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Report on Review of Condensed Consolidated Interim Financial Statements

MRS PSR REREE

|IBDO

Tel : +852 2218 8288
Fax: +852 2815 2239

25t Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
A

EFE : +852 2218 8288 aE

{88 : +852 2815 2239 FEEEF1115E

www.bdo.com.hk Tk 2548

To the Shareholders of International Business Settlement
Holdings Limited
(B EEEEIERERAF)

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
statements set out on pages 6 to 58, which comprise the condensed
consolidated statement of financial position of International
Business Settlement Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as of 30
September 2020 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes (the “condensed consolidated interim financial
statements”). The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the condensed
consolidated interim financial statements in accordance with HKAS
34. Our responsibility is to express a conclusion on the condensed
consolidated interim financial statements based on our review.
This report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of Condensed Consolidated Interim Financial Statements

HRRES P EEREREE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

BDO Limited

Certified Public Accountants

Chan Wing Fai

Practising Certificate Number P05443

Hong Kong, 25 November 2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHGFEREREtZEKEE

For the six months ended 30 September 2020 HZ —ZF —

ZEAA=FTRHLEARER

Six months ended 30 September
BZEZhRA=t+HLEAEA

2020 2019
—EDEF —T-NF
Notes HK$’000 HK$'000
B 5 FHExT FBT
(unaudited) (Unaudited and
re-presented)
(RIEEZR
(REBERZ) KEHZS)
Revenue A 6 5,341 275,466
Cost of sales and services $HE KBRS K AR (1,224) (222,451)
Gross profit EF 4,117 53,015
Other income, gains and losses HEmA - s REE 8 4,937 4,758
Selling expenses HEEM (8,257) (3,589)
Administrative expenses THEA (48,774) (35,713)
Other expenses HEA (9,649) (23,634)
Finance costs A& B 9 (1,674) (6,159)
Loss hefore taxation MRELATE B (59,300) (11,322)
Income tax expenses FEHRAX 10 (72) (26,014)
Loss for the period from BELEEKZ
continuing operations HAERE (59,372) (37,336)
Discontinued operation BRIEEE X
Loss for the period from discontinued T 4% |F4& & % 7% 2 BN &8
operation, after tax (BRFiE) = (2,41)
Loss for the period HREBE 1 (59,372) (39,747)
Other comprehensive income for HRE M 2EUA
the period
Item that may be reclassified AJEERBEBENSHEE
subsequently to profit or loss: BwmHA -
Exchange differences arising on BME B INEE ISR E
translation of financial statements ~ E 4 2 [E 3 =53
of foreign operations 20,890 (7,637)
Total comprehensive income for HiRAZHEUAHBEE
the period (38,482) (47,384)

6 International Business Settlement Holdings Limited EIEp A& E R AR A 7



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHFeREREZEKER

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

Six months ended 30 September

BZEZhRA=1+HLEAEA
2020 2019
—EZEF —T-NF
Notes HK$’000 HK$'000
Bt 5 FET FHT
(unaudited) (Unaudited and
re-presented)
(REEZR
(REBERZ) KEHZS)
Loss for the period attributable to: FE{h i 518 :
Owners of the Company ARABHEAE A
— Continuing operations —BBIEEER (50,289) (39,771)
— Discontinued operation —BRIEEEEY - (1,688)
(50,289) (41,459)
Non-controlling interests FEFE %ﬁn
— Continuing operations 2 4 (9,083) 2,435
— Discontinued operation *E RIS TS - (723)
(9,083) 1,712
(59,372) (39,747)
Total comprehensive income EEEZEBALRE:
attributable to:
— Owners of the Company S VNGIE - UN (32,104) (47,538)
— Non-controlling interests —JEfE il (6,378) 154
(38,482) (47,384)
Loss per share BREE
— Basic and diluted (HK cents) —HARKREE (B) 13
— Continuing and discontinued —RHERERIEEEER
operations (0.25) (0.20)
— Continued operations —RHEREER (0.25) (0.20)

Interim Report 2020 =% =T 4 [ HiR
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Condensed Consolidated Statement of Financial Position

MRS Mk &

As at 30 September 2020 R—ZE-ZTFE N A=1+H

30 September 31 March
2020 2020
—EZEF T-TF
hA=+H ,H S E
Notes HK$’000 HK$'000
B = FET FHET
(unaudited) (audited)
(REBERZ) (&EZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment L ER 14 319,469 293,198
Intangible assets EBVEE 15 -
Deposit for acquisition of equipment #RIEHRE 2 1E 4 16 227,486 213,085
Interests in associates REE R TZ%m - =
Loan receivables EUE K 17 36,247 41,700
Deferred tax assets EEFIBEEE 18 31,776 31,350
614,978 579,333
CURRENT ASSETS REBEE
Loan receivables EURE K 17 36,863 31,470
Properties held for sale FEME 19 1,745,045 1,595,265
Inventory FE 258
Trade and other receivables BRESREREMEKRIEE 20 31,440 56,669
Factoring receivables JEUAR IR IR 21 - -
Restricted bank deposits ZPRHIERITIF K 22 344 345
Bank balances and cash RITHEFRRS 22 660,348 710,845
2,474,298 2,394,594
CURRENT LIABILITIES RBEE
Trade and other payables ENBESREREIMEMNEKE 23 559,511 448,699
Borrowings (=8 24 554,047 546,412
Amount due to non-controlling FE A< JE 2 I 4 ik SR IB
interests 74,050 76,277
Amount due to ultimate holding FE A B AR AR HIA
company 1,674 1,675
Tax liabilities HEBE 29,533 29,137
Contract liabilities ARAaE 25 826,323 807,890
Lease liabilities HEAR 4,019 4,404
2,049,157 1,914,494
8 International Business Settlement Holdings Limited B 7 % 4 B iF A R A 7



Condensed Consolidated Statement of Financial Position
BHFEeMBERAE

As at 30 September 2020 7

—E-TEAA=TA

30 September 31 March
2020 2020
—EZEF g
hB=+8 =A=t+—8
Notes HK$’000 HK$'000
B = FET FHBT
(unaudited) (audited)
(REEER) (&EZ)
NET CURRENT ASSETS REEEFE 425,141 480,100
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 1,040,119 1,059,433
NON-CURRENT LIABILITIES FREBEE
Borrowings EEZN 24 93,225 74,064
Lease liabilities HEAR 6,050 6,043
99,275 80,107
NET ASSETS EEFE 940,844 979,326
CAPITAL AND RESERVES BARFE
Share capital L& 26 20,319 20,319
Reserves #E 844,072 876,176
Equity attributable to owners ARNREE AR S
of the Company 864,391 896,495
Non-controlling interests FEFE B = 76,453 82,831
TOTAL EQUITY R 940,844 979,326

Interim Report 2020
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Condensed Consolidated Statement of Changes In Equity
[LLEER=g ¥ ] IES

For the six months ended 30 September 2020 & = —

T-—F

= —=

FRA=+THLLAREA

Unaudited
#EER
Attributable to owners of the Company
KLAREARE
Capital Non-
Share  Statutory Share  Contributed ~redemption ~ Translation ~ Accumulated controlling
capital Teserve  premium surplus ﬁ;&gve Teserve losses Total  interests Total
E1EE
BE  EERE REEE R4ER 8% BEGE  ZTEE 2% eER 2%
HKS'000 HKS'000  HKS'000 HKS'000  HKS'000 HKS'000  HKS'000 HKS'000  HKS'000 HKS 000
TRn TR TER TR TR TER  TER  TEn  TEn  TEm
(note26) ~ (note ) (note 27) (note )
(Wihe) (W) (K (W)
At 31 March 2019 as originally presented RZF-NE=R=+-H(FH) 0319 145 900979 51655 378 36 @083 1079790 50 1030
Inital appliation of HKFRS 16 - - - - - - (3%4) [ - i
At 1 April 2019 [re-presented) 20319 145900979 5165 3781 138 (B08781)  10793% 051 10908
Exchange difference arising on translation
of financial tatements of foreign operations - - - S S (607 - (607 [1558) (7637)
Loss for the period - - - - - - (#1459 [#1459) 171 (39,747
Total comprehensiv income for the period BhEENAEE - - - - - (60%) 459 () o W
AL30 Sepember 2019 R-E-AEAAZ1R 1319 14 00m 56 VB B0 BO0M) g8 26 104
A1 April 2020 0319 145 9,009,799 51,655 3781 13,968 (8204272) 896495 2,81 979,326
Exchange difference arising on translation
of financil tatements of foreign operations - - - - - 18,185 - 18,185 2,705 20,890
Logs for the period - - - - - - (50289 (50289) (9.08) (5937
Total comprehensive income for the period HhRERALE - - - - - a8 0289 (a1 (6378 (3848
At 30 September 2020 S £ o = 2319 1,245 9,009,799 51,65 378 30,153 (8,254,561) 864,391 6,453 940,644
Note a:  The capital redemption reserve represents amounts transferred from ffita: EABEREEREANBEARRFRGOEEEH
contributed surplus upon the repurchase of the Company’s shares. BEHEEZRIA
Note b:  According to relevant laws and regulation of the PRC, an entity BEEb :  REBERBEMERERRER  BEREREER

established under the PRC Company Law is required to make an
appropriation at 10 percent of the profit for the year as shown in
the PRC statutory financial statements, prepared in accordance
with the Generally Accepted Accounting Principles in the PRC, to
the statutory reserve until the balance reached 50 percent of the
registered capital of the entity. The reserve appropriated can only be
used to make up losses or to increase the registered capital of the
entity and is not distributable.

UMEBARRPELRGHRAUGHR D
B2 58 P 765 R R P IS R JEE I RO 10% 88 B 220K
THE EEHATEIZERIMELRS
50%A 1 - ATRES B E R AR AREERAE
EENZEREMER M ARDIK-

1 0 International Business Settlement Holdings Limited BREEEERERAT



Condensed Consolidated Statement of Cash Flows

HHGaREKRER

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

Six months ended 30 September

BEAA=TRHIEAEA

2020 2019
—®-%%F e
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZ) (REEZ)
Cash flows from operating activities K& ETHFFERERE
Operating cash flows before BEESEBAIZ
movements in working capital BB STRE (44,985) 38,237
Decrease in factoring receivables B U AR 32 FRIE R = 1,406
(Increase)/decrease in rUE R (&m), SR
loan receivables (550) 2,930
(Increase)/decrease in properties HeEwEEM R
held for sale (84,130) 112,830
Decrease/(increase) in trade and FEUNE 5 BR 1A I H fih B UL
other receivables BRIER L (1) 25,063 (42,467)
Increase in deposit borge Pl - (392,805)
Increase/(decrease) in trade and FENE SEEREMER
other payables SRIEIE I, CR D) 53,043 (482,144)
Increase in contract liabilities N ON=Rig:Hill 6,948 284,287
Cash used in operations RS FTAIRS (44,611) (477,726)
Income taxes and land appreciation 2 pTEE & + #b12(E R
taxes paid (48) (2,465)
Government grant received 2 U T A BY 726 132
Net cash used in RETHMAZREEE
operating activities (43,933) (480,059)
Cash flows from BREZHFEZHEERE
investing activities
Bank interest received 2SR IT R B 2,824 4,052
Purchases of property, BEYE BELEXE
plant and equipment (20,806) (7)
Deposit paid for purchase BEREZOMNERSE
of equipment (11,009) -
Release of restricted bank deposits % R 4 4R 17 17 2 6 2,176
Net cash (used in)/from BEETE (FFA) ez
investing activities BEEEE (28,985) 6,221

Interim Report 2020 =T =T 4 F HxRE 11



Condensed Consolidated Statement of Cash Flows
HRGSRSRER

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

Six months ended 30 September
BEAA=+ALAREAR

2020 2019
—EZEF —NhE
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZ) (REEFEZ)
Cash flows from financing activities G EEHFFE2RERE
Interest paid 2 F A (1,893) (6,937)
New borrowings raised MEEER 17,629 2,532
Repayment of borrowings BigEm - (2,505)
Repayment of amount due to EEEMNRRER AT RIE
ultimate holding company (1) (6)
Repayment of amounts due to (B8 e IEIE % iE S FRIE
non-controlling interests (3,203) -
Advance from non- K IEHE RS AR
controlling interests 566 228
Repayment of principal portion of EEHEaENAL IS
the lease liabilities (3,453) (2,420)
Net cash from/(used in) MEFTERE, (A2
financing activities BHE S 9,645 (9,108)
Net decrease in cash and EeRHESEEYRLF
cash equivalents (63,273) (482,946)
Cash and cash equivalents at HUIzRERIREEEY
beginning of the period 710,845 911,602
Effect of exchange rate changes on BERIRSEBYERES 2
cash and cash equivalents 2 12,776 (9,180)
Cash and cash equivalents HRACZHEERREZEY:
at end of the period, RTRERESR R
represented by bank balances
and cash 660,348 419,476

1 2 International Business Settlement Holdings Limited [0 [ 7 3 4%
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Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

GENERAL

International Business Settlement Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The immediate and ultimate holding company is Long Grand
Limited, a company incorporated in British Virgin Islands
(the”BVI"), which is owned by Mr. Yam Yu and Mr. Yuen Leong
(a director of the Company) of 70% and 30%, respectively.
Its registered office is at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and its principal place of business
is at Unit 1602 on 16/F, Sino Plaza, 255-257 Gloucester Road,
Causeway Bay, Hong Kong.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (‘“HKAS 34"), issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of Main Board Listing Rules
Governing the Listing of Securities on the Stock Exchange.
These condensed consolidated interim financial statements
were authorised for issue on 25 November 2020.

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2019/2020 consolidated annual financial
statements, except for those that relate to new standards
or interpretations effective for the first time for periods
beginning on or after 1 April 2020. Details of any changes in
accounting policies are set out in note 4. The adoption of the
new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) have no material effect on these condensed
consolidated interim financial statements. The Group has not
early adopted any new and revised HKFRSs that has been
issued but not yet effective in the current accounting period.

—REH
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R Em-BEEREKERAA AR
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570% K 30%H) 2 o H it i =R s ik 5
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda &z H + 2 & Z sk BEH S
i 8 /& & 1+ 4T 18255-2579% 1= A E 151642
16027 ©
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ZEBRRATRHBREDIRETES
AEMAg ([ERGHMAg)EMZE
AR ERIEMR ([FB BT ERIFE3M
1) R R ERESF EWARBZER
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REERTBREMBHREER -
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BASIS OF PREPARATION (Continued)

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that
affect the application of policies and the reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect
are disclosed in note 5.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars (“HK$"), unless otherwise
stated. These condensed consolidated interim financial
statements contain condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2019/2020
consolidated annual financial statements. These condensed
consolidated interim financial statements and notes do not
include all of the information required for a complete set of
financial statements prepared in accordance with the HKFRSs
and should be read in conjunction with the 2019/2020
consolidated annual financial statements.

These condensed consolidated interim financial statements
are unaudited, but has been reviewed by BDO Limited
in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued
by the HKICPA. BDO Limited’s independent review report to
the Board of Directors is included on page 4 to 5.

2

Notes to the Condensed Consolidated Interim Financial Statements
HRG SRR R

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA
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Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

SIGNIFICANT EVENTS

The significant events and transactions that have occurred
since 31 December 2019 relate to the effects of the global
COVID-19 pandemic on the Group’s condensed consolidated
interim financial statements for the six months ended 30
September 2020 and are summarised as follows.

Decrease in sales and cash flows, including impairment
of property, plant and equipment

As disclosed in note 6, most revenue streams have
experienced significant reductions since the pandemic’s
effects became widespread. The Group considered the
reduced sales and reductions in budgeted revenue as
indicators of impairment, and therefore determined the
recoverable amount for all of its cash generating units. The
recoverable amount is the higher of fair value less costs of
disposal and value in use.

Groups of cash generating units that were tested for
impairment are summarised as follows:

- Property development
- Hotel business

- International business settlement

The carrying amount of international business settlement
cash generating unit (“CGU”) exceeded its recoverable
amount. In this regard, impairment assessment for the
international business settlement CGU are disclosed in note
15.

