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The board of directors (the “Board”) of Hong Kong Food Investment HHEEMLREERERAR ([RAF]) FEGF([#F

Holdings Limited (the “Company”) presents the unaudited condensed FE )R ERAT REMEAR (UL THMI A%
consolidated statement of financial position as at 30 September 2020 B R B REMHZFTHZARRBEEE WS
of the Company and its subsidiaries (collectively referred to as the MBERNELABEZ_ZFEALA=ZTHIEAMA
“Group”) and the unaudited condensed consolidated statement of profit ZRBEE M AFHRR - REBEEHRWEG G2
or loss, unaudited condensed consolidated statement of comprehensive TR E - RBEEE AR R AR
income, unaudited condensed consolidated statement of changes in A HESREEZENT

equity and unaudited condensed consolidated statement of cash flows
for the six months ended 30 September 2020 as follows:

CONDENSED CONSOLIDATED LR REE SR
STATEMENT OF PROFIT OR LOSS

Six months ended 30 September
BRELA=ZTHIEAMEA

2020 2019
CRRE ZE L
Unaudited Unaudited
P32 R
Notes HK$’000 HK$000
it T T BT

REVENUE WA 3 63,983 76,831
Cost of sales FERE N (56,279) (68,949)
Gross profit EH 7,704 7,882
Other income and gains, net A e A S W25 > AR 3 2,091 2,449
Selling and distribution expenses e R e e A (4,327) (5,478)
Administrative expenses AT BB 32 (8,354) (11,645)
Finance costs Tl B AR 4 (515) (997)
Share of profits and losses of associates JRE A Wik 7 2 ] ¥ A B e 4R 9,001 5,663
PROFIT/(LOSS) BEFORE TAX B BE i e A, O 38) 5 5,600 (2,126)
Income tax B 5 A 6 - —
PROFIT/(LOSS) FOR THE PERIOD BABEA, OF#) 5,600 (2,126)
Attributable to: B

Equity holders of the Company AN RER TR # 5,459 (2,160)

Non-controlling interests I b e HE A 141 34

5,600 (2,126)
HK cents HK cents
Al A

EARNINGS/(LOSS) PER SHARE ARA G BUER AL H

ATTRIBUTABLE TO ORDINARY WA A5 e A, Ol 1)

EQUITY HOLDERS OF THE COMPANY

— Basic and diluted — F A % i 7 2.10 (0.83)
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CONDENSED CONSOLIDATED

185 W1 5% 45 22 i O 2 %

STATEMENT OF COMPREHENSIVE

INCOME

Six months ended 30 September
WELH=ZATHIEAMA

2020 2019
“RUBE CF A
Unaudited Unaudited
F3%: 23 KRB EH
HK$’000 HKS$’000
BT BT T
PROFIT/(LOSS) FOR THE PERIOD BRSO #) 5,600 (2,126)
OTHER COMPREHENSIVE 30 g Al 2 W 2% Ol 38)
INCOME/(LOSS) FOR THE PERIOD
Other comprehensive income/(loss) that MR R ER B E
may be reclassified to profit or loss in sz Kb 2w Wess (i) -
subsequent periods:
Share of other comprehensive income/(loss) JRE AN B 2 O\ ) LA A T W 2%
of associates, net of tax (1) > BRBig 10,401 (16,435)
Exchange differences on translation of W SA30 A S H 1 I B8 25
foreign operations 297 (82)
OTHER COMPREHENSIVE 390 il 2 i M 2% Ol 3 -
INCOME/(LOSS) FOR THE PERIOD, BB %
NET OF TAX 10,698 (16,517)
TOTAL COMPREHENSIVE Bw s 2w OR)
INCOME/(LOSS) FOR THE PERIOD 16,298 (18,643)
Attributable to: BB .
Equity holders of the Company A EE 2R A 16,157 (18,677)
Non-controlling interests I ¥ I i 2 141 34
16,298 (18,643)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W 5 5 YA 5 R DL

30 September 31 March
2020 2020
S S =
JLA=+H =ZA=Z+—H
Unaudited Audited
F3%: 23 O %
Notes HK$°000 HKS$’000
Bt ik BT B W
NON-CURRENT ASSETS Il ¥ By e
Property, plant and equipment LE B Y & ] 27,475 28,440
Right-of-use assets i FH % 16,561 18,347
Investments in associates RS AF Z B E 8 417,600 406,093
Prepayments and deposits THAT RIE S AT 4 1,406 1,406
Goodwill [k 2,103 2,103
Financial assets at fair value through WA VPHZE BB AR
profit or loss £l E 1,300 1,300
Total non-current assets J I B B A 466,445 457,689
CURRENT ASSETS i ) W e
Inventories FeyLy 30,913 27,450
Trade receivables FE W B 5 Bk 9 10,536 9,970
Prepayments, deposits and AT OE ~ 7T K&
other receivables JL th, W Wtk T 849 1,283
Due from associates JE W g 42 2 ) 11(b) 152 235
Financial assets at fair value through WA VHZE BB AR
profit or loss &g & 7,188 6,106
Tax recoverable W] U el At JE 41 41
Cash and cash equivalents Be KB 45 HEE 159,888 154,389
Total current assets it B A 209,567 199,474
CURRENT LIABILITIES i ) 1 0
Trade and bills payables FEAT B 5y MR Ak B SR 10 7,414 4,694
Other payables and accruals R A 35K I e M AL A 4,324 4,416
Due to associates FE A W 42 2 W) 11(b) 116 144
Due to a non-controlling shareholder JE A I 4 B e R 11(b) 1,471 3,128
Tax payable JRE A B I = 5
Interest-bearing bank borrowings BT R B Z SR AT B 22,922 20,469
Lease liabilities LB 5,541 4,846
Total current liabilities B A A AR 41,788 37,702
NET CURRENT ASSETS it By o e 167,779 161,772
TOTAL ASSETS LESS CURRENT B8 A DR AL ) £ 45
LIABILITIES 634,224 619,461
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

1 W 55 65 S 5K DL (7

(continued)
30 September 31 March
2020 2020
e e L =
JLH=+H =H=+—H
Unaudited Audited
Pt 5% 73
HK$’000 HK$’000
BT .3
NON-CURRENT LIABILITIES I G ) £
Accruals REF A E 100 100
Lease liabilities L8 £ 12,302 14,631
Total non-current liabilities J 3 B £ AR 12,402 14,731
Net assets G 621,822 604,730
EQUITY i 2%
Equity attributable to equity Y AR
holders of the Company R EALL £
Share capital e AR 117,095 117,095
Reserves ik HE 500,335 484,584
617,430 601,679
Non-controlling interests I B 2% 4,392 3,051
Total equity HE 25 A8 {8 621,822 604,730
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CONDENSED CONSOLIDATED 165 W B¢ 5 HE 22 5 W) %
STATEMENT OF CHANGES IN EQUITY

Attributable to equity holders of the Company

B A 2 A
Share
Exchange of other Non-
Share fluctuation  reserves of Retained controlling Total
capital reserve associates profits Total interests equity

Ei  BEAE Fee it
JBe A Wwmb e RERA ME O BERME  ERMH
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
FEEH REEH  RBEBR O AEHBE  KEEE ABEB ABHE
HK$’000 HK$’000 HK$'000 HK$°000 HK$000 HK$°000 HK$°000
BHTT BT BEFTL R EFTFL BFTL BETFL

