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FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”)
of China Tangshang Holdings Limited (the “Company”)
is pleased to announce the unaudited interim condensed
consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six
months ended 30 September 2020. The consolidated
statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows of the Group for the six
months ended 30 September 2020 and the consolidated
statement of financial position of the Group as at
30 September 2020, all of which are unaudited and
condensed, along with selected explanatory notes, are
set out on pages 19 to 52 of this report.

MANAGEMENT DISCUSSION AND
ANALYSIS

CONSOLIDATED RESULTS

For the six months ended 30 September 2020, the Group
recorded revenue of approximately HK$30.8 million
compared to approximately HK$41.7 million for the
corresponding period of 2019, representing a decrease of
approximately 26.1%, and loss of approximately HK$48.1
million compared to approximately HK$26.9 million
for the corresponding period of 2019. The significant
increase in loss was primarily resulted from 1) fair
value loss on investment properties of approximately
HK$39.3 million after adoption of HKFRS 16 Lease and 2)
provision for financial guarantee of approximately HK$6.5
million.

The Board considers that provision on financial guarantee
and the change in fair value of investment properties are
non-cash items and has no effect on the cash flow of the
Group's operations.
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CHINATANGSHANG HOLDINGS LIMITED

BUSINESS REVIEW
EXHIBITION-RELATED BUSINESS

China Resources Advertising & Exhibition Company
Limited, a direct wholly-owned subsidiary of the
Company (together with its subsidiaries, the “CRA
Group") is principally engaged in exhibition related
business. The CRA Group has acted as an organizer
and contractor for exhibitions and meeting events
held in Hong Kong. It has developed over 20 years of
relationship with the Hong Kong Trade Development
Council ("HKTDC") and has become one of the major
agents organising trade fairs for PRC groups whilst most
of which were co-organised with the HKTDC. The clients
of the CRA Group are primarily PRC based including
numerous sub-councils of the China Council for the
Promotion of International Trade in the PRC. For the
period ended 30 September 2020, this business segment
recorded revenue of approximately HK$0.3 million
compared to approximately HK$10.3 million for the
corresponding period in 2019, representing a decrease
of about 97.1%, and loss of approximately HK$1.1
million compared to approximately HK$1.8 million for the
corresponding period in 2019, representing a decrease
of about 38.9%. The drop in revenue was mainly due to
the business travel restrictions and the fact that many
exhibitions have been cancelled or postponed, there had
been significant reduction in revenue during the period
ended 30 September 2020.

PROPERTY SUB-LEASING, DEVELOPMENT AND
INVESTMENT BUSINESS

For the six months ended 30 September 2020, this
business segment recorded revenue of approximately
HK$30.5 million compared to approximately HK$30.7
million for the corresponding period in 2019, representing
a slightly decrease of about 0.7%, and recorded a loss
of approximately HK$28.6 million as compared to loss
of approximately HK$4.6 million for the corresponding
period of 2019. The increase in the loss was mainly
due to the fair value loss on investment properties after
adoption of HKFRS 16.
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CHINATANGSHANG HOLDINGS LIMITED

FINANCIAL SERVICES BUSINESS
MONEY LENDING

For the six months ended 30 September 2020, no
interest income was recognised (2019: HK$0.6 million).
The management would continue to find new opportunity
for this segment.

SECURITIES, FUTURES AND ASSET MANAGEMENT

The Group was returned Type 1 (dealing in securities),
Type 2 (dealing in futures contracts), Type 4 (advising
on securities) and Type 9 (asset management) licenses
to Securities and Futures Commission in November
2020. The management would like to focus more on
the property sub-leasing, development and investment
business segment.

PROSPECTS

The outbreak of COVID-19 has resulted in major impact
to businesses especially in exhibition segment and
property sub-leasing, development and investment
segments, the future is challenging and unpredictable
in global business environment. Despite the challenging
environment, the Group will continuously deploy
outreach strategies and monitor the potential economic
impacts of COVID-19 in particular financing and liquidity.
The PRC economy continued to experience a challenging
operating environment with the protracted COVID-19
pandemic. The PRC has been able to control the
pandemic to certain extent, however, the consumer’s
demand for leasing in second-tier city has shown sign
of slow recovery in the short term. As a result of the
adverse impact of COVID-19, the Directors of the Group
are expecting the businesses to remain cautious and will
take appropriate measures as and when it is necessary
to minimise the financial impact, meanwhile to also
look for potential investment opportunities which could
strengthen the financial profitability for the Group.
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CHINA TANGSHANG HOLDINGS LIMITED

The management team and the Board are made up
of highly qualified and competent individuals who are
experienced in the real estate development industry
in PRC. The team possesses significant knowledge,
resources and networks in China of which the Company
expects to be able to leverage for its future development
in the property sub-leasing, development and investment
projects in the PRC.

The Group has continued its efforts to consolidate and
realign its businesses to enable the Group to achieve
improvements in its financial position and to meet its
performance objectives. The Group is working towards
attaining a sustainable growth whilst continuously
exploring and diversifying other suitable investment
opportunities (if any) to enhance the overall earning
potential, and ultimately maximising the shareholder
value.

FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2020, the Group had bank and
other borrowings and convertible bonds of approximately
HK$307.6 million (31 March 2020: approximately
HK$175.4 million).

The maturity profile of the Group’'s bank and other
borrowings is set out as follows:
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CHINATANGSHANG HOLDINGS LIMITED

The carrying amounts of the Group’s bank and other
borrowings were denominated in RMB. The bank loans
carry interest rates at 4.15% to 8.23% per annum.

For the six months ended 30 September 2020, all
convertible bonds has converted to ordinary shares of the
Company. Please refer to the Company’s announcement
dated 30 July 2020 for details.

The gearing ratio of the Group as at 30 September 2020
was 24.7% compared with 28.1% as at 31 March 2020.
The Directors consider the Group as in a healthy financial
position. Such ratio was calculated with reference to the
bank and other borrowings, bills payables and convertible
bonds and deduction of cash and cash equivalents over
the Company’'s equity attributable to owners of the
Company. As at 30 September 2020, the Group had net
current assets of approximately HK$818.2 million as
compared with the net current assets as at 31 March
2020 of approximately HK$54.7 million. The current
ratio of the Group as at 30 September 2020 was 2.8
compared with 1.2 as at 31 March 2020.

The revenue of the Group, being mostly denominated
in RMB and Hong Kong dollar, matches the currency
requirement of the Group's expenses while other foreign
currencies were immaterial. During the six months ended
30 September 2020, no financial instrument was entered
into by the Group used for hedging purpose. The Group
was not exposed to any exchange rate risk or any related
hedges.
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CHINA TANGSHANG HOLDINGS LIMITED

FUND RAISING ACTIVITIES

The Group had completed the following fund raising
exercise to strengthen its financial position and raised
the gross proceeds of approximately HK$42.0 million,
with the net proceeds of approximately HK$41.8 million
in 31 August 2018 and raised the gross proceeds of
approximately HK$46.3 million, with the net proceeds

of approximately HK$46.1 million in 25 July 2017
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respectively. Details of which are set out as follows:

Description of

Date of fund raising Intended use of
announcement activities proceeds
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31 August 2018 Issue of Approximately
convertible HK$27.2 million
bonds in an for money
aggregate lending business
principal of the Group in
amount of Hong Kong

HK$42,031,080,
which has been
converted into

ordinary shares
of the Company
on 30 July 2020
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Unutilised
amount as at

Actual use of

Description of proceeds as at

Date of fund raising Intended use of 30 September 30 September
announcement activities proceeds 2020 2020
R=B=BF R-B-2F
FIBREZ hB=+BmRE ALB=+H
A A SEEHZHE BERZ REZEBRARE HAREBAZ S
26 July 2017 Issue of Approximately Approximately Nil
convertible HK$32.1 million HK$32.1 million
bonds in an for potential for acquisition
aggregate acquisition the entire share
principal capital of the
amount of Topper Genius
HK$46,341,960, Investment
which has been Limited (1
converted into BREBRA
ordinary shares 7)., which
of the Company indirectly hold
on 30 July 2020 35% of the
equity interest
in Dongguan
Huachuangwen
Land Ltd* (&
EMERIXEM
BRATR)
through
Topper Genius
Investments
Limited
—E—+F BIIRRBER #732,100,00087C  #932,100,000/% &
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Z AR E S - 18 KEBRRARZ
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]
Approximately Approximately Nil
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working capital
of the Group
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working capital
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CHINATANGSHANG HOLDINGS LIMITED

CHARGES AND GUARANTEES

As at 30 September 2020, certain bank and other
borrowings of the Group in the total amount of
approximately HK$307.6 million were secured by (i)
personal and corporate guarantees provided by Mr. Chen
Weiwu, a director of the Group, his spouse, Mr. Yang
Lei (a director of certain subsidiaries of the Company),
his spouse and a related company, which beneficially
“Related
Company”) and (ii) certain assets of Mr. Yang Lei, his

owned by Mr. Yang Lei and his spouse (the

spouse, a related party and the Related Company; (iii)
certain investment properties with carrying amounts of
HK$95,549,000 (2020: HK$118,651,000) of the Group;
and (iv) certain shares of a subsidiary of the Group.

On 3 September 2019, M RIRH L EEEXHFR QA
(Nanjing Yinkun Investment Corporation Co. Ltd.*) an
indirect non-wholly owned subsidary of the Company,
provided the guarantees in respect of a loan facility for
the principal amount of up to RMB100 million provided to
an independent third party from a financial institution in
the PRC. The outstanding balance of the loan agreement
is RMB100 million as at 30 September 2020.

On 29 October 2020, ERIRHIEEEEBRA
Yinkun Investment Corporation Co. Ltd.*) an indirect

(Nanjing

non-wholly owned subsidiary of the Company, provided
the guarantees in respect of a loan facility for the
principal amount of up to RMB40 million provided to an
independent third party from a financial institution in the
PRC.

Details of which are set out in the paragraph headed
“Advance to Entities” in this report.

Save as disclosed above, the Group did not have any
charges on assets as at 30 September 2020.
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CHINATANGSHANG HOLDINGS LIMITED

ADVANCES TO ENTITIES

On 3 September 2019, B RIRH KL EE X GR A 7
(Nanjing Yinkun Investment Corporation Co. Ltd.*) (the
“Guarantor”), an indirect non-wholly owned subsidiaries
of the Company as the guarantor, entered into guarantee
agreement (the “Guarantee Agreement”), pursuant
to which the Guarantor agreed to guarantee the
repayment obligations of FRIHRFEMBEREER QA
(Nanjing Ruiyixiang Network Technology Co., Ltd.*), a
company established in the PRC and a potential business
partner of the Guarantor, as the borrower under the
loan agreement in respect of the loan facility for the
principal amount of up to RMB100 million on quarterly
basis at a fixed rate of 6.5% per annum, which was
secured by a piece of land owned by the borrower itself
in Nanjing. Such facility shall be matured in 36 months,
RMB80 million and RMB20 million were drawn down
in September 2019 and January 2020 respectively.
Pursuant to Rule 13.20 of the Listing Rules, details of
Guarantee Agreement were disclosed in the Company
announcement dated 8 November 2019 and circular
dated 22 January 2020.

