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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a food and beverage group in Hong Kong primarily
operating Vietnamese-style casual dining restaurants, they are
known as “Viet's Choice (#42)" and “Five Spice (5i#)" brands.

Following a change in the Group’s operating and reporting structure,
starting from last year, the Group had two principal businesses:
(i) Vietnamese-style restaurant business; and (i) trading business.
The Vietnamese-style restaurant business was operated in Hong
Kong whereas the trading business was a B2B business segment
identified in 2019 and operated in Mainland China.

The novel coronavirus pandemic in early 2020 intensified the
negative impact on the Group’s principal businesses, causing a
relatively high pressure on the Company’s source of income.

I. Vietnamese-style restaurant business

For the Period, the Group closed 3 Viet's Choice restaurants
as the Group and the landlords could not reach agreements
on commercially sound terms for renewal.

As at 30 September 2020, the Group operated 12
restaurants under “Viet's Choice (#48)” brand and 1 full-
menu Vietnamese-style casual dining restaurant under “Five
Spice” (5if) brand. Among which, 1 were located in the Hong
Kong lIsland, 4 were located in Kowloon and the remaining
were located in the New Territories.
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Trading business

During the Period, a wholly owned subsidiary, 7 81 RHEE )
BT RE AR A A (‘Minshang Ningbo’) in the PRC, which
positioned itself in B2B business with a focus on offering 3C
electronic products, frozen foods and grain & oil products.
Minshang Ningbo sourced from manufacturers or wholesalers
located in the PRC and sold to distributors. During the Period,
the proportion of the Group’s sales of smartphones and
other 3C electronic products, frozen foods, and grain & oil
products through Minshang Ningbo were approximately 96%,
3%, and 1% (Last Corresponding Period: 92%, 3% and 5%),
respectively.

The chart below sets forth the business model of Minshang
Ningbo:

Suppliers Supply Chain
HrER fipEsE
s p\
3C electronic
products
3CEFEMm

Grain & oil products

B E fm

Minshang Ningbo
REER

Frozen products
RREM

Minshang Ningbo made its procurement and sales according
to market trends and needs, such as the newly released new
model smartphones, and sold the products to distributors at a
corresponding premium. Distributors are usually local entities
which lack an extensive supplier network. Procuring related
products through Minshang Ningbo would have certain
advantages in terms of price and form a circulation in a large
scale.

Minshang Ningbo determines the price based on product
demand and market conditions and sells the products to its
customers. The credit period for customers in this business is
generally 30 to 40 days. To the best knowledge, information
and belief of the Directors, the customers of Minshang Ningbo
during the Period were independent of the Company and its
connected persons (as defined under the Listing Rules).
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FINANCIAL REVIEW

Revenue

Revenue of the Group increased by HK$217.2 million, or 51.1%
from HK$425.3 million for the six months ended 30 September
2019 to HK$642.5 million for the six months ended 30 September
2020. The increase in revenue was mainly due to the increase in
revenue from trading business, offsetting the fierce competition
in the catering industry, as well as the impact of the decline in
the revenue of newly replaced restaurants compared to closed
restaurants.

Revenue of restaurants operation

The revenue of restaurants operation decreased by 42.5%, or
HK$33.4 million, from HK$78.5 million for the Last Corresponding
Period to HK$45.1 million for the Period. The decrease in revenue
was primarily due to () the impact of COVID-19 as well as local
consumers’ low desire of eating out, leading the restaurant industry
to a cold winter with significant drop in revenue; and (ii) the fierce
competition of catering industry.

Revenue of trading business

The revenue of trading business increased by 72.2%, or HK$250.5
million, from HK$346.9 million for the Last Corresponding Period
to HK$597.4 million for the Period. The number of suppliers,
wholesalers and distributors relating to the trading business
maintained a stable growth and the Group was awarded more
signed contracts, which directly boosted turnover. It representing
approximately 93.0% (Last Corresponding Period: 81.5%) of the
total revenue.

Cost of Revenue

The cost of revenue is mainly comprised of cost of food and
beverages and cost of inventories sold. Cost of revenue increased
by HK$239.6 million, or 65.8% from HK$364.4 million for the six
months ended 30 September 2019 to HK$604.0 million for the six
months ended 30 September 2020. Because of the increase in
revenue oOf trading business, the cost of revenue as a percentage
of revenue increased from 85.7% for the six months ended 30
September 2019, to 94.0% for the corresponding period in 2020.
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Cost of Food and Beverages

The Group's cost of food and beverages decreased by 40.7%, or
HK$7.9 million, from HK$19.4 million for the Last Corresponding
Period to HK$11.5 million for the Period. The decrease was in line
with the decrease in revenue during the Period. The cost of food
and beverages as a percentage of revenue of restaurants business
increased from 24.7% for the Last Corresponding Period to 25.5%
for the Period.

Cost of inventories sold

For the six-month period ended 30 September 2020 and the Last
Corresponding Period, the cost of inventories sold approximately
HK$592.5 million and HK$345.0 million, respectively, representing
approximately 99.2% and 99.5% of the Group’s trading revenue for
the respective periods.

Staff Costs

The Group's staff costs decreased by 40.0%, or HK$10.6 million,
from HK$26.5 million for the Last Corresponding Period to HK$15.9
million for the Period. Such decrease was mainly due to decrease in
number of headcounts of the closure of restaurants.

Property Rentals and Related Expenses

The Group’s property rentals and related expenses (being the
aggregate of lease rental, depreciation of right-of-use assets and the
interest expenses arisen from lease liabilities) decreased by 33.2%,
or HK$7.7 million, from HK$23.2 million for the Last Corresponding
Period to HK$15.5 million for the Period. The decrease was mainly
due to the closure of restaurants during the period.
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Share of Results of Associates

The Group held 50% equity interest in It R R A EREFEEER
‘A A] (Beiing Minshang Zhihui E-commerce Co., Ltd*) (‘Minshang
Zhihui’) through a wholly-owned subsidiary, MSCT Investment
Limited (R EIRHEE AR A F)), which was recognized as
investment in associate. Minshang Zhinui was primarily engaged
in technology and e-commerce related business with a focus on
its scenario marketing system and supply chain management
capability to provide various banks, financial institutions and sizable
corporations with e-commerce service. Minshang Zhihui mainly
developed and operated e-commerce platforms for commercial
banks in the PRC, and generated profits by selling goods on
platforms developed for large-scale corporation and platforms
owned by Minshang Zhihui (i.e. Juhui Shangcheng (22 22 3
and Minsheng Shangcheng (R4 ). Share of post-tax profits
of associate for the six-month period ended 30 September 2020
amounted to HK$4.1 million, as compared to losses of HK$0.1
million for the six-month period ended 30 September 2019. The
increase in share of results of associates was mainly due to: (i) the
economic rebound in the PRC; (ii) newly launched e-commerce
platforms developed for the banks which boosts the sales and
technology service income; and (jii) the increase in online marketing
which drove the sales.

Share Structure

On 24 April 2019, the Company issued 58,918,182 ordinary
shares of HK$0.0025 each at a price of HK$1.1 per share pursuant
to the sale and purchase agreement dated 31 December 2018 (as
supplemented and amended by a supplemental sale and purchase
agreement dated 20 March 2019). As a result, the Company’s
issued share capital as at 30 September 2020 was HK$2,147,295
divided into 858,918,182 ordinary shares of the Company with par
value of HK$0.0025 each.

Profit/(loss) Attributable to Shareholders of
the Company

Being affected by the factors referred to above, the profit attributable
to the shareholders of the Company was approximately HK$5.9

million for the Period as compared to the loss attributable to the
shareholders of the Company of approximately HK$5.3 million.
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LIQUIDITY, FINANCIAL RESOURCES

As at 30 September 2020, the Group’s cash and cash equivalents
were HK$27.1 million, representing a decrease of 4.9%, or HK$1.4
million, as compared with HK$28.5 million as at 31 March 2020.

The issued shares of the Company (the “Shares’) were listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange’) since 29 November 2016 (the “Listing Date”
and the “Listing”, respectively). The Group will continue to use
the internal generated cash flows and proceeds received from the
Listing as a source of funding for future developments.

As at 30 September 2020, the Group’s total current assets
and current liabilities were 100.8 million (as at 31 March 2020:
HK$106.2 million) and HK$72.1 million (as at 31 March 2020:
HK$83.4 million) respectively, while the current ratio was about 1.4
times (as at 31 March 2020: about 1.3 times).

In September 2019, REAIRHEK)EFEBFBR A F, a
subsidiary of the Company has entered into a loan facility with
the Shanghai Pudong Development Bank in the PRC, the total
available amount under the facility is RMB10,000,000 (equivalent
to approximately HK$11,372,000) of which RMB9,980,000
(equivalent to approximately HK$11,349,000) were drawn down as
at 30 September 2020 with an interest rate of 5.66% per annum
(As at 31 March 2020: 5.87% per annum) for a term of one year.
As at 30 September 2020, the carrying amounts of the loan of
RMB9,980,000 approximate its fair value, and are denominated
in RMB. The loan is conducted on normal commercial term and is
not secured by the assets of Group but guaranteed by the Group’s
ultimate holding company, Minsheng E-Commerce Holdings
(Shenzhen) Ltd.

As at 30 September 2020, the gearing ratio of the Group was
8.0% (31 March 2020: 17.1%), which was calculated based on
total borrowing including bank and other borrowings, divided by
equity attributable to shareholders of the Company. The net debt
to equity ratio which was defined as total borrowing including bank
and other borrowings net of cash and cash equivalents divided by
equity attributable to shareholders of the Company, was at net cash
position as at 30 September 2020 (31 March 2020: same)
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USE OF NET PROCEEDS FROM
THE LISTING

The Shares were listed on the Stock Exchange on the Listing Date
with net proceeds from the global offering of the Shares of HK$70.9
million. As disclosed in the announcement of the Company “Change
in Use of Proceeds from Listing” published on 19 September 2019,
having carefully considered the current business environment and
development needs of the Group, the board of directors of the
Company (the “Board”) has resolved to change the proposed
use of part of the Unutilized Net Proceeds in the amount of HK$20
million originally allocated for broadening cuisine offerings, to (i)
investing in new businesses on supply trading on food and other
consumer goods; and (ii) general working capital and general
purposes.

