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Dear Shareholders,

On behalf of the board of directors of Prosper One International Holdings
Company Limited (the “Company”, the “Directors” and the “Board”,
respectively), | hereby present the unaudited interim report of the
Company and its subsidiaries (collectively the “Group”) for the six months
ended 31 October 2020 (the “Review Period”) together with the relevant
comparative figures.

BUSINESS REVIEW

The outbreak of the novel coronavirus disease 2019 (the “COVID-19”)
pandemic (the “Pandemic”) has seriously eroded the world economy
beyond imagination. During the Review Period, the business environment
of Hong Kong continued to be hit hard by the Pandemic, especially in the
retail trade. The implementation of travel restrictions and other quarantine
measures by various countries has caused a sharp decline in inbound
visitors, bringing the inbound tourism to a standstill. Meanwhile, the Hong
Kong government introduced gathering restrictions and social distancing
measures to a varying extent in order to curb the spread of the
COVID-19, which further disrupted consumption activities. Together with
the rising unemployment rate, the already weakened local consumption
was further deteriorated. Given the unprecedented challenges, the
financial performance of watches retail business was inevitably affected.

Facing with such a difficult business environment, the Group has
imposed a series of cost-saving measures, including employees’ no pay
leave arrangements, a salary reduction scheme for management and the
minimization of operating costs. Besides, the Group applied for the Retail
Sector Subsidy Scheme and the Employment Support Scheme under
the Anti-epidemic Fund of Hong Kong to alleviate the financial pressure.
At the same time, the Group has proactively negotiated with landlords for
rental reduction in an effort to relieve the rental pressure. The Group also
focused on clearing slow-moving inventories through sales promotion
activities to accelerate stock clearance. On the other hand, the Group’s
trading of fertilizers business in the People’s Republic of China (the “PRC”)
continued to remain stable and record profits, which slightly
compensated for the downtrend impact of the watches retail business.
As a result of the foregoing, the turnover for the Review Period decreased
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by approximately 38.9% to approximately HK$37.4 million (six months
ended 31 October 2019: approximately HK$61.2 million). Gross profit for
the Review Period was approximately HK$17.8 million (six months ended
31 October 2019: approximately HK$31.4 million). After eliminating the
effect of trading business, the gross profit of watches business for the
Review Period was approximately HK$6.2 million (six months ended 31
October 2019: approximately HK$20.3 million) and there was a decrease
of approximately 16.5% in gross profit margin compared with the
corresponding period in 2019. Loss attributable to owners of the
Company was approximately HK$0.7 milion for the Review Period,
representing a decrease of approximately HK$11.7 million as compared
to a net loss of approximately HK$12.4 million for the six months ended
31 October 2019.

OUTLOOK AND FUTURE PROSPECTS

During the Review Period, market demand in the fertilizer industry had
gradually recovered as a result of the stabilization of the Pandemic in the
PRC. With the strengthening supervision on safety and environmental
protection in the PRC, more backward capacity will be phased out of the
market. Fertilizer industry integration will accelerate under the background
of elimination of backward capacity. Looking ahead, it is expected that
the supply and demand of urea remain basically balanced, which would
provide support to the price of fertilizer. Facing with the Pandemic and
the complicated economic environment, the Group will strive to maintain
stringent product quality and continuously improve our services to meet
the customers’ needs so as to further expand our customer base and
enhance customers’ loyalty.

As for the watches retail business, as inbound tourism is unlikely to show
recovery in the near term, the business environment of the retail trade will
continue to be very difficult. It is expected that the labour market will face
greater pressure under economic recession, which will further weaken
the local consumption sentiment. Given the current extremely difficult
business environment, the Group will continue to carry out stringent
measures to control operating costs and take inventory and cost control
measures as the top priority to preserve the Group’s working capital. As
the rental expenses still comprise a major part of the Group’s operating
expenses, we shall continue to negotiate with landlords for rental relief.
We have also reviewed our retail network and shall determinedly close
underperforming shops.
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CHAIRMAN'S STATEMENT (CONTINUED)

EEHE (&)

Although the road to recovery from the watches retail business is slow, all
of our management and staff will continue uniting and working together
to get through this difficult time. We hope that the Pandemic can be
brought under control as soon as possible so that social and economic
activities can get back to normal.

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude to
our management and employees for their hard work and dedication that
enable the Group to face the challenges and uncertainties in the current
unfavorable environment. Last but not least, | wish to express my sincere
thanks to the shareholders of the Company (the “Shareholders”),
customers and other business partners for their ongoing trust and
support.

Meng Guangyin
Chairman
Hong Kong, 30 December 2020

BEMRTEXHHMEZBDAEE
BRMAMERELRRBE THEABL —
BOBELHA HRAESHRE RMAEER
BRERZZE SHEREEEHEELE
o,

2

AANERXREFTERLORHEEERET
MEBHTIERBHFR EAKEENE
EAMAMBRETEHRBERTEEMNE - &
B AABEAARABRR(TRR])  BF
REMEBBHRERLOME  BHK
EHNROEEREIF -

£
e £
B —F-FET-A=tA

E-BRZERARAT
SECZERHESE



8

FINANCIAL REVIEW

Revenue

Our revenue decreased by approximately HK$23.8 million or 38.9% from
approximately HK$61.2 million for the six months ended 31 October
2019 to approximately HK$37.4 million for the Review Period. Revenue
derived from trading business increased by approximately HK$0.5 million
or 4.5% from approximately HK$11.1 million for the six months ended 31
October 2019 to approximately HK$11.6 million for the Review Period.
Revenue derived from watches business decreased by approximately
HK$24.3 million or 48.5% from approximately HK$50.1 million for the six
months ended 31 October 2019 to approximately HK$25.8 million for the
Review Period. The decrease in revenue derived from watches business
was mainly due to a sharp decline in inbound visitors as a result of the
Pandemic. In addition, the local consumption sentiment was weakened
by the gathering restrictions, social distancing measures and the rising
unemployment rate.

Cost of sales

Our cost of sales primarily consists of cost of inventories sold and
reversal of provision or provision for slow-moving inventories. Our cost of
sales decreased by approximately HK$10.2 milion or 34.2% from
approximately HK$29.8 million for the six months ended 31 October
2019 to approximately HK$19.6 million for the Review Period. During the
Review Period, the Group recorded a reversal of provision for slow-
moving inventories of approximately HK$3.6 million (six months ended 31
October 2019: reversal of provision of approximately HK$0.7 million) to
profit or loss. Provision for slow-moving inventories as at 31 October
2020 amounted to approximately HK$19.3 million (As at 30 April 2020:
approximately HK$22.9 million).

After eliminating the effect of reversal of provision or provision for slow-
moving inventories, cost of sales decreased by approximately HK$7.3
million or 23.9% from approximately HK$30.5 million for the six months
ended 31 October 2019 to approximately HK$23.2 million for the Review
Period. The decrease was mainly due to the decline in sales of watches.
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Gross profit and gross profit margin

The overall gross profit decreased by approximately HK$13.6 million or
43.3% from approximately HK$31.4 million for the six months ended 31
October 2019 to approximately HK$17.8 million for the Review Period.
Our gross profit of the watches business decreased by approximately
HK$14.1 million or 69.5% from approximately HK$20.3 million for the six
months ended 31 October 2019 to approximately HK$6.2 million for the
Review Period. Our gross profit margin of the watches business
decreased from approximately 40.5% for the six months ended 31
October 2019 to approximately 24.0% for the Review Period. The
decrease was because the Group had temporarily adjusted its sales
strategy by accepting comparatively lower profit margin to accelerate
stock clearance in response to the Pandemic.

After eliminating the effect of reversal of provision or provision for slow-
moving inventories, the gross profit margin of the watches business
decreased from approximately 39.1% for the six months ended 31
October 2019 to approximately 10.1% for the Review Period.

Selling and distribution expenses

Our selling and distribution expenses decreased by approximately
HK$16.2 million or 56.8% from approximately HK$28.5 million for the six
months ended 31 October 2019 to approximately HK$12.3 million for the
Review Period. The decrease was primarily attributable to the decreases
of depreciation of right-of-use assets, sales staff’s salaries and
allowances, advertising and promotions and depreciation of property,
plant and equipment.

Administrative expenses

Our administrative expenses decreased by approximately HK$3.4 million
or 28.1% from approximately HK$12.1 million for the six months ended
31 October 2019 to approximately HK$8.7 million for the Review Period.
The decrease was primarily attributable to the decreases in administrative
staff’'s salaries and allowances and depreciation of right-of-use assets
during the Review Period.
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Finance costs

Our finance costs decreased by approximately HK$0.15 million or 16.7%
from approximately HK$0.90 million for the six months ended 31 October
2019 to approximately HK$0.75 million for the Review Period. The
decrease was primarily attributable to the decrease in related finance
costs on lease liabilities. This decrease was partially offset by the increase
in bank loan interest as a result of the increase in the level of borrowings.

Profit/(loss) before income tax and loss attributable
to owners of the Company

As a result of the foregoing, the Group recorded a profit before tax of
approximately HK$0.7 million for the Review Period, whereas loss before
tax of approximately HK$9.7 million was recorded for the six months
ended 31 October 2019. The change was mainly due to (i) subsidies of
approximately HK$2.6 million from Hong Kong Government under Retail
Sector Subsidy Scheme and the Employment Support Scheme; and (i) a
substantial decrease in depreciation of right-of-use assets of
approximately HK$10.9 milion as a significant portion of right-of-use
assets had been impaired in the previous year.

Loss attributable to owners of the Company decreased by approximately
HK$11.7 million or 94.4% from approximately HK$12.4 million for the six
months ended 31 October 2019 to that of approximately HK$0.7 million
for the Review Period.

