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In case of any inconsistency between the English text and the Chinese
translation of this Interim Report, the English text shall prevail.
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Independent Review Report
WIUERRE

Q Grant Thornton
H[E

[=]

To the board of directors of Hang Sang (Siu Po) International
Holding Company Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 6 to 28 which comprises the condensed consolidated
statement of financial position of Hang Sang (Siu Po)
International Holding Company Limited (the “Company”) as
at 31 December 2020 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the
six-month period then ended and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are responsible
for the preparation and presentation of the interim financial
report in accordance with HKAS 34.

Our responsibility is to express a conclusion, based on our
review, on the interim financial report, and to report our
conclusion, solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Hang Sang (Siu Po) International Holding Company Limited
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Independent Review Report

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 31
December 2020 is not prepared, in all material respects, in
accordance with HKAS 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

26 February 2021

Han Pui Yu
Practising Certificate No.: P07101
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>> Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
GHRGeRRREMZEHNMER

For the six months ended 31 December 2020
BRE_ZZET_H=1+—HILAHA

Six months ended 31 December

BET+HA=1+—HILAMEA

2020 2019

“RORE RN

HK$’000 HK$'000

T#L T

(Unaudited) (Unaudited)

(REEB) (REFZ)

Revenue B2k 4 30,077 40,108

Cost of sales 8 8 A (19,835) (24,439)

Gross profit T 10,242 15,669

Other income HAbA 5 4,415 866

Selling expenses S5 PR 2 (3,239) (3,271)

Administrative and other AT BB A 88 B 3

operating expenses (9,902) (10,306)
Impairment losses on trade and 5 5 T At B WAL T T

other receivables B 1R 6(c) (59) (548)
Impairment loss on property, plant 3 ~ )7 & ikt s fE

and equipment &8 6(c) (498) -

Finance costs Al AR 6(b) (83) (88)

Profit before income tax B3 91 7 BE i 6 6 876 2,322

Income tax credit/(expense) Fiis Bt w4 (B %) 7 249 (543)

Profit and total comprehensive 74 390 1] ) B 2 i
income for the period W2 A A 1,125 1,779

Earnings per share attributable to A2 5] BE2: 547 A HEAY
equity owners of the Company 32kl
— Basic and diluted — FEA R 9 HK0.61 cents HK0.97 cents
0.61#A4l 0.97%All

The notes on pages 11 to 28 are an integral part of this  #A %115 28 2 W sl B A b Bt %
interim financial report. ot 2 EEALSAR S -
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Condensed Consolidated Statement of Financial Position <<
BHHESMEKAE

As at 31 December 2020
AR RETH=T—H

As at As at

31 December 30 June
2020 2020
ROR-RE NECRE
+=H=+—H AH=1H

Note HK$'000 HK$’000
B RE T F#T
(Unaudited) (Audited)
(RBHEB) (REH)
ASSETS AND LIABILITIES ¥ & A
Non-current assets i By B e
Property, plant and equipment W3k ~ W Bs s 10 10,653 13,023
Deposits paid for acquisition of WEWE - W KA
property, plant and equipment Otz s 11 2,770 2,770
13,423 15,793
Current assets L
Inventories T8 4,623 3,380
Trade and other receivables B 5y B T At FE Wk B 11 6,702 6,037
Current tax recoverable AT W = B A 854 1,742
Cash and cash equivalents Bl BB &5EY 61,765 56,519
73,944 67,678
Current liabilities b R ER (S
Trade and other payables B 5 B AR A R IEH 12 8,460 5,367
Lease liabilities SR 606 602
9,066 5,969
Net current assets L ) 2 L 64,878 61,709
Total assets less current liabilities 45 % 5 3% i B £1 % 78,301 77,502
Non-current liabilities 0 B £ 4%
Lease liabilities Liii=g=Cis 1,612 1,768
Deferred tax liabilities PR AR I £ {5 1,054 1,224
2,666 2,992
Net assets ¥ e 75,635 74,510

Hang Sang (Siu Po) International Holding Company Limited  Interim Report 2020-2021 3 #t % 7
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> Condensed Consolidated Statement of Financial Position
BHESMEKAE

As at 31 December 2020
WA ZH=1—H

As at As at

31 December 30 June
2020 2020
ROR-RE NECRE
+=H=+—H AH=1H

Note HK$’000 HK$'000
B 5 Tt T
(Unaudited) (Audited)
(REED) (REH)

EQUITY Bt
Share capital WA 1,840 1,840
Reserves fiti 73,795 72,670
Total equity B 23 B4 75,635 74,510

The notes on pages 11 to 28 are an integral part of this TR 11528 2 WFREM A 5] it 5
interim financial report. ot 2 AR -

8 Hang Sang (Siu Po) International Holding Company Limited ~ Interim Report 2020-2021 i #t %



Condensed Consolidated Statement of Changes in Equity
G eERERE

For the six months ended 31 December 2020
BREZZHE+T_H=Z+—HIEAHA

Equity attributable to equity owners of the Company
AR RS BT \REAS B
Share Share Capital Retained
capital  premium reserve earnings Total
BA  RbreE  EARRE  REERA At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Tt FEr TG Tt T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited
(REEH)  (REEW)  REBH)  REBH)  (REHEH)

)

(Note (a) (Note (b)
(k@) (ko)
Asat 1 ]uly 2019 REZ-ELA—H 1,840 77,105 (22,594) 37,075 93,426
Profit and total comprehensive ARH R B2 T A

income for the period - - - 1,779 1,779
Transaction with owners : MR NZ3 )

Final dividends declared and paid ~ EVR&CAA BB &

(note 8) (FiriEs) - - - (9,200) (9,200)
As at 31 December 2019 REZ-WEHZAZT—H 1,840 77,105 (22,594) 29,654 86,005
As at 1uly 2020 RERZRELH—H 1,840 77,105 (22,594) 18,159 74,510
Profit and total comprehensive AR R I 2 i

income for the period - - - 1,125 1,125
As at 31 December 2020 REBZBEF A E,—H 1,840 77,105 (22,594) 19,284 75,635
Notes: Fef ik =
(@) The share premium represents the difference between the par value of the (a)  JREEERE AR e 2 =) i B A W e S B AT I A =

Company and proceeds received from the issuance of the shares of the Company, 7% (FUBR B SR AT AR) B W BEAT IR AR 4 A2
net of shares issuance costs and the difference between the nominal value of the FE B AL B IR) EVBATRA W] XA W Printing &
share capital issued by the Company and the aggregate of the net assets value Packaging LimitedRIFHEMEAL ([HEAL) R %
of Hang Sang (Siu Po) Press Company Limited and A W Printing & Packaging — A = H 58 i Y R A
Limited acquired by the Company pursuant to the group reorganisation (the 2 T ZEWHAE T AR LT B Ay o

“Reorganisation”) completed on 13 November 2015 in connection with the listing
of the Company’s shares on the Main Board of the Stock Exchange.

(b) Capital reserve of the Group represents the share capital of entities comprising the (b) A [ (4 3 A fk s i 45 T 400 7 AL A 5 19 1)
Group prior to the Reorganisation and the reserve arising from the Reorganisation. Z AR e A 1 T AL A W A o

The notes on pages 11 to 28 are an integral part of this U511 228 Z M sEA% A b 19 B %
interim financial report. ot 2 EEALSAR S -
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Condensed Consolidated Statement of Cash Flows

ERGEESEfKRE

For the six months ended 31 December 2020
BRE_ZZET_H=1+—HILAHA

Cash flows from operating activities #& %3 B ¥ Bl & i

Cash generated from operations  REFAHB &
Hong Kong Profits Tax refund 1B [ 7 A 5B
Net cash from operating activities — A& 5B 814 51

Cash flows from investing activities &% 3% B) ¥ B 4 i i

Purchase of property, plant and S E I ~ W Bkt
equipment

Proceeds from disposal of property, H&¥¥ - W5 &

plant and equipment e PRk
Interest received [EYe il
Net cash generated from investing — # &5 B T80y B4 41

activities

Cash flows from financing activities %% ) ) B 4 i &

Dividends paid e B
Payment of lease liabilities HLE A AR
Interest paid eAFE

Net cash used in financing activities il &% B (& /i 19 Bl £ 3751

Net increase/(decrease) in cash and 314 K Bl &%

cash equivalents Bom,~ () W8
Cash and cash equivalents at HIRIB e e Bl S
the beginning of the period
Cash and cash equivalents at the  WIKBLI & K BLE&5M

end of the period, represented by  ##UT KB &45 6%
bank balances and cash

The notes on pages 11 to 28 are an integral part of this
interim financial report.