The use of the net proceeds from the Listing as at 30 September
2020 was approximately as follows:

tTHRRRRSHEAE

BEHR ET BEB AT T - BRI EREEMBER
THFEEAT0OB BB - AR RN2019F9A19
BREEMEE EmATSRBRRINEEE - (T4
EEAEBENNEHRENERE X AQFES
S((EEg )2 FRORERMREREMNERADN
HoRBAMBREFENBREAE ¥ A208
BEET WIBREFBRANEMEEBREEZE SN
HER RFR—REEESR—RIERSE -

F2020F9H 308 » FHFTGRIBFEABAR T
R :

Amount Amount
Original utilized before utilized after Amount
Use of net proceeds FARERERE allocation  reallocation  Reallocation  reallocation remaining
EHNAEM ENpE%
FiasE  CHRSE ENfE CHARE BTeE
(nHKSmilion) — (n HKS millory — (in HKS million) (N HKS miliony)— (in HKS milliory
(BE#T) (BEBT) (BEET) (BEBT) (BEET)
Maintain and expand Viet's Choice Brand BERERUEREZE
restaurants 16.5 (16.1) - - 0.4
Broaden cuisine offerings BRGNS 436 (6.6) (20) - 17.0
Upgrade and expand food processing centre FERBETRBMIAL 23 (0.1) - - 2.2
Upgrade information technology systems HREANE RS 1.9 (1.4) s s 05
Broaden the promotion of brand image and RAREVERANGE
recognition 1.1 (1.1) - - -
Working capital and general comporate pupose 2 B84 R—RAEMR 55 (5.5) 10 ) 4.0
Investment in supply chain business RERREEER S s 10 (10) -
Total @z 70.9 (30.8) S (16) 244

The net proceeds used and the unutilised proceeds were/will
be utilised according to the proposed application as specified
in the section headed “Future Plans and Use of Proceeds” in
the prospectus of the Company dated 17 November 2016
("“Prospectus”) and the Company's announcement dated 19
September 2019 and 13 August 2020.
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SIGNIFICANT INVESTMENTS,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

There were no material acquisitions, disposals and significant
investments during the six months ended 30 September 2020.

EVENTS AFTER THE REPORTING
PERIOD

For disclosure of events after the reporting period, please refer to
note 21 to the condensed consolidated interim financial information.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2020, the Group had 148 employees (as at
371 March 2020: 183 employees). Remuneration is determined
by reference to prevailing market terms and in accordance with
the performance, qualification and experience of each individual
employee. The Group also encouraged employees to enhance
their overall career development and knowledge and skills through
continuous education and training courses, so as to realize their
personal potential.

The emoluments of the Directors are recommended by the
remuneration committee of the Company, with reference to
their respective contribution of time, effort and expertise on the
Company’s matters. The Company has adopted a share option
scheme (the “Share Option Scheme”) on 8 November 2016 to
reward the participants defined thereunder for their contribution to
the Group’s success and to provide them with incentives to further
contribute to the Group. The Share Option Scheme has become
effective on 29 November 2016. In addition, employees are entitled
to performance and discretionary year-end bonuses.

No share option was granted during the Period. As at 30 September
2020, the Company had no outstanding share option under the
Share Option Scheme.
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CHARGES ON ASSETS

As at 30 September 2020, the Group did not have any mortgage or
charge over its assets.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Company’s long-term goal is to create a diversified and
integrated group with food and beverage as the core supplemented
by high-efficiency industrial chain and scale business. While
continuously striving to expand its core business, the Company
also continuously explored the possibility of e-commerce business
of other consumer products with a determination to establish a
diversified and integrated e-commerce platform.

FOREIGN CURRENCY EXPOSURE

For the restaurant operation, most of the transactions of the Group
are denominated in Hong Kong dollar. For the trading business,
the Group’s sales and purchases were mainly denominated in
RMB. The Group was exposed to foreign exchange risk based on
the fluctuations between HKD and RMB arising from the trading
business in the PRC. The Group does not employ any financial
instruments for hedging purposes. While the Board currently does
not expect currency fluctuations to materially impact the Group'’s
operations, the Board will review the foreign exchange exposure of
the Group from time to time as appropriate.

CONTINGENT LIABILITIES

As at 30 September 2020, the Group did not have any material
contingent liabilities.

PROSPECTS

The Group’s long-term goal is to become a technology based,
diversified and integrated group comprising top-notch full-
service casual chain restaurants in Hong Kong by capitalising on
technology empowerment and through digital enhancement and
online transformation, supplemented by high-efficiency industrial
chain and scale business while expanding digitalised technology
services. In the foreseeable future, we remain confident in the
business prospects of the Group.

Minshang Creative Technology Holdings Limited
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Vietnamese-style restaurant business

In view of the uncertainties in the Hong Kong economy, the
Group’s business will encounter various challenges in the
foreseeable future. The major risks and uncertainties of the
Group are summarized as follows:

o Due to the subsequent impact of the social unrest
in Hong Kong since mid-2019 and the recent novel
coronavirus pandemic, it is expected that the rental
pressure may ease slightly. However, the Group
may not be able to obtain a lease at ideal location for
the new restaurants or renew the existing lease on
commercially acceptable terms, and the above potential
risks may have a significant adverse impact on the
Group’s business and future development;

o The operation of the Group may be affected by the
price of food ingredients, including the price of imported
food ingredients affected by exchange rate fluctuations;

Nevertheless, by leveraging on the years of experience of its
management team in managing the catering business in Hong
Kong, the Group will continue to implement the following
strategies:

o maintaining the Group’s market share and continuing
to expand its network of Vietnamese-style casual
dining restaurants in Hong Kong by the replacement of
restaurants which the Group has plan to close, opening
of new Vietnamese-style casual dining restaurants as
well as further refurbishment of existing restaurants;

o leveraging on the Group’s standardised operations
and management and broadening the Group’s cuisine
offerings to capture a larger market share in Hong
Kong by developing different lines of casual dining
restaurants, including full-menu Vietnamese-style
restaurants, French-Viethnamese-style restaurants and
international cuisines restaurants;

o upgrading the information technology systems to
support the Group’s future expansion and growth; and

o broadening the promotion of the Group’s brand image
and market recognition.
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Trading Business

Looking ahead, the Group firmly believes that the development
potential of the trading business is huge, especially for 3C
electronic products. It is now actively diversifying the market
layout, targeting the domestic market in China, focusing on
operation improvement and brand building, shifting from price
competition to branding competition, and preparing to launch
a new business model combining ODM and supply chain,
in order to provide products for new customer groups while
reducing procurement risks and achieving growth against the
trend. In the future, it will continue to expand the business of
other 3C digital products. Minshang Ningbo will work together
with various major operators, in a bid to acquire more brand
licenses. Driven by favourable policies and market demand,
the global 3C products industry is developing rapidly, the
proportion of online sales of 3C products continues to expand
along with the continuous consumption upgrade. As the
5G era approaches and devices integrate into consumers’
lives, smartphone shipments in the PRC will inevitably come
to the forefront of the world, creating immense business
opportunities for the Group.

Our management team has a long-term vision and a
marvellous pool of talents. Through continuous exploration,
the Group believes that challenges will bring opportunities
and it strives to achieve brilliant results by riding on the wind
and waves and forging ahead towards the goal of becoming
the mainstay of the industry, in a bid to generate higher profits
for the Group and greater value for Shareholders and create a
grand chapter for the era.

Minshang Creative Technology Holdings Limited
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OTHER INFORMATION

HtE#H

DIRECTORS AND CHIEF EXECUTIVES' EFERSREITRARRKRG « #HH
INTERESTS AND SHORT POSITIONS IN K R{R#EEPHESRXE
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2020, the interests and short positions of each #2020 9A30H ' FEBEEZEREZRITHRABRAR 7
Director and chief executive in the shares, underlying shares and S HEMBE LB (EERELFNAEEMN((BER
debentures of the Company or any of its associated corporations B EEHI ) EXVER) LD - BB M EEZE %
(within the meaning of Part XV of the Securities and Futures B ERRIBEFE S M EEFIES21EBTE 2 &R
Ordinance (the “SF0Q")) as recorded in the register required to be it AR IZXEST BIZE B1TANE KA A) MBS PRy &
kept under Section 352 of the SFO or as otherwise notified to the  ZmMAB AT

Company and the Stock Exchange pursuant to the Model Code

were as follows:

Number of  Approximate
Shares held/ percentage of
interested in the total issued

the associated Shares in the

Name of corporation associated

Name of Director Capacity associated corporation (Note 1) corporation
P HH {54EEEE

S ZHE BERTERIR

EEBERSE Hyz

EEna 517 HBEE RS (B &E1) @gHast
WU Jiangtao (“Mr. Wu”) Interest of controlled Minsheng E-Commerce Holdings 200,000,000 11.29%

(Note 2)
RIE(REE])
(P 5E2)

corporation
R EE R

(Shenzhen) Co., Ltd
(‘Minsheng E-Commerce’)
(Note 3)
RASEERCORIDBER QA
((RETBE])) (H73)

“TOTERHHE REANZERARAF
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(1) Interests in shares stated above represents long position.