FINANCIAL POSITION

The Group’s primary source of funds were cash inflows from operating
activities, bank borrowings and loans from the ultimate holding company.

As at 31 October 2020, the Group’s total cash and cash equivalents
were approximately HK$19.5 million (As at 30 April 2020: approximately
HK$22.2 million), most of which were denominated in HK$ and Renminbi.
The current ratio (calculated by dividing current assets by current
liabilities) of the Group maintained at approximately 1.0 time as at 31
October 2020 and 30 April 2020. The gearing ratio (calculated by dividing
net debt by total equity) was 51.0% as at 31 October 2020 (As at 30
April 2020: 19.4%). Net debt was calculated as bank loans and amount
due to ultimate holding company less cash and cash equivalents.

Prosper One International Holdings Company Limited
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USE OF NET PROCEEDS FROM INITIAL
PUBLIC OFFERING (THE “IPO”)

The net proceeds from the Company’s IPO (the “Net Proceeds”)
completed in mid-May 2015 (after deducting the underwriting fees and
related expenses) amounted to approximately HK$107.5 million, which
are intended to be applied in the manner as disclosed in the prospectus
of the Company dated 28 April 2015.

During the period from 12 May 2015, being the date of listing of the
Company’s shares (the “Shares”) in issue on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), to 31 October 2020, the
Group has applied the Net Proceeds as follows:

Amount
utilised during
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Amount
utilised as at

Amount Expected timeline
unutilised as at  of full utilisation

the Review Period 31 October 2020 31 October 2020 of the balance
R-BE-ZF R-E-EZF
REESH® +A=+-8B +A=+-8 Xy AHE
ZEBALE ZCBASE 2ABRASE CHEBEBER
HK$'000 HK$'000 HK$'000
FHET FEL FEL
Expand our retail and sales network BEEEMNSEREERESE Mid of 2021
—E-—F
126 36,890 723 Fr
Improve our same-store sales HERMMREHE
growth and profit margin R R FHER - 12,896 - -
Improve our supplier network and MERMOHEEERE R Mid of 2021
enhance the knowledge of our sales REHEEIMMH -
staff 1,682 3,512 787 &
Increase our marketing effort meEmseEnE Mid of 2021
—E-—F
66 7,448 75 Frh
Repay a short-term bank loan BREEHRTEREMNE
with interest — 37,613 - —
Use for working capital and LEESRENREM
other general corporate purposes —MEERR 582 7,522 - -
Total s 2,456 105,881 1,585

The unutilised Net Proceeds are placed as deposits with licensed banks

in Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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DEBTS AND CHARGE ON ASSETS

The Group had total bank borrowings of approximately HK$10.3 million
as at 31 October 2020 (As at 30 April 2020: approximately HK$8.3
million).

As at 31 October 2020, the carrying amounts of the Group’s bank
borrowings were denominated in HK$ and secured and approximated to
their fair values.

As at 31 October 2020, the Group did not have any foreign exchange
contracts, interest or currency swaps or other financial derivatives.

As at 31 October 2020, the Group had aggregate banking facilities of
approximately HK$23.5 milion (As at 30 April 2020: approximately
HK$24.0 million) for overdrafts and loans. Unused facilities as at the
same date amounted to approximately HK$13.2 million (As at 30 April
2020: HK$15.7 milion). The banking facilites were granted to the
subsidiaries of the Company and were subject to an annual review and
guaranteed by unlimited guarantees from certain of its subsidiaries and a
director of a subsidiary of the Company.

MATERIAL ACQUISITIONS AND DISPOSAL
OF SUBSIDIARIES AND ASSOCIATED
COMPANIES

During the Review Period, there was no acquisition or disposal of
subsidiaries, associated companies or joint ventures by the Company.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Group did not have any plans for material investments and capital
assets.
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SIGNIFICANT INVESTMENT HELD

Except for investments in subsidiaries, the Group did not hold any
significant investment in equity interest in any other company as at 31
October 2020.

FOREIGN EXCHANGE EXPOSURES

The Group does not have a significant foreign exchange exposure and
has currently not implemented any foreign currency hedging policy. The
management will consider hedging against significant foreign exchange
exposure should the need arise.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 31
October 2020 (As at 30 April 2020: Nil).

CAPITAL COMMITMENTS

The Group had no capital commitments as at 31 October 2020 (As at 30
April 2020: Nil).

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 October 2020, the Group had a total of 90 (As at 31 October
2019: 114) employees. The total remuneration costs incurred by the
Group for the Review Period were approximately HK$11.2 million (six
months ended 31 October 2019: approximately HK$15.6 million). We
review the performance of our employees annually and use the results of
such review in our annual salary review and promotion appraisal, in order
to attract and retain valuable employees. Remuneration packages are
generally structured by reference to market norms, individual
qualifications, relevant experience and performance. The Group arranges
training sessions to develop and refresh staff’'s skills and knowledge
relating to its businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BEEN W N D (@

The Company has adopted a share option scheme (the “Share Option
Scheme”) to enable the Board to grant share options to eligible
participants (the “Participants”) with an opportunity to have a personnel
stake in the Company. As at the date of this interim report, there was no
outstanding share option granted under the Share Option Scheme.

INTERIM DIVIDEND

The Board has resolved not to declare the payment of any interim
dividend for the Review Period (six months ended 31 October 2019: Nil).

Prosper One International Holdings Company Limited
Interim Report 2020
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CORPORATE GOVERNANCE CODE

During the Review Period, the Company has complied with all the code
provisions of the Corporate Governance Code as set out in Appendix 14
to the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules” and the “CG Code”, respectively), except for code
provisions A.2.1 and E.1.2 disclosed below:

Code Provision A.2.1

Code provision A.2.1 of the CG Code provides that the roles of the
chairman and chief executive officer should be separated and should not
be performed by the same individual. During the Review Period and up to
the date of this interim report, Mr. Meng Guangyin (“Mr. Meng”) acts as
the chairman of the Board (the “Chairman”) and the chief executive
officer of the Company (the “CEQ”). In view of the fact that Mr. Meng has
been operating and managing the Company since 7 September 2017,
the Board is of the opinion that it is appropriate and in the best interests
of the Group to have Mr. Meng taking up both roles for effective
management and business development. Therefore, the Board considers
that the deviation from code provision A.2.1 of the CG Code is
appropriate in such circumstances. Nevertheless, the Company will look
for suitable candidates and make necessary arrangement pursuant to the
requirement under A.2.1 of the CG Code as and when necessary.

Code Provision E.1.2

Code provision E.1.2 of the CG Code provides that, among others, the
chairman of the board should attend the annual general meetings (the
“AGMs”). Mr. Meng, the Chairman, did not attend the Company’s AGM
held on 16 October 2020 (the “2020 AGM”) due to other essential
business engagements. In order to ensure an effective communication
with the Shareholders, the Directors attending the 2020 AGM elected Mr.
Liu Jiagiang, an executive Director (“Executive Director”), to chair the
meeting on behalf of the Chairman. The respective chairmen or members
of the Board’s audit committee (the “Audit Committee”), remuneration
committee and nomination committee and a representative of the
independent auditor of the Company were present at the 2020 AGM to
answer relevant questions from the Shareholders thereat. To mitigate the
above, future AGMs of the Company will be scheduled earlier to avoid
the time clashes.
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CORPORATE GOVERNANCE AND

OTHER INFORMATION (CONTINUED)
ERERREMER (8

AUDIT COMMITTEE

The Company has established an Audit Committee with written terms of
reference in accordance with Rule 3.21 of the Listing Rules.

The Audit Committee comprises three members as at the date of this
report, namely:

Mr. Tian Zhiyuan (Chairman)
Mr. Lee Chun Keung
Mr. Wang Luping

All the members are independent non-executive Directors (the “INEDs”)
(including a member who possesses the appropriate professional
qualifications or accounting or related financial management expertise).
None of the members of the Audit Committee is a former partner of the
Company’s existing external auditor.

Prosper One International Holdings Company Limited
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 October 2020, the interests or short positions of the Directors
and chief executives in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance, Chapter 571 of the laws
of Hong Kong (the “SFQ”)) as recorded in the register required to be kept
by the Company under Section 352 of the SFO, were as follows:

Interest in the Shares
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Percentage of
Number of shareholding
Shares interest in the

Name of Director Capacity/Nature of Interest interested Company
B GEARKRE

EspE B EEMtE g - =] Bok

Mr. Meng Interest in a controlled corporation (Note 1) 600,000,000 75%

=EE REEEENER (MaE1)

Notes: Bt -

1. The 600,000,000 Shares were held under certain trust units under the
Changjiang Absolute Return China Fund (the “Changjiang Fund”), in which Mr.
Meng, the Chairman, the CEO and an Executive Director, was beneficially
interested via his wholly-owned company Prosper One Enterprises Limited
(“Prosper One”), and managed by Changjiang Asset Management (HK) Ltd.
(“Changjiang Asset”), Mr. Meng’s asset and fund manager. Mr. Meng is the sole
shareholder and sole director of Prosper One and is deemed to be interested in
the 600,000,000 Shares in which Prosper One is interested under the SFO.

2. The percentage of shareholding interest in the Company shown in the table
above is calculated on the basis of 800,000,000 Shares in issue as at 31
October 2020.

