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MANAGEMENT DISCUSSION AND ANALYSIS
EEEwE DT

BUSINESS REVIEW

The Board is pleased to announce the unaudited condensed
consolidated interim results of the Group for the six months ended
30 September 2020. The Group is a maritime services provider in
Hong Kong with over 20 years of operating history. The principal
activities of the Group are provision of (i) vessel chartering and
related services; and (i) ship management in Hong Kong. The
Group’s vessel chartering and related services include (i) time
charter services; (i) voyage charter services; and (jii) other related
services, such as provision of crew members, maritime consultation
services and vessel repair and maintenance services. The Group
provided its time charter and voyage charter services through its
vessel fleet, which comprises (i) 35 self-owned vessels; and (ii)
vessels chartered from third-party vessel suppliers from time to
time.

During the Period, the Group provided its vessel chartering and
related services mainly to the marine construction contractors
of several marine infrastructure projects in Hong Kong, including
the Three-Runway System project in the Hong Kong International
Airport, the Integrated Waste Management Facilities Phase 1
project in Shek Kwu Chau, and Tung Chung New Town Extension
project.

BUSINESS PROSPECT

As there are a number of high-profile development projects and
infrastructure projects related to marine construction works initiated
by the government of Hong Kong in recent years, the management
of the Group expects the demand of the Group’s vessel chartering
and related services for these marine construction projects would
increase steadily, and such projects are expected to contribute to
the Group’s revenue in the future. The Group will continue to invest
in its vessel fleet in order to capture such business opportunities.

The revenue and profits from the Group’s ship management
business is expected to remain stable going forward.
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FINANCIAL REVIEW

For the six months ended 30 September 2020, the Group’s
total revenue remained stable, recorded a slight decrease from
approximately HK$100,225,000 for the corresponding period last
year to approximately HK$100,198,000 for the Period.

The Group’s cost of revenue primarily consists of vessel chartering
costs, staff costs and related expenses, subcontracting fees, repair
and maintenance expenses, fuel costs, depreciation expenses,
and other costs. The cost of revenue increased by approximately
1.1%, from approximately HK$72,709,000 for the corresponding
period last year to approximately HK$73,482,000 for the Period,
which was mainly represented by the net effect of: (i) the increased
staff costs due to the increased number of crew members and the
general increase in the wage level; (i) the increased depreciation
expenses for the vessels; and (i) the decreased vessel chartering
expenses payable to third-party vessel suppliers during the Period.

The Group’s gross profit decreased by approximately 2.9%, from
approximately HK$27,516,000 for the corresponding period last
year to approximately HK$26,716,000 for the Period. Meanwhile,
the Group’s gross profit margin decreased by approximately 0.8
percentage point from approximately 27.5% for the corresponding
period last year to approximately 26.7% for the Period, which was
mainly due to the aforesaid increase in the cost of revenue.

The Group’s other income increased by around 401.3%, from
approximately HK$1,053,000 for the corresponding period last
year to approximately HK$5,279,000 for the Period.

During the Period, the Group recognised government grants of
HK$4,554,000 in respect of COVID-19-related subsidies, of which
HK$4,145,000 relates to Employment Support Scheme (“‘ESS”)
provided by the Hong Kong government.

MANAGEMENT DISCUSSION AND ANALYSIS

Bt 7 B &

BE_T-_TFAA=FTHLAEA
ARBZBRRBERFRE  BEFRY
#1100,225,000 7% 7T # U > 2= 2N B ]
#100,198,000 7T

AEBNKBEXNAETEBEMMEEK
A BIKARBE#ERAS HSBEH-
HERRERY MEKEN TERX
REMMAA - WK ABEFRBALD
72,709,000 7 JT 3 A1 49 1.1% = 78 HA
#73,482,000 7T * LTI EEREJRNA

HIEA (\WEHBEMETEKEYE
BIRFEHE TAAEMN : (ii)uLElE’\J?ﬁ
BRI R (i) B E = H ppattreE

2 A AR E R OB A Z%r??;

REBEWERHEFREL 27,516,000
BT R Y H29%E K H R L
26,716,0008 7T - Bk RIE - NEEE
FEHEFRBL27.5%H L 40.81E

BOEREAEML26.7%  TEHR E
SRt B R R B A IE AN R o

AEBNEMBEABEFRHD
1,053,000 7 T 38 SN 4] 401.3% = A K ]
#15,279,000 & T

RAEARE - RSB RERBUT 5 COVID-19
6 B8 48 Bk AT IR 2 4,554,000 7T+ H A
4,145,000 8 T B BB BT IR A IRBLSE
SrEI(TRmETR AR -



MANAGEMENT DISCUSSION AND ANALYSIS

The Group recorded other gains of approximately HK$1,000 for
the Period (six months ended 30 September 2019: approximately
HK$210,000). Such other gains reported for the corresponding
period last year mainly represented by the non-recurring gains on
disposals of motor vehicles.

The Group’s administrative expenses decreased by approximately
19.5%, from approximately HK$19,590,000 for the corresponding
period last year to approximately HK$15,774,000 for the Period,
which was mainly attributable by the decrease in the Directors’
remuneration and the public relations expenses during the preriod.

The Group’s finance costs increased from approximately
HK$51,000 for the corresponding period last year to approximately
HK$52,000 for the Period, which was attributable by the
recognition of interest on lease liabilities.

The Group recorded share of losses of associates of approximately
HK$81,000 for the Period (six months ended 30 September 2019:
share of profits of approximately HK$1,569,000), which was
mainly due to the increased tax expenses in relation to disposals
of property, plant and equipment by Scenic Shipping Company
Limited.

For the six months ended 30 September 2020, the Group’s income
tax expenses were approximately HK$1,710,000 (six months
ended 30 September 2019: approximately HK$1,374,000), and the
effective tax rate was approximately 11.2% (six months ended 30
September 2019: approximately 12.8%). The change in effective
tax rate was mainly represented by the recognition of deferred tax
assets arising from property, plant and equipment.
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As a result of the foregoing, the Group’s profit for the Period
attributable to owners of the Company increased by approximately
18.0%, from approximately HK$8,805,000 for the corresponding
period last year to approximately HK$10,389,000 for the Period.
Basic earnings per share attributable to owners of the Company
increased from approximately HK0.88 cent for corresponding
period last year to approximately HK1.04 cent for the Period.

The Board does not recommend the payment of interim dividend
for the Period.

The Group’s trade and other receivables decreased by
approximately 0.2%, from approximately HK$53,007,000 as at 31
March 2020 to approximately HK$52,898,000 as at 30 September
2020.

The Group’s trade receivables turnover days remained stable and
recorded a slight decrease from approximately 86.8 days for the
year ended 31 March 2020 to approximately 86.3 days for the
Period.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

The Group had net current assets of approximately
HK$136,657,000 as at 30 September 2020 (at 31 March 2020:
approximately HK$140,721,000). The Group’s current ratio
remained stable and recorded an increase from approximately 6.7
as at 31 March 2020 to approximately 7.2 as at 30 September
2020.

Gearing ratio is calculated based on the total non-trade debts
divided by total equity at the respective reporting date. As at 30
September 2020, the Group’s gearing ratio was nil (at 31 March
2020: nil), as the Group did not have any non-trade debt as at 30
September 2020 and 31 March 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Following the Listing, the Group’s operations were mainly financed
by its internal resources including but not limited to existing bank
balances and cash, cash flow from its operating activities and the
net proceeds generated from the Listing. The Board believes that
the Group’s liquidity needs will be satisfied. With strengthened
liquidity position, the Group is able to expand in accordance with
its business strategy.

Details of the Company’s share capital are set out in note 15 to this
report.

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group did not conduct any significant investment, material
acquisition and disposal of subsidiaries during the Period.

On 15 August 2019, the Group entered into a share subscription
agreement with New Legend, pursuant to which, the Group has
agreed to subscribe the shares representing 51% equity interest
of New Legend to be allotted and issued by New Legend upon
the completion of the transaction at the subscription price of
HK$34,500,000.

The transaction was completed on 29 August 2019. Since then,
New Legend becomes an indirect non wholly-owned subsidiary of
the Group.

Save as disclosed in the abovementioned acquisition of the
subsidiary, the Group did not conduct any significant investment,
material acquisition and disposal of subsidiaries during the six
months ended 30 September 2019.