On 29 October 2020, M RIPH KL E BT EXEFR QA 7
(Nanjing Yinkun Investment Corporation Co. Ltd.*) , (the
“Guarantor”), an indirect non-wholly owned subsidiary
of the Company, entered into the guarantee agreement
(the “Guarantee Agreement”) with the Lender,
pursuant to which the Guarantor agreed to guarantee the
repayment obligations of the BRI ERTAERIBTAR
2@l (Nanjing Yinrui Wanjin Intelligent Technology Co.,
Ltd.*), a company established in the PRC and a potential
business partner of the Guarantor, as the borrower
under the loan agreement in respect of the loan facility
for the principal amount of RMB40 million at a fixed
rate of 7%. Such facility shall be matured in 36 months
and RMB16 million was drawn under the loan facility
in October 2020. For further details, please refer to the
announcement of the Company dated 29 October 2020.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30
September 2020.
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EMOLUMENT POLICY

As at 30 September 2020, the Group employed a total of
130 (31 March 2020: 110) employees. The remuneration
of the employees of the Group amounted to
approximately HK$12.3 million for the six months ended
30 September 2020 (30 September 2019: approximately
HK$9.1 million). The Group remunerates its employees
based on their performance, experience and prevailing
industry practices. The emoluments of the Directors and
senior management of the Company are reviewed and
decided by the remuneration committee of the Company,
having regard to the Company’s operating results,
individual performance and comparable market statistics.

The Group periodically reviews its remuneration package
in order to attract, motivate and retain its employees.
Discretionary bonuses are awarded to Directors and the
employees of the Group based on its operating results
and their performance.

Further, the Company has also adopted the Share
Option Scheme for the purpose of providing incentives
or rewards to any Director, employee and other eligible
participant who made significant contribution to the
Group. The Group also provides external training courses
to its staff to improve their skills and services on an on-
going basis.

DIVIDENDS

The Board has resolved not to declare any interim
dividend of the Company for the six months ended 30
September 2020.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURE

As at 30 September 2020, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) as set forth under Appendix 10 to the
Listing Rules were as follows:
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(A) LONG POSITION IN THE ORDINARY SHARES OF
THE COMPANY

Name of Director Nature of interest

(A) XRAREBBERZHER

Number of
shares Approximate
held as at percentage of

30 September shareholding in
2020 the Company

R-—z-%% VENC
hA=tEZ BREY
EEnE EHEME FiERAEE BHE
Mr. Chen Weiwu Beneficial owner 800,000,000 34.65%
(“Mr. Chen") (Note)
PRE R 4 EmEAA
(TBR&E]) (K2)
Interest of controlled 579,806,977 25.11%
corporation (Note)
ZEHEE RS (Hiaz)
Note: Kzt -

These shares are owned by Grand Nice International
Limited (“Grand Nice”) which is wholly and beneficially
owned by Mr. Chen. By virtue of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO"), Mr. Chen is deemed to be interested
in an aggregate of 1,379,806,977 Shares, representing
approximately 59.76% of the issued share capital of the
Company as at 30 September 2020.

(B) UNDERLYING SHARES OF THE COMPANY

Details of the Directors’ interests in share options
are disclosed in the paragraph headed “Share
Option Scheme" in this report.

Save as disclosed herein, as at 30 September 2020, none
of the Director and the chief executives of the Company
had any interests or short positions in the shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) (i) which were required to be notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interest or short positions which they were deemed or
taken to have under such provisions of the SFO); (ii)
which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or
(iii) which were otherwise required to notify the Company
or the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 of the Listing Rules.

ZERNERLEZ2EECRE ZEBBRF
BERAR(EEDES - REZFHFREE
BO(EBEMENE)((BHRBEK
Bl1) - BREEWER BN E £1,379,806,977
BREOFEEREZ  BAARRZZZZF
NA=THZBEEITIRALI59.76% °

(B) ARQTFEEBERLD

FREFN R ERS ZFBRARS
[RRiERt 8 | —BRIREE -

BRABEMREEIN R_T_TFNA
=TH MEEEHARFATIETHRAER
ARBREEMBEBERCERLES MY
ERGIFXVER) 2 Befn ~ AR K EEE
B () ERERE 7 IR RDISE XIVA R
FT7 R8O EME AR E MBI
AR (BRERER S MEGRD 2B BIKRX
MR DNE(FREA 2 RIORR) ¢ (i) AR
R385 N HAE 161 58 352 16 #R T A8 B AR
TRl 2 Bt 2 TR eOX R ¢ (i) A
RIFEMRAME B2 EHETAES
ETEFRXFINBRETUSTANEARARA K
BT (TR SOR R ©

= F fh H 3R
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TEHEBERBRAA
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2020, other than the interests
of the Directors and chief executive of the Company
disclosed in the paragraph headed “Directors’ and Chief
Executives’ interests and short positions in shares,
underlying shares and debenture” above, the following
persons had interests or short position in the shares and
underlying Shares as recorded in the register of interests
required to be kept by the Company under section 336
of the SFO:

FERR

R-B_TFAA=TH  BREXEERE
ZITBABREND - HEARD REREZ#E
BRI BB EERARREET
BABZEmIN RMBRARRARIEEF K
HIERPIS 336 R R EF B < s B re i Arac
8 - AN AR R ABRE Ay o A s

Number
of shares Approximate
held as at percentage of
30 September shareholding in
Name of shareholder Nature of interest 2020 the Company
R-ZZ-2F
MA=t+AZ ERARRRE
BRAB BEHE FERHEE ZBAESH
Grand Nice (Note 1) Beneficial owner 579,806,977 25.11%
EB(Mit1) ERBAA
Mr. Cheng Yang (Note 2) Beneficial owner 76,180,000 3.30%
BEBEEMZ2) BRBAA
Interest of the spouse 73,500 0.01%
[T B
China Resources National Corporation Interest of controlled corporations 66,666,666 2.89%
("CRNC") (Note 3)
mEERAAR([HEER])(#:73) REHEEER

CHINA TANGSHANG HOLDINGS LIMITED ) EERERAA



FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

Notes:

1. Grand Nice is wholly and beneficially owned by Mr. Chen
Weiwu who is an Executive Director and the Chairman of
the Company.

2. Mr. Cheng Yang personally owned 76,180,000 shares of
the Company and his wife, Ms. Bai Xue, owned 73,500
shares of the Company.

3. To the best knowledge of the Directors, Commotra
Company Limited is a wholly-owned subsidiary of China
Resources, which is a wholly-owned subsidiary of CRC
Bluesky Limited (“CRCB"), which is in turn wholly-owned
by China Resources Co., Limited, which is in turn wholly
owned by CRNC.

Save as disclosed above, as at 30 September 2020,
according to the register of interests required to be kept
by the Company under section 336 of the SFO, there
was no person who had any interest or short position in
the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on
30 August 2012 under which the Directors may grant
options to eligible person, including directors and
employees of the Group, to subscribe for Shares.

The following is a summary of the principal terms of the
Share Option Scheme:

1. PURPOSE OF THE SHARE OPTION SCHEME

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and
other persons to provide incentive to them to
contribute to the business and operation of the
Group.

wt -

ERHARFNTEERIERBREES
BREGHER

2. 215 % A E A¥EE 76,180,000 % A& A A i
D MEZEFHS LA 73,500 R AR 7]

B15 o

3. BEFEFAM ABEARARAEEZE
WmAE MW EB AR ZEHAKCRC Bluesky
Limited ([CRCB]) 2 & #E & 2 Kt & 1 &
CRCBEHEHBRGOERATZEME  £H
BOBRAFTATREAERLERESR -

%LX%&%%%v%:Y_?EHH +

CIRBA R B ERBEE S R EAEKGIZE 336
1ﬁg2%§§£ﬁ'ﬁﬂAi%$ Az
MRS AB R R B IRBE S KB G
EXVHBE2RID 2 EXBRMARTREE
2 RS A R ©

RS E
ARRER-E——FN\AZTERHRBR
BB B BETASERAL(RE

AEBEZERER)REBERE  UHRER

,f/'\ o

RS2 B EHRZBMENT ¢

1. RREEEW
R E 2 RLBNRTSI RBEE
FEIRHEMAL  UWHBEERESE
BZXBGREEFLER -
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TEHEBERBRAA
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PARTICIPANTS OF THE SHARE OPTION SCHEME

The Directors may at their discretion grant options
to (i) any director, employee or consultant of the
Group or a company in which the Group holds an
equity interest or a subsidiary of such company (the
"Affiliate”); or (ii) any discretionary trust whose
discretionary objects include any director, employee
or consultant of the Group or an Affiliate; or (iii)
a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate;
or (iv) any customer, supplier or adviser whose
service to the Group or business with the Group
contributes or is expected to contribute to the
business or operation of the Group as may be
determined by the Directors from time to time to
subscribe for Shares.

TOTAL NUMBER OF SHARES AVAILABLE FOR
ISSUE UNDER THE SHARE OPTION SCHEME
AND PERCENTAGE OF THE NUMBER OF ISSUED
SHARES AS AT 30 SEPTEMBER 2020

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme
was in aggregate 27,942,462 share options as at 30
September 2020 (representing approximately 2.6%
of the number of issued Shares as at 30 September
2020 and the date of this report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE OPTION
SCHEME

The maximum number of shares (issued and to be
issued) in respect of which options may be granted
under the Share Option Scheme to any one grantee
in any 12-month period shall not exceed 1 per cent.
of the share capital of the Company in issue on the
last date of such 12-month period unless approval
of the shareholders of the Company has been
obtained in accordance with Rule 17.03(4) of the
Listing Rules.

CHINA TANGSHANG HOLDINGS LIMITED ) EERERAA

2.

RRET RS RE

EETRBEARAERLRBERET(AE
B ARERBREZ ARREMBR
A(HEAR]) 2 EFNESE  EENE
3k (i) A AN 6% [ S B B8 1 B 2 A 1]
Ex EEIERAZEREEHRZE
M 2EERF X AEEXBEERF
ZEFZEE  EEXEHEEZHEAZA
A HBFRTIREERE LMK
SHAEE  EBREEFERZEM
BP - HEESER - LRBRD -

REAREABTHBT ZROBER
R-ZB-EBFNAZ+HZEBTRSG
BEZzED

W-EBE-ZTHEHAA=+H BT ERE
R EFTAEREBRITEZRE
EREAITEZRREATREZETES R
MEB 2 RRELREE H27,942,462 1
(R ZEZZFEFNAA =+ B RAER
SHHBEBITRMEBELN2.6%) °

REARENHNSESRERSZTES
ZFEF

BRIECRIE AR RIS 17.03(4) IR EF
RRABIRR 2L - BRIRBERRES
SR AT 12 8 B B mAE R — R &E A
AR RREFRE 2 ZaROEAE
(BETEBETET) NMEEARQFRN
Z12EAMERE-BEBITRAZ
1% °
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CHINATANGSHANG HOLDINGS LIMITED

THE PERIOD WITHIN WHICH THE OPTIONS
MUST BE EXERCISED UNDER SHARE OPTION
SCHEME TO SUBSCRIBE FOR SHARES

The holder of an option may subscribe for shares
during such period as may be determined by the
Directors (which shall be less than ten years from
the date of grant of the relevant option and may
include the minimum period, if any, for which an
option must be held before it can be exercised).

