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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR R EME2EKER

For the six months ended 30 September 2020 HZE_Z -ZTFNA=+HIt/~EA

Six months ended 30 September
BEAA=+HLAKEAR

2020 2019
—ECEF —E-nF
HK$’000 HK$’000
FE T FHE T
Notes (Unaudited) (Unaudited)
B & (REEX) (REgsE %)
Revenue & 5 50,473 44,276
Cost of sales 5 & B A (41,709) (29,983)
Gross profit Sl 8,764 14,293
Other gain or loss, net Hib & 558 5 198 432
Selling and distribution costs HE Ko KA (1,249) (3,210)
Administrative and other operating THERRHEMEERS
expenses (11,912) (16,618)
Loss from operations RELEEBZER (4,199) (5,103)
Finance costs BE KR 6 (1,186) (1,178)
Share of loss of an associate FEME— B E AR EE (718) (624)
Loss before tax BRELATE 18 (6,103) (6,905)
Income tax expense S Bif = 7 - —
Loss for the period 7 HA 8 5 18 8 (6,103) (6,905)
Other comprehensive income: HihZHE W
Items that may be reclassified to AE 72 Em s HE -
profit or 10ss:
Exchange differences on translating BMEBINSEEFREELE 2
foreign operations EH =R 21 —
Total other comprehensive income AEEMEE W SEAE
for the period, net of tax (MBRTE) 21 —
Total comprehensive loss A EEEEEAE
for the period (6,082) (6,905)
Loss per share (HK cents per share) &RKEIE(EREW)
Basic and diluted loss per share TR AR E R 15 10 (0.26) (0.29)

Success Dragon International Holdings Limited
Interim Report 2020/21



Condensed Consolidated Statement of Financial Position

AR & M AR R &

As at 30 September 2020 RN-_ZT-_ZTF L A=+H

30 September 31 March
2020 2020
—EC-SE BT HE
hB=+H =A=+—H
HK$’000 HK$’000
FHET FET
Notes (Unaudited) (Audited)
hg=s (REEFEZR) (&%)
Non-current assets kRBEE
Property, plant and equipment L Yy 11 3,823 4,680
Right-of-use assets FTRAEEE - 222
Investment in an associate R—REBE AN E 3,979 4,697
Goodwill Bk 433 433
8,235 10,032
Current assets REBEE
Equity investment at fair value through LAFEFAZEEAEE
other comprehensive income AR TR S
N 12 - —
Inventories FE 880 100
Trade receivables 5N 8 13 28 28
Loan receivables U E K 14 43,137 40,232
Deposits and other receivables R e KE M FE YRR 15 8,533 13,184
Bank and cash balances RITRIB & 3,641 1,629
56,219 55,173
Current liabilities FBAE
Trade payables BB REMNHRIE 16 1,324 —
Other payables and accruals HiEARERETEA 9,797 9,586
Lease liabilities HEAR = 232
Loan from a director KE—RBEZBZEXR 17 4,219 —
Amount due to a director R —REEHIE 48 -
Other loans H i &% 18 23,507 26,065
38,895 35,883
Net current assets RBEEFE 17,324 19,290
Total asset less current liabilities REEMRDAR 25,559 29,322
Non-current liabilities kRBEE
Other loan HEihE R 18 2,319 —
NET ASSETS EEFE 23,240 29,322
Capital and reserves EXR#E
Share capital [N 23,663 23,663
Reserves B (423) 5,659
TOTAL EQUITY Fal 23,240 29,322
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Condensed Consolidated Statement of Changes In Equity

BHRGEER 2B KR

For the six months ended 30 September 2020 HZE_Z -ZTFNA=+HIt/~EA

Foreign
Investment currency Capital
Share Share  Capital revaluation translation redemption Accumulated
capital premium reserve reserve reserve reserve losses Total
RE Y &X
BE ROEE EXGEE EftfEA BERE BEfHE i ER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TEr  FTErT  TAn T TET T TEL T
(Note a)
GETY
At 1 April 2019 (audited) RZE-AEMA—A
(BERZ) 23,663 1,327,917 12,454 (155,460) 3,054 1,190 (1171,821) 40,997
Total comprehensive loss for the period A Hif 2 F F B A%

(unaudited) (REEK) - - - - - - (6,905) (6,905)
Forfeited of share options (unaudited) %M BB I 18 (R €& %) - - (328) - - - 323 -
At 30 September 2019 (unaudited) RZE-NEFNA=TH

(REER) 23663 1,327,917 12,131 (155,460) 3,054 1,190 (1,178,403) 34,092
At 1 April 2020 (audited) RZZE-TFMA—A

(EEZ) 23,663 1,327,917 12,131 (155,460) 3,234 1,190  (1,183,353) 29,322
Total comprehensive loss for the period A Hif 2 EE B EE

(unaudited) (REER) = = - - 21 - (6,103)  (6,082)
Forfeited of share options (unaudited) 78 U 88 i 12 (R & #E %) - = (159) = - - 159 -
At 30 September 2020 (unaudited) RZZZFEAA=TAH

(REEH) 23,663 1,327,917 11,972 (155,460) 3,255 1,190  (1,189,297) 283,240
Notes: B2

(@) The capital reserve comprises (i) the fair value of the number of (@)
unexercised share options granted to directors, employees and
consultant of the Company and (i) deemed capital contribution arising
from non-current interest-free shareholder’s loan.

Success Dragon International Holdings Limited
Interim Report 2020/21
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Condensed Consolidated Statement of Cash Flows

BHHGAESHRERER

For the six months ended 30 September 2020 HZE_Z-ZTFANA=+HIt/~EA

Six months ended 30 September
BEAA=+HLAKEAR

2020 2019
—E-EfF —ZE-NF
HK$’000 HK$’000
FE T FHE T
(Unaudited) (Unaudited)
(REEX) (R EZ)
Net cash used in operating activities REEBREAZHRESTE (2,086) (14,503)
Cash flows from investing activities RETEMBZRERE
Purchase of property, plant and equipment BEME  HBRREKE (2,090) (10)
Investment in an associate N— A E QR E = (4,408)
Deposits for acquisition of property, BEYHE HERREBEZ
plant and equipment & = (2,116)
Interest received 2F & 2 1
Proceeds from disposal of property, HEWE  KBERXREZ
plant and equipment Fri58 5018 - 169
Net cash used in investing activities RETBHRACESTE (2,088) (6,362)
Cash flows from financing activities METEMEBZRERE
Interest paid [SENEAIPS (321) (902)
Director’s loan raised FMEfEsEEER 4,219 —
Other loans raised e s EMmER 2,319 8,865
Repayment of lease liabilities EEHEBE (63) —
Net cash generated from financing activities BMEEFBHELE 2R EFH 6,154 7,963
Net increase/(decrease) in cash and HeERBESEEEHE M
cash equivalents (R 2) F5E 1,980 (12,902)
Cash and cash equivalents at beginning of period REF 2R & MIE &=
15 H 1,629 24179
Effect of changes in foreign exchange rate INEERBE) Z & 32 —
Cash and cash equivalents at end RBRzRERBELEE
of period, represented by HR LMTHEBERRK
Bank and cash balances RTINS 48k 3,641 11,277
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Notes to the Condensed Consolidated Financial Statements

BEE R E Y

For the six months ended 30 September 2020 HZE_Z -ZTFNA=+HIt/~EA

1.