CONTINGENT LIABILITIES
The Group did not have any material contingent liabilities as at 30
September 2020 (31 March 2020: Nil).

COMMITMENTS
As at 30 September 2020, the Group had no significant capital
commitments (31 March 2020: Nil).
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EVENTS AFTER REPORTING PERIOD

Since the outbreak of respiratory illness caused by Novel
Coronavirus, or known as the COVID-19, has spread globally. The
HKSAR Government has launched the ESS under the second
round of the “Anti-epidemic Fund” to provide time-limited financial
support to employers to retain employees who may otherwise be
made redundant.

Based on the currently available information, the directors of the
Group concluded that the chances of the Group’s operations being
severely affected in the short term is mild. In addition, the Group
has also been approved and granted for the second tranche of
ESS, amounting to HK$2,247,000.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any listed securities of the Company during the
Period.

MANAGEMENT DISCUSSION AND ANALYSIS
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OTHER INFORMATION
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BIOGRAPHICAL DETAILS OF DIRECTORS

Mr. Wen Tsz Kit Bondy, an executive Director, the Chairman of
the Board, the chief executive officer of the Company and one of
the Controlling Shareholders. He is the co-founder of the Group.
He is also a Director of various subsidiaries of the Group. Mr. Wen
is the spouse of Ms. Chan Sau Ling Amy.

Mr. Wen has over 20 years of experience in the maritime services
industry in Hong Kong. Mr. Wen founded Yun Lee Tug Boat
Company Limited, being the subsidiary of the Group with the
longest operating history, with his father in November 1994 and
has been responsible for the overall management of the Group’s
operations and business development since then.

Mr. Wen has been a Committee member of The Chinese People’s
Political Consultative Conference Tenth Beihai Committee since
September 2016. He has been a member (Launch & Excursion
Vessels' Operations) of The Local Vessels Advisory Committee of
the Marine Department since December 2016. He has been the
President of Hong Kong & Kowloon Motor Boats & Tug Boats
Association Limited since August 2017.

Ms. Chan Sau Ling Amy, an executive Director. Ms. Chan was
appointed as a Director on 7 March 2018 and was re-designated
as an executive Director on 7 March 2018. She is also a Director
of various subsidiaries of the Group. Ms. Chan is the spouse of Mr.
Wen Tsz Kit Bondy.

Ms. Chan has over 20 years of experience in the maritime services
industry in Hong Kong. She obtained a national diploma in hotel,
catering and institutional operations issued by Tresham College in
the United Kingdom in June 1992. Ms. Chan joined the Group in
April 1995 and has been responsible for the overall management of
the Group’s finance and administrative matters since then.
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Mr. Liu Hon Por Francis, an independent non-executive Director,
the Chairman of the Nomination Committee of the Company, a
member of the Audit Committee and the Remuneration Committee
of the Company. He is primarily responsible for providing
independent judgment on the Group’s strategy, performance,
resources and standard of conduct.

Mr. Liu has over 27 years of experience in the marine industry in
Hong Kong. He obtained a Certificate for Navigating Officer Cadets
from the Hong Kong Polytechnic (currently known as the Hong
Kong Polytechnic University) in November 1974 and a Master of
Business Administration (M.B.A.) from the University of Ottawa in
Canada in May 1997. Mr. Liu joined the Marine Department as a
marine officer in April 1986. He was promoted to principal marine
officer in November 1996, to assistant director of marine in June
2004 and to deputy director of marine in February 2008.

Mr. Wu Tai Cheung, an independent non-executive Director, the
Chairman of the Audit Committee of the Company, a member of
the Nomination Committee and the Remuneration Committee of
the Company. He is primarily responsible for providing independent
judgment on the Group'’s strategy, performance, resources and
standard of conduct.

Mr. Wu has over 35 years of experience in accounting and
corporate finance. He obtained a Bachelor of Arts in Accountancy
from Bolton Institute of Higher Education (currently known as the
University of Bolton) in the United Kingdom in October 2002 and a
Master of Business Administration from The University of Newcastle
in Australia in December 2004. Mr. Wu has been (i) a Member and a
Fellow of The Association of Chartered Certified Accountants since
December 2002 and December 2007, respectively; (i) an Associate
of the Hong Kong Society of Accountants (currently known as the
Hong Kong Institute of Certified Public Accountants) since October
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OTHER INFORMATION

2003; (i) an Associate of The Taxation Institute of Hong Kong since
November 2003; (iv) an Associate of The Hong Kong Institute of
Chartered Secretaries since October 2008; and (v) an Associate
of The Institute of Chartered Secretaries and Administrators since
October 2008. He was the independent non-executive Director of
Munsun Capital Group Limited (stock code: 1194) for the period
from October 2016 to March 2019, the shares of which are listed
on the Main Board of the Stock Exchange and the Chief financial
officer and company secretary of Yee Hop Holdings Limited (stock
code: 1662) for the period from June 2015 to November 2019,
the shares of which are listed on the Main Board of the Stock
Exchange. He was appointed as the independent non-executive
director of Confidence Intelligence Holdings Limited (stock code:
1967) on 20 September 2019, the Shares of which are listed on the
Main Board of the Stock Exchange.

Mr. Fu Bradley, an independent non-executive Director, the
Chairman of the Remuneration Committee of the Company, a
member of the Audit Committee and Nomination Committee of the
Company. He is primarily responsible for providing independent
judgment on the Group’s strategy, performance, resources and
standard of conduct.

Mr. Fu has over 12 years of experience in real estate private equity
and corporate finance. He obtained a Bachelor of Science from the
Leonard N. Stern School of Business at the New York University
in the United States in May 2006. Mr. Fu is currently the Head of
Acquisitions, Private Real Estate Equity — Asia Pacific at Heitman
International HK Limited, a corporation licensed to carry out Type
1 (dealing in securities), Type 4 (advising on securities) and Type
9 (asset management) of the regulated activities under the SFO.
Mr. Fu has been a member of the Urban Land Institute since June
2013.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2020, the interests and short positions of
the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:
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Name of Director Nature of interest interested interest
Fr¥sE R R ER
EEgE EEME ignig 4= BOL
Wen Tsz Kit Bondy Interest in controlled corporation and 558,858,750 55.89%
interest of spouse (Note 1 and 2)
o TRE R MBS (M1 & 2)
Chan Sau Ling Amy Interest in controlled corporation and 558,858,750 55.89%

interest of spouse (Note 1 and 2)
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OTHER INFORMATION

Notes:

(1) These 558,858,750 Shares are held by Kitling (BVI). The entire issued share
capital of Kitling (BVI) is owned by Mr. Wen Tsz Kit Bondy (“Mr. Wen”) and
by Ms. Chan Sau Ling Amy (“Ms. Chan”) as to 70% and 30% respectively.
Each of Mr. Wen and Ms. Chan will therefore be deemed interested in the
558,858,750 shares held by Kitling (BVI) as interest in controlled corporation.

2 Since Mr. Wen and Ms. Chan are married to each other, Mr. Wen will be
deemed interested in the shares which Ms. Chan is deemed interested in as
interest of spouse, and vice versa.

Save as disclosed above, as at 30 September 2020, there were no
other interests or short positions of the Directors of the Company
in the shares or underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) or pursuant to section 352 of the SFO, required to be
recorded in the register or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2020, the following persons/entities (other
than the Directors or the chief executive of the Company) had an
interest or short position in the shares and underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or otherwise notified to
the Company were as follows:
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OTHER INFORMATION

Number of Percentage of
shares shareholding
Name of Director Nature of interest interested interest
TESToR T $2S EERER
Exng 28 EmE R & E BOkL
Kitling Investments Beneficial owner 558,858,750 55.89%
(BVI) Limited EnEAA
Wen Tsz Kit Bondy Interest in controlled corporation and 558,858,750 55.89%
interest of spouse (Note 1)
T R EE R R B ER (1)
Chan Sau Ling Amy Interest in controlled corporation and 558,858,750 55.89%
interest of spouse (Note 1)
BRFER Ry EE R R B (1)
Novel Choice Ventures Beneficial owner 50,000,000 5.0%
Limited
MEZEIRAR AR EmEEA
Tang Yiu Chi James Interest in controlled corporation (Note 2) 50,000,000 5.0%

TR Sy LE s (i 2)

Notes:

1) The share capital of Kitling (BVI) is beneficially owned by Mr. Wen and Ms.
Chan as to 70% and 30% respectively.