THE MINIMUM PERIOD FOR WHICH AN OPTION
MUST BE HELD BEFORE IT CAN BE EXERCISED

There is no minimum period for which an option
granted must be held before it can be exercised
unless otherwise imposed by the Directors.

THE PERIOD WITHIN WHICH THE OPTIONS
GRANTED MUST BE TAKEN UP

Options granted must be taken up within 21 days
inclusive of, and from the date of grant.

THE BASIS OF DETERMINING THE EXERCISE
PRICE

Options may be granted without any initial payment
for the options at an exercise price (subject to
adjustments as provided therein) equal to the
highest of (i) the nominal value of the Shares; (ii)
the closing price per share of the Company as
stated in the Stock Exchange's daily quotations
sheet on the date of the grant of the option, which
must be a business day; and (iii) the average closing
price per share of the Company as stated in the
Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date
of the grant of the option.

THE REMAINING LIFE OF THE SHARE OPTION
SCHEME

The Share Option Scheme will remain in force for
a period of 10 years commencing from 30 August
2012.

BREZREFBXATERRENZE
B 13 2 FARR

REEFAEAIRESTEE 2HME(B

FHERARER LD EREFTEBBTF R

—J’FE?F’ PAER] TATE ZATBARE Z
FEEAR (20 A ) ) RBARLD

TERREANLARFE 2REHR

BRIBEESEHE  GRICEEZRBK
BRNTERN Y ERIEERE 2 FEHR -

BEAROREZRE R

EREZREBELARKREBH(RE
ZH)EET 21 BREE® -

BETHREZEE

R EAS B AT RV S R mER L

HiTEE(TIRRRETE ZHEE TN
AR AO)BRAOEE: (i) AR FKRD

RELRBEEZA(HLER A
A EBIMEARERRZ SR
ME: RNAQRARMNEER DR
KEEANAEEXAEHIME AR
BRAFZERFHRTE  =FHF2

REE °

RREE BT ER
RRENEBE T ——FN\A=1H
HeEt+E AR -
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The following table discloses the movements of options TREERBEREZE T _ZTFNLA=T

during the six months ended 30 September 2020: HIENEAR 2 2E) :
Number of
exercisable
Number of shares in respect of options granted options
liiedid
BREIRENSRZRAYE #A
Cancelled/  Outstanding
Outstanding Granted Exercised lapsed at As at
Exercise at during during during 30 September 30 September
Date of grant Exercisable period Vesting period price 1 April 2019 the period the period the period 2019 219
HZ2-1F R=g-1¥
mA-A i Bh MAZTR RoE-AE
bl k8 fRE fikE WATR  ERERE B BHE/AM Wk MAZtR
HKS
AT
Employees
s
23 December 2013 23 December 2013 - Fully vested on 0.513 13,638,581 - - - 13,638,581 13,638,581
22 December 2023 date of grant
257 e St g | RELABIEEE
TZAZt=H oS gy =
Other participants
L
23 December 2013 23 December 2013 - Fully vested on 0513 14,303,881 - - - 14,303,881 14,303,881
22 December 2023 date of grant
25§ ZE-IETIACEER RRHAH2EER

+ZA-1=R [ |

21,942,462 - - 21,942,462 21,942,462
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CHINATANGSHANG HOLDINGS LIMITED

CORPORATE GOVERNANCE

Throughout the six months ended 30 September 2020,
the Group has complied with the code provisions in the
Corporate Governance Code (the “CG Code"), save for
the deviations below:

Pursuant to code provision A.1.1 of the CG Code, Board
meetings should be held at least four times a year at
approximately quarterly internals. Although only two
regular Board meetings were held during the year, the
Board considered that sufficient meetings had been held
as business operations were under the management
and the supervision of the executive Directors. In
addition, senior management of the Group provided to
the Directors the information in respect of the Group's
business development and activities from time to time
and, when required, ad hoc Board meetings will be held.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

There was no purchase, sale or redemption by the
Company or any of its subsidiaries of its securities during
the six months ended 30 September 2020.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company follows the Model Code in Appendix 10 to
the Listing Rules as the code of conduct for Directors in
their dealings in the securities of the Company. Having
made specific enquiry with Directors, all Directors
confirmed that they have fully complied with the Model
Code during the six months ended 30 September 2020.

TEER

BEBE-_T-_TENAA=THILAEA
W~$%I BT PEEATA(DEER
SR )2 SFRMES - HEA TR BERR S -

RIEBGFEARTAIZTARXEAIG &
EEEFRELRT EAQ@ ABBEFER

BT KR BEAFENERTMATRE
e MAREKKLZERNTESER
REE BEEFERRCBTEHER UL

Gy AEBZSREBETRRAESRRHESR

AARBEXBERLEBZER  YHERE

TERBITHREFEES °

BE - HEIEEES

Z'SZ\\EEJZEEE{EJM#% TF%:I:—?—?E
NANA=1THLERNEARLERE  LEXE
Bl K 78 %

ESETESXZNEETA

$"ﬂéjﬁi‘ﬁ%ﬁE'JWﬁ?JrFﬁ%ZT?;E*E'J '
EREFEEARAESFZITIRTH - &R
%%f’ﬁﬁﬁigaﬁ]& EREFCDHEIANTE
REBE_T_TFENLA=FTRHLEANEA—E®
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2 EETZEEST o
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AUDIT COMMITTEE

The audit committee of the Company (“Audit
Committee”), comprises three independent non-
executive Directors, namely Mr. Chen Youchun, Mr. Chan
Chein Kwong William and Ms. Lui Mei Ka, has reviewed,
together with the participation of the management, the
accounting principles and practices adopted by the Group
and discussed, among other things, financial report
matters including a review of the unaudited interim
results for the six months ended 30 September 2020 of
the Group.

By Order of the Board
Chen Weiwu
Chairman

Hong Kong, 30 November 2020

*

For identification purpose only
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The board (the “Board”) of directors (the “Directors”)
of China Tangshang Holdings Limited (the “Company”)

presents the unaudited interim condensed consolidated

results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30

September 2020.

CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

For the six months ended 30 September 2020

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

TEERERERARAITRARDDESR(E

2e((EgDRE:2

NAIREWMB AT

(EIAEEDEZE_Z-_ZFAA=TAHI
NMEAZ KR EZTHHERGARAE

RSS2 ERER

BE_F_FFNA=1THIENEA

Six months ended
30 September
BENA=1tHLEXEA

2020 2019

—B-BF  _TNF

(Unaudited) (Unaudited)

(RBER) (REEZ)

Notes HK$ HK$

HiF BT BT

Revenue Wiz 4 30,805,336 41,704,373

Other gains or losses, net Hih W sBie - 55 5 (38,857,758)  (21,873,644)

Costs of inventories FERA (118,924) =
Depreciation of property, plant and mE - BB REE

equipment ZIE (632,762) (1,717,893)

Operating lease payments RERERA - (440,429)

Short term lease payments MHEIHE A (256,371) —

Staff costs BIA (12,293,741) (9,119,251)

Other operating expenses HigEMy 6 (14,735,685)  (26,186,490)

Finance costs BB 7 (11,854,004)  (8,789,842)

Loss before income tax expense BRETSHBAXAIEE 8 (47,943,909) (26,423,176)

Income tax expense FTEHiRS 9 (184,044) (516,217)

Loss for the period FHEER (48,127,953)  (26,939,393)
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CONDENSED CONSOLIDATED

HEFZeEERERE)

STATEMENT OF COMPREHENSIVE

INCOME (continued)

For the six months ended 30 September 2020

2 E —FF N A =FHIFANEA

Six months ended
30 September
BZEAA=1HLEREAR

2020 2019
et 33 ZE-NEF
(Unaudited) (Unaudited)
(REBER) (REEZ)
Notes HKS$ HK$
Hrat BT BT
Other comprehensive income Htt 2wz
Item that may be reclassified HETRERIEZESE
subsequently to profit or loss ZHEH
Exchange differences arising on translation of & EBINEFEL ZEY,
foreign operations =5 15,749,189 (4,459,089)
Other comprehensive income for the AE B H M2 E RS
perio net of tax | EaBR® 15749,189 (459,089
Total comprehensive income for the FEBE2EKEAE
period (32,378,764)  (31,398,482)
Loss for the period attributable to: FEML AR RS
Owners of the Company Vi/NCIEZE N (30,155,490)  (24,082,808)
Non-controlling interests It (17,972,463) (2,856,585)
... |48127,953)  (26,939,393)
Total comprehensive income for the L AEEERSEE
period attributable to:
Owners of the Company KARIEAA (24,486,039)  (26,632,536)
Non-controlling interests R (7,892,725)  (4,765,946)
(32,378,764)  (31,398,482)
HK cents HK cents
B BN
Loss per share attributable to owners KB ARATEE AN
of the Company for the period BRER 10
Basic BN (1.99) (2.23)
Diluted 23k (1.99) (2.23)

CHINATANGSHANG HOLDINGS LIMITED # Bl EB#ZERER 2 A



CONDENSED CONSOLIDATED

FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

STATEMENT OF FINANCIAL POSITION

As at 30 September 2020

B AR & M IR R R

RZF-_FFNHA=1+H

30 September 31 March
2020 2020
—E_ZF —T-EF
AB=+H =A=+-8H
(Unaudited) (Audited)
(REER) (&)
Notes HK$ HK$
st BT BT
Assets EE
Non-current assets FRBEE
Property, plant and equipment ME - BB REE 12 3,432,105 2,282,103
Investment properties BEME 12 174,560,817 183,544,593
Goodwill HE 197,100 189,654
Intangible assets B EE 379,868 438,310
Finance lease receivables EhmERETE 13 121,239,562 56,692,467
Total non-currentassets ~ FhBEE#® 00000 299,800,452 243,147,027
Current assets TBEE
Inventories 7E 9,676,331 9,795,255
Properties under development BRAME 14 665,911,604 -
Trade and other receivables EME R R E MR 15 359,709,203 149,490,951
Finance lease receivables B A E &R 13 7,135,702 3,146,305
Amounts due from non-controlling shareholders — FEURIHBA A FHIRRIE R R
of subsidiaries 4,000 4,000
Amounts due from related parties JE U s A 308 411,643 3,240,150
Cash and bank balances Be RIRTES 225,698,502 150,430,813
Total currentassets  ADRE#E® 1.268,546,985 _ 316,107,474
Totalassets ~~ ®E#@ 1,568,356,437 559,254,501
Liabilities &8
Current liabilities FBaE
Trade, bills and other payables BRER  ZEREMFE 16 134,730,392 104,883,379
Contract liabilities AWEE 122,078,103 1,060,627
Amounts due to related parties JE(T A A T 508 27,138,693 27,040,427
Amounts due to non-controlling shareholders ERIENSE R AT T
of subsidiaries ‘ 36,706,573 =
Bank and other borrowings RORHMEE 17 99,693,771 67,005,712
Convertible bonds #kES 18 = 40,685,853
Lease liabilities HEAE 29,486,775 20,147,259
Current tax liabilities BIHEAE 542,172 542,536
Total current liabilites  ®BAfe® 0000 450,376,479 261,365,793
Netcurrentassets ~  ©BEE®E 00000000 818170506 54,741,681
Total assets less current liabilities BEAERRBEE 1,117,979,958 297,888,708
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CHINATANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(continued)

