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The board of directors (the “Director(s)”) (the “Board”) of BFRE{LEBAERARTARRNZES
Universe Entertainment and Culture Group Company Limited ((BEEZ)€(EF€)AMARTNEWBER
(the "Company”) announces the unaudited condensed ®I(FBIAEB))RN - T -_TFE+-_F=+—
consolidated balance sheet as at 31st December 2020 BZARERERAGAEERBRULES
and the unaudited condensed consolidated statement of —ZE _ETF+_-/8=+—H8IFNEA (KX
comprehensive income, the unaudited condensed consolidated 1) 2 RIEBZERLEE 2 E KA R « REER
statement of changes in equity and the unaudited condensed HRAGARZEHRLNAKSEREPRA
consolidated statement of cash flows of the Company and IR&FEERWT :

its subsidiaries (collectively, the “Group”) for the six months

ended 31st December 2020 (the “Period”) as follows:

UNAUDITED CONDENSED RBEZERGS
CONSOLIDATED BALANCE SHEET BESER

Unaudited Audited
As at As at
31st December 30th June
2020 2020
REBERZ e
R=EB=ZF R-ZZB_ZF
t=H=+-H ~NA=1H
Note HK$'000 HK$'000
B &E FTET FHET
ASSETS BE

Non-current assets FREBEE
Property, plant and equipment Wz - IR REE 6 12,659 17,271
Investment properties "EYE 6 31,460 31,460
Other intangible assets HthEmpEE 6 2,936 2,239
Film rights and films in progress BEMERRER 2B 6 288,121 221,760
Interests in associates A NI 7(a) - -
Loans receivable W E K 12 186 =
Film related deposits B2 60,581 68,346
Deposits paid BfET® 209 407
Deferred tax assets R IBE E 500 271
Other financial assets Hih e mEE 9 12,526 10,008
409,178 351,762

.......................................................................................................
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UNAUDITED CONDENSED
CONSOLIDATED BALANCE SHEET

(Continued)

PSS ALy
EEEER®

Unaudited Audited
As at As at
31st December 30th June
2020 2020
RGER EEZ
R-B-2F R_T_TF
+=A=+—H ~NA=TH
Note HK$'000 HK$'000
BT &E TERT FET
Current assets RBEE
Inventories FE 9,801 10,963
Accounts receivable JE U BR R 10 169,008 73,105
Loans receivable U E R 12 2,882 7,216
Amount due from an associate & I — P Bl i A B3R IE 7(b) = 53
Deposits paid, prepayments B¢ - BEREK
and other receivables Hofth fE KRR 42,134 21,020
Trading securities R5 MBS 13 7,516 3,300
Contingent consideration ek AR
receivable 8 - -
Bank balances and cash RITEHRRIRE
- trust accounts -EERP 14 784 780
Time deposits with maturity over NEYNSEIEEIEp o)
three months at acquisition =18 Az E BT = 108,640
Cash and cash equivalents ReMEE2EEYD 177,822 106,949
_Totalcurrentassets . ....... RORERE e 409947 . ........ 332,026,
Total assets WEE 819,125 683,788
EQUITY R
Equity attributable to RARREAELER
the owners of the Company
Share capital R 16 9,066 9,066
Share premium Pt mE 35,013 35,013
Other reserves Bt i#E 18 546,794 547,995
Accumulated losses BitEE (187,899) (236,378)
402,974 355,696
Non-controlling interests FEIE RS (1,437) (804)
Total equity MR 401,537 354,892

.......................................................................................................
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UNAUDITED CONDENSED
CONSOLIDATED BALANCE SHEET

(Continued)

AEEZERGS
EEEER®

Unaudited Audited
As at As at
31st December 30th June
2020 2020
RBERZ BRIZ
R-B-EF RZZEZTF
+=ZA=+—H NA=1H
Note HK$'000 HK$'000
BisE FHERx FHET
LIABILITIES =L
Non-current liabilities *RBEE
Lease liabilities HEBE 5,163 5,612
Deferred tax liabilities BLERIEAE 85 84
ettt et e et ettt rartrerimereteanteenteenneennecnuences... N 3248 ... 5,69
Current liabilities REEE
Accounts payable FETER X 20 17,110 19,301
Other payables and HAth FERT IR R
accrued charges PR 16,759 158,870
Contingent consideration payable R ARE 21 20,400 20,400
Contract liabilities BHEE 176,902 97,397
Deposits received BT & 171,465 11,409
Lease liabilities HEBRE 8,174 9,863
Taxation payable IR 1,530 5,960
. Total current liabilities RBREAE 42340 323,200
,Jotal liabilities . ... ... B 417588 . ...... 328,896
Total equity and liabilities HEZRERE 819,125 683,788
Net current (liabilities)/assets RE(AE) EEFE (2,393) 8,826
Total assets less current liabilities #EERABEE 406,785 360,588

The notes on pages 13 to 55 form an integral part of this
unaudited condensed consolidated interim financial information.

HNF1BAEAEZMERAREEZEH

RAETHMBEER —#D -
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

PSS ALy
EHEKER

Unaudited
RBER
For the six months ended
31st December

BE+=-H=1t—HILAEA

2020 2019
i 213 —T-hE
Note HK$°000 HK$'000
B =k FET FHET
CONTINUING OPERATIONS FEREXEL
Revenue Uz
Sales of goods - video HEEm - HEET
distribution, optical products RIFERRERER
and watches products 27,584 24,915
Income on film distribution BR BT -
and exhibition, licensing R RERERE
and sub-licensing of film rights WA 201,014 191,934
Income from other businesses H i ZEHEWA 8,611 7,404
Total revenue RV G 5 237,209 224,253
Cost of revenue W 2 AR
Cost of inventories sold BEFERAR (19,874) (16,234)
Related cost on film distribution BREIT R -
and exhibition, licensing and R RERBEHRE
sub-licensing of film rights FREEA A (132,490) (106,712)
Cost from other businesses H At ZEHPK AR (6,168) (3,257)
Total cost of revenue Uy g5 8 X AR (158,532) (126,203)
Selling expenses HEER (8,247) (6,133)
Administrative expenses THEAR (32,419) (43,517)
Impairment loss of right-of-use assets {# A E 2 FiEEE (3,147) -
Change in expected credit loss BHEEBEZ (681) (15,444)
Amortisation of other intangible Hih 78 i
assets 6 (73) (73)
Other gains/(losses) — net Hilz /(B8 - F8 10,601 7,445
Other income HAd A 3,617 484
Gains/(losses): Wi,/ (B8
Fair value change RoHUEHFZ A THE
on trading securities =) (809) =
Fair value change on other BPEFRDNFEANERZ
financial assets at fair value HiteBEEY
through profit or loss NEEZS (271) 2,600
Finance income R TN 1,047 472
Finance costs B AR 22 (228) (273)
Share of losses of associates g NC el E! = (1,085)
Profit before tax BRBL AT R 23 48,067 42,526
Income tax (expensel/credit e (X)), Ke 24 (139) 105
Profit for the Period from REFHECEEK
continuing operations HREF 47,928 42,631
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (continued)

REEZERGZS
2HWER®

Unaudited
RBER

For the six months ended

31st December

BE+=-H=1t—HILAEA

2020 2019
i 213 —E-NnE
Note HK$'000 HK$'000
i3 TR FHET
DISCONTINUED OPERATION BRI REER
(Loss)/profit for the Period from RECRIEREEBK
discontinued operation BN (ER),/ 5 H) 26 (82) 935
Profit for the Period HREF 47,846 43,566
Other comprehensive Hit2m(EE) W -
(loss)/income:
Items that may be reclassified to HEM A EEERCEE
profit or loss:
Currency translation differences EMMEE (1,201) 162
Other comprehensive (loss)/income  HIRE M2 @ (BE), /K -
forthe Perod, netoftax | FRBR (LY
Total comprehensive income HANEEREEE
for the Period 46,645 43,728
Profit attributable to i UNSIE: 2= DN by I
owners of the Company:
- from continuing operations - REFERCEENR 48,561 42,966
- from discontinued operation - REDRIEEER (82) 935
Profit for the Period attributable AARHEE AEHEAREF
to owners of the Company 48,479 43,901
Loss attributable to FEREREGER
non-controlling interests:
~ from continuing operations - REFELCEEY (633) (335)
- from discontinued operation - REBRIEEEE - -
Loss for the Period attributable to SR BAEE
non-controlling interests (633) (335)

EFASEBMERAT - —F-F/=—FRHHE
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UNAUDITED CONDENSED RBEZERGS
CONSOLIDATED STATEMENT OF 2HEBER®
COMPREHENSIVE INCOME (continued)

Unaudited
RBER
For the six months ended
31st December

BE+=-H=1t—HILAEA

2020 2019
bt g 22 —T-NF
Note HK$'000 HK$'000
B FTExT FET
Total comprehensive income/(loss) M\ T E/EHIAZE G
for the Period attributable to: (B518) 4% :
Owners of the Company RRBEB A 47,278 44,063
Non-controlling interests JEPER A = (633) (335)
46,645 43,728
Total comprehensive income/(loss) REUTREZ AR T
attributable to owners of BEEAEGEZERE
the Company arises from: (B518) 4%
Continuing operations SEREET 47,360 43,128
Discontinued operation B G ET (82) 935
47,278 44,063
Earnings per share attributable to iR A A T #HE AERL
the owners of the Company BREBAN(UERENZT)
for the Period (expressed in
HK cents per share)
From continuing and REFESEEER
discontinued operations BRIEREEK
- basic and diluted - AR 25 5.35 484
From continuing operations REFELSEEY
- basic and diluted - ERREE 25 5.36 4.74

The notes on pages 13 to 55 form an integral part of this &R FE13E £558 7 it A A KA 2=+ 598
unaudited condensed consolidated interim financial information.  4& R HIBIEER 2 — &85 -
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UNAUDITED CONDENSED NS TALL ey
CONSOLIDATED STATEMENT OF RS ER
CHANGES IN EQUITY
Attributable to the owners of the Company
RAREENEL
Non-
Share Share Other  Accumulated controlling Total
capital  premium reserves losses Total interests equity
RE  RHEE  HtRE ZithR @t FEkEs Es
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin TiEn Tin Tin Tin TiEn Tin
(unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(RE2H)  (REER)  (REER) (REER) (REER)  (REBR)  (REER)
(Note 18)
(K3t18)
Balance at 1st July 2020 k=33
th-Rzs 9,066 35,013 547,995 (236,378) 355,696 (804) 354,892
Comprehensive income 2ENE
Profitflloss| for the Period BnEfl/ (B8 - = = 48479 48479 (633) 47,846
Other comprehensive loss B2 ARE
Currency translation difference EEhEES o = (1,201) = (1,201) - (1,201)
Total other comprehensive loss ~ Et2EERAE = - (1,201) = (1,201) = (1,201)
Total comprehensive income/(loss)  SA2EhE /(B8
for the Period % = - (1201) 8419 4128 (633) 46,645
Balance at 31st December 2020 ~ W-E-E£+-4
St-RAeks 9,066 35,013 546,794 (187,899) 402974 (1431 401537

EFRALCEBERAT - BT/~ —FRHHE
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UNAUDITED CONDENSED RBEZERGS
CONSOLIDATED STATEMENT OF EFZEER®
CHANGES IN EQUITY (continued)

Attributable to the owners of the Company

ARARANER
Non-
Share Share Other  Accumulated controlling Total
capital premium reserves losses Total interests equity

Bx  BhER ARk Zii R g SRR L0
HKS000  HKS000  HK$000 HKS000  HKS000  HKS000  HKS'000
TAR TERL TAR TR TARL ThRL ThR

(unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REgn)  (RIEBR)  (REEER) (REER)  (REsw)  (REER)  (REER)
(Note 18)
(H18)
Balance at 1st July 2019 R-E-1E
tA-BekR 9,066 /O3 BA6LET (209315) 381,231 (207 38093
Comprehensive income 2ENE
Profitfloss) for the period Bngfl/ (B8 = = e 43901 43901 (335) 43566
Other comprehensive income A2 ENE
Currency translation difference EMAEER = = 162 = 162 S 162
Total other comprehensive income 2 W H 5 - = 162 = 162 = 162
Total comprehensive income/(loss) A 2EKE /(B8
for the Period iR - - 162 43901 44,063 (335) 43728
Balance at 31st December 2019~ R=Z-AE+2A
St-Reks 9,066 35,013 546,629 (165,414) 425,294 (632) 424,662

The notes on pages 13 to 55 form an integral part of this &R E13E668 ~ i3t 87 k& EZEPL
unaudited condensed consolidated interim financial information. & HREAFEE Rl 2 — 2[5 o
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOWS

PSS ALy
RERER

Unaudited
RBER
For the six months ended
31st December

BE+-H=t—HLAEA

.......................................................................................................

2020 2019
et —T-NF
Note HK$'000 HK$'000
B s BT FET
Net cash generated from BEIHEEZFERS
... operating activities e R 101587 ..., S
Cash flows from investing RETBzHERE
activities
Purchase of property, BAME -« HEREHE
plant and equipment 6 (848) (2,289)
Purchase of other intangible assets BB AEMEREE 6 (770) -
Decrease in film related deposits BREBIT e 2R 7,765 10,320
Payments for film rights and BN ERBEPER
films in progress T 6 (140,508) (32,643)
Return of capital from other BEMSHEE
financial assets RBER - 1,446
Interest received BYFE 1,047 472
Decrease in the deposits with FEEBR=@MAZ
maturity over 3 months TR 108,640 -
Net cash used in REFHFMAZFERE
...Anvestingactivities e (24674) ... 122694)
Cash flows from financing METH HERE
activities
Capital element of lease BENHe 2 EXREH
rentals paid (5,761) (5,652)
Interest element of lease BERfezFEHH
rentals paid (229) (273)
Net cash used in financing RETHFAZEES
activities (5,990) (5,925)

TFREXCEEERAF « /= -FPHRE
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UNAUDITED CONDENSED RBEZERGS

CONSOLIDATED STATEMENT OF RERER®
CASH FLOWS (Continued)
Unaudited
ARER

For the six months ended
31st December

BE+-H=1t—HILAEA

2020 2019
et —E-NnEF
HK$'000 HK$'000
BT FET
Net increase in cash and BeRBECEEYMZFEM
cash equivalents 70,873 6,153
Currency translation differences EMHmEEE = 13
Cash and cash equivalents Bz HRe RS EY
at the beginning of the Period 106,949 178,228
Cash and cash equivalents HRZEERESEEY
at the end of the Period 177,822 184,394
Analysis of cash and BeRBLEBYIN
cash equivalents:
Cash and cash equivalents BeRBReEEY 177,822 184,394
177,822 184,394

The notes on pages 13 to 55 form an integral part of this R E13E =558 2 Mt 51 A A KK EAZ A
unaudited condensed consolidated interim financial information. 43 & FREABI S E R 2 — &85 -
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AREZERERS
o 5 B 5 B R B

NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

The Group is principally engaged in video distribution, film
distribution and exhibition, licensing and sub-licensing of
film rights, money lending, leasing of investment properties,
entertainment business, securities investment, trading,
wholesaling and retailing of optical products and watches
products, and provision of financial printing services.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The address
of the principal place of business of the Company is 18th Floor,
Wyler Centre Phase I, 192-200 Tai Lin Pai Road, Kwai Chung,
New Territories, Hong Kong.

The Company's shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (“HK$'000"), unless otherwise stated. This unaudited
condensed consolidated interim financial information has been
approved for issue by the Board on 26th February 2021.

—REH

AEBTEREREET EXHTEN
B REREREXIRE  HE - HHEKRE
ME - REXTE  BHIRE  REEMMNE
REMES  MELRTEXH - UWREHE
EENRIART

ARARTTRBREFMANLZ2BERRAA -
HiMm#tEE i AClarendon House, 2
Church Street, Hamilton HM 11, Bermuda °
AAREBEEMBUNEENALRENE
BriE 19220055 Bt /O —HA181& -
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(T 32 P ) EAR £ 7T
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2.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information has been prepared in accordance with the Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as the applicable disclosure
provisions of the Rules of Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim financial
information has been prepared on the historical cost convention,
as modified by the revaluation of financial instruments that are
measured at fair values at the end of each reporting period,
contingent consideration receivable, contingent consideration
payable and investment properties, which are carried at fair
value.

The unaudited condensed interim financial information has
been prepared in accordance with the same accounting policies
adopted in the Company’s consolidated financial statements for
the year ended 30th June 2020, except for the accounting policy
changes that are expected to be reflected in the Company’s
consolidated financial statements for the year ending 30th June
2021. Details of these changes in accounting policies are set out
in note 3.

The preparation of interim condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

The unaudited condensed consolidated interim financial
information contains selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the annual financial
statements for the year ended 30th June 2020. The unaudited
condensed consolidated interim financial information and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with the Hong
Kong Financial Reporting Standards (the “"HKFRSs").

CHANGE IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to HKFRSs
that are first effective for the current accounting period of the
Group.

