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RESULTS FOR THE YEAR ENDED PEEBNE
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FINANCIAL HIGHLIGHTS
MBEE

For the year ended 31 December 2020, the revenue of the Group amounted to RMB536.8 million,
representing a decrease of 0.1% as compared with the year ended 31 December 2019.
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For the year ended 31 December 2020, the gross profit of the Group amounted to RMBS82.9
million and the gross profit margin of the Group was 15.4%, representing a decrease of 42.5% and
11.4 percentage points as compared with the year ended 31 December 2019, respectively.
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For the year ended 31 December 2020, the Group recorded net loss amounted to RMB7.4 million,
and the net loss margin of the Group was 1.4%, compared with the net profit amounted to
RMB78.0 million and the net profit margin of 14.5% for the year ended 31 December 2019.
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For the year ended 31 December 2020, the loss attributable to owners of the Company was
RMB10.9 million, compared with the profit attributable to owners of the Company amounted to
RMBG67.0 million for the year ended 31 December 2019.

HEF20194F 12 A3 HIFFEEAN A A ANEEFE AR 67.0 A EICH L » i FE 20204 12
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For the year ended 31 December 2020, the basic loss per share attributable to owners of the
Company amounted to RMBO0.008, compared with the basic earnings per share attributable to
owners of the Company amounted to RMBO0.050 for the year ended 31 December 2019.
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The board (the “Board”) of directors (the AR R ER AR A ([
“Directors”) of Weigang Environmental Technology 7 HEHEWB ARG NER]) &
Holding Group Limited (the “Company”, together H(ESE ) (EEE ) EMAEHBE
with its subsidiaries collectively referred to as the 20204F 12 AT HIEFEE (T8REH ) 1948

“Group”) hereby announce the consolidated annual A4 A > A 2019 4 6] B 0 H B 8
results of the Group for the year ended 31 December o

2020 (the “Reporting Period”), together with
comparative figures for the corresponding year of
2019.

In this announcement, “we”, “us” and “our” refer FAAN s T3AM | M [ FAM Y 1 38 RN ] >

to the Company and where the context otherwise MIEXFT B AT fE s A4 H -
requires, the Group.



CONSOLIDATED

STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the year ended 31 December

Revenue
Cost of services

Gross profit

Other income, gains and losses

Administrative expenses

Distribution and selling expenses

Other expenses

Impairment losses and write-off
of trade receivables and other
receivables and contract assets,
net of reversal

Share of results of associates

Finance costs

(Loss)/profit before tax
Income tax credit/(expense)

(Loss)/profit for the year

Other comprehensive (expense)/
income

Items that will not be reclassified
to profit or loss:

Fair value (loss)/gain on equity
instrument at fair value through
other comprehensive income

Income tax relating to items that
will not be reclassified to profit
or loss

Total comprehensive (expense)/
income for the year
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2020 2019

2020 F 2019 4F

NOTE RMB’000 RMB 000
Ktit AR FT ARETIT
3 4 536,811 537,509
(453,929) (393,273)

82,882 144,236

5 7,484 11,862
(55,483) (39,764)

(2,481) (2,280)

(21,890) (21,058)

(15,449) (767)

(953) (13)

6 (2,429) (1,094)
(8,319) 91,122

7 949 (13,091)
8 (7,370) 78,031
(950) 1,795

237 (449)

(713) 1,346

(8,083) 79,377




(Loss)/profit for the year
attributable to:
— Owners of the Company
— Non-controlling interests

Total comprehensive (expense)/
income for the year attributable
to:

— Owners of the Company
— Non-controlling interests

(Loss)/earnings per share
— Basic (RMB)

— Diluted (RMB)
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ANE¥Fr ANREEFTT
(10,929) 66,984
3,559 11,047
(7,370) 78,031
(11,256) 67,753
3,173 11,624
(8,083) 79,377
(0.008) 0.050
(0.008) 0.049




CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 31 December

NON-CURRENT ASSETS

Property, plant and equipment

Intangible assets

Right-of-use assets

Goodwill

Interests in associates

Equity instrument at fair value
through other comprehensive
income

Deposits for acquisition of

property, plant and equipment

Pledged bank deposits
Deferred tax assets

CURRENT ASSETS
Inventories
Trade and note receivables

Deposits, prepayments and other

receivables
Contract assets

Amounts due from non-controlling

shareholders of a subsidiary
Pledged bank deposits
Bank balances and cash

CURRENT LIABILITIES

Trade payables

Other payables and accrued
expenses

Contract liabilities

Lease liabilities

Income tax payable

Borrowings
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NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

Lease liabilities

Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

TOTAL EQUITY
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ANE¥Fr ANREEFTT
381,900 427215
608,320 578,100
11,344 -
1,275 3,959

617 -

13,236 3,959
595,084 574,141
55,100 55,100
450,245 461,715
505,345 516,815
89,739 57,326
595,084 574,141




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
For the year ended 31 December 2020

1.

GENERAL

The Company was incorporated in the Cayman
Islands on 18 May 2017 as an exempted company
with limited liability under the Companies Law
of the Cayman Islands. The immediate holding
company and the ultimate holding company of the
Company are Weigang Technology Limited and
Weigang Green Technology Limited, respectively,
both of which were incorporated in British Virgin
Island (“BVI”) and are wholly owned by Mr.
Cai Zhuhua (“Mr. Cai”), the ultimate controlling
shareholder of the Group, who is also the chairman
and executive director of the Company. The shares
of the Company have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 3 January 2019.

The address of the registered office of the Company
is 190 Elgin Avenue, George Town, Grand Cayman
KY1-9008, Cayman Islands and the address of
principal place of business of the Company is Unit
3507, 35/F, AIA Tower, 183 Electric Road, North
Point, Hong Kong.

The consolidated financial statements are presented
in Renminbi (“RMB”), which is also the functional
currency of the Company.

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL
REPORTING STANDARDS

New and Amendments to IFRSs that are
mandatorily effective for the current year

In the current year, the Group has applied the
Amendments to References to the Conceptual
Framework in International Financial Reporting
Standards (“IFRSs”) and the following amendments
to IFRSs issued by the International Accounting
Standard Board (“IASB”) for the first time, which
are mandatorily effective for the annual period
beginning on or after 1 January 2020 for the
preparation of the consolidated financial statements:

Amendments to IAS 1 Definition of Material

and IAS 8

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 9,  Interest Rate Benchmark Reform

IAS 39 and IFRS 7
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In addition, the Group has early applied the
Amendment to IFRS16 “Covid-19-Related Rent
Concessions”. Other than the amendment to IFRS
16, the Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period. Impacts of the adoption of the
amended IFRSs are discussed below:

Impacts on early application of Amendment to
IFRS 16, Covid-19-Related Rent Concessions

The Group has applied the amendment for the first
time in the current year. The amendment introduces
a new practical expedient for lessees to elect not to
assess whether a Covid-19-related rent concession
is a lease modification. The practical expedient only
applies to rent concessions occurring as a direct
consequence of the Covid-19 that meets all of the
following conditions:

. the change in lease payments results in revised
consideration for the lease that is substantially
the same as, or less than, the consideration for
the lease immediately preceding the change;

. any reduction in lease payments affects only
payments originally due on or before 30 June
2021; and

. there is no substantive change to other terms

and conditions of the lease.

A lessee applying the practical expedient accounts
for changes in lease payments resulting from rent
concessions the same way it would account for
the changes applying IFRS 16 “Leases” if the
changes were not a lease modification. Forgiveness
or waiver of lease payments are accounted for as
variable lease payments. The related lease liabilities
are adjusted to reflect the amounts forgiven or
waived with a corresponding adjustment recognised
in the profit or loss in the period in which the event
occurs.

