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Corporate Information

nE&EH

EXECUTIVE DIRECTORS

Dr. CHOI Chiu Fai Stanley (Chairman)
Mr. HO Wong Meng (Chief Executive Officer)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. HA Kee Choy Eugene
Mr. LAU Ka Ho
Mr. CHENG Hong Wai

EXECUTIVE COMMITTEE

Dr. CHOI Chiu Fai Stanley (Committee Chairman)
Mr. HO Wong Meng

AUDIT COMMITTEE

Mr. HA Kee Choy Eugene (Committee Chairman)
Mr. LAU Ka Ho
Mr. CHENG Hong Wai

NOMINATION COMMITTEE

Mr. CHENG Hong Wai (Committee Chairman)
Mr. HA Kee Choy Eugene
Mr. HO Wong Meng

REMUNERATION COMMITTEE

Mr. LAU Ka Ho (Committee Chairman)
Mr. HA Kee Choy Eugene
Mr. CHENG Hong Wai

COMPANY SECRETARY
Mr. WONG Chun Kit

AUTHORISED REPRESENTATIVES

Dr. CHOI Chiu Fai Stanley
Mr. WONG Chun Kit

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

The English text of this interim report shall prevail over the Chinese text in
case of inconsistencies or discrepancies.
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WITES
EREE L ()
HO Wong Meng %t 4 (7TECA8 )

BIFFATES
Bk
BlxZ
Y St

WITEZEE
EHEET (ZEE8EXE)
HO Wong Meng %t &

BRERG

BES Sk (ZARER)
B St

o0 8 S

RLEEE
BREAE(ZEEFE)
BHA%E

HO Wong Meng 5t 4

FESE
BTk (ZAREE)
BHEA S

P 52 S

REME
TRGSEE

RIERR
BYBEL
TRGEE

BRI E 7
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

ARAPEARE 2 XA NG E IS EE - %
PAZE ST SR A 2 o
G0 Aot R R R AR -

FHEIERE  2020/21

Interim Report

1



Corporate Information

AFER

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Units 2109-10, 21st Floor
Wing On House

No. 71 Des Voeux Road Central
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3

Building D, P.O. Box 1586

Gardenia Court, Camana Bay

Grand Cayman, KY1-1100

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited

Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen'’s Road East

Wan Chai

Hong Kong

PRINCIPAL BANKERS

BDO Unibank, Inc.
Chong Hing Bank Limited
Hang Seng Bank Limited
Maybank Philippines Inc.

AUDITOR

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

STOCK CODE
01009

COMPANY WEBSITE

http://www.ientcorp.com
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Report on Review of Condensed Consolidated Financial Information

MRS M ENZERRS

IBDO

EEE - +852 2218 8288
{8E : +852 2815 2239
www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF
INTERNATIONAL ENTERTAINMENT
CORPORATION

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of International
Entertainment Corporation (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to 59, which
comprise the condensed consolidated statement of financial position as of
31 December 2020 and the related condensed consolidated statement of
comprehensive income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA").

The directors are responsible for the preparation and presentation of the
interim condensed financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on the interim financial information
based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t™ Floor Wing On Centre
111 Connaught Road Central

Hong Kong
&
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Report on Review of Condensed Consolidated Financial Information

ARSI ENZERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Ng Wai Man
Practising Certificate Number P05309
Hong Kong, 24 February 2021
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Condensed Consolidated Statement of Comprehensive Income

AR S 2EmIER

For the six months ended 31 December 2020
HE2—F-_FTF+-—H=+—HI~EA

Six months Six months
ended ended
31 December 31 December
2020 2019
BZE H=E
—EC-BE —ZE-NF
+=ZA=+—-H +t=-HA=+—H
IER@EA 1ERMEA
Notes HK$'000 HK$'000
HtaE F#ET FH&TT
(Unaudited) (Unaudited)
(REBEX) (REgEZ)
(Re-presented)
(F&&E75))
Revenue WA 6(b) 35,300 159,171
Cost of sales HEMRAR (32,773) (45,422)
Gross profit EX 2,527 113,749
Other income H A 7 8,684 6,965
Other losses HhEsia 8 (5,543) (322)
Change in fair value of financial assets BAEGF ABRZ
at fair value through profit or loss SREEATEEE (9,101) 61,194
Change in fair value of financial liabilities BAFEFABRZ
at fair value through profit or loss TRABEATEES 26 2,636 13,301
Change in fair value of investment properties & & Y AP EEH) 16 (36,564) (49,171)
Share of profit of associates DREEE N ERBF 18 394 3,603
Selling and marketing expenses THE R MG ER S (50) (2,744)
General and administrative expenses —RRITHAX (39,964) (75,084)
Finance costs 7% A 9 (13,053) (16,425)
(Loss)/profit before taxation BEBLAT (EE), B 10 (90,034) 55,066
Income tax (expenses)/credit FTs®t () e 1 (1,028) 1174
(Loss)/profit for the period from continuing TRERBEREER
operations Him (E518), & F (91,062) 56,240
Discontinued operation BRIEREER 14
Loss for the period from discontinued operation & [ T 4% |F 48 & %75 2 BN 518 - (105,509)
Loss for the period BANESIE (91,062) (49,269)
Other comprehensive (loss)/income that will T~ EFHEE B 2 Hib
not be reclassified to profit or loss: 2 (BBR),WEs
— Remeasurement of defined benefit —EFEATRAET
obligations (1,289) 952
— Exchange differences arising on translation — #E A2 75| EREA
of presentation currency ZIER ZRE 69,281 16,118
Total comprehensive loss for the period  HIAZ EEEEAE (23,070) (32,199)

Interim Report
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Condensed Consolidated Statement of Comprehensive Income

AR S 2EIRR

For the six months ended 31 December 2020
HE2—E-—FTF+-—H=+—HI~EA

Six months Six months
ended ended
31 December 31 December
2020 2019
Bz S
—EC-BFE —E-hNF
+=A=+—-8B +t=-—A=+—H
1IERE A 1ERMEA
Notes HK$’000 HKS'000
MtaE FET FH&T
(Unaudited) (Unaudited)
(REEX) (REgE=Z)
(Re-presented)
(r&&E751)
(Loss)/profit attributable to: FE1L (B518), B R
Owners of the Company ViN/NETEZ RSN
— from continuing operations — RBEE R (91,062) 56,240
— from discontinued operation — BRI ET - (91,857)
(91,062) (35617)
Non-controlling interests eI i
— from continuing operations —RHEBREEL - -
— from discontinued operation — BRI EER - (13,652)
- (13,652)
(91,062) (49,269)
Total comprehensive (loss)/profit HAZHE (R BFEE
for the period
— Owners of the Company — ARRAREAA (23,070) 60,969
— Non-controlling interests — PR - (93,168)
(23,070) (32,199)
HK Cents ;&1 HK Cents 7811l
(Loss)/earnings per share attributable RRE B AEIEER
to owners of the Company (E518),/ &B7
Basic AR
— from continuing operations — RBEBIEEET (6.65) 411
— from discontinued operation — BRI R T = 671)
12 (6.65) (2.60)
Diluted s
— from continuing operations — RBEIEEER (6.65) 411
— from discontinued operation — BRI EET - 6.71)
12 (6.65) (2.60)
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Condensed Consolidated Statement of Financial Position

FEARR S MR R

As at 31 December 2020
R-E-FF+_A=+—H

31 December 30 June
2020 2020
—B-EF —ECERF
+=H=+—H ~NAZ=+H
Notes HK$’000 HKS$'000
BaE FHET FHIT
(Unaudited) (Audited)
(REER) (fe&E%)
Non-current assets JEmEEE
Property, plant and equipment ME - WENMEE 15 277,125 280,786
Investment properties WEYHE 16 1,321,000 1,308,000
Loan receivables U E =X 17 78,321 75,503
Interest in associates REEE N R 2 S 18 57,649 55228
Right-of-use assets FREEE 19 33,000 33,787
Other receivables, deposits and HEWEIE - Ze &k
prepayments FEfTRIA 15,666 14,329
1,782,761 1,767,633
Current assets MENEE
Inventories FE 1,586 1,840
Financial assets at fair value through WA EFAEBREZ
profit or loss TREE 20 84,340 93,441
Trade receivables FEUR AR 18 21 6,070 7,053
Contract assets BHEE 2,832 4128
Other receivables, deposits and HEWHIE  Zek
prepayments TR IR 38,682 38,231
Amounts due from associates [ NG E ] 3,068 3,173
Bank balances and cash RTEFEARS 598,675 623,170
735,253 771,036
Total assets BE®E 2,518,014 2,538,669
Current liabilities mEaE
Trade payables FERTERIR 22 5,155 3,544
Other payables and accrued charges H At e IE R EFTE A 65,465 61,999
Contract liabilities aHEE 100 972
Bank borrowings wITEE 25 20,175 19,450
Lease liabilities HEAaE 4,073 2774
Promissory note A =R 24 347,529 -
442,497 88,739
Net current assets mEEEFE 292,756 682,297

Interim Report HHIRE 2020/21 7



Condensed Consolidated Statement of Financial Position

FEARR S MR R

As at 31 December 2020
R-F_FF+=—A=+—H

31 December 30 June
2020 2020
—EEF —ETHF
+=H=+—H ~NAZ=+H
Notes HK$’000 HKS$'000
BtaE T FETT
(Unaudited) (Audited)
(REEEZR) (EZ)
Non-current liabilities EMBAEE
Deferred tax liabilities B TEA R 186,792 179,889
Other liabilities Hih gtk 1,012 4,661
Lease liabilities HERE 33,188 32,807
Promissory note EHER 24 - 345915
Bank borrowings RITIEE 25 45,395 53,486
Convertible bond Al ES 26 43,720 44,692
310,107 661,450
NET ASSETS EEFRE 1,765,410 1,788,480
EQUITY R
Equity attributable to owners ZAY/NEIE ¥ DN L £
of the Company
Share capital A% AR 23 1,369,157 1,369,157
Share premium and reserves B 1 5 B M & 396,253 419,323
1,765,410 1,788,480
TOTAL EQUITY B 1,765,410 1,788,480

8 International Entertainment Corporation EEREGR AT



Condensed Consolidated Statement of Changes in Equity

AR SR B ER

For the six months ended 31 December 2020
HE2—F-_FTF+-—H=+—HI~EA

Attributable to owners of the Company

KARERAES
Share Share-based
Share premium Merger Other Exchange compensation Retained
capital account reserve reserves reserves reserve profits Total
MR HBER
RAx  ROEER BHt R Hibfete Eifdf <HERE REEA AR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TEL TEL TR TET TET TET
(notea) (noteb) (notec)
(Kzta) (Hiztb) (Hiztc)
At 1July 2020 R-ZT-FF
+A—-H 1,369,157 170,289 53,022 (112,683) (237,723) 5,433 540,985 1,788,480
Loss for the period HRERE = = = = = = (91,062) (91,062)
Remeasurementof defined ~ EH3HBRTE
benefit obligations BHER - - - - - - (1,289) (1,289)
Exchange differences BEEEY
arising on translation R EE - - - - 69,281 - - 69,281
Total comprehensiveloss B2 EEE
for the period Fk] - - - - 69,281 - (92,351) (23,070)
At 31 December 2020 i S X2
+-A=1-H 1,369,157 170,289 53,022 (112,683) (168,442) 5,433 448,634 1,765,410
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Condensed Consolidated Statement of Changes in Equity
AR S HEREHR

For the six months ended 31 December 2020

BHE—

FoFFE L A=+ —AuANEA

For The Six Months Ended 31 December 2019

BE-S—-NE+=-A=+—HLLXEA
Attributable to owners of the Company
YN} ZIN
Share Share-based Non-
Share premium Merger Other Exchange  compensation Retained controlling Total
capital account feserve resenves reserves fesenve profits Total interests equity
SARID AR
RA ROEEE  AHEE  H6RE  EXRE CRERE  REEN BE  FORER  BREE
HKS'000 HKS'000 HKS'000 HK$'000 HKS000 HK$'000 HKS000 HK$000 HKS000 HKS'000
T TAL i TAL AL TAL AL TAL TAL TAL
(notea) (noteb) (notec)
(Hi#a) (Hitb) (W)
At1 July 2019 RZZ-NE
tA-H 1369157 170,289 53022 (112683) (282,058) 5433 820,107 2023267 10419 2,033,686
Loss for the period BrER - - - - - - (35617) (35617) (13652) (49.269)
Remeasurement of defined  EFEfERT
benefit obligations BREL - - - - - - 952 952 - 95
Exchange differences arising EEL 7E S,
on ranslation 8 - - - - 16319 - - 16319 (201) 16,118
Total comprehensiveloss ~ HiR2EEE
for the period ik - - - - 16319 - (34,665) (18346) (13853) (32199)
At31 December 2019 RZE-NE
+-A=1-H 1369157 170,289 53022 (112683) (265,739) 5433 785442 2,004,921 (3434) 2,001,487

Notes: Bat

(@) Merger reserve of the Group represents the difference between the share capital ~ (a)  NEE A GIREBIEAIB RIS HE AR AT (HRH HE
and share premium of Cyber On-Air Multimedia Limited whose shares were RARPRGD ZAR) 2 A KD s B A QR IR S
exchanged for the Company's shares and the nominal amount of share capital BESAMETRACEEWNE M2 E5 - gIIEEIHE
issued by the Company pursuant to the group reorganisation. Cyber On-Air BERARENEZE-_ZTENF=ZA=Z+—HLFE
Multimedia Limited was disposed of during the year ended 31 March 2008. HE -

(b)  The other reserves represent net effect of discount on acquisition of subsidiaries (b)) HMHEEERBE-_EEN\EF=A=+—BR_Z
and premium on acquisition of additional interest in subsidiaries from a subsidiary —+tF=A=+—"HULEFESRNRERFFNIARZ
of the then intermediate parent arising during the year ended 31 March 2008 and —XKMBRARIKENBRAREEZITZERKENB R
31 March 2017 respectively. RIRBIMEREAE CREZFTE -

(0) Share-based compensation reserve comprises the value of the unexercised share (©) LARSAD A ETE 2 B H IR AR (D A B~ T
option granted by the Company recognised in accordance with the accounting RS HBRBER 2 ARRRHZ MARITEEREZ
policy adopted for share-based payments. BE -

10 International Entertainment Corporation EEREGR AT



Condensed Consolidated Statement of Cash Flows

R SRERER

For the six months ended 31 December 2020
HE2—F-_FTF+-—H=+—HI~EA

Six months Six months
ended ended
31 December 31 December
2020 2019
BZ H=E
—B-EF —ZE-NF
+=A=+—-H +=-A=+—H
IEREA 1E7NEA
HK$’000 HKS$'000
FET FHT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
OPERATING ACTIVITIES RETEE
Cash used in operations JEARKEEBR RS (5,607) (4,758)
Tax paid [RANEZAE (56) -
NET CASH USED IN OPERATING ACTIVITIES ERAREERE RS FR (5,663) (4,758)
INVESTING ACTIVITIES REED
Interest received BRI & 589 2,339
Addition to property, plant and equipment REWE - BERKE (7,309) (11,892)
Proceeds received on disposal of property, HEME - BE LR E
plant and equipment Z B FTSFIA 83 685
Increase in deposits for property, ME - BE MR ERSIE N
plant and equipment (5,710) (1,675)
Purchase of investment properties BEIREMX (1,937) (15,317)
Proceeds from disposal of financial asset HERATFERFAERZ
at fair value through profit or loss SEEEFTSHIE - 126,997
Increase in loan receivables JE U & FE N - (14137)
Addition to intangible assets NEBEEE - (68,367)
Proceeds received on disposal of intangible assets & EFEE 2 B WFTEHIE - 27,347
Decrease in amounts due from associates JE Uk B 2 A B TR D 105 -
NET CASH (USED IN)/GENERATED FROM INVESTING ~ (FE A B‘\Q)//ﬁ\ BRETEH
ACTIVITIES ReFH (14,179) 45,980
Interim Report HHIRE 2020/21 11



Condensed Consolidated Statement of Cash Flows

R SRERER

For the six months ended 31 December 2020
HE2—E-—FTF+-—H=+—HI~EA

Six months Six months

ended ended

31 December 31 December

2020 2019

BZ H=E

—ECEH —E-NF

+=-—A=+—H8 +=—A=+—H

1E<1E A 1ENEA

HK$’000 HK$'000

F#&xT FHET

(Unaudited) (Unaudited)

(REEEZR) (REEEZ)
FINANCING ACTIVITIES il E B

Increase in other borrowings H b EEE N - 95,000

Increase in bank borrowings IRITEELL N - 567

Interest paid for bank borrowings EfRITEETR A (3,024) -

Repayment of principal portion of lease liabilites ~ HEBEAS 7B (1,276) (4,928)

Repayment of bank borrowings RITEE BN (9,977) -
NET CASH (USED IN)/GENERATED FROM (ERAR),/ REMETEH

FINANCING ACTIVITIES e FE (14,277) 90,639
NET (DECREASE)/INCREASE IN CASH AND ReRRESZEYGRD)

CASH EQUIVALENTS FEE (34,119) 131,861
EFFECT OF FOREIGN EXCHANGE RATE CHANGES ExEE L 9,624 (397)
CASH AND CASH EQUIVALENTS AT BEGINNING RBHNzEERESEEY

OF PERIOD 623,170 242317
CASH AND CASH EQUIVALENTS ATEND OF PERIOD REIRZBE&REESZEY

represented by bank balances and cash RIRTTETF KRB IR 598,675 373,781

12 International Entertainment Corporation EEREGR AT



Notes to the Interim Financial Information
RHRBIFE E R M s

For the period ended 31 December 2020
HE T -TFf - H=+—HIFHH

1.