As at 30 September 2020

A% & B R &= (40)

R-FE_EFNA=TH

30 September 31 March
2020 2020
s “ToTF
AA=+H =A=+-H
(Unaudited) (Audite\d)
(REER) (B#EZ)
Notes HK$ HK$
Jiirea BT BT
Non-current liabilities FRBRE

Bank and other borrowings ROTREMEE 17 207,904,402 25,534,090
Convertible bonds B ES 18 = 42,173,321
Lease liabilities HEER 172,619,163 101,419,763
Total non-current liabilities  FEBAfeR 000000000 380,523,565 169,127,174
Total liabilites ~ &f@® 830,900,044 430,492,967
NET ASSETS BERE 737,456,393 128,761,534

Capital and reserves attributable to owners of ~ AAFEEAEMLZ

the Company RARfEE

Share capital R 115,443,328 53,888,928
Reserves & 216,140,423 46,685,132
331,583,751 100,574,060
Non-controlling interests FERER 405,872,642 28,187,474
TOTAL EQUITY e 737,456,393 128,761,534

CHINATANGSHANG HOLDINGS LIMITED # Bl EB#ZERER 2 A



CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

BEE S £53 -3 B

For the six months ended 30 September 2020 BEr—_ZFE_FFNH="+HILEA
Equity
Employee attributable
share-based Convertible Foreign to owners Non-
Share Share Contributed  compensation bonds exchange  Accumulated of the controlling Total
capital premium surplus reserve Teserve Teserve losses Company interests equity
Uhvi LYY
22k T8k #5A
i REE #AB% FHER E58E HERR 2HER EiEg FohER RaEE
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
)73 )73 )73 7 AT )73 r )73 -7 -7
At 1 Aori 2020 (Audited)
53888928 2,162,373,288 28,784,000 1,292,983 12,026,789 (3,756479)  (2,060,890,732) 100,574,060 1187474 128,761,534
Loss for the period - - - - - - (30,155,490 (30,185490)  (17.972463)  (48127,953)
Exchange differences arising on
translation of foreign operations - - - - - 5,669,451 - 5,669,451 10,079,738 15,749,189
Total comprehensive income for
the period - - - - - 5,669,451 (30,155,490 (24,486,039) (1892725)  (32.378,764)
Acouisiton of subsidiaries 40000000 130,597,291 - - - - - 10597291 385577893 556,175,184
Shares issued upon conversion of
convertile bonds 21,554,400 75,370,828 - - (12,026,789) - - 84,898,439 - 84,898,439
At 30 September 2020 (Unaudited)
15443328 2,368,341,407 28,784,000 1,292,983 - 1912972 (2091,046222) 331583751 d05872642 737456393
Equity
Employee attributable
share-based Convertible Foreign to owners Non-
Share Share Contributed ~ compensation bonds exchange  Accumulated of the controlling Total
capital premium surplus resere resere resere losses Company interests equity
IR L
%1288 Bl #5A
i Biy&E BV e BrEE HERE 2itER RlER FkEE BatE
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
AT AT 73 A A A AT A A A
At 1 Aoril 2019 (Audited]
53888928 2,162373,288 28,784,000 7,292,983 11,815,743 (370,260 12,085,492,467) 99,147,498 (7,191,488 91,956,010
Inital application of HKFRS 16
- - - - - - 46,066,719 46,066,719 34,290518 80,367,237
At 1 Aoril 2019 (Restated)
53888928 2,162.373,288 28,784,000 7,292,983 11,815,743 370,260 (2019425748) 145214217 7009030 17231347
Loss for the period - - - - - - (24,082,808 (24,082,808) (2856685 (26,989,393
Exchange differences arising on
translation of foreign operations - - - - - (2,549.728) - (2,549.728) 1,909,361) (4.459,089)
Total comprehensive income for
the period - = = = - (2549728 (24082808 (26,632,536) [4765,946] (313984821
Extinguishment of convertible bonds - - - - 211,046 - - 211,046 - 211,046
At 30 September 2019 (Unaudited)
53868928 2,162,373,288 28,784,000 7292983 12,026,789 (2919.988)  [2,043,508556) 118,792,727 0333084 14112581
Interim Report 2020 TERBRE



24

TEHEBERBRAA
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CONDENSED CONSOLIDATED BHRGEESRER
STATEMENT OF CASH FLOWS
For the six months ended 30 September 2020 HE—_ZFE _FFNIA=FHIAEA

Six months ended
30 September
BZNAA=1HILEREAR

2020 2019
e et 33 ZE-NEF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$ HK$
BT BT
Cash flows from operating activities REEBRE2RERE
Net cash generated from operations REEBELE 7RG FHE 60,726,971 35,844,782
Interest received BEUYFE 160,816 103,636
Tax paid [RENEIZS (161,723) —
Net cash generated from operating activities MEXBEL2REFR 60,726,064 __ 35948418
Cash flows from investing activities REZHFMBZEERE
Decrease/(increase) in amounts due from [EEEANLTRIBY
related parties /() 2,967,615 (280,260)
Purchases of property, plant and equipment BEME  BEREE (144,353) (2,638,071)
Net cash inflow for acquisition of subsidiaries WEMB AR RERAFE 12,586,451 —
Additions to investment properties BN EME (4,369,533) —
Net cash generated from/(used in) investing REFHEL (A Z2BEEE
_activities 11,040,180 (2,918,331)
Cash flows from financing activities METBHMEzRERE
Increase in bank borrowings RITHEELM 75,541,454 65,629,440
Repayment of bank borrowings BEBFTEE (49,002,380)  (42,226,250)
Interest paid BAFIE (9,814,739) (5,744,884)
Repayment of principal portion of the lease EBEAERE A2 HD
liabilities (14,412,450) (8,243,341)
Net cash generated from financing activities MRZEBEL2REFR 2SI
Net increase in cash and cash equivalents RekReFBEBEEMFH 74,078,129 42,445,052
Effect of foreign exchange rate changes EXEHHBRE LIRS FEER
on cash and cash equivalents ZEE 1,189,560 (582,571)
Cash and cash equivalents at beginning REz R kIReEEEE
of period 150,430,813 120,346,740
Cash and cash equivalents at end of period REIRz B RReEFEIER 225,698,502 162,209,221

CHINATANGSHANG HOLDINGS LIMITED A ERERERA
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FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2020

1.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 September
2020 have been prepared in accordance with Hong Kong
Accounting Standard ("HKAS"”) 34 "“Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and
the applicable disclosures provisions of Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange").

The unaudited interim condensed consolidated financial
statements have been prepared under historical cost basis,
except for the investment properties which measured at
fair value.

These unaudited interim condensed consolidated financial
("HKS$"),
unless otherwise stated. These unaudited interim

statements are presented in Hong Kong Dollars

condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the 2020 annual financial
statements.

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosure required in the Group's annual financial
statements and should be read in conjunction with the
Group's annual financial statements for the year ended 31
March 2020.

These unaudited interim condensed consolidated
financial statements have been prepared with the same
accounting policies adopted in the 2020 annual financial
statements, except for those that relate to new standards
or interpretations effective for the first time for periods
beginning on or after 1 April 2020.
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TEHEBERBRAA

CHINATANGSHANG HOLDINGS LIMITED

BASIS OF PREPARATION (continued)

The following new/revised HKFRSs, potentially relevant to
the Company's financial statements have been issued, but
are not yet effective for the financial year beginning on
1 April 2020 and have not yet been early adopted by the

Company.

Amendments to
HKFRS 16
Amendments to

HKAS 16

Amendments to
HKAS 37
Amendments to
HKFRS 3
Amendments to HKFRS
Standards

Amendments to HKAS 1

June 2020

January 2022

The Group has already co
the potential impact of the

COVID-19 Related Rent
Concessions'

Property, plant and
equipment — Proceeds
before Intended Use’

Onerous contracts — Cost of
Fulfilling a Contract’

Reference to the Conceptual
Framework’

Annual Improvements to
HKFRS Standards 2018-
2020?

Classification of Liabilities as
Current or Non-current?

Effective for annual periods beginning on or after 1

Effective for annual periods beginning on or after 1

mmenced an assessment of
new/revised standards but is

CHINATANGSHANG HOLDINGS LIMITED BE®BERERA

not yet in a position to state whether these new/revised
standards would have a significant impact on the Group’s
result of operations and financial position.
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FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

CHANGE IN HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

Amendments to Definition of a Business
HKFRS 3

Amendments to HKAS 1 Definition of Material
and HKAS 8

Revised Conceptual Revised Conceptual

Framework Framework for Financial

Reporting

The new or revised HKFRSs that are effective from 1 April
2020 did not have any material impact on the Company’s
accounting policies.

USE OF JUDGEMENTS AND ESTIMATE

Estimates

The preparation of the unaudited interim condensed
consolidated financial statements in conformity with
HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application
of accounting policies and reported amounts of assets
and liabilities, income and expenses. Actual results may
differ from these estimates. In preparing the unaudited
interim condensed consolidated financial statements,
the significant judgement made by management in
applying the Group’s accounting policies and key sources
of estimation uncertainty were the same as those that
applied to the Group's annual financial statements for the
year ended 31 March 2020.
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CHINATANGSHANG HOLDINGS LIMITED 5 =R S

TEHEBERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

SEGMENT INFORMATION

Management determines operating segments based on
the reports regularly reviewed by the chief operating
decision maker (“CODM?"), which is the Board of
Directors (the “Board”), in assessing performance and
allocating resources. The CODM considers the business
primarily on the basis of the type of services supplied by
the Group. During the six months ended 30 September
2020, the Group had four operating divisions — exhibition-
related business, property sub-leasing, development and
investment business, food and beverages and money
lending business.