At 1 April 2019 REZZ-AENR—H 117,095 (1,280) 11,206 516,429 643,450 2,996 646,446
Loss for the period 9 B - - - (2,160) (2,160) 34 (2,126)
Other comprehensive loss P 3 A 2 v A 4R
for the period:
Share of other comprehensive TV 2 4 ) ) ;
loss of associates, net of tax K 2TER > AR - - (16,435) - (16,435) - (16,435)
Exchange differences on translation ¥ 5HAh 5 19 IE 3 %4
of foreign operations - (82) - - (82) - (82)
Total comprehensive loss for LR )
the period - (82) (16,435) (2,160) (18,677) 34 (18,643)
At 30 September 2019 RZF-NERAZTH 117,095 (1,362) (5,229) 514,269 624,773 3,030 627,803
At 1 April 2020 REZZZZENA—H 117,095 (1322) (6,274) 492,180 601,679 3,051 604,730
Profit for the period 1 A - - - 5,459 5,459 141 5,600
Other comprehensive income for 00 A2 T M
the period:
Share of other comprehensive T T 24 i 9
income of associates, net of tax Jfb 2T A - BB - - 10,401 - 10,401 - 10,401
Exchange differences on translation  # 5 S35 1 1E 3426 %
of foreign operations - 297 - - 297 - 297
Total comprehensive income for 4 T S
the period X - 297 10,401 5,459 16,157 141 16,298
Contribution by a non-controlling ERi EoRi
interest . - - - - - 1,200 1,200
Acquisition of non-controlling Wﬁﬂ%ﬁ BAAZHEAFRZ
interest of the associates’ ERadly i
subsidiaries - - 2 (408) (406) - (406)
At 30 September 2020 REZZZEAAZHH 117,095 (1,025)% 4129 497031 617.430 4392 621,822
*  These reserve accounts comprise the consolidated reserves of R R A AR SR A W A5 G B E R B R
HK$500,335,000 (31 March 2020: HK$484,584,000) in the unaudited 2 A #5500,335,0008 0 (—F _FE=ZH=+—
condensed consolidated statement of financial position. H : 484,584,000 JC) °
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CONDENSED CONSOLIDATED

17 W1 55 45 BL A U B R

STATEMENT OF CASH FLOWS

Six months ended 30 September
BRELA=Z1THIEANEA

2020 2019
R ZRJUE
Unaudited Unaudited
w5 B KRBT
HK$°000 HK$’000
BT o W o
CASH FLOWS FROM OPERATING RBREHZBEHRE

ACTIVITIES
Profit/(loss) before tax BRBEATw A (E1H) 5,600 (2,126)
Total non-cash adjustments JE B 4 o % A (4,997) (278)
Total working capital changes 8 4 ) AR (2,609) 3,802
Cash generated from/(used in) operations BBEBERBAN (Fl) 284 (2,006) 1,398
Oversea tax paid A g A B IE ©) -
Net cash flows from/(used in) operating BEEBZBERA (FH) FH

activities (2,011) 1,398
CASH FLOWS FROM INVESTING BEEHEZBERE

ACTIVITIES
Bank interest received R IT R B 905 1,288
Dividends received from an associate W B 2 2 ] B 7,490 7,490
Dividends received from listed investments WeE b T R B 268 508
Purchases of items of property, plant and WP~ W5 B E B

equipment (10) (840)
Purchases of financial assets at fair value JiE N A B 7 8 48 A AR

through profit or loss 2 4 b (1,816) -
Net cash flows from investing activities BEEHZBEWMAFH 6,837 8,446
CASH FLOWS FROM FINANCING BEFRHZBR SR

ACTIVITIES
New bank and trust receipt loans B SR AT B R AE RE R B K 43,529 71,231
Repayment of bank and trust receipt loans 1 72 SR AT Bk AR R O Bk (41,076) (85,288)
Principal portion of lease payments B AT R Z A 45 4 (2,813) (2,947)
Interest paid ST FLE (219) (632)
Contribution by a non-controlling interest b R A 1,200 -
Net cash flows from/(used in) financing AEmBZBAWA FH) FH

activities 621 (17,636)
NET INCREASE/(DECREASE) IN CASH BeRBESMEAZ M,

AND CASH EQUIVALENTS (W) & 5,447 (7,792)
Cash and cash equivalents at beginning of period Hi#]Z B4 KBl &% EHIEH 154,389 175,590
Effect of foreign exchange rate changes, net A I [ 3¢ 5 ) R B - 3 52 (82)
CASH AND CASH EQUIVALENTS AT BARZBRERBEFMHEHA

END OF PERIOD 159,888 167,716
ANALYSIS OF BALANCES OF CASH Ble BB ESMHIH &2 b

AND CASH EQUIVALENTS
Cash and bank balances B& RRAT R 51,868 47,476
Time deposits with original maturity of AR H AR =MW A 2 2 B AE R

less than three months when acquired 108,020 120,240
Cash and cash equivalents Bl K% Bl &S H1EH H 159,888 167,716
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements are
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) and the Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim financial
statements are consistent with those adopted in the preparation of the

annual financial statements for the year ended 31 March 2020.

The financial information relating to the year ended 31 March 2020 that
is included in the unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2020 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived from those
consolidated financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance with

section 436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the consolidated financial statements for the
year ended 31 March 2020 to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditor has reported on the consolidated
financial statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies

Ordinance.

In the current period, the Group has adopted, for the first time, a
number of new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) and an interpretation issued by the HKICPA, which are

effective for accounting periods beginning on or after 1 April 2020.
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ACCOUNTING POLICIES (continued)

Amendments to HKAS 1 and
HKAS 8
Amendments to HKFRS 3

Definition of Material

Definition of Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

The application of the revised HKASs and HKFRSs in the current period
has had no material effect on the amounts reported and/or disclosure set
out in these condensed consolidated financial statements.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on their products and services and has two reportable operating

segments for the period ended 30 September 2020 as follows:

(a) the trading segment is engaged in the trading of frozen meats,

seafood and vegetables in Hong Kong; and

(b) the “other” segment consists of restaurant operation, marketing
of meat products, communication and advertising design and

investment holding.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment profit/loss, which is a measure of adjusted profit/loss
before tax. The adjusted profit/loss before tax is measured consistently
with the Group’s profit/loss before tax except that bank interest income,
dividend income and unallocated losses, non-lease-related finance
costs, share of profits and losses of associates and corporate and other

unallocated expenses are excluded from such measurement.

Segment assets exclude investments in associates, certain items of
property, plant and equipment and corporate and other unallocated assets

as these assets are managed on a group basis.

Segment liabilities exclude deferred tax liabilities and corporate and other

unallocated liabilities as these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing

market prices.
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2. OPERATING SEGMENT INFORMATION (continued) 2. EWELSWEER (H)

Trading Others Total
5 b Hst
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BELAZTHIEAMA BRELAZFHIEAMA REAAZTHIEAMANR
2020 2019 2020 2019 2020 2019
CRORE R SRORE DR DER0RE JRUE
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
Pt 2 FREEY P %33 FREEY PRt REEY
HKS$°000 HK$’000 HKS$’000 HK$’000 HK$’000 HK$'000

#HTI BT #H T T #H T T

Segment revenue AHA
Sales to external customers HETIER 56,563 68,785 7,420 8,046 63,983 76,831
Intersegment sales W 657 391 122 187 719 578
57,220 69,176 7,542 8,233 64,762 77,409
Reconciliation: B -
Elimination of intersegment sales 7R K (779) (578)
63,983 76,831
—_——
Segment results Vs BT (447) (4,570) (362) (1,079) (809) (5.649)
Reconciliation: B -
Bank interest income SRATA B 905 1,288
Dividend income and unallocated B WA K A& 23 i
losses i 5 (466) 264
Finance costs (other than interest Al A
on lease liabilities) (MEHEZH B BRI (219) (632)
Share of profits and losses of JEE A5 W2 2 W) B ) s 4R
associates 9,001 5,663
Corporate and other unallocated ) BRA R A BB X
expenses (2,812) (3,060)
Profit/(loss) before tax BRBLHTH A (KD 5,600 (2,126)
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OPERATING SEGMENT INFORMATION (continued) 2. WBAWEB ()
Trading Others Total
5 Jef it
30 September 31 March 30 September 31 March 30 September 31 March
2020 2020 2020 2020 2020 2020
CRORE RO DR0RE CRTORE CRORE CZ0RE
WH=+H =A=+—H IH=+H =A=+—H WA=+ =A=+—H
Unaudited Audited Unaudited Audited Unaudited Audited
R B HY; CH B ABHY; %2 p3 %173 %3
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BWT I BT BT BT BT BT
Segment assets Vs 303 188,566 184,576 27,346 27,642 215,912 212,218
Reconciliation: HIE -
Elimination of intersegment VA A
receivables (137) (59)
Investments in associates REBARZEE 417,600 406,093
Corporate and other unallocated Au] R AR A B A
assets 42,637 38,911
Total assets B 676,012 657,163
Segment liabilities Vi 3N 34,942 30,388 9,832 10,891 44,774 41,279
Reconciliation: B -
Elimination of intersegment ) £ 5 TR A
payables (137) (59)
Corporate and other unallocated A B A LA B
liabilities 9,553 11,213
Total liabilities LT 54,190 52,433
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REVENUE, OTHER INCOME AND GAINS, NET 3. A~ AN KRR o A