GENERAL

International Entertainment Corporation (the “Company”) was
incorporated in the Cayman Islands with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). As of the date of this report, Brighten Path Limited
("Brighten Path”) and Head and Shoulders Direct Investment Limited
("Head and Shoulders”) are the Company's immediate and ultimate
parent respectively. Head and Shoulders is wholly and beneficially
owned by Dr. Choi Chiu Fai Stanley, executive Director. The
addresses of the registered office and the principal place of business
of the Company in Hong Kong are disclosed in “Corporate
Information” section to this interim report.

The Company is an investment holding company. The Group were
principally involved in hotel operations, leasing of properties
equipped with entertainment equipment at the hotel complex of
the Group in Metro Manila in the Philippines (the “Hotel Business”
and “Leasing Business”), live poker events (the “Live Events Business”)
in Macau and operation of a football club with related and ancillary
activities (the “Football Club Business”) in the United Kingdom (the
"UK").

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34"), issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA”") and the applicable disclosure provisions of
Main Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited. These condensed
consolidated interim financial statements were authorised for issue
on 24 February 2021.

These condensed consolidated interim financial statements have
been prepared with the same accounting policies adopted in the
2020 annual financial statements, except for those that relate to new
standards or interpretations effective for the first time for periods
beginning on or after 1 July 2020. Details of any changes in
accounting policies are set out in Note 4. The adoption of the new
and revised HKFRSs have no material effect on these condensed
consolidated interim financial statements. The Group has not early
adopted any new and revised HKFRSs that has been issued but not
yet effective in the current accounting period.

—hREIH
BIBRREBR AR ([RARF) ARHASHS
AR BRAG - ARMDREBBER
SERAR ([ L - RAMREH
H3 - Brighten Path Limited ([ Brighten Path]) &
Head and Shoulders Direct Investment Limited
([Head and Shoulders ) B Bl B4R 2 E#
SR A R &4 A F] ° Head and Shoulders
WTEFEHAEEL2ERERER - A4
AN BB SR R E e M I
EARFERERN [ARER] Ho#E -

ARRBB/REERAT - NREBEEZEK R
RIFREFENMER 2 AKEEERER
BAKEEERB AR ARG REREZ
WE(EEER | R IEBER] - KRR
REFISE R ([RISEBER ) RN HE
B (5B ) e F &2 — R B IR ALEEP IR
REEZRS (I RALRER]) -

TRaeEL A
ZEBRGRET PR BRRDBIBEE LG
g ((FEGFMAE)BEMNE LS
EREMR(BEETEREMR D LE
BEAERZMBERARTRES EHRAE
ERBBHEXEE - ZFEREE T M
BREN-_FT-_—F_A - THRAERER
o o

ZEBRGETHRHREIRE-_F-F
FEEWBRRAMRANER & ERR
HoEFERR T _TFLA AR ZER
PRIV EARE B R AR R E RIS R & SR
REROD - SRIERE B FIEHNKI L4 -
RNFHET RRIERT BB B HREEREZE
BASRATPHM B RRABEATE - A%
B\ R R AEN R E ATt IR S B
BRAREROF ] MRETE BN BRELE
Al

Interim Report HHIRE 2020/21 13



Notes to the Interim Financial Information
RHERBFE E R M EE

For the period ended 31 December 2020
BE—F-_FFL - A=+—HILHH

2.

14

BASIS OF PREPARATION (Continued)

The preparation of the condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ from
these estimates. The areas where significant judgments and
estimates have been made in preparing the financial statements and
their effect are disclosed in Note 5.

The functional currency of the Company is Philippine Peso (“Peso”),
the currency of the primary economic environment in which the
Company's major subsidiaries operate. The condensed consolidated
financial information are presented in Hong Kong Dollars (“HKS"),
unless otherwise stated, as the directors of the Company (the
“Directors”) consider that it is an appropriate presentation of a
company listed in Hong Kong and for convenience of the
shareholders of the Company (the “Shareholders”). The condensed
consolidated financial information contain condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the group since the 2020 annual consolidated
financial statements. The condensed consolidated financial
information and notes do not include all of the information required
for a complete set of financial statements prepared in accordance
with HKFRSs and should be read in conjunction with the 2020
annual consolidated financial statements.

These condensed consolidated interim financial statements are
unaudited, but has been reviewed by BDO Limited in accordance
with Hong Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity”, issued by the HKICPA. BDO Limited's independent
review report to the Board of Directors is included on pages 3 to 4.
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Notes to the Interim Financial Information
RHRBIFE E R M s

For the period ended 31 December 2020
HE T -TFf - H=+—HIFHH

SIGNIFICANT EVENTS

The World Health Organisation declared coronavirus and COVID-19 a
global health emergency on 30 January 2020. Since then, the Group
has experienced significant disruption to its operations in the
following respects:

3.

Number of hotel guests dropped significantly because of
travel restriction imposed by the Philippines government;

Limited to a maximum 30 percent capacity of the Casino are
required under social distancing measurement; and

Significant uncertainty concerning when government
lockdowns will be lifted, social distancing requirements will be
eased and the long-term effects of the pandemic on the
demand for the Group's primary business/services.

The significant events and transactions that have occurred since 30

June 2020 relate to the effects of the global pandemic on the
Group's condensed consolidated interim financial statements for the
six months ended 31 December 2020 and are summarised as

follows.

(a)

Decrease in sales and cash flows from hotel
segment, leading to impairment of non-financial
assets

The revenue streams from the hotel segment was decreased
during the period. It is caused by decrease in the number of
tourists given the travel restrictions imposed by the local
government of the Philippines. The hotel has changed to
accommodate business customers who were unable to return
to their countries at a lower room rate. The Group considered
the segment loss and failure of meeting budgeted revenue as
indicators of impairment, and therefore determined the
recoverable amount for all of its cash generating units. The
recoverable amount is the higher of fair value less costs of
disposal and value in use. Value in use was higher in all cases
due to the nature of the assets included in the carrying
amount of cash generating units. For detailed assessment
please refer to Note 15.

BEHIA
HREFEABA_E-_EF—A=1+H=H
TRES R COVID-19 AR REEE2=F -
Bl REBMNEEEA TN HTEEEEKRF
|§:’2ﬁ :
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KN EMFEFEEATHEEN

B-Z - EFAA-THRERLANEESRA
ERRZBEHRBHAEEBE_T_FTF
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FEMEERE
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Notes to the Interim Financial Information
RHERBFE E R M EE

For the period ended 31 December 2020
BE—F-_FFL - A=+—HILHH

SIGNIFICANT EVENTS (Continued)

3.

16

(b)

(c)

Fair value measurement of investment properties

The casino operated by PAGCOR in the Group's property
leased had been closed since mid-March 2020 and reopened
but limited to a maximum of thirty percent capacity in late
August 2020. The Group measures fair value based on a
valuation carried out by JLL with income capitalisation
approach. The Group considered their expectation on when
the casino operated by PAGCOR can be resumed to normal
capacity as a significant judgement and the rental income
forecasts used in the income capitalisation approach were
probability weighted by scenarios. For detailed assessment
please refer to Note 16.

Provision for impairment loss on trade receivables
and contract assets

The Group measures loss allowances for trade receivables and
contract assets at an amount equal to lifetime ECLs, which is
calculated using a provision matrix.

The management has incorporated their judgements on
deciding forward-looking factors in the calculation of expected
credit losses. Management's judgements regarding expected
credit losses are based on the facts available to management
currently. Due to the unprecedented nature of the COVID-19
pandemic, its effect on the Group’s customers and their ability
to meet their financial obligations to the Group is difficult to
predict. As a result, the Group’s judgments and associated
estimates of expected credit losses may ultimately prove, with
the benefit of hindsight, to be incorrect.
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Notes to the Interim Financial Information
hHEREFFE E R M EE

For the period ended 31 December 2020
HE T -TFf - H=+—HIFHH

4.

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of preparation of the Group's annual
consolidated financial statements for the year ended 30 June 2020,
as described therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following new or amended HKFRSs have been adopted by the
Group for the financial year beginning on or after 1 July 2020:

Amendments to HKFRS 3
Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Definition of a business
Interest Rate Benchmark Reform

Amendments to HKFRS 3 — Definition of a business

The amendments clarify that a business must include, as a minimum,
an input and a substantive process that together significantly
contribute to the ability to create outputs, together with providing
extensive guidance on what is meant by a “substantive process”.

Additionally, the amendments remove the assessment of whether
market participants are capable of replacing any missing inputs or
processes and continuing to produce outputs, whilst narrowing the
definition of “outputs” and a “business” to focus on returns from
selling goods and services to customers, rather than on cost
reductions.

An optional concentration test has also been added that permits a
simplified assessment of whether an acquired set of activities and
assets is not a business.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7 —
Interest Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of the
uncertainties caused by interest rate benchmark reform. In addition,
the amendments require companies to provide additional
information to investors about their hedging relationships which are
directly affected by these uncertainties.
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Notes to the Interim Financial Information
RHERBFE E R M EE

For the period ended 31 December 2020

o)

5.

18

—E_TFA+— A=+ —HIFHR

USE OF JUDGEMENTS AND ESTIMATES

The preparation of the condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to 2020
annual financial statements.

However, as disclosed in Note 3, the effects of COVID-19 have
required significant judgments and estimates to be made, including
calculating the recoverable amount for cash generating units that
exhibit indicators of impairment as at the period end and the
methodology used to estimate the fair value of investment
properties as their valuation techniques incorporate significant
unobservable inputs.

Additionally, while the changes in the following estimates and
judgments have not had a material impact on the Group, the effects
of COVID-19 have required revisions to: estimates of expected credit
losses attributable to accounts receivable arising from sales to
customers, including the incorporation of forward-looking
information to supplement historical credit loss rates.
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Notes to the Interim Financial Information

REAR TS B HL B EE

For the period ended 31 December 2020

#z=
6.

FoFEF - A =+—HIEHR
SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision maker that are used to
make strategic decisions. The chief operating decision-maker has
been identified as the Executive Directors of the Company.

An operating segment is a component of the Group that is engaged
in business activities from which the Group may earn revenue and
incur expenses, and is identified on the basis of the internal
management reporting information that is provided to and regularly
reviewed by the Executive Directors in order to allocate resources
and assess performance of the segment.

The Executive Directors have determined that the Group has the
following reportable segments:

Continuing operations:

—  the "Hotel” segment represent the operation of hotel business
in the Philippines;

—  the “Leasing” segment represent leasing of investment
properties equipped with entertainment equipment to
PAGCOR;

—  the "Live Events” segment represents the operation of live
poker events business.

Discontinued operation:

—  the "Football Club” segment represents the operation of
Wigan AF.C, which was a football club in the UK disposed on
29 May 2020. Accordingly, it was presented as discontinued
operation and its relevant figures for the six months ended 31
December 2019 have been represented.

Therefore, the Group has presented three reportable segments in 31
December 2020 and four reportable segments in 31 December 2019
as below:

Inter-segment transactions are priced with reference to prices
charged to external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segments’ profit that is used by
the chief operating decision-maker for assessment of segment
performance.
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Notes to the Interim Financial Information

REAR IS B HL B EE

For the period ended 31 December 2020
BE—F-_FFL - A=+—HILHH

6. SEGMENT INFORMATION (Continued) 6. SERERI )
(a) Business segments (a) ¥EBoHW
Segment information about these reportable segments are FHZEE2HRH V2o EER 250
presented below: N
For the six months ended 31 December 2020 BE-—_ZE-_2F+=-A=+—HIK
(Unaudited) B8 A (RKER)
Hotel Leasing Live Events Consolidated
BIE i R5ES Re
HK$’000 HK$’000 HK$’000 HK$’000
FET FTET FTHERT TET

Revenue — external WA — Sh R 20,855 14,445 - 35,300
Segment results DEEE (1,231) (55,802) (817) (57,850)
Change in fair value of financial A FEFF ARBRE 2

assets at FVTPL CREEATEE (9,101)
Change in fair value of financial & AFEFF ABZEZ

liabilities at FVTPL TREELATEEZY 2,636
Unallocated other income RAEEEMUA 487
Exchange losses P& 5 B 1R (3,712)
Share of profit of associates DMEBE N B BF 394
Auditor's remuneration ZHEM & (1,620)
Legal and professional fees FEREEER (2,898)
Salaries and allowances e MoRE (6,357)
Depreciation of right-of-use assets fF FEEENE (683)
Finance costs HBER (10,365)
Unallocated expenses AABHAE (965)
Loss before taxation for the period B Rk 5 Al &5 18 (90,034)

20
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Notes to the Interim Financial Information

REAR TS B HL B EE

For the period ended 31 December 2020
HE—T_TF+A=+—HIHEH

6. SEGMENT INFORMATION (Continued) 6. DERER )
(a) Business segments (Continued) (a) EWKoIL(E)

Segment information about these reportable segments are BEZEERD Bz BEREH 0N
presented below: N

For the six months ended 31 December 2019
(Unaudited) (Re-presented)

BE-_Z-NF+-A=t—-HLRX
BA (REHFER) (BEF)

Discontinued

Continuing operations operation
BIE
BISEEB T
Football
Hotel Leasing  Live Events Subtotal Club  Consolidated
B3
i) W B5EH Nt (e e
HK$'000 HK$'000 HK$'000 HKS$'000 HKS'000 HK$'000
FTHET T FAET FAT FHET FET
Revenue — external WA — 4R 54328 101411 3432 159,171 80,087 239,258
Segment results S (6,050) 13197 (1,606) 5541 (104932) (99,391)
Change in fair value of financial & A FE ABZZ
assets at FVTPL %mﬁlﬁé&?ﬁﬁ@j 61,194
Change in fair value of financial & A FEF ABZZ
liabilities at FVTPL PRABATERS 13,301
Unallocated other income 5’% D ECE AU A 550
Share of profit of associates DR AR AR 3603
Auditor's remuneration ZHMME (1,610)
Legal and professional fees FEREEER (3071)
Salaries and allowances HoREs (6,295)
Finance costs W% E R (12,903)
Unallocated expenses RO (5,996)
Loss before taxation KR RIEE
for the period (50618)
Less: loss before taxation B BRREEREEEER
for the period from ZBREAIER
discontinued operation 105,684
Profit before taxation HNRERBELCEEBL
for the period from BREATRH
continuing operations 55,066

nterim Report

FHEIERE  2020/21

21



Notes to the Interim Financial Information
RHERBFE E R M EE

For the period ended 31 December 2020
BE—F-_FFL - A=+—HILHH

SEGMENT INFORMATION (Continued)

6.

