L A=1+H L/~ EA

15.LOAN AND TRADE RECEIVABLES 15.EWE R K E 5 & i iR X

(CONTINUED) (&)
b) Loan receivables (Continued) b) EWER (&)
The following table illustrates the aging analysis, net of ECL, TREBINAER FRHUKEEZIE
based on the loan drawdown date, of the loan receivables WEFBREERERE2HRZERD T
outstanding at the end of the Period/year: (HBRFEEEEBRE) -
At
31 March
2020
ﬁé_ ? — ? ¢
:)E] :"f’_ H
HK$’ 000
FET
(Audited)
(&%)
Less than 30 days 4 #A380H 2,440
31 to 60 days 31260H 1,922
61 to 90 days 61290H 9,462
Over 90 days 90 H A £ 270,773
284,597

R

The loan receivables are due for settlement at the date BERREEER M EETHE

OH

specified in the respective loan agreements.

*@%’?ﬁ%ﬂ%@ﬁl‘ﬁ"?
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H

For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

16.

—042

Y01 54 755 B B

OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

Other receivables E b fE U FIE
Interest receivables & T 2
Deposits & &

Prepayments a1 718

16. E%FELBZ,TAIE BeRAMN

At

31 March
2020
—TFF

=A=+—8H

HK$’ 000

TR
(Audited)
(18 &%)

16,501
4,557
5,700

401

As at 30 September 2020, other receivables mainly represent
an amount of HK$94,707,000 placed in the securities
brokers accounts in connection with the allotment of IPO
subscriptions.

Ch.ma F ortune -Financial Group Limited
JNTERIMBEPORT 2020 =

27,159

ﬁé_y_yihﬂ +H  HMEKRREE
BHELEFPNET X AFRBR
IRIE - £%894,707,0005 T o




NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 & Z - -FF LA =+HI1L/~MEA

17.BANK BALANCES AND CASH

Bank balances and cash - trust

The Group maintains segregated trust accounts with a licensed
bank to hold clients’ monies arising from its securities brokerage
and margin and financing business. The Group has classified
the clients’ monies as bank balances and cash — trust under
the current assets of the condensed consolidated statement
of financial position and recognised the corresponding trade
payables to respective clients on the ground that it is liable for
any loss or misappropriation of clients’ monies. The Group is
restricted to use the clients’ monies to settle its own obligations.

Bank balances and cash - general

As at 30 September 2020, bank balances and cash held by
the Group which amounted to approximately HK$173,949,000
(as at 31 March 2020: HK$315,132,000) were with an original
maturity of three months or less. The bank balances and bank
deposits carried interest at market rates ranging from 0% to
2.30% (as at 31 March 2020: 0% to 3.8%) per annum.

As at 30 September 2020, the Group had bank balances
of approximately HK$60,823,000 (as at 31 March 2020:
HK$121,181,000) and HK$6,464,000 (as at 31 March 2020:
HK$82,456,000) which were originally denominated in United
States dollar (“‘USD”), and Renminbi (‘RMB”) respectively.

17-$E{Tn\l=l E’?&iﬁ:ﬁ

ﬁE Il\nﬁ&iﬁzﬁ P:E

REBRFHBRRITHRARBLEERESPAFE
RAEBHFKL  ARMREXBELZEFRP
P AEBBEFRESELAEAGREE
BRAKRRBDEER N2 RITEHRRAS —
Ert  MARAEBEARZEFEFPREAZE
AR EBAaER  AmMARKERZER
ERHAEFPZEZRNER - AEETE
HEHEPREAREREARNFER -

ﬁE Il\nﬁ&iﬁzﬁ - _ﬂﬁ

EA:T:EEﬂH:wLE C REBEFTRFIRTT
EHEkBRe s RIHBA=Z@AZIUT - &
H#9173,949,0008 T (RZE_TF=A=

+—E| 315,132,000 7T) © IRITAE R KIR

TEFESFNTF0%E2.30% (R_E_F

FZA=Z+—H: 0%=3.8%) 2i5FI =Rt

B o

RZZE_ZEFAA=+RH TEEL
60,823,000 L (R=ZE=TF=A=+—
A : 121,181,000 7T) % 6,464,000 7T (5
—EZEF=HA=+—H :82,456,000%
) ZRITERREASEEL(TER]) &
ARB(TAR®])E -

H e el A A P A
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For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

18.TRADE PAYABLES, OTHER PAYABLES
AND ACCRUALS

i

Z - Htt B
K FE

=
o
s

g
15

=111 2

i

H

At

31 March
2020
R-ZZE_TF
=RA=+—H
HK$’ 000
FAT
(Audited)
(feEZ)

Trade payables from the securities brokerage business:
BABLEE 2 B D RMERR -

- Margin and cash clients HERBE L EF

- HKSCC &R &HE

103,549
8,283

Other payables and accruals E b & {318 & fE =+ &

111,832
221,847

333,679

The settlement terms of trade payable to HKSCC is two trading
days after the trade dates.

No aging analysis is disclosed for the Group’s trade payables
to margin and cash clients as these clients were carried on
an open account basis. The Directors consider that the aging
analysis does not give additional value in the view of the nature
of these payables.

x

s -~ China Fortune Financial Group Limited
=~ 44 INTERIM REPORT 2020
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 & Z - -FF LA =+HI1L/~MEA

19.LOAN PAYABLES

As at 30 September 2020, the unsecured bank loan amounted
to approximately HK$100,509,000 (as at 31 March 2020:
HK$100,221,000) borne variable interest rate and guaranteed
by the corporate guarantee given by a wholly-owned subsidiary
of the Company, Fortune Finance Limited. The rate as at 30
September 2020 was 2.95% (as at 31 March 2020: 3.83%) per
annum.

As at 30 September 2020, the secured bank loan amounted to
approximately HK$34,900,000 (as at 31 March 2020: nil) are
secured by the deposits placed in a securities broker account
amounted to HK$3,887,000 and borne fixed interest rate at
1.90% (as at 31 March 2020: nil) per annum.

As at 30 September 2020, the secured bank loans amounted
to approximately HK$60,656,000 (as at 31 March 2020:
HK$152,379,000) are secured by the debt securities (included
in financial assets at FVTPL) of approximately HK$78,034,000
(as at 31 March 2020: HK$185,357,000) and the entire share of
a wholly-owned subsidiary of the Company, Marvel Champion
Investment Limited, borne variable interest rate and guaranteed
by the corporate guarantee given by a wholly-owned subsidiary
of the Company, Fortune Finance Limited. The rate as at 30
September 2020 was 2.23% per annum (as at 31 March 2020:
3.22%-4.24% per annum).

19.ERHER

RZZE-_ZFHA=+AH  SEBRT
#9100,509,0008 L (R=—_E=_FF = H +
—H : 100,221 ooo/am)ﬁz/ﬁﬁu@ﬁ% :
YHARRIZENBRAREARMBHERA
REHQ m%‘{%{ﬁ%%% o Eé_i_ginﬁ
=+HEMFEMNER2.95% (R_TE=_TF= A
=+—H :3.83%) °

RIZEZZFNA=+H ' £%%)/534,900,000
/%71( A\ZTZZEF=RA=+—H 82
EERBITERUATHIRBSELEF 2T
73,887,000 T EHE R - WikE E F FI X

1.90%T B (R=ZEEF=A=+—8":
;) o

RZE_ZEFNLA=1+H 284045
60,656,000 L (R_E_ZTF = ﬂ +—
H : 152,379,000/ 70) 2 B BMIFEITE FUA

Téf%aﬂ%‘(aTA}EQ:HEﬁ'J)\TEDﬁE'EZiVﬂ
B E)#78,034,0008 T (R _ZTF =
A=+—H :185,357,000/87t) R AR A
2EMBARIRERERRAF 22K
EER - REBMEF B AR R A EM
BARERMBERARRE 2 AABERE
BR RZZEZZFNLA=-TANFERNERA
223% (M=ZZT=_FEF=A=+—H :3.22%
F4.24%) o

H e el A A P A
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For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H L/~ E A

20.

21.