(2)  These equity interests in Minsheng E-Commerce were held by
FINREEIEZREFR LEREE) (Shenzhen Minshang Chuangye
Investment Center (Limited Partnership)*) (‘Shenzhen Minshang
Limited Partnership’) vvhich was owned by, among others, FYIR
EERIEEEEEMR AR (Shenzhen Minshang Development
Investment Management Co,, Ltd.*) (“Shenzhen Minshang’) as to
98.4% and Mr. Wu as to 0.8%. Shenzhen Minshang is owned by,
among others, Mr. Wu as to 76.92%. As such, Mr. Wu was deemed
to be interested in 11.29% equity interests in Minsheng E-Commerce.

3) Minsheng E-Commerce is deemed to be one of the substantial
shareholders of the Company.

Save as disclosed above, as at 30 September 2020, none of the
Directors and chief executives of the Company had any interests
or short positions in any shares or underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) of the Company which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to
have under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies,
to be notified to the Company and the Stock Exchange.

* for identification purpose only

Minshang Creative Technology Holdings Limited
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INTERESTS AND SHORT POSITIONS OF
THE SUBSTANTIAL SHAREHOLDERS OF
THE COMPANY AND OTHER PERSONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware, as at 30 September 2020, the
following corporations and person (not being a Director or the chief
executive of the Company) had an interest or a short position in the
Shares or underlying Shares, which would fall to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which

FRFEERRRAEMAL
78 % 22 B AR {7 B 48 FR BX 15 B9

HRRRE

TEEATAE - R2020F0A308 » U TNEBR AL

EE1THRAB) R kB G

EP%%M““ B N BRI SEXVER 55 2 K 35 BB A 16
NATHEENERIOAR @ KRR RIREE S
N EIERBIEC36IK 2 R EBF E 2 B EMAMEZE

(WIFEFXARQA]

were recorded in the register required to be kept by the Company — SAB 1T -
under section 336 of the SFO, as follows:
Percentage of
Number of Number of the Company’s
Name of Capacity/ Ordinary Derivative  Issued share
Substantial Shareholders Nature of interest Shares Shares capital
HELFERT
FTEERERRE S #au" BERME TEERK®E BFEHSL
MSEC Holdings Limited Beneficial owner 550,346,182(L) - 64.07%
(“MSEC Holdings”) (Note 2)
MSEC Holdings Limited EnlAA
(TMSEC Holdings)) (Ff7%2)
RUNMING International Limited Interest of controlled 550,346,182(L) - 64.07%
(“Runming”) (Note 2) corporation
B AR A E (&) (E2) RIEEE R
Shanghai Yingzhao Investment Interest of controlled 550,346,182(L) - 64.07%
Management Company Limited* corporation
(“Shanghai Yingzhao’) (Note 2)
FRRBREERERAA REEE RS
([EwEmg)) (fFx2)
Beijing Ruitao Technology Company Interest of controlled 550,346,182(L) - 64.07%
Limited” (“Beijing Ruitao“) (Note 2) corporation
I REBEREEREER R EE R
([demeiE)) (H:32)
Minsheng E-Commerce (Note 2) Interest of controlled 550,346,182(L) - 64.07%
corporation
RAER (o) SN E
* for identification purpose only
“TTFERER RERIREZRERA A
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Notes:

1. The letter “L” denotes the person’s long position in the relevant
shares.

2. As at 30 September 2020, 550,346,182 Shares were held by MSEC
Holdings. MSEC Holdings is wholly-owned by Runming which is
in turn wholly-owned by Shanghai Yingzhao. Shanghai Yingzhao is
wholly-owned by Beijing Ruitao which is in turn wholly-owned by
Minsheng E-Commerce. As such, Minsheng E-Commerce, Beijing
Ruitao, Shanghai Yingzhao and Runming were deemed to be
interested in the Shares interested by MSEC Holdings.

Save as disclosed above, so far as the Directors and the chief
executive of the Company are aware, as at 30 September 2020,
no corporation/person (not being a Director or the chief executive
of the Company) had any interest or short position in the Shares
and underlying Shares, which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which was
recorded in the register required to be kept by the Company under
section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its Shares during the
Period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Shares during the Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained a sufficient public float of at least 25% of the issued
Shares throughout the Period, which was in line with the
requirement under the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period (for the Last Corresponding Period: Nil).

Minshang Creative Technology Holdings Limited
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CORPORATE GOVERNANCE CODE

The Company has adopted and, save for the deviation from
code provision A.2.1 of the Corporate Governance Code (the
“CG Code") as contained in Appendix 14 to the Listing Rules
as disclosed in this report, has complied with all applicable code
provisions as set out in the CG Code during the Period.

Deviation from the CG Code

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Since 6 July 2018, Mr. WU
Jiangtao (“Mr. Wu’) has been appointed as the chairman of the
Board and the chief executive officer of the Company. Taking into
account the consistent leadership within the Group and in order
to enable more effective and efficient overall strategic planning
and continuation of the implementation of such plans, all the other
Directors (including the independent non-executive Directors)
consider that Mr. Wu is the best candidate for both positions and
the present arrangements are beneficial to and in the interests of
the Company and its shareholders as a whole.

SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code of
conduct governing the securities transactions by the Directors.
Following a specific enquiry made by the Company on each of the
Directors, all Directors have confirmed that they had complied with
the Model Code during the Period.

DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

During the Period, no Director had interest in any business apart
from the Group’s business which directly or indirectly competed, or
was likely to compete with the business of the Group.
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CHANGE OF DIRECTOR AND
COMPOSITION OF BOARD
COMMITTEES

With effect from 4 December 2020:

(i Mr. KO Po Ming resigned as an independent non-executive
Director, the chairman of the remuneration committee and a
member of the audit committee of the Company;

(i) Mr. CHEUNG Miu, an independent non-executive Director,
was appointed as the chairman of the remuneration
committee;

(i) Mr. CHEUNG Pak To, Patrick, an independent non-executive
Director, was appointed as a member of the audit committee
and the remuneration committee.

CHANGE IN INFORMATION OF
DIRECTOR

Below is the change in Director’'s information required to be
disclosed pursuant to Rule 13.51B (1) of the Listing Rules.

Mr. WONG Stacey Martin, a non-executive Director, resigned as an
independent non-executive director of OCI International Holdings
Limited (stock code: 329) with effect from 1 September 2020, the
shares of which are listed on the Stock Exchange.

AUDIT COMMITTEE

The Audit Committee, comprising three independent non-executive
Directors, namely Mr. CHOI Tze Kit, Sammy (chairman of the Audit
Committee), Mr. CHEUNG Miu and Mr. KO Po Ming as at the date
of this report, has reviewed the accounting standards and policies
adopted by the Group and the unaudited condensed interim
financial information of the Group for the Period and this report.

By order of the Board
Minshang Creative Technology Holdings Limited
WU Jiangtao
Chairman

Hong Kong, 26 November 2020

As at the date of this report, the Board comprises Mr. WU Jiangtao,
Mr. LU Sheng Hong, Ms. LI Jia and Mr. TAO Jingyuan as executive
Directors, Mr. WONG Stacey Martin as a non-executive Director;
and Mr. KO Po Ming, Mr. CHOI Tze Kit, Sammy, Mr. CHEUNG Miu
and Mr. CHEUNG Pak To, Patrick as independent non-executive
Directors.

Minshang Creative Technology Holdings Limited
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CONDENSED CONSOLIDATED INTERIM

STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 September 2020

ARG ePHZERR R

B 22020F9H3B0A 1F~1EA

Six months ended 30 September

HE9A30AIEAMEA
2020 2019
20204 20194
HK$’000 HK$'000
FHET FHT
Notes (Unaudited) (Unaudited)
B 5T (REFX) (REEHEZ)
Revenue from principal TEEBERS .
activities: (5
Revenue from Vietnamese-style W B EEB WS
restaurant business 45,083 78,482
Revenue from trading business = ES e 597,429 346,866
642,512 425,348
Cost of food and beverages B i KR A (11,496) (19,397)
Cost of inventories sold BEGFENRR (592,469) (345,011)
Staff costs BT A (15,896) (26,537)
Depreciation and amortisation WE K (11,716) (20,290)
Property rentals and related expenses #1% 4 MiEER X (4,213) (5,634)
Fuel and utility expenses AR ABEERT (1,235) (3,389)
Advertising and marketing expenses B4 K& ML (247) (413)
Impairment loss on property, plant Y - BRERREBRESE
and equipment (125) -
Impairment loss on right-of-use FRAEEERERE
assets (481) -
Other operating expenses HEmgEfs (8,050) (8,942)
Share of post-tax profit of associates 23 1H B & A 7] 2 B 514 5% Fl 4,098 (99)
Other income HAb A 6 6,350 589
Finance costs, net BB R AR F R 7 (591) (867)
Profit/(loss) before income tax BRETS B AR R, (E518) 8 6,441 (4,642)
Income tax expense FiSfimx 9 (556) 622)
Profit/(loss)for the period HNEF, (E18) 5,885 (5,264)

- FFRERE

RERIRZRERAH
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CONDENSED CONSOLIDATED INTERIM i IZEKkR%E =
STATEMENT OF COMPREHENSIVE

INCOME (continued)
For the six months ended 30 September 2020 B FE20209F9H 30H 1E 518 A
Six months ended 30 September
HE9A30AIEAMEA
2020 2019
20204 20194
HK$’000 HK$'000
FHET FHT
Notes (Unaudited) (Unaudited)
B 5T (REFX) (REEHEZ)
Other comprehensive Hth2EKkE (5iR) :
income/(loss):
ltem that may be re-classified to Al EM N EEER IR
profit or loss
Exchange differences on MEBINETSE AR R E5E
translation of foreign operations 669 (23)
Total comprehensive income/(oss) B2 MW/ (B518) 4258
for the period 6,554 (5,287)
Profit/(loss) attributable to: AN ARG ST, (EE)
Shareholders of the Company ZIN/NET )3 5,911 (5,261)
Non-controliing interests eI i (26) (3)
5,885 (5,264)
Total comprehensive income/(loss) AT AL EEURES,
attributable to: (E518) 4838 -
Shareholders of the Company ZIN/NEI) 323 6,583 (5,284)
Non-controlling interests JEIT e 25 (29) 3)
6,554 (5,287)
Earnings/(loss) per share attributable KA B1R% R (G &R & F],~
to the shareholders of (E518)
the Company
Basic and diluted eamings/(loss) per  FIEEAR R #E R T, (E1E)
share (HK cents) B 11 0.69 (0.62)

