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HIGHLIGHTS

Revenue was approximately HK$187,400,000 (Last Corresponding Period: approximately HK$262,300,000),
representing a decrease of 28.6%.

Gross profit margin was at 66.3% (Last Corresponding Period: 78.6%), representing a decrease of 12.3 percentage
points.

Loss attributable to owners of the parent amounted to approximately HK$15,600,000 (Last Corresponding Period:
profit attributable to owners of the parent approximately HK$2,600,000).

The Group’s financial position remained robust with bank balances and cash, including those attributable to a disposal
group, of approximately HK$246,700,000 (31 March 2020: approximately HK$312,000,000).

The board of directors (the Board) of Tianda Pharmaceuticals Limited (the Company) announces the unaudited
condensed consolidated results of the Company and its subsidiaries (the Group or Tianda Pharmaceuticals) for the six
months ended 30 September 2020 (the Reporting Period), together with comparative figures for the corresponding period
in 2019 (the Last Corresponding Period). The results have been reviewed by the Company’s audit committee and
independent auditors.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Affected by the adjustments to the national health insurance policies and the COVID-19 pandemic, as well as the
increased investment in research and development in response to the Group’s development strategy, the overall results of
the Group for the six months ended 30 September 2020 (the Reporting Period) recorded a negative growth. The Group
recorded a consolidated revenue of approximately HK$187,400,000 from its principal activities, representing a decrease of
28.6% as compared with approximately HK$262,300,000 for the six months ended 30 September 2019 (the Last
Corresponding Period). Gross profit decreased by 39.7% from approximately HK$206,000,000 for the Last Corresponding
Period to approximately HK$124,300,000 for the Reporting Period. Gross profit margin decreased from 78.6% for the Last
Corresponding Period to 66.3% for the Reporting Period. Instead of a profit attributable to owners of the parent of
approximately HK$2,600,000 for the Last Corresponding Period, the Group suffered a loss attributable to owners of the
parent of HK$15,600,000 for the Reporting Period, representing a basic and diluted loss of HK0.72 cent per share for the
Reporting Period (Last Corresponding Period: earnings per share of HK0.12 cent).

During the Reporting Period, the sales revenue of Tianda Pharmaceuticals (Zhuhai) Ltd. (Tianda Pharmaceuticals
(Zhuhai)), a wholly-owned subsidiary of the Company, decreased by 16.8% to approximately HK$91,900,000 for the
Reporting Period from approximately HK$110,400,000 for the Last Corresponding Period. Although the sales of Tuoping
(Valsartan capsules), a drug for Cardio-Cerebrovascular disease and a major product of Tianda Pharmaceuticals (Zhuhai),
increased significantly by 55.9% to approximately HK$77,500,000 from approximately HK$49,700,000 for the Last
Corresponding Period, such increase in sales revenue failed to offset the decrease in the overall sales of the Group’s
anti-flu and respiratory drugs due to the precautionary measures against the COVID-19 pandemic, of which the sales
revenue of Tuoen (Ibuprofen suspension and drops), a pediatric anti-flu and respiratory drug and a major product of
Tianda Pharmaceuticals (Zhuhai), decreased by 78.5% from approximately HK$42,300,000 for the Last Corresponding
Period to approximately HK$9,100,000 for the Reporting Period. In summary, the profit contribution from Tianda
Pharmaceutical (Zhuhai) decreased by 22.0% from approximately HK$14,100,000 for the Last Corresponding Period to
approximately HK$11,000,000 for the Reporting Period.

The sales revenue of Yunnan Meng Sheng Pharmaceutical Co., Ltd. (Meng Sheng Pharmaceutical) decreased
significantly by 58.3% from approximately HK$137,500,000 for the Last Corresponding Period to approximately
HK$57,300,000 for the Reporting Period, resulting in a loss attributable to shareholders of approximately HK$58,000 for
the Reporting Period as compared with the profit contribution of approximately HK$7,300,000 attributable to shareholders
for the Last Corresponding Period. The sales volume of Cerebroprotein hydrolysate, another major product of the Group,
decreased by 79% as compared to the Last Corresponding Period following its removal from the medical insurance
catalog since early 2020, with its sales revenue decreased by 82.0% from approximately HK$105,900,000 for the Last
Corresponding Period to approximately HK$19,100,000 for the Reporting Period. Although the sales revenue of
Aceglutamide, another drug of the Group for Cardio-Cerebrovascular disease, increased significantly by 40% to
approximately HK$37,100,000 for the Reporting Period from approximately HK$26,500,000 for the Last Corresponding
Period, it only offset a small portion of the decrease in the sales revenue of Cerebroprotein hydrolysate.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the Traditional Chinese Medicine (TCM) business, the Chinese medicinal materials and TCM decoction slice
business continued to perform well, with sales revenue doubled from approximately HK$12,700,000 for the Last
Corresponding Period to approximately HK$35,300,000 for the Reporting Period, with an improved operating loss from
approximately HK$4,800,000 for the Last Corresponding Period to approximately HK$2,400,000 for the Reporting Period.
With respect to the investment in and operation of the modern Chinese medicine clinic TDMall, despite the impact on the
number of patient visits due to the COVID-19 pandemic, TDMall still managed to record a significant increase in revenue
from approximately HK$660,000 for the Last Corresponding Period to approximately HK$1,980,000 for the Reporting
Period, with an improvement in operating loss from approximately HK$4,900,000 for the Last Corresponding Period to
approximately HK$3,600,000 for the Reporting Period.

Selling and distribution expenses decreased by 36.5% to approximately HK$103,800,000 for the Reporting Period
from approximately HK$163,400,000 for the Last Corresponding Period, mainly due to the decrease in overall sales
revenue. Administrative expenses decreased by 3.3% to approximately HK$34,900,000 from approximately
HK$36,000,000 for the Last Corresponding Period, mainly due to the recognition of expenses incurred for the opening of
Zhuhai TDMall and the professional services fees in relation to the entering into an agreement with the controlling
shareholder for the conditional disposal of the entire interest in Zhuhai Tianda Realty Limited constituting a connected
transaction of the Company in the Last Corresponding Period. Research and development expenses recorded a
substantial increase from approximately HK$450,000 for the Last Corresponding Period to approximately HK$7,300,000,
mainly due to the Group’s adjustment and enrichment of its development strategy to strengthen product research and
development and increase investment in research and development, causing the substantial increase in research and
development expenses for generic drugs and Classic Ancient Prescription TCM compound preparations during the
Reporting Period.

During the Reporting Period, the Group recorded other income and net gains of approximately HK$4,000,000,
representing a decrease of approximately HK$1,800,000 as compared with approximately HK$5,800,000 for the Last
Corresponding Period. Such decrease was mainly due to the decrease in the Group’s bank balances to allocate funds for
the construction of the new R&D and production base project, and the decrease in bank deposit interest rates, resulting in
the decrease in interest income from bank deposits and structured deposits from approximately HK$5,100,000 for the Last
Corresponding Period to approximately HK$2,600,000 for the Reporting Period. On the other hand, during the Reporting
Period, the Group received subsidies of approximately HK$1,200,000 in total under various government
anti-epidemic measures, which offset the impact of the decrease in interest income.

The Group’s financial position remained robust. As at 30 September 2020, the Group’s bank deposits, bank
balances and cash amounted to approximately HK$246,700,000. The construction of the Group’s new R&D and
production base in Jinwan District, Zhuhai, China continued to progress. As at 30 September 2020, the Group’s
accumulated investment in the construction in progress amounted to approximately HK$176,700,000, while as at 30
September 2020, the Group’s capital commitments in respect of the construction of the new R&D and production base
amounted to approximately HK$147,400,000. The Group secured bank loans dedicated for the new R&D and production
base project. Together with the Group’s own bank deposits and cash reserves, the Group would have sufficient resources
available to meet the funds required for the completion of the project.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Reporting Period, the Group’s business was affected amid the ongoing national healthcare system reform
and the uncertain pandemic situation. The Group responded proactively by adjusting and enriching its development strategy
to embrace the “three developments” as the core, namely “the development of the Chinese medicine business as the
foundation, the development of innovative medicines and medical technologies, and the development of quality medical and
healthcare services”. Through the consolidation of R&D, marketing and management resources, strengthening product
development and increasing investment in research and development, the Group improved and expanded its generic drugs
business while pushing forward the comprehensive development of the TCM business, with remarkable progress achieved.

During the Reporting Period, the ongoing national health insurance policy adjustments remained a challenge for the
industry. Cerebroprotein hydrolysate, a major product of the Group, was significantly impacted after its removal from the
medical insurance catalog since early 2020. Restricting public mobility in Mainland China as a precautionary measure for
the COVID-19 pandemic caused a sharp decrease in the number of hospital visits especially by pediatric patients and
amount of hospital drug prescriptions for flu. Furthermore, strict control was imposed on the sale of antipyretic and cough
suppressant drugs by non-medical institutions during the COVID-19 pandemic, which influenced the sales volume and
sales revenue of the Group’s pediatric anti-flu and respiratory drugs including its major product, Tuoen. To strengthen the
sales of Zhikang Granules (ASEEEE#1) and Yi An Huisheng Decoction (3 %2[B14E 1ARIK) , two exclusive proprietary
Chinese medicines of the Group, and further to the signing of an agreement on the intention to transfer the approval for
the Xiaoer Qingre Zhike Granule (/)\52;5ZALEIZEBRI), a proprietary Chinese medicine, as well as a collaboration
agreement on the sales of an exclusive and heavy product, Qian Lie Bi Er Tong Shuan (B1%!|Ei#gi#42), the Group has
established a dedicated sales team for the sales of proprietary chinese medicines. It is expected that these efforts would
generate new sales growth in the second half of the year. Meanwhile, the Group strived for its products to be included in
the national centralized drug procurement list, with remarkable results achieved. Valsartan capsules, a major product of
the Group, succeeded securing first place in the tender in the nation’s Third Round of Centralized Drug Procurement with
Target Quantity for a term of three years. The annual sales volume of Valsartan capsules to hospitals is expected to reach
over 400 million capsules, securing the first rank in the nation, which will also drive the rapid growth of the Group’s sales
volume of this product in the OTC drug market while greatly enhancing the reputation of Valsartan capsules. The “Herb
Valley” series health product business continued to launch new products with the Manuka Honey to strengthen its market
competitiveness in Mainland China, Hong Kong and Australia.