GENERAL INFORMATION

Success Dragon International Holdings Limited (the “Company”)
is incorporated in Bermuda as an exempted company with
limited liability under the Bermuda Companies Act. The address
of the registered office of the Company is Clarendon House,
2 Church Street, Hamilton HM11, Bermuda. The address of
the principal place of business of the Company is Room 903,
9/F., Tower A, New Mandarin Plaza, 14 Science Museum Road,
Tsim Sha Tsui East, Kowloon, Hong Kong. The shares of the
Company are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The principal activity of the Company is investment holding and
the principal activities of the Group are provision of outsourced
business process management for electronic gaming machines
in Macau, provision of money lending services in Hong Kong
and gold-laden carbon processing business in the People’s
Republic of China (the “PRC”).

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

These condensed consolidated financial statements should be
read in conjunction with the 2020 annual financial statements.
The accounting policies and methods of computation used
in the preparation of these condensed consolidated financial
statements are consistent with those used in the annual
financial statements for the year ended 31 March 2020.

Success Dragon International Holdings Limited
Interim Report 2020/21
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Notes to the Condensed Consolidated Financial Statements

BE =R Ty T

For the six months ended 30 September 2020 HZE_Z-ZTFANA=+HIt/~EA

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 April 2020.
HKFRSs comprise Hong Kong Financial Reporting Standards
(*HKFRS”); Hong Kong Accounting Standards (“HKAS”); and
Interpretations. The adoption of these new and revised HKFRSs
did not result in significant changes to the Group’s accounting
policies, presentation of the Group’s financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

SEGMENT INFORMATION

For management purpose, the Group’s operating segments and
their principal activities are as follows:

Outsourced —  Provision of services on
business process management of electronic
management gaming equipment in Macau

Money lending
services

Gold-laden carbon

Provision of money lending
services in Hong Kong

Provision of gold-laden carbon

processing business processing and the sale of gold
and other precious metals in

the PRC

Provision of information
technology services

Information technology
services

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.

Information regarding the above segment is reported below.

3.
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Notes to the Condensed Consolidated Financial Statements

BEE R E Y

For the six months ended 30 September 2020 # &= —

4. SEGMENT INFORMATION (Continued)

(@) Segment revenue and results

= =

The following is an analysis of the Group’s revenue and
results by reportable segment:

FAA=+HIEXEAR

TERA/BAZHO MMz ANEB W= K

For the six months ended 30 September
HEAA=THLABA

Outsourced business Gold-laden carbon Information technology
process management Money lending services processing business services Total
NAXBREEE HERBE HEeMMIEH ERNEES 3t
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
ZECEFE TN ZBIBRF “T-NF ZBZRF “T-N\F ZBIEBf “T-N\F ZBZBF “TNF
HK$’000 HK$'000 HK$’000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
TET FEL TET FEL TET FEL TET FEL TET FEL
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBEHR) (REER) (REER) (RE2R) (REER) (RE8ER) (REER) (REER)
REVENUE: [€:
Revenue from external  RENNBEFZ
customers & 17,775 42,012 3,139 2,264 29,559 - = - 50,473 44276
Segment (loss)/profit S (&) /& F (4,874) (1,735) 1,428 1,962 243 - = 7 (3,203) 220
Interest income FEHA 2 1
Unallocated income & A B M A 196 23
Unallocated corporate A A B £M %
expenses (1,194) (5,347)
Share of loss of an EfE—REgE
associate ARAEE (718) (624)
Finance costs BEAKE (1,186) (1,178)
Loss before tax BB AIER (6,103) (6,905)

The accounting policies of the reportable segments are
the same as the Group’s accounting policies. Segment
(loss)/profit represents the (loss)/profit of each segment
without allocation of interest income, finance costs and
unallocated income and expenses. This is the measure
reported to the chief operating decision maker of the
Group for the purposes of resource allocation and
assessment of segment performance.

Interim Report 2020/21
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For the six months ended 30 September 2020 #; = —

Notes to the Condensed Consolidated Financial Statements

BE =R Ty T

EZFAA=THIEREA

For the purposes of monitoring segment performances
and allocating resources between segments:

all assets are allocated to reportable segments

other than investment in an associate, bank and
cash balances and unallocated corporate assets;

and

all liabilities are allocated to reportable segments

other than other loans and unallocated corporate

liabilities.

4. SEGMENT INFORMATION (Continued) 4., DHER(E)
Segment assets and liabilities b) "BEEREE
At At
30 September 31 March
2020 2020
R-ZZE-ZFF MZZE-THF
hB=+H —A=+—H
HK$’000 HK$’000
FE T FAET
(Unaudited) (Audited)
(REER) (= %)
Segment assets PHEE
Outsourced business process INHIETFRIZE
management 4,501 12,593
Money lending services WA R 43,657 40,280
Gold-laden carbon processing business &% fi% il T 2 7% 3,449 1,229
Information technology services BB R = 52
Total segment assets THEEHAE 51,607 54,154
Bank and cash balances SRITMIR & 45 3,641 1,629
Investment in an associate R—REgE R T R &E 3,979 4,697
Other unallocated assets B AkDHEE 5,227 4,725
Total assets EEH#E 64,454 65,205
Segment liabilities FHEAE
Outsourced business process INHIZE TS R E I8
management 3,898 1,025
Money lending services W& R 233 235
Gold-laden carbon processing business &< iz hl T 2 7% 1,796 1,795
Information technology services BB R - 85
Total segment liabilities PTHABERE 5,927 3,140
Other loans EmER 25,826 26,065
Other unallocated liabilities HEADEEEE 9,461 6,678
Total liabilities EE8E 41,214 35,883

E’dﬁ%ﬂ@’ MERIRRDEEERIEM

E :

BRE S RRIRE  RITRR
BREBRAD EEm%ﬁEM\ * T
BEENEEAZHRNM: K

BREMERRADELEEXEE
S MBEBESEZEANZ®H S
B e

BEEBRZRARAH 11

—EEE_—FHhHRE



Notes to the Condensed Consolidated Financial Statements

BEE R E Y

For the six months ended 30 September 2020 HZE_Z -ZTFNA=+HIt/~EA

4. SEGMENT INFORMATION (Continued)

(c)

Geographical information

The Group’s operations are located in Hong Kong, Macau

and the PRC.

The Group’s

revenue from external

geographical location is detailed below:

Revenue by geographical market

customers by

4.

7 EE R (&)
€ HEEH

74 55 0 )28 4 B A 9
i -

RPT R
AEERWEUES S ZREIBE
Bz smT

B E TS E 52 Wi

Six months ended 30 September
BEhRA=+BLXEA

2020 2019

—EZEHF —T-NF

HK$°000 HK$'000

FE T FET

(Unaudited) (Unaudited)

(RBRER) (REER)

Hong Kong B 3,139 2,264
Macau B P 17,775 42,012
The PRC & 29,559 —
50,473 44,276

Information about revenue from the Group’s customer
individually contributing over 10% of total revenue of the

Group is as foll

ows:

B EEARE B R E10% A E Y2
BARBEREFPZEE ZEHNT:

Six months ended 30 September
BEAA=+HLEAKEAR

2020 2019
—B-®F —E-hF
HK$’000 HK$'000
FEx FH& T
(Unaudited) (Unaudited)
(REEX) (CREEEZ)
Customer A* — Gold-laden carbon EPA — EEeminT
processing business segment ¥B5H 29,559 —
# Customer A did not contribute over 10% of # HEZZ-NFhLA=FTHILA
the Group’s revenue for the six months ended BAARFATEE B AEE K=
30 September 2019. HI10% A | »

1 Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

BE =R Ty T

For the six months ended 30 September 2020 HZE_Z-ZTFANA=+HIt/~EA

REVENUE AND OTHER GAIN OR LOSS, 5. Wa&KRk HMZBE FHE

NET

Revenue represents amounts received and receivable for WaEAEEBRMHERE TISES, 2 RE
services provided and goods sold by the Group to outside RERmzEREERRIE  HBRTNREE
customers, less discounts and sales related taxes. EEEIE -

