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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
EIRfES Al EE

For the six months ended 30 September 2020 ;%= 20204 9 A 30 H 1L/~ @ A

Six months ended 30 September

BZ9H30HIEAEA
2020 2019
2020 £F 20194
HK$’000 HK$'000
FHET FHT
Notes (Unaudited) (Unaudited)
M 5T (REBEX) (REEZ)
Revenue WA 4 16,589 63,608
Cost of sales SHE RN (29,904) (46,091)
Gross (loss)/profit (E8)/EF (13,315) 17,517
Other losses, net HAhgsia - JF5E (620) (183)
Fair value gain/(loss) on convertible AR EREE 2
loan notes NEEWRE(EE) 1,215 (598)
Fair value gain on unlisted property FEMEES
fund NI = 4,700
Selling expenses HERZ (247) (3,111)
Administrative expenses THMAX (28,333) (36,074)
Operating loss LIEEE (41,300) (17,749
Finance income B g 17 5 226
Finance costs B T AR AN 17 (2,278) (4,325)
Finance costs, net WITERA - JFEE (2,273) (4,099)
Share of results of associates JEMREE N Bz HE4E 10 (5,862)
Loss before income tax MRETEBBATEE 5 (43,573) (27,710)
Income tax credit B e 6 = 119
Loss for the period attributable to AATREREEPAEE
equity holders of the Company (43,573) (27,591)
Loss per share attributable to KATRREEERER
equity holders of the Company 8
— Basic and diluted — EARMEE (20.78) HK cents (15.51) HK cents

AL

eIl
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

EiRfrSPEIEEIXETE

For the six months ended 30 September 2020 &, Z= 20204 9 A 30 A 1L/~ @ A

Six months ended 30 September

HZ9H30RLAHEA
2020 2019
2020 £ 20194
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEZK) (REEZ)
Loss for the period HiNEs1E (43,573) (27,591)
Other comprehensive income/(loss): Hip2mdes, (Ei8) ¢
Items that may be reclassified to profit or loss AEEH 7R Ezm 2 IHE
— Exchange difference on translation of — REBINEB I B IRE 2
financial statements of foreign operations b H =% (1,004)
Other comprehensive income/(loss) A HAZEKE (EE)
for the period, net of tax BRBIFEE (1,004)
Total comprehensive loss for the period AARREEMERA
attributable to equity holders of 2HEEHAT
the Company (43,553) (28,595)

~




-~

Affluent Partners Holdings Limited / Interim Report 2020

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
iRt S D EARI FFHA R &

As at 30 September 2020 72202049 A 30 H

Notes
Bt 3
ASSETS AND LIABILITIES HEERAR
Non-current assets RBEE
Property, plant and equipment Y -~ WE REE 9
Right-of-use assets EREEE
Investments in associates REENRZIRE 10
Unlisted property fund FLTMWEESR 13

Other receivables, deposits and prepayments

Hi R - e MFANFIE 12

Current assets REBEE
Inventories FE
Trade and other receivables, FEUCE SR B U AR K

deposits and prepayments e RIENFIE 12
Convertible loan notes AR E R EE 11
Cash and cash equivalents HehkERRE
Current liabilities REBEE
Trade and other payables, FERER R EMERERR -

deposits received and accruals EiEe REGTER 14
Other borrowings HER 15
Lease liabilities HEEE

Amounts due to director/former director

[ENEER/ MEERA

Amount due to immediate holding company JE{< & #:12 A% A B 318

Net current assets reEE®&€E 0
Total assets less current liabilities HEERRBHAE
Non-current liabilities kRBERE
Lease liabilities HEBE
Deferred tax liabilities BEXERIBAR
Net assets BEERE
EQUITY R
Equity attributable to equity holders of Z<A TR HEIGHER
the Company
Share capital &N 16
Reserves [Eetic]
Total equity wrER

6

30 September 31 March
2020 2020

2020 F 20204
9H30H 3H31H
HK$’000 HK$’'000
FHExT FHET
(Unaudited) (Audited)
(REEZK) (fez&E%)

3,700
81,432

85,132
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2020 ;&= 20204 9 A 30 B 1E /7~ 1@ A

Share
capital
i
HK$'000
ThR
Balance at 1 April 2020 R2020F4 1 Azt
(audited) (B%#%)
Loss for the period BiEE
Other comprehensive income: E2ENE
Exchange difference on translation  #Z 354V £ HE Rz
of financial statements of EREE
foreign operations

Loss and total comprehensive loss  IAEIE R 2 EEREE
for the period

Recognition of equity-settled BRREEENRN A
share-based payments, net HERR 38
(Note 19) (FtiE19)

Lapse of share options (Note 19) B2k (Fif 3£ 19)

Placing of new shares (Note 16(b)  BRE37R 5 (I3 16(b))

Balance at 30 September 2020  A2020%9 A30 A 2 &4
(unaudited) (REER)

Attributable to equity holders of the Company

RAFARRER.

Share Translation ~ Share option  Accumulated
premium reserve reserve losses
RiEE EXGE BRERE RitER
HK$000 HK$'000 HK$'000 HK$'000

TR TR TR TR

576,509 (1,564) : (504,861)
- = (43,573)

(43,573)

(176)
(1,918)

(546,516)

Total
@t
HK$'000
TARL

85,132
(43,573)

(43,553)

~
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BEiRfFSMElEmEHE

For the six months ended 30 September 2020 ;%= 20204 9 A 30 H 1L/~ @ A

Attributable to equity holders of the Company

KRR
Share Share Translation Share option Accumulated
capital premium reserve reserve losses Total
fRA RiDEE ERE RRERE 2HER ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn T TiEn TiEr THEL TiEn
Balance at 1 April 2019 R2019F4 51 B 2 &8
(audited) (&%) 3,394 410,810 (1,739) 8,652 (223,039) 197,978
Loss for the period HREE - - - - (27,591) (27,591)
Other comprehensive loss: HipzAER
Exchange difference on translation B &N EREBHE 2
of financial statements of EREE
foreign operations - - (1,004) - - (1,004)
Loss and total comprehensive loss  EiREE R 2 EEIEAE
for the period - - (1,004) - (27,591) (28,59)
Recognition of equity-settled WARELE AR BERE
share-ased payments (Note 19) 2t (Fif3E19) - - - 10,204 - 10,204
Issue of consideration shares upon  RINERBE R AERTRE
acquistion of associates (Note 10§13 (Fit310) 306 167,994 - - - 168,300
Balance at 30 September 2019 201959 30 B 2 &4
(unaudited) (REBER) 3,700 578,804 (2,743) 18,846 (250,630) 347,977
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BEiRfFSMEREREE

For the six months ended 30 September 2020 &, Z= 20204 9 A 30 A 1L/~ @ A

Six months ended 30 September

BZ9H30RIEAEA
2020 2019
2020 £ 20194
HK$’000 HK$’000
FERT FAT
Notes (Unaudited) (Unaudited)

B aE (REERK) (RIEEZ)

Cash flows from operating activities REEREECHERE

Loss before income tax BRPETISELATE 18 (43,573) @7,710)
Adjustments for: RTHNEBEEL A%
Finance income B g ies 17 (5) (226)
Finance costs TSR R 17 2,278 4,325
Depreciation of property, M - WEREETE
plant and equipment 5 310 1,365
Depreciation of right-of-use assets CRAEESENE 5 597
Share of results of associates JEMLEE R Rz E4E 5,862
Fair value (gain)/loss on unlisted FLEMYEERZ
property fund NFE (W), BB 13 (4,700)
(Gain)/loss on disposal of property, THEYE BMEMEREZ
plant and equipment (W), K518 5 (93) 37
Gain on early termination of lease REHRIFEE 2 W (33) -
Fair value (gain)/loss on convertible AR EREE 2
loan notes NFE (W), B (1,215) 598
Provision for/(reversal of) allowance SHE(BE) Bl ER
for expected credit losses on TEEE EEEEE
trade receivables, net FEE 5 (499)
Provision for impairment loss on FEREBERE  F8E
inventories, net 5 5,599
Equity-settled share-based payments, net  RA%4E 45 & LARR (9 & EL 1S
5% F R 5 10,294
Written off of property, MY - BB R RE
plant and equipment 5 253
Operating cash flows before HELESEHAIZ
working capital changes REFHESRE (10,447) (4,205)
Changes in working capital: LEESEY
Inventories FE (10,130) 3,973
Trade and other receivables, JE W SR B EL At FE U BR 5K
deposits and prepayments e KA FRIE 12,777 11,721
Trade and other payables, ERNE R R EMER IR
deposits received and accruals Biire REGTER (17,315) (1,617)
Cash (used in)/generated from operations &% (FH) EE2HE (25,115) 9,872
Net cash (used in)/generated from EEER(ER) EE2
operating activities BHEFEE (25,115) 9,872

~
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BiRfFSMEREREE

For the six months ended 30 September 2020 ;%= 20204 9 A 30 H 1L/~ @ A

Six months ended 30 September

BZ9H30RIEAEA
2020 2019
2020 £ 20194
HK$’000 HK$’000
FERT FAT
Notes (Unaudited) (Unaudited)

B aE (REERK) (RIEEZ)

Cash flows from investing activities RETHEEZHERE

Purchase of property, plant and equipment SEEYE - BME MRE 9 (3,044)
Proceeds from disposals of property plant &% - MEREEZ

and equipment Fr 153008 -
Acquisition of associates g1 NE 10 (6,000)
Interest received BUF B 226
Purchase of convertible loan notes EEBRRERER 11 (810)
Purchase of unlisted property fund BEIELMYEES 13 (3,800)
Net cash generated from/(used in) RETBELE(HFA) 2

investing activities HeRE (13,428)
Cash flows from financing activity BETHEEZHERE
Interest paid to other borrowings EMERz BT E (95) (2,681)
Interest paid to lease liabilities HEBBZENFIE (134) -
Payment for principal portion of YNHAEaE s AL

lease liabilities (927) (427)
Proceeds from borrowings fEFRFT1S A = 24,000
Repayments of borrowings EEER (3,084) -
Repayments to director/former director BRTEZ MES (75) -
Placing of new shares Bo & 37 AR (n 9,248 -
Share issue expenses from placing & 2 IR 21T (432) -
Repayment to immediate holding company &3 T & 1% A 7 = (5,361)
Net cash generated from METHEE2RESFEH

financing activity 15,531
Net (decrease)/increase in cash and ReRZERRS D)/

cash equivalents EhNFEE (20,490) 11,975
Cash and cash equivalents at s HekERES

beginning of the period 28,443
Effect of foreign exchange rate changes SN P R B L (263)
Cash and cash equivalents at end of BRzESRERES

the period 40,155

10




GENERAL INFORMATION

Affluent Partners Holdings Limited (the “Company”, collectively with
its subsidiaries, the “Group”) was incorporated in the Cayman
Islands on 13 May 2014 as an exempted company with limited
liability under the Companies Law, Cap 22 (Laws 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands. The Company’s
principal place of business has been changed from 12/F, Henan
Building, Nos. 90 & 92 Jaffe Road and Nos. 15-19 Luard Road,
Hong Kong to Office A, 6/F, Valiant Commercial Building, 22-24
Prat Avenue, Tsim Sha Tsui, Kowloon, Hong Kong with effect from
19 December 2019.

The Company is an investment holding company. The Group is
principally engaged in (i) the purchasing, processing, designing,
production and wholesale distribution of pearls and jewellery
products and (i) the operation of strategic investment and financial
services segment, with the objective to include investments in real
estate agency business and real estate investment funds and other
potential investment opportunities.

The immediate holding company of the Company is Pacific Wish
Limited, a company incorporated in Hong Kong with limited liability,
and the ultimate controlling parties of the Company are Mr. Chan
Vincent Wing Sing and Ms. Hui Ka Man Emily.

The Company was listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 17 October 2014.

BEERARAT / HHIRE 2020

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R fx S DD RAR 7% ¥R 2e Bl 5
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Hutchins Drive, P.O. Box 2681, Grand
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BiRf5ES

12

[ EARIT i ¥R 2e By 51

BASIS OF PREPARATION AND
PRESENTATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Chapter 13 of the Main Board Listing Rules and the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2020.

The condensed consolidated financial statements are presented in
Hong Kong dollar (‘HK$"), which is also the functional currency of
the Company. All values are rounded to the nearest thousand
except when otherwise indicated.

The condensed consolidated financial statements have been
prepared on historical cost basis except for certain financial
instruments which were measured at fair values.

The condensed consolidated financial statements have not been
audited by the Company’s independent auditor, but have been
reviewed by the Company’s audit committee (the “Audit
Committee”).

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted in preparing the condensed
consolidated financial statements were consistent with those
applied for the consolidated financial statements of the Group for
the year ended 31 March 2020 other than changes in accounting
policies resulting from adoption of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) effective for the
accounting periods beginning on or after 1 April 2020.

mERZTERE

IRRAR A B IS R TR I £ AR A8 Al
FIEZEAWEREMAT BN
g((BFgtiiag ) BER2EESS
ER([EBGFTAER]) 3455 [ HI8T
s | R - RS A M S HRA e
KEBEHE2020F3 A1 HILFEZF
ER kT —HEIE -

%ﬁﬁﬂﬁv?éﬁﬂ‘%iﬁﬁﬂtxiﬁﬁ(ﬂ%EJ)f

5 AR ARBZIEEH -
EHEIN MABEDHAEER Ez ﬁ?
(V2 28
BRETEBITAZQFEFEN  GH

RAMBRRIZELNAREERS -

RS M B RR L AREARR BB Z
BEEZ  HEBRARAEZLZES
([EZZEE))EMN -

FREHBR

BrER M FR 2020 F 4 A1 B 2 2B 2
A%%ﬁi@Z%ﬂ&“fﬂ%%%%
WEEN(TEBBREER] ) TEE
z FIEREB I RREGPLE M
MR IRANC SETBREANEE R
HZE2020F 3 A31 BILFE 2458075
WEATERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

i BR #7 = O RA Rl 5 6 2e Bid 51

3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Adoption of new and revised HKFRSs

In the current interim period, the Group has adopted, for the first
time, the following new and amendments to HKFRSs issued by the
HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2020 for the preparation of the Group’s
condensed consolidated interim financial statements:

Amendments to HKAS 1 Definition of Material
(Revised) and HKAS 8

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendments to HKFRS 3 Definition of a Business
(Revised)

The adoption of the new and amendments to HKFRSs in the
current period has had no material impact on the Group’s financial
performance and positions for the current and prior periods and/or
on the disclosures set out in these condensed consolidated interim
financial statements.

TEEFBER (R)

RS R S ST BB MBS
8

RAFEERE - AEECREEAEE
ZERZRAET SRR S RAAT
MEBZEE AL EMN2020F 4 A1
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FIEBRIS R R R EBRTA

BEREMERFE1R EAUNER
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SRTERIF85RA
EEEN

BEUBRELER  FIREERE
Fo% BB
B2 395 K
BT BRE LR
FTHRMBITA

EEUBMEEN  £H0EE
B3R (@)
KT

RARERMHET B AT RE LR R
HAZ RN 88 4 7N 5 B AN HAR) Mo i
HE B BRARAR R XBRZE
BRARAT R BRR CHBEERESL
BEA¥E-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R f% = DD HAR 7% ¥R e Bl 5

14

SEGMENT INFORMATION

The Group’s operating segments have been determined based on
the information reported to the executive directors, being the chief
operating decision maker of the Group, that are used for
performance assessment and to make strategic decisions. The
Group’s operating businesses are structured and managed
separately according to the nature of their operations and the
products and services they provide. Each of the Group’s operating
segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are different
from those of other operating segments. The Group currently has
two operating segments:

(@ Sale of pearls and
jewellery products

Design and sale of jewellery
products, and sale of pearls

Real estate financial assets
investment and investments
in associates

(b)  Strategic investment
and financial services

The executive directors assess the performance of the operating
segments based on a measure of segment results. This
measurement basis excludes the effects of non-recurring
expenditure and of corporate expenses from the operating
segments. Other information provided to the executive directors is
measured in a manner consistent with that in the condensed
consolidated interim financial statements.