The application of the amendment had no impact
to the opening retained profits at 1 January 2020.
The Group has benefited from 3 months waiver of
lease payments on a lease in an office amounting to
approximately RMB202,000.
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New and amendments to IFRSs issued but not yet

effective

The following new and amendments to IFRSs,
potentially relevant to the Group’s financial
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statements, have been issued, but are not yet
effective and have not been early adopted by the

Group:

Amendments to
IFRS 3

Amendments to
IFRS 9, IAS39,
IFRS 7, IFRS 4
and IFRS 16

Amendments to
IFRS 10 and
IAS 28

Amendments to
IAS 1

Amendments to
IAS 16

Amendments to
IAS 37

Reference to the Conceptual
Framework’

Interest Rate Benchmark Reform —
Phase 2°

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Classification of Liabilities as
Current or Non-current'

Property, Plant and Equipment:
Proceeds before Intended Use’

Onerous Contracts — Cost of
Fulfilling a Contract’
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Amendments to IFRS Annual Improvements to IFRS

Standards

Effective for annual periods
after 1 January 2023.
Effective for annual periods
after 1 January 2022.
Effective for annual periods
after 1 January 2021.
Effective for annual periods

after a date to be determined.

Standards 2018-2020°

beginning on or
beginning on or
beginning on or

beginning on or

The directors of the Company anticipate that the
application of these new and amendments to IFRSs
will have no material impact on the consolidated
financial statements in the foreseeable future.
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OPERATING SEGMENT INFORMATION

During the year ended 31 December 2020, the
Group commenced the business in oilfield auxiliary
services along with the acquisition of subsidiaries
(see note 14). It is considered as a new operating
and reportable segment. The Group is organised into
two business units based on the internal structure
and management strategy, which is also the basis of
information reported to the Group’s Chief Operating
Decision Marker (i.e. the executive directors of
the Company) for the purpose of making strategic
decisions.

The two reportable and operating segments are set
out as follows:

(a) solid waste treatment segment is engaged
in the provision of comprehensive solid
waste incineration turnkey solutions focused
on the research, design, integration and
commissioning of solid waste systems by the
Group to external customers in the People’s
Republic of China (the “PRC”); and

(b) oilfield auxiliary services segment is
engaged in petroleum transportation, meter
maintenance, oil pipe repair and water
treatment.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decision about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment result, which
is a measure of adjusted (loss)/profit before tax.
The adjusted (loss)/profit before tax is measured
consistently with the Group’s (loss)/profit before
tax except that bank interest income, net foreign
exchange gains/(losses), certain finance costs, and
income tax credit/(expenses) are excluded from such
measurement.

For the purpose of monitoring segment performance
and allocating resources between segments:

. All assets are allocated to reportable segments
other than certain right-of-use assets, certain
cash and cash equivalents and certain other
receivables as these assets are managed on a
group basis.

. All liabilities are allocated to reportable
segments other than certain lease liabilities,
certain other payables and tax payables as
these liabilities are managed on a group basis.

Prior year’s segment information has been re-
presented to conform with the current period’s
presentation.
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Segment revenue and results

The group’s revenue and result by operating and

reportable segments are presented below:

Revenue (Note 4) WA K 4)

Segment (loss)/profit A (ER) /7R

Bank interest income BATALE A

Unallocated corporate other R AELMIA -
income, other gains and losses A4 K 54

Unallocated corporate expenses A7l 4 2 5

Finance costs &R

B (ki) /I
Bridpiit s,/ (W)

(Loss)/profit before tax
Income tax credit/(expenses)

(Loss)/profit for the year (R /FH

Segment assets and liabilities

D EUYAREE
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LEBEINUNT

Solid waste treatment  OQilfield auxiliary services Total

ERENEE palihk 1t @t
2020 2019 2020 2019 2020 2019
2020 F 20194 2020 F 20194 2020F 20194
RMB’000  RMB’000  RMB’000  RMB'000  RMB’000  RMB’000
ARBTFL ARETT ARBTR ARFTT AREFZ ARKTx
488,304 537,509 48,507 — 536,811 537,509
(2,047) 96,741 2,314 — 267 96,741
2,972 1,504
(943) 2,677
(10,590) (9,855)
(25) 55
(8,319) 91,122
949 (13,091)
(7,370 78,031

THMEEREE

The following is an analysis of the Group’s assets
and liabilities by reputable and operating segments.

Segment assets ITHEE

Interests in associates S b E R

Reconciliation: HIE -

Corporate and other unallocated (>3 K MK D& &
assets

Total assets EEAE

Segment liabilities THEE

Reconciliation: HIR -

Corporate and other unallocated (3£ MR 7 LA &
liabilities

Total liabilities BREAR

AR 7 A 45 B 4% 5 98 ] m] S 4k o3 8 O3
Y& KB AR -

Solid waste Oilfield auxiliary
treatment services Total
ERENEE HEER RS s
2020 2019 2020 2019 2020 2019
2020 F 20194 2020 F 20194 2020 F 20194
RMB’000 RMB’000  RMB’000 RMB’000  RMB’000 RMB 000
ARBTT ANRFTT AR®Fr ARFTrT AR¥Fr ARFTT
787,561 752,679 129,240 — 916,801 752,679
594 581 — — 594 581
21,328 48,767
938,723 802,027
(282,305) (196,716) (58,139) — (340,444) (196,716)
(3,195) (31,170)
(343,639) (227,886)




Geographical information

The Group primarily operates in the PRC.
Substantially all of the Group’s non-current assets,
excluding financial instruments and deferred tax
assets, are located in the PRC, and revenue of the
Group is generated from customers located in the
PRC.

DISAGGREGATION OF REVENUE
Revenue from major services
The following is an analysis of the Group’s revenue

from its major services, which is recognised over
time within the scope of IFRS15:
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2020 2019

2020 2019 4F

RMB’000 RMB’000

AR¥FT AR ¥For

Hazardous waste incineration solutions f& [ EEd) 351828 B i Yo 7 &= 468,528 452,990

Oilfield auxiliary services TH HH )8 R 5 48,507 —
Pyrolysis solid waste treatment 45 A S fifp (] HE JBE ) DR L AR

solutions 7’5”‘} 577 22,773

Oil sludge thermal desorption Tl )8 A0 R i 2 AR B

treatment services — 45,436

Maintenance services o IR TS 16,177 12,191

Technical upgrading services F M7 SRR A5 3,022 4,119

536,811 537,509

Major customers

Revenue from customers of the corresponding years
contributing over 10% of the total revenue of the
Group are as follows:

Customer A EFEA
Customer B ZFB
Customer C EFC
Customer D ZFED
* Revenue did not account for 10% or more

of the Group’s revenue during the respective
reporting period.

FEEF

S A R A 56 A AR £ B A R A 10% LA
ERFEFRALT

2020 2019
2020 & 2019 4F
RMB’000 RMB 000
AR¥FT NR T or
74,635 N/A* A7 F *
67,670 N/A* A7 F *
N/A* FNiE A * 138,391
N/A* NiE A * 68,977
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OTHER INCOME, GAINS AND LOSSES 5.

Bank interest income
Government grants (Note)
Value-added tax refund
Sundry income

Other income

Net foreign exchange (losses)/gains

Covid-19-related rent concessions

Loss on disposal of a subsidiary

(Loss)/gain on disposal of property,
plant and equipment, net

Other gains and losses

Note:

Government grants represented immediate financial
support granted by the local governments. There
were no specific conditions attached to the grants

AT HLE WA
Bl B (B AE)
FE(EBLRE
METHITA

HoAt e A

SMRE (548 i 4 v
W7 T P8 15 A I L < Tk B
H B — [H] B 2 =1 B9 s 1R
HEYISE - s Sest
Z Et8) /Wss > 13

HoAb iz X 518

it

IR A By J5% 8 3t SR 46 T 1) B R A B S
£ o Al B AN BE A o E A > HL BRI

A o

I B B 4 Iy AE 18 2 P e R

and the amounts were recognised in profit or loss

upon the receipt of relevant cash.