3. All interests stated above represent long positions.

1. 600,000,000 /1% A% 7 F1 Changjiang Absolute Retumn
China Fund ([ Changjiang Fund |) 18 T & T {5 5F
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CORPORATE GOVERNANCE AND

OTHER INFORMATION (CONTINUED)

P T SIN
JL%E/D

HtE R (&)

Interest in the Shares of Prosper One — the
immediate and ultimate holding company of the
Company

Name of Director Capacity/Nature of interest

Interests in ordinary
Shares of Prosper One

Percentage of
shareholding

EEMS B Emkyg E-HNEBERER BERESHK
Mr. Meng Beneficial owner 1 100%
#=EAE EmlEEA

Save as disclosed above, as at 31 October 2020, none of the Directors [ F X EZEEIN R_E_EF+H=

or chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO),
which were required: (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she was taken or deemed to have
under such provisions of the SFO), (b) pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or (c) pursuant to
the Model Code for Securities Transactions by Directors of the Listed
Issuers as set out in Appendix 10 to the Listing Rules (the “Model Code”)
to be notified to the Company and the Stock Exchange.

Prosper One International Holdings Company Limited
Interim Report 2020

+—EI RABEBRITTHRAEEBENAR
NE S ETAABERZRD - BERD
SEREFRRAETAEZIRE (EERLE
FREEGEMEXVE)  MA: @IRIEES
FEEGAEXNTETRESH MG AR
AR (BEEREESRBEKIE
BIEXHEE R ABBECESRAR)
()R 15 75 5 & HR & 1§ 0 55 352 1§ 52 A 5% 16 X
Frat 2 & R2 0 sk(o)iR & T AR BI B 8% +
el EMBETAESRETESISZRE
SR((BESFHD NS AR B RERZAT -



SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

To the best of the Directors’ knowledge, as at 31 October 2020, the
following entity (other than a Director or the chief executive of the
Company) had interests or short positions in the Shares and underlying
Shares as recorded in the register required to be kept by the Company
under section 336 of the SFO:

Long positions in the Shares
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Percentage of
Number of  shareholding
Shares interest in the

Name of Shareholder Capacity/Nature of interest interested Company
#E EERQFRE

KRR & B B EntE RO & E Batt

Prosper One Beneficial owner (Note 1) 600,000,000 75%

& BHEBARTET)

Notes: ff 7

1. The 600,000,000 Shares were held under certain trust units under the
Changjiang Fund, in which Mr. Meng, the Chairman, the CEO and an Executive
Director, was beneficially interested via his wholly-owned company Prosper One,
and managed by Changjiang Asset, Mr. Meng’s asset and fund manager. Mr.
Meng is the sole shareholder and sole director of Prosper One and is deemed to
be interested in the 600,000,000 Shares in which Prosper One is interested

under the SFO.

2. The percentage of shareholding interest in the Company shown in the table
above is calculated on the basis of 800,000,000 Shares in issue as at 31
October 2020.

3. All interests stated above represent long positions.
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CORPORATE GOVERNANCE AND

OTHER INFORMATION (CONTINUED)

AT BIYN
JL%E/D

HtE R (&)

Save as disclosed above, as at 31 October 2020, so far as the Directors
or chief executive of the Company are aware, no other persons (other
than a Director or the chief executive of the Company) or entities had any
interests or short positions in the Shares or underlying Shares, which
would fall to be disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were required, pursuant to section 336 of
the SFO, to be recorded in the register referred to therein.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct
governing the Directors’ transactions of the listed securities of the
Company. Following a specific enquiry made by the Company with each
of the Directors, all Directors confirmed that they had complied with the
Model Code during the Review Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Review Period, the Company did not redeem any of its listed
securities nor did the Company or any of its subsidiaries purchase or sell
such securities.

SHARE OPTION SCHEME

The Company has a Share Option Scheme which was adopted pursuant
to a resolution passed by the Shareholders on 21 April 2015 (the “Adoption
Date”) for the primary purpose of providing eligible Participants with an
opportunity to have a personal stake in the Company and to motivate,
attract and retain the Participants whose contributions are important to
the long-term growth and profitability of the Group. Participants of the
Share Option Scheme include any employees, Executive Directors, non-
executive Directors (including INEDs), advisors and consultants of the
Company or any of its subsidiaries.

Prosper One International Holdings Company Limited
Interim Report 2020

BREXHEEEN R_TE_TF+A=
T—H RARAEETHRIEZTHRAEM

HMoBMBEEMAL(RARAREEHEIETH
ABBRIMNKERBRBRO IABAROFHER
ERAREESF R AEERAIEXVEE2R3
“%Zﬁm%uﬁ% K ARE R F M
B G0 %F 336 fF 0 A K R At 2 B A
2w SR E ©

ESETRESXS

ARARECEMZETA  EREAGRE
EEEEARALTRESFZTRTA &
AARRBRERFLHEEERNR 28
EEMAGTNELENE —BETREST
Al e

E; HEHBEEARAQT LH

G R EIRT - Ak A 3 B R AT E
5 ALAREEAHBRATNESE
R EHSES

BREE

ARAERBEERRR-_FT-—AFMWAZ
+—EI(FFX$NEI%J)ZE%EZ>‘?&**¥%T<%E§
P e =t & AeEERSEERM
%@TE’\\$/AT¢'%H{I}\J&% P
B Tol kBB EERMEASERAER
RBFGENLREZZ28EE - BREST
2R ERRARAREAMKE QA
ZEMEER HTEF FRUTEFR(EBRE
BUFRTES) BERBHA -



The maximum number of Shares which may be issued under the Share
Option Scheme and any other schemes of the Company (excluding
options lapsed pursuant to the Share Option Scheme and any other
schemes of the Company) must not exceed 80,000,000, representing
10% of the issued Shares of the Company as at the Adoption Date and
the date of this interim report. On 4 January 2018, the Company offered
to grant to certain Participants options, which were subject to, among
others, a refreshment of the scheme mandate limit for the Share Option
Scheme (the “Refreshment”). The resolution concerning the Refreshment
was duly passed by the Shareholders at an extraordinary general meeting
held on 25 January 2018.

As the offers of the grant of the share options had not been accepted by
the selected Participants in accordance with the terms and conditions of
the Share Option Scheme, no share options were granted and
outstanding as at 31 October 2020.

No share options were exercised or cancelled or lapsed during the
Review Period.

REVIEW OF INTERIM REPORT

The condensed consolidated interim financial statements of the Group for
the Review Period (the “Interim Financial Statements”) as set out in this
interim report have not been reviewed nor audited by the Company’s
independent auditor, Fan, Chan & Co. Limited, but this report has been
reviewed by the Audit Committee which comprises the three INEDs as
named in the section headed “Corporate Information” of this report.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE INCOME
B eEaREMEZE KR

For the six months ended 31 October 2020 #HE_—_Z_ZTFE+A=+—HI/~@A

Six months ended 31 October
BZ+A=+—HLA<HEA

22

2020 2019
—E-EF —T-NF
HK$’000 HK$'000
FER FAT
Notes (Unaudited) (Unaudited)
Bt 5 (REBEX) (R EZ)
Revenue Wz 4 37,384 61,248
Cost of sales FHE A (19,607) (29,827)
Gross profit E A 17,777 31,421
Other gains and losses Hilezs REER 5 4,678 409
Selling and distribution costs HE LD HEA A (12,298) (28,527)
Administrative expenses TR X (8,707) (12,074)
Finance costs B 765 A AR (749) (904)
Profit/(loss) before tax BB AER,(BE) 6 701 (9,675)
Income tax expense e 8 (1,394) (2,701)
Loss for the period attributable to owners AAREEAEGRHBE
of the Company g (693) (12,376)
Other comprehensive income/(expense) EmmeEmEmk A (FIx)
ltem that may be reclassified subsequently EgugeET o BERZ
to profit or loss # I8 B
— Exchange differences arising from —BREBINEBEEZ
translation of foreign operations E N =% 1,265 (622)
Total comprehensive income/(expense) for RAEFEA ARG EE
the period attributable to the owners of 2EBA(FAX) @5
the Company 572 (12,998)
Loss per share — basic and diluted BEREE-EAXKREE
(HK cents per share) €=3:%:- 1) 10 (0.09) (1.55)
Dividend B’ E 9 — —

Prosper One International Holdings Company Limited
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CONDENSED CONSOLIDATED STATEMENT OF

F|NANC|A|_ POS|T|ON

As at 31 October 2020 :T TEFH=

31 October 30 April
2020 2020
—EZEF —E_TF
+A=+—H mA=+H
HK$’000 HK$'000
FET FHET
Notes (Unaudited) (Audited)
M 3 (REEX) (e E=Z)
Non-current assets ERBEE
Property, plant and equipment ME - WE MK 11 9,459 15,281
Right-of-use assets FTREEE 283 836
Rental deposits HEZS 12 1,660 3,824
Deferred tax assets RIETRIRE E 304 404
Financial asset at fair value through EAFEFABENS
profit or loss RMEE 13 3,953 3,917
Club membership BB 14 4,000 4,000
19,659 28,262
Current assets REBEE
Inventories 8 15 14,675 22,842
Trade receivables, other receivables and FEUWE S8 - Hib
prepayments FEW R IE R T FRIB 12 131,282 117,047
Tax recoverable AT Y Bl B TE = 587
Cash and cash equivalents WENRIRESEEBY 19,535 22,170
165,492 162,646
Total assets BEE 185,151 190,908
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)

R 4R & B # R  R (8)

o As at 31 October 2020 ¥ =F+HA=+—H

31 October 30 April
2020 2020
—E-EHF —EEF
+A=+—H MmA=+H
HK$’000 HK$’000
FExT FHET
Notes (Unaudited) (Audited)
M3t (REE®R) (TEIZ)

Capital and reserves B R &EE
Share capital B& 7 16 8,000 8,000
Reserves i 19,600 19,028
Total equity WD 27,600 27,028

Non-current liabilities kRBARE
Provision for other liabilities and charges HihadE R HEE 17 536 465
Lease liabilities HEAE 2,208 6,150
2,744 6,615