Hang Sang (Siu Po) International Holding Company Limited

Note
Ik

Six months ended
31 December

BETHA=1+—HILAMEA

2020

e et 2: 3
HK$’000
T#T
(Unaudited)
(REBEHB)

HK$’000
Tt
(Unaudited)
CRESFEZ)

4,547 3,376
967 -

5,514 3,376

(74) (93)

- 1

179 494

105 402

8 - (9,200)
(290) (213)

(83) (88)

(373) (9,501)

5,246 (5,723)

56,519 69,062

61,765 63,339

AR 511 28 2 A A v 9 B B

Hoh 2 BT o
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1.

Notes to the Unaudited Interim Financial Report
K 5 3 1% o HA A4 35 3R T P R

GENERAL INFORMATION

Hang Sang (Siu Po) International Holding Company
Limited (the “Company”) was incorporated in the
Cayman Islands on 8 October 2015 as an exempted
company with limited liability. The address of the
registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. The principal place of business of
the Company is Block C, 5/F, Gee Hing Chang Industrial
Building, No. 16 Cheung Yue Street, Cheung Sha Wan,
Kowloon, Hong Kong. The Company’s shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 18 May 2016.

The parent and ultimate holding company of the
Company is HSSP Limited, a company incorporated in
the British Virgin Islands (the “BVI”). The Company is
an investment holding company. The Company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in manufacturing and sale of apparel
labels and packaging printing products.

BASIS OF PREPARATION

The unaudited interim financial report (the “Interim
Financial Report”) has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”), including compliance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The Interim
Financial Report was authorised for issue on 26 February
2021, and has been reviewed by the Company’s Audit
Committee.

The Interim Financial Report is presented in thousands of
Hong Kong dollars (“HK$'000”), unless otherwise stated.

The Interim Financial Report has been prepared in
accordance with the same accounting policies adopted in
the annual financial statements for the year ended 30 June
2020, except for the accounting policy changes that are
expected to be reflected in the annual financial statements
for the year ending 30 June 2021 and they should be read
in conjunction with the Group’s consolidated financial
statements for the year ended 30 June 2020. Details of any
changes in accounting policies are set out in note 3 to this
Interim Financial Report.

Hang Sang (Siu Po) International Holding Company Limited

For the six months ended 31 December 2020
BECZREFAZT—HIEATA

1. —RBEF

Hang Sang (Siu Po) International
Holding Company Limited ([ 42
HDRZF—HAETHN\BERS
HE B RE B 2 FR A PR A ] o
A\ R FE M S R i Hudik % Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111,
Cayman Islands o A2 & RE 5%
WE A HEBILERDERME 165
HHE TERESHCE o RAHE K
BT —NERLH T \HEFE
ﬁ%&%ﬁﬁ@&ﬁﬂ%&%ﬁt

AN ) Z BE O ] B S B ) Ay
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B (25 8 8 L B 5 ) sk ik B or iy 2
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AR R A% v 9] B 5 st (T v 300 S
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Notes to the Unaudited Interim Financial Report
5K 5 3 1% o HA A 35 3R 5 P o

For the six months ended 31 December 2020

2%

Han

CROZE T TH=T—HIEAMA

BASIS OF PREPARATION (CONTINUED)

The preparation of the Interim Financial Report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year-to-date
basis. Actual results may differ from these estimates.

The Interim Financial Report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the annual financial
statements for the year ended 30 June 2020. The Interim
Financial Report and notes thereon do not include
all of the information required for full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The Interim Financial Report is unaudited, but has
been reviewed by Grant Thornton Hong Kong Limited
in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity”, issued by the HKICPA. Grant Thornton Hong
Kong Limited’s independent review report to the board
of directors (the “Board”) is included on pages 4 to 5.

g Sang (Siu Po) International Holding Company Limited
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Notes to the Unaudited Interim Financial Report <<
5k ¥5 B 1% P HA A4 35 3 5 P R

For the six months ended 31 December 2020
BECZREFAZT—HIEATA

3. ADOPTION OF NEW AND AMENDED HKFRSs 3. BRAEET B AR AE T & W WL

He
3.1 New and amended HKFRSs that are effective for 30 RFRAELH —HkZ2 KM
annual periods beginning on or after 1 July 2020 S VA B 300 1) A 3 2 T B SR
W 7 U S A e L)

The HKICPA has issued the following new and
amended HKFRSs that are first effective for the current
accounting period of the Group. The Group has not
applied any new standard or interpretation that is not
yet effective for the current accounting period.

AW A G CAE DL TR
A5 B A Y R AR B T
FRRAE G 007 8 S 285 i o Y 1) o
74552 B S 488 IR P A A €7 19 D
ARAZEZ AT il sl

Amendments to HKFRS 3 Definition of a Business ?%Eﬂ%f{%ﬁﬁﬂ%ﬁﬁ LHNER
(CHEN
Amendments to HKFRS 9, Interest Rate Benchmark Reform Tl BRI » AR
HKAS 39 and HKFRS 7 B EHEl
B30T R B
RAE7HE (BRTE)
Amendments to HKAS 1 Definition of Material FbGTRAEER LAY EE S
and HKAS 8 B EHER e
(B5TA)
The adoption of the new and amended HKFRSs had PRAPHT AT M BRG] 2 A 8 S 25 i
no material impact on how the results and financial 348 ) S A AR 0 A S0 ] B a4 0

position of the Group for the current and prior
periods have been prepared and presented.

Hang Sang (Siu Po) International Holding Company Limited

Al Z SRR M I B R DL 2 A R e 2
575 A 4 RSB
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Notes to the Unaudited Interim Financial Report
5K 5 3 1% o HA A 35 3R 5 P o

For the six months ended 31 December 2020
BEZFZ-REFZH=1T—HILAMA

3. ADOPTION OF NEW AND AMENDED HKFRSs

(CONTINUED)

3.2 Issued but not yet effective HKFRSs

At the date of authorisation of this Interim Financial
Report, certain new and amended HKFRSs have been
published but are not yet effective, and have not been
adopted early by the Group.

HKFRS 17

Amendments to HKFRS 3

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 16

Amendments to HKAS 1
Amendments to HKAS 16
Amendments to HKAS 37
Amendments to HKFRSs

Accounting Guideline 5
(Revised)

Insurance Contracts and related
amendments®

Reference to the Conceptual
Framework®

Interest Rate Benchmark Reform
- Phase 2!

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Covid-19-Related Rent
Concessions®

Classification of Liabilities as
Current or Non-current?

Property, Plant and Equipment -
Proceeds before Intended Use?

Onerous Contracts — Cost of
Fulfilling a Contract®

Annual Improvements to HKFRS
Standards 2018-2020?

Merger Accounting for Common
Control Combination?®

f Effective for annual periods beginning on or after 1 January 2021

2 Effective for annual periods beginning on or after 1 January 2022

3 Effective for annual periods beginning on or after 1 January 2023

H Effective date not yet determined

o Effective for business combination/common control combination for

which the acquisition/combination date is on or after the beginning of
the first annual period beginning on or after 1 January 2022
g Effective for annual periods beginning on or after 1 June 2020

Hang Sang (Siu Po) International Holding Company Limited
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Notes to the Unaudited Interim Financial Report
FRET PR MRS

3. ADOPTION OF NEW AND AMENDED HKFRSs

(CONTINUED)

3.2 Issued but not yet effective HKFRSs (Continued)

The Group is in the process of making an assessment
of what the impact of these developments is expected
to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to
have a significant impact on the Group’s consolidated
financial statements.

4. REVENUE AND SEGMENT INFORMATION

All of the Group’s revenue and operating profit are
generated from manufacturing and sale of apparel
labels and packaging printing products, net of any trade
discounts. Revenue are generally recognised at a point in
time when the customers obtain control of the promised
goods in the contract. The chief operating decision maker
has been identified as the Board of the Company. The
Board regards the Group’s business of manufacturing and
sales of apparel labels and packaging printing products as
a whole to make decision about resources allocation and
reviews the overall results of the Group. Accordingly, no
business segment analysis information is presented.

The amount of revenue recognised is as follows:

Sale of apparel labels and packaging
printing products

Hang Sang (Siu Po) International Holding Company Limited

For the six months ended 31 December 2020
BEZZET A= —HILAEA

3. TRAGHT B ARG T 7 U S

el (%)

3.2 TUBRAT Vi R A 2 7 8 S 5 Sk
W HER (40

AR ] TEAE A 7 2L % e B0 UK
JE 9T [ B B2 o B H T2 1k T
KAt Al > SR AIE LRI K
] e 3 AR SR I B4 £ B A R
HEERGH -

. e B oy R RO

A KR A WA R R v D K B
T e G A e 5 D
CIBRAEAT 22 537 41) o Weas — M
P IS B A0 AR T il A 2 ) R ey
RS o ACON W) P LR S
R SR o IS AR R
i T G S A e % D
SEB AR A B R A > MBI
LM RS 2 SRR > DAL IR BUAR
Hi Uk SR o BRIL > 3 i 2 8RS 4
SHTERE o

O M sKEHANF

Six months ended 31
December
BE+T-H=1+—HILAMA

2020 2019
“R
HK$’000
T¥T
(Unaudited)
(REHFZ)

R R
HK$’000
T#T
(Unaudited)
(CR&HB)

S A B A2 B 2

30,077 40,108
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Notes to the Unaudited Interim Financial Report

A HE T 4% R U B 955 4 S B e

For the six months ended 31 December 2020
BEERZETH=1—HILAMEA

4. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Geographical information

The following table sets out information about the
geographical location of the Group’s revenue. The
geographical location of revenue is based on the country
in which the customer is located.