WA IRE KB ST AR & B 2 A -
WA~ HAb W A Rkt OB Z 4 Wi T

Revenue represents the net invoiced value of goods sold, after allowances

for returns and trade discounts. An analysis of revenue, other income and

gains/(losses) is as follows:

Six months ended 30 September
BELA=ZTHIEAMA

2020 2019
TR TR ZE U
Unaudited Unaudited
AR B A
HK$’000 HK$°000
BT B EF o
Disaggregation of revenue WA Z 5 %)
Sales of goods B 56,563 68,785
Others Fofte 7,420 8,046
63,983 76,831
I
Timing of revenue recognition WO T 38 I 1
At a point in time T R[] 2 e R 63,983 76,831
I
Other income oAb A
Bank interest income AT R B WA 905 1,288
Dividend income from financial assets at A PEEMER AMRY
fair value through profit or loss 4 il E Z S 268 508
Gross rental income MK A 927 742
Sundry income T A 1 21
2,101 2,559
Gains/(losses), net Wtk (E#) - SH
Fair value losses on financial assets at A PEEBER AMRY
fair value through profit or loss b A 2 A T R (734) (244)
Foreign exchange difference, net [ 58 7% 5 > A 724 134
10) (110)
2,091 2,449
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4. FINANCE COSTS

An analysis of finance costs is as follows:

4. BB
BB AR Z T

Six months ended 30 September
BRELA=ZTHIEAMA

2020 2019

TR TR ZE U

Unaudited Unaudited

Pt 23 AR

HK$’000 HK$’000

BT B EF o

Interest on bank and trust receipt loans SRAT B K B AT RE O SR B 219 632
Interest on lease liabilities HEARZAE 296 365
515 997

5.  PROFIT/(LOSS) BEFORE TAX

The Group’s profit/(loss) before tax is arrived at after charging/

5. BRBLNTEA OFi Bl
AR 2 BRBLHT B AL OB ) TR GiEA)

(crediting):
Six months ended 30 September
BEA=ZTHIEAEA
2020 2019
TRORAE ZE -
Unaudited Unaudited
S 23 S
HK$’000 HKS$’000
T T T IT
Cost of inventories sold CEFEZ A 56,279 68,949
Depreciation of items of property, plant and W W MR RIEE Z
equipment 1,217 1,167
Depreciation of right-of-use assets ARG E 2,709 2,726
Lease payments not included in AR FF A A R A AR
the measurement of lease liabilities 3,117 4,791
Government subsidies (Note) B H RS (B ) (1,474) -
Impairment of trade receivables HE W B 5 W kDA - 2,047
——
Note: MEE -

The government subsidies mainly represented the grants from the
Employment Support Scheme of the Hong Kong Government, which aims
to retain employment and combat COVID-19. There are no unfulfilled
conditions or contingencies relating to these subsidies. During the
current period, government subsidies of HK$488,000 and HK$986,000
are included in “Selling and distribution expenses” and “Administrative
expenses”, respectively, in the condensed consolidated statement of profit

or loss.

BOR A G 3238 2 B W BOR TR 3 158 F Rz i iy
My > B 7E DR B 3 B 0201958 MR T o 4 H
U NI I AR 2 R A s AR T o P > AT A G
488,000% JC 5 986,000 7T 43 1] A2 $5 it fiff W] 4% A R 2%
RZIHE R HEM IR TEMHEIN -
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INCOME TAX

No provision for profit tax has been made as the Group did not generate
any assessable profit arising in Hong Kong and elsewhere during the
period (2019: Nil).

The share of tax attributable to associates amounting to HK$3,509,000
(2019: HK$4,313,000) is included in “Share of profits and losses of
associates” in the unaudited condensed consolidated statement of profit or

loss.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings/(loss) per share amounts is based
on the profit/(loss) for the period attributable to ordinary equity holders
of the Company, and the number of ordinary shares in issue during the
period.

The calculation of the basic and diluted earnings/(loss) per share are

Pt £3 Bt

F P A SR8 7 SO0 1 SN 06 A 90 1 A s R Al i
A Z BRI > PRSI S LA A3 BAT B4 (=%
IR ) o

HEAY g 7 A B 2 B IE 363,509,000 06 (B —JU4E +

4,313,000 70) CEBRREFZH WG GHEZRZ
[ AN B2 28w e ) S s 1R L I o

A2 v A A A IR A, Ol B

IR HEAEA 7 Ol 1) T AR 5839 P AR 2 ) 5 38 A 2
A REAG A O ) > K391 P9 © 34T 15 It 5t
o

TR R A O ) JIERE T 513 gt 47

based on:
Six months ended 30 September
BELA=ZTHIEANEA
2020 2019
TRORAE ZE -
Unaudited Unaudited
P23 S
HK$’000 HK$’000
BT T T
Earnings/(loss) #A OBE)
Profit/(loss) attributable to ordinary equity holders REX S % NE T 2RIV Al L))
of the Company, used in the basic and diluted Ji il ) 2 AR A ) 3% G R 2 B A
earnings/(loss) per share calculation FEAG B F (5 18) 5,459 (2,160)
Number of shares
e 4y & H
2020 2019
TRORAE =R JusE
Unaudited Unaudited
A 58 HRECFTE
Shares I8t 4y
Number of ordinary shares in issue during A RIEARRBERF, (EE)
the period used in the basic and diluted ZHmeBEgEEREE
earnings/(loss) per share calculation 259,586,000 259,586,000

No adjustment has been made to the basic earnings/(loss) per share
amounts presented for the six months ended 30 September 2020 and 2019
in respect of a dilution as the Group had no potentially dilutive ordinary
shares in issue during those periods.
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8. INVESTMENTS IN ASSOCIATES 8. MBBAWZHYE

On 16 April 2020, Four Seas (Japan) Holdings Company Limited (“Four MR ZFENMA N H > A Z A ) Y
Seas Japan”), an indirect wholly-owned subsidiary of the Group’s EEARAT (THMEE]) Z B2 EHES W HE
associate, Four Seas Mercantile Holdings Limited (“FSMHL”), acquired AU (HAS) 2 PR A 7 (TP H A 1) We i i
the option shares, representing an additional 55% of the issued share JEHE AR - AR R RS (TEH]) B8
capital of Miyata Holding Co., Ltd. (*Miyata”) at a cash consideration of AT IEAFEANS5% » BLAARME A 2T 1 TC o I 58 LI i
approximately HK$71. Upon completion of the acquisition of the option T B RE B 4% > DU PN H AR R B 2 e RE 15 %3 &
shares, the equity interest of Four Seas Japan in Miyata increased from 70% > 1M E F T8 A 193 H AR K o 45 1 2 b e 4y
15% to 70%, and Miyata became a subsidiary of Four Seas Japan and il

FSMHL.