FINANCE COSTS

Interest on borrowings
Interest on lease liabilities

Total

6. MMERAK

i SRR,
A A E

frit

13—

HBA ~ e REE

2020 2019
2020 F 2019 4F
RMB’000 RMB 000
AR FT NR¥For
2,972 1,504

2,256 8,106
2,449 —

413 148

8,090 9,758
(805) 2.107

202 —

— (6)

3) 3

(606) 2.104

7,484 11,862

2020 2019
2020 & 2019 4F
RMB’000 RMB’000
AR¥FT NER¥To
2,168 824

261 270

2,429 1,094




#

INCOME TAX (CREDIT)/EXPENSE 7. FiBB(ER) BX
2020 2019
2020 2019 4F
RMB’000 RMB’ 000
AR¥Fr AR BT
The income tax (credit)/expense FRAS B (HK ) B %
comprises: L
PRC Enterprise Income Tax (“EIT”): Hp ] A SE T 15 B
(MR ZEPr 5B )
— Current tax —EI]E%J‘EIE 2,320 20,389
— Under-provision in — A FEAE BN R
prior years 195 —
2,515 20,389
Deferred tax 0% JE 5 TH (3,464) (7,298)
(949) 13,091

The Company and its subsidiaries, Weigang
Environment Limited, Jade Far Investment Limited
and Definite Thrive Limited, were incorporated
in the Cayman Islands and BVI respectively. All
these entities did not have assessable profits in the
Cayman Islands, BVI or other jurisdictions in both
years.

No provision for Hong Kong Profits Tax has been
recognised in the consolidated financial statements
in both years as the Group does not have income
which arose in, or derived from Hong Kong.

Pursuant to the Enterprise Income Tax Law
(the “EIT Law”) effective on 1 January 2008,
Guangzhou Weigang Environment Protection
Technology Limited (“Guangzhou Weigang”)
obtained a “High and New Technology Enterprise”
(the “HNTE”) in 2016 which Guangzhou Weigang
was entitled to a preferential tax rate of 15% from
2019 to 2021 and eligible for renewal every three
years. Xinjiang Tiansheng Xinhong Environmental
Protection Co., Ltd.” (“Xinjing Tiansheng”) and
Karamay Shuangxin Company Limited” were
entitled to a tax concession of Western Development
at a preferential corporate income tax rate of 15%
in 2020.

The applicable tax rate of other PRC subsidiaries of
the Company was 25% (2019: 25%) during the year
ended 31 December 2020.

The English name is for idartification only.
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8.

(LOSS)/PROFIT BEFORE TAX

(Loss)/profit before tax has been
arrived at after charging/(crediting):

Staff costs (including directors’
emoluments)
Directors’ remuneration
Other staff:
— Salaries and other benefits
— Bonus

— Contributions to retirement benefits

scheme

— Share-based payment expenses

Total staff costs

Auditor’s remuneration

Research and development costs

(included in other expenses)*

Loss on disposal of a subsidiary
Depreciation of property, plant and

equipment

Depreciation of right-of-use assets
Amortisation of intangible assets
Allowance for impairment of trade

and note receivables
Write-off of trade receivables

Allowance for impairment of contract

assets

Reversal of impairment of other

8. KRBIAI(E®E) FH

ex 7 (FEA) T2
BLHT (R51R) /F11

BTHA (BFEEFME)

2

HMET :

— Fr s B At AR A
— fEAL

— IBARAE A EH K

— LA 3 R BRGS0 B 52
B THRA

A% BT 7 P
W8 AR (FT A HABBA 32) *

Hh B — ] B 2 ) 9 s 1R
YI3E - WS M e

o L T S
LTV L T

5 5 ME WSO TH % B Wi 2 9
AT A

T 1 o I Wi sk OH
AR E B

JHL Al R S8 A4 95 [

receivables

Loss/(gain) on disposal of property, A YIZE - ks Mt
plant and equipment Z 8 (s

* Amount included staff costs of approximately *

RMB7,511,000 (2019: RMBS§,770,000),
and materials and other related costs of
approximately RMB14,379,000 (2019:
RMB12,288,000) for the year ended 31

December 2020.

15—

2020 2019
2020 F 2019 4F
RMB’000 RMB 000
AR FT NR¥For
3,534 3,272
47,100 32,147
4,941 3,500
5,358 6,340
776 1,071
61,709 46,330
1,660 1,746
21,890 21,058
— 6
7,596 3,559
2,839 2,051
3,330 945
3,696 650
6,540 —
5,713 117
(500) —
3 (3)

AHA HE TR AL AR
7,511,000 ¢ (20194 = A R ¥
8,770,000 JC) LA K #4 sk K Ho A AH B
A £ N B 14,379,000 95 (2019
oo NER¥E 12,288,000 9C) ©



10.

11.

(LOSS)/EARNINGS PER SHARE 9. HBR(ESE) EF
The calculation of the basic and diluted (loss)/ AN\ BEA N EAL B B A K B v (s
earnings per share attributable to the owners of the 18) BRI EHE T I T 5 i
Company is based on the following data:
2020 2019
2020 F 2019 4F
RMB’000 RMB 000
ARETFTT ANRWT T
(Loss)/earnings (548) /B A
(Loss)/earnings for the purpose of VAR A I R A B 4
calculating basic and diluted (loss)/ (Es18) /Z A (EiE)
earnings per share ol (10,929) 66,984
Number of shares JBe 1y B

Number of shares for the purpose of I VAFFE & BEA (FH)
calculating basic (loss)/earnings per BRI iy B i

1,331,622,830 1,331,622,830

20,318,327 31,830,822

share

Effect of dilutive potential ordinary T P A S A 1) R 2R
shares:
Share options i 15 HE

Number of shares for the purpose of i LAFHE 45 Bk (F518)
calculating diluted (loss)/earnings BN ey B
per share

The computation of diluted (loss)/earnings per share
during the years ended 31 December 2020 and 2019
has adjusted to reflect the effect of the exercise of
all dilutive share options.

DIVIDENDS

No dividend has been paid or declared by the
Company during the years ended 31 December 2020
and 2019, nor has any dividend been proposed since

31 December 2020.

TRADE AND NOTE RECEIVABLES

Trade receivables & 5 REW kA
Less: allowance for impairment I Wk AL A
Note receivables JRES ZE
Total trade and note receivables & 5 MES K IA

16 —

1,351,941,157 1,363,453,652

A FHE 2 2020 4F K 20194F 12 H 31 H
& 4E B ) 4 IR R (s 4R BRI B
VE H 0 DA e Fir A L 4 v A5 1) B
WESEST (8 1) o 228 o

10. BE
HE 20204 K& 20194 12 A 31 H IF5EE >
AN w) I R A BB IR RS > HO A
20204 12 A 31 H LA 7R 48 22 &% IR - 1T
T A S o
11. EZEWRERERERE
2020 2019
2020 & 2019 4F
RMB’000 RMB 000
AEBMFT NERWTFIC
180,444 123,008
(7,494) (3,798)
172,950 119,210
62,001 24,664
T Wi S 4 AL 234,951 143,874




The Group normally allows a credit period
generally within 90 days (2019: 90 days) to its trade
customers.

The following is an aging analysis of trade
receivables net of allowance for impairment at
the end of the reporting period presented based
on payment schedule or invoice date stated in the
contracts.