Current liabilities REBEE

Trade and other payables B 5 R E M FRIE 17 109,549 109,231
Lease liabilities HEAR 11,281 19,424
Amount due to ultimate holding company FE SRR A BRI 18 23,320 19,070
Bank loans RITEN 19 10,279 8,332
Tax liabilities HIEAE 378 1,208
154,807 157,265
Total liabilities =REf k] 157,551 163,880
Total equity and liabilities BERREE 185,151 190,908

Prosper One International Holdings Company Limited
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
HLEESE 323 ks

For the six months ended 31 October 2020 #HZE_-_ZE_-_ZFF+H=1+—HI1:~EA

Attributable to owners of the Company

ERREEAEM
Share Share Capital Statutory  Translation Accumulated Total
capital premium reserve reserve reserve losses equity

BAE ROEE BXRE LEERE EXRHE REEE ERLE
HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$'000  HK$'000
TET TAERT TERT TER TET TETL TER

Balance at 1 May 2019 (Audited) R = F— A4 A A — B
H) 45 ﬁ,% (=) 8,000 118,368 24,094 700 (170) (64,178) 86,814
Total comprehensive expense 2 [ B X & %8
Loss for the period HEEE - - - - - (12,376)  (12,376)
Exchange differences arisingon # &GN EBEL 2
translation of foreign R =%
operations - - - - (622) - (622)

Balance at 31 October 2019 RZTE—hEF
(Unaudited) +A=+—HH
G8s (CRIEER) 8000 118368 24,004 700 (792) (76,554) 73,816

Balance at 1 May 2020 (Audited) R = -Z4 7 A —H

B4 (KB Z) 8,000 118,368 24,094 1,706 (927) (124,213) 27,028
Total comprehensive income/ ZEW A,/ (FiX) &%
(expense)
Loss for the period HEEE - - - - - (693) (693)
Exchange differences arising on # &GN EBEL 2
translation of foreign N ERE
operations — — - - 1,265 - 1,265

Balance at 31 October 2020 RZ-ZE-Zf
(Unaudited) +tA=+—-8#
EHROREER) 8,000 118,368 24,094 1,706 338 (124,906) 27,600
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BAHGERERER

For the six months ended 31 October 2020

HE_ZT

THE+A=+—BIEAEA

Six months ended 31 October
BZE+A=1+—HI1L<EA

2020 2019
—EC%F —E-AF
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REER) (R EZ)
Cash flows from operating activities RETEFRBEERE
Net cash generated from operations LTSI 2T 1,698 2,637
Interest received & YT B 19 -
Income tax paid B AEH (2,124) (1,750)
Income tax refunded Fr 15 B iR 5K 587 —
Net cash generated from operating activities RETEFMEBEELERE 180 887
Cash flows from investing activities REZBHFRBESRE
Purchases of property, plant and equipment BEWE BWELEE 2 (181)
Proceeds from disposal of property, plant and LEME - WEREE
equipment P15 SR 2,566 —
Net cash generated from/(used in) BEFTEHFRE (FABES
investing activities FEE 2,564 (181)
Cash flows from financing activities METEFMEBEESRE
Repayment of principal portion of lease liabilities EEHEAENAS Y (12,085) (10,513)
Interest paid on lease liabilities ENHEERERNE (582) (883)
Net proceeds of new bank loans R TTERASRIBFE 1,947 3,369
Advances from ultimate holding company REZEIERAR 2B 4,250 5,250
Interest paid BEARFE (167) -
Net cash used in financing activities METBFMARSFHE (6,637) 2,777)
Net decrease in cash and cash equivalents ReRASEEYNRLD FE (3,893) (2,071)
Effect of foreign exchange rates changes SEEXBBHZHE 1,258 613)
Cash and cash equivalents at beginning HINRAERRASEEY
of the period 22,170 22,483
Cash and cash equivalents at end of the period HRHWEESREEEEY 19,535 19,799

Prosper One International Holdings Company Limited
Interim Report 2020



For the six months ended 31 October 2020 HE—ZE-_ZF+H=+—H01/,~AAF

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 23 June
2014 as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The Company’s registered office is
located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands.

The Company is an investment holding company and its
subsidiaries are principally engaged in the retail and wholesale of
watches in Hong Kong, and acting as an agent (for financial
reporting purpose) in the sales and trading of fertilizers raw
materials, fertilizers and other related products (collectively referred
to as “Trading of fertilizers and other related products”).

The Shares in issue have been listed on the Main Board of the
Stock Exchange since 12 May 2015.

In the opinion of the Directors, the ultimate holding company of the
Company is Prosper One, a company incorporated in British Virgin
Islands with limited liability and the ultimate controlling shareholder
of the Company is Mr. Meng who is also an Executive Director, the
Chairman and the CEO.

These Interim Financial Statements are presented in Hong Kong
dollars (“HK$”) unless otherwise stated.

The Interim Financial Statements were approved by the Board for
issue on 30 December 2020.

The Interim Financial Statements have not been audited.
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o For the six months ended 31 October 2020 #HZE_-=
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

R R 4R & P B B S R R M 5 (@)

2.

BASIS OF PREPARATION

The principal accounting policies applied in the preparation of the
Interim Financial Statements are set out below. These policies have
been consistently applied to all the years presented, unless
otherwise stated.

The Interim Financial Statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“‘HKFRSs”) and Hong Kong Accounting Standard (‘HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants and the applicable disclosure
requirement of Appendix 16 to the Listing Rules.

The Interim Financial Statements have been prepared on the
historical cost basis except for certain financial instruments that are
measured at fair values and should be read in conjunction with the
annual financial statements. The accounting policies and methods
of computation used in the preparation of the Interim Financial
Statements are consistent with those used in the annual financial
statements for the year ended 30 April 2020, except as described
below.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The Group has adopted the following revised HKFRSs for the first
time in the presentation of these Interim Financial Statements.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, HKAS 39
and HKFRS 7

Interest Rate Benchmark
Reform

Amendments to HKAS 1 and HKAS 8  Definition of Material

Conceptual Framework for
Financial Reporting 2018

Revised Conceptual
Framework for Financial
Reporting

Prosper One International Holdings Company Limited
Interim Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
BB AR & P 5 B 5 3 2% MY A (D)

BE_ZT_TFTA=1T—HIXEA

For the six months ended 31 October 2020

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

The adoption of the above revised HKFRSs has had no significant
financial effect on these Interim Financial Statements.

SEGMENT INFORMATION

The Group is principally engaged in the retail and wholesale of
watches in Hong Kong, and acting as an agent in the Trading of
fertilizers and other related products in the PRC.

Information reported to the Company’s executive Directors, who
are the chief operating decision makers (“CODM?”) of the Group for
the purposes of resource allocation and assessment of
performance, is focused on three main operations of the Group
identified in accordance with the business nature and the size of
the operations.

Specifically, the reportable and operating segments of the Group
under HKFRS 8 are as follows:

° Retail business of watches (“Retail”) — retail of multi brands
of watches in Hong Kong

° Wholesalers business of watches (“Wholesale”) — wholesale
of multi brands of watches in Hong Kong

° Trading of fertilizers and other related products (“Trading”) —
provision of agency services in relation to Trading in the PRC

3.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

R R 4R & P B B S R R M 5 (@)

o For the six months ended 31 October 2020 HZE—ZE-_ZTF+A=+—H1x@A

4. SEGMENT INFORMATION (continued) 4., D EER @

There are no significant sales or other transactions among the DEzETEERNEEREML S

segments, except as disclosed below. MET XTI BB & BN o

Segment revenue and results DEUW R EE

The following is an analysis of the Group’s revenue and results by T AREERNMERBANIRES &

operating and reportable segment for the two periods. mEDIBEI DRI E R EE DT

For the six months ended 31 October 2020 BE-_Z-_ZF+A=+—HLXEA
Retail Wholesale Trading Elimination Total

Zz2E 2% =) Eg] st

HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
FHET TER FET FHET TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(ARER) (RBER) (KRER) (RLEK) (RKEK)

Revenue U #5
External sales SNEREEE 22,521 3,161 - — 25,682
External service income M 5B AR 75 48 A 113 — — — 113
External commission SNEB AR & LA
income — — 11,589 — 11,589
Inter-segment sales o Eikick= 1,428 385 - (1,813) -
24,062 3,546 11,589 (1,813) 37,384
Segment (loss)/profit DE(EE),/
1558 (2,574) 1,730 6,541 — 5,697
Finance costs A& A (749)
Unallocated Group KO EBEMK
expenses (4,247)
Profit before income tax & BT 15 %4 A1 % 7 701

Prosper One International Holdings Company Limited
Interim Report 2020



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
? BB AR & P 5 B 5 3 2% MY A (D)

For the six months ended 31 October 2020 HZE_—_Z-—ZT&+HA=+—HI/~AA

4. SEGMENT INFORMATION (continued) 4. D HER @)
Segment revenue and results (Continued) o EB U I B A ()
For the six months ended 31 October 2019 HEZZ-NF+A=+—HIXEAR
Retail ~ Wholesale Trading  Elimination Total
e B g5 Ege| et

HK$’'000 HK$ 000 HK$'000 HK$’'000 HK$'000
FAET FET FET FAET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgeERz) (RgEz) (REER) (REER) (REER)

Revenue W &S

External sales SN ER 8 & 48,761 1,025 — — 49,786

External service income 4P &B AR 75 Uz A 279 1 - — 280

External commission SNER R & WA

income — — 11,182 — 11,182
Inter-segment sales DEEHEE — 518 - (518) —
49,040 1,544 11,182 (518) 61,248
Segment (loss)/profit oI (|,
)8 (7,744) (2,381) 6,290 — (3,835)