22 Minshang Creative Technology Holdings Limited Interim Report 2020



CONDENSED CONSOLIDATED INTERIM SRz &hEIHA ISR A&

STATEMENT OF FINANCIAL POSITION

As at 30 September 2020 R2020%F9H30H
30 September 31 March
2020 2020
20205F9AH 30H 20209F3A31H
HK$’000 HK$'000
T#T FET
Notes (Unaudited) (Audited)
BT (REEX) (T %)
ASSETS EE
Non-current assets ERDHEE
Property, plant and equipment W - BEREE 12 5,462 7,039
Right-of-use assets PREEE 25,051 31,674
Intangible assets mLEE 4 6
Investments in associates /NG OE =) 13 75,194 71,096
Rental and utilties deposits Hek RAEXES 14 7,878 10,133
Loan to an associate [ — Al EE & A R E K 13 15,000 15,000
Deferred income tax assets FIEFTISTHEE 1,161 1,096
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 129,750 136044
Current assets RENEE
Inventories FE 1,737 1,967
Trade receivables B 5 EWRIE 15 333 46,896
Prepayments, deposits and TEFIE - Be REMER
other receivables RIE 14 58,369 13,511
Financial asssts at amortised cost REERAEZSRMEE 13,000 15,055
Current income tax recoverable A Y B BN EAFT 1S 8¢ 212 263
Cash and cash equivalents BeRREEEY 27,107 28,481
100,758 106,173
Total assets HWEE 230,508 242 217
EQUITY ga
Equity attributable to EAFIRREGESR
shareholders of the Company
Share capital &N 18 2,147 2,147
Other reserves HAtb 153,103 152,431
Accumulated losses ZEEE (13,331) (19,242)
141,919 135,336
Non-controlling interests FEERER (62) (33)
Total equity HE 141,857 135,303

“TOTERHHE REANZERARAF
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CONDENSED CONSOLIDATED INTERIM BRI BRATK @
STATEMENT OF FINANCIAL POSITION

(continued)
As at 30 September 2020 RO020FE9H30H
30 September 31 March
2020 2020
2020E9H 30H 2020938 31H
HK$’000 HK$'000
FERT FET
Notes (Unaudited) (Audited)
5 (RiBER) (F&F;%)
LIABILITIES &R\
Non-current liabilities ERBDAMR
Other payables Hth FET 5RIE 17 1,211 1,946
Leases liabilities HEaE 13,849 20,554
Deferred income tax liabilities FEESHAE 1,467 1,046
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 16527 23546
Current liabilities RENAE
Trade payables g S FRIE 16 6,882 14,406
Other payables and accruals HE e RIE R EE A 17 33,442 20,575
Bank borrowing RITIERX 19 11,349 10,895
Other borrowing EMER 19 S 12,226
Lease liabilities HEaE 20,014 25,248
Current income tax liabilities BNHAF S & & 437 18
72,124 83,368
Total liabilities HAaRE 88,651 106,914
Total equity and liabilities HESRAR 230,508 242 217

Minshang Creative Technology Holdings Limited
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CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CHANGES IN EQUITY

AHGePHEIEER

For the six months ended 30 September 2020 B Z2020F9H30H 1E 1A
(Unaudited)
Attributable to shareholders of the Company
(REER)
FORRRENR
(Accumulated
loss)/ Non-
Share Share Capital  Exchange Retained controlling Total
capital  premium reserve reserve earnings Total interests equity
(RIER)/
Bx RREE EFRG  ERHG RERH A FRRES ana
HK$000 HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$000
TER TAR TAn TAR ThR TAR TAR TAn
At 1 April 2020 R202054R1H 2,147 152,633 342 (544) (19,242) 135,336 (33 135303
Profit/(loss) for the period Bhad/ (ER) - - = c 5,911 5,911 (26) 5,885
Currency translation difference EW#EEH - S s 672 s 672 @) 669
Profit/(loss) and total Bral/ (BRR2E
comprehensive income/(loss) W& /(1) 4§
for the period - - - 672 5911 6,583 (29) 6,554
At 30 September 2020 202059R 300
(unaudited) (REER) 2,147 152,633 342 128 (13,331) 141,919 62) 141,857
At 1 Apr 2019 R2019F4R18 2,000 87,970 342 - 1,69 92,007 - 92,007
Issuance of share BTk 147 64,663 = = = 64,810 = 64,810
Loss and tofal comprehensive HNERR2AFE
loss for the period a8 - - - (23 (6,261) (5,284) 8 (6,287)
At 30 September 2019 #R201959A30R
(unaudited) (REER) 2047 152633 342 (23 (3566 151,533 B 151530

In accordance with the Law of the People’s Republic of China (the
“PRC") on Enterprises with Foreign Investments, appropriation from
net profit (after offsetting accumulated losses brought forward from
prior years) should be made by the foreign investment enterprises
to the statutory reserves. The percentage of net profit to be
appropriated to the statutory reserve is not less than 10% of the net
profit. When the balance of the statutory reserve reaches 50% of
the registered capital, such transfer needs not be made.

During the six months ended 30 September 2020, retained earmings
amounted to approximately HK$289,000 had been transferred to
the statutory reserves. As at 30 September 2020, retained earnings
comprise statutory reserves amounting to HK$289,000.

BREPEARKME(REDINERRZE - SNEDE
ARARI(EEEBEFEEE 2 R E1RR) &K
ERERE - BB EERB B LT DREF
10% ° EIATE R AR E DM & RN H50%H -
TRHETTER -

HE2020F9AB0H IE/ANE R - RE &F49289,000
BITEBEEBRE A TRE - H2020F90A30R « RE&A
B FESE TE /155 289,0008 7T ©

—ZTERHHE REANZERERAF
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CONDENSED CONSOLIDATED INTERIM B &chiiREBTEE
STATEMENT OF CASH FLOWS

For the six months ended 30 September 2020 B ZE2020F9H30H 1E N B A
Six months ended 30 September
#FEOA30HIENERA
2020 2019
20204 20194
HK$’000 HK$'000
TFHET FHT
(Unaudited) (Unaudited)
(REFR) CRis &%)
Cash flows from operating activities RBETDRBRERE
Cash generated from operations EEBRE 22,229 8,384
Interest received 2R B 2,250 456
Income tax paid BAFTSHE - ©)
Net cash flows generated from operating WEEEFTE mE R
activities 24,479 8,831
Cash flows from investing activities BRETHRBRERE
Proceeds of sale of property, plant and HEME - BERKEERIE
equipment - 48
Payment of property, plant and equipment 4% - BB MR E = (27) (1,950)
Investment in an associate R—EBE QA RINIRE = (2,788)
Loan to an associate m—fEBE AT ER o (15,457)
Payments for financial assets at amortized RN A E S REEZ N
cost (13,000)
Proceeds from financial assets at amortized IREEK A EZ S REE Y
costs FRiS3R 15,000 35,476
Net cash flows generated from investing KREEEMEREMREFE
activities 1,973 15,329
Cash flows from financing activities METHRERQRE
Proceeds from bank borrowings RITIE TS RIR 11,349 10,971
Repayments of bank borrowings BEEITER (10,895) =
Interest paid EfTFE (2,032) (1,323)
Principal element of lease liabilities HEaEXRSEH D (14,205) (9,066)
Repayment of other borrowing EBEMESR (12,226) -
Net cash flows (used in)/generated from BMEEE (TR FBERE
financing activities MEFEE (28,009) 582
Net (decrease)/increase in cash and HeRRE&SEM(RD), 18
cash equivalents B (1,557) 24,742
Cash and cash equivalents at the beginning  Ei¥3R & RIS EHEY
of the period 28,481 48,161
Currency translation differences BEmE 183 (25)
Cash and cash equivalents attheend HXKHELRFALEFEY
of the period 27,107 72,878
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

GENERAL INFORMATION

Minshang Creative Technology Holdings Limited (the
‘Company’) was incorporated in the Cayman Islands
on 14 April 2016 as an exempted company with limited
liability under the Companies Law (Cap. 22, Law 3 of 1961
as consolidated and revised) of the Cayman Islands. The
address of the Company'’s registered office is Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and its principal place of business is located
at Unit 4203, 42/F, Tower One Lippo Centre, 89 Queensway,
Admiralty, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively, the “Group’) are
principally engaged in the operation of restaurant chains in
Hong Kong and trading business in the People’s Republic of
China (the “PRC").

The Shares were listed on the Main Board of the Stock
Exchange since 29 November 2016.

This condensed consolidated interim financial information
is presented in Hong Kong dollar (‘HK$") and all values are
rounded to the nearest thousand (HK$'000), unless otherwise
stated.

This condensed consolidated interim financial information has
not been audited.

