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VI.

VII.

The Board of Directors, the Board of Supervisors, Directors,
Supervisors and Senior Management of the Company confirm
that the contents in this annual report are true, accurate
and complete and have no false representations, misleading
statements or material omissions, and they will individually
and collectively accept legal responsibility for such contents.

All Directors attended the Board meeting.

BDO Limited has issued an unqualified audit report to the
Company.

Yang Guoping (#3EF), the person-in-charge of the Company,
Jiang Yun (# %), the person-in-charge of accounting affairs
and, Hu Jun (31 E), the head of the accounting institution
(person-in-charge of accounting), warrant the truthfulness,
accuracy and completeness of the financial report in this
annual report.

Profit distribution plan or plan to convert capital reserve into
share capital approved by the Board during the Reporting
Period.

Audited by BDO China Shu Lun Pan Certified Public
Accountants LLP, and according to the Company Law and the
Articles of Association, the Company would distribute its profit
as the plan below

Based on the total outstanding shares of 2,952,434,675
at the end of 2020, a cash dividend of RMBO0.55 (including
tax) would be distributed for every 10 shares, totalling
RMB162,383,907.13.

The profit distribution plan is subject to the approval at the
2020 Annual General Meeting of the Company, with detailed
implementation measures and time to be announced
subsequently.

Risks disclaimer of the forward-looking statements.
The forward-looking statements in this report do not constitute
an actual commitment of the Company to investors. Investors

should be aware of the investment risks.

Any appropriation of fund by the controlling shareholder and
its related parties for non-operating purpose?

No
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IMPORTANT NOTICE
EERT

VIIl. Any provision of external guarantee in violation of the
stipulated decision making procedure?

No

IX. Whether more than half of Directors are unable to warrant
the truthfulness, accuracy and completeness of the annual
report disclosed by the Company?

No
X. Materialrisk alert

During the Reporting Period, there were no material risks
within the Company. The report contains the description
of the possible risks related to the Company and the
countermeasures to them. Please refer to "Management
Discussion and Analysis — Potential Risks” in this report.

Unless otherwise illustrated in this report, the currency for
amounts herein is RMB. Certain amounts and percentage numbers
in this report have been rounded. Any discrepancies in any table
between totals and sums of the amounts listed are due to rounding.

This report is prepared in Chinese and English, respectively, and

the English version shall prevail if any ambiguities arise from the
understanding of the Chinese and English texts.

X ‘*Qg Public Utilities Annual Report 2020
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DEFINITIONS
TR

Unless otherwise stated in context, the following terms should have
the following meanings in this report:

“A Share(s])”
[ AR%

"AGM”
[FEBERAE ]

“Articles of Association”
[AAEFE]

“Audit Committee”
E:he 3=l

"BDO’
[BEALEEREEELA]

“Board”
E3-

“Board of Supervisors”

(52

“BOT”

[BOT]

BT

[BT]

DaZhong Public Utilities Annual Report 2020

EARED  RIEXEZBME @ THFAGE
ABWTE%

domestic share(s) of the Company with nominal value of RMB1.00 each, which
are listed on the Shanghai Stock Exchange
EERAETEEAERAREI.00THARRFTPEARE

annual general meeting of the Company

ARRFEREBERRE

the articles of association of the Company, as amended or supplemented
from time to time

ApmAMER AR (ETRERT M)

the audit committee of the Company

ARREEGRTERES

BDO Limited
AR ERRGAMEBABERAF

the board of directors of the Company

ZAUNETE- =5

the board of supervisors of the Company

ZAUNCIL-E5-

Build-Operate-Transfer, representing an infrastructure project financed
and constructed by investors upon a contract entered into between the
government and investors. The investor shall own, operate and maintain the
facilities during the term of the agreement and shall recover the investment
and obtain reasonable profits by charging royalties or service fee. After
the expiration of the agreement, the ownership of those facilities will be
transferred to the government
#8Build-Operate-Transfer + A1 —&& —BX - EE&H‘TH&%{/\MJAH
mhéAﬁéﬂL REWREIAE - KEAKEWZDRRES - ELMEREA
Rt WRBKDEREXREER @W&ﬁiﬁ%éﬁ%ﬂﬂ°%%%ﬁ
& TR B SR AT A R AR T

Build-Transfer, representing an infrastructure project financed and
constructed by investors upon a contract entered into between the
government and investors. After completion of such project, the relevant right
to facilities of such project will be transferred to the government under the
contract

#&§Build-Transfer » BIER —B R - EBNRKREAZIER - AREAZTEM
EREMRIERE - FEMREEE TR - RERENEBENIZHRAK
3



"CG Code”
[fEXERTH

“China” or "PRC”
[HE sk [ 3

“Company” or
“Dazhong Public Utilities”

[RAEE [ARBH KRR

"CSRC”
[FEEEE

“Dazhong Business Management”

[RREE]

“Dazhong Commerce”

[ KRB

“Dazhong Financial Leasing”
[(REBEHRE]

“Dazhong Hong Kong”

[RREE]

DEFINITIONS
TR

Corporate Governance Code as set out in Appendix 14 of the Hong Kong
Listing Rules
BB MRS T EOAEMEEE AT

the People’'s Republic of China
REARLME

Shanghai Dazhong Public Utilities (Group) Co., Ltd.* (LB KB AFFZ£(£E)
&nBBR AR, a joint stock company with limited liability incorporated in the
PRC on January 1, 1992

FBRBAREE(RE)ROBERRT - —MR199241 A1 BEFRBEGEMAZ
HRR 1 B R 2 A

China Securities Regulatory Commission
TEESFEEERZES

Shanghai Dazhong Business Management Co., Ltd.* (E/ @ KB MEERGR
‘A 7)), a limited liability company incorporated in the PRC on March 10, 1995
and owned as to 90% by Shanghai Dazhong Business Management Employee
Share Ownership Committee* (LBARBCEEREBRATBIIFRE) and
10% by three individual shareholders who are Independent Third Parties
LBRBEEERERAF - —MR1995F3A10BEFBFMKIHBRA
A WA EERBRECEXEREERAGBIFSRER=2RBILE=NERK
RORIFEE0%K10%

Shanghai Dazhong Transportation Commerce Co., Ltd.* (LB KRR BEHEH
R A]), a limited liability company incorporated in the PRC on June 25, 2008
PBRBRBEBERAT - —HAR2008F6 A25BEFRHFAMKZAERAR]

Shanghai Dazhong Financial Leasing Co., Ltd.* (LS X R EHEBRAF]), a
limited liability company incorporated in the PRC on September 19, 2004
LBXBREMEBRAR - —MR2004F9R 198 EFEFMKZAIBRA R

Dazhong (Hong Kong) International Corporation Limited (KR (&8 ) BIRER
A7), a limited liability company incorporated in Hong Kong on November 10,
2008

AR (BFE)ERARLRF - —HER20085F11 108 EEBZTMAZHBR QA

KROH 2020




DEFINITIONS
TR

“Dazhong Jiading Sewage”
[ RERZEFK]

“Dazhong Run”

[ RRETHR ]

“Dazhong Transportation”

[ KRR ]

“Director(s)”

[E%]

“Employee Share
Ownership Committee”

[BITEFERS ]
“Final Dividend”
[REARRE ]

“Group”

[A&E ]

“H Sharel(s])”

[HA

DaZhong Public Utilities Annual Report 2020

Shanghai Dazhong Jiading Sewage Treatment Co., Ltd.* (/8RB EE/5KE
AR AT, a limited liability company incorporated in the PRC on March 17,
2006

EBRBREESKEEBRAR - —HAR2006F3A17BEFREGZFMAIHER

A

Shanghai Dazhong Run Logistics Shares Co., Ltd.* [ /B R RE T RN H
FRA®]), a limited liability company incorporated in the PRC on March 19, 1999
FERBETHRBRODERLDR - —RER1999F3 198 EFBEEMKIZABR

A

Dazhong Transportation (Group) Co., Ltd.* (KRB BE(EE)BRHDBER AR, a
joint stock company with limited liability incorporated in the PRC on June 6,
1994, whose A shares (Stock Code: 600611.SH] and B shares (Stock Code:
900903.SH) have been listed on the Shanghai Stock Exchange since August 7,
1992 and July 22, 1992, respectively
REBERB(EE)ROERAF - B1994F6 A6 BEFRBRFME RN AR
Al EAR (B L5 - 600611.5H) R BAX (AL 5% : 900903.SH) 2 Bl 19924
8A7BM 19927 A22 A E EXRFT T

the director(s) of the Company

ARRE=R

Shanghai Dazhong Business Employee Share Ownership Committee* (_E/8K
FEEEBARARBIHFRS
LPBAREEXERERAABIHEE

the final dividend of RMBO0.55 per ten shares (tax inclusive] for the year ended
December 31, 2020
B ZE2020F 1231 B ILFENRBREZI0RARK0.S5T(EH)

the Company and its subsidiaries (or the Company and any one or more of its
subsidiaries, as the context may require], or where the context so requires, in
respect of the period before the Company became the holding company of its
present subsidiaries, refers to such subsidiaries as if they were subsidiaries
of the Company at the relevant time

RRARREFRAB(HIRXEME  ARFREEM—HXZHFAAE) » Rk
NEZEMRE  RARARKASEREFRARMIERARRIAERE - BIEZE
RECEIZEF ARARERBRAARR TN FAF)

overseas listed foreign share(s) in the registered share capital of the
Company, with nominal value of RMB1.00 each, which are listed on the Main
Board of the Hong Kong Stock Exchange and traded in Hong Kong dollars
RAREMERARBREBEARKE1.00TZHII ETINER - REBBRZE
WRET - WBTRS



"HK$”
[l

“Hong Kong Listing Rules”

[&BLmRA

“Hong Kong Stock Exchange”

[ BB
‘IPO”
[1PO]

“Jiangsu Dazhong”
[TE#AR ]
“Jiangyin Tianli”

IR

“Latest Practicable Date”

[ R ERR A 1T H

“Model Code”

[1R%E<P A

“Nantong Dazhong Gas”
[FBARMAR
“NDRC”

[BERENE ]

“Nomination Committee”

[fRE2Z B

DEFINITIONS
TR

Hong Kong dollars, the lawful currency of Hong Kong

BREEEEAT

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange (as amended or supplemented from time to time)

BRMRAES LR (G T RERT AT )

the Stock Exchange of Hong Kong Limited
BEBARXHHAERAR

Initial Public Offering
ERNGE T

Jiangsu Dazhong Water Group Co., Ltd.* [(TE#ARKBEEBR AT, a
limited liability company incorporated in the PRC on April 4, 1995
IEHATKBEEERAR - —HER1995F4 R4 EHBEEMKZNBER AR

Jiangyin Tianli Gas Co., Ltd* (IR RXAIMRBEMR A A, a limited liability
company incorporated in the PRC on May 12, 1995
IRRNMRAERAT - —EM1995F5 A 128 EFBEFMKZNER AR

April 21, 2021, being the latest practicable date for certain information
contained in this report

2021F4A218 - BIAREMEE TERNKERERAIITHE

Liquefied natural gas

BACRIRR,

Liquefied petroleum gas

Y Ep=E

the Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Hong Kong Listing Rules
FELETRAME T PAEC EMBTAESETES I ZNRESTAD

Nantong Dazhong Gas Co., Ltd.* (BARMKABR AT, a limited liability
company incorporated in the PRC on December 11, 2003
MEARMRERAE - —HR2003F 12811 BEFREZMAZIHERAE

National Development and Reform Commission of the PRC* (Ff# A R LY
EREENRELZE®)
PEARKNBEERERNUELZES

the nomination committee of the Company

ARBEEGREEZES

KROH 2020




DEFINITIONS
TR

“Remuneration and Appraisal
Committee”

(HMEEZZEE

“Reporting Period”
[#REH ]

“RMB” or "Renminbi”
[AR# ]

“SEIS”

“Selling Shareholders”
[ A AR 3R |

“SFO”
(&5 KB EA ]

“Shanghai Dazhong Gas”

[ EBRZMAR

“Shanghai Dazhong Wanxiang”

[ LBRREH

“Shanghai Dazhong Xingguang”

[ EERRENR]

“Shanghai Gas”

[ B8R

DaZhong Public Utilities Annual Report 2020

the remuneration and appraisal committee of the Company
RAFEFEHFMEEREZES

the year from January 1, 2020 to December 31, 2020
H2020F1 1B EE2020612A31B L5 &

Renminbi Yuan, the lawful currency of the PRC

TEDEEEB AR

Shanghai Electronic Intelligence System Co., Ltd.* (LB BERIEHEEEZRKRHD B
FR A 7)), a limited liability company incorporated in the PRC on December 12,
2007

PEERBRAGROBERAR - —MER2007F128 128 EFBEEMAIZNE
R A]

Shanghai Gas Group and Wuxi Transportation Co., Ltd.* (&5 EEHR A7)
MREERESTEGRAF

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong,
as amended, supplemented or otherwise modified from time to time

FREPIESNEFESLABERD - ETRERT - M EMT Bk

Shanghai Dazhong Gas Co., Ltd.* (L XBHRABR QA (formerly known as
South Shanghai Gas Co., Ltd.* (/MR M EIHE AR A F]), a limited Liability
company incorporated in the PRC on January 3, 2001
EPERZMRAR LR (AR LBRRATEHEEFRAR) - —HR2001F1A4
SEHEFEFMAZEFR A

Shanghai Dazhong Wanxiang Auto Repair Co., Ltd.* (BB KRB EF£TEBEE
BBR/AF]), a limited liability company incorporated in the PRC on December
26, 1991, and an indirectly wholly-owned subsidiary of Dazhong Business
Management
EERBREHAEEEERAR - —HR199F12H26 A EFBEMKIZHE
PRAG  BARDEBEZEHRE

Shanghai Dazhong Xingguang Taxi Co., Ltd.* (BB AXREXHBREER A
A]), a limited liability company incorporated in the PRC on July 10, 1990, and
wholly-owned Dazhong Business Management
FPERRENERRIEARDA - —FER1990F7A 108 ERBEZMKINER
RAE] AAREEREHRE

Shanghai Gas Co., Ltd.* [ LB ¥R B R A 7]), a limited liability company
incorporated in the PRC on December 17, 2018, and wholly-owned by
Shenergy (Group) Co., Ltd.* (FREE(&EE) AR A F])

EEREERAR - —HR2018F 12178 EPEFMKIHERLDA] - B
R(EE)BERARZEHESR



“Shanghai Gas Group”

[MAREE ]

“Shanghai Stock Exchange” or

"SSE”
[ E32Ff ]

“Shanghai Yixiang”

[ Eig%ker]

“Sharel(s])”
[ |

“Shareholder(s)”
[ %3]

“Shenzhen Capital Group”

[RAN

“Strategic Development
Committee”

(B ERZEE)

“Suchuang Gas”

[#RAIE R

“Supervisor(s)”

[ %]

“Yuan” and “ten thousand Yuan” and
“one hundred million Yuan”
[t 8Bx- Erl

DEFINITIONS
TR

Shanghai Gas (Group) Co., Ltd.* (LR (EB)BMR AT, a limited liability
company incorporated in the PRC on February 12, 2004
FERR(EE)BERAR - —@R2004F2 4128 EFBFMAZBNBER A A

the Shanghai Stock Exchange ((E/8&EH R S F)

PEESZHM

Shanghai Yixiang Automobile Test Co., Ltd.* (/GBS HBIBERAIBR A7),
a limited liability company incorporated in the PRC on April 28, 1997, and an
indirectly wholly-owned subsidiary of Dazhong Business Management
PESFHBERAFRAE - —MM997F4R28BEFBEEMAZOHERL
A BARCERZRE2ERE

A Shares and H Shares
ARZAIH AR

holder(s) of the Share(s]

BOFRBEA

Shenzhen Capital Group Co., Ltd.* (FRIITEIFIREEBFR AR, a limited
liability company incorporated in the PRC on June 25, 2008
RYITRIFIREREARAT - —M1200856 B25 B P BEREMAZHERL
=

the strategic development committee of the Company
ARREERRREREZES

Suchuang Gas Corporation Limited* (BRBIMAE DB R AR]) (Stock Code:
1430.HK], a company listed on the Main Board of the Hong Kong Stock
Exchange

HEIMRIROD AR A B (BRMASE - 1430.HK) - REBBRZAER EHAF]

the supervisor(s] of the Company

RAFEE
RMB, RMB10 thousand, and RMB100 million

ARBT - ARBET ARKET

KROH 2020




CORPORATE INFORMATION
LAFEH

As at the Latest Practicable Date, details are as follows:

DIRECTORS

Executive Directors

Mr. Yang Guoping (Chairman of the Board)]

Mr. Liang Jiawei (Chief Executive Officer]

Mr. Yang Weibiao

Mr. Wang Baoping (appointed on June 22, 2020}
Ms. Yu Min (retired on June 22, 2020)

Mr. Zhuang Jianhao (retired on June 22, 2020]

Non-executive Directors

Ms. Qu Jia (appointed on June 22, 2020)

Mr. Jin Yongsheng (appointed on June 22, 2020)
Mr. Chan Wing Kin (retired on June 22, 2020)
Mr. Li Songhua (retired on June 22, 2020)

Mr. Cheung Yip Sang (retired on June 22, 2020)

Independent Non-executive Directors

Mr. Wang Kaiguo

Mr. Chow Siu Lui

Mr. Liu Zhengdong

Mr. Yao Cho Fai Andrew (retired on June 22, 2020]
Mr. Wang Hongxiang (retired on June 22, 2020]

SUPERVISORS

Mr. Zhuang Jianhao (Chairman] (appointed on June 22, 2020}
Ms. Zhao Siyuan

Ms. Zhao Fei

Mr. Yang Jicai (retired on June 22, 2020)

JOINT COMPANY SECRETARIES
Ms. Zhao Fei
Ms. Chen Chun

AUTHORISED REPRESENTATIVES
Mr. Liang Jiawei
Ms. Chen Chun

AUDIT COMMITTEE

Mr. Chow Siu Lui (Chairman)

Mr. Liu Zhengdong (appointed on June 22, 2020)
Mr. Wang Kaiguo (appointed on June 22, 2020)
Mr. Yao Cho Fai Andrew (retired on June 22, 2020]
Mr. Wang Hongxiang (retired on June 22, 2020)

NOMINATION COMMITTEE

Mr. Liu Zhengdong (Chairman)]

Mr. Yang Guoping

Mr. Wang Kaiguo (appointed on June 22, 2020)
Mr. Yao Cho Fai Andrew (retired on June 22, 2020)

REMUNERATION AND APPRAISAL COMMITTEE
Mr. Wang Kaiguo (Chairman)

Mr. Yang Guoping

Mr. Liu Zhengdong (appointed on June 22, 2020)

Mr. Yao Cho Fai Andrew (retired on June 22, 2020)
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CORPORATE INFORMATION

ATEH
STRATEGIC DEVELOPMENT COMMITTEE BERIREAS
Mr. Yang Guoping (Chairman] BT RE(EE)
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REGISTERED OFFICE EMMERE
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PRINCIPAL PLACE OF BUSINESS IN THE PRC PEEEERMES
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STOCK NAME B &8
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STOCK ABBREVIATION BinfEis
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KEY FINANCIAL INDICATORS
FEMEGER

I. KEY ACCOUNTING DATA AND FINANCIAL - B FESHEHEMMEEE
INDICATORS FOR THE RECENT TWO YEARS

(1) Key accounting data (—) TESHBIE
Unit: ‘000 Currency: RMB By : For EiE: AR
Change over the
corresponding
period last year
2020 2019 (%)
ELE EF
& G
Key accounting data TESHEE 20204 20194 (%)
Revenue g 4,952,510 5,609,649 (11.71)
Net profit attributable to equity (BN MR RIREH
holders of listed company FHE 515,231 526,473 (2.14)
Net cash flows from KEEHELENES
operating activities mE R 420,382 1,218,418 (65.50)
Change over the
end of the
corresponding
period last year
end-2020 end-2019 (%)
RERE EFER
& R
Key accounting data TESHEE 20205 K 2019F R (%)
Net assets attributable to HER EmARRER
equity holders of listed FEE
company 8,087,274 8,007,112 7.25
Total assets BEE 23,263,208 22,237,165 4.61
(2) Key financial indicators (Z) T EBBIEE
Change over the
corresponding
period last year
2020 2019 (%)
RERL EF
& B ARG
Key financial indicators TEHKER 20204 20194 (%)
Basic earnings per share BEXGRYE(T/1R)
(RMB per share] 0.17 0.18 (5.56)
Diluted earnings per share wEeRkE(T/]’)
(RMB per share) 0.17 0.18 (5.56)
Weighted average return on M FEE Down 0.9
net assets (%) Wz % (%) percentage
points
AA0.91E
6.25 7.15 B
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FIVE-YEAR FINANCIAL SUMMARY

(According to IFRS) (IREIRR B S 2ER)
2016 2017 2018 2019 2020

RMB’000 ARET T 20165 20174 20184 20194 20205
Revenue and profit L ONSE
Revenue A 4,568,396 4,741,950 5,062,376 5,609,649 4,952,510
Profit before tax 758 A1 A1 680,510 627,344 488,926 689,463 778,447
Taxation Fim| (46,700) (71,841) (59,598 (55,932) (184,105)
Profit for the year AN F 633,810 555,503 429,328 633,531 594,342
Attributable to: FERN
Owners of the Company RRNRIFTBEH 547,642 474,133 478,489 526,473 515,231
Non-controlling interests  FF¥EHI1EEZS 86,168 81,370 (49,161 107,058 79,111
Dividends il 177,146 177,146 177,146 177,146 162,384
Earnings per share BERELAR

attributable to LERRE

ordinary shareholders of K&K WEH

the parent company
Basic HK
Profit for the year (RMB] REMBARET) 0.22 0.16 0.16 0.18 0.17
Assets and liabilities BEEREE
Non-current assets ERBEE 12,281,560 13,531,200 15,113,409 15,407,671 14,529,073
Current assets TENEE 4,728,329 6,868,801 6,108,842 6,829 494 8,734,135
Current liabilities TEEE (5,292,242)  (8,613,166)  (6,428,480)  (8,305,472)  (8,831,101)
Net current liabilities TEEEFE (563,913)  (1,744,365) (319,638]  (1,475,978) (96,966)
Total assets less BERERRBER

current liabilities 11,717,647 11,786,835 14,793,771 13,931,693 14,432,107
Non-current liabilities ERBARE (3,523,225)  (3,483,554)  (6,268,765)  (4,739,059)  (4,612,208)
Net assets BEFE 8,194,422 8,303,281 8,525,006 9,192,634 9,819,899
Interests attributable to BBERALNBIMEE

owners of the Company s 7,063,045 7,184,577 7,403,514 8,007,112 8,587,274
Non-controlling interests  FEHR MRS 1,131,377 1,118,704 1,121,492 1,185,522 1,232,625
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWRES W

OVERVIEW B

(=) DRAMRENETEREE  KEEKX
UREENRERBBEE :

I. The Company’s principal business, business model and

major performance drivers:

The Company is principally engaged in public utility and
financial investment businesses, which are the two major
sources of profit of the Company. In particular, public utility
includes (1) city gas, (2) wastewater treatment, (3] urban
transportation, (4) infrastructure investment and operation,
and (5] logistics and transport, and financial investment

REAITENREFLAREE  cHERE
% MREBLEHES BT AFE
EXUNEP N EE S SOREAME )
KA - (25K - BT - (4)E

RN EES - BIYRER - £EE

BRERENERRY - (28HRER - ®E

business includes (1] financial services and (2] venture capital HAR - RRIM T EBRBEAETFREL o
business. During the Reporting Period, there was no material

change in the Company’s principal business.

1. Public utility 1 FFEHE

(1] City gas

The scope of the Company's gas business includes
gas sales and pipeline construction and the business
model is to procure gas from the upstream suppliers,
sell the gas to end users through our proprietary
pipeline network, and also provide relevant
distribution services. The Company’s subsidiaries
Shanghai Dazhong Gas and Nantong Dazhong Gas
are the sole supplier of piped natural gas in the
South Puxi Area in Shanghai and Nantong, Jiangsu
Province, respectively, with good reputation in
Shanghai and the Yangtze River Delta. Shanghai
Dazhong Gas owns a natural gas pipeline network of
6,826 km in length, with a daily gas supply capacity
of 7 million cubic metres and more than 1.8 million
household users; Nantong Dazhong Gas has a natural
gas pipeline network of 2,575 km in length, with a
daily gas supply capacity of 2 million cubic metres
and 500,000 household users.

Meanwhile, with the Company’s investment in
Suchuang Gas Corporation Limited (Stock Code:
1430.HK] in Taicang, as well as in Jiangyin Tianli,
the Company increased the proportion of its gas
business, and brought about positive impact
on enhancing the overall profitability of the gas
business.
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(2)

MANAGEMENT DISCUSSION AND ANALYSIS

Major performance drivers: The developed regional
economy of Shanghai and Nantong would provide
a good external environment for the Company’s
business development. In the future, along with
the continuous advancement of natural gas supply
guarantee capacity and market-oriented reform of
natural gas price, the urban gasification ratio would
effectively rise, and the Company’s gas business may
further grow. We will develop new energy service
business model by expanding the energy supply
methods, promote further market-oriented operation
of project construction, to reduce cost and increase
auxiliary income, and develop industry chain-related
businesses, to increase value-added business
volume as well as income.

Wastewater treatment

The sewage treatment sector has become one of the
Company’s core businesses, which mainly engages
in the investment, construction and operation of
urban domestic sewage and industrial wastewater
treatment plants. Currently, a number of sewage
treatment plants under the Company are operated by
two major subsidiaries, i.e. Dazhong Jiading Sewage
and Jiangsu Dazhong.

The Company conducts wastewater treatment
business pursuant to the concession agreements
entered into with local governments, and is
responsible for handling urban wastewater in areas
specified by the government. The local governments
procure public services from the Company, and pay
fees in accordance with the unit prices approved
by local financial bureaus, construction bureaus
and water authorities etc. Currently, the Company
operates a number of wastewater treatment plants in
Shanghai and Jiangsu with a total capacity of 420,000
tons per day, in which Dazhong Jiading Sewage,
after investment expansion and overall upgrading,
has realised a capacity of 175,000 tons of urban
sewage per day, and the discharge standards have
reached the class A+ of Shanghai's highest level; the
subsidiary, Jiangsu Dazhong, through continuous
expansion and project development, operates Xuzhou
Sanbahe, Jiawang, Peixian, Pizhou and Lianyungang
Donghai, Qingshanquan sewage treatment plants,
with the total scale of 245,000 tons per day. In
addition, another 20,000 tons per day project of
Donghai Phase-Il is under construction.

Major performance drivers: Improve the level of
project operation and management, adopt the
strategy of both internal growth and external
expansion, and actively increase the market share.

(2
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

(3)

Urban transportation

The urban transportation service business of the
Company mainly focuses on the comprehensive
transportation, which is operated by the subsidiary
Dazhong Transportation. It primarily engages in the
development of taxi operation, car rental and other
market segments, and provides comprehensive
transportation and ancillary services such as taxi
and car rental, service and tourism etc. Dazhong
Transportation has more 10,000 various vehicles in
Shanghai and the Yangtze River Delta, developing
smart transportation via the “Dazhong Chuxing” (K&
H77) platform.

The taxi operation business of Dazhong
Transportation is mainly under car renting in
Shanghai, and mainly under rental and affiliation of
cars outside Shanghai. The car rental business of
Dazhong Transportation mainly includes long term
and short term rental. Under the operation model,
the company purchases vehicles and licenses and
provides external car rental services in an integrated
way.

Major performance drivers: The Company put great
efforts in the development of corporate car rental
segment in urban transportation business, actively
explored the "+ Internet” model in traditional taxi
industry, rolled out the car intelligent device with
“three screens and one lottery machine” as the
core. The self-developed intelligent rear-view
mirror integrated 96822 service hotline, driver-
end of "“Dazhong Chuxing (KRR H1T)" app and
other functions to promote the application of big
data in operation and management, as well as
the transformation of operation digitisation and
management digitisation, and generate quantifiable
benefits driven by science and technology.
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MANAGEMENT DISCUSSION AND ANALYSIS

Infrastructure investment and operation

The current infrastructure investment project
operated by the Company is the Xiangyin Road tunnel
in Shanghai invested, constructed and operated
under BOT arrangement. The Company provides
operation maintenance and protection services
for the project, and the Shanghai government
provides ongoing special subsidy to the Company
as investment payback and return. Currently, the
Company sees no construction-in-progress or to-be-
constructed municipal projects.

Major performance drivers: Improve its profitability
through enhanced project management, to lower the
cost as well as optimise efficiency.

Logistics and transport

The Company's subsidiary Dazhong Run conducts the
logistics and transport business. Dazhong Run owns
more than 900 operating vehicles and carries out
business operations on 96811 dispatching platform
as the core of its principal activities. Currently, the
principal activities of Dazhong Run include lease for
freight transport, relocation, LPG delivery, supply
chain of Dazhong Run and others. Dazhong Run
possesses the qualification of Dangerous Goods
Transportation (Gases Il) in Shanghai, and is the sole
professional logistics company in the capacity of the
third party licensed for LPG distribution in Shanghai.
The LPG transport fleet covers the central urban area
and 12 administrative regions including Chongming,
Songjiang and Pudong. The LPG delivery model will
be conducive to the in-depth optimisation in logistics
and transport and energy trade in relation to gas
business of the Company.

Major performance drivers: Strengthen operation
management, optimise the information innovation
such as multi-channel business processing
in logistics industry, so as to improve the
comprehensive competitiveness and the operation
efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

2.

Financial investment business

(1)

(2)

Financial services

The Company wholly-owned or majority-owned
some financial service companies, which are
mainly engaged in financial leasing, pre-paid cards
businesses etc. Dazhong Financial Leasing focuses
on the leasing business, and the financial leasing
business charges net spreads as a source of profit,
with the major sources of income of interest,
handling charges and commissions. The Company’s
pre-paid card business of “Dazhong e-Card [(K¥Re
i#BFR)" covers both online and offline consumption
scenarios, providing quality payment services to
customers.

Major performance drivers: Transform into a
“technology driven, small & decentralised” consumer
finance model, and strive to build a professional,
industry-leading financial leasing company with
“controllable risks, high-quality assets, stable
returns, and distinctive characteristics”.

Venture capital business

The venture capital business of the Company is
mainly operated as investments in venture capital
enterprises and direct investments. There are
four major venture capital platforms invested
in by the Company, which are Shenzhen Capital
Group, Shanghai Huacan Equity Investment Fund
Partnership (Limited Partnership) (- /8EFERAEIEE
ESABE (BRA%)), Shanghai Xingye Venture
Capital Co., Ltd. (E/BRERIZIREBR QA and
Dacheng Huicai (Shenzhen) Industry Partnership
(Limited Partnership) (KEXEF ORI BEE B
(BRAER)).

Major performance drivers: Make full use of high-
quality venture capital platforms to conduct joint
investments and direct investments, strengthen
the research and allocation in high-quality areas,
increase the allocation in mature projects, enhance
the certainty of project investment as well as post-
investment management, promote the timely exit
of projects, and improve the utilisation efficiency of
investment funds and create balanced investment
returns under the principles of security and stability.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEARES W

INDUSTRY REVIEW TEMDE
Il. Industry information (Z) ITEBRHRA

1.

Natural gas industry

The demand of natural gas market is expected to continue
to grow, and the gas structure may be further optimised.
The competition links should be fully opened, and orderly
competition pattern may be gradually cultivated and
established. In accordance with the overall requirements
of building the system framework of “managing the
middle and opening both ends”, the integrated operation
model and monopoly pattern of upstream, mid-stream
and downstream shall be broken, cultivating natural
gas ecological circle with Internet thinking, continuing
to break down the industrial barriers between the
natural gas field and renewable power and other new
energy and information fields, and actively promoting
the mutual penetration and integration of different
professional areas. The natural gas industry shall
develop in coordination with new energy sources such as
photovoltaic power generation, wind power, geothermal
energy and hydrogen energy etc.

Wastewater treatment industry

Environmental protection industry is a strategically
emerging industry. The vigorous development of
environmental protection industry is an important
measure to coordinate high-quality economic
development and high-level ecological environment
protection in China. Currently, the environmental
protection industry is in an important period of strategic
opportunities and in-depth reform and adjustment. With
the introduction of relevant plans, the policy environment
continues to improve, and the industry competition pattern
(industry clearing in the past two years] and investment
and financing environments (national green development
fund, etc.) also continue to improve. From raw expansion
to a new stage of pursuing high-quality development,
enterprises with comprehensive business capabilities,
leading technical strengths, excellent operation and
steady investment will take the lead.

RARITH

RARARMGHFERAELEHERER - A
RAGBAME—FEI - BFRE
EHEMRFEAN - BRI REEE
BEBBERY - RIBBE [EED
B MFEMEIRHIRENAER
KT ER T —BEEEER
TIEERR - AEBMBIHIEER
RRAEREE - BBWRRARRYE
WA BEBENEFHEER - EAAE
ZHEMITRES  BEREETRE
XEFWMMEE2E - HERSE - i
BRRAARENAEE  BE -
HWE - SEEFEFEERBRBE

JTKEIETT#

RREXTBRFTEESR  ANHE
REREX ~RERELESLD
BERRMERRESKERENE
ZEE  RRTXENRNEES
BB REEERHEBEH - EE
HEREEEL S BRRERNE
A MOERBFBBECEE2F
KETELE) RBERR(ER
RERREST ) LERERLE
o 2 AT R IBRE AN B
SEERRNTEE  XBENE
| R ENESR EEEH )
BRENDERBEEIH -

KROH 2020




MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

<t

Urban transportation industry

The Company’'s subsidiary, Dazhong Transportation, is one
of the earliest taxi companies established in Shanghai.
Its brand of “Dazhong Taxi” has a good reputation
in Shanghai. As the second largest taxi company in
Shanghai, the market share is relatively high. Dazhong
Transportation has joint ventures of taxi companies
in Harbin, Hangzhou and other cities, and has set up
branches in nearly 10 provincial capitals such as Beijing,
Guangzhou and Chengdu etc. The national network is
scattered, which effectively promotes the steady growth of
car rental business and enhances the scale advantage of
corporate chain leasing.

As the original supplier of the market, traditional travel
enterprises are subject to the policies, operation models
and other factors to a certain extent, and can not compete
equally with the Internet enterprises. However, in line
with the deep understanding and respect of the traditional
industries, we are committed to bringing opportunities for
the change and development of the traditional industries,
and strive for the stability and sustainability of the market
supply and demand.

Infrastructure investment and operation industry

In order to strengthen local government debt
management, prevent and resolve financial risks, China
encourages private capital to participate in public facilities
investment through the public-private-partnership (PPP]
model. However, in recent years, under the background
of stricter supervision and debt constraints, PPP
investment had tended to return to rationalisation and
standardisation, and its function gradually returned from
financing to the nature of serving public utilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Logistics and transport industry

As an important part of production services, logistics
industry will play a more important role in improving
the core competitiveness of manufacturing industry.
In the future, this trend will further drive the deep
linkage and integrated development of logistics and
manufacturing industries. For logistics enterprises, the
key to competitiveness is no longer simply to provide
logistics services, but to be able to offer an integrated
solution of upstream and downstream supply chain, so
as to realise the seamless connection of manufacturing,
circulation and consumption. Therefore, the traditional
urban distribution services are bound to transform to
supply chain logistics, in order to meet the needs of the
rapid development of urban distribution market.

Financial investment industry

In the financial leasing industry, since 2020, the business
scale of the whole industry has shown negative growth for
the first time, and the enterprises in the industry still have
obvious differentiated trends in business development
scale, asset quality and profitability. With the formal
implementation of regulatory policies and the introduction
of relevant management measures in different places,
great impact will be imposed on the financial leasing
industry in the short term, but is conducive to the healthy
and orderly development of the financial leasing industry
in the long run.

In the venture capital industry, in the first quarter of 2020,
the relatively stable Chinese private equity market was
also hit by COVID-19, and investment activity dropped
significantly. However, with the pandemic controlled,
investment was once again active. Under the complicated
international environment and governmental supervision,

China’s equity investment market entered a period of
adjustment.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

FINANCIAL REVIEW
Major operation during the Reporting Period

In 2020, the Company recorded a total revenue of RMB4,953 million,
representing a decrease of 11.71% as compared to RMB5,610
million for the corresponding period of last year. The net profit
attributable to the owners of the parent company amounted to
RMB515 million, representing a decrease of 2.14% as compared to
the corresponding period of last year.