—— 46

SHARE CAPITAL 20. B A<
Number of
shares Amount
KRG EE ]
000 HK$’ 000
Fik FHT
Authorised: A€ :
Ordinary shares of HK$0.01 each at 1 April 2019 (audited),
31 March 2020 (audited) and 30 September 2020 (unaudited)
RZZB-NFOA—R (BF%R)  —ZE_TF=A=+—H
(BEZ) _Z_FFAA=1TH CREER)
BREE0.01B Tz EBR 20,000,000 200,000
Issued and fully paid: ZETREE :
Ordinary shares of HK$0.01 each at 1 April 2019 (audited),
31 March 2020 (audited) and 30 September 2020 (unaudited)
RZZBE-NFOA—R (&%) —ZT_FTF=A=1+—H
(KEZ) RZZ-TFAA=1TA CREEZ)
BREE0.01B T BB 9,153,079 91,531
CORPORATE BONDS N.ATES
At At
30 September 31 March
2020 2020
R-ZBZ2F R-ZZE_TF
hA=+H =RA=+—H
HK$’ 000 HK$’ 000
THERT FAT
(Unaudited) (Audited)
(REEZ) (REZ)
Current &) 85,330 43,064
Non-current FE)R &) 68,459 108,322
153,789 151,386

China Fortune Financial Group Limited
INTERIM REPORT 2020
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For the six months ended 30 September 2020 & Z —F —FF AL A=+ HIL/~AA

21.CORPORATE BONDS (CONTINUED) 2. NFIES (§)

Particulars of outstanding corporate bonds at reporting date RBEBRREERREHERETFOHM
summarised by original issue years are set out below: oz FEEHIIAT

Original Annual Effective Carrying

Issue in the year ended terms coupon rate interest rate Principal amount
BETIEHLFERT REFH FREX BERRE rE&HE REE
HK$’ 000 HK$’ 000

FHET FAT

At 30 September 2020
R-ZBE-—BFHhA=+H
31 March 2014
—E-WE=A=+—H
31 March 2015
—E-RF=A=+—H
31 March 2016
—E-RF=A=+—H
31 March 2017
—E—+tF=A=+—H

At 31 March 2020
RZE-_ZEF=A=+—H

31 March 2014 7 - 7.5 years 6% -7%  8.59% - 9.66% 43,000 43,179
—E-MFE=A=+—H 7-7.5%
31 March 2015 7 years 6% - 6.5% 8.59% - 9.12% 57,500 57,289
—E-RF=A=+—H 7E
31 March 2016 5 -7 years 6.5% -7% 9.12% - 9.76% 21,810 21,765
—E—-XF=ZA=+—H 5-74F
31 March 2017 7 - 7.5 years 6.5% 9.10% - 9.12% 30,100 29,153 o
—E—tF=A=+—H 7-7.5%

151,386

A
20204
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For the six months ended 30 September 2020 H#ZEZ —Z —FF L A=+ HIE/NEA

21.CORPORATE BONDS (CONTINUED) 2. ATEMES (&)

These corporate bonds are repayable in the following schedule: FZERRIBEHRBERATFHEE

At

31 March
2020
R-ZZE_TF
=A=+—H
HK$’ 000
TR
(Audited)

(18 &=%)

43,064
67,261
41,061

151,386

Within one year —£ AR
More than one year but not exceeding two years — A _H BT BB F
More than two years but not exceeding five years M4 A _E BN EBBAF

— e

: — 4\84 .Ch.ma féf:clige:Financial Group Limited
s JNTERHV\I:BEPORT 2020 =




NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh 190 4 55 R B

For the six months ended 30 September 2020 & Z —F—FF 1L A=1+H L/~ EA

22.CONVERTIBLE BONDS 22, A AR fE 5
The Group employs convertible bonds as one of its sources of REEFAATRRESER —EHRENRIR
financing.
At reporting date, carrying amounts of the convertible bonds REBE - AR ESFRATIRRESFFEE
and convertible bonds reserves are as follows: ZEREEWNT :
At
31 March
2020
MIZEZTF
—A=+—H
HK$ 000
FHETT
(Audited)
(B5E%)
Convertible bonds TR & %
- Current i #) 61,937
— Non-current 3Ei&h 19,300
81,237
Convertible bonds reserves T # I} & % f# & 19,159

PRARSRIMARAT 40 o




NOTES TO THE INTERIM FINANCIAL INFORMATION
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For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H L/~ E A

22.CONVERTIBLE BONDS (CONTINUED) 22.7[# k&% (&)

Particulars of new issued convertible bonds in the prior years RBEFERZBITHAIRRESF B W
are set out as below: 15 ¢
Effective Conversion  Issuer earlier
Coupon interest price per  redemption
Issue in the year ended Issue date Maturity date rate rate  Principal share right
BAA
BETHRBLFERT BITRE 5#A FEE  ERAE reE SRIRE RAEDE
HK$' 000 HKS
FHET BT

Year ended 31 March 2019

BE_Z-NF-A=+-ALEE

2019 A 5 July 2018 5 July 2021 2% 11.74% 60,000 0.060 No
2019 A “T-\ftALH “Z--5tAEA &

Year ended 31 March 2018

BE_Z-\F=-A=t-BLER

2018 A 28 June 2017 28 June 2020 2% 11.17% 60,000 0.060 No
2018 A ZEERAZTAR ZEZZFERAZTNR B

Year ended 31 March 2017

BE-Z—tF-A-1t-HIFE

2017 G 30 March 2017 30 March 2020 2% 12.47% 390,000 0.060 No
2017C “E-t5=A=tR Z-E-ZF=A=tH &

China Fortune Financial Group Limited
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For the six months ended 30 September 2020 & Z - -FF LA =+HI1L/~MEA

0

22.CONVERTIBLE BONDS (CONTINUED) 22.7[#: % &3 (}

DLP

Movements of carrying amounts of the liability components and BEBD REBY CRIEZSHEHRMNT -

equity components are summarised below.

Convertible Bond Series

MERRESFRT
2017 C 2018 A 2019 A Total
2017 C 2018 A 2019 A @Er
HK$’ 000 HK$' 000 HK$’ 000 HK$’ 000

THET FHET TET TET
Liability components & &%
At 1 April 2019 (audited) R=ZE—LEM A —H (KEH%) 195,244 55,586 17,237 268,067
Interests at effective interest rates FRERFIEREE 2 5 & 24,217 6,351 2,063 32,631
Redemption upon maturity 2|82 @ (12,422) - = (12,422)
Reclassified to other payables upon maturity
FE R B3 D A E H A A ARIE (207,039) - - (207,039)
At 31 March 2020 (audited) R=Z=FTF=A=+—H (KHF%) - 61,937 19,300 81,237
Interests at effective interest rates IR EEEFIRE 2 F 2 - 1,663 1,146 2,809
Redemption upon maturity Z|#1& @ - (63,600) - (63,600)
At 30 September 2020 (unaudited)
RZZZZFAA=TH (REER) - - 20,446 20,446

Convertible Bond Series

MERRESFRT
2017 C 2018 A 2019 A Total
2017 C 2018 A 2019 A et
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FHET FHIT FHT FHET
Equity components Eﬁﬁﬂ’ﬁ
At 1 April 2019 (audited) R=Z—AFM A —B (KFE%) 52,823 13,998 5,161 71,982
Lapse of conversion option upon maturity | #A4 # i 24 k2% (52,823) = = (52,823)
At 31 March 2020 (audited) R =ZE-ZF= A=+—H (£&EZ) ~ 13,998 5,161 19,159
Lapse of conversion option upon maturity 21|14 # i 274 55 4 = (13,998) = (13,998)
At 30 September 2020 (unaudited)
RZZZTFNA=TH (REEZR) - - 5,161 5,161
o R A A T A PR )
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For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H L/~ E A

23.RELATED PARTY TRANSACTIONS
Compensation of key management personnel

All executive Directors were considered to be the key
management personnel of the Group for the six months ended
30 September 2020 and 2019. The remuneration of executive
Directors during the Period was as follows:

BEHAEALXRS
TEERARCHM

BE T -_ZEFEN_ZT-NAFAA=+HIE

NEA - 2F
EEAB - HT

BATESHAR/AREZER
TEENARERZFHET

Six months ended 30 September
BEAA=+THLAEA

2020 2019

—EB-EF —E-NEF

HK$’ 000 HK$’ 000

FET FHT

(Unaudited) (Unaudited)

(REEER) (REgE=Z)

Short-term benefits 52 2i4& 7 4,138 6,580
Post-employment benefits iE{R4EF 27 27
4,165 6,607

China Fortune Financial Group Limited
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For the six months ended 30 September 2020 & Z —F —FF AL A=+ HIL/~AA

24.COMMITMENTS 24. 7% ¥
() Lease commitments (i) BERE
The Group as lessee AEBFEZAA
At the end of the Period/year, the Group had commitments RAE KR AEBEZEEHAEERE
for short-term leases which fall due as follows: FIEAE R ¢
At
31 March
2020
RN_B_TF
=A=+—H
HK$’ 000
FH&T
(Audited)
(&%)
Within one year —&F AR =
In the second to fifth years, inclusive £E_ZF HF (BIEERMF) =
(ii) Capital commitment (i) EAEIE
The Group had the following capital commitment at the end RAE FXR - AEBAETHERNK
of the Period/year: s
At
31 March
2020
R_ZE_TF
=A=+—H
HK$’ 000
FHT
(Audited)
(&%)
Contracted but not provided for: 2 5] #4118 i R B -
Investment in joint ventures MAEE AR ZIHE 5,063

2020 2
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For the six months ended 30 September 2020 & ZE - -FF AL A=+ HIL/NMEA

25.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Financial instruments and non-financial assets measured at
fair value in the condensed consolidated statement of financial
position are categorised into the three level fair value hierarchies
as defined in HKFRS 13 “Fair Value Measurement”.

The following table gives information about how fair values of
these financial assets are determined (in particular, the valuation
technique(s) and input(s) used).