IR & o R B 35 58 B

1 —REH

REaRERBR A (AT ])R20165F4
R14BRBEREREEEF22B(RANE) (—
NAN—FEIRED - K6 RIEFDTHRER
MK AERREER AR o AR E A M
¥4 28 Bz Ik A Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KY1-1111, Cayman
Islands R EF EE XM AB LS ESHEIESQ

58 HE L — BE428EAD03E -

RRARR—EREERARF - KRR REME
RE(HEIEREDEIZEFENFTEHER
MEEREPEARANB(RBEDREEZES

E

Ptn 82016511 A29 B BB R AT MR £ 7 -

BR BTSN - NEHAKE B EER A
(T2 AFERECSINEEREE

BT (FHETT) °

AEPEAT RV BERREERZ -
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2

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 September 2020 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS”) 34, “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The condensed consolidated interim
financial information should be read in conjunction with the
consolidated financial statements for the year ended 31
March 2020, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (‘HKFRSs”). This
condensed consolidated financial statements have been
prepared under the historical cost convention.

ACCOUNTING POLICIES

The accounting policies and methods of computation used
in preparing the unaudited condensed consolidated interim
financial information are consistent with those followed in
preparing the 2020 Annual Report, except for the adoption
of the following amended Hong Kong Financial Reporting
Standards (“HKFRSs") and HKASs (collectively “new
HKFRSs") which are effective for accounting periods
beginning on or after 1 April 2020.

(@) New and amended standards adopted
by the Group

The following new standards and amendments are

mandatory for the financial year beginning on 1 April

2020.

HKAS 1 and HKAS 8 Definition of Material
(amendments)

Revised Conceptual
Framework for
Financial Reporting

Hedge accounting
(amendments)

Conceptual Framework for
Financial Reporting 2018

HKAS 39, HKFRS 7 and
HKFRS 9

HKFRS 3 Definition of a Business

(amendments)

The adoption of the above new standards and
amendments did not have any significant impact on the
preparation of these condensed consolidated interim
financial information.

Minshang Creative Technology Holdings Limited

mREXE

HZE2020F9A 308 IE /A AR KBRS F
HBBERCRERESSTMAS((FHEH
MAg)BEAHESeTER(EFHSEHEN])
FE34R P BRE | RE - HRRE T HH
BEREEHEC020F3A3IBILFE 2546
B mER —6E - ZEMBHRREBEDE
FEmE e ((FRMBEREENDER - K
BRRGR A M RERERFELRNAERE -

BETER

BRER4N A R 2020F4 A1 He 2 2 FItAEY & 5t
R E RSB BB RS £ ((FBHM
BREEN D BB EN(RE HidsEH
BEER DI BRRCEZGHEEFH
M ERIRAZ ST RER Mt E R A RS
2020F FIRFTBMEE—H -

(a) AEEERAAIH T RANEZTER

AT #a] 2B MAERT 2020 4 A1 B A
IR BT B R SR HII AR o

FEGENF RN BEANER

ARG ERIFSH CCHEY,
COVBFHBME 2 RIEFTBI TSRS
BESAER ZBSHESR

FEGERIFEI5E - HhEET
BRWHREER CCHEY,
FTRNEERE
HELEAFE

FEMBHRE LR E T 00zE
FE35% CCHEN)

SR _E AT A R BT R LR S R
A AR A EARE -
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4

ACCOUNTING POLICIES (continued)

(b) New and amended HKFRSs in issue but
not yet effective

The following new standards and amendments have
been issued but are not effective for the financial year
beginning on or after 1 April 2020 and have not been
early adopted by the Group.

HKFRS 17 Insurance Contracts 1 April 2021
HKFRS 10and  Sale or Contrioution of Assets  To be
HKAS 28 between an Investor and determined

its Associate or Joint Venture
(amendments)

The Group's management assessed that there are no
new and amended standards and framework that are
not yet effective and that would be expected to have a
material impact on the on the results and the financial
position of the Group.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the
year ended 31 March 2020.

REVENUE AND SEGMENT INFORMATION

The executive directors of the Company, who are the CODM
of the Group, review the Group’s internal reporting in order to
assess performance and allocate resources. Management
has determined the operating segments based on reports
reviewed by the executive directors of the Company that are
used to make strategic decisions.

The Group has two operating segments (i) Vietnamese-style
restaurant business in Hong Kong, and (i) trading business in
PRC.

TR

(b) EFEME 5 K E M BIFTET R AZA1E
FTEBBIREER
AT T ERI RS 5] B B {E R 2020F 4

RA1BRZ RFEOMEFRE R ARER
AARKEWEITRERN -

REIBRE RREY 202141
ERIE178

AR RE RABEARELNFY AT
EAEI0%  AEQRZHRNEEN

rEEEH  ERIAETR)

KR E08%:

AEEERE M - SERRER BB
SHAKEREMIBERAUERERTE
BVFTET RARIE RT RIS HE 2R -

(3

REERE AT HYHANEBEE ()
- R RERR KB S RBREY
LI D B L,
XMEBEE o B AR THA N L S
it -

REEAEREAPHYHBEARE  EEER
FE AR B A AT IR B M B K I DA K iy
AT RABARE E A B RREE = 2020 3 A 31
BIEFEZRETBHRERMERERER -

W 25 2 73 B & ¥

ARBRITESH/AKENEIELLRRE -
EHAKENABREANFIERALIEE
R ERECEREARRATESTEZAR
FHBERRNBEECLEDH -

AEEBEMELENE : ((NEFBEZBAEER
5 RNHPBEIZBHER °
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29



30

REVENUE AND SEGMENT INFORMATION 5

(continued)

Certain comparative figures has been reclassified to conform

with current year's presentation.

(A) SEGMENT REVENUE AND RESULTS

WKk oEBER @

ETHRBBEEEFDBEUNRAREFREZ 25—
B o

(A) DEblas R FEAE

The table below shows the segment information of
revenue and results and there were no revenue or
other transactions between the business segments for

TRBEROSHTREREEER  REZE
20205 N 2019F9A30B IE/NE A - %7
DEZ B EA NS E MRS -

the six-month period ended 30 September 2020 and

2019.
Vietnamese-style
restaurant business Trading business Total
AEERE B tH
Six month ended Six month ended Six month ended
30 September 30 September 30 September
#F9A30ALAER #FoA30ALNER #FoA30ALNER
2020 2019 2020 2019 2020 2019
20205 2019F 20205 20198 20205 2019F
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REFE) (REER) (RESFR) (REER)  (REER) (REER)
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HKE000
TR THL TR THEL THET TEL
Segment revenug A 45,083 78,482 597,429 346,866 642,512 425,348
Segment cost of revenue PEHBERE (11,496) (19397)  (592469)  (345011) (603,965 (364408
Segment results DEEE 2,324 (337) 3,127 1,074 5,451 737
Segment results include: PEEEAE:
Impaiment loss on property, 0% BERERE
plant and equipment HEEE 125 = - - 195
Impairment loss on right-of-use FREAERE
assets BB 481 = S = 481
Depreciation and amortisation FERESH (11,178) (18811) = = (11,178) (18811)
Finance cost, net BERLFE (496) (649) (1,735) (641) (2,231) (1,290
Finance income, net BEUANTE 1,640 493
Depreciation and amortisation FEREE (1,144) (1,480)
Share of post-tax profit of associates MBS A2 B E %
il 4,098 (99)
Unallocated corporate income RAELERA 30 457
Unallocated comorate expenses AR BMERR (3,634) (4,680)
Profit/{loss) before income tax BETERANEH/
(B8) 6,441 (4,642

Minshang Creative Technology Holdings Limited
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5 REVENUE AND SEGMENT INFORMATION 5 Wzmk 7 E&E R @)

(continued)
(A) SEGMENT REVENUE AND RESULTS (A) 7 EBU SR E4E )
(continued)

Vietnamese-style

restaurant business Trading business Total
BAREER UE @
As at Asat As at Asat As at Asat
30 September 31 March 30 September 31 March 30 September 31 March
2020 2020 2020 2020 2020 2020
R2020%F  RM2020F  RD0F  R00F  R0NF R00E
9A30A 3A31H 9A30A 3A31E 9A30A 3A31E
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) &R (REER) @ER  (REER) 29
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000
TET TAL TéT AL TéT TAL
Assets and liabilities RERAR
Segment assets for operating gend nBaE
segments 54,965 08,251 50,676 50,515 105,641 118,766
Unallocated comporate assets KOEGEEE 124,867 123,451
Total assets BEE 230,508 242,17
Segmert liabiltes for operating merf HHaRE
segments 50,263 66,560 32,703 36,195 82,966 102,755
Unallocated comorate liabilties AARLEERE 5,685 4159
Total lebiities e 88,651 106914
The accounting policies of the operating segments KEDF TR RSB ST EERAE
are the same as the Group’s accounting policies. [ o 26 %i‘t?‘aﬁ%ﬁa‘ﬁﬁiﬁ’ﬂﬁﬁﬁ/ﬁﬂl
Segment results represent the loss incurred by/profit REF) - WESEARRITHEKR - TER
earmned by each segment without allocation of central By & %@Né—i BE(KAR) WA FEE

administration costs, depreciation and amortisation,
directors’ emoluments, finance (cost)/income, net and
foreign exchange differences, net. This is the measure
reported to the CODM for purposes of resources
allocation and performance assessment.

RN TE R ER o WY BIRD B
REEAEIERERREREOTE -

—ZTERHHE REANZERERAF
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5 REVENUE AND SEGMENT INFORMATION 5 Wzmk o5& R @)

(continued)
(B) GEOGRAPHICAL INFORMATION (B) #HEEZEH
Revenues are attributed to geographic areas based on e B MR DR IB R P e i JE ©

the location of customers.

The following tables present revenue from external TREFNRNEE HHEE2020F &
customers and certain non-current assets information 201959 AB0R LN A A BE s N & =
for the six-month period ended 30 September 2020 W RETHERBEEER -

and 2019, by geographical area.