2 The entire share capital of Novel Choice Ventures Limited is owned by Mr.
Tang Yiu Chi James.

Save as disclosed above, as at 30 September 2020, the Company
has not been notified by any persons/entities (other than the
Directors or the chief executive of the Company) who held an
interest or short positions in the shares, underlying shares or
debentures of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or which were recorded in the register required to be kept
under Section 336 of the SFO.

P -

(1) Kitling (BVI) Z BRATyHIB 5T E RRZ L5 B
BEEAT70% K% 30% °

2 FEARERARZ2IEFHITRAHTRE
BELERA -

BREXHBEEIN R_T_FTFHA
=+B BEEFAL EB(TEELR
RAEBEFHTHAZ) NEARAABR
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OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the period ended 30 September 2020 was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of the Company or any other body
corporate.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme
(the “Share Option Scheme”) on 20 September 2018. The Share
Option Scheme is a share incentive scheme and is established
to recognise and acknowledge the contributions the Eligible
Participants (as defined below) have had or may have made to
the Group. The Share Option Scheme will provide the Eligible
Participants an opportunity to have a personal stake in the
Company with the view to achieving the following objectives: (i)
motivating the Eligible Participants to optimise their performance
efficiency for the benefit of the Group; and (ii) attracting and
retaining or otherwise maintaining on-going business relationships
with the Eligible Participants whose contributions are or will be
beneficial to the long-term growth of the Group.

Pursuant to the Share Option Scheme, the Directors may, at their
absolute discretion, offer to grant an option to subscribe for the
shares subject to such conditions (including, without limitation, any
minimum period for which an option must be held before it can be
exercised and/or any performance targets which must be achieved
before an option can be exercised) as they may think fit, to the
following persons (the “Eligible Participants”): (a) any full-time or
part-time employees, executives or officers of the Company; (b) any
director (including executive, non-executive and independent non-
executive directors) of the Company or any of its subsidiaries; (c)
any advisers, consultants, service providers, customers and agents
to the Company or any of its subsidiaries; and (d) such other
persons who, in the sole opinion of the Directors, will contribute or
have contributed to the Group. An option shall have been accepted
by an Eligible Participant within 21 days from the date of the offer
of grant of the option. A consideration of HK$1.00 is payable on
acceptance of the offer of grant of an option.
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The maximum number of shares which may be issued upon
exercise of all options (excluding, for this purpose, options which
have lapsed in accordance with the terms of the Share Option
Scheme and any other share option scheme of the Company) to
be granted under the Share Option Scheme and any other share
option scheme of the Company must not in aggregate exceed
100,000,000 shares, being 10% of the shares in issue as at the
Listing Date. No share options had been granted by the Company
under the Share Option Scheme up to the date of this report.
Therefore, the number of shares available for issue is 100,000,000
shares, being approximately 10% of the shares in issue as at the
date of this report. The total number of shares issued and which
may fall to be issued upon exercise of the options granted under
the Share Option Scheme and any other share option scheme of
the Company (including both exercised and outstanding options)
to each participant in any 12-month period shall not exceed 1%
of the issued share capital of the Company for the time being. Any
further grant of options in excess of the 1% limit shall be subject
to shareholders’ approval in general meeting with such participant
and his associates abstaining from voting.

The subscription price per share under the Share Option Scheme
shall be a price determined by the Directors, but shall not be less
than the highest of (a) the closing price of the shares as stated
in the Stock Exchange’s daily quotations sheet on the date of
offer for the grant, which must be a Business day; (b) the average
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheets for the five Business days immediately preceding
the date of grant; and (c) the nominal value of a share.

Unless there is an early termination of the Share Option Scheme
pursuant to the rules of the Share Option Scheme, the Share
Option Scheme will remain in force for a period of 10 years after the
date on which the Share Option Scheme is adopted. The period
during which an option may be exercised will be determined by the
Directors in their absolute discretion, save that no option shall be
exercised later than 10 years from the date of grant.
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OTHER INFORMATION

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made with all the Directors and all of them confirmed that
they have complied with the Model Code throughout the Period.

USE OF NET PROCEEDS FROM THE LISTING

The Company was successfully listed on the Main Board of the
Stock Exchange on 18 March 2019. Net proceeds from the
Listing (after deducting underwriting fee and relevant expenses
payable by the Group in connection with the Listing) amounted
to approximately HK$65.6 million. As at 31 March 2020, a total
amount of HK$43.6 million out of the net proceeds had been used
by the Group according to the allocation set out in the Company’s
announcement of offer price and allotment results dated 15 March
2019. As at 30 September 2020, the Group’s planned application

EITEFXZNEETH
ARARERM LR RN+ ATH D L
MEITAEFETESRFNEETA
(MEEFA]) - ARAEALRESE
HESEEH MEBEFCEDR  KE
REEARSMEETEETA -

ETSRERERE

ARBRER_ZFE—NAFE=ZA+/\BEHER
FrEMRAIN ETh - EWATE R FEEE (0
BRESEE R R ASE RS A IERR
X&) #9565.6E8ETT c R_TE_TF
ZA=+—H  XEBREBEARFBHA
TE-AF=ZA+RBENBEB MRS
RAEMECTETERAERBAAS L4368
BILNFISRIEFE R_T_TFNA
=+8  AEBZABREFBERTAR

and actual utilisation of the net proceeds is set out below: REBERENAT :
Remaining
balance of Expected
Utilised the net timetable
net proceeds proceeds of full
Planned as at 30 as at 30 utilisation
use of September September of the
net proceeds 2020 2020 balance
R-BZEF RIBZEF
AB=+H hB=+H BRERE
RS FRIE R EEBAMmE FR8RE AN
RERZ MIEFE R FEHRRE X
HK$’000 HK$’000 HK$’000 Year
FHT FHT FHT i
Acquiring vessels 43,625 43,625 = =
W g e A
Setting up a shipyard in Hong Kong (Note) 22,000 = 22,000 2021
REBRMIS (H:2)
65,625 43,625 22,000
Note:  Although the Group has endeavoured to adhere to the implementation plan Kt : BEAEERHERBRNAAGABHAE=Z

for the use of proceeds as disclosed in the prospectus of the Company
dated 4 March 2019 (the “Prospectus”) by submitting tenders to rent two
parcels of lands for shipyard sites in late December 2018, the Group was
not awarded any tenancy from the Government for the tendered parcel of
land. The Group would continue to exploit opportunities to rent a suitable
site for a shipyard. The Directors expect the remaining net proceeds will be
fully utilised in 2021.

—NAFEZAMANBKRERZ((BRER])
PR BEMMERERRERE - XN
T N\F+ZAERBEEMEMS L HE
REBRE - EAKERERFRLENS
BAERELHNEY ARBEBEERGS
REEHE LRI MG - EERAME
REFERBEENR T —FEKEBA -



CORPORATE GOVERNANCE CODE

The Company is committed to achieving high corporate
governance standards. The Board believes that good corporate
governance standards are essential in providing a framework for
the Company to safeguard the interests of shareholders, enhance
corporate value, formulate its business strategies and policies, and
enhance its transparency and accountability.

The Company has adopted the principles and code provisions of
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) and has complied with
the CG Code during the six months ended 30 September 2020,
except in relation to provision A.2.1 of the CG Code which requires
that the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual.
Mr. Wen Tsz Kit Bondy (“Mr. Wen”), an executive Director, is
both the chairman of the Board and the chief executive officer of
the Company. With over 20 years of experience in the maritime
industry in Hong Kong, Mr. Wen has been responsible for the
overall management of the Group’s operations and business
development and has been instrumental to the Group’s growth and
business expansion since November 1994. The Board considers
that vesting the roles of chairman and chief executive officer in the
same person is beneficial to the management of the Group. The
balance of power and authority is ensured by the operation of the
senior management and the Board, which comprises experienced
and high-calibre individuals. The Board currently comprises two
executive Directors (including Mr. Wen) and three independent
non-executive Directors and therefore has a strong independence
element in its composition.
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OTHER INFORMATION

REVIEW BY AUDITOR AND AUDIT COMMITTEE

The unaudited interim condensed consolidated financial statements
for the six months ended 30 September 2020 have been reviewed
by Deloitte Touche Tohmatsu, the auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410 issued by the HKICPA.

The Audit Committee is responsible for assisting the Board in
safeguarding the Group’s assets by providing an independent
review of the effectiveness of the financial reporting process and
the internal controls and risk management systems of the Group. It
also performs other duties as assigned by the Board.