Principal activities are as follows:

Exhibition-related — organising all kinds of exhibition
business events and meeting events
Property — sub-leasing, development of real
sub-leasing, estates and leasing of investment
development properties
and
investment
business

Food and — sale of food and beverages and
beverages restaurant operations

Money lending — provision of loans to customers,
business including individual and

corporations under the provisions
of Money Lenders Ordinance
(Chapter 163 of the Laws of Hong
Kong) in Hong Kong
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4.

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

SEGMENT INFORMATION (continued) 4. DEER ()
Segment information is presented below: DEERZFWAT :
(a) Information about reportable segment revenue, (a) FBHURESIENRZ  SAHEBRZ

ERRHAMER

profit or loss and other information

Six months ended 30 September 2020 (Unaudited)
BE-B-BFNASTHRLAEA (REER)

Property
sub-leasing,
development
Exhibition- and Money Inter-
related investment Food and lending segment
business business beverages business  elimination Total
VESEN
RE sER |
HEER REEH B8 HEEH EREHH Fot ]
HK$ HK$ HK$ HK$ HK$ HK$
B B B B BT BT
Reportable segment AHEIEKE
revenue
External revenue ShEpsk R 305,304 30,500,032 - - - 30,805,336
Inter-segment revenue SRR - - - - = =
305,304 30,500,032 - - - 30,805,336
Reportable segment loss  BRET1S BRI 2 A
before income tax AREHERE
expense (1,085,503)  (28,591,527) (8,695) (119,208) = (29,804,933)
Other segment information Efh D EER
Interest income FIEKA 540 116,528 - 10,292 - 127,360
Interest expenses FERAX 18,555 9,792,118 - - - 9,810,673
Depreciation of property, %  HiE L&
plant and equipment ZHE 792 318,665 - - - 319,457
Fair value loss on REMEZATER
investment properties B8 - 39,319,178 - - - 39,319,178
Gain on disposal of right-  HEFBEEEZ
of-use assets e - 3,110,477 - - - 3,110,477
Impairment loss ERBERESE
for finance lease ZREEE
receivables - 325,146 - - - 325,146
Reversal of loss allowance EUE 5l Eth 508
on trade and other ERRE AR
receivables - 180,820 - - - 180,820
Reportable segment ARENEEE
assets (As at 30 (R=ZZ=ZF
September 2020) AA=1A)
(Unaudited) (RE&ER) 12,490,001 1,450,852,398 45529 12,530,431 - 1,475,918,359
Reportable segment ARESEEE
liabilities (As at 30 (R=Z=FF
September 2020) AA=1A)
(Unaudited) (RE&ER) 8,059,766 794,603,511 143,655 3,546 - 802,810,478
Interim Report 2020 Z_ZERERE
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

4. SEGMENT INFORMATION (continued) 4.

(a) Information about reportable segment revenue,
profit or loss and other information (continued)

DEER(E)

(a) FEAHSSBEEE  HEINREBEZ

BERREMER ()

Six months ended 30 September 2019 (Unaudited)

BE-T-NFAA=ZTRILEABA(REER)
Property
sub-leasing,
development
Exhibition- and Money Inter-
related investment Food and lending segment
business business beverages business elimination Total
MENME
RBE BRER
iR REXK E#® WEER HEREHE ek
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
Reportable segment s EKE
revenue
External revenue ShEb I ER 10,337,073 30,740,711 — 626,589 — 41,704,373
Inter-segment revenue SRR — — — — — —
10,337,073 30,740,711 — 626,589 — 41,704,373
Reportable segment (loss)/  BRATS 5 32 Al
profit before income AREHE(ER)
tax expense SR (1,780,796)  (4,642,459) (1,890) 657,086 —  (5,768,059)
Other segment information Efh D EERK
Interest income FIEMA 4,696 5,704 — — = 10,400
Interest expenses FEHX 51,548 5,650,663 = = = 5,702,211
Depreciation of property, 1% BERREZ
plant and equipment neE 686,541 226,303 — — — 912,844
Fair value loss on REMELATEE
investment properties BE — 15,790,846 — — = 15,790,846
Impairment losses on/ EREZRREMER
(reversal of) trade and FEREFE/
other receivables (M) - 92,571 - (65,930) = 26,641
Reportable segment ARENEEE
assets (As at 31 March (R=Z=FF=AH
2020) (Audited) =+—B)(EER) 15,258,794 389,220,702 45,789 61,420,839 — 465,946,124
Reportable segment AREHEEE
liabilities (As at 31 (R=ZF=FF=A
March 2020) (Audited) =+—H)(&ER) 9,628,845 315,117,228 143,655 3,546 — 324,893,274

The inter-segment sales were charged at prevailing

market rates.

CHINATANGSHANG HOLDINGS LIMITED B E S ZER B R A A
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FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

4. SEGMENT INFORMATION (continued) 4. DEER ()
(b) Reconciliation of reportable segment profit or (b) WHESBHANSEE EERERE
loss, assets and liabilities ZHER
Loss before income tax expense BRETEHBARATE 18

Six months ended
30 September
BEAA=THLAEAR

2020 2019
- S 33 —E-NE
(Unaudited) (Unaudited)
(REER) (RieEZ)
HK$ HK$
B BT
Reportable segment loss before income tax  BFTERHE S AIAIHRE D HE R
expense (29,804,933) (5,768,059)
Unallocated interest income and other gains AR ECH S U A K H Uz 44,877 93,766
Unallocated gain on extinguishment of AAMFEHEATBRRES 2 BE
convertible bonds - 5,937,254
Unallocated provision for financial guarantee &% BB A5 & (R A& & (6,529,873) (12,657,292)
Unallocated finance costs ROBREKR (2,043,331) (3,087,631)
Unallocated staff costs RABEIKA (7,004,087) (4,053,986)
Unallocated rent, rate and management fee ~ ADEHE EMREEE - (11,100)
Unallocated depreciation of property, plant AREME  BEMIBEZITE
and equipment (313,305) (805,049)
Unallocated amortisation of intangible assets RO A B & E 2 2 (58,442) (68,442)
Unallocated head office and corporate AAOMBMERRARIHAT
expenses (note) (Ht5t) (2,234,815) (6,012,637)
Loss before income tax expense BRETEHE X AIERE (47,943,909) (26,423,176)
Note: izt -
Unallocated head office and corporate expenses Ao EREERAFH T TEAFE
mainly include professional and consultancy fees, EEPDHERER THREZREER
administrative expenses and business development B -
expenses.

Interim Report 2020 Z_TERHRE



TEHEBERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

4. SEGMENT INFORMATION (continued) 4. DEER ()
(b) Reconciliation of reportable segment profit or (b) WHESBHISEE EERERE
loss, assets and liabilities (continued) ZHER(&)
Assets BE
30 September 31 March
2020 2020
—EC-EH —EEF
AA=+H =A=+—~H
(Unaudited) (Audited)
(REER) (fe2i%)
HK$ HK$
B BT
Reportable segment assets ARENEEE 1,475,918,359 465,946,124
Property, plant and equipment M - BE R&E 784,020 1,072,271
Trade and other receivables FEW & R R H A 5RIE 8,829,176 8,664,174
Cash and cash equivalents AehBReEFEER 81,996,926 82,928,269
Unallocated head office and corporate assets AN EAMERRARIEE 827,956 643,663
Total assets BERE 1,568,356,437 559,254,501
Liabilities afE
30 September 31 March
2020 2020
—EC-EF —E2oTE
hB=+H =A=+—8
(Unaudited) (Audited)
(REER) (KE%)
HK$ HK$
BT BT
Reportable segment liabilities RESEEE 802,810,478 324,893,274
Convertible bonds AR &S - 82,859,174
Lease liabilities HEBE 569,046 126,747
Unallocated head office and corporate AOBBRERELDAIAE
liabilities 27,520,520 22,618,772
Total liabilities BELE 830,900,044 430,492,967

32 CHINATANGSHANG HOLDINGS LIMITED # Bl EB#ZERER 2 A



4. SEGMENT INFORMATION (continued)

(c)

Geographical information

The Group's operations are mainly located in Hong
Kong and the PRC.

An analysis of the Group's geographical segments is
set out as follows:

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

4. DEERGE)

(c)

AEBZEBEEZUNEERPHE -

AEBWRYBZOMEINWT

Six months ended 30 September 2020 (Unaudited)
BE-Z-ZENASTHLEAEA(REER)

Hong Kong The PRC Total
a5k HE W
HK$ HK$ HK$
Revenue (note) Weas (Hf7t) 284,501 30,520,835 30,805,336
Non-current assets other than JERBIEE (BB TA
financial instruments and REEHEEERIN)
deferred tax assets (RZT=ZF
(As at 30 September 2020) AA=+H)
(Unaudited) (REEERZ) 1,753,608 176,816,282 178,569,890
Six months ended 30 September 2019 (Unaudited)
HEZT-NFAA=ZTHEAEAR(RESER)
Hong Kong The PRC Total
B8 H FGE
HK$ HK$ HK$
BT #r BT
Revenue (note) Wees (hrat) 626,589 41,077,784 41,704,373
Non-current assets other than JERBEE (BB TA
financial instruments and REERBAERIN)
deferred tax assets (RZT=ZF
(As at 31 March 2020) =A=+—8)
(Audited) (&%) 1,621,119 184,933,441 186,454,560
Note: Bzt -

Revenue is attributed to countries on the basis of
the customers’ location.