South Korea e

Hong Kong (place of domicile) AU (7 g 1)
Taiwan =pd

Macau M

China [
Vietnam FUAE]

United States ez

El Salvador [ A
Indonesia e

Others HoA

5. OTHER INCOME

Interest income A S
Commission income EBA
Government subsidy (note) BOR G (B )
Net exchange gain M S W i
Others Fofte

Hang Sang (Siu Po) International Holding Company Limited

4. Weai Koy WP (B0

il It

AR BN A B A S P W i Y o B AL
R o Wk Z B e LI T DL
PR Z Ay e o

Six months ended 31 December

BET-HA=1+—HILAMA

2020 2019
TRTRAR ZE AR
HK$’000 HK$'000
T Tt
(Unaudited) (Unaudited)
(REEHER) (REEHEZ)
5,993 7,308
5,450 9,614
3,457 4,617
3,123 1,978
2,346 2,301
2,288 5,391
2,146 3,388
1,495 1,116
1,393 1,576

2,386 2,819
30,077 40,108

5. JABBCA

Six months ended 31 December

BETH=1T—HILAMA

2020
CRRAE
HK$’000 HK$’000
THx Tt
(Unaudited) (Unaudited)
(REEH) (REHEHZ)
105 471
- 135
4,296 -
- 245
14 15
4,415 866
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Notes to the Unaudited Interim Financial Report
FRET PR MRS

For the six months ended 31 December 2020

5. OTHER INCOME (CONTINUED)

Note:

During the six months ended 31 December 2020, the Group received funding
support amounting to HK$4,296,000 from the Employment Support Scheme
(“ESS”) under the Anti-epidemic Fund, set up by the Hong Kong Government. The
purpose of the funding is to provide financial support to enterprises to retain their
employees who would otherwise be made redundant. Under the terms of the ESS,
the Group is required not to make redundancies during the subsidy period and to
spend all the funding on paying wages to the employees.

6. PROFIT BEFORE INCOME TAX

The Group’s profit before income tax is arrived at after

charging:

(@) Staff costs (including directors’
remuneration)
Salaries, allowances and other
benefits
Contributions to defined
contribution retirement plans

(b) Finance costs
Interest on lease liabilities

BEZZRETZHA=ZT—HIEATA

5. JCAbMOA (#1)

Wi -

BEZZORET A= HIEAEA - A4H
TR A 9 B 58 S ) R B S i 1 1 4,296,0009
TG B SR o YRR R R T A SE PR T A
o DB RE@ B B M B T o AR H)
AR > AR S T A SR AE A B 0T TR A AT R L >
AMEE SRR MR TTE -

6. BRPIT3BL N A

A AR % BT A A I Y R T3 41 B R 4

FIRER -

(@) BT (L H5 0 4)
BN~ I Bt A
T St S Bk AR At B sk

(b) REA
MR AR BB

Hang Sang (Siu Po) International Holding Company Limited

Six months ended 31 December

BETA=1T—HIEAMA

2020 2019
e e =

HK$’000 HK$’000
T T
(Unaudited) (Unaudited)
(RBH) (REFH%)

11,825 12,068
396 430
12,221 12,498
83 88
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> Notes to the Unaudited Interim Financial Report
FRAEH PR 5 R S P R

For the six months ended 31 December 2020
BRE_ZZET_H=1+—HILAHA

6. PROFIT BEFORE INCOME TAX (CONTINUED) 6. BxPrf3 Bt s Al (4)

Six months ended 31 December

BET-A=1+T—HILAMA

2020 2019
SROFE CF

HK$’000 HK$’000
T THsE
(Unaudited) (Unaudited)
(REEHE) (REEEZ)

(c) Other items (c) b H
Depreciation: Preg
— owned property, plant and —HEWE ~ W5 KA
equipment 1,771 1,750
— right-of-use assets — i FIRE R 313 329
2,084 2,079
Marketing services fee i 5 8 k% & 2,507 2,663
Impairment loss on trade 5 W W5 VL 14 R R
receivables 59 98
Impairment loss on other A M L P 9 A 4R
receivables - 450
Impairment loss on property, plant Yok ~ W5 B s s v i s
and equipment # 498 -
Loss on disposal of property, YIS - Wb Kkl
plant and equipment - 1
Lease charges on short-term leases IR RO B R A
and leases with lease term shorter S5 i o R SR 1 6 5% AL
than twelve months as at initial W%+ A ST 2/
application of HKFRS 16 B E R 3,811 4127
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FRET PR MRS

INCOME TAX (CREDIT)/EXPENSE

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax in the Cayman Islands and the BVI.

No provision for Hong Kong Profits Tax has been made
as the Hong Kong incorporated companies within the
Group had no estimated assessable profits in Hong Kong
for the six months ended 31 December 2020.

The provision for Hong Kong Profits Tax for the six
months ended 31 December 2019 was calculated at 16.5%
of the estimated assessable profits for the period, except
for a subsidiary of the Company which was a qualifying
corporation under the two-tiered profits tax rates regime.
Under the two-tiered profits tax rates regime, the first
HK$2,000,000 of profits of qualifying entities are taxed at
8.25%, and the profits above HK$2,000,000 are taxed at
16.5%.

Taxation in the condensed consolidated statement
of profit or loss and other comprehensive income
represents:

Current tax — Hong Kong Profits Tax

- Provision for the period

— Over-provision in respect of
prior year

— I8 i 488

Deferred tax R IERLIE
- Reversal for the period — AR [l 45 ol
Total income tax (credit)/expense P BE (l4gk) B S 4

Hang Sang (Siu Po) International Holding Company Limited

BV BLIE — A A 15 Bt
— WA B A

For the six months ended 31 December 2020
BEZFZTREFZA=1T—HIEAMA

7. Pt (miE) B3

SR [ ZEO AR B T 1 B A R AE BT AE
Fe #8858 2 ] i A B e 2 ) T AR T
B2 05 XBATPr g -

L8 ) A s % R L s O L
S R RG] > A 55 T B RO B 2 B
T 5 o L B B AR AT AT I A

BEZFEZET A= HIE
APEA o AR B TR R
Al 2 W) A8 7 ¥ A A At R B Y
A > HIEARGHE A WA AR -

BE_F-LE+_H=+—HIL
AAE T B s R A BB e A
i EHHE SRR A 1 16.5% 5T 5 > HEAS
5 18 iy — [i] BEF 8 2 R 4 W AR A5 B
PRGN E TG EM D - W
AR BBBRGE > GEKEE
52,000,000 T i A1l 44825 % ) B
KB > Mi2,000,0008 5T DL _F B
] 1131 6.5% HFE R BB -

10 W ok 1R 2 N At 2 i M 2 R 2
Bl

Six months ended 31 December
BE2+-H=1+—HI1ILAMA
2019

“E e
HK$'000
Tt
(Unaudited)
(REFEHZ)

2020
SRR
HK$’000

T
(Unaudited)
(CREBEHB)

(79) -
(79) 591
(170) (48)
(249) 543
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Notes to the Unaudited Interim Financial Report
5K 5 3 1% o HA A 35 3R 5 P o

For the six months ended 31 December 2020

#

8.

Hang Sang (Siu Po) International Holding Company Limited

FoFRFETH=1+—HIEAMWA

DIVIDENDS

The Directors do not recommend the payment of an
interim dividend for the six months ended 31 December
2020 (six months ended 31 December 2019: HK$Nil).

During the six months ended 31 December 2019, a final
dividend of HK5.00 cents per ordinary share, amounting
to HK$9,200,000 in respect of the year ended 30 June 2019
was paid.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
is based on the profit attributable to equity owners of
the Company of HK$1,125,000 (six months ended 31
December 2019: HK$1,779,000) and the weighted average
of 184,000,000 (six months ended 31 December 2019:
184,000,000) ordinary shares.

Diluted earnings per share for the six months ended 31
December 2020 and 2019 equate the basic earnings per
share as the Group had no potential dilutive ordinary
shares in issue during the six months ended 31 December
2020 and 2019.