E 0

BT NAF+-_A=1+—RAUKELN
BEREHER S EEIRCOVID-19Z FEH A
EEBEE-_T-_TFAA=THINEAR
WERGRE PR BRRNTEER B
AT e

HERBERERD  BEYF BERR
B

AANHTEPTIRE - ARIBF BTN
ARZBURARRE AR D - AEERR
HERLEBEERARD BRETR B
BWEFHEMARSEEBUNALES
e AR A S AR A BRI E KA R E
REENREE -

EITREASNRSEESLARIB M
T

- MER#
- JHEER
- HERBERER

EREEGERSELSEN ([REEL
B )MEEEBRLEATKESEE -
It B EELEE RS ELBMARERT
ER KT 15 -
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Notes to the Condensed Consolidated Interim Financial Statements
HRG SRR R

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

CHANGES IN HKFRSs 4. BREUBREENZ2H
Adoption of new or amended HKFRSs — effective from f)‘?ﬁ«%f AT BARIS AT & BRI iR & 2R — B
1 April 2020 —ETENA—HEEH
The HKICPA has issued a number of new or amended HKFRSs ARG ASEEHGZERAERER
that are first effective for the current accounting period of S ERERZ TR RSB BN
the Group: R 2ER -
Amendments to HKFRS 3 Definition of a Business BB SRS ER| EBHER
F35% (BRI A)
Amendments to HKFRS 7, Interest Rate Benchmark Reform B RE 2R FREAERE
HKFRS 9 and HKAS 39 %7% - BREYK
AR FH K
BERE G AR
£395% (53T 4)
Amendments to HKAS 1 Definition of material ER G ERE 1R R EAEHTR
and HKAS 8 S A ERIESS
CEHEN)
The new or amended HKFRSs that are effective from 1 April BE-T-TFNA—ARBRERZTTRE
2020 did not have any significant impact on the Group’s BB AN BMEENHAER 2 €5
accounting policies. R EAMERTE-
(i) Amendments to HKFRS 3: Definition of a Business ()  BEUBREEREGR (BRIA)
(BRI EE
The amendments clarify that a business must include, EBEIIRE—BERKNVER %;Kt
as a minimum, an input and a substantive process L—ERAR—EELBRER HH
that together significantly contribute to the ability RYBIEEL 2 ENBEXRER
to create outputs, together with providing extensive Wit [EERE] ZHBRHEZE
guidance on what is meant by a “substantive process”. gl e
Additionally, the amendments remove the assessment o BB MR TSR EE R
of whether market participants are capable of A B DB R 2 38 A SR
replacing any missing inputs or processes and ERFBEEN 2 RRFWRE [E
continuing to produce outputs, whilst narrowing the HIRTES] 2EE  BERRE
definition of “outputs” and a “business” to focus on MEFPHEERRIBRREMEZ
returns from selling goods and services to customers, B1$R + 1 FEBK AR MBI,
rather than on cost reductions.
An optional concentration test has also been added BREBITMARZEEFAR 2
that permits a simplified assessment of whether an A EET AT E — B REE
acquired set of activities and assets is not a business. REWIE—BER-
1 6 International Business Settlement Holdings Limited EIEp A& E R AR A 7



Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

4. CHANGES IN HKFRSS (Continued) 4. BEUBREEAZEH (&)
Adoption of new or amended HKFRSs — effective from 1 R FTET BACNE T BB B & ER - H
April 2020 (Continued) —E—EFEMF—ABER ()
(i)  Amendments to HKFRS 7, HKFRS 9 and HKAS 39: (ii) ﬁi’éﬂﬁ%i&i‘?‘iﬁu*ﬁ?ﬁ BB
Interest Rate Benchmark Reform MEAERFE R BB R ER|FE39

5% (ERTA) - ?‘JTEEE&E

The amendments modify some specific hedge BREEIERE THEEE PSR
accounting requirements to provide relief from TE + LAJRECFI) R AL E B B AR R T
potential effects of the uncertainties caused by MERXZBEZE - 1IN BB
interest rate benchmark reform. In addition, the FIERARMREERBEEEERE
amendments require companies to provide additional RXZETHERRTE ZEHPBER
information to investors about their hedging ZEEINE K o

relationships which are directly affected by these
uncertainties.

(iii)  Amendments to HKAS 1 and HKAS 8: Definition of (i) BREGFTERBEREEBGTER
Material F85 (BFTAR) - EAMNEER
The amendments clarify the definition and BREIREIER] ZEEKE
explanation of “material”, aligning the definition B R-—MAERAMBRSEINR
across all HKFRSs and the Conceptual Framework, and BMSERZEE WHBEBSTE
incorporating supporting requirements in HKAS 1 into BIZER 2 ABIREMATEE ©

the definition.

5.  USE OF JUDGEMENTS AND ESTIMATES 5. i ¥l &% {5t
In preparing this condensed consolidated interim financial BERENRRUAMRLREFBRNB®RER
statements, the significant judgements made by the B pERNEESER fﬁﬁﬁﬁiﬁ
management in applying the Group’s accounting policies and %UEﬁEﬂEJTE@E.?E’]IEX/ E
the key sources of estimation uncertainty were the same as N/ ZE_TEFEVNHRRAERE
those that applied to 2019/2020 annual financial statements. LEIGIE
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Notes to the Condensed Consolidated Interim Financial Statements
HRGSRMERERRE

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

REVENUE 6. WA
Following disposal of its property management business in NEBEMRFEELEEMETEERKE
last financial year, the principal activities of the Group are (1) AEEBNEBEKBN)MERT: QBK
property development; (2) international business settlement; RIS QOREER: WBEER: R
(3) financing business; (4) hotel business; and (5) contact GEHREES BENEBEEELD
lens business. Further details regarding the Group’s principal HE—THFBRBERMET -
activities are disclosed in note 7.
Six months ended 30 September
BZEZhA=+HLAEA
2020 2019
—EDEF —T-NF
HK$’000 HK$'000
FERT FHET
(unaudited and
(unaudited) re-presented)
(RIEEZR
(REERZ) EEY]D)
Continuing operations: BESEEK:
Revenue from contracts with BEAKHBA (M)
customers (note)
Sales of properties HEMZE 990 270,830
International business settlement R ESEERT
services 3,919 1,120
Sales of contact lens HEBVRE 287 =
5,196 271,950
Revenue from other sources H AR
Financing service income B RIS UA 145 3,516
5,341 275,466
Discontinued operation: DRILEEER:
Revenue from contracts with BEPEXHWA (M)
customers (note)
Property management services MEEERE - 5,084
5,341 280,550
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Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

6.  REVENUE (Continued) 6. WA(E)
Note: Disaggregation of revenue from contracts with customers as it REEPAEHORANESIOT
follows:

Six months ended 30 September

BEAA=+THIEXEAR

2020 2019
—E-TF —ZE-hF
HK$’000 HK$'000
FET FHET
(unaudited and
(unaudited) re-presented)
(REEZR
(REEZ) WEHZ)
Continuing operations: b ESES N
Timing of revenue recognition TERU A K B
Goods transferred at a point in time AE R 2 1,277 270,830
Services transferred over time A 85 5 AR 75 9 B RS R 3,919 1,120
5,196 271,950
Discontinued operation: BRIEKSEEK:
Timing of revenue recognition TR B
Services transferred over time RERERE R A - 5,084
5,196 277,034
7. SEGMENT REPORTING 7. AEREH

AEBMBEEBHREBELER MEB
DERTREBRANK  HAEmAEE
MITES (MEBEERRE ([XBEE
REE]) )NA2REMNARRERDE
RRBAFEZIE B - AEESHEE A
T2 E-

The Group manages its businesses by divisions, which are
organised by different business lines. In a manner consistent
with the way in which information is reported internally to
the Group’s Executive Directors, being the chief operating
decision maker (“CODM”), for the purposes of resource
allocation and performance assessment, the Group has
identified the following reportable segments.
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Notes to the Condensed Consolidated Interim Financial Statements

MRAR & TR R 35 30 RO

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

SEGMENT REPORTING (Continued) 7. DEERE)
Continuing reportable segments: S E 2T
Property — Developing and selling of commercial L E RS — EHRERAEREERN
development and residential properties, car parking ¥REEVE - -FE
spaces, including undertaking of 5o ERE—RE
primary land development activities, in 3 57 3 2K 75 o
the PRC.
Hotel business — Hotel development and other hotel MY — PEMBEERERE
related business in the PRC. fth B 5 AR R 2T o
International  — Providing settlement services for REEHEE — HE FTEMEMET
business commercial and individual customers FOREMEREA
settlement with the Electronic Money Institution @?Tﬂ##ﬁﬁﬁ%"
license.
Financing —  Provision of finance through money BB B — BERMERSE BE
business lending services, finance leases, leasing, HE HE RER
factoring and other related services. H th 48 B8 AR 75 12 it R
&o
Contact lens —  Manufacturing and sales of disposable BREREELE — E*?‘%Z\f&iﬁ%—
business contact lens in the PRC. XM BB R 8% o
Discontinued reportable segment: BRIEETZ2H 75
Property —  Provision of property management MEEERER — ETBRRHUMEER
management service in the PRC. AR -
business
Following the newly started up contact lens and property R EEFBRFEENRIBHRERDES
management business segment in last financial year, the BEB IEE TELERRERE W
CODM considered that the property development segment, iﬁ-ﬁ?ﬁ“\*ﬁ BIEEBHE MEBTERE
hotel business segment, property management business Bol BERENEEEDE REELY
segment, international business settlement segment, *@Sﬂ‘ﬂﬁ@fi%f% DERREENFEE
financing business segment and contact lens business BREAIZ2HEEHTE-
segment are the main businesses lines and reportable
operating segments of the Group.
20 International Business Settlement Holdings Limited EIEp A& E R AR A 7



Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

7.

SEGMENT REPORTING (Continued)

(a)

Segment revenue and results

Six months ended 30 September 2020 (unaudited)

7. 2EEN(E)
@) ADBEURARFE

BE—F_FFAA=1HINE
L)

H (K
International Contact
Property Hotel business Financing lens
develo#mem husiness settlement husiness husiness Total
VELES EEEE EREEEH REXE BRREX &t
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000
TR ThT TR TR TR TR
REVENUE BA
External sales and segment revenue HIMEERIBRA 990 - 3,919 145 27 5,341
Segment loss (18,754) - (21,600) (3,051) (11,309) (54,714)
Unallocated corporate expenses (7,410)
Bank interest income (note §) 2,804
Loss hefore taxation BHAEE (59,300)
Six months ended 30 September 2019 (unaudited and BE—F-NFNLA=FTHIEANE
re-presented) B (FEERREEFZS)
Discontinued
Continuing operations operation
B& AR
International Property
Property Hotel business Financing management
development business ~ settlement business Sub-total business Total
EE
NERYE  BEEH AREXEE  WARR It £
HK$‘001] HK$'0@ HK$'000 HK$'000 HK$OOU HIK$’0@
TEn Thn ThL ThL T T
REVENUE KA
External sales and HMEERABRA
segment revenue 270,830 - 1120 3516 275,466 5,084 26805550
Segment profit/loss) 3807 (5,058) (1253) (4489 4,008) 241 (6:419)
Unallocated corporate expenses (11,366) - (11,366)
Bank interest income (note 8] 4052 - 4052
Loss before taxation m3z) 241) (13,733)

Segment results represent the results from each

segment without allocation of central administration

costs including directors’ emoluments and bank

interest income. This is the measure reported to the

CODM for the purposes of resource allocation and

pen‘orman(e assessment.

Interim Rep
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Notes to the Condensed Consolidated Interim Financial Statements

FRA R & 1A R 35 30 O

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

22

SEGMENT REPORTING (Continued)

(b)

Segment assets and liabilities

SEER (&)

) PEEERALME

30 September 31 March
2020 2020
ZEZEF —T-TF
hB=+H =A=+—H”
HK$’000 HK$'000
FHExT FHT
(unaudited) (audited)
(REER) (')
ASSETS BE
Segment assets DHEE
Property development bIELGE: 1,786,820 1,654,040
Hotel business LS 204,580 201,761
International business B mELE
settlement 12,033 23,024
Financing business BE R 73,604 73,758
Contact lens business B AR 45 5 15 347,275 306,576
Total segment assets NIEEERTE 2,424,312 2,259,159
Unallocated assets ROBREE
Bank balances and cash BRTEFERES 660,348 710,845
Other assets Hih & E 4,616 3,923
Total unallocated assets AP EERSE 664,964 714,768
Consolidated total assets e BAEER 3,089,276 2,973,927

International Business Settlement Holdings Limited EIEp A& E R AR A 7



Notes to the Condensed Consolidated Interim Financial Statements

MR R & TR R 35 30 RO

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

7. SEGMENT REPORTING (Continued)

(b)  Segment assets and liabilities (Continued)

7.

SEER (&)

) SEEERAE(E)

30 September 31 March
2020 2020
—E-EH —E-EE
hB=+H =A=+—H”
HK$’000 HK$'000
FHExT FH T
(unaudited) (audited)
(REER) (')
LIABILITIES 88
Segment liabilities DA E
Property development bIELGE: (1,831,706) (1,684,917)
Hotel business NV (131,454) (129,643)
International business B mELE
settlement (46,068) (73,258)
Financing business eSS (1,364) (1,472)
Contact lens business PR BR 8% 3£ 75 (130,882) (97,166)
Total segment liabilities NIEBERRE (2,141,474) (1,986,456)
Unallocated liabilities KOBERE
Other liabilities HihaE (6,958) (8,145)
Total unallocated liabilities Ko B EEE (6,958) (8,145)
Consolidated total liabilities EBREE (2,148,432) (1,994,601)

For the purposes of monitoring segment performances
and allocating resources between segments:

. all assets are allocated to operating segments
other than bank balances and cash and other
assets not attributable to respective segments;
and

. all liabilities are allocated to operating
segments other than other payables not
attributable to respective segments.

REEDBRARDBRERD
s :

. BEEENRAZENR
(8R174 ﬁ&ﬁé%&?%ﬁé
BENRZEMBERIN)

0 ﬁ ENEAZEDE

L&
BRE&DEZ RN
¥ ,\57\\) g

“E_TEEPHRSE 23

Interim Report 2020



Notes to the Condensed Consolidated Interim Financial Statements
SRS P MER RN

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

7. SEGMENT REPORTING (Continued) 7. DEERE)
(c)  Other segment information (¢ EHEMm7HEEH
The following table provides an analysis of the Group’s TREHAEEREINDE P AU
revenue from external customers and non-current ARFRBEE (BT A HiE
assets other than financial instruments, deposit for B R RBERIEEE ([HEE
acquisition of equipment and deferred tax assets EMBEE])BRIN) DT -

(“Specified non-current assets”).

Revenue from

external customers Specified non-current assets
(by customer location) (by physical location)
RENBEF LB EEkRBEE
(REFUEZD) (RERNVEZS)
. As at As at
Six months ended 30 September 31 March
30 September 2020 2020
HEAA=TALREA R B
2020 2019 ZEZEBE —T-TF
—E-ZF —IZ-AF RA=tRA ZA=+—H
HK$’000 HK$'000 HK$’000 HK$'000
FTERT FHT FTERT FAT
(unaudited) (unaudited) (unaudited) (audited)

(REER)  (CREER)  (REER) (E&EZ)

Hong Kong 58 - - 1,811 1,853
PRC (domicile) R (EEM) 1,422 279,430 315,117 290,475
Others Hith 3,919 1,120 2,541 870

5,341 280,550 319,469 293,198
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Notes to the Condensed Consolidated Interim Financial Statements

MR R & TR R 35 30 RO

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

8.  OTHER INCOME, GAINS AND LOSSES 8. HMWA WaRESR
Six months ended 30 September
BEAA=THILEAEAR

2020 2019

—EEF —T—NF

HK$’000 HK$'000

FET FET

(unaudited) (unaudited)

(REBERZ) (REEZ)

Bank interest income RITH B WA 2,824 4,052

Government grant AT & Bh 726 132

Net exchange loss &N BB (179) (59)
Reversal of impairment loss on trade  JEURE 5818 & H b fE UL

and other receivables, net BRIER BB EF5E 966 104

Others HAh 600 529

4,937 4,758

— & —
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Notes to the Condensed Consolidated Interim Financial Statements

FRA R & 1A R 35 30 O

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

9. FINANCE COSTS

9. BEMAX

Six months en

ded 30 September

BEAA=tTRILEAEA

2020 2019
—E-EF —T-NF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REBERZ) (REEZ)
Interest on A E

— bank borrowings —RITIER 4,914 23,674
— other borrowings —HAbfE R 43,955 5,869
— lease liabilities —-HEaR’ 513 268
49,382 29,811

Less: amount capitalised in WA EMEERNLEEE
properties held for sale (40,112) (23,652)

Less: amount capitalised in W EREIRERCEE
construction in progress (7,596) -
1,674 6,159

Borrowings costs capitalised during both interim periods

arose from borrowings specifically for the purpose of EEMAEBREEZ

obtaining qualifying assets.
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Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

10.

INCOME TAX EXPENSES

10. FrEHiRA

Six months ended 30 September
BEAA=+TALAREAR

2020 2019
—EEF —ZT—NF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REBERZ) (REEZ)
Current tax in PRC B B AR IR
Enterprise Income Tax (“EIT”) TEMRBH
([eEmER]) - 9,307
Land Appreciation Tax (“LAT") T IR E
(T EER]) 60 10,373
60 19,680
Deferred tax JEIEFLIE
Charge for the period (note 18) R H (FEE18) 12 6,334
Income tax expenses Frisfif X 72 26,014

No provision for Hong Kong Profits Tax has been made for
both interim periods as the Group has no assessable profit
arising in Hong Kong.

The PRC EIT is calculated based on the applicable tax rate on
assessable profits, if applicable. The applicable EIT rate for
the Group’s PRC subsidiaries during both interim periods is
25%.

