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Corporate Information (Cont’d)
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Management Discussion and Analysis

EIRE5TRE N

The board (the “Board”) of directors (the
“Directors”) of Yue Kan Holdings Limited (the
“Company”) is pleased to present the unaudited
condensed consolidated interim results of the
Company and its subsidiaries (collectively refer to as
the “Group”) for the six months ended 30 November
2020 (the “Period”) together with the unaudited
comparative figures for the six months ended 30
November 2019 (the “corresponding prior period”
or “1H 2019”).

FINANCIAL HIGHLIGHTS

. Revenue of the Group for the six months ended
30 November 2020 amounted to approximately
HK$182.8 million (for the six months ended
30 November 2019: approximately HK$198.2

million).

. Profit attributable to equity shareholder of
the Company for the six months ended 30
November 2020 amounted to approximately
HK$22.0 million (for the six months ended
30 November 2019: approximately HK$22.8

million).

. The Board does not recommend the declaration
of any interim dividend for the six months
ended 30 November 2020.
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

The Group is a Hong Kong-based marine construction
works subcontractor specialising in reclamation
works and supplemented by vessel chartering services
and other civil engineering works. The Company’s
shares (the “Shares”) were successfully listed (the
“Listing”’) on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on
7 December 2020 (the “Listing Date”). Since the
Listing, there has been no significant change in the

business operations of the Group.

BUSINESS REVIEW
Marine construction works

During the Period, the Group recorded revenue from
marine construction works of approximately HK$94.0
million, representing a decrease of approximately
22.4% compared to that for 1H2019 (i.e. HK$121.1
million). The decrease was mainly attributable to
the decrease of sizeable marine construction projects
undertaken by the Group during the Period and five
out of six projects on hand as at 30 November 2020

were in their early or later stage of construction.
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

BUSINESS REVIEW (Continued)
Marine construction works (Continued)

Gross profit of marine construction works for
the Period was approximately HK$22.6 million,
representing a decline of approximately 20.4% as
compared with approximately HK$28.4 million for
the corresponding prior period. The level of decrease
in segment gross profit was broadly in line with the
decreased proportion in revenue generated from the
marine construction works segment. However, the
overall gross profit margin of marine construction
works slightly increased to approximately 24.1%
for the Period from approximately 23.4% for the
corresponding prior period. Such increase was
mainly attributable to the final account of two marine
construction projects completed in the prior year
having been certified to the Group during the Period,
with additional work done agreed and granted to the

Group amounting to approximately HK$2.9 million.

Other civil engineering works

During the Period, the revenue derived from
other civil engineering works amounted to
approximately HK$80.6 million (six months ended
30 November 2019: HK$76.7 million), accounting
for approximately 44.1% (six months ended 30
November 2019: 38.7%) of the total revenue of the
Group. The increase in revenue derived from other
civil engineering works was mainly attributable to the
commencement of two sizeable projects in Kowloon
Tong and Kwai Chung with initial contract sum
of approximately HK$48.8 million and HK$26.8

million, respectively.
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

BUSINESS REVIEW (Continued)
Other civil engineering works (Continued)

Gross profit of other civil engineering works for
the Period was approximately HK$6.3 million,
representing a decrease of approximately 9.6% as
compared with approximately HK$7.0 million for
the corresponding prior period. The overall gross
profit margin of other civil engineering works
decreased to approximately 7.8% for the Period
from approximately 9.1% as compared with the
corresponding prior period. Such decrease was mainly
attributable to the relatively low profit margin of the
Kowloon Tong and Kwai Chung projects during the
Period as they accounted for approximately 68.5% of
the total revenue from other civil engineering works.
In general, the relatively low gross profit margin in
other civil engineering works segment was mainly
attributable to the Group’s principal role primarily
involved site supervision and coordination of works in
the subject projects and the Group had subcontracted
a substantial part of the general civil engineering

works to subcontractors.
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

BUSINESS REVIEW (Continued)
As at 30 November 2020, the Group had 11 projects

on hand and the aggregate initial contract sum
amounted to approximately HK$406.8 million. Eight
projects are expected to be completed during the year
ending 31 May 2021 and three projects are expected
to be completed during the year ending 31 May 2022.
Set out below is a list of projects completed during

the Period and those which are still in progress as at
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30 November 2020: TR IE H A

Site location/project Segment Type of works Status
MR T H Zigh TRRRN NS

1. Three-runway system at Marine construction ~ Regulation and In progress

Chek Lap Kok Airport works

(the “3RS”)
TR A = HUE R4 iR TR
(=Y D)
2. Pok Fu Lam Marine construction
works
HEERAR MR TR
3. Tung Chung Marine construction
works
B WAL TR
4. Lok Ma Chau Marine construction
works
7% 55 i 8c e WK

deposition of sand

blanket works
b B IR 1 B AT
TURE TAE
Reclamation works ~ Completed
sty T E5Em
Reclamation works  In progress

g T HEATH

Sediment treatment ~ Completed

works
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Management Discussion and Analysis (Cont’d)

EIRE5T5mER 73 (

BUSINESS REVIEW (Continued)

Site location/project
HuAgzs ' TEH

Segment

g1 i

S5 ol (4

Type of works
RS

Status
N

5.  Tung Chung

HI

6. Tung Chung

A

7. Tung Chung

HH

8. Tung Chung

H

9.  Kwai Chung/Tung Chung

ZE1W,/

10. Kai Tak
¢

11. Pok Fu Lam
EEZRIN

12. San Po Kong

T fd

Yue Kan Holdings Limited
1 0 Interim Report 2020/2021

Marine construction

works

GESEe WK

Marine construction

works

R TR

Marine construction

works

AR TR

Marine construction

works

GESEe WK

Marine construction

works

R EE TR

Marine construction

works

AR TR

Other civil

engineering works

Hf AT

Other civil

engineering works

HAth AT

Reclamation works

iy TR

Reclamation works

g TR

Reclamation works

SR TR

Reclamation works

i TR

Reclamation works

Iy TAR

Reclamation works

Tl TR

Foundation works

TR

Foundation works

AL TR

In progress

AT

In progress

AT

Completed

Completed

E M

In progress

AT

In progress

AT

Completed

E5EM

Completed

E5EM



Management Discussion and Analysis (Cont’d)

EIRE5T5mER 73 (

BUSINESS REVIEW (Continued)

Site location/project
HuAgzs ' TEH

Segment

g1 i

S5 ol (4

Type of works
RS

Status
N

13. Kwun Tong

Bk

14. 3RS

15. Kowloon Tong

JLREYE

16. Kwai Chung

F

17. Kwai Chung

ZE

Other civil

engineering works

Hopr + AT

Other civil

engineering works

HoAth £ARTAR

Other civil

engineering works

Hofth AR LA

Other civil

engineering works

Hop AT

Other civil

engineering works

HAth LA TR

Foundation works

TR

Foundation works

HoEE TR

Foundation works

TR

Foundation works

TR

Site formation works

Mo TR

In progress

AT

In progress

AT

In progress

AT

In progress

T

In progress

AT
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

BUSINESS REVIEW (Continued)
Vessel chartering services

During the Period, the revenue derived from our
vessel chartering services amounted to approximately
HK$8.2 million, representing an increase of
approximately 1,947.8% compared to that for 1H2019
(i.e. HK$0.4 million). The increase was mainly
attributable to the increase in number of vessel
chartering arrangements awarded and the generally
longer chartering period for those vessel chartering
arrangements, leading to an increase in revenue in this
segment during the Period. The gross profit margin of
vessel chartering services was approximately 20.7%
and 29.5% for the six months ended 30 November
2020 and 30 November 2019, respectively. In
general, the Group would usually derive a higher
gross profit margin for shorter chartering period,
since the chartering period of those vessel chartering
arrangements for the Period were longer, the gross

profit margin decreased as compared with 1H2019.