. JBA

ORI R R R
TZAZt—HaRAE A B bR
BEEZF-NFEH+ A=+ —H
IEAMA = FHoT) -

BE_F-WLE+_H=+—HIk
AEA > BIRFHEEZZ—JLEAN
H =1 H 48 B 0 R B8 3 %
500941l > #£9,200,000% T ©

. R

B I L AR K 4 5 2 1 TG AR BB AR 4 )
REZS A N AL Z % F1,125,0009%
nLEEZF—NEFT+ZH=+—H
1A A 2 1,779,00085T) K 3% 58 it
B Jm A SF- 2 #184,000,000 8 (#k &
—EZ—-hEFTFZH=Z+—HI1EAM
H :184,000,000%) #H5 -

BERZER R NETD
A=+ —HIRAE A Z 5 B &
F G IEAE A > TG HR AL
MR E R _RER R JUE
TZA=Zt—HIEAEA REED
BAT RS ) 2 e
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Notes to the Unaudited Interim Financial Report
FRET PR MRS

10. PROPERTY, PLANT AND EQUIPMENT

The movements of the property, plant and equipment for
the period/year are set out below:

Net carrying amount I i A

At the beginning of the period/year #I#] 4#)]
Additions NE
Modification of lease term & VR R B T B
Disposals B
Depreciation e
Impairment loss FERIEN 225

At the end of the period/year WIR R
Notes:

(@) During the six months ended 31 December 2020, the Group entered into a
modified contract with a lessor to extend the lease for two years (six months
ended 31 December 2019: two years) and revised the monthly rental. As the
modification does not add the right to use one or more underlying assets, it
is not accounted for as a separate lease. Accordingly, the Group remeasures
the existing lease liabilities including the lease payments for the extended
period as well as the revised monthly rental using a revised discount rate.
The difference between the carrying amount of the modified lease liability
and the lease liability immediately before the modification of HK$138,000 (six
months ended 31 December 2019: HK$558,000) as an adjustment to the right-
of-use assets.

(b) Due to the deteriorated economic environment and uncertain outlook of
the Group’s business following the outbreak of the COVID-19 pandemic, the
management assessed the recoverable amounts of the non-current assets
of the Group which refer to the current market situation and estimated cash
flow of the Group as basis. As a result, an impairment loss of approximately
HK$498,000 (six months ended 31 December 2019: HK$Nil) has been
recognised during the six months ended 31 December 2020. The recoverable
amounts of such assets as at 31 December 2020 were approximately
HK$13,423,000 (as at 30 June 2020: HK$15,793,000) which were determined
based on value-in-use calculations. Key inputs to the determination of
the recoverable amounts includes revenue growth rate and discount rate,
the pre-tax discount rate used to determine the recoverable amounts is
approximately 12.4% (as at 30 June 2020: 11.4%).

The Group has obtained the right-of-use in relation to the machinery through the
tenancy agreements. The leases typically run on an initial period of five years. The
Group makes fixed payments during the contract period.

As at 31 December 2020, the carrying amounts of the Group’s right-of-use assets in
relation to the machinery are HK$1,582,000 (as at 30 June 2020: HK$1,831,000).

For the six months ended 31 December 2020
BEZFZTREFZA=1T—HIEAMA

10. Y138 ~ Wb B sl

DUF R, AR B 3% - R
Bk M E) -

As at As at
31 December 30 June
2020 2020
R RAE BT
+—=H=+—H ~H=1H
HK$’000 HK$'000
Tl Tt
(Unaudited) (Audited)
(RBHEE) (BFEH%)
13,023 19,365
74 130
138 583
- (M
(2,084) (4,154)
(498) (2,900)
10,653 13,023

M

(@) BEZBET A=t —HIEAMA > &
LSRR T RS RT A - A
BEMERWAERE_F—IET A=+
HIEAMA = Bi4E) WAEST 7 & A4 o fit
5 (1R 08k P A VIS It PR — M1 e 2 Ml o 2 1Y
RER > PRI A 31 s B A FEL B ABR - 8
i > ASEEARREAERT TR » THiat= 7 Bl
HHE A > BIGRE RIS 30, R 44
FTHE LA o SRR ORI B B T WY
LB £ 5 9 BRI = 2% %4 138,0009 70 (B —
F—NETZA=Z+T—HIEAMA : 5580009
JC) o AR Ry S A s v R o

(b)  HIR207 95357 2 5 R s 1 K AT 51 BOR 5 B
BE AR A ] S R AT SE RS
VLB I T 355 15 L R A A T 0 R B 4 i R
BEBEREAL T I U B T e o PRI
REZZ-REFHA=ZtT—HIEAMAD
e 2 A EL 40498,0003 78 (R E — R —JU4E
FTZAZ+—HIEAEH - WD) - KEE
AR R T H = H AR AL
#513,423,00085C (R T _FFEANH=1H ¢
15,793,000%7C) » ARG R A5t 5 e
B o THE S8 T AL I 4 A Y TR S A\ B R AR IR
RAPTBLA TR HE T W] 4 45 0 B i b7
iﬁ%%gz%n.wo (R =F_FEANA=TH -
11.4%) ©

A 45 [ L8 0% L o BB A AR A L o L
gﬂ@%ﬂﬁ‘n‘?ﬁl‘&%ﬁ$ o SRTTE Ay 1)U 14 2 1 sk

MR RETLZHE+—H o F MR
A5 R S s A9 M T 1 %51, 582, 00098 76 (i & RH4E
ANHZ1H :1,831,000%5)
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For the six months ended 31 December 2020
BRE_ZZET_H=1+—HILAHA

11. TRADE AND OTHER RECEIVABLES 11. B 55 K 3t E WOk S

As at 31 As at 30

December 2020 June 2020

R B4 /A e 222

+=H=+—H ANH=1+H

HK$’000 HK$'000

T T

(Unaudited) (Audited)

(REEHEZ) (BH#)

Trade receivables (note (a)) B 5 EWeGR I (k@) 5,331 4,297
Less: loss allowance (note (b)) Wk REIEEAE (FHEE (b)) (1,288) (1,229)
4,043 3,068

Deposits, prepayments and $i 4 ~ TR R B b Wk

other receivables

Other receivables il WSk T 882 931
Less: loss allowance (note (c)) W IR A (R (o) (825) (825)
57 106
Deposits 04 4,880 4,880
Prepayments Faftak 492 753
5,429 5,739
Less: non-current portion W: FEHINER S
Deposits paid for acquisition of BB ~ M5 Kk
property, plant and equipment B Z#%4 (2,770) (2,770)
Current portion WI935 4y 6,702 6,037
(a) Trade receivables () B 5Bk
The Group’s credit terms granted to customers ACHE B 1 % 5 R0 E= 248 A
generally ranged from 0 to 2 months. The Group 5 A o A — B B 5 A
usually reaches an agreement on the term of each SEA K0 S h vk - ¥ A A
payment with the customer by taking into account of FfE Bl gk ~ R ENE Sk
factors such as, among other things, the credit history To A 4 V] W 7 0 4 7 R
of the customer, its liquidity position and the Group's o LA Dl i A B A
working capital needs, which varies on a case-by-case S 7 A S A L ) B e AR

basis that requires the judgement and experience of
the management.
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For the six months ended 31 December 2020
BREZZHE+TH=Z+—HIEAMA

11. TRADE AND OTHER RECEIVABLES (CONTINUED) 11. B 5 B b M ek I (48%)
(@) Trade receivables (Continued) (@) BB HEWGK I (81)
The ageing analysis of trade receivables, based on the 3 SRR EVINEN Y ik L)
invoice date, net of loss allowance, is as follows: %) 1 B 5y e WOk JE Y HR 8 43 T
W
As at 31 As at 30
December 2020 June 2020
RORCRE RO ORE
+—H=4+—H ~A=1H
HK$’000 HK$’000
T Tt
(Unaudited) (Audited)
F3£.93 (RBEF%)
Within 3 months 3MEA N 3,993 1,877
Over 3 months but within 6 months ##31f H Z6ffl H N 49 1,018
Over 6 months but within 1year  ##6fil H £14N 1 173
4,043 3,068
(b) Loss allowance of trade receivables (b) B 5 M ek 7 s 44 48
The movement in the loss allowance of trade B 5 E WOk S e TR H e = s B
receivables is as follows: T
As at 31 As at 30
December 2020 June 2020
R R RAE R AR
+=H=+—H ~NH=1+H
HK$’000 HK$’000
T# T¥oT
(Unaudited) (Audited)
CR&HB) (BRFER)
Balance at the beginning of 1) g v o] 3
the period/year 1,229 1,079
Loss allowance recognised A, AR TR S
during the period/year B d] 59 150
Balance at the end of BIAR AR
the period/year 1,288 1,229
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A HE T 4% R U B 955 4 S B e