7 EPE R

AEBZEEDMERBANTES (A
AEBEXTEEERRAN)BEZENE
E o BEERA BIEHERE RIEHE
BEIERTE - NEBZ REXBKTIREBER
EBMERARM ZEmERBERE R
BUEE - AREBEEDHIERHEE
an e B 7% 2 REGME R FS B AL - EE R &
El¥REFNNEMEED B - NEERE
BEmEZLEDH

(@) HEBKE RLHEEKE
KEEmR  Em ANHEE
Bk
b)) EWEKREN FHESREERE
MRS RRBE QR
ZIE

oY

&N
i<

WITESRED WFRE T EFF b
DERI - WEIEEETBRELEDE
FRBUEREERAZLZEE - 121
THTESZEMERZAEREET
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 BR #ix = O HA Rl 55 6 2E BiY 51

4. SEGMENT INFORMATION (CONTINUED) 4, DH{ER(E)
An analysis of the Group’s reportable segment revenue, results, HZE2020F9 A30HIEAER » "NEEH
assets, liabilities and other selected financial information for the six BB EEI D Z A 2Ry AW -
months ended 30 September 2020 by operating segments are as B BE BAERHEMBREFHHBERZ
follows: ST

Segment revenue and results

For the six months ended 30 September 2020

Segment revenue P EBA
Segment loss o EEE
Finance income B i e
Finance costs B T A AR

Equity-settled share-based
payments, net

Pt R E AR D
RERN R FE

Unallocated corporate expenses A BibEFH S
Loss before income tax BRETISTLATE 1B

DEBARFE

EHZ2020F9HA30HIE<EA

Strategic

Sale of pearls investment

and jewellery  and financial
products services Total

HED K KRERE
RH®REEM X B # BR %% #Ast
HK$’000 HK$’000 HK$°000
FET FHET FET

(Unaudited) (Unaudited) (Unaudited)
(REEZR) (REBEZ) (REBEZX)
15,492 16,589

(41,254) (39,278)

5

(2,278)

176
(2,198)

(43,573)

15
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R f% = DD HAR 7% ¥R e Bl 5

4. SEGMENT INFORMATION (CONTINUED)

Segment revenue and results (Continued)

For the six months ended 30 September 2019

4. DEEHR (F|)

DEBUA R R4E (&)

HZ2019F9H30HIEEA

Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HEL K IR E
MIREBEm K B 7 A 7% #ast
HK$’000 HK$'000 HK$’000
FHIT FHT FHIT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REgER)
Segment revenue 2 EWA 62,519 1,089 63,608
Segment loss AEER (3,967) (1,874) (5,841)
Finance income B S 226
Finance costs B T A N (4,325)
Equity-settled share-based S 45 B AR 1D A
payments, net AR FE (10,294)
Unallocated corporate expenses A Al{bE RS (7,476)
Loss before income tax BRETIS BRI A (27,710)

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales during
the periods.

EXEHzHMBAEREINETFPEL
ZWegk o BIAALE D BRI SHE -

Segment results represent loss incurred by each segment without DEEBTRKSDWEE 2 EE - I E
allocation of central administrative expenses including directors’ DEPATHRAY  BREESME L
emoluments and salaries and other operating expenses incurred by EUREKARRIREIERAREEZE
the Company and the investment holding companies, certain other &Y BT HMEE Uk R
losses/gains and finance income and costs. This is the measure U EE R KA o Lt Th B D BE B IR KR E
reported to the chief operating decision maker for the purposes of SEIERBMAIEBLLRE AR
resource allocation and assessment of segment performance. = o
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4. SEGMENT INFORMATION (CONTINUED) 4. DEBER (E)
Segment assets and liabilities DHEERERE
At 30 September 2020 720205 9H30H
The following is an analysis of the carrying amount of assets and LTNEBRANEBREMEMDErTEE
liabilities analysed by the geographical area of operations of the MBEZEmEIN :
Group:
Sale of Strategic
pearls and investment
jewellery and financial
products services Total
HEY I KEERE
RHREER R B AR st
HK$’000 HK$’000 HK$’000
FHExT FH&xT FET

(Unaudited) (Unaudited) (Unaudited)
(REEZR) (REBEZR) (REER)

Segment assets PHEE

— Hong Kong — &%

— United Kingdom (“UK”) — W ([ ])

— The People’s Republic of — hE AR HRME

China (the “PRC”) (T+ED)

Unallocated corporate assets AR EEE

Total assets BERE

Segment liabilities PHEE

— Hong Kong — &8 (4,042) (5,102) (9,144)

— The PRC — (2,574) - (2,574)
(6,616) (5,102) (11,718)

Unallocated corporate liabilites ~— *OFEMEEE (37,004)

Total liabilities BEHERR (48,722)
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4. SEGMENT INFORMATION (CONTINUED) 4., DEER(EH)
Segment assets and liabilities (Continued) TEHEEREE (F)
At 31 March 2020 A2020F3 A31H
Sale of Strategic
pearls and investment
jewellery and financial
products services Total
HERIK KIgIZE
NMIRBEM K 7 7% B 765 @t
HK$’000 HK$'000 HK$’000
FHIT FHT FHIT
(Audited) (Audited) (Audited)
(FEE=Z) (feH:=Z) (fez%)
Segment assets DEEE
— Hong Kong — &8 102,576 865 103,441
— The UK — - 41,329 41,329
— The PRC — 13,871 - 18,871
116,447 42,194 158,641
Unallocated corporate assets RAOWMBEEE 16
Total assets BERE 158,657
Segment liabilities oEEE
— Hong Kong — HE (9,936) (5,132) (15,068)
— The PRC — (17,876) - (17,876)
(27,812) (5,132) (32,944)
Unallocated corporate liabilites RO B2 E & (40,581)
Total liabilities BEHER (73,525)
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4. SEGMENT INFORMATION (CONTINUED)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment performance and
allocating resources between segments:

— all assets are allocated to operating segments other than
certain property, plant and equipment, certain deposits and
prepayments, and certain cash and cash equivalents that are
not attributable to individual segments.

— all liabilities are allocated to operating segments other than
certain accruals and other payables, amounts due to director/
former director/immediate holding company and other
borrowings that are not attributable to individual segments.

2EER (&)
THEEREE(F)

ENHRB/ERDBELIERER

BRETYE BERE BT
EMENRIE  WRETRENE
RIERE T ABR D EIN - FAEE

EONRELLEDE -

BRE TR B A R E MR AR -
ENES /AEE/ERERQTF
IR R Al AR RN AT A E B 2 8
SN B REHDEEREZENE -
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4. SEGMENT INFORMATION (CONTINUED) 4., HHBER (&)
Other segment information Hih5nBEHR
For the six months ended 30 September 2020 HZE2020F9H830HIEAEA
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HEY I RHIRE
RKEEM R B BB wst
HK$’000 HK$°000 HK$°000
THET THERT THERT
(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER)

Amounts included in the measure (HE5PEER S HE
of segment loss and segment EffftAZzEE
assets

Additions to property, plant and REME  BEKRK

equipment
Depreciation of property, plantand 1% - BERREZITE

equipment
Depreciation of right-of-use assets ~ {FAEEETE
Gain on disposals of property, HEME -« BFE K&

plant and equipment pdle: 93
Gain on early termination of lease RELIEREZWE 33
Fair value gain on convertible THREREE 2

loan notes NEERE 1,215
Provision for allowance for expected sHEEW SR ZBHEE

credit losses (‘ECLs”) on trade BE(EHEEBED

receivables, net B F8 (15,610) (15,610)
Provision for impairment loss on GFEREBEEE T8

inventories, net (15,532) (15,532)
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4. SEGMENT INFORMATION (CONTINUED) 4, DHER (&)
Other segment information (Continued) Hitt o EER (E)

For the six months ended 30 September 2019

HZ2019F9H30HIEEA

Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HELK REGIRE
MIREEM N B % AR 7% Bt
HK$'000 HK$'000 HK$'000
FET FHET FHET
(Unaudited) (Unaudited) (Unaudited)
(RE&&ERZ) (REEEZ) (REEFEZ)
Amounts included in the measure 25 BEER I BEE
of segment loss and segment st A2 &8
assets
Additions to property, plant and NEVE - BB MR
equipment 350 100 450
Depreciation of property, plant ME - BEMREIITE
and equipment (473) (30) (503)
Depreciation of right-of-use assets ~ {FFAEEEITE - (597) (597)
Loss on disposals of property, LEME BEMREEE
plant and equipment 37) - (37)
Fair value loss on convertible HRRERRE 2 AT EEE
loan notes - (598) (598)
Reversal of allowance for ECLs BoEN SR ESEEER
on trade receivables, net B e 0 REE 499 - 499
Provision for impairment loss GFERBERERE 8
on inventories, net (5,599) - (5,599)
Fair value gain on unlisted FETMEES Z AFERE
property fund - 4,700 4,700
Written off of property plant and MEEDE  BERKRE
equipment - (253) (253)
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4. SEGMENT INFORMATION (CONTINUED) 4,

Geographical Information

The Group mainly operates in Hong Kong, the PRC, United States
of America (“USA”), UK and Europe. The Group’s revenue from
external customers based on the locations of operations and
information about its non-current assets by geographical location of
the assets are detailed below:

Revenue from external

o EEF (F&)

AEETZREL  HE - XFEER
B(IxE])  REEEMNEE KAEH
BEEEE D 2 REHINEF ZH
mRREEMGRE D ZHRBEEZE
BEZIT

customers Non-current assets*
REHIIEF 2 W@ FERBEE*
Six months Six months
ended ended At At
30 September 30 September 30 September 31 March
2020 2019 2020 2020
HZE2020%F HZE20194F
9H30H 9H30H 42020 F #2020 F
ERMEA LE}MEA 9H30H 3A31H
HK$°000 HK$'000 HK$’000 HK$'000
FET FAT FET FAT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(RBEZ) (REEER) (REEX) &4y
North America* =M+
— USA — EH _
— Others — HEfb _
Europe BM
— Germany — = _
— ltaly — BAF -
— UK — RE -
— Others — Hit -
Hong Kong a5 3,073
Asian countries EENIIETER
(excluding Hong Kong ("B FE&E S
and Korea) NEEE)
— PRC — 7,427
— Japan — B -
— Others — Hfb -
Others HAth -
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4. SEGMENT INFORMATION (CONTINUED) 4., DEER(EH)

Geographical Information (Continued) thEE R (&)

Non-current assets included property, plant and equipment and right-of-use * FRBEEEBEWE  BWE NREARE
assets only. AEAE-

# Revenue from the transactions with one individual customer, which is located # HZE2020F9A30HIEAMEA - B—RuRN
in the USA, amounted to approximately HK$7,979,000 (2019: HK$25,588,000) EEMEREF 252 WA 4 AE7,979,000
which represented more than 48% (2019: 40%) of total revenue of the Group T (20194 : 25,588,000/ 7T) « (G ZANEH
for the six months ended 30 September 2020. 4T A 48% (2019 4F = 40%) PAE

Certain comparative figures of segment information have been DEHERZETHEESEFEEF D EN

reclassified to conform with current period’s presentation. HFEKREEZ 2% -
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LOSS BEFORE INCOME TAX

An analysis of the amounts presented as operating items charged/
(credited) in the condensed consolidated interim income statement

is given below.

BRAT IS B ATE 18

AT R BRERE Bl aE R AR,
(FIAXLH REERE 2 SBON

Six months ended 30 September

BZ9A30HLNEAR
2020 2019
2020 F 20194
HK$’000 HK$’000
FER FET
(Unaudited) (Unaudited)
(RESEX) (REEEZ)
Cost of inventories FERAR 31,823
Provision for impairment loss on FEREBERE F5E
inventories, net" 5,699
Employee benefit expenses BERIMAZ (BRESEHS)
(including directors’ emoluments)
— Salaries, wages, other benefits, pension — ¥& « T& - Hithigh)
costs and social security costs BESHA AL GRER AR 10,840 19,654
— Equity settled share-based payments — RIBEFE RN BER TR 1,271 10,294
Less: lapse of share options T B R AK (1,447) -
Equity settled share-based payments, %A 45 & AR 1) A EL it
net (NS & 10,294
29,948
Provision for/(reversal of) sHE (BE)BEHEEERE
allowance for ECLs, net* B - 5 (499)
Depreciation of property, VI - BB R ERETE
plant and equipment 1,365
Depreciation of right-of-use assets FRREENE 597
Operating lease payment, gross KEHER K - 858 6,453
Less: operating lease income on W DA E 2 EERERA
sub-leased premises (1,642)
Operating lease payment, net EFE N R 4,811
Interest on lease liabilities HEBEFE 53
(Gain)/loss on disposals of property, HEME - BEREREZ
plant and equipment (Yezk),/ EBE 37
Written off of property, plant and equipment #is54% - = KB 253

Gain on early termination of lease

REKIAEZ W

# The amount was included in the “cost of sales” in the condensed consolidated #

interim income statement.

The amount was included in the “administrative expenses” in the condensed

consolidated interim income statement.

ZEECAABBRaTHRERZ [HE
BAR]

ZEEEABRGA P HAKEKRZ [T
F e
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6.

INCOME TAX CREDIT 6. FIBHiER
Six months ended 30 September
BZ9AH30HIEAEA
2020 2019
2020 F 20194
HK$’000 HK$’000
FHT FH&T
(Unaudited) (Unaudited)
(REEEX) (REgER)
Current: BIHR

Hong Kong profits tax BEFEH

(119)

Deferred: IEIL :
Net credit for the period HNIR % F 58
Income tax credit FrisBitE e

(119)

Hong Kong profits tax has been provided at a rate of 16.5% (2019:
16.5%) on the estimated assessable profits for the six months
ended 30 September 2020.

In accordance with the relevant PRC corporate income tax laws,
regulations and implementation guidance notes, subsidiaries in the
PRC are subject to the PRC corporate income tax rate at 25% of
the estimated assessable profits during the period (2019: 25%).

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to its
immediate holding company outside the PRC for earnings
generated beginning on 1 January 2008.

EEFGRIIBEEZE2020F9 A30H
WA R 2 (st ERR B R A 4% f R
16.5% (20194 : 16.5%) & °

RIBAEERBREMBFIEN - RO &
EiiElTE  FEKBARBEHER
18 5t FE SR B 0% K 25% 2 Bt R (2019 4F -
25% ) BN B ¥ FTSH -

7 2008F1 A1 AR - BRIERBIELD
FLAR A - R BIFE AR R BB A A
AELRFEE PR UMD EZZRA
A B HO RS B8 10% TE 07 -
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DIVIDEND

The directors do not recommend any payment of interim dividend
for the six months ended 30 September 2020 (2019: nil).

LOSS PER SHARE

The calculation of basic loss per share is based on the loss for the
period attributable to equity holders of the Company of
approximately HK$43,573,000 (2019: loss of HK$27,591,000) and
the weighted average number of ordinary shares of 209,655,000
(2019: 177,888,000) in issue during the period.

Basic loss per share is calculated by dividing the loss attributable to
equity holders of the Company by the weighted average number of
ordinary shares in issue during the period. For the six months
ended 30 September 2020, the number of shares used for the
purpose of calculating basic loss per share has been retrospectively
adjusted for the issue of shares pursuant to the Share
Consolidation (Note 16) as if the Share Consolidation had occurred
on 1 April 2019.