Except for Amendment to HKFRS 16, Covid-19-Related Rent
Concessions, none of the developments have had a material
effect on how the Group's results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report. The Group has not applied any new
standard or interpretation that is not yet effective for the current
accounting period.

mBLEE
AARBREVEREATHRYBERDRIEE
BEog(FESAMASEMNE
AEFER(ER S ER)F 345 HR
BmE AR ES MR ETR
Al D) roE R R IR AR o

AREZBARE TR BER HIRE LK
FERE ARNEREFREZAFEFE
ZEBMTHE  BRIARE  BHIAR
ERBREMEBERITFEIROEMME
e

BRIEHENARARBE_T_—FX A=+
BLFEEZGEMBREARRZ EAREE
I RAEEREATHPBEHCRER
RABE_T_EFNAZTHLEFEZLR
EMBHRRIFMER 2 ST ERREER - %F
S EERE R 2 FEHI KIS -

RUH A TG IIEREMR AL S P
MU HEE - EREEBEL A - AR
B MESHE - SR REREVERE
TEAREENESHAERAME  MAR
MR o8 - BRARNE RS
HAFTR -

AREZBAREGTHRMBENTALEE
BN - MEeRY TRERE =
ZERNAZ+TRALFEZFERBRRUK
AEBEPHERARRREHM S BEANE
HRZZHHA - REEXBAKRE T HEE
ERRENENRRREEAM B REER
(BEAMBREENDRHE 2 2EFHRE
P2 ER -

HEES
ERGHMASE RS ET BB REE
Az 5] 2 FRRRETRAEEER S
FTHAR B RAERL »

BEEV B MEENE165RIEFTA) - FE
BREEREHEEE - LS EE AP
HUBRERERIRAEEE A SRBTH
MEBRFBRARZ TALBEERTZE - K
S B R EREMRE AT R BB AR EX
ZHRT R R
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CHANGE IN ACCOUNTING POLICIES (Continued)

Amendments to HKFRS 16, Covid-19-Related Rent Concessions

The amendment provides a practical expedient that allows a
lessee to by-pass the need to evaluate whether certain qualifying
rent concessions occurring as a direct consequence of the
COVID-19 pandemic (“COVID-19-related rent concessions”)
are lease modifications and, instead, account for those rent
concessions as if they were not lease modifications.

The Group applies the practical expedient to all qualifying
COVID-19-related rent concessions granted to the Group during
the interim reporting period. Consequently, rent concessions
received have been accounted for as negative variable lease
payments recognised in profit or loss in the period in which the
event or condition that triggers those payments occurred. There
is no impact on the opening balance of equity at 1st July 2020.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
41 Financial assets and liabilities measured at fair value
(i) Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in HKFRS 13 “Fair Value Measurement”.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows:

o Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date

o Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data is not available

° Level 3 valuations: Fair value measured using
significant unobservable inputs
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MR EEZEE HEEE

B ARRHB—BATEENE - AFFAEA
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sTHALSANEHENK  HER -2
FELA-BZHRSEHRTETE -
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4.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 4.
(Continued)
4.1 Financial assets and liahilities measured at fair value (Continued) 4.1

(i) Fair value hierarchy (Continued)

(i)

The Group has a team headed by the finance
manager performing valuations for the financial
instruments. The team reports directly to the
directors of the Company and the audit committee.
Valuation reports with analysis of changes in fair
value measurement are prepared by the team
at each annual reporting date, and are reviewed
and approved by the directors of the Company.
Discussion of the valuation process and results with
the Directors and the audit committee is held twice
a year, to coincide with the reporting dates.

Unaudited
Fair value measurements as at
31st December 2020 categorised into

TRIT A2 A FERFE )

BATEHEZeREERAEE)

LFEERE)

FEEEBE - MU BREEE
ZEG - BERSBTEETH
B -ZEGKEZERARREER
BT REEWME - WA A VERT
BRI 2 HERSE HHEK
REFEREHAHEE  IHA
NEEEEMRIE - BEHHE
BEREFRERGBFEBEERES
ZESETMATW - AERE
BHRRE—2 e

Audited
Fair value measurements as at
30th June 2020 categorised into

FEEY R
RZZ-BETZR=+-A2 RZZ-TE A=+RZ
APEGESER NVEHENER
Fair value at Fair value at
31st December 30th June
Level1  Level2  Level3 2020 Levell  Level2  Level3 2020
R=B2%% RZZ-%%
tZB=t+-8 ~AZTH
$-f E28 #=R ZAYE 24 EB 2= ZATE
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
Thr TEn  TER Tér TEr  TEr  TiEn i
Recurring fair value BEHATEHE
measurements
Assets: BE:
Other financial assets: AtemAE:
Unlisted investrment funds FrmkEEs
(Note (al (Ha) = = kYY) E7/) = = 30 m
Derivative financial instruments i 4B IE
(Note (al) (A3 ) - - 11,125 11,125 - - 8,336 8,336
Unlisted limited partnership EEMERARLE
(Note (al) (Rfita) - - 1,079 1,079 - - 1,350 1,350
Unlisted equity securities RETRAES
Note (e (Bl = = = . - - - -
Tadngsecurties Note (0~~~ RBHBAEG) 4876 - 26k 7516 - - 330 3300
Contingent consideration EHIRRE
receivable (Note (b)) (B3 (o) - - - - - - - -
6 - 56 2008 - - BN 138
Liabilities: ff:
Contingent consideration JERZIARE
payeble (Note () GRS - - (04000 (20400) - - (0400 (20,400
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4.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

4.1

Financial assets and liabilities measured at fair value (Continued)

(1)

Fair value hierarchy (Continued)

During the six months ended 31st December 2020
and the year ended 30th June 2020, there were no
transfers between Level 1 and Level 2, or transfers
into or out of Level 3.

Notes:

(a)

For unlisted investment funds and limited
partnership classified under Level 3 of the fair
value measurement hierarchy, the fair values
were determined based on the net asset
values of those investment funds and limited
partnership with reference to third party
valuation of underlying investment portfolio
and adjustments of related expenses.
When the net asset values of the unlisted
investment funds and limited partnership
increase/decrease by 10% (as at 30th June
2020: 10%), the fair value would increase/
decrease by HK$140,000 (as at 30th June
2020: HK$167,000). The higher the net assets
values, the higher the fair value.

4.

TRIT A2 A FERFE )

4.1

BRATEEZSMEERBEE)

(i)

ANFEZREE)
REE=—ZT-_ZF+=-_A=1+—
AERNBARBEZS_TFA
A=1+HLFE  F—HEFE—
Mo EWEER  IEERAS
=RFEFE=RERY -

GEX

(@) MOEEFE=ZMATEF
EELNIELTRERES
LERGELEMS A
FEDNREZSEREESD
LERGBLEZEET
B 2ZHEREEEGY
Fo-HEERBERSE
W2 AEETE - BEIEL™
RERSRERAELE
WEAEFEEM B
10%(R_E_FF XA
=+H:10%)&E - QAF
E#&E 0,54 140,000
BTN _ZE_FTF A
=+8 :167,000&7T) °
EEFELS  BQFE
M e

EFRALCEBERAT - BT/~ —FRHHE
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4. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

4.1 Financial assets and liabilities measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

Notes: (Continued)

(a)

(Continued)

During the year ended 30th June 2019, the
Group entered into certain arrangement to
dispose one of the unlisted investment funds
at a fixed consideration in December 2021. In
the opinion of the directors of the Company,
the arrangement constituted a derivative
contract which should be recognized as a
derivative financial instrument (“DFI"”). The
DFl is net of deferred day one gain, which
arise from the difference between its fair
value at initial recognition and its transaction
price of nil. The deferred day one gain is
amortised over the period from March 2019
to December 2021. The valuation techniques
and key inputs used for the DFI in Level 3
fair value measurement at the end of the

4, ERMIBEZAVEFE@R

41 BRAVEEZEREEREEGE)
) R FEERE

P

(a)

(&)
(#®)
:é_k:t_q ﬂi/\ﬂ +
ALLEE  AEBTYE
FLRPEARZTEZ—F+

“REEEREBEHEER
*E#Lmhégﬁ PN

T§$u/u ’ gilgﬁﬁt
%&*@hiAm'@%
BRAETESBT AL
EERMTIA]D - TESR
TADEMBIELTEE B
&= DHERERVITSER
BOAFEEERZER
MW EEARTMESE - B
EERRER=ZZ—NF
—REE=-_—%+=A
BB - NS
K UE=LKATFEF=

reporting period are as follows: TSI BEMRERZ
HEFEREERABE
U
Valuation Significant
techniques unobservable input Range
BEATHE
fHER % BAHE gE
HKS
BT
Derivative financial Marking-to-market Fair value of equity HK$322,000
instruments approach and interest in unlisted (as at 30th June 2020:
discounted cash investment fund HK$322,000)
flow approach
PTESRIA mEFHEER RIELTREESZ 322,000% 7T
BREEREE RERFE (F T_TF
/ N\ H 7—" El

As at 31st December 2020 and 30th June
2020, it was estimated that a 5% increase
or decrease in the fair value of the unlisted
investment fund while holding all other
variables constant would not significantly
affect the value of the DFI. As a result, no
sensitivity analysis for the six months ended
31st December 2020 and the year ended
30th June 2020 was disclosed for the impact
of changes in the fair value of the unlisted
investment fund.

Universe Enfertainment and Culture Group Company Limited -

Credit value adjustment
factor

FEEEERRRZR
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322,000/ 7T)
7.06%-11.89%

(as at 30th June 2020:

7.06%-11.89%)
7.06%-11.89%

(F TTF

/ \ )E] f—'_ El

7.06%-11.89%)

R-ZB-_ZEF+-_A=+
—BRZEZZEXRA=

TH - WA
FAE  EETHRERES
DA 2 5% 0 3OR 4
BEFHED ﬁﬁiiﬂl
EZF%%EK%%

- #=E 7_7¢+_

A=+—Bi~EARR
E_F-FEAA=1A
I BRI E A
EeAFEEH I HER
BEAEH T -



4. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 4. ERIAZAFEFE@E

(Continued)
41 Financial assets and liabilities measured at fair value (Continued) 41 BAVEHEZERMEERAEGE)
(i) Fair value hierarchy (Continued) (i) INFEER(E)
Notes: (Continued) izt : (88
(a)  (Continued) @@ (&
As at 31st December 2020, a 5% increase RZTEZTF+=A=+
or decrease in the credit value adjustment —H M BEEMER
factor while holding all other variables BETE FEEERAER
constant would decrease or increase the H 2 2 5% 38 10 3k > 18
carrying amount of the DFI by HK$294,000 DRB D KL INITE S
or HK$294,000 (as at 30th June 2020: Bt T A ZBRM{E294,000
HK$442,000 or HK$442,000), respectively. B rsk294,000%8 T (R

—E-ZFXNA=+H:
442,000 7T34442,000

HBIT) °
The following table represents the changes in TREFAE=ZQAFE
other financial assets included in Level 3 fair HEZHEMESREEZE
value measurements: g :
Unlisted Unlisted
investment limited
funds Derivative financial instruments partnership Total
E
E EREH
REES fTESRMIA ¥ by
Deferred
day
Gross  one gain Net
i1

2% ERKE BE
HK$'000  HK$'000  HK§'000  HK$'000 HK$'000 HK$'000
TAL TER TEL TEL TAL TEL

As at Tst July 2019 RZIB-NE
tA-A 317 15,922 (13,864) 2,058 7,199 9,574
Gainfllosses) includedin it AR 2 Uz
profit or loss (&588) 5 733 - 733 8,319 (3,581)
Amortisation of deferred T H Bz 2
day one gain B4 = = 5,545 5,545 = 5,545
Return of capital EXEH - - - - 1,530) (1,530
As at 30th June 2020 RZZ-TE
~NAZTH 322 16,655 (8,319) 8,336 1,350 10,008
Loss included in profit FTABEZ
orloss B - - - - (271) (271)
Amortisation of deferred ~ EXEBMEZ
day one gain B = = 2,789 2,789 = 2,789
As at 31st December 2020 R=-B-F4E
+-A=+-H 322 16,665 (5,530) 11,125 1,079 12,526

BFPMAVEEERAT - BT/ —FRHES 19
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4. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

(b)

4, ERMIBEZAVEFE@R

4.1 Financial assets and liabilities measured at fair value (Continued) 41 BATFEHEZSREEREEE)
(il Fairvalue hierarchy (Continued) (i) ANFEEZRE
Notes: (Continued) Mozt : (88
The valuation techniques and key inputs used (b) RMEBR - EREAR
for contingent consideration receivable in BE=ZRAFETEAE
Level 3 fair value measurement at the end of RzmEREREEBA
the reporting period are as follows: BHBAT -
Valuation Significant
techniques unobservable input Range
HERE EATAEERAHE EiE
Contingent Discounted cash Expected net loss Expected loss of HK$1,875,845
consideration flow approach (as at 30th June 2020: HK$1,875,845)
receivable
BUSANRE HRBEEREE BHFEE FEHIE5 181,875,845 7T
(RZZE=ZTF A=1H:
1,875,845/ L)
Discount rate 100% (as at 30th June 2020: 100%)
BRI X 100%(R=Z2=FFA=1+AH:
100%)
The fair value of the contingent consideration FERSHARENHRTEE

receivable represented the profit guarantee
in relation to the adjustments to the
consideration from the acquisition of AP
Group Investment Holdings Limited ("AP
Group”) as detailed in Note 8.

As at 31st December 2020 and 30th June
2020, the contingent consideration receivable
is determined by reference to the financial
statements of AP Group and its subsidiaries
for the years ended 31st December 2016
and 2017, in which the consolidated results
showed a net loss position. As at 31st
December 2020 and 30th June 2020, it was
estimated that a 5% increase or decrease
in the expected net loss of AP Group while
holding all other variables constant would not
significantly affect the value of contingent
consideration receivable.

As at 31st December 2020, it was estimated
that a 5% increase or decrease in the
discount rate used while holding all other
variables constant would not significantly
affect the value of contingent consideration
receivable (as at 30th June 2019: same).

There were no movements during the
period/year in the balance of contingent
consideration receivable in Level 3 fair value
measurements.

Universe Enfertainment and Culture Group Company Limited -
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4. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

4, ERMIBEZRAVEFE@R

4.1 Financial assets and liabilities measured at fair value (Continued) 41 BAVEFEZEBREERAEGE)
(i) Fair value hierarchy (Continued) (i) EZSR(E)
Notes: (Continued) izt : (88
(c)  The valuation techniques and key inputs used () MIEHR - ERIAR
for contingent consideration payable in Level BE=ZHAFEFZAME
3 fair value measurement at the end of the BzmEREREERA
reporting period are as follows: HHEWT
Valuation Significant
techniques unobservable input Range
HERZ EXTAEHERAHE #@E
Contingent Discounted cash Expected net loss Expected loss of HK$1,875,845
consideration flow approach (as at 30th June 2020:
payable Loss of HK$1,875,845)
BRNSARE URREREE BEFEE TBEAE181,875,845/8 7T

The fair value of the contingent consideration
payable represented the profit guarantee
in relation to the adjustments to the
consideration from the disposal of AP Group
as detailed in Note 21.

As at 31st December 2020 and 30th June
2020, the contingent consideration payable
is determined by reference to the financial
statements of AP Group and its subsidiaries
for the years ended 31st December 2016
and 2017, in which the consolidated results
showed a net loss position. As at 31st
December 2020 and 30th June 2020, it was
estimated that a 5% increase or decrease
in the expected net loss of AP Group while
holding all other variables constant would not
significantly affect the value of contingent
consideration payable. The amount would
become payable once the actual results of
AP Group is finalised and no discount factor
is applied to the amount. As a result, no
sensitivity analysis for the period ended 31st
December 2020 and year ended 30th June
2020 was disclosed for the impact of changes
in expected net loss and discount rate.

=
~

TFTRECEHERAF -

R-Z-ZFEA=1A:
[&5181,875,845/8 7T)

—E-F

BNRARENAFERE
BEHEEHEENRE
ARABER S FRE -
BEE21 5t o

RZEZZF+-_A=+
—HBHEZE_ZTFAA=
+B  EBRKXAKRETDR
BEEHEBERENB QA
HE_T—"FRZZT—
+tE+-_A=+—81
FEUNBRE(HEPEE
¥%EM$%%#RWS

cHRZE_ZEF+_A
_+ ARZZTEZTFEN
A=+H  B&EAEEM
BERAFTE  HHEH
EEBEHFEB AT
5% T EREFERE
N AREBHERE - —B
EEEHEETRES
ZeBHEXN B%e
BATER - At - WiE
Mﬁ%@%?“ﬁ&%ﬁ

JEERBREE
§¢+fﬁf+ Et%
MEEEZZ=_ZF A
=StHRLEFEZHRES
BT o

B

=—=
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4. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Continued)

41 Financial assets and liabilities measured at fair value (Continued)

(i)

Fair value hierarchy (Continued)

Notes: (Continued)

(c)

(Continued)

There were no movements during the
period/year in the balance of contingent
consideration payable in Level 3 fair value
measurements.

The financial assets at fair value through
profit or loss classified under Level 3 of the
fair value measurement hierarchy represent
investment in listed equity securities
suspended from trading.

The fair value of those equity instruments
is mainly valued based on Guideline Publicly
Traded Company (the "GPTC"”) method
whereas the key inputs to the valuation
models include the market multiples, share
prices of similar companies that are traded
in a public market and discount for lack
of marketability. The discount for lack of
marketability used are unobservable input.
As at 31st December 2020 and 30th June
2020, if any of the significant unobservable
input above was 5% higher/lower while all
the other variables were held constant, the
changes in fair value of the listed equity
security would not be significant to the Group.

4.

TRIT A2 A FERFE )

4.1

BRATEEZSMEERBEE)

(i)

AF

BEZR(E)

fsE - ()

(c)
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4.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 4. I BN FEEGE)

(Continued)

41 Financial assets and liabilities measured at fair value (Continued) 41 BAVEHEZERMEERAEGE)
(i) Fair value hierarchy (Continued) (i) INFEER(E)

Notes: (Continued)

(d)  (Continued)

The movement in the balance of these Level

fsE - ()
o &

ZE=ZRRTEABESH

3 fair value measurements are as follows: ZEBWT
Unaudited Audited
Six months
ended Year ended
31st December 30th June
2020 2020
RCEZX EEZ
BE-ZT-_TF HE-Z-ZF
+=B=+—8 NA=ZTH
1E1EA FE
HK$°000 HK$'000
THET T
Listed equity security suspended
from trading (BEEEE
At the beginning of REE A
the Period/year 3,300 8,691
Total loss included in FFAEEZ
profit or loss iRk (660) (5,391)
At the end of the period/year REE R 2,640 3,300
Unaudited
For the six months ended
31st December
RIBEX
BE+=-A=1+—HIEAEA
2020 2019
—E-BE —E-NF
HK$’000 HK$'000
F#ExT FHET
Total loss included in profit or REEER
loss for assets held at the BBEZEETA
end of the reporting period bi=Engwd) Spi=F Gk (660) (5,391)

(e)  The fair value of unlisted equity securities
under level 3 of the fair value measurement
hierarchy was determined based on net asset

value of the investee.