For the six months ended 31 December 2020
BEERZETH=1—HILAMEA

11. TRADE AND OTHER RECEIVABLES (CONTINUED)

(c) Loss allowance of other receivables

The movement in the loss allowance of other receivables
is as follows:

11, B8 B S0 Mok 5 (A0
(o) oAb WO s LS8R A
A R WAk S ol 1 988 M < 5 B

T

As at 31 As at 30
December 2020 June 2020
AR P F R4
+=H=1+—H AH=1H
Stage 3 Stage 3
R HEREE
HK$’000 HK$'000
T T#T
(Unaudited) (Audited)
CREHE) (REFF%)
Balance at the beginning of Wm0, B R
the period/year 825 186
Loss allowance recognised ARSI, AR T HER S
during the period/year ik - 639
Balance at the end of WIR AR
the period/year 825 825

12. TRADE AND OTHER PAYABLES

As at 31
December 2020
W RAE

FoAZT—H
HK$'000
T#x

(Unaudited)
(REHR)

12, B 5 Be JUAb A kI

As at 30
June 2020
AR R
~NH=+H
HK$'000
Tt
(Audited)
(%)

Trade payables (note (a)) B 5 WA sk (Kt () 2,920 917
Marketing services fee payables M i35 85 5 2 844 284
Receipts in advance (note (b))  FEMGKIE (FifiE(b)) 818 380
Accruals and other payables JE it 22 B A A SR T 3,878 3,786
8,460 5,367
(a) Trade payables (@) B HEAT R
Payment terms granted by suppliers ranged from 1 BERE 52 T B A kBB 2 B A A

to 3 months from the invoice date of the relevant
purchases.
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For the six months ended 31 December 2020
BREZZHE+TH=Z+—HIEAMA

12. TRADE AND OTHER PAYABLES (CONTINUED) 12. B8 B S0 ME Ak 5 (A0)
(a) Trade payables (Continued) (a) BU5MEAT =K (50
The ageing analysis of trade payables, based on the ¥ 5 EAT R I 338 5 H B 2 51/
invoice date, is as follows: HRER BT T -
As at 31 As at 30
December 2020 June 2020
R R /A e 22
+=H=1—H ~NH=1H
HK$000 HK$/000
T#x T#T
(Unaudited) (Audited)
P St (R %)
Within 3 months 3MEH AN 2,920 917
(b) Receipts in advance (b) TEHIBGKIE
The amount represents the advanced payments Wk R A B i 2 TR P sk
from customers for goods, which revenue will be JE > HasAF R mm i & v
recognised when the performance obligation was P SBBUB A HAR R -
satisfied through the goods were transferred to the
customers.

Six months ended 31 December

BET+-HA=1+—HILAMEA

2020 2019
SECRE SR

HK$’000 HK$’000
T Tt
(Unaudited) (Unaudited)
(RBH) (R& %)

Revenue recognised during IR &t AFBGRIEZ
the period that was AHH] ] g W2
included in the receipts in
advance at the beginning

of the period (81) (415)
The Group's contracts with customers are for period A [ B 5 A ) R — 4 ek
of one year or less. The entire receipts in advance VLR o AR Z BHGRIEI R T
balance at the period end would be recognised into — A AR A e A I ES o AE
revenue in the next financial period. As permitted AW I A MR SR 1598 R dF 2
under HKFRS 15, the transaction price allocated to UL » I 5 85 43 Bl 2% %R
these unsatisfied contracts which have an original BAT B E G A —E s
expected duration of one year or less is not disclosed. TZEHZZHMHE -
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For the six months ended 31 December 2020
BRE_ZZET_H=1+—HILAHA

13. COMMITMENTS 13. 745
(a) Capital commitments (@) BRI
Capital commitments of the Group outstanding as at PR EFEH A= —H
31 December 2020 not provided for are as follows: ASEE R FHR Z EARIEW T ¢

As at 31 As at 30
December 2020 June 2020
BB R R
+=H=4+—H NH=1H

HK$’000 HK$’000
T-#IC Tt
(Unaudited) (Audited)
R B8 B%) (RF%)

Contracted for office TR AN 2 B
equipment 211 211
In November 2018, the Group signed a purchase R )\ ] » R
agreement for an office equipment amounted to i) i 320,000 % G HY 2 A 55 8
HK$320,000. As at 31 December 2020, a deposit of @%Tfﬁ% o RMIERZRHETH
HK$250,000 was paid. =t1—H > B3 A%4E250,000%
7[: o
In March 2017, the Group signed a purchase agreement ML= R E T
for an office equipment amounted to HK$1,500,000. As Ji ¥ 1,500,000% 7C I A = 31
at 31 December 2020, a deposit of HK$1,359,000 was Mtk o B F _REF A
paid. =+—H > B3fH##4:1,359,000
W -
(b) Lease commitments (b) BRI
At the end of the reporting period, the lease PR IR - I AL R
commitments for short-term leases are as follows: Bar

As at 31 As at 30

December 2020 June 2020

/e e 28 REF R

+ZHA=1+—H AH=1H

HK$’000 HK$000

T# T

(Unaudited) (Audited)

(REFE) (REHAZ)

Within 1 year 14N 2,472 5,645
As at 31 December 2020 and 30 June 2020, the Group PRERERESTH=ETH K
leases a number of properties which are qualified to ZRDEFEANA=Z1H > HEHE
be accounted for under short-term lease exemption BTHTYE > MaymEN S
under HKFRS 16. 2 7 A 2 14 1) 5 1 6 85 i

FE BT AR o
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Notes to the Unaudited Interim Financial Report
FRET PR MRS

14. MATERIAL RELATED PARTY TRANSACTIONS

(a) Transactions with related companies

Save as disclosed elsewhere in this Interim Financial
Report, during the period, the Group entered into
the following material related party transactions with
related companies:

For the six months ended 31 December 2020
BEZZET A= —HILAEA

14. ERBIW T35
(a) BB ARZRY

A v J01 B 2 i o At b o ¢
FEHh > AP > A [ LB
gﬁﬂﬂjTﬁﬂﬁkBﬁ%ﬁﬁ

Six months ended 31 December

BET-HA=1+—HILAMA

Relationship
Bl 1%

2020
TR
HK$’000
T-#T
(Unaudited)
R & HB)

Nature of transaction

RO

HK$'000
T
(Unaudited)
(RBHF)

Karwin Controlled by Mr Lease payment paid
Corporation Fung Man Wai for director’s quarter
Limited Samson (“Mr Samson (Note)
FEAMRATR Fung”), acontrolling  XATEFfEEWHE
shareholder who is ik (B L)
also a director of the
Company
SECYIE R G
(Mo ) (F %
AT P 480 480
Super Controlled by Mr Fung  Lease payment paid
Champion  Man Kam (“Mr David for director’s quarter
Limited Fung”), a controlling (Note)
fE A MRATR  shareholder whois  EfT#EFEEMAE
also a director of the ik (B L)
Company
SECYI IR P&
(M sCsmse: ) (F %
AT ) P 480 480
Note: Pk

The lease payment paid and/or payable for directors’ quarters were made at
the prices mutually agreed between the Group and the respective related
companies.

For the six months ended 31 December 2020 and 2019, the related party
transactions above constitute connected transactions or continuing
connected transactions as defined in Chapter 14A of the Listing Rules.
However those transactions are exempt from the disclosure requirements in
Chapter 14A of the Listing Rules as they are below the de minimis threshold
under Rule 14A.76(1).

Hang Sang (Siu Po) International Holding Company Limited

S B SME A S 1 o AR B k3 DAAR SR 1 S
A T A g 2 ) EA W 52 PR A o

BREF_BER-Z-NEFT A=+ —HIER
83 > T BB 5 38 S b vl BRI SE14ATE B L E
T BRI AR 2 s A B AS ) o AR » w4 AR
SMAE B BLAIE 14ATE Z BB HLE > T3l R K
S 14A76(1IBRIE T Z B RFR KT ©
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Notes to the Unaudited Interim Financial Report

A HE T 4% R U B 955 4 S B e

For the six months ended 31 December 2020
BRE_ZZET_H=1+—HILAHA

14. MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Key management personnel remuneration
Key management personnel remuneration of the

Group, including amounts paid to the directors and
senior management, is as follows:

Salaries, allowances and Fidr ~ HEE R IR R
other benefits

Discretionary bonuses I ABAL

Retirement benefit costs IR R AR
— defined contribution — B e ekt #l

plan

15. FAIR VALUES MEASUREMENT OF FINANCIAL
INSTRUMENTS

All financial instruments carried at cost or amortised cost
were not materially different from their fair values as at 31
December 2020 and 30 June 2020 due to their short-term
maturities.

16. COMPARATIVE FIGURES

Certain comparative figures in the Interim Financial
Report have been reclassified to conform to the current
period’s presentation.