An analysis of the Group’s revenue and other income for the AEBEZ ABHBEWZE R EMWRADTOT

periods are as follows:

Six months ended 30 September
BEAA=+HLAER

2020 2019
—E_EfF —T-NF
HK$’000 HK$'000
FET FHE T
(Unaudited) (Unaudited)
(RE&ER) (R EZ)
Revenue from contracts with customers FF & U
Provision of services on management of RRPFIRHEEETFER
electronic gaming equipment in Macau = R 1 17,775 42,012
Provision of gold-laden carbon processing RRESHSmMMITED
business 29,559 —
47,334 42,012
Revenue from other source: Hfth g 22 3RR
Provision of money lending services A AR NERE
in Hong Kong 3,139 2,264
50,473 44,276

BEEBRZRARAH 13
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Notes to the Condensed Consolidated Financial Statements

BEE R E Y

For the six months ended 30 September 2020 HZE_Z -ZTFNA=+HIt/~EA

5. REVENUE AND OTHER GAIN OR LOSS, 5. W& KkHMEE FFH(E)
NET (Continued)

Disaggregation of revenue from contracts with customers: BREAEHKENES

Outsourced Gold-laden

business carbon
process processing
management business Total
SO Hem
REEE T %% Mt
HK$'000 HK$'000 HK$'000
FHE T FHET FHET

(Unaudited) (Unaudited) (Unaudited)
(REER) (REgsEx) (REgEsEx)

Six months ended 30 September HZ-Z-ZTFNA=1+H

2020: ERMEA
Time of revenue recognition N
— At a point of time — X EmE - 29,559 29,559
— Overtime — BERF R 17,775 - 17,775
17,775 29,559 47,334
Six months ended 30 September &HZE—-Z—AFAA=1+H
2019: ERMEA
Time of revenue recognition NS
— At a point of time — X —KE% - - -
— Overtime — BERF 42,012 - 42,012
42,012 — 42,012
Provision of services on management of electronic REMRHEEFELREETERE
gaming equipment in Macau
The Group provides electronic gaming equipment management AEEREFPIRESFEELREEERS
services to the customers. Electronic gaming equipment EFHERBEEERBBRAREHEFEY
management services income is recognised when the electronic REEERGEHUALRTEAESTERE
gaming equipment management services are rendered and XIRBORBITEERER -

there is no unfulfilled obligation that could affect the customer’s
acceptance of the service.

1 Success Dragon International Holdings Limited
Interim Report 2020/21



Notes to the Condensed Consolidated Financial Statements

BE =R Ty T

For the six months ended 30 September 2020 HZE_Z-ZTFANA=+HIt/~EA

REVENUE AND OTHER GAIN OR LOSS,
NET (Continued)

Provision of gold-laden carbon processing
business

The Group process gold-laden carbon and sales of precious
metal to the customers. Sales are recognised when control
of the products has transferred, being when the products are
delivered to a customer, there is no unfulfilled obligation that
could affect the customer’s acceptance of the products and
the customer has obtained legal titles to the products.

A receivable is recognised when the products are delivered to
the customers as this is the point in time that the consideration
is unconditional because only the passage of time is required
before the payment is due. Deposits received from customers
are recognised as contract liabilities.

Provision of information technology services

The Group provides information technology services to
the customers. Information technology services income is
recognised when the information technology services are
rendered and there is no unfulfilled obligation that could affect
the customer’s acceptance of the service.

5.

W s B Ho e B AR ()

BHESHM NI E£K

AEBARFRERSHMIRHERS
B ERER EHBESRTES (HE
RN TFEFBL By EESESE
Sk BIEERRPREES Y EENE
) B R RR -

BRHFERERINTEPHER - B
REAEERNRIBAMEOERBEMR
EBRSEGRS - BEEPUBZEEHRR/A
A -

REEMDEBRE

AEEREFPREHEAM RS - BB
AR 75 WA TR B SRR AR 75 B A R 3 R
AR e EEPRIRBHRETE R E

7
s ©

Six months ended 30 September
BEAA=+HLAKEAR

2020 2019
—E-ZF ZE-NF
HK$’000 HK$'000
FHET FHE T
(Unaudited) (Unaudited)
(REEER) (R EZ)
Other gain or loss, net: Hith BB F8E:

Gain on disposal of property, plant and HE ¥ - #E LR E 2 WS
equipment = 408
Interest income on bank deposits HRATF BOR B A 2 1
Government grant BT 485 B 81 -
Gain on termination of leases (Note) 42 EFE B R s (BT RE) 8 —
Sundry income MEIEIA 107 23
198 432

Note:

During the current interim period, the Group had terminated leases and
in result, gain on termination of leases of approximately HK$8,000 had
been recognised and the right-of-use assets with carrying amount of
approximately HK$163,000 and the lease liabilities with carrying amount
of approximately HK$171,000 had been disposed.

GEE

R - AEBBRIERE KRS
7 U 25 498,000/ ST B E #E 52 - BR HE {8 49163,000
TR EAREEREEEN171,0008 THAE
BELBHE -
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Notes to the Condensed Consolidated Financial Statements

BEE R E Y

For the six months ended 30 September 2020 HZE_Z -ZTFNA=+HIt/~EA

6. FINANCE COSTS 6. BERK
Six months ended 30 September
BZEhA=+HLEXEA

2020 2019
—E-EF —E-NF
HK$’000 HK$'000
FE T FH T
(Unaudited) (Unaudited)
(REEE &) (REEZ)
Leases interests MERNE 2 37
Interest on other loans EMERZFE 1,029 1,021
Imputed interest on other loans HMER zEEF A 155 120
1,186 1,178

7. INCOME TAX EXPENSE 7. FEFBEX

No provision for Hong Kong profits tax is required since the
Group has no assessable profit for the six months ended

30 September 2020 and 2019.

Macau Complementary Tax is calculated at a progressive rate
from 9% to 12% on the estimated assessable profit for the
period. No provision for Macau Complementary Tax is required
as the Company’s subsidiary in Macau incurred tax losses for
the period. Under the Law of the PRC on Enterprise Income
Tax (the “EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of subsidiaries of the Company in the PRC

was 25% in both period.

1 Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2020 HZE_Z-ZTFANA=+HIt/~EA

8. LOSS FOR THE PERIOD 8. AHIEE#E
The Group’s loss for the period is stated after charging: REBAHRHEABEELENBRTISERZ2
1

Six months ended 30 September
BERA=+THLAEA

2020 2019
—E-EfF —ZET-NF
HK$’000 HK$'000
FHERT FHE T
(Unaudited) (Unaudited)
(REER) (REEER)
Depreciation of property, plant and equipment %1% - # 2= N RETE 1,736 1,405
Depreciation of right-of-use assets TREEENE 59 528
Directors’ remuneration ZE5H M 629 1,411
Staff costs (including directors’ remuneration): 2 LA A (BIEE EH )
Salaries, allowances and other benefits e EUMREMEY
in kind B 4,260 7,778
Pension scheme contributions RIS FT S 5K 108 151
Total staff costs BT R A4EE 4,368 7,929
9. DIVIDEND 9. RE
The Directors do not recommend the payment of any dividend EFETERARNEBEEZZZZEFR=ZZT—N
for the six months ended 30 September 2020 and 2019. FNA=ZFTHERNREAZEMKRE -

BRABRRERAD 4o
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Notes to the Condensed Consolidated Financial Statements

BEE R E Y

For the six months ended 30 September 2020 HZE_Z -ZTFNA=+HIt/~EA

10. LOSS PER SHARE

1.