42 Financial assets and liabilities at other than fair value

The carrying amounts of the Group's financial instruments
carried at amortised cost are not materially different from
their fair values as at 31st December 2020 and 30th June

2020.

e) RAFEAEEHF=MRA
T EMBRABSF 2 AT
ENRBERRETZEE
FEEERE °

42  WIHNAFEIEZCHEERARE
AEBREHERAAREZEMTAZ
REERER T -_TF+ A=+
—BR-ZE-ZEFNAZ+THZAF
BEEBITK o
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SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a manner
consistent with the way in which information is reported
internally to the Chairman of the Company, being the Group's
chief operating decision maker (“CODM") for the purposes of
resources allocation and performance assessment.

During the year ended 30th June 2018, the Group ceased its
business in securities brokerage and margin financing which
are classified as discontinued operations for the subsequent
financial period. Further details of the cessation of the business
in securities brokerage and margin financing are set out in the
note 26 to the unaudited condensed consolidated financial
statements.

The Group has presented the following reportable segments.

Continuing operations

- Video distribution, film distribution and exhibition, licensing
and sub-licensing of film rights

= Trading, wholesaling and retailing of optical products and
watches products

- Leasing of investment properties
- Securities investments

- Money lending

- Entertainment business

- Financial printing services

Discontinued operation

- Securities brokerage and margin financing

okt

2 RPE R
AEBEZRMPIB D EREET - MAPPIRE
B (Em MR RIL - AERBERD B MR
BERAARAER (RAKEERZ2EREK
FE(XERERRE]))AB2HREH A —
Bz e

BEZZ- )\ A=ZTHILFE  ~%H
BRIERERVERBEAOBAERIELERD
MBESBLCRARBERT - BRRILEES
BENRARBEEBNE - THBEHANAL
ER RS S EMRMEE26 -

REBEL2FATAIZHDE -

SEEEER

- BRBTBFEITIRER REK
BIREFE

- REEMMERERE S  WER
TE

- HHREME

- BEHFRE

- HE

- REXRK

- 81 4 ENRI AR 75

- ERRLLAAERRE
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SEGMENT INFORMATION (Continued)

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/(loss), which is a measure of profit/(loss) before tax
from continuing operations. The profit/(loss) before tax from
continuing operations is measured consistently with the Group’s
profit/(loss) before tax from continuing operations except that
amortisation of deferred day one gain in respect of derivative
financial instrument, fair value change on other financial assets at
fair value through profit or loss, finance income, share of losses
of associates and unallocated corporate expenses.

Segment assets exclude unallocated other intangible assets,
interests in associates, other financial assets, unallocated loan
receivable, unallocated cash and cash equivalents, deferred tax
assets, contingent consideration receivable, tax recoverable and
other unallocated corporate assets as these assets are managed
on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities,

contingent consideration payable and other unallocated corporate
liabilities as these liabilities are managed on a group basis.

=
~

2 ERE R ()

EEEAEFEHERD BERRRAE AR
EBUERAEEREDMIEE - DR
ReRBERH RN, (BRFTME - 15
REFBEEEBF ZBBANERN, (FHE)H
BMEEE - RARKBELEEBZBBAGE
A/ (BB zat B8R A BAEE KA FEL
BEBZBRBANER,(BE) —% - EHEHE
AFETEERITESR T ABHELTE AR
& BBERRAFEARNEMEREE
ZRFEEE  BBEA - DEBERRE
BERDECEM -

DHEETBRANDEEMETLEE - N
ERElzED  HUSMEE  KOREK
EX - APEBERERRSSEY  REHIA
BE - BEERARE - REHRIEREMK
DECEEE  RE/SZFEEAKELGR
—EH -

DHABEITBREMTE  BEEREAE -
ENSAREREMRDEEEEE - HE
ZEREHEER-EE -

TFREXCEEERAF « /= -FPHRE
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SEGMENT INFORMATION (Continued) 5 D EER(E)
Information regarding the Group’s reportable segments as RETEAEEFZEEAREAEERIE
provided to the Group's CODM for the purposes of resources MOFERRTFH 2 AEB A 2RHBERK
allocation and assessment of segment performance is set out FR o
below.
2020
Sk -3
Continuing operations Discontinued operation
REGEEE BRESEER
Video
distribution,  Trading,
film wholesaling,
distribution and
and retailing
exhibition,  of optical
licensing  products Securities
and and  Leasing of Financial Totalfor  brokerage ~ Total for
sublicensing  watches investment  Securities  Money Entertainment printing continuing and margin  discontinued
offilmrights ~ products  properties investments lending  businesses  services Elimination operations  financing  operation  Total
BERT REERR
BYROR  #RER
HE-BHR 85 #E bt BHTER RESE BR0LR BALLE
BREYRE k2E  RENE BHRE HE RE&EE  BE ¥ EBAR RREE  EBAH A
HK$'000  HK$'000  HKS$'000  HKS$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000 HKS$'000
Tén Thn T Thr TER Tén Tén Tén Thn T TRt TEn
Forthesixmonths ended ~ BZ-F-FE+=f
315t December 2020 =+-RiE~ER
(Unaudited): (REEH)
Segment revenue ABE
Disagqregate by timingof ~ RMERTBEAIR
Tevenue recognition
- Point in time -3-RY 201,560 21,038 - - - 1 - - 228,605 1 1 228,606
- Overtime - RE = - - S = - 1461 = 7461 = - 1461
-Revenue outof scopeof - EEHHEHEE]
HKFRS 15 155 8EN
ey - - 574 - 569 - - - 1143 - - 118
External revenue Sl 201560 27,038 574 S 569 7 7460 - B 1 1 237210
Inter-segment sales APEHE S S = = = = 257 (257) - - - -
201,560 21,038 574 - 569 1 1718 (257) 237,209 1 1237210
Segment results e 58,348 (9577) 370 (547) 138 i) (301) 48,254 (82) (82 48172
Amortisation of defered day ~ BERITASBI AL
one gain in respect of EEERYE
derivative financial
instrument 2,789 AL
Fair value change of other ~ EBERRATE
financial assets carried of NEZEH SR
fair value through EEZNTREY
profit or loss (2n) - (21)
Finance income I 1,047 -
Unallocated corporate AOELERT
expenses (3,752) - (3752)
Profit before tax XN 48,067 (82) 47,985
I I
Asat31stDecember 2020 H=F-ZFF+=A
(Unaudited): Zt-RREER)
Reportable segment assets A 2RAHEE 545,919 26,650 31,500 7516 878 3769 9817 626,049 4,863 4,863 630,912
Reportable segment EEL VL
liabilities 341,641 26,944 2 - - 2133 5909 376,900 m m 376N
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5. SEGMENT INFORMATION (Continued) 5. DERERI(E)

2019
ZE-NF
Continuing operations Discontinued operation
RERERE BAEERH
Video
distribution, Trading,
film - wholesaling,
distribution and
and retaiing
exhibition,  of optical
licensing ~ products Securities
and and  Leasing of Financial Total for ~ hrokerage Total for
subdicensing  watches investment  Securities ~ Money  Entertainment  printing continuing ~ and margin ~ discontinued

offimrights ~ products  properties investments  lending businesses  services  Elimination  operations  financing  operation Total
BB REERR
BYATR  BRED
e RER 85 #E i SHEENR FHEER  BRILEE
BREYNE REE  REME ERRE HE REXT s i ARRE  EBAd 4
HK§'000  HK§'000  HK$000  HKS'000 HK$'000 HK$'000  HK$'000  HK§'000  HK$'000  HK$'000 HK§'000  HK$'000
TEn Thn Fin TEn AR TEn TR Thn Thx Fhn ThEn  TiEx

Forthesixmonths ended ~ BZ-F-hE1ZR

31t December 2019 =t-ALAER
(Unaudited): (REEH)
Segment revenue AP
Disaggregate by timing of IR EBEABE AT
revenue recognition
- Pointin time -X-BY 192,804 24,045 - - - 9% - - 21694 1 121695
= Overtime -5 - - - - - - 2681 - 2,681 - - 2681
-Revenue outof scope of - A TEREER
HKFRS 15 Z15EE
e - - 570 - 4,058 - - - 4628 - - 4628
External revenue b6 192,804 24,045 570 - 4,058 % 2681 - 204,253 1 1 204254
Inter-segment sales AHEHE - - - - - - 293 (293) - - - -
192,804 24,045 570 - 4,088 % 2974 (293) 204,253 1 1 224,254
Segment results S 62,665 6,889) a7 (78 (8,556) (618 (3427) 43,544 935 935 44479
Amortisation of deferred day B3I SRT AL
one gain in respect of ELHRYNE
derivative financial
instrument 2,788 - 2788
Fairvalue change of other ~ BBEARATE
financial assets carried of MNEZEf SR
fair value through BEIATREY
profit or loss 2,600 - 2600
Finance income HBRA 47 = 47
Share of losses of associates A EEEAFEE (1,085) - (1,089
Unallocated corporate AORLERT
expenses (5,793) - B9
Proft before tax Citpl 42526 95 43461
I I
Asat31stDecember 2019 H=F-A%+=A
(Unaudited): =t+-B(REEH)
Reportable segment assets  T2HAHEE 410,99 34,845 31493 8691 43861 5,650 8822 544,358 7549 7549 551,907
Reportable segment EE VL
liabilities 251,901 19324 342 - - 10,803 4587 286,957 m 779 287,736
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CAPITAL EXPENDITURES

6. EARREX

Unaudited

For the six months ended 31st December 2020

KEER

BE-E-EE+-A=t-ALEAER

modified retrospective method and adjusted the opening
balance at 1st July 2019 to recognise right-of-use assets
relating to leases which were previously classified as
operating leases under HKAS 17.

Property, Other  Film rights
plantand Right-of-use  Investment intangible and films
equipment assets properties assets in progress
VES Hity IR
BERRE ERESE RENF EVEE HEHZEY
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TEx TET TERT TER
Net carrying amount at RZE-FTELA-HYZ
Tst July 2020 REFE 3,712 13,559 31,460 2,239 221,760
Additions HE 848 5,301 - 770 140,508
Disposal e = (1,689) = = =
Write off A - (3,169) - - -
Depreciation and amortisation nEREH (1,203) (5,016) - (73) (74,147)
Currency translation difference ~ SHHEEH 75 241 - - -
Net carrying amount at RZBZEETZA
31st December 2020 =+-RAZREFE 3432 9,227 31,460 2,936 288,121
Unaudited
For the six months ended 31st December 2019
REEG
BHEZZ-NE+TZA=+-RL~ER
Property, Other Film rights
plantand  Right-of-use Investment intangible and films
equipment assets properties assets in progress
ER Efh  B¥MER
KERZE GREEE RENE BVEE SrheEY
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHEL TEL ThL TAT FHEL
Net carrying amount at RZB-NE~A=TH
30th June 2019 ERERE 4,649 - 31,460 2,387 235,304
Impact on initial adoption of NHFME BB B REE
HKFRS 16 (Note) F165% 2 F2 () 9) 20,384 - - -
Net carrying amount at RZE-NEtR-AZ
Tst July 2019 FEFE 4,640 20,384 31,460 2,387 235,304
Additions AE 2,289 6,356 - - 32,643
Depreciation and amortisation FEREE (1,347) (5,820) - (73) (35,997)
Adjustment for lease modification TAEZE 7 A% - (355) - - -
Currency translation difference ~ SH#HhE=E (8) (44) - - -
Net carrying amount at RZE-NETZA
31st December 2019 =t-HZEEHE 5,574 20,521 31,460 2,314 231,950
Note: The Group has initially applied HKFRS 16 using the Mz : AREEE VIS REETBNEREAS

BB REENE 165 - WHER -
T-NFELA-B 2R - AR
REBHEZEREEE  ZFHE
EREER G ERE TR TESR
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CAPITAL EXPENDITURES (Continued)

The valuation of investment properties carried at fair value was
reassessed as at 31st December 2020 by the Directors using
the same valuation technigue used by the Group's independent
valuer when carrying out the valuation as at 30th June 2020. The
Directors estimated that the fair value as at 31st December 2020
was approximately the same as the fair value as at 30th June
2020.

The fair value measurement information for these investment
properties in accordance with HKFRS 13 is given below.

Fair value hierarchy

B (8
RZEB_TF+-_A=+—8  EFHAR
TECEFEXNAZTHASEBILGERME
THRERABZERMGETE  BRAFE
FIRZREMEZHEFRBER - EFMG
it ZEZEFTZA=T—BZATEH
TECRERAZSTAZATFERSE -

HERA RIS ERE 139
2 AVE BARTIRTX -

Unaudited
Fair value measurement

at 31st December 2020 categorised into

RBEX
ATETE
ATHEZER R-B-EF+-A=+—HEH
Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
HEEERE HfER BARA
TERTZ N RE R B EE A BR@A
(Level 1) (Level 2) (Level 3)
(E—& (E=® (B=#)
HK$'000 HK$°000 HK$'000
FET FTERT FET
Recurring fair value wEEAFETE
measurements
Investment properties wEYHE
- Residential — Hong Kong -FE-FF - = 31,460

ETRAXCEBERAT - —F=%/=—FRMHE
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6.

CAPITAL EXPENDITURES (Continued)

Fair value hierarchy

6.

BRI ()

Audited
Fair value measurement

at 30th June 2020 categorised into

wE
AT EIE

NEEER RZZBZEFA=+THSER
Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
HRIEEE HiEX BBANA
TERRT ISR IRE AIEREA BREA
(Level 1) (Level 2) (Level 3)
(B—) E=®) (B=4)
HK$'000 HK$'000 HK$'000
FET FET FET
Recurring fair value KEERAFETE
measurements
Investment properties REME
- Residential — Hong Kong -FE-BFF = = 31,460

During the six months ended 31st December 2020 and the year
ended 30th June 2020, there were no transfers between Level 1
and Level 2, or transfer into or out of Level 3. The Group's policy
is to recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

The fair value of investment properties located in Hong Kong
is determined by direct comparison approach with reference to
recent sales price of comparable properties on a price per square
feet basis, adjusted for a premium or discount specific to the
quality of the Group's properties compared to recent sales on
the comparable transaction. Higher discount for lower quality
properties will result in a lower fair value measurement.

There were no movements during the period/year in the
carrying amount of investment properties in Level 3 fair value
measurements.

REBE-_E_EF+_A=+—RHI~EA
FHBE_ZT_ZTFAZ+HLFE  F—
MEME R MW EERE - SEERAE=
BHIEFE=ZRERDY - NEE ZBOR AR
EZREPRERSAFESHRKFEZBZ
B o

NRBBZREMEZ AFEDERERL
BAEE  RESEARLEMEREYS
RERELEAEOHEE  AERAKE
WRE 8 2 i (B e (R B T L
EXFGUBMBIELAE RELAEME
ZrERE  TEERREZRAFERER
D

REL/EN - BEZRRATEFEZREDE
FREESRLEES -
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7.

INTERESTS IN ASSOCIATES/AMOUNT DUE FROM/TO AN
ASSOCIATE

(a)

(b)

(c)

Interests in associates

REEZENT 2
ENTE 2B

Unaudited Audited
As at As at
31st December 30th June
2020 2020
RIEER KEZ
R=-B=ZF RIT_ZTF
+=—HA=+—H ~NA=1+H
HK$’000 HK$'000
FE T FiET
Cost of investments in associates, EBE RN R Z A
unlisted JE LT = 42,314
Share of post-acquisition profits FE(R U B 1805 A = 1,197
Less: Disposal AW HE - (35,530)
Less: Accumulated impairment loss A BEOREEE = (38,758)
Less: Dividend received o BB - (4,753)
Derecognised accumulated impairment ~ FfE H&E & FER 25t
loss due to disposal DERI=N S| = 35,530

Amount due from an associate

The amount due from an associate is unsecured,
interest free and repayable on demand. The balance is
denominated in Hong Kong dollars and approximate to its
fair value.

As at 30th June 2020, the interest in associate represented
the 34.5% equity interest in Hong Kong Optical Company
Limited ("HKQO") which was fully impaired in prior years.
On 19th August 2020, the Group's representative in the
Board of HKO resigned as a director of HKO and the
Group ceased to be in a position to exercise significant
influence over HKO. As a result, the investment in HKO
was reclassified to financial assets measured at fair value
through profit or loss during the Period.