Hang Sang (Siu Po) International Holding Company Limited

14. TR BB I 32 5 (%)

(b) HEAFBLA H 4

AR BT BN B > 4G
SCAS T B AR B 2 AR
wE

Six months ended 31 December

BET-HA=1T—HILAMA

2020 2019
BRI “E e
HK$’000 HK$'000
T Tt
(Unaudited) (Unaudited)
(REEH) (REEH%)
4,293 4,260

232 197

89 89

4,614 4,546

15. Ak TR 2 AP

F A BT A7 4 B A o 8 3 i A 31 M
<2 T RIS Y R0 R B > ot —
FORET A= AR ZEFD
FHANHA =+ H IR A 823 A
fE3 T RN -

16. Y

oo 301 S0 s o R b B B AR
iﬂjﬁﬁ@%‘ﬁ > DARF £ AR 9] ) B 2
B o
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Management Discussion and Analysis

BUSINESS REVIEW

The business and operations of the Group were
mainly manufacturing and sale of apparel labels
and packaging printing products to customers
which are mainly garment manufacturers
and garment related accessories trading
companies. Most of the Group’s products sold
were ultimately used as labels and packaging
materials for finished garments of garment brand
companies.

The ongoing Coronavirus (“COVID-19")
epidemic and divergence between China and
the United States on various fronts (including
trade and technology issues) continued to affect
the global economy. In this severe operating
environment, the performance of the Group has
inevitably been affected. The Group recorded
revenue of approximately HK$30.1 million for the
six months ended 31 December 2020 (“Period
2020"), representing a decrease of approximately
25.0% as compared with the six months ended
31 December 2019 (“Period 2019”). Gross profit
margin was approximately 34.1% for Period
2020 which was approximately 5.0 percentage
point lower than Period 2019. Profit and total
comprehensive income for the Period 2020 was
approximately HK$1.1 million (Period 2019: profit
and total comprehensive income approximately
HK$1.8 million).

Hang Sang (Siu Po) International Holding Company Limited

EEREWR S Hh
S5

A5 [ W) S5 % B IR e % A % D R
b A S S B > P S AR R e A I A
R T A 5 5 28 W] o A8 T % 485 it AR K
L ) 8 J R B B A4 P A R A L bR Z T3

TEAE % AR BT 2R 5 RO #9% ( COVID-19)) K AT K
w55 T R AE A ) e B (45 B’ 5 I B ) I A7 e 4
I W A R B R RIS o AR M RBIRIE T » A
MBI R ZRNW K o BE R RAE
FTZHAZtT—HIEAEA (=R ZWH ) » AREH
Sk A5 Wi £5 £930,100,000% T » B F—JuFET2H
ZF—HIEAMA (=2 W) T4 25.0% °
TRTERBIME > BAREH341% » B_F—JUIH
TREA 5.0 E 40 B o & TR 2 R K 2 i ik
75 4% 1,100,000 ¥ e (ZF— LI ¢ #F K& 2wk
#5447 1,800,000 #C) °
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Management Discussion and Analysis

EEEWR S Hh
OUTLOOK

The COVID-19 epidemic is still spreading in many
places around the world and the situation is
volatile. Whether the epidemic can be alleviated
and contained would depend on when effective
vaccines are rolled out and the speed at which
they could be widely adopted. Meanwhile, as
divergence between China and the United States
on various fronts (including trade and technology
issues) remain, the bilateral relationship would
likely be volatile and influenced by market
confidence in the global economy. Moreover,
geopolitical tensions and the outlook of the
global economy is still uncertain. With all the
unfavorable factors and more prudent and
conservative business strategies adopted by the
clients, the Group will continue to enhance its
sales effort, the quality of its production, internal
controls and will strive to implement stringent
cost controls to cope with the challenging global
market conditions.

In order to diversify the Group’s business
foundation and maximise the interests of the
Group and the shareholders, the Group will
continue to explore suitable and appropriate
business opportunities.

FINANCIAL REVIEW
Revenue

Our Group generated revenue mainly from the
sale of apparel labels and packaging printing
products. It decreased by approximately HK$10.0
million or 25.0% from approximately HK$40.1
million for Period 2019 to approximately HK$30.1
million for Period 2020. Such decrease was
primarily due to the outbreak of COVID-19 and
uncertainties of global economy.

Hang Sang (Siu Po) International Holding Company Limited

5321

COVID-19BE B SR AE 2 BR 2 i b Oy S AL > TE 3R
B REE R SR B 2 45 tHL A 08 T A Re R
T A 32 E ) A 5 o b A > o S IR AR A I o R
(H5 " 5 BB 55 AR b » BB R
1R B B BRI 145 0 o BBAD > MR BUR )R
BER > 2IRBE AR > FFHEA AR
I R 25 i R B s B A DR ST A 8 SR > AR [
IR S B BB IRz Y > T EE R > RN
TR e > N6 B AT B E A A R ) > DLRE S A i
PR BRER T R 0L

Hy T RS T Y SR B R B BE e A > A4 I A A
FEHRILA 70 P PR 5 58 P S R AR A A 2

oA 5 1ol R
e di

A 4R [ W 25 TR B B B R ke A A DA % % D
FE i o WA B =% — JU 1 £940,100,000 % 0T T
W #310,000,000 # 7€ 8. 25.0% & —~F ~FH M L
30,100,000 # 7T ° 3% T B 12 it COVID-19 Hy 18 5%
B B ERECEAWI B o
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Management Discussion and Analysis

Cost of sales and gross profit

Cost of sales over the total revenue of the
Group for Period 2020 was approximately 65.9%.
Comparing with 60.9% for Period 2019, there was
increase of approximately 5.0 percentage points.
Such increase was mainly caused by increase in
average production costs.

As a result, the gross profit margin for Period 2020
decreased by approximately 5.0 percentage point
to approximately 34.1% (Period 2019: 39.1%),
and the gross profit for Period 2020 decreased
to approximately HK$10.2 million (Period 2019:
HK$15.7 million).

Other income

Other income primarily comprises government
subsidy and interest income. Increase in other
income was mainly caused by funding supporting
approximately HK$4.3 million received by the
Group under the Employment Support Scheme
provided by the Hong Kong Government for
Period 2020.

Selling expenses

Selling expenses primarily consist of freight
charges, transportation and marketing service
fee. Selling expenses decreased by approximately
HK$0.1 million to HK$3.2 million for Period 2020.
Such decrease was mainly caused by decrease of
marketing expenses paid for sales and marketing
purpose due to implementation of stringent cost
controls.

Administrative and other operating expenses

Administrative and other operating expenses
primarily comprise salaries, office rental,
utilities, professional fee, depreciation and other
miscellaneous administrative expenses. There was
decrease in administrative and other operating
expenses by approximately HK$0.4 million to
HK$9.9 million for Period 2020. The decrease in
administrative and other operating expenses was
primarily due to implementation of stringent cost
controls in professional fee and staff costs.

Hang Sang (Siu Po) International Holding Company Limited

EHBEIWE ST
S A B A

A A [ T AR T B A B AR 2% A BB A
#565.9% o LT R 60.9% H L » HRA)5.0
BTG 23 B o 338 T 2 iR F ¥ A AR BT o

FE > - FHIHEBA R TELS.0ME 2 5HEL
341% (= F— UM : 39.1%) » T _ZHH A EH
kA 2 £110,200,000 ¥ 76 (—F— LM : 15,700,000
#IT) o

FefbA

At Wi A B 3 O A I R B o R
2 300 o vy A e A e R — U ] (D9 0
FHA 21 A 452 WSO 8 BT i . iy PR 3 it 3 4
4,300,000 #JT °

8518 i 5

BRSPS R S 5 B IR
B oo TR TR 8 A B S A 100,000 WL
3,200,000 ¥ JC © 7% ¥k A 75 3 B p AT K A P B AR
@ggfiﬁu%%wm%%%kamzm%%ﬁ
Bﬁ i A o

A7 0 B Je A BB P S

TRELMESH X ETEATEHE - WA
& AR ER - HEEMH - Prig I E T
BB S o T3 TR MY [ A AT B R il 48 B S A
#1400,000 # 7T F 9,900,000 # 7T o 1780 S HAth 2842 B
WA FEHR F R B HEE R &S T
A HEAT I R AR 1 BT 3K o
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Management Discussion and Analysis

THBEFWE S
Profit and total comprehensive income

The Group recorded profit and total
comprehensive income of approximately HK$1.1
million for Period 2020 as compared to profit and
total comprehensive income of approximately
HK$1.8 million for Period 2019. The major reasons
for such change were primarily decrease in
revenue and gross profit and offset by increase
in other income which was mainly due to the
government subsidy under the Employment
Support Scheme.