0 - 90 days 0% 90 H
91 - 180 days 912180 H
181 - 365 days 181 2365 H
Over 365 days 365 HUL &

Note receivables are bank acceptance notes
and commercial acceptance notes amounting
of approximately RMB37,109,000 (2019:
RMB24,664,000) and RMB24,892,000 (2019: Nil)
respectively and the average aging is generally
within 180 days (2019: 180 days) based on the
issuance date, which management believes that no
impairment allowance is necessary as there is no
significant change in credit quality and the balances
are considered fully recoverable. As at 31 December
2020 and 2019, all the amounts of bank acceptance
notes were endorsed to settle trade payables and not
derecognised until the maturity date of the notes.

The management of the Group considers the note
receivables are issued by the banks with high
credit rating and the probability of default is low.
Therefore, no impairment is considered necessary.

Movement in the allowance for impairment for trade
receivables:

AEE —BmEHEFHETOH K
(20194F : 90 H) B & -

IR B 5 REGRIE (85 ARYE & 0 B
A K2 Pl 52 ) 25 I OR Bl B R
W22 WS BRI AT o

2020 2019

2020 F 2019 4
RMB’000 RMB’000
AR¥FT N RTF T
129,838 75,109
30,571 24,944
9,377 16,413

3,164 2,744
172,950 119,210

FEW EB A &S A NRK
37,109,000 JC(20194F + A R ¥ 24,664,000
J0) e A\ [ 24,892,000 7T (2019 4F © 4E)
Eﬁ%& ISR VI EIS A L o
wEEAT A %ﬁﬁﬁ?iﬁﬂﬁﬁ—ﬁxﬁ 180 H X
(2019$ 180 H) » EH @58 4 » i
% B K %A SRR S
WA awz\%ﬁzmmm%o
ﬁMozoE&zowﬁle 31IH E B &
JIT A SRAT R 5 SR R Y RCTE DL & z%%’%ﬁﬁ
S skIE Eimﬂﬁfuﬂ;ﬁaﬁﬁ.\mﬁﬁa

AL B E R o WA IR d A
A e {5 BEET A B A AT BE TR AR A SR AT
TLLEEAT o AL > MES(E 7 2

2020 2019

2020 & 2019 4

RMB’000 RMB’ 000

ARBT T NRBFoT

Balance at the beginning of the year EA) GE R 3,798 3,148
Impairment losses recognised O FfE B2 e (H s 18 6,128 2,171
Impairment losses reversed 158 1] ol (B e 1R (2,432) (1,521)
Balance at the end of the year ARG 7,494 3,798

17 —



12.

CONTRACT ASSETS/LIABILITIES

Contract assets BHEE
Contract liabilities GHRIAE

As at 31 December 2020, contract assets
included retention receivables of approximately
RMB19,780,000 (2019: RMB25,737,000). The
Group generally provides their customers with one
to two (2019: one to two) years warranty period.
Upon the expiration of retention period, if the
relevant hazardous wastage processing plant has
met the requirements in the contract, the customer
would conduct a final inspection and provide an
acceptance certificate and pay the retention within
the terms as specified in the contract.

The changes in contract assets and liabilities were
due to 1) adjustments arising from changes in the
measure of progress of contracting work, or ii)
reclassification to trade receivables when the Group
has unconditional right to the consideration.

The Group classifies these contract assets as current
because the Group expects to realise them in its
normal operating cycle.

The contract assets have the same risk
characteristics as the trade receivables, which are
subject to the same ECL assessment as the trade
receivables.

During the year ended 31 December 2020, the
allowance for impairment of contract assets
amounting to approximately RMB5,713,000 (2019:
RMBI117,000) was recognised in profit or loss. As
at 31 December 2020, the accumulated allowance
for impairment of contract assets is approximately
RMB9,753,000 (2019: RMB4,040,000).

All the contract liabilities are expected to be
recognised as revenue in the following year.

— 18 —

BREE &fE

2020 2019
2020 F 2019 4F
RMB’000 RMB 000
AR FT NR¥For
278,733 274,408
105,089 44,179

2020412 A31 H » &7 5t JE 4T G
JaE W) 58 J R R U O RS~ 4 R Y
Ii5] H JBE ) i R U T 2 MBS K B T AR
&M A G HEE > AR
B4 4 AN R % 19,780,000 7T (2019 4 -
NE¥25,737,000 7C) o ASHE B — fif m]
B — 2 WA AR B (2019 4F
— EWA) o AR E 2 W > A
e B FBE W) Jaw B R EL T 2 A A BT A ELOR
5 AT B AR A B I B A B U A A R
F o HN AR E B AR A SZAT P B 4 o

FREE LAMNES Mk H G
T R 7 BT VE A B T LAY
B B in) A S B A AR A R ey
oI 2 T EWGHH -

A B [ 1 5% 5 o 2 R 0 B
T R

IR 7% A £ | FELH A O

B LR ) B WG I EL A A ] Y Ja
B s A  E G A R AR TS B
R FT A B ) ME WG IE AR

HE2020F12A31HIEFEE Y AE
#5,713,000 G (2019 4F © AR 117,000
JC) A & E E R R 2 R 4R 55 P i
oo R20204F12H31H - & & & E
BT U B A S N R 69,753,000 U0
(20194F : A% 4,040,000 7C) °

TP AT & 20 BRI IR T — 4F B Al R
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13.

14.

TRADE PAYABLES

The following is an aging analysis of the trade
payables presented based on the invoice date at the
end of the reporting period:

0 - 90 days 0290 H

91 - 180 days 91 2180 H

181 - 365 days 181 365 H
Over 365 days 365 HLL

There is no specific credit period granted on
purchase of goods and services. All of the trade
payables are expected to be settled or recognised as
income within one year or are repayable on demand.

ACQUISITION OF SUBSIDIARIES

On 27 December 2019, Debo Environment
(Guangzhou) Co., Ltd.” (“Debo”), a wholly-owned
subsidiary of the Company, has entered into the
Capital Injection and Subscription Agreement (the
“Agreement”) with Xinjiang Tiansheng and its
subsidiary (collectively referred to as “Xinjiang
Tiansheng Group”) and two independent third
parties, Xinjiang Hongtong Industry and Trade Co.,
Ltd." (“Hongtong”) and Mr. Tian Yixin. Pursuant
to the Agreement, Debo agreed to subscribe for
60% equity interests in Xinjiang Tiansheng Group
by way of capital injection in the amount of
RMB24,000,000.

On 26 March 2020, the transaction has been
completed, Xinjiang Tiansheng became a non-
wholly owned subsidiary of the Group. Xinjiang
Tiansheng Group is principally engaged in the
business of provision of oil sludge thermal
desorption treatment services and oilfield auxiliary
services. The acquisition has been accounted for
as acquisition of business using the acquisition
method.

Based on valuation provided by an independent
valuer who assessed the fair values of the
identifiable assets and liabilities acquired, goodwill
of approximately RMB18,277,000 arising from the
acquisition has been recognised during the year.

! The English name is for identification only.
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DA 1 7 0% 45 01 ¢ 95 8 2 A0 42 91
952 5 e ST 1 B 43

2020 2019

2020 & 2019 4F
RMB’000 RMB 000
AR FT NERWTFIr
117,828 98,797
17,540 15,707
3,808 4,576
12,786 526
151,962 119,606

AR ] SN0 48 0 M L % TR AR T o
SE B B - TP A B ) A T i

i ISR BT R
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Dg L) PN

2019412 H 27 $
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a leading comprehensive
hazardous waste incineration turnkey solution
provider in China focused on the research,
design, integration and commissioning of
solid waste treatment systems, particularly
for hazardous waste incineration. Leveraging
its experience and expertise in hazardous
waste incineration, the Group has expanded
its offerings to other areas of solid waste
treatment, such as thermal desorption of oil
sludge, pyrolysis treatment of solid waste and
cement plant parallel kiln co-treatment. The
Group conducts research and development of
technologies related to these new areas and
have successfully applied some of them to its
new solid waste treatment projects.