HRAEERNBEBL BELERTUAN -
BUR R 8 B AR 0 R B BB M IS B

B -

FREMEMASHRERTEN 2 EMAHE
AE(ER) -RMETHHE AKE
TEMNBRARZERCEMEHRER

25% ©
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Notes to the Condensed Consolidated Interim Financial Statements
HRGSRMERERRE

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

10.

INCOME TAX EXPENSES (Continued)

No deferred tax asset has been recognised in respect of
certain unused tax losses due to the unpredictability of future
profit streams. The deductible temporary differences can
be carried forward indefinitely. No deferred tax asset has
been recognised in relation to such deductible temporary
difference as it is not probable that taxable profit will be
available against which the deductible temporary differences
can be utilised.

The Group is required to prepay LAT and EIT in accordance
with the relevant PRC tax rules in respect of pre-sale of
property development projects. As at 30 September 2020,
the amount of prepaid LAT and EIT in respect of contract
liabilities amounted to approximately HK$48,000 (2019:
HK$2,465,000), which has been presented as deduction
against the tax liabilities of the respective subsidiary in the
condensed consolidated statement of financial position.

10.

BB (&)

F P AR 2RO A HRORAS BT FROR) - B bk 3 £ ok
ETARBARABEREARCHIREE -
ARG R R A ERAEE - AR TR
FJBER FE AR B A R DA 88 R AR B
ER RUERZEANREEZRER
BEBIAAE

REBEABEZEPEABHRBERA - HBEE
Y EFIEIE R AN LIS ER R RS
BM-R—T-_TFNA=+R AHBEN
AEMNEEM I ISERREEMESHS
EB49/548,00058 7T ( —Z— S5 1 2,465,000
L) WHIREWE A R EBRARE I
BRARZBIEERE-
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Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

11.

LOSS FOR THE PERIOD

(a)

Loss for the period has been arrived at after (a)

charging/(crediting):

1. HREE

HABEEHE -~ (5A):

Six months ended 30 September

BEAA=TRHILEXEAR

2020 2019
ZEIEF —E-NF
HK$’000 HK$'000
FHExT FHBT
(unaudited) (unaudited)
(RISERZ) (REEZ)
Directors’ emoluments EX4kcA 1,380 1,883
Other staff salaries, wages and EMETITHS ITER
allowances =30 15,246 14,906
Other staff retirement scheme Hfh8 T ZRIKETE
contributions #ER 744 734
17,370 17,523
Less: staff costs capitalised in B HREMEERNZ
properties held for sale 8 TRA (279) (743)
Total staff costs BT A4R%E 17,091 16,780
Depreciation expense WEER
— Property, plant and equipment — Y WE LR 774 593
— Right-of-use asset —FRAEEE 6,418 2,118
7,192 2,711
Loss on written off of property, VI B KR i
plant of equipment 2B 22 =
Impairment loss on property, VI BB MR ERE
plant and equipment B8 7,902 =
Impairment loss on loan FEWE FUREF B F5E
receivables, net 1,747 -
Impairment loss on factoring receivables f& 4 (R 32 5% 18 ik (B f&5 18 - 23,634
Short term or low value lease expenses %2 B sk (K BER EF % 301 3,094
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Notes to the Condensed Consolidated Interim Financial Statements
HRGSRMERERRE

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

11.  LOSS FOR THE PERIOD (Continued) 1. HREE (&)
(b)  Discontinued operation (b)) ERIEEET

During last financial year, the Board resolved to REEMBRFEE EESHREBR
dispose of M IEFN A HEEEH R A A (Liuzhou HEMMNEMBEEERERAA
Zhenghe Cheng Business Management Ltd*) and its LEMBAR (KB [MEEESE
subsidiaries (together the “Property Management B ZEREERARHENESTE
Group”) by disposal of the investment holding SE(ABILEEE]) -MEFE
company of the Property Management Group (together BEEFEHENFERENES
the “Disposal Group”). The Property Management 1B AR 7% o

Group is principally engaged in provision of property
management service in PRC.

The disposal was completed in December 2019 and PEFHER _T-NAF+-AR
the Disposal Group was classified as discontinued B MEEEEESBEABKILEL
operation. BEK-

* The English name is for identification purpose only
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Notes to the Condensed Consolidated Interim Financial Statements

MR R & TR R 35 30 RO

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

11.  LOSS FOR THE PERIOD (Continued) 1. HREE (&)
(b)  Discontinued operation (Continued) () EBRIFEEERE (E)

The revenue, results and cash flows of the Disposal HEEBNKA RERRERE

Group were as follows: R
HK$'000
FHET
(Unaudited and
re-presented)
(RIEEZR
KEHZF)

For the two months ended fromthe HEFMRILBHE

date of incorporation to
30 September 2019:

—E-hHhA=1A

Revenue 5,084
Cost of services (3,885)
Administrative expenses (3,610)
Loss for the period from discontinued ~— B 4% | REL ¥ 7%
operation (2,411)
Loss for the period from discontinued FE{LE &R IEEE £ > 1
operation attributable to:
Owner of the company (1,688)
Non-controlling interests (723)
(2,411)
HK$'000
FAET
Operating cash outflows (100)
Investing cash outflows (19)
Financing cash inflows 838
Total cash inflows 719
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Notes to the Condensed Consolidated Interim Financial Statements

FRA R & 1A R 35 30 O

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

12. DIVIDEND 12. BRE
No dividends were paid, declared or proposed during the RIS AR W EIR A - K8 IR A
reporting period. The directors of the Company resolved not R B o AR R E B RN EIR 1A
to declare any interim dividend for the period (2019: Nil). FHRE(ZE-—hF &)
13.  LOSS PER SHARE 13. BRER
The calculation of the basic loss per share attributable to the RARHER NELSFRERBEIIZAT
owners of the Company is based on the following data: HIEAEENE
Six months ended 30 September
BZEZhA=+HLAEA
2020 2019
—E_BF —E-hF
HK$’000 HK$'000
FET FHBT
(unaudited) (unaudited)
(RBERZ) (REEFEZ)
Profit or loss A EE
Loss for the period attributable to ARAESREREEZ
owners of the Company for the RARHE ABIEER
purpose of basic loss per share 518
— Continuing operations —BEREER (50,289) (39,771)
— Discontinued operation —BRIEEEEY - (1,688)
(50,289) (41,459)
Six months ended 30 September
BZEhRA=+HLAEA
2020 2019
—E_BF —E-NF
Number of shares KR&OHA
Weighted average number of shares for R T E TR EANEE 2
the purposes of basic loss per share A& {5 hn#gE 15 £ 20,319,072,320 20,319,072,320

No diluted earnings per share were presented as there were

no potential shares in issue for both periods.

A A P R ) 0 B AR B B AT AR -
B2V EBRESRN -
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Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

14.  PROPERTY, PLANT AND EQUIPMENT 4. YX BERRHE
The movements in property, plant and equipment during the RAF R W% BERZEHE
current interim period is summarised as follows: BEA AT -
Furniture
and office Motor Leasehold Construction ~ Right-of-use
Buildings  equipment vehicles improvements ~ Machinery in progress assets Total
AR

BF HOZRE AE NREE B8 ERIE GREXE @t
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
TER TER ThT TR ThT T TR TR

(0ST
At 31 March 2020 (audited)
18,793 30,737 2,585 4370 S 170,612 113,162 340,259
Additions = 1,073 4 1,304 1,047 30220 2936 36,623
Witten off s - (42) - - - - - 42)
Disposal té - - - - - - m,729) m,729)
Exchange adjustments Ef@% 263 510 47 37 30 3037 1482 5,606
At 30 September 2020 (unaudited) 7
19,056 32,218 2,675 511 1,077 204,009 105,851 370,17
DEPRECIATION AND IMPAIRMENT
At 31 March 2020 (audited)
928 29,503 2125 4370 S S 10,135 47,061
Provided for the period 26 389 8 69 8 - 6418 7192
Written off - (20) - - - - - (20
Disposal - - - - - - (11,729) (11,729)
Impairment loss (note) - - - - - - 7902 7902
Bxchange adjustments 18 420 42 2 1 - 359 842
At30 September 2020 (unaudited) #H=Z-TEAF=TH
(RiEER) 1172 30292 2249 4441 9 > 13,085 51,248
CARRYING VALUES
At 30 September 2020 (unaudited)
17,884 1986 42 1270 1,068 204,009 92,766 319,469
At 31 March 2020 (audited)
17,865 1,234 460 S S 170,612 103,027 293,198
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Notes to the Condensed Consolidated Interim Financial Statements
HRG SRR R

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

14.

15.

PROPERTY, PLANT AND EQUIPMENT (Continued)

Note:

The directors considered there were impairment indicators on
the property, plant and equipment used in international business
settlement segment due to unfavorable future prospect caused by the
outbreak of COVID-19 in Lithuania in 2020. Accordingly, the directors
conducted a review on impairment assessment on the relevant CGU to
which the related property, plant and equipment belong.

For the purpose of impairment assessment, the management considers
that the recoverable amount of the relevant CGU is determined on
the basis of the value in use calculation which is higher than its fair
value less costs to sell. The value in use calculations use cash flow
projections based on the latest financial budgets approved by the
Company’s management covering a period of next 5 years representing
the remaining useful life of the property, plant and equipment at a
discount rate of 15.3% at a zero growth rate. During the period ended
30 September 2020, impairment loss of HK$7,902,000 was recognised in
the profit or loss.

INTANGIBLE ASSETS

The Group entered into an agreement with an independent
software company to assist the Group in developing a
settlement platform for connecting with the systems of the
central banks and commercial banks of the countries along
the “Belt and Road Initiative”. During prior years, the sums
paid and payable by the Group pursuant to the agreement
was USD7,600,000 (equivalent to HK$59,186,000).

During financial year ended 31 March 2019, the Group
recognised a full impairment loss in relation to settlement
platform due to lack of substantive results arising from
memorandums of cooperation and framework agreements,
entered into in prior years, signed with a number of potential
cooperative banks and financial institutions. Up to the date
of this condensed consolidated financial statements, there
are no revenue generated from this settlement platform.

34 International Business Settlement Holdings Limited RHEEEE

14.

15.

W% BERRE(#E)
B & -

ERERA AR-_T_TFUMHEEECOVID-19
BERRARTLE EREEEESEMAY
¥ BERXBEHREBEFR Bt EFEH
HEYE BERSEEERRESEESMIE
TREFE R

FORENETS ERERAMBESEEEN
ZABESBERNGTEEBEEMNET EHE
BERREAARERMERAE TEEHBEEMA
RBeEREBADNRBERAARETEED RS
BEETFH (A% BERKEZFBRAEA
FH) 2 RHMPETEE  1R153% 2 AR K R T g
REHE -BHE-_T-_TFAA=+HILHM-
8 (B &5 187,902,000/ 7T B R B 5 iR

REEBE—FKBIL KA RIFTLHpaE - LA
BOAEBEAZE—F B EEER
RITRBERTHRGEBEZEETA -
RBEFE AREREZBZEC T RE
{5} & %8 47,600,0003 7T, (48 E 759,186,000
BIL) e

BE_Z-NF=ZA=+-HLFEF
B arBEFERASFEEAFERITR
TRMBRITNAFETERER G ER
ZTEHENERR FAEEREETORRS
EREER BEAGRAGREMBHREA
B EETERELERA
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Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

16.

DEPOSIT FOR ACQUISITION OF EQUIPMENT

Since from last year till the end of reporting period, the
Group, as purchaser, entered into a series of equipment
purchase agreements with independent equipment
providers, pursuant to which the Group agreed to acquire
contact lens production equipments at total considerations
amounted to USD48,702,000 and RMB42,600,800
(equivalent to approximately HK$436,818,000 in total).
As at the end of reporting period, the Group has paid
deposit of USD25,107,000 and RMB23,471,000 (equivalent
to approximately HK$227,486,000 in total) (31 March
2020: USD25,107,000 and RMB13,380,000 (equivalent to
approximately HK$213,085,000 in total)) and the remaining
of HK$209,332,000 (31 March 2020: HK$213,788,000) will be
payable upon the completion of installation of equipment.

16.

Interim Report 2020

REREZEE

ELFEREEAREHRILE AEE
(ERER)BBYREHRENII IR
JIREEERR Bt AEERENR
X 1848,702,000% 7T & A X #42,600,8007C
(& £ E 1 49436,818,00075 7T ) £ 5 &
FRELAEIHB RBREHR A5EE
¥ 5125,107,000% 7T & A K #23,471,0007T
(A HHEE R #227,486,00087T) (—ZT—
TEZA=1+—H:25107,000TEAR
#13,380,0007T (& F4HE 7 47213,085,000
W) )R & i H £2:209,332,0004 7T (=
T-THE=H=+—H:213,788,000/57T)
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Notes to the Condensed Consolidated Interim Financial Statements

FRA R & 1A R 35 30 O

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

17. LOAN RECEIVABLES 17. ERER
30 September 31 March
2020 2020
Z2-E2HF T-TF
j'Lﬁ =48 :ﬂ Sqp=r{E
HK$’000 HK$'000
FERT FET
(unaudited) (audited)
(REBERZ) (EEZ)
Loan receivables JE W E 133,270 130,876
Interest receivables FEWFI B 7,026 6,782
140,296 137,658
Less: Loss allowance (note(b)) BB EE (M (D))
Stage 1 — Rk (320) (131)
Stage 2 —_® - =
Stage 3 =& (66,866) (64,357)
Carrying amount of loan receivables EREREERE 73,110 73,170
Current portion included under current 5t ARENE E 2 BNHIEL 5
assets (36,863) (31,470)
Amounts due after one year included ~ FTASERBEEZ
under non-current assets —F & B EFRE 36,247 41,700

As at 30 September 2020, loan receivables with the gross
amount of HK$139,163,000 (31 March 2020: HK$137,658,000)
were secured by collaterals.

R-ZE-TFNA=1+H BRERE
% /139,163,000 7L (=& 79§¢:ﬂ
=+—H :137,658,000/8 7T ) * JHIAKIF G
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Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

17.

LOAN RECEIVABLES (Continued)

The customers are obliged to settle the amounts according
to the terms set out in relevant contracts. Interest rates are
offered based on the assessment of a number of factors
including the borrowers’ creditworthiness and repayment
ability, collaterals as well as the general economic trends.
The Group’s loan principals charged interests at contract rate
ranging from approximately 6% to 15% (31 March 2020: 6% to
15%) per annum.

The Group’s management considers that the fair values of
loan receivables are not materially different from their net
carrying amounts.

(a)  Ageing analysis
Ageing analysis of loan receivables based on the loan

drawdown date and before loss allowance, at the end
of reporting period is as follows:

17.

BRER (&)

BEARBHBEOSINKREER
BRIE - M E DR EH ZHE RN HE
EREERANEGEERERED EHE
mMEREBEESE - AEENERLS
BEENFH%E1% (—E-_TF=4
=+ —H:6%E15% ) K& %9 F = Y B F

B o
B

AEBERERA BREFHALER
HEMFELTBRERER-

(a) BB

K& R BREFREERA RE
BB BIRE R BRER DT 40
T

30 September 31 March

2020 2020

—EDEF —ECEF

hA=+H =A=+—H

HK$’000 HK$'000

FHExT FHT

(unaudited) (audited)

(REER) (')

91 to 180 days 91%180H 1,133 -
Over 1 year Bl —F 139,163 137,658
140,296 137,658
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Notes to the Condensed Consolidated Interim Financial Statements

FRA R & 1A R 35 30 O

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

17. LOAN RECEIVABLES (Continued) 17. ERER (&)

(a)  Ageing analysis (Continued) (a)

Ageing analysis of loan receivables based on the
contract due date and before loss allowance, at the
end of reporting period is as follows:

R (&)

R|ERR  BRENT A RE
BB BIRE R Z BRIk D T 40
T

30 September 31 March

2020 2020

—EZEF ZT-TF

hA=+8 =A=+—8

HK$’000 HK$'000

FHExT FET

(unaudited) (audited)

(RISERZ) (')

Not past due KA 38,643 103,803
0 to 30 days 0ZE30H 4,799 6,274
Over 90 days BB H 96,854 27,581
140,296 137,658
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Notes to the Condensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

17.  LOAN RECEIVABLES (Continued) 17. BRER(E)
(b)  Movement in impairment losses (b) REEEZE
Loss allowance for loan receivables during the period HRNERERNEERERERN
was recognised as follows: I
Stage 1 Stage 2 Stage 3
—& =} =&
Lifetime
ECL not Lifetime
12-month credit- ECL credit-
ECL impaired impaired Total
TREE

HEN HEERE

REARE  2HENE NERHERS
REEE REFR FEER @5t
HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEL

At 31 March 2020 RZZEZTE=A

(audited) =t+—H(&&R%) 131 - 64,357 64,488
Impairment loss charged 7B 1B

to profit or loss VEREY ! 181 = 1,566 1,747
Exchange adjustments  [E 5 315 8 - 943 951
At30 September 2020 R -ZE-FFAA=+H

(unaudited) (REEK) 320 = 66,866 67,186
For the period ended 30 September 2020, an increase BHE-_ZT-ZTFHLA=1+HLH
of loss allowance of approximately HK$1,747,000 was f 65 48 B8 55 18 N 491,747,0007% 7T
charged to profit or loss as an impairment. RIESEIEARENR -
Loan receivables bear no credit term. The Group’s BURERECAERH AEEE
formal credit policy in place is to monitor the Group’s SIEEREARK BBATHES
exposure to credit risk through regular reviews of L B B NI gt a6 R BR B PR ERER T
receivables and follow-up actions taken on overdue PBEEAEENEERBRM A A
accounts. Credit evaluations are performed on all SEEMEER—EEARENE
customers requiring credit over a certain amount. FP#EITERTME-
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

18.