Revenue

The Group's revenue decreased by 11.71% on a year-on-year basis
from RMB5,610 million for the year ended December 31, 2019 to
RMB4,953 million for the year ended December 31, 2020. Revenue
contribution from the four segments remained relatively stable
during the Period.

Piped gas supply

Revenue generated from piped gas supply operations decreased
by 13.99% from RMB4,977 million for the year ended December
31, 2019 to RMB4,280 million for the year ended December 31,
2020. Revenue generated from piped gas supply operations was
88.72% and 86.43% of the Group's total revenue for the years ended
December 31, 2019 and 2020, respectively.

Wastewater treatment

Revenue generated from wastewater treatment operations
increased by 6.49% from RMB325 million for the year ended
December 31, 2019 to RMB346 million for the year ended December
31, 2020. Revenue generated from wastewater treatment operations
was 5.79% and 6.98% of the Group’'s total revenue for the years
ended December 31, 2019 and 2020, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Public infrastructure projects

Revenue generated from public infrastructure projects increased
by 87.97% from RMB46.40 million for the year ended December
31, 2019 to RMB87.22 million for the year ended December 31,
2020. Revenue generated from public infrastructure projects was
0.83% and 1.76% of the Group’s total revenue for the years ended
December 31, 2019 and 2020, respectively.

Transportation services

Revenue from transportation services decreased by 9.49% from
RMB123.53 million for the year ended December 31, 2019 to
RMB111.80 million for the year ended December 31, 2020. Revenue
generated from transportation services was 2.20% and 2.26% of the
Group's total revenue for the years ended December 31, 2019 and
2020, respectively.

Financial services

Revenue from financial services business decreased by 8.02%
from RMB138.52 million for the year ended December 31, 2019 to
RMB127.40 million for the year ended December 31, 2020. Revenue
generated from financial services was 2.46% and 2.57% of the
Group's total revenue for the years ended December 31, 2019 and
2020, respectively.

Gross profit and gross profit margin

Our gross profit increased by 3.48% from RMB902 million for the
year ended December 31, 2019 to RMB934 million for the year ended
December 31, 2020. Gross profit of piped gas supply operations
decreased by 4.32% from RMB572 million for the year ended
December 31, 2019 to RMB547 million for the year ended December
31, 2020. Gross profit margin for piped gas supply increased from
11.49% for the year ended December 31, 2019 to 12.78% for the year
ended December 31, 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

Selling and distribution costs

Selling and distribution costs increased by 4.72% from RMB207.51
million for the year ended December 31, 2019 to RMB217.31 million
for the year ended December 31, 2020.

Administrative expenses

Administrative expenses increased by 25.96% from RMB432 million
for the year ended December 31, 2019 to RMB544 million for the
year ended December 31, 2020. The increase was primarily due to
increased exchange loss.

Net investment income and gains

Net investment income and gains increased by 161.09% from
RMB201.52 million for the year ended December 31, 2019 to
RMB526.15 million for the year ended December 31, 2020. The
increase was primarily due to increased fair value of financial
assets in profit and loss.

Share of results of associates

Share of results of associates decreased by 31.92% from
RMB513.61 million for the year ended December 31, 2019 to
RMB349.66 million for the year ended December 31, 2020. The
decrease was primarily due to the year-on-year fall of Dazhong
Transportation’s enjoyable gains, and that the original associated
company Jiangyin Tianli ceased to see significant influence and
became financial assets recorded in profit and loss at fair value.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit before tax

As a result of above, profit before tax increased by 12.91% from
RMBé689.46 million for the year ended December 31, 2019 to
RMB778.45 million for the year ended December 31, 2020.

Net profit

As a result of above, net profit (decreased) by 6.19% from
RMB633.53 million for the year ended December 31, 2019 to
RMB594.34 million for the year ended December 31, 2020.

Total comprehensive income

As a result of above, the total comprehensive income of RMB777.91
million for the year ended December 31, 2019 (increased) by 7.92%
to the total comprehensive income of RMB839.50 million for the
year ended December 31, 2020.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

Overview

The Group finances its liquidity requirements primarily through
cash flow generated from operating activities and proceeds
from interest-bearing bank loans, debt instruments and other
borrowings. Its primary uses of cash include capital expenditures
on property, plants and equipment, its financial investments and
maintenance indebtedness. The Group has not used any financial
instruments for hedging, nor used any net investment amounts
in foreign currencies for hedging via monetary loans and/or other
foreign exchange hedging instruments.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

The table below sets out the analysis of key financial data of the

Group as at the end of the Reporting Period:

Item

EH

Financial assets recorded in
profit and loss at fair value

RAnBEFARENEREE

Net investment returns and
income

BARARSEFE

Share of results of associates
AEBEDAEE

Income tax expenses

FSHAX

Share of other comprehensive
income of associates and
joint ventures (recycling)

PEBERARAERRAMY
2EYRE(TEE)

2020
20205

4,385,462

526,153

349,664

(184,105)

373,572
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2019
20194

1,640,812

201,523

513,614

(55,932)

112,610

TREJAEERHER RN T B BUE

DT

Unit: RMB'000

Change
BHiE

2,744,650

324,630

(163,950)

(128,173)

260,962

Change (%)
BHE%

167.27

161.09

(31.92)

229.16

231.74

Bl ARBFT

Reasonls

RR

Mainly attributable to the conversion of investment
in associated company that no longer saw significant
impact into financial assets recorded in profit and
loss at fair value, the increase in current external
investment projects, and the change in fair value of
financial assets.
IZMREIBEEATENNBE AR CRERHR
RENABEAARENEREELE  AHHIMR
ERBEM UREREENDABEER

Mainly attributable to increased fair value of financial
assets recorded in profit and loss at fair value.
IZARBAAEEFABENEREERABES
B

Mainly attributable to the YOY fall of Dazhong
Transportation’s enjoyable gains, and that the
original associated company Jiangyin Tianli ceased
to see significant influence and became financial
assets recorded in profit and loss at fair value.
IERRBERAARRBNIZARER LFRY
BY DRRBELRIERRATNEEERTEM
ERROABEFABENEREERE

Mainly attributable to the increased fair value of
financial assets that led to increased deferred tax in
the corresponding income tax expenses.
IRARNEREENDA BEEMEHHENMEHR
R R R B IRSE D -

Mainly attributable to the increased fair value of
financial assets recorded in other comprehensive
income at fair value from associated enterprises.
IZARREBECRNROABEA AL L2ER
wHEREEARBEL -



Item

EH

Net cash flows generated from
operating activities

MU TEMEL RS RETE

Net cash flows used in investing
activities

Txéq/ﬁ@”sﬁﬁﬁfﬁli\ \LE/%%E

Net cash flows generated from
financing activities

Hﬂﬁ/ﬁ@]ﬁﬁ? iﬁ%mu%

Bank borrowings

2020
2020%F

420,384

(1,415,587

215,142

MANAGEMENT DISCUSSION AND ANALYSIS

2019
20195

1,206,744

(536,450)

(724,537

Change
B

(786,360)

(879,137)

939,679

Change (%)

THEARES W

Reason(s)

EEEn KR

(65.16

163.88

(129.49)

As of December 31, 2020, the Group had total bank borrowings of
approximately RMB3,877.48 million, which was increased by 20.71%
from RMB3,212.29 million as of December 31, 2019.

The Group's long-term interest-bearing borrowings and short-

term interest-bearing borrowings as of December 31,

2020 were

RMB373.10 million and RMB3,504.38 million, respectively. The
following table sets forth the maturity profile of the loans repayable

of the Group as of December 31, 2019 and December 31, 2020:

Within one year

One to two years
Two to five years
More than five years

Total

—FR

—EmMF
“ERF
AFMNUE

Unit: RMB'000

] Mainly attributable to that the current gas sales
received by Shanghai Dazhong Gas was lower than
that of the same period of last year, while the gas
purchase payment paid increased on year; the
sewage treatment fees received by Dazhong Jiading
Sewage decreased on year.
IEMRFRRLERRMRTAUBINRRBER
BEERHRD  MXAHBERRXNR LFR L
W FRATEMRAREETKARREINFKE
BERLFREMAD -

Mainly attributable to increased external
investments.

IRANABHIMNTAEM -

Mainly attributable to increased borrowings.

FEMRETRESEM -

RITHER

HE2020F12H31H » REBMIEITERRA
B ABANREILITL8AETT » WA ZE 2019
F12A3MENAREK3212298 & L
20.71% °

HZE2020F128318 - AEENKREEE
R HF EERD A ABARKIIZIES
TR AR350438BEIT - TR AE
lﬁizowiuﬂm5&2020¢12ﬂ31El,,\
EEMNERDHBIE

B ARBTE
December 31,

2020
2020512A31H

December 31,
2019
2019412 HA31H

3,504,382 2,780,237
218,679 245,307
146,928 182,255

7,488 4,492

3,877,477 3,212,291
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

Corporate bonds and notes

For details of corporate bonds and notes, please refer to the section
headed “Particulars of Corporate Bonds”.

Gearing ratio!"

As of December 31, 2020, the Group's gearing ratio was 85.54%,
representing an increase of 3.22% from 82.32% as of December 31,
2019.

Pledged assets

As of December 31, 2020, bank borrowings with an aggregate
amount of RMB853 million (as of December 31, 2019: RMB996
million]) were secured by the Group’'s assets. For details, please
refer to note 34 to the financial statements in this annual report.

Contractual and capital commitments

For details of contractual and capital commitments, please refer to
note 39.46 of the financial statements in this annual report.

Contingent liabilities

As of December 31, 2020, the Group saw no significant contingent
liabilities.

Discussion and Analysis of Operation

The year 2020 saw the closing of the “13th Five-year Plan”, but the
outbreak of coronavirus pandemic imposed certain impact on the
operation and management of the Company.

In 2020, the Company recorded a total revenue of RMB4.953 billion
and net profit attributable to the Company’'s shareholders of
RMBO0.515 billion.

il Gearing ratio is calculated by total debt divided by total equity at the end of
the Reporting Period and multiplied by 100%. Total debt is defined as payables
incurred not in the ordinary course of business.
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MANAGEMENT DISCUSSION AND ANALYSIS

|, Steady development focused on public utility business

1. City gas sector

(1)

(2

After the outbreak of the pandemic in 2020, on one
hand, Shanghai Dazhong Gas guaranteed the disease
prevention and control of its covered areas, carried
on the necessary social gas services in the form of
emergency task forces etc., and on the other hand, it
fully implemented the internal pandemic prevention
work, proactively responded to the social pandemic
assistance policy, and helped the restoration of
work and production, realising the dual assurances
of health, safety and stable supply. Affected by the
pandemic, Shanghai Dazhong Gas’ gas purchase
decreased by around 120 million cubic metres from
2019.

In 2020, Shanghai Dazhong Gas realised the further
development of natural gas business via promoting
the substitutive clean energy, and created its
value of comprehensive services provider through
the extension of service chains; meanwhile, it
continued to promote the key work of efficiency
improvement, information network security, smart
gas construction, and safe production management
etc.

Fighting the pandemic in 2020, Nantong Dazhong
Gas implemented the arrangements of the superior
authorities on the disease prevention and control,
further strengthened operation coordination,
enhanced all-day duty shifts, and ensured zero
infection of employees and the sanitation of its office
areas. While doing a good job in the prevention
and control of pandemic, the key projects such as
the "cylinders to pipes” project, old gas facilities
transformation and rail transit pipeline relocation
etc. were completed on time. In addition, it ensured
stable gas supply, reinforced safety management,
optimised business environment, spurred marketing,
and strengthened its internal management etc. In
2020, the pandemic imposed no impact on Nantong
Dazhong Gas’ business performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

(3)

In 2020, Dazhong Run actively expanded new areas
for LPG delivery. In the first half of the year, it
participated in the entire delivery of LPG in Nanhui
District. In the second half, it initiated the entire
delivery in Jinshan District, Hengsha Island and
Minhang District. Currently, the scope of LPG delivery
has covered 12 administrative districts in Shanghai,
and the beneficial return could be guaranteed
through such scale increment.

2. Transportation services sector

(1)

(2)

In 2020, facing the pandemic, Dazhong
Transportation actively overcame the adverse factors.
On one hand, it focused on scientific innovation to
reduce costs and improve efficiency, through the new
model of flat management, and built the business
platform of "big travel and big service”, to form
an in-depth cooperation model of travel services
for medium and high-end customers. On the other
hand, through providing free cars to the families
of Shanghai medical team aiding Hubei Province,
and the emergency transportation of security
goods for governmental departments, medical
institutions and caring enterprises, it courageously
assumed the social responsibilities. In 2020, the
pandemic imposed relatively big impact on Dazhong
Transportation's comprehensive transportation
business, therefore its 2020 performance fell to some
extent.

In 2020, facing the pandemic, the ordinary businesses
of freight leasing, relocation services and supply
chains of Dazhong Run, given satisfactory disease
prevention and control, had precisely implemented
the policy of work and production resumption.
The 96811 "cloud service platform™ successfully
completed the dispatching tasks for various security,
pandemic prevention materials transportation and
other needs, providing governmental departments,
medical institutions and caring enterprises with
nearly 100 free deliveries of pandemic prevention
materials.
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MANAGEMENT DISCUSSION AND ANALYSIS

3. Environmental and municipal infrastructure sector

(1)

(2)

Affected by the pandemic, in the first half of 2020,
the production scale of enterprises in Jiading
area decreased and the water consumption was
insufficient, resulting in a significant decrease in
the amount of sewage on year. In order to gain more
sewage treatment and increase business income,
Dazhong Jiading Sewage timely allocated the amount
of sewage treatment, and initiated full capacity in
the rainy season under the premise of meeting the
required standards. Meanwhile, Dazhong Jiading
Sewage actively pushed forward the governmental
project construction, and steadily promoted the
progress of sludge-drying project (phase 11}, dredging
sludge project and sewage treatment project (phase
V] etc.

In 2020, Jiangsu Dazhong proactively adopted various
reform measures, based on the requirements
of comprehensive reform and the goal of stable
operation and development, to preliminarily
achieve the cost control. In order to ensure the
safe production and discharge while meeting
the standards, it strengthened the operation
management, and orderly carried out the processing
and improvement work, to ensure the normal
operation of sewage treatment facilities. Moreover,
the construction of the Donghai project [phase Il]
had made appropriate progress, forming a new profit
growth point. However, affected by the pandemic, the
local government’s ability to pay on time weakened,
resulting in sharply-increased pressure on the
accounts receivable of Jiangsu Dazhong in 2020.
However, after making hard efforts to claim the fees,
Jiangsu Dazhong's cash flow is currently in normal
condition.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

(3) During the pandemic outbreak, the Xiangyin
Road Tunnel, a municipal project invested in
and constructed by the company, established a
disease prevention and control task force with
clear responsibilities. In strict accordance with
governmental requirements, it strengthened the
control of personnel returning to Shanghai and the
publicity of pandemic prevention, so as to ensure the
safety and smoothness of the tunnel operation.

(4) In 2020, the Company's subsidiary Dazhong Hong
Kong proactively sought overseas public utility
projects, and conducted the research and analysis
of various gas, wastewater treatment projects, and
it would continue to pay close attention to the trends
of pandemic and international economy, and steadily
promote the progress of certain projects.

Innovative development of venture capital business

The Company has always adhered to the corporate
development strategy of “simultaneous development of public
utility and financial investment”. In 2020, by adding the model
of special stake-acquiring fund in the venture capital area,
the Company relied on the professionalism of the investment
platforms to improve its investment profitability, while
strengthening the post-investment management to promote
the invested projects to enter the capital market as soon as
possible, and improving the efficiency of capital utilisation.

(1) In 2020, Shenzhen Capital Group, in which the Company
held a stake, ranked 1st in the domestic venture capital
industry in terms of the number of enterprises invested
in and the number of enterprises invested in that became
listed, seeing nearly 200 invested enterprises listed on 16
global capital market. In addition, nearly 10 enterprises
invested in by Shenzhen Capital Group were listed on the
sci-tech innovation board.
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(2)

(3)

(4)

MANAGEMENT DISCUSSION AND ANALYSIS

The Zhejiang Century Huatong Group Co., Ltd. invested
in by the Shanghai Huacan Equity Investment Fund
Partnership (Limited Partnership) (L/BZERREREES
BB (BRAEF)), in which the Company held a stake,
achieved stable development, seeing its operating revenue
and net profit increased on year. In addition, Shanghai
Taihe Water Environment Technology Development Co.,
Ltd., invested in by Shanghai Huacan Equity Investment
Fund via Shanghai Huachong Equity Investment Fund
Partnership (Limited Partnership) (E/8ZEMREREELS
BB (BRAEE)), passed the review of the CSRC on its
IPO application, and was listed in the A-share market on
February 9, 2021.

The Huahai Qingke Co., Ltd., invested in by Dacheng Huicai
(Shenzhen) Industry Partnership (Limited Partnership) in
which the Company held a stake, had officially submitted
the listing materials on the sci-tech innovation board
in October of 2020, and had successfully completed the
second round of regulatory inquiry. Currently it is fully
pushing forward the listing work. The Jiangyin Runma
Electric Materials Co., Ltd. invested in by Dacheng
Huicai has completed the pre-listing guidance and
acceptance work, and is actively preparing for the follow-
up application filing for listing on the sci-tech innovation
board.

The JuneYao Healthy Beverage Co., Ltd. (¥9¥ K& &k @
BB AF]), in which the Company invested RMB35 million,
passed the review of the CSRC on its IPO application
on July 2, 2020, and was listed on August 18, 2020. The
operation of other direct-investment projects maintained
stable in 2020, and the Company would proactively handle
the post-investment management of those projects, and
spur timely project exit.

(2)

(3)

(4)
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MANAGEMENT DISCUSSION AND ANALYSIS
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Il Stable growth of self-operated financial business

(1)

(2)

In 2020, Dazhong Financial Leasing overcame the COVID-
19's impact and continued to unswervingly push forward
the transformation of its business model. It focused on
the two key areas of "consumer finance and platform
finance” to expand its business, and the two areas
accounted for 70% of its overall business. The "pandemic
prevention and control ABS™ was successfully issued
on the Shanghai Stock Exchange, and the mobile phone
instalment business won the most valuable award in the
Shanghai financial industry - the "2020 Shanghai Financial
Innovation Award".

In 2020, facing stricter supervision of the payment
industry, tighter development channels and in-depth
reform of the entire industry, Dazhong Commerce
continued to maintain a positive business attitude.
The company further optimised the structure of offline
merchants, and actively developed app-based online
application scenarios, seeing the consumption amount via
its app increased by nearly 20% over the same period of
last year.

IV.  Strengthened internal management, better efficiency

(1)

2021 is the opening year of the "14" Five-year Plan”.
In order to accurately understand the macroeconomic
situation, expand the industrial layout, and utilise its
excellence and strengths, the Company started the
compilation of the "14" Five-year Plan” for each sector in
October 2020, clarified the guiding ideas and principles of
the Group's development strategy during the “14% Five-
year Plan” period, and set the overall goal. Currently,
we have completed the Company's “14" Five-year Plan”
(2021-2025), further defined the Company's development
strategic direction, objectives, tasks and measures, and
laid a solid foundation for the Company to start a new
round of rapid development.
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(2)

(3)

(4)

MANAGEMENT DISCUSSION AND ANALYSIS

In 2020, the Company promoted the key tasks of
information development of the Company based on
the idea of "information improves internal control
capability and supports business development”. Through
strengthening the management of IT technologies
and team, improving the information systems, and
relying on the OA, NC and other information platforms,
the information management and control had been
continuously implemented.

In 2020, the Company continued to maintain the main
credit rating of AAA. In May 2020, the super-short-term
commercial papers worth RMB500 million was issued
successfully, with the coupon rate of 1.65%, marking
the first rate of less than 2% since issuing notes in
the open market. In terms of funds management, the
Company adopted centralised control over the funds of its
subsidiaries, effectively ensuring the smooth operation of
the Company's capital chain and improving the efficiency
of capital use. In addition, the Company scientifically
regulated project-related funds, established good
partnerships with banks, and made full use of bank loans
to ensure the normal operation of the enterprise.

In 2020, the Company strictly followed the dual-listing
regulations of Shanghai and Hong Kong, continued to
improve its corporate governance, enhanced quality
of information disclosure to ensure the truthfulness,
accuracy and completeness of the disclosed information,
completed the "A+H" profit distribution for 2019, and
maintained good investor relations.

In 2020, the Company won 5 corporate awards and 4
individual awards, including the 2020 “Listed Companies
and Capital Market Golden Medal Selection - Annual
Listed Companies’” Excellent Board” Award, and the
“Gelonghui - Greater China 2020 Annual Best Listed

Companies Selection - Most Socially Responsible Award”
etc.

(2)

(3)

(4)
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWRES W

ANALYSIS OF INDUSTRY OPERATING INFORMATION

City gas industry

The comprehensive service quality may be significantly
improved if city gas industry turns to internal development.
Urban gas enterprises will form a gas storage capacity of no
less than 5% of their annual gas consumption around 2023,
and the quarterly, monthly and hourly peak shaving protection
system will be built one after another. With the promotion,
application and popularisation of the Internet of things and
mobile Internet, the deregulation extent of city gas industry
will be continuously improved, and the Internet thinking,
service activeness and level will be continuously enhanced.
New service methods such as integrated terminals, mobile
payment platforms, remote videos, mobile apps, multi-meter
consolidation, combined fee payment etc. have emerged.
The technical specifications and standard systems of urban
gas services have been gradually improved. While meeting
the needs of users of natural gas products, the business of
providing energy-saving design, intelligent services, financial
services etc. to meet the personalised and differentiated
comprehensive energy services of users will continue to
be developed, so as to promote a wider region and more
customers to have fair and accessible gas services.

Wastewater treatment industry

In recent years, China's sewage recycling has entered a
green development period, and the sewage treatment rate is
close to saturation. In the future, the increment is mainly in
standard upgrading, and the shortage of water resources and
the improvement of water treatment standards will promote
the upgrading of sewage treatment industry. China continues
to vigorously increase the capacity of sewage treatment
and resource utilisation. As of 2019, the number of sewage
treatment plants in China rose to 2,471, with the treatment
capacity of 178.63 million cubic metres per day. The annual
sewage discharge volume stood at 55.465 billion cubic metres,
the sewage treatment capacity amounted to 53.693 billion
cubic metres, the sewage treatment rate stood at 96.80%,
the reclaimed water consumption amounted to 11.608 billion
cubic metres, and the reclaimed water utilisation rate stood
at 20.93%. In terms of wastewater recycling, China began to
vigorously promote the integration of unconventional water
resources such as reclaimed water into the unified allocation
of water resources, seek a low-carbon green development
model, and explore more comprehensive utilisation of sludge
resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

Urban transportation industry

On the taxi market, the whole industry implements the new
energy vehicle renewal policy, which brings uncertainties to the
corporate vehicle allocation plans and operation; the problems
of illegal operation of online-hailing vehicles and interference
with the normal market order still exist. In addition, the taxi
price of Shanghai has been in a low position in the long run,
and the pricing adjustment mechanism is relatively rigid,
which restricts the healthy development and stability of the taxi
industry in Shanghai. In recent years, especially, with the rapid
development of online-hailing taxis, the difference between
touring taxis and online taxis in pricing has intensified unfair
competition in the market, resulting in the loss of employees
and the adverse impact on service quality.

On the vehicle leasing market, the offline leasing industry saw
new situations in Shanghai, including nationwide enterprises’
long-term leasing business and some market-leader-backed
vehicle leasing business, raising new challenges to the
traditional leasing industry.

In 2020, the subsidiary Dazhong Transportation continued
to play a leading role in the industry, and actively spoke out
and gave suggestions. Mr. Yang Guoping, Chairman of the
Board, fully performed his duties as a deputy to the Shanghai
Municipal People's Congress. At the third session of the 15th
Shanghai Municipal People's Congress in 2020, on behalf
of the industry, he respectively submitted the proposal on
Revising the Regulations of Shanghai Municipality on Taxi
Administration and Incorporating Taxis (including Tourism
Cars and Online-hailing Cars) into the Regulations, and the
proposal on Improving the Supportive Measures for New
Energy Taxis in Shanghai, striving for a better operating
environment for the industry, enhanced activeness of
enterprises and drivers, and improved and innovative related
policies.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWRES W

Infrastructure investment and operation industry

In the field of infrastructure investment, in order to effectively
prevent and control the implicit debt risk of local governments,
reduce the negative impact of COVID-19, and give full play to
the positive role of the public and private capital partnership
model (PPP]. Meanwhile, the EPC + F model (engineering
procurement construction + financing) under the cooperation
of enterprises in the construction field had also begun to rise
all over the country, with its flexibility of operation filling a
certain market vacancy, which was conducive to maintaining
the market vitality of the industry.

Logistics and transport industry

During the Reporting Period, affected by COVID-19, the impact
on logistics freight leasing business was more obvious,
including the fact that a large number of employees were
unable to work in time after the outbreak of the pandemic,
or because they needed to be quarantined according to the
regulations, thus unable to take orders normally. The decline
in business volume had undermined the economic benefits
of the industry. Facing the complex and severe international
environments, arduous reform, development and stability
tasks, as well as the diversified demand brought by the
pandemic, the logistics and transportation industry had to
deal with the challenges of structural adjustment, industrial
optimisation, cost reduction and efficiency improvement,
and also saw the development opportunities of information
technology, smart logistics, market upgrading, etc.

Financial investment industry

On the financial leasing business, since the COVID-19 global
pandemic in 2020, China’s macro policy has increased the
intensity of counter cyclical regulation, and the financing
environment of financial leasing companies has improved. In
the first three quarters of 2020, the external credit environment
remained not optimistic, financial leasing companies are
still under great pressure on asset quality. The industry
polarisation will continue to intensify, but small and medium-
sized enterprises still have the opportunity to break through
the bottleneck; and if the mainstream and leading enterprises
in the market want to achieve sustainable development, they
also need to further improve the business structure and
improve the level of risk control.
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MANAGEMENT DISCUSSION AND ANALYSIS

On the venture capital business, venture capital funds are
one of the fastest growing categories in the domestic asset
management industry. On one hand, due to the high investment
risk of the real economy and low return, the market funds focus
on the real estate and platform financing fields etc. However,
with the government’s introduction of various policies to
reduce the scale of local debts and curb the overheating of
real estate, some funds flow to the encouraged field of venture
capital. On the other hand, local governments set up a large
number of guidance funds to promote the upgrading of industry
structure, as well as regional economic development, providing
high-quality sources of capital for venture capital funds.

ANALYSIS OF CORE COMPETITIVENESS

(1) “Dazhong” brand advantages

“Dazhong” is a well-known trademark in Shanghai with several
core brands, namely “Dazhong Taxi”, “Shanghai Dazhong
Gas”, "Dazhong Leasing”, "“Dazhong Run” and "Dazhong
Chuxing” etc. As a service provider in the public utility industry,
the Company has continuously improved its service quality
standards. With the steady growth of the Company's business
and the expansion of its market share, it has a wide range of
customer base and brand recognition, and has consolidated
its brand influence and market competitiveness. Meanwhile,
the Company has disclosed the environmental, economic
and social indicators of its operation and management to all
stakeholders, made continuous efforts and achieved positive
results in economic development, building green projects
and harmonious communities etc., and laid a solid foundation
for the Company's diversified operation and sustainable
development.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

(2)

(3)

(4)

The advantages of defensiveness and monopoly in the
public utility industry

The public utility industry is closely related to the daily life of
residents, therefore, it will not be highly affected by economic
cycle. During the economic adjustment period, the capital
market will usually regard public utility industry as an industry
with higher defensiveness. The Company engages in gas
business, urban transportation business, sewage treatment
and municipal construction business, all of which are regarded
as monopolistic and irreplaceable, as they involve either laying
of pipeline network, people’s livelihood, or the operation and
development of cities.

The advantages of the management experience in
public utility industry

The Company has been engaging in public utility industry for
nearly 30 years, and it has accumulated extensive experience
in operation and management. Its management members
and talents are professional and experienced, thus providing
strong guarantee for the Company’s operation management
and business expansion. The Company continues to enhance
its management, improve its operational efficiency in the
aspects of strategic planning, organisational design, resource
allocation, funds management and internal control etc., bring
higher standards on talent recruitment and training, and
maintain orderly development to realise its business goals.

The advantages of investment experience

Shenzhen Capital Group, in which the Company holds a stake,
is one of the leading enterprises in the domestic venture capital
industry in terms of the number of enterprises invested in
and the number of enterprises invested in that became listed,
and also sees most enterprises invested in listed on the sci-
tech innovation board in the first round. The Huahai Qingke
Co., Ltd. and Jiangyin Runma Electric Materials Co., Ltd.,
invested in by Dacheng Huicai (Shenzhen) Industry Partnership
(Limited Partnership) in which the Company holds a stake, are
expected to be listed on the sci-tech innovation board. Rich and
successful investment experience has laid a solid foundation
for the sound development of the Company's venture capital
business.
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(5)

(6)

MANAGEMENT DISCUSSION AND ANALYSIS

Continuous financing ability advantages

The Company actively practises the multi-channel financing
model with good credit rating and financing ability, and through
the issuance of corporate bonds, asset-backed notes, short-
term commercial papers, medium-term notes etc., it has
created a stable all-round financing system. The Company
pays close attention to relevant policy changes and innovative
financing instruments to optimise its investment and financing
structure via balanced direct and indirect financing, and strives
to reduce financing risks and save financing costs, while
improves the efficiency of capital turnover, to help improve the
Company’s comprehensive strength and shareholder value.

Improved corporate governance advantages

The Company has been strictly complying with the
requirements of the Company Law of PRC, the Securities
Law of PRC, the Code of Corporate Governance for Listed
Companies ( { EMARIAEZAERI) ), the Listing Rules of
Shanghai Stock Exchange, the Hong Kong Listing Rules, the
Enterprise Governance Code [ (2 EJA5FAI) ], and the
Articles of Association, so as to improve corporate governance
in an ongoing manner and regulate the operation of the
Company via its established management mechanism of clear
authorities and responsibilities, as well as mutual checks and
balances. During the Reporting Period, the Company revised
certain provisions of its Articles of Association, the Rules
of Procedure of General Meeting, the Rules of Procedure of
the Board, the Rules of Procedure of the Supervisory Board,
to further standardise the manners of procedural rules and
decision-making, and urge the Board to effectively perform its
duties with enhanced standardisation and scientific decision-
making. The Board sticks to the sustainable development
strategy, proactively plans the operational layout, and pushes
forward the Company's steady development of all businesses
via internal development and external cooperation.

(5)

(6)
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWRES W

INVESTMENT ANALYSIS rERRSN

During the Reporting Period, the Company's external equity WEHA - AAIEIINREREBENAARKE
investment amounted to approximately RMB596 million, up 106% 5961870 b EEFRIEPER T 106% ©
from last near.

(1) Material equity investments 1) EXHRERE
Unit: Yuan Currency: RMB i AR BT
Investment
amount during Book valueat  Profit and loss Whether
the Reporting  Accumulative the end of during Reporting Source Investment  involving
Investee Period stake (%)  Reporting Period Period offunds  term litigations
\ gH ek 2EY
HREDTER RERRESE  HAI(%) AREEEE  HEHEEE AR REER  RER
1 Dacheng Huicai (Shenzhen) Industry 2,300,000.00 50.00 23,174,307.10 2,021,299.99 Self-raised Longterm  No
Partnership (Limited Partnership]
AREY (R EXABLX(BRA%) 2,300,000.00 5000 2317430710 200129999 EF &4 5
2 Shanghai Huacan Equity Investment Fund 10,893,664.31 48.19 472,083,069.06  -113,138,113.79 Self-raised Longterm ~ No
Partnership (Limited Partnership]
LRERREREESABLR(BARAR) 10,893,464.31 6819 472,083009.06 11313811379 BA RH g
3 Ningbo Meishan Bonded Port Area Tiancheng  37,100,000.00 50.00 40,238,473.62 6,390,871.37 Self-raised Longterm  No
Huifeng Investment Management
Partnership (Limited Partnership]
ERBLRHARARESRETERBEE  62100000.00 5000 4023847362 639087137 BA &4 g
(BRA%)
4 Shenzhen Qianhai Weifenglai Equity Investment  70,000,000.00 45.43 99,106,197.03 Self-raised Longterm  No
Management Co., Ltd.
A ENBRBEREEEARAT 70,000,000.00 6545 99,108,197.03 8% &H g
5 Shenzhen Qianhai Hongtu M&A Fund 8,000,000.00 0.75 9,365,000.00 Self-raised Longterm  No
Partnership (Limited Partnership]
MBI HBES AR LR (BRAY) 8,000,000.00 0.75 9,365,000.00 BA &4 5
b Hongtu Junsheng (Guangdong) Venture Capital 12,000,000.00 41538 11,940,370.10 Self-raised Longterm  No
Partnership (Limited Partnership]
HIER(BER)MFREABLRE(ARAY)  12000,000.00 61538 11,940370.10 BE RE f
7 Tianjin Minpu Houde Equity Investment Fund ~ 170,000,000.00 29.53 170,040,113.26 Self-raised Longterm  No
Partnership (Limited Partnership)
REREERRERAESABLF(BRA®)  170,000,000.00 2953 170,040,113.26 BA R4 g
8 Tianjin Minpu Zijing Equity Investment Fund 189,609,368.00 .35 544,404,200.00 Self-raised Longterm  No
Partnership (Limited Partnership]
REREXHREREESOBLRE(BRAY)  189,609368.00 7135 546,404,200.00 B8 &4 5
9 Dazhong Transportation USD659,394.82 2687 2,649,887.353.75  144,341,697.57 Self-raised Longterm  No
ARRBEERNERAF £71659,394.82 268] 264988733375 14436149757 EF &4 g
10 HundredsCell Investment Co., Limited USD15,000,000.00 8.41 192,876,316.25 1,637,962.17 Self-raised Longterm  No
HundredsCell Investrment Co., Limited %7115,000,000.00 8.41 192,876,316.25 163756217 BE R a
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MANAGEMENT DISCUSSION AND ANALYSIS

In September of 2019, the Company entered Dacheng
Huicai Fund by acquiring Beijing Lianxin Huiye Investment
Management Co., Ltd.'s full subscription amount
RMB30 million and all property share of Dacheng
Huicai at a consideration of RMB9 million; acquiring
Shanghai Tiancheng Investment Management Co.,
Ltd.’s partial subscription amount RMB20 million and
partial property share of Dacheng Huicai Fund at a
consideration of RMB10.40 million, representing 50% of
the initial fundraising size. During the Reporting Period,
the Company increased its actually-paid amount by
RMB2.3 million. As of December 31, 2020, the Company
accumulatively paid RMB21.70 million, representing 50%
of Dacheng Huicai Fund's actual capital contribution.

During the Reporting Period, the Company’s investment
in Shanghai Huacan Equity Investment Fund Partnership
(Limited Partnership) increased by RMB53,853,960.90.
As of December 31, 2020, the actual contribution of the
Company amounted to RMB 609,491,237.31, accounting
for 48.19% of the actual capital contribution of Shanghai
Huacan Fund.

During the Reporting Period, the Company subscribed for
RMB150 million to join Ningbo Meishan Bonded Port Area
Tiancheng Huifeng Investment Management Partnership
(Limited Partnership), accounting for 50% of its
fundraising scale. As of December 31, 2020, the Company
had actually paid RMB37.1 million, accounting for 50% of
the actual capital contribution of Tiancheng Huifeng.

In December 2019, the Company subscribed for RMB100
million to invest in Shenzhen Qianhai Weifenglai Equity
Investment Management Co., Ltd., accounting for 45.45%
of its registered capital. As of December 31, 2020, the
Company had actually paid RMB100 million, accounting
for 45.45% of the actual capital contribution of Qianhai
Weifenglai.

In 2019, the Company subscribed for RMB20 million to join
Shenzhen Qianhai Hongtu M&A Fund Partnership (Limited
Partnership], accounting for 0.78% of its fundraising
scale. As of December 31, 2020, the Company had actually
paid RMB8 million, accounting for 0.75% of the actual
capital contribution of Shenzhen Qianhai Hongtu.