The Audit Committee has discussed with the management of
the Group and reviewed this interim report and the consolidated
financial statements for the period ended 30 September 2020,
including the accounting policies, principles and practices adopted
by the Group, and discussed risk management and internal control
system, and financial related matters.

The Audit Committee comprises three independent non-executive
Directors and chaired by Mr. Wu Tai Cheung, who has appropriate
professional qualifications and experience as required by the Listing
Rules.

By Order of the Board

Yun Lee Marine Group Holdings Limited
Wen Tsz Kit Bondy

Chairrman

Hong Kong
23 November 2020
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B IS SRR B R S

Deloitte

TO THE BOARD OF DIRECTORS OF
YUN LEE MARINE GROUP HOLDINGS LIMITED
EASEREZRERAF

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Yun Lee Marine Group Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on
pages 21 to 48, which comprise the condensed consolidated
statement of financial position as of 30 September 2020 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410”) issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
23 November 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
G e AR M2 ISR

For the six months ended 30 September 2020
BE-_T-_TFAA=TRHIEREAR

Six months ended

30 September
BENRA=+HLAEA
2020 2019
Mt &t —ECEH ZE-NF
HK$’000 HK$°000
THET THET
(unaudited) (unaudited)
(REERK) (REEX)

Revenue Uz & 100,198 100,225
Cost of revenue Wz A AR (73,482) (72,709)
Gross profit EA 26,716 27,516
Other income H A A 4 5,279 1,053
Other gains and losses H sk M B 18 4 1 210
Impairment losses under EHEEBEERIET

expected credit loss model, BB EEE -

net of reversal Mk #E R 2R 12 (800) -
Administrative expenses TERX 5 (15,774) (19,590)
Finance costs BhE AN (52) (51)
Share of results of associates baN (i AN (81) 1,569
Profit before taxation B A5 BT ) 15,289 10,707
Income tax expenses FriS i f 2 6 (1,710) (1,374)

Profit and total comprehensive HRa A &2 R85

income for the period 7 13,579 9,333
Profit and total comprehensive LA~ A = FE(E % 7|

income attributable to: REmR B

— owners of the Company A VNEIE Z PN 10,389 8,805

- non-controlling interests — e AR R 2 3,190 528

13,579 9,333

Earnings per share - Basic FRERAFCEML)

(HK cent) 9 1.04 0.88



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S M AR &

At 30 September 2020
RZZE-TFHA=1H

At At
30 September 31 March
2020 2020
R=-ZB-FF —EB-EHF
NB=+H B=+—H
Notes HK$’000 HK$’000
Bt FERT FET
(unaudited) (audited)
(REER) (RE®Z)
Non-current assets FREBEE
Property, plant and equipment L IEN N 10 79,561 72,755
Interests in associates KB E AR S 6,140 6,221
Deposit for acquisition of property,  WEWZE - HE L&
plant and equipment 7,450 4,476
Deferred tax assets EEMIAEE 957 912
Other non-current asset HMIEmeh & E 10 3,100 —
Right-of-use assets PREEE 10 1,647 1,736
Rental deposits HE%e 156 365
99,011 86,465
Current assets RBEE
Trade and other receivables B 5 & E A e W IR 11 52,898 53,007
Tax recoverable AT Ui o1 ¢ 78 2,591 4,609
Amount due from associates JrE U Bt 2 A B 5K I8 13 6,352 3,271
Time deposits TEHATF R 18,554 47,161
Bank balances and cash WITHEB RIS 78,323 57,272
158,718 165,320
Current liabilities nREEE
Trade and other payables B 5 & E A fE H?A’IE 14 16,250 19,387
Amount due to associates JE 1~ Bt & A B3R 13 2,385 2,622
Amount due to non-controlling JE A — ] f‘ﬁ% AlHY
shareholder of a subsidiary FE1E AR A% B kIR 13 1,134 —
Lease liabilities HEAE 1,380 1,537
Tax payables JE R I8 912 1,053
22,061 24,599
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
[GLEES= U S R

At 30 September 2020
RZZE_TFhA=+H

At At

30 September 31 March
2020 2020
Ros-sg St L
NB=1+H R

Note HK$’000 HK$’000
B & FBT FET
(unaudited) (audited)
(REEER) (&%)
Net current assets RBEERE 136,657 140,721
Total assets less HEERABERE
current liabilities 235,668 227,186
Non-current liabilities FRBER
Deferred tax liabilities EEHIBEAE 5,474 5,629
Lease liabilities HEAE 262 204
5,736 5,833
Net assets EEZFE 229,932 221,353
Capital and reserves EAXRfHE
Share capital fi& 7 15 10,000 10,000
Reserves E 182,943 177,554

Equity attributable to owners

ZAYNCIE Z PN L £

of the Company 192,943 187,554
Non-controlling interests FEIE R 36,989 33,799
Total equity AR 229,932 221,353



Yun Lee Marine Group Holdings Limited E#I/5% £ B AR A &

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G SES2HR

For the six months ended 30 September 2020
HE-_T-_TFAA=TRHIEAREA

Attributable to owner of the Company
ADREE AR
Non-
Share Share  Merger Other  Capital Retained controlling Total
capital premium  reserve  reserve  reserve  profits Total interest equity

ke  ROEE AHR% HERE EARE RERA A% FPRER REEE
HK$'000 HK$'000 HKS000 HK$'000 HK$000 HKS'000 HK$'000 HK$'000  HK$'000
Tén TExn TEx TEx TEn TEx T TEn  TEn
(Notea)  (Noteb)  (Notec)
(Wita) (WaEb) (M)

At 1 Apri 2019 (audited) RZZ-NEMA-A

(E%V) 10000 133728  (63406) 9830 17,134 70568 177,854 - 177854
Proftt and total comprehensive Rt R2ENELEE
income for the period = = = = = 8,805 8,805 528 9,333
Acquistion of assets through ERE-FNELR
acquistion of a subsidiary W EE(Mk18)
(note 18) = = = = = = = 33,268 33,268
At 30 September 2019 (wnaudted)  R=E-AFAAZTA

(M%H) 10000 133,728 (63,406) 9,830 17,134 79373 186,659 38,796 220455
At 1 April 2020 (audfted) R-2-FFMA-A

(% H 10000 133,728 (63,406) 9,830 17,134 80,268 187,554 38,799 221,358
Profit and total comprehensive  SiRAFIR 2 AN ELE
income for the period = = = = = 10,389 10,389 3,190 13,579
Dividend recognised as BARDRORE
ditrbuton (ote § (H8) - - - - - B0 (500 - B0

At 30 September 2020 (naudted) H=E-FEAA=TH

(REEH) 10000 133728 (63,406) 9830 17134 85667 192943 36989 229,932
|



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Notes:

(@)

Merger reserve mainly represents the difference between the total equity of Yun
Lee Marine Holdings (BVI) Limited (“Yun Lee (BVI)") acquired and the nominal
value of share capital of the entities pursuant to the reorganisation completed
on 14 Setpember 2018 (“Reorganisation”).

Amounts represent (i) the difference between the changes in share of net
asset of a subsidiary by the non-controlling shareholders and the capital
injection by non-controlling shareholders upon completion of share allotment
in prior period; (i) the difference between the par value of the allotted shares
of Yun Lee (BVI) and the fair value of equity interest in Eastlink Marine Services
Limited, an associate of the Group, pursuant to the Reorganisation and (i)
the difference between the amount by which the non-controlling interests
are adjusted and the consideration paid arising from acquisition of additional
interests in subsidiaries by the Group in prior periods.

Amounts represent (i) the portion of issue cost in relation to the listing of the
Company’s shares on the Main Board of The Stock Exchange of Hong Kong
Limited on 18 March 2019 (the “Listing”) borne by Kitling Investment (BVI)
Limited (“Kitling (BVI)") and (i) the waiver of an amount of HK$12,500,000
advanced from Kitling (BVI) upon completion of Listing.