W A SRE S B D 2 AR -
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TEHEBERBRAA

CHINATANGSHANG HOLDINGS LIMITED

OTHER GAINS OR LOSSES, NET 5. HttWEREE o FE
Six months ended
30 September
BEAA=1THLEAEA
2020 2019
—BoRF —E-NEF
(Unaudited) (Unaudited)
(REERZ) (REER)
HK$ HK$
B T
Bank interest income ]RITABMA 160,816 103,635
Income from financial guarantee issued R BER WA 558,144 21,769
Loss on disposal of property, plant and HEWME - BKERZHE
equipment 28 - (17,460)
Gain on disposal of right-of-use assets HEFREEE 2 Ba 3,110,477 —
Gain on extinguishment of convertible bonds  FE#4 AR ESH 2 W2 - 5,937,254
Provision for financial guarantee A RS R B 1 (6,529,873) (12,657,292)
Loss on fair value change in investment BREMENTFEBEES
properties 2 EiE (39,319,178)  (15,790,846)
Other sundry income H bR A 3,161,856 529,296
(38,857,758) (21,873,644)

OTHER OPERATING EXPENSES

6. HiK&Emx

Six months ended
30 September
BEAA=+HLAXEA

CHINATANGSHANG HOLDINGS LIMITED

2020 2019
—EBF —Z-NEF
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HK$
BT T

Property sub-leasing, development and MESIM BRRKRE
investment business expenses ¥%AX 8,188,033 5,317,904
Exhibition-related business expenses REMRBESHS 187,896 9,610,464
Legal and professional fee EEREXER 1,356,154 4,920,233
Travelling expenses ERAX 529,888 765,863
Others Htt 4,473,714 5,572,026
14,735,685 26,186,490

hEEEERARA

A



FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

7.  FINANCE COSTS 7. ®ERK
Six months ended
30 September
BZEARA=THLAMEA
2020 2019
—EZZF —E-NF
(Unaudited) (Unaudited)
(REER) (REEHEZ)
HK$ HK$
BT BT
Interest on bank and other borrowings MITREMEEZFE 6,424,199 1,591,705
Interest on convertible bonds AR IES 2 F B 2,039,265 3,044,958
Interest on lease liabilities HEBEZHFER 6,517,813 4,153,179
14,981,277 8,789,842
Less: Amount capitalised in properties under i : BEFYEZEN L FE

development (3,127,273) —
11,854,004 8,789,842
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TEHEBERBRAA

CHINATANGSHANG HOLDINGS LIMITED

8. LOSS BEFORE INCOME TAX EXPENSE

Loss before income tax expense has been arrived at after

crediting/charging:

BRATS iR 2 ATAS 1R

BAEHAXABRES A MBRATE
g :

Six months ended
30 September
BEANA=+HLAEA

2020 2019
—BoRF —E-NEF
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HK$
BT T
Crediting A
Bank interest income” SRITR B A 160,816 103,635
Gain on extinguishment of convertible bonds" FFiEAIRARES 2 Wz * - 5,937,254
Gain on disposal of right-of-use assets” HEFEREEEZ IS 3,110,477 =
Reversal of loss allowance on trade and FEWE SR R H A RIS 1R B
other receivables 2 180,020 —
Charging R
Loss on disposal of property, plant HEWE  BERZEZEE -
and equipment, net” FEE - 17,460
Impairment loss on finance lease e E M ERIE 2 R EEE
receivables 325,146 —
Impairment loss on trade and other FEMWE R R H A RIE 2 R EE 1R
receivables - 26,641
Loss on fair value change in investment BEWMERNTFEEZS 2B
properties” 39,319,178 15,790,846
Staff costs BTHA 12,293,741 9,119,251
Provision for financial guarantee” IS ER BT 6,529,873 12,657,292
Amortisation on intangible assets B EEH#H 58,442 58,442

#

The amounts are included under the “other gains

or losses, net” in the unaudited interim condensed

consolidated statement of comprehensive income.
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FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

INCOME TAX EXPENSE 9. FifEBiEX
The amount of income tax expense in the unaudited ERKEEZF HERAGE 2EBERA A
interim condensed consolidated statement of ERAS £FE -

comprehensive income represents:

Six months ended
30 September
BEAA=+tHLXEA
2020 2019
—g-®E —T-NF
(Unaudited) (Unaudited)
(REER) (REEHEZR)

HKS$ HK$
ET BT
Current tax — PRC Enterprise Income Tax RITRIE — RECEMER (184,044) —
Deferred tax EERIE - (516,217)
(184,044) (516,217)
No Hong Kong profits tax has been provided within the HRBE_E-_TFNA=+HLERERY
Group as there is no estimated assessable profits for the EAGTERB S WAKBWEFTIRES
six months ended 30 September 2020 (2019: Nil). FEHBEBE( ZZE—NEF : E)-
The PRC subsidiaries are subject to PRC Enterprise FEME AR AMMN255% (ZF—NF:
Income Tax at 25% (2019: 25%). 25% )P B EREH -
Interim Report 2020 Z_ZERERE
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TEHEBERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

10. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owner of the Company is based on the
following data:

10.

BRER

ARBEEANEEZEREAREEERT
RBATBURFTE

Six months ended
30 September
BEAA=+HLXEA

2020 2019
—EC-EF —ZT-NF
(Unaudited) (Unaudited)
(RGER) (REER)
HK$ HK$
ET BT

Loss for the purpose of basic and diluted FEHESREARBESE

loss per share ZEEB
Loss for the period attributable to owners of AR EHEH A B2

the Company EE (30,155,490)  (24,082,808)
Number of shares ROEE
Weighted average number of ordinary shares fA{EzT EFAER N #E

for the purpose of basic and diluted loss B 18 2 T AR hnE T &

per share (Note) (Hta) 1,514,710,505 1,077,778,570
Note: /}/?Lgéf .

There are no dilutive effects on the share options granted
and convertible bonds as they are anti-dilutive.

11. DIVIDENDS
No dividend was paid or proposed during the six months

ended 30 September 2020, nor has any dividend been
proposed as at the date of this report (2019: Nil).

CHINATANGSHANG HOLDINGS LIMITED # Bl EB#ZERER 2 A
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12.

13.

FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

PROPERTY, PLANT AND EQUIPMENT AND 12. Y% - BERIREUARRENE
INVESTMENT PROPERTIES
During the six months ended 30 September 2020, the HE_T-_TFANA=+HILEAEA &%
Group purchased and disposed property, plant and BEEREREEZYE  BERZED
equipment of approximately HK$144,353 and HK$Nil (six R R14433B TREAT(EHE-Z—N
months ended 30 September 2019: HK$2,638,071 and FRA=+HILMEA 2638071 BTk
HK$17,460) respectively. 17,460787T) °
Investment properties comprise office buildings that BREMFEBRBELEEHEMBETE=F2
are leased to third parties under operating leases. The MNIBEK - REMEPERFIECRAREEE
investment properties include properties that are held ZE -BEZT_TFNA=THIERE
as right-of-use assets. During the six months ended 30 A RNEEZIE IR EYMEL 523,428,765
September 2020, the Group's additions in investment BT(EEZEZZE-NAFAA=THIEXEAR :
properties were approximately HK$23,428,765 (six THT)  c AEBZIREMFERBILEXEMGE
months ended 30 September 2019: HK$Nil). The Group's MEAEENHEIEMERAR(ELR]E
investment properties were valued at 30 September MGHREER_ZT_TFHLA=THER
2020 on a market comparison basis by an independent B-REMELATFEBEIE39,319,178%8
profession valuer, APAC Assets Valuation and Consulting TTERES P ERER -
Limited (“APAC"). A loss on fair value of the investment
properties of HK$39,319,178 has been recognised in the
profit or loss.
FINANCE LEASE RECEIVABLES 13. EWRBMERERE
30 September 31 March
2020 2020
—E-EH —EEF
AB=+H ZA=+—~8
(Unaudited) (Audited)
(REBER) (fe2i%)
HK$ HK$
BT BT
Gross finance lease receivables KRR EEEFIRAE 201,765,261 100,642,975
Less: unearned finance income i R ZBERA (72,783,458) (40,522,810)
Net finance lease receivables EWmEREREFE 128,981,803 60,120,165
Less: loss allowance JH  ERRE (606,539) (281,393)
Finance lease receivables R EHE IR 128,375,264 59,838,772

The finance lease receivables are arising from the property
sub-leasing business. For finance lease receivables, the
customers are obligated to settle the amounts according
to the terms set out in the relevant lease contracts.

FEUMEREFRBEEAEMELIHER - 3
EYREBREREANS  ELAEBRER
MAE & NENIERETSE -

FE R HH

Interim Report 2020

39



40

TEHEBERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

13.  FINANCE LEASE RECEIVABLES (continued)

13.

The finance lease receivables are further analysed as

followings:

Minimum lease payment

EWmEEREREE)

ERBEREFHEZE—F D

T :

Present value

BERENK RE

30 September 31 March 30 September 31 March

2020 2020 2020 2020

ZECER it S 32 ZBIER —Z%F

AA=Z+H =A=+-H AA=+H =A=+-H

(Unaudited) (Audited) (Unaudited) (Audited)

(REBER) (&E%) (REER) (&%)

HK$ HK$ HK$ HK$

B BT BT BT

Not later than one year TER—F 20,792,262 9,643,846 7,135,702 3,146,305
Later than one year but not later BB —FETENRE

than five years 94,092,215 37,253,559 50,252,086 15,483,257

More than five years BBRF 86,880,784 53,745,570 71,594,015 41,490,603

201,765,261 100,642,975 128,981,803 60,120,165

Less: unearned finance income & : KERELZ B & WA (72,783,458) (40,522,810) = =

Present value of minimum lease RERENTZBE
payments 128,981,803 60,120,165 128,981,803 60,120,165

The below table reconciles the loss allowance of finance

[ERmERERBERS, FRAZBEREY

lease receivables for the period/year: BRETIN T -
30 September 31 March
2020 2020
otk 33 —_Z_TH
hWBE=+H =A=+—H
(Unaudited) (Audited)
(REBER) (le2t%)
HK$ HK$
B BT
At beginning of period/year RE /&) (281,393) —
Impairment loss recognised BERRZEEESE (325,146) (281,393)
At end of period/year RE/ R (606,539) (281,393)

CHINA TANGSHANG HOLDINGS LIMITED
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FINANCE LEASE RECEIVABLES (continued)

The ECLs of finance lease receivables are based on the
12-months ECLs that results from default events that
are possible within 12 months after the reporting date.
However, when there has been a significant increase in
credit risk since its initial recognition, the loss allowance
will be based on life-time ECLs. When determining
whether the credit risk has been increased significantly
since its initial recognition, the Group considers
reasonable and supportable information that is relevant
and available without undue cost or effort, including both
quantitative and qualitative information and analysis based
on the Group’s historical experience and informed credit
assessment with forward-looking information. The loss
allowance recognised above are related to debtors that are
slow in settlement and management assessed that none
of the balance is expected to be recovered. According
to the ECL calculation performed by the management,
loss allowance of HK$325,146 was recognised during the
period (six months ended 30 September 2019: HK$Nil).

13.

EWmEREREE)

EWmMERSREZBAEERBBINIEI12
BRAESREEBETE  HREB LR
SHHBI2EARNBEEZABNEMF - R
i B VAR A SRS B R B A 8 % AN -
BEBBBAHESREEBBAEE - B
EBEEERRKAVIAERERS AEIGMm -
AEBEEREAREANLBZHRAKSE
NENAER 2 EBRAFEAR  BERER
SEBELBREENEEFHEEZEER
EHEBEREDN - WREAMEEER - bt
ERABBBESREEREZEBA M
EEETHMELAKREHT FRE - BIEFH
EEEBETZEHNEEBBTE  BEREE
325146 BT (BE-_Z—NAFHLA=+HIt
ANEA  BET)ERBHANERER -

T F 3R
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PROPERTIES UNDER DEVELOPMENT 4. BRBPYHE

30 September

2020
—E-EH
hB=+H

(Unaudited)
(REBER)
HK$

BT

Properties under development expected to be AR TUW RN 2 BB YE
completed and delivered:
— Within normal operating cycle included — REBZERBRIIAR

under current assets EEET

665,911,604

Amounts comprises: SR
— Land cost — AR 600,748,979
— Construction cost — B 62,035,352
— Borrowing costs capitalised — BREZEBERA 3,127,273
665,911,604
The properties under development are all located in the BRPEHMURPEH -
PRC.
As at
30 September
2020
R-ZB-ZF
hA=+H
(Unaudited)
(REEX)
HK$
Er
Properties under development: ERAPYE
— Expected to be completed and available for — FEERS R 12 (8 A 188 R &
sale after more than 12 months Al EEE 665,911,604

Properties under development comprise certain
construction and development costs and leasehold interest
in land located in land located in PRC with lease term of
70 years.