() Revenue from external customers (i) IFBEFKEZE

Six-month period ended

30 September
B EoHA30RILLAREAR
2020 2019
2020% 20194
HK$°000 HK$'000
FET FH&T
(Unaudited) (Unaudited)

(REFR) (REEZ)

Hong Kong BB 172,242 78,482
Mainland China A A 470,270 346,866
642,512 425,348
(i) Non-current assets i) FRBEE

As at As at
30 September 31 March
2020 2020
#2020 20204
9H30H 3H31H
HK$’000 HK$'000
FE&T FET
(Unaudited) (Audited)
(RIEES) (T %)
Hong Kong B 45,522 48,851
The non-current assets information above LHERBEEER IRBEEEMN
is based on the locations of the assets and EWEFTETIARERELEHREE

excludes the deferred tax assets. EE

32 Minshang Creative Technology Holdings Limited Interim Report 2020



5 REVENUE AND SEGMENT INFORMATION 5 Wzmk 7 E&E R @)

(continued)

(©)

(D)

DISAGGREGATION OF REVENUE FROM
CONTRACTS WITH CUSTOMERS

(C) EFEHNREZTE

Six months ended

30 September

#FoA30RILAER
2020 2019
20204 20194
HK$’000 HK$'000
FET FHET
Restaurant operations BEEE 45,083 78,482
Trading business =S 597,429 346,866
642,512 425,348

For the six-month period ended 30 September 2020
and 2019, all sources of revenue from contracts with
customers were recognised at a point in time.

INFORMATION ABOUT MAJOR
CUSTOMERS

Certain customers of trading business contributed more
than 10% of the total revenue of the Group during the
period. The amount of revenue of these customers are
disclosed as follows:

REZE 20205 K2019F9A30R IE/NE
A FiERFA AW 2 SR T i B
R o

(D) FBETEEFZEH

B BRERETESESAEER
W2 HRIBI0% - RERF 2 WSS HHE
mE -

Six months ended

30 September

#FE9A30HILRER
2020 2019
2020 20194
HK$’000 HK$'000
F#Ex FHIT
Customer A EFPA 216,208 108,816
Customer B =FB 204,453 =
Customer C BFEC 125,201 =
Customer D =FED = 157,896
Customer E ®PE = 51,105

—ZoTETHHRE REANZRERAF
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6 OTHER INCOME

6 HflA

Six months ended

30 September
#FoA30R81LA<ER

2020 2019
2020 20194
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
Government subsidy (Note) BB (T 3E) 4,300 S
Rental concession related to COVID-19 2019BMRERZ S HE 1,463 =
Sundry income MBI A 587 589
6,350 589

Note: The amount represents the subsidy granted by the Hong Kong
Government under the Anti-Epidemic Fund.

7 FINANCE COSTS, NET

ZHE

7 BERAFE

M ARSRERBBRNRMERRESE IR T

Six months ended

30 September
#F9oHA30HILRAER
2020 2019
20204 20194
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REE) (CREEEZ)
Finance cost from RENTRIEZBE KK
— bank borrowing - RITER (317) =
~ other borrowing - EMER (829) 641)
~ lease liabilities -HEaE (526) (682)
- Foreign exchange differences, net - INEERRFE (1,189) -
(2,861) (1,323)
Finance income from REUTEEZ#ERA
~ bank deposits - RITHER 13 190
- financial assets at amortised cost - IRHEKAGIEZ e R EE 1,657 266
~ loan to an associate - [A—REEEARER 600 =
2,270 456
Finance costs, net BB R A F R (591) (867)
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8 PROFIT/(LOSS) BEFORE INCOME TAX 8 MKRFBANER A (EE)

Profit/(loss) before income tax has been arrived at after BRETEFADE R (BB Tk GFA) A
charging/(crediting): TRIBBEY

Six months ended

30 September
BE9HA30HILKEAR
2020 2019
20205 20194
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)

(REFR) (REEZ)

Auditors’ remuneration
— Audit services
— Non-audit services
Cost of food and beverages
Cost of inventories sold
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets
Custom and delivery cost
Employee benefit expenses
(excluding directors’ remuneration):
— Wages and salaries
— Discretionary bonuses
— Retirement benefit scheme contributions
= Insurance expense
— Staff welfare
= Provision for unutilised annual leave
= Provision for long service payment
Impairment loss on property,
plant and equipment
Impairment loss on right-of-use assets
Lease payments under operating leases
in respect of land and buildings:
= Minimum lease payments
— Contingent rental
Expenses relating to
— Short-term leases
— Variable lease payments
Loss in write-off of property,
plant and equipment

1% 25 B 525 B
i 1,250 1,613
- WA RS 10 30
B &R AR 11,496 19,397
EEFERAR 592,469 345,011
Y - BEREETE 1,476 3,365
FREEENE 10,238 16,923
| EERE 1 2
8 B8 B ik K AR 126 =
BB
(T BIEESFHM) :
- TERF® 14,043 23,263
- ByIBfEaT S 8
—RIREFIET B K 638 1,029
- R 557 751
-BIEF 210 575
- REVAFBRES (118) (108)
- RERG BB (302) 108
ME - BEREEZRERSE
125 =
FREEEZRERIE 481 =
THREFEEHEETHHEE
B
—“HIERENK S 1,170
- A E - 51
B TEERBEMNFAY
-REHE 594 =
AR E R 11 =
MWEEmE  BERRBZBRE
3 _
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9 INCOME TAX EXPENSE 9 FIBEiRX

The amount of tax charged/(credited) to the condensed REBEAEFHE2ERSERNGR, GEA) Z T
consolidated interim statement of comprehensive income BHiE -

36

represents:

Six months ended

30 September
HFoA30RILAER
2020 2019
20204 2019%F
HK$’000 HK$'000
FTHT FAT
(Unaudited) (Unaudited)
(REFR) (REEER)
Current income tax expense BNERFT1S A
- Hong Kong profits tax - BANEH 50 210
- The PRC corporate income tax (‘CIT") - RECEMSH(EEMRBRD 151 9
Deferred income tax expense REFMSHFAX
— Hong Kong -BE (143) (85)
— The PRC withholding tax - P RFEH 498 488
556 622

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits for six months ended
30 September 2020 and 2019. The PRC corporate income
tax represents taxation charged on assessable profits for the
year at the rates of taxation prevailing in the cities in the PRC
in which the Group operates. The tax rate applicable to the
subsidiaries in the PRC is 25%, except for certain subsidiaries
of the Group subject to reduced preferential CIT rate ranging
from 5% to 10% for Small Low-profit Enterprises.

According to applicable tax regulations prevailing in the PRC,
dividends distributed by a company established in the PRC
to a foreign investor with respect to profits derived after 1
January 2008 are generally subject to a 10% withholding tax.

HE2020% &2019F9A30H (E/5 8 A &FEF
BT AT R R B s AR B R 16.5% UK -
PECEMSHREFTFREAEERNPEER
FFT 75 - 1B 45 77 R 17 56 26 ok JRE ER 0 o ) i 2 AR
1B BARTBEMBARZHEB25% AR
EEETWEBARABNAMACERmTIEN
TE5%E10% 2 BIRBREEMESHBE R -

RIBFRERITEBORERT - RAEKIZY
NAEIEBINEE HIRNPR2008F1B1B 2%
BEEAFERTE AR S - B 10%RTEN
o
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10 DIVIDENDS

11

The Board has resolved not to declare any interim dividend
for the Period (the Last Corresponding Period: Nil).

EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted loss per share
attributable to shareholders of the Company is based on the
following data.

(a) BASIC EARNINGS/(LOSS) PER SHARE

Basic eamnings/(loss) per share is calculated by dividing
the loss attributable to shareholders of the Company
by the weighted average number of ordinary shares in
issue during the period.

10 RE

11

EZSCARTHARAEE REM P HRE (£
FRH - )

BREF,(BE)

AR TR R AR R ISR AT
g -

(a) BEREFXEF (EiE)

SREARFL (BIR)BAR MR
IR AN BT AR 2 1R T
ER

Six months ended

30 September
g FE9A30HLLNER
2020 2019
20205 20194
HK$’000 HK$'000
TFHET FHT
(Unaudited) (Unaudited)

(REFR) (REEZ)

Profit/(loss) attributable to shareholders of 2N A A& 5. B35 F1],/

the Company (HK$'000) (&8 (F8m) 5,911 (5,261)
Weighted average number of ordinary BT E BRI T

shares in issue (thousands) (F1 858,918 851,513
Basic earnings/(loss) per share BREARZF(EE)

(HK cents per share) G2z (I) 0.69 (0.62)

(b) DILUTED LOSS PER SHARE

For six months ended 30 September 2020 and 2019,
diluted loss per share equals basic loss per share as
there was no dilutive potential share.

(b) FREFER
B E2020F K 2019F9A30H IE/~EA -
AR E BTSSR - WEREEEE
ERFREREISE -

“TOTERHHE REANZERARAF
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12 PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired items of property,
plant and equipment with total costs of approximately
HK$2,900 (the Last Corresponding Period: approximately

HK$1,950,000).

INVESTMENTS IN ASSOCIATES

The carrying amount of equity-accounted investments has
changed as follows in the six months to 30 September 2020.

12 W% - BERRE

RABERN  AEEBREDE  BERRE
HE ZEKKAEX2 90008 T (EZFERE : &
1,950,000/ 7T) ©

13 REBERTANRE

HE2020F0A30H IE/AAA » BEARKRE
ZEREEZSHMT -

As at As at
30 September 31 March
2020 2020
20205 20204
9H30H 3H31H
HK$’000 HK$'000
FET FHT
Investments in associates /NG OE g =) 75,194 71,096
Loan to an associate (Note) m—EBE AT ERED 15,000 15,000
As at As at
30 September 31 March
2020 2020
20205 20205
9H30H 3H31H
HK$’000 HK$'000
FET FHIT
(Unaudited) (Unaudited)
(RBER) CRig &%)
Moverments in the investments in REFEREIIREZEBNT -
associates are as follows:
At the beginning of the year REH] 71,096 =
Additions NE - 67,598
Share of post-tax profit of associates DIHEE R E 2 BRI E R T 4,098 3,498
At the end of the year RER 75,194 71,096

Minshang Creative Technology Holdings Limited

Interim Report 2020
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INVESTMENT IN ASSOCIATES (continued)

Set out below is the associate of the Group as at 30
September 2020 and 31 March 2020 which, in the opinion
of the directors, is material to the Group. The associate as
listed below has share capital consisting solely of ordinary
shares, which are held directly by the Group; the country
of incorporation or registration is also their principal place of
pbusiness.