In 2020, the Group primarily engaged in and
generated a substantial portion of the revenue
from the design, integration and commissioning
of hazardous waste incineration systems in
China.

Provision of Hazardous Waste Incineration
Solutions

Before 2020, the Group has 20 completed
hazardous waste incineration projects with
aggregate designed disposal capacity of 435,000
tonnes per annum which were passed to the
Group’s customers in normal operation. In
2020, the Group completed 11 more hazardous
waste incineration projects with an aggregate
designed disposal capacity of approximately
292,500 tonnes per annum. As at 31 December
2020, the Group took 18 ongoing hazardous
waste incineration projects on hand, covering
18 cities in China with an aggregate designed
disposal capacity of approximately 446,000
tonnes per annum. The table below sets out the
summary of the completed hazardous waste
incineration projects in 2020 and the ongoing
hazardous waste incineration projects as at 31
December 2020:

— 20—
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Leifad o 3l 5 H A E A AR R — ik
A

RUECRBYURBEEERRL R

A 2020 1 - AL SE AL T 200 &
ez 85 47 48 Je i T NI 2L A AE R
TR T AREBMPEFT » BiFakst
Ji B RE 17 % 435,000 M8 4E © 22020
AR AR AR KR AN SE LT 1110 fE B g
YiFE R BIEH - BETakEh ik EAE
£ F5292,500M8 4 o JiR20204F 12
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Completed hazardous waste incineration i~ 2020 4F % T 1 fE e g ) 55 BE ik

projects in 2020: HH -
Designed
Disposal/
Treatment
Capacity
No. Project (tonnes per annum)
RARE/RERSD
ws: 'EE (W, %)
1 Xiamen hazardous waste incineration project EF?@&R?‘% BEEEHH 20,000
Shaoxing hazardous waste incineration project L 5 e o ) 46 o o 8 T 20,000
3 Guizhou Qiannanzhou hazardous waste incineration & J W 16 g JE ) 4 4 i B TR H 20,000
project
4 Jiangsu Changqing Nonghua Nantong hazardous LR AU F 18 f b g % 22,500
waste incineration project BEIE EIHH
5 Hubei Yaojiagang industrial waste treatment and Wb ik 5 v T 36 B4y p 72 I B TR 30,000
utilisation project I { LIHH—H
6 Sichuan Chengdu hazardous waste incineration 9 )1 RS £ B B 4 i v 308 30,000
project Il
7 Foshan hazardous waste incineration project fifh L fe B8 58 i R H 30,000
8 Dongguan hazardous wasteincineration project TS fa BE S A R B TE 20,000
9 Hangzhou 3rd solid waste treatment center BN 565 = [ % 3 o — B TE 60,000
project |
10 Xinjiang Bazhou hazardous waste and solid waste 7 58 % )1 £z JB% (5] % i B2 & o .0 20,000
treatment center project JHH
11 Jilin hazardous waste incineration project PR B ) A6 e i TE 20,000
Total @st 292,500
* Completed project is defined as which the * 2% T IH H R AE 745 55 R 4 D BE1E
system functionality evaluation is completed. AFAE I H o
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Ongoing hazardous waste incineration projects 2020412 H 31 H 1 A& 58 LY f& B

as at 31 December 2020: FEY) PR R B
Designed
Disposal/
Treatment
Capacity
No. Project (tonnes per annum)
RARE/REED
E% 1FH (/%)
1 Yantai hazardous waste incineration project Y & f JBE 3 e B IR 30,000
2 North Bay hazardous waste incineration project AL v o B 4 5 i R 16,500
3 Guangzhou hazardous waste incineration project &} f b BE4) 36 B2 % & JE H 33,000
4 Zhuhai hazardous waste incineration project Wi fEh By R ERE 20,000
5 Jiangsu Nanjing hazardous waste incineration VLR 0 b B ) o e R B T 21,000
Project
6 Henan Puyang hazardous waste incineration project {1 g if¥ 7 fi 8% 7% 4 s & JEL H 15,000
7 Sichuan Zigong industry hazardous waste treatment U JI| F & T % fii g Jo 40 3 & JE H 30,000
project
8  Anging hazardous waste incineration project B A B Wy B R B I 30,000
Shandong hazardous waste incineration project 1LY 5 A i B 0 55 o T 33,000
10 Hubei Xianning hazardous waste incineration WA 30 B A B o ) o O 21,000
project
11 Sichuan Meishan hazardous waste incineration VO 11T L fi B 9 55 i L 21,000
project
12 Yunfu hazardous waste incineration project TVT f b B e B IR B 25,000
13 Huanggang hazardous waste incineration project 4 i fiz i JBE4) 5% 5% 1% & JH 30,000
14 Xianju hazardous waste incineration project 11l £ B o 4 55 A 2 Y 15,000
15 Guangzhou East Area hazardous waste incineration & JI| U5 & iz JoE 49) 36 e o & T 33,000
project
16  Jiangsu Xuzhou hazardous waste incineration TLRER N f B BE P B e B T H 20,000
project
17 Hubei Yichang hazardous waste incineration W1 IR B £ B BB U B a0 T 22,500
project
18  Zhejiang Zhoushan hazardous waste incineration  #i LA L1 f i JEE 49) 56 e e & T H 30,000
project
Total @t 446,000

T,



I1.

Provision of Oilfield Auxiliary Services

On 26 March 2020, the Group completed the
acquisition of Xinjiang Tiansheng, which is
principally engaged in the business of provision
of oil sludge thermal desorption treatment
services and oilfield auxiliary services in
Xinjiang Uyghur Autonomous Region.

Through Xinjiang Tiansheng, the Group entered
into the oilfield auxiliary services market
of Xinjiang and recorded relevant revenue
amounted to RMB48.5 million during the year.

FINANCIAL POSITION AND
OPERATING RESULTS

Revenue

Revenue decreased by 0.1% from RMB537.5
million for the year ended 31 December 2019
to RMB536.8 million for the year ended 31
December 2020.

The Group derived the majority of its revenue
from provision of hazardous waste incineration
solutions and the remainder from provision
of oil sludge thermal desorption solution,
pyrolysis solid waste treatment solutions and
other services including technical upgrading
and maintenance services.

Revenue from hazardous waste incineration
solutions increased by 3.4% from RMB453.0
million for the year ended 31 December 2019
to RMB468.5 million for the year ended 31
December 2020. This increase was mainly
driven by a combination of favourable factors:
1) general increase in market demand; and 2)
increased customer recognition of the Group.

The Group recorded oilfield auxiliary services
revenue amounted to RMB48.5 million for
the year ended 31 December 2020 (2019:
nil), which was brought by the acquisition of
Xinjiang Tiansheng.
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Revenue from other services (including
technical upgrading services and maintenance
services) increased by 17.8% from RMB16.3
million for the year ended 31 December 2019
to RMB19.2 million for the year ended 31
December 2020. This increase was attributable
to more technical upgrading and maintenance
services demand from customers during the
year.

Cost of Services

Cost of services increased by 15.4% from
RMB393.3 million for the year ended 31
December 2019 to RMB453.9 million for the
year ended 31 December 2020. This increase
was mainly attributable to the increase in cost
of services for the Group’s hazardous waste
incineration treatment business and provision of
oilfield auxiliary services.