Liquidity and Financial Information

As at 31 December 2020, the total amount of
cash and cash equivalents of the Group was
approximately HK$61.8 million, representing
an increase of approximately HK$5.3 million
as compared with that as at 30 June 2020. Such
increase was mainly caused by the increase in
cash inflow from operating activities mainly due
to the funding support from the Hong Kong
Government. The Board closely monitors the
Group'’s liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities
and other commitments can meet its funding
requirements from time to time. There was no
bank and other borrowings as at 30 June 2020 and
31 December 2020.

As at 31 December 2020, the current ratio (current
assets/current liabilities) was 8.16 times (30 June
2020: 11.34 times) and the quick ratio ((current
assets-inventories)/current liabilities) was 7.65
times (30 June 2020: 10.77 times).

Treasury Policies

The Group has adopted a prudent financial
management approach towards its treasury
policies and thus maintained a healthy liquidity
position throughout the period. The Board closely
monitors the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its
funding requirements from time to time.

Hang Sang (Siu Po) International Holding Company Limited

Tt A B 2 i VB¢ 2 A7

pNE S e S < R | e ol T ]
1,100,000 ¥ JC > T FH HE — 22— Ju 301 A Bl 5 45 36 ) I
2 R 25 491,800,000 ¥ I o 158 Bl % 32 2 DR R R bl
T W Fi1 B ) R 8 A DA B Al e A B IBRORE O ek 36 5T
1 AR A0 5 = B84 e 4K T 2 -

T T 4 e U B R

W B _FBET A=+ —H » XEEB L RB4E
S8 Wy B8R A0 8 61,800,000 9 78 > B8 T RN
H =+ H 84 /m#75,300,000 # T o 7% 38 75 4 % ik
BB BB E SR ERgEVEEARLEH
P Eh & AR DL > DATE PRACHE [ 2 - AU S H i
AYE LB E 2 P e KA Z AR o
SECBENASTHRCRDRET A=
H » SEESRAT S H A K o

REFZREFTZH=Z+—H s MBI RGEHE
BB AR A1 CEFEAH=Z1H
11.34 %) A B LR (MBI E & - HF8),WHE )
F 765 (CEZFFEANA=ZTH 1 10.7765) -

L SR

7SR M O 3 2L SR PR I L B 5 4 B 5 g
FRCTE A 0 ) A R AR A RO TR B AR o TR
s i 5 A 4R T V) A B e MR D DA T R A 4R )
B~ B R At R I A 3T Y S 4 A DARE A LR g
MK -
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Management Discussion and Analysis

Capital Structure

The capital of the Company comprises ordinary
shares and other reserves. The shares of the
Company were listed on the Stock Exchange on
18 May 2016. There has been no change in the
capital structure of the Company since that date.

Share option

A share option scheme was adopted on 26 April
2016, there was no share options granted during
the six months ended 31 December 2020. There
was no outstanding share options granted as at 31
December 2020.

Commitments

The contractual commitments of the Group were
primarily related to the leases of its office, factory
premises and warehouses and purchase of office
equipment. The Relevant commitments was
shown under note 13 of this report.

Pledge of assets

As at 31 December 2020, the Group had not
pledged any assets (30 June 2020: HK$Nil).

Exposure to foreign exchange risk

The Group mainly carries out of its transactions
in United States dollars (“USD”) and Hong Kong
dollars (“HK$”) and mainly of its bank balances,
trade and other receivables and trade and other
payables are denominated in USD and HKS$. As
HKS$ is pegged to USD, the management does not
expect any significant movements in the USD/
HK$ exchange rate and considers that the Group
does not expose to significant currency risk.

The Group does not hedge its foreign currency
risks with USD as the rate of exchange between
HK$ and USD is controlled within a tight
range. Permanent changes in foreign exchange
rates would have an impact on condensed
consolidated financial statements. The
Management will closely monitor the changes
of the rate of exchange and government policies
from time to time.

Hang Sang (Siu Po) International Holding Company Limited

EHBEIWE ST
TR

A0 ) A A 0 e S A o AR BB TR
“R-ANEIA TN HTER AR B o KATEA
ZHE E % H ORI A ) o

Jik e e

S JBC M ) L R ONAE I A N HE R AN
BERFETTHZA— H IR H B R
SR > ARt R A A= HBEM R
AR P B PR

ZS 5

AREEMZ GHAE T EHIBAE - TRYWERS
JoE L DA o L A R A A T o R B R I S AR
Bk B EE13 -

I

RERDZFRETZHEA o AR S R
g E (R REANH=1TH o) -

A B e 5

ASR M 2 PLSEE ([R50 ]) Kot ([T ) #AT 3
B2y > FLBATAIER » B 5 KL At B WOk E e 52 5 e
Al JE A K S 2 DL SRT0 K s T o B W T
SOGTCH N > A5 B I SE 0, WL E R A AT
iy B RSBl > W00 20 A 8 P 48 TR JL B

FH A 9 T 5t 5 70 = ME 0 3% 42 il 3 Ak 5 7 A% W D )
7S [ 3 4898 5% 5 ) b LA M JL e o A B ME R 2 A
W 5 ) V] R A SR W M WD A A S R R
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THBEFWE S

Material contingent liabilities

The Group is not aware of any material
contingent liabilities as at 31 December 2020.

USE OF PROCEEDS

The Company’s shares have been listed on
the Main Board of the Stock Exchange since
18 May 2016. The receipts of proceeds, net of
listing expenses (including underwriting fee),
including both recognised in the condensed
consolidated statement of profit or loss and
other comprehensive income and deducted
from the share premium (the “Net Proceeds”)
from the Company’s listing were approximately
HK$36,100,000 and as at 31 December 2020,
the unutilised balance of net proceeds was
approximately HK$13,900,000.

The Net Proceeds from the Company’s listing
have been and will be utilised in accordance with
the intended uses as disclosed in the prospectus
dated 30 April 2016 (the “Prospectus”) of the
Company and subsequent change in use of
proceeds announcement issued by the Company
dated 20 September 2019 (the “Announcement”).
The table below sets out the intended uses and
actual application of the net proceeds as at 31
December 2020:

HREA A

RERZRETTHZH > A E R R
fl R B

Ptk S

ARATF B E F—NEHA )\ H AR A £
MR BT o ZRH0BR O 1 WA 4 1E 25 S At 2 1 Wi 2%
FNHER BB EP MR BT X (A
)% > BARAT L BB B A 3k TH A 5
36,100,000 T ([ Fif3a EHF#]) » Mt T %
FTZAZtT—HARBHIGREFHLSRAO S
13,900,000 T ©

P 49 K JH 3 A O Bt T MR A 4 W) H IR %
—ANENH =4 H B (TR R ) KA
AR 2L LA A H T B R B AR BE O Ak
SHHIB A (T4 1) B i de i st S RS - Tk
WA A SR ST B R E R R
T H = IR AR A OL

Actual use of

proceeds
up to
31 December
2020
e e 23 Unused Expected time for
Intended use +-H=+—H Amount utilisation
Use of Net Proceeds of proceeds CE i A8 FOHB
ik B S e iR e Pk ]
HKS$ million HKS$ million HKS$ million
Al (i 2o ({29
Continuous upgrading of FHE T HERPR A
our ERP system 0.1 0.1 - N/ARE
Working capital and general KEEEER-RATMRE
corporate purpose 53 53 - N/ARE ]
Development of potential BRI A E B R A H On or before
projects through acquisition 30 June 2021
or cooperation TR
139 - 139 AA=THEH
Total At 193 54 139
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Management Discussion and Analysis

The business objectives, future plans and planned
use of proceeds as stated in the Prospectus,
the announcement of offer price and allotment
results dated 17 May 2016 (the “Allotment
Results”) and the Announcement were based
on the best estimation and assumption of
future market conditions made by the Group
at the time of preparing the Prospectus, the
Allotment Results and the Announcement while
the proceeds were applied based on the actual
development of the Group’s business, the
actual situation and the industry. The Directors
will constantly evaluate the Group’s business
objective and may change or modify plans against
the changing market condition and technology
development to ascertain the business growth of
the Group. The Directors will also take a cautious
approach continually when considering using the
proceeds and closely monitor the changes of the
market conditions and technology development
from time to time.

The unused Net Proceeds have been placed as
bank deposits with a licensed bank in Hong Kong
as at the date of this report.

EMPLOYEES AND EMOLUMENT POLICIES

As at 31 December 2020, the Group had 78 full
time management, administrative and operation
staff in Hong Kong (as at 30 June 2020: 80).
There is no significant change in the Group’s
emolument policies. On top of basic salaries,
bonuses may be paid by reference to the Group’s
performance as well as individual’s performance.
Other staff benefits, such as contributions to
Mandatory Provident Fund retirement benefits
scheme, medical insurance and other relevant
insurance for employees who are employed by
the Group.