Fair value as at

B e T EZAFERE

REBGAHBRRREATEHE SR
TARFGMAR  BRESHHREEE
189 ATEHE | 2 E%  HSEA=AAT
HEM -

TREHREHEECXFEREERATFEZT
A CCERAAGESRN REABR) 2EF -

RUTHBzZATE
30 September 31 March
2020 2020
—E-EHE —ECTHF
hA=+H =A=+—H
Valuation
Fair value technique(s) and
Financial assets HK$’ 000 HK$ 000 hierarchy key input(s)

SRIEE FET AT ATEER HEBNTREIESHAZE
(Unaudited) (Audited)
(REEX) (&%)

Financial assets at FVTPL

BAFEIABGERZRMEE

— Equity securities listed in Hong Kong 19,671
and outside Hong Kong

REEMRBBRINETZBRAES

36,816 Level 1 Quoted bid prices in

active market

F— KRBTSR EAEB

— Bonds listed in Hong Kong and 78,034 185,357 Level 1 Quoted bid prices in

outside Hong Kong
REBEBREBRI LT 2 EFH

active market

E—& RERTISMREAR

Financial assets at FVOCI

BRATEIAEMEZERE  SREE

— Unlisted equity securities (i) 138
FE_ETRRARFH()

138 Level 3 Net asset value
E=H BEFE

There were no transfers between levels of fair value hierarchy
during the Period/year.
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For the six months ended 30 September 2020 & Z - -FF LA =+HI1L/~MEA

25FAIR VALUE MEASUREMENTS 2.2 TEREAFEEIE (&)
OF FINANCIAL INSTRUMENTS

(CONTINUED)

() The fair value of the unlisted equity investment is by reference to () JELEMBRAEREZATFENZERERARZE
the net asset value of the respective companies. EFAESE -

The reconciliation of the carrying amounts of the Group’s REBSBAATEERE-HHESHT

financial instruments classified within Level 3 of the fair value ZIREEHRAT

hierarchy is as follows:

Bonds-linked Unlisted equity

notes securities
EHHBRE FLETRAES
HK$’ 000 HK$’ 000
FHT TR
At 1 April 2019 (Audited) R =ZF—NFM A —AB (£FE%) 25,141 264
Disposal of financial assets H& &R E E (24,847) -
Deregistration of financial assets 1< B & &= = (126)
Fair value loss recognised in profit or loss R EZRIER KA FEE B (294) -
At 31 March 2020 (Audited) and 30 September 2020 (Unaudited)
RZZ_ZEF=ZA=1+—H(BER R-_Z_TFHLA=1TH (REEXR) = 138
The Directors of the Company consider that the carrying KATEER A BB EE AR
amounts of financial assets and financial liabilities recorded at RABE 2 EERS R A EEEERK
amortised cost in the interim financial information approximate £y NEEEE
their fair values.
r k] 4 AR I A R ]
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For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H L/~ E A

26.EVENTS AFTER THE REPORTING 26.3k&HIREIH
PERIOD

—— 56

(@)

After the outbreak of Coronavirus Disease 2019 (the
“COVID-19 outbreak”) in early 2020, a series of
precautionary and control measures have been and
continued to be implemented across the regions in which
the Group has business operations. The Group will pay
close attention to the development of the COVID-19
outbreak and evaluate its impact on the financial position
and operating results of the Group.

On 29 January 2019, Fortune Finance Limited (the
“Lender”), a wholly-owned subsidiary of the Company,
Shine Well Holdings Limited (the “Borrower”) and Mr. LAl
Tse Ming (the “Guarantor”), being a sole director and
sole shareholder of the Borrower entered into the loan
agreement (the “Loan Agreement”), pursuant to which
the Lender agreed to grant to the Borrower a loan in the
principal amount of HK$155,000,000 bearing an interest
rate of 12% per annum for a period of 12 months (subject
to extension) (the “Loan”) from and including the date of
utilization of the Loan (the “Drawdown Date”).

On 13 May 2020, the Lender, the Borrower and the
Guarantor entered into a supplemental loan agreement
(the “Supplemental Loan Agreement”), pursuant to
which, among other things, the Lender agreed to extend
the repayment date of the Loan from 12 months after
the Drawdown Date (i.e. 30 January 2020) to 21 months
after the Drawdown Date (i.e. 31 October 2020) on the
terms and subject to the conditions therein. Subject to the
Lender’s prior written consent, the repayment date can be
further extended for a further 6 months to 30 April 2021.

China Fortune Financial Group Limited
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For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H |t/~E A

26.EVENTS AFTER THE REPORTING 26.fRi&EHI%EEE (48)
PERIOD (CONTINUED)

(b) (Continued) (o) (%&)

The entering into of the Supplemental Loan Agreement,
when aggregated with the interest income derived from the
Loan since its drawdown constitutes a major transaction of
the Company under Chapter 14 of the Listing Rules and is
therefore subject to the announcement and shareholders’
approval requirements under the Listing Rules. An
extraordinary general meeting (‘EGM”) was convened on
27 August 2020 for the shareholders of the Company (the
“Shareholders”) to consider and approve the Supplemental
Loan Agreement. A circular containing, among others,
further details of Supplemental Loan Agreement and a
notice of the EGM (‘EGM Notice”) was despatched to the
Shareholders on 29 July 2020.

The ordinary resolution approving the Supplemental Loan
Agreement and the transactions contemplated thereunder
as set out in the EGM Notice dated 29 July 2020 was duly
passed by the Shareholders by way of poll at the EGM held
on 27 August 2020.

On 30 October 2020, the Lender agreed to further extend
the repayment date to 30 April 2021. Other than the
further extension of the repayment date, all other terms of
the Loan Agreement (as supplemented and amended by
the Supplemental Loan Agreement) remain effective and
unchanged.

For details of the Loan Agreement, Supplemental Loan
Agreement and further extension of the repayment date on
the Loan, please refer to the circular of the Company dated
29 July 2020 and the announcements of the Company
dated 29 January 2019, 13 May 2020, 15 May 2020, 27
August 2020 and 30 October 2020 respectively.

RELEMRAUETEOE - ARFIMLAHTE
EXtmZEEERERRARMEHE
WAERFERBRNARAR —HEIER
5 WABTEMRANBTHREREK
RUERTE - ARAR_ZT_FTF/\A
“TERARBRREAS ([ RE%5
REDUHARBERR (TRR]) ZEL
HEBTERHZE - ARAR_FT_F
FLtA-THhBERABRRFE-—NHHEE
(KB RERBEE - THBA
EEREHIAeRE ([RRENAEE
&) R

HRBEBHAE-—TE-_EFLtA=-1+NBEN
BREFRRSBEAMEFTER B
REETHETOZINEBAZERE
R-E-_EENA-T+HHEBFZRE
HRIRKE FERRUIEERAFAER
i e

R-Z-TE+A=1R BERXARE
S EERANE -2~ — N A
=+B-BE-—SEREREMHN B
KT E b R (SR AR RS
WA RIEET) A AR ETE -

EBERHZ HARERBERE—F
EREFEFRABHHFE  Fo82H
AARBHA-_Z-_ZTF+A-1+HH
RBEHARARAGHBHAZS —NF—
A-+hB - —ZE-_ZFRA+=H"
—E_EEFA+HERA  —E_ZTEN
A-++tBER-ZE-_ZEE+A=1+HH

e
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For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H L/~ E A

26.EVENTS AFTER THE REPORTING 26.fRi&EHI%EE (8)

—— 58

PERIOD (CONTINUED)

(c) On 8 September 2020, the Board proposed to implement

the share consolidation (“Share Consolidation”) on the
basis that every ten issued and unissued ordinary shares
of par value of HK$0.01 each in the share capital of
the Company (‘Existing Shares”) be consolidated into
one consolidated share of par value of HK$0.10 each
(“Consolidated Share”). The Share Consolidation was
conditional upon, among other things, the approval of
the Shareholders by way of poll at the EGM. To the best
knowledge, information and belief of the Directors having
made all reasonable enquiries, no Shareholder was required
to abstain from voting on the resolution in relation to the
Share Consolidation at the EGM.

On 8 September 2020, the Existing Shares were traded
on the Stock Exchange in board lot size of 2,000 Existing
Shares. The Board proposed to change the board lot size
for trading on the Stock Exchange from 2,000 Existing
Shares to 4,000 Consolidated Shares conditional upon
the Share Consolidation becoming effective. A circular
containing, among other things, (i) further details of the
Share Consolidation and the change in board lot size; and
(i) an EGM Notice, was despatched to the Shareholders on
28 September 2020.

The ordinary resolution approving the Share Consolidation
as set out in the EGM Notice dated 28 September 2020
was duly passed by the Shareholders by way of poll at the
EGM held on 16 October 2020. Approval was granted by
the Listing Committee of the Stock Exchange for the listing
of, and permission to deal in, the Consolidated Shares.
As all the conditions precedent of the Share Consolidation
were fulfilled, the Share Consolidation was effective on 20
October 2020.