The fair value of the identifiable assets and liabilities of Miyata as at the

date of acquisition based on provisional assessment were as follows:

{8 24 A 41 F

2 05 WK AL R o 7 WO R T R I

Provisional

fair value

i I 2 P-4

Unaudited

A BB

HKS$’000

W T 7T

Property, plant and equipment LUE B & ] 207,986
Investment properties Ed-L/ES 22,699
Investments in associates RS AR Z G 3,509

Financial assets at fair value through other comprehensive F N 1028 4 G Al 2 T W A AR 1

income il 10,293
Financial assets at fair value through profit or loss F N 102 W 1R A AR 1Y 4 il R 1,168
Prepayments, deposits and other receivables FEAT BRI ~ 5T 42 T F il B WOk I 4,196
Deferred tax assets 8 4E A E A 19,574
Other intangible assets Al 0 T ¥ 68,687
Inventories ey 82,133
Trade receivables JE Wt B2 5 W ik 337,151
Prepayments, deposits and other receivables FEAT BRI ~ 5T 4 T il B WOk I 35,631
Pledged bank deposits TG SRAT 123K 54,939
Cash and cash equivalents BeRB 4% EEAE 195,235
Trade payables, other payables and accruals JRE A B2 2 Wk ~ JHC Al R AN 5k I B R L A (320,282)
Interest-bearing bank borrowings AT B Z SRAT Rk (655,755)
Lease liabilities LiiNERE (25,543)
Loans from shareholder JBE AR K (122,502)
Financial liabilities at fair value through profit or loss F N 102 3 BE A% AR 1Y 4 i £ % (601)
Tax payable JRE A B T (2,724)
Defined benefit obligations B8 AR R AR A (8,261)
Deferred tax liabilities A8 4 5t T £ (30,024)
Total identifiable net liabilities at fair value W] B A T AR (122,491)
Non-controlling interests I B WE 25 36,748
(85,743)

Goodwill on acquisition WAL i A I T 85,744
Satisfied by cash DLBR 4 4% S 0 WO B AR A 1
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INVESTMENTS IN ASSOCIATES (continued) 8. REBEAFAZHE (H)
A provisional goodwill of HK$85,744,000 arising from the acquisition PRI WAL S A T B R 7 85,744,000%8 G EZEAR B T H
is attributable mainly to the benefit of the integration of the products of PR S (2 M E AR M E S A E E
Miyata Co., Ltd., the principal subsidiary of Miyata, with those of the W 2 O\ =) Rl o A 5 1 TR) X% 2% T A5 A i R 2 o AR R
Group’s associates and the synergies arising thereof. The measurement T v 0 ME I SRR SR A 2 A0 » WO H BT A AR
of goodwill, identifiable assets acquired and liabilities assumed at the PR G2 - TN VT kR R T AR I LA G ET B
acquisition date will be subject to finalisation within one year from the B W H R FE— 4 N S AR A o Bl I A B 0 AT ] 3R
acquisition date in accordance with HKFRS 3 Business Combination. Any B (o0 6 B ) 51 A AR A T 22 W 7 v B I R — A A T
adjustment to the provisional amount, if necessary, will be reflected in the WA > FoaR i A SR 1 4 A WA S R Ik o
upcoming consolidated financial statements of the Group’s associates and
accordingly, the consolidated financial statements of the Group.
TRADE RECEIVABLES 9. MEWCR B R
30 September 31 March
2020 2020
a1t =L
JLH=Z4+H =ZA=Z+—H
Unaudited Audited
A B B 5%
HKS$’000 HKS$’000
T T BT T
Trade receivables HE W B 5 M ke 19,576 19,010
Impairment TG (9,040) (9,040)
10,536 9,970
The Group’s trading terms with its customers are mainly on credit, except AEMREFZHGRMDER T WHEF—
for new customers, where payment in advance is normally required. The MEEHE LMK - EFEYW R E—ZE=MA -
credit period is generally one to three months.
An ageing analysis of the trade receivables as at 30 September 2020 and N B EEMA=ZTHEEABZ_EE=H=+—
31 March 2020, based on the invoice date and net of loss allowance, is as H o M8 0 LG ERIBE B 5 ER
follows: ZURE AT ¢
30 September 31 March
2020 2020
SRR e e 8
JLH=Z4+H =Z=A=Z+—H
Unaudited Audited
A B B [B¥::23
HKS$’000 HKS$’000
T T BT T
Within 1 month IEERE] 8,208 6,103
1 to 2 months 1321 A 2,126 3,400
Over 2 months 2 A Y L 202 467
10,536 9,970
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10. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at 30 September
2020 and 31 March 2020, based on the invoice date, is as follows:

10, HEAF O S MRk B 5 4%

REZEZRZEAZTHR R DREZA=Z1—
H oo AR 38385 1] 2 e B 0 M ook I 2 9 2 iR 8 4

T :
30 September 31 March
2020 2020
R i =
JLUH=Z1H =H=+—H
Unaudited Audited
& 48 % B [5F: 23
HK$’000 HK$°000
BT BHTFoT
Within 1 month 1 H A 7,414 4,694

The trade payables are non-interest-bearing and are normally settled on

terms of 30 to 60 days.

11. RELATED PARTY TRANSACTIONS

(a) The Group had the following material transactions with its related

parties during the period:

JRE A BT 5 Bk o 90 18, e — R #%30 F 260 HATRR A5 1 -

11. WEALRE

(a)  JBIP > AR B BN R S FA R ZE 5 -

Six months ended 30 September
RELA=ZTHIEAMEA

2020 2019
L A
Unaudited Unaudited
3 %23 AR
Notes HK$’000 HK$’000
Wit T BT
Purchases of goods from associates )=/ g T @) 783 1,414
Purchases of goods from a 1) B 2 W) 2 e IR R
non-controlling shareholder of PRI
a subsidiary (ii) 6,160 5,497
I
Notes: Mt -

()

(i)

The purchases from the associates were determined by
reference to prices and conditions similar to those offered by
the associates to their major customers.

The purchases from a non-controlling shareholder of a
subsidiary were determined by reference to prices and
conditions similar to those offered by a non-controlling
shareholder to their major customers.

() TG A W BRI TS 2 I A W e 3
% P PR LR A R kK i A o

(i) 1 B A W) 2 e B M R R i T 2 M R
JBe JBE A T A5 4 2 B P PR A LT
T Ak it 52 o

HONG KONG FOOD INVESTMENT HOLDINGS LIMITED | Interim Report 2020-2021



11.

RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

©

The Group had the following material transactions with its related

parties during the period: (continued)

The related party transactions in respect of items (i) and (ii) above
constitute continuing connected transactions as defined in Chapter
14A of the Listing Rules. Since the amount in respect of item (i) is
below de minimis threshold for the purposes of Rule 14A.76 of the
Listing Rules, item (i) is fully exempt from shareholders’ approval,
annual review and all disclosure requirements under the Listing
Rules. Item (ii) above is entered in accordance with the master
supply agreement between a non-controlling shareholder and the
Group, details of which are included in the Group’s announcement
dated 21 September 2018 and are subject to reporting and
announcement requirements but exempt from the independent
shareholders’ approval requirement pursuant to Rule 14A.101 of the

Listing Rules.

Outstanding balances with related parties:

The balances with associates and the amount due to a non-
controlling shareholder of a subsidiary are unsecured, interest-free

and repayable under normal trading terms.

Compensation of key management personnel of the Group:

11.

B A 32 5 (A1)

(a) I > AR B BN 3T 5 R R 5
()

B30 E G IEA B Z BN 32 5 R R A
AR G (F WAL 4ATE TR T 2 & 38) -
R ESCG)EA B AR AR iR 14A76
A% Fr S B B AR B K - > ) 4 TR 4R R
ool ~ AR ERE KA BRI E 2 & o
b 3G TE TR AR — 44 F 4% B PR SR BRLAR 4 AT 7
Z A B AT SRR RURAREE B =%
—JUENH =+ —HZ AN > WHEBSE B
BLHISE 14A 101 Z IR X AMRLE > MR %
TS ST B R ok 2 BLE

(b) BB 2 W R AR A5
S N ) A S MRS R B A ) 2 T
JBe SR Z ARIE W SR R R A R
AR

(0) AHLELTFIAEZH :

Six months ended 30 September

BELAZTHIEANEA
2020 2019
R s
Unaudited Unaudited
AR B R KT
HK$’000 HK$°000
T I W T 7T
Short term employee benefits 08 B A 1,767 1,828
Pension scheme contributions FER N R ¢ 29 29
1,796 1,857
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12. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The Group’s financial assets at fair value through profit or loss were

carried at fair value.

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, trade and bills payables, financial assets
included in prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals, amounts due from/to
associates, an amount due to a non-controlling shareholder and interest-
bearing bank borrowings approximate to their carrying amounts largely

due to the short term maturities of these instruments.

The Group’s finance team is responsible for determining the policies
and procedures for the fair value measurement of financial instruments.
The finance team reports directly to the executive directors and the
audit committee. At each reporting date, the finance team analyses the
movements in the values of financial instruments and determines the
major inputs applied in the valuation. The valuation is reviewed and
approved by the executive directors. The valuation process and results are
discussed with the audit committee twice a year for interim and annual

financial reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation

sale.