EFRECEBAERAF -

(b) R — R

NE)ZFRIA

UL — R B i N B 2 FROR B AR -
B RAREREE - EZ%?‘%TJL‘A

BILRHEREE N FERE

) R=

Z-TEXRA=TH- BAH#%*Q

AzRRENERKERERARA

();3 EEE$EJ)234.5%MZE

EFEZBURE -

_7_

BYXEREBERTESN - At

REEREZRENFTABEHN S

REBBEBERATEARZERE
Eo
“EIR/I T -FHHKRE

EEE"&E
TFENR
TABR AEERIX EEE$R§$EZ
RERBHEXERBESZ  MAKED
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CONTINGENT CONSIDERATION RECEIVABLE

The fair value of the contingent consideration receivable
represented the profit guarantee in relation to the adjustments
to the consideration from the acquisition of AP Group during
the year ended 30th June 2016 as detailed in Note (i) below.
Contingent consideration receivable is measured at fair value at
the end of the reporting period. The movements of the fair value
of contingent consideration receivable are as follows:

FEW A RAE

ERIARBZATFERERBE_T—
FRAZTHELFERBEHEEZREZ
AEAB BN ERGEHN T XMW - &
WS ARREDRRERRR A FEFH - JE
WRARBRATFEZZSHMT :

Unaudited Audited

As at As at

31st December 30th June
2020 2020

RICERZ KEZ

R-B-ZEF RZEZTF

+=BA=+—8 ANA=1H
HK$'000 HK$'000
FET FHET
At fair value: BRAFEE :
At beginning of the period/year REE4 - -
Fair value change NEEES - -
At end of the period/year RE R = -
Notes: MI5E -
(i) Adjustment to the consideration (i) REZAE

(il

Pursuant to the sale and purchase agreement entered in
relation to the acquisition of AP Group, in the event that
the audited consolidated profit after tax of AP Group for
the period from 1st January 2016 to 31st December 2017
is less than HK$16,000,000, the vendors shall, and the
guarantors shall procure the vendors to, pay to the Group
the adjustment amount (the “Adjustment Amount”) in
accordance with the formula set out below:

A = HK$20,400,000 = (NP/2) x 5 x 51%
Where:

“A" means the amount of Adjustment Amount in HKS;
and

“NP" means the net profit for the period from 1st January
2016 to 31st December 2017. Where the NP is a negative
figure, NP shall be deemed to be zero.

The fair value of the contingent consideration receivable
as at 31st December 2020 and 30th June 2020 are based
on the valuation performed by the Directors. Details of fair
value measurement are set out in Note 4.1.

After the end of the reporting period, the Group entered
into a settlement agreement with relevant parties in
connection with the sale and purchase agreement entered
in relation to the acquisition of AP Group. Please refer to
Note 30 for the details of the settlement agreement.

Universe Enfertainment and Culture Group Company Limited -

(il

RERBUBEEHEBEATLZEE R
E WMENEEE T -RF-H—
FREE_T—+tF+-_A=+—H
LHEZBEZRRREEEN IR
16,000,00078 7T - BIEJ7 & S HEOR A JE
RESFRE TR AW AEE LN
HAERcR(HAESED

A=20,400,000% 7T — (NP/2) x 5 x 51%
Hop -

[AIFEAB TRHEZ AR S 2 BE :
K

INPIEEE_Z—RF-—HA—HBEZ
Z—+F+ZA=+—HIEHMZE
FFEE - Maf FEAEE  AEF
FEERRES -

ERZARBR T _TF+_A=
+—BAR-ZZE-_TFAXA=ZTHZA
iﬁ)ﬁ%ﬁ/\é%;_ TZHBEEE - A
FEFEOFIBTRNH L -

RBERRE  AEERBETHOS
REBUBEEHERT U2 EE G
RIM AR - BB MR GENF
15 BE2MMEE30 °
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9. OTHER NON-CURRENT FINANCIAL ASSETS 9. EHMFERBEMmEE

Unaudited Audited
As at As at
31st December 30th June
2020 2020
RCEX EEZ
R-ZB-ZTF RIT-ZF
+=A=+-8 ~A=+A
HK$’000 HK$'000
F#ExT FET
Financial assets measured at fair value @~ ZEBEZEAFEARZ
through profit or loss SREE
- Unlisted investment funds -ELEMREES 322 322
~ Unlisted limited partnership -EEMEREGELE 1,079 1,350
- Derivative financial instruments -TESRTA 11,125 8,336
- Unlisted equity investment (note 7(c)) - R EWRAEE (FzE7(c) = -
12,526 10,008
10.  ACCOUNTS RECEIVABLE 10.  FEUERX
Unaudited Audited
As at As at
31st December 30th June
2020 2020
RICERZ BEZ
R=Z=ZF RZZE_ZEF
+=H=+—H NA=t18
HK$'000 HK$'000
FE T FET
Accounts receivable arising from BERERITEREEL
securities brokerage and margin EEZEWERK :
financing business:
- Clearing house, brokers and cash clients -~ & &1« K MREEF 16 16
Less: Impairment loss B OREEE - -
Net H R 16 16
Accounts receivable arising from HiEKEE 2 BWERR :
other businesses:
Accounts receivable — others FEWRRR — Efth 170,612 74,155
Less: Impairment loss B OREBE (1,620) (1,066)
Net R 168,992 73,089
Accounts receivable — net EWERR - F& 169,008 73,105
The carrying amount of accounts receivable approximates to EW AR 2 R EREE N TEMEE °

their fair values.

BEFREXEBERAT - —F-F/—— FRMHE
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10.  ACCOUNTS RECEIVABLE (Continued)

Notes:

(a) Accounts receivable arising from clearing house, brokers
and cash clients

As at 31st December 2020, the ageing analysis of the
accounts receivable from clearing house, brokers and cash
clients which are past due but not impaired as of the end
of the reporting period was as follow:

10.  FEUWERFR ()

GEX

(a)

REHEERN  KREASEPHER
R

WR_B-_ZTF+-_A=+—8H"
& B R 8 BR B RO B /Y B W AE A
BRERBASEFPNERERRD
T

EC?\*&E

Uil Zzu

Unaudited Audited

As at As at

31st December 30th June

2020 2020

RIGEX W%’f?

R-—ZT-—ZTF RITZTF

+=HA=+—H ~NA=1+H

HK$’000 HK$'000

FE T FHT

Neither past due nor impaired W AR B HA SR E - -
Less than 1 month past due wmELR1ER =

More than 1 month past due wARERA 1A A 16 16

16 16

The normal settlement terms of accounts receivable from
clearing house, brokers and cash clients, which arise from
the securities brokerage and margin financing business,
are within two days after trade date.

ELERERTERMERTEEZRER
EE BERBREEPERRZ—R
RERAXHREMANR -
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10.

ACCOUNTS RECEIVABLE (Continued)

Notes: (Continued)

(b)  Accounts receivable arising from other businesses

As at 31st December 2020, the ageing analysis of the

10. FEWERFK (&)
fsE - ()
(b)  REHMEREEYIRK

RZZB-ZEFE+-_A=+—H " Hft

accounts receivable arising from other businesses, based EBELECERWRFIEREE 8K
on invoice date or date of revenue recognition was as SR AH2M 2 RERDTAT ¢
follows:
Unaudited Audited
As at As at
31st December 30th June
2020 2020
RIEER KEZ
R-ZT—ZF RZZZTF
+=B=+—H ~NAZ=1H
HK$°000 HK$'000
FHT FHET
1 to 90 days 1THZE90H 100,888 17,576
91 days to 180 days 91HZ180H 3,439 297
Over 180 days 180H M E 64,665 55,216
168,992 73,089

Sales of videogram products are with credit terms of 7
days to 60 days. Sales from film exhibition, licensing and

HERBEMZEEMRTAE60R »
BB REREXERREZH

sub-licensing of film rights are on open account terms.
Sales from trading and wholesaling of optical products
and watches products, and provisions of financial printing
services are with credit terms of 0-90 days. Sales to retail
customers are made in cash or via major credit cards.
The Group has policies in place to ensure that sales of
products on credit terms are made to customers with an
appropriate credit history and the Group performs periodic
credit evaluations of its customers.

Included in accounts receivable is a receivable for video
distribution, film distribution and exhibition, licensing
and sub-licensing of film rights, with a carrying amount
of approximately RMB49,365,000 (equivalent to
approximately HK$58,818,000) as at 31st December 2020.
(As at 30th June 2020: approximately RMB49,365,000
(equivalent to approximately HK$54,079,000)) Arbitration
is undergoing between the Group and the customers for
this accounts receivable. The Board obtained legal opinion
on the Group's right to recover the amount and assessed
that there is no recoverability problem for this accounts
receivable and there are no material adverse effect on the
business operation and financial position of the Group as
at 31st December 2020.

=
~

TFTREXCEEBRQF - — /=

EYURERFRETT - REEMNE
BRERBE S RILBZHENRREHI
KENRIARTS 2 BB R0EIOATE -
TEREHEEHUBRSEARER
FEEAFET ASKBEEHIEER
BREGHEEEEHIREBRTE
ARENEFED AEEHERF
EITEHEEFNME -

EUEZRBEN_S_TFE+_A=
+—BEmELN A AR49,365,0007T
(B8 N #58,818,0008 T) (N2 =
TFENA=TH : #HAR49,365,000
TT(HE R #)54,079,00058 7T)) Z 8% 1%
BT BREITRREE - B RER
é-@%;ﬁmgzm&aﬁx o NEEIEH %
SRWESFESHEEPEITHRE - 2
EECORAERKEEBSBEEF
BMEERER &I ERZERIUR
*’“jﬁﬁiTﬂﬂz@I&F‘ﬁ% C BEAEER
TE+-_A=+— 52%7%#
B R B SARR Y B KR F 2

_7_

—FRHRE
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11.  DIVIDENDS n RE

No interim dividend was declared or paid by the Company for the RABRABABEYES IR KRR EHRE
Period (2019: Nil). (ZE—hE &) -
12.  LOANS RECEIVABLE 2. EBRER
Loans receivable from third parties ERE=FTER
Unaudited Audited
As at As at
31st December 30th June
2020 2020
RGEX EEZ
R-ZB=-ZF RIT_ZTF
+=A=+-8 ~A=+H
HK$°000 HK$'000
FET T
Loans to third parties BYEZTZ2ER 3,633 7,475
Less: loss allowance o EEEE (465) (259)
3,068 7,216
The maturity profile of the loans receivable, RIEZIHIR 2% 2 EWRER
based on the maturity date is as follows: BEERIAT ¢
- Non-current - JEBNHE] 186 -
- Current - BpEg 2,882 7,216
3,068 7,216
The credit quality analysis of the loans receivable is as follows: RUREFNEEEZIMAOT ¢
Unaudited Audited
As at As at
31st December 30th June
2020 2020
RICER MBI
R=ZB=ZF RIZT_ZTF
+=B=+-8 <A=1+8
HK$’000 HK$'000
FET FiET
Unsecured loans IR E R
Not past due R Hp 3,533 5,832
Secured loans BEBER
Less than 30 days past due EHAB0B AR = 1,643
3,533 7,475
Less: loss allowance B R ERE (465) (259)
3,068 7,216
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12.

LOANS RECEIVABLE (Continued)
Loans receivable from third parties (Continued)

Except for unsecured loans receivables of HK$2,321,000 which
are denominated in Renminbi, interest bearing and repayable
with fixed terms agreed (as at 30th June 2020: HK$4,382,000) all
remaining loans receivable are due from third party customers,
which arose from the money lending business in Hong Kong,
and are denominated in Hong Kong dollars, interest bearing and
repayable with fixed terms agreed with the customers.

As at 30th June 2020, the secured loans receivables of
HK$1,643,000 are secured by 20% investment share of
unreleased film.

The maximum exposure to credit risk at each balance sheet date
is the carrying value of the loans receivable.

All the loans receivable are entered with contractual maturity
within 1 to 2 years. The Group seeks to maintain tight control
over its loans receivable in order to minimise credit risk by
reviewing the borrowers’ or guarantors’ financial positions.

Loans receivable are interest-bearing at rates ranging from 8.5%
to 10% per annum (as at 30th June 2020: 8.5% to 12% per
annum).

Interest income of approximately HK$569,000 (for the six months
ended 31st December 2019: approximately HK$4,058,000)
has been recognised in “revenue” in the unaudited condensed
consolidated statement of comprehensive income during the
Period.

12.

FEWE =X (%)
EWE=FTEFER(E)

4 FE U 3K R B 502,321,0008 TTIAA R # &
B ERERBTEZEEFHEER =_Z=
THERNA=ZTA - EREEKTRER4,382,000
BN BB T ZERKE=ZFEFER
(BENMEEBES) B THE -« 51
B RIZEZRFEE 2 EEFHEE -

RZBZZFRA=TA - BREERER
1,643,000 TLIAR LBREF 220% R E K
BRI -

REFEEARANEERR AREEFRZ K
MEfE -

ERKERMTAHNEMBEN F122F
W AEBBNEBRMERARERAN
BRI - MR R E R BRARIE S 7
KB EERBRERE

JEWE FIZN F8.5%E10% < FF KRB
R-Z-_ZEXA=1+H: 5F85%E
12%) °

FEUWAH569,0008 L (HE-Z—NLF+
ZA=+—HIEA : 44,058,000% T)
ERABEZ AEEXEREE2EREX
2 [Was ] N RERR o

ETRAXCEBERAT - —F=%/=—FRMHE

37



38

13.

14.

TRADING SECURITIES 13. RBMHES
Unaudited Audited
As at As at
31st December 30th June
2020 2020
RICERZ KEZ
R-ZBZEF RZZE_ZTF
+=B=+-8 AA=+A
HK$'000 HK$'000
FET FAET
Listed equity securities at fair value ERBEREATEARZ
through profit or loss ETRAE S
— listed in Hong Kong -REBLETM 7.516 3,300
Trading securities are presented within “operating activities” as RHEBEFTIFTAIE LE@)JIEA*”“%V
part of changes in working capital in the unaudited condensed HAGERENERNEREEERE T2
consolidated statement of cash flows. —&1p o
As at 31st December 2020, the trading securities of Eé:;:?¢+ H +—ARZZT-NF
HK$2,640,000 (as at 30th June 2020: HK$3,300,000) represents Tﬂ +A8 - & #:2,640,000/ (A=
listed equity securities suspended from trading. The fair value of T_TFXA= ‘1- E 3,300,000/ 7T) & L
the listed equity suspended from trading is determined based on TRAZFES (BYGEEE) - EMRAFERE
valuation techniques and inputs as stated in note 4.1(i)(d). e ER) 2N FETRENR TS 1) 2
HEFERBABIEET -
BANK BALANCES AND CASH — TRUST ACCOUNTS 14 RITEHRRE - ERKRP

The Group maintains segregated trust accounts with licensed
banks to hold clients’ monies arising from its normal course of
business. These clients’ monies are maintained in one or more
trust accounts. The Group has recognised the corresponding
amount in accounts payable to the respective customers in
current liabilities section as the Group is liable for any loss or
misappropriation of clients’ monies. The Group is not allowed
to use the clients’ monies to settle its own obligations. The
trust accounts bank balances are restricted and governed by
the Securities and Futures (Client Money) Rules under the Hong
Kong Securities and Futures Ordinance.

Universe Enfertainment and Culture Group Company Limited -

AREBERFERITHARBIULETLTRS U7
MERFBEBBREPEENTPFE - %%
BEPHMFIEFRN — B LEFERP - &
RAEBEEAHZFPRAEXBRIWPBAM
AERE RERSHEE P ERARNE
MR - AREASEREPFRBERES
HE% - EREPHNRTERIBEER N
HERPIETERRRE (FPFIR) KA
RESZHEMRE -
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15.

INTERESTS IN JOINT OPERATIONS 15.

The Group has entered into certain joint operation arrangements
to produce and distribute two (as at 30th June 2020: two)
television series, twenty-three (as at 30th June 2020: sixteen)
films and one webisode (as at 30th June 2020: five) respectively.
The Group has participating interests ranging from 5% to 90%
(as at 30th June 2020: 5% to 90%) in these joint operations.
As at 31st December 2020, the aggregate amounts of assets,
liabilities and profit after income tax recognised in the unaudited
condensed consolidated interim financial information relating to
the Group's interests in these joint operation arrangements are
as follows:

NEBEB oS
AEEBUETEAEEBTH  UAoRE
ME&%&WW*B(EA_;_qi/\H +A8 M
HEREER —F=HB(R_ZE_FFAX
B=+8: +/\DB)?€$; —H(R=—T=F
Ef\ﬂ*+El CREDBEE o AEBPNZE

BEBPEANTFLS%EIN%(R_E-F
E/\ﬂ +H 5%ZE0%) 2 28R - B
*2*7¢+ A=+—8 a@EA£ER®
WEAEERTHZEEZY  ERAEEZ
ERASAETHMBERTRRAZEE - A&
MG HEAFBENT

Unaudited Audited
As at As at
31st December 30th June
2020 2020
RICEX W%V
R-B_ZF RIZZTZEF
+=BA=+—H ~NA=1+H8
HK$'000 HK$'000
FHExT T
Assets BE
Film rights and films in progress BENRERRER 2 ER 131,113 15,605
Film related deposits BYIE@E € 26,312 29,020
Accounts receivable and other receivables &Y BR 20 & B b flE Ik B 71,148 58,787
228,573 103,412
Liabilities afE
Accounts payable and other payables FE - BRI ELAth FE < 3B 450 9,895
Deposits received BRG] 1,043 995
Contract liabilities afaE 794 825
2,287 11,715
Unaudited
For the six months ended
31st December
RIBEX
BZE+-A=1+—HL~<MEA
2020 2019
o33 —E-NEF
HK$'000 HK$'000
FHExT FHET
Revenue Wz 10,856 189,924
Expenses =g (7,204) (106,404)
Profit after income tax FR TS 185 A 3,652 83,520

EFRALCEBERAT - BT/~ —FRHHE
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16.

17.

SHARE CAPITAL 16.  BRZA
Unaudited Audited
As at 31st December 2020 As at 30th June 2020
RIBEZ BEZ
R-B=2F R-ZZB_ZF
+=A=+-H ~B=TH
Number Nominal Number Nominal
of shares value of shares value
RHEE HE PRGEE HE
‘000 HK$'000 ‘000 HK$'000
TR’ FTET Tk FHET
Authorised: ERE ¢
Ordinary shares of HK$0.01 each HhR0.018 T2 Tl 10,000,000 100,000 10,000,000 100,000
Issued and fully paid: BETRAR :
Ordinary shares of HK$0.01 each E%0.0178 T2 @R 906,632 9,066 906,632 9,066

There are no movements in the issued share capital of the
Company during the year ended 30th June 2020 and six months
ended 31st December 2020.