China Fortune Financial Group Limited
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For the six months ended 30 September 2020 HZE —ZE-ZTF N A=+H |t/~E A

26.EVENTS AFTER THE REPORTING 26.fRi&EHI%EEE (48)
PERIOD (CONTINUED)

(¢) (Continued) (c) (&)
Upon the Share Consolidation becoming effective, the RO EFERE  EXBFEEEM
change in board lot size also became effective. The board MER - B_T_FF+H_+HE -
lot size of the shares for trading on the Stock Exchange was RBZMEENROESFEEEMN KA
changed from 2,000 Existing Shares to 4,000 Consolidated 2,000/% 3R & K1 E 2 A4,000 8 4& HFR%
Shares with effect from 20 October 2020. e
For details of the Share Consolidation and change in EERNEHEEREFEEEMMNF
board lot size, please refer to the circular of the Company B B2 ARF AT =%
dated 28 September 2020 and announcements of the FNAZTNBZBEARKLE A
Company dated 8 September 2020 and 16 October 2020 RIZFZZEFNANBRZZZEF T
respectively. A+ NBZRA%E -
< g3h =
27.COMPARATIVE FIGURES 27. b B B =
Certain comparative figures have been reclassified in order to ETHBEFEET»E  UKFEEHNT
conform with current period’s presentation. wa o
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MANAGEMENT DISCUSSION AND ANALYSIS

B W B g3 B

Results

For the Period, revenue and net investment gains of the Group
amounted to approximately HK$63,695,000, representing
a decrease of approximately 1.71% from approximately
HK$64,800,000 for the six months ended 30 September 2019.

The Group recorded a loss attributable to owners of the Company
of approximately HK$2,633,000 for the Period, as compared with
the loss of approximately HK$26,921,000 for the corresponding
period in 2019. Despite the share of losses of associates for the
Period as compared to share of profits for the corresponding
period in 2019, the decrease in losses for the Period was principally
attributable to (i) a decrease in finance costs attributable to
convertible bonds issued by the Company as compared with those
for the corresponding period in 2019; (i) a decrease in staff costs
as compared with those for the corresponding period in 2019; (iii)
a net investment gain from investment in financial assets; and (iv) a
reversal of the impairment loss on trade receivables.

The basic and diluted loss per share for the Period was
approximately HKO.3 cents as compared with the basic and diluted
loss per share of approximately HK2.9 cents (restated) for the
corresponding period in 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review
Securities brokerage and margin financing

During the Period, the business of securities brokerage and
margin financing recorded a revenue and net investment gains
of approximately HK$9,275,000,

approximately 55.98% as compared to the revenue and net

representing a decrease of

investment losses of approximately HK$21,070,000 for the
corresponding period in 2019. The decrease in revenue was mainly
contributed from the decrease of Group’s underwriting business.

The segment profit for the Period amounted to approximately
HK$9,789,000 (six months ended 30 September 2019:
approximately HK$12,672,000), representing a decrease in profit of
approximately 22.75% as compared with the corresponding period
in 2019. The decrease in segment profit was mainly contributed
from the decrease in revenue generated from securities brokerage
and margin finance business.

The Group’s strategy is to focus and strengthen existing securities
operation and work in close collaboration with our corporate finance
business as well as wealth management business, in order to
provide a one-stop integrated financial services to better serve our

institutional and high net worth individual clients.

Corporate finance

The corporate finance market was under a keen competition
during the Period. Segment revenue from corporate finance
business decreased by approximately 14.76% from approximately
HK$18,340,000 to approximately HK$15,633,000 while the
segment profit for the Period amounted to approximately
HK$4,127,000 as compared to a segment profit amounted to
approximately HK$2,727,000 for the corresponding period in 2019.
The improvement of segment performance was mainly due to the
significant decrease in staff costs.

o P W w K o3
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MANAGEMENT DISCUSSION AND ANALYSIS

B W B g3 B

Money lending and factoring

During the Period, the money lending market was under intensive
competition. The Group recorded an interest income from money
lending of approximately HK$18,089,000 (six months ended 30
September 2019: approximately HK$19,813,000), representing
a decrease of approximately 8.70% as compared with the
corresponding period in 2019. The segment profit for the Period
amounted to approximately HK$9,340,000 (six months ended 30
September 2019: approximately HK$18,845,000).

Consultancy and insurance brokerage

During the Period, the Group recorded a segment revenue from
consultancy and insurance brokerage services of approximately
HK$879,000 (six months ended 30 September 2019: approximately
HK$1,700,000), representing a decrease of approximately 48.29%
as compared with the corresponding period in 2019.

Asset management

During the Period, the Group recorded a segment revenue and
net investment gains from asset management of approximately
HK$18,968,000 (six months ended 30 September 2019:
approximately HK$3,882,000). The increase in segment revenue
was mainly attributable to the expansion of financial assets
investment during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook

Looking ahead, the progress of COVID-19 and its vaccine, the final
results of the US presidential and government elections, as well as
the ensuing uncertainties in Sino-US relations and Hong Kong’s
development environment, have determined that the second half
of this year will remain extremely unstable and challenging. The
Group will strive to continue the momentum of significant year-on-
year loss reduction in the first half of the year, continue to adhere
to the compliance bottom line, root itself in the capital markets of
medium-sized enterprises in the mainland and Hong Kong, keenly
perceive the market, strengthen risk control ability, strictly control
costs, improve the income structure, create a more stable and
diversified business model, improve the Company’s governance and
profitability, increase returns for the Shareholders and improve living
standards for employees.

Capital Structure

As at 30 September 2020, the nominal value of the total issued
share capital of the Company was approximately HK$91,531,000
comprising 9,153,078,859 shares of the Company of HK$0.01 each
(the “Shares”).

The Group actively and regularly reviews and manages its capital
structure and makes adjustments to the capital structure in light
of changes in economic conditions. For the licensed subsidiaries
of the Group, the Group ensures each of them maintains a liquid
capital level that is adequate to support the level of activities with a
sufficient buffer to accommodate increases in liquidity requirements
arising from potential increases in the level of business activities.
During the Period, all the licensed subsidiaries of the Group
complied with the liquid capital requirements under the Hong Kong
Securities and Futures (Financial Resources) Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

B W B g3 B

Capital Risk Management

The Group manages its capital to ensure that entities of the Group
will be able to continue as a going concern while maximising the
return to the Shareholders through the optimisation of the debt and
equity balances.

The capital structure of the Group consists of debt, which includes
convertible bonds, corporate bonds, lease liabilities, loans, cash and
cash equivalents and equity attributable to owners of the Company,
which comprises issued share capital and reserves.

The Directors review the capital structure regularly. As part of the
review, the Directors consider the cost of capital and the risks
associated with each class of capital, and take appropriate actions
to adjust the Group’s capital structure. The overall strategy of the
Group remains unchanged during the Period and the year ended 31
March 2020.

For certain subsidiaries of the Group, they are regulated by the
Securities and Futures Commission (“SFC”) of Hong Kong and
are required to comply with certain minimum capital requirements
according to the rules of SFC. Our management monitors, on a
daily basis, the subsidiaries’ liquid capital level to ensure they meet
the minimum liquid capital requirements in accordance with the
Hong Kong Securities and Futures (Financial Resources) Rules. The
range of liquid capital is from HK$100,000 to HK$3,000,000 or 5%
of their total adjusted liabilities, whichever is higher.

One of the subsidiaries of the Group is a licensed insurance
intermediary under the Insurance Ordinance and is required to
maintain a minimum net asset value of HK$100,000 at all times.

There is no non-compliance of the capital requirements of the
Group’s members imposed by the respective regulators during the
Period and the year ended 31 March 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Financial Resources and Gearing
Ratio

During the Period, the Group mainly financed its operations by cash
generated from operating activities and loans.

As at 30 September 2020, the Group’s current assets and current
liabilities were approximately HK$865,079,000 (as at 31 March
2020: approximately HK$1,033,779,000) and approximately
HK$587,737,000 (as at 31
HK$714,325,000) respectively, while the current ratio was about
1.47 times (as at 31 March 2020: about 1.45 times).

March 2020: approximately

As at 30 September 2020, the Group’s aggregate cash and cash
equivalents amounted to approximately HK$173,949,000 (as
at 31 March 2020: approximately HK$315,132,000),
approximately 61.32% was denominated in Hong Kong dollars (as
at 31 March 2020: approximately 35.38%), approximately 34.97%
was denominated in USD (as at 31 March 2020: approximately

of which

38.45%), and approximately 3.71% was denominated in RMB (as at
31 March 2020: approximately 26.17%), representing approximately
20.11% (as at 31 March 2020: approximately 30.48%) of total
current assets. As at 30 September 2020, the Group had bank
loans with accrued interest in approximately HK$196,065,000 (as at
31 March 2020: approximately HK$252,600,000).

During the Period, no financial instruments were used for hedging
purposes. As at 30 September 2020, the gearing ratio, measured
on the basis of total borrowings as a percentage of equity
attributable to owners of the Company, was approximately 113.85%
(as at 31 March 2020: approximately 154.71%). The decrease was
mainly due to repayment of bank loan and convertible bonds. As
at 30 September 2020, the debt ratio, defined as total debts over
total assets, was approximately 66.48% (as at 31 March 2020:
approximately 72.27%).