W

(@)

For the six months ended 30 September 2020
HE_Z_ZFNA=+HILEAR

EHREBEEIEREREBEEN -_ZF-N\FNLA
THAREANEA(EAEDMKEEN S
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Fﬁ Eﬁ mAiﬁv@I}Ibgﬁ

For the six months ended 30 September 2020
HE-_T-_TFAA=TRHIEAREA

Six months ended

30 September
BEAA=THLAEA

2020
—ECBH
HK$’000
FHET
(unaudited)
(REERK)

2019
—E-hF
HK$’000
THET
(unaudited)
(RE&EX)

OPERATING ACTIVITIES ReEER
Profit before taxation B A5 B g A 15,289 10,707
Adjustments for: AT SIEELRAE

Depreciation of property, M BEMEETE

plant and equipment 2,805 1,626

Depreciation on right-of-use assets FRREENE 1,090 1,030

Share of results of associates iy /NI 81 (1,569)

Decrease in trade and other payables B 5 K& H A sRIER A (3,137) (11,726)

Impairment losses under expected EHEEBEENIETH

credit loss model, net of reversal BEEE - HRED S 800 —

Others HL Al (1,166) 4,796
NET CASH FROM OPERATING RETHABRSFHE

ACTIVITIES 15,762 4,864
INVESTING ACTIVITIES REEE
Placement of time deposits FAEBFH (36,319) —
Payments for deposit for acquisition of XK EYME  BER&EERS

property, plant and equipment (6,521) (7,791)
Purchase of property, plant and equipment B E ¥ - BE M & E (6,064) (6,224)
Purchase of other non-current asset BEHMIERSEE (3,100) -
Advance to an associate ) — fE B 2 A BB 5K (3,009) (3,120)
Withdrawal of time deposits REUE HiITF R 64,926 -
Interest received from banks EUERTTHE 394 528
Proceeds for acquisition of assets FHRWIE B AR

through acquisition of a subsidiary, W EE B EFT1S5KI8

net of cash paid (note 18) MBRENEe (MEE18) - 150
Proceeds from disposal of property, HEME  BEX

plant and equipment RAEFTIS FUAR = 88
NET CASH FROM (USED IN) INVESTING 1R & EBIFi& (FA)

ACTIVITIES HEFE 10,307 (16,369)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGSHSRER

For the six months ended 30 September 2020
HE_Z_ZFNA=+HILEAR

Six months ended

30 September
BEAA=THLAEA
2020 2019
—ECEH ZE-NF
HK$’000 HK$°000
THET THET
(unaudited) (unaudited)
(REERK) (REEX)

FINANCING ACTIVITIES mMEEE
Dividend paid BT S (5,000) —
Repayment of lease liabilities EBERERRE (1,100) (1,034)
Interest paid BERFE (52) -
Advance from an associate L NS E - 2,057
Advance from non-controlling shareholder — — R B A &) JE#E A%

of a subsidiary PR ER 2K 1,134 —
NET CASH (USED IN) FROM ME T (FiR) e

FINANCING ACTIVITIES HEFE (5,018) 1,023

NET INCREASE (DECREASE) IN CASH BHERBEESEEYEM

AND CASH EQUIVALENTS (R2) B8 21,051 (10,482)
CASH AND CASH EQUIVALENTS HONBRERRESEEY

AT BEGINNING OF THE PERIOD 57,272 116,983
CASH AND CASH EQUIVALENTS HREAESRRESEEY

AT END OF THE PERIOD

represented by bank balances and cash 27| &iR1T# 8 MR & 78,323 106,501



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA 45 5 B 45 SR 3R B 5E

For the six months ended 30 September 2020

Bz

1A.

—ECZFEAA=TRILNEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS 34”) Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
as well as the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

The outbreak of Covid-19 and the subsequent quarantine
measures as well as the travel restrictions imposed by many
countries have had negative impacts to the global economy
and business environment. As at the date of issuance of the
condensed consolidated financial statements, there was
no material adverse impact on the operations and financial
positions of the Group.

The Government of Hong Kong Special Administrative
Region (the “Hong Kong Government”) has announced some
financial measures and supports for corporates to overcome
the negative impact arising from the pandemic. As such, the
financial positions and performance of the Group has applied
and received government grants in respect of Covid-19-
related subsidies as disclosed in the Note 4.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) and application certain accounting
policies which became relevant to the Group, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2020 are the same as those presented in the
Group’s annual consolidated financial statements for the year
ended 31 March 2020.

1A.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Continueq)

The Group has applied the following accounting policies
which became relevant to the Group in the interim period.

Government subsidies

Government subsidies are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the subsidies will
be received.

Government subsidies are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
subsidies are intended to compensate.

Government subsidies related to income that are
receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate
financial support to the Group with no future related costs
are recognised in profit or loss in the period in which they
become receivable. Such grants are presented under
“other income”.

Other non-current asset

Club membership with indefinite useful lives that is
acquired separately is carried at cost less any subsequent
accumulated impairment losses.

For the six months ended 30 September 2020
HE_Z_ZFNA=+HILEAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2020
HE_T-_ZFNA=+HILAEA

2.

PRINCIPAL ACCOUNTING POLICIES (Continueq)

In the current interim period, the Group has applied
the Amendments to References to the Conceptual
Framework in HKFRS Standards and the following
amendments to HKFRSs issued by the HKICPA for
the first time which are mandatory effective for the
annual period beginning on or after 1 April 2020 for the
preparation of the Group’s condensed consolidated
financial statements:
Amendments to Definition of Material
HKAS 1
and HKAS 8
Amendments to
HKAS 3
Amendments to
HKFRS 9,
HKAS 39 and
HKFRS 7

Definition of a Business

Interest rate Benchmark Reform

Except as described below, the application of the
Amendments to References to the Conceptual
Framework in HKFRS Standards and the amendments to
HKFRSs in the current period has had no material impact
on the Group’s financial position and performance for the
current and prior periods and/or on the disclosures set
out in these condensed consolidated financial statements.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Continueq)

Impacts of application on Amendments to HKAS 1 and HKAS 8
‘Definition of Material”

The amendments provide a new definition of material that
states “information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements, which provide financial information about a
specific reporting entity”. The amendments also clarify
that materiality depends on the nature or magnitude
of information, either individually or in combination
with other information, in the context of the financial
statements taken as a whole. The application of the
amendments in the current period had no impact on the
condensed consolidated financial statements. Changes
in presentation and disclosures on the application of the
amendments, if any, will be reflected on the consolidated
financial statements for the year ending 31 March 2021.

For the six months ended 30 September 2020
HE_Z_ZFNA=+HILEAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2020

HE

—ETFAR=THIEAREA

REVENUE AND SEGMENT INFORMATION

Revenue represents revenue arising from provision of vessel
chartering and related services and ship management
Services.

Information reported to the executive director of the Company,
Mr. Wen Tsz Kit Bondy (“Mr. Wen"), being the chief operating
decision maker (the “CODM”) of the Group, for the purposes of
resource allocation and assessment of segment performance
focuses on types of service provided. The Group’s operating
segments are classified as (i) Vessel chartering and related
services and (i) Ship management services. The details of the
Group’s operating segments are as follows:

(i) Vessel chartering
and related
services:

The Group provides vessel chartering
services mainly to contractors for
construction projects in Hong Kong,
including time chartering representing
the hiring of vessel and crew for a
specific period of time and voyage
chartering representing the hiring of
vessel and crew for a specific voyage
between two designated locations.

(i) Ship management
services:

The Group provides ship management
services for two vessels which transport
the dewatered sludge from Stonecutter
Island and other designated sites to
the sludge treatment facilities located
at Nim Wan, Tuen Mun. The Group is
responsible for the provision of crew
members for daily operation and the
repair and maintenance services.