22

(b)

Disaggregation of revenue

In the following table, revenue is disaggregated by primary
geographical market, major products and service lines and
timing of revenue recognition. The table also includes a
reconciliation of the disaggregated revenue with the Group’s
reportable segments.

For the six months ended 31 December 2020
(Unaudited)

DEBER (1#)

(b) WADIF
TEREHERFEMETE  TEES
MR IE B A R WA TEREE DT 2
WA« FEFHISHFUAEAER
A] 23R SPREZ ¥ R o

BE-_Z-FF+-A=+—HLX
B R (REEX)

Hotel Leasing Consolidated
IS i =a
HK$'000 HK$’000 HK$’000
FHET THET FHET
Primary geographical markets FEETH
The Philippines FERE 20,855 14,445 35,300
Timing of revenue recognition U A 2B
Transferred over time PEAS RI#E R
Room revenue F BB 18,432 - 18,432
Food and beverages B 2,124 - 2,124
Other hotel service income H 4B R RIS A 299 - 299
20,855 - 20,855
Other source of income H U A KR
Leasing of investment properties ~ FA &R A IREEL 2
equipped with entertainment WEME
equipment - 14,445 14,445
- 14,445 14,445
20,855 14,445 35,300
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FRHEARAFE BRI M5t

For the period ended 31 December 2020
HE—T_TF+A=+—HIHEH

6. SEGMENT INFORMATION (Continued) 6. DERER )
(b) Disaggregation of revenue (Continued) (b) WADH(E)

For the six months ended 31 December 2019 BZ2—_ZEZ—-hEFE+=-A=+—81L~

(Unaudited) (Re-presented)

BA (REFX) (BEF)

Discontinued

Continuing operations operation
BAIE
Football
Hotel Leasing  Live Events Subtotal Club  Consolidated
JrB 5
BIE /% B5ED Nt (€S Ra
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TAET FET FHET FET FHT T
Primary geographical markets ¥ Eitt E 5
The Philippines JFEE 54328 101411 - 155,739 - 155,739
The UK W - - - - 80,087 80,087
Others Hi - - 3432 3432 - 3432
54328 101411 3432 159,171 80,087 239258
Timing of revenue recognition W A FE 2
Transferred over time FERERIEE RS
Room revenue BERsA 34,186 - - 34,186 - 34,186
Food and beverages BER 19,093 - - 19,093 - 19,093
Other hotel service income H A 5 RIS WA 1,049 - - 1,049 - 1,049
Commercial income BERA - - - - 27870 27,870
Broadcasting income BRI A - - - - 40,521 40,521
Matchday income LEEBA - - - - 11,696 11,69
Live event income RSEERA - - 3432 3432 - 3432
54,328 - 3432 57,760 80,087 137,847
Other source of income Hitlg ARIR
Leasing of investment properties T E R A IRE4:4 52
equipped with entertainment ~ REYE
equipment - 101,411 - 101411 - 101411
- 101411 - 101411 - 101,411
54,328 101411 3432 159,171 80,087 239,258
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REAR IS B HL B EE

For the period ended 31 December 2020
BE—F-_FFL - A=+—HILHH

7.

24

OTHER INCOME 7. HA
For the For the
six months six months
ended ended
31 December 31 December
2020 2019
BE HE
—B-EF —E-NF
+=-—HA=+—H8 +=—A=+—H
1E<E A LE7SELA
HK$'000 HK$'000
TFHExT FHIT
(Unaudited) (Unaudited)
(REFEX) (REEEZ)
(Re-presented)
(seE5)
Continuing operations BERSEER
Sundry income FETRWA 6,458 3,580
Interest income FEUA 2,226 3,385
8,684 6,965
OTHER LOSSES 8. Hfthia
For the For the
six months six months
ended ended
31 December 31 December
2020 2019
BZE HE
—B-EF —ZE-hNF
+=-—HA=+—H8 +=—A=+—H
1E}1E A LE7SELA
HK$'000 HK$'000
TFHExT FHIT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(Re-presented)
(KeE5)
Continuing operations BERSEER
Net foreign exchange loss M K E51E 55 (5,726) (446)
Gain on written-off of property, MiEME - WEKERE
plant and equipment 2 WEs 183 124
(5,543) (322)
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REAR TS B HL B EE

For the period ended 31 December 2020

BE T -_TFf - H=+—HI-HH
.

FINANCE COSTS MEER
For the For the
six months six months
ended ended
31 December 31 December
2020 2019
BZE H=
—E-EF —E-NF
+=A=+—-H +=—A=+—H
IE<{EA LE7]E A
HK$'000 HK$'000
F#&T T
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
(Re-presented)
(E5)
Continuing operations HEREEK
Interest on promissory note QTS S ) 8,671 8,595
Interest on bank borrowings RITEEZFE 3,004 3,253
Interest on other borrowings HuEEZFE - 3,156
Interest on lease liabilities HEREZNE 1,664 1,170
Interest on convertible bond AR ES 2 S 1,664 1619
15,003 17,793
Less: Amount capitalised (note) W BERMEFE () (1,950) (1,368)
13,053 16,425
Note: Bigr

Borrowing costs capitalised during the period arose on the specific borrowings to

expenditure on qualifying assets.

HRENMBEERINBIEREREBERX ZHER

EhEE -

Interim Report HHIRE 2020/21

25



Notes to the Interim Financial Information
RHERBFE E R M EE

For the period ended 31 December 2020

BE
10. LOSS BEFORE TAXATION

26

—E-EF - A=1—HIFAR

10. FRIREIEEE

For the For the
six months six months
ended ended
31 December 31 December
2020 2019
BZE HE
—B-FF —E-NF
+=—HA=+—H +=—H=+—H
1E}1E A LE7SELA
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
(Re-presented)
(F&&E7))
Continuing operations BEKEEK
Loss before taxation has been arrived MR 2 40 (G )

at after charging/(crediting): TF&E :

Directors’ emoluments E10 1,616 1,089
Staff costs (excluding directors’ emoluments): B TH A (FEIEEEHE)

Salaries and allowances e MR 16,571 27,386

Retirement benefits scheme contributions R FET B3R 641 711
Total staff costs @8 TR A 18,828 29,186
Change in fair value of financial assets at FVTPL 2 AF(EF AR S REE

NEEES) 9,101 (61,194)
Change in fair value of financial liabilities BRATEABGZ ZeRARE

at FVTPL NEZE (2,636) (13,301)
Change in fair value of investment properties I & ¥ 2 A EZSH) 36,564 49,171
Auditor's remuneration ZEEN N <

— Audit services — ZER T 1,200 810

— Non-audit service — IR EAR TS 420 800
Cost of inventories recognised as an expense &R AR 2 FERK A 1,260 11,355
Allowance for bad debits for trade receivables,  FEUBRIE 7 ZEER B 1 % 58

net - 76
(Reversal)/provision for expected credit losses ~ TEHR{S & 518 (#[@) B &

— Trade receivables — FEWERIE (308) 281
Depreciation of property, plant and equipment #)2 ~ /= M RIEITE 22,732 21,834
Depreciation of right-of-use assets FHREEEITE 1,982 1,924
Gain on disposal at property, HEME - WE R&HRE

plant and equipment (183) (124)
Legal and professional fees EERBEEER 4,761 4,783
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=3 MY =
FRERRF 75 EFL B 5
For the period ended 31 December 2020

e —F-—FTFf=-HA=+—HILEH
11. INCOME TAX EXPENSES/(CREDIT)

The amount of tax recognised in the condensed consolidated
statement of comprehensive income represents:

11. PRI (B%)

RERFE 2 RS RERZHAS RIS

For the For the

six months six months

ended ended

31 December 31 December

2020 2019

BZE Bz

—E-EHF —E-NF

+=A=+—-H +t=A=+—H

IER@EA LE7SE A

HK$’000 HKS$'000

F#ExT FET

(Unaudited) (Unaudited)

(REER) (REEZ)

(Re-presented)

(F &%)

Continuing operations BECEER

Current tax expenses BIEARI B S 56 -
Deferred tax expenses/(credit) EEFRES W, (He) 972 (1,174)
Income tax expenses/(credit) iRt/ (%) 1,028 (1,174)
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REAR IS B HL B EE

For the period ended 31 December 2020

BE—
11.

28

FoFHE+ - A=+—HIEHR
INCOME TAX EXPENSES/(CREDIT) (Continued)

Hong Kong profits tax is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and 16.5% on the estimated
assessable profits above HKS2 million for both periods. No provision
for taxation in Hong Kong was made in the financial statements for
the current year as the Group's operations in HK had no assessable
profits.

The Group's subsidiaries in the Philippines are subject to the
Philippines profits tax rate of 30% for the period ended 31 December
2020 and 2019. The withholding tax rate in respect of a dividend
distributed by a subsidiary of the Company operating in the
Philippines to its overseas immediate holding company is 15% for
the period ended 31 December 2020 and 2019. No provision for
taxation in the Philippines was made in the financial statements for
the current year as the Group's operations in the Philippines had no
assessable profits.

The Group's subsidiary in Macau is subject to Macau profits tax rate
of 12% for the period ended 31 December 2020 and 2019. No
provision for taxation was made in the financial statements for the
current year as the Group’s operations in Macau had no assessable
profits.

At 31 December 2020, there are tax dispute cases between Marina
Square Properties, Inc. ("MSPI"), an indirect wholly-owned subsidiary
of the Company principally engaging in the business of leasing of
properties in the Philippines, and Bureau of Internal Revenue (“BIR")
in the Philippines for the calendar years of 2008, 2012, 2014 and 2015
which were pending for final decision of the court. Based on the
advice of the independent legal advisor of the subsidiary, the
Directors believe that MSPI has valid legal arguments to defend the
tax disputes and concluded that the possibility of additional tax
liabilities is remote.

International Entertainment Corporation EfRIR&AGIR AT

11.

PRI E . (GE%) (&)
REZ M EEAR - BB RIS H T LA E 2,000,000
7 TT il BT E SR B A IR B K 8.25% K MR iR
2,000,000 78 7T 2 {A &t IE AR T B R LB 2 16.5%
TE c HRARERE B XL EERT
BF M EREAFERBHREANTIRES
TRIERE A -

HE-_Z-_ZFK-_ZT—hhF+-_A=+—
H i HAR - $E@Z¥@éWEQTM&m
K30%HMIEREFEH - A4 JERE
e B A TW%i_%_EE&:
T NE+_A=+—HLLHEREEINE
BERAGIRMNZBES R ZBNEHEAS
15% c ARALBNIERE 2 EB T ERER
REF WA EAAFEMIERERATIRIE
RERIERE -

BE_Z_ZHFR-_FT-NF+-A=1—
EUtHHFEJ ARES B R PP B 2 BRI R
120 BURRFI RIS o BE IO AN 2 B 75 4R
RAFHRTIARE - RERAREHRPIE
B S FESRIR AR -

NZZE_FTF+_HA=+—H  AQAMHE
% & M B A &) Marina Square Properties, Inc.
(TMSPL) (E2RFERBEREMELEER)
EAJE 2 Bureau of Internal Revenue ( fBIRJ ) Z
MEEEE_TENF  —T——F -
—@E&:%—ﬁirimm&% EFJEF’
B A E BT B AR EOR o IRIBZMT B A RIE LA
EEMANER - é%ﬁﬁMm%ﬁﬁw%&
ARG IE - SHERRABENE
9|\%RIEE\1/E\E’]T“E’IEE%Z



Notes to the Interim Financial Information
FRHEARAFE BRI M5t

For the period ended 31 December 2020
HE T -TFf - H=+—HIFHH

12. (LOSS)/EARNINGS PER SHARE 12. Sk (&8 27
The basic and diluted (loss)/earnings per share attributable to the RKABBAEANENEBRERAE#EE(E
owners of the Company are calculated as follows: 18) /BT TSR E -

For the For the

six months six months

ended ended

31 December 31 December

2020 2019

BZE HE

gt 325 —E-NF

+=ZBA=+—H +=-—A=+—H

IE<{E A LE7SE A

HK$’000 HKS$'000

F#ExT FET

(Unaudited) (Unaudited)

(REEX) (REEEZ)
(Re-presented)

(#e&E5)

Continuing operations SEICEES (91,062) 56,240
Discontinued operation BRI EER - (91,857)
For the For the

six months six months

ended ended

31 December 31 December

2020 2019

Bz HE

—EIEF —E-NEF

+=A=+-8 +=A=t+-~

WEREA 1ERMEA

‘000 ‘000

TR Fh

(Unaudited) (Unaudited)

(REERK) (RIEEZ)

Number of shares Sk
Weighted average number of ordinary shares ~ FAAFt EGRRER N 855 (fF518),
for the purposes of basic and diluted (loss)/ BNz LR ke T E
earnings per share 1,369,157 1,369,157
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For the period ended 31 December 2020
BE T _ZTFEf - A=+—HIHH

12. (LOSS)/EARNINGS PER SHARE (Continued) 12. S (B8 BF @)
For the For the
six months six months
ended ended
31 December 31 December
2020 2019
BZE HE
—EEH —E-hEF
+=A=+—-H +t=ZA=+—H
1WER1EA 1ERMEA
HK Cents HK Cents
Al AL
(Unaudited) (Unaudited)

(REER) (RIEEZ)

(Loss)/earnings per share S (E8R),BF
Basic 2R
— Continuing operations — BB (6.65) 41
— Discontinued operation — BRI E TS - 6.71)
(6.65) (2.60)
Diluted e
— Continuing operations —RELEEY (6.65) 411
— Discontinued operation — EERIHE TS - ©.71)
(6.65) (2.60)
The computation of diluted (loss)/earnings per share for the six HERE T oTE+ A=A R
months ended 31 December 2020 and 31 December 2019 do not —NEFE+-A=+—HIEANEAZEREE
assume the exercise of the Company’s outstanding share options as (B8 BN EBRITEARR M ARITE
the exercise price of those options is higher than the average market ZHERE REAZSBREZITEESR
price for shares for the period. ARSI (D 2 I (E -
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For the period ended 31 December 2020

g
13.

14.

CECFF+ - A=+—HILER

DIVIDENDS

The board does not propose an interim dividend for the six months
ended 31 December 2020 (six months ended 31 December 2019:
nil).

DISCONTINUED OPERATION

On 14 February 2020, the Company and Next Leader Fund, L.P. (the
"Purchaser”) entered into a sales and purchase agreement (the “Sales
and Purchase Agreement”) to sell the entire issued shares of the
subsidiary, Newworth Ventures Limited (“Newworth”), to the
Purchaser.