DEFERRED TAX ASSETS 18. REBIEEE

Deferred tax assets recognised and movements during the RAFHERERRAZEEHBEEERE

current interim period are as follow: BEEHMT

Profit sharing

from land

development
LAT expenditure Total

T i B &
THIRER XHEF DR Fob
HK$’000 HK$’000 HK$’000
FTERT FTET TET

(note (a)) (note (b))

(M¥zE(a)) (& (b))

At 31 March 2020 (audited) RZZE-TF=A=+—H

(B&%) 11,288 20,062 31,350

Credited/(charged) to profit or loss 5t A/ (3 H) B 3 (15) (12)

Exchange adjustments 3k 158 280 438

At 30 September 2020 RZE=ZZFEAA=FH

(unaudited) (REEZ) 11,449 20,327 31,776

Notes: B 3 <

(a) Balance represents taxable temporary difference arising from (a) IR T ILERREEE CERRY
provision of LAT. B2 58 -

(b) Starting from 2010, MM EFMEEEXZEEFR A A (b) BT TFR WNEMEBEEEXEE
(“Liuzhou Zhenghe Huagui Real Estate Group Company ARAR ([HINIEFR]) —ERE LA
Limited*, Liuzhou Zhenghe”) has been engaged in land BIHE  EASBEKEMN EFMBTEF -
development project and in previous years before Liuzhou 0N IE A0 58 3% B P 08 T i 3 A BRI E - I
Zhenghe was acquired by the Group, 4 parcels of land BN IERMA SR SIEYERERR-
developed by Liuzhou Zhenghe were put on public auction and N IE AN B2 B S R 8 o BABRR & A - 0
acquired by Liuzhou Zhenghe itself for property development MOBEFEZATRIE - RAEEGZE AR
purpose. Liuzhou Zhenghe shared the related profit with joint B D RO FIE D ST ARFEMEE T
developer and paid tax on the shared profit. On the Group’s 85 o B UL TE 95 Bt A 32 A 2 A B B T AR
consolidation, this shared profit element was included in RRBEERBEEE BREBMES LR
properties held for sale and eliminated. The related tax paid @R -R-ZT-_TFNA=1+AH £5HE
on this shared profit was treated as deferred tax assets and —RERAFHEE RN S KELEZR
will be released when the related properties are sold. As at TR IBE E 4 /20,327,008 (—FE =
30 September 2020, the Group’s deferred tax assets arising THE=H=+—H 120,062,000 7T) °
from profit sharing of the primary land development project
amounting to approximately HK$20,327,000 (31 March 2020:

HK$20,062,000).
* The English name is for identification purpose only
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Notes to the Condensed Consolidated Interim Financial Statements

MR R & TR R 35 30 RO

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

19.

PROPERTIES HELD FOR SALE 19. FEUYXE
30 September 31 March
2020 2020
—E_2F —E_EF
hB=+H =A=+—8H
HK$’000 HK$'000
FExT FHBT
(unaudited) (audited)
(RISERZ) (EEZ)
Completed properties held for sale EEREEME 1,056,809 1,035,763
Properties under development for sale  #{EH E R E R Y% 688,236 559,502
1,745,045 1,595,265
Carrying amount of properties under — JBEFEK 2 F{EHEHREF
development for sale expected to be MEZEEE:
completed:
— within one year —— %R 688,236 559,502

As at 30 September 2020, certain properties held for sale

with carrying amount of approximately HK$453,699,000 (31
March 2020: HK$626,787,000) were pledged to secure certain

borrowings granted to the Group.

As at the period ended, there is no impairment loss

recognised as the net realisable value
carrying amount.

is higher than the

Interim Report 2020

RZE-_ZTFALAZFTRH EEREH
453,699,000 L (=T =TF=A=+—
H :626,787,0008 70) 2 &E THREWEE
FEA EFAAXEERSETHERZE
e

R R SR FERNREE QI8
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Notes to the Condensed Consolidated Interim Financial Statements

FRA R & 1A R 35 30 O

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

20. TRADE AND OTHER RECEIVABLES 20. EWEZREREMGERERE

30 September 31 March
2020 2020
—E_2F —E_EF
hB=+H =A=+—8
HK$’000 HK$'000
FERT FET
(unaudited) (audited)
(RISERZ) (')
Trade receivables EWE 5RA - 4310
Less: Loss allowance B EE R = (206)
- 4104

Other receivables and prepayments: Hh e U AR IE R TE A R0 -
Other deposits Hibigd 1,367 1,079
Prepayments for construction works BETIRZEMNNRE 13,006 22,065
Other tax prepayment Hh F I A RIB - 12,210
Other receivables H b U AR IE 6,707 12,977
Other prepayments H M IEARIE 10,360 4,234

Total trade and other receivables FEWE 5 8R18 Kk H fth FE UL

BRIE /AR 31,440 56,669

Trade receivables for property sales, debts are due on the

dates of delivery of properties but settlements are made

by agreements on time allowed for collections. The Group’s

formal credit policy in place is to monitor the Group’s

exposure to credit risk through regular reviews of receivables

and follow-up actions taken on overdue accounts. Credit

evaluations are performed on all customers requiring credit

over a certain amount.

MEEE BHIRBEIRERYER
N BRI BREHE RS LA
BT T - REE B HIE EXEAK
K OBBTHERERUCRATHEBHRE
RERBRETHEZRNEENEERRIK
A AEEBEREER—EEREED
BERETEMNE-
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SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

20.

TRADE AND OTHER RECEIVABLES (Continued) 20 EWESREAREMEWRERE (&)
The following is an ageing analysis of trade receivables after RREPR AEEERREHR 2 EWRE
loss allowance of the Group presented based on the date of ZRBZ Rir DT (RAZEFEXNY*EB
delivery of properties to the customers, at the end of the H) 25T
reporting period:
30 September 31 March
2020 2020
—EDEF —TTF
hB=+H =RA=+—8
HK$’000 HK$'000
FHET FHT
(unaudited) (audited)
(REER) (&%)
91 to 180 days 91£E180H - 1,690
181 to 360 days 1812360H - 2,414
= 4104
Movement in loss allowance of trade and other receivables of AR B ERE 5 8R1E R E b EIKERTE
the Group during the periods are as follows: ZEEBEESHNT
30 September 31 March
2020 2020
g 33 —E-TF
hA=+8 =A=+—H”
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REBERZ) (&%)
At the beginning of the period R ERF 2,045 232
Impairment loss charged to RiB PR AR EEE
profit or loss 17 1,870
Reversal of impairment loss previously 1% [0 i@ 7 & 52 9 Bl B &5 18
recognised (983) (33)
Exchange adjustments [E 34, 38 & (207) (24)
At the end of the period REIR 872 2,045
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

20. TRADE AND OTHER RECEIVABLES (Continued) 20 EWESREAREMERERE (&)
The balances of other deposits and other receivables are H iz & & H b fEUR AR IE 2 45 R 0 R 8
not past due. The Group’s management considers that the H-AEETEERA BHULEERE
credit risk associated with these receivables is minimal but HZEERRTA BB ATt
a general provision for impairment loss is provided for as in BB —REE-

the aforesaid.

21. FACTORING RECEIVABLES 21, FEWRIBRIE
30 September 31 March
2020 2020
=t g 33 —E-FHF
hB=+H =A=+—8
HK$’000 HK$'000
FERT FET
(unaudited) (audited)
(RISERZ) (')
Factoring receivables &R 2B FR0E 89,994 124,479
Interest receivables FE T B 3,127 4,370
93,121 128,849
Less: Loss allowance (note(b)) T SRR (MIRE(D))
Stage 1 — & - S
Stage 2 =& - -
Stage 3 =& (93,121) (128,849)
Current portion included under FEARENEE 2 BIEE
current assets = -
As at 30 September 2020 and 31 March 2020, all factoring RZE_TFAA=ZF+BR=ZZF=ZF
receivables were secured by accounts receivables of the ZA=+—8 FTAERKIREFRES UE
debtors with interest rate of 6.5% (31 March 2020: 6.5%). The A Z AR KR IR T X R6.5% (=
Group has recourse right on the debts in the event of default. ToFTF=ZA=1+—H:65%) - fiHIRE
However, the collaterals are not permitted to sell or re-pledge B AEBEHEBRABRE A - HTR
by the Group. mAFHAREHEREHRER -
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

21. FACTORING RECEIVABLES (Continued)

(a)  Ageing analysis

Ageing analysis of factoring receivables based on the

loan drawdown date and before loss allowance at the

21.

FEWRERROR (4)

(a) BREDH

R|ERR  BREFRREA RS
BREER BRI IRZ BRIk D

end of reporting period is as follows: M :
30 September 31 March
2020 2020
—E-EF ToEF
hB=+H ,ﬂ =+—A
HK$’000 HK$'000
FHExT FHT
(unaudited) (audited)
(REEER) (& =Z)
Over 360 days HiE360H 93,121 128,849

Ageing analysis of factoring receivables based on the

RBERR EREHTHA KB

contract due date and before loss allowance at the end BREEA 2 EUURIERIB Z BRI D
of reporting period is as follows: W
30 September 31 March
2020 2020
—E-EHF —E=-F
hB=+8 =A=+—H”
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REBERZ) (EEZ)
Over 360 days #HBiE360H8 93,121 128,849
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Notes to the Condensed Consolidated Interim Financial Statements
HRGSRMERERRE

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

21.

FACTORING RECEIVABLES (Continued) 21.

(b)

Movement in impairment losses

Loss allowance for factoring receivables during the

PR RROE ()

(b)  REEELE

H P JE U PR32 SRR 2 S IR B R TR

period was recognised as follows: R
Stage 2 Stage 3
Stage 1 Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total
-8R =
—#& TEREE FBEEREN
12EAEHS HENZEH 2HAH
FEFR RAGEER FEER @
HK$'000 HK$000 HK$'000 HK$'000
TR TR TR TR
At 31 March 2020 (audited) NZEZFF=A
(m&n) - - 128,849 128,849
Derecognised X - - (36,498) (36,498)
Exchange adjustments ERAE - - 770 770
At 30 September 2020 (unaudited) R =Z-ZFH A
=+ (REER) - - 93,121 93,121

Factoring receivables bear no credit term. The Group’s
formal credit policy in place is to monitor the Group’s
exposure to credit risk through regular reviews of
receivables and follow-up actions taken on overdue
accounts. Credit evaluations are performed on all

customers requiring credit over a certain amount.

JRE M (R 32 FRIR B AT (E R - A5
BEHE EXNEREE BBAEH
ELEYERIAI 58 HIBR B SREUR
ETHEEASENERERRK
OeREEEAAER—EERAY
BOEPETERNMG
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SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

22.

RESTRICTED BANK DEPOSITS/BANK BALANCES AND CASH
Restricted bank deposits

Restricted bank deposits amounting to approximately
HK$344,000 as at 30 September 2020 (31 March 2020:
HK$345,000) mainly represent the proceeds from pre-sale
of properties with the restriction of use for settlement of
construction costs for relevant property project, which will be
released upon the completion of the relevant project.

The Group’s restricted bank deposits carry interest at
prevailing market rates which range from 0.3% to 0.35% per
annum as at 30 September 2020 (31 March 2020: 0.3% to
0.35% per annum).

Bank balances and cash

As at 30 September 2020, bank balances and cash comprise
cash held by the Group and short-term bank deposits which
carry variable interest rates ranging from 0.01% to 0.97% (31
March 2020: 0.01% to 2.09%) per annum with an original
maturity of three months or less.

At the end of the reporting period, included in the bank
balances and cash are following amount denominated in
currency other than the functional currency of the respective
group entity:

22,

ZREBTERBRITEERRE
ZRERIT 7N

R-ZB-_TENA=+H0 ZREHRTHEF
MHI344,0008 T (ZEZFF=A=+—
H:345,000%870) T ZRTEEWEAFT
BRE RRARINEEMEEENE
ERA FREREBERRITERR-

R-ZZEZZEAA=+H AEEZRH
SRITFEZIEN T03%2035% (T =T F
ZA=Z+—H:FFE03%E035%) 2 H
TG FERNEF B -

RITHREREE

RZZEZZTFAA=+TH RITEEEE
SEEAEEMFAZRSRRESHA
BEMEASAT FEBFMENF0.01%2
097% (ZEZZTF=A=1+—H 1 0.01%=
2.09% ) Z A EASRITIF 3K °

RE|BERR RITEFRASBETIIA
BEEMER I NEEEBMN e BB EZ

O :

30 September 31 March

2020 2020

—E-EE —T-TF

hA=+8 =A=+—8

HK$’000 HK$'000

FHET FAET

(unaudited) (audited)

(RBERZ) (IEEZ)

HK$ IT 181,349 196,511
United Stated Dollars (“USD”) Erx([Ex]) 407,593 409,958
Euro (“EUR") BT ([Boc]) 8,251 7,504
597,193 613,973
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

23. TRADE AND OTHER PAYABLES 23. ENEZREREMGEMSERE
30 September 31 March
2020 2020
—E_2F —E-EF
hB=+H =A=+—8
HK$’000 HK$'000
FHET FAET
(unaudited) (audited)
(REBERZ) (EEZ)
Trade payables (note) B SRE (M) 302 417
Accrued construction costs to contractors [ 15t # ) i 2 & 5T B SR A AN 264,378 197,408
Interest payable FEAEFIE 122,885 73,178
Amount due to third parties ENE=HE 755 745
Other payables H e BRI 57,363 68,957
Other tax payables Hh e AR 113,828 107,994
559,511 448,699
Note: B 5

The following is an ageing analysis of the Group’s trade payables, RIEREHIR - BB UERM R B B 2 78 5 B FE A+

presented based on the date of materials received, at the end of the BHREZRERAMZ5MT

reporting period:

30 September 31 March
2020
—ECEF
hAB=+H
HK$’000
FET
(unaudited) (audited)
(RBER) (#E2#=%)

0 to 90 days 0E90H 302 417
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SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

24. BORROWINGS 24, fBR
30 September 31 March
2020 2020
—E-EH —TETF
hB=+H =A=t+—8H
HK$’000 HK$'000
FExT FHBT
(unaudited) (audited)
(RISERZ) (EE%)
Bank horrowings, secured (note (a)) BERITER (M 5E@Q) 156,505 136,471
Other borrowings, secured BHEMBEMER
(note (a()Gi)Gi) (BT G i)Gi)) 482,957 476,302
Other borrowings, unsecured (note (b)) 4 4 3 L 4th {& Zk (M 5E(b) ) 7,810 7,703
647,272 620,476
Carrying amount of borrowings BETHEREEHER
repayable: BRTEE :
Within one year —FR 554,047 546,412
More than one year, but not BE—F BT BBAMRE
exceeding two years 1,132 1,166
More than two years, but not BAME BT BARF
exceeding five years 92,093 72,898
647,272 620,476
Less: amount shown under current BB BEE TR ZKIE
liabilities (554,047) (546,412)
Amounts shown under non-current ERBABETARZNIE
liabilities 93,225 74,064
All borrowings were denominated in RMB during both RAEBHEAR A EREUAAREE
periods. IER
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FRA R & 1A R 35 30 O

For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

24. BORROWINGS (Continued) 24,

The ranges of effective interest rates on the Group’s

borrowings are as follows:

BR (&)

ERAKEGRZERMEZ&EENT :

30 September 31 March

2020 2020

=t g 233 —E-FHF

hA=+8 =A=+—H”

HK$’000 HK$'000

FET FHET

(unaudited) (audited)

(REGER) (fE8&%)

Effective interest rates BRI & 5% — 18% 5% — 18%

(a) The followings show the carrying amounts of

certain assets pledged to secure the bank and other

borrowings provided to the Group:

(@  AAEEZRITREMEREER
ZETEEREENREEHR W

T~

Carrying amounts of assets pledged for

HBTFEEEEREENREE

Bank Other
borrowings borrowings Total
RATER H A& At
HK$'000 HK$'000 HK$'000
FHT FHT FHET
(note(i),(ii),(iii))
RN
(i) ~ (iii))
At 30 September 2020 (unaudited) R=Z2-ZFFHhHB=1+H
(REER)
Property, plant and equipment NE BERRE
(note 14) (KfzE14) 116,508 42,290 158,798
Properties held for sale (note 19) S &% (Hi&19) - 453,699 453,699
116,508 495,989 612,497
At 31 March 2020 (audited) R-ZB_Z4=H
=+—B (BEH)
Property, plant and equipment VER e
(note 14) (FtzE14) 92,833 41,707 134,540
Properties held for sale (note 19) HFEWE (M19) - 626,787 626,787
92,833 668,494 761,327
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SRS P MR ERME

For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

24,

BORROWINGS (Continued)

(@)

(Continued)

(i) As at 30 September 2020, hotel rooms with
carrying amount of HK$42,290,000 (31 March 2020:
HK$41,707,000) are pledged as security for one of the
Group’s other borrowings of HK$131,454,000 (31 March
2020: HK$129,642,000) at a fixed rate of 8% per annum.