(@) Basic loss per share

The calculation of basic loss per share attributable
to owners of the Company is based on the loss
of approximately HK$6,103,000 (for the six months
ended 30 September 2019: HK$6,905,000) for the
period attributable to owners of the Company and the
weighted average number of 2,366,287,000 (for the
six months ended 30 September 2019: 2,366,287,000)
ordinary shares in issue during the six months ended
30 September 2020.

(b) Diluted loss per share

No diluted loss per share is presented for the six months
ended 30 September 2020 and 2019 as the exercise of
the Company’s outstanding share options would be anti-
dilutive.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2020, the Group
acquired property, plant and equipment of approximately
HK$2,090,000 (six months ended 30 September 2019:
HK$10,000).

Success Dragon International Holdings Limited
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10. BRE B

1.

(a)

(b)

BREXEBRE

ARG HBEAEBLEEREREE 25
BHERARBIEESAELANHAME
496,103,000/ T (B E=ZZ—NF N
A=-+HI17<EA :6,905000% T) &
REBEZZ_ZEFAA=THILEARHEA
B3 172,366,287,000/ (B2 —_Z—Hh
FHAA=+THIEREA :2,366,287,000
%) & @Ak 2 hnE S o

BREBEER

MESINEBEE_S_TFR-_F—NHF
NA=TBIEREAZEREEREE
BE TSR R B i AR TTE BB A 27T
EAAREEER -

REBEE-TZ-_ZTZFNAA=+HIE~EAARA K
SEEEYE - #ER KRR E 192,090,000 7T
(BE—Z—-NFALA=FTHIL/~EA : 10,000
BIT) o



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2020 HZE_Z-ZTFANA=+HIt/~EA

12. EQUITY INVESTMENTS AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE
INCOME

12. LAFEFEBEHEHTAH

2 ERENRERE
30 September 31 March
2020 2020
—E-EfF —T-TF
hB=+H =A=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (EER)

Unlisted equity securities, at fair value JEETRAZFS  IZAFE

During the year of 2017, the Group invests HK$155,460,000
in Primus Power Corporation (the “Primus”), a company
incorporated in United State of America and owned 73,251,487
Series E Preferred Shares (the “Primus Shares”) and
representing 20.82% equity interests in Primus. Due to certain
contractual arrangements with the other shareholders of that
company, the Group is unable to exercise significant influence
over that company and the investment is classified as equity
investments at fair value through other comprehensive income.

Primus recorded net loss during the six months ended
30 September 2020 and recorded net liabilities as at
30 September 2020. No fair value change on investment in
Primus has been recognised during the six months ended
30 September 2020 and 2019 under level 3 input fair value
measurement with asset approach valuation technique
adopted.

RZZT —+F KEE R Primus Power
Corporation ([Primus )(—E R E=F 824 F
sE AR 32 89 A &) % & 155,460,000 7T &
£73,251,487 IREFE B 5 ik ([Primus &5 ] - 48
& FA Primus #920.82% A% #£) - R B 3Z A &)
HthR R ETAELOLH  AEBAREHZ
RETHEERFENRKREE S BAURF
Ef2EEHEFHHAEMEEAKZE 2 BAE
ﬁ °

Primus R ZE=FT T FNA=F+HIEE
ASEEFEARN_ZE-_EFNA=TH
HEEBFHE HE_Z-_ZFR_T—H
FNA=ZTHIEANEALERIEE =R A
HEAFTEFERMRAZEE A HERNT
BRRPrimusiHE 2 XA TFEES -
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Notes to the Condensed Consolidated Financial Statements

BEE R E Y

For the six months ended 30 September 2020 HZE_Z -ZTFNA=+HIt/~EA

13. TRADE RECEIVABLES

The Group’s trading terms with other customers are mainly on
credit. The credit terms generally range from 30 to 90 days.
Each customer has a maximum credit limit. For new customers,
payment in advance is normally required. The Group seeks to
maintain strict control over its outstanding receivables. Overdue
balances are reviewed regularly by the directors.

The aging analysis of trade receivables, based on the invoice
date, and net of allowance, is as follows:

13. EZE WA

AEBBREMEPZEFEFAEERE -
EEH RN FI0EE0R - BEEFIHHE
EREERE - HEFP —REWELIALN
Koo AEBB D EFBBEG L RKE 2
FEM IR - ERH B BAERETERRAT -

ZHRUBFBENGBEEAREREARZE
BT

30 September 31 March
2020 2020
—EC-EF —E-EF
hA=+H =A=+—H
HK$’000 HK$'000
THET FAT
(Unaudited) (Audited)
(REFEZR) (®|Z)
Within 30 days 30 = 28
181 to 365 days 181&F365H 28 —
28 28
14. LOAN RECEIVABLES 14. BB
30 September 31 March
2020 2020
—E-EF —E-TF
NB=+H =A=+—H
HK$°000 HK$'000
FEx FAT
(Unaudited) (Audited)
(R E &) (BEZ)
Loan receivables B U & 5 43,137 40,232

20

The fixed-rate loans receivables of approximately
HK$43,137,000 (81 March 2020: HK$40,232,000) under the
Group’s money lending services operation as at 30 September
2020 represent loan advanced to 13 (81 March 2020: 12)
independent third parties. The interest rates for the loan
receivables were ranging from 12% to 18% (31 March 2020:
12% to 18%) per annum.
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RZE_ZTFNA=1+H FEBERERE
FE I T [E E F = FE Y E 5 4143,137,0004 7T
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For the six months ended 30 September 2020 HZE_Z-ZTFANA=+HIt/~EA

15. DEPOSITS AND OTHER RECEIVABLES 15. RER HAibEWRRIE

30 September 31 March
2020 2020
—EC-SE TR
hWA=+H —A=+—H”
HK$’000 HK$'000
FHET FH T
(Unaudited) (Audited)
(REER) (FEE )

Deposits paid for acquisition of property, UEE# % K ER RE 2
plant and equipment 2NEE 5,000 8,500
Deposits and prepayments Z& RENRIE 2,430 2,592

Deposits paid for game software FERIEHERERERZ

development and licenses 2NEE 30,000 30,000
37,430 41,092
Less: Impairment losses R E 1R (31,468) (31,468)
5,962 9,624
Other receivables H i & W SR IR 5,571 6,560
Less: Impairment losses R E 1R (3,000) (3,000)
2,571 3,560
8,533 13,184

As at 30 September 2020 and 31 March 2020, included in
the impairment losses of other receivables, deposits and
prepayments are individually impaired other receivables
and deposits with an aggregate balance of approximately
HK$34,468,000 which are due to long outstanding and/or
default of payment. The Group does not hold any collateral
over these balances. Impaired amounts were directly written
off against deposits and receivables when there was no
expectation of recovering any amount.

RZZEZEFNA=ZFTHEEZZZE=_ZF=HA
=t+—H FAHEMBERIE  Ee REHN
B ZOREEE BB 1/34,468,000
B2 BB E A ERRIE RiZe (RE
AERPAKE R SIERR) o AEE I E
RZEERBETMERR - ETET AT
E{E A RIER - ARERBEEERIES RE
W SR IE M8 o
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For the six months ended 30 September 2020 HZE_Z -ZTFNA=+HIt/~EA

16.

17.

18.