These operating segments also represent the Group’s
reportable segments. No operating segments identified by
the CODM have been aggregated in arriving at the reportable
segments of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION (Continued)

AR S B 5 R R B 5

For the six months ended 30 September 2020
HE_Z_ZFNA=+HILEAR

3. MARSEEN =)

Segment revenues and results DU AR FELE
The following is an analysis of the Group’s revenue and results NTREEERERSHEDHR
by operating and reportable segments: EERAREEDT

For the six months ended 30 September 2020 (unaudited)

BE—F_FFAA=1THIENE

B (KRAEEF%)
Vessel
chartering Ship
and related management
services services Total
MMAER MMER
HEEE AR A& PR 7 et
HK$’000 HK$’000 HK$’000
FEx FET FEx
SEGMENT REVENUE 2 EBUA
External revenue HNEBUTA 87,470 12,728 100,198
Segment profit 73 3 20,641 6,075 26,716
Share of results of associates ~ FEAEHEE N G124 (81)
Other income E A 5,279
Other gain and losses B 1
Impairment losses under EHEEBEEXNET
expected credit loss model, RUREESTE -
net of reversal kR 2% (800)
Administrative expenses TEAXZ (15,774)
Finance cost BE (52)
Profit before taxation Bk 35 AT V4 ) 15,289



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2020
HE_T-_ZFNA=+HILAEA

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WMARSEHER#)
For the six months ended 30 September 2019 (unaudited) BE_ZE—NFNA=1+HIE~E
B (REFERZ)
Vessel
chartering Ship
and related management
services services Total
MMEER MiRAE R
8 B8 PR 7% PR St
HK$’000 HK$’000 HK$’000
FET FET FET
SEGMENT REVENUE 2EZBULA
External revenue HNEBUTA 87,644 12,581 100,225
Segment profit P2l Dl 21,105 6,411 27,516
Share of results of associates  FE{REF & A B34S 1,569
Other income E A A 1,053
Other gain and losses Hhigzm 210
Administrative expenses TEAZ (19,590)
Finance cost mE (51)
Profit before taxation R B A 10,707

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment profit
represents the profit before taxation earned by each segment
without allocation of share of results of associates, other
income, other gains and losses, impairment losses under
expected credit loss model, net of reversal, administrative
expenses and finance costs. This is the measure reported
to the CODM of the Group for the purposes of resource
allocation and performance assessment.

Except as disclosed above, no other amounts are regularly
provided to the CODM of the Group and therefore, no further
analysis is presented.

REDHMNEABRELAEEZ S
SR AAR o 2 3B F4E & 5 2R
HRE R B A A - & 5 BL o5
BERRERE  HlA - Efilk
mREE - FHEEERELNET
RUREEE - MRBEC S TR
P KRB E KA o I &R 7 B
RREFEMERTAEEETEL
ERREBEMTENN °

R EXFTBEESN  WEE SR
ETHRETASEIZLERK
E o BRUEEINE—FOM -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION (Continued)

No analysis of segment assets or segment liabilities is
presented as they are not regularly provided to the CODM
of the Group on making decision for resource allocation and
performance assessment.

The Group recognises revenue from the following major

sSources:

(@)

Vessel chartering and related services

The Group provides vessel chartering services mainly
to contractors for construction projects in Hong Kong,
including time chartering representing the hiring of
vessel and crew for a specific period of time and voyage
chartering representing the hiring of vessel and crew for
a specific voyage between two designated locations. The
Group recognises the fee received or receivable as its
revenue over time in the period in which the customers
simultaneously receive and consume the benefits
provided by the Group’s performance as services are
performed by the Group.

Ship management services

The Group provides ship management services for two
vessels which transport the dewatered sludge from
Stonecutter Island and other designated sites to the
sludge treatment facilities located at Nim Wan, Tuen Mun.
The Group recognises the fee received or receivable as
its revenue over time in the period in which the customers
simultaneously receive and consume the benefits
provided by the Group’s performance as services are
performed by the Group.

For the six months ended 30 September 2020
HE_Z_ZFNA=+HILEAR

WARSEER (&)

TEZIDHEELDHBEED
i RE AR EFL 8 FEHREE T
SEIELERREURERDE
RRIFEEHIRE

AEBB NIEBRREE WA

() MpHEE RABRR

AEBTEREBEEERB A
ERRftMREERYE 21
EHAMAIE-BREERHA
EAMMEME) RARE M
(BNt MR 18 45 5 1 B 2 N F FE
MiZEAMAEME) - ARNA
SECDERERYE  AEERE
FREWERFERAEBERETT
B A9 T B2 1 B9 A 25 5 T B s
FER D W B E R BWA °

(b) MAREIRRTS

AEBESMEMMIEHEME
RS - % AR A8 0 B A
N B E i 18 T s BE O B K5
EEMNEPIRIER)S R E
R HRANEECREHR
% AKREREF R KR
ERAAREERETAAOMED
) 25 B A B s PR W R 2 M s P
WE R RBA -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B 5 SRR B 5E

For the six months ended 30 September 2020
HE_T-_ZFNA=+HILAEA

3. REVENUE AND SEGMENT INFORMATION (Continued)

Six months ended 30 September

3.

AR S EER &)

BENA=1HILAEA

2020 2019
il T F
HK$’000 HK$’000
FTERT T

Vessel chartering and related services iR & N #8 B8 AR 87,470 87,644
Ship management services MM E R AR 12,728 12,581
100,198 100,225

For contracts for vessel chartering and related services and
ship management services, the Group bills for each period of
service provided.

Payment of the transaction price is generally due within 30 to
90 days. All vessel chartering and related services and ship
management services are for periods of less than one year. As
permitted under HKFRS 15, the transaction price allocated to
these unsatisfied contracts is not disclosed.

As all the Group'’s revenue is derived from customers located
in Hong Kong and all the Group’s identifiable non-current
assets are principally located in Hong Kong, no geographical
segment information is presented.

AR AR TR E A ) S A8 B ARG A S M
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HifE AR E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2020
HE_Z_ZFNA=+HILEAR

4. OTHER INCOME/OTHER GAINS AND LOSSES 4. Hyg A Hihigzs
Other income Hug A

Six months ended

30 September
BENA=1+HLXEA
2020 2019
—EB-EHF —E-hF
HK$’000 HK$’000
THERT FTHERT

Interest income from banks RITHIEHA 394 528
Management fee income EEERIA 180 216
Government subsidies BT R AL 4,554 —
Others HAb 151 309

5,279 1,053
|
During the current interim period, the Group recognised RARBEE KX&EB®BRAK
government grants of HK$4,554,000 in respect of Covid- F¥ Bt Covid-1948 73 # B4 FT %X 2
19-related subsidies, of which HK$4,145,000 relates to 4,654,000/ T+ H 14,145,000
Employment Support Scheme (“ESS”) provided by the Hong BT EE B BT REREEG S
Kong Government. ([MRBEZEETE]) AR -

Other gain and losses HiEzs

Six months ended
30 September
BEAA=THLENER

2020 2019
—ECBH —E-NF
HK$’000 HK$’000
FTHET FTHERT

Net exchange gain P H a5 R 1 122
Gain on disposal of property, HEME - BEKR

plant and equipment BL G - 88

1 210



Yun Lee Marine Group Holdings Limited JE#/g =& @B R AR
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A AR & B I ¥R 3R B 5

For the six months ended 30 September 2020
HE_T-_ZFNA=+HILAEA

5. FINANCE COSTS
Six months ended
30 September
BENAA=1THLEA
2020 2019
—EEF —E-NF
HK$’000 HK$’000
FET FET
Interest on lease liabilities HEBGEHE 52 51
|
6. INCOME TAX EXPENSES 6. FRiS#HiBIxX

Six months ended
30 September
BEAA=THLAEA

2020 2019
Sl -=-if
HK$’000 HK$’000
FH FH

Hong Kong Profit Tax BERENE

— Current period — ZN HA A 1,910 2,306
Deferred tax EET IR (200) (932)

1,710 1,374

|
On 21 March 2018, the Hong Kong Legislative Council passes RZE-—NF=ZA=Z+—8  &FE
the Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill") ESRB(ZE—EFRB(ERT)
which introduces the two-tiered profits tax rates regime. (B7THF)ERBIERNEHEZR])
The Bill was signed into law on 28 March 2018 and was SIAFEH MRS - EHIIERRZ
gazetted on the following day. Under the two-tiered profits TE-NE=ZAZTN\BEEZEXR
tax rates regime, the first HK$2 million of profits of qualifying FECURBEHEFRTE - BRIE
corporations will be taxed at 8.25%, and profits above HK$2 FMETMAS  2EBRAIEE2
million will be taxed at 16.5%. The profits of group entities BEBILHE N EXAB825% -
not qualifying for the two-tiered profits tax rates regime will MEBBR2EBATHEMNOHEAR
continue to be taxed at a flat rate of 16.5%. 16.5% ° T & &% AR EH MR

FINEEER G GEENE —
R 16.5% 3254 ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B 5 R R B 5

For the six months ended 30 September 2020
HE_Z_ZFNA=+HILEAR

PROFIT AND TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 7. BAREFIR ZE RS EEE