No corporate bond was issued during the Period and the year
ended 31 March 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Issue of Convertible Bonds

On 22 November 2016, the Company (as the issuer) entered into
each of the Cinda Subscription Agreement, the PAL Subscription
Agreement and the Riverhead Capital Subscription Agreement (each
as defined below) in relation to the issue of convertible bonds in an
aggregate principal amount of HK$570,000,000.

() The Company entered into a subscription agreement (the
“Cinda Subscription Agreement”) with Mankind Investment
Limited (‘“Mankind”), pursuant to which, Mankind agreed to
subscribe to convertible bonds in the principal amount of
HK$110,754,000 (the “Convertible Bonds to Mankind”).

(i) On 21 September 2016, the Company entered into a
subscription agreement with Pacific Alliance Limited (‘PAL”),
and subsequently a supplemental agreement on 22 November
2016 (the “PAL Subscription Agreement”), pursuant to which,
PAL agreed to subscribe to convertible bonds in the principal
amount of HK$153,585,000 (the “Convertible Bonds to PAL").
On 8 January 2018, PAL sold the Convertible Bonds to PAL to
Value Convergence Holdings Limited.

(i) The Company entered into a subscription agreement (the
“‘Riverhead Capital Subscription Agreement”) with
Riverhead Capital pursuant to which, Riverhead Capital agreed
to subscribe to convertible bonds in the aggregate principal
amount of HK$305,661,000 (the “Convertible Bonds to
Riverhead Capital’) in 4 tranches.

China Fortune Financial Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Completion of subscriptions (i), (i) and tranche 1 of subscription (iii)
above (altogether, the “Tranche 1 Convertible Bonds”) took place
on 30 March 2017. The convertible bonds to Mankind, PAL and
Riverhead Capital all bear an interest rate of 2% and mature on the
third (3rd) anniversary of the date of issue of the convertible bonds
with both dates inclusive at the conversion price of HK$0.06 per
conversion share. Upon full conversion of the Tranche 1 Convertible
Bonds by all subscribers at the conversion price of HK$0.06, a
total number of 6,500,000,000 conversion shares would be issued,
subject to adjustments to the conversion price of HK$0.06.

The net proceeds raised through the issue of the Tranche 1
Convertible Bonds were approximately HK$385,000,000, in which i)
approximately HK$180,000,000 was used for the injection of capital
to a wholly-owned subsidiary of the Company and expanding
its margin financing and underwriting business; ii) approximately
HK$150,000,000 for expanding its money lending business; iii)
approximately HK$12,000,000 for engaging in private equity
investments; iv) approximately HK$9,000,000 for strengthening
the capital base of its subsidiaries and v) the remaining balance of
approximately HK$34,000,000 for the general working capital of the
Group.

The Convertible Bonds to Mankind was exercised in approximately
51.74% of original principal amount, which was equivalent to the
amount of HK$57,300,000 at the conversion price of HK$0.06
on 27 April 2017. After completion of conversion, 955,000,000
Shares were issued on 28 April 2017. Furthermore, tranche 1 of the
Convertible Bonds to Riverhead Capital was also exercised in full
in the principal amount of HK$125,661,000 at the conversion price
of HK$0.06 on 27 April 2017. After the completion of conversion,
2,094,350,000 Shares were issued on 28 April 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Following the exercise of tranche 1 of the Convertible Bonds to
Riverhead Capital, completion of subscription of tranche 2 took
place on 28 June 2017. The net proceeds raised through the
issue of tranche 2 of the Convertible Bonds to Riverhead Capital
were HK$60,000,000, in which approximately HK$50,000,000
was used for further expanding its margin financing business and

approximately HK$10,000,000 for its underwriting business.

Following the completion of tranche 2 of the Convertible Bonds to
Riverhead Capital, completion of subscription of tranche 3 took
place on 5 July 2018. The net proceeds raised through the issue
of tranche 3 of the Convertible Bonds to Riverhead Capital were
HK$60,000,000, in which approximately HK$36,000,000 was
used for further strengthening the proprietary trading business,
approximately HK$12,000,000 was used for engagement in private
equity investments such as pre-IPO investment, and approximately
HK$12,000,000 was used for the asset management business as

seed money to the existing funds and/or new funds.

The tranche 3 of the Convertible Bonds to Riverhead Capital was
exercised in 65% of original principal amount, which was equivalent
to the amount of HK$39,000,000 at the conversion price of
HK$0.06 on 11 January 2019. After the completion of conversion,
the number of 650,000,000 Shares were issued on 14 January
2019.

The tranche 4 of the Convertible Bonds to Riverhead Capital were
not issued due to the non-satisfaction of the conditions precedent
set out in the Riverhead Capital Subscription Agreement.

The Convertible Bonds to Mankind matured on 30 March 2020.
Pursuant to the terms and conditions of the Convertible Bonds
to Mankind, the outstanding principal amount of HK$53,454,000
together with all accrued and unpaid interests was subsequently
repaid on 3 April 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Convertible Bonds to PAL matured on 30 March 2020.
Pursuant to the terms and conditions of the Convertible Bonds to
PAL, the outstanding principal amount of HK$153,585,000 together
with all accrued and unpaid interests shall be paid by the Company
to the current bondholders of the Convertible Bonds to PAL. As
disclosed in the voluntary announcement of the Company dated
10 July 2020, the Company fully settled and repaid the balance of
the outstanding principal and interest in relation to the Convertible
Bonds to PAL.

The tranche 2 of the Convertible Bonds to Riverhead Capital
was due on 28 June 2020. As disclosed in the announcement
of the Company dated 8 July 2020 (the “Amendment Deed
Announcement”), the Company and Riverhead Capital entered
into an amendment deed (the “Amendment Deed”) on 8 July
2020 (after trading hours),
conditionally agreed to extend the maturity date of the tranche

pursuant to which, Riverhead Capital

2 of the Convertible Bonds to Riverhead Capital from the date
falling on the third anniversary of the issue date of the tranche 2
of the Convertible Bonds to Riverhead Capital (i.e. 28 June 2020)
to the fifth anniversary of the issue date of the tranche 2 of the
Convertible Bonds to Riverhead Capital (i.e. 28 June 2022) (the “CB
Extension”). Subject to fulfiment of the conditions precedent as
disclosed in Amendment Deed Announcement, the Company shall
execute a supplemental deed poll (the “Supplemental Deed Poll”)
to effect the CB Extension. A circular containing, among others,
further details of CB Extension and an EGM Notice was despatched
to the Shareholders on 29 July 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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At the EGM held on 27 August 2020, the ordinary resolution
approving the CB Extension contemplated under the Amendment
Deed and the proposed grant of the specific mandate as set out
in the EGM Notice dated 29 July 2020 was not passed by the
independent Shareholders by way of poll at the EGM. Pursuant to
the terms and conditions of the Convertible Bonds to Riverhead
the outstanding principal amount of HK$60,000,000
together with all accrued and unpaid interests of the tranche 2

Capital,

of the Convertible Bonds to Riverhead Capital were repaid on 4
September 2020.

For details of the Cinda Subscription Agreement, PAL Subscription
Agreement and Riverhead Capital Subscription Agreement and the
relevant transactions, please refer to the circular of the Company
dated 13 December 2016 and 29 July 2020, and announcements
of the Company dated 21 September 2016, 22 November 2016,
5 January 2017, 30 March 2017, 28 April 2017, 5 July 2018, 14
January 2019, 30 March 2020, 14 April 2020, 8 July 2020, 10 July
2020 and 27 August 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

With reference made to the mentioned circular and announcements,

Tranche 1 Convertible Bonds, tranche 2 of the Convertible Bonds

to Riverhead Capital and tranche 3 of the Convertible Bonds to

Riverhead Capital were issued pursuant to the resolutions passed
at the EGM held on 5 January 2017. The total funds raised from
and the details of the use of proceeds of the said tranches are as

follows:

Tranche 1 Convertible Bonds

Approximate
amount to
apply on

the proceeds as

Utilized
proceeds on
the intended

use during the
six months ended
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Unutilized
proceeds as at

Intended use of the proceeds as previously 30 September 30 September  Expected timeline for the use of
previously disclosed disclosed 2020 2020  unutilized proceeds and reasons for delay
REZ-2°%F
fiexER NRB=tRLEAER R-Z=Zf
EEABELFR  EREREDA hB=+H
RAFRBRETANRERR ERNBNSE WAERE ABAFEBRE GRABAMERENRERRREEREH
a.  Expanding the margin financing and underwriing ~ HK$60,000,000  HK$60,000,000 HK$0  Not applicable
businesses
BERARRERDHERS 60,000,000 60,000,000/ 0En  AER
b. Establishment of a joint venture company to be HK$120,000,000 HKSO HK$120,000,000 The proceeds is planned to be applied
formed in the PRC (the “JV Company’) under in accordance with the intended use as
the Closer Economic Partnership Arrangement disclosed in the circular dated 13 December
2016. Documents to supplement the application
made to China Securities Regulatory
Commission for establishment of the
JV Company was last made on 27
July 2018 while the timeframe is subject to
the said regulator’s approval
ZHIEREIRUAERE 120,000,000 7T 07 120,00000087 MEREFERAFR-Z-R"ETZAT=HLZ
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Utilized