Finance costs & B AR (904)
Unallocated Group Ao EBEMK

expenses (4,936)
Loss before income tax & P 15 B il &5 18 (9,675)
Sales between segments are carried out at terms mutually agreed DHBEENRLI R SHEH LR
between the parties involved in the transactions. The revenue from WEMGERET AAEEBFELE
external parties reported to the CODM of the Group is measured in REEEROINIBET L U8 Thig e
a manner consistent with that in the condensed consolidated BHHsAEsREM2ERER — X
statement of profit or loss and other comprehensive income. WA E -
No segment assets and liabilities information is provided as no such ARTHETHARNEEITBRLL RS
information is regularly provided to the CODM of the Group for the ERESPHBERBEEH  UEHE
purpose of making decision for resources allocation and HERBRAOM RRBTIME BT IRMEA
performance assessment. Bk -

E-BBRERERAF 3 ’l
TS FERERE



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

R R 4R & P B B S R R M 5 (@)

o For the six months ended 31 October 2020 #E & —

4. SEGMENT INFORMATION (continued) 4. D HEF @)
Segment revenue and results (Continued) o EB U I B A ()
During the Review Period, the Group’s operation was mainly REESE AREBZEKEFTEUR
located in the PRC and Hong Kong. The Group’s revenue by RENES o ANEEIRE B IRBE
geographical location of customers, based on location of delivery of MXHE TP BN EE D 2 W
the watches or services is detailed below: HmEEBIT

Six months ended 31 October
BE+BA=1+—HLAEA

2020 2019
—BCRF —E-NF
HK$’000 HK$’000
FTET FET
(Unaudited) (Unaudited)

(REEK) (REEZ)

PRC H 11,589 11,182
Hong Kong B 25,795 50,066
Total #Et 37,384 61,248
The Group’s revenue is mainly derived from customers in the PRC REEBHMWEFERETPBEEEBH
and Hong Kong. As at 31 October 2020, 98.9% (30 April 2020: BEE WN_E_EF+A=+—H"

99.3%) and 1.1% (30 April 2020: 0.7%) of the non-current assets REBHWBIW (T -_FTHEMA =+
of the Group were located in Hong Kong and the PRC, respectively. H:99.3%) R11% (=T - T & 9 A
For the six months ended 31 October 2020 and 2019, there were =4+ H:07%) IETHEED AL
no single external customers who contributed more than 10% of NEBRPH HE_ZE_ZEFR
total revenue of the Group. E—-—hAhE+A=+—HIENEA

BE A EFPFRASEAEREBR
10% < 48 W et

Prosper One International Holdings Company Limited
Interim Report 2020



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4= & HA B 75 R R B 5 ()

For the six months ended 31 October 2020 #HZE_—=

SEGMENT INFORMATION (continued) 4. D HER @)
Other profit and loss disclosures Htt R B REEESE

Six months ended 31 October
BETA=t-HLAMEA

2020 2019
—E-BE —Z-NE
Retail  Wholesale Trading Total Retal  Wholesale Trading Total
2E " 85 st TE ik 25 st

HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TER TER TER FAT TEL AT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REER) (REER) (REER) (REBR) (REER) REER (REER)

Depreciation of property, plant %1% « & K

and equipment REWE 1,860 - 9 1,869 2,176 1,656 9 3,841
(Reversal)/allowance for ERAMATE

write-down of inventories 2 (BmE),/

recognised i (2,182) (1,412) - (3,594) (889) 152 - (737)
Gain on disposal of property,  HEWE  FiE

plant and equipment P&

s 740 - - 740 - - - -

OTHER GAINS AND LOSSES 5, Htt W= RBE

Six months ended 31 October
BZE+A=1+—HILAEA

2020 2019
—E-FF —E-NF
HK$°000 HK$'000
TERT FET
(Unaudited) (Unaudited)

(REE®K) (REER)

Rent concessions HeER 1,297 —
Foreign exchange (loss)/gain fE 5 (&518) ks (29) 319
Net gain on disposal of property, plant and HEWE MEAXREZ
equipment W F 8 738 —
Interest income FLEHA 19 38
Sundry income HAb YA 47 16
Government grants BRI 4 B 2,570 -
Fair value gain on financial asset at fair value X A FEF ABZHN SR EE
through profit or loss < AN ERE 36 36
4,678 409

E-BRZERARAT
SECZERHESE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

o For the six months ended 31 October 2020 HZE—ZE-_ZTF+A=+—H1x@A

6. PROFIT/(LOSS) BEFORE TAX 6. BREIAER (B5R)
Profit/(loss) before tax has been arrived at after charging (crediting): BREDREMN(BR) &% (5 A) LA
TIHEB%EGH:

Six months ended 31 October
BZ+A=+—HLEA<HEA

2020 2019
—E-EF —E-NF
HK$’000 HK$’000
THERT FET
(Unaudited) (Unaudited)

(REEK) (REER)

Cost of inventories sold BEETFERAE 23,201 30,564
Reversal of allowance for T B BB
slow-moving inventories (3,594) (737)
19,607 29,827
Employee benefit expense EERFMX 11,162 15,641
Depreciation of property, plant and equipment #2% - k= MR EITE 1,869 3,841
Advertising and promotion expenses BEEREEMY 237 1,341
Auditor’s remuneration % B Fr B 450 450
Depreciation of right-of-use assets FRAEREERE 553 11,418
Bank and credit card charges HRITRERFRAX 374 718
Other expenses H b 6,360 7,192

Total cost of sales, selling and distribution SHERA - HERDHK AR
costs and administrative expenses THRAX B 40,612 70,428

Prosper One International Holdings Company Limited
Interim Report 2020



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
BB &R 5 o 2 B 75 3R K Y = ()

For the six months ended 31 October 2020 #HE—ZE-—ZT#+A=+—HI~[@A

BARAX(BREES

7. EMPLOYEE BENEFIT EXPENSE 7. ﬁg)

(INCLUDING DIRECTORS’ EMOLUMENTS)

Six months ended 31 October
BE+HA=+—RHLLAEA

2020 2019
—ECEF —T-NF
HK$’000 HK$'000
TERT FET
(Unaudited) (Unaudited)

(REEK) CRE& &=

Salaries and allowances e KRR 10,896 15,198

Retirement benefit costs BAK R F A AR
— Mandatory Provident Fund Scheme — A TFE SR & 266 443
11,162 15,641

E-ERZERERAR 3 5
TS FERERE



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

R R 4R & P B B S R R M 5 (@)

o For the six months ended 31 October 2020  #f; 2 EE+HB=1+—HIE/N

8. INCOME TAX EXPENSE 8. FiIEBiExX
The amount of income tax charged to the condensed consolidated BEfAGeEEREME2E R E R
statement of profit or loss and other comprehensive income MEFTEHMSREE
represents:

Six months ended 31 October
BZE+A=+—HIEA<HEA

2020 2019
—E_EHF —E-NF
HK$’000 HK$’000
TR Tl
(Unaudited) (Unaudited)

(REEK) (REER)

Current taxation BN HR 4 18
Hong Kong profits tax BARFH = -
PRC enterprise income tax FEDEMSH 1,294 1,605
1,294 1,605
Deferred taxation I JE R IR 100 1,096
1,394 2,701
No provision for Hong Kong profits tax had been made as there A CESRETEREEEE ZER
were no assessable profits arising in Hong Kong for the Review BEA MW RIEEBEBNER B -
Period.
Under the Law of the PRC on Enterprise Income Tax (the “EIT BEPRPERESH A([DEFRER
Law”) and Implementation Regulation of the EIT Law, the tax rate ENDRPEMEBBREEZEEEN - H
of the PRC subsidiaries is 25% in the current period. B AR RN Z &R A25% o

Prosper One International Holdings Company Limited
Interim Report 2020



9. DIVIDEND

The Board has resolved not to declare the payment of an interim
dividend for the six months ended 31 October 2020 (2019: Nil).

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

R B4R S P B B A R R B 5 (@)

For the six months ended 31 October 2020 #HE—ZE-—ZT#+A=+—HI~[@A

9. K&

EFEECRETREBEE T _TF+
A=+t—HIEAXBEAT KR+ KL

(ZE—NF 8\ -
10. LOSS PER SHARE 10. B REE
(a) Basic (@ EX
Basic loss per share is calculated by dividing the loss REREEBIVIRAQARIER A
attributable to owners of the Company by the weighted EiREER AR BERABDETY
average number of ordinary shares in issue during the Review ERAMEFTHHETE o
Period.
Six months ended 31 October
BZE+A=1+—RHLLAEA
2020 2019
—E-EHF —E-NF
(Unaudited) (Unaudited)
(REHEZR) (R #EZ)
Loss attributable to owners of NGB AEBIEEE
the Company (HK$’000) (F#&T) (693) (12,376)
Weighted average number of BBITEBERMET S
ordinary shares in issue (thousands) (FR%) 800,000 800,000
Basic loss per share (HK cents per share) &R E AN 18 (5 R AEL) (0.09) (1.55)
(b) Diluted b) #BE

For the six months ended 31 October 2020 and 2019, diluted
loss per share equals basic loss per share as there was no
dilutive potential share.

HE_Z-_ZFR-_ZT—NF+
BA=+—H1IEXEA BR#E
BEHEERD  HWEREEEE
HERETREARES-

E-BBRERERAF 3 7
TS FERERE



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

& BR 4R & R HA Bt R ok MY R ()

o For the six months ended 31 October 2020 & &

38

11. PROPERTY, PLANT AND EQUIPMENT

During the Review Period, the Group acquired property, plant and
equipment of approximately HK$2,000 (six months ended 31
October 2019 (unaudited): approximately HK$181,000).