(ii) As at 30 September 2020, properties held for sale of
HK$453,699,000 (31 March 2020: HK$626,787,000)
are pledged as security for one of the Group's other
borrowings of HK$34,322,000 (31 March 2020:
HK$346,660,000) at a fixed rate of 12% per annum.

(iii) As at 30 September 2020, the shares of Liuzhou
Zhenghe, a subsidiary of the Group, are pledged as
security for one of the Group’s other borrowings of
HK$317,181,000 from EFEMEXEEER QA
(Guangxi Zhenghe Industrial Co., Ltd")*, the related
party of the former shareholder of Liuzhou Zhenghe at
a fixed rate of 12% per annum.

As at 30 September 2020, one of the Group’s other
borrowings represent an unsecured borrowings
of HK$7,810,000 (31 March 2020: HK$7,703,000)
provided by a third party with interest at a fixed rate
of 18% per annum and repayable in January 2021.

* The English name is for identification purpose only

(i) R-Z-ZFNA=1+A " KAEE
7342,290,0008 T (Z T T F =
B=+—H:41,707,000%7T) Z /&
EEFEEAERREE P —
S 1R8%E T F I R H A
131,454,000 7T (Z T =FF=
A =++—H 129,642,000/ 7T ) £
R

(ii) R-ZZE-_TFHLA=1+H FE
1) %453,699,0008 T (Z T =%
F=A=+—H:626,787,0007%
TEERERAERHEH -2
R12%E T F =G R H MK
343220008 T (ZZT=TF=A
=+ — H :346,660,0005 T ) £ #%
fRo

iy R-ZE-_TFNLA=1+H A&
= — 5 0 B 2 R M IE R0 AR 15
CEMIEAERENERXEM
BRAE (N EMARE -
BAT)AAEEREN SR
12%E E F ) E 558 H A K
317,181,000/ TTHY & 4R ©

RZTEZTFALA=F+H K&
EHEP-—ZFHMERAR—BE
=77 1Rt oY K 1R 18 37,810,000
BrL(ZEZTF=A=+—81:
7,703,000/ T) B EFME A
18% BR-_Z-_—F—FEZE-
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

25. CONTRACT LIABILITIES 25. AHER
Considerations in respect of properties sold are received in BEMEZNEREIERME Bz 2GR
accordance with the terms of the related sales and purchase WEL - BT BARMBEE X SYE R #sk
agreements, certain portion are received on or before the ZATWE - ABRFIEEHARE-

date of delivery of the properties to customers which is
recorded as contract liabilities.

30 September 31 March
2020 2020
—E_2F —E_EF
hA=+H =A=+—H
HK$’000 HK$'000
FERT FHT
(unaudited) (audited)
(REER) (&%)
Contract liabilities arising from property M¥MEEBELEZANEE
development business 826,323 807,890
HK$’000
FET
At 31 March 2020 (audited) R-TZ-_ZTE=ZAF=+—0 (KE%) 807,890

Revenue recognised for the balances included ~ FAst AHR#I A H B E Z 4 HER M UA
in the contract liabilities at the beginning

of the period (74)
Increase for the cash received for the balances i HA i R BER U A Z 4 64 B WEHLA)

where revenue is not yet recognised during &L

the period 7,022
Exchange adjustments & H A% 11,485
At 30 September 2020 (unaudited) R-ZZE-_ZTFAA=Z+H (REEZ) 826,323
As at 30 September 2020, the amount of sales deposits R-B-ZTFAA=1TH FEHEN—F
received expected to be recognised as revenue after one year BHERABBRANERNHEEREAT (=
is nil (31 March 2020: Nil). E-TFE=ZA=+—R80:F)-
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

26.

27.

SHARE CAPITAL 26. PR
Number of shares Amount
REAE &8
HK$'000
FHET
Authorised: EE
Ordinary shares of HK$0.001 each FRRE(E0.00178 T2 T @Ak
At 1 April 2020 and RZZEZZEFWNA—AB K
30 September 2020 —E-TFHhA=1+H 498,000,000,000 498,000
Non-voting convertible preference AR EI{H0.00178 7T 2 &1 T 1E
shares of HK$0.001 each A HRAR B S AR
At 1 April 2020 and n= ZFEMA—AK
30 September 2020 —EZTFRA=1H 2,000,000,000 2,000
500,000,000,000 500,000
Issued and fully paid: ERTRER:
Ordinary shares of HK$0.001 each R EE0.0018 T2 T @k
At 1 April 2020 and RZZEZEFWOA—AK
30 September 2020 —T-TEAA=+A 20,319,072,320 20,319

CONTRIBUTED SURPLUS

27.

The contributed surplus of the Group represents the

difference between the nominal value of the shares and

share premium of the then holding company and the

nominal value of the Company’s shares issued for the group

reorganisation on 25 May 1993, together with the amounts

transferred from share capital and share premium account

as a result of the capital reduction taken place in August

2001, less dividends paid, amounts utilised on redemption of

shares and amount eliminated against accumulated losses.

BERBH

AEEZ EBBH/EFERARZ BN

EEMEDEERARRTRR-AL=F

AA-tRASEEEMETZROEE
ZEH BERAN-_FTT—F )\ AHIRRK
R A 2 B A i (B BR B B 2 OR RLE

IR AT AR S, ~ BB 121 AR {9 P A T8 B 8 R 5T
BB ZRIE -
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

28.

29.

COMMITMENTS 28.  RIE
30 September 31 March
2020 2020
—E_2F —E_EF
hA=+H SHZEar¢E
HK$’000 HK$'000
FET FHT
(unaudited) (audited)
(REER) (&%)
Commitments contracted for: B AT #)EHE -
— construction for properties —BEFEME
held for sale 78,097 157,283
— acquisition of property, —AEWE WENERE
plant and equipment 209,332 213,788
287,429 371,071
CONTINGENT LIABILITIES 29. HAREE
30 September 31 March
2020 2020
—E-EH ZTE-TF
hA=+H =A=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REER) (R %)
Guarantees given to banks for mortgage B FAEBEWEE H 2
facilities granted to purchasers of the %18t & B RITIRA 2
Group’s properties PR 954,699 1,074,002
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

29.

30.

CONTINGENT LIABILITIES (Continued)
Note:

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant to the
terms of the guarantees, if there is default of the mortgage payments
by these purchasers, the Group is responsible to repay the outstanding
mortgage loans together with accrued interests thereon and any
penalty owed by the defaulted purchaser to banks, the Group is then
entitled to take over the legal title of the related properties. The
guarantee period commences from the dates of grant of the relevant
mortgage loans and ends after the buyer obtained the individual
property ownership certificate.

The Group’s management, with its assessment of the current and
outlook of the market, perceives that the possibility of default in
mortgage loans by home buyers is remote and, in the event of default,
the liabilities caused to the Group will be minimal as the loss will be
adequately mitigated by the proceeds recovered from the sales of
the repossessed properties. Accordingly, no provision is made in the
accounts for the guarantees.

SHARE OPTION SCHEME

On 5 September 2014, pursuant to an ordinary resolution
passed by the shareholders of the Company at the general
meeting, the Company announced a share option scheme
(the “Scheme”) for the purpose of providing incentive
to the employee or other individuals of the Group (the
“Participants”) and the Scheme will expire on 4 September
2024. Under the Scheme, the Directors is authorised to
grant options at a consideration of HK$1 per option to the
Participants the Directors may determine in its absolute
discretion, has made valuable contribution to the Group, to
subscribe for shares in the Company.

The maximum number of shares which may be issuable
under the Scheme cannot exceed 30% of the issued share
capital of the Company.

29.

30.
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RREME (&)
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AEME TRITRE ZRBRERBER &
ERBMESRARKENEER S 2R
BER - REBEERZGR WHEZFEHERRE
R AREBAEARWRITEEE AR ZIES
EFCE R E I8 R AR S0 3R A S [ E i
BEREEAMMELEMERE - ERERAA
BIRIBE R L A SRt YRETMEERNE
ERRER-

RIBFHE R HIG RIS RO AEEEE
BRR BEEERZBEROTEMERE 4
BEHBRELY ARBEEEMEKD SR
B TR0 R 1R - [ L8 AN SR A A A B
BMTFEM Bt BRRE DU A RBE

B R &

RZZ-—MEAARR BREARBRRE
RERRE ERBZEBRER ARF
B IRBAER 8 ([5H81]) AR A
SEMERNEMEA([28EE])REH
BE SR _F-_mEALANBE
meRIBET 8 EFEFERT N EEE
TBLIZREREET2ANEEE 2
HAEEEHEREMN2EERHER
o ARBARDRBAD ©
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

30.

SHARE OPTION SCHEME (Continued)

The total number of shares issued and to be issued to
each eligible Participants (including both exercised and
outstanding options under the Scheme), within 12-month
period cannot exceed 1% of the issued share capital of the
Company as at the proposed date on which the option is
being granted unless prior shareholders approval obtained.

The offer of a grant of share options may be accepted within
30 days from the date the offer together with the payment of
nominal consideration of HK$1 per option by the grantee.

The exercisable period of the option is determinable by the
Directors at their discretion. The expiry date of the option
may be determined by the Directors which shall not be later
than the last day of the ten year period from the grant date.

The exercise price shall be determined by the Directors and
shall be at least the highest of: (a) the closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheet on the grant date; (b) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding
the grant date; and (c) the nominal value of a share of the
Company.

No option has been granted since the adoption of the
Scheme.

30.

MBI AECT R ()

B IEBUS R SR 8L - FM1218 A B A
EETEBRMEAERZEERIT RN
HHE (BEMBETZETERMEART
EEEE) TREBEAARTARERERL
BREEACBEITRAZIY% -

RHBREZ ORI NEZ AHE30AR
mARARA I NEFHBREET
ZEERE-

BRETEAHESRBEET BREE
WMAMBEEETE REABREAHE
At EHEzRE—B-

THEEMEREERTGERUATERS
E @QRREASBZTTRRESERR
ZBRAWTE ()R ERRH AR RE
EEAMRTERARESEMR2 FHERN
W B ROARBBRMDEE -

BERaET B R R A
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+ H L/~ @A

31.

RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
(“MPF Scheme”) for all qualifying employees in Hong Kong.
The assets of the MPF Scheme are held separately from those
of the Group, in funds under control of a trustee. The Group
contributes lower of 5% of relevant payroll costs or HK$1,500
per month per person to the MPF Scheme, which is matched
by employees.

The employees of the Group in the PRC are members of state-
managed retirement benefit schemes operated by the PRC
Government. The PRC subsidiaries are required to contribute
a certain percentage of payroll to the retirement benefit
schemes to fund the benefits. The only obligation of the
Group with respect to the schemes is to make the required
contributions under the schemes.

31.
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For the six months ended 30 September 2020 HZ—Z —ZF L A=+H L/~ EA

32,

33.

34.

RELATED PARTY TRANSACTIONS 32. BEBALRS
In addition to the transactions and balances disclosed fﬂﬁi%ﬁﬂ&%{ﬂ,ﬁ\{ﬂn*ﬁﬁﬁﬁﬁgﬁ’]?&%&
elsewhere in these financial information, the Group has the RN REBRENEBAB A TETT
following transactions with related parties during the period: 5‘]5&% :
Compensation of key management personnel FTEEBEASZIHH
The remuneration of directors of the Company and other ARRIBEERALEETEEEABZ Efth
members of key management of the Group during the period REBARZEHMMT :
were as follows:
Six months ended 30 September
BZEhRA=1+HILAEA
2020 2019
= —ZT-NF
HK$’000 HK$'000
FHExT FET
(unaudited) (unaudited)
(RISERZ) (REEE
Short-term benefits 2 EtE A 3,000 2,963
Retirement benefits scheme contribution iE {48 | 5+ &l it 5% 36 36
3,036 2,999
The remuneration of key management is determined having FEEBABZHEM 2 E@AIALZE
regard to the performance of individuals and market trends. BMRTHBEERE -
FAIR VALUE MEASUREMENT 33. AREFFE
The directors of the Company consider the carrying amounts ARAREERA  NEBPLEE T M ER
of financial assets and financial liabilities recorded at RNRBHEKAVEREZSREERSRE
amortised cost in the condensed consolidated interim BErzEHEREAABES -
financial statements approximate their fair values.
SUBSEQUENT EVENTS 34. Hik®EmE
There are no material subsequent events undertaken by the NRESE  AEEWEEITEAMEKRD
Group after the reporting period. BEE\-
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EE B R RS

overall results o4 B
Key performance indicator (Financial Ratio) BREEZ (BHHEE)
Six months ended 30 September
BEAA=THLAXEAR
NOTES 2020 2019
i3 —E_BF —E-NF
Revenue (HK$000) WA (F¥ET) 5,341 280,550
Gross Profit margin (%) EF =) (i) 77.08% 19.32%
Loss for the period (HK$000) HWEE (FET) (59,372) (39,747)
Loss per share (HK cents) GREE CEl) (0.25) (0.20)
30 September 31 March
2020 2020
—E_2F —E_EF
hBA=+H ZA=+—8
Net asset value per share (HK cents) BREEFE CEM) (ii) 4.63 4.82
Notes: Htat -
(i) Gross profit margin is calculated as gross profit divided by revenue (i) = Fl| R 3% 3 FIBR LAY A BB 1§ BT 1S E TR BA100%
and multiplying the resulting value by 100%. A&
(i) Net asset value per share is calculated based on the number of (i) BREEFENRBER_Z_TSFNLA=T

20,319,072,320 ordinary shares issued as at 30 September 2020 (31
March 2020: 20,319,072,320 ordinary shares).

For the reporting period, the Group recorded a revenue of
approximately HK$5,341,000, representing a significant drop
over 90% when compared with the same period in 2019. The
revenue for the same period in 2019 is mainly generated from
the property development segment in IEF3k (“Zhenghe City”) of
BN IERFEE B 2 EE AR QA (Liuzhou Zhenghe Huagui Real
Estate Group Company Limited*) (“Liuzhou Zhenghe”). In 2020,
due to the worldwide outbreak of the COVID-19, the construction
works in Zhenghe City were temporary suspend until April 2020 and
therefore delay completion of building. As a result, the revenue of
the Group for the reporting period decreased significantly as no
building were completed and delivered to customers. The revenue
for the reporting period is mainly generated from international
business settlement segment.

EE%éfﬁzosmonszoﬂﬁ Lﬂﬁ( T
F=HA=+—H :20319,072,3200% % i@ A%

go
7N & B A 5 45 HA i 8% 45 U 495,341,000 JT
BT NFRPEZHDBHEIN% —FT—N
FRA WAXTERAMNENEEEESR
ABRAF (THNIEFR]) ERS (TEFEL]) &9
%%Frﬂ%‘é’\*ﬁ CRIERZEF HNBIREE
COVID-19%1E ' EMMMBEIREEEFEE=-T
ZEFNA - AMBEEEFRT -ARUEEF
BITWRNTFEP AEERBRSHBNKRAR

AR D - RIREDRR - WA T BREBER
EEENE-
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Overall results (Continued)
Key performance indicator (Financial Ratio) (Continued)

An overall gross profit of approximately HK$4,117,000 (2019:
HK$54,214,000) and gross profit margin of 77.08% (2019:
19.32%) were recorded in the reporting period. The significant
increase in gross profit margin was due to gross profit gained
from international business settlement is higher than property
development.

The Group continued to incur losses of approximately
HK$59,372,000 for the current period (2019: HK$39,747,000). Such
loss was mainly attributed to no newly completed buildings being
delivered to the market during the period to generate adequate
profit to cover the operating costs of the Group. The basic and
diluted loss per share was approximately HK$0.25 cents for the
reporting period.

Review of operations and prospect
International Business Settlement

During the period, with the electronic money institution license
(“EMI License”) obtained in Lithuania, the Group connected a
number of commercial and individual customers in both European
market and China and provided fund settlement services for
commercial and individual customers in a small scale. As of
September 2020, nearly 220 European customers opened digital
banking accounts through the Group’s digital banking set up
via network in Lithuania, which provided credit, remittance and
settlement services to them, with transaction amount in aggregate
reaching EUR440 million. The average payment size has also
increased due to company’s strategy to focus on profitable corporate
clients. As of 30 September 2020, the funds placed by customers
in the Group’s electronic money institution set up in Lithuania
amounted to almost EURT1 million. This shows the customers of 1BS
Lithuania trust IBS Lithuania as an established financial institution
and demonstrates that the customers are satisfactory with the
Group’s activities in Europe.