As at 30 November 2020, there were three ongoing
vessel chartering services with initial contract sum
of approximately HK$23.0 million. Two vessel
chartering arrangements are expected to be completed
during the year ending 31 May 2021 and one vessel
chartering arrangement is expected to be completed

during the year ending 31 May 2022.
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

FINANCIAL REVIEW
Other income

The Group’s other income increased from
approximately HK$0.2 million for 1H2019 to
approximately HK$2.6 million for the Period. Such
increase was mainly due to the recognition of non-
recurring government grants of approximately
HK$2.6 million mainly from the Anti-epidemic Fund
launched by The Government of the Hong Kong
Special Administrative Region during the Period,

while no such income was recognised during 1H2019.

General and administrative expenses

The general and administrative expenses of the Group
for the Period amounted to approximately HK$6.8
million, representing a decrease of approximately
5.1% compared with approximately HK$7.2 million
for the corresponding prior period. Such decrease
is mainly attributable to decrease in depreciation
of properties leased for own use carried at cost as a
result of expiry of lease in June 2020 for one of the
Group’s offices and decrease in salaries and wages as
no periodical payment was made during the Period,
the periodical payment was made for one employees’
compensation case which started from January 2018

and ended in January 2020.
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

FINANCIAL REVIEW (Continued)

Profit and total comprehensive expenses for the
Period

Revenue of the Group for the Period was
approximately HK$182.8 million, representing a
decrease of approximately 7.8% from approximately
HK$198.2 million for 1H2019. Gross profit decreased
by approximately 13.6% from approximately
HK$35.4 million for 1H2019 to approximately
HK$30.6 million for the Period. The overall gross
profit margin of the Group slightly decreased from
approximately 17.9% for 1H2019 to approximately
16.8% for the Period. Nonetheless, due to an increase
in other income and a reduced amount of general and
administrative expenses, the total comprehensive
income attributable to equity shareholder of the
Company only decreased slightly by approximately
3.5% to approximately HK$22.0 million for the
Period from approximately HK$22.8 million for the

corresponding prior period.

Liquidity, financial resources and capital structure

The Group has funded the liquidity and capital
requirements primarily through capital contributions
from shareholders, bank borrowings, cash inflows
from operating activities, its internal resources and

proceeds received from the Listing.
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

FINANCIAL REVIEW (Continued)

Liquidity, financial resources and capital structure
(Continued)

As at 30 November 2020, the Group had bank
balances of approximately HK$26.9 million (31 May
2020: approximately HK$31.0 million). The period-
on-period decrease was mainly due to cash payment
of HK$10.1 million in connection with the interim
dividend of HK$40.0 million declared on 19 October
2020 prior to the Listing, advance to a director of
HK$10.0 million and payment of tax payable of
approximately HK$5.0 million in November 2020.
The interest-bearing debts of the Group as at 30
November 2020 was approximately HK$6.5 million
(31 May 2020: approximately HK$7.3 million). As
at 30 November 2020, the gearing ratio of the Group,
calculated based on the amount of total interest-
bearing liabilities divided by total equity, was
approximately 7.9% (31 May 2020: approximately
7.3%), representing an increase of approximately
8.2%.

Interim dividend

The Board has resolved not to declare any interim
dividend for the Period.

Material acquisitions and disposals

During the Period, the Group did not have any

material acquisitions and disposals.
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

FINANCIAL REVIEW (Continued)
Pledge of assets
As at 30 November 2020, the Group’s bank loan was

secured by mortgage over certain vessels of the Group
with an aggregate carrying value of approximately
HK$12.9 million (31 May 2020: approximately
HK$13.7 million).

Foreign exchange risk

The Group mainly operates in Hong Kong and
most of the operating transactions such as revenue,
expenses, monetary assets and liabilities are
denominated in Hong Kong dollars. As such, the
Directors are of the view that the Group’s risk in
foreign exchange is insignificant and that we should
have sufficient resources to meet foreign exchange
requirements as and if they arise. Therefore, the
Group has not engaged in any derivative contracts to
hedge its exposure to foreign exchange risk during the
Period.

Employees and remuneration policy

As at 30 November 2020, the Group employed 63
staff (30 November 2019: 47). Total staff costs
including directors’ emoluments for the Period
amounted to approximately HK$17.8 million (six
months ended 30 November 2019: approximately
HK$14.2 million). Individual performance is
rewarded through the Group’s salary and bonus
system. The Group conducts annual review on salary
increase, discretionary bonuses and promotions based

on the performance of each employee.
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

FINANCIAL REVIEW (Continued)
Employees and remuneration policy (Continued)

During the Period, the Group has not experienced any
significant problems with its employees due to labour
disputes nor has it experienced any material difficulty

in the recruitment and retention of experienced staff.

Capital commitments

The Group had no capital commitments as at 30
November 2020 (31 May 2020: nil).

Contingent liabilities

As at 30 November 2020, a subsidiary has been
named as defendant in one employees’ compensation
claim of which the amount of employees’
compensation claim was not stated in the employee
compensation application. The Board considered
that the possibility of any material economic outflow
in settling the legal claim is remote as the main
contractor has agreed to indemnify the Group’s legal
costs and compensation and this claim is also well
covered by full indemnity undertaking given by the
controlling shareholder of the Company. No provision
for potential liability has been made in the condensed

consolidated interim financial statements.

Events after the reporting date

The Shares of the Company were listed on the Main
Board of the Stock Exchange on 7 December 2020.
The prospectus of the Company dated 23 November
2020 (the “Prospectus”) was published on the
Company’s website (www.yuekanholdings.com) and

on the Stock Exchange’s website (www.hkexnews.hk).

Y5 ol i ()
D B % Hi B 5R (4)

JRAITH] > AR A A IR 5 T ok
11 B A 5% A A AT SR R RE > R
S AE FH I K B A AL BB Y B T T
BT A A ] 4

RO KA
BoF FELASTR AR
K AR (BT
FESELRE R

sk f 1

AZEZHREF A=A —H
W o > ) 7 — 5% Al B8 Al £ PR 2R P
G Ry At T A B4 A R e S
SR B R - AR
Ko w7 BRI ) B R AR A AR
HEHENRARWE - AR RN
BB SN AR s Al T A T o %5
R TR R ORI AR
IR Jat 0 A R B 4 i e 9 T RE A L
T o 1 B A o 0 B S R I e
TEAE LA 484 -

Hely H R Sk

RAFRBHR —F_FE+ AL
H 7E T 38 i 0 B 77 o A2/ H
BoETHREL—A T ZHIE
MR ([ R ) C PR AR
H] 44 3 (www.yuekanholdings.com) /%
W5k 22 0T 48 v (www.hkexnews.hk) °
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

FINANCIAL REVIEW (Continued)

Use of proceeds from initial public offering

The net proceeds of the share offer received

by the Company in relation to the Listing were

approximately HK$84.0 million, after deduction of

underwriting fees and commissions and expenses.