The capitalisation rate used to determine the amount

BRTYERTE TEERFAEKAEL UK
ARBEz T - HEA70F 28R -

HE_T_TFAA=TRHILXNEABRE

of borrowing costs eligible for capitalisation for the six FRABNMUAGH 2 EERAN T B AL EF

months ended 30 September 2020 was 7.24% per annum. R A7 24% o

CHINA TANGSHANG HOLDINGS LIMITED H B E®ERER A
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TRADE AND OTHER RECEIVABLES 15. BERERRHKE
30 September 31 March
2020 2020
—EC-BFE —E-EF
AA=+H =A=t+—~H
(Unaudited) (Audited)
(RBEX) (&ER)
HK$ HK$
V-2 BT
Trade receivables (note (a), (b)) e E R (HTit(a) * (b)) 2,550,277 5,161,515
Deposits (note (c)) e (K (c)) 7,193,505 3,160,462
Prepayments and other receivables (note (c)) AR FRIE R A E WK IE (A3 () 349,965,421 141,168,974

359,709,203 149,490,951

Notes:

(a)

(c)

The Group generally grants no credit period to its
customers, except for transactions with customers
in exhibition-related business, in which credit period
ranging from 30 to 60 days is granted.

The ageing analysis of trade receivables based on
invoice date is as follows:

MaE -

(b)

AEBE-—HRIBRTHESPEES
HEERBEEABEB2EPETZIR
SR BERTNFI0E60HZ1E
i

EREFRERARZREANAT

30 September 31 March

2020 2020

i 23 —ZoTE

hBE=+H =A=+—H

(Unaudited) (Audited)

(RBEXK) (fe2tz)

HK$ HK$

B BT

Within 90 days 90 B A 2,550,277 5,161,515

The balance mainly represented prepayments for
purchases of construction materials and services,
contractors and refundable deposits for various
potential business development projects.

HRETEBERBEREM B LR
EWE 2 ENFRARSEEEERE
RIAE 2 ALRERE °
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16. TRADE, BILLS AND OTHER PAYABLES

(a)

16. ENER EERHEMNKE

Included in trade, bills and other payables are trade and (a) ENEXR EEFEMKIESEREMNE

bills payables with the following ageing analysis based HEREBRESHRERAREZEEZHH R
on invoice date as of the end of each reporting period: parin UINE

30 September 31 March

2020 2020

—B-EF —ZoTE

hB=+H ZR=+—H

(Unaudited) (Audited)

(REER) (le &%)

HK$ HK$

BT BT

Current or within 30 days BEsk 30 B 28,114,084 68,455

31 to 60 days 31£60H 15,717 46,339

61 to 90 days 61290H - 59,224

Over 90 days 90 HIA E 1,055,578 4,064,007

29,185,379 4,238,095

Included in trade, bills and other payables are b)) RZZZTFAA=T+H BERE

provision for financial guarantee of HK$27,150,892
as at 30 September 2020 (31 March 2020:
HK$20,621,019).

On 3 September 2019, MRIBHLEEEBR DA
(Nanjing Yinkun Investment Corporation Co. Ltd.*)
(the “Guarantor”), an indirect non-wholly owned
subsidiary of the Company as the guarantor, entered
into a guarantee agreement (the “Guarantee
Agreement”), pursuant to which the Guarantor
agreed to guarantee the repayment obligations
of Nanjing Ruiyixiang Network Technology Co.,
Lid* (BRI mFEB R R AERRAEF), a company
established in the PRC and a potential business
partner of the Guarantor, as the borrower under
a loan agreement dated 3 September 2019 in
respect of the loan facility for the principal amount
of up to RMB100 million with interest payable at a
quarterly basis at a fixed rate of 6.5% per annum,
which was secured by a piece of land owned by
the borrower itself in Nanjing. Such facility shall
be matured in 36 months and RMB80 million and
RMB20 million were first draw down in September
2019 and January 2020 respectively. The Group
had recognised a provision for loss allowance for
financial guarantee contract of HK$6,529,873 for the
six months ended 30 September 2020 (six months
ended 30 September 2019: HK$12,657,292). For
further details, please refer to the announcement of
the Company dated 8 November 2019 and circular
of the Company dated 22 January 2020.

CHINA TANGSHANG HOLDINGS LIMITED FEEEZKER 2 A

NEFR ZEREMKBBARENS
&R 27,150,892 B L (ZE=FF=H
=+—H :20,621,019/87T) °

RIB-AFEAA=0 " AAFZH
BI2ENBARERBHIEETE
BRAB(ERADEAERAGIL
ERmpz(EREBSE] it R
AREABHA-ZZT—LFNLA=H
ZERBBRETZERABRBE&F
WEBFAERAR(—ER P BRI
ZRBIRERAZBTEBBE)E
REFER PREGERZEZAREK
100,000,000 T2 EFRAME « ERFIE
BERETFENERE6E5%:TE  ZE5E
HBERERABEES —BLR
FRA AR - ZRtE KN 361E
AREIE - A KR#¥80,000,0005T &
AR #20,000,000 2 BR-_F—N
ENAR-_ZTE-_TE—-ABRER
e BEZZT_TFNAA=THLER
BA AEBHRUBEREOERE
1B 6,5629873 B L(BE-_Z— N
FNA=+HIERNEAR 12,657,292
BIL) o E—HHBELRAAAR A
BT F+—ANBZAMER
ARIBRHA-T-_FTF—A=+=H
2K o
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17. BANK AND OTHER BORROWINGS 17. RIORHMEES
30 September 31 March
2020 2020
e 33 —EZoTE
hWB=+H SEFEr—=E
(Unaudited) (Audited)
(RBER) (le&#%)
HK$ HK$
B BT
Current BIHg
Bank borrowings RITEE 82,164,967 50,935,756
Other borrowings HiEE 17,528,804 16,069,956
99,693,771 67,005,712
Non-current JEENER
Bank borrowings RITHEE 204,840,554 12,586,188
Other borrowings HipfEE 3,063,848 12,947,902
207,904,402 25,534,090
307,598,173 92,539,802
Note: Wik
(a) At the end of the reporting period, the bank and (a) RM|EHR  BEEZRITREAME
other borrowings were repayable as follows: BT
30 September 31 March
2020 2020
- g 33 ZE-TF
AB=+A =A=+-~H
(Unaudited) (Audited)
(REER) (fe&iz)
HK$ HK$
B BT
Borrowings repayable: BRAT BEERE -
Within one year or on demand —FRHIEEK 99,693,771 67,005,712
More than one year, but not exceeding BE—F  BTBBME
two years 165,231,546 17,325,707
More than two years, but not exceeding HBBANE - BNEBBRE=F
three years 42,672,856 8,208,383
307,598,173 92,539,802
None of the portion of these bank borrowings MEZEN - FRIBEEORTE
due for repayment after one year which contain a BENEMID RS RERERGERE
repayment on demand clause and that is classified NEARBDEBENRITEEEHN—
as a current liability is expected to be settled within FREE -
one year.
Interim Report 2020 Z_ZERBWE
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17. BANK AND OTHER BORROWINGS (continued)

Note: (continued)

(b)

Personal and corporate guarantees were given to
banks and financial institutions for certain bank loans
and other borrowing by Mr. Chen Weiwu, a director
of the Group, his spouse, Mr. Yang Lei, a director of
certain subsidiaries of the Company, his spouse, and
a related company, which is beneficially owned by
Mr. Yang Lei and his spouse. Further, certain assets
of Mr. Yang Lei, his spouse, a subsidiary, a related
party and a related company; certain investment
properties with carrying amounts of HK$95,549,000
(31 March 2020: HK$118,651,000) of the Group;
and certain shares of a subsidiary of the Group have
been pledged to secure the bank loans and other
borrowing. The interest rates for the bank loans are
ranged from 4.15% to 8.23% per annum (31 March
2020: from 4.15% to 8.23% per annum).

18. CONVERTIBLE BONDS

(a)

CB 2017

On 3 July 2017, the Company entered into
Subscription Agreements with certain independent
third parties in relation to the issue of convertible
bonds in an aggregate principal amount of
HK$46,341,960. The convertible bonds bear zero
interest and carry a right to convert the principal
amount into share of HK$0.05 each in the share
capital of the Company at an initial conversion price
of HK$0.215 per share (subject to adjustment) during
the period commencing from six months after 25 July
2017 (the “Bond Issue Date 1), and 25 July 2019
(the “Bond Maturity Date 1"). The conversion price
is subject to adjustment on the occurrence of dilutive
or concentration event. The Company may at anytime
after six months from the Bond Issue Date 1 and
before Bond Maturity Date 1 redeem the convertible
bonds at par (“CB 2017"). The Company has entered
into deed of amendments with those independent
third parties in relation to the extension of Bond
Maturity Date 1 to 24 July 2021 during the period
ended 30 September 2019.

On 30 July 2020, the bondholder of CB 2017 has
exercised the conversion right and converted the CB
2017 to 215,544,000 shares of the Company.

CHINA TANGSHANG HOLDINGS LIMITED BERERAERA A

17.

18.

RITREMEE (&)

#iat : (&)

(b)

RERTE(REEZES) HiC
B - BELAEERRFTETHEBE QA
ZEE) HEBR—FREBILER
HEBESHE BEARERET
RITERREMEERRT RS
BIREBARDGER N BE
S HER —XWBRA - @&
FR—RBEATZATEE A&
[ Bk M 18 495,549,000 o(=F =
THEZA=+—H 118,651,000/
T)ZETREMERAEBEWNE AR
ZETHRHETER  UERERTE
REREMEE - BTERZEFNEN
F415%E823% (ZE =T F = A
=+—H:4.15% %&8.23%) °

BB ES

(a)

—E-LFURRES

R_E—+tF+LA=H0 NDABEH
1778 & 48 %8 546,341,960 T 2 7]
BREFEAETBYE = HFILRE
ik REABRREFARE - WH
EEMATHE-_ZE—t+F+LA=-+HH
((BExRTABIDENEAREZZ
T-hF+LtAZ+ARA(EH#2HA
1) AR AR S EIERERESR
0.215 BT (A FHE)BRARA AR
KRR FRE0.05E L2 ilh - L E
BREFERTEREFRAE - K
ARARERETES 1B EAARE
BHEEA1A 2 A EEAEER
BIRfRRER(ZE—tETRRE
5 - REBE-_ZT—NLFENLA=1H
1AM - A AR ESIHA1TER
ECE-—FHA-+MBEEZEE
ME=ARIMAERT R -

R-F_FFLtA=1TH —FT—*
FrAaREHFZEHFFEABITER
R BT —tFARREHFER
BN T] 215,644,000 BEALD ©



18. CONVERTIBLE BONDS (continued)

(b)

CB 2018

On 15 August 2018, the Company entered into
Subscription Agreements with certain independent
third parties in relation to the issue of convertible
bonds in an aggregate principal amount of
HK$42,031,080. The convertible bonds bear zero
interest and carry a right to convert the principal
amount into share of HK$0.05 each in the share
capital of the Company at the initial conversion
price of HK$0.195 per share (subject to adjustment)
during the period commencing from six months after
31 August 2018 (the “Bond Issue Date 2”) and 31
August 2020 (the “Bond Maturity Date 2"). The
conversion price was subject to adjustment on the
occurrence of dilutive or concentration event. The
Company may at anytime after six months from the
Bond Issue Date 2 and before Bond Maturity Date 2
redeem the convertible bonds at par (“CB 2018").