The Disposal was completed and the Group has lost control over
Newworth and its subsidiaries on 29 May 2020 (the “Disposal Date”)
and constitutes a discontinued operation under HKFRS 5 “Non-
current Assets Held for Sale and Discontinued Operations” as
Football club represented one of the major lines of business of the
Group.

For the purpose of presenting the discontinued operation, certain
comparative figures in the condensed consolidated statement of
comprehensive income and the related notes have been restated to
present the results of the disposal group as discontinued operation
in the comparative period.

13.

14.

2250

E=ZgTEERBE_ZT-_TF+_-A
_-1— E!Jt/\flﬂﬁiﬁﬁﬂqﬂﬁﬂﬁﬁ (B=E
—NEFT-A=+—HIEAREA : &) -

BRI EETE

AZE_FTF - A+MA AR AEHENext
Leader Fund, LP. ([EF DNEI EEH = E
Efpskl) - ME 7 LEHE 2R 5 Newworth
Ventures Limited ([ Newworth |) & 2B 2 2577 i%

{/'\ °

HEEER - E-TERA-_TAB(HE
B H3 1) 52Kk ifn A4S & B 2k 25 ¥ Newworth [z B
WEBARMES - WHEKE B %R EER
%’5?‘}? [FERERNERBEEMNERIEL

BER| WBARZBREALEERRESP—
BEBEBR -

REJERIEEEXRTME  BRAKEEE
Wask RABH EZE TLREFEET
DREBHE2IHEREFRE R LEE

RS  2020/21 31

Interim Report



Notes to the Interim Financial Information

REAR IS B HL B EE

For the period ended 31 December 2020
BE T _ZTFEf - A=+—HIHH

14. DISCONTINUED OPERATION (Continued)

14. BERIEREEE (2)

Analysis of the results of the discontinued operation: PRI EETREEDN -
For the six
months ended
31 December
2019
HE
—ZE-NF
+=A=+—8€
1ENMEA
HKS$'000
FiET
Revenue WA 80,087
Cost of sales HEMA (114,696)
Gross loss £ (34,609)
Other income EAn g A 634
Other gain HAbas 1,948
General and administrative expenses —BRITHAX (72,558)
Finance costs B 7% 8 (1,099)
Income tax credit FriS B % 175
Loss for the period from discontinued operation TRE DRI E R 2 BINEE (105,509)
Operating cash outflows LIRS R (67,929)
Investing cash outflows "ER SR (44,904)
Financing cash inflows BEHRESMA 109,511
Net cash outflows W& FEE (3322)
Loss before taxation has been arrived at after charging/(crediting): BAEATEBLNEG (Gt A) T3&E -
For the six

Depreciation of property, plant and equipment
Gain on disposal of intangible assets
Amortisation of intangible assets

Depreciation of right-of-use assets

Interest expenses on lease liabilities

VI - R R EREITE
HEEEEERE
8 B
FREEENE 733
HEafEd s

months ended
31 December
2019

HE
—E-NEF
+=-A=+—H
LE7NELA
HK$'000
FHET
(Re-presented)
(ieE5)
4,622

(491)

28,644

1,099

32
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REAR TS B HL B EE

For the period ended 31 December 2020

Bz

—ECEF = A= —HIFAR

15. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 December 2020, the Group
acquired property, plant and equipment of HK$11,682,000 (six
months ended 31 December 2019: HK$15,574,000).

Impairment tests for Property, plant and equipment

The Hotel CGU is tested for impairment as the hotel segment
recorded a segment loss during the financial year/period ended
2020. For the purpose of impairment testing, gross carrying amount
of properties, plant and equipment of HK$229,649,000 and right-of-
use assets of HK$17,528,000 of the hotel segment were allocated to
the cash generating units (“CGU") of Hotel. The recoverable amounts
of the Hotel CGU have been determined with reference to the
valuation prepared by Jones Lang LaSalle Corporate Appraisal and
Advisory Limited ("JLL"), an independent valuer not connected to the
Group by income capitalisation approach. Key assumptions used in
calculating the recoverable amount are as follows:

Growth rate of revenue Wit k&
Discount rate HEx
Capitalisation rate B b

In 2020, the global health emergency resulting from the COVID-19
pandemic has led to a significant disruption in tourist activities and
closure of casino. This places intense pressure on the Hotel Business
and causes an adverse impact on the estimated value in use of the
CGU.

15. M. WBEMERE

HE_ZT-_FTF+_A=+—HLXEA "
AEEEBEWE - BE MR HE 11,682,000
713(%21—55 jli"f’—ﬂ _‘f’ Ei/\f.
A 15,574,000 7T) ©

W BERSREZRENR
BEREELEMEARBE S _TF 1
BRE TS,/ HIER1S 0 S B B AE 5 5 i
TRERAIR - stREARM S  JBES Y
¥ R KR AR T {E 229,649,000 8 7T &
{F A E 17,528,000/ 0 Bc 20 /518 &
FEEMGﬁiFE ML) c BIEIREELE
B A Y El & %mﬁﬁ$ﬁliﬂ%@2ﬁ
VIHEMAEBRTEETHRERERA
Uwiﬁhnﬁizmﬁ&%Aéﬁméﬁ
o FTEAI W EIEREFT AR EROT

31 December 30 June
2020 2020
—E-EF ZETF
+=H=+—H NA=TH
4.0% 4.0%

11.0% 11.0%

7.0% 7.0%

RZZT-TF » COVID- 19K IBEBM 2 ERE
EBREEHEERREEBRETEH RES
BAEA o WENBIEEBEANERE ) - WER
SEEBM 2 EFHEREBEER TR -
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Bxr—

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

Impairment tests for Property, plant and equipment

34

FEoEFEF - A=+—HIEHE

(Continued)

The recoverable amounts of the CGU has been determined from
value in use calculations based on cash flow projections approved
by the Directors of the Company. Due to the increase in the level of
uncertainty following the impact of COVID-19 pandemic, the
discounted cash flow in 2020 was prepared by using the expected
cash flow approach, which involved multiple cash flow projections
and taking into consideration of assumed probabilities to different
future events in each scenario, instead of using a single scenario that
was applied for the purpose of 2019 impairment test. While many
scenarios and probabilities may exist, ultimately two scenarios were
established with the following key assumptions:

—  Base case (80% weighting): Subject to the travel restriction
and reduction in customer demands, revenue generated from
hotel segment can be recovered steadily in July 2021 and fully
covered during the financial year of 2022 when tourism

activities expected to be resumed.

—  Negative case (20% weighting): Subject to the travel restriction
and reduction in customer demands, revenue generated from
hotel segment can be recovered steadily October 2021 and
fully recovered in the financial year of 2022 when tourism

activities expected to be resumed.

Growth rate in 2022-2025

Net profit margin in 2021

Net profit margin in 2022

Net profit margin in 2023-2025
Occupancy rate in 2021
Occupancy rate in 2022-2025
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Al

Ay

Al

A A

SEOCE R OE R R
[ETE e

A

. M. BEREE#)

W% BERREBZRERNRE)

BEEESEM 2 RESEIREADRE
EErReREEIREREENEE
7E o AR COVID-195& B 52 B 18 THEE 1K
BN —FEFFNABRRESRENRAE
HIReMEERE  ZHEPRZERESNM
EEA  TEBEZBATTRRKEHHR
www MIER S — N FRENGFRAE
R - BEANEGFETZBEALEE &
RIETE T MEEN - EE/BOT

—  HABRBwILE) : ZRRIRER
FIEERERRD  FEBESHZ
WARZEZ—F+AELSEE I
RE - U RE S R E S8
RS2 ER1E -

—  SHIRIBR Q0% E) : RV IRER
FIEERERRD  FEBESHZ
WARZE-_—F+AZEFEE " I
RE - F U RE S R E S T8
RIERZEEIE -

Base case = Negative case

BEXER HEER

*ﬁi_Y_ﬂimﬁET 4% 4%
4.6% 2.7%

16.8% 16.8%

ﬂi%ﬂﬂ% 17.4%-18.6% 17.4%-18.6%

65%-75% 65%-70%

ﬂi%k@% 80% 80%
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—ECEF = A= —HIFAR

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

Impairment tests for Property, plant and equipment
(Continued)

Cash flows beyond the five-year period are extrapolated using an
estimated weighted average growth rate of 4.0% (30 June 2020:
4.0%), which does not exceed the long-term growth rate for the
industry in the Philippines. Discount rate used of 11.0% (30 June
2020: 11.0%) is pre-tax and reflect specific risks relating to the
relevant CGU. Operating margin and growth rate within the five-year
period was based on past experience and had taken into
consideration of the decrease in revenue under each scenario.
Occupancy rate adopted based on historical performance of the

group.

The recoverable amount of the Hotel CGU measured from income
capitalisation approach is approximately HK$254,450,000 (year
ended 30 June 2020: HK$252,839,000) which is higher than the
carrying amount. Therefore, no impairment loss was provided to
properties, plant and equipment and right-of-use assets attributable
to the Hotel CGU for the period ended 31 December 2020. The
properties, plant and equipment was impaired by approximately
HK$8,709,000 and right-of-use assets was impaired by approximately
HK$666,000 of the Hotel CGU during the year ended 30 June 2020.

15.

Yz, BB R EkdE ()
ME - BERSZEBEZBENRE)
BB T IS R B T A A

ﬁ§f4wm—7f7iﬂﬂ + 8 :40%)
?PETIﬂtﬂ%&Eﬁ%WE%

?ET FrARfrE=R11.0% (T _EF <A
=+H .o%)z%%;%mﬁﬁ$ f B B2 AR

ReELBEUARNEERR - AFEHER
MEENMBERRIERRDENBELR - I
EZRZIBFER THRARD o FERAnAFE
ENERAEEHBERR -

LARA B A AR E 2 BIER & EE B A
W 8] 4 5B 49 52544500008 T (B E T =
ZERNA=THIEFE : 252839000%7T)
%#ﬁﬁﬁﬁ Ilit MERBERSELEES
UREE T -_ZTF+-A=+—HI-HH
FEML N E - Eﬁ}%& 51 N B ERT R
EEEEE B2 -_TFA=+HI
FE BERSELEBEMNNME  BE KK
HRE 478,709,000 7T (FRHEEERIRE
#)666,00078 JT °
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—E-EF - A=1—HIFAR

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

36

Impact of possible changes in key assumptions

As significant judgments are used to estimate the weighing of
different scenario and the key inputs used in each scenario, such as
growth rates, gross profit margin, wage inflation and pre-tax
discount rates, any adverse change in the key assumptions used to
calculate the recoverable amount would result in further impairment
losses. Sensitivity of the impairment assessment to a reasonably
possible change in each of the key inputs is as follows:

Growth rate 18 K &
Operating margin g Wiz e
Occupancy rate AfF=
Discount rate rE =
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15. . MWEMNEH &)
FTEBRRITEESTHNE
RAMEST AR R E R &S RN E
B@HARE(WEEER - EHE  TEBK
BRI ER) S ERE ALY AR
AU B4 586 F BRSO AR F 5 E
B — B REER o RET S ETES
ABIEH AR A AL S B MBRE LT :

Change in
assumptions, Change in
holding other recoverable
inputs constant amount
BREE  Hit CIEE
BWABB TS THEEH
HK$'000
THETT
Reduced by 1.0% (45,000)
A 1.0%
Reduced by 3.0% (40,000)
A 3.0%
Reduced by 3.0% (14,000)
> 3.0%
Increased by 1.0% (17,000)

#H01.0%
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For the period ended 31 December 2020
HE T -TFf - H=+—HIFHH

16. INVESTMENT PROPERTIES

16. REME

31 December 30 June

2020 2020

gt 325 —E_THF

+=HA=+—8H ~NA=+A

HK$'000 HK$'000

FHET FHIT

(Unaudited) (Audited)

(REBEZR) (F&FEZ)

FAIR VALUE NEE

At beginning of the period/year NERF ) 1,308,000 1,510,000
Additions NE 3,909 33,967
Fair value loss NEEEE (36,564) (262,125)
Exchange adjustment PE A% 45,655 26,158
At end of the period/year REFR 1,321,000 1,308,000

The above investment properties are located in the Philippines. The
Group's property interest held to earn rentals is measured using the
fair value model and is classified and accounted for as investment

property.

Investment properties are pledged to a bank to secure the loan and
general banking facilities granted to the Group.

Fair value measurement of Investment properties

The fair values of the Group's investment properties as at 31
December 2020 was approximately HK$1,321,000,000 (30 June 2020:
HK$1,308,000,000). The fair values have been arrived at based on a
valuation carried out by Jones Lang LaSalle Corporate Appraisal and
Advisory Limited (“JLL"), independent valuer not connected with the
Group. JLL is a member of the Royal Institution of Chartered
Surveyors.

LB EMEMLRIEFRT - AEER R
Mz WERSRATFERAGE  UNE
RARIBIREME

BREWMERER T —HRIT - (ERASEE
BRERE—RRITRE ZEM -

REMEZATEFE

AEBEEWER S _ZF+_A=1+—
B2 AFELA1321,000008T(—E-F
FXA=+H : 13080000008 T) o AFE
TR EAEER SR E B AEME
BT E A RERER AT ([{FE2817])
ERZ HEET - PEBITAREE RS

HEMEEEER -
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38

FoFFEF - A=1— AL
INVESTMENT PROPERTIES (Continued)

Fair value measurement of Investment properties
(Continued)

The fair values were determined based on the income approach,
where capitalising the estimated net income derived from the
investment properties with reference to the Lease Agreement and
taking into account the future growth potential with reference to
historical income trend achieved in previous years. The discount rate
was determined by reference to weighted average cost of capital of
the listed companies with similar business portfolio. There had been
no change from the valuation technique used in the prior period.
Key assumptions used in calculating the recoverable amount are as
follows:

Growth rate of revenue g5 R &
Discount rate FrEx
Capitalisation rate VNI

During the period, the casino operated by PAGCOR in the Group's
property leased was closed from mid-March 2020 and reopened
limited to a maximum of 30% capacity since late August 2020. The
rental income forecasts used in the income capitalisation approach
were probability weighted based on the following scenarios to
account for the impact of COVID-19 as discussed in Note 3:

—  Base case (80% weighting): The casino operated by PAGCOR is
reopened but reopened limited to a maximum of 30%
capacity gradually resume to 50% in August 2021 and resume
its business on January 2022, and since then the Group's rental
income can resume to ordinary level comparable with 2019's
forecast.

—  Negative case (20% weighting): The casino operated by
PAGCOR is reopened but reopened limited to a maximum of
30% capacity gradually resume to 50% in October 2021
resume its business on January 2022, and since then the
Group's rental income can resume to ordinary level
comparable with 2019's forecast.
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16.

REME )
REVE 2 NFEFTE(E)

NEEABEEE  sTERZLEHER
EERIEEMEMSHETREFEER
b WErRARKIERE N  ERL2EBAFE
AT E=BE - ITE RS EREEUE
BHEe EMARZ NEFEHERKAEE °
FrAGERTE F—HEWES R - 5HEA]
WESEMAETE/RBOT

31 December 30 June
2020 2020
=SS A =
+=—HA=+—8 ~NA=+H
3% 3%

11.5% 11.5%

7.5% 7.5%

HAN - PAGCORRANEEMHEME L EZHE
HE_E-FTF=-AFaH@EHE TE=_Z=
ZFENATAERBTRAEBTSHEIB30% °
WABAROEF RS RATER ARE TS
SR EITRE R INAE - LARRREMIFE 3T EE 2
COVID-19 Z 522

—  EKRIFR(80%LLE) 1 PAGCORAR & Hy
RPIS SR HERTHAZTEE

B30% W —_Z=—_—FN\NAEFWK
BES0% WRA-_ZE-_—_F— AE
E¥E BEAEEMNESKRAIKE
ZE-T-NFIEAEENIEFEKFE -
—  HIRIBR(20% L E) : PAGCORAE & Y
RIS ERH - HERETMARTEE
B30% WHR_E=-—F+AEFHMK
BES0% TR -_T=-—F—FMiE
BE QHASEEMESKRARIKE
ZE-T-NFIEAEENEFEKE -
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#z=
16.