These proceeds are intended to be applied in

accordance with the proposed application set out

in the paragraph headed “Future plans and use of

proceeds” in the Prospectus of the Company. The

table below sets out the proposed applications of the

net proceeds and usage up to the date of this report:

Y5 ol i ()

R PR TS SE A&
RENBR LB 2~ B PSR > A
2 AL T BT W R 3 s P A
RIEF A S 84.0 1 BT o W%5F
JIr A5 K E SR AR R AR 2 W) A 47 B A
[ R AT 0 B BT A5 i JE T3 | — B
W sEE MR o TRIFIER
AR HO A0 T A R R B E
BRI

Actual usage Unutilised
Planned uptothe  amountasat Expected timeline of
use of date of date of full utilisation of the
proceeds this report this report - remaining net proceeds
et EEARERE  RAREHN BUBREGTHGHE
AHE TGN RBANER ZHEMRRE
HK$°000 HKS000 HK$°000
T T T
Expanding fleet of vessels and — FORAIK BBk 56,762 9370 41392 By end of May 2022
site equipment “RZZETRH
Recruiting additional full-time T AN 2RE LI (F 7 119! 216 11,745 By end of May 2022
staff to operate additional DARRE WEAMEE R “RZZER IR
vessels and site equipment to K]
be acquired
Recruiting additional full-time ~ FEAMRAT 3758 3 3,725 By end of May 2022
staff CR BRI
Acquiring performance bonds  JENUBAIRiES K /B 7118 - 7,118 By end of May 2021
andlor placing tender deposit ~ FEERURA & ZR TR
General working capital —fEEES 4,360 - 4360 By end of May 2022
e S 1
83,959 9,619 74,340
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

FINANCIAL REVIEW (Continued) VA 755 I Jg ()

Use of proceeds from initial public offering UL BB P 5 ak VE I 38 (4F)
(Continued)

As at date of this report, approximately HK$9.6 ARG B ANTHE R
million of the net proceeds received from the initial BEE WY TS 2 B R AE T 409.6 1
public offering of the Company had been utilized EEICO B o HER TS K TE A
and the remaining of the net proceeds were deposited B 77 A S £E [ N F s R AR AT Y E
in interest bearing bank accounts of the Group with BEARITIER o

licensed banks in Hong Kong.

BEERERAD
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
LSy e FAY VA= T

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

Six months
ended 30 November
BE+—A=Z1+H1LAMEA
2020 2019
S
Notes HK$’000 HK$’000
Mt T Tt
(Unaudited) (Unaudited)
CRBERZ)  CREFZ)
Revenue g 4 182,804 198,204
Direct costs HIEA (152,182) (162,759)
Gross profit EA 30,622 35,445
Other income HAthyle A 5 2,596 169
General and administrative — B R AT B 5L
expenses (6,789) (7,155)
Profit from operations Fogitinyll 26,429 28,459
Finance costs S A 6 137) (176)
Profit before taxation [53% 5% ¥ A 7 26,292 28,283
Income tax REY) 8 (4,307) (5,503)
Profit and total P %A %
comprehensive income 2 Y] YL £ A R
for the period 21,985 22,780
Earnings per share (sl
Basic and diluted (HK cents)  JEA4 K 5 (454111 9 NA R#H NA REH

The notes on pages 24 to 44 form part of this interim

report.

Yue Kan Holdings Limited
Interim Report 2020/2021
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Condensed Consolidated Statement of Financial Position

BRI IR R

As at 30 November 2020 jir ~ZF ~F4FE+—A=+H

As at As at

30 November 31 May
2020 2020

7 iy

:g:gﬁ‘: —‘?—?qz
+—A=+H TH=1—H

Notes HK$000 HK$’000
Vit3 T o
(Unaudited) (Audited)
(RBFE) (58%H%)
Non-current assets FE B &

Property, plant and equipment  #)3 ~ Fi&J% M3 11 45,343 49,051
Current assets TR

Contract costs BHE A 353 1,706

Contract assets BHERE 12 35,003 37,558

Trade and other receivables B 5 e HAtRE N T 13 37,709 33,013

Cash and cash equivalents HE R &5 EY 26,923 31,013

99,988 103,290
Current liabilities i E} j=isd

Trade and other payables 5y B EAS FIE 14 46,395 33,941

Bank loan ﬁ«T‘ErA 15 6,207 6,732

Lease liabilities HEARE 287 531

Current taxation R JE 5,713 5,940

58,602 47,144
Net current assets i B A 41,386 56,146
Total assets less current B kL B £ 15

liabilities 86,729 105,197
Non-current liabilities J T B £ 4%

Deferred tax liabilities PRAICHIIE A A 4,594 5,047
NET ASSETS A 82,135 100,150
Capital and reserves EAR G

Share capital JeAs 16 —k —*

Reserves filifs 82,135 100,150
TOTAL EQUITY i AR 82,135 100,150
*  The balance represents an amount less than HK$1,000. * SLAREAR DN 1,0000 TR A FE o

The notes on pages 24 to 44 form part of this interim AN 24 B 544 5 27 B 5% A 40 i
report. AR 2 — R o

BEIZRERA
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Condensed Consolidated Statement of Changes in Equity
BiRrOEREEE

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

Attributable to equity shareholder of the Company

T T2 R B A
Share Merger  Retained Total
capital reserve profits equity
A GO REER  RELAAAH
HK$'000  HK$'000  HK$'000  HK$'000
T Tk Tk T
Balance at 1 June 2019 (audited) i ~F— L4
AH—Hi4 %
(%W —* 582,037 82,037
Changes in equity for the BE-Z-NE
six months ended +—H=+H
30 November 2019: TR A iR £ 52 ) <
Profit and total comprehensive 1 s ) B 2 T AR
income for the period - - 22,780 22,780
Dividends declared in respectof  #t H AT E RIS
the current period - - (10,000) (10,000)
Balance at 30 November 2019 REZ—hAE
(unaudited) T—=HA=+ Bk
(REEY) —* £ 4817 94,817
Balance at 1 June 2020 (audited) * ~ZF R4
AH—HI&; 8k
(RFH) ¥ —% 100,150 100,150
Changes in equity for the BE_Z_ZE
six months ended +—H=1H
30 November 2020: AT A Wb R 528
Profit and total comprehensive R A R
income for the period PR AR - - 21,985 21,985
Dividends declared in respectof ik F T & JRILE.
the current period - - (40,000) (40,000)
Balance at 30 November 2020 RoRFE
(unaudited) +—H=1 048
(REHEY) —* 82,135 82,135

* The amount represents an amount less than HK$1,000.