During the Reporting Period, the Group’s R&D team continued their efforts in accordance with the Group’s strategies
and market demands, with steady progress achieved: 1) Valsartan capsules passed the conformity assessment, obtained
supplementary application approval, and subsequently came in first place in the tender in the nation’s Third Round of
Centralized Drug Procurement with Target Quantity; 2) commenced the pharmacological study of pediatric asthma drugs;
3) established the project for the conformity assessment of Ibuprofen suspension and Ibuprofen suspension drops and
commenced the pharmacological study; 4) established the Nicorandil for injection and Bivalirudin for injection projects, of
which the Nicorandil for injection project has entered the stage of signing of R&D contract and will commence the specific
R&D work in the near future, while the preliminary preparatory work of research and development for the Bivalirudin for
injection project has commenced as scheduled; 5) Of the TCM anti-epidemic formulae including “Anti-Epidemic Formula 1”
(for prevention), “Anti-Epidemic Formula 2” (for remedy) and “Anti-Epidemic Formula 3” (for rehabilitation) developed in
collaboration with a long list of authoritative TCM experts in the early days of the COVID-19 outbreak, the “Anti-Epidemic
Formula 1” granules were approved for entry into the Australian Register of Therapeutic Goods as a listed medicine during
the Reporting Period; while the pharmacological study and clinical trials and observations for “Anti-Epidemic Formula 1" as
TDMall's first pharmaceutical preparation of medical institutions was launched; 6) the R&D of Classic Ancient Prescription
TCM compound preparations continued; 7) applied cerebroprotein extraction technology in the development of daily
chemical and food products; 8) developed TCM healthcare products such as tea bags, soup packages and TCM paste,
medicine and food homologous health product series, facial masks series, health-preserving Pu-er tea products and
disinfectant gel in line with TDMall business and market demands.
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MANAGEMENT DISCUSSION AND ANALYSIS

For its TCM business, the Group forges the entire TCM industrial chain from Chinese medicine practice, Chinese
herbal medicine to the application of artificial intelligence in TCM. During the Reporting Period, 1) Tianda Chinese
Medicine (China) Ltd. recorded significant growth in its principal activities, with its Chinese medicinal materials, TCM
decoction slices and delivery business all showing significant growth as compared with the Last Corresponding Period,
attributable to the strengthening of the integration and connectivity with its suppliers and customers along the procurement
and sales chain; 2) Zhuhai Tianda Processed Chinese Herbal Medicine Ltd. produced and supplied a full range of TCM
decoction slices to all business units of the Group, with the products filed for record basically covering all commonly used
TCM decoction slices. It will also commence the production of medicine and food homologous healthcare products and
new resource food to enrich its product offerings; 3) Tianda Chinese Medicine Institute and Zhuhai Tianda Chinese
Medicine Research and Development Ltd. continued the optimization of “Tianda Standard” for regulating the quality of
Chinese medicinal materials, by observing “the strictest standard”, taking into account clinical needs, matching
international advanced standards, in order to perfect the Tianda Chinese Medicine Quality Brand.

For the modern Chinese medicine clinic, further to the opening of Zhuhai TDMall and Hong Kong TDMall, the third
TDMall set sail on Sydney Harbour in June this year. TDMall focuses on the development of specialties, including TCM
Gynecology, TCM Paediatrics, TCM Bone Traumatology, TCM Internal Medicine, TCM Dermatology, acupuncture and “Tui
Na” therapeutic massage, launching three specialties centres, namely TDMall Womb Caring Centre, TDMall Pain
Management Centre and TDMall Health Management Centre. During the Reporting Period, TDMall continued to
strengthen the construction of its medical service and operation system, as well as product development and marketing,
achieving continuous growth in the overall patient attendance and revenue. At the same time, the Group has actively
explored and developed a unique Chinese medicine model that integrates “Chinese Medicine” with innovative technologies
including “Artificial Intelligence”, building a Chinese medicine cloud technology-enabled platform - “TDMall on Cloud” to
provide online Al-enabled remote diagnosis and treatment. Sales of the “Anti-Epidemic Formula 1" granules, a TCM
anti-epidemic product of the Group, have commenced sales in the Australian market since July 2020 after its approval for
entry into the Australian Register of Therapeutic Goods in April 2020. The Group has entered into distribution agreements
with major distributors and renowned Chinese medicine clinics in Australia for the cooperation in sales of the
“Anti-Epidemic Formula 1” granules. Immediately following the end of the Reporting Period, on 5 October 2020, TDMall
(Hong Kong) Limited, a wholly-owned subsidiary of the Group, entered into a share transfer and cooperation agreement
with Dr. Yeung Ming Ha (Dr. Yang) for the proposed acquisition from Dr. Yang a 50.1% interest in Yeung & Young
Medicare Centre Limited, which is principally engaged in Chinese medical consultation and treatment, and a 50.1%
interest in Qi's Living Company Limited, which is a wholly-owned subsidiary of Yeung & Young Medicare Centre Limited
and is principally engaged in sales of TCM healthcare products, for a cash consideration of HK$25 million. Along with this
acquisition, the Group has further strengthened its ties with Dr. Yang, hiring her as the Chief Operating Officer of TDMall
(Group), the parent company of TDMall (Hong Kong), for a period of not less than 15 years, to fully support Tianda
Pharmaceuticals in the development of the TDMall business by leveraging her Chinese medicine professional experience
and her network and influence in the Chinese medicine industry.

During the Reporting Period, the construction of the new R&D and production base of Tianda Pharmaceuticals
(Zhuhai) in Jinwan, Zhuhai progressed in full swing. It is expected that the completion and acceptance of the base will be
completed by the end of December this year, with the trial production scheduled to commence in January next year and
the inspection for the granting of production permit to and the transfer of production to the new base scheduled to
complete in March next year. The new R&D and production base will be equipped with modern R&D and quality control
centres and individual production buildings for Chinese medicine and chemical medicine products respectively. The first
phase will initially have five workshops and 10 production lines to support the Group’s business development.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

In the midst of the COVID-19 outbreak, the Group stays connected with people around the world more than ever,
and is committed to the protection of people’s health and preparing them for the fight against the pandemic. In line with its
“three developments” strategy, the Group will seize the market opportunities in the post-pandemic era, continuing its
provision of quality products and quality Chinese medical consultation and treatment, health and wellness services, as well
as increasing its investment in the research and development of new drugs; leveraging the “TDMall on Cloud” to empower
the value chain of Chinese medicine services and products, facilitate the precise matching between service providers and
recipients in the industry, realize intelligence Chinese medicine practice, seek a leading role in the innovative development
of Chinese medicine, and promote TCM for the betterment of human health. As always, the Group will firmly grasp the
opportunities brought by the macro environment and government policies supporting the industry, striving to become an
outstanding operator and service provider in the field of pharmaceutical and healthcare.

By order of the Board
Tianda Pharmaceuticals Limited

Fang Wen Quan
Chairman and Managing Director

Hong Kong, 27 November 2020
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2020, the interests of Directors, chief executive of the Company and their associates in the
shares and underlying shares of the Company and its associated corporation as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong) (the SFO),
were as follows:

Shares of the Company
Name of Director Capacity Number of shares held %
Mr. Fang Wen Quan Held by controlled corporation 1,194,971,370 55.58

(Note)

Note:  These 1,194,971,370 shares are beneficially owned by Tianda Group Limited (Tianda Group). Mr. Fang Wen Quan has
100% equity interests in Tianda Group and, accordingly, is deemed to have a corporate interest in the above shares
owned by Tianda Group. All the interests stated above represent long positions.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2020, the register of substantial shareholders maintained by the Company pursuant to Section
336 of the SFO recorded that the following shareholders had notified the Company of the relevant interests in 5% or more
of the issued share capital of the Company:

Name of shareholder Capacity Number of shares held %
Tianda Group Beneficial owner 1,194,971,370 55.58
(Note 1)
Mr. Fang Wen Quan Held by controlled corporation 1,194,971,370 55.58
(Note 1)
SIIC Medical Science and Beneficial owner 280,517,724 13.05
Technology (Group) Limited (Note 2)
(SMST)
Shanghai Pharmaceutical Holding ~ Held by controlled corporation 280,517,724 13.05
Co., Ltd. (SPHL) (Note 2)
Shanghai Industrial Investment Held by controlled corporation 280,517,724 13.05
(Holdings) Co., Ltd. (SIIC) (Note 2)
Hongta Tobacco (Group) Limited ~ Beneficial owner 207,616,264 9.66

(Hongta)
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

(1) These 1,194,971,370 shares are beneficially owned by Tianda Group. Mr. Fang Wen Quan has 100% equity interests in
Tianda Group and, accordingly, is deemed to have an interest in the said 1,194,971,370 shares owned by Tianda Group.

(2)  These 280,517,724 shares are beneficially owned by SMST. SMST is owned as to 100% by SPHL and SIIC is the controlling
shareholder of SPHL. Accordingly, SIIC and SPHL are deemed to be interested in the said 280,517,724 shares owned by
SMST.

All the interests stated above represent long positions. As at 30 September 2020, no short position was recorded in
the register kept by the Company under section 336 of the SFO.

Save as disclosed above, the Company has not been notified of any other interest representing 5% or more in the
Company'’s issued share capital as at 30 September 2020.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2020, neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities.