Cost of services for the Group’s hazardous
waste incineration treatment business consists
primarily of (i) cost of equipment and materials;
(i1) direct labour costs; (iii) sub-contracting
costs; and (iv) others.

The cost of services for the Group’s hazardous
waste incineration treatment business increased
by 13.0% from RMB353.6 million for the
year ended 31 December 2019 to RMB399.4
million for the year ended 31 December 2020.
This increase was mainly due to the Company
has procured equipment and materials with
higher cost for installation of certain hazardous
incineration systems so as to improve the
quality of our systems, enhance our corporate
brand and maintain better relationship with our
customers.

The Group’s cost of oilfield auxiliary services
was RMB37.2 million for the year ended
31 December 2020 (2019: nil), which was
attributable to the commencement of oilfield
auxiliary services after the completion of
acquisition of Xinjiang Tiansheng in the first
quarter of 2020.
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Cost of services for other services increased
by 22.6% from RMB12.4 million for the year
ended 31 December 2019 to RMB15.2 million
for the year ended 31 December 2020. This
increase was in line with the Group’s other
services revenue, which increased in 2020
compared with 2019.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 42.5%
from RMB144.2 million for the year ended 31
December 2019 to RMBS82.9 million for the
year ended 31 December 2020, while the gross
profit margin decrease from 26.8% for the year
ended 31 December 2019 to 15.4% for the year
ended 31 December 2020.

The following table sets out the Group’s gross

profit and gross profit margin for each of the
business segments for the periods stated.

Hazardous waste incineration solutions

Pyrolysis solid waste treatment solutions REARERBEEE
L YIE S

Oilfield auxiliary services it

Oil sludge thermal desorption treatment services  {H JE2 % i F M

Other services HAHs

Total At

The gross profit of hazardous waste
incineration solutions decreased by 30.5%
from RMB99.4 million for the year ended 31
December 2019 to RMB69.1 million for the
year ended 31 December 2020. This decrease
was mainly attributable to the gross profit
margin decreased. The gross profit margin
of hazardous waste incineration solutions
decreased from 21.9% for the year ended 31
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December 2019 to 14.8% for the year ended
31 December 2020 primarily due to (i) the
Company has adjusted the project price of the
hazardous waste incineration solutions in view
of the intense competition in the market and in
order to maintain our leading market share; and
(i1) the Company has procured equipment and
materials with higher cost for installation of
certain hazardous incineration systems so as to
improve the quality of our systems, enhance our
corporate brand and maintain good relationships
with our customers.

The gross loss of provision of pyrolysis
treatment of solid waste solution for the year
ended 31 December 2020 amounted to RMBI1.5
million (2019: gross profit amounted to
RMB10.3 million), which were attributable to
the Group’s pyrolysis treatment project mainly
progress in 2019 and some additional cost
occurred in 2020.

The gross profit of oilfield auxiliary services
for the year ended 31 December 2020 amounted
to RMB11.3 million (2019: nil), which was
attributable to the completion of acquisition of
Xinjiang Tiansheng in the first quarter of 2020.

The gross profit of provision of oil sludge
thermal desorption solution for the year ended
31 December 2020 was nil (2019: RMB30.6
million), which was attributable to the
completion of the Group’s existing oil sludge
thermal desorption project by the end of 2019
and the new projects were still in initial stage.

The gross profit of other services increased
by 2.6% from RMB3.9 million for the year
ended 31 December 2019 to RMB4.0 million
for the year ended 31 December 2020. This
increase was attributable to the customers’
demand for maintenance of hazardous waste
incineration projects increase, which is in line
with the Group’s expansion in hazardous waste
incineration business. The gross profit margin
of other services decreased from 23.9% for the
year ended 31 December 2019 to 20.9% for the
year ended 31 December 2020 primarily due to
the intense competition in the market.
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Other Income, Gains and Losses

The Group’s other income and gains decreased
by 37.0% from RMBI11.9 million for the year
ended 31 December 2019 to RMB7.5 million
for the year ended 31 December 2020, primarily
attributable to one-off government grants
received for Listing amounted to RMBS.1
million in 2019.

Administrative Expenses

The Group’s administrative expenses increased
by 39.4% from RMB39.8 million for the
year ended 31 December 2019 to RMBS55.5
million for the year ended 31 December 2020,
primarily attributable to (i) consolidation of
the expenses of Xinjiang Tiansheng since
2020Q1, which has more than one hundred
staff; (ii) the depreciation expense of oil sludge
thermal desorption equipment was accrued as
administrative expenses in 2020, while which
was recognized as cost in 2019 due to the
completion of the Group’s existing oil sludge
thermal desorption project by the end of 2019.

Other Expenses

Other expenses mainly include research and
development expenses, which including staff
costs, material and other related costs mainly in
connection with the research and development
of solid waste treatment applications.

The Group’s research and development
expenses increased by 3.8% from RMB21.1
million for the year ended 31 December 2019
to RMB21.9 million for the year ended 31
December 2020, primarily attributable to the
Group’s continuing focus on the research and
development on hazardous waste incineration
solutions and new areas of technology.
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Impairment losses and write-off of trade
receivables and other receivable and
underact assets, net of reversal

The Group’s write-off and impairment losses
increased from RMBO0.8 million for the year
ended 31 December 2019 to RMB15.4 million
for the year ended 31 December 2020. This
increase was attributable to new provision
accrued for account receivable due to the
impact of the novel coronavirus outbreak.

Finance costs

The Group’s finance costs increased by 118.2%
from RMBI1.1 million for the year ended 31
December 2019 to RMB2.4 million for the year
ended 31 December 2020, primarily attributable
to the increase of borrowings.

Income Tax Expense

Income tax expense consists of current tax and
deferred tax for PRC enterprise income tax.

The Company operated business principally
through its PRC subsidiaries which were subject
to the PRC enterprise income tax at a statutory
rate of 25% on its estimated assessable profits
for the year ended 31 December 2020 (2019:
25%). Guangzhou Weigang was recognised as
a “High and New Technology Enterprise” in
2019 again and was entitled to a preferential
PRC income tax rate of 15% for each of 2019,
2020 and 2021 and such recognition can be
applied for renewal every three years. Xinjiang
Tiansheng and Karamay Shuangxin Company
Limited were entitled to a tax concession
of Western Development at a preferential
corporate income tax rate of 15% in 2020.
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(Loss)/profit for the Year

For the year 31 December 2020, the Group
recorded net loss amounted to RMB7.4 million,
and the net loss margin of the Group was 1.4%,
compared with the net profit amounted to
RMB78.0 million and the net profit margin of
14.5% for the year ended 31 December 2019.
It’s mainly due to (1) the novel coronavirus
outbreak in 2020, which caused disruption
to the Group’s business plan (including but
not limited to the delay of hazardous waste
incineration solutions progress); and (2)
the gross profit margin of hazardous waste
incineration solutions decreased because of the
intense competition in the market.

Trade and note receivables

The increase in trade and note receivables from
RMB143.9 million as at 31 December 2019 to
RMB235.0 million as at 31 December 2020 was
primarily due to an increase in the total number
of ongoing hazardous waste incineration
projects.

The average trade receivables turnover days
increased from 83.6 days in 2019 to 99.6 days
in 2020 as the Group consolidated Xinjiang
Tiansheng engaged in the oilfield auxiliary
services, which has longer turnover days for the
receivables, a common practice to deal with the
oil production entity.

Trade payables

The increase in trade payables from RMB119.6
million as at 31 December 2019 to RMB152.0
million as at 31 December 2020 was primarily
due to an increase in the procurement of
equipment and materials, as well as sub-
contracting services which was generally in
line with the expanded business and number
of outstanding projects of hazardous waste
incineration at the end of 2020.