Nature of investments in associates at the reporting date:

13 REEEQATNBRE®)

LA #5118 202059 A30H & 20203 318
BEERABUAEEMSBEANRNEFEB 2D
Al e TXATHIBE N RN AEREL B
TR sk M AT E B R

MARBEERRE :
NMREEFEEEME -

R¥REHH - REE

Interest held

RAMRENMEENT

directly at
Place of Particulars of 30 September
incorporation/ issued share 2020 and Principal
Name operation capital 31 March 2020 activity
#20205F9HA 30H
M R 20205£3A31H
R EE B ERTRFHE HESHEHEE IETXBED
Beijing Minshang ZhiHui E-commerce PRC RMB50,000,000 50%  Providing
Co., Limited (“Minshang Zhihui") e-commerce
(Note) related service
in PRC
IR REEEREFBERAA T E AR 50% MABRHE
(REEE) () 50,000,0007T 7 E RS
Note: Ptz :
The Group granted a loan amounting to HK$15,000,000 to Minshang ANEBMR2020F90A30EMERBEEEREER

Zhihui as at 30 September 2020 (As at 31 March 2020: same). The
loan is unsecured, interest-bearing at a rate of 8% per annum and
for a term of 24 months from the drawdown date, with contractual
settlement of the loan’s interest annually.

15,000,0005 7T (FA20204E3 A318 : #EE) °

EEM - REN K% R

A YEFRANENERTE -

“TOTERHHE REANZERARAF

,\T)\)Ef!
- BIRER B HikR R A HI24
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14 PREPAYMENTS, DEPOSITS AND OTHER

14 BENFE - ZEREMERIRE

RECEIVABLES
As at As at
30 September 31 March
2020 2020
20205 #2020
9HA30H 3H31H
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEER) (&%)
Prepayments (Note) Taf 0B (i) 34,476 2,971
Rental and utilities deposits Hek AEERS 15,004 15,822
Other receivables E b pEli kI8 16,767 4,851
66,247 23,644
Less: non-current portion R FERNERER
— Rental and utilities deposits -HE Rk AEEES (7,878) (10,133)
Current portion BN ERER 5> 58,369 13,511

Note:

Majority of the prepayments made during the six months ended 30
September 2020 were prepayments made to the suppliers for the

trading business of the Group.

The carrying amounts of prepayments, deposits and
other receivables approximate to their fair values as at 30
September 2020 and 31 March 2020 and are denominated

in the following currencies.

P& -

BERELIATIIEEE -

KEDREE2020F9 830 1E7NE8 A AR X YT
NRBAYNFAEEE S EFHEEOTENKIE -

MR2020F 98308 % 2020%3A31H » Faf &
B ReREMERFENEREEEEARE

As at As at

30 September 31 March

2020 2020

#2020 M2020%

9A30H 3A318

HK$’000 HK$'000

F#ET FHET

(Unaudited) (Audited)

(REFR) (55 %)

HKS$ BIT 17,487 21,228
Renminbi (‘RMB”) AREB(AR®) 48,760 2,416
66,247 23,644

Minshang Creative Technology Holdings Limited Interim Report 2020



15 TRADE RECEIVABLES

B2 BRWIEA

As at As at

30 September 31 March

2020 2020

120204 20204

9H30H 3H31H

HK$°000 HK$'000

FET FHTT

(Unaudited) (Audited)

(RBER) (R FEZ)

Trade receivables Z 5 WA 333 46,896

Trade receivables represent receivables from restaurant
operations and trading business. The credit period granted to
trade customers was within 1-45 days. The aging analysis of
the trade receivables based on invoice date was as follows:

HEORWFBEEREEREERESEBR
H-HRTESEPHNEERRIEIRA - &
FRBFAENBERBMORESITAOT

As at As at

30 September 31 March

2020 2020

720205 #2020

9A30H 3H31H

HK$’000 HK$'000

FET FHT

(Unaudited) (Audited)

(REFR) (e ®iZ)

Less than 30 days HRB0K 333 46,888
31 1o 60 days 31E60K - -
61 to 90 days B1E90XK - 6
Over 90 days HBOOK = 2
333 46,896

As at 30 September 2020, the trade receivables were neither
past due nor impaired (31 March 2020: Nil). Subsequent to
the end of reporting period, all receivables were fully settled.

The maximum exposure to credit risk at the reporting date
is the carrying value of each class of receivable mentioned
above. The Group and the Company do not hold any
collateral as security. Trade receivables are non-interest-
bearing.

R2020F9 A 30H -+ & 5 JE Uk 7R I8 B 7 %81 B 7%
ESHE (202053 H31H  E) - RSREHER
% FTAREWEIEERSUEE -

RESEHMAYNEREERRS LMEE
RUGRAEMEEE - ARERARRYESHE
EERRERT - EZRBEFATE

—ZTERHHE REANZERERAF
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15

16

TRADE RECEIVABLES (continued) 15 BEFZEBWRE@®

The carrying amounts of trade receivables approximate to R2020F9A30R &2020F3A31H ' E5%
their fair values as at 30 September 2020 and 31 March BeHERmEHEEQAABEES @ WKL TEE
2020 and are denominated in the following currencies: FHE -
As at As at
30 September 31 March
2020 2020
720205 20204
9H30H 3H31H
HK$’000 HK$'000
THET FHT
(Unaudited) (Audited)
(REER) (&%)
HK$ BT 333 551
Renminbi (‘RMB’) ARBETAER®D) - 46,345
333 46,896
TRADE PAYABLES 16 EZENFRIE
An aging analysis of the trade payables as at 30 September MR2020F 9 A 30H k2020 3A31BME &
2020 and 31 March 2020, based on the invoice date, is as NFIEEREZHHMNERE>TOT ¢
follows:
As at As at
30 September 31 March
2020 2020
20204 202045
9H30H 3H31H
HK$°000 HK$'000
FTHT FHIT
(Unaudited) (Audited)
(RBER) (&%)
0 to 30 days 0E30K 6,882 14,406
31 to 60 days 31E60K - -
6,882 14,406
The trade payables are non-interest bearing with payment EORENFTIBAIE - ENFE—RK B30
terms of 30 days in general. Xe

Minshang Creative Technology Holdings Limited Interim Report 2020



16 TRADE PAYABLES (continued)

The carrying amounts of the trade payables approximate

16 EFENAFE®

BHRNFAZGHEREER

REEREE X

to their fair values and are denominated in the following WATEEE :
currencies:
As at As at
30 September 31 March
2020 2020
20205 #2020
9H30H 3H31H
HK$’000 HK$'000
THT FH&T
HKS BT 1,953 2,636
RMVB AEEE 4,929 11,770
6,882 14,406
17 OTHER PAYABLES AND ACCRUALS 17 HttERRERETEA
As at As at
30 September 31 March
2020 2020
720205 #2020
9H30H 3A31H
HK$’000 HK$'000
THT FET
(Unaudited) (Audited)
(REFR) (&%)
Accrued employee benefit expenses ErrEERAFAX 2,123 2,867
Provision for long service payment RHBRTS © B 1# 858 1,160
Provision for unutilised annual leave AR FREHE 251 340
Provision for reinstatement costs ERERARE 2,289 3,145
Amount due to a former executive director e —RBBIEITES B
(Note (a)) (P 5% (2)) 10,000 10,000
Receipt in advance AW FRIE 14,547 727
Amount due to a fellow subsidiary (Note (b))  FEfT—FSE R B A B FUE
(Bt 3% (o) 1,438 0
Amount due to the immediate holding M EEERARRIE
company (Note (c)) (FFE(C) 5 5
Others Hitb 3,142 4,277
34,653 22,521
Less: non-current portion R FERNERED
— Provision for reinstatement costs - 1EREREE (1,211) (1,946)
Current portion BNERER 7> 33,442 20,575
“ETFHERE REEARERERAF
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17 OTHER PAYABLES AND ACCRUALS

(continued)

18

(a

(b)

Amount due to a former executive
director

The amount is unsecured, interest-free and repayable
on demand.

Amount due to a fellow subsidiary

The amount is unsecured, interest-free and repayable
on demand.

(c) Amount due to the immediate holding

company

The amount is unsecured, interest-free and repayable
on demand.

17 EttENFEREGER®
(a Eff—FZHTEEFNE

BRAFARERN  2ENMEEREE

o

(b) [Ef—EEE B L AR
BRRARELRN - 28 RIRERER

o

(c) BENEZZRNAMNE

BRAFARERN 2B NMEEREE -

SHARE CAPITAL 18 R
Number of Nominal
shares value
Bin&E mE
HK$'000
FHET
Authorised: ERE
At 31 March 2020, 1 April 2020 and 20203 HA31H ~ 20204
30 September 2020, ordinary shares of 4H18 Kk2020F9H30R -
HK$0.0025 each (Unaudited) IR E(E0.002578 JT K I 378 A%
(R =) 4,000,000,000 10,000,000
Issued and fully paid: BEETRER
At 31 March 2020, 1 April 2020 and 20203 HA31H » 2020%F
30 September 2020, ordinary shares of 4H18 Kk2020%F9H30R -
HK$0.0025 each (Unaudited) IR E(E0.002578 JT K I 378 A%
(R ER) 858,918,182 2,147,295

Minshang Creative Technology Holdings Limited

On 27 August 2018, each of the issued and unissued
ordinary shares of par value of HK$0.01 each was
subdivided into four ordinary shares of par value of
HK$0.0025 each.