BRXE (A

BREEE (HBELFE) (&)

A MBS EEENL4117,0008 T (=T
— JL4F 1 54,214,000% 7T ) R EF F77.08% (= F
— JLEF :19.32% ) o FE FI R K08 € 00 T B A B BR
AERLENMBSENSRNYER RN

7 HA 8 7K 5K [ 15 4B AE JE5 48 £959,372,0008 7T
ZZ — 1 139,747,000 70) & BB EE R
REARERTSRINFIRINEFTFMEE S
B MAEMA A EEREERA - REHENT
AR EE AR R E BB 40 50.258 1

REEBOERAS

B EEE

A BERYERISNE T EB KBTI &
(TEMIFFRTEE ) - AE B RBUNTI S K&+ B 5 5
BHTALBEERBAARE Y/ BEMAEE
REAREFRUESELEERS BE-_T =%
FENA AEENETRITEBLMEENRAED
KA A - TREBMNEFRETFRITEA
WIRHTER BRAREERY Rt HEE
EREIAERUT - TR AR -
P TERARRE A IRAEERFNTE
EERR-BE_ZT-_TFNA=+H EFF
MEAREERIEENETFTERREANES
$£3111,000,0008 7T - ER R ZIBSZFBRE P 1
THAKANCBEE BRBFEFSHAEER
BN EB o mE -
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Review of operations and prospect (Continued)
International Business Settlement (Continued)

IBS Lithuania has always been striving for the improvement of
operational efficiency via human capital and the achievement of
automation through advanced IT systems. This will not only enable
the Company to provide services to more customers and process
more transactions, but will also expand the product offerings to
attract large-scale corporate customers with tailor-made product
offerings. It has been negotiating with multiple banks so as to
establish a mutually beneficial relationship with them and further
expand the coverage of its settlement network, while broadening
the services it can offer.

Since the development of electronic money institution is not
yet fully matured and currently only basic services are available
thereunder, its contribution to the Group is thus relatively low.
Despite the global pandemic, the past six months have been
positive for IBS Lithuania. For the period ended 30 September 2020,
the revenue of this segment was approximately HK$3,919,000 (2019:
HK$1,120,000), and the total loss for the period was HK$21,600,000
(2019: HK$12,532,000). The major expenses in this segment for the
period were staff costs, rental expenses and impairment loss made
for right-of-use assets arise from lease building.

In respect of the self-developed Next Generation Settlement
Network (the “NGSN”), full impairment was made by the Group
for the NGSN platform during the financial year ended 31 March
2019 under the impact arising from the world trade environment,
changes in financial regulatory trend and changes in political
environment. The Company acknowledges that the development
of NGSN faces is challenging and will continue to work through the
challenges.

REEBOBRAS (&)

B pREE (&)

IBSIZFH%E —E RN NBBANERRDEL R
T WERLEENTEARERABL - ETER
@EZIS AEEAREZNEPRERBLLEE

MR 5 TMEEREMER B ERNE
MBI KRR BEEF o IBSILFH5 —E LR

ZHRIBITETER WEZEEENNEER XL
E—FREALEERENEERE  REEMN

R RS -

HREFEEBBNERIARTEAMN  RER
RUEAORY DS AEENEREER

R-BREZREBEBEEE IBSUAZERBENMEA
MEBENBIE #=2—_2-_FTFhA=1+HIL
HAM - BE 2 BRI U A 493,919,000 (ZE — 1

£F £1,120,00078 7T, ) + 1M HA A 42 85 18 421,600,000
BT (ZF— N4 12,532,00008 7T ) - IR LL
BNEERIAEIAA eI kptEFHA
EEAMERBEEETIRZRERE-

HREETRABTOHT —RBELEEBE (Next
Generation Settlement Network [NGSN | ) 1 & * &
EZT-NF=ZA=1+—RALUTRFE £HER
BZRE eREENBEZCRBARENE
L ET  RNEBBNGNT ABEBRE - AAR
HARANGSNFTEER I ER B2 Mk BG4
B ERREEE -
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Review of operations and prospect (Continued)
International Business Settlement (Continued)

The NGSN platform is designed to build speedy financial clearing
channels for countries along the “Belt and Road” in Asia, Europe,
Africa and other regions, while providing convenient financial
services for multilateral trade. By connecting to NGSN, remittance
channels between the target regions and the global financial
institutions can be developed to provide financial services for
public and private customers in a more efficient manner, which in
turn can assist the target customers in integrating resources and
accessing to other friendly cooperative banks so as to achieve fast
and safe transfer of funds. Moreover, leveraging on the joint efforts
with the target customers, it can also promote the safe and rapid
development of its financial infrastructures involving payment,
clearing and settlement, enhance the financial service capabilities
of the target regions, achieve stable economic and trade growth
through multiple currencies as well as build financial infrastructures
with stronger fund clearing and settlement capabilities.

The platform aims to over come the restriction of time and space
and target to achieve quick onshore and offshore fund transfer in
a fast and convenient way and at low costs. As a result, its entire
payment process is more convenient and efficient than traditional
cross-border fund transfer options. The platform is able to record
transaction information including fund sources, use of funds,
payment route, etc and the recorded information can be retrieved
by relevant users online.

REEBOIBRAS (&)

B pREE (&)

NGSNFAEBAOR BN BUMN - FEMEHER
[ R OeRERERIRENCREE D
ERRAZEESREEEENSRARYS - BB
2 ANGSNT] LA$T 38 B 134 (2 B 2 Ik & ph i A5 (&
BIRE AANABTPREFAMENEAR
% B ERERPESBER BAHMRTEHE
RIT ERESHRR Z2EH - MAEBRZ
ERFARREEPREXN BRAESORERSR
MR RERER 158 H R0 HREE
N RBZEERERCEESBTER R
AEBRESEHRECINERERRE-

FTREERHKEBMEMORE - semRES
BRAEKANERZERIIESHREES &
AN BERERNBEREACEBENERER
BeFRANLEBEER KRR E2RAE X
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Management Discussion and Analysis
BEEEFRR S

Review of operations and prospect (Continued)
International Business Settlement (Continued)

The Group has reorganized the management team with a view
to developing NGSN, and employed experts and technical
staff to support the development, seeking alternative model
to develop the platform. The global business and economic
activities have been severely attacked by the novel coronavirus
epidemic, directly hindering the development of NGSN. During
the period, the Company continues to maintain communication
with all our existing partners, aiming to reach more in-depth and
comprehensive cooperation agreements with potential cooperative
banks and financial institutions, and continues to be committed to
attracting more banks and enterprises to join NGSN, so as to bring
its advantages into full play, accelerate monetary circulation and
improve economic circulation efficiency, with a view to accelerate
market liquidity, boost market confidence and enable sustainable
development. The Company successively initiated communication
and cooperation with countries in Asia, Europe, Africa and other
regions to seek further development, thus laying a foundation upon
which NGSN can be deployed globally.

Liuzhou Zhenghe (property development and hotel business
segment)

Zhenghe City is a mix-used complex project located at No. 102,
Xinliu Avenue, Liudong New District, Liuzhou, Guangxi Zhuang
Autonomous Region, the PRC, which offers a wide range of
properties, including villas, townhouses, commercial buildings,
office buildings, hotels and high-rise apartments developed by
Liuzhou Zhenghe.

Zhenghe City comprises two phases with Phase | providing a stack
of residential and commercial properties with gross floor area
of approximately 480,000 square meters. Phase Il will provide
another stack of residential and commercial properties with a total
gross floor area of approximately 511,000 square meters. Both
Phase | and Phase Il have commenced construction and are under
development. The Group owned 100% interest in properties held for
development and properties held for sale in both Phase | and Phase
1.

REEBOIERAIR (&

B pREE (&)
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Management Discussion and Analysis
ERErRR S

Review of operations and prospect (Continued)

Liuzhou Zhenghe (property development and hotel business
segment) (Continued)

(a) Detail area of the properties under development and

REEBOIBRAS (&)

P IEFI (Y% B R IBIERBESHE) (&)

(@ BERTVERCERIMENERFBL

completed properties are as follows: T
Completed
area of
properties
Approximate Saleable area held for self-
gross floor remaining operating/
Site area area unsold own use
BEaE/
BA®
B i A ERIME
i B E EEHE AHERE [k
(note 2)
(PR #E2)
(sq.m) (sq.m) (sq.m) (sq.m)
(FAK) (FAXK) (FAXK) (FAHK)
Phase I: —H:
Zone A AR 76,000 97,000 21,000 8,000
Zone B Bl@ 94,000 128,000 26,000 -
Zone C (& 61,000 255,000 125,000 -
231,000 480,000 172,000 8,000
Phase II: —H:
Zone D DI& 71,000 191,000 44,000 -
Zone £ Ef@ 30,000 142,000 87,000 31,000
Zone F Fl& 41,000 178,000 108,000 -
142,000 511,000 239,000 31,000
Total: Bt 373,000 991,000 411,000 39,000

Note 1: The number of square meters (‘sq.m”) are rounded to nearest
thousand for illustrative purpose only.

Note 2: Representing the gross floor area under development and
saleable gross floor area of completed properties that were
unsold as at 30 September 2020.

MEEET : IR (TR BFINBRERED
TR EIESRARE -

M2 : IR _FFNA=+AERPERE
EE R B %R TEE ARG ENMENA B
EIREEME -
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Management Discussion and Analysis
BEEEFRR S

Review of operations and prospect (Continued)

Liuzhou Zhenghe (property development and hotel business

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)
follows:

Phase I:

-1

Zone A
AR

Zone B

BE

Zone C
(&

Property type
MEER

REEBOIERAIR (&

PN IEFI (Y% B R IBIERBEZHE) (&)

EMBEHRBERZFIMT

Status
R

Villas and high-rise apartment buildings with
retail outlets and car parking spaces

AERSEAE (FATEEHR
FEh)

Villas and high-rise apartment buildings with
retail outlets and car parking spaces

NERBEAR (FETEERER
BE)

Residential and commercial complexes and
studio/office buildings with retail outlets
and car parking spaces

EERBEGRABRIER/
BORE (FETEERREEN)

The construction works were completed and most of the residential units were
sold in the past financial years. Approximately 8,000 square meters car parking
spaces in this zone were held for self-operating to generate stable recurring
income. Hence classify as the Group's property, plant and equipment.

BEIRCHRBAVBEFERTAABAEEEND ME - REAS0007 7
AEEURFEEE UEEBENEZERA UL BATEENE
ESESN

The construction works were completed and most of the residential units were
sold in the past financial years. Car parking spaces with a total saleable area of
approximately 17,000 square meters are held for sale.

BEIRERBAMBEERIBEABHEEEMEHE - ETHERED
17,000 7 KEVEE AL O RIS -

There are 7 blocks of residential and commercial complexes and 3 blocks of
studio/office buildings in this zone.

FEETBEERBEESENBBIEE HAKE.

The construction works of 7 blocks of residential and commercial complexes and
2 of 3 blocks of studio/office buildings in this zone were completed and most of
the units were sold in the past financial years.

ARVBEEZREEGABARMELIER /MAKETFMMBENEEIRED
RBEMRFERTAAHHENEHE-

The construction works of the remaining 1 block of studio/office building is in
progress. The pre-sale permits were granted and acceptance certificates of
completion are expected to be granted in beginning of 2021.

BTBIEZ/MARBNEETIRNENERT BEFTRERLM
IRRIRKEERHBR T —FENRL -
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Management Discussion and Analysis
ERErRR S

Review of operations and prospect (Continued)

REEBOIBRAS (&)

Liuzhou Zhenghe (property development and hotel business — HIMIEF ()% &/ RFE X 1E) (&)
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEAMZHABEEER 25T (£)
follows: (Continued)

Phase I1:

8

Zone D1
D&

Zone D1
D&

Property type Status
Villas The construction works of the villas were completed. 16 villas with a total saleable
AE area of approximately 8,000 square meters were sold to the customers and

High-rise apartment buildings with retail
outlets and car parking spaces

BEAE (FATEEHREREN)

revenue was recognised in the previously financial year.
PIEMBETRERT - R EABELNAS00F 7 KM16EFIEEHET
EFERAER LR HEERR -

There are 5 blocks of high-rise apartment buildings in this zone. The construction
works of these 5 blocks of high-rise apartment buildings were completed and
most of the units were sold in the past financial years. Car parking spaces with a
total saleable area of approximately 43,000 square meters are held for sale.

AEBRREAB ZEERELABNBEIRERI AL BAER
BEMREELE B L EEBNA43,000E RN EBAL IR ELE
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Management Discussion and Analysis
BEEEFRR S

Review of operations and prospect (Continued)

Liuzhou Zhenghe (property development and hotel business
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as
follows: (Continued)

REXBOBERAR (&)

WM IEFI (W% B R IBEREZHE) (&)

() EMMZEABERZFIAT : (&)

Property type Status
Phase I1:
8
Zone D2 Villas The construction works of the villas were completed. 8 villas with a total saleable
D2[& hilE=d area of approximately 5,000 square meters were sold to the customers and
revenue was recognised in the last financial year.
RIENRETRERT A HEEBENA500E 7 RESERNEEHET
EFERAER LR HEERR -
Zone E Hotel and high-rise apartment buildings with ~ The construction works of high-rise apartment buildings were completed and most
& retail outlets and car parking spaces of the units were sold in the last financial year. Retail outlets attached to
BEERBELAE (BETEEHR this apartment building with a total saleable area of approximately 33,000
BEf) square meters are held for sale.

REABMBETIRER LEVRFRERIAABIEMEHE - ARBM
MR EEEL33,0007 RN B EERDFELE

The hotel building was under construction and the pre-sale permit was granted.
The acceptance certificate of completion is expected to be obtained in first
half of 2021. Previously, the Group changed its intention to operate the hotel
under franchising arrangement instead of held for sale. Constructing area
of approximately 31,000 square meters of the hotel building are included in
property, plant and equipment.

BEEFNERERT REEHIEERL IRETRKEERIHBR=
Zo-FEE¥ERG R EEMBEFE AEENEHAEHARERTE
BRHEEBEMEFENE BERTEREEL31,000F 5 KEFA
mE - BERRHE-
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Management Discussion and Analysis
ERErRR S

Review of operations and prospect (Continued) REEROBRAS (&)

Liuzhou Zhenghe (property development and hotel business — HIMIEF ()% &/ RFE X 1E) (&)
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEAMZHABEEER 25T (£)
follows: (Continued)

Property type Status
Phase I1:
8
Zone F Residential and commercial complexes with  There are 6 blocks of residential and commercial complexes in this zone.
FiE& retail outlets and car parking spaces rEBEFEREEGRAE.
FEREEGAR (FETEEER
BEf) The construction works of 3 blocks of residential and commercial complexes were

completed and most of the units were sold in the past financial years.

FERBEGABNBETIRERT AANH ENCRBENBFREL

o

Hek

31

|

The construction works of the remaining 3 blocks of residential and commercial
complexes are in progress and pre-sale permits were granted. The acceptance
certificates of completion are expected to he obtained in second half of 2021.

BEEEREERAENEETIRNERER T EREHTEE KL -
TRATRKEER NN S —FTEENE-

Retail outlets attached to 3 blocks of building with area of approximately 5,000
square meters was sold to customers and revenue was recognised in the last
financial year.

IERFAMEELS00EFRNTEERCHETEP ARAECR LEN
REERER-
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Management Discussion and Analysis
BEEEFRR S

Review of operations and prospect (Continued)

Liuzhou Zhenghe (property development and hotel business

segment) (Continued)

(i)

For property development segment in Liuzhou Zhenghe,
an area of approximately 140 square meters (2019: 25,000
square meters) was sold and generated a segment revenue
of approximately HK$990,000 for the reporting period
(2019: HK$270,830,000). A segment loss of approximately
HK$18,754,000 was recorded for the reporting period (2019:
profit of HK$38,071,000). The significant drop in sales figures
and segment loss recorded in the reporting period was
mainly due to no buildings were completed and delivered
to the customers due to temporary suspend of construction
works by outbreak of COVID-19 in 2020.

An external expert was engaged to help to assess the
fair value of the properties development project as at 30
September 2020. For those properties which had completed
the construction work and were held for sale, a market
comparison method by making reference to comparable
sales transactions as available in the relevant market was
used. For those properties still under construction, the value
was derived by using a market comparison method with the
assumption that the construction works of the properties
would have been completed at the date of valuation and
have taken into account the construction costs expected and
costs that will be expended to complete the development.
No impairment loss is required for the period ended
30 September 2020 as the net realisable value is higher than
carrying amount.

Liuzhou Zhenghe will continue to develop the Phase Il of
Zhenghe City and the Group is actively looking for other
property development opportunities in Guangxi or other
provinces in the PRC.