(1)

(2)

(3)

(4)

(5]
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

In 2019, the Company subscribed for RMB30 million
to join Hongtu Junsheng (Guangdong] Venture Capital
Partnership (Limited Partnership), accounting for 5.0526%
of its findraising scale. As of December 31, 2020, the
Company had actually paid RMB12 million, accounting
for 4.1538% of the actual capital contribution of Hongtu
Junsheng.

During the Reporting Period, the Company accepted the
subscribed share of RMB500 million and joined Tianjin
Minpu Houde Equity Investment Fund Partnership (Limited
Partnership). As of December 31, 2020, the Company had
actually paid RMB170 million, accounting for 29.53% of the
actual capital contribution of Tianjin Minpu Houde.

During the Reporting Period, the Company accepted the
subscribed share of RMB500 million and joined Tianjin
Minpu Zijing Equity Investment Fund Partnership (Limited
Partnership). As of December 31, 2020, the Company had
actually paid RMB189.6094 million, accounting for 71.35%
of the actual capital contribution of Tianjin Minpu Zijing.

During the Reporting Period, the Company, its wholly-
owned subsidiary Dazhong (Hong Kong] International
Corporation Ltd. and the persons acting in concert
increased their holdings of 2,171,838 B-shares of Dazhong
Transportation, totalling USD659,394.82. As of December
31, 2020, the Company, its wholly-owned subsidiary
Dazhong Hong Kong and the persons acting in concert
jointly held 635,107,387 shares of Dazhong Transportation,
accounting for 26.87% of its total share capital, including
473,186,074 A-shares and 161,921,313 B-shares.

Dazhong (Hong Kong) International Corporation Ltd., a
subsidiary of the Company, invested USD14 million in
2019 to purchase 10,769,231 shares of HundredsCell
Investment Co., Limited held by BVI company Celestial
Worth Limited, accounting for 4.142% of its shares. During
the Reporting Period, Dazhong Hong Kong increased
its investment by USD15 million. As of December 31,
2020, Dazhong Hong Kong had invested USD29 million in
total, accounting for 8.41% of its shares. HundredsCell
Investment Co., Limited mainly invests in the Finnish
mobile game industry company Supercell.
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MANAGEMENT DISCUSSION AND ANALYSIS

(2) Financial assets calculated at fair value

For details of financial assets calculated at fair value, please
refer to note 32 of the financial statements in this annual
report.

MATERIAL DISPOSAL OF ASSETS AND EQUITY

On September 14, 2020, the Company transferred a share worth
RMB150 million out of its subscribed but unpaid RMB400 million
contribution in Tianjin Minpu Houde Equity Investment Fund
Partnership (Limited Partnership) to Dazhong Transportation. As of
the end of the Reporting Period, the transfer of share had completed
its industrial and commercial registration change procedures.

ANALYSIS OF MAJOR CONTROLLING COMPANIES
AND PARTICIPATING COMPANIES

Unit: Yuan Currency: RMB

THEARES W

(2) URAAEEFTENESREE
BRANRABEFENSREENEM
B BEBEAFRMERERMEI2 -

EXEENMREHE

20209 B 148 » AR AB2KRNKEREE

ERERERESABOCE(AREE)PER

HE R/ AR 40,0008 JTH /15,0008 JTHY

RPLENBEERGARE - HEREH
R RRMBEBRC K THEE -

FEEZERBRAFRSN

Bf T ®E: AR

Total operating

Name Registered capital ~ Business scope Total assets Net assets revenue Net profit
AAER ifEx  fedm nEE BEE EEARA EE
Dazhong Transportation 2,364,122,864.00  Modern logistics and 17.231,206,154.08 9,284,730,016.23 2,638,771,768.77 535,374,903.30
ARZR(EE)RHERAA transportation

BRMEREEY
Shenzhen Capital Group 10,000,000,000.00  Venture capital institution ~ 44,823,72,632.38  24,572,558,815.61 1,694,259,932.89  2,055,213,483.61
MITEFRESEERAT BERARE
Shanghai Dazhong Gas 1,000,000,000.00  Gas supply 543557890432 163479726960 3,209,456,034.23 57,779,100.07
LERTRRARR IsftE
Shanghai Huiran Investment Co., Ltd. 55,400,000.00  Investment institution 1.307,508,930.72 1,288,165,106.29 - 78,754,392.09

HESARERRAA

RERRE
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

USE OF PROCEEDS

On December 5, 2016, the Company completed the public offering
of 478,940,000 H Shares (excluding overallotment) (comprising
435,400,000 new H Shares offered by the Company and 43,540,000 H
Shares sold by the Selling Shareholders). The issue price under the
public offering was HK$3.60 per H Share. The net proceeds (after
deducting the underwriting fees and commissions, transaction
levy and trading fee] received by the Company were approximately
HK$1,444.5 million. On January 9, 2017, the Company further
completed the public offering of 54,703,000 additional H Shares
(comprising 49,730,000 new H Shares issued and allotted by the
Company and 4,973,000 H Shares sold by the Selling Shareholders])
due to the partial exercise of the over-allotment options at the
issue price of HK$3.60 per H Share. Additional net proceeds (after
deducting the underwriting fees and commissions, transaction levy
and trading fee) of approximately HK$175.0 million were received
by the Company. Therefore, the total net proceeds received by the
Company (after deducting the underwriting fees and commissions,
transaction levy and trading fee] amounted to approximately
HK$1,619.5 million ("Total Net Proceeds”).

On March 29, 2019, the Board proposed that the purposes of the
total proceeds should be changed ("Proposed Change”), with the
piped gas supply business and wastewater treatment business
consolidated. The Proposed Change enabled the Company to more
effectively plan its financial resources, and the Board believed
that such change could enhance the Company’s future business
development opportunities, to better fit the Company’s existing
business needs, accelerate the Group’s sustainable development,
and reinforce the Group’s overall market position. The Proposed
Change was approved by the AGM held on June 12, 2019; for more
details, please refer to the Company’s circular dated April 24, 2019.

On December 3, 2020, the Board proposed to adjust the original
plan for the use of proceeds raised from H Shares of the Company,
changing the original 25% of proceeds for “investment in other
public utility businesses” to “investment in equity projects in
relation to public utility industry chain”, in order to participate
in the relevant links of the extended industry chain based on the
public utility industry, for the interaction with the Company’s public
utility business, and the realisation of significant growth of its main
business on public utility projects. The change of use of proceeds
by the Company will enable the Company to better allocate its
financial resources. The Board considers that the change will help
the Company seize future market opportunities, which is in line
with the strategic development planning of the Company, and is
beneficial to the sustainable development of the Group. The change
was approved by the first extraordinary Shareholders™ meeting in
2020 held on December 28, 2020; for more details, please refer to
the Company's circular dated December 7, 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other than the above change, these are no other changes on the use
of net proceeds from the public offering of the Company.

As of December 31, 2020, the use of proceeds were as follows:

THEARES W
BEREES - ARATABEEHEREF
CRPUEET DR

B ZE2020F12A318 » XRARRREEHE
TORMERBRAT

Percentage As of
such item December 31,
would use 2020,
in the net Net amounts Remaining  Estimated timetable to
proceeds procceds  alreadyused  netproceeds  useunused proceeds
{ERRZER BENEF
BR AR 12R318 ERZER
MEFEL ZEREBRY BR/AG  GRABRFEEN
ltem %8 Bl FESERR REEE  FRREFE  RHRER
[million HK$)  (million HKS]  [million HK$)  [Note]
(A% (REAT) (B8ET) (M)

(il Forinvestment in public utility projects, ] RELFREEEER 8l 65% 1,052.70 6230 99040 December 31, 2022 or before
including but not limited to gas supply, BRRRMRRE k- WRE12A3BF2A
water supply, wastewater treatment, SRR BERE TR
solid waste treatment, transportation FER -
and other projects.

fiil  For investment in equity projects in il RERELBZEELEA 5% 404.90 38757 1733 December 31, 2022 or before
relation to public utility industry chain. BORERRE - W2E12A3BFLA

fii) For funding the Company'sworking (il BRAARMNEEELRA 10% 16195 18.65 14330 December 31, 2022 or before
capital and other general corporate t—HeEHS - W2E12A31RF 240
pUTPOSES.

Total ) 100% 1,619.55 468.52 1151.03

Notes: MieT -

1. The estimated timetable is made by the Group on the best estimation of future 1. B R ARERENEN RS REAEERE

market conditions in terms of the then market conditions, which may change
from time to time.

2. Affected by the existing economic situation and investment environments, the
Company is prudent on using the proceeds for investment projects to control
risks; therefore, the Company has adjusted the above estimated timetable for the
remaining net proceeds.

As of December 31, 2020, all remaining unused proceeds had been
deposited into the Company’s accounts, and planned to be used in
terms of the suggested purposes. The actual time of use will be
subject to market environments and business development pace.
The Company has been closely monitoring the market conditions
and business development, and is expected to use the unused
proceeds before the end of 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

DISCUSSION AND ANALYSIS OF FUTURE
DEVELOPMENT

(1) Industry pattern and trend

1.

City gas industry

The strong development of natural gas industry is an
inevitable choice for China to establish a clean, low-
carbon, intelligent, efficient, economic and safe energy
system, and strive to achieve the goal of carbon peak by
2030 and carbon neutralisation by 2060. The fundamentals
of coordinated and stable development of natural gas
in China have not changed, and the objective conditions
for maintaining high-quality development of natural
gas industry still exist. During the "14%" Five-year
Plan” period, China will adhere to the strategic goal of
“gradually cultivating natural gas into one of China’s main
energy sources”, continue to promote the high-quality
development of natural gas, and build a comprehensive
natural gas guarantee system with safe, stable and
coordinated development.

Wastewater treatment industry

The implementation of the “14" Five-year Plan” sewage
recycling policy indicates the development model and
direction of sewage recycling in some key areas, and
defines the development goals in the next five years.
The utilisation rate of reclaimed water in China will
reach around 20% in 2020 and 25% in 2025, which
brings a promising prospect for the enterprises that
provide the technical schemes of wastewater recycling
and water treatment operation. It is estimated that the
investment market volume of water treatment technology
transformation and new construction projects for such
recycling transformation during the “14" Five-year Plan”
period will be about RMB80 billion. On the other hand,
another great significance of wastewater recycling is
that the cost of wastewater treatment is expected to be
internalised into the cost of the “product” of reclaimed
water, and the wastewater treatment plants with higher
discharge standards are expected to see a new profit
source under the condition of relatively limited cost
increase.
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MANAGEMENT DISCUSSION AND ANALYSIS

Urban transportation industry

With the formal implementation of the top-level design
of the taxi industry in Shanghai, the drivers’ household
residence restrictions are removed, the freight price
adjustment window is opened, and under the nationwide
anti-monopoly in the Internet fields and legal traffic
construction, the regulation of the standardised operation
of online-hailing car will be further enhanced, and the taxi
industry is expected to see a stable development trend.

In addition, in May 2020, the National Development and
Reform Commission and the Ministry of Transport jointly
issued the "Higher Quality Integrated Development Plan
of Transport in the Yangtze River Delta Region”, guiding
the Yangtze River Delta region to achieve higher quality
integrated development of transport. The term of the plan
is up to 2025 and the vision is up to 2035, having a direct
impact on the development strategy of the Company’s
transportation industry during the “14" Five-year Plan”
period. It is mentioned that by 2025, the "Yangtze River
Delta on Track” will be fundamentally completed, the
global competitiveness of world-class airports and ports
will be significantly enhanced, the integrated transport
service capacity will be greatly increased, the central
cities will enjoy 1-1.5 hours of passenger transport
service, the integrated development mechanism will be
further improved, the cooperation and co-construction
mechanism of “three provinces and one city” will be more
well-rounded, the policies and standards will be fully
connected, and the information service will be generally
shared.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWRES W

Infrastructure investment and operation industry

Combined with the ahead-of-schedule issuance of
special debts and the reduction of capital ratio of some
infrastructure projects, as well as the introduction
of supporting policies for the Yangtze River Delta
integration demonstration zone, it is expected that in the
future, municipal engineering, public service facilities,
transportation, ecological and environmental protection
and other fields will still be the focus of infrastructure
investment, and the proportion of urban comprehensive
development projects, water conservancy projects, and
smart city construction projects will be gradually lifted.
In this context, enterprises with strong comprehensive
strengths in investment and financing, construction
and operation will have more advantages amid market
competition.

Logistics and transport industry

Currently, a new round of industrial revolution and
technological revolution is surging, and the domestic and
international environments have undergone profound
changes. As a fundamental, strategic and pioneering
industry supporting the development of national economy,
China’'s logistics industry will enter the new stage of “14%"
Five-year Plan” development.

The radiation effect of logistics hubs is prominent. With
the new generation of information technology reshaping
the new dynamics of logistics industry, the digitalisation,
Internet-based and visualisation are becoming regular.
The layout of logistics hubs arises as a result, becoming
the key link of new infrastructure, releasing the
economic vitality with the “Internet plus transportation
hubs” model, and shaping a new form of intelligent hub
economy integrating online and offline activities. China
will take the role of organisation centre to promote the
networking, calculation, optimisation and panning in the
logistics system, so as to integrate the information flow
capital flow and business flow in the logistics process and
become a new force to push forward economic growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

6. Financial investment industry

Throughout the development of the financial leasing
market, whether based on the transformation and
upgrading of enterprises or conforming to the innovation
trend, the integration of financial leasing and financial
technology has become an inevitable trend. In the
future, through the model exploration with the financial
technology platform, the financial leasing industry will
create a new Internet-based financial leasing model with
short term, high efficiency and fast return.

On the venture capital front, the issuance and listing
rules of sci-tech innovation board and start-up enterprise
board have been learning from the advantages of overseas
capital markets, which will attract more qualified
enterprises to stay in the domestic market. In the future,
start-up enterprises will be more willing to accept the
early investment of RMB-denominated funds, which will
be conducive to the improvement of RMB fundraising and
investment environment in the medium and long run. In
the future, the venture capital industry will benefit from
both fundraising and exit, and better support China’s
innovation, entrepreneurship and the development of the
real economy with higher quality and healthy capital flow.
A promising prospect can be expected.

(1) Development strategy of the Company

In 2021, the Company will continue to adhere to the
development strategy of “simultaneous development of public
utility and financial investment”, focus in Shanghai, radiate the
Yangtze River Delta, strengthen the main business of public
utility, base on the "Dazhong” brand services, and build a
leading group enterprise of urban public utility service in the
Yangtze River Delta. Meanwhile, the Company operates in strict
accordance with the regulatory requirements of Shanghai
and Hong Kong, focuses on strengthening the abilities of
centralised information-based management and control and
the effective implementation of the consolidation of business
and finance, and constantly improves the performance
appraisal mechanism of all subsidiaries and functional
departments, so as to ensure the steady development of the
Company’s business.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWRES W

(111) Operation plans (2) K&

2021 is the opening year of China's "14™" Five-year Plan”. With
the domestic pandemic gradually under control, the impact
of the pandemic on the Company's operation is gradually
weakening. In the new year, the Company will adhere to the
corporate development strategy of “simultaneous development
of public utility and financial investment”, strive to seize the
opportunity of macroeconomic recovery and development after
the pandemic situation is gradually alleviated, actively expand
the chances of high-quality project investment and M&As in the
main area of public utility, further improve the standardised
operation and governance level of the Company, continuously
explore new performance growth areas, and ensure the
sustainable and healthy development of various business
operations of the Company.

1. Reinforcement of principal public utility business, active
exploration of new business directions

In 2021, the Company will focus on its principal business
development and concentrate its superior resources for
the two principal businesses, namely the gas and sewage
segments, actively benchmark high-quality enterprises in
the industry and constantly improve quality and efficiency.
Meanwhile, the Company will concentrate on the general
idea of “seeking progress in stability and innovative
development”, study the national layout in public
utilities, energy and other industries, look to cultivate
new industrial projects, and maintain the sustainable
development of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

Active promotion of self-operated financial business
transformation, enhanced management of investment
platforms

The Company will adhere to the corporate development
strategy of “simultaneous development of public utility
and financial investment”. In terms of self-operated
financial segments, Dazhong Financial Leasing will
continue to unswervingly promote the business model
transformation, and expand its business based in the
two major focuses of “consumer finance and platform
finance”. Dazhong Commerce shall further optimise the
structure of offline merchants, adhere to the development
of online payment experience, analyse the market and
customer needs, and constantly bring forth new ideas
in the application scenarios of Dazhong e-payment app.
In terms of venture capital business, we will make full
use of the professionalism of the equity investment
platforms, share the stable performance returns, increase
cooperation with the platforms, and research and
allocate resources in high-quality projects such as big
consumption, new energy and high technology etc.

Enhanced information-based management, continuously
improved internal control

In 2021, according to the principles of “overall planning,
moderately advanced, resource sharing and clear
responsibilities”, the Company will realise the overall
management of its cloud platform, provide the Company
with unified IT infrastructure services, and jointly meet
the Company’s future business and IT development needs.
Relying on the software foundation platform of centralised
control centre, we will continue to handle the data access
of business systems of all subsidiaries, form a data
management platform that integrates and complements
each other, give full play to the value of data assets, and
provide business support for the Company.

In 2021, the Company will further improve its internal
supervision mechanism, strengthen supervision, prevent
the Company’s business risks, promote the improvement
of the internal control system, provide strong guarantee
for the normal operation of business activities and
decision-making, and protect the healthy and steady
development of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWRES W

Continuously improved financing structure, better
management of the Company’s cash flow

In 2021, the Company will continue to broaden its
financing channels, flexibly apply various financing
instruments, and improve its liquidity management ability,
so as to meet the needs of short-term turnover, debt
repayment, and allocation of funds for key investment
projects. It will continue to optimise the operation of the
Company’'s capital pool and improve the efficiency of
capital use, through dynamic management of corporate
working capital etc.

Implementation of talent strategy, optimisation of talent
development mechanism

In 2021, based on the research and analysis results of the
existing situation of human resource management, the
Company will formulate the “Three-year Action Plan for
Talents of the Company”, control the entry of talents to
the Company, and focus on the cultivation of employees
in key positions on the basis of talent development and
reserve system, so as to build a talent supply chain with
core competitiveness and cultural cohesion, make human
resources dynamically match the future development and
change of the Company, and speed up the implementation
of talent strategy to reinforce the enterprise.

(IV) Potential risks

1.

Risk of COVID-19 pandemic

During the Reporting Period, the whole country suffered
the outbreak and spread of COVID-19 pandemic. Although
the pandemic has been effectively contained in China, the
prevention and control work is continuing. The pandemic
has had a phased impact on the industries involving the
Company to some extent. The Company has strived to
minimise the adverse impact on operation by adjusting its
business plan and response strategy in a timely manner.
However, due to the uncertainty of the global pandemic
situation and its impact on economy in the future, the
Company's operation still sees the risk of fluctuation
affected by the development of the pandemic and the
changing economic situation in the short term.
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MANAGEMENT DISCUSSION AND ANALYSIS

Risk of pricing policies

The Company's city gas, urban transportation and
environmental municipal businesses belong to the
public utility industry, with the dual characteristics of
economic efficiency and social welfare. To a certain
extent, the degree of development and profitability of
these businesses sees obvious policy-driven attributes.
The government’s pricing model and pricing mechanism
for gas prices, sewage treatment prices and urban taxi
fares, as well as the related government subsidy policy,
tax policy, may all affect the Company’s profitability. The
Company will be committed to internally and externally
broaden its business scope through upgrading and
expansion to achieve market development, economies of
scale and sustainable development.

Risk of changed environmental policies

The Company's sewage treatment business involves
compliance with various laws and regulations, including
the Environmental Protection Law, China Environmental
Impact Assessment Law and Law of Prevention and
Control of Water Pollution etc. In recent years, the
central government had continued to strengthen the
implementation of environmental protection policies,
formulated urban pollutant emission standards, and put
forward more stringent requirements for the management
of environmental protection enterprises. In the future,
due to the possible change of national environmental
protection policies, the technical standards of the sewage
treatment sector of the Company could be adjusted
accordingly, which will bring certain pressure to the
production and operation of the Company. The Company
will pay close attention to policy changes, strictly
implement the industry standardisation requirements,
and handle risk prevention and control tasks in the
aspects of rules and mechanism, staff awareness etc.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWRES W

Risk of exchange rate fluctuation

The Company’'s main assets and businesses are valued
in RMB, but some existing part of the Company’s funds
raised from Hong Kong Listing in US dollars could be
affected by the domestic and foreign economic and
political situations and the relationship between money
supply and demand, so the exchange rate fluctuation of
RMB against US dollars sees the risk of exchange loss.
We will closely monitor the risks arising from currency
fluctuations and minimise the adverse impact on the
Company’s performance.

Risk of venture capital return fluctuation

In recent years, the Company’s investment return mainly
came from the associates Dazhong Transportation,
Shenzhen Capital Group etc., and the investment return
had a great impact on the Company’'s net profit. If
the macroeconomic and capital market environment
changes, it is likely to cause fluctuations in the Company's
investment return. In addition, the Company has a number
of overseas subsidiaries, and the overseas investment
environment will be affected by the differences in policies,
laws, commercial and cultural environments, which will
lead to uncertainties in overseas investment and the risk
of instability to the Company’s performance. The Company
will pay close attention to the progress of investment
projects, adhere to the “principal safety” as the primary
principle, focus on the layout of mature projects, eliminate
medium- and high-risk investment and constantly
improve investment and risk control management, and
create relatively balanced investment returns.
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BOARD REPORT
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The Directors are pleased to present this annual report and the EEMARERFHREARDBBZE2020912
audited consolidated financial statements of the Company for the RA3BILFENEEZREE M BERE -
year ended December 31, 2020.

PRINCIPAL ACTIVITIES EFERH

The principal business activities of the Group included piped AEBMEFEXERKTERRBEBMRRAME -
gas supply, wastewater treatment, infrastructure projects, EKERIE C AEEMRBIEE XBRB K
transportation services and financial services. For details, please SRRBE - BHAFE  F2HERF®RIER
refer to the section headed "“Management Discussion and Analysis” ErtsmEd AT | —&p o

of this annual report.

The breakdown of the Group's revenue by operational segments is REBIEE L RBE DO UGEBRALNT -

as follows:
Year ended December 31
BE12ANBLEE
2020 2019
20204 20194
RMB’000 % RMB’'000 %
AR¥T % ARETFT %
Public Utility Services NEEE5:2
Piped gas supply EERRHE 4,280,456 86.43 4,976,650 88.72
Wastewater treatment SEIKER IR 345,632 6.98 324,553 5.79
Infrastructure projects NEERRMEIE B 87,221 1.76 46,401 0.83
Transportation services iR 111,798 2.26 123,526 2.2
4,825,107 97.43 5,471,130 97.54
Financial Services SRR
Financial leasing BMEHEE 127,403 2.57 138,519 2.46
Total et 4,952,510 100 5,609,649 100

Details of the principal activities of major subsidiaries are set out in BETEFAINTEERABTHINAER
note 23 to the financial statements of this annual report. BTSRRI EE23 o

There were no significant changes in the nature of the Group's RIEHRN  AEENTEERUH S mE
principal activities during the Reporting Period. KEH) o

KROH 2020




BOARD REPORT
EEERE

RESTRICTED ASSETS AS OF THE END OF THE
REPORTING PERIOD

Please refer to cash and cash equivalents and pledged deposit set
out in note 33 and borrowings set out in note 34.

BUSINESS REVIEW

A review of the business of the Group, the risks which may be
encountered, discussions on the future business development and
analysis of the Group using key financial performance indicators
are set out in the section headed "Management Discussions and
Analysis” of this annual report. For details of significant events
which had impacts on the Group, please refer to the section headed
“Significant Events” of this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended December 31, 2020, purchases from the five
largest suppliers and the largest supplier of the Group, Shanghai
Gas, accounted for 70.85% and 53.97% (2019: 66.38% and 48.58%)
of the total purchases of the Group, respectively. Save as disclosed
above, none of Directors, their close associates, or any Shareholder
(which to the knowledge of the Directors owns more than 5% of the
issuers’ share capital] has any interest in the five largest suppliers
of the Group.

For the year ended December 31, 2020, overall sales from the five
largest customers of the Group accounted for less than 30% of the
overall sales of the Group.
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RELATIONSHIP WITH EMPLOYEES, SUPPLIERS AND
CUSTOMERS

Relationship with employees

The Group is of the view that employees are the most important
assets of the Group and attaches great importance to maintaining
good relationship with employees. The Group is committed to
provide our staff with a stable working environment and continues
to uphold the principles of impartiality, fairness and merit-based
employment, and constantly improves the criteria for personnel
selection and appointment. To retain talents, the Group has offered
employees with competitive remuneration package, which includes
basic wages, bonuses and other staff benefits. The Group also
provides social insurance and other benefits to employees, such
as basic pension insurance, basic medical insurance, work injury
insurance, unemployment insurance, maternity insurance, housing
and personal accident insurance pursuant to PRC labour law and
relevant requirements of the national and local governments.
Basic pension insurance, basic medical insurance, unemployment
insurance and housing funds are contributed by the Group and the
employees at a certain proportion in accordance with the relevant
local requirements. The work injury insurance and maternity
insurance are generally paid by the Group. The Group reviews the
performance of its employees annually, the results of which are
applied in his or her annual salary review and promotion appraisal.
The Group also provides on-the-job training to its employees from
time to time. For details, please refer to the 2020 Environmental,
Social and Governance (ESG) Report of Shanghai Dazhong Public
Utilities (Group) Co., Ltd. (EBARARAEXE (EB) BRHBRA
7]}, which will be published on the website of Hong Kong Stock
Exchange on March 30, 2021.

Relationship with suppliers

With respect to the Group’'s piped gas supply business, the
Group outsources to independent third-party professional
subcontractors with requisite qualifications, especially for large-
scale pipeline construction in Shanghai and Nantong Areas. The
Group generally selects third-party subcontractors from a list of
qualified constructors and has established long-term strategic
relationship with certain subcontractors. The subcontracting fees
are individually negotiated and project-specific, and generally in line
with market standards. The Group oversees the projects to ensure
that the construction of the pipelines is carried out in accordance
with all the relevant standards and regulations. The construction is
also supervised by third-party professional supervision companies
engaged by the Group, in addition to the Group’'s own on-site
supervision engineers.
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The suppliers for piped gas business also include upstream
gas distributors. The Group's piped gas supplier in Shanghai is
Shanghai Gas Group, who is the Group’s minority shareholder and
holds a 50% equity interest in Shanghai Dazhong Gas. The Group’s
piped gas supplier in Nantong Area is CNPC. In Shanghai, guidance
procurement price of piped gas is set by Shanghai Construction
Administration. In Nantong Area, the Group's procurement price
of piped gas is negotiated with the upstream piped gas supplier
pursuant to the benchmark gateway station prices set by NDRC.

The Group conducts the wastewater treatment and public
infrastructure projects business mainly through BT and BOT
contracts. The Group mainly engages third-party professional
designing companies and construction companies who act as
contractors during the construction phase of such projects. The
Group values its relationship with suppliers and has established
long-term relationship with several of its subcontractors in respect
of construction, repair and maintenance of the projects.

Relationship with customers

The Group's customers in piped gas supply business are
commercial entities and individual households which use the
piped gas the Group delivered. Due to the nature of the gas supply
business, the Group is generally able to retain its customers once
they are connected to the Group's gas supply network and use the
Group’s gas supply services, unless such customers relocate from
their current premises.

The Group is committed to provide safe and reliable services
to our customers. The Group is responsible for the repair and
maintenance services to customers for pipelines on their premises
and related accessories and the Group operates a service centre
and several service branches where end users can make payment
or schedule repair and other services. The Group's safety and
service department sets safety and maintenance measures
and monitors the implementation of such measures. It has a
maintenance schedule pursuant to which the maintenance crew
performs inspection and maintenance work on the Group's pipeline
network. The Group also engages third-party contractors to perform
certain regular pipeline inspection and maintenance works and
closely monitors the operations of such contractors.
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The Group charges different retail prices for residential and
non-residential end users pursuant to the relevant regulations.
Retail prices for non-residential usage, such as by industrial
and commercial end users, are generally higher than those for
residential usage. Local DRC and/or price bureau may adjust the
retail prices from time to time due to various reasons, such as in
response to increases of piped gas gateway station prices mandated
by NDRC, inflation, or for other local considerations. For certain
non-residential users with a high consumption of piped gas, the
Group generally enters into individual supply agreements with
them.

The Group conducts its environmental and infrastructure projects
business mainly through BOT, TOT or BT contracts under which the
customers are local governments. The Group is entitled to operate
the plants for a concession period in exchange for service fees
payable to the Group by the relevant local governments. The fees
received by the Group during the concession periods are based on
the treatment volume and the unit price set forth in the relevant
concession agreements. The Group generally requests and receives
payment of concession fees monthly from the relevant local
governments.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is subject to various PRC environmental laws and
regulations, including, but not limited to, the Environmental
Protection Law of the PRC (R BIIRIZR#E %) ), the Law of the PRC
on Appraising Environment Impact (R BEIIREF ZFHEA) ) and the
Law of the PRC on the Prevention and Control of Water Pollution
({FRBIKS2BIA7A) ). The Group has adopted various measures
to promote environmental protection, reduce the emission of
greenhouse gas, noise and hazardous waste, improve the efficiency
of the use of raw materials and reduce the consumption of natural
resources. For details, please refer to the 2020 Environmental,
Social and Governance [ESG) Report of Shanghai Dazhong Public
Utilities (Group) Co., Ltd. (EBARARAEXE (5B ROHBRA
Al), which will be published on the website of Hong Kong Stock
Exchange on March 30, 2021.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS OF SIGNIFICANT INFLUENCE

Compliance procedures are in place to ensure the adherence to
applicable laws, rules and regulations (particularly, those that
have significant impact on the Group, including but not limited to
the Company Law of the PRC, the Securities Law of the PRC, Code
of Corporate Governance for Listed Companies ({_ ETIRARIAEAE
AI») issued by the CSRC, CG Code, the Hong Kong Listing Rules,
and the listing rules of the Shanghai Stock Exchange. The Board
is responsible for monitoring the Group's policies and practices
on compliance with legal and regulatory requirements and such
policies are regularly reviewed. Any changes in the applicable
laws, rules and regulations are brought to the attention of relevant
employees and relevant operation units from time to time.

To the best knowledge of the Company, it had complied with all
material aspects with relevant laws and regulations which have
significant impact on its business and operation during the year
ended December 31, 2020.

PROPERTIES, PLANTS AND EQUIPMENT

Details of movements in the properties, plants and equipment of the
Group during the year ended December 31, 2020 are set out in note
18 to the financial statements of this annual report.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group
during the year ended December 31, 2020 are set out in note 19 to
the financial statements of this annual report.

RESULTS AND DIVIDENDS

The Group’s results and financial position for the year ended
December 31, 2020 are set out in the financial statements and the
accompanying notes from pages 179 to 352 of this annual report.

The Board recommends the payment of a final dividend of RMB0.55
per ten shares (including tax], amounting to RMB162,383,907.13 in
aggregate, from the Company's retained distributable profit for the
year ended December 31, 2020. The payment of the final dividend
is expected to be made on or before August 18, 2021, subject to
consideration and approval of the Shareholders at the AGM.
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In order to determine the Shareholders who are entitled to receive
the final dividends, the register of members of the Company will
be closed from June 24, 2021 to June 29, 2021, both days inclusive,
during which no transfer of shares will be registered. In order
to ensure the entitlement to the final dividends, all properly
completed transfer documents accompanied with relevant share
certificates must be lodged with the Company’s H Share registrars,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on June
23, 2021.

There was no arrangement under which a Shareholder had waived
or agreed to waive any dividends during the Reporting Period.

TAX RELIEF

Pursuant to the PRC Individual Income Tax Law ({FZE AR
B{EAFTS#%) ), the Implementation Regulations of the PRC
Individual Income Tax Law ({FEARFEMEEAPTETEE G
BI)), the Notice of the State Administration of Taxation in relation
to the Administrative Measures on Preferential Treatment Entitled
by Non-residents under Tax Treaties (Tentative] (Guo Shui Fa [2009]
No. 124) (KBIRBHKABEANNE GFEREXREBEFBEE
WORETT) WBA) (BB 3[2009]1245%)), the Notice of the State
Administration of Taxation on the Questions Concerning the Levy
and Administration of Individual Income Tax After the Repeal of Guo
Shui Fa [1993] No. 45 (Guo Shui Han [2011] No. 348) ({BIREi %548
BRREANBER (19931045 X RE L ZBRREAPMSHRBERNENAE
A1) (BI%H K[2011]3485%)), other relevant laws and regulations and
other regulatory documents, the Company shall, as a withholding
agent, withhold and pay individual income tax for the individual
holders of H shares in respect of the dividend to be distributed to
them. However, the individual holders of H shares may be entitled
to certain tax preferential treatments pursuant to the tax treaties
between the PRC and the countries (regions) in which the individual
holders of H shares are domiciled and the tax arrangements
between Mainland China and Hong Kong (or Macaul].

For individual holders of H shares in general, the Company will
withhold and pay individual income tax at the rate of 10% on behalf
of the individual holders of H shares in the distribution of the
dividend. However, the tax rates applicable to individual holders of
H shares overseas may vary depending on the tax treaties between
the PRC and the countries [regions] in which the individual holders
of H shares are domiciled, and the Company will withhold and pay
individual income tax on behalf of the individual holders of H shares
in the distribution of the dividend accordingly.
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For non-resident enterprise holders of H shares, i.e., any
shareholders who hold the Company’'s shares in the name of
non-individual shareholders, including but not limited to HKSCC
Nominee Limited, other nominees, trustees, or holders of H shares
registered in the name of other groups and organisations, the
Company will withhold and pay the enterprise income tax at the tax
rate of 10% for such holders of H shares pursuant to the Notice
of the State Administration of Taxation on the Issues Concerning
Withholding the Enterprises Income Tax on the Dividends Paid by
Chinese Resident Enterprises to H Share Holders Who Are Overseas
Non-resident Enterprises (Guo Shui Han [2008] No. 897) (BIZ#i
BRBRENTHEERAXEMFEIHBRIIFERPERRKER AN
REBFPISH A MREEERA) (B K[2008]8975k)). Should the
holders of H shares of the Company have any doubt in relation to the
aforesaid arrangements, they are recommended to consult their tax
advisors for relevant tax impact in Mainland China, Hong Kong and
other countries (regions) on the possession and disposal of the H
shares of the Company.

The Company assumes no responsibility and disclaims all liabilities
whatsoever in relation to the tax status or tax treatment of the
individual holders of H shares and for any claims arising from
any delay in or inaccurate determination of the tax status or tax
treatment of the individual holders of H shares or any disputes over
the withholding mechanism or arrangements.

AGM AND CLOSURE OF REGISTER OF MEMBERS OF H
SHARES

The AGM will be held on June 18, 2021, while the notice of the AGM
will be published and dispatched to Shareholders of the Company in
the manner as stipulated on the Hong Kong Listing Rules on April
28, 2021.

In order to determine the Shareholders’ eligibility to attend the
AGM, the register of members of the Company will be closed from
June 15, 2021 to June 18, 2021, both days inclusive, during which
no transfer of shares will be registered. Only Shareholders of the
Company whose names appear on the register of members of
the Company on June 11, 2021 or their proxies or duly authorised
corporate representatives are entitled to attend the AGM. In
order to qualify for attending and voting at the AGM, all properly
completed transfer documents accompanied with relevant share
certificates must be lodged with the Company’s H Share registrars,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on June
11, 2021.