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The potential
ordinary shares of the Company are share options (Note 19). The
calculation of dilutive effect of share options is determined by the
number of shares that could have been acquired at fair value
(determined as the average annual market share price of the
Company’s shares) based on the monetary value of the
subscription rights attached to the outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options.

For the six months ended 30 September 2020 and 2019, the
assumed conversion of potential ordinary shares in relation to the
share option has an anti-dilutive effect to the basic loss per share.

iR =

FEETEHRMANEHE2020F9 8308 1
NME A 2 ERR 2 (20194F « 4E) o

BREER

FRREREETIZA R B RERELERA
&5 18 4943,573,0007% 7T (20194 : &5 18
27,591,000 7t ) & Bl A B2 ¥ 17
209,655,000 % (2019 £ : 177,888,000
1R EiBAk 2 i EGETE -

BREAREEIIZARTREELES
BrERNE BT E @R 2 INAE 15 Bt
o HZE2020F9 A0 IEAEAR - B
REtEEREAEENRGEE - E5
RIERDE G (KHITE16) BTG 1EL B
WA B E HHFR2019% 4 A1
BE#®4AE -

BREEERVEBRABRTHEINCE
BENEFHEEE - WRRERHAE
BEBEEER ARAZEEERAR
BB (MFE19) - BRESE IR E
SHETARE W ARITEBREN S ZR
BRZEREE TRATVFEEERKN
RAED 2 2 FNERMNER) WE
ZENBEEBE - REAFEZBRNH
BEERTEBREECET ZRNOHK
BEITHR

R E E2020%F M 2019F9 A30H 1/~
A BEErsEEREBELS
B EREAEEAEREEFE -
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9. PROPERTY, PLANT AND EQUIPMENT

9. M%E - BEKRKHE

Total
st
HK$’000
FET
(Unaudited)
(REFEZR)
Six months ended 30 September 2020 BZ2020F9H30H LA
Net book amount at 1 April 2020 HR2020F 4 A1 B 2 REFE
Additions NE
Disposals &
Depreciation (Note 5) & (f3E5)
Exchange differences fE 5 =58
Net book amount at 30 September 2020 202049 A 30 B Z BREF5E

On 16 December 2019, the Group entered into a sale and
purchase agreement with an independent third party to dispose the
leasehold property located in Hong Kong at cash consideration of
HK$53,000,000. The disposal transaction was completed on 16
January 2020. After the disposal, no leasehold property had been
pledged to secure the other borrowings granted to the Group as at
30 September 2020 and 31 March 2020.

R2019F 12 A16H » "NEEEB I FH
—HELEEWME UESRE
53,000,000 T HEM R EENHEYD
¥ o HEXSHEMN2020F1 16 H MK ©
P HE % 7202059 A30 8 2020
FAGH MEREVXEERAR
FARLEZ H A SRR -
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10.

28

INVESTMENTS IN ASSOCIATES

10. RBEQRNRE

At At
30 September 31 March
2020 2020
42020 F #2020 F
9H30H 3H31H
HK$’000 HK$’000
FExT FHT
(Unaudited) (Audited)
(REBEZX) (FeEZ)
Share of fair value of net assets on DMEWERZ EE
acquisition FEAYE 4,865 4,865
Goodwill [EES 171,140 171,140
Share of post-acquisition profit or loss DU EE RS (28,614) (28,614)
147,391 147,391
Less: Impairment loss B OREEE (147,391) (147,391)
Campfire Group (as defined below) Campfire KRB (E& R TX)
On 10 June 2019, the Group and the two independent third parties MR2019F6 A10H @ ANEBE B Z BT
entered into the sale and purchase agreement, pursuant to which F=HEIUEEWHE Bt ZEFES

the vendors have agreed to sell and the Group has conditionally
agreed to acquire the sale shares, representing 30% of the issued
share capital of Guardian City Limited (“Guardian City”) at a total
consideration of approximately HK$176,005,000, of which is
satisfied by cash as to HK$10,000,000 and 153,000,000 shares
issued by the Company at HK$1.085 per share (equivalent to
HK$166,005,000) (Note 16). On 25 June 2019, the acquisition was
completed. Upon the completion of the transaction, Guardian City
became an associate of the Company. Guardian City is principally
engaged in investment holding which holds 62.55% equity interest
in Campfire Holdings Company Limited (collectively as “Campfire
Group”). Campfire Group is principally engaged in operation of co-
working spaces in Hong Kong. At the date of acquisition, Campfire
Group operated a total of 13 co-working/co-living spaces. Details
of the transaction were disclosed in the announcements of the
Company dated 28 May 2019, 10 June 2019 and 25 June 2019.

ERELNE  mMAKBEDHEHRZEK
B2 84 I8 (F8E 7 Guardian City Limited
([ Guardian City |) B 317842 30%) -
HRBHA176,005,00087C » &R AR
% ¥ 110,000,000 % 7T & 35 3@ A R Bl3%
TR 7 1.085 7 T 817 153,000,000 A%
% 7 (#8 & % 166,005,000/ 7T ) Z 77 =\
S A (K FE16) » R2019F 6 A25H -
WEEBEETHK - RXHTHE
Guardian City i AR R &) 2 Bt & R 7] °
Guardian City E B FIEZR - FH
Campfire Holdings Company Limited
(%78 [ Campfire £[® |) 7 62.55% BRHE o
Campfire BxXrZREBNRERZTE

ZEEEE - NI IEEIE B B - Campfire

E@ELEARIBEAREZTIE HAZEFE
Tl XEFBAANBEEN AT A
A2019%5 A28 H 201946 A10H
K 2019F 6 H25 B Z N -
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10. INVESTMENTS IN ASSOCIATES (CONTINUED) 10. AEZ A RIMNIKRE ()

Campfire Group (Continued)

As the completion date, the fair value of net identifiable assets of
Campfire Group was amounting to approximately HK$25,926,000.
The management assessed the consideration by referencing to the
valuation of the fair value of 100% equity interests in the Campfire
Group, estimated by CHFT Advisory and Appraisal Ltd (“CHFT”), an
independent firm of professional qualified valuer, based on market
approach for the starting-up business. In view of the future
development potential of the co-working spaces industry in Hong
Kong, goodwill of approximately HK$171,140,000 was recognised
by the Group and presented included in the investments in
associates.

Up to the reporting period, the Group paid partial cash
consideration of HK$6,000,000 to vendors for the acquisition and
the outstanding balance of HK$4,000,000 is recognised as other
payables (Note 14) in the condensed consolidated interim
statement of financial position.

Particulars of investments of associates as at 30 September 2020
and 31 March 2020 are set forth below:

Campfire £ B (&)

R5ER B E - Campfire £ 8 2 7] 3% 51| &
EFEZ2 R FEYE25926,000%8 T °
EREEL2ZEHBYEESERGHER
RIEGBHATGARRAR([ESH ) RE
R8I 275 2 ™ % % {6 5T &) Campfire
SE100% REN A FEAEHSREE
TG - EREBREZTTEEHITEL
AREREN ASEBRIRBELD
171,140,000 7t I 25| BT AR &
REIZIE -

E WEBE AEERKESERZ
&7 X892 3R € (86,000,000 %
75 ﬁﬁﬂifa;aﬁ%ﬁm 000,000 7T & A 5
AP BRNENER S EME
1—JLE\'EW\(M-JL|:£14)

20209 A30H M 202043 8318 -
REEE N R 2 I EFBFESIOT ¢

Proportion of ownership interest
and proportion of voting power
held by the Group

Place of
incorporation/ rEBEENREERES
Name of associates operation LBl R R EREL B Principal activities
30 September 31 March
2020 2020
2020 £F 2020 F
NGy SR AR ST, AR i B 9H30H 3A31H XEXEHK
Directly held
EEFA
Guardian City the British Virgin 30% Investment holding
(the “BVI")
Guardian City By egiids HEVERR
(IREBRLES])
Indirectly held
BiEHE
Campfire Holding Hong Kong 18.77% Operation of co-working space

Company Limited
Campfire Holding B
Company Limited

The financial reporting dates of the above associates are not
coterminous with those of the Group, as they have financial years
ending 31 December.

and co-living spaces
EEHRETHEEBR
/\?E{E FEﬁ

i E N F 2 B SRE H BB AR S E
EWTHER - RAAZERR 2V EF
EAEE12A31 Itk -
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10. INVESTMENTS IN ASSOCIATES (CONTINUED) 10. AEtZ A RIMNIRE ()

Campfire Group (Continued) Campfire £ B (/&)

The following table illustrates the summarised financial information TRFHAPA B Campfire £ 1@ 2 81 15 & K
in respect of Campfire Group adjusted for any differences in BWME - KRBT EEREEWEL
accounting policies and reconciled to the carrying amount in the A BFEIRE 2 BEE(E Y EE ¢

consolidated financial statements:

At At

30 September 31 March

2020 2020

#2020 F #2020 F

9H30H 3H31H

HK$°000 HK$’000

FHET FAT

Current assets mENEE 19,575 36,028
Current liabilities Vi JN=NE (132,788) (114,652)
Non-current liabilities ERBEE (13,478) (45,712)
Net liabilities aEFE (126,691) (124,336)
For the

period from

Six months 25 June

ended 2019to

30 September 31 March

2020 2020

B 20194

6H25H

HZE2020% F2020F

9H30H 3H31H

WEAR@EA 1EHAR

HK$°000 HK$’000

FET FET

Revenue PN 76,395
Loss for the period HNEsE (152,486)
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10. INVESTMENTS IN ASSOCIATES (CONTINUED) 10. AEZ A RIMNIKRE ()

Campfire Group (Continued)
Impairment assessment

Since June 2019, the social movement has been dampening the
economic activities in Hong Kong. The business operating
environment in Hong Kong became uncertain and challenging, as
well as weaker consumer sentiment, decline of visitor arrivals from
mainland China to Hong Kong. Business of the clients of Campfire
Group has been affected significantly and it resulted in a decline in
demand of co-working spaces of Campfire Group. In addition,
since the outbreak of novel coronavirus (the “COVID-19”) in January
2020, travel restrictions, public health measures and quarantine
requirement of travelers imposed by The Government of the Hong
Kong Special Administrative Region (“HKSAR”) and other countries
have adversely affected the operation of Campfire Group, which
has further result in a drop in demand of co-working space, and the
average rental income of co-working space. In order to reduce
losses and maintain the business of Campfire Group, the
management of the Campfire Group has downsized the co-working
space network in Hong Kong by closing down 11 out of the 13
sites in Hong Kong.

At the reporting date, the management of the Group carried out
impairment assessment on the carrying amount of its interest in
Campfire Group. The management considered that it is not possible
to measure fair value less costs of disposal under current market
conditions. Therefore, the management of the Group used the
interest in associates’ value in use as its recoverable amount. In
determining the value in use of the associates, the directors of the
Company estimated the present value of the estimated future cash
flows expected to arise from its share of the present value of the
estimated future cash flows expected to be generated by Campfire
Group, including the cash flows from the operations of Campfire
Group and the proceeds from the ultimate disposal of the investment
in Campfire Group. Based on the assessment, the recoverable
amount is equal to zero. Accordingly, the Group has recognised the
impairment loss of investment in Campfire Group of approximately
HK$147,391,000 for the year ended 31 March 2020 based on the
above assessment. The key assumptions included no growth rate
and use of 15% to discount the cash flow projections to net present
value. In view of the COVID-19 pandemic since early 2020 and
ongoing travel restrictions which has caused adverse impact on co-
working spaces industry, the management of the Group considered
that no reversal of impairment loss of investment in Campfire Group
should be made for the period ended 30 September 2020.

Campfire £ B (&)
T B 1S

H201966 At ?i@L@J—E¥TE55
KEEEERITE - B EHIREE

THETE R FEm bk - LA&E}%‘?%E/UF
55 AR RKEDBEZAB TR
Campfirese BB PR EBX R ERTE -
Y Campflire EB X Z TEEHME
KRR o BEAN - B 202049 1 AiIg A
BkES (20198 REER) UK - &
‘}%%E'Jﬁﬂlﬁ(F%\i’éﬁlﬁl)ﬂl}ﬁ&ﬁ@

REMHHITRS - 2 LFEREERIK
E*AE%EE ¥ Campfire £ [@ 2 B &
R E  HE—PERHAZTE

ERMNEREEZ TEEMNFIIES
WA T o 2R 2 B 18 & # 5 Campfire
EB/ ¥ Campfire EENEEED
FIBRARA 13 EEBSATF R 11 ES T
EREBRZ TEZEREREARE -

RBEBH AEEEEEHER
Campﬂre Bl Em s BRAEEITRIE
b BEERA  RIRITMATAA
Hmﬁriﬂ]%&ﬁ’i$1§}i$2 ANEE- A
CAREEEREEGRAREEARER
FTEZ*E@VE%%TH&Z@ >R o REETE
BENRFEREER  ARARESREME
T8I & B H o (5 Campfire & B 78 88 #8
TEEZHFRKESREREMES
ZHEHARAKRBEERERE BIEF
Campfre S EEEEE R RERR
B ER Campfire (B 7 18 & 7 TS 3K
IH o IRIEZA G TKREESEENT -
At - BRI LS AEEEREE
20204F 3 A 31 H IE & E #E R 5 Campfire
S E 2% E 2R EEE % 147,391,000
BL - TEREBEEERELFER
15% 5 IR & 2T RIBEIR AIR B F5E -
%#mmi%uX%mwm#ﬁ%ﬁ

RIERFENHITRAEHE TE=E
TRERAEZE $%.Eﬁm\

H ZE 202049 A 30 H I+ Hif 5 Campfire
EEMINERAEBETERE -
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10. INVESTMENTS IN ASSOCIATES (CONTINUED)

10. REFE QX RNRE ()

Campfire Group (Continued)

On 1 August 2019, the Group had entered into the loan facilities
agreement with the Campfire Group for granting the loan in the
principal amount up to HK$25,000,000 carried with interest rate at
15% per annum to Campfire Group for the period of 12 months
from the drawdown date to the final repayment date subject to the
terms and conditions at the discretionary right of the Group. As at
30 September 2020 and 31 March 2020, no amount was utilised.

Dellos Group (as defined below)

At 30 September 2020 and 31 March 2020, the Group had hold
33% equity interests of Dellos Group Limited and its subsidiaries
(the “Dellos Group”), of which the particulars of investments in
associates are set forth below:

Campfire £ B (&)

M2019F8 A1 H » 7 £ & HiCampfire
SEFTLERBMERZE - ARG
HHEBET WIRAEEZHIEE M
Campfrefs B HE A € E & % A
25,000,000/ T 2 B3 EFF|EA1A5%
ATE - HIENMBHRERRBEEHSHA
31218 A » 7202049 A 30 H 2020
F3A81H WESECEHA -

Dellos&£E (E& R TX)

202099 A30 B KX 2020F3 A31H -
7K £ @]4% A Dellos Group Limited & £ K
B2 A ([DellosfE & |) 2 33% I&#E » &
PR E QR EFBEINNT

Proportion of ownership
interest and proportion of

voting power held by

the Group
Place of REBEZEN
incorporation/ HEEREERLLAIR
Name of associates operation RERELH Principal activities
30 September 31 March
2020 2020
2020 £ 20204
BEARER AL it B 9A30H 3A31H XE%%
Directly held
HERE

Dellos Group Limited
Dellos Group Limited

32
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10. INVESTMENTS IN ASSOCIATES (CONTINUED)

Dellos Group (Continued)

10. REZE R TNIRE (8)
Dellos B (&)

Proportion of ownership
interest and proportion of
voting power held by

the Group
Place of REBEFEN
incorporation/ HERERERLEOIR
Name of associates operation ERELL Principal activities
30 September 31 March
2020 2020
2020 2020 4
NGy SR AR ST, i B 9H30H 3HA31H XEXEXK
Indirectly held
BERFE
Natural Spring Global Limited ~ BVI 33% Investment holding
Natural Spring Global Limited & E 28 S REER
Dellos F&B Co., Ltd Korea 33% Manufacturing, sale and
(“Dellos F&B”) distribution of fruit juice
and other beverage
products
Dellos F&B Co., Ltd Y 25E - HEMDERTR
(TDellos F&B ) HA 8k M E
Dellos International Limited Hong Kong 33% Trading of beverage
products
Dellos International Limited B BERMEmM

The financial reporting dates of the above associates are not
coterminous with those of the Group, as they have financial years

ending 31 December or 30 June.