SHARE OPTIONS

Pursuant to an ordinary resolution passed in the annual general
meeting held on 2nd December 2013, the Company conditionally
approved and adopted a share option scheme (the “Share Option
Scheme”) in compliance with the Listing Rules. The Company
operates the Share Option Scheme for the purpose of providing
incentives and rewards to eligible participants who contributed
to the success of the Group's operations.

There is no share options outstanding during the six months
ended 31st December 2020 and year ended 30th June 2020.

17.

ARRREBE_ZE-_ZTFA=Z1THILFE
EEE-_FTE-_TF+_-_A=+—HI1EA
MEBITIRAWEES) o

B
BER-T—=F+_A-BARTZREE
FRELBBEz AL BERER - ARAIR
1R £ AR BB IR 1 HEE R BR A — IR A
sHEI(TREBCER B - AR R 2B R ER
g ARBEAREXBEEELERNEGE
RSB SR AR N -

REBEZE-_E_ZEF+_A=+—RHIL~EA
rHE_T_TFNAZTHLEFEHER
RITERENRAE o
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18.  OTHER RESERVES

18.  Hftf#fE

Reserves
arisingon  Reorganisation Contributed Translation
consolidation reserve surplus reserve Total
FARA
igel 1 BHRE BHEH B a%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn TEx Thn Thn T
As at Tst July 2020 RZEZEE+A-H 87 60,577 485,360 1,187 547,995
Currency translation difference ERER - = = (1,201) (1,201)
As at 31st December 2020 RZBZ%E
+ZA=+-H 87 60,577 485,360 (14) 546,794
Reserves
arisingon  Reorganisation Contributed Translation
consolidation reserve surplus reserve Total
mEkE
FiEERE SHEE E4RH B X 3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thx TEL FEL Tk ThL
As at Tst July 2019 RZE-NE+A—H 871 60,577 485,360 (341) 546,467
Currency translation difference EHER - - - 162 162
As at 31st December 2019 RZZ-NE
+=A=1+-H 871 60,577 485,360 (179) 546,629

BEFRECEBERAA « =

BRI -FHEHERE
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19.

EMPLOYEE BENEFITS EXPENSES INCLUDING DIRECTORS' 19. EERAFAX(BREZH)
EMOLUMENTS
The Group operates a Mandatory Provident Fund Scheme (“the REBBEFERHEATELTEEH AL
MPF scheme”) under the Hong Kong Mandatory Provident ERREREGIRETXENEER Y —HS
Fund Schemes Ordinance for employees employed under the B AESB((RESFE) - RESE
jurisdiction of the Hong Kong Employment Ordinance. The MPF SAE—TEHRBUSTAETENTEREHIGENR
scheme is a defined contribution retirement plan administered P&l - RIERESE BEEXREEESH
by independent trustees. Under the MPF scheme, the employer BiR(E BB ARS% R EIHE a2 E
and its employees are each required to make contributions to the AU A A30,00078 7T o 58I KBV 5
plan at 5% of the employee’s relevant income, subject to a cap B -
of monthly relevant income of HK$30,000. Contributions to the
plan vest immediately.
The employees of the Group's subsidiaries in the PRC are NEBRPENKBAREEN2EBHEH
members of a state-managed retirement benefit scheme BURF R BE R E R RKEHF B - ZEW
operated by the government of the PRC. The subsidiaries are BRARERGEMHTE D LLRZRIKER
required to contribute a specified percentage of payroll costs to FHEME KA AR o NEEEZEREF
the retirement benefit scheme to fund the benefits. The only FHEIMME —FEAELREOMRK -
obligation of the Group with respect to the retirement benefit
scheme is to make the specified contribution.
Unaudited
For the six months ended 31st December
FEBY
BZt-A=t-ALA~fEA
2020 2019
- 3:3 “INE
Continuing  Discontinued Continuing ~ Discontinued
operations operation Total operations operation Total
KR B&L B BALE
BELH FExh @it Bk BEEHK @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin TiEn T T Tibn T
Wages and salaries TERES 20,700 = 20,700 15,877 = 15,877
Directors and staff bonus ESREIRA 2,261 = 2,261 13732 = 13732
Provision for unutilised annual leave ARERCERE 3 = px] = = =
Write-back of provision for unutilised BORDREBREE
annual leave (16) - (16) (143) - (143)
Provision for long service payment RERBSAE 23 = p74] S S S
Write-back of provision for long service BORERELEE
payment (9) - (9) (231) - (231)
Staff welfare EIRH 294 = 294 444 = 444
Pension costs - defined contribution plan ~ BARE MK - REM5H3E 830 = 830 1,024 S 1,024
Total including directors' emoluments nEEENS B8 24,306 = 24,306 30,703 = 30,703
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ACCOUNTS PAYABLE

FEASBRR

Unaudited Audited
As at As at
31st December 30th June
2020 2020
RIBERZ KEZ
R-BZEF RZZETF
+=H=+-—H A~NA=1+8
HK$'000 HK$'000
FET FHET
Accounts payable arising BHLERTFTEMEEL
from securities brokerage and EEZEMAER™
margin financing business:
- cash clients -HeEF 25 31
- margin clients -HFBREF 506 506
531 537
Accounts payable arising HEKEE Z2EANRR
from other business 16,579 18,764
17,110 19,301

The settlement terms of accounts payable to cash client, arising
from securities brokerage and margin financing business are
within two days after the trade date. Accounts payable to cash
clients are repayable on demand subsequent to settlement date.
Accounts payable to margin clients are repayable on demand. No
ageing analysis is disclosed as in the opinion of the directors of
the Company, the ageing analysis does not give additional value
in view of the nature of this business.

Accounts payable in the amount of HK$784,000 as at 31st
December 2020 (as at 30th June 20: HK$780,000) were payable
to clients in respect of the trust and segregated bank balances
received and held for clients in the course of conducting the
regulated activities. However, the Group does not have a
currently enforceable right to offset these payables with the
deposits placed.

EFRERARBERGELZENRAESR
FPEREEMARZIHEMAN - ENRE
EPEFNEHEARREREER - ENTR
BEPEFIREREER - ARAEERR &
MAZEBZMEE - EiRER D T I &SR EESN
BfE - FWERERE DO -

MEEBTZHREERBRERBEPWE R
B2 EARBYBRITESBNE  R-ZZT=Z%
F+ A=+ HZENRZBEAARTR
Y2 5KIE784,0008 L (M=ZFE_FF <A
=+H : 780,000/ 7T) ° A - ANEEIL &
TR &2 S RN RIB 2 IREE ]
CRTIBTTHE

EFRATRBERAT - —T-F/=—FRBES
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20. ACCOUNTS PAYABLE (Continued) 20. FEATERER ()

As at 31st December 2020, the ageing analysis of the accounts RZTZTF+A=+—08  KEEAH
payable arising from other businesses based on invoice date was ENHMEBEEZBNERZER TN
as follows: N
Unaudited Audited
As at As at
31st December 30th June
2020 2020
RICER BEZ
R=ZB=ZF RIT_TF
+=HA=+—H NA=+H
HK$’000 HK$'000
FE T FHT
1 to 90 days 1290H 11,220 16,562
91 days to 180 days 91HE180H 2,891 211
Over 180 days 180H A+ 2,468 1,991
16,579 18,764
21.  CONTINGENT CONSIDERATION PAYABLE 21. BEASARE
The fair value of the contingent consideration payable BNSZAREBEZATFEEFEREBEEZE_Z—
represented the profit guarantee in relation to the adjustments to +tFEARNACTALFERAZRLEEHEEFRN
the consideration from the disposal of AP Group during the year SFRE T HMEEO) FTFER) 2B AR F © FE
ended 30th June 2017 as detailed in Note (i) below. Contingent NEARERRERMRZAFETE o BN
consideration payable is measured at fair value at the end of the FAREBEZAFEEZESHOT -

reporting period. The movements of the fair value of contingent
consideration payable are as follows:

Unaudited Audited
As at As at
31st December 30th June
2020 2020
RBEX KB
R-B-ZF RITZTF
+=BA=+—H ~NA=1+H
HK$'000 HK$'000
FET FHT
At fair value: BRAFEE :
At beginning and end of the period/year REFEI N FR 20,400 20,400
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21.

22.

CONTINGENT CONSIDERATION PAYABLE (Continued)

Notes:

(i)

(ii)

Adjustment to the consideration

Pursuant to the sale and purchase agreement entered
in relation to the disposal of AP Group, in the event that
the audited consolidated profit after tax of AP Group
for the period from 1st January 2016 to 31st December
2017 is less than HK$16,000,000, the Group shall pay to
the purchaser the adjustment amount (the “Adjustment
Amount”) in accordance with the formula set out below:

A = HK$20,400,000 — (NP/2) x 5 x 51%
Where:

“A" means the amount of Adjustment Amount in HKS;
and

“NP" means the net profit for the period from 1st January
2016 to 31st December 2017. Where the NP is a negative
figure, NP shall be deemed to be zero.

The fair value of the contingent consideration payable as
at 31st December 2019 and 30th June 2019 are based on
valuation performed by directors of the Company. Details
of their fair value measurement are set out in Note 4.1.

After the end of the reporting period, the Group entered
into a settlement agreement with relevant parties in
connection with the sale and purchase agreement entered
in relation to the disposal of AP Group. Please refer to
Note 30 for the details of the settlement agreement.

21, BNHIAREGE)

GEX

(i)

(ii)

REZAR

BERBUBEHEBRITLC2EERH
HoWMEREEE - AF—A—
ARE-_ZT—+F+-_A=+—H
IR BB BREBEE R DR
16,000,0007 7T+ BIANEEARE H X
METXHHAARNFENAESE(H
BeH])

A = 20,400,000/ 7T — (NP/2) x 5 x 51%
Hep

[AIFEAR TRHEZ BB S 2 BIE ;
K

INPJEEE - ZE—RF-—A—HEE_
E—tF+t-A=+—HLEEMZE
MR o WA FELSEE AR
FHERRRET -

BNIXARBR-_ZE-NF+_A=
T-AERZZ-AFRA=TRZA
FEDLDENRARBESETZEERE
E o NP EAENFIEEHNMEL

RIEHRE  AEEHEEBTOH
REANBEHEET L EEHH
AR - BB RN
E2EMIEE30 -

FINANCE COSTS 2. B
Unaudited
For the six months ended 31st December
REEY
BET-A=t-RLAEA
2020 2019

“%-%% “EhF

Continuing Discontinued Continuing  Discontinued
Operations Operation Total  Operations Operation Total

R BAL HE BEIE
ey ey ax  BEEE Lesn @zt
HK$'000 HK$'000  HKS$'000 HK$'000 HK$'000 HK$'000
THET TR TR FiEr Tz TiEx
Interest on lease liabilities HERENE 228 = 228 273 S 273

EFRALCEBERAT - BT/~ —FRHHE
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23.  PROFIT BEFORE TAX

Profit before tax is arrived at after charging:

23.  BREBIEF
B BB NG TR EEEY

Unaudited
For the six months ended 31st December
REEY
BEtZA=t-HL~EA
2020 2019
ZBIEE ENE
Continuing Discontinued Continuing  Discontinued
Operations Operation Total  Operations Operation Total
R BAL B BRI
ey R E ] ax  mEEH Lesn b
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
TET TET TR FBx Tz TiEx
Amortisation of film right BYME L EH 74,147 = 74,147 35,997 S 35,997
Amortisation of other intangible assets ~ Eft B EE 2 & 73 = 73 73 = 73
Depreciation of property, nE - BERIENE
plant and equipment 1,203 - 1,203 1,347 - 1,347
Depreciation of right-of-use assets FRELERE 5,016 = 5,016 5,820 S 5,820
Employee benefits expenses including  EERFIFHZ (BEESHE)
directors’ emoluments 24,306 - 24,306 30,703 - 30,703
Cost of inventories sold BEFENA 19,874 = 19,874 16,234 S 16,234

24.  INCOME TAX (EXPENSE)/CREDIT

The amount of income tax (expense)/credit (charged)/credited
to the unaudited condensed consolidated statement of
comprehensive income represents:

% FEREIX)ER

RAKEZEREE 2ERERAGR),
FEARFER (A HesBEmT

Unaudited
For the six months ended 31st December
KEEK
BEt-R=t-HL~EA
2020 2019

—g=%f “2-hE

Continuing  Discontinued Continuing ~ Discontinued
Operations Operation Total  Operations Operation Total

b7 | BAL SE BAIE
Bexy BExH H S 5 BREK &t
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TERL T FEL ThL
Hong Kong Profits Tax - current BEFIGH - A (367) - (367) 164 S 164

Deferred tax relating to the origination ~ BEE M ZE 7 EL LED

and reversal of temporary differences  AEEELRIE 228 = 228 (59) - (59)
Income tax (expense)/credit FRRER)/E8 (139) = (139) 105 S 105
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25.

(a)

EARNINGS PER SHARE 25 BRER
Basic (a) EAR
Basic earnings per ordinary share is calculated by dividing BREBRERNBANDNZEEZE T =
the profit attributable to the owners of the Company and TEER-_FE—NF+-_A=1+—8L
the weighted average number of ordinary shares in issue NEARRABEE ABERFBRIAR
during the six months ended 31st December 2020 and BITERR 2 METHEEE -
2019.
(i) Profit/[loss) for the Period attributable to the owners of the (i) KR aIHEB N ELEEREF
Company (E718)
Unaudited
For the six months ended
31st December
RBEX
BZ+=-A=1+—HIL~EA
2020 2019
—E-EH —ZT-NF
HK$’000 HK$'000
FE T FiET
Profit/(loss) for the Period AREHER AEIEERA
attributable to the owners A, (E18)
of the Company
~ from continuing operations - RERFELE R 48,561 42,966
~ from discontinued operation - REBRIEEEER (82) 935
- from continuing and - RERFELER
discontinued operations B IEEE R 48,479 43,901
(i) Weighted average number of ordinary shares in issue (i) EETEERZINEFHE
Number of shares
BRHEE
(in thousand)
(F8)
2020 2019
—E-EH —E—hEF
Weighted average number of HRp Tk
ordinary shares in issue i REE 2
at the end of the Period 906,632 906,632
Diluted (b))  #H

(b)

For the six months ended 31st December 2019 and
2020, diluted earnings per ordinary share equals to basic
earnings per ordinary share as there was no potential
dilutive ordinary share outstanding during the Period.

HE-_Z-—hWGFrk=-_ZFT=-_FTF+=-A
Zt+t—HBLANER ERETERZE®
BRMNESENSREBERZELAR
- BREAHMT ELEZEHEY
B REBEITEB -

BEFREMCEBERQAF « =T/ " -FPHRSE
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26.  DISCONTINUED OPERATION 2. BRIEKEER
During the year ended 30th June 2018, the Group ceased its HE_T-N\FANAZTRHLFE  A£H
business in securities brokerage and margin financing due to AZFREEERVBRBEEMKRIEEE
deterioration of operating results and financial performance FRERFTEMEER DRIEKEEKZ
during that year. The analysis of the results of discontinued E¥BEHWWT
operation is as follows:
Unaudited
For the six months ended
31st December
REBEX
BE+-A=+—HLAKEA
2020 2019
—E-EF —T—NF
HK$°000 HK$'000
FHET FHT
Revenue Was 1
Cost of revenue g 25 B AN - -
Gross profit EH 1
Other income HAb g A = 35
Other gains/(losses) Hiblgzs/ (E518) 13 (26)
Administrative expenses THRAX (96) (575)
Change in expected credit loss TEHEEBEY = 1,500
(Loss)/profit before taxation from REERIEKREEBLZ
discontinued operation B AT (B518) 5 A (82) 935
Income tax credit FrisfisEe - -
(Loss)/profit for the period from REBRIKREEBKZ
discontinued operation HR (B18), S5 (82) 935
Attributable to: LA ARG -
Owners of the Company FiNNEIEZ SN (82) 935
(82) 935
Net cash flows from discontinued operation are as follows: ERIECEEB RS FREWAT ¢
2020 2019
—B-EF —Z-NEF
HK$'000 HK$'000
FET FHET
Net cash outflows from operating activities A& & ZEEFTER 2R & 558 88 12,789
Net cash outflows from investing activities & ZEEIMER 2R & F58 - -
Net cash outflows from financing activites REE /EEFTER IR E/FE - -
Total net cash outflows FRERL BT 88 12,789
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27.

PENDING LITIGATIONS

(a)

A court action was commenced in the Court of First
Instance of the Hong Kong Special Administrative Region
on 17th April 2002 by The Star Overseas Limited (“Star"),
an independent third party, against Universe Entertainment
Limited ("UEL"), an indirect wholly-owned subsidiary of
the Company.

By the above action, Star alleges that a sum of
US$935,872 (equivalent to HK$7,299,799) was payable
by UEL to Star as its share of the revenue of the movie
entitled “Shaolin Soccer” (the “Movie").

Pursuant to an Order (the “Order”) made by the High
Court on 21st February 2003, UEL was ordered and had
paid to Star a sum of HK$5,495,700, being part of the
licence fee of the Movie received by UEL from Miramax
Films (being the licencee of the Movie) and which was
also part of the sum claimed by Star. Pursuant to the
Order, UEL is also liable to pay Star interest in the sum
of HK$350,905 and some of the costs of the application
leading to the making of the Order, all of which have
been settled. As the Order has not disposed of all the
claims of US$935,872 (equivalent to HK$7,299,799) by
Star, UEL is entitled to continue to defend the claim by
Star for recovering the remaining balance in the sum
of approximately HK$1,804,099 (HK$7,299,799 less
HK$5,495,700).

On 30th April 2002, UEL claimed against Star for the
latter's wrongful exploitation of certain rights in the Movie
co-owned by both parties. UEL claimed to recover all
losses and damages suffered by UEL as a result of the
wrongful exploitation.