The average trade payables turnover days
increased from 94.5 days in 2019 to 109.2 days
in 2020 as the Group intended to better manage
liquidity and cash flow.
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Contract assets

The increase in contract assets from RMB274.4
million as at 31 December 2019 to RMB278.7
million as at 31 December 2020 was primarily
due to an increase in our total number of
ongoing hazardous waste incineration projects.

Contract liabilities

The increase in contract liabilities from
RMB44.2 million as at 31 December 2019 to
RMBI105.1 million as at 31 December 2020 was
primarily due to an increase in our total number
of ongoing hazardous waste incineration
projects.

Borrowings

As at 31 December 2020, the Group had
borrowings of RMB55.7 million provided by
several financial institutions in China, which
were secured by the Group’s assets and the
personal guarantee provided by the Group’s
controlling shareholder, Mr. Cai Zhuhua, and
his spouse, Ms. Huang Ying (2019: RMB26.6
million).

Capital Expenditure

For the year ended 31 December 2020, the
Group’s material capital expenditure amounted
to approximately RMB16.6 million (2019:
RMB73.8 million), mainly used for (1) the
purchase of the company and the land for oil
sludge treatment project; (2) the purchase of
facility for solid waste treatment projects owned
by the Group that were under construction.

Capital Commitment

As at 31 December 2020, the Group had
capital commitment amounted to RMB19.5
million (2019: RMB13.0 million) which
consisted mainly of payments to be made for
(1) the Cement Plant Co-treatment project
in Guangdong; (2) the pyrolysis solid waste
treatment project in Sichuan.
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I11.

Pledge of Assets

As at 31 December 2020, the Group had
pledged deposits of RMB43.4 million (2019:
RMB53.0 million) mainly for (1) deposit for
bank acceptance which the Groups issued to its
suppliers; and (2) deposit for bank guarantee
given to several customers for performance
obligation fulfilment.

Contingent Liabilities

As at 31 December 2020, the Group had no
material contingent liabilities.

Gearing Ratio

As at 31 December 2020, the current assets
of the Group were approximately RMB712.3
million, total assets were approximately
RMB938.7 million, current liabilities were
approximately RMB330.4 million and total
liabilities were approximately RMB343.6
million. The gearing ratio (total liabilities/total
assets) of the Group was approximately 36.6%
(2019: 28.4%).

PROSPECTS

In recent years, the PRC government has over
time introduced a series of policies that have
far-reaching impact on the development of
the environmental protection industry, and
promoted the sustained and rapid development
of environmental protection. The realisation of
“Beautiful China initiative” and “Ecological
Civilization” has been written into the PRC
Constitution, highlighting the importance
of ecological civilization construction in
the overall layout of the country, and the
construction of ecological civilization has risen
to the level of national will. With a strong
support from national policies, the demand
for solid waste treatment will continue to
grow. The Group will seize these development
opportunities by virtue of its own strength
and a leading solid waste treatment solutions
provider in China.
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So far, the prevention and control measures of
the new coronavirus pandemic (“COVID-19
pandemic”) adopted by various countries are
still under huge pressures due to the global
spread of COVID-19 pandemic, having an
significant impact on the global economy. In
addition, intensifying geopolitical conflict
against the backdrop of COVID-19 pandemic
has also painted a grim outlook of global
economy with uncertainties.

At present, the COVID-19 pandemic appears to
be effectively controlled in China, and domestic
economic activities has returned to normal
since the reopening of businesses at steady and
gradual pace. The latest series of economic
data also show that the Chinese economy has
been resilient against the COVID-19 pandemic.
As the pressures and challenges still weigh
on the external economic landscape and the
pandemic-control, China is expected to focus
on pursuing economic progress while ensuring
overall stability. Upon the balance between
normalizing COVID-19 prevention efforts and
promoting economic and social development,
China’ economy will be propelled to a phase of
high-quality growth.

Taking into account the challenge for epidemic
prevention, the Group has set up a epidemic
prevention regime comprising the head office
and the project companies, with specific duties,
tasks and guidelines for epidemic prevention
allocated to ensure that there would be no blind
spots in epidemic prevention. The impact of the
epidemic of coronavirus on the operation status
of the Group has been controllable as a result
of the adoption of the plans mentioned above.

In the first half of 2020, the lockdown measures
and restrictions implemented by the government
due to the COVID-19 pandemic caused supply
chain disruptions and construction delays
of our projects. With our customers and
suppliers adjusting their operations to adapt
to the ongoing social-distancing measures,
the equipment supplies and the construction
activities have gradually returned to close to
normal levels since the middle of the year.
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The Group will continue to capture the
opportunities brought by the policies for the
development of the environmental protection
industry, and actively seize more business
opportunities from solid waste treatment by
commercialising its advanced solid waste
treatment technologies to market with the
resources from strategic shareholders, the
capital market network, and its strong R&D
capabilities. The Group will still continue to
focus on the technology innovation to further
expand the Group’s business scope, maintain
the Group’s leading position in the market,
maximize shareholder returns. Looking forward,
the Group will carry out the following tasks
with its existing advantages:

Continue to consolidate the leading market
position and expand the market share on
hazardous waste incineration

The Group will focus on: (1) further improving
technics on hazardous waste incineration
treatments; (2) continue to cultivate customer
relationships as well as explore new customers
in both China and oversea markets; (3) facilitate
more frequent communications and provide
more comprehensive value-add services with
industry participants; and (4) further investment
on other area of hazardous waste treatment,
including applying the facilities of oil sludge
thermal desorption technology, upgrading
cement production facilities to implement
hazardous waste cooperative disposal system
and etc.

Grasp more business opportunities on solid
waste treatment through industrialization of
pyrolysis technology

The Group will explore the demand of market
by developing and commercializing solutions
for a number of new solid waste treatment
applications such as with respect to waste new
energy batteries and waste paper residues.
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Further enhance our competitiveness and
risk management with the adoption of more
project models

The Group will continue to seek opportunities
to participate in solid waste treatment projects
by exploring different project models, such as
the first operation and maintenance services
project, an oil sludge treatment facility designed
and commissioned in Karamay. In future, the
Group may also consider investing in and/or
operating its own solid waste treatment projects
as primary or joint project owner in other new
area of solid waste treatment industry.

Utilize capital market platform to realize
enterprise value appreciation

While developing business and expanding the
markets, the Group will leverage its strong
capital strength to enter the fields of solid
waste treatment through various approaches,
such as technology cooperation, investment,
mergers and acquisitions, so as to build an
integrated environmental industry group.

EMPLOYEE AND REMUNERATION
POLICIES

A remuneration committee was set up for reviewing
the Group’s emolument policy and structure for all
remuneration of the Directors and senior management
of the Group, having regard to the Group’s operating
results, individual performance of the Directors and
senior management and comparable market practices.

As at 31 December 2020, the Group employed 332
employees (2019: 230 employees), among which
more than 200 were personnel conducting R&D,
project management and execution for our business.

Remuneration of Directors is determined based
on their roles and duties and with reference to the
market conditions, the Company’s remuneration
policy and the prevailing market conditions, subject
to the approval by the shareholders in the general
meeting.
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USE OF PROCEEDS

The Company was listed on the Stock Exchange
on 3 January 2019. The net proceeds raised from
the global offering were approximately HK$259.4
million (approximately equivalent to RMB227.2
million). During the year ended 31 December 2020,
there was no change in the intended use of net
proceeds as previously disclosed in the prospectus of
the Company dated 19 December 2018.