INTERIM DIVIDEND

The Board does not recommend payment of an
interim dividend for Period 2020.

Hang Sang (Siu Po) International Holding Company Limited

THEFWE S

BRI HA AN L H AR
B M TG 3R A RN o (TRCBEAG R ) B il g i 7t 5
B ERR ~ RAG B K P Ak St 98 T AR AR B
VI i A B TR ~ TG A SR A i R R 2R i L
Y di A st B MBS AE > T P 45k L T AR B A 4 P
SEB -~ HBORUL R AT R BRI - FHHEA
B A AR 55 1B 1) SE B B S RT RE BB AR B AL i i
R L R 5 A % P B A s WA 3B DA e DR A 4R Y
SEB IR o T I Ak T 38 IR 51 A A BRI
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AR H W > R B B 15 5k I A CAR 2 SR AT A
RAEATF W RERAT -

D L B 5 I B 3R

REFZRET A= AREREEEH
78 MR - T REER T (CFRFEANNH
= H 2 8044) AR ] 55 I B SR S 488 TR S ) - B
HARF B > BTG 2 AL R NKB
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F e B
HHEEAERIRN —F R AP -
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Additional Information
HthEFH

INTERESTS OF DIRECTORS AND
CHIEF EXECUTIVE

As at 31 December 2020, apart from the details as
follows, none of the Directors and chief executive
has any other interests and short positions in
the shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”)), as recorded in
the register maintained by the Company under
Section 352 of the SFO or as notified to the
Company and the Hong Kong Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the
Listing Rules.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2020, the interests or
short positions of the Directors in the shares,
underlying shares and debentures of the
Company, its holding company, any of its
subsidiaries and other associated corporation
(within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the
laws of Hong Kong)) which were notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken
or deemed to have under such provisions of
the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the
register referred to therein, or which were
required, pursuant to the Model Code, are set
out below:
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o8 B dee m AT N BRI HE SR

RERZRETTHZA—H > BT SOURRRS
WEE 2 o 2 o AT BN B AR 2 ] B JLAH B i M (5
7 Sl 2r MY ] (T 23 B B edol ) SEX Vi) 2
JeAy ~ R JBE A B A bl e v A ARl 2 B0
1 55 35200 JH R AR 4 ) 47 L 2 e M oA 9 i
S b 810 sk i 34T A\ 3 S A7 o 22 B O e
SR (TRREF I 1) 280 50 8 A 28 ) S 7 v 16 A2 Pl Z AT
fr S At R S SR AT

RIS ~ A B B B B Al i e A

W REFTA=1+—H » BEERARAF - H
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B8 e Ay o A REE 5 v A AR B 3 5 B B IR B B XV
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(i) The Company

Long position/
short position

Liyi0g: 31

Nature of interest

HERR LT

Name of director

3%

Additional Information
HthZFH

(i) AA¥

Approximate
percentage of
shareholding in
the Compan
B2 s el
BEATH 2 I

Number of ordinary
shares/underlying

shares held
Pis i, B
B H

Mr Samson Fung Interest of controlled Long position 138,000,000 75%
WA corporation (Note 1)

TS il 2w R AR (WFRET)
Mr David Fung Interest of controlled Long position 138,000,000 75%
W3k corporation (Note 1) -]

TSl A sl A (Fik k)

Note 1: Mr Samson Fung and Mr David Fung are the beneficial
owners of 62% and 38%, respectively, of the issued share
capital of HSSP Limited (“HSSP”) and are deemed to be
interested in the shares in the Company held by HSSP by
virtue of Mr Samson Fung and Mr David Fung being entitled
to exercise or control the exercise of one-third or more of the
voting power at general meetings of HSSP.

(ii) Associated corporation

BT« U5 SRS A XIS SR Aa 2k 42 I 25 HSSP Limited (THSSPJ) T 8847
AR62% S 38% 1 B 25 A N KA S A REAT R s AT R HS SPRR R
TRIME= 02—kl b > PR A BEA HSSPHRAAT M A2 5] B4
[

(i) AR M

Number of
shares held/
Nature of associated interested Percentage of
Name of director corporation acnty/nature Fiisk /B AR 1 shareholding in
HPEH R 1 54/ W8 e ¥ H P4t B HE i 42 1o
Mr Samson Fung (Note 1)  HSSP Beneficial interest 62 62%
53 (L) HSSP HaihEd:
Mr David Fung (Note 1) HSSP Beneficial interest 38 38%
W30Sk (k1) HSSP HahEd:

Note 1: Mr Samson Fung and Mr David Fung are the beneficial
owners of 62% and 38%, respectively, of the issued share
capital of HSSP and are deemed to be interested in the shares
in the Company held by HSSP by virtue of Mr Samson Fung
and Mr David Fung being entitled to exercise or control the
exercise of one-third or more of the voting power at general
meetings of HSSP.

Save as disclosed above, none of the Directors
of the Company and/or any of their spouses
or children under eighteen years of age had
any interests or short positions in any shares,
underlying shares and debentures of the
Company, or its holding company, any of its
subsidiaries and other associated corporations as
at 31 December 2020 as recorded in the register
required to be kept under section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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Additional Information
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
as the code of conduct regarding Directors’
securities transactions. Having made specific
enquiry of all Directors, all the Directors have
confirmed that they have complied with the
required standards as set out in the Model Code
for the six months ended 31 December 2020.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code provisions
set out in the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as
set out in Appendix 14 to the Listing Rules.

To the knowledge of the Board, the Company
had fully complied with the relevant code
provisions in the CG Code for the six months
ended 31 December 2020 save for the deviation as
explained below.

Code provision A.2.1 of the CG Code provides
that the roles of the chairman and chief executive
officer should be separated and should not be
performed by the same individual. The Company
does not at present separate the roles of the
chairman and chief executive officer. Mr Fung
Man Wai Samson is the chairman and chief
executive officer of the Company. The Board
believes that vesting the roles of both chairman
and chief executive officer in the same person
has the benefit of ensuring consistent leadership
within the Group and enables more effective and
efficient overall strategic planning for the Group.
The Board further believes that the balance of
power and authority for the present arrangement
will not be impaired and is adequately ensured by
the current Board which comprises experienced
and high caliber individuals with sufficient
number thereof being non-executive Directors
and independent non-executive Directors.

Hang Sang (Siu Po) International Holding Company Limited
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CHANGES SINCE 31 DECEMBER 2020

There was no important event affecting the
Group which have occurred since 31 December
2020.

REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The Company established an audit committee
(the “Audit Committee”) with written terms of
reference, which was adopted on 26 April 2016
and amended with effect from 1 January 2019
in compliance with the Code, and currently
comprises three independent non-executive
directors, namely Dr. LOKE Yu, Ms. FUNG Po
Yee and Ms. SUNG Ting Yee. It is principally
responsible for reviewing the accounting
principles and practices adopted by the Group,
as well as discussing and reviewing with
management the internal control, systems of risk
management, auditing and financial reporting
matters of the Group. The Audit Committee has
reviewed the unaudited condensed consolidated
financial statements for the six months ended 31
December 2020.

The Audit Committee meets regularly with
the Company’s senior management and the
Company’s auditor to consider the Company’s
financial reporting process, the effectiveness
of internal controls, the audit process and risk
management. The Audit Committee has reviewed
the Group’s financial statements for the six
months ended 31 December 2020 and discussed
the financial related matters with management
and external auditor.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

For the six months ended 31 December 2020,
neither the Company nor any of its subsidiaries
had purchased, sold, or redeemed any listed
securities of the Company.

Hang Sang (Siu Po) International Holding Company Limited
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Additional Information
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DISCLOSURE OF CHANGES IN
INFORMATION OF DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in the information of the director

WP S ) 2 B 8%

MR ERBLAISE13.51B (1) » RARH R _R4E
AR H IR EFER Z EEHESW T -

since the date of the 2020 Annual Report of the
Company are set out as follows:

Name of director Details of changes

WHALES S Wt
Dr. Loke Yu - Resigned as an independent non-executive director of CIMC
G35y N LR TianDa Holdings Company Limited (Stock Code: 445), the issued

shares was withdrawal of the Stock Exchange, with effect from 31
January 2021.

— BHT P BRI PR R (RS ¢ 445) LT BAT ey TR BB A2
Priss b sopn) 2 B e AT ES > AR F A=+ HiE

AR o
PUBLICATION OF INTERIM REPORT

This report will be published on the website of
the Stock Exchange at www.hkex.com.hk and the
Company’s website at www.hangsangpress.com.
This Interim Report will be despatched to the
shareholders and published on the aforesaid
websites in due course.

By order of the Board
Hang Sang (Siu Po) International Holding
Company Limited

Fung Man Wai Samson

Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 26 February 2021
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