FoFFEF—A=1—HALLHRE
INVESTMENT PROPERTIES (Continued)

Fair value measurement of Investment properties
(Continued)

In addition, as a result of the increased uncertainty, significant
judgement is required when evaluating the inputs used in the fair
value estimate. Reasonably possible changes at the reporting date to
any of the relevant assumptions would have affected the fair value of
the investment property. The effect of COVID-19 pandemic would
meant that the range of reasonably possible changes as presented

below:

Discount rate increased by 1% e
Rental growth rate decreased by 1% HeERE
Capitalisation rate decreased by 1% =N n e

KIBNN1%
R 1%
/J&:/J\ 1%

16. IEWME#)

REWFE 2N VEFEE)

IS - AT EREE G N - S E AT EMEE
FrA@ ABIRRF ZEHERAE - NRE
BE  TAERRENAEEESETE
REYENNTFE - COVID-19E BT ES
REAIEAEEEMNEE - 27T -

31 December
2020
—s-%F
+=p=+-8
HK$’000

FET

(77,000)
(73,000)
(38,000)

The fair value of the investment property as at 31 December 2020
and 30 June 2020 were measured using valuation techniques with
significant unobservable inputs and hence were classified as Level 3
of the fair value hierarchy. There were no transfer into or out of Level
3 during the period.

A significant increase/decrease in the rental value in isolation would
result in a significant increase/decrease in the fair value of the
investment properties. A significant increase/decrease in the
discount rate and capitalisation rate in isolation would result in a
significant decrease/increase in the fair value of the investment
properties. Generally, a change in the assumption made for the
rental value is accompanied by a directionally similar change in the
rent growth per annum.

The fair value measurement is based on the above properties’
highest and best use, which does not differ from their actual use.

T“ﬁ#%%b"\ ZRFF_A=+T—RHRZ

“EERNAZTHAZATFERBEATA
%ﬁmiﬁJ)\%(TFZﬁTEEUTI#i BABRA
FEERFE=F -HAF=FRLEEMEA
HEh -

HEBEEBAREM B Hﬁ&éﬂxﬁ%
EWRFEREEN R - TERRER
et =% ?%Kﬁlmi‘a‘ﬁﬂ/ﬁék%ﬁ?&iéf%%
R FERERD BN —RME - Bl

ffﬁ{’EtHZTE““”@J;H wEeFleER
ijﬁ BT R &

NEEFEDNER LM EN TS MRER
o HEHERARTEZSR -
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BE—F-_FFL - A=+—HILHH

17. LOAN RECEIVABLES

As at 31 December 2020, the Group's loan receivables represents

40

three loans to associates as below:

(a)

On 3 August 2017, a loan advance with principal of Peso
338,000,000 (equivalent to HK$54,595,000) was granted to
Harbor View Properties and Holdings, Inc. ("HVPHI"), which is
an associate of the Company since 5 July 2019. The loan is
interest bearing at 3.5% per annum, repayable annually and
the whole principal amount is repayable on 3 August 2033. As
per a supplementary agreement signed on 1 July 2019, the
Company additionally granted Peso 92,000,000 (equivalent to
HK$14,849,000) to HVPHI with same terms as the loan
agreement signed on 3 August 2017 and same repayment
date.

The loan was secured by three parcel of land owned by the
associate. Management considered that the estimated fair
value of these collaterals was not less than the carrying
amount of the respective loan receivable as at 31 December
2020 and 30 June 2020.

On 1 July 2019, a loan advance with principal of Peso
55,000,000 (equivalent to HK$8,877,000) was granted to Pacific
Bayview Properties, Inc. (“PBPI”), which is the wholly owned
subsidiary of Blue Marine Properties, Inc,, and is an associate of
the Company since 5 July 2019. The loan is interest bearing at
3.5% per annum and repayable on demand.

The loan was secured by condominium properties owned by
PBPI. Management considered that the estimated fair value of
these collaterals was not less than the carrying amount of the
respective loan receivable as at 31 December 2020.
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7. FEIRER

R-ZE-FTF+-A=+—H KEEJE
WEFIE N A EARIRRZ =88R :

@ RZE—tFNA=H ' A2EM
Harbor View Properties and Holdings, Inc.
(THVWPHIl - B-Z—hAE+ARA#E
BRARZBENR)REASEL
338,000,0004 & (#H'E 7254,595,000% 7T)
ZEREIK o 5B FIRF M E35%5
B BAERFHEE Bz8fesan
—E-=—FN\A=HEE - BEN-
T-NFtA—BEEZHRHE
2N X &) H8 S 1A HVPHI % 92,000,000 3
= (B 7148490008 70) » IRER —
T—+tFNAZHBEI Z2ER B
B2 &K AR RE KB AR ED o

ZERAEE AT 2 =R L E
Hif- EHEBRA ZZEWR 2
SAFEAIOREE T _EF+=
A=+—BE-_ZE-_ZFTF,A=+H
HEERERZEEE -

b)) RZZE—NALF+LHA—B ' ARAMA
Pacific Bayview Properties, Inc. ([ PBPI]) 5
tH 7 £ %8 5550000008 (& R
8,877,000/870) 2 ERER » ZRAR
Blue Marine Properties, Inc. Z & & M B A
A A E-NFELtAAARBAR
RNEIZHBEE AT o LB FIRFFE3 5%
B BAREREER -

ZEFAPBPIER 2 A BRI -
BEEERE REERRIMBEAT
BEAPREBEEZZT_ZF+ = H
T —HEAEERERREE -
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REAR TS B HL B EE

For the period ended 31 December 2020
BZE T _TFEf - A=+—HIHH

18. INTEREST IN ASSOCIATES

Share of net assets

DIEEEFE

18. MREFENEIZER

31 December 30 June
2020 2020
—EZEF —EETF
+=HB=+—-8 ~NA=+A
HK$’000 HK$'000

TFE T FAT
(Unaudited) (Audited)
(RESEZ) (fe&E%)
57,649 55,228

Particulars of the Group's associates are as follows:

Name of associates

BENTEE

Harbor View Properties and
Holdings, Inc. ("HVPHI")
Harbor View Properties and

Holdings, Inc. ([HVPHI])

Blue Marine Properties, Inc. ("BMP")
Blue Marine Properties, Inc. ([ BMP |)

Principal activities

FEER

Property developer

B

Investment holdings

BREER

REBZEERNR 2FBWOT

Place of

incorporation Percentage held by

and operations the Company

SR AR L R AR it B AEEFRFEAL
%

the Philippines 40

FERE

the Philippines 40

EIXE S
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REAR IS B HL B EE

For the period ended 31 December 2020
BE—F-_FFL - A=+—HILHH

18. INTEREST IN ASSOCIATES (Continued)

(@) Harbor View Properties and Holdings, Inc. (a)

18. REFERNTE) ZHER (1#)
Harbor View Properties and
Holdings, Inc.

31 December 30 June
2020 2020
—EoEF —E-FF
+=A=+—~H NA=+H
HK$’000 HKS$'000
FHET TFET
(Unaudited) (Audited)
(REEZ) (JeEZ)
Current assets MBEE 55,498 55,570
Non-current assets ERHEE 212,351 206,962
Current liabilities mEIBRE (98,327) (93,997)
Non-current liabilities ERFEaE (76,423) (78,615)
Net assets EEFE 93,099 89,920
Net assets attributable to owners ERBEEAEGLEESRE
of the equity 93,099 89,920
Group’s share of the net assets EEEEHENTNEEFRE
of the associate 37,206 35,969
For the six For the six
months ended months ended
31 December 31 December
2020 2019
BE-Z-_ZTHF HE_ZT—N\F
+=A=+—H +t-A=+—H
1EREA 1N E A
HK$’000 HKS$'000
FHET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue WA 728 583
Loss for the period BAIEE (170) (5,238)
Total comprehensive loss HBEBRE (170) (5,238)
Dividends received from the associate [SALE NG #SS - -
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REAR TS B HL B EE

For the period ended 31 December 2020
HE T -TFf - H=+—HIFHH

18. INTEREST IN ASSOCIATES (Continued) 18.

(b) Blue Marine Properties, Inc.

N

REZIELR (1#)

(b) Blue Marine Properties, Inc.

31 December 30 June
2020 2020
—E-EF —E-TF
+=H=+—H2 NAZ=TH
HK$’000 HKS$'000
FHET FET
(Unaudited) (Audited)
(REER) (IeEZ)
Current assets mENEE 12,611 9,928
Non-current assets EREEE 110,528 108,833
Current liabilities mEaE (45,521) (45,240)
Non-current liabilities ERHEE (26,509) (25,375)
Net assets EEFE 51,109 48,146
Net assets attributable to owners EZEEARMKEESE
of the equity 51,109 48,146
Group’s share of the net assets AEESEHEQATNEEFE
of the associate 20,443 19,259
For the six For the six
months ended months ended
31 December 31 December
2020 2019
BE-_Z_TF HEE_Z—NF
+=—BA=+—-8 +=A ‘f’ =
IE<{EA 1E75 @A
HK$’000 HKS$'000
THExT FETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue W A 3,425 1,812
Profit/(loss) for the period BF(E8) 1,154 (656)
Total comprehensive income/(loss) 2EME(BE) B85 1,154 (656)
Dividends received from the associate SN IS - -
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REAR IS B HL B EE

For the period ended 31 December 2020
BE—F-_FFL - A=+—HILHH

18. INTEREST IN ASSOCIATES (Continued)

The summarised movements of interest in associates during the

period/year are as below:

18. MEHENTIZ MR (#)

B/ FARBENR 2 R BB EMT

31 December 30 June
2020 2020
—E-FF —E-TF
+=B=+—H ANA=1H
HK$’000 HKS$'000
FET FE&T
(Unaudited) (Audited)
(REFEX) (&%)
At beginning of the period/year E/\ﬁﬂ/i%ﬂ 55,228 -
Share of the net fair value of associates 1;5 NS )N =Rz
at acquisition date NEFE = 54,599
Gain on bargain purchase =EEE 2l= - 5,961
Share of current period’s profit/(loss) 1 7N B RS B 2 1R A
of associates a7,/ (&E8) 394 (6,087)
Exchange adjustments VE W, 38 % 2,027 755
At end of the period/year REEXR 57,649 55,228
19. RIGHT-OF-USE ASSETS 19. (ERHEEE
Leasehold land Properties Total
HEL Y et
HK$’000 HK$’000 HK$’000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REEZR) (REEX) (REER)
At 1 July 2020 N—ZB-_ZFF+H—H 14,456 19,331 33,787
Depreciation for the period HARITE (203) (1,779) (1,982)
Addition NE - - -
Exchange adjustments P H 538 657 1,195
At 31 December 2020 i EF
=+—H 14,791 18,209 33,000
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REAR TS B HL B EE

For the period ended 31 December 2020
HE—T_TF+A=+—HIHEH

19. RIGHT-OF-USE ASSETS (Continued) 19. EREEE#)

Leasehold land Properties Total

HE L LZES 5T

HKS'000 HKS$'000 HKS$'000

FAET FHET FAT

(Audited) (Audited) (Audited)

(fe&EZ) (fe&:Z) (fez%)

At 30 June 2019 RZZE—-NFRA=1H - - -

Initial adoption of HKFRS 16 RZE—NFtH—H
at 1July 2019 BIRRMB A BIRE

RIS 1657 42,547 23,115 65,662

Depreciation for the year FRINE (1,978) (3,467) (5,445)

Addition VN=E 26,959 - 26,959
Impairment loss BEEE - (666) (666)
Disposal of subsidiaries HEWBAF (51,460) - (51,460)
Exchange adjustments [E 5 F % (1,612) 349 (1,263)

At 30 June 2020 NZEZTFA=+AH 14,456 19,331 33,787
During the period, impairment loss of right-of-use assets related to FROBERSEESBMNAE ?‘ﬁﬁﬁﬁﬁﬁﬁ??)ﬁi
Hotel CGU of approximately HK$ Nil (year ended 30 June 2020: BEEEBOASTSAEAL(HE_ZE_4-A
HK$666,000) was recognised in profit or loss to write down to its =T HLIEFE 6660008 T ) 18 2 P 1
recoverable amount, detailed in Note 15. R M= E 58 - MR 15 FR -
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REAR IS B HL B EE

For the period ended 31 December 2020

S

20.

46

CECEEF A= —HIE AR

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss include the
following:

- BATEFABRZEMEE

BRAHEFABGEZEREERR

31 December 30 June
2020 2020
—EZEF —EEF
+=ZHA=+—H ~NA=1H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEX) (fe&%)
Current assets TEENEE
Deutsche Far Eastern DWS Asia EIRERDWS il = Mz &5
High Yield Bond Income Fund BHEREETESRER 736 711
Unlisted investment fund (note) EETMIREES (Hit) 83,604 92,730
84,340 93,441

Note:

The unlisted investment fund mainly represented 50% interests in a fund, as a
limited partner, Hontai Capital Fund Il Limited Partnership (the "Hontai Fund”).

This Hontai Fund was established principally to achieve long-term capital
appreciation primarily through privately-negotiated investments in companies
and/or its affiliates which is/are engaged in the production and distribution of the
sports events and entertainment content and sports media rights market. The
Group is a limited partner in this Hontai Fund and does not have control nor
significant influence in the Hontai Fund's operational and financing decisions.

The directors of the Company have determined the fair value of the interest in the
Hontai Fund as at 31 December 2020 with reference to the valuation report issued
by JLL, an independent professional valuer who has professional qualifications and
relevant experience. The fair value of the Hontai Fund is determined by market
approach, with references to comparable companies benchmark multiples. During
the period ended 31 December 2020, the Group recognised a fair value loss of
HK$9,125,000 (year ended 30 June 2020: fair value gain of HK$29,119,000) in the
Condensed Consolidated Statement of Comprehensive Income.
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FETREESFTERBUEBREZBANINRES
Hontai Capital Fund Il Limited Partnership ([Hontai
Fund ) 50% # %5 °

X3 Hontai Fund W Z B M AEIR RPERNHEE -
HERFZEBN TR ERIERDHERED -« 1R%E
NERBEEESHEEBEENAR L SEBEBEAR
EITATERERE - A%EBE AHontai Fund W AR &
# A+ ¥ Hontai Fund BY & I8 % Bl & SR 58 I £ 17 ) 4
SEAFET -

RANRERFELREFETEERMBALCHR B S
EGEMPEBTER 2 (HERS - TR Hontai
FUNdEZR T _ZEF+-_A=+—AZAFE-
Hontai Fund Z A FEFRATEEALRBAIELL B AR Z
EREEHET BE_T-_TF+-_A=+—HIH
M AEBAERSES 2ERERANER A FERIE
91250008 T (BE_E_TF NA=-1THILFE:
AT 29,119,000 7T) °



Notes to the Interim Financial Information
FRHEARAFE BRI M5t

For the period ended 31 December 2020
HE T -TFf - H=+—HIFHH

21. TRADE RECEIVABLES 21. FEUWRERIE

31 December 30 June

2020 2020

—ECEF —ETF

+=A=+—H ~NA=+H

HK$’000 HKS$'000

T FET

(Unaudited) (Audited)

(REER) (IeEZ)

Trade receivables JE U BR IR 6,951 8,199
Less: Provision for expected credit losses B TR EEEEERE (881) (1,146)
6,070 7,053

The following is an aged analysis of trade receivables net of
impairment loss presented based on invoice date which
approximate the respective revenue recognition date at the end of
the reporting periods.