B E N T 2 B ERE BB AR E E
FWTHR - REAZE AR ZYHF
EAEE12A31 %6 A30H1E °
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10.

34

INVESTMENTS IN ASSOCIATES (CONTINUED)
Dellos Group (Continued)

Investments in and loans to Dellos Group were fully written down
during the year ended 31 March 2018. The Group was informed by
the management of Dellos Group on 20 June 2018 that Dellos F&B
had filed an application for commencing rehabilitation proceedings
(the “Rehabilitation Proceedings”) with Seoul Rehabilitation Court
(the “Court”) on 13 February 2018 and the Court had approved the
commencement of the Rehabilitation Proceedings on 7 March
2018.

The rehabilitation plan (“Rehabilitation Plan”) involves, among other
matters, reduction or exemption of the outstanding debts owed by
Dellos F&B, conversion of all or part of the creditors’ claims into
shares of Dellos F&B and repayment plan for the remaining debts.
The Rehabilitation Plan was put forward for approval by the
creditors and shareholders of Dellos F&B and the Court.

Based on the advices from the Group’s legal advisers, the Group
considered it was probable that the shareholding of the Group in
Dellos F&B would be diminished. Hence, the directors of the
Company considered that Dellos F&B had ceased to be an
associate of the Group since the date of filing of application for
commencing the Rehabilitation Proceedings and that as a result of
the Rehabilitation Plan, there was no significant value in the Group’s
equity interests in the Dellos Group as (i) the main operating
subsidiary in the Dellos Group prior to the date of filing of
application for commencing the Rehabilitation Proceedings is Dellos
F&B; (ii) the shareholding of Dellos Group in Dellos F&B would likely
be very significantly diluted; (iii) the important decisions of Dellos
F&B would require the Courts approval; and (iv) there would be no
dividend payout during the rehabilitation period. It was considered
highly unlikely that Dellos Group would bring to the Group any
future economic benefits.

10. REFE QX RNRE ()

Dellos £ (&)

HZE2018F3 431 H It FE » P Dellos
EECZRERMNEFELZEREZH
WO > AN B R20184F 6 A20H 2 #
Dellos &£ & 2 EIEE @40 Dellos F&BE
201842 A13 B E BB AR ([T
RDRXHBFRBEEEF(TEER
FFl) BYABR 2 R2018E3 A7 H#L#
MBEZRF -

SEFE(ER5E D P R(EFEEE)
Bl el 2k #4 %2 Dellos F&B 45 R By R (B8 &
% BEEANEITSIOERELS
Dellos F&B B %19 A K 82 T E S B8 3K
FH %o BEFEIE IR R Dellos F&B K &
TN R B 3R LA R AR A S Skl -

BREASREEZZERZER  NEER
5 REE M Dellos F&B 2 A% # #5 1R 7]
EgwWRd At RRAREZERA -
BIRXHERMEEERF HHE « Delos
FRBETBAAEE  HE R BSE
BB B YA L E R Dellos &£ B 2 i 4
W EAREE JRE R Delost B R
RRXEFENBHEREFAPA 2 FTEE
BB A 7 A Dellos F&B : (i) Dellos £ &
# Dellos F&B 2 g #E KR AT g2 & FE & K
I8 % 5% : (i) Dellos F&B Z B AR F /ALK
EBEHLE - R (VR EBRPAE TG EIR
% 8. o Dellos & B4 5 /& #5151 Al g /B 7R
E B R A R IRALE R o
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10. INVESTMENTS IN ASSOCIATES (CONTINUED) 10. AEZ A RIMNIKRE ()

Dellos Group (Continued)

According to the Rehabilitation Plan, the loans made by the Group
to Dellos F&B had been made part of the rehabilitation claims, with
the Group having been regarded as a rehabilitation creditor.
Although the Group, as a rehabilitation creditor, will be able to
obtain recovery of the loans in accordance with the terms of the
Rehabilitation Plan, it is subject to approval by the Court and also
the economic conditions of Dellos F&B. In addition, based on the
latest financial information provided by the management of Dellos
F&B, the financial position of Dellos F&B is net current liabilities.
Furthermore, by reference to the published audited financial
statement for the year ended 31 March 2018 all the non-financial
assets of Dellos F&B were pledged to certain banks in Korea. The
directors of the Company considered that the likelihood of recovery
of the loans and interest receivables owed by Dellos Group to the
Group.

On 17 October 2018, the Court approved the Rehabilitation
Planand under the Rehabilitation Plan, there will be yearly cash
payment instalments over a 10-year period (starting from 2019) in
respect of the 30% of the outstanding debts and the remaining
70% of the outstanding debts will be converted into the equity of
Dellos F&B. However, based on the latest financial information for
the year ended 31 March 2019 provided by the management of
Dellos F&B, its financial performance continued to deteriorate and
its financial position is still in net current liabilities. In view of the
diminished shareholding upon the conversion of debts to equity
and no reliable estimation of future economic benefits derived, the
directors of the Company considered that the above investment
cost and loans and interest receivables were still unlikely to be
recovered.

Based on the advices from the Group’s legal advisers, the
management of Dellos F&B is planning to make a bankruptcy filing
to the Korean court in July 2020 for the formally bankruptcy
proceedings. Once the bankruptcy proceedings confirmed, the
Rehabilitation Plan would no longer exist. In view of this, the
directors of the Company considered that the investment cost and
loans and interest receivables are unlikely to be recovered. As at 30
September 2020, the bankruptcy proceedings are still proceeding.

Dellos £ (&)

RIEERELE - % E M Delos F&B1E
P2 ERCIEAERREZ DM
REECHERERBERA - BEAE
B (ERERERA) BeAIRBEER
B2 G EIE K - HEARAR I
% FAI{EE - B INEUR R Dellos F&B
BB AR S o AN ¢ AR ¥ Dellos FRBE
BERM ST EER © Dellos F&B
ZHBHRRARBAEEFE - BE &
SED ) EHE2018F3 A31 BHIEF
B2 & FE %3 EK » Dellos F&BFT A
FEMEECKFTREETET A
AREFC & E RO Dellos £ B 45 K K
EE 2 ERER R B ZATREN o

M2018E10 17 ER Ot EEE
FHEl MRIBERGE A REERE
%230%MmE @ #H10FHIRM (2019
FHR) BFETHES BN mHR
BEGSKZHHB70%15 & 2 & Dellos
F&B ZI&ZN o AT + 1R 4% Dellos F&B & 12
EBIREHZE2019F3 31 HIEFEZH
IMH B ER  EFBRABEEEED
MEFBHKA DB RE A EFEAM -
N B TS SR R IR A 18 AR R D K R
Al SEETFTE £ 2 R AR B Mz - HUR
REEFERA  LIRERERI R EK
BEREF BT K] gE & D -

RIBEARSEEEREM 2 Z R » Dellos F&B
ZEBEE AN 2020F 7 A M £
HREWE WETERAEERRF - — 2
WERFERR =EXF2ETEF
o BENLE  ARAEERE KE
AN DA % B WRUE 31 e 1) BTN K AT R JE LK
[E o 2020F9 A30H @ WERFIE
HEITH o

35




e

Affluent Partners Holdings Limited / Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R f% = DD HAR 7% ¥R e Bl 5

11.

36

CONVERTIBLE LOAN NOTES

11. TR EREE

At At

30 September 31 March
2020 2020

42020 F #2020 F
9H30H 3H31H
HK$’000 HK$’000
FHET FH&T
(Unaudited) (Audited)
(REBEX) &)

Convertible loan notes ATMBEEREE

-EE:I 31,992

On 10 November 2017, the Group subscribed for certain
convertible loan notes issued by Wonderland (UK) Holdings Limited
(“Wonderland (UK)”). The principal amount is GBP3,500,000
(equivalent to approximately HK$36,050,000) which carries interest
at 6% per annum and payable on the date on which the convertible
loan notes become payable or are redeemed. The maturity date of
the convertible loan notes is 9 November 2020, which can be
redeemed at 100% of the principal amount. The convertible loan
notes can be converted at any time from the date the convertible
loan notes are fully subscribed and paid up until the maturity date.
Upon the full conversion of the convertible loan notes, the
converted shares will represent 80% of the enlarged share capital
of Wonderland (UK). At any time after the convertible loan notes are
fully subscribed by the Group, full conversion would be made
automatically when the pre-tax audited net profit of Wonderland
(UK) exceeded GBP1,000,000 for the financial year immediately
prior to the maturity date. The convertible loan notes would become
immediately due and payable if Wonderland (UK) ceased to be the
exclusive licensee of a global real estate brand in England.

M20174%11 A10H © & £ R
Wonderland (UK) Holdings Limited
([Wonderland (UK) |) 217 2 & F o] #2 i%
BEREE - N4 %8 53,500,000 % £ (18
&1 #4936,050,000%8 L) - HIZGF6E
ZHEEE - WAEARABRBREREEK
BIEMSRIER 2 BHE T IAZA AR
BEREEZFHHE A2020F11 598 -
WA A S EE 2 100%E R - [ E
HREBAEHERSRERAR 2B
EEI M ARERER - RERRER AR
KREREER DEREOEEZER
Wonderland (UK) £ 38 K & 48 2 80% © 1A
AR E R EREAEERURERELLE
AIBFE A WA EEREAR 2B RF
J& Wonderland (UK) 2 Bk % B 48 25 1% 4 71
833 1,000,000 &% Al B B) T LAEER
@i o fitfWonderland (UK) 5 /& 25 8
—RBEKEMHERE 2 BREFAA -
Bl A 4R 0% B SR = 4 A5 BB B HA R R+t o
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11. CONVERTIBLE LOAN NOTES (CONTINUED) 1. TRRERFERE (&)

On 26 February 2019, the Group entered into the deeds of variation
to the investment agreement, pursuant to which (i) the conversion
rate of the convertible loan notes was varied from 65% to 99.9%;
and (i) the Group and the existing legal and beneficial owner of
Wonderland (UK) (the “Selling Shareholder”) have the call option to
acquire and put option to sell, respectively, the two fully paid
ordinary shares (representing the sale shares held by the Selling
Shareholder) at a consideration of GBP350 upon the fully
subscription of convertible loan notes by the Group. Pursuant to
the investment agreement, the Group has subscribed for the
convertible loan notes upon the receipt of notice of drawdown
issued by Wonderland (UK). As at 30 September 2020, the Group
has subscribed for GBP3,500,000 (equivalent to approximately
HK$37,548,000) (31 March 2020: GBP3,500,000 (equivalent to
approximately 37,548,000)) convertible loan notes, representing
100% of the total subscription amount.

Wonderland (UK) is a company incorporated and registered in
England and Wales with limited liability and it is the exclusive
licensee of Sotheby’s International Realty Limited (“SIRL”) and is
principally engaged in the operation of realty agency business in
England. In addition, Wonderland (UK) holds the entire equity
interest of SIRL which mainly deals in residential sales, letting,
development sales, investment and international sales in England
and Wales and it currently has approximately 22,000 sales
associates. The unlisted property fund classified as financial assets
at fair value through profit or loss (Note 13) has appointed SIRL and
Wonderland (UK), acting as real estates agent to assist with the
sub-selling of the apartments in the residential real estate project,
and the unlisted property fund shall pay the agency fee to SIRL and
Wonderland (UK) in return.

As at 30 September 2020, the Group’s convertible loan notes with
carrying amount amounting to approximately HK$33,207,000 (31
March 2020: HK$31,992,000) has been pledged to secure the
other borrowings granted to the Group (Note 15(j)).

The convertible loan notes are classified as financial assets at fair
value through profit or loss.

R2019F 2 A26H » NEBEI VK E W
HECBERE B ()THRBRERE
B EHERE RE5%E T £99.9% 5 K i)
NAEBEHRB AT RREREREE -
7K £ [E B2 Wonderland (UK) 2B & %R
En@eAN[HERR]) DRIHERE
HAE LA RS K 580 HB A DA MR 4 2
TER(EEREERRBFEZHER
) RIEBIB0HEEE - RIFREWHE -
AREE D P Wonderland (UK) 3 2
REBANEARBIRBREREER - R
2020F9 A30H © & £ B2 R
3,500,000 % £5 (45 & 7 437,548,000 78
7T) (202053 A31H : 3,500,000 4 (15
B R #137,548,0008 7T ) ) 2 A AR B K
T AERERBEE100% °

Wonderland (UK) & — @7 4% 3 & B
MR ER2ERRAR LA
Sotheby’s International Realty Limited
(ISIRL)) 2 BRERFFA - BEFERE
BRI RELEEERIEER - o
Wonderland (UK) 5B SIRL (£ 2R E %
BRERANEEEHE B W%
HE RAEANERHEE  BEBAEALN
22,000 % HEANE) 2 2 AFAAE - JE LT
MEESHBRRAFEFABRRZ
© @& E(H F13) B £ FSRLK
Wonderland (UK) {£ 4 5 #th 2 X 3% 177 B) 5
EAEEHWEEERNAE - A L™
¥ E £ 7817 SIRL & Wonderland (UK) 32
NRIBERERER

R2020F9A30H AL BEEmMELD
33,207,000% JL(2020F 3 A318 :
31,992,000/ L) 2 Al AR B R IR B 4
BT AR EEER 2 EaER
E15()) °

B EREEN B RRAFEFAR

37




-~
Affluent Partners Holdings Limited / Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 BR fix = D HA Rl 55 6 2E BiY 51

12. TRADE AND OTHER RECEIVABLES, 12. BIWER R EMBERERR - &

DEPOSITS AND PREPAYMENTS

EREAENRE

At At
30 September 31 March
2020 2020
#2020 F #2020 F
9H30H 3H31H
HK$’000 HK$'000
FHET FAET
(Unaudited) (Audited)
(REER) (FeE%z)
Trade receivables (Note a) FERE R (Fia) 26,496
Other receivables, deposits and HMBEWERR - e &k
prepayments (Note b) TERFIE (i b) 16,366
42,862
Less: Non-current portion W IEmBIE S
Other receivables, deposits and HibEWERR  IRE& N
prepayments (Note b) TEfTFRIE (FiEEb) (1,491)
41,371
Notes: BiRE -
(a)  Trade receivables (a) EWER
At At
30 September 31 March
2020 2020
#2020 & #2020
9H30A1 34318
HK$’000 HK$'000
FH FET
(Unaudited) (Audiited)
(REBEZ) (FEFZ)
Trade receivables — gross BWER — 458 39,637 43,594
Less: Allowance for ECLs on trade receivables B RN E R AR EEEIERE (32,624) (17,098)
Trade receivables — net W ER — F58 7,013 26,496
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12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(CONTINUED)

Notes: (Continued)

(a)

Trade receivables (Continued)

The following is an ageing analysis of trade receivables, net of allowance for
ECLs, as at the reporting date, based on invoice dates which approximate the
respective revenue recognition dates:

12. BRERK M RUHRA - &
ERANTRE (&)

BiEE - ()

(a)

0 to 30 days 0%30H

31 to 90 days 31Z290H
91 to 180 days 91E180H
181 to 365 days 181%365H
Over 365 days 365 HIA £

The Group’s retail sales to customers are mainly made in cash or through
credit card payments. The trade receivables arising from credit card sales are
normally settled in one to two business days in arrears. For the remaining
customers, the Group generally grants a credit period of 30 days to 120 days,
according to industry practice together with consideration of their credibility,
repayment history and years of establishment. A longer credit period may be
granted to large or long-established customers with good payment history.