P REEE DI 1,000 T G o

TN 2624 525 44 B 2 W 5 A AL R L
L s 2 — B0 -

The notes on pages 24 to 44 form part of this interim

report.
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Condensed Consolidated Statement of Cash Flows

BRREIRERER

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

Six months ended
30 November
BET-AZFHIEAMA

2020 2019
“BoBE FUE
HK$°000 HK$’000
T T
(Unaudited) (Unaudited)
(REEER) (REEEF%)
Operating activities BEWRD
Cash generated from operations ST S 21,894 11,456
Hong Kong profits tax paid SN G (4,987) =
Net cash generated from REEB B S
operating activities 16,907 11,456
Investing activities REWH)
Payment for acquisition of IATRRE I - B
property, plant and equipment Je i - (3.352)
Advances to a director ] — 4% 2 B (10,000) (1,293)
Bank interest income received EERTT AR 18 -
Net cash used in investing B B A B A A
activities (9,982) (4,645)
Financing activities ME S
Capital element of lease rentals CATR S S EA T
paid (244) (340)
Dividend paid CATREE (10,109) =
Repayment of bank loan BRI TE X (525) (502)
Interest element of lease rentals EAREH A FE
. (6) (20)
Bank loan interest paid BT ORI (131) (156)
Net cash used in financing Y B BT B A
activities (11,015) (1,018)
Net (decrease)/increase in cash RERBREEHEDEF
and cash equivalents (&), B (4,090) 5,793
Cash and cash equivalents at R Bl M S Y
the beginning of the period 31,013 25,042
Cash and cash equivalents at IR BE kB &EHD
the end of the period 26,923 30,835

The notes on pages 24 to 44 form part of this interim

report.

HHN 2524 5 55 44 B 2 W5 A A R L
G RS 2 — B0 -
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Notes to the Condensed Consolidated Financial Statements

L

e SRR s

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

24

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 24 May 2018 as an exempted
company with limited liability under the
Companies Law of the Cayman Islands. The
address of the Company’s registered office
is at PO Box 1350, Clifton House, 75 Fort
Street, Grand Cayman KY1-1108, Cayman
Islands and the address of the principal place
of business of the Company is located at Room
2901-02, 29/F, Saxon Tower, 7 Cheung Shun
Street, Cheung Sha Wan, Kowloon, Hong
Kong.

The Company is an investment holding
company, while its principal subsidiary Kat
Yue Construction Engineering Limited (the
“Kat Yue”) is principally engaged in marine
construction works, other civil engineering
works and provision of vessel chartering
services. The ultimate controlling party of the

Group is Mr. Heung Che Kan.

The Company’s shares were listed on the Main
Board of the Stock Exchange on 7 December
2020.

Yue Kan Holdings Limited
Interim Report 2020/2021
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with
Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised
for issue on 29 January 2021.

The interim financial report has been prepared
in accordance with the same accounting
policies adopted in the 2020 annual financial
statements, except for the accounting policy
changes that are expected to be reflected in
the 2021 annual financial statements. Details
of any changes in accounting policies are set
out in note 3 to the condensed consolidated

financial statements.

The preparation of an interim financial
report in conformity with HKAS 34 requires
management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assets and
liabilities, income and expenses on a year to
date basis. Actual results may differ from these

estimates.

2.

A S A AR A T T
325 AT R 2> Rl o5 B ik
TR EERUE R R WA
BRI TS & IR A
g (1A frat e i)
345 v J01 S B A R
TE o A BHRE TR =%
TE-A T U H RS
ffi o

PRAKIRTE MY = — —AFAR T
S A TR S Y B B A
BhAh > AP AR R O R
A A AR AR IR AR
PRANI AR ] & HBOR © ErahEg
A BT RN M W AR A I RS
TR MFES -

e TR S ) A AT A
RHEIS345% » EREHE
JEURL R SR AR I P 2 0
RB A O RS i e AR
RERER:PAIRILEA IR il
B o LA R AT REA AR il
AR -
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

L

e IR &R 5T (78)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

26

BASIS OF PREPARATION (Continued)

This interim financial report contains
condensed consolidated financial statements
and selected explanatory notes. The
notes include an explanation of events
and transactions that are significant to an
understanding of the changes in financial
position and performance of the Group since
the 2020 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with HKFRSs.

The condensed consolidated results have not
been audited but have been reviewed by the
audit committee of the Company (the “Audit
Committee”).

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued a number of
amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) that are first
effective for the current accounting period of
the Group.

None of these developments have had a
material effect on how the Group’s results
and financial position for the current or prior
periods have been prepared or presented in this
interim financial report. The Group has not
applied any new standard or interpretation that
is not yet effective for the current accounting

period.

Yue Kan Holdings Limited
Interim Report 2020/2021
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

4. REVENUE AND SEGMENT 4.
REPORTING

(a) Disaggregation of revenue

Revenue represents revenue arising
from marine construction works, other
civil engineering works and provision of
vessel chartering services. An analysis
of the Group’s revenue for the six
months ended 30 November 2020 is as

follows:

W 2 K2 7 0 2 %

(a) YWesadE
IETEiE e MW
Hofth + A T2 2 SR A
2 T B IS T I AR i
fioo AEEEE _F
FHFEF—H=FHIEAN
EA B s s BT an T

For the six months ended

30 November
BEF—H=1H
1A EA

2020 2019
e e 2 2 “EIUEF
HK$°000 HK$’000
T T
(Unaudited) (Unaudited)

(REEHR) (REBHER)

Revenue from contracts with {575 i B4 7 i 5 1
customers within the scope  HIl 55 15%% i [

of HKFRS 15 W% P A Rl s
Disaggregated by major service 1% =%t #1 4>
lines
— Marine construction works —GEEE TR 93,994 121,065
— Other civil engineering —HA AR TR
works 80,619 76,739
— Vessel chartering services — R B IR 8,191 400
182,804 198,204

BEMIZRERAST
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

4. REVENUE AND SEGMENT 4.

REPORTING (Continued)
(b)  Segment results

Disaggregation of the Group’s revenue
from contracts with customers by
timing of revenue recognition as well
as information regarding the Group’s
reportable segments as provided to
the Group’s most senior executive
management for the purposes of
resource allocation and assessment of
segment performance for the six months
ended 30 November 2020 and 2019 is

set out below:

Marine

construction

works

RE-Z %4 iz

For the six months ended ~ +—f =+ BELR

Wi B g3 i S 4 (A7)

(b) SrEbEs
2 5 R R T 89 2 Y
AEMEF G HER
FHLA Bl IR B e w7
i 4 5 2 BT 1) A4S £ 4]
B AT B BN B BRI
MEE T FER T
F—EF+—A=1H

1E7SAR H A B A S [ mT
SR ER 51
o

Other civil Vessel

engineering chartering
works services Total

HAl i
+ATHE TSR it

30 November 2020 EAMA HK$’000 HK$000 HK$’000 HK$°000
(unaudited) (REEH) T T i T
Disaggregated by timing of &R FEfH]

revenue recognition and BRI

revenue from external %Pt

customers: M

—Over time — Bms AR 93,994 80,619 8,191 182,804
Reportable segment gross profit A £t/ HHY

EA 22,630 6,300 1,692 30,622

Depreciation for the period R E 1959 = 1311 3270

Yue Kan Holdings Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

4. REVENUE AND SEGMENT 4. Weti Koy iB R R (AH)
REPORTING (Continued)
(b)  Segment results (Continued) (b) EBEEAR (AH)
Marine Other civil Vessel
construction  engineering chartering
works works services Total
HE-Z-A ez Hib e
For the six months ended + A=1H BETE TATH e Mgt
30 November 2019 A TEA HK$’000 HKS$°000 HKS’000 HKS’000
(unaudited) (REHG) T Tt T T
Disaggregated by timing of &R FEfH]
revenue recognition and TR AN
revenue from external pasl ¢
customers: iz
- Over time — BRI 121,065 76,739 400 198,204
Reportable segment gross profit i 8/
A 28,356 6971 118 35,445
Depreciation for the period M4 2916 = = 2916