DaZhong Public Utilities Annual Report 2020

HNIEEREEHRITA A (BILAEE AR
ABFARRERND) WEMBRER - BFED
BREETPREE(RBA)BRAR - Hftp
REA  IEAINEMEENHBENRE
BRAHBEFAA - AR A RECE KB
REERTEEREEMEIIHBIEERDE
ERRRERSAMRBEEMBHREBR
REE) B ) (BB K (2008189758 ) B #RE - 12
10%M B R KA FHRG A AR RN EE
PR - ARRIHEFH A AN il 2Pk A
(EARTER ] - R A 5 182 S5 10O 04 765 B ) DA B SR
BREEARRRHBASEOTBEAL - &
ABREMBR(LR)REZE

HRHBREABRRORT S DRRIEFER
B HBE A B R B AT 5 0 S5 15 BoRBE
N B B FE =R N YERERE SE 10 S| BT R Rk
RARIEH R LA FEE - ARAET
BE  NTEREAMEE -

FERRXEROFNEHRBRE

FERBEARAESEN2021F6 188 E1T - M
EREASBEEN2021F4 288 BIEES
THRAFEEOERATIBERTE T ALR
AR -

RETERIFRTFERERAEHRE - AQ
B Z MG 20216 B15H E202146
B1sB(EEMABIEER)EEHERGD B
FERD BEBITeE2TABROBE - »
2021 F 6 AN BRAINARBIRRAM 2 AR
ARRKFECEARRIERNBRE QA
RE FEREEFERERE - AFA D
FEFERREAGWRZEZER  fTEEZN
WP XM ERABBRENAER2021F6H 11
BTFME=+580 0 KEADBHBKRREG
BEELERSTRBLELARAA @
AR BETERABRI18IFFAMA LN TIE
1712-171655 48 o



FINANCIAL INFORMATION SUMMARY

A summary of the financial information for the last five financial
years, as extracted from the audited financial statements and
restated/reclassified as appropriate, is set out in the section headed
“Five-year Financial Summary” of this annual report.

SHARE CAPITAL

Details of movements in the Company’s share capital during the
Reporting Period are set out in the section “Changes in Shares and
Information of Shareholders” of this annual report and in note 43 to
the financial statements in this annual report.

SUBSIDIARIES

Particulars of the names, places of incorporation and issued/
registered share capital of the Company’s principal subsidiaries are
set out in note 23 to the financial statements in this annual report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities
of the Company.

CAPITAL RESERVE, SPECIAL RESERVE AND SURPLUS
RESERVE

Changes in capital reserve, special reserve and surplus reserve of
the Group and the Company during the Reporting Period are set out
in the Consolidated Statement of Changes in Equity and note 44 to
the financial statements in this annual report.
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DIRECTORS AND SUPERVISORS

The Directors in office during the Reporting Period and up to the
Latest Practicable Date are as follows:

Executive Directors

Mr. Yang Guoping (Chairman of the Board)]

Mr. Liang Jiawei (Chief Executive Officer]

Mr. Yang Weibiao

Mr. Wang Baoping (appointed on June 22, 2020)
Ms. Yu Min (retired on June 22, 2020)

Mr. Zhuang Jianhao (retired on June 22, 2020)

Non-Executive Directors

Ms. Qu Jia (appointed on June 22, 2020)

Mr. Jin Yongsheng (appointed on June 22, 2020)
Mr. Chan Wing Kin (retired on June 22, 2020)
Mr. Li Songhua (retired on June 22, 2020)

Mr. Cheung Yip Sang (retired on June 22, 2020)

Independent Non-Executive Directors

Mr. Wang Kaiguo

Mr. Chow Siu Lui

Mr. Liu Zhengdong

Mr. Yao Cho Fai Andrew (retired on June 22, 2020]
Mr. Wang Hongxiang (retired on June 22, 2020])
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As Ms. Yu Min was about to retire and her term of office in the tenth
session of the Board expired, and she was not the candidate for a
Director in the eleventh session of the Board; therefore, she retired
as the executive Director in the tenth session of the Board and did
not seek re-appointment at the 2019 general meeting.

As Mr. Zhuang Jianhao was no longer the Director, the Board of
Supervisors proposed to let Mr. Zhuang Jianhao be the candidate
for a Supervisor in the eleventh session of the Board of Supervisors;
therefore, he retired as the executive Director in the tenth session
of the Board and did not seek re-appointment at the 2019 general
meeting.

As Mr. Li Songhua’s term of office in the tenth session of the Board
expired, and the Shareholder Shanghai Gas Group proposed to let
Ms. Qu Jia be the candidate for a Director in the eleventh session of
the Board; therefore, Mr. Li retired as the non-executive Director in
the tenth session of the Board and did not seek re-appointment at
the 2019 general meeting.

As Mr. Cheung Yip Sang's term of office in the tenth session of the
Board expired, and the Shareholder ENN Energy Holdings Ltd.
proposed to let Mr. Jin Yongsheng be the candidate for a Director in
the eleventh session of the Board; therefore, Mr. Cheung retired as
the non-executive Director in the tenth session of the Board and did
not seek re-appointment at the 2019 general meeting.

As Mr. Chan Wing Kin's term of office in the tenth session of the
Board expired, and the Shareholder Hong Kong and China Gas
Company Limited did not propose to let anyone be the candidate
for a Director in the eleventh session of the Board; therefore, Mr.
Cheung retired as the non-executive Director in the tenth session of
the Board, a member of the Strategic Development Committee, and
did not seek re-appointment at the 2019 general meeting.

As Mr. Yao Cho Fai Andrew’s term of office in the tenth session of
the Board expired, and he had already been a Director for five year,
according to the Company Law of the PRC, an independent director
can only assume office for two consecutive sessions of a board [i.e.
for six years), Mr. Yao could only be a Director for up to one more
year; therefore, Mr. Yao would not be the candidate for a Director in
the eleventh session of the Board, and retired as the independent
non-executive Director in the tenth session of the Board, the
chairman of the Nomination Committee, a member of the Audit
Committee and the Remuneration and Appraisal Committee, and
did not seek re-appointment at the 2019 general meeting.

As Mr. Wang Hongxiang's term of office in the tenth session of the
Board expired, and he would not be the candidate for a Director in
the eleventh session of the Board; therefore, Mr. Wang retired as
the independent non-executive Director in the tenth session of the
Board, the chairman of the Audit Committee, and did not seek re-
appointment at the 2019 general meeting.
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The Supervisors in office during the Reporting Period and up to the
Latest Practicable Date are as follows:

Mr. Zhuang Jianhao (Chairman/ (appointed on June 22, 2020)
Ms. Zhao Siyuan

Ms. Zhao Fei

Mr. Yang Jicai (retired on June 22, 2020)

Mr. Yang Jicai retired as the Supervisor in the tenth session of the
Board of Supervisors, and did not seek re-appointment at the 2019
general meeting.

Further details of the Directors and Supervisors are set forth in the
section headed “Directors, Supervisors and Senior Management” of
this annual report.

DIRECTORS", SUPERVISORS” AND SENIOR
MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors, Supervisors and the senior
management of the Company are set out in the section “Directors,
Supervisors and Senior Management” of this annual report.

MANAGEMENT CONTRACTS

No contracts concerning the management and/or administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the Reporting Period.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
COMPETING BUSINESS

During the Reporting Period, none of the Directors and Supervisors
had interests in any business apart from the Group’s businesses
which competes or is likely to compete, either directly or indirectly,
with the businesses of the Group.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
CONTRACT, TRANSACTIONS OR ARRANGEMENTS OF
SIGNIFICANCE

Save as disclosed in this annual report, during the Reporting
Period, none of the Directors or Supervisors had any material
interest, either directly or indirectly, in any contract, transactions
or arrangements of significance to which the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries was a party
and in which a Director or Supervisor or an entity connected with a
Director or Supervisor has a material interests was entered into or
subsisted during the Reporting Period.
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CONTROLLING SHAREHOLDER’'S INTERESTS IN
CONTRACT OF SIGNIFICANCE

Save as disclosed in the section headed "Board Report - Continuing
Connected Transactions - 4. Sale and leaseback of asset
agreements signed in 2019 and 5. Loan cross-guarantee agreement
signed in 2020" of this annual report, during the Reporting Period,
no contracts, transactions or arrangements of significance were
entered into between the Company or any of its subsidiaries and the
controlling shareholder or any of its subsidiaries.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

During the Reporting Period, no rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company were
granted to any Directors and Supervisors or their respective spouse
or minor children, or were any such rights exercised by them; nor
was the Company, its holding company, or any of its subsidiaries or
fellow subsidiaries a party to any arrangement which enabled the
Directors or Supervisors to acquire such rights in any other body
corporate.

PERMITTED INDEMNITY PROVISIONS

During the Reporting Period, the Company had purchased liability
insurance cover for certain legal actions brought against the
Directors, Supervisors and senior management. Save as the
aforementioned, the Company did not have any arrangement with
a term providing for indemnity against liability incurred by the
Directors and the Supervisors during their tenure.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and to
the best knowledge of the Directors, as at the Latest Practicable
Date, the Company has been maintaining sufficient public float as
required by the Hong Kong Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles
of Association or applicable laws of the PRC where the Company is
established.
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CHARITABLE DONATIONS

During the year ended December 31, 2020, the Group made no
charitable donations.

CONTINUING CONNECTED TRANSACTIONS

Below is the information required to be disclosed in compliance with
Chapter 14A of the Hong Kong Listing Rules.

1. Master gas purchase agreements with Shanghai Gas
Group signed in 2015

During the year, Shanghai Dazhong Gas purchased natural gas
from Shanghai Gas in its ordinary course of business at the
total consideration of RMB2,565.4 million.

On December 16, 2015, Shanghai Dazhong Gas entered into
a framework gas purchase agreement [the "Framework
Agreement”) and a supplemental agreement [the
“Supplemental Agreement”, together with the Framework
Agreement, the "Master Gas Purchase Agreements”) with
Shanghai Gas Group in connection with the purchase of piped
gas, pursuant to which the parties confirmed and agreed on the
expected annual supply volume of piped gas and other volume
based parameters each year. The Framework Agreement has a
term of 20 years from January 1, 2014 to December 31, 2033.

The annual cap for the purchase of natural gas by the Group
for the year ended December 31, 2020 is RMB3,500 million.
According to the relevant PRC laws and regulations, the price
of the natural gas purchased by the Group from Shanghai
Gas is fixed by the relevant local competent authorities. As
Shanghai Gas Group is a connected person of the Company,
and Shanghai Gas is spun off from Shanghai Gas Group to
undertake natural gas business, the purchase of the natural
gas by Shanghai Dazhong Gas from Shanghai Gas constitutes
continuing connected transactions of the Group upon Listing.

DaZhong Public Utilities Annual Report 2020

BEEHRR

HE2020F12A31HIEFE  AEEBES
NEZEHX -

HHEMERXS

TXABDES ETRAE ABREATH
B2 Ak -

1.

R2015FEMREBHTHERR
BENHS

FRN - EERBARIAEEEFBRER
BEERRBERAR  BREAAR
H0.565.4B&TT °

MR2015F 124168 » EBARMRE E
MR EERBEEERTR —HIER
MERBEHE(ERBE]) @ Bt - 3]
NEFERALRAESFEEBRROTALD
FEHEENREMNURERER 22
o ERED20145F1 1B #£EZE2033
F128318BHI20%F -

HZE2020F 12 A3 HAEEEEN XA
REFEE LR AAREIS0EET - 1B
BARRERBEAREEER AEER LS
MERBERARNERTIHEB A E
BALT EEREARREED T HK
EBERARREENAT » EBRBRE
BLEEMREEXARR EMEBKAE
EEMMFERERS -



Sale and leaseback of assets

On May 25, 2017, Dazhong Jiading Sewage, an indirectly
wholly-owned subsidiary of the Company, and Dazhong
Financial Leasing, a non-wholly owned subsidiary of the
Company, entered into a title transfer agreement | ("Title
Transfer Agreement |”], pursuant to which Dazhong Jiading
Sewage agreed to sell certain assets ("Assets |”] to Dazhong
Financial Leasing at a consideration of RMB150 million
(equivalent to approximately HK$168 million). On the same
date, Dazhong Jiading Sewage and Dazhong Financial Leasing
entered into a leaseback contract | ["Leaseback Contract
1), pursuant to which Dazhong Financial Leasing agreed to
leaseback Assets | to Dazhong Jiading Sewage during the
lease period. Upon expiry of the lease period and subject to
full performance of its obligations by Dazhong Jiading Sewage
under the Leaseback Contract |, Dazhong Financial Leasing
shall transfer the title of Assets | back to Dazhong Jiading
Sewage or any third party as designated by Dazhong Jiading
Sewage at a nominal price of RMB100.

Pursuant to the Leaseback Contract |, Assets | shall be leased
back to Dazhong Jiading Sewage during the lease period at the
total rents of RMB163,179,287.76 [equivalent to approximately
HK$182,760,802.29]), which was determined after arm’s length
negotiation between the parties with reference to the prevailing
market practices. The lease period is for 3 years.

Dazhong Financial Leasing is a non-wholly owned subsidiary
of the Company. It is also directly owned as to 15% by Dazhong
Business Management, the substantial shareholder of the
Company. According to Rule 14A.16 of the Hong Kong Listing
Rules, Dazhong Financial Leasing is a connected subsidiary of
the Company. Therefore, the disposal of Assets | contemplated
under the Title Transfer Agreement | constitutes a connected
transaction and the leasing of Assets | contemplated under
the Leaseback Contract | constitutes a continuing connected
transaction under Chapter 14A of the Hong Kong Listing Rules.
As all the applicable percentage ratios are more than 0.1%
but less than 5%, the Leaseback Contract | is subject to the
reporting and announcement requirements but are exempt
from the Shareholders” approval requirement under Chapter
14A of the Listing Rules.
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Sale and leaseback of asset agreements signed in 2018

On July 23, 2018, Dazhong Financial Leasing, being a subsidiary
of the Company, entered into a title transfer agreement and
a leaseback agreement with Dazhong Business Management
and Shanghai Dazhong Xingguang. The assets were transferred
from Dazhong Business Management and Shanghai Dazhong
Xingguang to Dazhong Financial Leasing at a consideration
of RMB100,000,000. Meanwhile, the assets should be leased
back to Dazhong Business Management and Shanghai
Dazhong Xingguang which are also obliged to pay rents worth
RMB108,292,988.16. The title transfer and leaseback of assets
do not constitute a significant asset restructuring under the
Administrative Measures on Significant Asset Restructuring of

Listed Companies ({ LT ARIEREEZTHEERINE) ).

Dazhong Financial Leasing is a non-wholly owned subsidiary
of the Company. Dazhong Business Management is the
substantial shareholder of the Company. Shanghai Dazhong
Xingguang is the subsidiary of our substantial Shareholder,
Dazhong Business Management. In addition, Mr. Yang Guoping
(#%%B1F) and Mr. Liang Jiawei (332], who are the Chairman
of the Board and executive Director and the executive Director
of the Company, respectively, are also the directors of Dazhong
Business Management. The title transfer constitutes a
connected transaction for the Company under the Hong Kong
Listing Rules. Since the highest applicable percentage ratio in
respect of the title transfer is more than 0.1% but less than 5%,
the title transfer is subject to the reporting and announcement
requirements, but is exempt from the independent
shareholders” approval requirement under Chapter 14A of the
Hong Kong Listing Rules.

The leaseback also constitutes a continuing connected
transaction for the Company under the Hong Kong Listing
Rules. As all applicable percentage ratios (other than the profit
margin) in respect of the annual caps exceed 0.1% but are less
than 5%, the leaseback is only subject to the reporting, annual
review and announcement requirements, but is exempt from
the independent shareholders” approval requirement under
Chapter 14A of the Hong Kong Listing Rules.
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Sale and leaseback of asset agreements signed in 2019

On November 26, 2019, Dazhong Financial Leasing, being
a subsidiary of the Company, entered into a title transfer
agreement and a financial leasing agreement with Dazhong
Business Management, Shanghai Dazhong Xingguang,
Shanghai Dazhong Wanxiang and Shanghai Yixiang. The assets
were transferred from Dazhong Business Management,
Shanghai Dazhong Xingguang, Shanghai Dazhong Wanxiang
and Shanghai Yixiang to Dazhong Financial Leasing at a
consideration of RMB130,000,000. Meanwhile, the assets
should be leased back to Dazhong Business Management,
Shanghai Dazhong Xingguang, Shanghai Dazhong Wanxiang
and Shanghai Yixiang which are also obliged to pay rents worth
RMB140,251,471.68. The title transfer and leaseback of assets
do not constitute a significant asset restructuring under the
Administrative Measures on Significant Asset Restructuring of

Listed Companies ({ LT ARIEREEZTHEEREINE) ).

Dazhong Financial Leasing is a non-wholly owned subsidiary
of the Company. Dazhong Business Management is the
substantial shareholder of the Company. Shanghai Dazhong
Xingguang, Shanghai Dazhong Wanxiang and Shanghai Yixiang
are the subsidiaries of our substantial Shareholder, Dazhong
Business Management. In addition, Mr. Yang Guoping (15 &
*F) and Mr. Liang Jiawei (3], who are the Chairman of
the Board and executive Director and the executive Director of
the Company, respectively, are also the directors of Dazhong
Business Management. Therefore, as associates of Dazhong
Business Management, Shanghai Dazhong Xingguang,
Shanghai Dazhong Wanxiang and Shanghai Yixiang are
the connected persons of the Company. The title transfer
constitutes a connected transaction for the Company under
the Hong Kong Listing Rules. Since the highest applicable
percentage ratio in respect of the title transfer is more than
0.1% but less than 5%, the title transfer is subject to the
reporting and announcement requirements, but is exempt from
the independent shareholders” approval requirement under
Chapter 14A of the Hong Kong Listing Rules.

The leaseback also constitutes a continuing connected
transaction for the Company under the Hong Kong Listing
Rules. Since the highest applicable percentage ratio in
respect of the title transfer is more than 0.1% but less than
5%, the leaseback is subject to the reporting, annual review
and announcement requirements, but is exempt from the
independent shareholders’ approval requirement under
Chapter 14A of the Hong Kong Listing Rules.
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Loan cross-guarantee agreement signed in 2020

On March 30, 2020, the Company entered into a loan cross-
guarantee agreement with Dazhong Business Management,
based on which the two parties would provide each other with
cross guarantee worth accumulatively up to RMB500,000,000
per year, i.e. the Company would provide Dazhong Business
Management with guarantee worth accumulatively up
to RMB500,000,000 per year, and Dazhong Business
Management would provide the Company with guarantee
worth accumulatively up to RMB500,000,000 per year, agreeing
on the cross guarantee provided by the two parties for their
respective financial loans or financing ("Cross Guarantee”).
The Company and Dazhong Business Management would,
according to the loan cross-guarantee agreement as well
as the two parties’ requirements, sign additional guarantee
contracts with lending banks or financial institutions. The loan
cross-guarantee agreement took effect on June 22, 2020, with
a term of 36 months. The proposed annual cap under the loan
cross-guarantee agreement for the years from June 22, 2020
to June 21, 2021, from June 22, 2021 to June 21, 2022, and from
June 22, 2022 to June 21, 2023 ("Proposed Annual Cap under
the Loan Cross-guarantee Agreement”) is RMB500 million,
respectively.

The scope of the Cross Guarantee between the Company
and Dazhong Business Management under the loan cross-
guarantee agreement covers all debts under the loan contracts
and guarantee contracts to be signed with banks or financial
institutions, including but not limited to: principal, interest,
penalty (compound) interest, liquidated damages, indemnity
and various incidental expenses. In order to protect the
interests of both parties, the Company and Dazhong Business
Management agreed to provide counter guarantee and assume
the joint and several guarantee liability of the guarantor. When
appropriate, the counter-guarantee agreement will be signed
in addition. The use of loans shall conform to the national
industry policies, and the business scope permitted in the
business license.
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Dazhong Business Management is the substantial shareholder
of the Company, and thus the connected person of the
Company. In addition, Mr. Yang Guoping (#3E ) and Mr. Liang
Jiawei (R 52¥), who are the Chairman and executive Directors
of the Company respectively, are also the directors of Dazhong
Business Management. The loan cross-guarantee agreement
and the to-be-executed transactions thereunder (including
the Proposed Annual Cap under the Loan Cross-guarantee
Agreement] constitute continuing connected transactions
for the Company under the Hong Kong Listing Rules. Since
the highest applicable percentage ratio in respect of the
loan cross-guarantee agreement and the to-be-executed
transactions thereunder (including the Proposed Annual Cap
under the Loan Cross-guarantee Agreement) is more than
0.1% but less than 5%, the loan cross-guarantee agreement
and the to-be-executed transactions thereunder (including
the Proposed Annual Cap under the Loan Cross-guarantee
Agreement) are subject to the reporting, announcement and
annual review requirements, but exempt from the independent
shareholders” approval requirement under Chapter 14A of the
Hong Kong Listing Rules.

The above continuing connected transactions had followed the
policies and guidelines when determining the prices and terms
of the transactions conducted for the year ended December 31,
2020.

The independent non-executive Directors have reviewed the
continuing connected transactions as described above and
confirmed that, during the Reporting Period, such transactions
have been entered into:

(i) inthe ordinary and usual course of business of the Group;
(i) on normal commercial terms or better; and
(iii) in accordance with the relevant agreements on terms

that are fair and reasonable and in the interests of the
Shareholders of the Company as a whole.
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The auditor of the Company has sent a letter to the Board and
confirmed, with respect to the aforesaid continuing connected
transactions:

(i) nothing has come to its attention that causes the auditor
to believe that the disclosed continuing connected
transactions have not been approved by the Board;

(i) nothing has come to its attention that causes the auditor
to believe that the transactions, when relating to the
supply of goods or services by the Group, were not
conducted, in all material respects, in accordance with the
pricing policies of the Group;

(iii) nothing has come to its attention that causes the auditor
to believe that the transactions were not entered into,
in all material respects, in accordance with the relevant
agreements governing such transactions; and

(iv] with respect to the aggregate amount of each of the
continuing connected transactions, nothing has come
to its attention that causes the auditor to believe that
the disclosed continuing connected transactions have
exceeded the maximum aggregate annual value in
respect of each of the disclosed continuing connected
transactions.

RELATED PARTY TRANSACTIONS

During the Reporting Period, the Group entered into certain
transactions with parties regarded as “related parties” under
the applicable accounting standards. Details of the related party
transactions entered into by the Group during the Reporting
Period are disclosed in note 47 to the financial statements. Save
as disclosed in the paragraph headed “Continuing Connected
Transactions” in this annual report, the related party transactions
disclosed in note 47 are not “connected transactions” or “continuing
connected transactions” (as the case may be) in Chapter 14A of
the Hong Kong Listing Rules, or they were exempt from reporting,
announcement and shareholders’ approval pursuant to Chapter 14A
of the Hong Kong Listing Rules.
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PERFORMANCE OF NON-COMPETITION AGREEMENT

To ensure that Dazhong Business Management does not compete
with the Company, Dazhong Business Management entered into
a non-competition agreement with the Company on November 2,
2016 ("Non-competition Agreement”) which took effect upon listing.
Details of the Non-competition Agreement are set out in the section
headed “Substantial Shareholders — Non-competition Agreement”
of the prospectus of the Company dated November 23, 2016.

Dazhong Business Management has provided the Company with
a written confirmation to confirm that, as of December 31, 2020,
it has complied with the undertakings under the Non-competition
Agreement. The Directors (including the independent non-executive
Directors) have reviewed the status of compliance with the
undertakings under the Non-competition Agreement by Dazhong
Business Management and have confirmed that, as far as they can
ascertain, Dazhong Business Management has complied with the
undertakings thereunder throughout the period.

EQUITY-LINKED AGREEMENT

During the Reporting Period, the Group has not entered into any
equity-linked agreements.

SUBSEQUENT EVENTS

Since the end of the Reporting Period and up to the date of this
report, no material issues relevant to the results or financial
performance of the Group were required to be disclosed.

COMPLIANCE WITH CG CODE

The Company has adopted the CG Code set out in Appendix 14 to the
Hong Kong Listing Rules upon Listing. The Board is of the view that
the Company has complied with all the code provisions as set out in
the CG Code throughout the Reporting Period.

Further information on the corporate governance practices of the
Company is set out in the section headed “Corporate Governance
Report” of this annual report.
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SECURITIES TRANSACTIONS BY DIRECTORS,
SUPERVISORS AND EMPLOYEES

The Company has adopted the Model Code as set out in Appendix 10
to the Hong Kong Listing Rules.

Specific enquiries have been made to all Directors and Supervisors,
and Directors and Supervisors have confirmed that they have
complied with the Model Code during the Reporting Period.

The Company has also adopted the Securities Dealing Code
governing securities transactions by the employees of the Company
who may possess or have access to unpublished inside information
in relation to dealing securities with terms no less favourable than
the Model Code. The Company was not aware of any matters in
relation to breaches of the Securities Dealing Code by any employee
of the Company.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management and
external auditor the accounting principles and policies adopted by
the Group and the audited consolidated financial statements of the
Group for the year ended December 31, 2020.

AUDITOR

The consolidated financial statements of the Group have been
audited by BDO.

BDO will retire and, being eligible, offer themselves for re-
appointment at the forthcoming AGM. A resolution for re-appointing
BDO as the auditor of the Company will be proposed at the
forthcoming AGM. The Company has not changed its auditor in any
of the past three years.

By order of the Board

Shanghai Dazhong Public Utilities (Group) Co., Ltd.
Chairman of the Board

Yang Guoping

March 30, 2021
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SIGNIFICANT EVENTS
EXEH

I. PROFIT DISTRIBUTION PLAN FOR ORDINARY - ¥ ERFBSRKXIELNELE
SHARES OR PLAN TO CONVERT CAPITAL BEE
RESERVE INTO SHARE CAPITAL

(=) FBOABEMNEE - BT

(I) Formulation, implementation or adjustment of

profit distribution policy FEBR

1.

Formulation of profit distribution policy

In order to improve the scientific, sustainable and
stable dividend decision-making and supervision
mechanisms to actively return benefits to investors,
the Company has formulated clear profit dividend
policy and its implementation and adjustment
mechanism in the Company's Article of Association,
based on the Listed Companies Regulatory Guidance
No.3 - Cash Dividends Distribution of Listed
Companies [Notice of CSRC [2013] No.43) ({ LT A
AEERSIER - LT ARAREDANBEGRE
[20131435%)) issued by CSRC.

Summary on profit distribution policy of the Company
(1) Principles of profit distribution:

The profit distribution of the Company shall
focus on a reasonable investment return
for investors. Every year, the Company shall
determine a reasonable profit distribution plan
according to its current operation and capital
requirement plan for project investments, while
keeping the continuance and stability of its
profit distribution policy. The profit distribution
of the Company shall neither exceed the scope
of its accumulated distributable profit nor
affect the Company’'s on-going operation and its
development ability.
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SIGNIFICANT EVENTS

EXEH

(2)

(3]

(4)

Elements of the profit distribution of the
Company:

The Company may distribute dividend by cash,
shares or a combination of both, with priority
given to the distribution of dividend by cash.

Adjustment to profit distribution:

If the Company determines that there is a
true need for adjusting the profit distribution
policy due to its requirements from production
and operation, investment plan and long-
term development, etc., the adjusted profit
distribution policy shall not breach the relevant
requirements of the CSRC and the Shanghai
Stock Exchange. The resolution in relation to the
adjustment to the profit distribution policy shall
seek opinions from the independent Directors
and the Board of Supervisors, satisfy the
corresponding decision-making procedures and
be approved by over 2/3 of the voting rights of the
Shareholders attending the general meeting in
advance.

Decision-making procedures required for profit
distribution:

1. When formulating the profit distribution
plan, the Board of Directors shall actively
communicate with Shareholders, especially
small and medium Shareholders, through
multiple channels, fully listen to small
and medium Shareholders” opinions and
demand, and promptly reply to small and
medium Shareholders” concerns.

2. When considering the profit distribution
plan, the Board of Directors shall make
careful study on and argumentation for the
timing, conditions, minimum proportion,
etc. of the distribution of dividend by cash,
have independent directors explicitly
express their views and fully listen to the
opinions from the Board of Supervisors.
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Implementation of profit distribution policy

During the Reporting Period, the Company
strictly followed the profit distribution policy and
implemented the profit distribution plan for 2019:
based on the Company’s total share capital of
2,952,434,675 shares before the implementation of
this profit distribution plan, cash bonus of RMB 0.06
(tax inclusive) would be distributed for every share,
amounting to a total cash bonus distribution of
RMB177,146,080.5. Such profit distribution policy had
been considered and passed at the 2019 AGM held on
June 22, 2020 and such profit distribution had been
completed on August 12, 2020. The profit distribution
complied with the Articles of Association and the
requirements resolved at the general meeting, and
the decision-making process was in compliance with
relevant requirements. For more details, please refer
to the 2019 Interests Distribution Implementation
Announcement (2019 F FEEEDIREMR A E)),
published by the Company, dated August 4, 2020 on
the Hong Kong Stock Exchange, and August 5, 2020
and on China Securities Journal (B & % %k ) ),
Shanghai Securities News ({_E/8#& %%k )), Securities
Times ({# % K ¥ ) ) and the website of Shanghai
Stock Exchange [(http://www.sse.com.cn].

Adjustment of profit distribution policy during the
Reporting Period

During the Reporting Period, the Company did not
adjust the profit distribution policy.
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SIGNIFICANT EVENTS
EXEH

(Z) PRAIA=ZF(EREHINER

(1) Plan or proposal for distribution of dividend

on ordinary shares or for conversion of capital
reserve into share capital of the Company for the
last three years (including the Reporting Period)

Unit: 10 thousand Currency: RMB

BREMIESRIEAR - EX
AREEERATRIAR

B B ®E: AR

Net profit

attributable to Percentage

ordinary of net profit

shareholders of  attributable to

Number of listed company ordinary

Number of Amount to be shares to be in consolidated shareholders of

shares to be distributed  converted into financial listed company

distributed for every ten share capital Amount of statement in consolidated

Year of for every ten shares (yuan) for every ten cash dividend during the year financial

distribution shares (share]  [taxinclusive) shares (share)  (taxinclusive] of distribution  statement (%)

PEE  HEHERRT

AHBERT BERLHAF

101 S0 Renil BERLTHAR EBERRR

108 KEH By e ERRRE HEANBEOLE

PUEE RARE(R) () (B%) (B) (%) HERE (%)

2020 - 0.55 - 16,238.39 51,523.1416 31.52
2020%F

2019 - 0.60 - 17,714.61 52,647.318834 33.65
20196

2018 - 0.60 - 17,714.61 47,848.875397 37.02
20184

1. PERFORMANCE OF UNDERTAKINGS

m

Undertakings of the de facto controller of the
Company, shareholders, related parties, acquirer
and the Company during or subsisting to the

2 REFEREITHER

(=) 2EERZEHA - BREX - BB
7 BEBAURRBRDEEENM
AAERSHRNIFHEIRE

Reporting Period applicable AN P R
Whether Whether
Time and thereisa performed
Nature of the Type of the Undertaking Details of the term of the term for the timely and
undertaking Undertaking  party undertaking undertaking undertaking strictly
=& RERE
ERER EwER B#R EETIES RHBERBR BETHR BkES
Other Other Shanghai Dazhong In the coming 3, 6 months, 3, 6 months from Yes Yes
undertaking Public Utilities (Group) it will not decrease March 27, 2020
Co., Ltd. shareholding in A shares
or B shares of Dazhong
Transportation
H i FERRARER(RE) ANOEA  AMoEARE BNFIANA R IS
ROBRAAL FRARZBRGOHE  KRMEA - of8A
E-H8A
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Ill. MATERIAL LITIGATION AND ARBITRATION = EXERD  hBER
The Company was not involved in any material litigation or REE QN AEE A EARFARPESE -
arbitration during the year.
IV. MAJOR CONTRACTS AND PERFORMANCE  EXARAREBITHER
(1) Guarantees (-] ’RER
Unit: Yuan Currency: RMB BT KB AR

Guarantees given by the Company externally [excluding those provided to subsidiaries)

ATHMERER(FERETAANER)

Relationship Guarantee

Between effective Whether

guarantor date Whether Whether  guarantee

andlisted Guaranteed Guarantee  [dateof Guarantee Guarantee  Typeof fully ~ Whether  Overdue  counter byrelated  Natureof
Guarantor company party  amount agreement| startdate expirydate guarantee performed  overdue  amount  guarantee parties relation

ERAS ERYE ER REA

LHag BH (6 ER BR RARE ER Bk RERE  BER
L WEE  RERF  ERSE  BEH)  BKE  UER  BRER @GRE  REEE  AHEE  RER R EBRE
Total quarantee incurred during the Reporting Period [excluding thase provided to subsidiaries) 0
REBMERRERAH (FREYTATNER)
Total balance of quarantee s at the end of the Reporting Period [A] [excluding those provided to subsidiaries) 0

BEBRERRES (P REHTATMER)
Guarantees provided by the Company to subsidiaries

AIREFATHTATNERER

Total quarantee amount to subsidiaries during the Reporting Period 2,156,020,826.95
REBRATLAARREARAR
Total balance of quarantee to subsidiaries as at the end of the Reporting Period (B) 1.750,612,640.25

BERRHTLAERRERHB)

Total guarantees (including those provided to subsidiaries) provided by the Company

ATEREBER(BEHTLANER)

Total guarantee amount [A+B) 1.750,612,640.25
()
Total amount as a percentage of the net asset value of the Company (% 03
EREBERTFEENUDIN)
In which:
e
Guarantee amount provided to shareholders, parties which have de facto control and their related parties (C) 0
BER  BRESAREERRUEROEEC)
Debt quarantee amount provided directly or indirectly to parties with gearing ratio exceeding 70% (D) 1,204,718,657.00
BRI AR RAERREBAIEAREERENERERSE(D)
Total quarantee amount in excess of 50% of net asset value (E) 0
EREBRBTEENNIANLE(E)
Total amount of the above three items (C+D+E) 1,254,718 657.00
HH=BEREEA (D)
Statement on the contingent joint liability in connection with unexpired quarantees /
REBERT AR HERRENY
Details of quarantees provided by the Company /

ERERE




SIGNIFICANT EVENTS

EXEH

(I1) Entrusting others to manage cash assets

1 Entrusted wealth management
(1] Overall entrusted wealth management
Unit: Yuan Currency: RMB

Type Source of funds Amount

g EERR BAR

Banking WM product  Proprietary funds 886,000,000.00

RITBMEM BEEE® 886,000,000.00

Government debt Proprietary funds
repurchase 100,300,000.00
GGk BEE® 100,300,000.00
(2] Individual entrusted wealth management
Unit: Yuan Currency: RMB
EWM EWM Method of Annualised
Type of Amount  start expiry Source Money  remune- rate of
Trustee EWM of EWM  date date of funds goesto ration return
&t Bt OEEY EstE) L]
TEA BERE BHSE BRAE ALRE RERR KERn BEAR EhhEz
Bank of Communications ~ Banking WM product 5000000000 May 18,200 Nov23, 200 Proprietary funds - Market pricing 340%
byeii] BiENER 50,000,000 18/5/2020 1020 ERAE - TiseR 340%
Industrial Bank Banking WM product 40000,000.00 Mar26,2020  Sept26, 200 Proprietary funds - Market pricing 370%
LES O} RigiiEn QU0 BAMY  whMD  ERER - hER A%
China Construction Bank ~ Banking WM product 40,000,00000 Sept30,200  Mar30,2021  Proprietary funds - Market pricing 290%
BREf BBNER 40,000000.00 30972020 Joa01 ELEE - TiseR 290%
Bank of China Banking WM product 5000000000 Apr26, 2020 Jl21,2000  Proprietary funds - Market pricing 380%
RER(T RigiiEn RO WY WM EREE - hER 3%
Bank of Nanjing Banking WM product 3000000000 Dec8, 2020 JunZ3, 2021 Proprietary funds - Market pricing 340%
i} BBYER 3000000000 181272020 23fbfant ELEF - Ti5eR 340%
Bank of Communications ~ Banking WM product 80,000,000.00  Aug 3, 2020 Feb 5, 2021 Proprietary funds - Market pricing 280%
Rk RigiiER 800000000 38/2020 B2l ERER - hER 280%
China Construction Bank ~ Banking WM product 3000000000 0ct 16,2020 Apr 14,2021 Proprietary funds - Market pricing 290%
BREf BiENER 3000000000 16/10/2020 14f4/2001 ELEF) - TiseR 290%
Ping An Bank Banking WM product 50,000,000.00  Jan3, 2020 Mar3, 200 Proprietary funds - Market pricing 350%
EE RigiiER 0000000 3712000 Y3/ ERER - hER 350%
Shanghai Pudong Banking WM product 2000000000 May 14,200 Jun 14,2020 Proprietary funds - Market pricing 300%
Development Bank