PEW &K (%)

EURER HNREREEERREE) NRER
PREHFEAM(EES g RARRAREE)
ZERERAMTINT

At At

30 September 31 March
2020 2020
742020 F 72020 4F
9H30H 3A31H
HK$’000 HK$’'000
FET FA&T
(Unaudited) (Audited)
(RBERK) (f&&=z)
10,504

6,332

4,280

4,418

962

26,496

AEBRAEFPEEHETENRSHER
ERRNREL - ERARHEEEZEKE
HATR—EMELEANGEHE - RIETE
BHYEERFEEZEE  BRRERKLF
7 AEE-RAHBTELELOAET20
BZiaEH - AARTNREHEZ AR NE
FRARFAERRREEH -
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12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(CONTINUED)

Notes: (Continued)
(a) Trade receivables (Continued)

An ageing analysis of these trade receivables, net of allowance for ECLs, as at
the reporting date, based on due dates, is as follows:

12. BRERK M RUHRA - &

ERANTRE (&)

BiEE - ()
(@) ERERCE)

ZERWER (NGB EREEERRE) NR
EHHBRIGE R RESTNOT :

Not overdue i) A 160 HR
Overdue by: g

1 to 30 days 1Z230H

31 to 90 days 31E90R
91 to 180 days 91E180H
181 to 365 days 181 =365 H

At At

30 September 31 March
2020 2020
2020 720204
9H30H 3H31H
HK$’000 HK$’'000
FTHERT FA&T
(Unaudited) (Audited)
(REBER) (fs&=%)
13,293

2,825

5,683

1,576

3,119

26,496

The Group did not hold any collaterals as security or other credit enhancements
in respect of above trade receivables.

(b) Other receivables, deposits and prepayments

AERE i R S S A AR R
TEEM R E M E IR -

(b) HAEKRER RERBELRE

At At

30 September 31 March

2020 2020

#2020 & #2020 4F

9H30H 3HA31H

HK$’000 HK$’000

FHT FA&T

(Unaudited) (Audited)

(RBERK) (&%)

Other receivables ot IR 5K 7,846
Deposits e 4171
Prepayments T RIE 4,349
16,366

Less: Non-current portion A IERBE Y

Prepayments TEIFRIA (1,491)
Current portion mENE S 14,875
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13. UNLISTED PROPERTY FUND 13. I LMYEESE

At At

30 September 31 March
2020 2020

42020 F #2020 F
9H30H 3AH31H
HK$’000 HK$’000
FHET FH&T
(Unaudited) (Audited)
(REBEX) &)

Unlisted property fund ELETMYMERES

-EI:I 4,710

As at 30 September 2020, the Group acquired 4,180 non-
redeemable, non-voting participating shares of the unlisted property
fund which was incorporated in the Cayman Islands (31 March
2020: 4,180). At 30 September 2020, the Group has contributed
HK$41,800,000 to the unlisted property fund (31 March 2020:
HK$41,800,000).

The investment objective of the unlisted property fund is to achieve
capital appreciation through investing its assets available for
investment in residential real estate projects in the UK.

The investment is unlisted and the Group has no power to govern
or participate the financial and operating policies of the investee so
as to obtain benefits from its activities and the directors of the
Company designated the unlisted property fund as financial assets
at fair value through profit or loss.

The unlisted property fund was mandatorily classified and
measured as financial assets at fair value through profit or loss.

B2020F9 A30H » AEEUWEEIE LT
MERES (RHASESTMAKL) 24,180
AE TR BB « MR IRE 2 2 AR (2020
F3A31H :4,1800% ) 7202049 A
0H AEBERFELTYWEESEE
41,800,000# JL(2020F3A31A8 :
41,800,000787T) °

FLETMEESZREBZE/HBE/E
AHEEZEERENREEERBE
A - EBEARIEE -

BERFLT MAKRETEENETE
HBEFRERT 2 MR EERE
NEEXBTESHDE  MARARES
RIELTMERESIEE /B FEA
BRRZEMEE -

FLTMEEESRHDBNFERRA
FEFABSRZEREE -
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14. TRADE AND OTHER PAYABLES, DEPOSITS 14. BENERRHEMENERER B

RECEIVED AND ACCRUALS WiREREFER
At At
30 September 31 March
2020 2020
#2020 F #2020 F
9H30H 3A31H
HK$’000 HK$’000
FHET FAET
(Unaudited) (Audited)
(REBEX) (fe5&E%)
Trade payables ERTER 3,376
Accrued payroll and employee benefit fE=tH 4 NIEEEF 13,308
Other payables and other accruals HMEMRREEMERER 15,433
Deposits received BliEE 430
32,547
An ageing of trade payables as at the reporting date, based on R|EBH - BNERREZRZEBHZ
invoice date, is as follows: ARERUAT :
At At
30 September 31 March
2020 2020
#2020 F #2020 F
9H30H 3H31H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REBEX) (fe5E%)
0 to 60 days 0£60H 1,065
61 to 120 days 612120 H 464
Over 120 days 120 B £ 1,847
3,376
As at 30 September 2020, consideration payables for acquisition of 20209 A30H @ UnkERE & A=Al JE
associates of HK$4,000,000 (31 March 2020: HK$4,000,000) 1B 4,000,000 7T (202093 A31 1 :
(Note 10) was included in other payables. 4,000,000/ 7T) (FizE10) BT AEAMFE
BRI -
The carrying amounts of trade and other payables, deposits ENERLREMENER BWRE R
received and accruals approximate their fair values. EABRAZEEREBHEEATERS °
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15. OTHER BORROWINGS

Other borrowings — secured Hitnfgmk — AHEA
Within one year (Note (i)
Other borrowings — unsecured

Within one year (Note (ii))

HAOER — EIEH

—FREEI (M)

— A EIH (M5 (i)

Notes:

(i) As at 30 September 2020, the Group’s secured other borrowing with carrying
amount of HK$25,650,000 (31 March 2020: HK$25,650,000) carried fixed
interest rate at 15.0% per annum. The borrowing is provided by a company,
which Mr. Leung Alex is a common director. During the period ended 30
September 2020, the interest expense of approximately HK$1,929,000 was
recognised in the condensed consolidated interim income statement. The other
borrowing is secured by convertible loan notes (Note 11) with an aggregate
borrowing amount of HK$25,650,000 and accrued interests, if any. Pursuant
to the supplemental deed, the Group shall remain as the registered holder of
the convertible loan notes and repay the outstanding amount when the
convertible loan notes redeemed.

(i) As at 31 March 2020, unsecured other borrowings with carrying amount of
HK$3,084,000 carried fixed interest rate at 18.0% per annum.

As at 30 September 2020, unsecured other borrowing with a carrying amount
of HK$2,000,000 (31 March 2020: HK$2,000,000) carried fixed interest rate at
12% per annum and repayable within 12 months from the date of 8 November
2019. The borrowing is provided by the Company’s beneficial owner, Mr. Chan
Vincent Wing Sing.

The amounts due are based on scheduled repayment dates set out
in the respective loan agreements.

15. HbEK

At At

30 September 31 March

2020 2020

#2020 £ 2020 4

9H30H 3H31H

HK$’000 HK$’000

FH&x FHT

(Unaudited) (Audited)

(RESEX) (fe&:%)

25,650

5,084

30,734

B -

0] 2020F 9 4308 « AKBEUSEAIER -

R {8 425,650,000/ 7T (202043 A 31 H -
25,650,000 7T) + ElEFF & A15.0% ° %
BERE—HEARRME  MBERLERZA
RIMHEREEE - #E=2020F9 A 308 1
- #91,929,0007% 7T 2 I 8 5 % B 74 5 B8
REPHIKGER AR - HMERUERE
8 /25,650,000 7 7T /) A 32 Ak B 3R 1K (FT
1) RAESFE (I E) (FIEF - IR
24y REBNATRBRERZ BN ELH
BN TRATBRBRERZEEEREERS
EFIE o

(i) 202043 431 H - BEHE & 43,084,000
T2 SR E A (8 SR E E F I E 18.0% 51
g o

7202099 A30H + BR M & /42,000,000 %
75 (202043 A 31 A : 2,000,000 7T ) #J £
EREAERIRE R FFIE12% 08 - BN
20194 11 AsHE 1218 A M{E:E - 13 A
ANABNESEB AL ERYE -

BIERIA TR & BRI R P 8 8IE
HKAHEE -
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16. SHARE CAPITAL 16. BRA
Number of
shares  Share capital
BROEE [N
‘000 HK$’000
T FH&T
Authorised: VERE ¢
At 1 April 2019, 30 September 2019 and 201944 A1H « 20194
1 April 2020 (Unaudited), 9H30HK&2020F4 A1H
ordinary share of HK$0.002 each (REEEZ)  SlEE
0.0028 7Tz LBk 5,000,000 10,000
Effect of Share Consolidation (Note (c)) Bin& Otz 522 (3 () (4,500,000) -
At 30 September 2020, R2020F9 H30H -
ordinary shares of HK$0.02 each FRRMEEO0.028 L LAk 500,000 10,000
Issued and fully paid: BEITRAR
At 1 April 2019 R2019F4 A1 H 1,696,950 3,394
Issuance of consideration shares upon U BB & AN BB BT R (B
acquisition of associates (Note 10) f& 5 (HEE10) 153,000 306
At 30 September 2019 and 20199 A30 A &

1 April 2020 (Unaudited) 2020F 4 B1 A (R&EER) 1,849,950 3,700
Placing of new shares (Note (b)) Ao &A% 0 (B9 5T (b)) 369,900 740
Effect of Share Consolidation (Note (c)) Min& 0t 2 2 (M () (1,997,860) -
At 30 September 2020 (Unaudited) 20204 9 A 30 H (Re&FE%) 221,990 4,440
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16. SHARE CAPITAL (Continued)

Notes:

(@)

On 25 June 2019, the Company issued an aggregate of 153,000,000 ordinary
shares to vendors for acquisition of 30% shareholding in Guardian City Limited.
Details of the transaction, which also constituted a discloseable transaction as
defined under Chapter 14 of the Listing Rules, were disclosed in the
announcements of the Company dated 28 May 2019, 10 June 2019 and 25
June 2019.

On 14 May 2020, the Company entered into the placing agreement with the
placing agent pursuant to which the Company has conditionally agreed to
place, through the placing agent on a best efforts basis, up to 369,900,000
placing shares at the placing price of HK$0.025 per placing share to certain
independent placees. The net proceeds (after deducting the placing
commission and other related expenses and professional of approximately
HK$461,000) from the placing has been used for general working capital for
the Group including the settlement of the writ of summons as detailed in the
Company’s announcement dated 17 March 2020.

Pursuant to the ordinary resolution passed by the shareholders of the Company
at the extraordinary general meeting of the Company held on 3 September
2020, a share consolidation was approved with effect from 7 September 2020
in which every ten share issued and unissued ordinary share of HK$0.002 each
in the share capital of the Company was consolidated into one consolidated
shares having a par value of HK$0.02 per consolidated share (“Share
Consolidation”). Immediately upon the Share Consolidation becoming effective,
the authorised share capital of the Company of HK$10,000,000 was divided
into 500,000,000 consolidated shares, of which 221,984,964 consolidated
shares were issued and fully paid. Details of the Share Consolidation was
disclosed in the circular of the Company dated 10 August 2020.

16. R4 (48)

MaE

(@)

MR2019F6 A25H « RARIMZEEHET
& 153,000,000 & i@ A% - LA Ug B
Guardian City Limited 2 30% i # - 25X 5
(HMER EMRANE4EREZBTER
R5)ZHBRARBIHEA2019F5 528
H 201946 A10H %2019 6 250 2

R2020F5 A 148 ARFERENRERT L
& Bt - AR ABKEREEBE
EREBREBENEENE TELARARLSE &
% 369,900,000 RECE X7 - BEEEEBRER
Bo & A% 15 0.025 8 7T » BL & AT 3UIEF 58 (8
MEREMe REMERRAIREXERD
461,000 L) EAEASEEN —REEE
& BREARFHEA2020F3 17 HAR
SRR EM LR 2 T -

RIBEA QAR ER 202049 A3 HEITZ A
ARABRRFANAG LBBZ EBRAER R
MEFDEIE - WE B2020F9A7HE
ERR B R AR RRAR FAREE0.0025
TZETREBETRABTEEREHA—
REEASRE KD 0.0287T.2 & HHAR 1D
(TR EH]) - BEBRMHEHFERE - AR
Al 2 & F B 710,000,000 T D B
500,000,000 & & 6 B% 17 + H 5 221,984,964
RE RN BEBITRER - RNDEH 2
BERAAF BB A202068 A10B ZBHA
WFE -
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17. FINANCE INCOME AND COSTS 17. B W as R AR

Six months ended 30 September

HZ9H30HIEAEA
2020 2019
2020 20194
HK$’000 HK$'000
THERT FAT
(Unaudited) (Unaudited)

(REERK) (REgER)

Finance income pes
Interest income on short-term KERIRITIF 52 F B I
bank deposits 226
Finance costs IEIT®N
Interest expenses on borrowings fERZFBRAZ (2,144) (4,272)
Interest expenses on lease liabilities HEBEIMBAZ (134) (53)
(2,278) (4,325)
18. RELATED PARTY TRANSACTIONS 18. BEALRS
(a) Key management compensation (@) TEEEAE ZHMH
Six months ended 30 September
EZ9A30HL~EAR
2020 2019
20205 2019%F
HK$’000 HK$'000
THER FAT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Salaries, wages and other benefits e TERHMER 1,470 3,307
Equity settled share-based payments BRIEEE AR BER 1,271 8,806
Less: Lapse of share options o BIRERR (1,447) -
Equity settled share-based payments, net A& S AR AERE R - B58 (176) 8,806
Pension costs-defined contribution BESRA — FEEFEER
plans and social security costs HERERA 36
12,149
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18. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Save as disclosed elsewhere on the condensed consolidated
financial statements, the Group entered into the following
material related party transactions. These transactions are
made of terms mutually agreed by the related parties.

18. BEALTXRS (&)

(b) MRS MR EMED D PR
BN AEBETATEAMEA
IRP - ZERFIREZHEE
AL EEBE Z BFKET L ©

Six months ended 30 September

BZE9H30RHLL~EA

2020 2019

2020 2019%F

HK$’000 HK$’000

THER T

Related party relationship Nature of transaction (Unaudited) (Unaudited)

BEALEFR REME (REER) (REEEXR)
Beneficial owner Interest expense

BEREAA FERX -
Company with common executive director Interest expense

BRARNTESZ LA FERX 1,168

The Group rents one property as office from the company,
which one of the substantial shareholders of the Group has
beneficial interest, with a lease term of two years and monthly
lease payment of HK$40,000. During the period ended 30
September 2020, the lease payment was HK$240,000 (2019:
Nil). The leased property was recognised as right-of-use
assets with net carrying amount of approximately
HK$519,000 (31 March 2020: HK$727,000) and respective
lease liabilities of approximately HK$551,000 (31 March
2020: HK$744,000).

AEEREZEF —RETERREEERERD
RAHE—EMEEAMAE  HEH AWM
F 5 AMHEENFKA40,0004 7T ° H = 2020
F9 H30H IEHIfA - HEFA240,000% 7T
(2019%F : ) - MEMEBERAFREEE -
BREDF(EX)A519,0008 (20203 A31 8
727,000/ 7T) + MAAFEHEE B &4 & 551,000
77T (20204E 3 A 31 H : 744,000/ 7T) °
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19.