SHARE OPTION SCHEME

The Company’s share option scheme previously adopted on 13 July 2010 (the “Old Scheme”) expired on 12 July
2020.

Following the expiry of the Old Scheme, the Company adopted a new share option scheme (the “New Scheme”) at
the annual general meeting held on 28 August 2020. Details of the New Scheme are set out in the circular of the Company
dated 29 July 2020.

No share option has been granted under the Old Scheme or the New Scheme since the adoptions.

INTERIM DIVIDEND

The Directors of the Company resolved not to declare an interim dividend for the six months ended 30 September
2020 (2019: nil).

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s liquidity continued to stay in a healthy position. As at 30 September 2020, the Group had bank
deposits, bank balances and cash, including those attributable to a disposal group, totalling approximately
HK$246,700,000 (31 March 2020: HK$312,000,000), of which approximately 4.0% and 95.3% were denominated in Hong
Kong dollar and RMB respectively with the remaining in Australian dollar, Euro, Macau pataca and United States dollar.
With this strong financial position, the Group has sufficient financial resources to meet its obligations and daily operational
needs.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EXCHANGE RATE EXPOSURE

The Group’s assets, liabilities and transactions are substantially denominated in Hong Kong dollar, RMB, United
States dollar and Australian dollar.

The Group has sales and investments in foreign operations which use currencies other than its functional currency
RMB. As such, the Group has some exposures to foreign currency risks. The management from time to time determines
suitable measures, such as entering into forward currency contracts, to lessen exposure to exchange rate fluctuations in
material transactions denominated in currencies other than RMB. The Group did not enter into any forward currency
contracts to hedge its foreign currency risks as at 30 September 2020.

CHARGES ON ASSETS

As at 30 September 2020, the Group pledged certain right-of-use assets property, plant and equipment and assets
of a disposal group held for sale with carrying value approximately HK$340,000,000 (31 March 2020: HK$272,800,000) in
aggregate to secure a bank loan facility grant to the Group.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 September 2020, the Group employed approximately 564 employees in Hong Kong, the PRC and
Australia. The Group remunerates its employees based on market terms the qualifications and experience of the
employees concerned.

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the Corporate Governance Code (the CG Code) as set out
in Appendix 14 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the Listing
Rules) during the six months ended 30 September 2020 except as mentioned below.

Mr. Fang Wen Quan is the Chairman of the Board and the Managing Director of the Company. Pursuant to code
provision of A.2.1 of the CG Code, the roles of the chairman and chief executive officer of an issuer should be separated
and should not be performed by the same individual. The division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in writing. Having considered the current business operation
and the size of the Group, the Board is of the view that Mr. Fang Wen Quan acting as both the Chairman of the Board and
the Managing Director of the Company is acceptable and in the best interest of the Group. The Board will review this
situation periodically.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the Model
Code) as set out in Appendix 10 of the Listing Rules as the code of conduct regarding directors’ securities transactions.
Having made specific enquiry of all the Directors, they all confirmed that they had complied with the Model Code
throughout the six months ended 30 September 2020.

AUDIT COMMITTEE

The audit committee of the Company comprises three independent non-executive Directors and a non-executive
Director. The audit committee has reviewed, together with the management and independent auditor of the Company, the
accounting principles and practices adopted by the Group and discussed internal control and financial reporting matters
including review of the unaudited interim results of the Company for the six months ended 30 September 2020.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PRI RN ERRS

TO THE BOARD OF DIRECTORS OF TIANDA
PHARMACEUTICALS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 24 to 60, which comprises the condensed consolidated
statement of financial position of Tianda Pharmaceuticals Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 September
2020 and the related condensed consolidated statement of profit or
loss and other comprehensive income, changes in equity and cash
flows for the six-month period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 Interim Financial
Reporting (‘HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility is
to express a conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PRI E N ERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity issued
by the HKICPA. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
27 November 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
AR SHERECE2EWRER

For the six months ended 30 September 2020 & Z2020F 9930 H 117~ 1 A

Six months ended 30 September

HE9H308 1L MER
2020 2019
20205 20195
Notes HK$ _HK$
MizE BT BT
(Unaudlted) (Unaudited)
%) (REEX)
REVENUE A 4 187,364,182 262,252,077
Cost of sales & A A (63,051,829) (56,247,646)
Gross profit E£F| 124,312,353 206,004,431
Other income, gains and losses HelA - WS k8 4 4,042,167 5,757,110
Selling and distribution expenses S R 2 (103,770,945) (163,372,722)
Administrative expenses Tz W (34,863,536) (36,048,809)
Research and development e T
expenses o (7,312,563) (454,586)
Finance costs EH= %N (149,155) (172,299)
(LOSS)/PROFIT BEFORE TAX bR#RE (B518) imfl 5 (17,741,679) 11,713,125
Income tax credit/(expense) FRSMikse, (ZH) 6 2,150,986 (4,396,270)
(LOSS)/PROFIT FOR THE PERIOD ZsHART (&548) 3! (15,590,693) 7,316,855
OTHER COMPREHENSIVE HEZ2EME
INCOME/(LOSS) (R548)
Other comprehensive income/(loss)  JR1EEHARI T & E 3T
not be reclassified to profitorloss 5 #BA#Em 2 HE
in subsequent periods: ZEWE (Eifﬁ)
Changes in fair value on financial R AREBEGAERE
assets at fair value through other 2 EUE 2
comprehensive income ERMBEEZAR
EEZH 2,480,975 (5,487,959)
Exchange differences on translation i E AT M FEIHREK
of the Company’s financial FMEEZERELR
statements 6,480,288 (7,946,008)
8,961,263 (13,433,967)
Other comprehensive income/(loss) 512 1% A/&iZ ‘,[Z ﬁ"E ¥/f
may be reclassified to profit or ﬁ} %"iﬁ
loss in subsequent periods: Wems | (Eifﬁ)
Exchange differences on translation ?ﬁ%/ﬁ?l‘ L =3
of foreign operations ZERER 24,637,109 (35,056,290)
OTHER COMPREHENSIVE THEEER
INCOME/(LOSS) FOR THE 1§94 (Es
PERIOD 33,598,372 (48,490,257)
TOTAL COMPREHENSIVE SEAM S ENE
INCOME/(LOSS) FOR THE (F548) 4858
PERIOD 18,007,679 (41,173,402)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
AR S IRm REC2EmR

For the six months ended 30 September 2020 & Z2020F 9.5 30H 117~ 18 A

Six months ended 30 September

HEIA30HLLAEAR
2020 2019
20205 20194
Note HK$ HK$
M EE BT BT
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
(Loss)/profit attributable to: FE1L (B518) & F
Owners of the parent AL TS (15,550,910) 2,605,704
Non-controlling interests IR RS (39,783) 4,711,151
(15,590,693) 7,316,855
Total comprehensive income/(loss)  FE{E 2 E UKz~
attributable to: (E518) 4218 -
Owners of the parent NEIRE 16,803,040 (43,768,382)
Non-controlling interests JEIERR RS 1,204,639 2,594,980
18,007,679 (41,173,402)
HK Cent HK Cent
W =311

(LOSS)EARNINGS PER SHARE ~ F}/A ) & i@t s
ATTRIBUTABLE TO ORDINARY  #5H AFE(EESHE
EQUITY HOLDERS OF THE (&518) &H
PARENT
Basic and diluted BEAREE 7 (0.72) 0.12
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RRkR S MR R

At 30 September 2020  FK20209F 9930 H

30 September 31 March
2020 2020
20204 20204
9H30H 38318
Notes HK$ _HK$
MisE BT B
(Unaudited) (Audited)
(RIEEZ) (s 281%)
NON-CURRENT ASSETS JEmENE E
Property, plant and equipment ME - BREREE 9 232,383,793 169,904,578
Right-of-use assets FREEE 54,606,398 40,689,342
Goodwill meE 10 99,145,589 95,014,628
Other intangible assets HeBmpEE 1 29,853,199 30,506,557
Deposit for acquisition of property, plant ~ UgBE# 2 « IR K&
and equipment BBz E 13 1,556,821 1,882,893
Deposit for acquisition of a subsidiary WE—HEE AR Z
re 13 30,421,477 -
Financial assets at fair value through BARBESARE
other comprehensive income G SRS E 3,889,991 1,306,520
Total non-current assets ERBEELEE 451,857,268 339,304,518
CURRENT ASSETS RENEE
Inventories =75 51,352,990 48,374,124
Trade and bills receivables EUERTR R R ER 12 102,036,470 91,365,463
Prepayments, deposits and other FEIRIE ~ RERK
receivables He R 13 13,021,530 14,053,622
Structured deposits EENER - 3,904,728
Cash and cash equivalents REMkREEEER 234,710,977 302,018,369
401,121,967 459,716,306
Assets of a disposal group classified DEAFEHEZ
as held for sale HEHNZEE 141,321,207 134,101,692
Total current assets MBEEMAE 542,443,174 593,817,998
CURRENT LIABILITIES mEafR
Trade payables 1 BR 2R 14 41,318,655 28,797,036
Other payables and accruals HERBMRRES
&H 15 76,451,293 90,710,463
Interest-bearing bank borrowings sHEIRITER 2,588,920 607,735
Lease liabilities HEaE 4,094,672 4,331,556
Due to a fellow subsidiary S —ER R B
AT EIE 18(c) 638,506 589,478
Tax payable FEfIRIE 4,315,276 6,369,883
129,407,412 131,406,151
Liabilities directly associated with the BASEATEHEY
assets classified as held for sale BEEBRARZAE 14,588,008 13,592,266
Total current liabilities BB ELEEE 143,995,420 144,998,417
NET CURRENT ASSETS MENEEFE 398,447,754 448,819,581
TOTAL ASSETS LESS CURRENT BmEERRBHERE
LIABILITIES 850,305,022 788,124,099
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ARt S TSR R