BRRG BEHER 2000000000 14/5/2020 /812000 ELES - hER 300%
China CITIC Bank Banking WM product 4000000000 May25,200  Jun30, 2000 Proprietary funds - Market pricing 308%
HEET BiiEHER Quooem wemO  Weam  EEEE - TR 308%
China Guangfa Bank Banking WM product 4000000000 May 15,200 Jun19, 2020 Proprietary funds - Market pricing 3300
RERA BBYER 4000000000 15/5/2020 19/6/2020 ELES - AER 335%
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C) ZRRMAETREEEEEN

B
1. ZFEEAER
(1] HFEEHMERIER
BT #E: AR
Outstanding Overdue
balance amount
REERE BHRKE SR

180,000,000.00
180,000,000.00

BRZEEMER

B :r ¥R AR

(2)
Expected Actual
return return  Actual
(ifany) or loss  recovery
BEME  EBME RBME
(%) I8% BN
880,27397  Recovered
802397 B4E
72986301 Recovered
- TRER0 EHE
475,00000 - Yettomature
475,000.00 - R
476,438.3  Recovered
- bRy BHE
529.833.00 - Yettomature
52983300 - RHE
1,149,633,000 - Yettomature
1,149,633.000 - 7B
435,00000 - Yettomature
435,000.00 - RHE
B87671.23  Recovered
Wens EhE
5000000 Recovered
000000 EHE
12072329 Recovered
WY BhE
13424658 Recovered
13426658 BHE

Whether
through
legal

process

REGE
EERR

Yes

]
&

Yes

E)
E

Yes

]
&

Yes

El
E

Yes

g
&

Yes

Bl
E

Yes

g
&

Yes
5
i3

Yes

Any
entrusted
wealth

Amount of

management - provision for
planinfuture impairment

FRRE
RERE
Bt

REER
itRed
(11%)
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Any
Whether entrusted
EWM EWM Method of Annualised Expected Actual through wealth ~ Amount of
Type of Amount  start expiry Source Money  remune- rate of return return  Actual legal management - provision for
Trustee EWM of EWM  date date of funds goesto ration return (ifany) or loss  recovery process planinfuture impairment
FRRE  REER
54 & EAER FiEY iH BEME  RRME mRME RARR BEAE  EeE
TEA BERE EHeE BRAH ALRE EERR Eihm HEAd Ehhiz (18) a8% R EERF Bl (0A)
Ping An Bank Banking WM product 4000000000 My 15,200 Jun15,200  Proprietary funds - Market pricing 290% - 9852055 Recovered Yes - -
FREf BiiEHER QUOI0N TN kA EEEE - ek 240% - B BAA % - -
China Minsheng Bank ~ Banking WM product 13,000,000.00  Jan§, 2020 Mar 12,2020 Proprietary funds - Market pricing 375 - B41438E Recovered Yes
RERA BEHER 1300000000 91/2020 12312020 e - aER 375% - BBy BkE ® - =
China Minsheng Bank ~ Banking WM product 1300000000 Apr2, 200 Aug8, 2000 Proprietary funds - Market pricing 380% - 10804383 Recovered Yes - -
RS BiBiER 1300000000 2/4/2020 6812020 EREE - TiaeR 380% - 1038 BHE ®
China Minsheng Bank ~ Banking WM product 1300000000 Jan 14,200 DecZ3, 2020 Proprietary funds - Market pricing 176%-2.63% - 8143838 Recovered Yes
RERA BiBeiER 1300000000 14/1/200 nimn EEER - AER L74%-285% - H4B% BYE ®
Shanghai Pudong Banking WM product 1200000000 Jl22,200  0ct20,200  Proprietary funds - Market pricing 162%-171% - 1168277 Recovered Yes
Development Bank
BERA BiENER 1200000000 2/7/2020 ajn EEER - TiaER 2620-2.11% - 1T Bl ® e
Shanghai Pudong Banking WM product 1000000000 Aug 19,2020 Sept23,2000  Proprietary funds - Market pricing 30%% - B30 Recovered Yes
Development Bank
RERG BiiEHER 1000000000 19302 BN EREE - ek 30%% - BB BhE L
Shangha Pudong Banking WM product 1000000000 Oct2!, 200 Dec29, 2020  Proprietary funds - Market pricing 196% - S132160  Recovered Yes
Development Bank
EEs RiEiER 0000000 20N Bwn EEEE - hER 296% - e BhE 7
Shanghal Pudong Banking WM product 500000000 Jul22,2000  Dec30, 200 Proprietary funds - Market pricing 375% - 86,75.72  Recovered Yes -
Development Bank
BRRG BiEEER 500000000 22/7/2000 womn  EREE - AER 375% - BT BYE & -
China Construction Bank  Banking WM product 10000000000 Jan5,200  Dec22, 2020 Proprietary funds - Market pricing 16%-29% - 17040273 Recovered Yes -
B BiiEHER 10000000000 5//2020 nim - EEEE - ek 26525% - 170607 BRE i =
Huaxia Bank Banking WM product 10000000000 Jan 17,200 23,2000 Proprietary funds - Market pricing Ih-36% - 11976122 Recovered Yes
B ] BiEEER 100,000,000.00  17/1/2020 PRI 6 - AER Ih-36% - 192 BYE & -
Huaxia Bank Banking WM product 100,000,000.00 Jul10,2020  Dec22, 2020 Proprietary funds - Market pricing 1.6%-5% - 862683 Recovered Yes - -
BB BiTEHER 0000000000 107/ wwm  EEEE - TR 1.6%:5% - T8 BRE % - -
Government debt Government debt 10030000000 0Oct13, 2020 Dec18,200 Proprietary funds - Market pricing 20%-3.55% - 40982813 Recovered Yes
repurchase repurchase
afmE AkmE 003000000 10N wun  EEEE - WRER 2h355% - R BAE R =
V. MATERIAL CONNECTED TRANSACTIONS i EXHBES
(1) Connected transaction related to day-to-day (-) HEAEKLHENRBIS
operation
1. Matters that have been disclosed in temporary 1 BEBRAEHEAEERR
announcements and have no developments or R LA FR
changes in subsequent implementation
The Company entered into the Loan Cross-guarantee PN/ b2 Hﬁﬂx?ixiﬁm
Agreement with its controlling shareholder XEBARRAEICER
Dazhong Business Management, based on which RiE) - WA EERHE 13*1%
the two parties would provide each other with cross B WS B SRR
guarantee to obtain loans or finance from financial B EERBARANEREE
institutions; during the term of cross-guarantee, BTHBBARKSETT
the quota of such cross-guarantee shall not exceed
RMB500,000,000.

KROH 2020




SIGNIFICANT EVENTS

EXEH

2. Matters that have been disclosed in temporary
announcements and have developments or changes
in subsequent implementation

(1)

(2)

On March 31, 2020, the Company disclosed
the Announcement regarding the Estimated
Daily Connected Transactions for 2020,
which stated the Company’'s estimated daily
connected transactions for 2020: the Company's
subsidiaries, i.e. Shanghai Dazhong Gas,
Nantong Dazhong Gas etc., acquired natural gas
from Shanghai Gas Group and Shanghai Gas,
which are under the same controller.

During the Reporting Period, Shanghai
Dazhong Gas, a subsidiary of the Company,
purchased natural gas with volume of
1,026,469.3 thousand m?3 from Shanghai Gas,
at consideration payable of RMB2,565,409.9
thousand (tax inclusive]. The payment for
gas purchased in amount of RMB2,984,928.2
thousand was settled during January to
December of 2020. As of December 31, 2020,
the outstanding amount was RMB965,409.9
thousand.

On March 31, 2020, the Company disclosed
the Announcement regarding the Estimated
Daily Connected Transactions for 2020, which
stated the Company’s estimated daily connected
transactions for 2020: Shanghai Dazhong Gas, a
subsidiary of the Company, leased office space
from Shanghai Gas.

During the Reporting Period, Shanghai Dazhong
Gas leased office space from Shanghai Gas, with
actual rental fee of RMB4,960 thousand (tax
inclusive) to Shanghai Gas.
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BRI AERE  BHKE
EBiaER LB EnER

(1)

(2)

202043 H318 » A7
BT BN 2020 F B
BERBIZEANQ
&) BRI R20205F &
HEREBX SR EE :
ARBTBFLRRLER
TRRER AT - FEEKR
TRRERABER LB
MR (EB)ARAT RE
R —EHARNBEBEE
FERRARQRREBXR

HwEHA - AART AR
EERBREN LR
REBRDARBERAR
BREA102,64L6938
Tk HEZAEBRA
R #0256,540.99 8 T (&
) 20200F1-12AEX
NAARERFETAR
#098,492828 T - BHE
2020F12 A31HHBAR
#596,540.998 TLHE R EK
AT e

20204E3A31H © KA A
WET(ER2020FE
BEEBISENA
£ MR AFI2020FEE
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FT ©

BEHA - REFRRLE
BRBRRR LSRR E
EMnG  BREAE
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(3]

(4)

(5]

On March 31, 2020, the Company disclosed
the Announcement regarding the Estimated
Daily Connected Transactions for 2020, which
stated the Company’s estimated daily connected
transactions for 2020: due to operational needs,
the Company and its subsidiaries leased office
space from Shanghai Dazhong Building Co., Ltd.

During the Reporting Period, the Company
and its subsidiaries paid a total rental fee of
RMB5,473.9 thousand (tax inclusive) to Shanghai
Dazhong Building Co., Ltd.

On March 31, 2020, the Company disclosed
the Announcement regarding the Estimated
Daily Connected Transactions for 2020, which
stated the Company’s estimated daily connected
transactions for 2020: the Company’s subsidiary
Dazhong Transportation and its controlled
subsidiary Shanghai Dazhong Auction Co., Ltd.
leased office space and purchased goods and
services from the Company.

During the Reporting Period, the Company
confirmed that Shanghai Dazhong Auction Co.,
Ltd.’s total rental as in the rental-free period
amounted to RMB908,300.

On March 31, 2020, the Company disclosed
the Announcement regarding the Estimated
Daily Connected Transactions for 2020, which
stated the Company’s estimated daily connected
transactions for 2020: due to the management
needs in relation to the properties, the Company
commissioned Dazhong Business Management
and Shanghai Dazhong Hebin Hotel Operation
Management Co., Ltd. to provide operational,
management and services to the Company’s
properties and their users.

During the Reporting Period, the Company paid
a commission fee of RMB2,422.4 thousand (tax
inclusive] to Dazhong Business Management.
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(3]

(4)

(5]

EXEH

202043 A318 » A7
BT BN 2020 F B
BERBIZEANQ
=) R RF2020FE
AREHEMIZTREIE
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FE MEBERBKRER
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Fir

WMEA  REIRTFAF
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HEARARFRAAA
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BEHRR - NRAHER L
BAZHMEARARRHA

HAHERAHAARRE
90.83& 7T
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£ R ARI020FE
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2 BRLBRBLEE
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(I} Connected transactions relating to the acquisition
and disposal of assets or equity

1.

Matters that have been disclosed in temporary
announcements and have developments or changes
in subsequent implementation

On September 14, 2020, the Company transferred a
share worth RMB150 million out of its subscribed but
unpaid RMB400 million contribution in Tianjin Minpu
Houde Equity Investment Fund Partnership (Limited
Partnership) to Dazhong Transportation. As of the
end of the Reporting Period, the transfer of share had
completed its industrial and commercial registration

change procedures.

(111) Related debt movements

1.

Matters that have not been disclosed in temporary
announcements

(Z) BEESRERE HERED

BB Z

EERGIEAEHRE  BHKE
Ea R AL FER

20209 R 148 - KR GEIHE2
R EREREREREER
SEREE(ERER) P HEAR
HEMAREL 0008 TTHH
AR5 0008 T RBLE
MEEERG AR o LR
HHR  ARHEBEEZEDTK
THZE -

(Z) ABERERYHXE

ASINEE S 0]

BT ®E: ARK

Funds provided by related parties to
listed company

BBRAIOLHARRMES

Opening Closing
balance Amount balance
HsE BEH R
- 22,134,905.40 - 22.134,905.40
- 22,134,905.40 - 22.134,905.40

Unit: Yuan Currency: RMB
Nature of
Related party relationship Funds provided to related parties
BEA BHRE mEBARLES
Opening Closing
balance Amount balance
BABE BEE BARBE
Shanghai Gas Stakeholder
2RBER = =
HERRARAR
Total - -
At

Reason for such related debts

BB ERERVKRR

Acquisitions in the past

7

Impact on the Company by such related debts No adverse impact on the Company

BRERERUAANTE HRAAELTHFE
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VI. ACTIVE FULFILMENT OF SOCIAL RESPONSIBILITIES

(I) Environmental information

I. Environmental information on companies and their
subsidiaries that are published by environmental
authorities as significant pollutant discharging units

(1)

Pollutant discharging information

As of the end of the Reporting Period, the
Company owned various wastewater treatment
plants, managed by Dazhong Jiading Sewage,
Jiangsu Dazhong and its subsidiaries,
respectively, with the operating areas focused in
Jiading of Shanghai, and Xuzhou, Lianyungang
of Jiangsu Province. The wastewater treatment
business covers the treatment of domestic
and industrial wastewater. The treatment
adopts advanced technologies, which can meet
the standards on qualified water discharge.
The pollutant discharging by the wastewater
treatment plants complies with the national
discharge standards, with no significant
accidents occurring.

SIGNIFICANT EVENTS

EXEH

N REBRTHERENIAFRR

()]

REEEHBR

1.

BREBRELPIL M) ER B
JSEM N A RAEEEF LA
HYRRIE I a5

(1)

SRR

HEWREHEK - RFHES
ZRIFKEIER - 9 Bl
FRAKBREESK T
BABRKETETAAE
EEZEEE  EREEE
BEAR EERTE - IH
TN BEESHE - A
AIMS/KERBEETEE
BEHEAREAERTE
K o FKBIEHIRA
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SIGNIFICANT EVENTS
EXEH

The pollutant discharging information of the
subsidiary Dazhong Jiading Sewage is as

follows:

Subsidiary

FARER

Shanghai Dazhong
Jiading Sewage
Treatment Co., Ltd.

LEAREEK

REERAT

Major

pollutant  Method of discharging

IERM HHAR

coD Continuous discharging
00D BEH
NHs Continuous discharging
&1 BRAN
P Continuous discharging

P B

™ Continuous discharging
N BRAN

ToP Intermittent discharging
B EEER
90, Intermittent discharging

50, 1

NOx Intermittent discharging
NOx R
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No. of
discharging
outlets

#i0
88

Location of discharging outlets

FHOARER

Southeast corner major discharging outlet

HEREARKEHD

Southeast corner major discharging outlet

HEXHARKERD

Southeast corner major discharging outlet

HEXHARKERD

Southeast corner major discharging outlet

HEXHARKERD

Sludge drying boiler room [east side]

BRI ERRER (RERY

Sludge drying boiler room [east side)

BRI ERRER (RERY

Sludge drying boiler room [east side)

BREIERRER (RER)

Pollutant
discharging
standards
(mg/L)
G )
BhgE
(mg/L)

50
%0

1503)
150

03
03

0
0

0
0

150

FRBAREETKEES

EERTH®:
Approved
Total total
discharging  discharging
volume volume
HEd
BhaE #hag
678.20tons  1,116.63 tons
478.200 1,116,638
482 tons 36.99 tons
L8208 34,9988
1.92tons 1099 tons
1928 10.9988
43478 tons 608.3 tons
4367818 408308
0.085 tons 0.249 tons
0065408 0,249
0tons 0.15 tons
O 0,158
0577k tons 1104 tons
0577408 110488

Discharging
standard
violations

#
iR

Nil
B

Nil
i

Nil
i

Nil
i

il
&

Nil
B

Nil



The pollutant discharging information of the
subsidiary Jiangsu Dazhong is as follows:

Subsidiary

FARER

Kuzhou Dazhong
Water Operation
Co., Ltd.

BiARKBES
ARAH

Major

pollutant  Method of discharging

IERM HHAR

coD Continuous discharging
coD BR#N

BOD Continuous discharging
B0D BR#N

NH: Continuous discharging

a1 BEH

B Continuous discharging
5 BRRN

P Continuous discharging
TP BRI

™ Continuous discharging
1l BRHN

No. of
discharging
outlets

#i0
88

2

Location of discharging outlets

FHOARER

Southeast and southwest corners

HEREANERA

Southeast and southwest corners

HEREANERA

Southeast and southwest corners

HEREANERA

Southeast and southwest corners

HEREANERA

Southeast and southwest corners

HEREANERA

Southeast and southwest corners

HEREANERA

SIGNIFICANT EVENTS
EXEH

FRBIEHARR T EFK
RIEEHESERER TR

Pollutant Approved
discharging Total total  Discharging
standards ~ discharging  discharging standard
[mg/L) volume volume violations
At
HigE ek i
(mg/L) BHAR #hag BHER
50 508.7tons 12775 tons Nil
50 506.T8 127750 B
10 819 tons 2955 tons Nil
10 61.9 2555 B
5(8) B8tons 12787 tons Nil
5(8) 2888 121 87 B
10 1773 tons 2555 tons Nil
10 171,31 25558 i
05 680 tons 1278 tons Nil
05 6,808 12784 B
1 Mhotons 383D tons Nil
15 275,608 383.208 B
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Subsidiary

TAA%HE

Kuzhou Yuanquan
Sewage Treatment
Co., Ltd.

R RE
ARAA

Kuzhou Jiawang
Dazhong Water
Operation
Co., Ltd.

BAFEEATE

E2ERAT

Major

pollutant ~ Method of discharging

TERM B

CoD Continuous discharging
00D B

BOD Continuous discharging
BOD B

NHs Continuous discharging

FA BN

S Continuous discharging
S BRI

P Continuous discharging
TP BRI

™ Continuous discharging
! BRI

CoD Continuous discharging
00D B

BOD Continuous discharging
BOD B

NHs Continuous discharging

FA BT

S Continuous discharging

55 EERN

P Continuous discharging

P EERN

™ Continuous discharging
N & ot
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No. of
discharging
outlets

Location of discharging outlets

BHOAFER

Southeast corner major discharging outlet

HEREATKERD

Southeast corner major discharging outlet

HEREARKESD

Southeast corner major discharging outlet

HEREARKESD

Southeast corner major discharging outlet

BEFEARKEED

Southeast corner major discharging outlet

BEFEARKEED

Southeast corner major discharging outlet

BEFEARKEED

Southeast corner major discharging outlet

HEREATKESD

Southeast corner major discharging outlet

HEREATKERD

Southeast corner major discharging outlet

HEREATKERD

Southeast corner major discharging outlet

HEREATKERD

Southeast corner major discharging outlet

HEREATKERD

Southeast corner major discharging outlet

HEREATKESD

Pollutant
discharging
standards
[mg/L]
HiTHER
BHgE
(mg/L)

30
30

50
58

Total
discharging
volume

e

1378 tons
137,808

399 tons
39918

3.4k tons
34408

374 tons
374

0.805 tons
08051

476 tons
4T 60

2268 tons
2681

8.1 tons
2681

8.50 tons
6,508

81.0tons
61,088

143 tons
14308

81.3tons
81,30

Approved
total
discharging
volume

il
e

365 tons
3658

73.0tons
73,08

36.5 tons
3651

73.0tons
73,08

3.65 tons
3,408

109.5 tons
109.5%

5475 tons
5475

109.5 tons
5475

5475 tons
54,758

109.5tons
109,58

5475 tons
5.4T5HE

164.25 tons
1642518

Discharging
standard
violations

5
FHIER

Nil
8

Nil
8

Nil
8

Nil
8

Nil
8

Nil
8

Nil
8

Nil
8

Nil
8

Nil
8

Nil
8

Nil



Subsidiary

TAA%HE

Kuzhou Qingshanguan
Dazhong Water
Operation
Co., Ltd.

BLAATKS

E2ERAT

Peixian Yuanguan
Water Operation
Co,, Ltd.

[Peixian Peicheng
Sewage Treatment
Plant)

MERZAH
EEERAT
(ERIKR)

Major

pollutant ~ Method of discharging

TERM B

CoD Continuous discharging
o EERK
BOD Continuous discharging
BOD BT
NHs Continuous discharging
FA BT
S Continuous discharging

55 EERN

P Continuous discharging

P EERN

™ Continuous discharging

i1l EERN

CoD Continuous discharging
0 EERK
BOD Continuous discharging
BOD  EEK
NHs Continuous discharging
FA BT
S Continuous discharging

55 EERN

P Continuous discharging

P EERN

™ Continuous discharging
Il BREN

No. of
discharging
outlets

Location of discharging outlets

BHOAFER

Northeast corner major discharging outlet

HERLABKERD

Northeast corner major discharging outlet

HERLABKERD

Northeast corner major discharging outlet

HERLABKERD

Northeast corner major discharging outlet

HERLABKERD

Northeast corner major discharging outlet

HERLARKERD

Northeast corner major discharging outlet

HERLARKERD

Southeast corner major discharging outlet

FEEBREKERD

Southeast corner major discharging outlet

FEXBREKERD

Southeast corner major discharging outlet

FRXBAEKERD

Southeast corner major discharging outlet

FEXBAEKERD

Southeast corner major discharging outlet

FERHAEKERD

Southeast corner major discharging outlet

FEXHAEKERD

SIGNIFICANT EVENTS
EXEH

Pollutant
discharging
standards
[mg/L]
HiTHER
BHgE
(mg/L)

30
30

=2

Total
discharging
volume

e

813 tons
61,30

15,6 tons
15,41

353 tons
3538

14.21 tons
14,2108

047 tons
0,410

21.72tons
.70

277.Ttons
71T

83.13 tons
631308

2081 tons
208118

128.6 tons
128.608

0.18tons
5180

21.2tons
1.2

Approved
total  Discharging
discharging standard
volume violations
HEM #g
Bhke #HlER
1825 tons Nil
182,58 b
36.5 tons Nil
36,58 i
18.25tons Nil
18258 B
36.5 tons Nil
36,58 i
1825 tons Nil
1 8258 b
5475 tons Nil
547508 i
1,006.5 tons Nil
1,006,588 b
201.3 tons Nil
201,38 b
100.65 tons Nil
100,658 B
201.3 tons Nil
201,35 B
10.065 tons Nil
10.0658 b
301.95 tons Nil
3019588 i
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SIGNIFICANT EVENTS

EXEH

Subsidiary

TAA%HE

Pizhou Yuanquan
Water Operation
Co,, Ltd.

BNRSAE
BHERAT

Lianyungang Xihu
Sewage Treatment
Co,, Ltd.

BERRMK
RERRAT

Major

pollutant ~ Method of discharging

TERM B

CoD Continuous discharging
00D B

B0D Continuous discharging
BOD B

NHs Continuous discharging

FA BN

S Continuous discharging
S BRI

P Continuous discharging
TP BRI

™ Continuous discharging
! BRI

CoD Continuous discharging
00D B

B0D Continuous discharging
BOD B

NHs Continuous discharging

FA BT

S Continuous discharging
S & ot

P Continuous discharging
TP RN

™ Continuous discharging
Il BRI
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No. of
discharging
outlets

I

Location of discharging outlets

BHOAFER

Southeast corner major discharging outlet

HEREATKERD

Southeast corner major discharging outlet

HEREATKERD

Southeast corner major discharging outlet

HEREARKESD

Southeast corner major discharging outlet

BEFEARKEED

Southeast corner major discharging outlet

BEFEARKEED

Southeast corner major discharging outlet

BEFEARKEED

Southwest corner major discharging outlet

HEEEATKERD

Southwest corner major discharging outlet

HEEEATKERD

Southwest corner major discharging outlet

HEEEATKESRD

Southwest corner major discharging outlet

REAEARKEED

Southwest corner major discharging outlet

BEARARKERD

Southwest corner major discharging outlet

BEARARKERD

Pollutant
discharging
standards
[mg/L]
HiTHER
BHgE
(mg/L)

30
30

&>

Total
discharging
volume

e

162.11 tons
162,118

62.97 tons
82,97

8.09 tons
80918

62.35 tons
62351

279 tons
L1918

13218 tons
132181

102.28 tons
102.2808

36.62tons
36628

§.48 tons
64808

40.91tons
40918

170 tons
1,708

70.91 tons
70918

Approved
total
discharging
volume

il
e

730 tons
73088

148 tons
146

T3 tons
T3

148 tons
146

73 tons
73

219 tons
2198

365 tons
36508

T3 tons
T30

36.5 tons
3651

T3 tons
T3

3.69 tons
34008

109.5 tons
109,58

Discharging
standard
violations

5
FHIER

Nil
8

Nil
&

Nil
8

Nil
8

Nil
&

Nil
&

Nil
8

Nil
8

Nil
8

Nil
8

Nil
&

Nil



Currently, the water discharging standards of
the Company’'s wastewater treatment projects
follow the class-I A+ or class-I A under the
Pollutant Discharging Standards of Urban
Wastewater Treatment Factories ( € 3 8 /5 7K
IR S RV PERAR ), GB18918-2002). The
regular controlled pollutants include chemical
oxygen demand (CODJ, biochemical oxygen
demand (BOD]J, suspended solids (SS], total
nitrogen (TNJ, ammonia nitrogen (NHs] and total
phosphorus (TP] etc. The maximally-allowed
discharging standards (daily average) of the
controlled pollutants are as follows:

Maximally-allowed discharging standards (daily
average)

Unit: mg/L

No. Controlled items

i ERZH1ER

1 Chemical oxygen demand (COD)
{tEFS=(C0D)

2 Biochemical oxygen demand (BOD)
F{FEAE(B0OD)

3 Suspended solids (SS)
FM(SS)

4 Animal and vegetable oil
EULER/N i

9 Petroleum
A

6 Anionic surfactant
BT REDE A

7 Total nitrogen (TN)
B (LANED)

8 Ammonia nitrogen (NHs)
KR (LANET)

9 Total phosphorus (TP)
1wk (UAPEH)

10 Chromaticity (dilution factor)
EE(HEER)

11 PH
PH

12 Number of fecal coliform
ERGHEFH

SIGNIFICANT EVENTS

EXEH

BAIAR NBASKEIE
1B B #1THIHKKE 5 Bl
B R SES K B TR RS 2
PIHE R % ) (GB18918-
2002) B — A B 5 1E
EH—FA+ o HFRWS
P E AR HIE H BIE (L
BESE(COD) - &1
=S 8(BOD)  BEY
(sS) R - fakee
BE - EAIHIEE RS
RAFHEBRE(BE)F
BT -

ARG E &= A AT
BORE (BHE)

BA7 : mg/L

Class-I

— iR
A+ A
A+1Z%E AEREE
50 50
50 50
10 10
10 10
10 10
10 10
1 1
1 1
1 1
1 1
0.5 0.5
0.5 0.5
15 15
15 15
1.5(3) 5(8]
1.5(3) 5(8)
0.3 0.5
0.3 0.5
30 30
30 30
6-9 6-9
6-9 6-9
1,000 1,000
1,000 1,000
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SIGNIFICANT EVENTS

EXEH

(2)

Construction and operation of pollution-
prevention facilities

In 2020, based on some relevant policies and
regulations, e.g. the 10 Measures to Tackle
Water Pollution, the Key Water Catchment
Areas’ Pollution Prevention Plan (2016-2020),
and the National Groundwater Pollution
Prevention Plan (2011-2020) etc., the Company
continued to reinforce its development and
management of wastewater treatment and
pollution prevention.

All projects of Dazhong Jiading Sewage have
followed the national laws and regulations for
research and approval, and were constructed
legally. Upon operation, through improved
management structure and operation rules,
the wastewater treatment facilities have been
in good conditions to realise compliant water
discharging, economic benefit and energy
saving, fully playing the role in ecological
protection and emission reduction.

In order to ensure the stable operation of
sewage treatment facilities, the subsidiary
Jiangsu Dazhong overhauled the pipelines, fine
grilles and filter basins of Sanbahe sewage
treatment plant (phase 1], replaced the gross
grilles, overhauled the filter basins of Pizhou
sewage treatment plant (phase I}, implemented
double circuit power supply for Sanbahe sewage
treatment plant and Peixian sewage treatment
plant, and implemented the diversion of rain
and sewage for each sewage treatment plant.
According to the requirements of the new
Technical Specifications for the Operation of
Online Monitoring Systems of Water Pollution
Sources (CODcr, NH3-N etc.) (HJ355-2019), the
online facilities had been partially updated, and
the quality control instruments, automatic water
samplers and other equipment had been added.
The total relevant investment accounted for
around RMB7.825 million.
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(3]

Environmental influence appraisal and other
environmental administrative license conditions

The Company's subsidiaries Dazhong Jiading
Sewage and all the sewage treatment and
operation entities under Jiangsu Dazhong
signed sewage treatment contracts with local
governments, thus responsible for the treatment
of urban sewage in the specified areas and
the discharge of water to the designated
places after meeting the relevant standards.
The requirements of environmental impact
assessment and emission permit shall be
strictly implemented in daily operation and
management of each subsidiary to ensure that
the discharge of water, gas, sludge and sound
can all meet the regulatory requirements. The
Company placed meeting the standards as
the lifeline of the enterprise, and the project
development as an important measure to
increase the total treatment amount. In October
of 2020, the construction of the second phase
of Donghai sewage treatment plant with a
treatment capacity of 20,000 tons/day of Jiangsu
Dazhong started off.

SIGNIFICANT EVENTS

(3]

EXEH

BERIBEERREFETEKR
HEMIRBRETHRET IS
o

RAITBFRARRKREE
%K&Eﬁk%%ﬁ%
KEBEZL TEHEE
mAEﬂﬁéﬁﬁ$%ﬁ
&R BEHTREEBER
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SIGNIFICANT EVENTS

EXEH

(4]

(5]

Emergency plan for environmental accidents

The Company paid close attention to the
handling of environmental emergencies, and
organised and carried out relevant emergency
drills annually to improve the Company's
ability to deal with environmental emergencies.
According to the Environmental Protection
Law of the PRC, the Countermeasure Law on
Accidents of the PRC, and the Management
Measures of Emergency Plans for Accidents,
as well as other laws and regulations and files,
the Company established and improved various
environmental rules, formulated the Emergency
Plan for Environmental Accidents (revised
from time to time), and filed the plan to the
environmental protection authority, and ensured
the discharging of pollutants met all standards,
to proactively fulfil its obligations and social
responsibilities.

Self-monitoring environmental plan

According to the specifications and
requirements of relevant environmental
protection authorities, the Company had
prepared an environmental self-monitoring
plan, carried out the self-monitoring work based
on the plan and commissioned a third party
to do monitoring work, and timely published
the monitoring plan, data, standards and
conclusions on Jiangsu Dazhong's website
accordingly. Automatic monitoring instruments
were installed at the water inlets and outlets,
and connected with the environmental
protection authorities. The automatic monitoring
instruments were entrusted to a qualified
and capable third party for operation and
maintenance.
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PARTICULARS OF CORPORATE BONDS
LFRRGHAER

I. PROFILE OF CORPORATE BONDS - AFRHFEFHER

Unit: 100 million Currency: RMB B BT KB AR
Interest Repayment of

Name of bond Abbreviation Code Issue date Due date Balance  rate (%) principal and interest Trading place
Lt i K& &R 3R REHE AR BRpEAA Xa5H
2018 corporate bond (1st tranche] of 18 Gongyong 01 143500 March 13,2018 March 13, 2023 5 558 The interest of this bond is Shanghai Stock
Shanghai Dazhong Public Utilities (Group) calculated annually, regardless  Exchange
Co., Ltd. of compound interest, and paid

once annually. The principal will

be returned upon maturity. The

last interest will be paid together

with the principal.
FEAROAEX (EBROARLT  182A0 143500 201853A138  2023F3A13A 5 5.58 MHF%ME%M%E fit  LEEERSM
WIBERRETARNER(E-H) B BERE-R - BE-RE

K Rl iﬁ%‘JEKﬁMEﬁm -

Rt o
2018 corporate bond (2nd tranche type 1of 18 Gongyong 03 143740 July 18,2018 July 18, 2023 51 4,65 The interest of this bond is Shanghai Stock
Shanghai Dazhong Public Utilities (Group) calculated annually, regardless  Exchange
Co, Ltd. of compound interest, and paid

once annually. The principal will

be returned upon maturity. The

last interest will be paid together

with the principal.
LEAROAEX (SEBROARLE  182A0 143740 01857A18R  202357A18A 5.1 65 MHF%ME%M%E fit  LEEERSM
WIRFAREAARER (E-H)nk- B BERE-R - HE-RE

K Rl iﬁ%‘JEKﬁMEﬁm -

Rt o
2018 corporate bond (2nd tranche] type 2of 18 Gongyong 04 143743 July 18,2018 July 18, 2023 6.8 489 The interest of this bond is Shanghai Stock
Shanghai Dazhong Public Utilties (Group) calculated annually, regardless  Exchange
Co, Ltd. of compound interest, and paid

once annually. The principal will

be returned upon maturity. The

last interest will be paid together

with the principal.
FEAROAEZ(SEROARLT 18080 143743 018ETAI8E  202357A18R 68 489 A:HHF%ME%MHE Tt LERERSM
WIREFAREAARER (F-H)nE- B BERE-R - HE-RE

K Rl iﬁ%‘JEKﬁMEﬁm -

Rt o

KROH 2020




PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

Name of bond Abbreviation Code Issue date Due date
LR i RE BTH H#R

2019 corporate bond (1st tranche] of 19 Huzhong 01 155745 Sept 25,2019 Sept 25, 2022
Shanghai Dazhong Public Utilities (Group)

Co., Ltd.

LERROAEX (EEBROARLAT  19ERN 155745 01959A258  2022F9A2H

WFRRETARERE-H)

2021 corporate bond (1st

tranche) of 21 Gongyong 01 175800 March 9, 2021 March 9, 2024

Shanghai Dazhang Public Utilities
(Groupl Co., Ltd.

LERRLREE(£B)RAERAA ARR01

175800 202153A98  202453R9H

WIREIN=E NG v )

On March 9, 2021, the Company successfully issued in public
the 2021 corporate bond (1st tranche) of Shanghai Dazhong

Public Utilities (Group] Co.,

Ltd., with the fundraising size of

RMB1 billion, coupon rate of 3.87%, and interest calculated
annually.

Payment of interest of corporate bonds

1.

The Company paid the interest for the second interest
bearing period of the 2018 corporate bond (1st tranche)
(abbreviation “18 Gongyong 01", code “143500.SH") on
March 13, 2020. The coupon rate of current bond was
5.58%, and the interest bearing period was from March 13,
2019 to March 12, 2020.

The Company paid the interest for the second interest
bearing period of the 2018 corporate bond (2nd tranche)
type 1 (abbreviation “18 Gongyong 03", code "143740.
SH") and the 2018 corporate bond (2nd tranche] type 2
(abbreviation “18 Gongyong 04", code "143743.SH") on July
20, 2020. The coupon rates of current bonds was 4.65%
and 4.89%, respectively, and the interest bearing period
was from July 18, 2019 to July 19, 2020.
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Balance

RHHE

8

Interest
rate (%)

R (%)

3.60

Repayment of

principal and interest Trading place
BE{SAL RAEH

The interest of this bond is Shanghai Stock

calculated annually, regardless ~ Exchange
of compound interest, and paid
once annually. The principal will
be returned upon maturity. The
last interest will be paid together
with the principal.
3.40 Mﬁf‘%ﬁﬁ%ﬁﬂ%?g Tt LERFRHM
BH SENE-R - 2H-IRE
NS (. /HWEWK%EW -
Exft
387 The interest of this bond is Shanghai Stock
calculated annually, regardless  Exchange
of compound interest, and paid
once annually. The principal will
be returned upon maturity. The
last interest will be paid together
with the principal.
387 Mﬁf‘%ﬁﬁ%ﬁﬂ%ﬁg Tt LERERHM
BH - SENE-R - 2H-NE
IS (. Eﬁﬂ%ﬂﬂiéﬁﬁm -
Exfte
20213 A9H » ARIKMET LERR
SDRER(RE)RNERA ﬂ2021¢
RBTARER(E—H)  BITREA
R¥10187T » BTN E3.87% - RFE
B o
DRABEBSFNERSER
1+ AAIR2020F3ABEXNAF

2018F NHABITARIMESR(FE—
) (B4R 18 M0 K5
[143500.SH 1) % — @& 2 HAf &9 5
B o REEASZHEF X H5.58% -
REFETBHMA201943A138
2020438128 -

ANAA2020F7A208 XA A
2018F AT RARESR(FE )
(B4 18 AH03]  T18AH
04] » KA 143740.SH ] ~ [143743.
SH)E — st EEE/FIE - AKH
BHEMAME BL65%FL.89% » K
FEEHMA2019F7H18EE
20207 R 198 o



PARTICULARS OF CORPORATE BONDS

3. The Company paid the interest for the first interest
bearing period of the 2019 corporate bond (1st tranche)
(abbreviation 19 Huzhong 01", code "155745.SH"] on
September 25, 2020. The coupon rate of current bond
was 3.60%, and the interest bearing period was from
September 25, 2019 to September 24, 2020.