22

TRADE PAYABLES 16. EZEFFRIE
The aging analysis of the trade payables as at the end of BEBEWRFABE 2 EERKKEREHTE -
reporting period, based on the date of receipt of consumables BORENHRBRIERRZERR OO T
or goods purchased, is as follows:
30 September 31 March
2020 2020
—E-EE —E-THE
hWA=+H =A=+—H
HK$’000 HK$'000
FHERT FHE T
(Unaudited) (Audited)
(REER) (= %)
0-30 days 0Z30H 171 —
61-90 days 61290H 1,153 —
1,324 —
LOAN FROM A DIRECTOR 17. RE—BESEEX
The loan is unsecured, non-interest bearing and repayable on ERERBEEM T ERREKXKEE -
demand.
OTHER LOANS 18. HME X
30 September 31 March
2020 2020
g —T_TF
hA=+H —A=+—H
HK$’000 HK$’000
FHET FHE T
(Unaudited) (Audited)
(REEER) (= %)
Other Loan A HaERA - 3,376
Other Loan B H & 7B 14,213 13,550
Other Loan C EMEMRC 9,294 9,139
Other Loan D HEiERD 2,319 —
25,826 26,065
Non-current portion FEBNEAEE o 2,319 —
Current portion B EA 56 55 23,507 26,065
25,826 26,065

Success Dragon International Holdings Limited
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For the six months ended 30 September 2020 HZE_Z-ZTFANA=+HIt/~EA

18. OTHER LOANS (continued)

(a)

(b)

(c)

(d)

Other Loan A

As at 31 March 2020, the balance of the Other Loan A
amounted to HK$3,376,000, representing an unsecured
and unguaranteed interest-free loan from an independent
third party (“Loan A Borrower”) with principal amount of
HK$3,500,000 with repayment date of 11 August 2020.
The effective interest rate applied was 10% per annum.
During the Period, an independent third party, being
the supplier with deposits paid by the Group, the Loan
A borrower and the Company had entered a deed of
assignment, pursuant to which the entire Other Loan A
had been offset with the deposits due from the Group
amounted to HK$3,500,000.

Other Loan B

As at 30 September 2020, the Other Loan B accounted
to HK$13,550,000 representing an unsecured loan with
fixed interest rate of 14.5% per annum are repayable
on 5 September 2020. The loan extension is still under
negotiation.

Other Loan C

During the year ended 31 March 2020, the Company
entered into an unsecured loan agreement with an
independent third party (the “Other Loan C”). Pursuant to
the loan agreement, the principal amount of the loan is
HK$8,865,000 with fixed interest rate of 3.5% per annum
and repayable on 13 May 2020. On 13 May 2020, the
loan is extended and repayable on 13 May 2021.

Other Loan D

During the six months ended 30 September 2020, the
Company entered into an unsecured loan agreement with
an independent third party (the “Other Loan D”). Pursuant
to the loan agreement, the principal amount of the loan is
RMB2,000,000 with fixed interest rate of 5% per annum
and repayable on 11 May 2030.

18. Hf & M (H)

(a)

(b)

(c)

(d)

HitERA

R-ZE-_TF=ZA=+—H HiE
KA £423,376,000/8 TTIE R B — BB
VEZFIERABRADERESEA
3,500,000 7T 2 EHE MR MERE B
B BREHBPA-_ZT-_ZTFNA+
—H - FTAERFEFER/I0E - RAH
M —2BLE=ZH(BEAEARNER R
MiEEmHER) BRAERARR
ARG — D8RR - R 25HE
fth B 5k A B JE U AN & [ #2 £ 8,500,000
VST AR 8 o

HttEXB
RZZ-_TFAA=1+H HHHEXK

B13,550,000/% 7T 4§ [& & F F| & &14.5
ENER-_ZE_ZFAARBEEZ

IR o B E R UL 08
# -
Rt EHKC

HE-ZT-TF=-A=1+—HILFE "
NAREB Y FE=FR L ERBER R
HFEMERC) - REERDZE B
2 R4 %8 58,865,000/8 T 0 [E FE F
FEAISERBR-ZZE-_EFRAT
—HEgE R-E_EFERA+=R"
ZEFHEFRAPETFERRERS
T—FRA+=REE-

Hit & D

HE-_ZT-_ZTHFAA=Z+THILAEA
RNAFE— BB FE =] E A
Extm((EMmERD)) - RIBEZER
Wik BERA® A AR2000,000
T BEEFMNEASERANR_S=Z
FRA+T—BHEE-
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BEE

For the six months ended 30 September 2020 #; = —

B 7% SRR MY RE

19. EQUITY-SETTLED SHARE-BASED

24

PAYMENT TRANSACTIONS

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants include directors, full-time
employees, senior executives and consultants of the Group.
The Scheme has been adopted since 28 September 2012 and
amended on 8 August 2014, and unless otherwise cancelled
or amended, will remain in force for 10 years from that date.

The table below discloses movement of the Company’s share
options held by the eligible participants:

19.

E_ZFAA=TBIEREA

LESXNzZROERBER
2

RARRAE—EHERETE ([F1E81)) - LAY
$%l¥ﬁZW%¢ﬁE@ZA§M/A%
RESBEREDR SER2HEBELNELE
LEE ZBEE -  aRITHRABRER -
EEE-Z——FAA-+tN\HERHAK
F—%—@Eﬂﬂﬂﬁﬁﬁ@i'%#%ﬁ
SR BRIKBZARTFASERH
B e

TERHEBAERSRERBARABRIE
88

Number of

share options

BREZE

Outstanding as at 1 April 2019 (audited) R-ZE-NFOA-HAERTERER) 29,400,000

Forfeited during the period B8 U (1,400,000)
Outstanding as at 30 September 2019 RZEBE-NFAA=THEKRITE

(unaudited) (REER) 28,000,000

Forfeited during the period HA8 I -

Outstanding as at 1 April 2020 (audited) REZ-ZZFNA-HERTERER) 28,000,000

Forfeited during the period B8 U (300,000)
Outstanding as at 30 September 2020 R-ZB-ZEFARA=+THEERITHE

(unaudited) (REER) 27,700,000

There were no share options exercised during the six months
ended 30 September 2020 and 2019.
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For the six months ended 30 September 2020 HZE_Z-ZTFANA=+HIt/~EA

20. CAPITAL COMMITMENTS 20. EAXREE
As at 30 September 2020, the Group’s capital expenditure RZZEZZEFNA=1+H AEEFHWED
contracted for but not provided in respect of acquisition of ¥ BENEEDITNETEERBEZE
property, plant and equipment amounted to approximately AF 452,296,008 L (ZE_FTF =4
HK$2,296,000 (31 March 2020: HK$2,296,000). =+—H 2,296,000/ 7T) °
21. RELATED PARTY TRANSACTIONS 21. BEALIRS
(a) Transactions with related parties (a) BEEEALTZRS
There were no other related party transactions and MRESBAGRE N B RREMIT TR
balances except for those disclosed elsewhere in the FAEATRGRERIN REEBE
condensed consolidated financial statements. HMBEATRSR&EH -
(b) Key management compensation (b) FEEEEH M
The remuneration of key management personnel (only the RAHE AKBE2TEEEEAS
Directors) of the Group during the current period was as (BEF)ZHFMBOT -
follow:

Six months ended 30 September
BEhA=+BLXEA

2020 2019
—E-EE —ET-NF
HK$’000 HK$'000
FE T FHE T
(Unaudited) (Unaudited)
(REFEZR) (REEZ)

Salaries, allowances and other benefits ¥  ZE LR EMEY
in kind B 625 1,402

Retirement benefits scheme RIKAE T F 8 LR

contributions 4 9
629 1,411

BRABZRERAA ¢
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22. LITIGATIONS

26

(a)

(b)

(c)

The Company against Mr. Cheng Chee Tock
Theodore (deceased) (“Mr. Cheng”), Ms.
Leonora Yung (“Ms. Yung”) and others

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

There was no other development for this litigation during
the reporting period.