At 30 September 2020  F20209F 9930 H
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30 September 31 March
2020 2020
20205 20204
9H30H 3A31H
Note HK$ HK$
M =E BT HIT
(Unaudited) (Audited)
(REBFIZ) (18 E1%)

NON-CURRENT LIABILITIES JERBaE
Interest-bearing bank borrowings s EIRITER 61,865,917 19,609,029
Lease liabilities HEaE 13,722,122 685,188
Deferred income IEFEUT A 348,581 388,878
Deferred tax liabilities IRIERIE& R 6,335,259 7,678,216
Total non-current liabilities IERB B EMEER 82,271,879 28,361,311
NET ASSETS BEEE 768,033,143 759,762,788

EQUITY 1

Share capital B s 16 215,004,188 215,004,188
Reserves B 521,780,353 507,772,367
736,784,541 722,776,555
Non-controlling interests JEFER S 31,248,602 36,986,233
TOTAL EQUITY S 4EEE 768,033,143 759,762,788
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR S M EER

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A
Attributableto owners o the parent
BRAREARE
Captel Capitel Exchange Non-
Share Share  redemption  contrbufion Specl  Stautoy  Farvalue  fuctuafon  Refained controling Total
it premium Tesenve Tesene Tesene Tesenve Tesene Tesene profis Total  inferests equity
-] -] 2 i34 i
B BAEE BEGE (RGE GHGE teHE BEHE  AUGR  REE a4 RER  sER
HS HS kS HS HS HKS HS HS HKS HS HS HKS
i A A i A7 A i A7 A i A7 A
At A 2020 HunEEE 5004168 365702578 G400 BOT  S4G00f6  S07ABEM  (103MSRD (AMAMY) AMIAZS  TATES %62 7TS8TGLISS
Lossforte perod FERER - - - - - - - - (5SSt (15SSM)  (B97BY (1550069
Oterconorterseoone fortepeiod: —~— ABREE2ERGE
Chargesiferceonfondlassesal~ BAREEFARERENAZ
valehroughober compehensieome SREEIOAEEEY - - - - - - - - -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
%Hﬂnﬂ' niﬂﬁmts

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

Six months ended 30 September

HZ9R3081LAEA
2020 2019
20205 20194
HKS$ HK$
BT BT
(Unaudited) (Unaudited)
(REEER) (RIEBEZ)

CASH FLOWS FROM OPERATING ACTIVITIES

e EBMERERE

Net cash flows used in operating activities REEHFMBRERERE (23,753,154) (31,084,725)
CASH FLOWS FROM INVESTING ACTIVITIES BREZEHRERERE
Purchases of items of property, plant and equipment BEYE  RERREEE (58,784,502) (34,057,331)
Additions to other intangible assets BAHERIEE (636,614) -
Interest received BUFIS 1,790,052 2,836,959
Additions to financial assets at fair value through EARRAABESARERE
other comprehensive income Wiz EREE (102,496) -
Structure deposits made EIEHERNEER (115,466,410)  (320,195,650)
Structure deposits redeemed BEREEEER % 120,253,056 380,386,896
Deposit paid for acquisition of a subsidiary W s —rE M B A \7 HEfMf#RE (30,421,477) -
Proceeds from disposal of items of property, plantand ~ HHEYE « BERRHFEIER
equipment FRigRUA - 2,969
Net cash flows (used in)ffrom investing activities REED (FRA) /FisHE
hER (83,368,391) 28,973,843
CASH FLOWS FROM FINANCING ACTIVITIES MEEHRERERE
Dividends paid EfRE (2,523,067) (16,639,694)
Dividends paid to a non-controlling shareholder EffIFERRERR (6,942,270) -
New bank loan HIBRITER 42,493,375 -
Repayment of lease liabilities BEREEE (2,620,028) (2,650,001)
Net cash flows from/(used) in financing activities REEBFRE (FRA)
e 30,408,010 (19,289,695)
NET DECREASE IN CASH AND CASH EQUIVALENTS iEﬁ&ﬁﬁ* Ll
(767135%)  (21,400577)
Cash and cash equivalents at beginning of period I ?7] Ziﬁiﬂziﬁé
ZEER 311,962,660 393,168,421
Effect of foreign exchange rate changes, net SHEEXLH Y HEIHE 11,444,020 (18,955,682)
CASH AND CASH EQUIVALENTS AT END OF PERIOD HER48ZHH& R
RE¥EEE 246,693,145 352,812,162
ANALYSIS OF CASH AND CASH EQUIVALENTS iﬁﬁ&ﬁﬁgfﬁlﬁ Bzah
Cash and bank balances RERIRITHEER 234,710,977 343,477,749
Cash and cash equivalents as stated in REBERRRTIRZ
the statement of financial position iﬁﬁ REE&EEER 234,710,977 343,477,749
Cash and short term deposits attributable to ERFEGEZRE
adisposal group &mar 11,982,168 9,334,413
CASH AND CASH EQUIVALENTS AS STATED ﬁ"iﬁﬁuuiiﬁl,ﬂﬁziiﬁ
IN THE STATEMENT OF CASH FLOWS RE%EER 246,693,145 352,812,162




30 Tianda Pharmaceuticals Limited

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FARRER S AT ERRMEE

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements of
the Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and Hong Kong
Accounting Standard (*HKAS”) 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA").

The condensed consolidated financial statements do not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 March 2020.

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with those
applied in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2020, except for the adoption
of the following revised Hong Kong Financial Reporting Standards
(“‘HKFRSs”) issued by the HKICPA for the first time for the current
period’s condensed consolidated financial statements:

Amendments to HKFRS 3 Definition of a Business

Amendments to Interest Rate Benchmark Reform
HKFRS 9, HKAS 39

and HKFRS 7

Covid-19-Related Rent
Concessions (early adopted)

Amendment to HKFRS 16

Amendments to HKAS 1 Definition of Material

and HKAS 8

1. RREE

FIRRAR & MBI RO IRIB T B
ARBAARABERES LHRR
ZERREREREBGHAAE (&
BESAY) BHEZEBGHER
(BB ER) BURFHHERE

BRGESHBRRIROTERE
M RRFAEZFAEEN RINE
B @& F2020E38MBLEEEZ
EEMBRER—HEE -

2. FEGHBREDH

IRIFME BT I A S ERmE
FHBZ G A MERRERER
ZIU T R IE TR B EHREE
AUSh > R B A P HARS AR S I TS B R
Frifi e St B RRRAEBRMEE
00FE[INBUEFEZFERFRSHE
WRFIEAE—H .

EEMBREEN EE2ES
FIRZIERT
EAMBREENE AERENE
5 BB EER
R REBUBR
EEREBETR 25T
ERUMBREREN  09THEEFH
F16552 15T HHERES
FIRH)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

The nature and impact of the revised HKFRSs are described

below:

(@)

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The amendments
clarify that for an integrated set of activities and assets to
be considered a business, it must include, at a minimum,
an input and a substantive process that together
significantly contribute to the ability to create output. A
business can exist without including all of the inputs and
processes needed to create outputs. The amendments
remove the assessment of whether market participants
are capable of acquiring the business and continue to
produce outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together
significantly contribute to the ability to create outputs. The
amendments have also narrowed the definition of outputs
to focus on goods or services provided to customers,
investment income or other income from ordinary
activities. Furthermore, the amendments provide guidance
to assess whether an acquired process is substantive and
introduce an optional fair value concentration test to permit
a simplified assessment of whether an acquired set of
activities and assets is not a business. The Group has
applied the amendments prospectively to transactions or
other events that occurred on or after 1 April 2020. The
amendments did not have any impact on the financial
position and performance of the Group.

2. FEEBERES (@)

RIETERBMBREEINME
KBTI ¢
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FARRER S AT ERRMEE

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

(b)

Amendments to HKFRS 9, HKAS 39 and HKFRS 7
address the effects of interbank offered rate reform on
financial reporting. The amendments provide temporary
reliefs which enable hedge accounting to continue during
the period of uncertainty before the replacement of an
existing interest rate benchmark. In addition, the
amendments require companies to provide additional
information to investors about their hedging relationships
which are directly affected by these uncertainties. The
amendments did not have any impact on the financial
position and performance of the Group as the Group does
not have any interest rate hedge relationships.

Amendment to HKFRS 16 provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the covid-19 pandemic. The practical
expedient applies only to rent concessions occurring as a
direct consequence of the covid-19 pandemic and only if (i)
the change in lease payments results in revised
consideration for the lease that is substantially the same
as, or less than, the consideration for the lease
immediately preceding the change; (ii) any reduction in
lease payments affects only payments originally due on or
before 30 September 2021; and (jii) there is no substantive
change to other terms and conditions of the lease. The
amendment is effective retrospectively for annual periods
beginning on or after 1 April 2020 with earlier application
permitted. The amendments did not have any impact on
the financial position and performance of the Group.

2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

(d) Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states that
information is material if omitting, misstating or obscuring it
could reasonably be expected to influence decisions that
the primary users of general purpose financial statements
make on the basis of those financial statements. The
amendments clarify that materiality will depend on the
nature or magnitude of information. The amendments did
not have any impact on the Group’s interim condensed
consolidated financial information.

3. OPERATING SEGMENT INFORMATION

Information reported to the managing director of the Company,
being the chief operating decision maker ("CODM"), for the purposes
of resource allocation and assessment of segment performance,
focuses on the types of goods delivered or services provided, being
the pharmaceutical and biotechnology business and Chinese medical
business. The CODM monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. In addition, the
CODM monitors the Group’s assets and liabilities as a whole, and
accordingly, no segment assets and liabilities are presented.

Segment performance is evaluated based on segment profit or
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group'’s profit before tax except that allocation of central administration
costs, certain other income, gains and losses are excluded from such
measurement.