BEERERA
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

5. OTHER INCOME 5. JARlA
For the six months ended
30 November
®&E=+—-H=1H
1AM A
2020 2019
SROBE TR
HK$°000 HK$’000
T# TH#TT
(Unaudited) (Unaudited)
(RBE#E) (CREEFIZ)
Bank interest income SRATFLE A 18 -
Compensation received T B 1 B 1 = 119
Government subsidies B R 2,577 -
Sundry income HETEH I 1 50
2,596 169
Note: Government subsidies represent subsidies MifEE - BOR A R 4R A R RIAT
granted by The Government of the Hong B [ ST RF AR 4% T 92 482 i
Kong Special Administrative Region under FEALAHIRL o
the Anti-Epidemic Fund.
6.  FINANCE COSTS 6. AEHA

For the six months ended

30 November
BET—H=1TH
1IE7S A

2020 2019
- St i ZE—JUE
HK$’000 HK$’000
Tt T 0
(Unaudited) (Unaudited)
(RBF) (R ELHN)
Interest on bank loan SRAT R FCRLE 131 156
Interest on lease liabilities EEEMFLE 6 20
137 176

Yue Kan Holdings Limited
Interim Report 2020/2021
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

7. PROFIT BEFORE TAXATION 7. BRBLHG A
Profit before taxation has been arrived after BRBE RS A T R8I BR LA T 518
charging: IR

For the six months ended

30 November
®E+—H=1H
1EAE A
2020 2019
SRR “E—JUE
HK$°000 HK$’000
Tt Tt

(Unaudited) (Unaudited)
(RERHH%) (CRERFAZ)

Staff costs, including directors’ H T AUA (255

emoluments )
— Salaries, wages and other —#He - LER
benefits oA A8 | 17,237 13,782
— Contributions to defined — [n] B AR
contribution retirement RRTEHEE
plan IR 547 451
Depreciation of property, EN NG ]
plant and equipment E ANk
(excluding amounts GRIRA RS
included in contract costs) A4 %H)
— owned property, plant and —HEWE-
equipment T 7 B Ay 3,455 3,144
— right-of-use assets — i IR 253 361

HBEZRERRAS)
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

8. INCOME TAX 8.

Pt Bi

For the six months ended

30 November
®E2+—H=1H
1IE7SE A
2020 2019
TR OB T —JUE
HK$°000 HK$’000
T¥#IL THsT
(Unaudited) (Unaudited)
(REHEZ) (REBHAZ)
Current tax — Hong Kong RSB I — A s
Profits Tax M5B
Provision for the period A B i 4,780 5,358
Over-provision in respect of ~— #8A: 4 I EBEH
prior years e (20) =
Deferred tax WEERLIE
Origination and reversal of T IR 22 A EE A
temporary differences e 43 ] (453) 145
4,307 5,503
Notes: Mt it
(a) Pursuant to the laws and regulations of the (a) ARPEBH 2 B I 05 i L
Cayman Islands and the British Virgin Islands BR(TEBIRELHE]) &
(“BVI”), the Group is not subject to any B B i > A S P A BH =
income tax in the Cayman Islands and the HE I L 0% i e Lo e 5 U 20
BVL BANEATITRRL -
(b)  For the six months ended 30 November 2020 b BE_F_FER-F

and 2019, Hong Kong Profits Tax of the
qualified entity of the Group is calculated in
accordance with the two-tiered Profits Tax
rate regime. Under the two-tiered Profits
Tax rate regime, the first HK$2 million of
assessable profits of qualifying corporation
are taxed at 8.25%, and assessable profits
above HK$2 million are taxed at a flat rate of
16.5%.

Yue Kan Holdings Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

L

e IR &R 5T (78)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

10.

11.

EARNINGS PER SHARE

Earnings per share information is not presented
as its inclusion, for the purpose of this report,
is not considered meaningful due to the
Reorganisation and the preparation of the

results of the Group during the periods.

DIVIDENDS

On 19 October 2020, an interim dividend
of HK$20,000,000 per share based on two
ordinary shares in the sum of HK$40,000,000
was declared to the controlling shareholder of
the Company (the “Controlling Shareholder”)
(six months ended 30 November 2019:
HK$10,000,000).

PROPERTY, PLANT AND
EQUIPMENT

As at 30 November 2020, the Group’s property,
plant and equipment with carrying amounts of
approximately HK$12,856,000 (31 May 2020:
approximately HK$13,696,000) were pledged

to secure the Group’s bank loan.

10.

11.

B A
SR T A A A A 45 1
IS4 ARSI S - 2
FIVEEIBCRL M BRI M 28 -
A A 25 o

Jie B

AR ZEFETHATILA
L[] A 7 ) 2 TG B B (T i
B 1) B IR KR )
20,000,000 JC > 4% W i % 78
erél’l2 7+ £540,000,000% 7T (]

F—NUFE+—H=THI
f\ﬂﬁlﬁl 1 10,000,000%% 7T)
Wk ~ W ek e

REE R —A=1H
A 42 [ B T (L 49 £5 12,856,000
%ﬁ(:ﬂ?\:iﬁiﬁﬂzﬂ-*

: 4913,696,000% 7T ) 194
% Wi Bkt AR B A 4L
SRAT R o
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

L

12.

RO IREMEE(E)
For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A
CONTRACT ASSETS 12. HHIERE
As at As at
30 November 31 May
2020 2020
RORTORE AR CEE
+—H=1+H HHA=1+—H
HK$°000 HK$°000
T#x THT
(Unaudited) (Audited)
(REHEZ) (88 34%)
Contract assets BREE
Arising from performance KB AT i 2
under marine construction WETRMmMES
works 22,942 27,847
Arising from performance PR AT Ho At
under other civil engineering A TR A=
works 12,061 9,711
35,003 37,558

34

As at 30 November 2020, the amount of
contract assets that is expected to be recovered
after more than one year is approximately
HK$328,000 (31 May 2020: approximately
HK$2,336,000), all of which relates to

retention receivables.

Yue Kan Holdings Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

13. TRADE AND OTHER RECEIVABLES 13. B 5 Je H fth FE Wk IEH

As at As at
30 November 31 May
2020 2020
ROF B R FF
+—H=+H HHA=1+—H
HK$’000 HK$’000
Tl T
(Unaudited) (Audited)
(REFEZ) (584%)
Trade receivables B 5 MBS A 35,087 10,377
Advance to subcontractors 1] 3~ PR B 1,030 871
Amount due from a director W — 2 & = IE - 19,877
Other receivables HoAth R i 2 TE 50 50
36,167 31,175
Deposits and prepayments i B A ERIE 1,542 1,838
37,709 33,013

HEERERAS

2020/2021 D HAFR &
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L

e IR &R 5T (78)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

13.

36

TRADE AND OTHER RECEIVABLES
(Continued)

As of the end of the reporting period, the

ageing analysis of trade receivables, based on

13.