The fair values of listed equity investments are based on quoted market
prices. The fair value of the unlisted equity investment is based on market

observable transactions.

12.
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FAIR VALUE AND FAIR VALUE HIERARCHY OF 12. &R TH 2 AP B A6 g 8% (%)
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy R RS

The following tables illustrate the fair value measurement hierarchy of the 3 B R AR A ] 4 O P T AR

Group’s financial instruments:

Assets measured at fair value: & T AT 7 4 109 B A
Fair value measurement using
AR R
Group
Quote prices Significant
in active observable
markets inputs
(Level 1) (Level 2) Total
A M
W CIWNEE -
&3] LN
(56—J) (58 —h) At
Unaudited Unaudited Unaudited
& 48 B P %23 3% 23
HK$°000 HK$’000 HK$’000
BT BT T
As at 30 September 2020 R REEMA=Z1H
Financial assets at fair value through NI R 2R AR Y
profit or loss: 4 Rl ¥ E
Listed equity investments LSRR E 7,188 = 7,188
Unlisted club debenture I i & A % - 1,300 1,300
7,188 1,300 8,488
Audited Audited Audited
HK$’000 HK$’000 HK$’000
BT BT BT
As at 31 March 2020 REFREZH =4 —H
Financial assets at fair value through A PEZEBIERE AR
profit or loss: 4 il E ¢
Listed equity investments bR AR AR 6,106 - 6,106
Unlisted club debenture Ik b & A - 1,300 1,300
6,106 1,300 7,406
During the period, there were no transfers of fair value measurements WA SRlEEAE— NS gz R A
between Level 1 and Level 2 and no transfers into or out of Level 3 for SEAE R o T 4 Rl s A 4l BB R AR = g I I
both financial assets and financial liabilities (31 March 2020: Nil). A ZER (R RE=ZH=1+—H : fE) o
The Group did not have any financial liabilities measured at fair value as MNZRZFENA=Z1H > AL WA 3% A F
at 30 September 2020 (31 March 2020: Nil). stz &Ma s (CERE=ZA=Z+—H K)o
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 September 2020 (2019: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

For the six months ended 30 September 2020, the Group’s revenue
was HK$63,983,000 (2019: HK$76,831,000), a decrease of
approximately 16.7% from the same period last year. However,
the Group recorded a profit attributable to the equity holders of
approximately HK$5,459,000 (2019: loss of HK$2,160,000). The
turnaround of profit from the loss for corresponding period of prior
year was mainly attributable to the decrease in operating costs, general
and administrative expenses and the increase in share of profits of
associates.

Frozen Meats Trading

During the period, the overall trading business revenue decreased
by 17.3% compared to the same period last year. In response to the
persistent outbreak of the Coronavirus Disease 2019 (“COVID-197),
the government has strictly enforced the limitation on seated number
of diners and business opening hours of restaurants under the anti-
epidemic measures, which severely affected daily social and dining
activities and thus further weakened local consumers’ dining out
sentiment. In addition, measures to control the entry of foreigners
have been implemented, which has severely impacted to the number of
incoming tourists, especially those from Mainland China, resulting in
a drop in food and beverage consumption from overseas tourists and
a decline in the sales of traditional frozen meats. However, due to the
worldwide travel restrictions, Hong Kong lovers of high-end Japanese
wagyu beef have turned to enjoy their Japanese wagyu beef cuisines
locally which help stabilise sales for the Group’s Japanese wagyu
beef and thus partially offsetting the impact caused by the COVID-19

outbreak.

On the other hand, with the continued impact of African swine
fever and the challenge of the COVID-19 outbreak, the demand for
frozen meats imported from abroad by the Mainland China has still
maintained at a high level, thus resulting in a low level supply of
imported frozen meats into Hong Kong. Despite sluggish business
environment, weakened consumers’ sentiment and fierce market
price competition, the Group adopted a prudent purchase strategy and
optimized its product portfolio which enabled enhancing the gross

profit margin rate.

e 39 ) B

ERFFARRIRBEEEFFFILA=ZTHIEA
il Z R (= —JufE - ) o

B PN i B 2y B
585 1 B

BREZFZZFENAA=ZTHIEAEA - KEEZE
2 H %463,983,000% 76 (ZF — JU4F : 76,831,000%
JC) o BEAEFM T BEA16.7% o 5 A A W RERE
Fi A % 8RR 405,459,000 00 (ZF— L4« JBHR
#12,160,0009 76) o b3 B4 ) B A B b &
2 3l A A G b A T AR B — MR AT B S
WA 5 BREAS T o> w) s R 6 R BT 8 o

AR

BIEEHN B GEBEERFREFERY TR
17.3% ° 201938 R 5% T ([COVID-19]) %1 F¢ 4 >
B RT A2 95 8 15 T S A o A B O\ B R N B K
BN > H B EATR Y B A EEE -
WIS A H T B M B B - B4h > BUN IR E
A g ADN  ASER RS G B AT IR AR R
T RERIRE AR A B N iR R B BOR MR KR
IS B SRR R R A S E R TR - A - 2
B A1 2 PR ] 0 5 B > A BB T v A AS R A B Y
HE RN ARE B > A H AR B RV
M #K 8535 4 Bl COVID- 1952 15 18 %% P #5 2k = # 1h 1li
"o

i BEE RN RO R N 2 F
COVID-19%% 1f 4 8% 19 7% R - B0 7y 3 4h st 3 11 g %
BRI A SRAT B K P > BB I A SRR
P A3 R 3 A R AR K T o B AR I AT B R R R K
T 455 0 M 55 T SR 04 8 T BR BT > J0 P 4 T 7 R R K
A 1 S AL A AL SRR > A B RIRA PRk

E=9
=
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Other Food and Food-related Business

The restaurant Beefar’s, a joint venture between the Group and its
Japanese partner, Kamichiku Holdings Co., Ltd., is advantageously
located in Tsim Sha Tsui, one of the busiest commercial and tourist
district in Hong Kong. Beefar’s exclusively supplies high-quality
“Satsuma” brand Japanese wagyu beef with the theme of Japanese-
style BBQ, which is popular and followed by Japanese wagyu beef

lovers.

The social distancing policy implemented since the beginning of 2020
has reduced the dine-in traffic of customers. The Group placed greater
effort on boosting sales by expanding its sales channels, including
takeaway and home delivery services, and launching various online

marketing and promotional activities in order to offset the impact.

Food Business Investment

The Group continues to hold approximately 29.98% equity interest
of Four Seas Mercantile Holdings Limited (“FSMHL”) as a strategic
investment in the food business. During the period, despite impacted
by the COVID-19 epidemic and faced with severe challenges to
its catering and retail businesses, FSMHL through its diversified
businesses and well-deployed sales and marketing strategies in
supermarket channel was able to achieve steady sales growth for its
food distribution and manufacturing businesses. As at 30 September
2020, the Group’s share of profits of associates was HK$9,001,000
(2019: HK$5,663,000).
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS

Under the continual Sino-US tensions, ongoing COVID-19 pandemic
and shrinking overseas frozen meats supply challenges, the
management will continue to closely monitor the development of
the situation and implement prudent strategies through procurement,
sales and cost control. In response to the potential impact, the Group
will take measures including strengthening the relationship with
overseas suppliers, expanding the range of traded products, deepening
the source of procurement in Japan and increasing the proportion of

procurement from other meat producing countries.

During the period, FSMHL acquired a cumulative interest of 70%
of Miyata Holding Co., Ltd. (“Miyata”), a famous Japanese snack
and confectionery distributor in Japan, it has provided with FSMHL
additional sales platform to grow its business and maintain its leading
position in the food industry. The equity merger with Miyata will
help combine the expertise and advantages of both parties to bring
synergy across brands and sales, and consolidate FSMHL’s market
leadership in capital, management resources, and the Hong Kong
confectionery retail and distribution industry. The acquisition will also
help strengthen FSMHL’s sales capabilities and expand its customer
base. With the strong demand for high-quality food from consumers of
Hong Kong and Mainland China, FSMHL will introduce top-quality
Japanese confectionery products into the confectionery and snack
foods distribution markets in Hong Kong and Mainland China. At the
same time, through Miyata, FSMHL is able to increase its investment
and presence in food industry, creating a unique platform which covers
Mainland China, Hong Kong and Japan. It is expected that FSMHL
will continue to bring stable contribution to the Group.