2. FEEBERES (@)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

%8R

AR E T IRRMEE

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

3. OPERATING SEGMENT INFORMATION (continued)

3. EESTEN ()

For the six months ended 30 September 2020 H F202059H308 1E7<E A
Pharmaceutical
and Chinese
biotechnology medical
business business Total
BELEMER hEE Wit
HK$ HK$ HK$
B BT BT
(Unaudited) (Unaudited) (Unaudited)
(CREEER) (REBEK  (CREER)
Segment revenue (Note 4): AERUA (FisEd) -
Sales to external customers EREIEY=E )3 150,042,276 37,321,906 187,364,182
Intersegment sales DEEHE 30,715 53,203 83,918
150,072,991 37,375,109 187,448,100
Reconciliation: HER:
Elimination of intersegment sales 1585 4> SRRS4H & (83,918)
Revenue WA 187,364,182
Segment results DS (2871233)  (5958463) (8,829,696)
Reconciliation: HIR:
Other income, gains and losses LB WA ~ Iz K518 1,698,150
Corporate and other unallocated ¥R EERDERS
expenses (10,610,133)
Loss before tax FIR RIS 18 (17,741,679)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

3.

OPERATING SEGMENT INFORMATION (continued)

3. EESHEN (@

For the six months ended 30 September 2019 HE2019F98308 IE/AER
Pharmaceutical
and Chinese
biotechnology medical
business business Total
BELYER B Hest
HK$ HK$ HK$
(Unaudited) (Unaudited) (Unaudited)
(REER) REER)  (REER)
Segment revenue (Note 4): DERURA (PFiisEd) :
Sales to external customers MNP E RIS 248,894,252 13,357,825 262,252,077
Intersegment sales DEPEHE 257,989 - 257,989
249,152,241 13,357,825 262,510,066
Reconciliation: HIR:
Elimination of intersegment sales 184 9> SBREIEH & (257,989)
Revenue WA 262,252,077
Segment results DEPELE 29,897,705 (10,189,373) 19,708,332
Reconciliation: HiR:
Other income, gains and losses ~ ELE WA ~ I K518 1,863,457
Corporate and other unallocated ¥R EERDERIS
expenses (9,858,664)
Profit before tax PRI AT 11,713,125
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FARRER S AT ERRMEE

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

4, REVENUE, OTHER INCOME, GAINS AND LOSSES 4, ;lﬂz)\ STHEWA - INERE
i

Revenue represents the net invoiced value of goods sold, after ARG EEHIEREZIT
allowances for returns and trade discounts. N%  kKEMEERZEEFE -
An analysis of revenue is as follows: BRAWAZZROT :
Six months ended 30 September
BEIA0HLEAREA
2020 2019
20205 20195
HK$ HK$

(Unaudited) (Unaudited)
(CREBEZ) RRER)

Revenue from contracts with customers ZEE &S4UKA
Sales of pharmaceutical, biotechnology HEBRZE -4Y

and healthcare products and B REER
Chinese medical products KRB ER 186,529,201 262,123,109
Provision of Chinese medical services R ERE 834,981 128,968

187,364,182 262,252,077
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

f&5eA

REMEHRRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

4. REVENUE, OTHER INCOME, GAINS AND LOSSES 4.

(continued)

Revenue from contracts with customers

)

Disaggregated revenue information
For the six months ended 30 September 2020

& (@)
EREGHIA

B ZIMA B
B E2020598308 1L E A

()

WA-HEBA - Wit RE

Pharmaceutical
and Chinese
biotechnology medical
Segments business business Total
BEEY
SEB E 3 BT Fab
HK$ HK$ HK$
BT BT BT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REER)
Type of goods or services & 3% ARFE AR
Sale of goods HEER 150,042,276 36,486,925 186,529,201
Chinese medical services ~ FHE&BRFS - 834,981 834,981
Total revenue from contracts % 5 & 49 UR A 4848
with customers 150,042,276 37,321,906 187,364,182
Geographic markets i mhi5
Mainland China i B A P 149,436,978 36,864,590 186,301,568
Hong Kong 5B 342,089 436,167 778,256
Australia TR AF TR 263,209 21,149 284,358
Total revenue from contracts 255 & 49U A 4828
with customers 150,042,276 37,321,906 187,364,182
Timing of revenue IR A TSR Z BRI
recognition
Goods transferred at RERRER
a point in time am 150,042,276 36,486,925 186,529,201
Services rendered over time  F* —ER BFRSIR (>
AR5 - 834,981 834,981
Total revenue from contracts 255 & 49UK A 4228
with customers 150,042,276 37,321,906 187,364,182
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

%8R

AR E T IRRMEE

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

4.

REVENUE, OTHER INCOME, GAINS AND LOSSES 4. WA -HEUWA - =R E

(continued) 18 (@)
Revenue from contracts with customers (continued) EREHRA (&)
(i)  Disaggregated revenue information (continued) (i) AERFZAEF (&)
For the six months ended 30 September 2019 HE2019F98308 I/ EAR
Pharmaceutical
and Chinese
biotechnology medical
Segments business business Total
Bty
SE % REER Mzt
HK$ HK$ HK$
(Unaudited) (Unaudited) (Unaudited)

(REBR)  (REBR)  (REER)

Type of goods or services & f ek ARFE LRI
Sale of goods HEEm 248,894,252 13,228,857 261,123,109
Chinese medical services AR ERARFS - 128,968 128,968

Total revenue from contracts 2% 2 & 4JUR A 4228

with customers 248,894,252 13,357,825 262,252,077
Geographic markets i 5
Mainland China R B K R 247,937,743 13,309,990 261,247,733
Hong Kong 5B 532,698 47,835 580,533
Australia JRAFIEE 423,811 - 423,811

Total revenue from contracts 252 & #IUX A 4828

with customers 248,894,252 13,357,825 262,252,077
Timing of revenue IR A TR Z BRI
recognition
Goods transferred at MERREE
a point in time am 248,894,252 13,228,857 261,123,109
Services rendered over time 1 —ERBFRIIR (>
AR5 - 128,968 128,968

Total revenue from contracts 2 5 & 4IUL A 48 %E
with customers 248,894,252 13,357,825 262,252,077
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

REVENUE, OTHER INCOME, GAINS AND LOSSES 4. (A - HEIMA ~ Y RkiEsE

(continued) (€=))
An analysis of other income, gains and losses is as follows: ERETBA - KEREBEZS
W
Six months ended 30 September
HE9H30H1LKEA

2020 2019

20205 20195

HK$ HK$

BT HIT

(Unaudited) (Unaudited)
(REEFEER) (REER)

Other income HeWA
Bank interest income IRITREWA 1,790,052 2,836,959
Government subsidies HBATE D 1,388,344 56,612
Interest income from structured deposit EEMERZ

FEWMA 803,411 2,237,031
Others He 335,668 357,162

4,317,475 5,487,764
Gains and losses Uy &5 B B5 48
Foreign exchange differences, net SNEERE > JFRE (257,738) 290,295
Loss on disposal/written off of items of HE MEEZE
property, plant and equipment, net mERZHBEEZ

518 5 B8 (64,174) (20,949)
Gain on disposal of right-of-use assets HEFRAEBEEZ

W 53,649 -
Others HE (7,045) -

4,042,167 5,757,110
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

%8R

AR E T IRRMEE

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

5. (LOSS)/PROFIT BEFORE TAX

5. BRiAT (554R).F

The Group’s (loss)/profit before tax is arrived at after charging/ HEBBRIRAT (B518) RFI B0
(crediting): Bx/ (Bt A) :
Six months ended 30 September
EHEIR30HLLAREA
2020 2019
20205 20194
HK$ HK$

(Unaudited) (Unaudited)
(CREBEZ) RRER)

Finance costs:
Interest on lease liabilities

Cost of inventories sold

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortisation of other intangible assets

Loss on disposal of items of property,
plant and equipment, net

Gain on disposal of right-of-use assets

(Reversal of)/provision of impairment
losses on financial assets, net:

Trade and bills receivables

Financial assets included in prepayments,

deposits and other receivables

BB

HEsENE 149,155 172,299
BEFERE 63,051,829 56,247,646
¥ BERRE

E 4,409,598 4,606,255
FERAREERE 3,043,487 2,948,182
HEeEREERH 2,523,147 2,228,391
HEME - BREKR

REBEEZEE

HEE 64,174 20,949
HEFEREEEZ

& (53,649) -
SRMEERNERE

(B[ #E -

JREE -

FEUR BR X Rz

FEUS =55 (35,215) 108,749
STATERIE

BERETEK

MZEMEE 25,969 19,167
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

6. INCOME TAX

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong Kong
during the period (Six months ended 30 September 2019: Nil). Tax on
profits assessable in Mainland China has been calculated at the
applicable Mainland China corporate income tax (‘CIT”) rate of 25%
(Six months ended 30 September 2019: 25%), except for Yunnan
Meng Sheng Pharmaceutical Co., Ltd. (“Meng Sheng
Pharmaceutical’) and Tianda Pharmaceuticals (Zhuhai) Ltd. (“Tianda
Pharmaceuticals (Zhuhai)”), subsidiaries of the Group. Meng Sheng
Pharmaceutical is established in the Kunming economic development
zone. Pursuant to the relevant laws and regulations in the PRC, Meng
Sheng Pharmaceutical is engaged in Western China Development
and was entitled to a preferential tax rate of 15% during the period (Six
months ended 30 September 2019: 15%). Tianda Pharmaceuticals
(Zhuhai) is qualified as an advanced technology enterprise and has
obtained approvals from the relevant tax authorities for a preferential
tax rate of 15% for a period of 3 years up to December 2022. Taxes
on profits assessable elsewhere have been calculated at the rates of
tax prevailing in the jurisdictions in which the Group operates.