MANAGEMENT DISCUSSION AND ANALYSIS
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S

Approximate proceeds on
amount to the intended
apply on use during the Unutilized
the proceeds as six months ended proceeds as at
Intended use of the proceeds as previously 30 September 30 September  Expected timeline for the use of
previously disclosed disclosed 2020 2020  unutilized proceeds and reasons for delay
REZ-2-%F
Fe5ER MA=THLAER R-B-ZE
EEARBERR  EREEREDA hA=1H
REAFRERSRANRERE ERNENSH WAEHE ABAKSRE FRABAMGRANAINRREEREH
Expanding its money lending business HK$150,000,000  HK$150,000,000 HKSO  Not applicable
BRAMEER 150,000,007 150,000,000/ 0BT MER
Engaging in private equity investments HK$12,000,000  HK$12,000,000 HKSO  Not applicable
2ELERIRE 12,000,000 12,000,000% 7 0BT MER
Proprietary trading HK$5,000,000 HK$5,000,000 HK$0  Not applicable
EEEE 5,000,000/ 7T 5,000,000/ 0B TERA
Strengthening the capital base of HK$2,000,000 HK$2,000,000 HK$0  Not applicable
wealth management business
HAMEEREN ERLAR 2,000000%7  2,000,000%7 0BT MER
Strengthening the capital base of HK$2,000,000 HK$2,000,000 HK$0  Not applicable
corporate financing business
HARKRERH  ERER 2,000000%7  2,000,000%7 0BT MER
General working capital HK$34,000,000 HK$34,000,000 HK$O  Not applicable
—R2EEE 34,000,000 34,000,000/ 7T 0BT MER
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MANAGEMENT DISCUSSION AND ANALYSIS
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Tranche 2 of the Convertible Bonds to Riverhead Capital

Utilized

F_HTSEEAR AR IE S

Approximate proceeds on
amount to the intended
apply on use during the Unutilized
the proceeds six months ended  proceeds as at
Intended use of the proceeds as as previously 30 September 30 September  Expected timeline for the
previously disclosed disclosed 2020 2020 use of unutilized proceeds
REZ-ZF-%F
i858 hA=TRLAER R-B-RE
REABERR  REERZRDA AB=1H
RAFREREREANRE AR ERNENEE WIERE  ABRMSHE ERAXDRARSHEANERRR
a. Further expanding the margin financing business ~ HK$50,000,000  HK$50,000,000 HKS0  Not applicable
E-SRRARRERK 50,000,000 50,000,000 0BT TER
b.  Further strengthening the underwriting business HK$10,000,000  HK$10,000,000 HKS0  Not applicable
E-SHABERE 10,000,000%&7  10,000,000% 7 0BT TER
r k] 4 AR I A R ]

2020 i H

13—



MANAGEMENT DISCUSSION AND ANALYSIS
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Tranche 3 of the Convertible Bonds to Riverhead Capital

Utilized
Approximate proceeds on
amount to the intended

apply on use during the
the proceeds as six months ended

Intended use of the proceeds as previously 30 September
previously disclosed disclosed 2020
REBE-B-2fF

F%E NA=THLAEA
EAAHERX  BRRERRDA

=TS EAN A AR (& 55

Unutilized
proceeds as at
30 September  Expected timeline for the
2020 use of unutilized proceeds

RZBZEE
NA=1H

RAFRERSRENRERZ ERBBNSE WEERE FBAFERE FRARDARSHENERRR
a.  Further strengthening the proprietary HK$36,000,000  HK$36,000,000 HK$0  Not applicable
trading business
E-FRREZEBRER 36,000,000 36,000,000/ 0BT TER

b.  Further engagement in private equity investments ~ HK$12,000,000  HK$12,000,000
E-S2ELERARE 12,000,000 12,000,000% T

c. For the asset management business to be used HK$12,000,000 HK$12,000,000
as seed money to the existing funds and/or
new funds
HEEEREBMS - BERAEER/ 12,000,000 12,000,000 T
dHEENBTES

China Fortune Financial Group Limited

74 INTERIM REPORT 2020

HK$0  Not applicable
0BT TER

HK$0  Not applicable

0BT TER



MANAGEMENT DISCUSSION AND ANALYSIS

Adjustment to the Convertible Bonds

As at 16 October 2020 (the date for convening the EGM for
the Shareholders’ approval for the Share Consolidation), the
outstanding convertible bonds of the Company were the tranche 3
of the Convertible Bonds to Riverhead Capital (the “Outstanding
Convertible Bonds”), with an aggregate principal amount of
HK$21,000,000, which were convertible into 350,000,000 Existing
Shares at the conversion price of HK$0.06 per Existing Share. As
a result of the Share Consolidation and in accordance with the
terms and conditions of the convertible bonds of the Company,
effective from the close of business on Monday, 19 October 2020,
the following adjustment (the “CB Adjustment’) were made to
the conversion price of the Outstanding Convertible Bonds and
the number of Consolidated Shares falling to be issued upon the
exercise of the conversion rights attaching to the Outstanding
Convertible Bonds:

Immediately before the CB Adjustment
becoming effective

EETRRESABERYA

Number of Existing Shares

to be issued upon full

conversion of

the Outstanding

Convertible Bonds

Conversion price
per Existing Share

Convertible Bonds

o P W w K o3

RRES AR

RZBE-ZEF+A+"B(BRAREERIRE MU
FEREHERDEHZBE) ARAIMHHEKRE
WA BmREF BRI AEREITHNE LR
BEH([HARBRITRRESR])  ASLRTA
21,000,000 7T © Al X BMEFKRIAEKKH0.06
T H 2 5350,000,000 38 A 85 o AR RHD
AU RIBBEAR R TR ESOER KRGS - 8
—E-EFTATNAA (B ) BEBBELER
B EEARLBRTBRRES ABRERMAR LR
AR ESMT 2 AREETEERETZEMHR
MEEEHATAR ([TRBRESFFE]) :

Immediately after the CB Adjustment
becoming effective

SETRRESFARENR

Number of Consolidated
Shares to be issued upon

full conversion of
the Outstanding Conversion price

per Consolidated Share

R R AR R E 8 R SR AT R R AR 3
ERBARERGTRT EERBABREGTRTZ
ZHRERHEE BRABRMH 2 RBE SHRBEE BRESRN 2 RBE
350,000,000 HK$0.06 35,000,000 HK$0.60
0.06787T 0.607# 7T

Grant Thornton Hong Kong Limited, Certified Public Accountants,
reviewed the above adjustments and confirmed that the calculation
of the CB Adjustment was made in accordance with terms and
conditions of the convertible bonds of the Company.

Save for the CB Adjustment, all the other terms and conditions of
the convertible bonds of the Company remain unchanged.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Significant Investment

As at 30 September 2020, the Group held financial assets at fair
value through profit or loss of approximately HK$97,705,000 (as at
31 March 2020: approximately HK$222,173,000), with unrealised
gains at approximately HK$3,054,000 (six months ended 30
September 2019: unrealised losses approximately HK$7,024,000).
The financial assets were traded by the Group and realised a
net gain of approximately HK$15,574,000 (six months ended 30
September 2019: a net loss of approximately HK$3,048,000) during
the Period.

Investment Products

The Company had and would continue to seek opportunities
to make proper use of idle funds within the Group and, where
appropriate, facilities from bank(s) or other financial institution, to
invest on medium or low risk investment products, including but not
limited to stocks, bonds, derivatives and structural products.

Bonds issued by Lv'an Chuangxing Limited

References are made to the announcement and further
announcement dated 11 April 2019 and 12 April 2019 respectively
with regards to a subscription of bonds. On 11 April 2019, Marvel
Champion Investment Limited, a direct wholly-owned subsidiary
of the Company, placed an order, through a broker, to subscribe
bonds issued by Lv’an Chuangxing Limited, an offshore financing
vehicle and a wholly-owned subsidiary of Greenland Holdings
Corporation Limited (stock code: 600606.SH, a state-controlled
enterprise group headquartered in Shanghai, with its main business
in real estate, energy and finance), at the investment costs of
approximately HK$86,477,600 in total (including transaction cost).
The principal amount of such subscription was US$11,000,000
(approximately HK$86,477,600) in compare with the aggregate
principal amount of US$200,000,000 of the same bonds. The
interest rate of the bonds was 6.38% per annum. The bonds
was matured on 15 April 2020. During the Period, an amount of
US$27,000 (approximately HK$209,000) was recognised as interest
income from the investment.