During the Review Period, the Group disposed of assets with a
carrying amount of HK$3,962,000 (six months ended 31 October
2019 (unaudited): Nil). The aggregate cash consideration of
HK$4,700,000 was partly settled by way of offsetting
HK$2,134,000 due to a director of a subsidiary. Upon the disposal,
there were proceeds of HK$2,566,000 (six months ended 31
October 2019 (unaudited): Nil).

Depreciation of approximately HK$1,616,000 (six months ended 31
October 2019 (unaudited): approximately HK$3,397,000) have
been charged to “selling and distribution costs” and approximately
HK$253,000 (six months ended 31 October 2019 (unaudited):
approximately HK$444,000) have been charged to “administrative
expenses” for the Review Period.

No impairment loss on property, plant and equipment has been
recognised during both periods.

Prosper One International Holdings Company Limited
Interim Report 2020
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TTAKEEN —RENB AR —ZES
FXIE2,134,0008 L0 R FD A -
HE% - FT8 FE 52,566,000/ 7T (B
:%é—jlﬂi—f—ﬁ]_—f— EJJ:/\“)EJ

(CREE®|Z) + |8]) -

R EEEERR - PTE 491,616,0005% 7T (E
—E-hEFE+A=t+—BIEA~AA
(R EK) - 493,397,000 7T) & B
[$HE Ko A A F0BR + M %9253,000
BrT(EHE-_Z-HAFEF+A=+—8
LESME A (GREEEZ) - 49444,0007% 7T)
EETHRMAZ M-

RMESE TEERDE  BE R
RBZEERR -



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
BB AR & P 5 B 5 3 2% MY A (D)

For the six months ended 31 October 2020 HZE_—_Z-—ZT&+HA=+—HI/~AA

12. TRADE RECEIVABLES, OTHER 12. EWE 5 I8 - Hitt W
RECEIVABLES AND PREPAYMENTS HENFEAFTIE
31 October 30 April
2020 2020
—E-EHF —E-EF
+A=+—H WmA=+H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REER) (FE &%)
Trade receivables (Note a) JEURE 5 38 (ffita)

— third parties —%£=5 873 1,999
Rental and utilities deposits ek rBEEES 8,216 8,915
Prepayments TERIA 87,233 83,348
Bills receivables (Note b) FEU =& (M atb) 36,261 25,835
Other receivables Hh pE W IE 359 774

132,942 120,871
Less: non-current portion B FEBNEREL

— rental deposits —MHE%ES (1,660) (3,824)
Current portion BIHAEE 2 131,282 117,047
Notes: Bt
(@  The trade receivables mainly comprise receivables from credit card @ EUESREXFBEEXAEARAA

companies for retail sales and wholesale customers. There was no WTERKFIERRERBERTFHER
specific credit terms granted to those credit card companies. The FE-HEMZEEARAARLEM
receivables due from credit card companies were usually settled within 7 BEEEH FEREARARAMRE—
days. The Group’s credit terms granted to wholesale customers generally RTEBERGE - AEBRTHERTPF
ranged from 30 to 90 days from the invoice date. As at 31 October 2020 ZEEH—RBNTHEZEHRB0E
and 30 April 2020, the ageing analysis of the trade receivables based on R RZFT-_FTFF+A=Z+—HEZ=
the invoice date is as follows: TZZTFNA=1+H REZAHED

ZEWESFBZREDNMT

31 October 2020 30 April 2020

—E-EE —E-TF

+A=+—H MmA=+H

HK$’000 HK$'000

FERT FET

(Unaudited) (Audited)

(REER) (&%)

Within 30 days 30HA 533 1,873
31 to 60 days 31£60H 171 2
61 to 90 days 61£290H 169 63
Over 90 days HiE90H - 61
873 1,999

E-BBRERERAF 3 9
TS FERERE



o For the six months ended 31 October 2020 #HZE_-=

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

SRR 4R 5

B PR B RS R R B R (@)

FFTAH

12. TRADE RECEIVABLES, OTHER
RECEIVABLES AND PREPAYMENTS

(Continued)

Notes: (Continued)

(@)

(Continued)

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history of
default.

As at 31 October 2020, none of the trade receivables was past due but
not impaired (30 April 2020: HK$61,000).

As at 31 October 2020, bills receivables amounting to HK$36,261,000 (30
April 2020: HK$25,287,000) were endorsed to suppliers as prepayments
for merchandises. As the Group has not transferred the significant risks
and rewards because the bills were endorsed on a full recourse basis, the
Group continued to recognise these endorsed bills under bills receivables
and recognise corresponding obligations arising from endorsement of bills
included in other payables set out in note 17. These arrangements relate
to the agency services activities undertaken by the Group in the Trading
operating segment.

13. FINANCIAL ASSET AT FAIR VALUE
THROUGH PROFIT OR LOSS

12.

=+—H8 1A

WE S FIE- - HitEW
18 & 844 FE @)

i#ﬁ

Htat - ()
@ (&)

R 38 B SO (E 2 8 MR IR B % {8 T R
YEEBNLHRZEBZTLEPER -

RZE-ZTE+A=+—0 HERK
BZRHACBBBRRE(CT_ZF
MA=+H:61,000%75T) °

() WM=ZTZZTHF+HA=+—H " 36261,000
B(ZEZZFTFMA=T B:
25,287,008 L) Z EWEHREEE T H#
R EABMRZBEMNRE AR RIE
RERBRERENE AEETREE
BEARBIER NEBEERRZE

EEEZRABIRERE LR AR
HI7THIN 2 E M EMNREE E Z &S
BZHEET ZERHERERARR
SEBE WEEZAREREZHERM -

. EAFEFARZN S
BE

31 October 30 April
2020 2020
ZEZEF —E_THF
+A=+—H MA=+H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RBER) (& E=)
Financial asset mandatorily measured at IR N EEE ABEEE
fair value through profit or loss: MEMEE -
Life insurance policy ASRE 3,953 3,917

Prosper One International Holdings Company Limited
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13.

14.

For the six months ended 31 October 2020 # & —

FINANCIAL ASSET AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

As at 31 October 2020, the Group has one life insurance policy
with insurance company to insure a director of a subsidiary of the
Company. Under the policy, the group entity is the beneficiary and
policy holder and the total insured sum is US$1,274,438 (equivalent
to approximately HK$9,941,000). The Group was required to pay a
single premium of US$514,800 (equivalent to HK$4,000,000) at
inception. The Group can, at any time, withdraw cash based on the
account value of the policy (“Account Value”) at the date of
withdrawal, which is determined by the gross premium paid plus
accumulated guaranteed interest earned and minus any charges
made in accordance with the terms and conditions of the policy. If
withdrawal is made between the 1st to 15th policy years, there is a
specified amount of surrender charge deducted from the Account
Value. The insurance company will pay the Group variable return
per annum afterwards (with minimum guaranteed interest rate of
2.25% per annum) during the effective period of the policy.

B2_EFTA=+T—HLKEA

1. BAFEHFABEZENS M

s
m
= K

R-ZZE-_FF+A=1t—H A&H
EERBARAITL-MDASRE B
AR —HMBARAZ —REFR

R-BEZRE EEERAZZA
&{%Eﬁﬁ}\ IR 42 %E 51,274,438
E T (& R #9,941,000 7T) - A&
.ﬁ’\\ﬂiﬁﬁﬁ BER—XBRE
514,800 7t (#8 & 54,000,000/ 7T ) °
AREFBJRIERNBHNRERFEE
(BREFEE)DERIERRAS  MEP
BEEENREZABMIFHEIMAR
BHEBNBEREREGIEGHX

NOEMEREE - WRE1E15(E
REFOHRER AKBEKRFE TEEP%D

BRIEESHEMERER - ZRR
Z?&H%Fﬁ%*ﬁ?ﬂlﬁﬁmﬁﬁ‘%lfiﬁ
FTHEERR(FERBNERER

2.25%) e

CLUB MEMBERSHIP 14. BT S5
31 October 30 April
2020 2020
—E-EF —E_TF
+HA=+—H MmA=+H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
Cost AR (RBEX) (JeHE %)
Acquired on acquisition of a subsidiary WiE — B A RIRFTE A 4,000 4,000

Club membership is stated at cost less any identified impairment
loss. For the purpose of impairment testing on club membership,
the recoverable amount has been determined based on fair value
less costs to sell which represents the second-hand market price
less cost of disposal and it is level 2 fair value measurement.

B & REIRA AR AE M E B BIRE
ERIIE SHELTSR/ETRE
AH - JREESBIRAFEREE
RAGEZFHHERBLEXD)E
T REAE-_HAFEHE-

B EERERERAR
S FERERE

41



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

Fﬁ EH Fia =) I:Fl

B 75 ¥R 2% B 5 ()

o For the six months ended 31 October 2020 HE-—Z-_FEF+A=+—HIL/~NEA

15. INVENTORIES 15. 7 &

31 October 30 April
2020 2020
—E-EF —E_TF
+HA=+—H MA=+H
HK$’000 HK$’000
TR T
(Unaudited) (Audited)
(RBER) (& =)
Finished goods B T 34,063 45,824
Less: allowance for slow-moving inventories & : " {517 & B (19,388) (22,982)
14,675 22,842

Movements in allowance for slow-moving inventories are as follows: WM EREZES T
31 October 30 April
2020 2020
—E-EH —E-TF
+HA=+-—H MA=+H
HK$’000 HK$’000
TET FET
(Unaudited) (Audited)
(REER) (fREZ)
At the beginning of the period/year W E ) (22,982) (17,868)
Credited/(charged) to profit or loss HA (B A) B 3,594 (5,114)
At the end of the period/year RE/F R (19,388) (22,982)

The cost of inventories recognized as expenses and included in
cost of sales amounted to approximately HK$19,607,000 (six
months ended 31 October 2019 (unaudited): approximately
HK$29,827,000), which included reversal of allowance for slow-
moving inventories of approximately HK$3,594,000 for the Review
Period (six months ended 31 October 2019 (unaudited):

approximately HK$737,000).