On 9th September 2002, Universe Laser & Video Co.
Limited (“ULV"), an indirect wholly-owned subsidiary
of the Company, claimed against Star for the latter’s
infringement of the licensed rights in the Movie held
by ULV. ULV claimed to recover all loss and damages
suffered by ULV as a result of the said infringement.

In the opinion of legal counsel, it is premature to predict
the outcome of the claim against UEL. The Board is of the
opinion that the outcome of the said claim against UEL
will have no material financial impact to the Group for the
Period.

RZZZ_FOA+EH - BIUFE=
T EEBIAERARTEEDHEARAFE
2 HHEEEZENBARETRES
BRARETREDNEBRDNEER
P —IREREAR A ©

ERTE FMFATIEBEFTRERM
H ¥ 14935,872% t (A& 747,299,799
B (BB E SR A DMHREER]
2B (ZEFD)ZEHDWA -

BESEERENR-_TETE=F_A=1+
—BEFEZES(ZEL]D  BFRKR
LBBESMEREER(5,495,700/8
TL BB FIRE D% B & MK Miramax
Films(BIZ B 2 iR B A) WE 2
HomEBREBREZDIHSHE -
BEZES  EFRETFEARER
SN & %350,9058 T2 F B KRB
ZESHESDHSER  FHEBAHBE
S HRZIBES W EEREE A
935,8723 7L (A& 147,299,799 1) 2
FMBRE BHEFREFREELE
EIBBF% T BE41,804,0097% T (A
7,299,799 JTiR5,495,7005 7T) 7 X
TEEITHR ©

RZZZE-_FMAB=+H EFRE
MERRELRE  BERETEHER
BRESARAEEZREFTZET
BN RFRELBNEZTEEAE
FMSERZ 2 —tIREARIEE -

RZZEZE-FAANA  ARAZ—
MREZ2ENBARRTENETA
BRAR(EFTHEGFDERERRLET
5 57 PR A% B R P RF RO R ST AR A 1 A
RERE - EFEIENE L RE2
TRMTERRZ —EARER -

REBZEERZER  RAEREAY
EFRENTRRELERHDREB
R -EBREERRUEFREN MR
BZERTERAHHEH A EEEK
BRMBHE -

ETRAXCEBERAT - —F=%/=—FRMHE
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27.

PENDING LITIGATIONS (Continued)

(b)

(c)

On 1st September 2008, Koninklijke Philips Electronics
N.V. ("KPE") claimed against among other persons, the
Company, ULV and Mr. Lam Shiu Ming, Daneil (one of the
Directors), being three of the defendants named therein,
in respect of damages arising from alleged infringement of
the patents regarding Video Compact Disc owned by KPE.

In the opinion of legal counsel, it is premature to predict
the outcome of the said claim made against the Company,
ULV and Mr. Lam Shiu Ming, Daneil. The Board is of the
opinion that the outflow of economic benefits cannot be
reliably estimated and accordingly no provision for any
liability that may result has been made in the unaudited
condensed consolidated interim financial information for
the Period.

On 8th January 2010, KPE claimed against among
other persons, the Company, ULV and Mr. Lam Shiu
Ming, Daneil (one of the Directors), being three of the
defendants named therein, in respect of damages arising
from alleged infringement of the patents regarding Digital
Video Disc owned by KPE.

On 6th June 2012, the action was discontinued against the
Company and Mr. Lam Shiu Ming, Daneil. The claim made
against ULV has been agreed with KPE and settled by
ULV and appropriate legal costs provision was recognised
accordingly in the consolidated financial statements for the
year ended 30th June 2012.

No additional provision has been made in the unaudited
condensed consolidated interim financial information for
the Period. Based on the consultation with legal counsel,
no further material outflow of economic benefits will be
incurred for ULV.

Universe Artiste Management Limited (“UAM"), an
indirect wholly-owned subsidiary of the Company,
commenced Court of First Instance Action against Kwong
Ling and Oriental Prosperous Int’l Entertainments Limited
(collectively the "Defendants”) on 30th June 2014
claiming inter alia for a declaration that UAM is entitled to
extend/renew the term of the Artist Management Contract
of the Defendants with UAM (the “Artist Management
Contract”) for 5 years as from 3rd May 2014 to 2nd May
2019.

27.

KRR ()

(b)

(c)

RZ=ZZZN\FHLHA—AB - Koninklijke
Philips Electronics N.V.([KPEJ) &) (K
BIE)ARRR - BEFEG RNNBAEE
(Ep—REF)(FRomMEzH EP=
BWE)IREABERBRILKPEF
EEMEXEOEFEmMES 2BX
ZRIE -

REBEEEEMZER  HAEREANSE
KRR BFEGRMNBEEN L
MREERAREBTE - EEZIRR
BB N 8RR 82 7] SE b 4
o BMUEEAHSE 2 REEZEH
FEPHMBENARAREENE
I EIEL A -

R-ZE—ZT44F—F)\R » KPEA(EH
BIE)ARRATF] - BFE R ELE
(Hh—gEE)(EASsHhbtzEd=
ZHE) IR H A R EEEILKPEASE
RSBy S AENENEMEEZ
BELzRE -

RZZE——FXAXHE  HEAQAK
MR AE ZRABIERL - HEF
FEH v RECEKPEER Y CHE
FESEE AERBE-_ZT——F
ANAZTALEFEEZHREAVBRENR
FAFE e RE E R AR B AR -

BERAHER s RAEERHALZS
HPBEMAELEMEE - RIBX
BEENER  ETHSUE@RE
—THEREBEN R

RZZE—MEARA=Z+H EFEA
ERERARN(ETEAER] A2
Al-HERER2ENB LR R RIVERE
LI R IRAEBEBFRERR X F (5
(5 )R — AR » et (BEh
BRETFEAEEARER SHKE
EHEFEATENBEATESHN(E
ABEENDHHR  FHE-F—O
FRA-ARE-_ZT—-NFHA=AH
1k HAEF
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27.

PENDING LITIGATIONS (Continued)

(d)

(Continued)

The Defendants filed their defence and counterclaimed
on 29th September 2014. By such counterclaim,
the Defendants claiming against UAM inter alia for a
declaration that the Artist Management Contract was void
and unenforceable, the Artist Management Contract to be
rescinded, damages for breach of the Artist Management
Contract and for breach of fiduciary duties, a declaration
that UAM is liable to account to the Defendants and an
order for payment of all sums found to be due by UAM to
the Defendants. The parties have finalized their pleadings
and completed discovery and exchange of witness
statements. As well as other matters for setting down this
action for trial. Pursuant to the application of the parties,
the trial of this action has been fixed by the court to take
place on 27th September 2021 with 10 days reserved.

Given the complexities of the factual and legal issues to
be resolved, in the opinion of legal counsel, it is premature
to assess the likely outcome of this Action.

The Board considers that the amounts of counterclaim by
the Defendants against UAM is insignificant to the Group
as a whole.

On 16th July 2018, Lucky Famous Limited (“Lucky
Famous"”) commenced Court of First Instance Action
claimed against Fragrant River Entertainment Culture
(Holdings) Limited (“Fragrant River”), an indirect wholly-
owned subsidiary of the Company, and the Company for,
inter alia, the sum of HK$20.4 million as the adjustment
to the consideration (the “Adjustment Amount”) alleged
to be payable under an agreement dated 13th June 2016
(the “Disposal Agreement”) pursuant to which Lucky
Famous purchased from Fragrant River 51% of the issued
share capital of AP Group Investment Holdings Limited
("AP Group”). Lucky Famous applied to amend the writ
and statement of claim to join Mr. Chan Sze Long (“Mr.
Chan”) and Ms. Lim Wah Elsa (“Ms. Lim") as defendants
in the Lucky Famous Actions for certain claims against
them. The Court allowed the application of Lucky Famous
on 24th September 2019.

After the end of reporting period, the Group entered into a
settlement agreement with the relevant parties to settle all
claims and complaint against the Group in connection with
the Disposal Agreement and the acquisition agreement
in relation to the acquisition of 51% equity interest in AP
Group dated 12th October 2015.

Please refer to note 30 — “Non-Adjusting Events After The
Reporting Period” for the details.
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27.

PENDING LITIGATIONS (Continued)

(f)

On 11th March 2020, China Jianxin Credit Services Limited
(“China Jianxin"”), a wholly owned subsidiary of the
Company commenced the Court of First Instance Action
of the High Court of Hong Kong against China Wah Yan
Healthcare Limited (“China Wah Yan") for among other
things, (a) the outstanding balance of HK$16,175,304.11,
being the outstanding principal and the interest accrued
up to 11th March 2020 thereon under a loan agreement
entered into between China Jianxin and China Wah Yan
on 30th April 2019; (b) interest on the said outstanding
principal of HK$15,800,000.00 at the rate of 8.5% per
annum from 12th March 2020 until full payment; (c) costs
of the Action; and (d) further and other reliefs (the “Original
Action”).

China Wah Yan filed their defence and counterclaim on
15th September 2020. According to such defence and
counterclaim, China Wah Yan and Sky Clear Bright Group
Limited (”Sky Bright”), the wholly owned subsidiary of the
China Wah Yan counterclaim against China Jianxin, Precise
Reach Group Limited, a wholly owned subsidiary of the
Company, and Mr. Lam Shiu Ming, Daneil, the director of
the Company for the damages to be assessed, interest,
costs and further or other reliefs in relation to the alleged
misrepresentation and the alleged set-off by China Wah
Yan and Sky Bright in extinction or in diminution of the
claim of the Original Action.

Up to the date of this report, as the exchange of evidence
has not been completed, in the opinion of legal advisor,
it is not practicable to assess the likely outcome of this
Action.

Save as disclosed above, as at 31st December 2020, no litigation
or claim of material importance is known to the Directors to be
pending against either the Company or any of its subsidiaries.

Universe Enfertainment and Culture Group Company Limited -
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28.

COMMITMENTS

(a)

28.  EE
Other commitments (a) H At
As at 31st December 2020, the Group has commitments R-ZE-_TF+_A=+—H " &%
contracted but not provided for in the unaudited EEFTHOERRALCEZERHERE
condensed consolidated interim financial information as BRI B BB 2 AR -
follows:
Unaudited Audited
As at As at
31st December 30th June
2020 2020
RBEZX W%T?
R-B-ZEF RZTZZF
+=H=+—H ~NA=1H8
HK$'000 HK$'000
FET FHET
Purchase of film rights and EEETRERERE
production of films (Note i) GED) 76,973 74,112
Note i: Included in the commitment of purchase of fim Mizxi: R=T=TF+=-A=+—H

rights and production of films, an amount of
approximately HK$9,671,000 related to the joint
operations arrangements of film production as
at 31st December 2020 (as at 30th June 2020:
approximately HK$6,001,000).

FFABEEMEREZRE
AEREREL9,671, oooﬁ&n

(R—Z—ZFXA=+A:
6,001,000/%75)51%145?5%
AETHER -

BEFREMCEBERQAF « =T/ " -FPHRSE
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29. RELATED PARTY TRANSACTIONS

29.

BEBEALZRS

Unaudited
For the six months ended
31st December

REBEX
BE+-A=+t—HLKEA
2020 2019
—E-EH —ZT-NF
HK$°000 HK$'000
FET FiHET
(a) Details of key management (a) XZEHEEMBIBALA
compensation
Salaries and other short-term HeREMBHES
employee benefits & F 4,143 3,958
Employer’s contribution to RIRET B2 B E 4R
retirement scheme 36 18
4,179 3,976
(b) Tenancy Agreement (Note a) (o) HEWZEFTa)
(i) Repayment of lease liabilities () EERHEaE 1,445 1,412
(i) Interest on lease liabilities (i) HESBEFS 19 52
(c) Transactions with an associate (c) HBENRIZR S
(i) Rental income received from () B—MEgEQRKREZ
an associate e A 93 186
(i) Purchase of optical products from (iy m—TEEEAREE
an associate ARE%E 699 15,152
(i) Sales of optical products to an (i) M—TEEE R FHEE
associate SEEREE 658 S
(iv) License and management fee paid (iv) m—HEBE RN
to an associate HAIRERE 42 874
(v) Income for recharge of (v) REFXEBARKA
motor vehicle expense 16 -

Save

as disclosed above and elsewhere in these unaudited

condensed consolidated financial statements, no other material
related party transactions have been entered into by the Group.
The transactions were carried out after negotiations between the
Group and the related parties in the ordinary course of business.

Note:

(a)

Universe Digital Entertainment Limited (“UDE"), an
indirect wholly-owned subsidiary of the Company,
entered into a tenancy agreement with Universe Property
Investment Limited (“UPI"), a company owned by Mr.
Lam Shiu Ming, Daneil, the Chairman and executive
Director of the Company, for renting (1) an industrial unit
and (2) 5 carparking spaces of an industrial building for
warehouse, ancillary office and carparking uses in Kwai
Chung from 25th February 2018 to 24th February 2021,
with a monthly rental of HK$244,000 (the “Tenancy
Agreement”) which was arrived at following arm'’s length
negotiation between the Group and UPI with reference to
the rental valuation performed by Ravia Global Appraisal
Advisory Limited, an independent property valuer, as at
22nd January 2018 which reflected the then market rent.

B EXRPIEFEREERERESPBHREK
HFHomiREEIN  AEELETZH M
BEXBBEALRS - ZEXHIRATER
BREPEASERBEEALERRET -

B

w

(a) ARARMEZENBRFNEFEIHKR
LZERAB([EFHIGRELE]) EARNF]
TRFVNTESHN)BEEHEBEZA
ARFYMEREBRAR(EFTMERE
ENHREZE—N\F_A-+HBEE
—E-—F-_A-+WMHIUARES
244,000 cH A (1) — B LB % (2)
PEREB—RAERE  BEBRAQ
ENEESNTEKRNE ZSEEEMNR]
VHEEWHZ  ZhEhAEERETF
YMERER2EB I WEGEMRE
BRIGIEBAERATRZE—NE
— AT AL EeHE(RBRE
BHESHES)BATERET
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30.

NON-ADJUSTING EVENTS AFTER THE REPORTING PERIOD

After the end of the reporting period, on 1st February 2021,
Lucky Famous, Fragrant River, the Company and other relevant
parties, without admission of any liability in relation to the Lucky
Famous Action, entered into a settlement agreement (the
“Settlement Agreement”) to settle all claims and complaint
against each other arising out of the Lucky Famous Action and
any amount of any other nature arising out of or in connection
with the Disposal Agreement and the acquisition agreement in
relation to the acquisition of 51% equity interest in AP Group
dated 12th October 2015 (collectively the “Dispute Matters”).

Under the Settlement Agreement, Fragrant River and the
Company agreed to pay Lucky Famous a sum of HK$1,500,000
in full as final settlement of the Dispute Matters and the
contingent consideration payable. The other relevant parties
do not need to pay any amount to the Group for the contingent
consideration receivable and the Dispute Matters.

Before entering the Settlement Agreement, without admitting
any liability to Lucky Famous under the Disposal Agreement
and also without prejudice to any rights and remedies against
Mr. Chan, Ms. Lim and/or other relevant parties under the sale
and purchase agreement entered in relation to the acquisition
of AP Group, the Group recognised the fair value of the
contingent consideration payable for the Lucky Famous Action
and the contingent consideration receivable at HK$20.4 million
and HK$ Nil respectively in the Group’s unaudited condensed
consolidated interim financial information as at 31st December
2020. As a result of the entering into the Settlement Agreement,
it is estimated that the Group will recognise an unaudited one-
off gain of approximately HK$18.0 million on the written back
of the contingent consideration payable during the year ending
30th June 2021 which is estimated based on the difference
between (i) the fair value of the contingent consideration
payable at HK$20.4 million as at 31st December 2020 and (i) the
Settlement Payment of HK$1.5 million and other costs paid by
the Group for the Lucky Famous Action.

Please refer to the Company’s announcement dated 1st February
2021 for the details of the Settlement Agreement.
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INTERIM DIVIDEND

No interim dividend was declared and paid by the Company for
the Period (2019: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

The Group's revenue of approximately HK$237.2 million for the
Period was approximately HK$12.9 million or 5.8% higher than
the same period last year. The Group recorded a net profit of
approximately HK$47.8 million for the Period, representing an
increase of approximately 9.6% as compared to the net profit
of approximately HK$43.6 million for the same period last year.

Benefiting from the re-opening of cinemas in People’s Republic
of China (which excludes Hong Kong for the purpose of this
report (the “PRC")) in July 2020, the Group’s new blockbuster
called “Shock Wave 2" (#7382 22") had been theatrically
released in the PRC in late December 2020 and recorded a
satisfactory performance during the Period, the films distribution
an exhibition, licensing and sub-licensing of film rights segment
continuously contributed substantially revenues and profit to
the Group and outweighed the adverse impact of the outbreak
of Coronavirus Disease 2019 (“COVID-19") on the Group’s
other segments during the Period. As a result, the Group's
revenue and profit was steady during the Period as compared
to the same period last year.

Films distribution and exhibition, licensing and
sub-licensing of film rights

The cinemas of the PRC which had been shut down in the
wake of the outbreak of COVID-19 pandemic since late January
2020, resumed operation starting from mid-July 2020. A
number of blockbusters had been theatrically released from
late August 2020 and the total attendance of the cinemas in
PRC was increasing during the Period. As a result, the China’s
film market gradually recovered from the COVID-19 pandemic
in the second half of 2020.

In late December 2020, the Group theatrically released a new
blockbuster called “Shock Wave 2" (“#f58# %% 2") directed
by Herman Yau EB‘%g% and starring Andy Lau (2= %),
Sean Lau (BIEFE) and Ni Ni (fi24E) in the PRC and recorded
a remarkable box office of approximately RMB1.3 billion, of
which approximately RMB600 million was generated during the
Period.