China Fortune Financial Group Limited
INTERIM REPORT 2020

ERRE

RZZ_TFNLA=Z+H AEERFERATE
FIABREN SR EELI7,705,0008 T (K=
T-TFE=-A=+—A8 : 49222,173,000/87T)
HARFIBWFL 53,054,000 T (BHE-_T—H
FAA=THIEAREA - REBEEELT7,024,000
5%7‘@) KEIBAKHJ%F?WA,\%%E%ZIE?HE
TN
ijlﬂ :JFEHJ:/\“)EJ : Eﬁ?ﬁ)%%ﬁ%@3,048,000
BIL) ©

REEm

ARBEDRUSHRESKEEEENA

MEEES R (NEE) RERTHEME
MBENRETRERRREER -
REEE - &5 ITEREBMEER -

REBER
BhisiE
BIEETR

AL EIFER 2 m] F1THIE

ZRABBLNAE—NFHRA+—BE=ZE
—NFOA+-_AEMRBEFNAERE—D
RNE - RZZ-—NAFEOA+—H AEBREAR
AR (ARAMEZEZEWERR) BRBELT
ERLRBALEIFEBR AR (BFmE AR
EREERSBRAR (REARE - 600606.5H -
—HBEH R EENBRAECEER  HXEEK
REHE - 2ERERER) HEEMBAR) T

&S - EIREK KL 586,477,600/8 7T (B
RGMA) - ZREEEM A LR A11,000,000

XL (486,477,600 ) MZEBEHFAR
& #%5200,000,000E T - BEHNFEFRA
6.38% - BEHEN_ZE_ZFTFMAT+AAZH - ¥
A - AEED A7 EwRF WA 27,000
7T (#9209,00058 7T ) °



MANAGEMENT DISCUSSION AND ANALYSIS

Senior Notes issued by E-house (China) Enterprise Holdings
Limited

References are made to the announcement and further
announcement dated 9 May 2019 and 10 May 2019 respectively
with regards to a subscription of new senior notes. On 9 May
2019, Marvel Champion Investment Limited, a direct wholly-owned
subsidiary of the Company, subscribed senior notes issued by
E-house (China) Enterprise Holdings Limited (stock code: 2048.HK)
which offers, with its subsidiaries, a wide range of services to the
real estate industry, including real estate agency services in the
primary market, real estate data and consulting services, and real
estate brokerage network services in the PRC, at the investment
costs of approximately HK$65,891,000 in total (including transaction
cost). The principal amount of such subscription was initially
US$8,447,000 (approximately HK$65,891,000) in compare with the
aggregate principal amount of US$300,000,000 of the same senior
notes. Interest in the investment worth approximately US$5,063,000
(approximately HK$39,488,000) was disposed in the year ended
31 March 2020 with a realised gain of US$130,000 (approximately
HK$1,018,000). And the remaining interest in the investment worth
approximately US$3,473,000 (approximately HK$27,086,000)
was disposed in the Period with a realised gain of US$16,000
(approximately HK$123,000). An interest income of US$78,000
(approximately HK$619,000) was recognised from the investment
during the Period.
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Notes issued by Ease Trade Global Limited

Reference is made to the announcement dated 18 March 2020
with regards to an acquisition of notes. On 18 March 2020, Marvel
Champion Investment Limited, a direct wholly-owned subsidiary
of the Company, acquired notes issued by Ease Trade Global
Limited in the principal amount of US$10,000,000 (equivalent
to approximately HK$78,000,000) at a total consideration of
approximately US$9,820,000 (equivalent to approximately
HK$76,596,000).
business other than entering into arrangements for the issue of the

Ease Trade Global Limited has carried on no

notes and lending of the net proceeds thereof. Ease Trade Global
Limited is a direct, wholly-owned subsidiary of Poly Property Group
Co., Limited (stock code: 0119.HK, guarantor of the notes), which
in turn is a subsidiary of China Poly Group Corporation Limited
(Keepwell Provider of the notes, a central state-owned enterprise
under the supervision of State-owned Assets Supervision and
Administration Commission of the State Council). The fair value
of the investment as at 30 September 2020 was US$10,108,000
(approximately HK$78,034,000, representing about 7.91% of the
Group’s total assets as at 30 September 2020). The interest rate
of the bonds is 5.20% per annum and as a future prospect, it is
expected that the bonds will continue to generate a stable income
to the Company based on this interest rate until maturity on 10 April
2021. During the Period, an amount of US$260,000 (approximately
HK$2,028,000) was recognised as interest income from the
investment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Material Acquisition and Disposal

There was no material acquisition or disposal of the Group during
the Period.

Contingent Liabilities

As at 30 September 2020, the Group had no material contingent
liabilities (as at 31 March 2020: nil).

Charge on the Group’s Asset

As at 30 September 2020, the debt securities of approximately
HK$78,034,000, the entire share of a wholly-owned subsidiary
of the Company, Marvel Champion Investment Limited, and the
deposits placed in a securities broker account of approximately
HK$3,887,000 have been charged as the secured assets for the
banking facilities (as at 31 March 2020: the debt securities of
approximately HK$185,357,000 and the entire share of a wholly-
owned subsidiary of the Company, Marvel Champion Investment
Limited).

Risk Management

The Group has properly put in place credit management policies
which cover the examination of the approval of client’s trading and
credit limits, regular review of facilities granted, monitoring of credit
exposures and the follow up of credit risks associated with overdue
debts. The policies are reviewed and updated regularly.

Foreign Currency Fluctuation
During the Period, the Group mainly used Hong Kong dollars to

carry out its business transactions. The Board considers that the
Group’s foreign currency exposure is insignificant.
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Human Resources

As at 30 September 2020, the Group had 85 employees in total (as
at 31 March 2020: 86 employees). The related employees’ costs
for the Period (excluding Directors’ remunerations) amounted to
approximately HK$22,833,000 (six months ended 30 September
2019: approximately HK$28,735,000). The Group remunerated
employees based on the industry practice and individual’'s
performance. Staff benefits include contributions to retirement
benefit scheme, medical allowance and other fringe benefits. In
addition, the Group maintains the share option scheme for the
purpose of providing incentives and rewards to eligible participants
based on their contributions.

Events after the Reporting Period

Details of significant events occurring after the Period are set out in
note 26 to the interim financial information.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company

As at 30 September 2020, the interests and short positions of
each of the Directors or chief executive of the Company and their
associates in the Shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO"),
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which
were required pursuant to Section 352 of the SFO to be entered
in the register maintained by the Company referred to therein, or
which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules were as follows:

Long position in the Shares and underlying shares of the
Company:

HE 2 I =

EERITHRARRARARS - HEAR
DREEFZEBERAXR

RZZB-ZZTFAA=1TH  ARAFRBZEFHTR
BERREZBBEANRANR RS EEAHEEER
(EERESLBEGRD ((RERBEHKL ) F
XVER) 2 Bfn ~ RO REEES - %ﬁ/,ﬁﬁz
BES R ERAEXVIBET 8D HMEERR

KB X PR 2 #E s SFOR R (BRI %&Hﬁ MWIJZ
HZEGXREFLURRER 2R RR) KA
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Total percentage
interest in  of the issued
Interest in Shares and  share capital
Interest in underlying underlying of the
Name of Director Capacity Shares shares shares Company
RBRGHR R N
RAEE HERNZ CERTREZ
EEpE 5% R 2 R0z s BRER BMAOBED L
Mr. XIE Zhichun (‘Mr. Xie”)® Interest of controlled  2,744,350,000 350,000,000  3,094,350,000 33.81%
corporation
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DISCLOSURE OF INTERESTS
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Note:

Mr. Xie was deemed to be interested in 2,744,350,000 Shares and
350,000,000 underlying shares of the Company held by Riverhead Capital
(a company which was owned as to 80% by Mr. Xie). Such underlying shares
may be issued upon the exercise of the conversion rights attaching to the
convertible bonds (at the conversion price of HK$0.06 per conversion share)
in an aggregate outstanding principal balance amount of HK$21,000,000
issued by the Company to Riverhead Capital on 5 July 2018 pursuant to the
subscription agreement entered into between the Company and Riverhead
Capital on 22 November 2016 subject to the fulfilment of the conditions as
contained therein.