B P kB oy b (A7)

be#

TH R A BRI P LB R > COVID-19 K 5 g 1 ¥ Ab
4 TR P A0 R B e < PR A L A 2 % D R O
TE S EERE - B PRI - 885 A B AR F ) I B NE
TE ISR o S1 S VB AL 2 > A SR T I 4R U It B 355
[ B3t AL E T R BR AR - RO B 5 S
RAE H A I B 1 208 U I 334 o 488 At 1y 2 A ) 4R
i L il o

A AR 5 G I AR B o 0 P o R O AR
5 % B BB SR AL 8 v R P AR K2 A (TR H)
FRI70%BCHE > 5 2 O i 45 A B A ) — B R AR
W E L P > A Ref ih i R L o R B
B R REOF W o A BN AN AT R B AR
5 i L B 0 O B [ 28R o T DO 4 A A
BRI~ AR A U B AR A 3 B SR A T O U
it o %A I AR A Bl gk DY N 45 P 4 5 e O Rt K &
IR o B A U T 9 T o R A R OR R
O > % H A TE AR B SRS il 513 A o R v A B 2R
T b fih o3 ST 35 o [alIhF - 7 0 B S H AT 2 T
5> WK Y PN AR TR £ o B SR B AR
A — A — > WD W HIR RSP
o TEUIUT VU I 45 I 51 2 A 4 T o 2 AR MK A o
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LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated
cash flows and facilities granted by its principal bankers. As at 30
September 2020, the Group had banking facilities of HK$220,000,000
of which 10% had been utilised. The Group had a gearing ratio of
4% as at 30 September 2020. This is expressed as the total interest-
bearing bank borrowings to equity attributable to equity holders of
the Company. Bank borrowings of the Group, denominated in Hong
Kong dollars, are mainly trust receipt loans (the “Interest-Bearing
Bank Borrowings™) at prevailing market interest rates. The Interest-
Bearing Bank Borrowings which are classified as current liabilities
are repayable within one year. As at 30 September 2020, the Group
held cash and cash equivalents of HK$159,888,000. There were no
significant changes in the Group’s contingent liabilities and no charges

on the Group’s assets during the period under review.

STAFF EMPLOYMENT

The total number of employees of the Group as at 30 September 2020
was 40. Remuneration packages are generally structured by reference
to market terms and individual qualifications. Salaries and wages are
normally reviewed annually based on performance appraisals and other

relevant factors.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY AND/OR ANY
ASSOCIATED CORPORATION

As at 30 September 2020, the interests and short positions of the
directors and chief executive of the Company in the shares and
underlying shares of the Company and/or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) as recorded in the register required
to be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), were as follows:

—EoTEC

i B 4 e W B O

S S 8 — St DA, P9 3 I B B 4 I AR AR ERAT IR Hh X
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY AND/OR ANY
ASSOCIATED CORPORATION (continued)

Long positions in ordinary shares of the Company AR 2 v 5 5 BBy 2 35 A

&
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Number of ordinary shares held,
capacity and nature of interests

P 8 95 T B B By 2 B~ 5 B i A

Personal Corporate Approximate

interests interests percentage of

(held as (interests of the Company’s

beneficial controlled Total total issued

owner) corporation) interests shares

ik 2+

AL £ 5% £19 214

LN £ (P 2 ¥ MY B

Name of directors HRAW (B HH) Z M) it 4t HAak

TAI Tak Fung, Stephen HpE 6,730,000 84,009,177 © 90,739,177 34.95%

LAN Yee Fong, Steve John [y 800,000 - 800,000 0.31%

Notes: Kt -

(i)  Such shares comprise: () HER A

(a) 30,914,000 shares, representing approximately 11.91% of the (a) UL %30,914,0008 B By » Al A 2 7] © 847 B
Company’s total issued shares, are held by Careful Guide Limited iy 4 9 %911.91% > J EHCareful Guide Limited
(“CGL”), which is wholly owned by Mr. Tai Tak Fung, Stephen. (TCGL ) #4& > CGLHI H 8 78 W 4 A & % B
Therefore, his spouse, Ms. Wu Mei Yung, Quinly, is deemed to be Ao B> HEMHER L LB R BEACGL
interested in the 30,914,000 shares held by CGL; Ji R B 230,914,000 B4y Z HE 75 5

(b) 52,907,250 shares, representing approximately 20.38% of the (b)  Bb 552,907,250 BBy > Al A A R O 84T B
Company’s total issued shares, are held by Special Access Limited y 4 8 %920.38% » J5 HiSpecial Access Limited
(“SAL”), which is wholly owned by Mr. Tai Tak Fung, Stephen and (TSALL) #4 > SALRI phy 35 7 181 5 A= B i 4%
his spouse, Ms. Wu Mei Yung, Quinly. Accordingly, Mr. Tai Tak WERALEREHA o Fb > B850 E R
Fung, Stephen and Ms. Wu Mei Yung, Quinly are deemed to be AL LB BEH SALFT FF 252,907,250/
interested in the 52,907,250 shares held by SAL; and et 2 HE#E 5 &

(c) 187,927 shares, representing approximately 0.072% of the (c) UBLAF187,927M Bty » Al A 24 W) T84T B 4y 4R
Company’s total issued shares, are beneficially held by Four Seas WA0.072% > T v VY 9 48 T A KR 2 =) (T g ol 4R
Mercantile Holdings Limited (“FSMHL”). CGL and SAL, whose [ 1) B H A o CGLKSAL (& A A
beneficial owners are set out under Notes (i)(a) and (i)(b) above, K REG) () K G) (b)) B kR A UM EEE=
in aggregate hold more than one-third of the total issued share of S —Z AT A R0 o Itk > SRR B A K
FSMHL. Accordingly, Mr. Tai Tak Fung, Stephen and his spouse, HC SR A LBt 2 B I AR P R A
Ms. Wu Mei Yung, Quinly, are deemed to be interested in the Z 187,927 B ey Z 25 o

187,927 shares held by FSMHL.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY AND/OR ANY
ASSOCIATED CORPORATION (continued)

Long positions in ordinary shares of an associated corporation

Director’s interests in the equity of FSMHL as an associated

corporation are as follows:

B B AT BN B AR A Al R
o AT 6 95 1 0B O B A B B By 2
Wi B R A (B0

TR0 0 0 B B 2 A

5 B0 S A A I 2 P — U A B A B i i
T

Number of ordinary shares held,
capacity and nature of interests

P8 35 BB By 2 W H > 5 B i 4 4

Approximate

Personal Corporate percentage of

interests interests such associated

(held as (interests of corporation’s

beneficial controlled Total total issued

owner) corporation) interests shares

A A 0 3 1

2wl R CEAT IR

A A HE 23 (€3 P MY M

Name of director WA (EBRAH) ZHERR) HE 25 51 "kl

TAI Tak Fung, Stephen s - 259,478,000 @ 259,478,000 67.52%
Notes: M it

(i)  Such shares comprise:

(a) 70,000,000 shares, representing approximately 18.22% of the total
issued shares of FSMHL, are held by CGL, which is wholly owned
by Mr. Tai Tak Fung, Stephen. Therefore, his spouse, Ms. Wu Mei
Yung, Quinly, is deemed to be interested in the 70,000,000 shares
held by CGL;

(b) 74,250,000 shares, representing approximately 19.32% of the total
issued shares of FSMHL, are held by SAL, which is wholly owned
by Mr. Tai Tak Fung, Stephen and his spouse, Ms. Wu Mei Yung,
Quinly. Accordingly, Mr. Tai Tak Fung, Stephen and Ms. Wu Mei
Yung, Quinly are deemed to be interested in the 74,250,000 shares
held by SAL; and

(c) 115,228,000 shares, representing approximately 29.98% of the total
issued shares of FSMHL, are held by Capital Season Investments
Limited, which is wholly owned by Advance Finance Investments
Limited (“AFIL”). Since AFIL is wholly owned by the Company,
which in turn Mr. Tai Tak Fung, Stephen, SAL, CGL and FSMHL
in aggregate hold more than one-third of the total issued share of
the Company, and therefore, Mr. Tai Tak Fung, Stephen and his
spouse, Ms. Wu Mei Yung, Quinly, are deemed to have interests in
the 115,228,000 shares of FSMHL.