4 2 Prosper One International Holdings Company Limited

Interim Report 2020

REEM BRARX I AW
%ﬁ$zrh;ﬁ$m%19607ooo,%

/\1Iﬂ(5|<i<«%’f?)

) BEREREEEFE
3,594,000/ T (B ZE - F

—hE+A=+—RHL
#929,827,000 %
S BEREE D

—hF+ A

=S+ -BALERNEACREER) B

737,000 7T) °



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
BB &R 5 o 2 B 75 3R K Y = ()

For the six months ended 31 October 2020 #HE—ZE-—ZT#+A=+—HI~[@A

16. SHARE CAPITAL 16. B A<
Number Nominal
of shares value
BHEE (Rl
’000 HK$’000
Fr FET
Authorized — ordinary shares of EE—EBREBEOIETL
HK$0.01 each LR
At 30 April 2020 (Audited) and RZZEZZFWMA=+H
at 31 October 2020 (Unaudited) (BBEZ)ER-_BE_ZEF
+TA=Z+—H(REER) 10,000,000 100,000
Issued and fully paid — ordinary shares of BETABRE-—SREE
HK$0.01 each 0.01 8Lz L@k
At 30 April 2020 (Audited) and R-E-_ZEFNMA=+H
at 31 October 2020 (Unaudited) (BRI ENR_-BZEE
TAZ+-BGREER) 800,000 8,000
E-ERZERAERAA
S FERERE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

fgﬁ Eﬁaniﬁ E¢J

B 75 ¥R 2% B 5 ()

o For the six months ended 31 October 2020 HE-—Z-_FEF+A=+—HIL/~NEA

17. PROVISION FOR OTHER LIABILITIESAND 17. E#E@E R XTH EBEEZ N
CHARGES, TRADE AND OTHER HihEA B REG
PAYABLES

31 October 30 April
2020 2020
—E-EHF —E-FTF
+HA=+-—H MmA=+H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REER) (feE=E=Z)
Trade payables (Note a) FERE 538 (K ita) 19,269 15,929
Accrued employee benefit expense EET R EBRAMAXZ 1,483 527
Provision for reinstatement costs (Note b) BB AN (B atb) 1,136 1,136
Amount due to a director of a subsidiary EN—REHBARZ — %
EEA - 2,134
Other accruals and payables Ef B R REMNKE
— endorsement of bills —ZEjE e 36,261 25,287
— third parties —$=75 3,978 2,767
Deferred income iR E WA 303 303
Contract liabilities a8 atE 47,655 61,613
110,085 109,696
Less: non-current portion A FERNHAEL & (536) (465)
Current portion B AR &6 5 109,549 109,231

As at 31 October 2020 and 30 April 2020, the carrying amounts of

R-ZF-_FTHE+A=+-BR=-F=

TENA=1TH BEZREMENK
BEHEEERAATEES LT
RETRARESIE -

trade and other payables approximated to their fair values and were
mainly denominated in HK$ and Renminbi.

AHERERARERHANRERAE
FRrRENEHREEMHEBERE TP
Yo B B 52 B A R o BA R Y & BR IR (A
BREEFHA -

Contract liabilities include short-term advances received from
customers to arrange for the fertilizers and other related products
to be provided by the suppliers to the customers. The amount of
advances is negotiated on a case by case basis with the
customers.

Prosper One International Holdings Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
BB &R 5 o 2 B 75 3R K Y = ()

For the six months ended 31 October 2020 #HE—ZE-—ZT#+A=+—HI~[@A

17. PROVISION FOR OTHER LIABILITIES AND 17. ﬁ%% BRXH -BEFR

CHARGES, TRADE AND OTHER NRIERE @
PAYABLES (Continued)
Notes: Miat -
(@)  Trade payables @ ENESHE
As at 31 October 2020 and 30 April 2020, the aging analysis of the trade RIEBE-_ZEF+A=+—HERZ-ZZEZ
payables based on the invoice dates is as follows: TEMA=+H BNEHREEREZE
AEIEI D MBRERSTIOT -
31 October 2020 30 April 2020
ZEZEF —E-TF
+B=+—AH mA=+8
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(REEER) (f&#E %)
Within 30 days 30H A 18,352 463
31 to 60 days 31260H 712 445
Over 60 days B iE60 A 205 15,021
19,269 15,929
(o)  Provision for reinstatements costs ) (BEKRAEE
Movements in the Group’s provision for reinstatement costs are as NEBZEEKANBEESH O T :
follows:
31 October 2020 30 April 2020
—E-E2H —ETF
+A=+—H MmA=+H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZ) (l &%)
At beginning of the period/year RE 4 1,136 1,206
Additional provision during the period/year — £8,/4F X %8 1 ¢ {5 - 33
Settlements/reversals during the period/year i, /4E X {E <,/ #%[8] - (103)
At end of the period/year RHF R 1,136 1,136

E-BRZERARAT
SECZERHESE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

R R 4R & P B B S R R M 5 (@)

o For the six months ended 31 October 2020 #HE—Z-—F&#+A=+—H1t~[EA

18. AMOUNT DUE TO ULTIMATE HOLDING 18. B R AR ER X AIRIE

COMPANY
Amount due to ultimate holding company is unsecured, non- ENEEER AR REBEEER T
interest bearing and repayable on demand. STENMIBEERER -
19. BANK LOANS 19. RITE R
31 October 30 April
2020 2020
—E-EH —E-FF
+A=+—8H WmA=+H
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(REHEZ) (K5
Revolving term loan IR EBHER
— Unsecured, with effective interest rate of 3.32%  — MR - BREF X &
(30 April 2020: 4.78%) per annum 332% (MR_T_TF
WMA="+H:478%) 4,000 4,000
— Secured, with effective interest rate of 3.12% — B R - EEREN X A
(30 April 2020: 4.58%) per annum 3.12% (M_ZT —_ZTF
MA=+H:458%) 2,000 2,000
6,000 6,000
Account payable financing loan, secured, BEBRFNER259% 2
with effective interest rate of 2.59% BERBEERENRE
(30 April 2020: 3.98%) per annum (RZZEZEFMHA=1H:
3.98%) 4,279 1,673
Bank overdraft, secured, with effective EBRFHNERIT5% 2
interest rate of 3.75% per annum BRRRBITEL = 659
10,279 8,332
The carrying amounts of the Group’s bank loans, which were AEBRTEFRZEREERNB LA
denominated in HK$ and containing a repayable on demand EBESRBEREEGEDT  THENTF
clause, approximated to their fair values. The applicable interest BEHREE ABEETEFRZEANE A
rates of the respective bank loans ranged from Hongkong EAREBTRAEREMFENER213% 2
InterBank Offered Rate plus 2.13% to 2.85% per annum. 2.85% 15 o

Prosper One International Holdings Company Limited
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19.

20.

21.

For the six months ended 31 October 2020

BANK LOANS (Continued)

As at 31 October 2020, the Group had aggregate banking facilities
of HK$23,520,000 (30 April 2020: HK$24,020,000) for overdrafts
and loans. Unused facilities as at the same date were
HK$13,241,000 (30 April 2020: HK$15,688,000). The banking
facilities were granted to the subsidiaries of the Company and were
subject to an annual review and guaranteed by unlimited
guarantees from certain subsidiaries of the Company and a director
of a subsidiary of the Company.

19.

BE_T_TF+A=

+—H1EREA

BITER@

RZEZZTF+A=+—H x&H
FEHREIRERZBRITHRELT A
23,520,000 T (ZFEZFFMA =+
H 124,020,000 T) c A B 2 &8 A
& 513,241,000 L (ZE —ZF Y
B =+ H : 15,688,000/ T ) ° R 17 &t
EEETARRMNMBAG I Mﬁ
TEEZEHNRBARTETHER

&$’D\ET*F'HEJW§’&§JE’\J*%§$%
HEERIERATER -
CAPITAL COMMITMENTS 20. EAXRAE
As at 31 October 2020 (Unaudited) and 30 April 2020 (Audited), the R-_E = ¢ —f— B=+—HB(&x&=E
Group did not have any material capital commitments. BIRZZE-_ZEFNA=TH(KE
%) REEWEAE (R EKRE ARHE-
RELATED PARTY TRANSACTIONS 1. BB ARG
() In addition to the transactions and balances disclosed (i) ﬁ% FREI SRR EMIL D EED
elsewhere in the Interim Financial Statements, during the SHEEeN REIEER/ - &
Review Period, the Group entered into the following ;% BHEEBAETTUTRS
transactions with related parties:
Six months ended 31 October
BEt+A=+—HLAEA
2020 2019
—EZEHF —NEF
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEZX) (RE&ERZ)
Commission income received from a related B 5 5 W EVE & Y A
party (note (a)) (Kt &t (a)) 398 910
Commission income received from a related B 5 5 W EVA & Y A
party (note (b)) (K13% b)) = 10
Commission income (note (b)) B& U A (Bt b)) 5,706 8,000
Commission income (note (c)) BE& WA (B i) 3,266 59
Advances from ultimate holding company KERELIER AR ZEBR 4,250 5,250

B EERERERAR
S FERERE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

Fﬁ EH Fia =) I:Fl Zl-i%i %B{j?(mﬁ)

o For the six months ended 31 October 2020 HZE—ZE-_ZTF+A=+—H1x@A

21. RELATED PARTY TRANSACTIONS (continued) 21. B8 Ef 5 X 5 (@)

() (continued) (i @

The following balances were outstanding at the end of the TH AR BEHRRY REE -
reporting period:

31 October 30 April
2020 2020
—E-EF —E_THF
+A=+—H MA=+H
HK$’000 HK$'000
FERT FAET
(Unaudited) (Audited)
(RBEZX) (feEZ)
Advance receipt from a related party (note (b)) K & B8 B 75 & 78 U B 5%
(K17 (b)) = (12)
Advance receipt from a related party (note (a)) & B BB J5 #) T8 I & 3¢
(K13 @) = (725)
Prepayment to a related party (note (b)) m BRI TE R OB
(Kt &t ) 56,937 75,257
Prepayment to a related party (note (c)) M BT S TER R
(Mt &t (c) 17,943 418
Amount due to ultimate holding company DRSS NGIE | (23,320) (19,070)
Amount due to ultimate holding company is unsecured, non- JE &R A N IE B AE
interest bearing and repayable on demand. Receivables and R st B ki g :j: 1838 - &
payables from/(to) other related parties were trade nature W /(FE ) E #b BE B 5 9 FE UL 3R
balances, unsecured, interest-free and repayable on demand. BLEMNTREBHABESHE 2
The carrying amounts of the amounts due from/(to) related EEREER T EREENX
parties approximated to their fair values and are denominated B o FEW (FER) BEEE A
in Renminbi (30 April 2020: Renminbi) except for amount due MEEmEHEEANTERASE KA
to ultimate holding company which is denominated in HK$ (30 RE(ZE-_ZEFMWA=+8":
April 2020: HKS). ARBE)FHE  ERBNZBRIZER

REIRBEABT(ZT_ZEFN
A=+tRB:BL)stE-

Prosper One International Holdings Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

SRR 4R & F HA

For the six months ended 31 October 2020

21. RELATED PARTY TRANSACTIONS (Continued)

() (continued)

Notes:

(@

The related party is an entity which is controlled by the ultimate
controlling shareholder of the Company. The Group had entered
into arrangements for the purchases of crude glycerine from
independent third party suppliers to be sold to the related party.
During the Review Period, the invoiced amounts of the sales of
these products to the related party amounted to approximately
HK$2,590,000 (2019: HK$3,085,000). As the Group is considered
to be acting as agent in respect of these purchase and sale
transactions, the Group recognised commission income of
HK$398,000 (2019: HK$910,000) in respect of these transactions
involving the related party for acting as agent in the sales and
purchases of crude glycerine.

The related party is an entity of which the controlling shareholder is
a cousin of the Company’s ultimate controlling shareholder. The
Group had entered into arrangements for the purchases of
fertilisers such as urea and compound fertilisers from independent
suppliers to be sold to the entity. During the Review Period, there
was no sales to the related party (2019: HK$111,000). As the
Group is considered to be acting as agent in respect of these
purchase and sale transactions, the Group recognised commission
income of HK$10,000 for acting as agent in the sales and
purchases of fertilisers and other related products for the six
months ended 31 October 2019.

In addition, the Group had entered into arrangements for the
purchases of fertilisers such as urea and compound fertilisers from
the related party to be sold to independent third party customers.
Such purchases from the related party for the Review Period
amounted to approximately HK$133,465,000 (2019:
HK$282,792,000). As the Group is considered to be acting as
agent in respect of these purchase and sale transactions, the
Group recognised commission income of HK$5,706,000 (2019:
HK$8,000,000) for acting as agent in the sales and purchases of
fertilisers and other related products.

B 75 ¥R 2% B R ()

FTtA=t—HIEXREA

21. BB A RS @

(i
it it -

(@

ZEAE T AR A A &R
HIRHNES - AEEREBYL
Fo A EEERBEAE R
HEZH ZEEMBETZH
Bt o AEIEEEAR - SHE T % H
BMANZEER I RAESEE

#92,590,000%8 L (=T — L F -
3,085,000/ 7T ) o M1 A A 5 @ 5t
ZEBERHWEBRE AT
HOMAEEB S KA S IIE
ABREATENEERAHHRS
i 7% 5248 & Uk A 398,000 7T (=

T — fL4 : 910,000/8 7T) °

ﬁi@@ﬁ?ﬁ%_ﬁfﬁﬂ H {7 BS A%
ECWNUN m:j:n:ﬂxﬁxim_%
%o$%?¢ﬁ§3§ﬁﬁ%ﬂ§?&ﬁﬁéﬁ%
REREAESERT Y HEE
ZH RERRBETRER-
PEIEERE  EEE TR
(ZZF — A& :111,0008 7T ) ©
HRAAEERZSEERIES
AREATE MBE=-Z—A
E+A=t+—HBULEANEALEE
EAZERHREMERERE
ENREAMERBESURASL
10,0008 7T ©

AN REEG B A S RE
REMEARSEMIZEBRET
B ZEERRBETELE=H
BE-REIEHE RAEBEES
) 5% % £R B8 © %8 2 49133,465,000
BT (=T — L F £ 282,792,000
BIL) HRAKERZEES
RHWRBREBATE  HAE
BEEAZEEMREMBHME
HEENRBAMERE S WK
A5,708,000/ L (=T — L4 -
8,000,000/ 7T) °

E-BERZEREARRD
- Sﬂiqﬂﬁﬁﬁ&%
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o For the six months ended 31 October 2020 #HZE_-=

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

FFTAH

21. RELATED PARTY TRANSACTIONS (continued)

() (continued)

Notes: (Continued)

(c) The Group had entered into arrangements for the purchases of
fertilisers such as urea and compound fertilisers from a related
party, which is controlled by the ultimate controlling shareholder of
the Company, to be sold to independent third party customers.
Such purchases from the related party for the Review Period
amounted to approximately HK$64,497,000 (2019:
HK$2,640,000). As the Group is considered to be acting as agent
in respect of these purchase and sale transactions, the Group
recognised commission income of HK$3,266,000 (2019:
HK$59,000) for acting as agent in these sales and purchases of
fertilisers and other related products.

(ii) Compensation of key management personnel

The remuneration of directors and other members of key
management during the period was as follows:

=+—H8 1A

21. BB A RS @)

(i)

()

o

©

(&)

REBHRBE —RB@EHH(AEQ
Al RS KB R =
MEGRSERT BT
ZEERHBEFBEYE=F%
FeoRO M B HNZ
£ R B © 5= 964,497,000 TT
(= — h4F : 2,640,000/ 7T) ©
HRAAEERZEEERIESE
BREATSE BALEEAZ
EEMAREMEEEREEOR
IE A i R F & UW A 3,266,000

(= F—NF : 59,000/ L)

(i) z=EmAEHM

E=ENEMETREEASRHER
HF M T

Six months ended 31 October
BZE+A=1+—RHLLAEA

2020 2019
—BCRF —E-NF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Salaries, bonus, other allowances e JEAT - HAhZBE R
and benefits in kind BV = 2,681 2,681
Retirement benefit costs RRAE T B A — 58 il
— Mandatory Provident Fund Scheme NESETE 18 18
2,699 2,699
The remuneration of directors and key executives is BEERTITBETHRAENEM G

determined by the remuneration committee having regard to
the performance of individuals and market trends.

Prosper One International Holdings Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4= & HA B 75 R R B 5 ()

For the six months ended 31 October 2020 #(&

22. FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS

The following tables illustrate the fair value measurement hierarchy

of the Group’s financial instruments:

Assets measured at fair value:

31 October 2020

2. ¢MIAEATFEER

TRUBAEMEBT A2 AFME
EER

BAFENAEZEE:

—EB-BFtA=+-H

Fair value measurement using

ATEFBRANTEE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs  Valuation technique(s)
(Level 1) (Level 2) (Level 3) and key input(s)
RE BT IS BEXUBE EXTABE
ZRE WARE BAHE HERKN
(B—%) (B=H) (B=®) REIEHGAEE
HK$’000 HK$’000 HK$’000
TERT FTER TER
Financial assets at fair value through - 36,261 — Based on discounted cash flows
other comprehensive income that capture the present value of
future expected cash flows
derived from the underlying
assets
BATEFAEMEEAREN SR ERNBHEEEREERREL
EE BeRBRENBARSRE
Financial assets at fair value through - 3,953 — Based on the account value of

profit or loss

BRAVEFAABGENEREE

the policy as provided by

the insurance company
ERNRBADRBNRENER

EE

E-BRZERARAT
SECZERHESE
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
B4R S 7 8 B 75 3R & Y & ()

2=+ B =+—HB 1k~ MEA

22. FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

2. ¢MIT A ATFEE &K@

RATENEZAE (8)

Assets measured at fair value: (Continued)

30 April 2020 —E_EHFWMA=1+AH
Fair value measurement using
NPEFAERANUTEE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs  Valuation technique(s)
(Level 1) (Level 2) (Level 3)  and key input(s)
R E BT 5 ERABER ERTABE
ZiRfE AR BARE GERM
(F—4) (B=®) (B=H) REIZHAHE
HK$'000 HK$'000 HK$'000
FTERT FTET FTET
Financial assets at fair value through — 25,835 — Based on discounted cash flows
other comprehensive income that capture the present value of
future expected cash flows
derived from the underlying
assets
BATEFALGEZARGN DR ERBGHEBEEMEERKRES
AE ReRnERENHRRALRE
Financial assets at fair value through — 3,917 — Based on the account value of

profit or loss

BRRATEAABANEREE

the policy as provided by
the insurance company

ERNRBARREORENERP

B

REEHHE eMEEZE —RNES
“HRAFEFECRHTESE  TE
BARELRE=R R_FT_FTF+
A=zt —BR-ZT-_FTFMA=+
B AEEYETARLFEFEZ
TREBEREREEMNSE =ZMRA
T o

During the Review Period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 for the financial assets. The Group did not have
any financial liabilities and financial assets measured at fair value
under Level 3 as at 31 October 2020 and 30 April 2020.
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