Save as disclosed above, as at 30 September 2020, none of the
Directors nor the chief executive of the Company had or was
deemed to have any interests or short positions in the Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have taken under such provisions of the SFO) or were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.
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DISCLOSURE OF INTERESTS
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FTERRES

Substantial Shareholders’ Interests

As at 30 September 2020, as far as is known to the Directors and

as recorded in the register required to be kept by the Company

pursuant to section 336 of the SFO, the substantial Shareholders

(other than the Directors or chief executive of the Company) who

had interests or short positions in the Shares or underlying shares

of the Company were as follows:

Long position in the Shares and underlying shares of the

Company:

RZZBZZFNA=1TRH BEEMARBER
NEIRE S MG IRDIF 336 IRBEFE 2 BT
fLE o TERR (ARAREFHITHRAHRKIN R
ARBBMDLBBRD TR 2 SIORBNT

RAR AR RG24 E -

Approximate

Total percentage of
interest in the issued
Interest in Shares and  share capital
Interest in underlying underlying of the
Name of Shareholders Capacity Shares shares shares Company
RRG K NG
el HERGz BRITREAZ
BREEE, R 14 R0z Em B 10 2 R HEE BMABED L
Riverhead Capital™te " Beneficial owner 2,744,350,000 350,000,000  3,094,350,000 33.81%
L 5 B AR () EREEA
Ms. SUN Zhuyin Interest of Spouse 2,744,350,000 350,000,000  3,094,350,000 33.81%
(“Ms. Sun”)Note 1)
BEL T ([HBax]) W= A B
Jadehero Limited Beneficial owner 800,000,000 - 800,000,000 8.74%
(“Jadehero”)Note 2
BRBERLA ([BER]) #W= EmEEA
Southlead Limited Interest of controlled 800,000,000 - 800,000,000 8.74%
(“Southlead”)Me 2 corporation
FraARLAR ([ERg]) W) XEfEE RS
Santo kimited (“Santo”)Note 2 Beneficial owner 1,416,430,000 - 1,416,430,000 15.47%
Santo Limited{[ Santo |) "2 EzZ#EE A
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Approximate

Total percentage of
interest in the issued
Interest in Shares and  share capital
Interest in underlying underlying of the
Name of Shareholders Capacity Shares shares shares Company
RERHR o N
MRS HERGz EBITREAZ
BRREWEMHE 545 R 2 & MR 1D 2 R za BER BMAOBED L
WHOLE ADVANCE LIMITED Interest of controlled  2,216,430,000 - 2,216,430,000 24.22%
(“Whole Advance”)Note? corporation
BEERAR([EF]) W2 XEHEE RS
Liberal Expansion Limited Interest of controlled  2,216,430,000 - 2,216,430,000 24.22%
(“Liberal Expansion”)No? corporation
FEsABR A A] ([ EEh ) =2 Rt EEER
Mr. ZHAO Xu Guang Interest of controlled  2,216,430,000 - 2,216,430,000 24.22%

(“Mr. Zhao")(Note 2)
FEIB YA ([# T ) i)

corporation
it EE S
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DISCLOSURE OF INTERESTS

Notes:

1. As at 30 September 2020, Riverhead Capital beneficially held
2,744,350,000 Shares and 350,000,000 underlying shares of the
Company which may be issued upon the exercise of the conversion
rights attaching to the convertible bonds (at the conversion price
of HK$0.06 per conversion share) in an aggregate outstanding
principal balance amount of HK$21,000,000 issued by the Company
to Riverhead Capital on 5 July 2018 pursuant to the subscription
agreement entered into between the Company and Riverhead Capital
on 22 November 2016 subject to the fulfiment of the conditions as
contained therein. Riverhead Capital is owned as to 80% by Mr. Xie
(the executive Director and Chairman of the Company) who is also the
sole director of Riverhead Capital. For the purpose of the SFO, Mr. Xie
was deemed to be interested in the Shares and underlying shares held
by Riverhead Capital.

Ms. Sun is the spouse of Mr. Xie, therefore, Ms. Sun was deemed to be
interested in 2,744,350,000 Shares and 350,000,000 underlying shares
of the Company which Mr. Xie has a deemed interest therein under the
SFO.

2. As at 30 September 2020, Jadehero beneficially held 800,000,000
Shares and Santo beneficially held 1,416,430,000 Shares. Jadehero
is owned as to 80% by Southlead. Southlead was deemed to be
interested in the Shares held by Jadehero. Southlead and Santo are
wholly-owned by Whole Advance. Whole Advance is wholly-owned by
Liberal Expansion which in turn is wholly-owned by Mr. Zhao. For the
purpose of the SFO, Mr. Zhao, Liberal Expansion and Whole Advance
were deemed to be interested in the Shares held by Jadehero and
Santo.

Save as disclosed above, as at 30 September 2020, the Directors
were not aware of any substantial Shareholder (who was not the
Director or chief executive of the Company) who had an interest or
short position in the Shares or underlying shares of the Company
which was required to be entered in the aforesaid register pursuant
to Section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Corporate Governance

The Company’s commitment to the highest standards of corporate
governance is driven by the Board which, led by the chairman of the
Company, assume overall responsibility for the governance of the
Company, taking into account the interests of the Shareholders, the
development of its business and the changing external environment.

The Company believes that good corporate governance is
fundamental in ensuring that the Company is well managed in the
interests of all of its Shareholders.

The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the
Listing Rules.

Corporate Governance Code Compliance

Throughout the Period, the Company has complied with all code
provisions and, where appropriate, met the recommended best
practices of the CG Code.

Change of Directors’ Information under Rule
13.51(B)(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information of the Company since the date of the annual
report of the Company for the year ended 31 March 2020 up to 27
November 2020 (i.e. the date of the Board’s approval of the interim
results for the Period) were as follows:

1) Ms. SUN Qing was appointed as a non-executive director of
IBO Technology Company Limited (listed on the main board of
the Stock Exchange) with effect from 23 July 2020.

2) Mr. CHAN Kin Sang resigned as a director of Guanghe
Landscape Culture Communication Co., Ltd., Shanxi (listed
on the Shanghai Stock Exchange) with effect from 16 October
2020.

Save as disclosed above, there is no other change in the Directors’
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules since the date of the annual report of the Company
for the year ended 31 March 2020 up to 27 November 2020 (i.e. the
date of the Board’s approval of the interim results for the Period).
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Directors’ Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
Directors’ securities transactions. Having made specific enquiry of
all Directors, all Directors confirmed that they have complied with
the required standards set out in the Model Code throughout the
Period.

Share Option Scheme

The Company operates a share option scheme for the purpose
of providing incentives and rewards to the eligible participants
who contribute to the success of the Group’s operations. The
Company’s original share option scheme was adopted on 12
February 2003, which was early terminated and replaced by a new
share option scheme approved by the Shareholders on 19 August
2011 (the “2012 Scheme”).

No share option was granted under the 2012 Scheme since its
adoption on 19 August 2011. The scheme mandate limit of the
2012 Scheme was first refreshed at the annual general meeting of
the Company held on 30 August 2018 and further refreshed at the
annual general meeting of the Company held on 27 August 2020
(the “2020 AGM”) to allow the Company to grant share options for
up to 915,307,885 Shares, representing approximately 10% of the

total number of issued Shares as at the date of the 2020 AGM.

The scheme mandate limit is adjusted to allow the Company to
grant share options for up to 91,530,788 Shares upon the Share
Consolidation became effective on 20 October 2020.

No share option was granted, exercised, lapsed or cancelled during
the Period under the 2012 Scheme.

As at 30 September 2020, the Company did not have any
outstanding share options granted but yet to be exercised under the
2012 Scheme.

1035 10 R LA E B

ESETESRRS

AR E R TR AT 8%+ P 2 1R sF RilE
REBFEFTETESFRHZTIR/TH - A2
%“%%%f’ﬁﬁ%ié%@?& EREFHOER K

ENAHREC B TRETRIFAE 2 R ELER -
BT
ARmEERA—ABRETE - BMAREAEE

%ﬁ%ﬂz%“ﬁa%ﬁz/—\éT S2EERTRE MO
B ARRZRBEREAEN _FTFT=F_A+
“HEM EER_ZT——FN\A T AR
R RWBRCREZ R ET 8 ([ ZB—2F
=HE ) B

—T-—FHEE T —FN\ATNLBEMU
’oBEREEMERE T _F5 SR
EIEEREENRZE—N\FNA :+E|55%/‘2$
NAIRRBFAE LEAEH IR -_FF
NAZHEBERIZARARRFAFRAE (=2
—EERRBERE]) LHAREH  UWAHFAA
AR & %915,307,885 I 15 M BE RS #E - HE
RIE_EFRRABFRAEEACEITROBE
BI4910% °

RZEBE_ZF+A-_THRGBEHERE - 5T
BEEREALEHAE  UAHFAQAAIBEE RS
91,530,788 A% i% 17 Ay BE AR 2 o

RAHE - ERRERE T —
o 176 RS

—FETEIER

RZZB-TFHA=1H  ARFAHEEFARE
T FFEIR BB R AREITE 2 B -

H e el A A P A
2020 1 ek

87 ——



—— 88

CORPORATE GOVERNANCE AND OTHER INFORMATION

B35 10 RO E R

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

Interim Dividend

The Directors do not recommend the payment of an interim dividend
for the Period.

Review of Interim Financial Information

The interim financial information of the Group for the Period
has been reviewed by Grant Thornton Hong Kong Limited, the
Company’s external auditor, with its review report included in this
interim report.

The Audit Committee comprises four independent non-executive
Directors, namely, Mr. CHIU Kung Chik (chairman of the Audit
Committee), Mr. CHAN Kin Sang, Mr. LI Gaofeng and Mr. LIU Xin.

The Audit Committee has reviewed, together with the management,
the accounting principles and practices adopted by the Group
and discussed the internal controls and financial reporting matters
including the review of the unaudited interim financial information of
the Group for the Period.

By order of the Board
China Fortune Financial Group Limited
ZHU Yi
Chief Executive Officer
and Executive Director

Hong Kong, 27 November 2020
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