48

EQUITY-SETTLED SHARE-BASED
PAYMENTS

The Company adopted a share option scheme (the “Scheme”) on
17 October 2014. Pursuant to the ordinary resolution passed by
the shareholders of the Company at the annual general meeting of
the Company held on 28 September 2018, the refreshment of the
Scheme has been approved and the terms are stated below.

Purpose of the Scheme

The purpose of the Scheme is to provide incentives to participants
to contribute to the Group and to enable the Group to recruit and
retain high calibre employees and attract those that are valuable to
the Group.

Participants of the Scheme

The board of directors of the Company, may at its discretion, grant
options to the Group’s directors, officers, employees (including,
without limitation, those employed for a fixed term) and contract
consultants (including executive and non-executive consultants) or
any member of the Group in accordance with the provisions of the
Scheme.

19.

REAE RN HER K

KRB 2014F10 A 17 B R 4% 58 I
FFEI(TZEtEl)) - REAQARIRER
201849 A28 HE 1T 2 AN AR B A F
A BB EBAER BT E
EEHLAE R EERET T o

ZarEIRE B

ZatEIM B K MBS RERAKEIE
HER YSAKBERABELBEE
FREIRTSIHAEEEENET -

Zar BN 2 RE

ARBEFGARBREZE ZHEX
MAKEZES  SHBE BT (2%
BETRREETEHNET) kA QR
(BREBITRIFNITER) A KEEMR
B ARIR B -
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19. EQUITY-SETTLED SHARE-BASED 19. REEGEUROGR/ERIR

PAYMENTS (CONTINUED)

Total number of shares available for issue under
the Scheme

Under the Scheme, subject to the approval of the Company’s
shareholders, the maximum number of shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under the Scheme shall not exceed 30% of the share
capital of the Company in issue from time to time. No options may
be granted under the Scheme if the grant of such option will result
in the limit being exceeded.

The total number of shares which may be allotted and issued upon
exercise of all options to be granted under this Scheme and any
other share option of the Group must not in aggregate exceed 10%
of the shares in issue as at the date of passing of the relevant
resolution adopting this Scheme.

Maximum entitlement of each participant

The total number of Shares issued and to be issued upon exercise
of the Options granted to each participant (including exercised,
cancelled and outstanding Options) in any 12-month period shall
not exceed 1% of the Shares in issue. Any further grant of Options
to a participant which would result in the shares issued and to be
issued upon exercise of all Options granted and to be granted to
such participant (including exercised, cancelled and outstanding
options) in the 12-month period up to and including the date of
such further grant exceeding the limit shall be subject to
shareholders’ approval in advance with such participant and his
close associates abstaining from voting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors of the Company. In addition, any share options granted to
a substantial shareholder or an independent non-executive director
of the Company, or to any of their associates, in excess of 0.1% of
the shares of the Company in issue at any time and with an
aggregate value (based on the price of the Company’s shares at
the date of the grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in advance
in a general meeting.

(&)

RIBZETE T HBITHRO AR

RiFZAT 8 AFAQBBERLE - ©
TTEREBEZAEDRHERTENAE
RITEBEER  ATRHTHOROHERSH
BETGEBEBARRAITKEHITRAN
30% ° fif % th BB B S B BUB B LR
7 QNS RIEZAT 81 L BB AAE -

RITERIEZAT B R AN S B/ E T E A
BRES RO B ERER - AT
BERBETHROBEE LTS HBBINE
MZETElc BAERERBER B
BEITRRIDEI10% ©

ESRENKRSRE

PEA12E A BMEATER TR28E
MEERE (BREETE - B RRITE
HIRBRRHE) B O 31T i T REITHORM 48
B TNEEBCETRMM1% © (EE
—IEREBREREHEERBERR
E- RO AMZEM12EABBEA -
BT RERTEBESRENMBBRE
(BRETE CEEEKRITENER
B ETEREEITRETRITZRNE
HZ LR BIZRESRRELME M
BFR2EEREZTHBEAARERER -

AARRMEMESE TBITHRABSE
FEBCR AR F R AR L BRE
ARGARABIUIFATEETELM
JE o BEAN - PMERI12E BEIRA - mAR
RATERRIBIIFRTEETLEA
A EARDBH AR BRI EREZ
BETRN0.1% B&EREARR R
R B2 B85 5 ) #8:85,000,000
BT B ARFRRRERRX
g LEANE-

49




e

Affluent Partners Holdings Limited / Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R f% = DD HAR 7% ¥R e Bl 5

19.

50

EQUITY-SETTLED SHARE-BASED
PAYMENTS (CONTINUED)

Period within which the share must be taken up
under an option

The exercise period of the share options granted is determinable by
the directors of the Company, save that such period shall not be
more than ten years from the date of the offer of the share options,
subject to the provisions for early termination as set out in the
Scheme. Unless otherwise determined by the directors at their
absolute discretion, there is no requirement of a minimum period
for which an option must be held before an option can be
exercised. In addition, there is no performance target which must
be achieved before any of the options can be exercised.

Amount payable upon acceptance of the option
and the period within which the payment must be
made

The nominal consideration of HK$1.00 shall be paid within 28 days
from the date of offer of the option.

Basis of determining the exercise price of the
option

The subscription price for shares under the Scheme shall be a price
determined by the Board at its absolute discretion and notified to
the participant in the offer and shall be no less than the higher of:

(1)  the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date
of grant;

(2)  the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant
(provided that in the event that any options is proposed to be
granted within a period of less than five business days after
the trading of the shares shall be used for the purpose of this
paragraph; and

(8)  the nominal value of a share on the day of grant.

19. REGEURGOGBER N

(&)

RIBIBIREARBR DR

BOBEEZTENNEARARESTE
o EZHETSEAREERER S
Bt t5F  TARZAEMHIERK
IERSCFTARIR - FRIFBEFERTTEEEIG
BE BRAAENBRERN TITEANY
ARBERENRERRBAE I
b 8 L 1) B PR BT T 1T (8 AT A0 R A
ZREBR -

EZBERESEMNSERLA
B FREVHI IR

FEARE1.00BTERIRZBERER
Hi#EEt 28 H A fT o

BEBEREITEENEE

REZENEOBBEELSEEER
REBETUIRENTNE2EE B
& BATMERNATREBEZ&SE ¢

(1) BROREEESRBIMELZE
BRERMRZKTIE :

@ BOREERRHAHALEZERA
REREL 2 BERERMRL
FHRHE(ERRRDEERD
RAEZEXAZHEHAREZRLE
R A - AR ABUERE) « &

@ RELAHzZEMNEE-
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19. EQUITY-SETTLED SHARE-BASED 19. BREEZEURDEBERTR
PAYMENTS (CONTINUED) (&)
Remaining life of the Scheme ZatEl 28R N EARR

The Scheme shall be valid and effective for a period of 10 years
from the date of adoption (i.e. 26 September 2014 and ending on
25 September 2024), after which no further options will be granted
but the provisions of the Scheme shall remain in force to the extent
necessary to give effect to the exercise of any options granted or
exercised prior to otherwise as may be required in accordance with
the provision of the Scheme.

For all the share options granted, 50% of the share options granted
to each grantee at any time after the expiration of 12 months from
the date of grant (the “first tranche”) and 50% of the share options
granted to each grantee at any time after the expiration of 24
months from the date of grant (the “second tranche”). In the event
the grantee ceases to be the participants, the share options
granted to the grantee shall lapse on the date which the grantee
ceases to be the participant.

In respect of the share options granted on 29 October 2018, they
are exercisable commencing from 29 October 2019 to 28 October
2023 (both dates inclusive) for the first tranche and from 29
October 2020 to 28 October 2023 (both dates inclusive) for the
second tranche.

In respect of the share options granted on 13 December 2018,
they are exercisable commencing from 13 December 2019 to 12
December 2023 (both dates inclusive) for the first tranche and from
13 December 2020 to 12 December 2023 (both dates inclusive) for
the second tranche.

ZETES R FEMNBHRE10FRER A
R (BN20144F9 26 B K F 2024 9 A
25H1E) BTG — SR HBRE
WZFTE 2GR B EHENNAE
B AMEAR IR Z AT B ESCRT BE B TR
Z BT AR T el AT R AR A A 4K ©

AT H A EBRENS - BT &&
A Z50% BRI B B 1218
AEmzEAERTHE D EETE
IR A2 50% B R H H HIEET 24
18 A fEim 2 E R E 4] o i
BATBERZ2EE  ARTARANGE
BRIERNARATBR2EEE AR -

MR 2018F 10 A20 B MR E M
= E—#R 2019410 29 H 2023
F10H28H(BREEEMA) A T17{&
N8 —#EF2 202010 A 29 H & 20234
1028 (BEERMAE) A F1T{F °

BMR2018F 12 A13H BT MEREM
= E—#tR20194 12 13 H 2023
F12RA128(RREEEMA) A F17{E
K& —#t522020F 12 513 H £ 20234
128128 (B2EERMAE) A FIT{E -
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19.

52

EQUITY-SETTLED SHARE-BASED
PAYMENTS (CONTINUED)

Remaining life of the Scheme (Continued)
Details of the exercise prices and the movement of number of share

options outstanding and exercisable as at 30 September 2020 are
as follows.

19. REGE ARG BER N

(&)
Zat 8l 28R T HARR (&)

720206 9 A 30 B 2 M ARTTE R AT {71
BB ZITEERBB RS FHBNOT

Number of share options
fBREHE
Adjustment
Exercise Lapsed/ on Share
price As at Granted Forfeited Consolidation As at
per share 1 April during during during 30 September
Grant date option HK$ 2020 the period the period the period 2020
(Note) (Note)
SHERE 142020 % BRxy/  HRRRG 72020 %
REAH TRERET 4818 R B AOHELRE 9A30H
(Ff&E) GEY
29 October 2018 2018F 10 A29H 13.40 30,860,000 - (7,669,600)  (21,024,000) 2,166,400
13 December 2018 2018412 A13H 12.00 1,000,000 - - (900,000) 100,000

31,860,000

- (7,669,600) (219240000 2,266,400

Note: As a result of Share Consolidation, adjustments were made to the exercise
price of and the number of the outstanding share options under the Scheme
with effect from 7 September 2020.

During the period ended 30 September 2020, 3,834,800 (2019: Nil)
share options lapsed and the vesting condition was fulfilled. The
corresponding share option reserve of approximately
HK$1,918,000 was transferred to accumulated losses.

During the period ended 30 September 2020, 3,834,800 (2019: Nil)
share options lapsed and the vesting condition was not fulffilled. The
corresponding reversal of the share-based payment expenses of
HK$1,447,000 incurred in the prior periods was recognised in the
profit or loss.

MIEE : BB & 0F - ZATEIA T MARTTRMER
REMTTEEREE DFHAE - 5202059
A7 BRER -

HZE2020%9 A30H |FHAfA + 3,834,800
7 (20194F « ) BRI A - MEB
KHEEEK - HEBEREREBD
1,918,000/ 8 L B 88 = 25118 -

H 2202099 A30H |FEAM © 3,834,800
% (20194 « ) BRED R MEB
IR RBEEN - AERRRBEBREE
A7 AR AR R E 1,447,000 7%
TTERIBZEAMER °
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19. EQUITY-SETTLED SHARE-BASED

PAYMENTS (CONTINUED)
Remaining life of the Scheme (Continued)

The fair values of employee services received in return for share
options granted are measured by reference to the fair value of
share options granted. The fair value is determined by the directors
of the Company with reference to the valuation performed by an
independent valuer, CHFT Advisory and Appraisal Limited using the
binomial option pricing model and significant inputs into the model
were as follows:

19.
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EifRS

REGEURODBERMSR

(&)
Zat 8l 28R T HARR (&)

AHAERE X H B RO T U B Y 18 B AR 75
WQ?TQE%%E&&E’U%&%E’U’AQZ
Bt 8 - AFEIHARAEELERE
B HEMES F AT AARIFRA

“HEAMEEEEAETE  MZRRAL
TEHABENT ¢

29 October 13 December

2018 2018

2018 F 2018 &

10H29H 12A13H

Expected volatility TEHRR 1@ 48.71% 50.07%
Expected option life T AR HE A 4 4 B 5 years F 5 years
Expected dividend yield TEHRAR B M 0.00% 0.00%
Annual risk-free interest rate FEERRTIE 2.26% 2.1%
Fair value — First tranche NEE - FH HK$0.389/ 870 HK$0.395/8 7T
— Second tranche — FHt HK$0.4457%8 7L HKS$0.454 7 7T

The expected volatility reflects the assumption that the historical
volatility of future trends, adjusted for any expected changes to
future volatility based on publicly available information, which may
also not necessarily be the actual outcome. No other feature of the
options was incorporated into the measurement of the fair value.

The variables and assumptions used in estimating the fair value of
the share options were the directors’ best estimates. Change in
subjective input assumptions can materially affect the fair value.

During the period ended 30 September 2020, share-based
payment expense of HK$1,271,000 (2019: HK$10,294,000) for the
share option scheme was recognised in the profit or loss with a
corresponding credit in share option reserve.

The Group does not have a legal or constructive obligation to
repurchase or settle the options in cash.

FEHPR R RBRR KB A BN IE Z R
R WRIB AR RS E R R HOK R E
TAFEE LA HA AT —
ERERER - AV EAELETRE
Pt 2 EL AT o

it R B o0 2 T BT P A0 B B R
RAEFOREMLT - TRHABR
FHALGUATEELEAYE -

HZE2020F 9 A30 B - HIR - BB
812 AR D AERE R FE S 1,271,000%8
7T (2019 4F : 10,294,000 70) B A B %
R WA ABIREREE -

REEY EARKIMEFEETARESER
KB RBAHE -
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20. COMMITMENTS 20. &

At 30 September 2019, the Group had commitment, which is R2019F9A30H » AEBABERILIE
contracted but not provided and subject to fulfillment of condition R 7 AAEI B FIER R R
precedents for to make the remaining capital commitment to the FAEE  URIELEMWEESELR&
unlisted property fund of HK$34,200,000 (31 March 2020: T & 7 3 #£ 34,200,000 7% 7T (2020 3
HK$34,200,000). A 318 :34,200,000/&7T) °

Save for the above, the Group has no other significant M EatF SN - R2020F9 H30H © K&
commitments outstanding at 30 September 2020. 5] 0 £ H i (8 R ST AN 2 B KRE
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FINANCIAL OVERVIEW

The board of directors (the “Board”) of Affluent Partners Holdings Limited
(the “Company”) hereby presents the results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30
September 2020 (the “Period” or “HY20”"). During the Period, the loss
attributable to equity holders of the Company was approximately
HK$43.6 million (six months ended 30 September 2019 (“HY19”):
HK$27.6 million).

BUSINESS REVIEW
Pearls and Jewellery Business Segment

The Group is one of the world’s largest merchants, purchasers and
processors of pearls, with its customers spanning through 50 countries
and regions around the globe. Leveraging its own competitive
advantages, which include the close and stable relationship with
customers and suppliers, the Group has offered vertically integrated
product chain and built a renowned reputation in the pearl and jewellery
industry.

The global market sentiment for pearl and fine jewellery continued to be
very weak during the Period which had an adverse impact on demand of
the Group’s pearl and jewellery products. Since early this year, many
countries have imposed travel restrictions, public health measures and
quarantine requirement of travellers in order to contain the outbreak of
coronavirus disease (COVID-19) (“the Outbreak”) and the Outbreak
continued even after the Period which resulted in the weakened
consumer sentiment in the world and reduced the total Group’s sales
contribution in pearl and jewellery products (HY20: HK$14.5 million;
HY19: HK$62.5 million). For HY20, the return on capital of pearls and
jewellery products was approximately (50.3)% (HY19: (3.5)%).