NTRAREEHREERRERAH(EE
FAUAER B IS ) 251 2 FRUERIR (kR
REER) 2 BRE DT -

31 December 30 June

2020 2020

—E-EF —ECFF

+=A=+—H ~NA=1+H

HK$’000 HKS$'000

FET FET

(Unaudited) (Audited)

(REBEX) (&%)

0-30 days 0&30H 4,087 3,927
31-60 days 31260 H 37 6
61-90 days 61%E 90 H 1 6
Over 90 days HBiEoo A 1,945 3,114
6,070 7,053

The Group has a policy allowing its customers credit periods
normally ranging from 0 to 90 days. The Group does not hold any
collateral as security.

The Group and the Company recognised impairment loss based on
the expected credit loss model.

AEECHFIRR  BEEFEE—HBNT
0E0RZEEH - AEE W EFHHEME
Mo lERIER -

AEBRARBDRBEEREERERAER
HEERE -
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REAR IS B HL B EE

For the period ended 31 December 2020
HE—T_TF+A=+—HIHEH

22. TRADE PAYABLES, OTHER PAYABLES AND  22. FE{JBRIE. H{hFE(IZRIARFESE

ACCRUED CHARGES H
Trade payables, other payables and accrued charges comprise JETBRIE « EfhEN B M ETE R BER
amounts outstanding for the purchase and ongoing costs. BRBEXNT AN EE -
The following is an aged analysis of trade payables presented based LT ARG BEEGEHREZEHHEY 2
on the invoice date at the end of the reporting period. JERBRIEIRER AT ©
The average credit period on purchase of goods is 90 days. HEERZFEHEES AR -
31 December 30 June
2020 2020
BB TE-TF
+=H=+—8 ~NA=+H
HK$’000 HKS$'000
F#ExT TFHET
(Unaudited) (Audited)
(REEZR) (fe5E%)
0-30 days 0&30H 2,524 2,606
31-60 days 31260 H 291 62
61-90 days 61290 H 135 127
Over 90 days HBiEoo A 2,205 749
5,155 3,544
23. SHARE CAPITAL 23. &
31 December 30 June
2020 2020
—EC-EHF TECEF
+=H=+—8 ~NA=+H
HK$’000 HKS$'000
F#ExT TFHET
(Unaudited) (Audited)
(REEZR) (fe5E%)
Ordinary shares of HK$1 each FREEI BT SRR
Authorised: EE
2,000,000,000 ordinary shares 2,000,000,000 P & 38 % 2,000,000 2,000,000
Issued and fully paid: ERITRAE :
1,369,157,235 ordinary shares at beginning B F MR EBR
and end of period/year 1,369,157,235 i% 1,369,157 1,369,157
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FRHEARAFE BRI M5t

For the period ended 31 December 2020
HE T -TFf - H=+—HIFHH

24. PROMISSORY NOTE

25.

The promissory note is issued on 3 October 2016 by Fortune Growth
Overseas Limited, a wholly-owned subsidiary of the Company, to a
subsidiary of Chow Tai Fook (Holding) Limited (the “Holder”) for the
acquisition of additional interest in a subsidiary of the Company
which is a non-cash transaction. The promissory note carries interest
which accrues on the outstanding principal amount of
HK$350,000,000 from its issue date until repayment in full of the
principal amount at the fixed rate of 4% per annum. The promissory
note shall become due and payable in full on the business day
immediately preceding the fifth anniversary of its issue date and is
unsecured and guaranteed by the Company. On 5 July 2019, the
Holder transferred the promissory note to another independent third
party of the Company, Oxford East Limited, through a deed of
transfer. The transfer has no impact to the Company as term of note
remains unchanged.

The promissory note is denominated in HKS which is the foreign
currency of the relevant group entity (where functional currency is
Peso).

24, AREIR

EAEER T —X"E+A=-HHBARQA
2 &I E& A BlFortune Growth Overseas Limited
1A Chow Tai Fook (Holding) Limited 5 T~ — & B
BAR([FHAEADET  UKEAQF—MH
WEBAR ZBEINMER - WTIERER S ° &
H IR DAK B 32 2N % 5 350,000,000 7 T 12 [E]
EFEMEAEFGE  NEHBEAKEEET
AERERSBEEHEERIE - RLEEE
REEAR ZBRETHRMERATRT— @
EHEAHEMNAREEER  BREER -

WHARNFER R_E—NFLARH

BEANBBEERERNS -2 AFEILE
=77 Oxford East Limited 88 58 7 3, ZiE - ZiE
GRS BEERE AR AW ETE o

AR RIBABTCRHE - BT HEEEERE
HSNES (EIREEB RER) -

BANK BORROWINGS 25. $RITEE
31 December 30 June
2020 2020
—E-EF —E-THF
+=B=+—H ~NAZ=TH
HK$’000 HKS$'000
FHET FET
(Unaudited) (Audited)
(REEERZ) (FeEZ)
Non-current E1s %)
Bank loans due for repayment —FRIHEE ZRITEN
more than one year 45,395 53,486
Current TE
Bank loans due for repayment within one year —S A F|BAEE 2 IR1TER 20,175 19,450
Interim Report HHIRE 2020/21 49



Notes to the Interim Financial Information
FRHEARAFE BRI M EE

For the period ended 31 December 2020
BE T _ZTFEf - A=+—HIHH

25.

50

BANK BORROWINGS (Continued)

Note:

As at 4 March 2019, a banking facility had been granted to a subsidiary of the
Group of Peso 1,500,000,000 (equivalent to HK$242,105,000), of which Peso
406,250,000 (equivalent to approximately HK$65,570,000 has been utilised as at 31
December 2020. Interest is charged at a fixed rate of 8.53% per annum in respect
to this banking facility.

The bank loans are secured by the subsidiaries’ investment properties (Note 16)
amounted to HK$1,321,000,000.

At 31 December 2020, total non-current bank loans was scheduled
to repay as follows:

More than one year, but not exceeding two years — % 14 {B N B 8 7 F
More than two years, but not exceeding five years /4 1% {B N B8 T

25.

RITEE ()

e -

R-ZE—NF=-ANAB  AEE—HHBARERR
7788 & 1,500,000,000 3% R (48 & 4 242,105,000 7T ) -
H A1 406,250,000 % R (48 & 7 #965,570,00078 7T ) I =
TEoTEF A=+ -HADEHA - Z2RTRER
BT FFRGSIEEE ©

RITEZRAMBRAR 2R EME(HT16) AR
1,321,000,000 7 JTVEHL I o

R-ZE-_TF+-_A=1+—H FBFEERUT
B EEIEREIRITE LA -

31 December 30 June
2020 2020

- —ECTF
+=ZHA=+—H ~NA=1H
HK$’000 HK$'000
FERT FH&TT
(Unaudited) (Audited)
(REBER) (fez1%)
20,175 19,450
25,220 34,036
45,395 53,486
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REAR TS B HL B EE

For the period ended 31 December 2020
BE —F_TFE —H=+—H IR

26. CONVERTIBLE BOND

Pursuant to the share purchase agreement (the “Agreement”) for the
acquisition (the “Acquisition”) of 100% interest in Oriental-Invest
Properties Limited entered into by a wholly owned subsidiary of the
Company, Baltic Success Limited ("BSL") on 5 July 2019, BSL issued a
5 years zero coupon convertible bond with principal amount of
HK$53,000,000 on 5 July 2019 (the “Bond"). The Bond entitled the
holders to convert them into ordinary shares of the Company at a
conversion price of HK$1.01 as set out in the Company’s circular
dated 5 July 2019

Based on the terms of the Agreement, the Bond contain two
components, (i) the host debt and (i) the conversion derivatives. The
Group recognised both components as liability as the conversion
derivatives of the bond did not meet the “fixed for fixed” test under
HKAS 32. At the issue date, the fair value of both components of the
Bond were determined based on a valuation report issued by JLL.
Subsequently, the host debt component is recognised as “financial
liabilities at amortised cost” and the conversion derivatives is
recognised as “financial liabilities at fair value through profit and
loss”.

The fair value of the host debt of the Bond upon issuance were
calculated at the present value of the estimated coupon interest
payments and principal amount. The discount rate used in the
calculation is 14.67%. The fair value of the conversion derivatives of
the Bond upon issuance and as at 31 December 2020 is determined
using the Binomial Option Pricing Model. The key inputs used in the
Binomial Option Pricing Model were as follows:

Stock price (HKS) IR & CET)
Exercise price (HK$) IEE BT
Expected life TE AR HR
Expected volatility T8 BB IE

SR N g
22 LB )2

Expected dividend yield
Risk free rate

26.

Bl {RRR (B

BRIEAR QD F 22 & W B A 5 Baltic Success
Limited ([BSL) R =T — hE+ B R BFTET
3 % B Ui B8 Oriental-Invest Properties Limited
100% = ([ WIEEE]) 2 BRBE (%%
#HD OBLRZE-—NFEtARHEHBETAS
#8/5530000008 T BEERE B MRE
H([EH] - HARRAPE=-T—NF
tARAZBHFE - EHFETIHEEAETR
ZRE1 0B ESFERAER AR L R

B e

RIBZ e F - BEFEEMERSD )
BER: RiBBRITETA - AEEKME
BoERREE REARBEHFBHRITETA

AFEEBGFHERE2RET [EEHRE
EIRIR - RETEE BFMETS 22

FEDRBFEBTER ZAEREETE
Hig IREHHERS RBIEKATEZ
TRAE] MERTATANRRA EA
FEFABRZERAE] -

RETHESTBES A
FENFEACHE ZIRBETE - ;TEFEA
WE R 51467% ° m%ﬁh&_7_§¢
T A=+ —HEFEBTETACZATE
KAZHEAEETERNET - ZJANHE
EEEAMERAEZGAZBENT

AR

31 December 30 June
2020 2020
—ECEF ZETF
+=—B=+—H NA=TH
0.475 0.66

1.01 1.01

3.51 years F 401 years
69.42% 65.50%

0% 0%

0.15% 0.23%
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REAR IS B HL B EE

For the period ended 31 December 2020
BE—F-_FFL - A=+—HILHH

26. CONVERTIBLE BOND (Continued)

The movement for the convertible bond during the period is as

below:

26. BJHERR{EL &)

HIN A R AR B 2B T

Financial Financial
liability at liability
amortised cost at FVTPL Total
R RAYE
RAGTEZ FABRZ
SRIBE SRIEE wmEt
HK$'000 HK$'000 HK$’000
FTET FERT FERT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEZR)
At 1 July 2020 N-_ZB-_FEFE+H—H 36,077 8,615 44,692
Amortised interest for the period BRI EE R B 1,664 - 1,664
Fair value adjustments RN EFHE - (2,636) (2,636)
At 31 December 2020 N_B_FTHF
+=-—A=+—H 37,741 5,979 43,720
Financial Financial
liability at liability
amortised cost at FVTPL Total
1R ZAYE
AR Z TAEEZ
TREAE TRAE HET
HK$'000 HKS'000 HK$'000
FABT FAT FAT
(Audited) (Audited) (Audited)
(&%) (fR&E%) (B TE2)
At 5 July 2019 R-ZE—-hEtHARA 32811 21,788 54,599
Amortised interest for the year FREHEF S 3,266 - 3,266
Fair value adjustments N EFE - (13,173) (13,173)
At 30 June 2020 R-ZE-ZEFXA=1H 36,077 8,615 44,692
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REAR TS B HL B EE

For the period ended 31 December 2020
BZE T _TFEf - A=+—HIHH

27. CAPITAL COMMITMENTS

Capital expenditure contracted for but not yet accounted for at the
end of the reporting period in the financial statements is as follows:

Property, plant and equipment ME - BE REZE

27. BARKIE

R EHREEE B ERINERRRPBHRER

ARZEARZ BT

31 December
2020
e
t=A=+-8
HK$’000

FET
(Unaudited)
(REBEX)

4,384

30 June

2020
ZETF
~A=1+H
HK$'000
FHT
(Audited)
(&%)

10,247

28. RELATED PARTY TRANSACTIONS

(@) In addition to the transactions disclosed elsewhere in these
financial statements, the Group entered into the following
material related party transactions during the period:

Service fee income earned from associates [ Bt /A T BRER 2

AR5 B UA

28. FIEALXRS

(@) BRUEFTHHREREMBEIABEERS
S REBRHARET LA TEARRZE

AERS :

For the

six months

ended

31 December

2020

BZE

—ECEH
+=A=+-—H
IEREA

Notes HK$'000
HtaF FHET
(Unaudited)
(REBEX)

) =

Interest income from associates KEHE AR ZFBUWA (ii) 1,372

Lease payment to associates B RS FCBENK i) (2,880)

Interim Report FHIR&E

For the

six months
ended

31 December
2019

Bz
—E—NF
+-A=+—H
1ERMEA
HK$'000
FAET
(Unaudited)
(REgER)

480

1,278

(5,602)
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For the period ended 31 December 2020
BE T _ZTFEf - A=+—HIHH

28. RELATED PARTY TRANSACTIONS (Continued)

54

(a)

(b)

28. FHEATIRG (#)

(Continued) (@ (&)
Notes: Bitat -
(i) The service fee income were charged in accordance with the terms (i) PR 7% B WA T AR #5 5 Bl 82 HVPHI K2 BMP
and conditions of the administrative service agreements entered FITET 3217 R AR 755 199 =k 2 1R 3R B AR 4R UK
with HVPHI and BMP respectively. During the period, the Group has Ble AR - RE B E T EBHVPHI K&
terminated the agreements with HVPHI and BMP. The Group is no BMP &I 135% o B I AN BN B UE AR 5
longer received service fee income since then. BIA
(if) The interest income from associates represented the interest (if) KEBMEL AT ZHEWAIER A ERK
income from loan receivables with principle amount of Peso HVPHI X PBPI A & %8 9 Bl & 430,000,000
430,000,000 to HVPHI and Peso 55,000,000 to PBPI respectively. # % % 55,000,000 = 2 B2 F B UK
Ao
(iif) Lease payment to associates represented the lease agreements (iif) B A Rl 2 2 T E 5 SR HE B HVPHI
entered with HVPHI and PBPI for the hotel complex, staff K PBPIRT N 2 HHEWZE - WA FBULR
accommodation and parking lot situated in the Philippines. FEEZBIEREEE BIEBLE
B o
Compensation of key management personnel (b) TEEBAEBZHME
For the For the
six months six months
ended ended
31 December 31 December
2020 2019
BZE HE
e i —E-NEF
+=B=t+-8 +=A=t+—H
1EREA 1ENMEA
HK$’000 HKS$'000
F#&xT FHT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Short term employee benefits REEERF 1,216 720
Post-employment benefits BERAE A 9 9
1,225 729
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Notes to the Interim Financial Information

REAR TS B HL B EE

For the period ended 31 December 2020
HE—T_TF+A=+—HIHEH

29. SUMMARY OF FINANCIAL ASSETS AND

29. BARBEI D EREEREMEAE

FINANCIAL LIABILITIES BY CATEGORY e
The carrying amounts of the financial assets and financial liabilities RREHFREEIRRACeREERSRE
recognised at the end of reporting period were categorised as BERmE HEET :
follows:
31 December 30 June
2020 2020
—EEHF ZETF
+=H=+—H NA=1H
HK$’000 HKS$'000
TET FHETT
(Unaudited) (Audited)
(REER) (EZ)
Financial assets SHMEE
Financial assets at FVTPL AV EFABRZEMEE 84,340 93,441
Financial assets at amortised costs BHEKAGTECeRERE 707,773 732,781
792,113 826,222
Financial liabilities SRAE
Financial liabilities at FVTPL BAFEFAEGZ EHEE 5,979 8615
Financial liabilities at amortised cost BHEKAGTECeRAE 555,520 475,822
561,499 484,437
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Notes to the Interim Financial Information