6. PRSI

HRAERTHALBEESBE
EEAEZREREN > WU EEHEE
FISTR B (B E201998308 LE/A A
A\  -BRAEERBATEERE
BEARAT CREEE) RRAEE
(B8 BRAR (RAKEEE (B%5)
Gh > R E R BEFLFE SR MEF B >
RI1E > DB ERPEAEDERS
1 (S EFR1EM) M Z25% (B FE201959
B30B EAER : 25%) 58 o B &
¥R ERLEREEMIL - RIEHE
ZHERER AR BEEESHAG
BT MR AHIREE EER
R15% (B E=201998308 L/ A A :
15%) o RAEEE (BkiE) &Sl
TEER  EESERARNSIKEIER
BERR%WER  BHE=FHF
002F12B A1E - HE B ERR G
Mz RMIBE A E R KRB AE
B2 ERIREHE -

Six months ended 30 September

#F9H30HLLEAER
2020 2019
20205 20195
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REEFEZ) (REER)
Current — Mainland China BNHA— A B K B
Charge for the period AHEAR S B 820,386 1,805,132
(Over)/under-provision in prior periods WAL HAR (FBREIR )
SEBETR (1,775,653) 1,349,717
Withholding tax FEINR
Charge for the period AHEARE 424,250 -
Deferred tax IEIERIE (1,619,969) 1,241,421
Total tax (credit)/charge for the period NEARIRIE (%)
% i 4e%E (2,150,986) 4,396,270
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FARRER S AT ERRMEE

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

7.  (LOSS)EARNINGS PER SHARE ATTRIBUTABLETO 7. B AR Zi@EEFTE AREMW
ORDINARY EQUITY HOLDERS OF THE PARENT =i (&518) &BH

Basic (loss)/earnings per share is calculated by dividing the 20205 52019598 300 LE 7@
(loss)/profit attributable to the ordinary equity holders of the parentby B > SR E AR (§518) B EZ AT
the weighted average number of shares in issue, during the six — ZiBEHEFIFHE AR (5B18), 5%

months ended 30 September 2020 and 2019. UBZTRMO IMEFEIEEE -
Six months ended 30 September
EHEIR30HLLAREA
2020 2019
20205 20194
HK$ HK$

(Unaudited) (Unaudited)
(CREBEZ) RRER)

(Loss)/profit attributable to ordinary equity ~ FAR st EERE R K
holders of the parent for the purpose of #d (5518)
basic and diluted (loss)/earnings per share ~ Z= ¥~ B /A B & i@

HEFE AR
(B548) /&I (15,550,910) 2,605,704
Number of Number of
shares shares

e 88

Weighted average number of ordinary BARstEERELRR
shares in issue during the period #a (518)
used in the basic and diluted BN ZHAANBE®T
(loss)/earnings per share calculation ZiER T 9E 2,150,041,884  2,150,041,884
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PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

8. DIVIDENDS

The directors of the Company resolved not to declare any
interim dividend for the period (six months ended 30 September 2019:
nil).

During the six months ended 30 September 2020, a final
dividend of HK0.13 cent per share, amounting to HK$2,795,054 in
aggregate, for the year ended 31 March 2020 was paid/payable to the
shareholders of the Company.

During the six months ended 30 September 2019, a final
dividend of HK0.11 cent per share, amounting to HK$2,365,046 in
aggregate, for the year ended 31 March 2019 was paid/payable to the
shareholders of the Company.

9. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2020, the Group
acquired items of property, plant and equipment of HK$58,784,502 (six
months ended 30 September 2019: HK$32,390,415). In addition, the
Group disposed of certain items of property, plant and equipment with
an aggregate carrying amount of HK$64,174 (six months ended 30
September 2019: HK$23,918) for no cash proceeds (six months
ended 30 September 2019: HK$2,969), resulting in a loss on disposal
of HK$64,174 (six months ended 30 September 2019: HK$20,949).

8. kB

KRABEBRFRTHAHEEIR
EEFHEARR S (B ZE201989H308 k7
Ba : ) -

B F20208E98308 LE/SE B » #
HE2020FE383B L FEEE T FER
ERBREZ KRR E B ER013E
flll » 485B 24279505478 7T ©

B ZE2019F98308 LB B > #h
B E019FE383MB L FEBNFEN
FATRRZ KRR EABEROIE
il > 48%E%2,365,04678 7T °

9. ME- BERRMHE

& E2020898308 LE N E B -
7= £ [ B8 58,784,502 7T (£ Z=20194E9
A308 L/ E B 323904155 7T) 24
¥ BEKRREEE LI xEH
HE BRI AR B 64,17478 7T (B E2019F
9830 LE/NE A : 23918 7T) 2 & F
YME- - BEKRREER  LEMSFER
£ (B ZE201959830H LE7NE B 2969
B EMEEHEREMT4ETT
(B Z=2019£98308 LE/XME B : 2094978

7o) °
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FARRER S AT ERRMEE

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

10. GOODWILL 10. HE
HK$
BT
30 September 2020 (Unaudited) 20205F9308 (RETE%)
At 1 April 2020 7220204818
Cost RAE 100,038,005
Accumulated impairment Kt E (5,023,377)
Net carrying amount BRERE 95,014,628
Cost at 1 April 2020, net of accumulated impairment 22020548 1H Z A< (& >
NkRREHRE 95,014,628
Exchange realignment [ERAE 4,130,961
At 30 September 2020 1420205598301 99,145,589
At 30 September 2020 722020598308
Cost BB 102,147,523
Accumulated impairment KitRE (3,001,934)
Net carrying amount IRENEE 99,145,589
31 March 2020 (Audited) 20205E38318 (BB
At 1 April 2019 12201954 B18
Cost RAE 106,969,063
Accumulated impairment HetHE (2,141,711)
Net carrying amount IREDFE 104,827,352
Cost at 1 April 2019, net of accumulated impairment 72201954818 Z A< {& >
R RsHEE 104,827,352
Impairment during the year FHRRE (2,881,666)
Exchange realignment [ERAEE (6,931,058)
At 31 March 2020 722020538310 95,014,628
At 31 March 2020 722020538310
Cost R AE 100,038,005
Accumulated impairment Kt E (5,023,377)
Net carrying amount IREDFE 95,014,628
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PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

10. GOODWILL (continued)
Impairment testing of goodwill

Goodwill acquired through business combinations is allocated to
the following cash-generating units (“CGU(s)”) for impairment testing:

. Pharmaceutical products CGU for Meng Sheng
Pharmaceutical

. Pharmaceutical products CGU for Tianda Chinese
Medicine (China) Ltd. (“TCM (China)”)

. Pharmaceutical products cash-generating unit for Zhuhai
Tianda Processed Chinese Herbal Medicine Ltd. (“Zhuhai
TPCHM")

+  Pharmaceutical products CGU for Tianda Pharmaceuticals
(Zhuhai)

The recoverable amounts of the pharmaceutical products CGUs
have been determined based on a value in use calculation using cash
flow projections on financial budgets covering a five-year period
approved by senior management. The growth rate used to extrapolate
the cash flows of the pharmaceutical products CGUs beyond the
five-year period is the same as the long term average growth rate of
the pharmaceutical industry.

10. &HE (@
BERENR

BREFAHWBEZEELNE
ETHREELBMUML (REELE
i) SEERE

- HEBRECREERESE
HEEI

© RKHBRE (PE) BRAR
(RARHEREE (FE) ") 2 &
HEMRTELEM

© HBRKRHEHRRARAR
(BRBRAPERR) 28
BEERREETEM

¢ RREE B 2BEEM
REEEEBN

BEEMRASELEUTRES
HEENEREENEMERE  HR
BAREHREEBIERERLFIZ M
BREEZRSREBRN - HELTH
MEzBREERRSELEMURER
ERBZEREBBETENRAT
I REMERE o

Tianda
Meng Sheng TCM Zhuhai  Pharmaceuticals
Pharmaceutical (China) TPCHM (Zhuhai)
RAhEE BiBRA KRB
REBZ () HhERRR (3%38)
HKS HKS HKS HKS
B B B B
30 September 2020 (Unaudited)  202059F 308
(REEER)
Discount rate BEIR= 16.29% 16.35% 18.27% 16.59%
Terminal growth rate KAERE 3% 3% 2% 3%
31 March 2020 (Audited) NNEI[NA (BBH)
Discount rate BR= 15.59% 16.35% 18.11% 16.54%
Terminal growth rate KABRE 3% 3% 3% 3%
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For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

10.

GOODWILL (continued) 10. BHE (@)
Impairment testing of goodwill (continued) EmERENR (&
The carrying amount of goodwill allocated to each of the NEESEREELEUZHEZ
cash-generating units is as follows: IREEWNT :
Tianda
Meng Sheng TCM Thuhai  Pharmaceuticals
Pharmaceutical (China) TPCHM (Zhuhai) Total
RATEE HEXX
BERg (E) hEGR  RAEE (%8 1
HK§ HKS HKS HKS HKS
An An En En En
Carying amount of goodwilas F2020E9R30A 2
at 30 September 2020 HEREE
(Unaudited) (REEH) 6,005,254 142,39 - 91,718,006 99,145,589
Camying amount of goodwil asat  FAANEIRANEZ
N2 hde)  BEEEEEER) 57660 1.365.46 . 7884513 95014628

During the year ended 31 March 2020, full impairment of
HK$1,254,763 and impairment of HK$1,626,903 were made for the
goodwill attributable to the CGUs for Zhuhai TPCHM and TCM
(China), which are included in the segment of Chinese medical
business, respectively, as a result of postponement in launching of

new products.