REEBOBRAS (&)

PN IEFI (Y% B R IBIERBEZHE) (&)

(i) %ﬂJHEfum%%ﬂﬁ/‘*ﬁa‘iﬂji’moiﬁ
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Management Discussion and Analysis
ERErRR S

Review of operations and prospect (Continued) REEROBRAS (&)

Liuzhou Zhenghe (property development and hotel business — HIMIEF ()% &/ RFE X 1E) (&)
segment) (Continued)

(i) The hotel business is located in Zone E1 of Zhenghe City (i) JEEEKLNENMEIR EETMBENA

with gross floor area of approximately 31,000 square meters. 31,000F 5K - R=ZF—\F AEE
In 2018, the Group entered into a franchising agreement BRA BB E R SR S 2 R
with a well-known international hotel franchisee to operate FOBRBETCERTRELEBRE B
the hotel under the franchising requested standards. The ERFHERREETRNEETPAEY
construction and renovation works of the hotel building TEELEWAEZBER S =-—FMKR
are still in progress and no revenue will be generated until EEAI-

commencement of operation of the hotel in 2021.
Financial services AR

A wholly foreign owned enterprise (the “WFOE”) in the China ~ ANEENFE (LE)BmEIABRERIING
(Shanghai) Pilot Free Trade Zone was established by the Group to  BENME ([HIMEBECE]) UETEHHER
carry out financing business in China with a total registered capital BER - s E A 4858 435,000,000 T (KWAR
of USD35 million (approximately RMB225 million). The scope of — #225000,0007T) 7N T8 & b ¥ 4L 2 & [E B 1E
business of the WFOE includes finance leasing, leasing, purchasing RIEME HE RERNIITSEEREESE
of leased assets in domestic and foreign markets, disposal of THEZBEZRERELEE REHEEXFEH
residual value and maintenance of leased assets, provision of MERARKEEHEREBER-

consultation and guarantees for lease transactions and engaging in

commercial factoring business.
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Management Discussion and Analysis
BEEEFRR S

Review of operations and prospect (Continued)
Financial services (Continued)

Starting from 2018, the financial services business was affected
significantly in view of the challenging business environment in
China. In the factoring business, our clients experienced a severe
adversity in this tough business environment in China and have
failed to pay interest payment since 2018, the debts were matured
and past due in July 2019 with no progress for recover of any
amount in arrears from these receivables. In the last financial year,
after assessment of the recoverability of the debt, including the
borrowers not responding to our demand notice of repayment,
no further updated financial information were provided by the
borrowers, and also the Company notice that one of the borrowers
was deregistered in 2019 and another borrower is in the process of
deregistration through searching corporate status. In light of above
indicators, the factoring receivables have been fully impaired by the
Company as at 31 March 2020. During the reporting period, there
have been no progress on recovery of the debts. Through searching
of corporation information, it has also come to the attention
of the Company that one more borrower was in the process of
deregistration. As such, amounted to HK$36,498,000 receivables
from two borrowers were derecognised during the period.

In respect of the loan receivables (of which a plantation in Shanghai
was pledged as security of repayment of the loan amount) from
finance leasing of the Group which agreements were entered into in
2017. The borrower started to miss payments since December 2018.
In last financial year, according to the PRC independent qualified
valuer, Beijing North Asia Asset Assessment Company (“1t 54k 77 28
EBEFEERFT) , engaged by the Group, the fair value of the
plantation collaterals was approximately RMB134,096,000 as at 31
March 2020. As the Company does not have the expertise in running
and operating the plantation, the Company does not plan to take
possession of the plantation. At the same time, due to the downturn
of the economy, the budget on greenery projects of the potential
purchasers was not as large as before when the business was doing
well, and so there would be a decline in potential purchasers for
plantation. With the outbreak of COVID-19, economy in China (and
worldwide) has slowed down further. The Company believes that the
recoverability of the pledged assets in connection with the finance
leasing business would be adversely impacted. As such, a significant
impairment loss of HK$58,227,000 on loan receivables was made in
last financial year.

REEBOIERAIR (&
BERE (&)
ENFRETRIBNERRE B =_F— \FH
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Management Discussion and Analysis
ERErRR S

Review of operations and prospect (Continued)
Financial services (Continued)

During the reporting period, there had been no progress of
repayment from receivable and the adverse impact brought by
economic downturn still exist. In order to safeguard the interest of
the Company, the Company visit the plantation site and perform
stock take for collaterals to make sure the collaterals are in good
condition and also keep track of the selling record of the planation.
An independent qualified valuer, also engaged by the Group to
assess the recoverability of loan receivable. After assessment, further
impairment loss of HK$1,747,000 on loan receivable was made in
reporting period after considering the credit risk of the borrowers
and realizable value of collaterals.

The Company adopted the model of expected credit loss (“ECL")
under HKFRS 9 Financial Instrument (“HKFRS 9”) in determining the
amount of the impairments of loan receivables (“Impairments”).
HKFRS 9 outlines a “three-stage” model for impairment based on
changes in credit quality since initial recognition summarized

REEBOIBRAS (&)

BERE (&)

RIREHA - ERREERTEER BEBET
THRNTHEEDNERFL - BREADRF
= ARRBESREERL I REITEE
AR AR RLT WEMEERNEED
ii‘ NEBENE B A B EAD AT RE U
BEROARE MY - AT EE  EEEERANGE
,%ﬂ 2 R QA SIREER  ERRE HhE
W E TR # — R E & 181,747,000% 7T ©

RAREEEERKEZAE ([RE]) BERK
AEBUBREENFRERIE ([FBHH
RELAFERE B THHEBAEEER ([TEH
EEBRDEX -EREVHRERUREEE
EWNEL BAVBERELEANFEIRIS T —E
BT

HERABREELBREGH REEREEER
H(ARBEHERERELIE) -

below: [=® ] BERE -

a. Stage 1: As soon as a financial instrument is originated or purchased, 12-month expected credit losses are recognized
in profit or loss and a loss allowance is established. This serves as a proxy for the initial expectations of
credit losses. For financial assets, interest revenue is calculated on the gross carrying amount (i.e. without
adjustment for expected credit losses).

a — A —BE4ARBEESRIE 2@AAZEREEBERE
BENVGREDR -emEENS - MEKRAKRAKREEBE

b. Stage 2: If the credit risk increases significantly and the resulting credit quality is not considered to be low credit risk,
full lifetime expected credit losses are recognized. Lifetime expected credit losses are only recognized if the
credit risk increases significantly from when the entity originates or purchases the financial instrument. The
calculation of interest revenue on financial assets remains the same as for stage 1.

b. —#%: MiEERBRAEBENEYALEREEEERTHALAREERARS BR2
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Management Discussion and Analysis
BEEEFRR S

Review of operations and prospect (Continued)

Financial services (Continued)

. Stage 3:

REEBEOERAR (&)
HERE (&)
If the credit risk of a financial asset increases to the point that it is considered credit-impaired, interest

revenue is calculated based on the amortized cost (i.e. the gross carrying amount adjusted for the loss
allowance). Financial assets in this stage will generally be individually assessed. Lifetime expected credit losses

are still recognized on these financial assets.

EeMEEZEERBIEZMNE LR BEERERNR R BWARERHEKA (EERRFRHE

BEOBEEEE)FE MRAANEREE-REOAN G 2HRACEBRNENZSEREER

7
i ©

As the borrowers failed to pay any of the receivables due a year ago
and without any future repayment schedule, the ECL was measured
on a lifetime basis (Stage 3).

The Company has engaged Valtech Valuation Advisory Limited to
issue valuation report on the Impairments. The model of ECL under
HKFRS 9 was used by the valuer as the valuation methodology. The
formula of calculating the ECL is as follows:

ECL = EAD x PD x LGD x Discount Factor

“EAD” being exposure at default;

“PD” being probability of default;

“LGD” being loss given default; and

“Discount Factor” being factor to discount the expected credit loss to

present value.

Key assumption applied for the valuation includes categorising
the loan receivables as Stage 3. As the borrowers failed to pay any
of the receivables as at the valuation date and without any future
repayment schedule, PD is set to be 100%. Based on the financial
information of the borrowers provided, credit assessment has been
performed and general recovery has been applied. As such, LGD of
approximately 64% has been assigned. The Discount Factor is ranged
from 0.77 to 0.78.

The Board is of the view that the Impairments are fair and
reasonable.

A& AR A — 5 B 2 R BE SIS E ] B B R
B BEARRBHEMRERFRE  BILRRE
EERNEEHEE (ZR)FE-

AATREBALRFHEERARMREDL MG
BEWRE - (HEMERE BB MEERFIRE
THRBEEBREREAGENNE -FHER
EBROFEAIRXNT

FEHAZ B /B8 = EAD x PD x LGD x84 38 R &

[EAD | $RZ B iR O -

[PD ] fEBAOMBER

[LGD | B OBRTHERR: &

[BBRRB] ESRAEEEREE/RENE
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Management Discussion and Analysis
ERErRR S

Review of operations and prospect (Continued)
Financial services (Continued)

This segment recorded approximately HK$145,000 interest income
(2019: HK$3,516,000) as revenue and the segment loss was
approximately HK$3,051,000 (2019: segment loss of HK$24,489,000)
for the reporting period. The substantial segment loss in previously
period was mainly due to the impairment loss of HK$23,634,000
being made for the factoring receivables after credit evaluations.

The carrying amount of loan receivables arising from financing
segment were at HK$73,110,000 after deducting accumulated
allowance of impairment loss of HK$67,186,000 for the reporting
period. The carrying amount of factoring receivables were at nil
after deducting derecognition of HK$36,498,000 and accumulated
allowance of impairment of HK$93,121,000 for the reporting period.

The Group did not make any new loan during the reporting period.
The Group adhered to a prudent risk management policy, with this
segment continuously carrying out rigorous and regular review
of credit risk over all the existing and new finance leasing clients.
The Group will continue to adopt a careful and prudent credit
risk management strategy and closely monitored recoverability to
ensure prompt follow-up action is taken to receive any overdue
debt.
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Review of operations and prospect (Continued)
Contact lenses business in Fujian

Fujian Unicon Optical Co., Ltd (“Fujian Unicon”), jointly established
by the Group and Taiwan Unicon Optical Co., Ltd. (“TW Unicon”, a
company incorporated in Taiwan with limited liability and listed
on the Emerging Stock Board of Taipei Exchange ( & /& B iE i

%) (Stock code: 4150)) acquired a land parcel with a site area
of 80 mu in Mawei District, Fuzhou for the construction of the
plant in January 2020. The construction works of the plant was
commenced in the mid-2020 and the main structure construction of
the civil engineering, accounting for approximately 50% of the total
construction of the civil engineering, of the comprehensive plant
has been completed, which was line with the expected construction
progress. The procurement of production equipment has also
been commenced and deposit for equipment of approximately
HK$227,486,000 has been paid as at the end of the reporting
period. The construction of plant infrastructure (including the
construction of GMP clean room) is targeted to be completed by
the beginning of 2021 and expect that the plant will be put into
production successively in the mid-2021.

During the period, according to the Catalogue for Class 11l Medical
Devices Exempt from Clinical Trials, issued by the China Food and
Drug Administration (X R REREBEETEAR)
Unicon is exempt from clinical trials for its soft contact lens by
ways of comparison. Fujian Unicon has selected five products in
line with the market of Mainland China from the 28 products of TW
Unicon which have obtained licenses in the PRC for development
and production. The registration of the five products is now under
progress and the registration certificates of products are expected
to be obtained at the end of next year. In addition, as for new
products, Fujian Unicon has obtained the authorization for six
major product categories with the latest technologies on the market
from TW Unicon, and conducted document verification on the

Fujian

development progress of these six major product categories and the
establishment of documentation and experimental data required
for future product verification, so as to prepare in advance for the
document and data required by the PRC drug administration and
examining authority. The registration certificates of products are
expected to be obtained in 2023 and the application for invention
patents of relevant products is under progress at the same time.
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Review of operations and prospect (Continued)
Contact lenses business in Fujian (Continued)

Fujian Unicon has successfully obtained the domestic medical
device sales permit in March 2020 and to ensure smooth
application, relevant warehouse and quality control personnel
have been arranged and relevant software suitable for medical
equipment has been developed. The re-export business of contact
lenses has commenced during the period, and recorded a relatively
low sales revenue of HK$287,000 as it was still in its initial stage.
The sales business may help us to enter the domestic market,
establish sales channels and better understand the PRC market, thus
laying a solid foundation for the successive release of production
capacity in 2021. This segment recorded a loss of HK$11,309,000
during the period. The major expenses in this segment were staff
costs and the sample research and development expenses and
registration fees incurred for obtaining the products registration
certificates.

Other operations

During the reporting period, no revenue was generated from
provision of consultancy services and operation of e-commerce
platforms. In order to improve the Group’s resources allocation, the
Group decided to put its resources to other segments in the future.

The 27% effective equity interest in the gold mine in the Republic
of Kyrgyz was fully impaired in previous year. The construction of
mining plants and other infrastructure is completed in 2019 and the
mining production has commenced. As the mining production just
commenced in the second half of 2019, the operation is still loss
making. The Company’s shareholding in the gold mine had been
pledged to secure a bank loan borrowed by the mining company to
finance its operation.
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Events after reporting date

There are no material subsequent events undertaken by the Group
after the reporting period.

Future plans for material investments

In July 2019, the Group entered into a subscription agreement
(the “Subscription Agreement”) with independent parties pursuant
to which the Group has conditionally agreed to subscribe for 5
new ordinary shares, which represent approximately 5.56% of
the enlarged issued share capital of Bronzelink Holding Limited
(“Bronzelink”) for a subscription price of USD50,000,000 (equivalent
to approximately HK$392,805,000). Bronzelink is an investment
holding company which hold 75% of Global-IP Cayman which is
principally engaged in providing high capacity Ka-band satellite-
enabled internet network services, exclusively dedicated to the
emerging markets in Sub-Saharan Africa. After the completion,
Bronzelink shall also procure granting an exclusive right to the
Group to sell or to sub-license not less than 50Gbps bandwidth
which is around 1/3 of the total bandwidth available from
the satellite to the Group and, in connection with such sale or
sublicense, entitle the Group to a payment in the amount of not less
than 5% of the gross selling price payable by each of the customers
of such 50Gbps bandwidth.

Due to the COVID-19 outbreak in most part of the world, travel
restrictions and social distancing policies resulted in additional time
being required for fulfilment of certain conditions precedent to the
Subscription Agreement. Parties have agreed to further extend the
long stop date of the Subscription Agreement to 31 December 2020.
During the reporting period, no progress has been made due to the
COVID-19 outbreak remains globally.

Material acquisition and disposals of subsidiaries and
associated companies

There was no material acquisitions and disposal of subsidiaries and
associated companies during the reporting period.
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Financial Review
Finance position, liquidity and gearing

As at 30 September 2020, the total assets and liabilities of the
Group were at approximately HK$3,089,276,000 (31 March 2020:
HK$2,973,927,000) and approximately HK$2,148,432,000 (31 March
2020: HK$1,994,601,000), respectively. The Group recorded a total
equity of approximately HK$940,844,000 as at 30 September 2020
(31 March 2020: HK$979,326,000).

The Group recorded net current assets of approximately
HK$425,141,000 as at 30 September 2020 (31 March 2020:
HK$480,100,000). The bank balances and cash as at 30 September
2020 was approximately HK$660,348,000 (31 March 2020:
HK$710,845,000), of which most were denominated in US dollars,
Hong Kong dollars and Renminbi.

The Group’s current ratio (defined as current assets divided by
current liabilities) was 1.21 (31 March 2020: 1.25).

As at 30 September 2020, the Group had total borrowing amounted
to approximately HK$723,751,000 (31 March 2020: HK$699,173,000)
which were denominated in Renminbi. The breakdowns are as

follows:

(i) Secured bank and other borrowings amounted to
approximately HK$639,462,000 (31 March 2020:
HK$612,773,000) with effective interest rates in the ranges
of 5% to 12%;

(i) Unsecured other borrowings amounted to approximately
HK$7,810,000 (31 March 2020: HK$7,703,000) with fixed
interest rate of 18%;

(iii) Interest free loan due to third parties, non-controlling

interests and ultimate holding company amounted to
approximately HK$755,000 (31 March 2020: HK$745,000),
approximately HK$51,410,000 (31 March 2020:
HK$53,949,000) and approximately HK$1,674,000 (31
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Financial Review (Continued)
Finance position, liquidity and gearing (Continued)

(iv) Interest bearing loan from non-controlling interests
amounted to approximately HK$22,640,000 (31 March
2020: HK$22,328,000) with floating interest rate.

As at 30 September 2020, committed borrowing facilities
available to the Group but not drawn amounted to approximately
HK$189,775,000 (31 March 2020: HK$205,306,000).

The gearing ratio, as a ratio of total borrowings to total equity, as at
30 September 2020 was 0.77 (31 March 2020: 0.71).

Financial resources

During the period, the Group’s operations continued to be mainly
financed by internal resources, borrowings as well as proceeds
raised from equity financing exercise in December 2016. The
management believes that the Group will generate its liquidity from
business operations and will consider making use of further equity
financing when necessary.

Use of proceeds from fund raising activities

In December 2016, the Company placed up to 1,280,000,000
new ordinary shares at a price of HK$1.25 per ordinary share
(the “Placing”). The net proceeds raised were approximately
HK$1,587,200,000 and as at 30 September 2020, the total unutilised
net proceeds were approximately HK$648,600,000.