4. The Company paid the interest for the third interest
bearing period of the 2018 corporate bond (1st tranche)
(abbreviation “18 Gongyong 01", code “143500.SH") on
March 15, 2021. The coupon rate of current bond was
5.58%, and the interest bearing period was from March 13,
2020 to March 12, 2021.

LRIRGHMIENR

NAIFR2020F9 A25H X A A
2019F ARABETRAAERFIE—
H(EAEEI9BER] - RIE
[155745.5H 1) & — @5t B HARI A F
B o RAEAFZEMAE H3.60% -
RFEEFTEHMA20199F9 A 258
Z20204F9 H248 -

NRIR2021FE3IF15H XA A
2018F NHABITARMESR(F—
H) (BEHEE I8 m ] REE
[143500.SH 1) & =BT S HAR A F
B o RAREHZM A K £5.58% -
AFEEZFEHMEA2020F3 /81308
Z20214E3H128 -

II. CONTACT PERSONS AND DETAILS OF THE - AFIESSIITEHEA BHE
TRUSTEE IN CORPORATE BONDS AND CONTACT FREREBEFRBEREFX
DETAILS OF THE CREDIT RATING AGENCY

Trustee Name
Office address

Haitong Securities Co., Ltd.

15F, Tianyuan Xiangtai Tower, No. 5 Anding Road,
Chaoyang District, Beijing, PRC

Lu Xiaojing, Liu Lei

+86(10)-88027267

BBEEFRNBRAT

Contact persons
Contact No.
EHEZTEEA # i

N It RTHBRE L ERSERBEERAELE
N BERERY - BIE
e E R 010-88027267

Credit rating agency Name
Office address

China Chengxin Securities Rating Co., Ltd.
8F, Anji Building, No. 760 South Xizang Road, Shanghai, PRC

BIETRKE #iE REEESHEBR AR
N bl EBTEREET 0L ENESE
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

Ill. USE OF PROCEEDS FROM THE ISSUANCE OF = AFESESILEHER
CORPORATE BONDS
Not applicable. TR o

IV. RATING OF CORPORATE BONDS s NFEESFFRER

During the Reporting Period, the Company commissioned
China Chengxin International Credit Rating Co., Ltd.
("China Chengxin International”] to carry out the credit
rating and analysis of the Company and its existing debts,
including corporate bonds (1st tranche) and (2nd tranche)
publicly issued by the Company in 2018, corporate bond
(1st tranche) publicly issued by the Company in 2019,
and medium-term notes (1st tranche) and (2nd tranche]
in 2017. Based on China Chengxin International’s rating
results, the Company’s credit grade was maintained at
AAA, the credit grades of the Company's debts in 2018 (18
Gongyong 01, 18 Gongyong 03 and 18 Gongyong 04) were
maintained at AAA, the credit grade of the Company’s
debts in 2019 (19 Huzhang 01) was maintained at AAA, and
the credit grades of the Company’'s medium-term notes
(17 Shanghai Dazhong MTNOO1 and 17 Shanghai Dazhong
MTNQ02] in 2017 were maintained at AAA.

Detailed information is available on the website of the
Shanghai Stock Exchange (www.sse.com.cn) as disclosed
by the Company in the Follow-up Rating Report (2020) of
Corporate Bonds (1st Tranche] and (2nd Tranche) Publicly
Issued by Shanghai Dazhong Public Utilities (Group]
Co., Ltd. in 2018, the Follow-up Rating Report (2020] of
Corporate Bond (1st Tranche] Publicly Issued by Shanghai
Dazhong Public Utilities (Group] Co., Ltd. in 2019, and the
Follow-up Rating Report for 2020 of Shanghai Dazhong
Public Utilities (Group) Co., Ltd.

On March 9, 2021, the Company successfully issued
in public the corporate bond (1st tranche) of Shanghai
Dazhong Public Utilities [Group) Co., Ltd. in 2021. The
Company commissioned China Chengxin International
to carry out the credit rating and analysis of the bond,
and based on the rating results, the credit grade of the
Company was AAA, and the credit grade of the corporate
bond was AAA.
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PARTICULARS OF CORPORATE BONDS

Detailed information is available on the website of the
Shanghai Stock Exchange (www.sse.com.cn) as disclosed
by the Company in the Credit Rating Report of Corporate
Bond (1st Tranche] Publicly Issued by Shanghai Dazhong
Public Utilities (Group) Co., Ltd. in 2021.

V. CREDIT ENHANCEMENT MECHANISM, DEBT
REPAYMENT PLANS AND OTHER RELEVANT
INFORMATION ON CORPORATE BONDS DURING
THE REPORTING PERIOD

In order to protect the legal rights of the bondholders, the
Company has implemented the guarantee measures for
repayment of the corporate bonds as set out below:

1.

Formulating the rules of bondholders” meeting

In accordance with the requirements of the Measures
for the Trading and Administration of Corporate Bonds,
the Company has formulated the Rules of Bondholders’
Meeting, which stipulates the scope, procedures and other
important matters for the bondholders to exercise their
rights at the bondholders” meeting, making reasonable
arrangement by rules to guarantee the timely and full
repayment of principal and interest of the corporate
bonds.

Engagement of bond trustee manager

In accordance with the provisions of the Measures for
the Trading and Administration of Corporate Bonds, the
Company has engaged Haitong Securities Co., Ltd. (83
BEBRMBMR AT (hereinafter referred to as "Haitong
Securities”) as the trustee manager of the current
bonds, and entered into the Entrusted Bond Management
Agreement with Haitong Securities. During the term of
the bonds, Haitong Securities shall protect the interests
of the bondholders as agreed in the Entrusted Bond
Management Agreement.

LRIRGHMIENR
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

Setting up special account for raised funds

To ensure timely repayment of the due principal and
interest of the current bonds, the Company would set
up a special account for raised fund in the Xuhui branch
of Shanghai Pudong Development Bank for receiving,
storing, transferring of proceeds and repaying principal
and interest of the bonds before the issuance. On or before
the due date of the bonds, the Company would transfer the
repayment capital to the special account in accordance
with the confirmed interest/principal and interest stated
in the Prospectus of the Publicly Issued 2018 Corporate
Bonds [1st Tranche) of Shanghai Dazhong Public Utilities
(Group). Co., Ltd., the Prospectus of the Publicly Issued
2018 Corporate Bonds (2nd Tranche) of Shanghai Dazhong
Public Utilities (Group). Co., Ltd., and the Prospectus of
the Publicly Issued 2019 Corporate Bonds (1st Tranche]
of Shanghai Dazhong Public Utilities (Group). Co., Ltd.
The custodian bank would review the funds in the special
account, and notify the Company in writing of the proceeds
in the special account on the same day.

Strict implementation of funds management plan

After the issuance, the Company would further strengthen
the management of assets and liabilities, liquidity and the
use of proceeds based on its debt structure, and prepare
annual, monthly plan for the use of capital taking into
account the future maturity and repayment demand of
bond principal and interest, to ensure that the funds are
allotted as scheduled, and are fully and timely prepared
for the repayment of due principal and interest every year,
in order to fully protect the interests of the investors.

Strict information disclosure

The Company would follow the principle of true,
accurate and complete information disclosure, so
that the Company’s solvency and use of proceeds
would be supervised by bondholders, bond trustee and
shareholders to prevent debt repayment risks.
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VL.

VII.

PARTICULARS OF CORPORATE BONDS

MEETINGS OF CORPORATE BONDHOLDERS
Not applicable.

DUTY PERFORMANCE OF THE TRUSTEE OF
CORPORATE BONDS

The trustee of 2018 corporate bonds (1st tranche) of Shanghai
Dazhong Public Utilities (Group] Co., Ltd. is Haitong Securities,
who had completely fulfilled the relevant obligations of the
trustee with diligence during the Reporting Period.

The trustee of 2018 corporate bonds (2nd tranche) of Shanghai
Dazhong Public Utilities (Group] Co., Ltd. is Haitong Securities,
who had completely fulfilled the relevant obligations of the
trustee with diligence during the Reporting Period.

The trustee of 2019 corporate bonds (1st tranche) of Shanghai
Dazhong Public Utilities (Group] Co., Ltd. is Haitong Securities,
who had completely fulfilled the relevant obligations of the
trustee with diligence during the Reporting Period.

Haitong Securities issued the Report on Trustee Management
Affairs for Shanghai Dazhong Public Utilities (Group) Co., Ltd.
(2019) on June 30, 2020.

VIILINTEREST PAYMENT OF OTHER BONDS AND DEBT

FINANCING INSTRUMENTS OF THE COMPANY

(1) On August 10, 2017, the Company completed the issuance
of the 2017 medium-term notes [1st tranche) of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. (see the website
of Chinamoney at www.chinamoney.com.cn or the website
of Shanghai Clearing House at www.shclearing.com].
Abbreviation: 17 Shanghai Dazhong MTNOO1. Code:
101764040. Issuance amount: RMB600 million. Issuance
term: 3 years. Interest-bearing method: interest shall be
calculated annually on the basis of simple interest instead
of compound interest. Interest payment will be made once
a year and the principal amount will be repaid in a one-
off payment upon maturity. The last interest payment
shall be made together with the principal repayment.
Coupon rate: 4.88%. Value date: August 11, 2017. Date of
payment: August 11, 2020. During the Reporting Period,
the principal repayment and the third round of interest
payment for the medium-term notes were completed.

-~
N

A0

LRIRGHMIENR

AFIRFFAEAGTECHER
T -
AFIREREEEABRER

REAEHTHLELEARAAEER(RE)
B BRARI2018FRAFAEITRRAME
F(E-HXTEEAREBRIEFRN
BRAR - HEHA - BEELPDE
B EEEITXSEEARRER -

REAEHTHLEARAAER(RE)
B BRARI018FRAFAEITARME
HF(EZHXFTEBAREBESRND
BRAF - HEHA - BEELFPDE
B EREITXREEARREER -

REAEHTHLELEARAAER(RE)
B BRARIMIFAAEITRRME
H(E-HXTEEARBRIEFRN
BRAF - HEHA - BEELFPVE
B RERBETXEEEANRBER -

BIBEEN2020F6 A30B A T B
ABRANAEE(EBR)ROHBRATX
EIREEIRE(2019FF)) -

AFHMESHNREGEHREIAN
TRRMFHER

1 RAIR2017E8A10BTXT [ LE
RBAAER(EE)BRODBRAR
017TFEFE—HTHRR INET
(RS [17 L/ KEMTNOOT] » £
#51101764040)) - FRABEEEH
www.chinamoney.com.cngk_E)&)&
& P48 Ut www.shclearing.com -
BITeBMARKMET - BITHRS
FARTARAENRENE
TEHERN » FFMNE—R - BIH—
POEMR » HIE— BN B HEARE —#E
HAt e REAEL88% - 8 HEH
201758 A1 E » 44 B #I20204F8
ANAB - BIERERR - ZPHE
BETKBEERASME=HHE -

KB4 A 2020




PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

(2)

(3)

(4)

On August 17, 2017, the Company completed the issuance
of the 2017 medium-term notes (2nd tranche) of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. (see the website
of Chinamoney at www.chinamoney.com.cn or the website
of Shanghai Clearing House at www.shclearing.com].
Abbreviation: 17 Shanghai Dazhong MTNOO2. Code:
101764045 Issuance amount: RMB500 million. Issuance
term: 3 years. Interest-bearing method: interest shall be
calculated annually on the basis of simple interest instead
of compound interest. Interest payment will be made once
a year and the principal amount will be repaid in a one-
off payment upon maturity. The last interest payment
shall be made together with the principal repayment.
Coupon rate: 4.85%. Value date: August 18, 2017. Date of
payment: August 18, 2020. During the Reporting Period,
the principal repayment and the third round of interest
payment for the medium-term notes were completed.

On December 10, 2019, the Company completed the
issuance of the 2019 super-short-term commercial
papers (1st tranche) of Shanghai Dazhong Public Utilities
(Group) Co., Ltd. [see the website of Chinamoney at
www.chinamoney.com.cn or the website of Shanghai
Clearing House at www.shclearing.com]. Abbreviation: 19
Shanghai Dazhong SCP001. Code: 011902912. Issuance
amount: RMB500 million. Issuance term: 180 days.
Interest rate: 2.90%. Interest-bearing method: Interest
payment and the principal repayment will be made in a
one-off payment. Value date: December 10, 2019. Date
of payment: June 7, 2020. During the Reporting Period,
the principal repayment and the interest payment for the
papers were completed.

On May 27, 2020, the Company completed the issuance
of the 2020 super-short-term commercial papers
(1st tranche) of Shanghai Dazhong Public Utilities
(Group) Co., Ltd. [see the website of Chinamoney at
www.chinamoney.com.cn or the website of Shanghai
Clearing House at www.shclearing.com). Abbreviation: 20
Shanghai Dazhong SCP001. Code: 012001945. Issuance
amount: RMB500 million. Issuance term: 180 days.
Interest rate: 1.65%. Interest-bearing method: Interest
payment and the principal repayment will be made in
a one-off payment. Value date: May 27, 2020. Date of
payment: November 23, 2020. During the Reporting
Period, the principal repayment and the interest payment
for the papers were completed.
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PARTICULARS OF CORPORATE BONDS

IX. BANK CREDITS OF THE COMPANY DURING THE

XI.

REPORTING PERIOD

During the Reporting Period, the Company obtained the bank
facilities (including foreign currency translation) totalling
RMB12,339,944,065.50 (2019: RMB12,613,102,695.42], among
which, RMB3,641,030,943.90 (2019: RMB3,212,291,560.29) had
been utilised. As at December 31, 2020, RMB8,698,913,121.60
(2018: RMB9,400,811,135.13) had not been utilised.

PERFORMANCE OF COMMITMENTS OR
UNDERTAKINGS BY THE COMPANY IN THE
PROSPECTUSES OF CORPORATE BONDS DURING
THE REPORTING PERIOD

Not applicable.

INFLUENCES OF THE COMPANY'’S SIGNIFICANT
EVENTS ON ITS OPERATION AND REPAYMENT OF
DEBTS

Not applicable.
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BREREREAER

. CHANGES IN SHARES . BREEBRER
Table of changes in Shares % 10 2 B 15 R &
1. Table of changes in Shares 1. BRGOZEHEREEX
During the Reporting Period, there were no changes in RIEHR - ROEBE RREEE
share volume and shareholding structure. I fEEEE o

Il. SECURITIES ISSUANCE AND LISTING Il. &R {THRLTHIER

INFORMATION
1. Securities issuance information during the 1. BEREHABHFRITHER
Reporting Period
Not applicable AN
I1l. PARTICULARS OF SHAREHOLDERS HI. BEERIER
1. Total number of shareholders 1. BRREH
Total number of holders of ordinary shares 176,897 AHIFERE SR T mAR 176,897
as at the end of the Reporting Period IR (F)
Total number of holders of ordinary shares 172,245 FREBRSHEAA 172,245
as at the end of the month preceding the EARNEEK
day when the annual report is disclosed IREREE(F)
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BREREREHEE

2. Particulars of the top-ten shareholders and the 2. BUEBREHRATERE - A7
top-ten shareholders with tradable shares (or TERBRR(IERSHEER
shareholders not subject to selling restrictions) as R)ERERE
at the end of the Reporting Period
Particulars of the top-ten Shareholders BT B REFFRIGER
Table of the top-ten shareholders and the top-ten B EERAT - BRE - A +&
shareholders with tradable shares (or shareholders T AR B (S MR BR & IR AR R ) #5 R
not subject to selling restrictions) as at the end of the IEDES

Reporting Period:

Unit: share BEf7 : %
Particulars of top-ten shareholders
ATERRERER
Increase/  Shareholding No. of
decrease during at the end of shares held
Name of shareholder Type of the Reporting the Reporting Percentage with selling Nature of
(full name) shares Period Period (%) restrictions Pledge or moratorium  shareholder
58
BRERN
RRE®(2H8) BRAER REBREH BABRYE %) ROBE ERAREER RRME
Status No.
RAP R 8 yE
Hong Kong Securities Clearing ~ H shares 7,000 533,540,000 18.07 0 Unknown - Overseas legal
Company Nominees Limited ~ Hf RA person
BT REGE(REA)BRAR BINEA
Shanghai Dazhong Business A shares 0 495,143,859 16.77 0 Pledged 307,000,000  Domestic non-
Management Co., Ltd. A% =g state owned
(LBARGEERBRAR) legal person
TEARGEERBERAR BRIEERZEA
Shanghai Gas (Group) Co., Ltd. A shares 0 153,832,735 5.21 0 Nil - State-owned
(HBRE(RE)ERAA) Al & legal person
FERR(RE)ERAR BIBEA
Cai Zhishuang (BEE) A shares -311,600 15,918,635 0.54 0 Nil - Domestic natural
gEE AR 3 person
BREAA
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BREREREAER

Unit: share BN R
Particulars of top-ten shareholders
AT ERRERER
Increase/ Shareholding No. of
decrease during at the end of shares held
Name of shareholder Type of the Reporting the Reporting Percentage with selling Nature of
(full name) shares Period Period (%) restrictions Pledge or moratorium  shareholder
2]
ARERNE
RREW(2H) B4R BE R BAGRYE hll%)  RGHE ERFARERER RRME
Status No.
RIP MR e Y2
Central Huijin Asset A shares 0 11,370,700 0.39 0 Nil - State-owned
Management Co., Ltd. AR = legal person
(FRESEEEREREMTAR) BAEA
PRESEEERAREAAA
Wang Weiyong (T4 5) Ashares -116,826 9,299,700 0.31 0 Nil - Domestic natural
THE AR & person
BRBERA
Wen Na (&) A shares -297,000 8,854,634 0.30 0 Nil - Domestic natural
Pt AR 3 person
BREAA
Hong Kong Securities Clearing A shares 1,646,785 7,104,518 0.24 0 Nil - Overseas legal
Company Limited AR it person
EBPREERRAR BINEA
Lin Zehua (TEE) A shares 2,500,000 7,020,258 0.24 0 Nil - Domestic natural
WEE Al & person
BRBERA
He Zhong (f7&) A shares 5,900,000 5,900,000 0.20 0 Nil - Domestic natural
(OF: AR i person
BAEAA
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BREREREHEE

Unit: share BEf7 ¢ %

Shareholding of the top ten shareholders not subject to selling restrictions

A+ BERERGRRSERER
Number of tradable
shares held without
selling restrictions

Name of shareholder Type and No. of shares

BEERSENS
REREHE RBRNVHE ROEERHE
Type No.
BE ¥E
Hong Kong Securities Clearing Company 533,540,000 Overseas listed 533,540,000
Nominees Limited foreign shares
BEPREE(REA)BRRA] 533,540,000 I LETHIMERR 533,540,000
Shanghai Dazhong Business Management 495,143,859 Ordinary shares 495,143,859
Co., Ltd. (E/BARGCEERERAT]) denominated in
RMB
FERREEEREGRAR 495,143,859 AR LB 495,143,859
Shanghai Gas (Group) Co., Ltd. 153,832,735 Ordinary shares 153,832,735
(EBRE(EE)ARAR) denominated in
RMB
tERR(EE)ERAT 153,832,735 AR E B 153,832,735
Cai Zhishuang (&E5%) 15,918,635 Ordinary shares 15,918,635
denominated in
RMB
BEE 15,918,635 AR T B 15,918,635
Central Huijin Asset Management Co., Ltd. 11,370,700 Ordinary shares 11,370,700
(FREEEEERRETAR) denominated in
RMB
hRESEEERRREEAF 11,370,700 ARBEE BB 11,370,700
Wang Weiyong (4 5) 9,299,700  Ordinary shares 9,299,700
denominated in
RMB
Tz 9,299,700 AR T B 9,299,700
Wen Na GE#E) 8,854,634 Ordinary shares 8,854,634
denominated in
RMB
phk 8,854,634 AR L @R 8,854,634
Hong Kong Securities Clearing 7,104,518 Ordinary shares 7,104,518
Company Limited denominated in
RMB
BEPREEERAT 7,104,518 AR T B 7,104,518
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BREREREAER

Unit: share By B
Shareholding of the top ten shareholders not subject to selling restrictions
A+ BERERGRRSERER
Number of tradable
shares held without
Name of shareholder selling restrictions Type and No. of shares
HEERERKRST
RERERE RERNHE ROBERBE
Type No.
EE B2
Lin Zehua (#M2ZE) 7,020,258  Ordinary shares 7,020,258
denominated in
RMB
MIEE 7,020,258 AR E B 7,020,258
He Zhong (fa] &) 5,900,000 Ordinary shares 5,900,000
denominated in
RMB
fal & 5,900,000 AR E B 5,900,000

Explanations on the connected relationship or ~ Among the above shareholders, Hong Kong Securities Clearing
parties acting in concert among the above Company Nominees Limited is the H-share nominees company,
shareholders Hong Kong Securities Clearing Company Limited is the nominal

holder under the Shanghai-Hong Kong Stock Connect. The
Company is not aware that any top 10 shareholders of tradable
shares has a connected relationship with each other.

AR R RE B R R B — BT B A KR FERS - BEPREE(REBA)BERARF/HRKEAREF - &

BHREEERARIRBARIEEBEERFEA - RRIARAM LMAT+
R EREFEBMRR

Explanation on the shareholding conditions: As of BERFRIE N « B 120204
December 31, 2020, Shanghai Dazhong Business 12A31H ' L BRBRLXERES
Management Co., Ltd. (E/BRXBREEXEERFR QA RARBMAESBEFIAFER
held 61,178,000 H shares, which were registered under 761,178,000 I H A% * sz & 10
HKSCC Nominees Limited, through Shanghai-Hong Kong EREEBPAEE(REBA)E
Stock Connect and other ways. As of December 31, 2020, FRARIZT o 8 1E20209F12 A31
Shanghai Dazhong Business Management Co., Ltd. [E B FBRRECXEBRERLA
BARBLEEEEMR AR held 556,321,859 shares of the H 5B AN R A 556,321,859 R AR 17
Company (including 495,143,859 A shares and 61,178,000 (E A - 495,143,859 IRARR IR 17
H shares), representing approximately 18.84% of the total 61,178,000k HARIZ12) - 15 R FIE
issued shares of the Company. BITIRID 4B BNA118.84% o

= DaZhong Public Utilities Annual Report 2020




CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

IV. PARTICULARS OF SINGLE LARGEST
SHAREHOLDER AND DE FACTO CONTROLLER

1. Single largest shareholder

1.

Legal person

Name Shanghai Dazhong Business
Management Co., Ltd. ( LS8 KR
TEEEFRAR)

Person-in- Zhao Siyuan

change or legal
representative

Date of
establishment

March 10, 1995

Principal business Operation management and
business management over
taxi business and related
business, investment, technical
consultation, agency, services
and talent training, transport
of commodity vehicles, retail
of vehicle components, taxi
passenger service and vehicle
repair.

Details of =
controlling
interests and
investments in
other domestic
and foreign-listed
companies during
the Reporting
Period

BREREREHEE

IV. BXE—BRREERZEARR

N BRE-RRBER
1+ JEA

1 EBARERER
BRAR

ENREA HEM
AT
REA

A3 B 1995437108

ITRREEK DEAECERERD
FOREEENEEE
B RE - R
B REMATE
Al AmAENEE -
NEEHTE  FEH
B AERE -

HERARER -
MBHEHE
HIEAIN L
NG
EER
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BREREREAER

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL T ERFENEBRGRIEMBGHERTN
SHAREHOLDERS IN SHARES AND UNDERLYING ##8RikE

SHARES

202012 A31H - BESFHMA - RARQF]
sk AR RS REREES LB EK
BISEXVERSE 2 35 BRE BRI AR Rl & /Y
SR - BRI E S KB KRFIZE336
IRE AR E T B L A A TS B 8 (AR
NAEE - EERFETHRABRBRINGOT :

As at December 31, 2020, so far as was known to the Directors, the
persons or entities, other than the Directors, Supervisors or chief
executive of the Company, who had interests or short positions in
the Shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who would be required, pursuant
to Section 336 of the SFO, to be entered in the register required

referred to therein, were as follows:

Approximate
percentage of

Approximate
percentage of

Nature of Type of No. of interest in the relevant type of
Name interest Shares Shares!" Company (%) Shares (%)
RN 4R
g BRI
=1 EHiE 10 28 5l BROHEY  HABEI(%)  BOBED(%)
Shanghai Dazhong Business Beneficial owner A shares 495,143,859 (L] 16.77 20.47
Management Co., Ltd. EEBEBA AR
(EBRRERERARAR)
IBRREEERERAT Beneficial owner H shares 61,178,000 (L) 2.07 11.46
ERBEAA HAZ
Shanghai Dazhong Business Interest of controlled A shares 495,143,859 (L] 16.77 20.47
Employee Share Ownership corporations AR
Committee (LBRREEE XEGEERER
BAERDRBIFRE)Y
FEAZRGESTEER AT Interest of controlled H shares 61,178,000 (L) 2.07 11.46
BI#kao corporations H&
REFEBER
Shanghai Gas (Group) Co., Ltd.  Interest of controlled A shares 158,674,147 (L) 5.37 6.56
(LBmR(EB)ERRF]) corporations AR%
FERR(EE)BRAR REFEBER
Shenergy (Group) Interest of controlled A shares 158,674,147 (L) Sl 6.56
Company Limited corporations AR
(Ree(EE)ABR QR REFERER
g (RE)ARARY
ENN Energy China Investment Beneficial owner H shares 129,261,000 (L) 4.38 24.22
Limited' ExlAA HA
FRERPRRERR AR
ENN Energy Holdings Interest of controlled Hshares 129,261,000 (L] 4.38 24.22
Limited® corporations H&

MR RIERBRARC

REH)EEER
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BREREREHEE

Name

=L

Wang Yusuo (EE#)®
T H#H0

Hai Tong Asset Management
(HK] Limited
BREEER(FEB)ARAAC

Haitong International Holdings
Limited!
HRERERERAR

Haitong International
Securities Group Limited"”
BRERESEEFRAR

Haitong Securities Co., Ltd."”
BREFBRLDAY

Haitong International Financial
Solutions Limited"”

BRERERREERLF"

New China Asset Management
(Hong Kong] Limited®

HEEEER(FB)RN
BRATE

New China Asset Management
Co., Limited®
HEEAETEROBRARS

Nature of
interest

BEME

Interest of controlled
corporations

B

Investment manager
RELE

Interest of controlled
corporations

B

Interest of controlled
corporations

B

Interest of controlled
corporations

E B

Beneficial owner

ESHAA

Investment manager
RERKE

Interest of controlled
corporations

B

Type of
Shares

irigspall
H shares

HB%

H shares
HA%

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
HAx

H shares
HA%

H shares
HA%

H shares
HA%

H shares
Hi%

No. of
Shares

BHgE™

129,261,000 (L}

86,174,000 (L)

68,174,000 (L]

68,174,000 (S)

68,174,000 (L]

68,174,000 (S)

68,174,000 (L]

68,174,000 (S)

68,174,000 (L)

68,174,000 (S)

53,058,000 (L]

53,058,000 (L]

Approximate
percentage of
interest in the

Company (%)

EAAH
&
BAE D (%)

4.38

2.92

2.31

2.31

2.31

2.31

2.31

2.31

2.31

2.31

KROH 2020
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relevant type of

Shares (%)
ER
1EEASE R
BHAE D (%)

24.22

12.78

12.78

12.78
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12.78

12.78

12.78

12.78
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9.94



CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

BREREREAER

Name

=L

New China Life Insurance
Co., Limited®
EASRBRRMH AR AR

Investstar Limited”
Investstar Limited®

Towngas Investment
Company Limited
(RRIBEBEARRRA)"

KREBEERBR A"

Hong Kong and China Gas
Company Limited
(BREFERREBRLE)Y

BEEPERRABRAR

Faxson Investment Limited!”
Faxson Investment Limited!”

Henderson Land Development
Company Limited"

BEEREHERRAFY

Henderson Development
Limited"

EEKEERLDAE"

Hopkins (Cayman) Limited"”
Hopkins (Cayman] Limited"?

Riddick (Cayman] Limited"®
Riddick (Cayman) Limited!®

Rimmer (Cayman) Limited"”
Rimmer (Cayman) Limited""”

Lee Shau Kee (ZJRE )11
$)E§m}

Nature of
interest

BEME

Beneficial owner

ESHAA

Beneficial owner

ESHAA

Interest of controlled
corporations

RH AR

Interest of controlled
corporations

FRH B

Interest of controlled
corporations

FRH B

Interest of controlled
corporations

Rt AR

Interest of controlled
corporations

4k A

Interest of controlled
corporations

Rt AR

Trustee

RFEA

Trustee

A

Interest of controlled
corporations

4k i

DaZhong Public Utilities Annual Report 2020

Type of
Shares

irigspall
H shares
Hi%
H shares
HA%

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
HA%

H shares
HA%

H shares
Hi%

No. of
Shares

BHgE™

53,058,000 (L]

53,859,000 (L)

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

53,859,000 (L)

53,859,000 (L)

53,859,000 (L]

Approximate
percentage of
interest in the

Company (%)

EAAH
&
BB D LE(%)

1.80

Approximate
percentage of

relevant type of

Shares (%)
ER
1EEASE R
WA E 2 (%)

9.94

10.09

10.09

10.09

10.09

10.09

10.09

10.09

10.09

10.09

10.09



CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

Notes:

(1)

(2)

(3)

(4)

(5]

(6)

(7)

(8)

(L) - Long position; (S) - Short position

As at December 31, 2020, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A shares and 533,643,000 H shares.

Shanghai Dazhong Business Management Employee Share Ownership
Committee (EBARGEERER AR IFRE) is composed of (a) the
employees of Dazhong Business Management; (b) the employees of our Group;
and (c) the employees of Dazhong Transportation. It is the beneficial owner
of 90% equity interests in Dazhong Business Management, and is deemed
to be interested in the entire A Shares interests held by Dazhong Business
Management.

Shenergy (Group) Company Limited (F8E (5 @) AR A F) is the beneficial owner
of the entire equity interests in Shanghai Gas Group, and deemed to be interested
in the A Shares held by Shanghai Gas Group

ENN Energy China Investment Limited is wholly owned by ENN Energy Holdings
Limited (Stock Code: 02688.HK). Mr. Wang Yusuo is the controlling shareholder of
ENN Energy Holdings Limited. Therefore, each of ENN Energy Holdings Limited
and Mr. Wang Yusuo is deemed to be interested in the H Shares held by ENN
Energy China Investment Limited under the SFO.

According to data from the HKExnews’s website as of December 31, 2020.

Haitong Securities Co., Limited beneficially owns 100% of Haitong International
Holdings Limited. Haitong International Holdings Limited beneficially owns
63.08% of Haitong International Securities Group Limited. Haitong International
Securities Group Limited beneficially owns 100% of Haitong International (BVI)
Limited. Haitong International (BVI] Limited beneficially owns 100% of Haitong
International Finance Company Limited. Haitong International Finance Company
Limited beneficially owns 100% of Haitong International Financial Solutions
Limited. Haitong Securities Co., Limited, Haitong International Holdings Limited,
Haitong International Securities Group Limited, Haitong International (BVI)
Limited and Haitong International Finance Company Limited are deemed to be
interested in the 68,174,000 H Shares and in the short positions of 68,174,000
H Shares held by Haitong International Financial Solutions Limited. Such
68,174,000 H Shares (short positions] will be physically settled if it satisfies the
conditions for physical settlement, otherwise it will be settled in cash.

New China Asset Management (Hong Kong) Limited is owned as to 60.0% by New
China Asset Management Company Limited, and owned as to 40.0% by New China
Life Insurance Company Limited (¥7# AFRBIRHD AR AR (stock code:1336.
HK]. New China Asset Management Company Limited is owned as to 99.4% by
New China Life Insurance Company Limited. Therefore each of New China Asset
Management Company Limited and New China Life Insurance Company Limited
is deemed to be interested in the 53,859,000 H Shares held by New China Asset
Management (Hong Kong] Limited.

(2)

(3)

(4)

(5)

(6)

(7)

(8)
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BREREREAER

(9)

(10

(1)

Investstar Limited is a wholly-owned subsidiary of Towngas Investment Company
Limited (ERZEEBR AT, which is wholly owned by Hong Kong and China
Gas Company Limited (BEEFEEXERBGRAF]) (stock code: 0003.HK). Faxson
Investment Limited owns 41.52% of Hong Kong and China Gas Company Limited,
which is a wholly-owned subsidiary of Henderson Land Development Company
Limited. Henderson Land Development Company Limited is owned as to 72.7%
by Henderson Development Limited. Therefore each of Towngas Investment
Company Limited (EEI&E B A7), the Hong Kong and China Gas Company
Limited, Faxson Investment Limited, Henderson Land Development Company
Limited and Henderson Development Limited is deemed to be interested in the
53,859,000 H Shares held by Investstar Limited under the SFO.

Hopkins (Cayman) Limited, as trustee of a unit trust (the “Unit Trust”), owns
100% of Henderson Development Limited. Rimmer (Cayman) Limited and Riddick
(Cayman) Limited, as trustees of respective discretionary trusts, hold units in
the Unit Trust. Therefore each of Rimmer (Cayman] Limited, Riddick (Cayman)
Limited and Hopkins (Cayman) Limited is deemed to be interested in the
53,859,000 H Shares held by Investstar Limited under the SFO.

Lee Shau Kee beneficially owns 100% of each of Rimmer (Cayman) Limited,
Riddick [Cayman) Limited and Hopkins (Cayman) Limited. By virtue of the SFO,
Lee Shau Kee is deemed to be interested in the H Shares interest of Rimmer
(Cayman] Limited, Riddick (Cayman]) Limited and Hopkins (Cayman] Limited, i.e.
the 53,859,000 H Shares held by Investstar Limited.

Other than the disclosed information above, as of December 31,
2020, the Directors were not aware of the persons or entities, other
than the Directors, Supervisors or chief executive of the Company,
who had interests or short positions in the Shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or who would be required, pursuant to Section 336 of the SFO,
to be entered in the register required referred to therein.

DaZhong Public Utilities Annual Report 2020

(9)

(10

(1)

Bk DAt EEE SN -

Investstar Limited BE AR EERKABRAE (KD
5% : 0003.HK) 2 EHEANBRRIREERAFTNE
& F/A7) ° Faxson Investment Limited# A HEEJK
EMEARARZETFARIBAPERRERAR]
#941.52% - BEIEMERR A RBBEEIEBR
RNAEIEBT2.7% Bt - RIBEFZFRBAERD - B
RIEBEBRAT - BEPERERARAR * Faxson
Investment Limited *+ EEIKE M EFR A B R1E
EREFRAREBWE AR Investstar Limited#F
1#953,859, 0000k HAR A A #E 25 o

Hopkins (Cayman) Limited /& — A8 A {57 ([ &
EFADHERFEAN  BEEEEKREBERAFNS
B0 4 25 ° Rimmer (Cayman) Limited & Riddick
(Cayman] LimitedfE 2% BEBIBREENZIEA - #
BEMERNERL - Bt - REBEEFRBAGE -
Rimmer (Cayman] Limited Riddick (Cayman]
Limited 2 Hopkins (Cayman) Limited & B ##18 &1
Investstar Limited ¥/ #53,859,000 i HA *h #E B
R o

F kK E E %= # B Rimmer (Cayman) Limited *
Riddick (Cayman) Limited & Hopkins (Cayman)
Limited & B # 2 5% o RBEFRBEKO - =
JKEAR AR Rimmer (Cayman) Limited » Riddick
(Cayman) Limited & Hopkins (Cayman) Limited#y
HAZ (BlInveststar Limited% % #953,859,000A% HA% )
PHEERER

2020512 831H » &%

WAMBEMEMALHER(ERNRFE
= BEEREETBRABRINRARRED
SARRB D PR EBREEF P EERAS
XVEBEE 2 ] 373 BRI X AR [ AN~ B 4 BB ) R
BB - HARBES LG GPIFEIB6HE
AR E Pt & RO -



DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

BIOGRAPHICAL DETAILS OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

Below sets out the biographical details of the current Directors,
Supervisors and senior management of the Company as of the
Latest Practicable Date.