) EEB LS

(a)  BE%70,000,000/8 B4y > Al PO P45 B © 84T IR 4y
U A18.22% » T3 HCGLIEA » M CGLHI i 8
R 2R o L > MM AR L L
P B CGLFT 5 270,000,000 8 JB 4 2
i 3

(b)  BEEE74,250,000/8 B By - A DY 45 O AT
0 B #919.32% > J5 HSALFF A > W SALRAI
W R RTM AL L2 ERH - W
M > R A R SE R A WU R B SAL
i ¥ 274,250,0008 B4y Z W25 5 K

(c) MEAE115,228,000/8 B fr > Al 19 9 4 1 © %
A7 I By H8 85 %929.98% » J5 HiCapital Season
Investments Limitedf7 #f » [fiCapital Season
Investments LimitedHl] HHAdvance Finance
Investments Limited ([AFIL]) 2 & #EA - B
AFILTS AR A ® & B A - A2 6 & 5l
=4y — 2 AT B AR A Bl ol SR A A
SAL ~ CGLJ: M i 4 B 54 - P e » BTE M
A R FEEE W R K R R B I AR
115,228,000/ JBe 4 2 HE 2 -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY AND/OR ANY
ASSOCIATED CORPORATION (continued)

Save as disclosed above, as at 30 September 2020, none of the
directors and chief executive of the Company had any interests and
short positions in the shares and underlying shares of the Company
or any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

During the six months ended 30 September 2020, none of the directors
and chief executive of the Company (including their spouses and
children under the age of 18) had been granted, or exercised any rights
to subscribe for shares of the Company and its associated corporation

required to be disclosed pursuant to the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted to
any of the directors or their respective spouses and minor children, or
were any such rights exercised by them; or was the Company, or any
of its subsidiaries a party to any arrangement to enable the directors to

acquire such rights in any other body corporate.
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A1 i frz
fik B
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I e
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fr X Al
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=
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w47
%
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B B @S REFRENA=ZTH K
P A5 RO R ATBON BB AR AR 2 R S AT
R I 3 P (5 28 8 27 % 90 £ R ) BB X VAR ) ey %
B JBE Ay 2 AT A B 2 R 3¢ T AR i o % J0) B Ok 91 5
35246k Jir M52 70 T AL BRI A F A7 E B AL 3R
JEUAR A A A J) 4 S A 2 W) R I AR P

REEZFRZZENAZTAIEEEAMAR > K
AFRERERBERITBEANR (BBHEE4H ZEHE X
18B AT Z %) BER W M 4% AT B ZH ML 4 o o7 I
J1 B AR A9 T DA 2 8 < T M A A ) R T 1 ey
ZALATHER] o

o g0 BBy s AF 2 Z HE R

WA > A2 7] 3 5 T HER AT ) 3 R R A A
Z LA Be R A Z F 2 W A 2 R 2 e A R £
7 i 2 IR 25 B AT 0 % SR 5 A A ) e LA Ao
Jii 2 W] A5 T SEATAT 2 P DL B0 S i AT o7 At 3
N B Z % SR o
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ﬂ

SUBSTANTIAL SHAREHOLDERS’ T
INTERESTS AND SHORT POSITIONS IN Z B
THE SHARES AND UNDERLYING SHARES

OF THE COMPANY

As at 30 September 2020, the following parties (other than the R_B_RERA=ZTH s KAGHBEERLNE

2 il B A B A B B £y

directors and chief executive of the Company, whose interests are BBl B33k 2 E i fF B 2 B st gk » B b
disclosed above) had interests of 5% or more in the issued shares of P B R R 2 2 A F R AT B
the Company as recorded in the register required to be kept by the L AL A AR A 5] 84T IR 5% 8 A L Iy 2 HE
Company under Section 336 of the SFO: i

Long positions in the ordinary shares of the Company g NN LR ) T

Number of ordinary shares held,
capacity and nature of interests

P45 05 T MR e By 2 B~ 5 B e A

Direct/
personal Corporate Approximate
interests Family interests percentage of
(held as interests (interests of the Company’s
beneficial (interests controlled Total total issued
owner) of spouse) corporation) interests shares
A2
HiE/ AL CEAT IR

Name of substantial PN £+ F IR (Feb) 4wl Bz BER

shareholders FEBOREAH (R HA) (RMZHER) ZHERR) R 43 A4 5T iy g1

SAL SAL 52,907,250 ® - - 52,907,250 20.38%

CGL CGL 30,914,000 @ - - 30,914,000 11.91%

WU Mei Yung, Quinly B - 37,644,000 53,095,177 90,739,177 34.95%

Notes: Mt -

(i) SAL is wholly owned by Mr. Tai Tak Fung, Stephen and his spouse, (i)  SALJIH#IES oA R AN MYIRE L L 2B HA -
Ms. Wu Mei Yung, Quinly. This interest is also included as a corporate BERERS OB B KGO b)) [EF R EITHRAE
interest of Mr. Tai Tak Fung, Stephen and described in Note (i)(b) in the Ay T B, ST A A U 35 Ry 5 R R IR 4y 2
above section headed “Directors’ and chief executive’s interests and short 2 SR 153 B b [ AR A ] % 18 e ey 2 47 1 — 1]
positions in the shares and underlying shares of the Company and/or any P bk B B R B A R 2 ARl RERR o
associated corporation” under “Long positions in the ordinary shares of
the Company”.

(i) CGL is wholly owned by Mr. Tai Tak Fung, Stephen. This interest is (i) CGLIHBMEUBE2EHA - WS CEER L
also included as a corporate interest of Mr. Tai Tak Fung, Stephen and K EEG) () [EF R BT BN BN A A W &5
described in Note (i)(a) in the above section headed “Directors’ and chief A o R B 2 I TSy R B B Ay 2 M 2 Bk 8 | A BE R
executive’s interests and short positions in the shares and underlying [ 2 2 ) 3 38 B B o =2 e 8 | — T T 45 % A T 7

shares of the Company and/or any associated corporation” under “Long WA Z AR HER o
positions in the ordinary shares of the Company”.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY (continued)

Long positions in the ordinary shares of the Company (continued)

Notes: (continued)

(iii) Out of the 37,644,000 shares, 6,730,000 shares (representing
approximately 2.59% of the Company’s total issued shares) are owned
by Mr. Tai Tak Fung, Stephen. Therefore, his spouse, Ms. Wu Mei
Yung, Quinly, is deemed to have an interest therein. This interest is
also included as a personal interest of Mr. Tai Tak Fung, Stephen in the
above section headed “Directors’ and chief executive’s interests and
short positions in the shares and underlying shares of the Company and/
or any associated corporation” under “Long positions in the ordinary
shares of the Company”. The remaining 30,914,000 shares, representing
approximately 11.91% of the Company’s total issued shares, are owned
by CGL. This interest is also included as a corporate interest of Mr. Tai
Tak Fung, Stephen and described in Note (i)(a) in the above section
headed “Directors’ and chief executive’s interests and short positions in
the shares and underlying shares of the Company and/or any associated
corporation” under “Long positions in the ordinary shares of the
Company”.

(iv) Out of the 53,095,177 shares, 187,927 shares (representing approximately
0.072% of the Company’s total issued shares) are beneficially owned by
FSMHL. The remaining 52,907,250 shares, representing approximately
20.38% of the Company’s total issued shares, are owned by SAL. These
interests are also included as corporate interests of Mr. Tai Tak Fung,
Stephen and described in Notes (i)(b) and (i)(c) in the above section
headed “Directors’ and chief executive’s interests and short positions in
the shares and underlying shares of the Company and/or any associated
corporation” under “Long positions in the ordinary shares of the
Company”.

Save as disclosed above, to the best knowledge of the directors of
the Company, as at 30 September 2020, no persons (other than the
directors and chief executive of the Company, whose interests are
set out in the above section headed “Directors’ and chief executive’s
interests and short positions in the shares and underlying shares of the
Company and/or any associated corporation”) had any interests and
short positions in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company under
Section 336 of the SFO.