On 30 July 2020, the bondholder of CB 2018 has
exercised the conversion right and converted the CB
2018 to 215,544,000 shares of the Company.

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

18. THARES(4)

(b)

—E-N\FURRES

R=ZZ—N\FNA+HEB ' K2R
BITARE 458 542,031,0808 27
BREFEETBYE = LRE
ik TR BRRESFARE - WH
ERMATH=_ZE-NFNA=+—H
((EHBTAM2) B NEALEZ
ZoTFNA=+—H(E#IHA
2D IFEIBMARA S ERRERESR
0.195 & T (7] THRB)EBHRAAQ TR
NP FR0.05 8T 2RI o I A
B ERERTERREN] FRAE K
ARAREFETABE2ENEARSE
BEHFHNHA2A 2 EREEABER
EARES(—E-NFaURERE
%) -

R-ZE-_TFL+A=1+H ' —ZT—N
FAMBRESFZBEFREADITER
- BT \FA R ESFER
BZNAE] 215,644,000 BEAE1D ©

= 40
TEHRHFE
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18. CONVERTIBLE BONDS (continued)
(b) CB 2018 (continued)

The movements of the liability components of the
convertible bonds are set out below:

18.

AR ES (@)

(b) Z=T-NFURRES )

AHREESAESY 2 RBEINWT

CB 2017 CB 2018 Total
—T—+tF —T-NF
AmRES AmRES @st
HK$ HK$ HK$
BT BT B
Carrying amount at 31 March 2019 R-ZT—AF=ZA=+—H
and 1 April 2019 kZZ-NEMA—BZ
RMEE 45,344,878 37,575,609 82,920,487
Effective interest expenses ERFMEMAL 2,976,743 3,110,244 6,086,987
Gain on extinguishment of HEEBIETHEITRRES
convertible bonds for liability 2 W
components (6,148,300) — (6,148,300)
Carrying amount at 31 March 2020 AT -TF=F=+—H
(Audited) and 1 April 2020 (BRER)R-Z_ZF
mMA—HZEAE 42,173,321 40,685,853 82,859,174
Effective interest expenses ERFISHZ 983,274 1,055,991 2,039,265
Derecognition upon conversion BHEEE ARERI AR
of convertible bonds by the BHRERIERER
bondholders (43,156,595) (41.741.844) (84,898,439)

Carrying amount at 30 September RN-ZT-ZTFNA=1H
2020 (Unaudited) ZERHEE(REER)

CHINA TANGSHANG HOLDINGS LIMITED H B E®ERER A
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21.

FEEBEZERBRAA
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SHARE OPTIONS

No option was granted, exercised, cancelled or lapsed
during the six months ended 30 September 2020 and
2019.

LEASE

Operating leases — lessor

The Group sub-leases its properties in the PRC under
operating leases. Sub-leases for properties in the PRC
usually run for an initial period of one to three years (31
March 2020: one to three years). Lease receipts are
usually negotiated to reflect market rentals. None of the
lease includes contingent rentals.

The minimum lease receivables under non-cancellable
operating lease are as follows:

19,

20.

R
BE_ZT-_TFELKR-_ZT-hAFHALA=1+HI
NER - MERRERD - T - F#sK
R o

biF)

RERY — HBEA

AEERBLEEONRPREROBEYE - R
BzmEzoMBEOZBBREBER—
E=F(ZETF=A=+—H: —E=
F) oMb ZHETRERRTERS - #
BEHENBELANES -

RIBFTAIBH S H A 2 HIEEWES 0
T

30 September 31 March
2020 2020
S 23 —_Z_ZHF
hA=+H —A=+—8
(Unaudited) (Audited)
(RRER) (fe &%)
HK$ HK$
BT BT
Not later than one year TER—F 33,378,303 45,554,749
Later than one year and not later than five years BR—FETERAF 24,601,457 34,598,211
57,979,760 80,152,960
CAPITAL COMMITMENTS 21. BEREE
30 September 31 March
2020 2020
—EB-EF e S
AB=+H =A=+—8
(Unaudited) (Audited)
(REER) (fe&iz)
HK$ HK$
BT T
Contracted for but not provided BRI KRB
— Commitments for the purchase of leasehold — BAEEMERE 2AE
improvements 13,614,893 11,986,331
Interim Report 2020 TERHRE
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22.

CHINA TANGSHANG HOLDINGS LIMITED # Bl &

ACQUISITION OF SUBSIDIARIES UNDER ASSET

ACQUISITION

On 27 July 2020, the Group acquired the entire equity
interest in Topper Genius Investments Limited at a total
consideration of (i) cash of HK$37,021,573 (equivalent

22. WREERTZWEBHEAR

R-ZE_TEF+A=-++tH"
R AE () 3R £ 37,021, 573,%7z($ﬁ—rﬁ/\1§¢ﬁ
33,544,000 7 ) K (ii)

AEERS

) 800,000,000 f% 78 A

to RMB33,544,000) and (ii) 800,000,000 shares of the R ESIEEBR AR 2 EBRME - ZIS

Company. The directors of the Company were of the
opinion that acquisition of Topper Genius Investments

ARAEERRUBEEEREARQALTE
REBBREENEIRAAEZELTE

Limited did not constitute business combinations as B Akt WIEEEIEANEEREAR -
defined in HKFRS 3, therefore, the acquisition had been

accounted for as asset acquisition.

Assets and liabilities recognised at the date of acquisition

are as follows:

REERHERZEERAGBNT :

HK$
E
Net assets acquired of: Frisfd & EFME -
Property, plant and equipment L E Y 1,030,025
Properties under development BRYYE 614,701,803
Trade and other receivables FEWE K R H A RIE 191,126,639
Cash and bank balances Be RIBIT4HE 49,608,024
Trade and other payables Jﬂ‘fﬁ"ﬁm&ﬁ‘r&m (11,263,636)
Contract liabilities afafE (43,659,316)
Amounts due to non-controlling shareholders of FE AP /BB 1 B FE 128 AR e 2 7 T8
subsidiaries (28,521,276)
Bank borrowings RITIEE (179,494,294)
Lease liabilities HEEBE (331,212)
Non-controlling interests IR (385,577,893)
Net assets BEFEAE 207,618,864
Satisfied by: ARSI REE -
Issue of new ordinary shares of the Company, at  Z AV BEEITARN T L@
fair value 170,597,291
Cash ik 37,021,573
207,618,864
Net cash inflow of the acquisition WESEZHESRAFRE
Cash and cash equivalents acquired FrikiEr Me RRSEAEIEAER 49,608,024
Less: Cash consideration paid B BRNRENRE (37,021,573)
Net cash inflow from acquisition of subsidiaries WEEEET 2 WEHRBARZ
under asset acquisition RERANFRE 12,586,451

EERERA

=
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RELATED PARTY TRANSACTIONS

FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

23.

Save as those disclosed elsewhere in the unaudited
interim condensed consolidated financial statements,
significant related party transactions during the period are

as follows:

Compensation of key management personnel

The remunerations of directors and other members of key
management personnel during the period were as follows:

BEALRS

BAREEZT BB ARE M B HRER LR

FREES  HARFT I EABEALRS
mF :
TEEE A BFH

HA EEREMFIEERBABZHE N
T

Six months ended
30 September
BEAA=+HLXEA

2020 2019
—EEF —E-NEF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$ HK$
ET BT
Salaries and other short-term monetary e kmPeERE
benefits 745,161 741,000
Post-employment benefits B 12 18 A 9,000 9,000
754,161 750,000
Interim Report 2020 Z_ZERBWE

51



52

TEHEBERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

24.

25.

CHINA TANGSHANG HOLDINGS LIMITED

FINANCIAL INSTRUMENTS

The following table shows the carrying amount and fair
value of financial assets and liabilities:

24. BIHIA

TERBATHBEERABRZKEERAFE

B :

30 September 2020

31 March 2020

—E-ZFNA=1H —T-TFZA=1+—H
(Unaudited) (Audited)
(REER) (BE%)
Carrying Fair Carrying Fair
amount value amount value
REE ALEE REE NEEE
HK$ HK$ HK$ HK$
B B BT BT
Financial assets BHEE
Financial assets at amortised cost REERAGTECHMBEE 468,282,374 468,282,374 352,586,183 352,586,183
Financial liabilities BHaE
Financial liabilities measured at RRENAHEZHBAE
amortised cost 680,813,877 680,813,877 408,268,785 408,268,785

The directors of the Company consider the carrying value
of financial instruments approximates their fair value.

EVENTS AFTER THE REPORTING PERIOD

On 29 October 2020, BMRIRHIEEFEBRAE (Nanjing
Yinkun Investment Corporation Co., Ltd.*) (“the
Guarantor”), an indirect non-wholly owned subsidiary
of the Company, entered into the guarantee agreement
with the Lender, pursuant to which the Guarantor agreed
to guarantee the repayment obligations of the FRiEs
BRI AR2A (Nanjing Yinrui Wanjin Intelligent
Technology Co., Ltd.*), a company established in the PRC,
as the borrower under the loan agreement in respect of
the loan facility for the principal amount of up to RMB40
million with interest payable at a 7% per annum. For
further details, please refer to the announcement of the
Company dated 29 October 2020.

*  For identification only

FEEFEERERAA

ARREERRUBTAZEREERKREZ

RFEERE -

25. WEHBERZEE

RZZEZZEF+ARA=Z+NB  ARARIZH
BEIZEMBARERRHREETEAR
ARITERADBERAT L ERGZ
Bt ERARERASEEZAARE
40,000,0007C 2 B K @t & (R F M E7% 5t
BIERBERBRHBBEENEERAF (R
FEKLZ AR EAERANRERBEE
TREREME - E—FFHE  FRHELRQF]
RS _ZTF+A=-t+LBZAMH -

* ERES)