2 50 B At B Wk 0 (A7)

AR > ARG AR D
H A 1) B 5 B WSGR TE R

the revenue recognition date, is as follows: s in N

As at As at
30 November 31 May
2020 2020
REFTRE ROFFE

+—H=+H HHA=1T—H
HK$°000 HK$’000
Tt T
(Unaudited) (Audited)

(RBER) (R
Within 1 month A 18,981 9,807
1 to 2 months 12224 9,191 570
2 to 3 months 2530 A 6,915 -
35,087 10,377
Trade receivables are generally due within 60 B MENSCRE — B s B

days from the date of progress certificate or the

date of billing.

Yue Kan Holdings Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

14. TRADE AND OTHER PAYABLES 14. B 5 B At HEAF sk IH
As at As at
30 November 31 May
2020 2020

/I e = SR N S 5
+—A=+A @HA=t—H

HK$’000 HKS$°000
Tt T
(Unaudited) (Audited)
(R#ER) (58#4%)
Trade payables G0 MEAT IR K 27,458 20,870
Retention payables JEATOR 7 <5 12,587 8,242
Accrued charges and other e R HA,
payables JREAS 3 6,350 4,829
46,395 33,941
As at 30 November 2020, the amounts of REECEEL =11
retention payables expected to be settled TEHAME A — 4 AR A5 00 BEAT
after more than one year is approximately P B8 42 49 742,535,000 70 (—
HK$2,535,000 (31 May 2020: approximately FEFHEHA=ZT—H 4
HK$1,290,000). All of the other trade and 1,290,000% 7C) o B A HoAt &
other payables are expected to be settled or 5y Ko FAth JREAT I A —4F 1A
recognised as income within one year or are A SRR B WA SRR R
repayable on demand. g5 -

BEZRERA
2020/2021¢m§f§$ 37
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L

.
et

B F5 R B 5 (78)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

14.

TRADE AND OTHER PAYABLES

(Continued)

As of the end of each reporting period, the

ageing analysis of trade payables, based on

14.

50 B JL At BB k0 (A7)

éﬂi%%i&’*ﬁﬂ LS A
B 5 I At S 3 R 6 3 A7 4

invoice date, is as follows: ‘h :

As at As at
30 November 31 May
2020 2020
PRTRTIRE R FECEE

+—H=+H HA=1+—H
HK$°000 HK$’000
T#x THT
(Unaudited) (Audited)

(R %) (REHA%)
Within I month UE A A 7,423 16,688
1 to 2 months 1221 H 13,543 4,182
2 to 3 months 2531 H 6,492 -
Over 3 months R 3R H - -
27,458 20,870

Yue Kan Holdings Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RS 0R%R & 815 IR KBt 5E (48)
For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A
15. BANK LOAN 15. SATHEX
As at 30 November 2020, the bank loan was EA*?:%Eﬂ‘*H =+H>
secured by certain vessels of the Group with an SRATE R AL E R T A (E Ay
aggregate carrying amount of approximately 2%12,856,000;%71: R R
HK$12,856,000 (31 May 2020: approximately AH=+—H : %13,696,000
HK$13,696,000) and a personal guarantee HeoT) B9 T & ]}(}’“%H&%
provided by the Controlling Shareholder. On FRALA R TSGR o A &
2 December 2020, the personal guarantee CERETHATH > BERBOR
provided by the Controlling Shareholder was FRAEAG M A TE LR B AS 42 3] DA SR
replaced by the corporate guarantee provided 7 By 32 26 NARAERY A 2R Fr
by the Company in favour of the bank. UL
The loan bears interest at 1% per annum 28I RIS 2y s G e R R
below Hong Kong Dollar Prime Rate and is %d&@%ﬂl% > Wi A 4 i 4E
repayable monthly by instalments, and the final i B WA N
instalment will be repayable in February 2026. THEE -
16. SHARE CAPITAL 16. AR
Number of
shares Amount
idig4E! &%
Notes HKS$’000
Viria T
Authorised ordinary shares of R 001 Ty
HK$0.01 each Lk
At 31 May 2020 and WEEZFERA=ZT—HR
1 June 2020 “ECEEAA—H a 38,000,000 380
Increase in authorised share capital ¥ RASE N b 2,962,000,000 29,620
At 30 November 2020 “ECEREL-AZTA 3,000,000,000 30,000
Issued and fully paid CEAT R
ordinary shares
At 31 May 2020 and ﬁf‘jg FERAZ1T—HR
30 November 2020 “ERCRET—A=1H a 2 _
o The balance represents an amount less than i A ERTE 2D 1,000 45 7T HY <5
HK$1,000. B o

BEMITBRERL
2020/2021¢Eﬂ§&%
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

16. SHARE CAPITAL (Continued) 16. A (4E)

40

Notes: MaE -
(a) The Company was incorporated in the (a) ZIK/L\\Ej Lics - T/ 7.
Cayman Islands under the Companies Law F—NFEOLH_+WMH
as an exempted company with limited T" BH 2 B 5 5k R ST A
liability on 24 May 2018 with an authorised TERRB A RAT] o EEMK
share capital of HK$380,000 divided into A B 380,000 #E G > 4> B
38,000,000 ordinary shares with par value of 38,000,000 % %5 B% 1 {E.0.01
HKS$0.01 each. On 24 May 2018, one share WU I o N &
was alloted and issued at par value. —/NEAH_-+MH > —
JI e 493 4 T 3 % e A (1 %%
17 -
Pursuant to the sale and purchase agreement B R (fE A& 7)) Bl
dated 30 August 2018 entered into between Yue Wang Investment Limited
the Controlling Shareholder, as vendor, and VERBE - B ZIK N Z
Yue Wang Investment Limited (a wholly- EEWMEAT) ST H M
owned subsidiary of the Company), as B /\#‘—/\ﬂ =+H
purchaser, Yue Wang Investment Limited i E H I # > Yue Wang
acquired the entire equity interest in Kat Investment Limited H % %
Yue from the Controlling Shareholder. In TSR i B M R 42 B R
consideration thereof, the Company allotted HE o fE A HAUE - AAF
and issued one ordinary share, credited as e P I B 38 R B 8%
fully-paid, to ultimate holding company of K BE AT — B 4% R A%
the Company as directed by the Controlling T AR T Z e A
Shareholder. Immediately after the above A o BRI b A T Uk
acquisition of Kat Yue, Kat Yue became % > i 4 5 Yue Wang
a wholly-owned subsidiary of Yue Wang Investment Limited Y & &
Investment Limited. [ fo 2
(b)  On 13 November 2020, the Company b AoEFEZTEL—HAT=

resolved to increase the authorised share
capital from HK$380,000 to HK$30,000,000
by the creation of an additional 2,962,000,000
new ordinary shares, each ranking pari passu
with the shares then in issue in all respects.

Yue Kan Holdings Limited
Interim Report 2020/2021
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L

e IR &R 5T (78)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

17.

CONTINGENT LIABILITIES
As at 30 November 2020 and up to the date of

this report, Kat Yue was a defendant in a legal
claim relating to one employee’s compensation
case. The Board considered that the possibility
of any economic outflow in settling the legal
claim is remote as the main contractor has
agreed to indemnify the Group’s legal costs
and compensation and this claim is also well
covered by full indemnity undertaking given
by the Controlling Shareholder. Accordingly,
no provision for the contingent liabilities in
respect of this litigation is necessary, after due

consideration of this case.