The Company and Highsharp Investments
Limited, as the Plaintiffs

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

There was no other development for this litigation during
the reporting period.

The Company and Ace Precise International
Limited, as the Plaintiffs

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

There was no other development for this litigation during
the reporting period.
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(b)

(c)
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For the six months ended 30 September 2020 #; = —

22. LITIGATIONS (continued)

(d)

The Company together with former subsidiaries
of the Company against Mr. Cheng

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

By the order of the Court on 31 July 2018, the Case
Management Summons Hearing (“‘CMS Hearing”) on
1 August 2018 was vacated and adjourned to 30 January
2019.

By the order of the Court on 28 January 2019, the CMS
Hearing on 30 January 2019 was vacated and adjourned
to 10 May 2019.

By the order of Court on 9 May 2019, the CMS
Hearing on 10 May 2019 was vacated and adjourned to
5 September 2019.

The CMS Hearing on 5 September 2019 was vacated
and adjourned to 22 January 2020 during the year ended
31 March 2020.

There was no other development for this litigation during
the current period.

23. EVENT AFTER THE REPORTING PERIOD

24,

As at the approval date on these condensed consolidated
financial statements, the Group had no significant event after
the reporting period which need to be disclosed.

APPROVAL OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board of Directors on
30 November 2020.

22,

23.

24,

(d)
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Management Discussion and Analysis

ﬁqﬂEFEHTHHZQ *ﬁ

BUSINESS REVIEW

Performance of the Group

During the six months ended 30 September 2020 (the “Period
Under Review”), the Group was principally engaged in provision
of outsourced business process management for electronic
gaming machines in Macau (the “Outsourced Business Process
Management”) and money lending business. During the Period Under
Review, no revenue had been generated from information technology
services business. Also, the Company had diversified its operations
into the business of processing gold-laden carbon and sale of gold
and other precious metals.

Outsourced Business Process Management

During the Period Under Review, revenue generated from the
Outsourced Business Process Management decreased significantly
by approximately 57.7% from approximately HK$42.0 million in
the same period of last year (the “Last Corresponding Period”) to
approximately HK$17.8 million. The decrease was mainly attributable
to intense competition in the Macau gaming market faced by
the Group. The market competition was further worsened by the
outbreak of COVID-19 pandemic. Macau government had previously
announced temporary closure of all Macau casino operations as a
measure against the spread of COVID-19 pandemic. Although casino
operations were resumed later but operated at reduced capacity.
Certain health precautionary measures such as slot machine spacing
and limiting the number of seats per gambling table remain in force for
most casino operations in Macau. COVID-19 pandemic has severally
affected tourism arrivals and gambling industry in Macau. As a result,
this has imposed a high risk to the revenue of our Group in outsourced
business process management for electronic gaming machines in
Macau.

Despite the cost control measures implemented by the Group in
Macau operations, the loss was incurred from such segment. The loss
from this captioned segment during the Period Under Review was
approximately HK$4.9 million compared with loss of approximately
HK$1.7 million during the Last Corresponding Period, which is mainly
due to travel restrictions in Macau as a result of COVID-19 pandemic.

On one hand, the Group strives to continuously concentrate on its
Outsourced Business Process Management business and on the
other hand, the Group will take cautious control of its operating costs
so as to maintain its competitiveness in the market.
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Management Discussion and Analysis

Money Lending Business

During the Period Under Review, revenue generated from money
lending business was approximately HK$3.1 million with the segment
profit of approximately HK$1.4 million (Last Corresponding Period:
revenue of approximately HK$2.3 million, profit of approximately
HK$2.0 million).

Gold-laden Carbon Processing Business

The Group has diversified its business into the gold-laden carbon
processing and the sale of gold and other precious metals in March
2020. The Board seeks to open up the new revenue channel in
goldladen carbon processing market. The Group will be establishing
a production line in Yunnan province, PRC, for the extraction of
gold and other precious metals from goldladen carbon. The Group
will purchase the gold-laden carbon from suppliers including mining
enterprises and traders. At the Group’s production line, gold and other
precious metals will be extracted from the gold-laden carbon using
processes such as desorption and electrodeposition. The extracted
gold and other precious metals will be sold to buyers and dealers in
the PRC.

During the Period Under Review, revenue generated from gold-laden
carbon processing business was approximately HK$29.6 million with
profit of approximately HK$0.2 million.

FUTURE DEVELOPMENTS IN THE BUSINESS
OF THE GROUP

Investors have embraced gold in 2020 as a key portfolio hedging
strategy. Looking ahead, slower recovery or potential setbacks from
additional waves of infections, the pandemic will continue to reinforce
the role of gold as a strategic asset and can help investors diversify
risks. Against this backdrop, the Group will strive to focus on gold-
laden carbon processing business to generate the stable return to
the Group.

In addition to the Group’s commitment to the development of its core
business, the Board seeks to open up different revenue channels in
different markets, achieving sustainable growth in the next few years
and elevate itself to be a major player in high growth industries and
markets. In particular, the Group will leverage on its experience and
know-how in the existing businesses to capture market opportunities
in technology-related sectors. The Company wishes to form strategic
partnerships with major players in the region, exploiting its strong
business networks and grow in markets of this strategic fit to deliver
strong and sustainable returns to the shareholders of the Company.
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Management Discussion and Analysis

BEEENWmRE DN

As at the date of this interim report, the Group had no plans for
material investments or acquisition of capital assets. However,
the Group will continue to identify new opportunities for business
development. In the event that any definitive agreement is entered
into in relation to any material investments or acquisition of capital
assets, further announcement(s) will be made if and when required or
as appropriate in compliance with the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

FINANCIAL REVIEW

During the Period Under Review, the Outsourced Business Process
Management business continued to be one of the Group’s core
business which contributed approximately 35.2% (Last Corresponding
Period: approximately 94.9%) of the Group’s total revenue. The
revenue derived from this business segment was approximately
HK$17.8 million, representing a decrease of approximately 57.7%
(Last Corresponding Period: approximately HK$42.0 million). During
the Period Under Review, no revenue had been generated from
information technology services business (Last Corresponding Period:
Nil). During the Period Under Review, the revenue derived from
the money lending business segment was approximately HK$3.1
million (Last Corresponding Period: approximately HK$2.3 million,
representing an increase of 38.7%). The revenue derived from new
business segment this year, gold-laden carbon processing business
was approximately HK$29.6 million, which contributed approximately
58.5% of the Group’s total revenue. As a result of the above, for
the six months ended 30 September 2020, the Group recorded a
total revenue of approximately HK$50.5 million (Last Corresponding
Period: approximately HK$44.3 million), representing an increase of
approximately 14.0%.

The Group recorded a decrease in loss attributable to owners of the
Company of approximately HK$0.8 million from approximately HK$6.9
million for the Last Corresponding Period to approximately HK$6.1
million during the Period Under Review.

Selling and distribution costs of the Group during the Period Under
Review were recorded a decrease of approximately 61.1% to
approximately HK$1.2 million, comparing with approximately HK$3.2
million of the Last Corresponding Period.

During the Period Under Review, the Group recorded a decrease in
administrative and other expenses by approximately HK$4.7 million or
28.3% from approximately HK$16.6 million for the Last Corresponding
Period to approximately HK$11.9 million for the Period Under Review.
The decrease was primarily attributed to the reduction of depreciation
and amortisation costs.
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND
FOREIGN CURRENCY EXPOSURE

As at 30 September 2020, the Group had bank and cash balances
of approximately HK$3.6 million.