The Group will continue to strictly control costs and improve operation
efficiency and productivity in a bid to stay competitive. The Group will
continue to actively participate in various important jewellery and gem
fairs around the world when the Outbreak is stable in order to expand
into a diversified customer base.

Strategic Investment and Financial Services Segment

During the Period, the Group maintained the real estate investment
business through the Strategic Investment and Financial Services
Segment. This segment has been in operation and its objectives include
investments in real estate agency business, real estate investment funds
and co-working space industry as well as other potential investment
opportunities.
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On 22 February 2018, the Group entered into a subscription agreement
with Orient Capital Opportunity Fund SPC (the “Investment Fund”)
pursuant to which the Group has agreed to subscribe for participating
shares of the value equivalent to HK$76 million in the Investment Fund in
respect of the Orient Capital Real Estate Fund SP (the “Sub-Fund”) in
accordance with the terms and conditions of the subscription agreement
and the private placing memorandum. The principal investment objective
of the Sub-Fund is to achieve capital returns by investing solely in a
residential estate project (the “Project”) in West London. The Project is
expected to be completed in 2020. During the year ended 31 March
2020, the Group recognised a fair value loss on the investment in the
Sub-Fund amounting to approximately HK$33.6 million mainly due to the
market downturns and the uncertainty in Brexit. As at 30 September
2020, the Group has contributed HK$41.8 million to the Sub-Fund and
the remaining portion of HK$34.2 million is subject to be called from time
to time. Please refer to the Company’s announcements dated 22
February 2018 and 2 March 2018.

On 10 June 2019, the Group and the vendors entered into the sale and
purchase agreement, pursuant to which the vendors have agreed to sell
and the Group had conditionally agreed to acquire the sale shares
(“Acquisition”), representing 30% of the issued share capital of Guardian
City Limited (the “Guardian City”), at the total consideration of
HK$176,005,000 (the “Total Consideration”). The Total Consideration
shall be HK$176,005,000 which shall be satisfied by the Group by (i)
cash in the sum of HK$10,000,000 and (i) procure the allotment and
issuance of 153,000,000 consideration shares at the issue price of
HK$1.085 per consideration share by the Company to the vendors upon
the completion. On 25 June 2019, the consideration shares were allotted
and issued to the vendors under the general mandate approved by the
shareholder of the Company (the “Shareholders”) at the annual general
meeting of the Company held on 28 September 2018. At the completion,
the Group, the vendor 1 and the vendor 2 were interested in 30.0%,
20.4% and 14.4% equity interests in Guardian City respectively. As such,
Guardian City becomes an associate of the Company. Guardian City is
principally engaged in investment holding which holds 62.55% equity
interest in Campfire Holdings Company Limited (“Campfire Holdings”).
Campfire Holdings is principally engaged in investment holding and
Campfire Holdings and its subsidiaries (“Campfire Group”) are principally
engaged in the operation of co-working spaces in Hong Kong with under
the Campfire brand. Details of the Acquisition were disclosed in the
announcements made by the Company on 28 May 2019, 10 June 2019
and 25 June 2019.
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Since June 2019, the social movement has been dampening the
economic activities in Hong Kong. The business operating environment in
Hong Kong became uncertain and challenging, as well as weaker
consumer sentiment, decline of visitor arrivals from mainland China to
Hong Kong. As a result, the clients of Campfire Group have been
affected significantly and it attributed to the decline of the demand of co-
working spaces of Campfire Group. In addition, since the Outbreak in
January 2020, the travel restrictions, public health measures and
quarantine requirement of travellers which were imposed by Hong Kong
government and other countries have adversely affected the operation of
Campfire Group, which has in turn affected the demand of co-working
space, as well as the average rental income of co-working space. In
order to reduce losses and maintain the business of Campfire Group, the
management of the Campfire Group has downsized the co-working
space network in Hong Kong. As a result, Campfire Group has closed
down 11 out of the 13 sites in Hong Kong and the Group had fully
impaired the investment cost in Guardian City during the year ended 31
March 2020 based on the above assessment.

Looking forward, with the completion of the loan notes, its real estate
agency business, the investment in the Sub-Fund and the investment in
the co-working space industry, we expect that our strategic investment
and financial services segment will diversify the income streams of the
Group and generate additional investment returns on the available funds
of the Company from time to time. In view of the recent market
downturns, the uncertainty in Brexit and the Outbreaks, we consider to
minimise our investments in the United Kingdom. We expect that the
segment will be one of the growth drivers of the Company in the future
and we will make continuous efforts to find appropriate investment
projects. The Group will further use its resources as a listed company to
add value for the acquisition projects, so as to increase its profitability
and return.

PROVISION OF FINANCIAL ASSISTANCE TO AN
AFFILIATED COMPANY

On 1 August 2019, Thriving Oasis Limited (the “Lender”), a wholly-owned
subsidiary of the Company, and Campfire Holdings, an associated
company of the Company, entered into the loan agreement (the “Loan
Agreement”). Pursuant to the Loan Agreement, the Lender has agreed to
grant the loan (the “Loan”) in the principal amount of up to
HK$25,000,000 at the interest rate of 15% per annum to Campfire
Holdings for the period of 12 months from the drawdown date to the final
repayment date subject to the terms and conditions of the Loan
Agreement. Up to the balance sheet date, no amount of the Loan was
utilised. For more details of the Loan Agreement, please refer to the
Company’s announcement dated 1 August 2019.
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MAJOR TRANSACTION — DISPOSAL OF
PROPERTY

In March 2018, the Group entered into an acquisition agreement in
relation to the acquisition of the sale shares and sale loan of Summit
Pacific Group Limited (“Summit Pacific”) at the consideration of HK$70
million in cash. Summit Pacific held a property (the “Property”) with a
saleable area of approximately 2,567 sq. ft. located in Wanchai, Hong
Kong.

The acquisition, the terms of which were amended by a supplemental
agreement entered into by the parties on 19 April 2018, was completed
on 4 October 2018 and the Property had been occupied as the
headquarters of the Group as from 4 April 2019.

On 5 December 2019, Summit Pacific, the purchaser and the agent
entered into the provisional agreement, pursuant to which Summit Pacific
would sell and the purchaser would acquire the Property at the
consideration of HK$53 million in cash (the “Disposal”). The Disposal
constituted a major transaction for the Company under the Listing Rules
and was therefore subject to the Shareholders’ approval in the EGM. At
the EGM held on 16 January 2020, the Disposal was duly passed by the
Shareholders by way of poll.

The completion of the Disposal took place on 16 January 2020. Upon the
completion, the Property was no longer the asset of the Group and the
Group recorded a loss on disposals of property, plant and equipment
amounted to approximately HK$17.7 million for the year ended 31 March
2020.

Please refer to the Company’s announcements dated 23 March 2018,
19 April 2018, 28 September 2018, 4 October 2018, 4 April 2019, 5
December 2019, 7 January 2020 and 16 January 2020 and the
Company’s circular dated 31 December 2019.

LITIGATION

On 16 March 2020, the Company and Summit Pacific received a writ of
summons endorsed with a statement of claim under action number HCA
248 of 2020 issued in the Court of First Instance of the High Court of the
Hong Kong Special Administrative Region (the “High Court”) by the
solicitors acting for Great View Finance Limited (the “Plaintiff’) against the
Company and Summit Pacific for demand immediate repayment of
overdue borrowing of approximately HK$3,084,000 (the “Claims”) and
the interest on the Claims at the rate of 18% per annum from 17 January
2020 to the date of settlement.
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After the settlement of the Claims by the Group, on 8 June 2020, the
Group had received a notice of discontinuance filed in the High Court by
the Plaintiff, confirming that the legal proceedings closed. Please refer to
the Company’s announcements dated 17 March 2020 and 8 June 2020.

Other than the above, as at the balance sheet date, the Group was not
involved in any other material litigation or arbitration.

PLACING OF NEW SHARES UNDER GENERAL
MANDATE

On 1 June 2020, a total of 369,900,000 placing shares were placed by
Kingston Securities Limited (the “Placing Agent”) to not less than six
placees at placing price of HK$0.025 per placing share pursuant to the
terms and conditions of the placing agreement entered into between the
Company and the Placing Agent on 14 May 2020, representing
approximately 16.66% of the issued share capital of the Company as
enlarged by the allotment and issue of the placing shares immediately
upon completion of the placing.

The above placing shares were allotted and issued under the general
mandate granted to the Board at the annual general meeting of the
Company held on 27 September 2019. The net proceeds from the
placing, after deduction of the placing commission and other related
expenses, amounted to approximately HK$8.72 million will be used for
general working capital for the Group including the settlement of the writ
of summons as detailed in the Company’s announcement dated 17
March 2020. Details of the transaction were disclosed in the Company’s
announcements dated 14 May 2020, 15 May 2020 and 1 June 2020.

As at the date of this report, the Company received the net proceeds of
approximately HK$8.82 million of which HK$3.29 million was used to
settle the Claims and the remaining amount of around HK$5.53 million
was utilized as working capital.

FINANCIAL REVIEW

The Group currently is principally engaged in purchasing, processing,
designing, production and wholesale distribution of pearls and jewellery
products and operation of strategic investment and financial services.

Revenue and Gross Profit

Revenue decreased during the Period (HY20: HK$16.6 million; HY19:
HK$63.6 million), comprised sales of pearl and jewellery of approximately
HK$15.5 million (HY19: HK$62.5 million) and interest income on strategic
investment and financial services of approximately HK$1.1 million (HY19:
HK$1.1 million), mainly due to the substantial decrease in the sales of
pearl and jewellery.
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Gross profit decreased by approximately HK$30.8 million or 176% to
gross loss amounted to approximately HK$13.3 million (HY19: gross
profit of HK$17.5 million). The gross loss margin of 80.1% during HY20
was mainly due to the provision for impairment loss on inventories
amounted to HK$15.5 million (HY19: gross profit margin of 27.5%).

Selling and Administrative Expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of approximately
HK$0.2 million (HY19: HK$3.1 million) and administrative expenses of
approximately HK$28.3 million (HY19: HK$36.1 million). S&A expenses
decreased by approximately HK$10.7 million or 27.2 % to approximately
HK$28.5 million (HY19: HK$39.2 million) in HY20, mainly due to the
substantial decrease in sales of pearls and jewellery which decreased the
selling expenses. Other than the decrease in the selling expenses, the
increase in provision for allowance for expected credit losses on trade
receivables was set off with as a result of cost control measures deployed
by the Group.

Loss Attributable to Equity Holders of the Company

The loss attributable to equity holders of the Company increased by
approximately HK$16 million or 58.0% to approximately HK$43.6 million
(HY19: HK$27.6 million) in HY20 mainly due to the substantial decrease
in revenue, the increase in provision for impairment loss on inventories
and the increase in provision for allowance for expected credit losses on
trade receivables.

Liquidity and Capital Resources

During the Period, the Group funded its operations through a
combination of cash generated from operations and equity attributable to
equity holders of the Company. As at 30 September 2020, the Group’s
total equity was approximately HK$50.2 million (31 March 2020: HK$85.1
million), representing a decrease of approximately 40% from 31 March
2020, mainly due to the loss for the period.

As at 30 September 2020, the Group had cash and cash equivalents of
approximately HK$14.0 million (31 March 2020: HK$34.5 million). Cash
and cash equivalents were mainly denominated in United States dollar,
Hong Kong dollar and Chinese Renminbi. The Group’s net current assets
were approximately HK$42.7 million (31 March 2020: HK$74.6 million).
The current ratio, represented by the current assets divided by the
current liabilities, was 1.9 (31 March 2020: 2.1).
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As at 30 September 2020, the Group had outstanding borrowings and
amount due to immediate holding company of approximately HK$28.0
million (31 March 2020: HK$31.1 million) of which a borrowing amount of
HK$25.7 million (31 March 2020: HK$25.7 million) is secured by
convertible loan notes of the Group with carrying value of HK$33.2 million
(31 March 2020: HK$32.0 million) and such borrowing is provided by a
company of which Mr. Leung Alex is a common director and is at interest
rate of 15% per annum and the tenor of which is 12 months. With the
available cash and cash equivalents and cash generated from operations,
the Group has adequate financial resources to meet the anticipated
future liquidity requirements and capital expenditure commitment.

Capital Structure and Share Consolidation

As at 30 September 2020, the total number of issued shares of the
Company was 221,984,964 (31 March 2020: 1,849,949,645) of HK$0.02
each (31 March 2020: HK$0.002 each) (the “Shares”) and its issued
share capital was HK$4,439,699 (31 March 2020: HK$3,699,899).

On 25 June 2019, as part of the payment of the Total Consideration in
the Guardian Acquisition, the Company allotted and issued 153,000,000
Consideration Shares at the issue price of HK$1.085 per Consideration
Share to the Vendors.

On 7 August 2020, the Company proposed on the basis that every ten (10)
issued and unissued ordinary Shares be consolidated into one (1)
consolidated Share (the “Share Consolidation”). The Directors also
proposed to change the board lot size for trading on the Stock Exchange
from 2,000 existing Shares to 8,000 consolidated Shares (the “Change in
Board Lot Size”) upon the Share Consolidation becoming effective. The
Board considered that the Share Consolidation would bring about a
corresponding upward adjustment in the trading price of the Shares. As
such, the Directors (including independent non-executive Directors) were of
the opinion that the Share Consolidation was in the interests of the
Company and the Shareholders as a whole. The Share Consolidation was
approved by the Shareholders at the extraordinary general meeting of the
Company held on 3 September 2020 and the Share Consolidation and the
Change in Board Lot Size have become effective on 7 September 2020.

Please refer to the Company’s announcements dated 7 August 2020, 12
August 2020, 13 August 2020, 20 August 2020 and 3 September 2020
and the Company’s circular dated 11 August 2020.

Save as disclosed above, there was no movements in either the
Company’s authorised or issued share capital during the period under
review.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREEIRE TR

CAPITAL EXPENDITURE

The Group’s capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
approximately HK$0.02 million (HY19: HK$3 million).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and the
PRC. The Group is exposed to foreign exchange fluctuations from
various currencies, such as United States dollar, Great Britain Pound and
Renminbi, which were the major foreign currencies transacted by the
Group during the Period.

Since Hong Kong dollar remains pegged to the United States dollar
within a defined range, the Group is not exposed to any significant foreign
exchange risk against the United States dollar. The Group has
subsidiaries operating in the PRC, in which most of their transactions,
including revenue, expenses and other financing activities, are
denominated in Renminbi. The Group has investments operating in
England and these investments are denominated in Great Britain Pounds.

The Group manages its foreign currency risk against other currencies by
closely monitoring the movement of the foreign currency rates and may
use hedging derivative, such as foreign currency forward contract, to
manage its foreign currency risk as appropriate.

HUMAN RESOURCES

As at 30 September 2020, the Group had a total workforce of 49 (31
March 2020: 201), of which 17 (31 March 2020: 22) were based in Hong
Kong. The total staff costs, including directors’” emoluments, mandatory
provident fund and share-based payment expenses, were approximately
HK$10.7 million (HY19: HK$29.9 million) during the Period. Employees
were remunerated on the basis of their performance and experience.
Remuneration packages, including salary, year-end discretionary bonus
and the Share Option Scheme, were determined by reference to market
conditions and individual performance.

FINANCIAL GUARANTEE

As at 30 September 2020, the Group had no financial guarantee.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREEIRE TR

PROSPECTS

Looking forward, with the real estate agency investment business, the
investments in the Sub-Fund and the co-working space industry, our
targets are the countries along Eurasia. We anticipate that the Strategic
Investment and Financial Services Segment will diversify the income
streams of the Group, and generate additional investment returns on the
available funds of the Company from time to time. We expect that the
segment will be the growth driver of the Company and will actively make
continuous efforts to find appropriate investment projects in the future.