Due to the development of NGSN is slower than expected, the
Group believed it would be in the interests of the Company and
its shareholders to re-allocate the intended use of the un-utilised
proceeds from the Placing to segments where revenue can be
generated sooner.
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Financial Review (Continued) M ERE ()
Use of proceeds from fund raising activities (Continued) EL BN B (B

The following table sets forth a breakdown of use of proceedsupto  FXREIEE S _ZFNA =T HHNEMFT
30 September 2020 and the reallocation of the proceeds: BRIEREBHAERFBREBENETHE

Utilised amount

Net proceeds ABARR Un-utilised
from the Placing up to upto  proceeds as at
in December Reallocation 31 March during the 30 September 30 September
2016 of the proceeds 2020  Reporting Period 2020 2020
R-B-2E
RIB-RE HZ HZ hB=tH
TZRRERB FEREN - ek 33 ZBCEE KRB AN
REFE EHSR =A=t-8 REEHE hAZ1R fExnE
HKS million H/(S million HKS million HKS million HKS million HKS million — Notes
FEET EET BEET BEET BEET aEET  ME
Development of the Next HET-RELEALE
Generation Settlement Network:
(i) Hardware and software () B RE 11110 (9525) (49.0) (6.1) (55.1) 034 @
(i) Research and development (ii) & 3175 (284.5) (97) - (97) 233
Expand the settlement services FRMTERE
through EMI license HEERE - 30.0 - - - 300 (g
Set up subsidiaries in Mid-Asia for ~ ZFERIKERF
application of payment licenses PEEFGLE = 200 = = = 200 ()
General working capital 158.7 1349 (2023) (223) (224.6) 69.0 (e)
Potential investment opportunity in
the Fintech and other industry - 567.6 (164.7) - (164.7) 4029 ()
Use in financing business - 177 (117.7) - (117.7) -
Repayment of loan related to the Eﬁm%ﬁﬁ“%ﬁ‘
property development business EBNER - 366.8 (366.8) = (366.8) =
15872 = 910.) (284) 938.6) 6486

The current expected timeframe and detailed breakdown for the un- 75 8 i) 7K ) 3 BT 15 20 TE /O 3R B F8 B RS ) 38 12 B3
utilised proceeds is as follows: MFFHBOT -

@) Approximately HK$103,400,000 is to be applied to the  (a) #9103,400,000/8 TR =T = ZF = AH]
hardware and software for the NGSN platform by March FAPANGSNE & B 14 R 8R4
2022;

(b) Approximately HK$23,300,000 is to be applied to the  (b) #923,300,0008 TR T = —F = A ]
research and development on the technical side of the NGSN FB 7 NGSN 1l 75 T8 #9 i 8%
by March 2022;

() Approximately HK$30,000,000 is to be applied to further  (c) #930,000,0007%8 T W =T = =F = A Al
expand the settlement services for commercial and ARBEREMIFT A Ei#t — S HEEZE L ME
individual customers through EMI license by March 2022; ABRPHEER:
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Financial Review (Continued)
Use of proceeds from fund raising activities (Continued)

(d) Approximately HK$20,000,000 is to be applied to set up
subsidiaries in Mid-Asia for the application of EMI license or
payment licenses to provide settlement or payment services
for commercial and individual customers by March 2022;

(e) Approximately HK$69,000,000 is to be applied to general
working capital of the Group for the coming years,
approximately HK$45,000,000 for each financial year; and

() Approximately HK$392,800,000 had been earmarked for
an investment in the Fintech industry for subscription of
shares in Bronzelink Holdings Limited, a company engaged
in providing high capacity Ka-band satellite-enabled
internet network services. The subscription agreement have
been extended to 31 December 2020 in view of COVID-19
outbreak in the world.

During the last financial year, the Board has decided to re-
allocate approximately HK$164,700,000 to establishment of
contact lenses business. The Group believed that it would be
in the interests of the Company and the Shareholders to re-
allocate the un-utilised proceeds to segments where revenue
can be generated sooner.

Capital structure

As at 30 September 2020, the total issued share capital of the
Company was HK$20,319,072 which is divided into 20,319,072,320
shares of ordinary shares of the Company.

Charges on assets

As at 30 September 2020, certain properties held for sale with
carrying amount of approximately HK$453,699,000 (31 March 2020:
HK$626,787,000) and certain property, plant and equipment with
carrying amount of approximately HK$158,798,000 (31 March 2020:
HK$134,540,000) respectively, were pledged to secure certain bank
and other borrowings granted to the Group.
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Financial Review (Continued)
Contingent liabilities

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant
to the terms of the guarantees, if there is any default of the
mortgage payments by these purchasers, the Group is responsible
for repaying the outstanding mortgage loans together with accrued
interests thereon and any penalty owed by the defaulted purchaser
to banks, the Group is then entitled to take over the legal title of
the related properties. The guarantee period commences from
the dates of granting the relevant mortgage loans and ends after
the buyer obtains the individual property ownership certificate.
As at 30 September 2020, the guarantee given to banks for the
above-mentioned mortgage facilities amounted to approximately
HK$954,699,000 (31 March 2020: HK$1,074,002,000).

Foreign exchange exposure

As part of the Group’s assets and liabilities are denominated in
Renminbi, US dollars, Euro and Hong Kong dollars, in order to
minimise the foreign exchange risk, the Group aims to utilise the
fund for transactions that are denominated in the same currency.

Employment and remuneration policy

As at 30 September 2020, the Group had approximately 110
employees. The employees’ salaries are reviewed and adjusted
annually based on their performance and experience. The Group’s
employee benefits include performance bonus, medical insurance,
mandatory provident fund scheme, local municipal government
retirement scheme and education subsidy to encourage continuous
professional development of staff.
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Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations

As at 30 September 2020, the interests and short positions of the
directors and the chief executive and their associates in the shares
of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”) (a)
which were required to be notified to the Company and the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

Long position in shares and underlying shares of associated

corporation

EEREETRABRA D RAREEEEZRED
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Number of ordinary shares
(long positions)

LERBE (FR)

Approximate
percentage of
issued share

Total number

of shares held capital of

Name of in associated associated

Name of Director associated corporation Personal interest corporation corporation

®5F AR B

HBEEZ BRITREAZ

EEHE HEEE AR AR RS LEER

Yuen Leong Long Grand Limited (Note 1) Beneficial owner 300 30%

R RBERRA (M) EnfEAA

Note: B &

(1) Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong. Long Grand Limited holds
more than 50% of the issued share capital of the Company. Accordingly,
by virtue of the SFO, (i) Long Grand Limited is an associated corporation
of the Company and (i) Mr. Yuen Leong is deemed to be interested in
this associated corporation of the Company.
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Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations (Continued)

Save as disclosed above, as at 30 September 2020, none of the
Directors and the chief executive of the Company had any interest
or short position in the shares, underlying shares and debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the SFO), (a) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein, or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Share Options

A share option scheme was adopted on 5 September 2014 by the
Company. The share option scheme is designed to award employees
for their performances and details of the share option scheme are
set out in note 30 to the condensed consolidated interim financial
statements. No share option has been granted, exercised, cancelled
or lapsed under the share option scheme during the reporting
period, and there is no outstanding share option as at 30 September
2020.
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Directors’ rights to acquire shares or debentures

Apart from the foregoing and save as disclosed under the heading
“Directors and Chief Executives Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and the
Associated Corporations” above, at no time during the six months
ended 30 September 2020 were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or minor children,
or were any such rights exercised by them or was the Company, or
any of its holding companies, its fellow subsidiaries or any of its
subsidiaries a party to any arrangement to enable the directors,
their respective spouse or minor children to acquire such rights in
any other body corporate.

Directors’ interests in competing businesses and conflicts of
interests

During the period ended 30 September 2020, none of the directors
of the Company or any of their respective associates have engaged
in any business that compete or may compete with the businesses
of the Group or have any other conflict of interests with the Group.

Interests and short positions of substantial shareholders

As at 30 September 2020, the following interest of 5% or more of the
issued share capital of the Company were recorded in the register
of interests required to be kept by the Company pursuant to Section
336 of the SFO.
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Interests and short positions of substantial shareholders FERFEZERERKXA (£)
(Continued)

Approximate
percentage of the

Capacity in which Number of issued share capital

Name interests are held Shares interested of the Company

HERTH

BEREZZ BRTREZ

£ 1B BEERZ S D RH#E BHBEDLH

Long Grand Limited (Note 1) Beneficial owner 10,347,283,880 (L) 50.92%

REERAF (M) BB A

Yam Yu (Note 1) Interest in controlled 10,347,283,880 (L) 50.92%

£ (K51 corporation

NEEGER 2 =

Power Trend Asset Holdings Ltd. Beneficial owner 2,540,190,000 (L) 12.50%
(Note 2) EmlEAA
Power Trend Asset Holdings Ltd.
(FifEE2)
Luo Feng (Note 2) Interest in controlled 2,540,190,000 (L) 12.50%
#IE (M) corporation

REBEHEE 2 # i

China Cinda Asset Management Co., Ltd. Interest in controlled 1,280,000,000 (L) 6.30%
(Note 3) corporation
PREEEEEEERMERAR REEGERZ
(HH3E3)
Interest in controlled 640,000,000 (5) 3.15%

corporation

REEAR 2w

China Cinda (HK) Holdings Interest in controlled 1,280,000,000 (L) 6.30%
Company Limited (Note 3) corporation
PREEE (BB)ERBERQA REZEHEER 2
(PFEE3)
Interest in controlled 640,000,000 (S) 3.15%

corporation

REZHER 2 #am
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Interests and short positions of substantial shareholders FERRZEZRAR (&)
(Continued)
Approximate
percentage of the
Capacity in which Number of issued share capital
Name interests are held Shares interested of the Company
HAAF
EEREZ ERTREZ
£18 SEEREZEH g =] BYBDH
China Cinda (HK) Asset Management Co., Interest in controlled 640,000,000 (L) 3.15%
Limited (Note 3) corporation
PREE(EB)EEEERD NEEHEE 2
BRAF (MF3)
Person having a security 640,000,000 (L) 3.15%
interest in shares
RGO P HEE & HFER
ZAEA
Interest in controlled 640,000,000 (S) 3.15%

ICoN ol

Notes:

corporation

KRB HEE 2 # i

denotes long position
denotes short position

Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong. By virtue of Mr. Yam Yu's 70%
direct interest in Long Grand Limited, Mr. Yam Yu is deemed or taken to
be interested in the 10,347,283,880 shares held by Long Grand Limited
for the purposes of the SFO.

Power Trend Asset Holdings Ltd. is legally and beneficially wholly
owned by Mr. Luo Feng. By virtue of Mr. Luo Feng'’s 100% direct interest
in Power Trend Asset Holdings Ltd., Mr. Luo Feng is deemed or taken
to be interested in the 2,540,190,000 shares held by Power Trend Asset
Holdings Ltd. for the purposes of the SFO.

China Cinda Asset Management Co., Ltd. has 100% control of China
Cinda (HK) Holdings Company Limited, which has 100% control of China
Cinda (HK) Asset Management Co., Limited.

CG

B 5

Interim Report 2020
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Holdings Ltd. 2 100% B & #% - IREEFH RS K
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2o
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Interests and short positions of substantial shareholders
(Continued)

Save as disclosed above, as at 30 September 2020, no other
person, other than the director of the Company, whose interests
are disclosed under the heading “Directors and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company and the Associated Corporations” above,
had registered an interest or short position in the shares, underlying
shares and debentures of the Company and its associated
corporation that was required to be recorded pursuant to Section
336 of the SFO.

Model Code for Director’s securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange. Having made specific
enquiry of all Directors, the Company received confirmation from all
of the Directors that they had complied with the required standard
set out in the Model Code and its code of conduct regarding
Directors’ securities transactions throughout the reporting period.

Purchase, sales or redemption of the Company’s shares
There was no purchase, sale or redemption by the Company, any of

its subsidiaries, of the Company’s securities during the six months
ended 30 September 2020.
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Compliance with the Code on Corporate Governance Practices

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 of the Listing Rules throughout the reporting period
except for certain deviations as specified and explained below with
considered reasons for such deviations.

(a) In accordance with the code provision A.2.1, the role of
Chairman and Chief Executive Officer (“CEQ”) should not be
performed by the same individual. However, the Company
did not officially appoint a Chairman or a CEO during the
period. The responsibilities of the Chairman and daily
management of the Group’s business is handled by the
executive Directors collectively and supported by a team of
senior management, which is in turn supported by staff with
relevant expertise and experience.

The Board considers that this arrangement allows for
contributions from all executive Directors with different
expertise and is beneficial to the continuity of the Company’s
policies and strategies and the interest of the shareholders
of the Company as a whole. Depending on the future
development of the business of the Company, the Board
will review the existing structure and consider the issue
of nominating appropriate candidate to fill up the role of
Chairman and CEO.

(b) Code provision E.1.2 stipulates that the Chairman should
attend the annual general meeting. The Company does not
at present have any officer with the title Chairman. However,
one of the Directors presents at the annual general meeting
held on 31 August 2020 was elected as chairman thereof to
ensure an effective communication with the shareholders
thereat.

(0) Code provision F.1.3 stipulates that the company secretary
should report to the Chairman and/or the CEO. As the
Company did not officially appoint a Chairman or a CEO, the
company secretary reported to the executive Directors during
the period.
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Compliance with the Code on Corporate Governance Practices
(Continued)

Save as those mentioned above, in the opinion of the Directors, the
Company complied with the code provisions of the CG Code during
the period.

Board of Directors

The Board is responsible for the formulating the business plans
and strategies, monitoring the business performance and internal
control, approving investment proposals and reviewing the finance
performance of the Group. The daily operations of the Group and
execution of the business plans are delegated to the management of
the Group. Prior to entering into any significant transactions, Board
approval should be obtained. In addition, the Board has established
Board Committees and has delegated to these Board Committees
various responsibilities set out in their terms of reference
respectively.

Audit Committee

The Audit Committee currently comprises of three independent
non-executive Directors, all of whom possess extensive experience
in financial and general management. The primary duties of the
Audit Committee are to manage the relationship between the
Company and its external auditor and monitor the audit scope and
the process, to review and supervise the financial reporting process,
internal control system and risk management and to provide advice
and comments to the Board.

The Group’s interim financial information for the period has not
been audited but has been reviewed by the Audit Committee.
Based on this review and discussions with the management, the
Audit Committee was satisfied that the unaudited interim financial
information was prepared in accordance with applicable accounting
standards and fairly present the Group’s financial position and
results for the period.
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Remuneration Committee

The Remuneration Committee currently comprises of three
independent non-executive Directors and one executive Director.
The principal responsibilities of the Remuneration Committee are to
make recommendations to the Board on the overall remuneration
policy, remuneration packages for the Directors and members of
the senior management and on the establishment of a formal and
transparent process for approving such remuneration policy.

Nomination Committee

The Nomination Committee currently comprises of three
independent non-executive Directors and one executive Director.
The principal responsibilities of the Nomination Committee are to
lead the process for the appointments of the member of the Board,
and to identify and nominate suitable candidates for appointment
to the Board and make recommendations to the Board.

Interim Dividend

The Board resolved not to declare any interim dividend for the
period (2019: Nil).

Changes in information of Directors
Pursuant to Rule 13.51B(1) of the Listing Rules, the change of
Directors’ information since the date of the 2019/2020 annual report

and up to the date of this interim report is as follows:

1. With effect from 31 August 2020, Mr. Hu Jianjun has retired

as an executive Director.

FHESS

NS e RRA=RBUFRTEER—F
HITESEK -FHZE @2 T RRAEMER
FIBOR - EEREREEEKRE 2 HBFEIA
Rt EERHF BRI EARLEREZ
BFREFSFhERRS-

REEES

REAZESHBH=-EBIUINTEER—F
PTEFEK - REZBREZIERAEEEE
EFENEZZERRE URWERRELREE ANE
MAEES UYREFSELHEBEE-

KRR

BEEGAARTERPANEFNTHRE (ZF
—NEFE) -

ESERCEE

BB EMARAIE135BO) G BT —hF =
ToTEFEREASEEEATYREAH
EEEHZEHIT

1. HRELRLECRANGTEF B-_FT_F
FNA=Zt—HEER-

Interim Report 2020 =T =T 4 F HxRE 91



Additional Information
HitZF

Changes in information of Directors (Continued)

2. With effect from 1 September 2020, Mr. Chan Siu Tat (“Mr.
Chan”) has been re-designated from independent non-
executive Director to executive Director. Mr. Chan has ceased
to be the chairman of each of the nomination committee
and remuneration committee and a member of the audit
committee of the Company and he remains as a member of
the nomination committee and remuneration committee;

3. With effect from 1 September 2020, Mr. Wong Kin Ping
appointed as an independent non-executive Director,
chairman of each of the nomination committee and
remuneration committee and a member of the audit

committee respectively.

On behalf of the Board
International Business Settlement Holdings Limited

Yuen Leong
Executive Director

Hong Kong, 25 November 2020
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