REBE2020F3[/INBLEFE B
PERBRARERR RRKPEE (F
E) (AEHEEBIH NWREEE
BURLEEDHEIZHRE
1,254,763 7T K i {E1,626, 9037 7T, » IR
IR HE T o o



47
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BRAR S MTFSERRMIEE
For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A
11. OTHER INTANGIBLE ASSETS 1. HEEBLEE
Licences Development
and permits costs Total
HER
GiE: 90 st
HK$ HK$ HK$
30 September 2020 (Unaudited) 2020598308
(REEER)
At 1 April 2020: 720204818
Cost [B%NE] 88,885,470 8,131,706 97,017,176
Accumulated amortisation BEH#E K
and impairment E (66,510,619) - (66,510,619)
Net carrying amount BREFE 22,374,851 8,131,706 30,506,557
Cost at 1 April 2020, net of 720204818 2
accumulated amortisation DN ERE] 53
and impairment Rt iH R
& 22,374,851 8,131,706 30,506,557
Additions during the period A HARE I R - 636,614 636,614
Amortisation provided for the period 7 A 5 8 &5 13 %5 (2,204,154) (318,993) (2,523,147)
Exchange realignment ER R 887,068 346,107 1,233,175
At 30 September 2020 F202049830H 21,057,765 8795434 29,853,199
At 30 September 2020: 22020898308 :
Cost A& 92,494,273 9,121,191 101,615,464
Accumulated amortisation Rt K
and impairment HAE (71,436,508) (325,757)  (71,762,265)
Net carrying amount BREEE 21,057,765 8,795,434 29,853,199
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FARRER S AT ERRMEE

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

11. OTHER INTANGIBLE ASSETS (continued) 1. HEEREE @)
Licences  Development
and permits costs Total
HERK
EiEl ) BAEE R AN st
HK$ HK$ HK$
BT BT BT
31 March 2020 (Audited) 2020538318
(BT
At 1 April 2019: 201954818 -
Cost A& 94,769,208 - 94,769,208
Accumulated amortisation RHeH#iE &k
and impairment BE (66,282,915) - (66,282,915)
Net carrying amount IREDFE 28,486,293 - 28,486,293
Cost at 1 April 2019, net of 120195F481HZ
accumulated amortisation MAE - kR
and impairment Rt H R
& 28,486,293 - 28,486,293
Additions during the year REEIER - 8,407,138 8,407,138
Amortisation provided for the year A< S EE# 81 15 (4,442,168) - (4,442,168)
Exchange realignment PE R (1,669,274) (275,432) (1,944,706)
At 31 March 2020 7202038318 22,374,851 8,131,706 30,506,557
At 31 March 2020: 722020538318 -
Cost MAE 88,885,470 8,131,706 97,017,176
Accumulated amortisation Rt &
and impairment AE (66,510,619) ~ (66,510,619)
Net carrying amount IREFE 22,374,851 8,131,706 30,506,557
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PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

12. TRADE AND BILLS RECEIVABLES 12. FEUWERTIRENERE

An ageing analysis of the trade and bills receivables as at the RiFZHZRHHRNGEER B
end of each reporting period, based on the invoice date and net of R IREHAK Z FEUBR TN R FEUR Z 45 ER

provision, is as follows: EEpaxig I
30 September 31 March
2020 2020
20205 20205
9H30H 3H31H
HK$ HK$
BT BT
(Unaudited) (Audited)

(REER) (REZ)

Within 1 month (EENEN) 84,901,113 66,180,288
1 to 2 months 1Z22ER 7,565,385 7,261,403
2 to 3 months 2E3EH 2,294,511 5,835,823
Over 3 months MEAUE 7,275,461 12,087,949

102,036,470 91,365,463

The Group’s trading terms with its customers are mainly on FERBRERZB S ANMUER
credit. The credit periods are ranging from 60 to 180 days. The Group 2 X o {5 & BB i@ = 460F 180K A % o
seeks to maintain strict control over its outstanding receivables and ~ ZNEE B ¥ k(B IB U TIBA IS BRI E
has a credit control department to minimise credit risk. Overdue 3% > W R HE BB FIRKE S EE
balances are reviewed regularly by senior management. Trade RZERE - SR EIEE T HIERE
receivables are non-interest-bearing. R o EINBRNATRETE ©
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For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

13. PREPAYMENTS, DEPOSITS AND OTHER 13. FAGRIE-REREECEK
RECEIVABLES =
30 September 31 March
2020 2020
20205 20204
98308 38318
HK$ HK$
BT T
(Unaudited) (Audited)

(REER) (IRE1%)

Non-current JETRE
Deposit for acquisition of items of M s BE RSB
property, plant and equipment EHEZESE 1,556,821 1,882,893
Deposit for acquisition of a subsidiary (Note) U FE—FREMiB AT Z
#7E (H5%) 30,421,477 -
31,978,298 1,882,893
Current Bl
Prepayments FE{I#RIE 8,408,292 5,263,280
Deposits BE 2,138,360 7,380,456
Other receivables b=y A EN 2,543,796 1,452,835
13,090,448 14,096,571
Impairment allowance REEE (68,918) (42,949)

13,021,530 14,053,622
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PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

13.

14.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

Note:

On 5 October 2020, the Group entered into an equity transfer agreement
with an individual third party, Dr. Yeung Ming Ha to acquire 50.1% equity
interest of Yeung & Young Medicare Centre Limited (“Yeung & Young”) at
a consideration of HK$25 million in cash.

Prior to the signing of the equity transfer agreement of the acquisition of
Yeung & Young, on 18 September 2020, Yeung & Young acquired 100%
equity interest of Golden Element Limited (“Golden Element’) at a
consideration of HK$60 million in cash. Golden Element is a Hong Kong
company holding a commercial property situated at Causeway Bay, Hong
Kong. Pursuant to the equity transfer agreement of the acquisition of
Yeung & Young, the Group has provided a deposit amounted
approximately HK$30 million in cash to Yeung & Young, representing
50.1% equity interest in Golden Element. The balance is fully refundable
if the acquisition of Yeung & Young is not completed.

TRADE PAYABLES

The following is an analysis of trade payables by age, presented

based on the invoice date:

13 FAERE -BRERECENR

= (58)
P sE -

120205F10R58 » ARE MR —ZEA
B IGREE LTI R R
LUIR & 4 1825,000,0007% 75 UK BB 12 2
HBREROARAR (BMES) B
50.1%RZHE ©

EETIR B MR S IR SRS
B > BB thE A HA2020F98 188 LR &
X {E60,000,0008 T W FE AL B PR A T
(‘AE") 100%ARHE - A —MEBA
B FE-EUREBREENEE
W o IRBUE IR R S MR R
W& ZERBKLEREEEMES
12 15 4930,000,00078 LRI 2 & > HE R
EREAYS0.1%AZHE o H UK B IR HIE S Y
RARAETTAR » BIZAERFmI 2 80RE] o

14. FE(FERER

RIEEZ Q25 FEAERFUR
BT

30 September 31 March

2020 2020

20205 20205

9830 3H31H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEFIZ) (REZ)

Within 2 months BB A 38,354,775 26,226,913
2 to 3 months VEXIE)=] 769,929 308,228
Over 3 months ERA UL 2,193,951 2,261,895
41,318,655 28,797,036

Trade payables are non-interest bearing and are normally

settled on a term of 30 to 60 days.

FEMTBRR ARG > —RRIS0E
60K P {E o
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For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

15. OTHER PAYABLES AND ACCRUALS 15 HEREAHRESTER
30 September 31 March
2020 2020
2020£F 20204
9H30H 38318
HK$ HKS
T BT
(Unaudited) (Audited)

(REBEZ) (BEZ)

Contract liabilities aHaE 11,016,152 6,347,292
Other payables HERBMAR 6,605,751 9,545,257
Accruals FEstER 55,823,361 72,083,872
Dividend payables FEFRR B 3,006,029 2,734,042
76,451,293 90,710,463
Other payables are non-interest bearing and have an average HERGRARHE  FHEEE
term of three months. Ha=[EA -
16. SHARE CAPITAL 16. BR7s
Number of Nominal
shares value
&R mfE
HK$
BT
Authorised: ERE
At 31 March 2020 and 122020538318 K

30 September 2020 202059830 4,000,000,000 400,000,000

Issued and fully paid: BEITRERE

At 31 March 2020 and 122020538318 K
30 September 2020 20205F9H30H 2,150,041,884 215,004,188
No movement in share capital was noted during the six months B E2020598308 L/~ 1B B H#

ended 30 September 2020. RS > BRI FEEE) o
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PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

17. COMMITMENTS 17. ik
30 September 31 March
2020 2020
20205 20205
98308 3A31H8
HK$ HK$
#IT BT
(Unaudited) (Audited)
(RBEE) (REZ)
Contracted, but not provided for: [EHESIEICE S
Property, plant and equipment M BRERZE 149,464,303 133,075,811
18. RELATED PARTY TRANSACTIONS 18. FREALRS
(@) The Group had the following transactions with related (@) AEEREANEMEALTE
parties during the periods: TUTRS -
Six months ended 30 September
HE9R30HLEKREA
2020 2019
20205 20198
HK$ HK$
BT T
Notes (Unaudited) (Unaudited)
MdEE (RIBER) (REEZ)
Purchases of package and XA KRR E
design fee expenses: i
Zhuhai S.E.Z. Cheng BERERE
Cheng Printing Co. Ltd. FRENTE AR
AT ()i 1,844,505 4,097,193
Short-term lease payment MAEEHAEE
of office: NE
Tianda (China) Ltd. AAREZE (FE)
HIRAF (i) 272,763 278,966
Design fee expenses: REtELW
Shenzhen Tianda K KEIR
Creative Ltd. HRAT (i) - 101,561
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For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

18. RELATED PARTY TRANSACTIONS (continued) 18. FRAEALRSB @)
(@) (continued) @ @&
Notes: Mk
(i)  The transactions were conducted in accordance with the () BEAXSZWEZRESHEER
terms and conditions mutually agreed by both parties. RZIRR AR ETT ©
(i) Zhuhai S.E.Z. Cheng Cheng Printing Co. Ltd. is a fellow (i) HBLEFEMEENFE
subsidiary of the Company. PRA B A2 Q B E &
BAF °
(i) Tianda (China) Ltd. is a fellow subsidiary of the Company. (i) RAEBZE (PE) BRAF
ARATNRRMBAT ©
(iv)  Shenzhen Tianda Creative Ltd. is a fellow subsidiary of the v) FINKAKBIEBRRTAS
Company. TATNERIBAR °
(b) Compensation of key management personnel of the b FEEFEBEEASME:
Group:
Six months ended 30 September
HEFH30H L/ EA
2020 2019
20205 20195
HK$ HK$
BT BT