(iil) I 537,644,000/ B4 > H 16,730,000/ B4 (A A<
A E] CEEAT O AR B £92.59% ) T o A WO A
oo B o HOFE AR 35 A Lo Bl AR A O S A
HEE o MLHERS ©BHER[EF R HITHRA B RA L
] o/ sl A 0 R B 2 I e A5 A% R R BB 2 i A %
B 15 Berp D AR A w) 3% 38 I ey Z 5 8 B i i
P A S A R A 2 AR A RE 2R o T AR 230,914,000
JBe B o A AR H) BBEAT IR A AE B A11.91% > T3
CGLFFA o M 2% B K PR 3EG) (a) [ 3 3 R B W AT
BN B AR 2 W) B, 55 A ff 4H Wi 325 T e 4y 5 A R e
Py Z WE 25 T R 1 43 B b [ AR 28 ) 3% 48 IR I 4y =2 4
B GEA BRSO A 2 AT RERS -

(iv) HE%E53,095, 1778 B A > F 187,927 B I 4 (Al AR 24
W) ELEE AT A 48 85 £90.072% ) 75 Fh Y YN 45 1 45 B
H oo i H A 252,907,250 B4 o Al A A B EOEEAT I
BB #120.38% > JIHSALFRA o BLHERS O 655 7
FEG) () B (i) () [T 3 K e AT BN B AR A 7] ] /5%
A A7 2 0 T A e Ay 2 W 2 B Uk A | 3 B
[ A 2 ] 38 38 JBe IR A =2 4 1 o Bk 08 A ) 1 A gl
R EZ AT -

B L SCRT @R A s AR AR E A R F
RENAZTH > AN T MBI B B 155336
R Ffe A Z80 T A7 L B X5 T M O 8 > 3 SN L AE AR
O3 ) e A7 B AH Bl JBe Aoy H A A AR B S IR > MEAR
O F HF S AT B BRAN o 15 Z HE AR R b
SO #E5 Je foe w5 AT BN B A4 W e/ s AR o] A Wk
5 T By B R B B Ay 2 W 2 I % A 1 o0 B v e R
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SHARE OPTION SCHEME

The Company has no outstanding share option at the beginning and at
the end of the period under review. During the period under review,
no share options had been granted under the share option scheme
adopted by the Company on 28 August 2012 (the “Scheme”) and there
is no change in any terms of the Scheme. Details of the Scheme were
disclosed in the 2020 Annual Report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2020.

CORPORATE GOVERNANCE

The Company and management are committed to maintaining
good corporate governance with an emphasis on the principles of
transparency, accountability and independence to all shareholders.
The Company believes that good corporate governance is essential
to continuous growth and enhancement of shareholders’ value. The
Company periodically reviews its corporate governance practices
with reference to the latest development of corporate governance. The
Company has applied the principles of and complied with most of the
code provisions of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 of the Listing Rules during the six months
ended 30 September 2020 except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be

appointed for a specific term, subject to re-election.

Currently, all independent non-executive directors of the Company
are not appointed for a specific term but are subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the articles of association of the Company (the
“Articles of Association”). As such, the Board considers that sufficient
measures have been taken to ensure that the Company’s corporate

governance practices are no less exacting than those in the CG Code.

“EoEoS-EEE | BAARREERARAT
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24 25 0 I 800 0 80 S 6 £ A £ A
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b\ FRA 2 WA (30 1) % 0 e
VAT 2 A 5 o 802 AR AR
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CORPORATE GOVERNANCE (continued)
Code Provision A.4.2

Under the code provision A.4.2, all directors appointed to fill a casual
vacancy should be subject to election by shareholders at the first
general meeting after their appointments. Every director, including
those appointed for a specific term, should be subject to retirement by

rotation at least once every three years.

In accordance with the Articles of Association, any director appointed
to fill a casual vacancy shall hold office only until the next following
annual general meeting and shall then be eligible for re-election.
The Board considers that such a deviation is not material as a casual
vacancy seldom appears and the interval between the appointment
made to fill a casual vacancy and the immediate following annual

general meeting is short.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct regarding
securities transactions by directors of the Company (the “Code of
Conduct”). Having made specific enquiry of all directors of the
Company, the directors have confirmed that they have complied with
the required standard of dealings as set out in the Code of Conduct
throughout the six months ended 30 September 2020.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees Code”)
on no less exacting terms than the Model Code for securities
transactions by the employees who are likely to be in possession of
inside information of the Company. No incident of non-compliance
of the Employees Code by the employees was noted by the Company
throughout the six months ended 30 September 2020.

®F/R (H)
SF B ST B A4 285

MRS RIRSCER A4 2058 > i 8 2o AT DA Al R ey 22
B 2 o T AT AR A B AROR 7 b e SRR
o gAER (AHARERMEHE) BED =4
B {E IR — K o

A0 AL A R A ) > A o 2 DA S B 0 22 ik
I BT R B AR R AR S AR
AT o RS > BB B R 22 >
T A N 388 I B IR 22 S SR B T e B R R 4R K o
R e IR D L S > A R R S O R K

it 77 28 oy B e Sy )

A2 T LR A b i B B Bk 10 R A A A > AR
Ry AR T AT R SR A ) Z A R AT TR (T 3R
SEAFRLL) o ARG AL ] A AR A E A AR
EEMER > WERBEERZFFIA=THIE
ANEA P9 — EREAF B BT B 2 2 5 B e o

A2 T IR T AR A A T AR B Z R B AT R
TR TP 8 27 38 Sy Wy A A ) 2 sk AT A2 A B i AT
w2 5 R (TR BRI D) o SACA R B > A K
EORCEEA=ZTAEANEA RN > W EEE R
AR B I Z B DL -
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UPDATE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

The details of change in information of the directors of the Company
since publication of the 2020 Annual Report of the Company are set
out below:

(1) Mr. Tai Chun Leung retired as an executive director of the
Company and ceased to be the vice chairman of the Board
with effect from 31 August 2020 after the conclusion of annual
general meeting held on even date (“2020 AGM”).

(2) Mr. Chan Kay Cheung retired as an independent non-executive
director of the Company and ceased to be the chairman of the
Audit Committee, a member of the Nomination Committee and
the Remuneration Committee of the Company with effect after
the conclusion of the 2020 AGM.

(3) Mr. Wong, Louis Chung Yin has been appointed as an
independent non-executive director, a member of the Audit
Committee, the Nomination Committee and the Remuneration
Committee of the Company with effect after the conclusion of the
2020 AGM.

(4) Mr. Cheung Wing Choi, an independent non-executive director
has been re-designated from member to chairman of the Audit
Committee of the Company with effect after the conclusion of the
2020 AGM.

Other than those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Mr. CHEUNG Wing
Choi (Chairman of the Audit Committee), Mr. LAN Yee Fong, Steve
John and Mr. WONG, Louis Chung Yin. The Audit Committee has
reviewed the unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 September 2020
and discussed with the management on the accounting principles
and practices adopted by the Group, internal controls and financial

reporting matters.
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PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2020 interim results announcement was
published on the website of Hong Kong Exchanges and Clearing
Limited at www.hkexnews.hk and the Company’s website at
www.hongkongfoodinvestment.com.hk.

The interim report of the Company for the six months ended 30
September 2020 containing information required by the Listing Rules
will be despatched to the shareholders and published on the above

websites in due course.

APPRECIATION

The Board would like to express its sincere appreciation to the
shareholders, business partners and staff for their continuous support
to the Group.

THE BOARD

As at the date of this report, the executive directors of the Company
are Mr. TAI Tak Fung, Stephen, Mr. MAN Wing Cheung, Ellis,
Mr. TAI Chun Kit and Mr. TSE Siu Wan and the independent non-
executive directors of the Company are Mr. LAN Yee Fong, Steve
John, Mr. CHEUNG Wing Choi and Mr. WONG, Louis Chung Yin.

On behalf of the Board
Hong Kong Food Investment Holdings Limited
TAI Tak Fung, Stephen, GBM, GBS, SBS, JP

Chairman

Hong Kong, 30 November 2020
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