Universe Enfertainment and Culture Group Company Limited -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Films distribution and exhibition, licensing and
sub-licensing of film rights (Continued)

Due to the satisfactory performance of the new film released
during the Period, the Group recorded revenue from this
business segment of approximately HK$201.6 million,
representing an increase of approximately 4.6% as compared
to approximately HK$192.8 million in the same period last year.
[t accounted for approximately 85.0% (2019: approximately
86.0%) of the Group’s revenue during the Period. The Group
recorded a segmental profit of approximately HK$58.3 million
from this business segment for the Period, representing a
decrease of approximately 7.0% as compared to the segment
profit of approximately HK$62.7 million for the same period last
year.

Going forward, the Group continues to invest in original
production of quality films in Hong Kong and China in response
to the recovery of the film market in PRC. In particular, the
Group invested a new film called “Flashover” ("¥Xf3&")
directed by Oxide Pang (¥]IE) and starring Du Jiang (“#1T"),
Wang Qianyuan (“EFJ&") and Tong Liya (“#&XEEE"), which is
planning to release during the period ending 30th June 2022.
In addition, the Group also plans to commence the shooting of
another two blockbusters called “White Storm 3" ("}F&3")
directed by Herman Yau (Ef#£’%) and starring Louis Koo (X
#4) Aaron Kwok (Z8E ) and Sean Lau (8|5 =) and “Shock
Wave 3" ("#EBEEXK3") directed by Herman Yau (E31&}%) and
starring Andy Lau (2I{£2) in coming years.

The Group will continue to closely monitor the challenging
operating environment and review its business plan and
strategy from time to time to seek for new opportunities to
further expand our business of this segment.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Trade, wholesale and retail of optical and
watches products

The Group engaged in trading, wholesaling and retailing of
optical products and watches products in Hong Kong and the
PRC. Revenue from this business segment during the Period
was approximately HK$27.0 million, representing an increase
of approximately 12.5% as compared to approximately
HK$24.0 million in the same period last year. It accounted
for approximately 11.4% (2019: approximately 10.7%) of the
Group's revenue during the Period. The increase in revenue of
this business segment was mainly due to the increase of the
revenue from the wholesales business during the Period.

Segmental loss from this business segment during the Period
was approximately HK$9.6 million, representing an increase
of approximately 39.1% as compared to approximately
HK$6.9 million in the same period last year. The increase in
segmental loss is mainly due to the business and profit margin
of the Group’s watches and optical retail shops in Hong Kong
and the PRC was negatively affected by the outbreak of the
COVID-19 epidemic and the control measures imposed by
the PRC and Hong Kong government during the Period. To
mitigate the negative financial impact under the unprecedented
challenging operational environment, we have imposed cost
saving measures during the Period including negotiation with
landlords for temporary rental relief and reduction of the
shop’s operation hours to cope with the decrease in business
activities as a result of social distancing measures imposed by
the government. Staff costs were reduced through reduction
of headcount, no pay leave arrangement and the clearance of
the annual leave of the staff. However, the savings from our
cost control works could not completely offset the negative
impact of COVID-19 pandemic during the Period. In addition,
taking into account the combined effect of the COVID-19
pandemic and the expected slow recovery from current market
conditions, the Group recorded an impairment of the right-of-
use assets of its retail shops and provision of the inventory
of approximately HK$3.1 million (2019: Nil) and approximately
HK$1.7 million (2019: Nil) respectively during the Period. As
a result, the segmental loss of the Group’s optical and watch
business increased significantly during the Period as compared
to the same period in last year.

RENREFEMES ~ H1BK
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Trade, wholesale and retail of optical and
watches products (Continued)

The Group will continue to adopt cost control measures,
closely monitoring the market situation and timely adjusting
the business strategies in view of the development of the
COVID-19 pandemic.

Trading Securities

As at 31st December 2020, the Group’s trading securities
amounted to approximately HK$7.5 million (30th June
2020: approximately HK$3.3 million) which accounted for
approximately 0.9% (30th June 2020: approximately 0.5%)
of the Group's unaudited consolidated total assets as at 31st
December 2020.

The Group's portfolio of trading securities comprised 4 (30th
June 2020: 3) equity securities listed in Hong Kong and
engaged in money lending, solar energy, healthcare and utilities
industries.

The Group recorded a fair value loss arising from the change
in fair value of trading securities of approximately HK$0.8
million (2019: approximately HK$Nil) for the Period. Such loss
was mainly attributable to the poor performance of certain
investments during the Period. As a result, the overall segment
loss of the securities investment segment was approximately
HK$547,000 (2019: approximately HK$78,000) during the
Period.

COVID-19 epidemic has posted unprecedented challenges
to worldwide economy. Taking into account the recent
development on the possible availability of vaccine, the
pandemic situation is hopefully to be recovered and the
investment market will gradually restore to normal. Looking
forward, the Group will continue to actively seek investment
opportunities to reduce the risk and achieve a stable return to
the Group under the current market circumstance.
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MANAGEMENT DISCUSSION AND EEENWED M@
ANALYSIS (Continued)

Other financial assets HithEmEE

Below is a table setting out the list of the material other THRAN-ZE-_ZF+_-_A=+—HBAEH
financial assets held by the Group as at 31st December 2020: s b ER S REESIRK :

Percentage of

total issued Percentage to

share capital Percentageto  Percentageto  the Group's

of the the Group's  the Group's total other

investee Fairvalue total assets net assets financial
Number of company as at as at asat asat  assetsasat  Changein Return of Dividend
Name of investee Place of shares held 31st December 31st December 31st December 31st December 31st December fair value for invested  income for
company Notes incorporation by the Group 2020 2020 2020 2020 2020 the Period capital  the Period

HRRENH A&

H-B-%% &R fa%E W-FoEBF

t-B=t-R MW-E-%F W-B-EF MoBCZE fZAST-H
558  BEARA TZA=t-B tZR=t-8 tZA=t-A  HtémEE by il RE Py i
RREATLR  ME EMAIMY  FERGEE  482EM CAVE BEECEAM FEECEAN BEZAAL  AVER® 0 EFER REMA

(approximately  (approximately  (approximately  (approximately  (approximately (approximately (approximately  (approximately

%) HK§'000) %) %) %) HK$'000) HK$'000) HK$'000)
(%) (oTERL) (Bi%) (B4%) (o) BaTin) EoTEn)  @TED
Cassia Investment 1 Cayman Islands N/A N/A 1,019 0.1 0.3 8.6 2n) - -
Limited RERE NER AER
Partnership Il
Promising Social 2 Cayman Islands 1,982.215 21.08 322 lessthan 0.1 0.1 26 - - -
Media Private REHS R0
Equity Fund
Derivative financial 2 N/A N/A N/A 11,125 14 28 88.8 - - -
instruments
[TESBTIA AR NER ER
12,526 15 32 100.0 (271) - -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Other financial assets (Continued)

Notes:

Cassia Investment Limited Partnership Il (“Cassia I1”) is an
exempted limited partnership established in accordance with the
Exempted Limited Partnership Law of Cayman Islands offering
limited partnership interests for the purpose of obtaining capital
appreciation through making private equity investments mainly
in the consumer sector across Greater China and South East
Asia, as well as in non-Asian enterprises that have a strong
exposure to Asian consumers market. Cassia Il intends to
target companies that it believes will benefit from the growing
disposable income of the Asian middle class and can capture
the behavioural consumer trends that follow such growing
household wealth and structured equity transactions primarily in
Greater China, Thailand, Indonesia, Vietnam and the Philippines.

Promising Social Media Private Equity Fund (the “PSM Fund")
is a close-ended investment fund incorporated in the Cayman
Islands on 5th February 2014 under the laws of the Cayman
Islands as an exempted company with limited liability. The
PSM Fund is not a regulated mutual fund for the purposes of
the Mutual Funds Law (Revised) of the Cayman lIslands. The
principal investment objective of the PSM Fund is to maximize
capital growth through investing businesses which are engaged
in or derive a significant proportion of their income from the field
of social media. The PSM Fund commenced operation on 29th
April 2015. Weluck Development Limited (“Weluck”), a wholly
owned subsidiary of the Company first invested in the PSM Fund
in April 2015 and subscribed a total of 1,982.215 class A shares
of the PSM Fund (the "PSM Shares”) with a total investment
cost of approximately HK$19.5 million. The manager of the Fund
(the “Fund Manager”) had been delegated authority to manage
the Fund.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Other financial assets (Continued)

Notes: (Continued)

2.

(Continued)

Since the subscription of the PSM Shares by Weluck, the fair
value of the PSM Fund significantly decreased because of the
under performance of the PSM Fund. As informed by the Fund
Manager in December 2018, in view of the real litigation risks
and regulatory risks surrounding the Fund Manager’'s holding
company and the fact that the underlying investment was loss
making, the Fund Manager decided to divest the underlying
investment held by the PSM Fund at a price significantly below
the its investment cost. In addition, a fellow subsidiary of the
Fund Manager (the “Purchaser” and is an independent third
party of the Group) agreed to provide conditional offer (“Offer”)
to buy-back the PSM Shares held by Weluck at a consideration of
approximately HK$17.8 million by reference to Weluck's sharing
of latest available audited net asset of the PSM Fund as at 31st
December 2017.

On 1st March 2019, Weluck accepted the Offer to dispose the
PSM Shares at a consideration of approximately HK$17.8 million
(the "Disposal”). The Purchaser shall settle the consideration
of the Disposal to Weluck in cash by 34 monthly instalments,
whereby (i) approximately HK$1,483,000 shall be paid on or
before 29th March 2019 and (i) approximately HK$494,000 on
or before the last business day of each consecutive month from
April 2019 to December 2021. Completion of the Disposal is
conditional upon the Purchaser having paid the consideration of
the Disposal to Weluck in full in accordance with the schedule
described above. The PSM Shares will be transferred to the
Purchaser on receipt of the consideration of the Disposal in full
by Weluck. In the opinion of the Directors, the arrangement
constitute a derivatives contract to dispose the PSM Shares at
a fixed consideration in the future and should be recognized as
a derivative financial instrument (“DFI"”). Based on the business
valuation report issued by an independent professional valuer
which was not connected with the Group, the fair value of
the DFI was approximately HK$15.5 million in March 2019.
The fair value of the DFI would be recognised as a gain in the
consolidated statement of comprehensive income of the Group
and recognized as the other financial assets on the consolidated
balance sheet of the Group over the time proportionally from
March 2019 to December 2021.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Leasing of investment properties

The rental income from leasing of investment properties
remained stable during the Period. The Group recorded rental
income of approximately HK$0.6 million (2019: approximately
HK$0.6 million) during the Period.

The segment profit of this business segment was
approximately HK$370,000 (2019: approximately HK$447,000)
during the Period.

Money lending business

As at 31st December 2020, the Group had loans receivable
of approximately HK$747,000 arising from money lending
business, (as at 30th June 2020: approximately HK$1.5 million)
and recognised interest income of approximately HK$569,000
(2019: approximately HK$4.1 million). It accounted for
approximately 0.2% (2019: approximately 1.8%) of the Group's
revenue during the Period.

The segment profit of this business segment was
approximately HK$138,000 during the Period while the Group
recorded a segment loss of approximately HK$8.6 million for
the same period last year. The decrease in segmental loss
was mainly attributable to an decrease in expected credit loss
allowance during the Period.

Due to the unfavourable economic situation and the highly
competitive business environment in Hong Kong, the Group
will take a cautions approach to grant new loans in the coming
year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Entertainment business

This segment primarily relates to the artiste and model
management and organisation of concerts. Revenue from
this business segment during the Period was approximately
HK$7,000, representing a decrease of approximately 92.6%
as compared to approximately HK$95,000 in the same period
last year. Due to the outbreak of COVID-19 epidemic during
the Period, the Group did not invest in any concerts held during
the Period (2019: Nil) and therefore the turnover decreased to
almost zero during the Period. Segmental loss of approximately
of HK$177,000 was recorded during the Period (2019:
segmental loss of approximately HK$618,000). The decrease in
segmental loss from this segment was due to the cost control
measures taken during the Period.

Financial Printing

The Group engaged in the business of financial printing
services to provide the services of type-setting, translation,
printing, design, distribution of financial print products and other
related services to the financial sectors in Hong Kong through
Formex Financial Press Limited, a wholly-owned subsidiary of
the Company.

During the Period, the Group recorded turnover and segmental
loss of approximately HK$7.5 million (2019: approximately
HK$2.7 million) and approximately HK$301,000 (2019:
approximately HK$3.4 million) respectively in this segment. It
accounts for approximately 3.1% (2019: approximately 1.2%)
of the Group’s revenue during the Period. Revenue from
this business segment increased by approximately 177.8%
during the Period as compared to that of the same period of
last year, which was mainly attributable to the increase of our
client’s base of listed companies in Hong Kong. Segmental loss
reduced significantly by approximately 91.2% which is mainly
due to the substantial increase of the revenue during the
Period.

Hong Kong initial public offering market is expected to be
strong and active in 2021, including a number of high profile
secondary and biotech listings which will foster the demand
for financial printing services in Hong Kong. We expect our
revenue of this segment will continue to grow and the future
prospect of our financial printing business is positive.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Discontinued operation — Securities brokerage and
margin financing

The Company engaged in securities brokerage and margin
financing business through its wholly owned subsidiary
China Jianxin Financial Services Limited (“China Jianxin”).
China Jianxin is a company licensed under the Securities and
Future Ordinance to carry out Type 1 (dealing in securities)
and Type 4 (advising on securities) regulated activities, the
principal activities of which are provision of brokerage services
and securities margin financing to clients during the year
ended 30th June 2018. The Group ceased the securities
brokerage and margin financing business on 30th June 2018
and the details of the cessation are set out in the Company’s
announcement dated 17th May 2018.

The Group recorded the loss before tax from the discontinued
securities and brokerage and margin financing business
of approximately HK$82,000 (2019: profit before tax of
approximately HK$935,000) during the Period. For the six
months period ended 31st December 2019, profit from this
segment was mainly from the recovery of certain bad and
doubtful debt and no such gain was recorded during the Period.

Geographical contribution

In terms of geographical contribution, overseas markets
accounted for approximately 88% (2019: approximately 86%)
of the Group’s revenue during the Period.

Selling expenses

Selling expenses for the Period increased by approximately
34.4% to approximately HK$8.2 million as compared to
approximately HK$6.1 million in the same period last year. The
increase in selling expenses was mainly due to the increase in
selling activities with the aim to increase the turnover of the
Group during the Period.

Administrative expenses

Administrative expenses for the Period decreased by
approximately 25.5% to approximately HK$32.4 million as
compared to approximately HK$43.5 million in the same period
last year. The decrease in administrative expenses was mainly
due to the decrease in directors and staff bonus and the cost
control measures taken during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Update on the adjustment to the consideration of
AP Group Investment Holdings Limited

On 12th October 2015, Fragrant River Entertainment Culture
(Holdings) Limited (“Fragrant River”), a wholly owned subsidiary
of the Company entered into a sale and purchase agreement
("AP Acquisition Agreement”) with two independent third party
vendors, namely Very Easy Limited (“Very Easy”) and City
Link Consultancy Limited (”City Link”), and their respective
ultimate beneficial owners, namely Mr. Chan Sze Long (“Mr.
Chan”) and Ms. Lim Wah Elsa (“Ms. Lim"), as guarantors to
acquire 51% equity interest of AP Group Investment Holdings
Limited (“AP Group”) at a consideration of HK$20,400,000
(subject to downward adjustment in respect of the guaranteed
profit as described in the AP Acquisition Agreement) (the “AP
Acquisition”). AP Group and its subsidiaries were principally
engaged in the provision of education and training programs
in relation to self-improvement and self-enhancement in Hong
Kong and the PRC. The AP Acquisition was completed on 14th
December 2015.

On 13th June 2016, (i) Fragrant River as the vendor and the
Company as the guarantor of Fragrant River; and (ii) Lucky
Famous, an independent third party entered into a disposal
agreement (the “AP Disposal Agreement”) pursuant to which
Fragrant River sold to Lucky Famous the 51% of the equity
interest of AP Group at the consideration of HK$20,400,000
(the "Consideration”) subject to downward adjustments as
described below (the “AP Disposal”). The amount of the
Consideration was the same as the consideration for the AP
Acquisition. Completion of the AP Disposal took place on 1st
July 2016.

Under the AP Disposal Agreement, in the event that the audited
consolidated profit after tax of the AP Group attributable to
owners of the AP Group for the period from 1st January 2016
to 31st December 2017 (“FY 2016 & 2017") (which would only
include income or gain generated by activities in the ordinary
and usual course of business of AP Group and its subsidiaries)
(the "FY 2016 & 2017 Net Profit") is less than HK$16,000,000,
the Group should pay to Lucky Famous (or to its order) the
Adjustment Amount (as defined below) in cash within fourteen
(14) days after the audited consolidated financial statements of
AP Group for the period of FY 2016 & 2017 (“FY 2016 & 2017
Audited Accounts”) are available.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Update on the adjustment to the consideration of
AP Group Investment Holdings Limited (Continued)

The adjustment amount under the AP Disposal Agreement (the
"Adjustment Amount”) will be determined in accordance with
the formula set out below:

A = HK$20,400,000.00 = (NP/2) x 5 x 51%

Where:

“A" means the amount of Adjustment Amount in HKS$; and
“NP" means the FY 2016 & 2017 Net Profit. Where the FY
2016 & 2017 Net Profit is a negative figure, “NP" shall be
deemed to be zero.

The FY 2016 & 2017 Audited Accounts will be prepared in
accordance with the Hong Kong Financial Reporting Standards
and audited, at the cost of AP Group, by an accounting firm
as approved by Lucky Famous, adjusted for any non-recurring
items.

Such downward adjustment mechanism for the Consideration
under the AP Disposal Agreement depending on the actual
performance of the AP Group for the FY 2016 & 2017 is virtually
in the same terms as the downward adjustment mechanism
of the consideration in respect of the AP Acquisition from Very
Easy and City Link under the AP Acquisition Agreement. Details
of such acquisition are set out in the Company’s announcement
dated 12th October 2015.