(Unaudited) (Unaudited)
(REEEE) (REER)

Short term employee benefits fEHRE R 3,169,180 1,084,005
Post-employment benefits RREF 36,000 51,000
Total compensation paid to BENFEEERAS

key management personnel B & 48 %8 3,205,180 1,135,005

(c) Outstanding balances with a related party: € HRFEALZREIBER
The Group had a trade balance due to a fellow subsidiary AEBRBREHEREMSER
of the Company, Zhuhai S.E.Z. Cheng Cheng Printing Co. Ltd., A—HRERME QB KEBEES
of HK$638,596 (31 March 2020: HK$589,478) as at the end of EHEENFEBRATZE S48
the reporting period. This balance is unsecured, non-interest #638,59678 7T (2020538311
bearing and with a credit term within 90 days. As at the end of 58047878 7T) © &AL AR A IR
the reporting period, the balance was aged within 2 months REREEHANVKA - RIS
based on invoiced date. iR ZERRIREEHEA 2

IRECA2EA A o
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For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

19. FINANCIAL INSTRUMENTS BY CATEGORY 19. FHEHNSENEHIA
The carrying amounts of each of the categories of financial RERSHR > SEEMTAN
instruments as at the end of each of the reporting periods are as  BREIEMNT :
follows:
As at 30 September 2020 (Unaudited) 1420205E9 8308 (REEEZ)
Financial assets EMEE

Financial assets at fair
value through other
comprehensive income
Fancial | EAAEEHARE
assetsat || DEABEZEMAE

amortised Equity Debt
cost investments instruments Total
g8
HBEHEZ
THEE RIRE EHEIR fst
HK$ HK$ HK$ HK$
Equity investments designated 1§ € AR A RIE
at fair value through other Bt AHEZE
comprehensive income WEZ REKE - 3,889,991 - 3,889,991
Trade receivables FEWBR TR 64,951,422 - - 64,951,422
Bills receivables e R - - 37,085048 37,085,048
Financial assets includedin 5T AFEIIE
prepayments, deposits EERETERK
and other receivables RZEMEE 4,613,238 = = 4,613,238
Cashand cash equivalents ~ RERFEEE
15H 234,710,977 - - 234,710,977

304,275,637 3,889,991 37,085,048 345,250,676
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For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

19. FINANCIAL INSTRUMENTS BY CATEGORY

19. EHERNSENEMIA (B

(continued)
Financial liabilities (Unaudited) ERAGE GREER)
Financial
liabilities at
amortised cost
RS R s
EZ
EMaE
HK$
BT
Trade payables ADEEN 41,318,655
Financial liabilities included in other FARERORKRESER
payables and accruals HEmEE 54,010,777
Interest-bearing bank borrowings stEIRITER 64,454,837
Lease liabilities HEaR’ 17,816,794
Due to a fellow subsidiary & — B R B A B IR 638,596

178,239,659
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For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

19. FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

As at 31 March 2020 (Audited)

Financial assets
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19. HERNSENEMIA (B

EMEE

§220204£3A318 (&%)

Financial
assefs at fair
valug through Financial assets at fair value
tpEﬂt oiloss through other comprehensive income
FERLA AOABEAED
RiE AR 2EEZ2REE
ZEREE
Mandatorily Financial
designated assets at Equity Debt
assuch  amortised cost investments instruments Total
A EZ
HEIEE EHEE RALE EHBIA fast
HKS HKS HKS HKS HKS
BT B B BT B
Equty investments designated ~ $5E AR AR EE
atfarvauethoughother  AHE2EKEZ
comprehensive income REKE - - 1,306,520 - 1,306,520
Trade receivables FEIRERZR - 53201,283 - - 53,201,283
Bills receivables ERER - - - 38,164,180 36,164,180
Financial assefs induded i~~~ s ATEfTHVE « &
prepayments, depositsand R E B
other receivables THEE - 8,790,342 - - 8,790,342
Structured deposits ERET 3,904,728 - - - 3904728
Cashand cashequivalents & RIREZEER - 302,018,369 - - 302018369
3,904,728 364,009,994 1,306,520 38,164,180 407,385,422
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FARRER S AT ERRMEE

For the six months ended 30 September 2020 &t 202049430 A 117~ 18] A

19. FINANCIAL INSTRUMENTS BY CATEGORY
(continued)

19. EHERNSENEMIA (B

Financial liabilities (Audited) ERAERE (CE%

Financial

liabilities at

amortised cost

FRiBRsH R A

sHE

=AMl

HK$

BT

Trade payables FEATBRER 28,797,036
Financial liabilties included in other SFAHRERMMK

payables and accruals FEstERNERAaE 71,760,002

Interest-bearing bank borrowings 5t EIRITER 20,216,764

Lease liabilities HERE 5,016,744

Due to a fellow subsidiary FE—MRERMEBATFRIE 589,478

126,380,024

20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. £ TAMNARBERAR

FINANCIAL INSTRUMENTS BER4%

Management has assessed that the fair values of trade and bills BIEEE T E RURR R FEURER
receivables, financial assets included in prepayments, deposits and ~ # ~ 5T ATEIFIE - & R HEEUR
other receivables, amount due from the ultimate holding company, TSR EE « FEURRIZRATIR
cash and cash equivalents, trade payables, financial liabilities included ~ IE « IR& KIFESLEEE - FEMERR -
in other payables and accruals and amount due to a fellow subsidiary st AHEEMRREERNSHE
approximate to their carrying amounts largely due to the short term B REN—RIE R BATRIEZ
maturities of these instruments. ARBEARENEDEES T E

The fair value of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate
the fair value:

The fair value of the equity investment at fair value through other
comprehensive income is based on quoted market prices.

The fair values of bills receivables and interest-bearing bank
borrowings have been calculated by discounting the expected future
cash flows using rates currently using rates currently available for
instruments with similar terms, credit risk and remaining maturities.
The fair values of the interest-bearing bank borrowings are categorised
in Level 2 of the fair value hierarchy.

ERANRZETAENEAREIE -
TREEREENANEENS

MIATEERZHEARS (88
SERHERIN PERZEEAAMR
HEZHA R

LUR iR AR BN S
f&fE:

BAREESAHEZEREZ
REKEZ AABEEHERTIZRE -

W EIR R st BIRITERBIA R
BELRAFELUER  EERARR
FIAZAAN T ANRATEMIRTE

HARZRFE S REBSE o 5t SIRITER
E'Jz"&fr}{“{ﬁﬁﬁ% RABEEZRAN
% o



Interim Report 2020 59

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRt S AT ERRMEE

For the six months ended 30 September 2020 & E20204F 9530 117~ 16 A

20. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The following table illustrates the fair value measurement
hierarchy of the Group’s financial instruments:

TRITAERESHTANAR
BEFERR:

Assets measured at fair value AR BENENEE
30 September 31 March
2020 2020
20204 20202
94308 3831H
HK$ HK$
BT BT
(Unaudited) (Audited)
(RIBEZ) (REZ)
Bills receivables FEUR ZE 4R
— Fair value measurement using —UEKRATHRHA
significant observable inputs (Level 2) HIERETARE
EstE (24 37,085,048 38,164,180
Structured deposits EEMEER
— Fair value measurement using —UEARTHRHA
significant observable inputs (Level 2) IR ETARE
Bst 2 (524R) - 3,904,728
Equity investments at fair value through BAREESA
other comprehensive income HezmEk=Ez
N =1
— Fair value measurement using quoted —LUEETIZHREE
prices in active markets (Level 1) TRAREBENE
(B14R) 3,889,991 1,306,520

The Group did not have any financial liabilities measured at fair
value as at 30 September 2020 and 31 March 2020.

During the six months ended 30 September 2020, there were no
transfers of fair value measurement between Level 1 and Level 2 and
no transfers into or out of Level 3 for both financial assets and financial
liabilities.

The directors of the Company considered that the carrying
amounts of all financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated financial statements
approximate to their corresponding fair values.

75 £5 [ j220208E9 5 30 H K2 20205F
g@ﬁm{g TREMRAABESEZE
M. = °

B8 2020998308 LA @ A »
MEMBERTRBENS > SR Kk
BARZ EWEANBE B
TR A SER I SE3R o

TABEERA > HPAGRSMH
BERPHBHENAARNTESME
ERTHEANREELEBERAR
fEERS -
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21. EVENTS AFTER THE REPORTING PERIOD

On 5 October 2020, the Group entered into an equity transfer
agreement with an individual third party, Dr. Yeung Ming Ha to acquire
50.1% equity interest of Yeung & Young at a consideration of HK$25
million in cash. The acquisition was not yet completed up to the date
of issue of the condensed consolidated financial statements.

Because the equity transfer agreement of the acquisition of
Yeung & Young was entered shortly before the date of approval of
these financial statements, it is not practicable to disclose further
details about the acquisition.

22. APPROVAL OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board of directors on 27
November 2020.

2. BEMERFER

FR20206F10H5H » AERE— 7
BAS =S HABE LTI REEE
7 3% > LAIR & £ 18825,000,0007% 7T U 8
Bt 75 B950.1% R 12 - B ERERR S
MBRRTIZELH > WEBRERT
}ﬁ o

FB U BB R IR 75 B AR A B R
BRERMBREM AR AART
I8 FIiREARUERE— P 5F
BALARIERIT

2. HERMEARAMBERR

8 R 47 & M 75 3R R 120205R11 8
THEEFEHEREETE -
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