Six months ended
30 September
BEAA=THLAEA

2020 2019

g g 223 —E-NF
HK$’000 HK$’000
FTHET TET

Profit and total comprehensive income BN m M) & 2 E Y a

for the period has been arrived REE TR

at after charging: T EIEZE -
Staff costs, including directors’ remuneration & LA (BIEEEME) 40,674 29,622
Depreciation of property, plant and equipment #13% - BE M RETE 2,805 1,626
Depreciation on right-of-use assets FREEERE 1,090 1,030
Auditor’s remuneration e 2 200 480
|
DIVIDEND 8. IRE
During the current period, a final dividend of HK0.5 cent in RAHE - ERMARAEE ATIR
respect of the year ended 31 March 2020 (2019: nil) was AENBEZE=FTF=A=4+—
declared and paid to owners of the Company. The aggregate HIEFEMRBARKREOSBWL(ZE
amount of the final dividend declared and paid in the interim —NEF &) NPRHRHABEIR R
period amounted to HK$5,000,000 (2019: nil). X T #) R B iR B & 515,000,000 74

T(ZE—NF: &)

The directors of the Company do not recommend payment of RAREETEZIME+ A
an interim dividend for both interim periods. SAFHERE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B 5 SRR B 5E

For the six months ended 30 September 2020
HE_T-_ZFNA=+HILAEA

9. EARNINGS PER SHARE 9. BREF
The calculation of the basic earnings per share attributable to RAREB ANEEEBRELRZRNTY
the owners of the Company is based on the following data: BB TE8EGE
At At
R{VETTol 1)1 1T 30 September
2020 2019
»® i
—ECEF —E-hF
hB=+8 hA=+H
Earnings: B :
Profit for the period attributable to owners M EEREREF
of the Company for purpose of basic TR VAGIE Z=PN
earnings per share (HK$’000) HHARR A (FET) 10,389 8,805
Number of shares: RHEE :
Weighted average number of ordinary M EEREREF
shares for the purpose of basic s &Rk
earnings per share (in thousand) FHE(FR) 1,000,000 1,000,000

No diluted earnings per share is presented for both periods as
there was no potential ordinary share in issue.

10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND OTHER NON-CURRENT ASSETS
During the current period, the Group acquired property,
plant and equipment of HK$9,611,000 (six months ended 30
September 2019: HK$6,224,000) mainly for expanding its
vessel capacity on vessel chartering and related service. In
addition, the Group acquired property, plant and equipment of
HK$26,041,000 through acquisition of subsidiary during the
six months period ended 30 September 2019.

During the six months period ended 30 September 2019,
the Group disposed of certain property, plant and equipment
with nil aggregate carrying amount for cash proceeds of
HK$88,000, resulting in a gain on disposal of HK$88,000.

10.

PO B TR AR - B

SAREME 25 SREERR) -

ME - BERSE FHESR
ERHMIFERBEEET
RABB XREEBKREARHK
9,611,000 B LHIYIE « HE K&
(BEZZ—hFNA=+THL A
A 16,224,000 7) - T EEEE
FEE MM E & AR B AR 5 80 e AR A8
Beeh o N REBRBE=
—hFHLA=TAHINEABKE
BUHE — B A FWEDSE - R
BN &% 26,041,000 7T °

BE_T-AFAA=THLANE
A $%@ﬁ’%ﬁ§@%‘§ﬁ%gﬁ’\]
TYE BELRREBLESRESR
1§ 7XIE 88,0008 T - AR L E W
88,0008 7T °



Interim Report 2020 / ¥k
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B R 4R S B 35 SRR P 5

For the six months ended 30 September 2020
HE_Z_ZFNA=+HILEAR

10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT, 10. Y% - - MENRME FHEE
RIGHT-OF-USE ASSETS AND OTHER NON-CURRENT ASSETS ERHMIIFERBEELE (2)
(Continueq)

During the current interim period, the Group entered into new RAFEHHE  AEEFTZHEE
lease agreements for the use of properties for 2 years. The MEAE2FAFEBAYE - A%
Group is required to make fixed monthly payments during BAREHNHAEHEANK
the contract period. On lease commencement, the Group AFREER  NEEBRATHEEE
recognised HK$1,001,000 of right-of-use asset (Six months 1,001,000 8 (B EZE=F—NLF N
ended 30 September 2019: nil) and HK$1,001,000 lease A=TRHILEANEA :D)RHEEARE
liability (Six months ended 30 September 2019: nil). 1,001,000 8 (B Z=F—LF NI

A=+HIEREA : ) -

During the current interim period, the Group acquire a club RAREEE  AEBRE—BA
membership amounted to HK$3,100,000 (Six months ended £(3,100,000 % T AR 4L F & 45 (&
30 September 2019: nil). EZZE-NAFNAA=FTHIEARE
A:Z)o
11. TRADE AND OTHER RECEIVABLES 1. EZRHMEWFKIE

At At

30 September 31 March

2020 2020

»® i

—ECEH —ECTH

hB=+H SfE=Eqr=12

HK$’000 HK$’000

FERT FET

Trade receivables - gross B B IEWGIEERE 48,155 48,753

Less: allowance for credit loss B EEBEEREE (800) -

47,355 48,753

Other receivables H h FEGRIR

— Prepayments - B FRIE 2,494 3,697

— Deposits - && 3,046 343

- Others - HAM 3 214

Total trade and other receivables B 5 R E A fEW IR B R 52,898 53,007

The Group allows credit periods of 30 to 90 days to its trade AEERTEEZREFPNEERN
customers. F30HZEQR -
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BE

1.

12.

—ETFAR=THIEAREA

TRADE AND OTHER RECEIVABLES (Continued) N BEZRHMEWRRIEE)

The ageing analysis of the Group’s trade receivables net of RBERR - REEZEAH258
allowance for credit loss based on the invoice dates at the end REEE 5 FEWFIER IR 2 A7 40
of the reporting period is as follows: N

At At

30 September 31 March

2020 2020

i i

—ECBH —ECEH

- =R d=-l = A=+—H

HK$’000 HK$’000

FET FET

Within 30 days 30 KA 15,697 17,534
31 to 60 days 31 E£60XK 14,779 14,993
61 to 90 days 61 290K 11,283 11,502
91 to 120 days 912 120K 3,610 4,209
Over 120 days BB 120K 1,986 515
47,355 48,753

IMPAIRMENT LOSS UNDER EXPECTED CREDIT LOSS MODEL, NET 12. HEBEEBEEREEXETHRHE
OF REVERSAL B8 - HIRBC$E

Six months ended
30 September
BENA=THLILEAKEAR

2020 2019
—B-EF —EB-h1F
HK$’000 HK$’000
THET FET

Impairment loss recognised in respect of E S EWGRIEER L

trade receivables, net of reversal EEE - kOS5 800 —
|

The basis of determining the inputs and assumptions and REBEE_ZT_TFNLA=THIEAN
the estimation techniques used in estimation of expected & A E’JE%%F% Eﬁ,m/\ﬁﬁ%#&iﬁﬁﬁ
credit loss in respect of trade receivables in these condensed SRWHIBEETCHAZERER
consolidated financial statements for the six months ended ARG EBREEBEMA E’J
30 September 2020 are the same as those followed in the B ETERRASERE_T =
preparation of the Group’s financial statements for the year TF=ZA=+—HUEFEPFBEHREX
ended 31 March 2020. FTE &R -

During the current interim period, the Group provided RAR BEAR - AN B TR R E B
impairment allowance HK$800,000 (six months ended 30 # 800,000 B T(HE_ZE—NFN

September 2019: nil). A=+HLERER : F) -



13.

14.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AMOUNT(S) DUE FROM (T0) ASSOCIATE(S)/NON-CONTROLLING
SHAREHOLDER OF A SUBSIDIARY

Except for the amount of HK$223,000 (31 March 2020:
HK$151,000) due from Eastlink Marine Services Limited
(“Eastlink Marine”) which is trade nature with an ageing within
30 days, unsecured, non-interest bearing and repayable
according to the credit term, the remaining balances are non-
trade in nature, unsecured, non-interest bearing and repayable
on demand.

Except for the amount of HK$328,000 (31 March 2020:
HK$565,000) due to Eastlink Marine which is trade nature with
an ageing within 30 days, unsecured, non-interest bearing and
repayable according to the credit term, the remaining balances
are non-trade nature, unsecured, non-interest bearing and
repayable on demand.

The amount due to non-controlling shareholder of a subsidiary
is non-trade in nature, unsecured, non-interest bearing and
repayable on demand.