In the event there is a shortfall between the FY 2016 & 2017
Net Profit and the target profit of the AP Group for FY 2016 &
2017 of HK$16,000,000 under the AP Acquisition Agreement,
an adjustment amount under such agreement (the “Contingent
Consideration Receivable") is payable by Very Easy and City
Link, being the vendors under the AP Acquisition, to the Group
within 7 days after the FY 2016 & 2017 Audited Accounts for
the purpose of the AP Acquisition Agreement are available. The
obligations of Very Easy and City Link to pay such adjustment
amount to the Group are guaranteed by their respective
beneficial owners.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Update on the adjustment to the consideration of
AP Group Investment Holdings Limited (Continued)

As mentioned above, in the event there is a shortfall between
the FY 2016 & 2017 Net Profit and the target profit of the
AP Group for FY 2016 & 2017 of HK$16,000,000 under the
AP Disposal Agreement, an adjustment amount under such
agreement (the “Contingent Consideration Payable”) is payable
by the Group to Lucky Famous within 14 days after the FY
2016 & 2017 Audited Accounts for the purpose of the AP
Disposal Agreement are available.

On 12th June 2018, the Group received a demand letter (the
“Demand Letter”) from Lucky Famous whereby it was alleged
that the AP Group recorded a net loss of HK$189,799 based
on the alleged FY2016 & FY2017 Audited Accounts dated 11th
June 2018. As set out in the Demand Letter, Lucky Famous
demanded Fragrant River or the Company to fully pay the
amount of HK$20,400,000, being the alleged Adjustment
Amount pursuant to the terms and conditions of the AP
Disposal Agreement, to Lucky Famous on or before 26th
June 2018, and upon default, steps would be taken by Lucky
Famous to enforce its rights under the AP Disposal Agreement
without further notice.

In response to the Lucky Famous Demand Letter, Fragrant
River and the Company have through the letter from their legal
advisers dated 22nd June 2018 stated that they would defend
the purported claim of Lucky Famous for the payment of the
Adjustment Amount under the AP Disposal Agreement as
alleged by it.

In light of the Lucky Famous Demand Letter and the alleged
net loss of the AP Group for FY 2016 & 2017, and in order to
protect the interest of the Group, but without admitting any
liability to Lucky Famous under the AP Disposal Agreement,
Fragrant River issued corresponding demand letters all
dated 22nd June 2018 (collectively, the “Fragrant River
Demand Letters”) to Very Easy, City Link, Mr. Chan and Ms.
Lim, respectively demanding the payment of an amount of
HK$20,400,000 (the “Fragrant River Claim”) to Fragrant River
within seven (7) days from the date of the Fragrant River
Demand Letters pursuant to the terms and conditions of the
AP Acquisition Agreement, and if default, Fragrant River would
take further action to protect its interest without further notice.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Update on the adjustment to the consideration of
AP Group Investment Holdings Limited (Continued)

On 16th July 2018, Lucky Famous as the plaintiff commenced
court action (HCA No. 1646 of 2018) at the Court of First
Instance of the High Court of Hong Kong against Fragrant River
as the 1st defendant and the Company as the 2nd defendant
(the “Lucky Famous Action”). Lucky Famous claimed against
Fragrant River and the Company for (a) the Adjustment Amount
of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or
other relief. Fragrant River and the Company filed the defence
on 26th October 2018.

Lucky Famous applied to amend the writ and statement of
claim to join Mr. Chan and Ms. Lim as defendants in the Lucky
Famous Actions for certain claims against them. The Court
allowed the application of Lucky Famous on 24th September
2019.

After the reporting period, on 1st February 2021, Lucky
Famous, Fragrant River, the Company, Very Easy, City Link,
Mr. Chan and Ms. Lim, without admission of any liability in
relation to the Lucky Famous Action, entered into a settlement
agreement (the “Settlement Agreement”) to settle all claims
and complaint against each other arising out of the Lucky
Famous Action, Fragrant River's Claim and any amount of any
other nature arising out of or in connection with the Disposal
Agreement and the Acquisition Agreement (collectively the
“Dispute Matters”).

Under the Settlement Agreement, Fragrant River and the
Company paid Lucky Famous a sum of HK$1,500,000 in full
and final settlement of the Dispute Matters. Very Easy, City
Link, Mr. Chan and Ms. Lim do not need to pay any amount to
Fragrant River for the settlement of the Fragrant River's Claim
under the Settlement Agreement.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Update on the adjustment to the consideration of
AP Group Investment Holdings Limited (Continued)

In view of (1) the said legal proceedings under the Lucky
Famous Action among Lucky Famous, Fragrant River, the
Company, Mr. Chan and Ms. Lim having lasted for more than
2.5 years that the Group has already incurred considerable legal
costs in this respect and that, should the Group continue the
said legal proceedings under the Lucky Famous Action and the
Fragrant River's Claim, it is estimated that the Company will
further incur a substantial amount of legal expenses; and (2)
the uncertainty of the outcome of the said legal proceedings of
Lucky Famous Action and Fragrant River's Claim, the directors
of the Company consider that the entering into the Settlement
Agreement is fair and reasonable and in the interests of the
Company and its shareholders as a whole.

Before entering the Settlement Agreement, without admitting
any liability to Lucky Famous under the Disposal Agreement
and also without prejudice to any rights and remedies against
Very Easy, City Link, Mr. Chan and/or Ms. Lim under the
Acquisition Agreement, the Group recorded the fair value of the
contingent consideration payable for the Lucky Famous Action
and the contingent consideration receivable for the Fragrant
River's Claim at HK$20.4 million and HK$ Nil respectively in the
Group’s audited consolidated balance sheet as at 30th June
2020 in accordance with the Hong Kong Financial Reporting
Standards. As a result of the entering into the Settlement
Agreement, it is estimated that the Group will record an
unaudited one-off gain of approximately HK$18.0 million on the
written back of the contingent consideration payable during
the year ending 30th June 2021 which is estimated based
on the difference between (i) the fair value of the contingent
consideration payable at HK$20.4 million as at 30th June 2020
and (ii) the Settlement Payment of HK$1.5 million and other
costs paid by the Group for the Lucky Famous Action. The
Group paid the Settlement Payment by internal resources.
The directors of the Company consider that there will be no
material adverse impact on the financial position of the Group
as a result of the Settlement Payment.

Please refer to the Company’s announcement dated 1st
February 2021 for the details of the Settlement Agreement.
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OUTLOOK

The PRC's economy has been gradually recovering in second
half of 2020 as a result of better control of the COVID-19
epidemic. Forward looking, we are prudently optimistic about
the prospect of our films distribution an exhibition, licensing
and sublicensing of film rights business in the PRC market.
However, the continuing outbreak of COVID-19 epidemic
still negatively affected the other Group's operating segment
operations especially for the business operating in Hong Kong.
With the innovation of the vaccines COVID-19, we expect that
the spread of COVID-19 in the world will be under control and
the Group’s operations will gradually recover soon in coming
years.

FINANCIAL RESOURCES/LIQUIDITY

As at 31st December 2020, the Group had cash balances and
time deposits with maturity over three months at acquisition of
approximately HK$177.8 million (30th June 2020: approximately
HK$106.9 million) and Nil, respectively (30th June 2020:
HK$108.6 million). As at 31st December 2020, the Group had
total assets of approximately HK$819.1 million (30th June
2020: approximately HK$683.8 million).

The Group’s gearing ratio as at 31st December 2020 was
approximately 3.3% (as at 30th June 2020: approximately
4.4%), which was calculated on the basis of the Group's total
debt (including borrowings, lease liability and bank overdraft)
divided by total equity of the Group.

The Group incurred financial cost of approximately HK$228,000,
which is attributable to the interest on lease liabilities during
the Period (for the six months ended 31st December 2019:
HK$273,000).
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FINANCIAL RESOURCES/LIQUIDITY

(Continued)

In light of the fact that most of the Group’s transactions are
denominated in Hong Kong dollars, Renminbi and United
States dollars, the Group is exposed to foreign exchange
risk arising from various currency exposures, primarily with
respect to Renminbi. The Group will continue to take proactive
measures and monitor its exposure to the movements of these
currencies closely.

As at 31st December 2020, current ratio (defined as total
current assets divided by total current liabilities) was
approximately 0.99 (as at 30th June 2020: approximately 1.03).

CAPITAL STRUCTURE

As at 31st December 2020, the Group had shareholders’
capital of approximately HK$9.1 million (as at 30th June 2020:
approximately HK$9.1 million). The shareholders’ capital of the
Company is constituted of 906,632,276 shares.

THE PLEDGE OF GROUP ASSETS

As at 31st December 2020, none of the Group's assets was
pledged to secure any liabilities (As at 30th June 2020: None).

EMPLOYEES AND REMUNERATION
POLICIES

As at 31st December 2020, the Group had 144 staff (as at
30th June 2020: 101). Remuneration is reviewed annually and
certain staffs are entitled to commission. In addition to basic
salaries, staff benefits include discretionary bonus, medical
insurance scheme and mandatory provident fund.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st December 2020, the interests of each of the
Directors and chief executives of the Company in the shares
(within the meaning of the SFO) which were required to be
(a) notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of SFO (including interest
which any such Director was taken or deemed to have under
such provisions of the SFO) or; (b) entered in the register
required to be kept by the Company pursuant to Section 352
of Part XV of the SFO or; (c) notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules are as follows:
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Number
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Company’s Percentage of
Name Nature of interest shares held shareholding
EE NN
g ERME idvip 4= BRED
Mr. Lam Shiu Ming, Daneil (Director) Beneficial owner 200,860,000 22.16%
WNBREE(EFE) EmEEA
Founder and the discretionary 33,546,853 3.70%
object of a discretionary trust
(Note a)
DRETZEMARDRE
SRR (Hi3ta)
Interest of a controlled 430,120,020 47.44%
corporation (Note b)
ZiEHEE R (M 5Eb)
664,526,873 73.30%
Mr. Lam Kit Sun (Director) Beneficial owner 5,920,000 0.65%
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Notes:

(@)  The trustee of the discretionary trust is Central Core Resources
Limited which owns the entire issued share capital of the
Globalcrest Enterprises Limited (the “Globalcrest”) which in turn
was interested in 33,546,853 shares of the Company as at 31st
December 2020. Mr. Lam Shiu Ming, Daneil is the discretionary
object of the discretionary trust.

(b)  Pioneer Entertainment Group Limited (“Pioneer Entertainment”),
a company incorporated in the British Virgin Islands with limited
liability and is wholly-owned by Mr. Lam Shiu Ming, Daneil, was
interested in 430,120,020 shares of the Company as at 31st
December 2020.

All the interests in the shares and underlying shares of the
Company were long positions.

Save as disclosed above, as at 31st December 2020, none
of the Directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company and its associated corporations
which were required to be (a) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests which they were deemed or taken to
have under such provisions of the SFO) or; (b) entered in the
register kept by the Company pursuant to Section 352 of Part
XV of the SFO or; (c) notified to the Company and the Stock
Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the Period, the
Directors and chief executives of the Company (including
their spouse and children under 18 years of age) had any
interests in, or had been granted, or exercised, any rights to
subscribe for shares (or warrants or debentures, if applicable)
of the Company and its associated corporations required to be
disclosed pursuant to the SFO.

In addition, at no time during the Period was the Company,
its holding company, its subsidiaries, its associated company
or its fellow subsidiaries a party to any arrangement to enable
the Directors and chief executives of the Company (including
their spouse and children under 18 years of age) to hold any
interests or short positions in the shares or underlying shares
in or debentures of, the Company or its associated corporation.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual
general meeting held on 2nd December 2013, the Company
conditionally approved and adopted a share option scheme
in compliance with the Listing Rules (the “Share Option
Scheme”). Details of the Share Option Scheme are as follows:

(1)

(2)

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the
Company to grant share options to selected Participants
(as defined below) as incentive and/or rewards for their
contributions and support to the Group and any invested
entity.

Participants of the Share Option Scheme

The Board may, at its discretion, invite any person
belonging to any of the following classes of participants
for their contributions and support to the Group and any
invested entity (the “Participants” and individually, a
“Participant”) to take up share options to subscribe for
shares.

(@) any full-time employee of the Company, any of its
subsidiary or any invested entity, including (without
limitation) any executive director of the Company,
any of its subsidiary or invested entity;

(b) any non-executive director (including independent
non-executive directors) of the Company, any of its
subsidiary or any invested entity;

(c) any supplier of goods or services to any member of
the Group or any invested entity;

(d)  any customer of the Group or any invested entity;
(e) any person or entity that provides research,

development or other technical support to the
Group or any invested entity;
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SHARE OPTION SCHEME (Continued)

(2)

(3)

Participants of the Share Option Scheme
(Continued)

(f)

any shareholder of any member of the Group or
any invested entity or any holder of any securities
issued by any member of the Group or any invested
entity;

any adviser (professional or otherwise) or consultant
to any area of business or business development
of any member of the Group or any invested entity;
and

any joint venture partner or counter-party to
business operation or business arrangements of the
Group.

Maximum number of share options available
for issue under the Share Option Scheme

(a)

The maximum number of shares of the Company
which may be issued upon exercise of all
outstanding share option granted and yet to be
exercised under the Share Option Scheme and any
other schemes for the time being of the Company
shall not exceed 30% of the shares in issue from
time to time. Share options of the Company which
are lapsed or cancelled for the time being shall not
be counted for the purpose of calculating the said
30% limit; and

The maximum number of shares of the Company
which may be issued upon exercise of all options
granted and to be granted under the Share Option
Scheme is an amount equivalent to 10% of the
shares of the Company in issue as at the dates
of approval of the Share Option Scheme unless
approval for refreshing the 10% limit from the
Company's shareholders has been obtained.
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SHARE OPTION SCHEME (Continued)

(4)

(5)

(6)

(7)

Maximum entitlement of each participant

The total number of shares of the Company issued upon
exercise of the share options granted and to be granted
to each grantee under the Share Option Scheme and
any other schemes for the time being of the Company
(including both exercised and outstanding share options)
in any 12-month period up to the date of grant to each
grantee must not exceed 1% of the aggregate number of
shares for the time being in issue.

Remaining life and exercisable period of the
share options

There is no general requirement that a share option
must be held for any minimum period before it can be
exercised but the Board is empowered to impose at
its discretion any such minimum period at the time of
grant of any particular share option. A share option may
be exercised in accordance with the terms of the Share
Option Scheme at any time during a period of 10 years
commencing on the date of grant and expiring on the last
day of the said 10 year period.

Payment on acceptance of the share options
offer

A sum of HK$1 is payable by the Participant on
acceptance of the share option offer.

Basis of determining the subscription price

The subscription price for shares under the Share Option
Scheme should be a price notified by the Board to a
Participant to whom any offer of the grant of a share option
is made and shall be at least the higher of (a) the closing
price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant which must be
a business day; and (b) the average closing price of the
shares as stated in the Stock Exchange's daily quotations
sheets for the five business days immediately preceding
the date of grant, provided that the subscription price
should not be lower than the nominal value of a share.

No share options under the Share Option Scheme was issued
and outstanding during the Period.
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SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 31st December 2020, shareholders (other than
Directors or chief executive of the Company disclosed above)
who had interests or short positions in shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register kept by
the Company under Section 336 of Part XV of the SFO are as
follows:
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Name Capacity Company held the Company

AR

P E NN ERITRA

IR 10 R #EBE BE2

=B 55 a8 E BABEDE

Pioneer Entertainment (Note a) Beneficial owner 430,120,020 47.44%
Pioneer Entertainment (fff3¥a) EEEEA

Note:

(a) Pioneer Entertainment, a company incorporated in the British
Virgin Islands with limited liability and is wholly-owned by Mr.
Lam Shiu Ming, Daneil.

All the interests disclosed above represent long positions in
shares.

Save as disclosed above, as at 31st December 2020, no other
person has any interests or short positions in the shares,
underlying shares and debentures of the Company in the
register required to be kept by Company under Section 336 of
Part XV of the SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the Period.
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CORPORATE GOVERNANCE CODE

The Company has, throughout the six months ended 31st
December 2020, complied with the code provisions contained
in Corporate Governance Code (the “"Code”) set out in
Appendix 14 to the Listing Rules except for the code provision
A.2.1 of the Code for the separation of the roles of Chairman
and Chief Executive Officer ("CEQ") as described in the
following.

Code provision A.2.1 of the Code sets out that the roles of
the Chairman and CEO should be separate and should not be
performed by the same individual. The Company does not at
present have any officer holding the position of CEO. Mr. Lam
Shiu Ming, Daneil is the founder and Chairman of the Company
and has also carried out the responsibilities of CEO. Mr. Lam
Shiu Ming, Daneil possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The Board considers the present structure to
be more suitable to the Company because it can promote
the efficient formulation and implementation of the Group's
strategies.

AUDIT COMMITTEE

The Audit Committee was established on 11th October 1999.
Its current members include three independent non-executive
Directors, namely Mr. Choi Wing Koon (Chairman), Mr. Lam Chi
Keung and Mr. Tang Yiu Wing.

The Audit Committee has reviewed the accounting principles
and practises adopted by the Group and discussed internal
control, risk management and financial reporting matters
including a review of the unaudited condensed consolidated
interim financial information for the six months ended 31st
December 2020 with the management.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

The Company has not redeemed any of its shares during the
six months ended 31st December 2020. Neither the Company
nor any of its subsidiaries has purchased or sold any of the
Company'’s listed securities during the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

During the six months ended 31st December 2020, the
Company has adopted the Model Code as the code for
dealing in securities of the Company by Directors. Having
made specific enquiries, all Directors confirmed that they had
complied with the Model Code throughout the Period.

By Order of the Board
Lam Shiu Ming, Daneil
Chairman and Executive Director

Hong Kong, 26th February 2021
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