Overall speaking, the social movement in Hong Kong and the Outbreak is
adversely impacted on the business performance of the Group. Based
on the Company’s current observation and estimation, the downtrend on
the Group’s revenue is expected to be carried forward to certain extent
for next year due to the slowdown of economic activities and the change
of consumption pattern caused by the Outbreak. The Group is taking all
practicable measures to cope with the challenges ahead, while striving
for the highest caution standard to protect the health and safety of our
staff and our customers. The Company will continue to monitor the
development of the Outbreak and its impact on the Company’s
operations and react actively to its impacts on the financial position and
operating results of the Group.

The Group will further use its resources as a listed company to add value
for the acquisition project to increase its profitability and return.
Meanwhile, the Group will continue enhancing the development of the
mature pearls and jewellery business, actively participating in various
important jewellery and gem fairs around the world and optimising
operation efficiency and productivity in a bid to stay competitive. While
the Outbreak being yet stable, the Directors expected that the revenue
from pearls and jewellery business will continue to further deteriorate.

With the development of the existing Strategic Investment and Financial
Services Segment, the Group will focus its investments and operations
more in the real estate, co-working spaces and investment and asset
management sectors especially in Europe and Asia.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

Save as disclosed in the section headed “SHARE OPTION SCHEME” on
page 66 of this report, so far as the Directors are aware, as at 30
September 2020, none of the Directors or chief executive and their
respective associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”) (i) which have been notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO, or which were recorded in the
register required to be kept pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2020, so far as the Directors are aware, the persons
(other than the Directors or chief executive of the Company) who, directly
or indirectly, had interests or short positions in the shares and the
underlying shares of the Company, which are required to be disclosed to
the Company and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which will be required, pursuant to
Section 336 of the SFO, to be entered in the register referred to therein,
were as follows:
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN FERRzESE= (F)
SECURITIES (CONTINUED)
Number of Percentage of
ordinary shares the issued
Name of substantial of HK$0.02 Long/short share capital
shareholder Capacity each held position of the Company
FrsEEREE EARAT
0.02B T2 BRITRE
FERRAR HE 227 EBERHE /%R Aok
Pacific Wish Limited (Note) Beneficial owner 84,088,691 Long position 37.88%
BERARAR () BEREAA e
Mr. Chan Vincent Wing Sing (Note) Interest in a controlled corporation 84,088,691 Long position 37.88%
BRoK B 5 A (WYat) REEE#ER e
Ms. Hui Ka Man Emily (Note) Interest in a controlled corporation 84,088,691 Long position 37.88%
ARGt (M) REEEER e

Note: These 84,088,691 shares were directly owned by Pacific Wish Limited, which was
legally and beneficially owned by Mr. Chan Vincent Wing Sing as to 50% and Ms. Hui
Ka Man Emily as to 50%. As at the date of this report, the board of the directors of
Pacific Wish Limited comprised Mr. Chan Vincent Wing Sing and Ms. Hui Ka Man
Emily.

Save as disclosed above, as at 30 September 2020, no other person or
entity (other than a Director or chief executive of the Company) had
interests or short positions in the shares, underlying shares or debentures
of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO.

B - E?W*ﬁ‘ﬁﬁi A E B A 484,088,601 IR 15 - M
ZRARDRBERKBEERTEHLTEERER
HAE50% K 50% c RAREBH  BEHBRAF
ZEFREHMKBEERT SR TEK -

Br EXCEr#EEE & SN - 7A2020F9 A30H * #
EHMATHER(ARREETIESTHA
BRI RARRBRGD - HEROIESFTE
BRSERN AR BIREE S & EIE G0 2 336 1§
BTHFEZETMARBEREE S LA KD
FEXVELZE 2 R 3D EHIEN BITANE ANR 7] R B
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 17 October 2014. As at the date of this report, the total
number of shares which may be issued upon exercise of all options to be
granted under the Share Option Scheme (the “Options”) shall not in
aggregate exceed 16,969,496 shares, being 10% of the total number of
shares in issue as at the date of approval of the refreshed scheme
mandate limit at the annual general meeting of the Company held on 28
September 2018 and taken in the effect of the Share Consolidation.
Under the Share Option Scheme, the Board may offer to grant an option
to any of the directors, officers, employees (including, without limitation,
those employed for a fixed term) and contract consultants (including
executive and non-executive consultants) of any member of the Group as
determined by the Board. The total number of shares which may be
issued upon exercise of all Options granted and yet to be exercised
under the Share Option Scheme or any other share option schemes
adopted by the Company (and to which the provisions of Chapter 17 of
the Listing Rules are applicable) must not exceed 30% of the shares of
the Company in issue from time to time. No option may be granted under
any schemes of the Company if this will result in the limit being exceeded.
The total number of Shares issued and to be issued upon exercise of the
Options granted to each eligible participant (including exercised,
cancelled and outstanding Options) under the Share Option Scheme in
any 12 month period must not exceed 1% of the shares of the Company
in issue.

The purpose of the Share Option Scheme is to provide incentives to the
eligible participants to contribute to the Group and to enable the Group
to recruit and retain high-calibre employees and attract resources that
are valuable to the Group. The Board may, at its discretion, grant Options
to the eligible participants to subscribe for the shares of the Company at
an exercise price and subject to the other terms of the Share Option
Scheme.

The Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption of the Share Option Scheme. Subject
to certain restrictions contained in the Share Option Scheme, an option
may be exercised in accordance with the terms of the Share Option
Scheme and the terms of grant thereof at any time during the applicable
option period, which is not more than 10 years from the date of grant of
option. There is no general requirement on the minimum period for which
an option must be held or the performance targets which must be
achieved before an option can be exercised under the terms of the Share
Option Scheme. However, at the time of granting any option, the Board
may, on a case by case basis, make such grant subject to such
conditions, restrictions or limitations including (without limitation) those in
relation to the minimum period of the options to be held and/or the
performance targets to be achieved as the Board may determine in its
absolute discretion.
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SHARE OPTION SCHEME (CONTINUED) BRAERTE (&)

During the Period, 7,669,600 Options were lapsed and no Options were R ZRHIfE » 7,669,600 {7 88 A& # 2 55 =k J 1 fx
granted, exercised or cancelled under the Share Option Scheme. As at B ERIEEARELT 2L - T T o R
the date of this report, the maximum number of shares which may be  Z&R#R&E A H] - R KRB EEBIREST 2 2B
issued upon exercise of Options yet to be granted under the Share X EETFER A FETZ2RNESEE A
Option Scheme is 2,266,400, representing approximately 1.00% of the 2,266,400 % + & AR A &) B 21T 5 B 25
total number of shares in issue of the Company (i.e. 221,984,964  (E[1221,984,964 J& & 3@A%) 491.00% °

ordinary shares).

The movements in the share options granted under the Share Option & ZE2020F 9 A30 8 1F/~E A - RIS
Scheme during the six months ended 30 September 2020 are shown 2% 2 BEIREZE SN AR ¢
below:

Number of Options
BREHR
Adjusted
At Granted Exercised Cancelled Lapsed during At Exercise
Name or category of 1 April during during during during the Period 30 September Date of grant Validity period price
participants 2020 the Period the Period the Period the Period (Note) 2020 of Options of Options of Options
R20205F iy kg 720205 BhRE
SREIHERER 4B1B  FHMERY APEEAR AHECZE  ABEEAX (st 9A30H RUBREAH BRESXH e
HKS$
B
per share
&
(Note)
(M)
Executive Directors
HrEs
Mr. Leung Alex 1,000,000 - - - - (900,000) 100,000 29-10-2018 29-10-2019 to 1340
28-10-2023
RRESE 018F10A208 2019510/ 208%F
20236107288
1,000,000 - - - - (900,000) 100,000 29-10-2018 29-10-2020 to 1340
28-10-2023
20185107298 2020510A20R%
20236107288
Mr. Cheung Sze Ming 8,484,000 - - - - (7,635,600) 848,400 29-10-2018 29-10-2019 to 1340
28-10-2023
RergUEE 20185108208 20195104298 %
20236107288
8,484,000 - - - - (7,635,600) 848,400 29-10-2018 29-10-2020 to 1340
28-10-2023
20185107298 2020510A20R%
20236107288
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SHARE OPTION SCHEME (CONTINUED) BRESTE (8)
Number of Options
BREHE
Adjusted
At Granted Exercised Cancelled Lapsed during At Exercise
Name or category of 1 April during during during during the Period 30 September Date of grant Validity period price
participants 2020 the Period the Period the Period the Period (Note) 2020 of Options of Options of Options
R20205F RAHEHE #20205F BRE
SREIHZRER 4A18  FHMEERE AHMCSAR  AEEEEE  REEEAN g3 9A30F RUBREASE BRESYH fTftE
HKS
B
per share
53
(Note)
(iE3)
Independent non-executive
directors
BUFHTES
Mr. Lai Yat Yuen 848,000 - - - (84,800) (763,200) - 29-10-2018 29-10-2019 to 1340
28-10-2023
RaRrE 2018 10A29H 2019F10A200%
2023107288
848,000 - - - (84,800) (763,200) - 29-10-2018 29-10-2020 to 1340
28-10-2023
2018F10A29H 20205108 2906%
2023104288
Mr. Lee Kin Keung 848,000 - - - - (763,200) 84,800 29-10-2018 29-10-2019 to 1340
28-10-2023
FHEREE 2018F10A208 2019510A200%F
202310288
848,000 - - - - (763,200) 84,800 29-10-2018 29-10-2020 to 1340
28-10-2023
2018F10A29H 2020510 296%
202310288
Sub-total 22,360,000 - - - (169,600)  (20,124,000) 2,066,400
/j\%i-
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SHARE OPTION SCHEME (CONTINUED) BRESTE (8)
Number of Options
BREHE
Adjusted
At Granted Exercised Cancelled Lapsed during At Exercise
Name or category of 1 April during during during during the Period 30 September Date of grant Validity period price
participants 2020 the Period the Period the Period the Period (Note) 2020 of Options of Options of Options
120205 RAHEHE #20205F BhRE
SREZHERER 4A18  FHMERE ABMCSAR  AEEEDE  REEEAN g 9A30F RUBREASE BRESNH fTftE
HKS
B
per share
53
(Note)
(D)
Others
Eft
Employees 4,250,000 - - - (3,750,000) (450,000) 50,000 29-10-2018 29-10-2019 to 1340
28-10-2023
&8 20185108298 2019F10A20R%
2023F10A 288
4,250,000 - - - (3,750,000) (450,000) 50,000 29-10-2018 29-10-2020 to 1340
28-10-2023
20185107298 2020F10A20R%
2023F10A 288
500,000 - - - - (450,000) 50,000 13-12-2018 13-12-2019 to 12,00
12-12-2023
2018E127138 2019512 A13A%
202312128
500,000 - - - - (450,000) 50,000 13-12-2018 13-12-2020 to 12,00
12-12-2023
201812138 2020512 A13A%
2023F12 A 128
Sub-total 9,500,000 - - - (7,500,000) (1,800,000) 200,000
At
Total 31,860,000 - - - (7,669,600)  (21,924,000) 2,266,400

Note: Pursuant to the terms of the Share Option Scheme, the exercise prices of the Options ~ FiI &t + AR KRB AR AE ST I A9 IRR - BEARAETT 88 b i R AT

and the number of shares to be allotted and issued upon full exercise of the BB AR M BA P A R BB I R BT 188 T Bl B I B
subscription rights attaching to the outstanding Options were adjusted with effect from THRMEE EELAE - BRHE R 2020F9
the Share Consolidation became effective on 7 September 2020. A7 BERBGRER
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “SHARE OPTION SCHEME” on
page 66 of this report, at no time during the Period were rights to acquire
benefits by means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or minor
children, or were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company had maintained a sufficient public float throughout the six
months ended 30 September 2020.

CORPORATE GOVERNANCE CODE

The Group recognises the importance of achieving the highest standard
of corporate governance consistent with the needs and requirements of
its businesses and the best interests of all of its stakeholders, and the
Board is fully committed to doing so. The Board believes that high
standards of corporate governance provide a framework and solid
foundation for the Group to manage business risks, enhance
transparency, achieve high standard of accountability and protect
stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Listing Rules. In
the opinion of the Directors, the Company had complied with all code
provisions as set out in the CG Code throughout the six months ended
30 September 2020 and, where appropriate, the applicable
recommended best practices of the CG Code, except for the following
deviation:

According to code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed by
the same individual. During the Period, the Company had not appointed
any chief executive officer and the duties of the chief executive officer
were collectively undertaken by all executive Directors and senior
management of the Company. In the opinion of the Directors, the present
arrangement is effective and efficient.
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COMPLIANCE WITH THE MODEL CODE 2 Sp Ry A

The Company has adopted the Model Code for securities transactions by AR R BB i ITEE R SR MIZESTH) -
the Directors. The Company confirmed that, having made specific enquiry AN ARIHER @ KA DL ES(EH BEE A% -
of all Directors, all of the Directors confirmed that they had complied with 28 E EHRWERNEHE 20209 A30H 1k
the required standard as set out in the Model Code throughout the six  7X& A — B & T2 B Pl 2 $REIZAE -

months ended 30 September 2020.

BOARD OF DIRECTORS

BExg

As at 30 September 2020 and up to the date of this report, the Board 20209 A0 N EEAREHE - &=

comprised the following Directors:

Sl NIIESHEK

Executive Directors HITES

Mr. Cheng Chi Kin (Chairman) BiFERE A (L/E)

Mr. Leung Alex RIS A

Mr. Cheung Sze Ming REFERE A

Independent non-executive Directors BYEHITES

Mr. Lee Kin Keung NG e

Mr. Chiu Sin Nang, Kenny (appointed on 30 September 2020) BERe A (A 2020F 9 A 30 HEZ )

Mr. Dong Bo, Frederic (appointed on 30 September 2020)
Mr. Lai Yat Yuen (resigned on 30 September 2020)

B (FA2020F 9 A0 HESE)
BB S A (FA 202049 A 30 B BHT)

Mr. Leung Ka Kui, Johnny (resigned on 30 September 2020) 2R B A AE (A 20204 9 A 30 HEE L)
CHANGE IN DIRECTOR’S INFORMATION EEERETH

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information R # F MR 85 13.51B1) & EF 2 B &

of the Director is set out below:

Name of Director

EsHR

BEFIAT

Details of Change
BEHE

Mr. Cheung Sze Ming

REFHTE

Appointed as an independent non-executive director of Ocean Line Port
Development Limited (a company listed on the Stock Exchange (stock code:
8502)) on 6 November 2020.

2020F 11 A6 BEZEREMBAERBR AR (—HRBRM ETHA
al (R RER - 8502)) BB IFHITE S ©

Save for the above change, there is no other information required to be K Eal & Bh4h - EEMBRE FHRAE
disclosed pursuant to Rule 13.51B(1) of the Listing Rules. 13.51B() & T A 55 2 B ¥} -

n
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OTHER INFORMATION
Bith&siky

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities for the six months
ended 30 September 2020.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The condensed consolidated financial statements for the Period have not
been audited. The audit committee of the Company, which comprises
three Independent Non-executive Directors, namely Mr. Chiu Sin Nang,
Kenny, Mr. Lee Kin Keung and Mr. Dong Bo, Frederic, has reviewed the
unaudited interim results of the Group for the Period and has
recommended their adoption to the Board.

By order of the Board

Affluent Partners Holdings Limited
Cheng Chi Kin
Chairman

Hong Kong, 27 November 2020
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