Executive Directors

Mr. Yang Guoping (% B ), aged 64, joined our Company in January
1992 and was appointed as the chairman of the Board and a Director
of our Company on January 1, 1992. Mr. Yang is the chairman of the
Strategic Development Committee and a member of the Nomination
Committee and the Remuneration and Appraisal committee. He
also held positions in various listed companies, including Dazhong
Transportation, Shanghai Jiaoda Onlly Co., Ltd. (/8RR KB
3B R 2 7]) ("Shanghai Jiaoda Onlly”, Shanghai Stock Exchange
listed, stock code: 600530), Shanghai Jiaoyun Group Co., Ltd. (_E
BREEER M BR AR ("Shanghai Jiaoyun”, Shanghai Stock
Exchange listed; stock code: 600676), Nanjiang Public Utilities
Development Co., Ltd. (MR AR BR KM B R 2 Al (formerly
known as Nanjing Zhongbei Group Co., Ltd. (@RI (EB) KD
BBR A7) (Shenzhen Stock Exchange listed, stock code: 000421),
and Bright Real Estate Group Co., Ltd. (B3 EHE K E K B R
‘A A]) [Shanghai Stock Exchange listed, stock code: 600708), and
the director of Songz Automobile Air Conditioning Co., Ltd. (L&
AR RBEEARMD AR AR (Shenzhen Stock Exchange listed;
stock code: 002454). Mr. Yang was the independent director of
Shanghai Shentong Metro Group Co., Ltd. (E/E8@ER B BRA
7]) (Shanghai Stock Exchange listed, stock code: 600834) from May
2017 to May 2020. Mr. Yang is now the director of Dazhong Business
Management (the Company's shareholder], the director of Shanghai
Dazhong Gas, and the vice chairman of Shenzhen Capital Group. Mr.
Yang ceased to be the chairman of Shanghai Dazhong Gas starting
August 19, 2020. Mr. Yang was granted the title of senior economist
by Shanghai Expertise Qualification Review Committee, Economics
Series (Sphere of Production) (L8 M&E RS (EEET) s RFEX
RIS TR ERFTEZE D) in April 1995. Mr. Yang is currently
the council executive director Z2E & EHIEE) of China Association
for Public Companies (F Bl LA R E) and council vice president
(¥EE28/EK) of the Listed Companies Association of Shanghai (=
8 _ETRFIHE). He is also the honorary president of the seventh
Shanghai Youth Entrepreneurs Association (E/8 W& F XKW
& ], vice chairman of the eighth commission of Shanghai Youth
Federation ((E)BM B FEIA ) and vice president of China Taxicab
and Livery Association (FRIHMAEETEHERE). Mr. Yang is
also the president (J2ZE K] of the Shanghai Association of Micro-
credit (E/8/NEEFARHE). Mr. Yang received a master’s degree
in business administration from Shanghai Jiao Tong University (£
ZEAE) in July 1997.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

EF EFEREREEAR

Mr. Liang Jiawei (RE#), aged 47, joined the Company in
September 2000 and was appointed as a Director of the Company on
July 28, 2015. Mr. Liang is a member of the Strategic Development
Committee. He has been the chief executive officer of the Company
since June 2015 and used to serve as the manager of investment
and development department of the Company from January 2006
to June 2016, secretary to the Board of the Company from April
2008 to June 2015 and vice general manager of the Company from
April 2014 to June 2015. Mr. Liang used to be the vice chairman
of Dazhong Financial Leasing from December 2014 to December
2017. Mr. Liang has been the director of Dazhong Transportation
since April 2016. Mr. Liang is currently the executive vice president
(legal representative) of The Listed Companies Association of
Shanghai (/8 ETAAIH ), the chairman of Shanghai Dazhong
Run, the vice president (B|¥ % &) of Shanghai Leasing Industry
Association (LM ETTEWE), the vice president (BIFEER) of
Shanghai Association of Stock System Enterprises (LMK A
AJBE& €], the vice chairman of Shanghai Dazhong Group Capital
Equity Investment Co., Ltd., the director of Shenzhen Capital
Group, the director of Shanghai Dazhong Gas and the director of
Dazhong Business Management (the Company’'s shareholder]. He
was granted the title of economist (finance] by PRC Ministry of
Personnel (FEARKMBEAEHE) in November 2000. Mr. Liang
served as clerk of the general manager’s office of Shanghai Jiaoyun
Group from July 1995 to March 1999. He was accredited twice as
outstanding secretary to the board BFZEE=EMWE) by the Listed
Companies Association of Shanghai (/8 ETIAFHE) in April
2013 and May 2015, respectively. Mr. Liang was accredited as the
excellent secretary to the board of listed companies (LA FE
FSEM) in the eighth, ninth and tenth selection of New Fortune
Gold Medal Secretary to the Board ¥/ E &M EM) held by the
New Fortune Magazine [(¥T# &#3%). He was also accredited as
one of the 100 Best Board Secretaries of companies Listed on the
Main Board of China in 2013 (2013 EH B R EH AR B EEM
by Securities Times [ (ZEFH KD ) in September 2014. Mr. Liang
obtained a bachelor degree in administrative management from
Shanghai University (E/#8K2) in July 1995 and a master’s degree
in business administration from Preston University in the United
States in November 2002.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Mr. Yang Weibiao (#5#4Z), aged 51, was appointed as an executive
Director of the Company on May 25, 2017. He is also the general
manager of the environmental business department of the
Company. He joined the Company in March 2004. Mr. Yang served
in various positions and was appointed as the assistant to chief
executive officer of the Company in May 2014. He was further
appointed as employee representative Supervisor on July 10, 2015.
Mr. Yang was the assistant manager of investment and development
department of Dazhong Transportation from November 2000 to
February 2004. Mr. Yang is now the chairman of Dazhong Jiading
Sewage, the chairman of Shanghai Dazhong Environmental Industry
Co., Ltd., the chairman of Jiangsu Dazhong and the chairman of
Jiangsu Dazhong Environmental Treatment Co., Ltd. He obtained
a bachelor’'s degree in politics and administration from Fudan
University (BB K2) in July 1992 and a master’s degree in
economics from Fudan University in July 1999.

Mr. Wang Baoping (X ¥), aged 63, was appointed as the executive
Director of the Company on June 22, 2020. Mr. Wang used to be an
intern and construction worker in the repair workshop of Yangshupu
Coal Gas Plant (T HE R K since August 1981, and served as
the deputy secretary of the Communist Youth League Committee
before leaving office in November 1983. From November 1983 to
October 1992, he served as the deputy secretary and secretary of
the Communist Youth League Committee and deputy head of the
metering energy section of Shanghai Coal Gas Company (L8R
A R]). Mr. Wang served as the general manager of Shanghai Coal
Gas Industry Corporation (/8 HEREEE A F]) from October 1992
to June 1997. He served as the vice general manager and general
manager of Shanghai Coal Gas Sales Group Co., Ltd. (EEHEES
B HRAF]) from June 1997 to May 2004. From June 2004 to May
2015, he served as the chairman, secretary of the Party committee
and general manager of Shanghai Gas Shibei Sales Co., Ltd. (_E/8#4
R iLEEARAA]). From May 2015 to November 2019, Mr. Wang
served as the vice general manager of Shanghai Gas Group (the
second largest shareholder of the Company) and the vice general
manager of Shanghai Gas. He obtained his degree in television
and information processing from the Evening College of Shanghai
Polytechnic University (8T ERBR KAL) in 1987. Mr. Wang is
qualified as a senior economist.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

EF EFEREREEAR

Non-executive Directors

Ms. Qu Jia (21%), aged 47, was appointed as the non-executive
Director of the Company on June 22, 2020. From July 1998 to March
2000, Ms. Qu served as the head of the administrative office and
Communist Youth League Committee and the secretary of Party
committee of Shanghai Petroleum and Natural Gas Co., Ltd. (£
EBARAKRARABRAT]). From March 2002 to September 2017, she
held several positions in Shenergy (Group) Co., Ltd., including the
deputy secretary of the Communist Youth League Committee, head
clerk of the Party office, secretary of the Communist Youth League
Committee, deputy director of the Party office, deputy director of
the Party office (in charge of work] and director of the Party office.
From September 2017 to June 2019, Ms. Qu served as the secretary
of the discipline inspection committee, and since September 2017,
the manager of the human resources department of Shanghai
Gas (Group) Co., Ltd. Since March 2019, Ms. Qu has been the vice
chairman of Shanghai Dazhong Gas, and since June 2019, the
secretary of the discipline inspection committee and the manager
of the human resources department of Shanghai Gas. Since October
2020, Ms. Qu has been the vice chairman of Shanghai Fuji Koki Co.,
Ltd. (whose second largest shareholder is Shanghai Gas Group].
She obtained a degree in economics from East China Normal
University (ZESAM&AZ) in July 1998, and a master’'s degree in
world economics from the school of international business of East
China Normal University in January 2005. Ms. Qu is a senior political
ideology specialist and economist in China.

Mr. Jin Yongsheng (£7k%), aged 58, was appointed as the non-
executive Director of the Company on June 22, 2020. He was the
executive director of ENN Energy Holdings Limited ("ENN Energy”]
(Hong Kong Stock Exchange listed, stock code: 2688) from 2000 to
2006, in charge of the administrative, legal and investor relations
affairs. From 2006 to 2017, due to the change of work position,
he served as the non-executive director of ENN Energy. Mr. Jin
also served as the executive director and chief executive officer
of CIMC ENRIC Holdings Limited (FFEZEEHER AR A7) (Hong
Kong Stock Exchange listed, stock code: 3899) from 2006 to 2009,
and subsequently the non-executive director of the company from
2009 to 2018. From March 2020 to December 2020, Mr. Jin was
the director of ENN Ecological Holdings Co., Ltd. (7R 4 REIERAR
BB AE], now renamed ENN Natural Gas Co., Ltd.) (Shanghai
Stock Exchange listed, stock code: 600803). Mr. Jin is now the
non-executive director of ENN Energy, vice chairman, president
of shareholders” council and chairman of remuneration and
nomination committee of ENN Group Co., Ltd. He received a degree
in finance from Tianjin University of Finance and Economics (K28
#ZERT) in 1986, and a master’'s degree in business administration
from Peking University (3t AZ) in 2005. Mr. Jin is qualified as a
lawyer in China.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Independent Non-executive Directors

Mr. Wang Kaiguo (EBE), aged 61, was appointed as an
independent non-executive Director of the Company on May 25,
2017. He is currently the president of PE Association of Shanghai
(LB AEIR B E) and the vice president (BII2EK) of Shanghai
Financial Association (E/8&BERS ). Mr. Wang worked
successively as deputy head of application department (JEFREIE),
chief of division of politics and laws, department of policies and
regulations (BURE# RIBUARE) and deputy director of Research
Institute of Administrative Bureau of State- owned Property (B
BB EEEEBEIF from July 1990 to February 1995. He also
served successively and/or simultaneously as deputy general
manager, general manager, chairman of board of directors,
secretary of Party group (E#ZE) and secretary of Party
committee (EZE5C) of Haitong Securities Limited (8RB HFER
2 R]) from February 1995 to December 2001. Mr. Wang served as
chairman of board of directors and secretary of Party committee
(EZ £50) of Haitong Securities Company Limited (E@BEHRNDH
[R2a]) from December 2001 to July 2016. Mr. Wang served as an
independent director of Shanghai Chlor-Alkali Chemical Co., Ltd.
(EB&Emt TARHABPR AT (Shanghai Stock Exchange listed, stock
code: 600618 from December 2009 to December 2014. Mr. Wang is
now the chairman of Shanghai Zhongping Guoyu Asset Management
Co., Ltd. (E/BPFEHBEEEIEAR LA, the independent director
of Caitong Fund Management Co., Ltd. (I BESEEER QA
the independent director of the independent director of Shanghai
Rural Commercial Bank Co., Ltd. (L8R EERITRHBR AR,
the independent director of Anxin Trust Co., Ltd. (ZE2HRHE
[RA7]) (Shanghai Stock Exchange listed, stock code: 600816) and
independent director of Zhongliang Holdings Group Co., Ltd. (2
R EFBEBR AT (Hong Kong Stock Exchange listed, stock code:
2772). Mr. Wang also served as the vice president of the Securities
Association of China (FEIZESFZE#E). Mr. Wang obtained a
bachelor’'s degree in economics from Jilin University (FMAZ)
in July 1984 and a master’'s degree in economics from the same
university in July 1987. Mr. Wang received his Ph.D. in economics
from Xiamen University (EFTRZ) in May 1992. Mr. Wang was
granted the title of senior economist by Bank of Communications
Ltd. Expertise Qualification Review Committee, Economic and
Accounting Series (RBIBITHBEH RIS RFERMBRBETEES
B2]in December 1997.
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Mr. Chow Siu Lui ($/NZ), aged 60, joined our Company and
was appointed as an independent non-executive Director of our
Company in April 2016. Mr. Chow has served as managing director
of private equity team and is currently a partner of VMS Investment
Group Limited (RMKREEEFRAF) since April 2012. Mr.
Chow has been the independent non-executive director of NWS
Holdings Limited (Hong Kong Stock Exchange listed, stock code:
00659) from March 2012 to June 2012, Kong Shum Union Property
Management (Holding] Limited (Hong Kong Stock Exchange listed,
stock code: 8181) from February 2015 to October 2015, Fullshare
Holdings Limited (Hong Kong Stock Exchange listed, stock code:
00607) since December 2013, Genertec Universal Medical Group
Co., Ltd. (Hong Kong Stock Exchange listed, stock code: 2666)
since June 2015, Sinco Pharmaceuticals Holdings Limited (Hong
Kong Stock Exchange listed, stock code: 6833) from September
2015 to November 2018, Futong Technology Development Holdings
Limited (Hong Kong Stock Exchange listed, stock code: 00465)
since December 2016, China Everbright Greentech Limited (Hong
Kong Stock Exchange listed, stock code: 01257) since May 2017,
China Tobacco International (HK] Company Limited (Hong Kong
Stock Exchange listed, stock code: 06055) since June 2019, Global
Cord Blood Corporation (New York Stock Exchange listed, stock
code: COJ since November 2019, and the non-executive director of
Renrui Human Resources Technology Holdings Limited (Hong Kong
Stock Exchange listed, stock code: 06919]) since December 2019.
Mr. Chow obtained his qualification as a fellow of the Association
of Chartered Certified Accountants (REISHAREEEAE) in
July 1991, the Hong Kong Institute of Certified Public Accountants
(BB EFTAIAE) ("HKICPA™) in December 1993, the Hong Kong
Institute of Chartered Secretaries (BB FME Q) ("HKICS™) in
2009, and the Institute of Chartered Secretaries and Administrators
(BT WERITHRAEARE) in 2009. Mr. Chow was appointed
as the chairman of the mainland development strategies advisory
panel and a member of the registration and practicing committee
of the HKICPA for the year 2016 in February 2016 (he currently still
serves as the chairman of the mainland development strategies
advisory panel). Mr. Chow was appointed as a council member and
chairman of audit committee of the HKICS in December 2015. Mr.
Chow currently serves as a member of the investment management
committee of the HKICS. He obtained a professional diploma in
accountancy from Hong Kong Polytechnic University (formerly
known as Hong Kong Polytechnic) in November 1983.
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Mr. Liu Zhengdong (£/IEXR), aged 51, was appointed as an
independent non-executive Director of the Company on May 25,
2017. He is currently a senior partner and chairman of partners’
meeting (BREBAREGIKAEZEER) of Shanghai Junyue Law
Firm (L8 MBI EMELAT). Mr. Liu served as an independent
director of Shanghai Liangxin Electrical Co., Ltd. (E/ER{EE
R AR AA] (Shenzhen Stock Exchange listed, stock code:
002706) from April 2011 to April 2017. He was an independent non-
executive director of Hualing Xingma Automobile (Group) Co., Ltd.
(EZEFAE (5B) RMHBR2AA) (Shanghai Stock Exchange
listed, stock code: 600375) from January 2016 to October 2020, and
an independent non-executive director of Sinopharm Group Co.
Ltd. (B2 AR D AR A7) (Hong Kong Stock Exchange listed,
stock code: 01099) from September 2014 to September 18, 2020.
Mr. Liu has been the independent director of HFT Investment
Management Co., Ltd. since March 2019, and the independent
director of Wuhu Changxin Technology Co., Ltd. (Shenzhen Stock
Exchange listed, stock code: 300088) since August 2020. Mr. Liu has
been the supervisor of Sinopharm Group Co. Ltd. since September
18, 2020. Mr. Liu also currently serves as a member of All China
Lawyers Association (FZEZREIZRN &), vice president of Shanghai
Chamber of Commence (/84 &) and an arbitrator under the
China International Economic and Trade Arbitration Commission
(BB 4 & Z B €). Mr. Liu obtained a bachelor’'s degree in
laws from East China University of Political Science and Law [
WEBUEKRE] (formerly known as East China Academy of Political
Science and Law (ERBUEZE)) in July 1991, and a master's
degree in international economic laws from the same university
in June 2002. He obtained independent director qualification
certificate authorised by CSRC in March 2002.
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Supervisors

Mr. Zhuang Jianhao (%), aged 59, was appointed as the
Supervisor of the Company on June 22, 2020. He joined the Company
in January 2002 and served in various positions responsible for
technology and management of gas supply business sector of the
Company. He was the assistant to chief executive officer from
January 2002 to April 2008, a former Director from May 2002 to
May 2003, the vice general manager from May 2002 to April 2008,
and the chief technology officer from April 2008 to April 2014. Mr.
Zhuang has been the director of Shanghai Dazhong Gas since May
2019. Mr. Zhuang was re-appointed as a Director of the Company in
April 2014, and resigned as the executive Director on June 22, 2020.
Mr. Zhuang has been the vice general manager of the Company
since April 2014. Mr. Zhuang is now the chairman of Shanghai
Dazhong Gas, the chairman of Nantong Dazhong Gas, the director of
Fengxian Gas Co., Ltd. and the director of Shanghai Songjiang Gas
Co., Ltd. He was granted the title of senior engineer by Shanghai
Title Reform Leading Group (/&M EEE TERE /) in
December 1995. Mr. Zhuang obtained a bachelor’s degree in coal
chemical industry from East China Chemical Industry College (¥
LT EB7) (currently known as East China University of Science
and Technology (EERE T KZ)) in July 1983. He attended a joint
master program in business administration from the University of
Canberra in Australia and the East China University of Science and
Technology and received master’s degrees in July and August 2004,
respectively.

Ms. Zhao Siyuan (#2), aged 49, joined our Company in April
2014 and was appointed as a Supervisor of the Company in April
2014. Ms. Zhao had been the manager of legal department from
July 1993 to August 2008, secretary to the board since August
2008 and director and vice general manager since May 2015 of
Dazhong Transportation and the chairperson of Dazhong Business
Management (our shareholder]) since June 2019. Ms. Zhao is
accredited as excellent secretary to the board ((EHEEEWE) by
the Listed Companies Association of Shanghai [(E/& ET AR HE)
in May 2015. Ms. Zhao obtained a bachelor’s degree in law from
Shanghai University (/8K in July 1993.

Ms. Zhao Fei (#E7), aged 42, was appointed as a Supervisor of the
Company in May 2017. She joined the Company in February 2004 and
served as secretary to the Board from June 2015 to May 2017. She is
currently a joint company secretary of the Company. She has been
a legal staff of the Company and has been the general manager of
our legal department since March 2014. Ms. Zhao was the assistant
to the legal department of Dazhong Transportation from July 2000
to December 2003. Ms. Zhao has been the supervisor of SEIS since
April 2019. Ms. Zhao passed the PRC judicial exam and received
the qualification of legal profession (AR ZE B &) by Ministry of
Justice of the People’'s Republic of China (2 A R EFIE &)%56) in
February 2007. Ms. Zhao obtained a bachelor’s degree in law from
Shanghai University of Finance and Economics ((E/&Bf & KE) in
July 2000 and a master’s degree in law from Fudan University (fE B
K2 in January 2011,
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SENIOR MANAGEMENT

Two of our executive Directors, namely Mr. Liang Jiawei (253)
and Mr. Yang Weibiao (#51&1%), as well as the Supervisor Mr. Zhuang
Jianhao (J£#%), concurrently hold senior management positions in
the Group. For each of their biographies, please refer to the section

above.

Mr. Jin Bo [£%), aged 49, was appointed as the vice president
and secretary to the Board of the Company on May 25, 2017. Mr.
Jin joined the Company in May 2010 as the investment director
and served as a director and the general manager of Shanghai
Dazhong Group Capital Equity Investment Co., Ltd. (E/BRR
EEEARREREFRAT], a subsidiary of the Company, until
September 2015. From May 2013 to September 2015, he served as
a director, the secretary to the board of directors and the deputy
general manager of SEIS, a company in which the Company held
an interest. He served as the general manager of Shanghai Huiying
Asset Management Co., Ltd. (L/BEMEEEZREERAF) from
September 2015 to May 2016 and the secretary to the board of
directors and assistant to the president of China Grand Automotive
Services Co., Ltd. [BERERBKRM A A from May 2016 to
September 2016. Mr. Jin rejoined the Company in September 2016
as the investment director and has served as the secretary to the
Board and investment director of the Company since March 2017.
Mr. Jin served as the supervisor of Shanghai Yichen Investment
Management Co., Ltd. from October 2015 to January 2021. Mr. Jin
served as the executive director of Qionghai Chunsheng Tourism
and Development Co., Ltd. from May 23, 2019 to December 8,
2020. Mr. Jin is now the executive director and general manager of
Shanghai Dazhong Municipal Development Co., Ltd., the executive
director and general manager of Shanghai Xiangyin Road Tunnel
Construction and Development Co., Ltd., the chairman of Hainan
Dazhong Ocean Industry Co., Ltd., the executive director of Hainan
Chunmao Ecological Agriculture and Development Co., Ltd.,
the non-executive director of Suchuang Gas, and the supervisor
of Shanghai Yichen Investment Management Co., Ltd. and the
supervisor of Shenzhen Sinovatio Technology Co., Ltd. UFYITH
MERBERRMHBR AR (Shenzhen Stock Exchange listed, stock
code: 002912]).
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Mr. Jiang Yun (#3), aged 44, was appointed as the vice financial
officer (person-in-charge of work) of the Company on March 29,
2019. Mr. Jiang served as the financial controller of Shanghai CBN
Media Co., Ltd., in which the Company held a stake, from July
2011 to May 2015. He also served as the financial manager and
vice financial controller (person-in-charge of work] of Dazhong
Transportation from May 2015 to March 2019. Mr. Jiang is now the
supervisor of Shanghai Jiaoda Onlly (Shanghai Stock Exchange
listed, stock code: 600530) and the supervisor of Shanghai Dazhong
Gas. He served as the supervisor of Shanghai Juneyao Airlines Co.,
Ltd. (Shanghai Stock Exchange listed, stock code: 603885) from July
20, 2017 to July 19, 2020. He obtained the China Senior Accountant
qualification in December 2013. He obtained a bachelor’'s degree in
finance from Shanghai Jiao Tong University ((E/&3@AEZ) in July
2005 and a master’s degree in accounting (MPAcc) from Shanghai
National Accounting Institute (/8BIR €52 Fx) in October 2009.

CHANGES OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT DURING THE REPORTING
PERIOD

Information to be disclosed pursuant to rule 13.51B of the
Hong Kong Listing Rules

Mr. Yang Guoping was no longer the chairman of Shanghai Dazhong
Gas starting August 19, 2020.

Ms. Qu Jia has been the vice chairman of Shanghai Fuji Koki Co.,

Ltd. (whose second largest shareholder is Shanghai Gas Group)
since October 2020.
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Mr. Jin Yongsheng was no longer the director of ENN Ecological
Holdings Co., Ltd. (now renamed ENN Natural Gas Co., Ltd.)
(Shanghai Stock Exchange listed, stock code: 600803) starting
December 2020.

Mr. Liu Zhengdong was no longer the independent non-executive
director of Hualing Xingma Automobile (Group) Co., Ltd. (Shanghai
Stock Exchange listed, stock code: 600375 starting October 15,
2020, and no longer the independent non-executive director of
Sinopharm Group Co. Ltd. (Hong Kong Stock Exchange listed, stock
code: 01099) starting September 18, 2020. Mr. Liu has been the
supervisor of Sinopharm Group Co. Ltd. since September 18, 2020,
and the independent director of Wuhu Changxin Technology Co.,
Ltd. [Shenzhen Stock Exchange listed, stock code: 300088] since
August 2020.

Mr. Zhuang Jianhao has been the chairman of Shanghai Dazhong
Gas since August 19, 2020.

Mr. Jin Bo was no longer the supervisor of Shanghai Yichen
Investment Management Co., Ltd. starting January 13, 2021.

Mr. Jiang Yun was no longer the supervisor of Shanghai Juneyao
Airlines Co., Ltd. (Shanghai Stock Exchange listed, stock code:
603885) starting July 19, 2020.

Save as disclosed in the report, as of the Latest Practicable Date,
there was no change to be disclosed pursuant to Rule 13.51B of the
Hong Kong Listing Rules.
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DIRECTORS’, SUPERVISORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

To the best knowledge of the Directors, as at December 31,
2020, the beneficial interests or short positions of the Directors,
Supervisors and the chief executive in any Shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), required (a)
to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Sections 7 and 8 of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFOJ; or (b] pursuant to section 352 of Part XV
of the SFO, to be entered in the register required to be kept therein;
or [c) pursuant to the Model Code set out in Appendix 10 to the Hong
Kong Listing Rules to be notified to the Company and the Hong Kong
Stock Exchange, were as follows:

Nature of Type of
Name interest Shares
mA EEME REROHE
Directors
BE=x
Mr. Yang Guoping®” Beneficial owner A Shares
15 B3 S A B0 =§37 2SN AR
Mr. Liang Jiawei“? Beneficial owner A Shares
REBFE EREAA AR%
Mr. Yang Weibiao®l” Beneficial owner A Shares
T ETIR S £ =§37 2SN AR%
Supervisors
E=x
Mr. Zhuang Jianhao' Beneficial owner A Shares
&KL =§37 2SN AR%
Ms. Zhao Fei Beneficial owner A Shares
BRZ L EREAA ARX

= DaZhong Public Utilities Annual Report 2020
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Approximate
percentage of

Approximate
percentage of

interestin relevant type

No.of the Company of Shares
Shares! (%) (%)
LERANE] 154 EE

Em Bz 13 % 5l

BRGBERT MABDE(%) BABD(%)
2,097,861 (L) 0.07% 0.09%
222,300 (L) 0.01% 0.01%
54,000 (L) 0.00% 0.00%
115,000 (L) 0.00% 0.00%
50,000 (L) 0.00% 0.00%
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Notes:
(1) (L) — Long position

[2)  As at December 31, 2020, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A Shares and 533,643,000 H Shares.

(3] Mr. Yang Guoping (#% B ) holds 14,229,800 shares in Shanghai Dazhong
Business Management Employee Share Ownership Committee (LE/@AKRE
X¥EEERAABIFERE) (the "Employee Share Ownership Committee”),
representing 9.55% of the total number of shares of the Employee Share
Ownership Committee.

[4)  Mr. Liang Jiawei (R%%) holds 112,100 shares in the Employee Share Ownership
Committee, representing 0.07% of the total number of shares of the Employee
Share Ownership Committee.

(5] Mr. Yang Weibiao (#5%71Z) holds 164,000 shares in the Employee Share Ownership
Committee, representing 0.11% of the total number of shares of the Employee
Share Ownership Committee.

(6)  Mr. Zhuang Jianhao (3] holds 50,000 shares in the Employee Share
Ownership Committee, representing 0.03% of the total number of shares of the
Employee Share Ownership Committee.

[7)  The Employee Share Ownership Committee is the beneficial owner of the 90%
equity interests in Shanghai Dazhong Business Management and is deemed to be
interested in 495,143,859 A Shares held by Dazhong Business Management.

Other than the information disclosed above, as at December 31,
2020, there were no beneficial interests or short positions of the
Directors, Supervisors and the chief executive in any Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO),
required (a) to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFQJ; or (b) pursuant to section
352 of Part XV of the SFO, to be entered in the register required to be
kept therein; or (c) pursuant to the Model Code set out in Appendix
10 to the Hong Kong Listing Rules to be notified to the Company and
the Hong Kong Stock Exchange.

EF - ESEREREEAR

(M -

(2)  P20209612A318  ARARIBRITRHOHBHA
2,952,434,6750% + B BLIEARK2,418,791,675% F1H
P&533,643,0000% °
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(4) BREBEERBIFREPIFA112,1008K5 15
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
EF EFEREREEAR

SERVICE CONTRACTS OF DIRECTORS AND EEEREFMRESH
SUPERVISORS

During the Reporting Period, no Directors or Supervisors had RBERA - AR EEFRESHEERRD
entered into any service contract with the Company which is not AR R —F AT E CEEEERIN)
determinable by the Company within one year without payment of i A 4% 1E B ERI AR TS & 4T ©

compensation (excluding statutory compensation).

INFORMATION OF SHAREHOLDINGS AND EX EFRERTEABNBRER
REMUNERATIONS OF DIRECTORS, SUPERVISORS  FHEf&F ¥l
AND SENIOR MANAGEMENT

I. Changes in shareholdings and remunerations 1. EREEERRFHER

Unit: share B : %

Total

remuneration

before tax
received from Whether
the Company received
Changes in during  remuneration
Shareholdingat ~ Shareholdingat  shareholding the Reporting from the
Term start Termend the beginning the end of during Reason for Period Company'’s
Name Position [note) Gender Age date date of the year the year theyear  suchchange (RMB10thousand) related parties

BEDHARE
£ER AAEEN BBk
i i3 £4 £X igicy:] 6 HAHMEE  AFEBHS
#4 B (3) 5l R il f=f FIIR=E BRE BRE 288 2BRE (A\E%ER) ERHH
Yang Guoping Chairman of Board M A 22/6/2020 21/6/2023 2,097,861 2,097,861 0 = 275.00 Yes
BET EEES 3 bh 20/6/2020 21162023 2,097,861 2,097,861 0 - 275.00 3
Liang Jiawei Director, CEQ M 47 22/6/2020 21/6/2023 222,300 222,300 0 - 25.70 No
255 EERE g 47 20/8/2020 21162023 222,300 222,300 0 - 2570 &
Yang Weibiao Director, vice president M N 22/6/2020 21612023 54,000 54,000 0 = 201.46 No
B EEREl 3 b1 20/8/2020 21162023 54,000 54,000 0 - 201.46 f
Wang Baoping Executive Director M 63 202000 21812023 0 0 0 - 0 No
TET #EE 3 83 20/8/2020 211612023 0 0 0 - 0 &
QuJia Non-executive Director F 47 22/6/2020 21/6/2023 0 0 0 - 0 Yes
B FHTES q 47 20/8/2020 211612023 0 0 0 - 0 3
Jin Yongsheng Non-executive Director M 58 200 212023 0 0 0 - 0 No
KE FHTES 3 58 20/8/2020 21162023 0 0 0 - 0 A
Wang Kaiguo Independent Director M 81 206200 21812023 0 0 0 - 15.00 No
IRE BUEE 3 61 20/8/2020 21162023 0 0 0 - 15.00 A
Chow Siu Lui Independent Director M 80 22062000 2162023 0 0 0 - 15.00 No
Pe BUES 3 60 20/8/2020 21162023 0 0 0 - 15.00 &

A DaZhong Public Utilities Annual Report 2020




Name

4

Liu Zhengdong
SR

Zhuang Jianhao
R

Zhao Siyuan
kb
Zhao Fei
B
JinBo

i

Jiang Yun
FE

Yu Min
Il

Chan Wing Kin
RKE

Li Songhua
Fihg

Cheung Yip Sang
REL

Yao Cho Fai Andrew
itz

Wang Hongxiang
THx

Yang Jicai
7

Zhao Ruijun
#a8

Total
A

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
EF - ESEREREEAR

Position [note]

B ()
Independent Director

Bugs

Chairman of Board of
Supervisors

EFEIR

Supervisor

g%

Employee Supervisor

BIZS

Vice president, Board secretary
Blias B3euE

Chief financial officer

e

Resigned
BRf

Resigned
BRf

Resigned
BRf

Resigned
BRE

Resigned
BRE

Resigned
BRA

Resigned
BRE
Resigned
BRA

/
/

Gender  Age
i3] ER
M b
3 51
M 59
3 59
F i
X I
F 42
X 42
M 4
3 i
M b
] b
F 80
X 60
M 70
] 70
M 60
3 60
M 5
3 5
M 9
3 %
M 85
3 65
M 62
3 62
M 5
3 5
/ /
/ /

Term start

date
i
il f=F

22/6/2020
20612020

22/6/2020
22/6/2020

22/6/2020
20612020

20/6/2020
220612020

20/6/2020
22/6/2020

20/6/2020
2/6/2020

2/5/2017
25/5/2017

2/5/2017
25/5/2017

2/5/2017
25/5/2017

2/5/2017
250502017

2/5/2017
250512017

25/5/2017
/52017

260502017
/52017

25/5/2017
250512017

/
/

Term end
date

iz
KR
21/6/2023
21/6/2023
21/6/2023

21/6/2023

21/8/2023
21/8/2023

21182023
21/6/2023

21182023
21/6/2023

21/8/2023
21/6/2023

2/5/2020
25/5/2020

2/5/2020
25/5/2020

2/5/2020
25/5/2020

25/5/2020
25/5/2020

25/5/2020
25/5/2020

25/5/2020
25/5/2020

25/5/2020
25/5/2020

25/5/2020
25/5/2020

/
/

Shareholding at
the beginning
of the year

£
BBRE

0
0

115,000
115,000

0
0

50,000
50,000

0
0

0
0

2621
112,621

S

0
0

500,306
500,306

0
0

3,792,088
3,752,088

Shareholding at
the end of
the year

£X
BRE

0
0

115,000
115,000

0
0

50,000
50,000

0
0

0
0

712,621
712,621

0
0

0
0

500,306
500,306

0
0

3,752,088
3,752,088

Changes in
shareholding
during

the year

FER
R
288

0
0

Reason for
such change

B
285R

/

Total
remuneration
before tax
received from
the Company
during

the Reporting
Period

Whether
received
remuneration
from the
Company'’s

[RMB10 thousand] related parties

REBnit
DEEEN
RASHAR
(ARMET)

15.00
15.00

207.18
207.78

0
0

83.40
83.40

198.99
198.99

183.20
183.20

226.45
226.45

0
0

15.00
15.00

15.00
15.00

04.44
04.44

105.91
105.91

1867.33
1867.33
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

EF EFEREREEAR

PROCEDURES FOR DETERMINING REMUNERATIONS =% EERESHEEABFM
OF DIRECTORS, SUPERVISORS AND SENIOR ®MEFREFHH
MANAGEMENT AND REMUNERATIONS PAID

Il. Remunerations of Directors, Supervisors and senior |Il. %X - BEX  SHEBAESHRME

management

Decision-making process of

remunerations of Directors,
Supervisors and senior

management

BE EE SAERE
REREF

ABE#

Basis for determination of
remunerations of Directors,
Supervisors and senior

management

B EF SAED
EKIE

= DaZhong Public Utilities Annual
\ \ ~

Report 2020

~

2AEH

REA Y

R B e

wn

The remuneration plans of the Directors, Supervisors and senior
management are considered at the annual Remuneration and Appraisal
Committee under the Board and submitted to the Board for confirmation.
Remunerations of Directors, Supervisors and senior management
are paid on an annual basis and linked to the Company’s operating
performance. The remunerations will be resolved and distributed by
the Remuneration and Appraisal Committee under the Board after
submission to the Board for confirmation, with reference to the audited
results at the end of the year.
REFEEFEFNEELZZBENFBERARIHNE  EENERE
BAEBHNFHIRTUEZAKEZQWER  WEE  EFNSREEA
BHNHMETFHHURARKGLEMEN - FRREBFAER  AESF
EYFNRELZECERBBYRESTSHAREMN -

In accordance with the principles of efficiency, incentives and fairness,
the Company links the remunerations of Directors, Supervisors and
senior management to the Company’s operating performance with
reference to the audited financial report at the end of the year. The
remunerations of some of the Directors and senior management, who
are the chairmen or general managers of the Company's wholly-owned
or controlled subsidiaries, are also determined with reference to their
annual performance appraisal target (task) book (FEEMEZ B IR ({E
i‘k)il signed with the Company.