TRADE AND OTHER PAYABLES

13.

14.

B4R S B 35 R R b 5

For the six months ended 30 September 2020
HE_Z_ZFNA=+HILEAR

(R ) BE QT — R
BB 2 ERIRRRIE
BREMSEMEBERBERAT(R
f8 E ) B 8223,0008 T(ZZ
—EF=A=+—H :151,000/%
MR EBE S HEE - RERES0
B AEEKR T RERE
EHEEN K TREBEES
g EmER - THEREAREXE
;ﬁ °

bR FE 1 3R M8 F &R £0328,000%8
T ZE2E-_FEF=ZA=+—8:
565,000 8 T )MKEEZ HMHE -
FRERTESO RN - AEIEE - TF &
RBREERERIN K TREB
FEZHEE  EEAR - THERA
BREREE -

JE T — A T B A R FEE IR AR R A9 K
BEIFBEHME B 28K
BIREREE -

EZREMEMNRIE

At At

30 September 31 March

2020 2020

i i

—B-EHF —EB-EHF

WS-l = A=+-—H

HK$’000 HK$’000

FERT FERT

Trade payables 2 SN IR 7,155 11,999
Accrued expenses FEETRIR 8,690 7,002
Deposits received Bz e 405 386
Total trade and other payables B 5 R E M N RIEERE 16,250 19,387
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14. TRADE AND OTHER PAYABLES (Continued)
The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period:

14. ESREMEAREE)
R|BEHR - REZZAHEIH
BZRENFIANRROITOT

At At

30 September 31 March

2020 2020

S S

—B-EF —EB-EHF

hA=+H =HA=+—H

HK$’000 HK$’000

THERT THERT

Within 30 days 30 KA 3,347 5,761
31 - 60 days 31 E£60XK 3,272 5,417
61 - 90 days 61 290K 184 710
91 - 120 days 91 120K 131 —
Over 120 days BB 120K 221 111
7,155 11,999

15. SHARE CAPITAL

Number of
shares

RO E

Ordinary shares of FH0.01 87T

Shown as
]
HK$’000
THER

HK$0.01 each k=Rl
Authorised EE
At 1 April 2019, 30 September R=ZT—NFWHA—H *
2019, 1 April 2020 and “E-hFENA=+H
30 September 2020 ZECFEMA-—HK
—“E-FFAA=1+H 5,000,000,000 50,000,000 N/A
i
Issued and fully paid ERTRAR
At 1 April 2019, 30 September R=—Z— L FMA—H -
2019, 1 April 2020 and —E-hENA=TH
30 September 2020 ZECFMA-—HK
—“E-FFAA=1+H 1,000,000,000 10,000,000 10,000
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16. RELATED PARTY DISCLOSURES 16. FAHESHHE
The Group had entered into the following related party REBEREBARI LA TEE R
transactions and balances during the period: 5 REEER

Name of related For the six months ended
companies Relationship Nature of transactions 30 September
L NI ECE B & RHHE BEANAZ=TRHLEAREAR
2020 2019
“BCEF —E-hEF
HK$’000 HK$’000
TERT TR

Kee Marine Service &  Entity over which one Management fee income 180 180
Consultant Limited of key management EEREAKA
AEGEFRAF personnel of the Group
has control
AEEMHEF—F
TEEEAEY

HERBERE

Eastlink Marine Associate of the Group Management fee income = 36
RiE= N SE YN ERERRA
Vessels chartering costs 4,426 4,839
M ER A
Metro Key Investment  Entity over which Mr. Wen Interest expense of 5 2
Limited has control lease liabilities

SEEEBRAR  BTAHZEBAIHE MERENFSRX
- - - - - |

As at As at

30 September 31 March

Name of related 2020 2019

companies Relationship Nature of transactions b2 AT — NI F

) NCIEEE B & REME Rl =F=+-—H

HK$°000 HK$’000

TERT FHERT

Metro Key Investment  Entity over which Mr. Wen Lease liabilities 160 224
Limited has control

LHRBEARAR ORELEHRERAEGE HEAE
-}
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BE

16.

17.

—E-TFAA=THIANEAR
RELATED PARTY DISCLOSURES (Continued) 16. BAMEAHRER (&)
Compensation of key management personnel FEEEASTHM
Key management includes directors and senior management FTEERERREASENEERS
of the Group, whose remuneration in respect of the period is REERE - RNHERFNET -
as follows:

Six months ended

30 September
BERA=THLKER
2020 2019
- ey 33 —E-hEF
HK$’000 HK$’000
FTHET FET

Short-term employee benefits (Note) EHEERMN (M) 3,550 6,552
Post-employment benefits BERL 218 A < 9
3,559 6,561
|
Note: Short-term employee benefits for the six months ended 30 September W3 BEZZT=-TFNA=+THIE~EAR
2020 included nil performance related incentive payments (six months MR AEERNEERERRAEMNE
ended 30 September 2019: HK$3,600,000). The remuneration of BREZET(BEZE=_E—NLFNA
directors and key executives is determined by the remuneration =+ H17<EA : 3,600,000%T) °
committee having regard to the performance of individuals. BEENFEZEBAENHFMHFIE

SERBEARRETE -

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 17. EMTANQXTEN=E

The management of the Group considers that the carrying AEBERBERE - REBIHEKAG
amounts of financial assets and financial liabilities recorded ABRGEEVBRENESREE R
at amortised cost in the condensed consolidated financial TRBEMNERANEHEEATERS -

statements approximate their fair values.
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18. ACQUISITION OF ASSETS THROUGH ACQUISITION OF A 18. ZFBAWRE—HHNBATRWEBE
SUBSIDIARY BE
On 15 August 2019, the Group entered into a share RZZE-—AFENATERBR x&H
subscription agreement with New Legend Ferry Services I BERRREERAR(TEHE
Limited (“New Legend”), pursuant to which, the Group has BDATLRMORBERZ B &
agreed to subscribe the shares representing 51% equity SERERBRGD HERXRZ T
interest of New Legend to be allotted and issued by New P 14 % 2 72 1% 1% R #8 (B 34,500,000
Legend upon the completion of the transaction at the BT ERETHNEESI%R
subscription price of HK$34,500,000. & o
The transaction was completed on 29 August 2019. Since EHARXZERZZE—-—NFNA
then, the Group had the right to nominate the majority of board ZH+hBEK Bt AEEARE
members to the board of directors of New Legend, which was RENMBEBEESTERIAZHUESY
the authority of the power to direct the relevant activities of RE MEFGARETEHMBIEME
New Legend. Accordingly, New Legend is accounted for as a BTG DR - Bt - #TETR
subsidiary of the Group. AR BEAEE M BAF o
The transaction has accounted for as acquisition of assets by BERAAEERBEEANMBERRF
the Group as it did not constitute an acquisition of business for WZR TR ERKE - Az
which there was no significant process acquired by the Group. RHGAERIEAEBNEEWES
I8 o
Further details of the acquisition were set out below: WIESEIB 2 E— B EHIIET -
HK$’000
FEx
Consideration transferred EEERE
Cash BHe 34,500
Assets, liabilities and non-controlling interest RWEBRREIANEE - 8F
recognised at the date of acquisition RIEERER
Amount due from the Group R AR B FRIE 2,531
Other receivables H A R RIR 7,077
Cash and cash equivalent HekIReEFEED 34,650
Property, plant and equipment Y - BB KR 26,041
Trade and other payables B S LEMEFRIE (2,531)
Non-controlling interest AR A (33,268)

34,500
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18. ACQUISITION OF ASSETS THROUGH ACQUISITION OF A

19.

Al

18. EBWE—FHNBEATREE

SUBSIDIARY (Continued) EE)
HK$’000
FET
Net cash inflow arising in the acquisition REWBHERN
of New Legend: BERAFE -
Cash and bank balances acquired BUEERIR S RIRITAE A 34,650
Less: Cash consideration B RERE (34,500)
Net cash inflow during the period HE-T-NFNA=1HL
ended 30 September 2019 HFMIR S RAERE 150

EVENTS AFTER THE END OF THE REPORTING PERIOD

19. HEBMKREE

The Group has applied for the second tranche of ESS in AEBER_Z_TFNABRESE
September 2020, of which an amount of approximately “mIRBLEEBR) - EH 492,247,000
HK$2,247,000 has been approved and received in October BB EE  WER-_ZT_ZTF
2020. T AR
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