On 24 April 2019, the Group issued 58,918,182
new shares at HK$1.1 per share, amounting to
HK$64,810,000, as the consideration for the acquisition
of MSEC and resulted in approximately HK$147,000
increase in share capital and HK$64,663,000 in share
premium.

(@ F2018FE8A27H » BREEC.01HB T
BETERETERAREHFAAUERS
f& T {B0.002578 T2 Limp% -

() M2019F 48248 KEBIERTR1
B ITE1758,918, 182 F D - ©F A
64,810,000% 7T + EAKEMSECZ X
B BHEIRAIEIN49147,00078 T &K
(B n64,663,00058 7T °

Interim Report 2020



19 BORROWINGS

19 &R

As at As at

30 September 31 March

2020 2020

20205 2020

9A30H 3H31H

HK$’000 HK$'000

FET FHTT

(Unaudited) (Audited)

(REEER) (& E:Z)

Bank borrowing (Note (a)) TR (B (@) 11,349 10,895
Other borrowing (Note (b)) /rﬂﬂ R FED) S 12,226
11,349 23,121

The carrying amount of the bank borrowing and other
borrowing were denominated in RMB.

Note:

(@)

In September 2019, REAIFHER)EFEAK AR A A
a subsidiary of the Company has entered into a loan facility
with the Shanghai Pudong Development Bank in PRC, the
total available amount under the facility is RMB10,000,000
(equivalent to approximately HK$11,372,000) of which
RMB9,980,000 (equivalent to approximately HK$11,349,000)
were drawn down as at 30 September 2020 with an interest
rate of 5.66% per annum (As at 31 March 2020: 5.87% per
annum) for a term of one year. The unutilised facilities as at the
same date amounted to approximately RMB20,000 (equivalent
to approximately HK$23,000).

The loan is guaranteed by Minsheng E-Commerce Holdings
(Shenzhen) Limited, the ultimate holding company of the
Company.

As at 30 September 2020, the Group’s bank borrowing is
contractually due for repayment within one year, amounting to
RMB9,980,000 (equivalent to approximately HK$11,349,000)
(As at 31 March 2020: RMB9,980,000 (equivalent to
approximately HK$10,895,000)).

As at 31 March 2019, other borrowing of RMB11,200,000
(equivalent to approximately HK$12,226,000) was provided
by It RRERIBEE AR AR, a fellow subsidiary of the
Company. The borrowing is unsecured, bearing an interest
rate of 8% per annum for a term of one year and repayable on
demand.

RITERREMERZ REEAAREE -

@ R2019F9A » AAFIHBRARREAIR (&
B)EFTEEERARERPEHZ EEHER
BRBTIVENHRE  BEBETIZ2AUHA
BELBEEAARE10,000,0007T (FHERL
11,372,000 7T) + H A R#9,980,0007T (48
B A49711,349,000/8 7T) BE 2020 9 A30H 12
B - FFIE A5.66%(R2020F3A318  FF|
R A587%) + BE—F - RRAIBZRBAME
S EH A AR 20,0007t (FHE R #23,0004
JT) °

EZE/%’)’\EEEZ’K TE’ZQkE ﬁﬂjﬁ.i%ﬁﬁﬁ??ﬂﬁ
CRINBIRA AR -

MR2020F90A30R * REAH  AEEZ
BITERER—FRNEE  2BAARE
9,980,000t (FHE R #4911,349,000% 7T) (B
2020F3A31H : ARM9,980,0007T (A8 E 1
#910,895,000/8 7T)) °

b) M2019%F3A31H  HEMEZRARE
11,200,0007T (A8 & R 412,226,000/ 7T) J3 H
ARBIREAMBARLERRERIEREERA
AIRHE - AR BB  IRFFES%E -
BE—F - WEARERER -

—==

“TERHHRE REARZRARALF
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20 RELATED PARTY TRANSACTIONS

(a) Transactions with related parties

In addition to the transactions and balances disclosed
elsewhere in this announcement, the Group had the
following transactions with related parties in the ordinary
course of business:

20 FABEA RS

(a) HEEHLTZXE

BRAD S A B E RS R
5h - B BB LB BRI
TR -

Six months ended

30 September
#ZoA30AILREA
2020 2019
2020% 2019
HK$’000 HK$'000
THET FAET
(Unaudited) (Unaudited)
(REEFR) (REEER)
Interest income received or receivables from B 43k FE UL T 51175 B F 8
A
— An associate (Note (ii)) - — B 2 B (B () 600 S
Interest expenses paid or payable to EfSREN TS TES
2
- A fellow subsidiary - —HRZRENB AT 829 641
= An intermediate holding company - — AP EIER A A 1 33
Repayment of lease liabilities to m—EREZERAGEEREZHE
an intermediate holding company E8E 499 1,467

Note:

(i) The above transactions were conducted in the normal
course of business and charged at terms mutually
agreed by the parties concemed or in accordance
with the terms of the underlying agreements, where
appropriate.

(i) The Group granted a loan amounting to HK$15,000,000
to Minshang Zhihui during the period ended 30
September 2020. The loan was unsecured, interest-
bearing at a rate of 8% per annum and for a term of
24 months from the drawdown date, with contractual
settlement of the loan’s interest annually.

Minshang Creative Technology Holdings Limited

) ERARXRSHRATEBBEDETRR
BRI T REHE IR RIREER
1555 B0 Rk (2033 ) R B R~

(i)  HREZE2020F9A30R ILHH - A%EE
M) R 7 29 S 4% Y B 3K15,000,00078 7T ©
EHRERABEER  RFNE8%T B -
BRI AMRARA4AEA  YEFR
BRENERFE -

Interim Report 2020



20 RELATED PARTY TRANSACTIONS 20 BHMAERZ @)

(continued)
(b) Outstanding balances with related (b) EdE§H T 2 K IBEAE L
parties
As at As at
30 September 31 March
2020 2020
720205 #2020
9H30H 3A31H
HK$’000 HK$'000
TFET FHT
(Unaudited) (Audited)
(RIBER) (e w|Z)
Amount due to a fellow subsidiary (note ) FEfHR] Z B B8 2 &) ZE (B 5E0) 1,438 =
Amount due to the immediate holding FEAS BB 1A% A R FAE (BT RED
company (note i) 5 5
Lease liabilities with an intermediate holding ERFR IR AR 2 S A&
company (note i) (B =) - 499
Loan to an associate BRIl VNCIEE 15,000 15,000
Interest receivables from an associate R —MEEE QT2 FE 457 1,057
Note: 5T -
() The advances are unsecured, interest-free and (i) ZBRAEER  RERARENRE
repayable on demand. 2o
(i) The Group entered a tenancy agreement with Runming iy  REZE2020F3A31H K2019F3A31H
International Limited an intermediate holding company WEFE  AEBEBERBERA R (K
of the Company, during the year ended 31 March 2020 AElzHEERABDIZHE R -
and 31 March 2019.
(c) Key management compensation (c) FEEEEFH
For the period ended 30 September 2020, key HE2020F0AC0H ILHIM T EEREE
management represents the executive directors of the IBAEBEHITES(202063A318 : #8

Group (31 March 2020: same). ) °

“TOTETHEE REANZRERAT 47
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20 RELATED PARTY TRANSACTIONS

(continued)

(c)

Key management compensation (continued)

20 ABMARXZ

(c)

TEEEEHM %)

Compensation of key management personnel of the AEEFTEEREBAENTN(2EES
Group, including directors’ remuneration is as follows: HEHT -
Six months ended
30 September
HFoA30BIL~<ER
2020 2019
20205 2019%F
HK$’000 HK$'000
FTET FHET
(Unaudited) (Unaudited)
(REFR) (REEHEZ)
Salaries and other short term employee MR E b HA R BB T
benefits 132 190
Retirement benefit scheme contribution RIRAEFET BB 12 10
144 200
21 EVENTS AFTER THE REPORTING 21 HEHESE
PERIOD
() Disposal of a subsidiary () HE—FEHEBLA

(1)

Minshang Creative Technology Holdings Limited

On 9 October 2020, the Group entered into a sale
and purchase agreement with an independent third
party, for disposal of Aero Tech Limited, a wholly-
owned subsidiary of the Company, at the aggregate
consideration of HK$4,500,000. The transaction was
completed on the same date and resulting in a gain on
disposal of subsidiary of approximately HK$2,000.

Subscription of 8.25% Notes

On 30 October 2020, the Company and China
Tonghai International Financial Limited (the “Issuer”,
the shares of which are listed on the Main Board of the
Stock Exchange (stock code: 952)) entered into the
subscription agreement in relation to the subscription
of notes by the Company (the “Subscription”) in
the principal amount of HK$12,000,000 (the “8.25%
Notes’) issued by the Issuer bearing interest on their
outstanding principal amount from and including the
issue date at the rate of 8.256% per annum, payable on
the maturity date. The Subscription was completed on
30 October 2020.

(1)

MR2020F10A9R » AEEE—ZBEL
F-FEUEEWHE  WHEEAQAEZ
2EMBRAREESRAR  BREB
4,500,000 7T - AR SR B TK © &
B EMB AR 2 WEEH2,000/87T °

R2020F10A30H + ARG EHFEHBE
EEREemAaRAR((BITAl HBRHORV
B X ETEMR LT (RGBSR : 952)) 73
REWE NBEEBEARARRERIET
ANFEITARELE A 12,000,000 T2 ZiE
([8.25%Ri#)) - EBMHAEERESE
BE/THB(RIEZE) BIZFFES.25%
B WEREISA X ((REBEE]) -
REBEIED N2020F10A30B 5T ©

Interim Report 2020
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