REAR IS B HL B EE

For the period ended 31 December 2020
BE T _ZTFEf - A=+—HIHH

29. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY
(Continued)

The fair values of financial assets and financial liabilities are
determined as follows:

—  the fair value of investments held for trading with standard
terms and conditions and traded on active liquid markets are
determined with reference to quoted market price; and

— the fair values of other financial assets and financial liabilities
are determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

HKFRS 13 requires disclosures for financial instruments that are
measured at fair value by level of the following fair value
measurement hierarchy:

Level 1: Quoted prices (unadjusted) in active markets for identical
assets or liabilities;

Level 2: Inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly

or indirectly; and

Level 3: Inputs for the asset or liability that are not based on
observable market data.
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Notes to the Interim Financial Information
RHRBIFE E R M s

For the period ended 31 December 2020
HE T -TFf - H=+—HIFHH

29. SUMMARY OF FINANCIAL ASSETS AND 29. BEBEDZEMEERSRARE
FINANCIAL LIABILITIES BY CATEGORY BE )
(Continued)

TREHBRATEERZEREDRAFE

The following table provides an analysis of financial instruments

carried at fair value by level of fair value hierarchy:

SRz @R T A DM

Level 1 Level 2 Level 3 Total
E—& £ E=H st
HKS'000 HKS'000 HKS'000 HKS'000
FHIT T T T
At 31 December 2020 R-ZBZ2HF
(Unaudited) +=HA=+—8H
(REER)
Financial assets at fair value BAFETFABRZ
through profit or loss LREE
Deutsche Far Eastern DWS Asia SRR W DWS Ml = Uz
High Yield Bond Income Fund BErFBEFREGERES
EVi il 736 - - 736
Unlisted investment fund (note) FETREES (H:F) - - 83,604 83,604
736 - 83,604 84,340
Financial liabilities at fair value = EAFETAEHZ
through profit or loss s E
Convertible bond AR ES = = 5,979 5,979
At 30 June 2020 (Audited) R-ZE-ZEFXA=+H
(REZ)
Financial assets at fair value BAFETFABRZ
through profit or loss TRIEE
Deutsche Far Eastern DWS Asia S 4R R 3 DWS sa Ml = Uz
High Yield Bond Income Fund BErFAEFREGERES
EVi il 711 - - 711
Unlisted investment fund (note) EEMEREESD (M) - - 92,730 92,730
711 - 92,730 93,441
Financial liabilities at fair value ~ ERAFEAEBH >
through profit or loss sRBE
Convertible bond AR ES - - 8,615 8615
Note: Biet -

For the unlisted investment fund, the fair value is arrived at based on a valuation IELTIREESM S » A ENIBEENEE W &
B 2 B A ER P EEITATEITEEMER - 2 F
BIRTIGEAEE  ERLRAELRAFZEEEY

A AT -

carried out by JLL, an independent valuer not connected to the Group. The fair
value was determined based on market approach, where fair value estimated with
references to comparable companies’ benchmark multiples.
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Notes to the Interim Financial Information
FRHEARAFE BRI M EE

For the period ended 31 December 2020
BE T _ZTFEf - A=+—HIHH

29. SUMMARY OF FINANCIAL ASSETS AND 29. BEEIDZERNEERESHEE
FINANCIAL LIABILITIES BY CATEGORY WIEE ()
(Continued)
Significant unobservable inputs EATIBERAE
At 31 December At 30 June
2020 2020

RZBE-TF R_ZT-ZTF
+=A=+—H NA=+H

Market multiples of comparable companies adopted FTEf#h A & L&A B 2 TS & 81

— EV/EBITDA ratio — X EHEEEBTDALE 7.61 8.22-9.66
— EV/Sales ratio —EEEEFELX 1.64 -
Discount for lack of marketability B Tig TR 20.75% 21.22%
The following table shows the reconciliation of Level 3 fair value TREVFELMEEESF=-RTEQTEAE
measurement of the unlisted investment fund:. FTEZHER o
At 31 December At 30 June
2020 2020

RZBE-TF RZE-ZTF
+=A=+—H NA=+H

HK$’000 HKS$'000

F#&T FHET

(Unaudited) (Audited)

(REEZR) (Feiz)

At beginning of period/year WER ) 92,730 190,590
Disposal e - (126,979)
Change in fair value NF{EEH) (9,126) 29,119
At end of period/year REREXR 83,604 92,730

58 International Entertainment Corporation EEREGR AT
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REAR TS B HL B EE

For the period ended 31 December 2020

#z=
30.

FoFEF - A =+—HIEHR
EVENT AFTER THE REPORTING PERIOD

Application of Provisional License

Pursuant to the Company’s announcement dated 10 June 2020,
MSPI intends to apply for a provisional license (the “Provisional
License”) from PAGCOR in order to expand and upgrade the current
hotel premises, facilities and services by the establishment and
operation of a casino and the development of an integrated resort in
the City of Manila, Philippines (the “Integrated Resort”). On 22 June
2020, MSPI has submitted an application to PAGCOR for the
Provisional License. On 18 September 2020, MSPI received a letter
from PAGCOR informing that PAGCOR has conditionally approved
the issuance of the Provisional License to MSPI. On 4 November
2020, MSPI received the draft provisional license agreement (the
"Provisional License Agreement”) in relation to the grant of
Provisional License from PAGCOR. As at the date of approving these
interim financial statements, MSPI is in the course of reviewing the
terms under the Provisional License Agreement.

30.

MEHAREIE
BR 5 i AR B AR

BEARRBHAZZ-_EFA+HZA

25+ MSPI % [6] PAGCOR H 35 b B b2 B2 ([ B B
FERR ) - NE BN IERE BB mEy kK
Mﬁﬁ%&?ﬁ,m/\fﬁx@(F,mAWExEm)%
BREECEFEEDSE  REERE - R
LE-FFXAZ+=H  MSPIE [ PAGCOR
MXEHHETIH$/\F{EEEE © M—g—ggﬂﬂ +/\
B * MSPI#Z % PAGCOR HY BK 14 :‘:%D PAGCOR
B R ER MSPIBE/TERIF IR - R =F
—EF+—AlA - MSPIT&%PAGCORE@%
5 0 B B R R O BB RF R AR 1 ok ([ BB R R 199
HOERA . REILEZET BB HREA
HY - MSPITEAE 2R B RRis K2 PR 1R T8 T V15K o
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EEREwmRI

FINANCIAL REVIEW
Continuing Operations

The Group's revenue for the six months ended 31 December 2020 was
approximately HK$35.3 million, representing a decrease of approximately
77.8%, as compared with approximately HK$159.2 million for the six
months ended 31 December 2019. The revenue from the leasing of
properties for the six months ended 31 December 2020 decreased as
compared with the six months ended 31 December 2019 and the revenue
from the hotel operations for the six months ended 31 December 2020
decreased as compared with the six months ended 31 December 2019. The
Group reported a gross profit of approximately HK$2.5 million for the six
months ended 31 December 2020, representing a decrease of
approximately 97.8%, as compared with approximately HK$113.7 million in
the six months ended 31 December 2019. Gross profit margin for the six
months ended 31 December 2020 was approximately 7.1%, representing a
decrease of approximately 64.3% as compared to gross profit margin of
approximately 71.4% for the six months ended 31 December 2019. The
decrease in gross profit for the period was mainly due to (i) the substantial
decrease in the number of tourists given the travel restrictions imposed by
the local government of the Philippines, (i) the decrease in the room
occupancy rate and the selling price for the hotel segment, and (iii) the
decrease in the leasing income from Philippine Amusement and Gaming
Corporation ("PAGCOR") as a result of imposition of different levels of
community quarantine requirements in the Philippines in light of the
development of COVID-19 pandemic.

Other income for the six months ended 31 December 2020 was
approximately HK$8.7 million, representing an increase of approximately
24.3%, as compared with approximately HK$7.0 million in the six months
ended 31 December 2019. The increase was mainly due to rise of sundry
income. The Group recorded other losses of approximately HKS5.5 million
for the six months ended 31 December 2020, while other losses of
approximately HK$0.3 million was recognised for the six months ended 31
December 2019. The other losses represented a net foreign exchange loss
of approximately HK$5.7 million and a gain on written — off of property,
plant and equipment of approximately HK$0.2 million.
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Management Discussion and Analysis

ERREmRI

The Group recorded a loss of approximately HK$9.1 million on change in
fair value of financial assets at fair value through profit or loss for the six
months ended 31 December 2020, as compared with a gain of
approximately HK$61.2 million for the six months ended 31 December
2019. The Group recorded a gain of approximately HK$2.6 million on
change in fair value of financial liabilities at fair value through profit or loss
for the six months ended 31 December 2020, representing a decrease of
approximately 80.5%, as compared with a gain of approximately HK$13.3
million on change in fair value of financial liabilities at fair value through
profit or loss for the six months ended 31 December 2019.

Selling and marketing expenses, and general and administrative expenses
of the Group decreased by approximately 48.6% to approximately HK$40.0
million for the six months ended 31 December 2020 from approximately
HKS$77.8 million in the six months ended 31 December 2019. Included in
the expenses for the six months ended 31 December 2020, approximately
47.1% and 12.5% were the staff costs and the utilities expenses respectively.
The staff costs for the six months ended 31 December 2020 was
approximately HK$18.8 million, representing a decrease of approximately
35.5%, as compared with approximately HK$29.2 million in the six months
ended 31 December 2019 and the utilities expenses for the six months
ended 31 December 2020 was approximately HK$5.0 million, representing
a decrease of approximately 49.0%, as compared with approximately
HK$9.8 million in the six months ended 31 December 2019.

The Group recorded income tax expenses of approximately HK$1.0 million
for the six months ended 31 December 2020, while income tax credit of
approximately HK$1.2 million was recognised for the six months ended 31
December 2019. Such turnaround from income tax credit to income tax
expenses was mainly due to changes of deferred tax expenses.

The Group recorded a loss for continuing operations of approximately
HKS$91.1 million for the six months ended 31 December 2020 as compared
with a profit for continuing operations of approximately HK$56.2 million for
the six months ended 31 December 2019.

Loss per share for continuing operations for the six months ended 31
December 2020 amounted to approximately 6.65 HK cents, as compared
with profit for continuing operations per share of approximately 4.11 HK
cents for the six months ended 31 December 2019. Loss per share for
discontinued operation per share of approximately 6.71 HK cents for the six
months ended 31 December 2019.
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Management Discussion and Analysis

EEREwmRI

BUSINESS REVIEW

The principal activities of the Group are hotel operations, leasing of
properties equipped with entertainment equipment and live poker events
operations.

1.

62

Leasing of properties

The revenue derived from the leasing of properties represents the
rental income from the premises of the Group leased to PAGCOR.
The monthly rental income is based on an agreed percentage of net
gaming revenue generated from the local gaming area operated by
PAGCOR as lessee of the Group's premises or a fixed rental amount,
whichever is higher.

The revenue derived from the leasing of properties for the six
months ended 31 December 2020 was approximately HK$14.4
million, representing a decrease of approximately 85.8%, as
compared with approximately HK$101.4 million in the six months
ended 31 December 2019. The decrease was mainly due to effect of
COVID-19 pandemic, and the local government of the Philippines
has been imposing different levels of community quarantine
requirements which affected the gaming operations in Manila. As a
result, the leasing income from PAGCOR also decreased. It
contributed approximately 40.9% of the Group’s total revenue
during the period under review. In the six months ended 31
December 2019, it contributed approximately 63.7% of the Group's
total revenue.
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Management Discussion and Analysis

ERREmRI

Hotel operations

The revenue derived from the hotel operations mainly includes
room revenue, revenue from food and beverages and other hotel
service income. The hotel of the Group is located in Manila City
which is a tourist spot with churches and historical sites as well as
various night spots catered for tourists and is one of the major tourist
destinations in the Philippines.

The revenue derived from the hotel operations for the six months
ended 31 December 2020 was approximately HK$20.9 million,
representing a decrease of approximately 61.5%, as compared with
approximately HK$54.3 million in the six months ended 31
December 2019.

Included in the revenue derived from the hotel operations,
approximately 88.4% of the revenue was contributed by room
revenue for the period under review. In the six months ended 31
December 2019, it was approximately 62.9% of the revenue derived
from the hotel operations. The room revenue for the six months
ended 31 December 2020 was approximately HK$18.4 million,
representing a decrease of approximately 46.2%, as compared with
approximately HK$34.2 million in the six months ended 31
December 2019. The decrease was mainly due to the substantial
decrease in the number of tourists given the travel restrictions
imposed by the local government of the Philippines, and the
decrease in the room occupancy rate and the selling price for the
hotel rooms.

Live poker events operations

The revenue derived from the live poker events operations
represents the live event income from the sponsorship and the
entrance fee. There was no live poker event during the six months
period from 1 July 2020 to 31 December 2020 due to COVID-19
pandemic.
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EEREwmRI

FUTURE OUTLOOK

The COVID-19 pandemic since early 2020 has impacted all company over
the world. The COVID-19 pandemic has caused the decrease in both the
hotel revenue and leasing income in the Philippines. The gradual easing of
the COVID-19 pandemic situation in Manila has led to the recovery of the
hotel rooms booking and the casino located in the Hotel is reopened. The
Group will continue to focus on its existing business operations and
investments in the Philippines riding on business environment to strive for
exploring potential business opportunities.

The tourism industry in the Philippines is expected to grow after COVID-19
pandemic, with higher disposable incomes, increasingly discerning market
demographic and other positive factors have driven the booming
development of the Philippines. MSPI had submitted an application to
PAGCOR for a provisional license in order to expand and upgrade the
current hotel premises, facilities and services by the establishment and
operation of a casino and the development of an integrated resort in the
Philippines. As disclosed in the announcement of the Company dated 18
September 2020, MSPI received the draft provisional license agreement in
relation to the grant of Provisional License from PAGCOR on 18 September
2020.

The board of directors of PAGCOR and the representatives of MSPI are
discussing and negotiating for the detail terms and conditions for the
provisional license agreement. We are trying to explore and develop a new
operation format with PAGCOR. In the meantime, we engaged
independent professional parties to review the internal control measures
implemented and anti-money laundering policy, to ensure the Group will
comply with all applicable laws and listing rules for the future operations.

Regarding for the future development of an integrated resort, the board of
directors of the Company (the “Board”) will consider different financing
method and change of capital structure (as the case may be) in order to
expand our business and maintain the liquidity of the Group.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2020, the Group's net current assets amounted to
approximately HK$292.8 million (as at 30 June 2020: HK$682.3 million).
Current assets amounted to approximately HK$735.3 million (as at 30 June
2020: HKS$771.0 million), of which approximately HK$598.7 million (as at 30
June 2020: HK$623.2 million) was bank balances and cash, approximately
HKS6.1 million (as at 30 June 2020: HKS7.1 million) was trade receivables,
approximately HK$38.7 million (as at 30 June 2020: HK$38.2 million) was
other receivables, deposits and prepayments, approximately HK$ 1.6 million
(as at 30 June 2020: HK$ 1.8 million) was inventories, approximately HK$84.3
million (as at 30 June 2020: HK$93.4 million) was financial assets at fair value
through profit or loss, approximately HK$2.8 million (as at 30 June 2020:
HKS$4.1 million) was contract assets, and approximately HK$3.1 million (as
at 30 June 2020: HK$3.2 million) was amounts due from associates.