Unit: RMB million
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technology for the treatment of
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Establishment of a research and
engineering centre
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Commercialisation of oil sludge
thermal desorption technology
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Invest in and operate the business

of cement plant parallel kiln
co-treatment solutions
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Working capital and general
corporate use
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Net proceeds Utilisation
from up to
the global 31 December Unutilised Expected timeline
offering 2020 amount of the unutilised amount
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90.9 90.9 — N/A
A
45.4 — 45.4 The unutilised amount is
expected to be fully utilised
by the second half of 2023
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34.1 11.0 23.1 The unutilised amount is
expected to be fully utilised
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expected to be fully utilised
by the second half of 2023
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OTHER INFORMATION

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any member of the
Group has purchased, sold or redeemed any of the
Company’s shares during the period under review.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining high
standards of corporate governance to safeguard the
interests of shareholders and to enhance corporate
value and accountability. The Company has adopted
the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) during the Reporting Period.

Pursuant to the code provision A.2.1 of the CG Code,
the roles of chairman and chief executive should be
separate and should not be performed by the same
individual. Mr. CAI Zhuhua serves as chairman
as well as chief executive officer of the Company
and this dual role leadership has been in practice
by the Company for a decade. Such deviation is
deemed appropriate as it is considered to be more
efficient to have one single person to be chairman of
the Company as well as to discharge the executive
functions of a chief executive thereby enabling more
effective planning and better execution of long-
term strategies. In addition, the balance of power is
ensured by the following reasons:

— the audit committee of the Company is
comprised of all independent non-executive
Directors; and

— the independent non-executive Directors
have free and direct access to the Company’s
external auditor and independent professional
advisers when considered necessary.

BE HENREBEEOAXAQTNEDWES
Ji [l U IA > ARy ) A S AT A B
Ol A B R B O[] R 2 R AL AT
il

&8

4y

EEETA

AR BB HERr R KR SRR o LAKE
il JI TR R A IO i A SEAE (E S A o
T A > AR 2% ] E bR Ak S B 2 P
7 BRI ([ ET 48 B 1) B 8% 1 P o 4 2
iR AN (TeEsER S AL Priiny s Al K
SFRIGESC

WRIE A RER T AR T AR SCA21 > 38
HAR AT EA RN A O ) > AR
A — N[l P AAT o S8 BRHESLE AL Al 3
FAR AT B o T G B A (0 SR AR SR
AR AMEATE A o A B BT DLBIRE 2 15
W REEGF - ABEALAHEERH]
VB AT AT AR R AT I BE WA 7 B HL Ak
Ao RS R R T BN 1 A RSO B S AT 3R
Ble BEEalh  EHRFWAAZLED
BRAABZ NL s BB ATHE
Hye a2 » HAaE KR 2 AREGRAE T K
BE-F-1 o BUAL > AR m AT Al DR AE T 1A
T

— AR FFEZZEGH e IERAT
WA K

— RRLBATER > B IFPATE R
EEFRERY L E /NP N LR 3 G
SLEESERAT



The Board believes that the present structure is
considered to be appropriate under the current size
of operation, enabling the Company to make and
implement decisions promptly and efficiently. The
Board has full confidence in Mr. CAI Zhuhua,
and believes that his appointment to the posts of
chairman and chief executive officer is beneficial
to the business prospects of the Company. The
Company will review the current structure when and
as it becomes appropriate.

Save as disclosed above, the Company has complied
with the applicable code provisions of the CG Code
during the Reporting Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its code
of conduct regarding dealings in the securities of
the Company. Having made specific enquiry of all
the Directors of the Company, all the Directors
confirmed that they have strictly complied with the
required standards set out in the Model Code during
the period.

The Board has also adopted the Model Code to
regulate all dealings by relevant employees who
are likely to be in possession of unpublished
inside information of the Company in respect of
securities in the Company as referred to in code
provision A.6.4 of the CG Code. No incident of non-
compliance with the Model Code by the Company’s
relevant employees has been noted during the
Reporting Period after making reasonable enquiry.

FINAL DIVIDEND
The Board has resolved not to recommend the

payment of any final dividend for the year ended 31
December 2020.
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AUDIT COMMITTEE

The Group’s annual results for 2020 have been
reviewed by the Audit Committee of the Company.

The Audit Committee has considered and reviewed
the Group’s annual results for the year ended 31
December 2020, the accounting principles and
practices adopted by the Company and the Group
and discussed matters in relation to internal control
and financial reporting with the management. The
Audit Committee considers that the annual financial
results for the year ended 31 December 2020 are in
compliance with the relevant accounting standards,
rules and regulations and appropriate disclosures
have been duly made.

SCOPE OF WORK OF BAKER TILLY HONG
KONG LIMITED

The figures in respect of the Group’s consolidated
statement of financial position, consolidated
statement of profit or loss and other comprehensive
income and the related notes thereto for the
year ended 31 December 2020 as set out in the
preliminary announcement have been agreed by
the Group’s auditor, Baker Tilly Hong Kong
Limited, to the amounts set out in the Group’s
audited consolidated financial statements for the
year. The work performed by Baker Tilly Hong
Kong Limited in this respect did not constitute an
assurance engagement in accordance with Hong
Kong Standards on Auditing, Hong Kong Standards
on Review Engagements or Hong Kong Standards
on Assurance Engagements issued by the Hong
Kong Institute of Certified Public Accountants and
consequently no assurance has been expressed by
Baker Tilly Hong Kong Limited on the preliminary
announcement.

ANNUAL GENERAL MEETING
The forthcoming Annual General Meeting (“AGM”)
will be held on Thursday, 3 June 2021. A notice

convening the AGM and all other relevant documents
will be published and despatched to shareholders.
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CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend the vote
at the AGM to be held on Thursday, 3 June 2021,
the registers of members of the Company will be
closed from Monday, 31 May 2021 to Thursday, 3
June 2021, both days inclusive, during which period
no transfer of shares will be registered. In order
to be eligible to attend and vote at the AGM, all
transfers of shares accompanied by the relevant share
certificates and properly completed transfer forms
must be lodged with the branch share registrar of the
Company in Hong Kong, Tricor Investor Services
Limited at Level 54, Hopewell Centre, 183 Queen’s
Road East, Wan Chai, Hong Kong, for registration
no later than 4:30 p.m. on Friday, 28 May 2021.

EVENTS AFTER REPORTING PERIOD

The Group has no significant events requiring
disclosure after the Reporting Period and up to the
date of this announcement.

PUBLIC FLOAT

Based on the information that is publicly available to
the Company and to the knowledge of the Directors,
the Company has maintained a public float of no
less than 25% of the issued shares as at the date
of this announcement, which was in line with the
requirement under the Listing Rules.

PUBLICATION OF 2020 ANNUAL RESULTS
AND ANNUAL REPORT

This annual results announcement of the Group for
2020 is published on the Stock Exchange’s website
at www.hkexnews.hk and the Company’s website
at www.gzweigang.com. The 2020 Annual Report
containing all applicable information required by the
Listing Rules will be despatched to the shareholders
of the Company and published on the above websites
in April 2021.
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APPRECIATION

On behalf of the Board, I would like to take
this opportunity to express my gratitude to the
management and staff of the Group for their
commitment and contribution during the year. I
would also like to express my appreciation to the
guidance from the regulators and continued support
from our shareholders and customers.

By order of the Board
Weigang Environmental Technology Holding
Group Limited

CAI Zhuhua
Chairman & Executive Director

PRC, 26 March 2021

As at the date hereof, the Board comprises Mr. CAI
Zhuhua. Mr. DONG Honghui, Mr. DENG Zhaoshan
and Mr. GU Chunbin as executive Directors; and
Mr. YANG Zhifeng, Mr. JIANG Guoliang and Mr.
FENG Tao as independent non-executive Directors.
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