During the Period Under Review, the Group had a loan agreement with
an independent third party for an unsecured and unguaranteed loan
amounted to HK$13.6 million and interest rate at 14.5% per annum,
and repayable on 5 September 2020. The loan extension is still under
negotiation.

During the year ended 31 March 2020, the Group entered into a loan
agreement with an independent third party for an unsecured and
unguaranteed loan with principal amount of approximately HK$8.9
million and fixed interest rate at 3.5% per annum. Pursuant to this
loan agreement, the repayment date on 13 May 2020. On 13 May
2020, the loan is extended and repayable on 13 May 2021.

During the Period Under Review, the Company entered into an
unsecured loan agreement with an independent third party. Pursuant
to the loan agreement, the principal amount of the loan is RMB2.0
million with fixed interest rate of 5% per annum and repayable on
11 May 2030.

The gearing ratio of loans against the total equity as at 30 September
2020 was approximately 129.3%. As the bank deposits and cash
on hand were denominated in Hong Kong dollar, followed by Macau
Pataca, US Dollar and Renminbi, the Group’s exchange risk exposure
continues to depend on the movement of the exchange rates of the
aforesaid currencies.

TREASURY POLICY

The Group maintains a conservative approach on foreign exchange
exposure management and ensures that its exposure to fluctuations in
foreign exchange rates is minimised. The Group did not engage in any
derivatives agreement and did not commit to any financial instruments
to hedge its foreign exchange exposures during the six months ended
30 September 2020. The Group will continue to monitor its foreign
exchange exposure closely and will consider hedging significant
foreign currency exposure should the need arise.

CAPITAL STRUCTURE

There was no significant change in the Group’s capital structure for
the six months ended 30 September 2020.
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Management Discussion and Analysis
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MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

The Company did not have any material acquisition, disposal and
significant investment in subsidiaries, associates and joint ventures
during the six months ended 30 September 2020.

PLEDGE OF ASSETS

As at 30 September 2020, no asset was pledged by the Group.

CAPITAL COMMITMENTS

As at 30 September 2020, the Group’s capital expenditure contracted
for but not provided in the interim financial statements in respect
of acquisition of property, plant and equipment amounted to
approximately HK$2,296,000.

CONTINGENT LIABILITIES

As at 30 September 2020, the Group did not have any significant
contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

The Group employed 45 employees as at 30 September 2020.

The Group continued to review the remuneration packages of
employees with reference to the level and compensation of pay, general
market condition and individual performance. Staff benefits offered by
the Group to its employees include contribution to defined contribution
retirement scheme, discretionary bonus, share option scheme, medical
allowance and hospitalization scheme and housing allowance, the
quality of which is generally in line with the local practice. The Group
supports a fair, transparent and high performance culture through its
human resources policies, by developing and improving its programs
particularly on recruitment, performance management, training and
development and employee relations.

LITIGATION

The Group has a number of pending litigations and in the opinion
of the legal counsel of the Company engaged in respect of such
litigations, it is premature to predict the outcomes. Details of litigation
are disclosed in note 22 to the interim financial statements.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2020, none of the Directors and chief executive
of the Company or their associates had any interests and short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFQ”)) which were
required (a) to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions
which they are taken or deemed to have under such provisions of
the SFO); or (b) pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (c) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in the Listing Rules to be notified to the Company
and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at 30 September 2020, the persons/companies, other than a
Director or chief executive of the Company, who had interests or short
positions in the Shares and underlying Shares in the Company which
would fall to be disclosed to the Company pursuant to Section 336
of the SFO and as recorded in the register of the Company were as
follows:

Shares or underlying Shares of the Company
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Name Capacity Number of Shares Shareholding
mE LB 514 RHHE BRE
(%)
(Note 1)
(BT 3ED)
LIU Shiwei Beneficial owner 602,373,895 (L) 25.45
e BEmEAA 508,669,620 (S) 21.29
(Note 2)
(M 3%E2)
TSANG Ho Kwan Interest of controlled corporation 503,669,620 (L) 21.29
&R B REGEE 2 S (Note 3)
(B 7E3)
Shanghao Limited Beneficial owner 503,669,620 (L) 21.29
BEXEAA (Note 3)
(B 3E3)
(L)  Long positions L [S-)
(S)  Short positions S) KA
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Other Information
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Notes:

1. The percentage of shareholding is calculated based on the number of
issued shares of the Company as at 30 September 2020.

2. As at 30 September 2020, LIU Shiwei held 503,669,620 put
option shares, so LIU Shiwei was taken to have a short position of
503,669,620 shares in the Company under the SFO.

3. As at 30 September 2020, Shanghao Limited held 503,669,620 call
option shares. TSANG Ho Kwan was the sole beneficial shareholder
of Shanghao Limited. Therefore, TSANG Ho Kwan was deemed to be
interested in all the Shares in which Shanghao Limited was interested
by virtue of the SFO.

Save as disclosed above, as at 30 September 2020, according to
the register of interests required to be kept by the Company under
Section 336 of the SFO, the Directors and the chief executive of the
Company were not aware of any other person (other than the Directors
and the chief executive of the Company) who had, or was deemed to
have, interests or short positions in the shares or underlying shares
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Part XV of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants as
defined in the Scheme, including without limitation, full time or part
time employees of the Group who contribute to the success of the
Group’s operations. Eligible participants include Directors, full-time
employees, senior executives and consultants of the Company.

The Scheme became effective on 28 September 2012 (as amended
at special general meetings of the Company held on 8 August 2014
and 15 July 2015) and unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

The maximum number of shares falling to be issued in respect of the
unexercised share options currently permitted to be granted under
the Scheme is an amount equivalent, upon their exercise, to 10% of
the Shares as at the date of approval of the Scheme. The maximum
number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period, is limited to
1% of the Shares in issue at any time. Any further grant of shares
options in excess of this limit is subject to shareholders’ approval in
a general meeting. There is no minimum period for which an option
must be held before it can be exercised.
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The subscription price will be determined at the absolute discretion of
the Directors, provided that it shall not be less than the highest of the
closing price of the shares of the Company on the Stock Exchange
as shown in the daily quotations sheet of the Stock Exchange on the
offer date; the average of the closing prices of the Shares as shown in
the daily quotation sheets of the Stock Exchange for the five business
days immediately preceding the offer date and the nominal value of
the share on the offer date.

The refreshment of scheme mandate limit under the Scheme was
approved by the shareholders of the Company (the “Shareholders”) at
the annual general meeting of the Company held on 13 September
2019 (the “2019 AGM”) by way of an ordinary resolution. The Company
is thus entitled to issue a maximum of 236,628,654 Shares upon
exercise of the share options to be granted under the refreshed
scheme mandate limit, representing 10% of the issued Shares as at
the date of the 2019 AGM.