As at 31 December 2020, the Group had current liabilities amounted to
approximately HK$442.5 million (as at 30 June 2020: HK$88.7 million), of
which approximately HK$5.2 million (as at 30 June 2020: HK$3.5 million)
was trade payables, approximately HK$65.5 million (as at 30 June 2020:
HKS$62.0 million) was other payables and accrued charges, approximately
HK$20.2 million (as at 30 June 2020: HK$19.5 million) was bank and other
borrowings, approximately HK$0.1 million (as at 30 June 2020: HK$1.0
million) was contract liabilities, approximately HK$4.1 million (as at 30 June
2020: HK$2.8 million) was lease liabilities, and approximately HK$347.5
million (as at 30 June 2020: nil) was promissory note.
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The bank balances and cash of the Group as at 31 December 2020 was
mainly denominated in Peso, HKS and United States Dollars ("USD").

The Group recorded net cash used in operating activities of approximately
HKS5.7 million for the six months ended 31 December 2020, while net cash
used in operating activities of approximately HK$4.8 million was recognised
for the six months ended 31 December 2019. Net assets attributable to the
owners of the Company as at 31 December 2020 amounted to
approximately HK$1,765.4 million (as at 30 June 2020: HKS$1,788.5 million).

On 27 July 2017, the Company entered into a placing agreement with a
placing agent (the “Placing Agreement”). The completion of the placing
took place on 10 August 2017. Pursuant to the terms and conditions of the
Placing Agreement, an aggregate of 190,000,000 ordinary shares of the
Company of HK$1.00 each as placing shares were successfully placed by
the placing agent at the placing price of HK$1.90 per placing share. Further
details are set out in the announcements of the Company dated 27 July
2017 and 10 August 2017. The net proceeds from the placing, after
deducting the placing commission and other related expenses payable by
the Company, were approximately HK$358.5 million. The net proceeds
from the placing were intended to be used as to (i) approximately
HKS$150.0 million for the renovation of a hotel of the Group in Manila City
(the "Hotel"); (i) approximately HK$100.0 million for the development of
the parcels of land adjacent to the Hotel (the “New Hotel Land"), including
but not limited to the construction of a carpark and amenities of the Hotel,
and the provision of a facility to an independent third party for the
acquisition of the New Hotel Land; (iii) approximately HK$70.0 million for
the potential acquisition of, including but not limited to, lands in the
Philippines for the construction of hotel(s) and/or casino(s); and (iv) the
remaining proceeds for the general working capital of the Group. Set forth
below is a summary of the utilization of the net proceeds:
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Amount of the  Balance of the
net proceeds net proceeds

Intended utilised asat  unutilised as at
use of the 31 December 31 December
net proceeds 2020 2020
R=2=%F R-B=-FF
+ZA=+-B +=B=+-—H
SRR CEBRARE RBAMRE
FERATAE RETESE JEFEER
(HKS million) (HK$ million) (HK$ million)
(BE8%) (B8BT) (BEEBT)
Renovation of the Hotel (Note 1) EREE (M) 1500 1197 303
Development of the New Hotel Land, including ~ BAZHTE /R i38 (BIRETR N HiE
but not limited to the construction of a carpark B 5 2 {215 R B M) & 795
and amenities of the Hotel, and the provision WEBEE R RB L E =
of a facility to an independent third party for REEE (1777 2)
the acquisition of the New Hotel Land (Note 2) 100.0 526 474
Potential acquisition (the "Potential Acquisition”) B (BEETRR)FERE L
of, including but not limited to, lands in j:iﬂb{ﬁ RBE R/ IR
the Philippines for the construction of hotel(s) ([Freelie =18 1) (M5 3)
and/or casino(s) (Note 3) 700 - 70.0
General working capital of the Group rEE7—REEES 385 385 -
Total st 3585 2108 1477
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Notes:

1. Due to the COVID-19 pandemic, the renovation of the Hotel was put on hold
during the interim period.

2. The HK$52.6 million utilised comprised HK$51.9 million loan to Harbor View
Properties and Holdings, Inc. for the acquisition of the New Hotel Land and HK$0.7
million for the payment of the design and consultancy services fees for the
development of the New Hotel Land. Priority will be given to the development of
the new lands to be acquired in the Potential Acquisition before the development
of the New Hotel Land. Due to the COVID-19 pandemic, the Potential Acquisition
is expected to be completed in the financial year ending 30 June 2022. It is
expected that in addition to the balance of the net proceeds of approximately
HK$47.4 million allocated, further financial resources are required for the
development of the New Hotel Land. The time for commencement of the
development of the New Hotel Land and use of the remaining net proceeds
allocated for the development of the New Hotel Land will depend on the internal
and external financial resources available to the Group and commencement of the
development of the new lands to be acquired.

3. It is expected that the HK$70 million allocated for the Potential Acquisition will be
utilised in the financial year ending 30 June 2022.

The gearing ratios, measured in terms of the carrying values of total
borrowings divided by total assets, were approximately 18.1% and 18.3% as
at 31 December 2020 and 30 June 2020 respectively.

For the period under review, the Group financed its operations including
but not limited to internally generated cash flows and the issuance of the
promissory note.

CHARGES ON GROUP ASSETS

As at 31 December 2020 and 30 June 2020, the bank loans were secured
by the Group's investment properties amounted to approximately
HKS$1,321 million and HK$1,308 million respectively.
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MATERIAL ACQUISITIONS AND DISPOSALS AND
SIGNIFICANT INVESTMENTS

MSPI intended to apply for the Provisional License from PAGCOR, the
regulatory and licensing authority for gaming and gambling in the
Philippines, in order to expand and upgrade the current hotel premises,
facilities and services by the establishment and operation of a casino and
the development of an integrated resort in the City of Manila, the
Philippines.

On 18 September 2020, MSPI received a letter from PAGCOR informing that
PAGCOR has conditionally approved the issuance of the Provisional License
to MSPI.

On 4 November 2020, MSPI received the draft provisional license
agreement in relation to the grant of Provisional License from PAGCOR.
MSPI is in the course of reviewing the terms under the Provisional License
Agreement.

Further details are set out in the announcements of the Company dated 10
June 2020, 18 June 2020, 22 June 2020, 18 September 2020 and 5
November 2020.

Save as disclosed above, there was no acquisition or disposal of subsidiary
and associated company or significant investments of the Group, which
would have been required to be disclosed under the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”), for the six
months ended 31 December 2020.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group will continue to explore the market and identify any business
opportunities which may provide its growth and development potential,
enhance the profitability, and strive for better return to the Shareholders.
The Group will also continue to consider a renovation plan to improve the
properties of the Group as well as the facilities therein so as to attract more
guests and enhance their experience during their stays.
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND ANY RELATED HEDGES

The functional currency of the Company is Peso, the currency of the
primary economic environment in which the Company’s major subsidiaries
operate. The interim financial information of the Group is presented in HKS
as the Directors consider that it is an appropriate presentation for a
company listed in Hong Kong and for the convenience of the Shareholders.

The Group's assets and liabilities are mainly denominated in HKS, USD, Peso
and EURO. The Group primarily earns its revenue and income in HKS, USD
and Peso while the Group primarily incurs costs and expenses mainly in
HKS and Peso. Therefore, the Group may be exposed to currency risk.

The Group has not implemented any foreign currency hedging policy.
However, the management of the Group will monitor foreign currency
exposure for each business segment and review the needs of individual
geographical area, and consider appropriate hedging policy in future when
necessary.

EMPLOYEES AND REMUNERATION POLICY

The total number of employees of the Group was 204 as at 31 December
2020 (as at 31 December 2019: 329). The staff costs for the six months
ended 31 December 2020 was approximately HK$18.8 million (for the six
months ended 31 December 2019: HK$29.2 million). The remuneration
policy of the Company is recommended by the remuneration committee
of the Company. The remuneration of the Directors and the employees of
the Group is based on the performance and experience of the individuals
and is determined with reference to the Group's performance, the
remuneration benchmark in the industry and the prevailing market
conditions. In addition to the salaries, the employees of the Group are
entitled to benefits including medical, insurance and retirement benefits.
Besides, the Group regularly provides internal and external training courses
for the employees of the Group to meet their needs.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

Save as disclosed below, as at 31 December 2020, none of the Directors or
chief executives of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the “SFO")),
which were required to be notified to the Company and the Stock
Exchange pursuant to the provisions of Divisions 7 and 8 of Part XV of the
SFO, including interests or short positions which they were taken or
deemed to have under such provisions of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model Code for Securities

EERTETBRAENALE R EHABR
frEZH%}\ AR RESFZERR
pry=!

BRTIXEEEIN  RZE_TF+-_A=+—8H "
BEEFHIARAEBRTRABMERARNARHE
EAARBAE (ERRBEEAE S BE(EFK
HIERD) ([ REIE RG] % XvER) 2B
HERNDREST - BHERIEE %&Hﬂ/ﬁﬂﬂﬁﬂ
XVERE 7 M FE 8 D EME A E AR R MR P2
EfEREIAR (BREERERES B EAIE
%ﬁﬂﬂ(%&ﬁf’ﬁ‘k“‘{’ﬁﬁﬁ*ﬁZ%ﬁn‘k RE) + BIRIE
&7 M BB 1RG5 352 RBF A X IGRPTIE B R
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Transactions by Directors adopted by the Company, to be notified to the {—Hé SSKA ©
Company and the Stock Exchange.
Long positions in the shares of the Company RAEABRG (RG] 2HE
(the “Shares”)
Number of Shares Approximate
RO EE percentage of
Personal Corporate the number of
Name of Director interest interest Total issued Shares
HEBRTRG
EEgE PN £ AR ER st HEBNEDL
Dr. Choi Chiu Fai Stanley (“Dr. Choi”) - 764,223,268 764,223,268 55.82%
(Note)
SRR L ([5EL ) (Htat)
Note: These Shares were held by Brighten Path Limited (‘Brighten Path”), a company A4t : 3% % B 19 £ Brighten Path Limited ([ Brighten Path ]) 3%

wholly-owned by Head and Shoulders Direct Investment Limited ("Head and
Shoulders”) which in turn was wholly-owned by Dr. Choi, an executive Director.

& - Brighten Path /& — & H Head and Shoulders Direct
Investment Limited ([Head and Shoulders|) 2 & #H 2
AT+ ffiHead and Shoulders Bl R 1T E E & B+ 2
B%A -
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

Save as disclosed below, as at 31 December 2020, so far as is known to the
Directors or chief executives of the Company, the Company had not been
notified by any persons (other than the Directors or chief executive of the
Company) who had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under section
336 of the SFO.

Long positions in the Shares

Name of Shareholder Capacity/Nature of Interest

BRREME 5 HERtE

Beneficial owner

EDBEBA

Brighten Path
Brighten Path

Head and Shoulders
Head and Shoulders

Interest of a controlled corporation
RS AT s

Note:  Brighten Path was wholly-owned by Head and Shoulders which in turn was
wholly-owned by Dr. Choi. Accordingly, each of Head and Shoulders and Dr. Choi
was deemed to be interested in 764,223,268 Shares held by Brighten Path under
the SFO.
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SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on 1
2017, the Shareholders approved the adoption of the share option scheme
of the Company (the “Share Option Scheme”). The relevant listing approval
was granted by the Stock Exchange on 2 November 2017. The purpose of
the Share Option Scheme is to enable the Company to grant share options
to selected eligible participants as incentives or rewards for their
contribution or potential contribution to the Group. Details of the Share
Option Scheme are set out in the Company’s circular dated 13 October
2017.

November

Movements relating to the share options granted during the six months

ﬁﬁﬂ&"*ﬁﬂ%‘]
EARRAR-_ZF—tF+—A-BETZERE
AN Hx%ETtt/E?”%W$/AETZE%H%E%%U
(T E ) - BRXER_ZT—tF+—H
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ended 31 December 2020 were as follows: ERLEREEBHINT ¢
Number of share options
BREHA
At At
1July 31 December Validity Exercise
Date of grant Capacity 2020 Granted Exercised Lapsed Cancelled 2020 period price
R-B-%f 523
RiLBH &t thA-H 2R B2i7fE BAN BHE# T=A=t-H BAE e
HKS
B
4 December 2017 Business partners 13,691,572 - - - 13691572 4 December 2017 to 194
3 December 2027
“E2-t$T-AMNA £ S e U
T+ ZA=AR
13,691,572 - - - 13,691,572 4 December 2017 to 194
3 December 2027
ZE—tETZAMmAZE
ZEZtETZAZH
136915572 - - - 13,691,572 4 December 2017 to 194
3 December 2027
s o = )
ZTHE+ZAZR
13,691,572 - - - 13691572 4 December 2017 to 194
3 December 2027
“ET—+tF+-AmAZE
ZER-t5+ZA=H
9 July 2018 Advisor 13691572 - - - 13,691,572 9 July2018t0 157
8 July 2028
Z2-\§tANA B ZE-\§tANRE
2D )\ELANE
68457860 - - - 68457860
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”) comprises
all three independent non-executive Directors, namely Mr. Ha Kee Choy
Eugene (Chairman of the Audit Committee), Mr. Lau Ka Ho and Mr. Cheng
Hong Wai with terms of reference prepared in accordance with the
requirements of the Listing Rules. At least one of the members of the Audit
Committee possesses appropriate professional accounting qualification as
defined under the Listing Rules. The primary duties of the Audit Committee
are, inter alia, to oversee the relationship with the external auditor, to
review the financial information of the Group, and to review and supervise
the financial reporting process, internal controls and risk management
functions of the Group.

The Audit Committee has reviewed the unaudited interim financial
information of the Group and the interim report of the Company for the six
months ended 31 December 2020. The Company'’s auditor, BDO Limited,
has reviewed the unaudited interim financial information of the Group for
the six months ended 31 December 2020 in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued by
the HKICPA.

CHANGE IN INFORMATION OF DIRECTORS

The change in the information of Directors since the date of the annual
report of the Company for the year ended 30 June 2020, which is required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules, is set out
below:

Mr. Ha Kee Choy Eugene, an independent non-executive Director, has
resigned as an independent non-executive director of Planetree
International Development Limited, the issued shares of which are listed
on the Main Board of the Stock Exchange, with effect from 1 December
2020.

Mr. Lau Ka Ho, an independent non-executive Director, has been appointed
as an executive director of Gain Plus Holdings Limited, the issued shares of
which are listed on the Main Board of the Stock Exchange, with effect from
25 February 2021.
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of corporate
governance practices and procedures and to complying with the statutory
and regulatory requirements with an aim to maximising the shareholders’
values and interests as well as to enhancing the stakeholders’ transparency
and accountability. During the six months ended 31 December 2020, the
Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors (the “Code on Securities Transactions”), the standard of which is
no less than the required standard provided in the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules (the “Model Code”).

The Company, having made specific enquiries of all Directors, was not
aware of any non-compliance with the required standard provided in the
Model Code and the Code on Securities Transactions throughout the six
months ended 31 December 2020.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the six months ended 31 December 2020 (2019: nil).
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Management Discussion and Analysis

BEERR IR

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 31 December 2020, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

By order of the Board

International Entertainment Corporation
Dr. Choi Chiu Fai Stanley

Chairman

Hong Kong, 24 February 2021

As at the date of this report, the Board comprises two executive Directors,
namely Dr. Choi Chiu Fai Stanley and Mr. Ho Wong Meng, and three
independent non-executive Directors, namely Mr. Ha Kee Choy Eugene, Mr. Lau
Ka Ho and Mr. Cheng Hong Wai.
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(Incorporated in the Cayman Islands with limited liability)
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