17.

s £ 1

AEREL—A=ZTHE
EARE HI - FH A4
1 B SR B IS A R
Yk o EHERS - mRRUK
7 R R A A SR A A 2
LA B - BRI K
AT RWWE > ZFRRER
OMPRIE IO R ek HE R AR Y
?ﬁ:ﬂﬁﬁfﬁ%T“bﬁEﬁ o [A

BTN HEE R R > M

ﬂﬁ%%ﬁgﬁzzm A 5%
SRR -
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

L

18.

RO IREMEE(E)
For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A
MATERIAL RELATED PARTY 18. HERBAB A5
TRANSACTIONS
In addition to the transactions disclosed Ik L 46 FE8T I 4 B B S o 3 Ho A
elsewhere in these condensed consolidated o BT EE A8 40 > MR E
financial statements, the Group also had the TR CEE+S—H=1HIEA
following material transactions with related 8 H > AL [H R B B s 5 4
parties during the six months ended 30 FTUA R EREZ S o
November 2020.
(a) Key management personnel (a) TBEABABRIFM
remuneration
All members of key management A A R A
personnel of the Group are the Directors WA EEDSR - KSR
and their remuneration is as follows: Hanp -
For the six months ended
30 November
®_EF—H=1TH
kAR A
2020 2019
e e 20 “ENE
HK$°000 HK$’000
BRI T
(Unaudited) (Unaudited)
(CRBR %) (REFAZ)
Directors’ fees R - -
Salaries, allowances and Hra o~ HERE &
benefits in kind BEYAE R 1,296 1,296
Contributions to defined i 7 RRAE K
contribution retirement BT E
plan 1 H AR 3R 29 65
1,325 1,361

42
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RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

18. MATERIAL RELATED PARTY 18. HE KBTI 5 (44)
TRANSACTIONS (Continued)
(b) Financing arrangements with key (b)y HFEEHMAHIT K
management personnel il 2 HE
At 31 May 2020 and 30 November WZEZEFEAHA
2020, the Group has the following T H R E R
balances with a director: T—A=1H &%EH
B2 ERALTE
%
As at As at
30 November 31 May
2020 2020

RoFRE ROEFE
+—A=+H EA=t—H

HK$°000 HKS$°000
Tt T
(Unaudited) (Audited)
(REBFEZ) (Ked#4%)
Amount due from JE— 4 E
a director A
— Heung Che Kan — A &)
(the Controlling (PR
Shareholder) - 19,877
Lease liability due to JEAt— 2 TE S
a director HEAE
— Heung Che Kan — [ = 9
The amount due from a director was JRE W — 4% i = I i
non-trade nature, unsecured, interest- B~ MEHCHR N
free and repayable on demand. B AR EDR AR -

BEERERAD
2020/2021h R & 43
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RN & BT S HR KRBT E (48)

For the six months ended 30 November 2020 #% —F “F4E+—H =1 H (LM A

19. NON-ADJUSTING EVENTS AFTER
THE REPORTING PERIOD

The following significant events took place

subsequent to 30 November 2020:

(a) On 7 December 2020, the Company
was successfully listed on the Stock
Exchange following the completion of
its share offer of 556,000,000 shares
issued at a price of HK$0.225 per share.
The Company received net proceeds of
approximately HK$84.0 million (after
deducting listing expenses) in respect of
the Listing.

(b) On 7 December 2020, the Company
issued and allotted a total of
1,667,999,998 ordinary shares of the
Company credited as fully paid at par
to Yue Hang Investment Limited (“Yue
Hang”) by way of capitalisation issue of
the sum of HK$16,679,999.98 standing
to the credit of the share premium
account of the Company, pursuant to
the written resolutions of the then sole
shareholder of the Company passed on
13 November 2020.

Yue Kan Holdings Limited
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19.

etk 1% I R 5 0H

TECHRES-H=ETEZER
B E ARSI

(@ WHoFFET A
£ H > AR E AR
0.225 % 70 1Y 15 4% 35 17
556,000,000 % I 43 52 1%,
H a4 - Ol
TEWEAZ I BT o AN F)
b L i 9 T A5 BOA
TFHREA B840 H H kT
(F0BR F 1 B S 1%)

by MN_F_FEF_HL
Ao AR AR 2 ) 8 R o
— N R R AR
+—Ht=H@EEnE
HRERE - AN RIE#
A LB 0 v T AR A Y
iE R 42 %1 16,679,999.98
WITHE R E AR ] Yue
Hang Investment Limited
(I'Yue Hang |) #5417 S it
¥ 4 1£1,667,999,998 B
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Corporate Governance and Other Information

PEREBREMER

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The code provisions of the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to
the Listing Rules were not applicable to the Company
for the Period as the Shares were only listed on the
Stock Exchange on 7 December 2020. The Company
has complied with the code provisions of the CG
Code from the Listing Date and up to the date of this

interim report.

COMPLIANCE WITH MODEL CODE

The “Model Code for Securities Transactions by
Directors of Listed Issuers” as set out in Appendix
10 of the Listing Rules (the “Model Code”) was not
applicable to the Company during the Period as the
Shares were only listed on the Stock Exchange on 7
December 2020. The Company has adopted the Model
Code as the code of conduct regarding securities
transactions of the Directors upon the Listing. Having
made specific enquiry of all Directors, the Company
confirmed that all Directors have fully complied with
the required standard set out in the Model Code from
the Listing Date and up to the date of this interim

report.

EA SRR R

HR B =% = FFE+ A LA
TERZE BT ) A LTl - O A IR
T R DA i P e ) 4 2E R
TR (T A 3848 ¥ <7 S 1) B4 < U 5
AERAALF o @ LT H IR E
EARFIERE QY AN F E T
ASEAEE T AR ST AR -

Ay RSy J

MR m R —FEFE+ AL H
TERRAZ T 7 A BT SOk ETTR
VU BE 5k - skl i [ vl 34T A et
A7 78 57 38 5 W) B e <y JI) ) (T B e oy
QD) REAARNT o 8 LT > A
23 F B PR AR T RIAE oy AT
i 5 28 Gy AT B P Rl o e A

FEHAMAMR > AN AR
s BT HREEEEA DY

ot H 0 2 T 2 ST A ST JU) T o
AR E HERL o
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2020/2021¢m§f§$

45




Corporate Governance and Other Information (Cont’d)

FREBRHEMER(18)
SHARE OPTION SCHEME

A share option scheme (the “Scheme”) was
conditionally adopted by the written resolutions of the
Company’s then sole shareholder on 13 November
2020. The major terms of the Share Option Scheme
are set out in the paragraph headed “Statutory and
General Information — D. Share Option Scheme”
in Appendix IV to the Prospectus. Up to the date of
this interim report, no share option has been granted,
exercised, cancelled or lapsed under the Scheme since
its adoption on 13 November 2020 and there is no

outstanding share option as at 30 November 2020.