No share options were granted by the Company during the six months
ended 30 September 2020 (the “Period”). Since the exercise period
of the outstanding share options granted on 21 September 2015
under the Scheme had expired on 20 September 2020, the relevant
300,000 share options therefore lapsed automatically on the same
date.
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Details of the movement of the share options of the Company under HZE-Z-_ZFAA=+HBI @A - FEBE K
the Scheme for the six months ended 30 September 2020 are set ARIERE Z S HEBFEHI W T -
out below:
Share
options
Date of grant Expiry date Exercise  Share options held as at
of share of share price held as at 30 September
Grantees options options (HK$) 31 March 2020 Granted  Exercised Lapsed  Cancelled 2020
R-B-%F R-B-%F
REBRE BRE i€ =A=t-H ANB=+H
ARA BH 38MA (Br) BEZBERE 2R BT BEX SH# KEzERE
Executive Directors
HTEES
Mr. TAN Teng Hong 27.09.2017 26.09.2022 0.2550 20,700,000 - - - - 20,700,000
(resigned on
3 July 2018 as Executive
Director but remains as Director
of some subsidiaries)
BRHEEE
(R=Z2—-\FtA=HHT
WOEFENBERETHE
REIZEE)
Sub-total:
NGt 20,700,000 - - - - 20,700,000
Sub-total for Directors:
Bz 20,700,000 - - - - 20,700,000
Others
Hity
Employees
=1-] 21.09.2015 20.09.2020 1.0800 300,000 - - (300,000) - -
Sub-total for employees:
EE/it: 300,000 - - (300,000) - -
Consultants
EE 27.10.2015 26.10.2020 1.2860 7,000,000 - - - - 7,000,000
Sub-total for others:
H/het: 7,300,000 - - (300,000) - 7,000,000
Total:
@t 28,000,000 - - (300,000) - 27,700,000
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INTERIM DIVIDEND

The Board of Directors of the Company resolved not to declare the
payment of an interim dividend for the Period (For the six months
ended 30 September 2019: Nil). Accordingly, no closure of register
of members of the Company is proposed.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Group was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted during the six months
ended 30 September 2020.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

For the six months ended 30 September 2020, the Directors are not
aware of any business or interest of the Directors, the management
of the Company and their respective associates (as defined under the
Listing Rules) that competes or may compete with the business of
the Group and any other conflict of interest which any such person
has or may have with the Group.

CORPORATE GOVERNANCE

The Board is satisfied that the Company has complied with the
applicable code provisions set out in the Corporate Governance
Code contained in Appendix 14 (the “CG Code”) to the Listing Rules
throughout the Period except for the following deviation:

(1) Code Provision A.4.1 of the CG Code provides,
inter alia, that non-executive Directors should be
appointed for a specific term and subject to re-
election.

The independent non-executive Directors are not appointed
for a specific term. However, they are subject to retirement by
rotation and re-election at the annual general meeting of the
Company at least once every three years in accordance with
the Company’s Bye-laws and the Listing Rules. As such, the
Board considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are
no less exacting than those in the CG Code.
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(2) Code Provision A.2.1 of the CG Code provides that
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual.

The roles of Chairman and CEO of the Company were both
performed by Mr. DING Lei (“Mr. Ding”), an Executive Director
of the Company with effect from 20 September 2019. Mr. Ding
was subsequently re-designated as the Co-CEQO, together with
Mr. ZHU Tianxiang (“Mr. Zhu”), an Executive Director of the
Company jointly as the Co-CEO of the Company with effect
from 11 June 2020. The Board considers that having Mr. Ding
to act as the Chairman and Co-CEO of the Company would
enhance the operation efficiency and core competitiveness of
the Group, more clearly define the organizational structure, and
simplify the Group’s decision-making mechanism. Therefore,
the Board considers that such deviation is beneficial to the
Group’s overall business development.

The Board will continue to review the management structure of
the Group from time to time and shall make necessary changes
when appropriate and inform the shareholders of the Company
accordingly.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding securities transactions by the Directors. Upon specific
enquiry of all the Directors made by the Company, all Directors have
confirmed that they have complied with the required standard set out
in the Model Code regarding securities transactions by the Directors
during the Period.

REMUNERATION COMMITTEE

The Company established the remuneration committee (the
“Remuneration Committee”) which has adopted written terms of
reference in compliance with the Listing Rules. As at the date of
this interim report, the Remuneration Committee is composed of
two Independent Non-Executive Directors, namely Mr. DENG Yougao
(Chairman) and Mr. CHONG Lok Man and one Executive Director, Mr.
DING Lei. The Remuneration Committee is responsible for reviewing,
determining and making recommendations to the Board on the
remuneration, compensation and benefits of Directors and senior
management. The terms of reference of the Remuneration Committee
are available and accessible on the Company’s website.
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NOMINATION COMMITTEE

The Company established the nomination committee (the “Nomination
Committee”) which has adopted written terms of reference in
compliance with the Listing Rules. As at the date of this interim
report, the Nomination Committee is composed of one Executive
Director, Mr. DING Lei (Chairman) and two Independent Non-Executive
Directors, namely Mr. CHONG Lok Man and Mr. DENG Yougao. The
Nomination Committee is responsible for making recommendations
to the Board on the appointment or reappointment of Directors and
succession planning for Directors. The Nomination Committee reviews
the structure, size and composition of the Board, and identifies
suitably qualified candidates to become Board members. The
Nomination Committee also ensures the Board comprises members
with mixed skills and experience with appropriate weights necessary
to accomplish the Group’s business development, strategies,
operation, challenges and opportunities. The terms of reference of the
Nomination Committee are available and accessible on the Company’s
website.

AUDIT COMMITTEE

The Company established the audit committee (the “Audit
Committee”) which has adopted written terms of reference in
compliance with the Listing Rules. As at the date of this interim
report, the Audit Committee is composed of three Independent
Non-Executive Directors, namely Ms. WONG Chi Yan (Chairman),
Mr. DENG Yougao and Mr. CHONG Lok Man. The Audit Committee
is responsible for considering appointment of the external auditor,
reviewing the interim and annual financial statements before
submission to the Board, and overseeing the Group’s financial
reporting, risk management and internal control systems. The terms
of reference of the Audit Committee are available and accessible on
the Company’s website.

CHANGES IN DIRECTORS’ INFORMATION

Changes in Directors’ information in respect of the period from 1 April
2020 up to the date of this interim report are set out below:

Mr. CHONG Lok Man was appointed as an Independent
Non-Executive Director, the member of each of the Audit Committee,
Nomination Committee and Remuneration Committee with effect from
8 May 2020.

Mr. DING Lei, an Executive Director, was re-designated as the
Co-CEO with effect from 11 June 2020.

Mr. LIU Hu resigned as an Executive Director with effect from 11 June
2020.
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Mr. ZHU Tianxiang was appointed as the Co-CEO and Executive
Director with effect from 11 June 2020.

Ms. CHEUNG Nai Yuet was appointed as an Executive Director with
effect from 11 June 2020 and subsequently resigned on 15 October
2020.

Ms. WONG Chi Yan, an Independent Non-Executive Director, resigned
as the independent non-executive director of Huiyin Holdings Group
Limited (stock code: 1178), a company listed on the Main Board of
the Stock Exchange, with effect from 10 June 2020.

Mr. CHONG Lok Man, an Independent Non-Executive Director,
resigned as the vice president of the Marketing Department at
Emperor Securities Limited on 15 July 2020. He was subsequently
appointed as the vice president of Grand View Securities Limited on
7 September 2020.

Mr. DENG Yougao, an Independent Non-Executive Director,
appointed as the chairman of the board of Shenzhen Henggu
Nano Technology Co. Ltd. (Formerly known as Shenzhen Henggu
Anticorrosion Nano Technology Co., Ltd.), the chairman of the
board of Shengshi Henggu (Holdings) Co. Ltd., the managing
partner of Shengshi Henggu (Shenzhen) Management Center
(Limited Partnership) and the managing partner of Henggu Shengshi
(Shenzhen) Management Center, all with effect from 30 August 2020.

was

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the unaudited condensed
consolidated results for the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the Period, neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the Company’s listed
securities.

By Order of the Board
Mr. DING Lei
Chairman, Executive Director and Co-Chief Executive Officer

Hong Kong, 30 November 2020
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