COMPETING BUSINESS

None of the Controlling Shareholders or the
Directors and their respective associates is interested
in a business apart from the Group’s business
which competes or is likely to compete, directly
or indirectly, with the Group’s business during the

Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 November 2020, the Shares were not listed
on the Main Board. Divisions 7 and 8 of Part XV of
the Securities and Futures Ordinance (the “SFO”)
and section 352 of the SFO were not applicable to the
Group for the Period.

Yue Kan Holdings Limited
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Corporate Governance and Other Information (Cont’d)

PEREBKEMER ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

As at the date of this interim report, the interests and
short positions of the Directors and chief executive
of the Company in the shares, underlying shares
or debentures of the Company or any associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)),
which were (a) notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they are taken or deemed to have under such
provisions of the SFO); or (b) recorded in the register
required to be kept under section 352 of the SFO;
or (c) otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code, were as

follows:

(a) Long position in ordinary shares of the

EHEREEITHABRBAA - H
IR Je A B A 5 o HEORE i B % Y

(#)

A R > EE AL
FBATELN B AR A R ST o] A
5 (G 2 SR g RO B et (138 2%
B W1 BB ) SEXVER) 9B Ay ~ A
I P 4 A5 2 AT () MR 2 X
B BIEEX VAR EET 873 MR A AE
JEL R AR ) R 22 T Y R A B i
7 (LR AR 7 S B 91 A e
SCABE S5 L oy BRI RO i
AT 5 E(b)RT BRI MR IR 75 K B
A 56 352 78 A L 1A T o S e
4t R 5 B (o) HRAR O B HE <7 [
T AT RV A T R S BT R 4 K
AT

(a)  TAAR S HJE I i

Company
Percentage of
Number of shares  shareholding in
Name Nature of interest held/interested the Company
ELEEPg TE) X AT Y
£ R i P BT FR ¢ 4  H JBHE T 43 L
Mr. Heung Che Kan Interest in a controlled 1,668,000,000 75%
(“Mr. Heung”) corporation
] 75 B e TR
(Mm% 1)
Ms. Mok Man Yee Lisa  Interest of spouse 1,668,000,000 75%
St Tic (B i
HEZERBRAT
2020/2021¢m§bﬁ$ 47




Corporate Governance and Other Information (Cont’d)

PEREBKEMER ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(a) Long position in ordinary shares of the
Company (Continued)

Notes:

1. Mr. Heung beneficially owns the entire issued
share capital of Yue Hang. Therefore, Mr.
Heung is deemed, or taken to be, interested
in all the shares held by Yue Hang for the
purpose of the SFO.

2. Ms. Mok Man Yee Lisa is the spouse of Mr.
Heung. Therefore, Ms. Mok Man Yee Lisa is
deemed, or taken to be, interested in all the
shares in which Mr. Heung has, or is deemed
to have, an interested in for the purpose of the
SFO.

(b) Long position in shares of the associated

corporation of the Company

EHEREEITHABRBAA - H
IR Je A B A 5 o HEORE i B % Y

(#)

(a)  TAAAFE BB L (4

1. i 55 A B %5 ME AT Yue Hang
BB EATIRA o HI
W B RIS
1] S A AR 2 B E A Yue
Hang JIr 5 A7 (19 B A7 JBe 03
WA R o

2. BUECR Lok e SR L
e Bt eI i E
PRI s - SO Lt vk
AL B R A 1) S A A
AR 2 R A
I A BB P AT R o

(b) A F R Vg T 4y ¥ e A

Name of the Number of  Percentage of
associated Nature of shares held/ shareholding in
Name corporation interest interested  the company
wH/
HEA AR Y R AT
H1 MBHEE AR R EE it i H JBEHE T 23 LE
Mr. Heung Yue Hang Beneficial owner 1 100%
Cp £t 2O\
Ms. Mok Man Yee Lisa Yue Hang Interest of spouse 1 100%
it i e
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Corporate Governance and Other Information (Cont’d)

PEREBKEMER ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(b) Long position in shares of the associated
corporation of the Company (Continued)

Notes:

1. The issued share capital of Yue Hang is fully
owned by Mr. Heung.

2. Ms. Mok Man Yee Lisa is the spouse of Mr.
Heung. Therefore, Ms. Mok Man Yee Lisa is
deemed, or taken to be, interested in all the
shares in which Mr. Heung has, or is deemed
to have, an interested in for the purpose of the
SFO.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 November 2020, the Shares were not listed
on the Main Board. The respective Divisions 2 and
3 of Part XV of the SFO and Section 336 of the SFO

were not applicable to the Group for the Period.

EHEREEITHABRBAA - H
IR Je A B A 5 o HEORE i B % Y
(%)

(b) A2 VR B 3 1
(#)
Hit -

1. Yue Hang 1 € 3547 A |y
SR AR o

2. BT 4y 1) S A B T
e B s i E
Telin = > SR L Lk
B R o) S A
WO 7 S 1 B A
B A S rh A i i o

B ST B oy B AH B By v
FR B B B TR AT

AR TR — A = +H:%%
RAEEMR LT - AR > B5 K
W B pIEE XV B%z&yﬂwﬁm
I o BB B 16 191 55 33 6 36 A 4 [ I A
W o
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Corporate Governance and Other Information (Cont’d)

PEREBKEMER ()

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
(Continued)

As at date of this interim report, so far as is known
to the Directors, the following persons (not being
a Director or chief executive of the Company) had
interest or short position in shares and underlying
shares of the Company which fell to be disclosed
to the Company and the Stock Exchange under the
provision of Divisions 2 and 3 of Part XV of the SFO
or as recorded in the register required to be kept by

the Company pursuant to Section 336 of the SFO:
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Yue Hang Beneficial owner 1,668,000,000 75%
Hadea A

Save as disclosed above, as at date of this interim
report, none of the substantial or significant
shareholders or other persons, other than the Directors
and chief executive of the Company whose interests
are set out in the paragraph headed “Directors’ and
chief executive’s interests and short positions in
shares, underlying shares and debentures” above,
had any interests or short positions in the shares or
underlying shares as recorded in the register required
to be kept by the Company under Section 336 of the
SFO.
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PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S SECURITIES

No purchase, sale or redemption of the Company’s
listed securities was made from the Listing Date and

up to the date of this interim report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of the
Directors, as at the date of this interim report, the
Company has maintained the prescribed public float
of not less than 25% of the Company’s issued shares
as required under the Listing Rules from the Listing

Date and up to the date of this interim report.

AUDIT COMMITTEE

The Board has established the Audit Committee on
13 November 2020 with written terms of reference in
compliance with the CG code. The Audit Committee
consists of three members who are all independent
non-executive Directors, namely Mr. Fung Hoi
Fung (Chairman), Mr. Chiu Tai Shing and Mr. Wan
Wai Wing. The Audit Committee is delegated with
the authority from the Board primarily to oversee
the Group’s financial reporting and internal control
systems, and the adequacy of the external and internal

audits.
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AUDIT COMMITTEE (Continued)

The Group’s condensed consolidated financial
statements for the Period have not been audited
by the Company’s independent auditors, but have
been reviewed by the Audit Committee. The Audit
Committee is of the opinion that the condensed
consolidated financial statements of the Group for the
Period comply with applicable accounting standards
and the Listing Rules and that adequate disclosures

have been made.
By order of the Board
Yue Kan Holdings Limited

Heung Che Kan

Chairman and Executive Director

Hong Kong, 29 January 2021
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