NERERE - BB 2TFRA - KE EENSRE IE/\%E@%&@HEE’A

RIS E I - WFREEFTNMBERE SEREE - RAFHIES
BREEABEEARZENE HX—F AMESER  -RAKE ZEFE/
REBAERMERSREENFRENFEAREZBR(ER)EHNT



DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
EF - ESEREREEAR

Actual amount of remunerations Actual amount of remunerations paid to Directors, Supervisors
paid to Directors, Supervisors and and senior management of the Company for 2020 was based on the
senior management operation management performance appraisal plan considered and

approved by the Remuneration and Appraisal Committee under the
Board and confirmed by the Board as well as the annual performance
appraisal target (task) book (FEBEME#% B IR (%) &F) signed. The
allowance for independent Directors was paid in accordance with the
working allowance standard for independent directors approved at the
shareholders” general meeting.
Ex EFENSAEEABHRMD 2020F - RAE EENSREEABNBMER X NZREES HMHM
BERABER HEZREEEZABY REFERRAN(ELETRERBEARERZIR) M
BRI NFEEUMERBR(ER) EANT - BUEFRNRELBRBRRASE
FZRANBIER TEEMITEZW -

Total remunerations actually Total remunerations actually received by all Directors, Supervisors and
received by all Directors, senior management at the end of the Reporting Period amounted to
Supervisors and senior RMB18.6733 million.

management at the end of the
Reporting Period

BRERRERES - EENSHER BEHR 2RBEF EFNSRAEBEAEBERESHBHMEAARE
ABERESHEME 1,867.338 7T

During the Reporting Period, no Directors or Supervisors PARERAR - [ EE EREFHRESXRZH

waived or agreed to waive any remuneration. S BT ZE o
EMPLOYEES OF THE GROUP sE£EER
General —REE
Remuneration policies for employees 1ES #BNH &
The increase of the total remunerations of employees will be based NFIETHMERENEERE UK BERSHERE
on the growth of economic benefits; for the employees at the EEAEE  AaRETFHMET BBES
Company headquarters, the “position value appraisal” approach will NEAESGRFMEE AR TBEFARK
be adopted on remunerations; for the management of subsidiaries, LE . BATABERCYEEIRESRE
the “five key operating indicators” approach will be adopted on BMEFMEE  BEYARSINES  ARUES
remunerations; the performance analysis system will be developed BAEHAEER o

to effectively improve production efficiency.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
EF EFEREREEAR

Training

The Company pays close attention to the corporate culture training
and education on new employees, with standardised training
contents and process for the new employees. The Company focuses
on the training in relation to policies and regulations, improves the
execution power and work dedication of staff, and designs different
training sessions in terms of levels and professional types.

(1

(1

Remuneration policies

The remuneration standards of the employees of the
Company’'s headquarters are determined by reference to
the comprehensive consideration of the difficulty of position
management and the contribution to business operation and
management. The remuneration standards of the Company’s
administrators must be determined by reference to the
comprehensive consideration of the investment amount,
operation and management scale, operational risk level,
business indicators during the term of office, and management
indicators of the enterprises they operate.

Training plans

According to the Company’s strategic development, and in
combination with the needs of employees, we have signed
cooperation agreements with professional training institutions,
and developed a training plan which combines online and
offline open classes. The purposes of the training plan are
enhancing the financial capabilities of management personnel
at all levels and expand their financial knowledge.

As of December 31, 2020, there were 2,962 employees in the
Group. During the Reporting Period, the salary expenditures of
the Group were RMB632 million.

DaZhong Public Utilities Annual Report 2020
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CORPORATE GOVERNANCE REPORT
ERELHRE

BASIC INFORMATION ON CORPORATE GOVERNANCE CEEIRFEH

ER—RKNEXRBEMIM EMNES
ETRE - ARARRBEHRAN—EERET
REIER  PEMEBERERAR LB LT

As a dual-listed company listed on the Shanghai Stock Exchange
and the Hong Kong Stock Exchange, the Company has remained
in strict compliance with the Articles of Association, relevant laws
and requlations in the PRC and Shanghai Listing Rules during the RAl e RARNBEHAENPEETEE LT
Reporting Period. The Company has also complied with the Hong Al e RABIB N REELEERLARE
Kong Listing Rules during the Reporting Period. The Company is I8 o

committed to rigorous corporate governance and risk management.

Corporate governance

During the Reporting Period, the Company strictly followed
the Company Law of the PRC, Securities Law of the PRC,
Code of Corporate Governance for Listed Companies and
relevant laws and regulations promulgated by the CSRC, the
Shanghai Stock Exchange and the Hong Kong Stock Exchange
as well as the requirements under the Articles of Association
of the Company. The corporate governance structure was
constantly optimized to enhance operational capabilities, and
the internal control mechanism was improved to push forward
the standardisation of the Company. Currently, the Company
has formed a governance mechanism with clear authorities
and responsibilities and checks and balances as well as an
effective internal control mechanism in compliance with the
requirements of listed companies, and is operated strictly in
accordance with the legislation.

The condition of the Company’'s corporate governance is as
follows:

1. Shareholders and general meeting: The Shareholders
of the Company shall have the legal rights stipulated in
the laws and regulations and the Articles of Association;
in accordance with the relevant stipulations and
requirements under the listing rules of the Shanghai Stock
Exchange and the Articles of Association, the Company
holds and convenes general meetings and ensures they,
particularly minority shareholders, enjoy equal status and
rights and assume corresponding obligations. During the
Reporting Period, one annual general meeting and one
extraordinary general meeting, in compliance with the
relevant requirements under the Company Law of the PRC
and the Articles of Association, were held by the Company.
The Company hired practising solicitors to attend general
meeting to confirm and witness the convening procedures,
resolutions and the identity of attendants, so as to ensure
the resolutions were lawful and valid.

RERE

BEHRA - RABEREZBRPBECRA
) (BFE) (EMRARDEEER)
EHEEES  LBESFXIM-FE
B PTAEREREAR AR AR ERRNR
EREBETEANMEGERE  BERIH
ReEQREEKF  BBRE2AEH
B - FBEEEARREL BFCERE
RERFARRPRIEKF - RARIBER EH
NERBEREY TR AR - HEH
B R RAIBAEBNE BB WA A BPE
BIBIE - WEAREOEAR FELE -

REPAEIFRARBIT ¢

1. BREBRREREAE : RAKRRE
BERERRRBERRENEE
RN - RAIRBIRBR(LBESFR
ZEMRADEEREMNAFE
BONERAK  ARKRAE - #
RETBEBRFER T NEREZSR
FER A MBER - WAIERRE
MER - BEHAR - RFAR T
REEBRRRE R URBREBIRA
€ BRNAEAE AHNAETHE
(REVE) RRAEREFRERE
MER - RAIEE T M REMHE
BRAE  HEENEHEF &
FER HFEAFMDETERNR
E o RETRRRENAEZAN
o
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ERELGHSE

Relations between the controlling shareholders and
the Company: The Company has a comprehensive and
independent business and self-operation capability. The
controlling shareholders of the Company has highly
regulated themselves and exercised their rights as
investors at the general meeting, and has not directly
or indirectly interfered with the decision making and
business activities of the Company beyond the general
meeting. The Company is independent in respect of staff,
assets, finance, organisation and business. The Board,
supervisory board and internal organisation are operated
independently.

Directors and the Board: The Board of the Company
adheres to the sustainable development strategy, carries
out its work in strict accordance with the laws and
regulations of the CSRC and the exchanges, and effectively
promotes the standardised operation and scientific
decision-making of the Board. It consists of 9 Directors,
three of them are independent Directors. There are
Audit Committee, Nomination Committee, Remuneration
and Appraisal Committee, and Strategic Development
Committee under the Board, playing an outstanding
role in investment decision-making, internal control
and supervision, appointment and dismissal of staff,
performance assessment etc., and carries out its work in
compliance with all relevant laws and regulations. During
the Reporting Period, the term of the 10th session of the
Board of the Company expired and the 11th session of
the Board was successfully elected. During the Reporting
Period, 7 Board meetings, in compliance with the relevant
requirements under the Company Law of the PRC and the
Articles of Association, were held by the Company.

Supervisors and the Board of Supervisors: The Board of
Supervisors consists of three Supervisors, and one of
them is the employee Supervisor who is elected at the
meeting of representatives of employees of the Company.
The members of the Board of Supervisors earnestly
perform their duties with the spirit of being responsible
to all shareholders, supervise the legality and compliance
of the Company’s financial position and performance of
Directors and senior management. During the Reporting
Period, the term of the 10th session of the Supervisory
Board expired and the 11th session of the Supervisory
Board was successfully elected. During the Reporting
Period, 7 Board of Supervisors meetings, in compliance
with the relevant requirements under the Company Law of
the PRC and the Articles of Association, were held by the
Company.

DaZhong Public Utilities Annual Report 2020
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CORPORATE GOVERNANCE REPORT

Information Disclosure and Transparency: In accordance
with the requirements of the Administrative Measures
for the Disclosure of Information of Listed Companies
and the Management System for Information Disclosure,
the secretary to the Board and the Board office of the
Company are responsible for the disclosure of information
and management of investor relations. The Company
strictly complies with the requirements of relevant
laws and regulations at both listing places to fulfil the
responsibilities of disclosure in a truthful, precise and
complete manner, so as to ensure the timeliness and
consistency of disclosure at both listing places. The
Company regularly discloses its financial data to investors
and the stake-holding parties; the complete disclosure
which contains some information regarding Board
performance, corporate governance, financial status etc.
needs to go through the shareholders” meeting's review of
Board report, Supervisory Board report, financial report,
independent Directors report and Audit Committee report
etc. Using the Social Responsibility Report and 2020
Environmental, Social and Governance (ESG) Report, the
Company discloses its operating environments, economic
and social indicators to domestic and foreign investors as
well as the stake-holding parties, showing the Company’s
core values of “dedicated, responsible, cooperative
and innovative”, and the positive impact on corporate
reputation, the society and the environments.

Investor Relations and Stakeholders: The Company
emphasises the management of the investor relations.
Through investor hotlines, E-interaction of the
Shanghai Stock Exchange, reception of visits and onsite
investigation by personal investors and institutional
investors, it maintains communication with investors.
During the Reporting Period, the Company participated in
the “2020 Shanghai-based Listed Companies’ Collective
Reception Day of Investors”™ and "SSE E-interaction”
etc. to convey its confidence in the future sustainable
development and the realisation of strategic planning
goals directly to the investors, effectively helping
investors know more about the Company and maintain the
relationship between the two. Adhere to investors’ interest
as a priority, the Company gives thorough consideration
to the legitimate rights and interests of customers, staff
and other stakeholders from the perspective of system
building and in each link of business operation, and
ensures the development of the Company in a sustainable,
harmonious, healthy and standard way, in order to achieve
all-win results for the Company and all stakeholders, thus
maximising the Company's profits and social benefits.

ERELHRE
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LM EEEERERANESR - B
B AR ZEBTEEEREZR
B RELTHRHMEERENR
B MR — B - RBIEHAREE
RAZHEEABEARKEETBH
B ZEREACKREAGEZN
EToRs  EEeRs  UKE
RERE  BUEEEBBRE =
AEECeRBRES A REEER
B QARDAE - MRS EEE
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Establishment of the Company’s Governance Mechanism:
In 2020, the Company strictly followed the dual-
listing regulations, continued to optimise its corporate
governance structure, proactively improved its operation,
and protected the Company and all shareholders’
interest, via enhanced internal control, sustained
corporate standardisation, and reinforced information
disclosure. During the Reporting Period, pursuant to the
Company Law, Guidelines on Listed Companies’ Articles
of Association (2018 revised version), and Detailed
Implementation of Repurchase of Shares of Listed
Companies under SSE, as well as considering the existing
conditions, the Board proposed to the general meeting,
and the revision of the Articles of Association, the rules of
procedure of the general meeting, the rules of procedure
of the Board, the rules of procedure of the Supervisory
Board, and some relevant internal governance rules were
passed.

Registration and Management of People in Possession
of Inside Information: During the Reporting Period, the
Company strictly implemented the relevant requirements
of the Administrative Measures for the Disclosure of
Information of Listed Companies and System for the
Registration and Management of People in Possession
of Inside Information for registration and management
of people in possession and use of inside information to
ensure the disclosure of information is lawful and fair.
During the Reporting Period, no people possessing inside
information traded the Company’s shares in violation of
the laws and regulations.

NELDRFE SRR EL - 20204
NAIFBERERETRBESEEK
TETEENRIEER BRI
RERAFEEKTE  BRRE2NE
IE - HEHEARREL B
{EERRARRDREKTE - N34
FEEBETIE  YEHFEQAARE
BREFE - HEHA - BT
BCRARLEY (AR ERES
(2018FE3]) K LBEHFRSAT
I ARIEERGEEEL) I 4
BEBRBR RREBCRERR
AERZVBBTEBITRAGTER -
ARRBRRAGHEBHRA - AR
ETeRTRA  ARREETH
ERANANAEEAZB AR -

BRABEEHBEASLERE - ]
FHA - RAIEBHIT(ET AR
EERBEERIE) WEBERIA
RARIFETNCARERMBAR
BHE)BESRE HABEEA
BAMABEEERALETELE
2 REGEERBEAZERT - S
HATEERERNREEANBAER
REREBERARENER -

BERRARAEETERESAEMR
ENERRBFHEEREZR -

There was no material discrepancy between corporate
governance and relevant requirements of CSRC during the
Reporting Period.
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COMPLIANCE WITH CG CODE

The Company has adopted the CG Code set out in Appendix 14 to the
Hong Kong Listing Rules upon Listing. The Board is of the view that
the Company had complied with all the code provisions as set out in
the CG Code throughout the Reporting Period.

SECURITIES TRANSACTIONS BY DIRECTORS,
SUPERVISORS AND EMPLOYEES

The Company has adopted the Model Code as set out in Appendix 10
to the Hong Kong Listing Rules upon Listing.

Specific enquiries had been made to all the Directors and
Supervisors, and the Directors and the Supervisors had confirmed
that they had complied with the Model Code during the Reporting
Period.

The Company has adopted a code of conduct regarding the
transactions of securities of the Company upon the Directors and
the relevant employees (who likely possess insider information
of the Company) ("Securities Dealing Code”] on terms no less
exacting than the required standards set out in the Model Code. The
Company was not aware of any matters in relation to breaches of
the Securities Dealing Code by any employee of the Company.
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BOARD OF DIRECTORS
Composition of the Board

Up to the Latest Practicable Date, the Board consisted of nine
(9) members, including four (4) executive Directors, two (2} non-
executive Directors, and three (3] independent non-executive
Directors.

Executive Directors

Mr. Yang Guoping (Chairman of the Board)]
Mr. Liang Jiawei (Chief Executive Officer]
Mr. Yang Weibiao

Mr. Wang Baoping

Non-executive Directors
Ms. Qu Jia
Mr. Jin Yongsheng

Independent Non-executive Directors
Mr. Wang Kaiguo

Mr. Chow Siu Lui

Mr. Liu Zhengdong

Biographical information of the Directors are set out in the section
“Directors, Supervisors and Senior Management” of this annual
report.

To the best knowledge of the Company, there is no financial,
business, family, or other material relationships among members of
the Board.
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BOARD MEETINGS EETEE

During the Reporting Period, the Board had convened 7 Board RBEEAN EF2eCERTAESTEEE -
meetings. The following table sets forth the attendance rate of the TREJEENBRERANELARFEEE Y
Directors at the meetings of the Board and general meetings of the ELARERERASHHER

Company during the Reporting Period:

Il. Performance of duties by Directors . EEETRERR
(] Attendance of Directors at Board meetings and general [] EFZ2NEFSHRFEASHIEL
meetings
Attendance
at general
Attendance at Board meetings meetings
Ll
SMEZERR RRAEHER
Failure
Due Attendance toattend in Attendance
Whether attendance Attendance by way of Attendance person for two at general
Name of independent for the year inperson  communication by proxy Absence  consecutive meetings
Director Director (times) [times) (times) (times) [times)  meetings [times)
REER
AEESN Lz HERAR £ MAKRE HERR
- E3:5] RABUES Bzeny EERE PAIE HERE RERE SNE3 RENRZ
Yang Guoping No ] 2 i 0 0 No 2
AT & &
Liang Jiawei No 7 2 i 0 0 No 2
252 £ &
Wang Baoping No 5 [ 4 0 0 No [
TET g &
Yang Weibiao No 7 2 5 0 0 No 2
R g &
Qu Jia No 5 1 4 0 0 No 1
Bl g &
Jin Yongsheng No 5 [ 4 0 0 No 1
Wang Kaiguo Yes 7 2 5 0 0 No 2
IRE & &
Chow Siu Lui Yes 7 2 5 0 0 No 0
gz & A
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RRELWE
Attendance
at general
Attendance at Board meetings meetings
am
SMEZEER RRAEHER
Failure
Due Attendance toattend in Attendance
Whether attendance Attendance by way of Attendance person for two at general
Name of independent for the year inperson  communication by proxy Absence  consecutive meetings
Director Director (times) (times) (times) (times) (times]  meetings [times)
REER
AEESN Gl DACE S it WARRE HERR
- E3:5] REBUES Bzeny EERE SR8 EERE RERE Smed RENRZ
Liu Zhengdong Yes 1 2 5 0 0 No 2
B8R R g
Li Songhua No 2 1 1 0 0 No 0
3 g &
Chan Wing Kin No 2 1 1 0 0 No 0
Cheung Yip Sang No 2 0 1 1 0 No 0
FELE g &
Yao Cho Fai Andrew ~ Yes 2 1 1 0 0 No 0
fiase & B
Wang Hongxiang Yes 2 1 1 0 0 No [
Yu Min No 2 1 1 0 0 No 1
Elk: A A
Zhuang Jianhao No 2 1 1 0 0 No 2
Hgt & g
No. of Board meetings held in the year 7 FANERAEEEERAH
Including: On-site meetings 2 He : BIZg@ A H
Meetings by way of communication BASTABREH
5 IR
Meetings held both on-site and by BRisaaBaaR
way of communication 0 BREHRE
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

To ensure the balanced distribution of power and to enhance
independence and accountability, the positions of chairman of the
Board and chief executive officer of the Company are held by Mr.
Yang Guoping (#5E1%F) and Mr. Liang Jiawei (323£), respectively.

The chairman of the Board provides leadership for the Board and
is responsible for formulating corporate and business strategies
and making significant corporate and operational decisions. The
chief executive officer focuses on the business development and is
responsible for the daily operation and management and oversees
the implementation of the Company’s business strategies and
plans.

INDEPENDENT NON-EXECUTIVE DIRECTORS

During the Reporting Period, the Board had complied with the
requirements of the Hong Kong Listing Rules that (1) the Board of a
listed issuer must include at least three independent non-executive
directors; (2) at least one of the independent non-executive
directors must have appropriate professional qualifications or
appropriate accounting or related financial management expertise;
and (3) the number of independent non-executive directors must
represent at least one-third of the Board.

The Company had received a written annual confirmation from
each of the independent non-executive Directors in respect of his/
her independence in accordance with the independence guidelines
set out in Rule 3.13 of the Hong Kong Listing Rules. The Company
is of the view that all independent non-executive Directors are
independent.

RE-ELECTION OF DIRECTORS

The Company has entered into a service contract with each
executive Director and a letter of appointment with each non-
executive Director and independent non-executive Director. The
term of office for all non-executive Directors is three years. All
Directors have been appointed for a term ending on the expiration
of the term of the current session of the Board and shall be
entitled to be re-election for a term of three years when the term of
office expires. The appointment and removal of Directors shall be
approved by Shareholders at the general meeting.
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RESPONSIBILITIES, ACCOUNTABILITIES AND
CONTRIBUTIONS OF THE BOARD AND THE
MANAGEMENT

The responsibilities of the Board and the management of the
Company have been clearly defined in the Articles of Association.

The Board is responsible for leadership and control of the Company
and oversees the Group's businesses, strategic decisions and
performance, and is collectively responsible for promoting the
success of the Company by directing and supervising its affairs.
Directors shall take decisions objectively in the interests of the
Company.

All Directors, including non-executive Directors and independent
non-executive Directors, have brought a wide spectrum of valuable
business experience, knowledge and professionalism to the Board
for its efficient and effective operation. All Directors have full and
timely access to all the information of the Company as well as the
services and advice from the joint company secretaries and senior
management. The Directors may, upon request, seek independent
professional advice in appropriate circumstances, at the Company’s
expenses for discharging their duties to the Company. The Directors
shall disclose to the Company details of other offices held by them
and the Board regularly reviews the contribution required from each
Director to perform his/her responsibilities to the Company.

The management of the Company, under the leadership of the
chief executive officer of the Company, is responsible for, among
other things, implementing the resolutions of the Board and
implementing the Company’s business plans, investment proposals.
The management of the Company shall report to the Board in a
timely manner to enable the Board to make informed decisions in
the overall interest of the Company.
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CONTINUOUS PROFESSIONAL DEVELOPMENT OF
DIRECTORS

All Directors had participated in continuous professional
development program during the Reporting Period in order to keep
abreast of their responsibilities, duties and obligations as directors
of a dual-listed company.

Every newly appointed Director will receive formal, comprehensive
and tailor-made induction on the first occasion of his/her
appointment to ensure his/her proper understanding of
the Company’'s operations and business as well as his/her
responsibilities under relevant statues, laws, rules and regulations.
Directors are encouraged to participate in appropriate continuous
professional development to develop and refresh their knowledge
and skills to ensure that their contribution to the Board remains
informed and relevant. Internally facilitated briefings for Directors
will be arranged and reading material on relevant topics will be
issued to Directors where appropriate. In addition, relevant reading
materials including legal and regulatory updates will be provided to
the Directors for their reference and studying.

All the Directors have provided a record of training they received
to the Company. According to the records maintained by the
Company, as of December 31, 2020, all Directors received training
in compliance with the code provisions relating to continuous
professional development under the CG Code.
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ERELIHRE
During the Reporting Period, the Directors participated in the RIBEEA - EFGLHELTEI
following training:

Types of training
Name of Director EEHE EIER
Executive Directors HITEE
Mr. Yang Guoping BB ABC
Mr. Liang Jiawei RRBETYE ABC
Mr. Yang Weibiao BREIREE ABC
Mr. Wang Baoping TETFEE ABC
Ms. Yu Min!" A L ABC
Mr. Zhuang Jianhao!! HEEREN ABC
Non-executive Directors FHNTES
Ms. Qu Jia BiERL ABC
Mr. Jin Yongsheng BKERAE ABC
Mr. Chan Wing Kin" PR oK BR 5E A1) ABC
Mr. Li Songhua!” FINFESL LD ABC
Mr. Cheung Yip Sang! REASED ABC
Independent Non-executive Directors BUHHITEF
Mr. Wang Kaiguo FHRBIEE ABC
Mr. Chow Siu Lui W NFERE ABC
Mr. Liu Zhengdong BITFR &4 ABC
Mr. Yao Cho Fai Andrew! PhrEIE S A ABC
Mr. Wang Hongxiang'" TR LD ABC
Notes: 3
A:  Attending seminars and/or conferences and/or forums A HEMSRER/HEHERLHE
B:  Attending in-house training relating to the ongoing compliance obligations, B: Z2MEMIBESHRET EEAREMEBERE

corporate governance and other related topics B R ZR 3|

C Reading newspapers, publications and updates relating to the economy, general C: BHEEBEKSE . —MES  AREETENESE

business, public utility industry or Directors’ duties and responsibilities, etc.

(1) Retired on June 22, 2020

DaZhong Public Utilities Annual Report 2020

BEZHRE  TORERER

202096 H22 HRME



CORPORATE GOVERNANCE REPORT

BOARD COMMITTEES

The Board has established four committees, namely, the Audit
Committee, the Remuneration and Appraisal Committee, the
Nomination Committee and the Strategic Development Committee
for providing professional support to the Board's scientific decision-
making. All Board committees of the Company are established
with defined written terms of reference. The terms of reference
of the Board committees are posted on the Company’s website
and the Hong Kong Stock Exchange’s website and are available to
shareholders upon request.

Audit Committee

During the Reporting Period and up to the Latest Practicable Date,
the Audit Committee comprised the following Directors:

Independent non-executive Directors

Mr. Chow Siu Lui (Chairman]

Mr. Liu Zhengdong (appointed on June 22, 2020)
Mr. Wang Kaiguo (appointed on June 22, 2020)
Mr. Yao Cho Fai Andrew (retired on June 22, 2020)
Mr. Wang Hongxiang (retired on June 22, 2020)

The Audit Committee is responsible for, among other things:

e  Providing advice to the board on appointment, reappointment
and dismissal of external accountants, reviewing the
remuneration and terms of employment of external
accountants and handling any questions relating to the
resignation or dismissal of the accountants.

e Reviewing and checking whether the accounting firm is
independent and objective and the audit procedure is valid, and
assessing the impact of non-audit services provided by external
accounting firms on their independence, and discussing and
communicating on the audit scope, audit plan, audit method
and major issues found in audit.

e Reviewing the Company’'s annual internal audit work plan,
supervising the formulation and implementation of internal
audit system; reviewing the internal audit work report,
evaluating the results of internal audit work, and supervising
the rectification of major problems; guiding the effective
operation of internal audit department.

e Auditing the company’s financial information and its
disclosure, and commenting on the authenticity, completeness
and accuracy of the financial reports; focusing on the major
accounting and audit issues of the financial reports of listed
companies, and paying special attention to the possibility of
fraud, fraud and material misstatement related to financial
reporting; supervising the rectification of financial reporting
problems.
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e Supervising and reviewing the integrity, rationality,
appropriateness and effectiveness of the internal control
system and system of the company and its controlling
subsidiaries; evaluating the company’s existing or potential
risks and proposing suggestions to improve the company’s risk
management.

e Confirming the related parties of the company, reporting
to the Board of Directors and the board of Supervisors, and
reporting to the relevant staff of the company the related party
as confirmed.

e  Other duties delegated by the Board of Directors.

During the Reporting Period, the Audit Committee held 6 meetings.
The Audit Committee has prudently reviewed the Performance
Results Announcement for the year ended December 31, 2019,
Performance Results Announcement for the Half-year ended June
30, 2020, Performance Results Announcement for the Tst Quarter
ended March 31, 2020, Performance Results Announcement for the
3 Quarters ended September 30, 2020, Internal Control Evaluation
Report of the Company for 2019 and the Audit Report on Internal
Control (A 3F 5 I 2 &1 3R 5 ) for 2019 issued by the auditor. The
Audit Committee asserts that the Company has further improved
its implementation of internal control, enhanced its internal
management, strengthened the self-appraisal for the efficiency of
the design and implementation of the internal control system, and
organised the self-appraisal for internal control in accordance with
the Manual on Internal Control Supervision Regime (K AEBEHI47
#FEEZFM)) during the Reporting Period. It has also consecutively
performed the internal control review by control through the
decision-making, implementation and supervision processes. The
orderly execution of various special audits and audits for major
projects, in combination with the correction of H Shares issuance,
has contributed to the implementation of evaluation results of the
design of internal controls. The Company has effectively controlled
its investment risks, business risks and operation risks on the
foundation of its sound internal control, and continuously improved
the corporate governance through an intensified study on the new
regulations and new systems of regulators. The Audit Committee
has agreed to engage BDO China Shu Lun Pan Certified Public
Accountants LLP as the Company’s domestic auditor for 2020, and
BDO Limited as the overseas auditor of the Company for 2020, The
standard audit reports with unqualified opinion issued by the two
auditors are objective and fair, supporting that the financial reports
of the Company can give a true and accurate view of the Company's
financial position and operating results.
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The attendance records of members of the Audit Committee are set

out below:
No. of
meetings
Director Name BEHSZ SEXRE
Mr. Chow Siu Lui BNBRE(FE)

(Chairman) b
Mr. Liu Zhengdong!'" BT R A 6
Mr. Wang Kaiguo!! FTHRBEEN 6
Mr. Yao Cho Fai Andrew!? k8 ¥E %412 4
Mr. Wang Hongxiang'? TR R A 4
Notes:

(1) Appointed on June 22, 2020

[2)  Retired on June 22, 2020
Remuneration and Appraisal Committee

During the Reporting Period and up to the Latest Practicable
Date, the Remuneration and Appraisal Committee comprised the
following Directors:

Independent non-executive Directors

Mr. Wang Kaiguo (Chairman]

Mr. Liu Zhengdong (appointed on June 22, 2020)
Mr. Yao Cho Fai Andrew (retired on June 22, 2020)

Executive Director
Mr. Yang Guoping

ERELHRE

B RBERENHETEHEIIMT

Attendance Attendance

in person by proxy Absence

HEHE ZERKREE TR E
6 0 0
6 0 0
6 0 0
4 0 0
4 0 0

L
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The Remuneration and Appraisal Committee is responsible for,
among other things:

. Researching on the assessment criteria for Directors,
managers and other senior management staff, conducting
assessment on and establishing formal and transparent
procedures to formulate compensation policies and making
recommendations.

e Formulating the assessment criteria for Directors,
managers and other senior management staff, conducting
assessment on and establishing formal and transparent
procedures to formulate compensation policies and making
recommendations.

e Studying and reviewing the remuneration policies and
packages of Directors, managers and other senior
management staff and supervising the implementation of the
remuneration system.

e Reviewing and approving executive compensation proposals
based on the Company’s policies and objectives set out by the
Board.

e Considering the remunerations paid and time commitment
and duties required by similar companies and the employment
conditions of other positions in subsidiaries of the Company.

o Reviewing and approving compensations payable to the
executive Directors and other members of senior management
for loss or termination of their office or appointment, to
ensure such compensations are in accordance with the terms
of relevant contracts, and in case of inconsistency with the
contractual terms, the compensations are fair and reasonable
and not excessive.

e  Ensuring that none of the Directors nor any of their associates
are involved in determining their own remunerations.

e Other duties delegated by the Board.

The Remuneration and Appraisal Committee shall make
recommendations to the Board on the remuneration packages of
the Directors and senior management for the Board's approval and
the Board shall have power to veto remuneration plans or proposals
which are not in the interests of Shareholders.
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During the Reporting Period, the Remuneration and Appraisal RIERA - FHEZEREZESRTIRE
Committee held 1 meeting to review, determine and make AT HBEREARNGEE  HTESR
recommendations to the Board on the remuneration policies and RafEEAENEFHESLNEMARER
structure of the Company, the remuneration packages of the HEITEZNETE -

executive Directors and senior management and other related

matters.

The attendance records of members of the Remuneration and FINEEZEZE SR ERN T FLEESNInT
Appraisal Committee are set out below:

No. of Attendance Attendance
meetings in person by proxy Absence
Director Name BEENS BEBRE FEEHE ZEARRLERE RE
Mr. Wang Kaiguo THRBEEE(FE)

(Chairman) 1 1 0 0
Mr. Yang Guoping BB A 1 1 0 0
Mr. Liu Zhengdong!” 2IE R AN 0 0 0 0
Mr. Yao Cho Fai Andrew? BB #8442 1 1 0 0
Notes: fHeT -

(1) Appointed on June 22, 2020 (1) FA2020F6 A28 EZE
[2)  Retired on June 22, 2020 (2)  PA202096A22BEME

Details of remuneration of all the Directors, Supervisors and certain FHE2BES EFRETaRBEEAER
members of the senior management for the year ended December BHE20206F 12 A3 B IEFENHMFBERRN
31, 2020 are set out in note 13 to the financial statements in this NEREATEIMFKMIEE3

annual report.
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Nomination Committee

During the Reporting Period and up to the Latest Practicable Date,
the Nomination Committee comprised the following Directors:

Independent non-executive Directors

Mr. Liu Zhengdong (Chairman]

Mr. Wang Kaiguo (appointed on June 22, 2020)
Mr. Yao Cho Fai Andrew (retired on June 22, 2020]

Executive Director
Mr. Yang Guoping

The Nomination Committee is responsible for, among other things:

e  Studying the selection criteria and procedures of Directors,
managers and other senior management members
to be appointed by the Board of Directors and making
recommendations.

e |dentifying qualified candidates from a broad range.
e Reviewing the candidates and making recommendations.

e Making recommendations to the board on the appointment
or reappointment of Directors and the succession plan of
Directors (especially the chairman and manager].

e Assessing the independence of independent non-executive
Directors.

e  Checking, at least annually, the structure, size and composition
of the Board of Directors (including skills, knowledge and
experience), and making recommendations on the any
proposed changes to the Board of Directors to complement the
company’s strategy.

e  Other duties delegated by the Board.
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BOARD DIVERSITY POLICY

In assessing the Board composition, the Nomination Committee
would take into account various aspects setting out in the Board
Diversity Policy adopted by the Company, including but not limited
to gender, age, cultural background and ethnicity, in addition to
educational background, professional experience, skills, knowledge
and length of service. The Nomination Committee would discuss
and agree on measurable objectives for achieving diversity on the
Board, and where necessary, recommend them to the Board for
adoption.

In identifying and selecting suitable candidates for directorships,
the Nomination Committee would consider the candidate’s
character, qualifications, experience, independence and other
relevant criteria necessary to implement our corporate strategy
and achieve Board diversity, where appropriate, before making
recommendations to the Board.

The following tables summarise the Board’s diversity in terms of
gender, age and length of service:

Gender 4 5l

Male 5

Female 2z

Age FiR

Below 50 508 A T
50 to 59 505X £595%
60 to 69 60BRZE695%
70 or above 70753 A £
Length of service as Director EERBEFH
Less than 3 years D3

3 to 5 years 3ELF

5 years or more 5F KA E

ERELHRE

ESEHASTIRE

RHAEFTSENX  REZESEELALNT
PR E & % T BUR T A ey T A
B REEER  FELHR R AR
RIGFEMIN - BIRETRNMER - Fik - X
EEEhEK REZBEHTRLFAZA
ZEZEBEAEZ  UEZEFSZ0L - W
FE UERESTERMEEBER -

MHEELHECBEEEANE  REFSRL
NEBRZZR  WAE REZXEBEB2EM
BANE MR B &R BUMEREAM
MHERRME  DAITEERB R EREFTES
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TREAEZSEMR FRERBFHLE
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EEZAH

oOR~wWN

—

KROH 2020




CORPORATE GOVERNANCE REPORT
ERELGHSE

During the Reporting Period, the Nomination Committee held
1 meeting to review the structure, size and composition of the
Board, to propose the suggested composition of the 11th session
of the Board to the Board, and to assess the independence of the
independent non-executive Directors.

When reviewing the size and composition of the Board, identifying
and recommending candidates for directors, the Nomination
Committee would take into account the business model and specific
needs of the Company, and consider the Board Diversity Policy
adopted by the Company. The Nomination Committee considered
an appropriate balance of diversity perspectives of the Board is
maintained.

The attendance records of members of the Nomination Committee
are set out below:

No. of

meetings

Director Name EENR BERE
Mr. Liu Zhengdong BIFREE(FE)

(Chairman) 1
Mr. Yang Guoping BB 1
Mr. Wang Kaiguo!" TR LA 1
Mr. Yao Cho Fai Andrew? kBB 4 0

Notes:
(1) Appointed on June 22, 2020

[2)  Retired on June 22, 2020
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Attendance Attendance

in person by proxy Absence

BEHE ZEARHE EBRIE
1 0 0
1 0 0
1 0 0
0 0 0

(CEEa

(1) RR20205F6 A22 A ZT

(2)  FA2020F 6 A228 BT
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NOMINATION PROCEDURES

The Nomination Committee studies on the selection criteria,
selection procedures and tenure of the directors and senior
management of the Company in accordance with the requirements
of the relevant laws, administrative regulations, other regulatory
documents, the Articles of Association and the Hong Kong
Listing Rules and based on the actual situation of the Company.
The resolution resulting from this process will be submitted to
the board of directors for consideration and approval, and then
be followed and implemented. The selection and appointment
procedures for directors and senior management are as follows:
(1) the Nomination Committee shall actively communicate with the
relevant departments of the Company for studying on the demand
for new directors and senior management of the Company and
formulating documents thereon; (I1] the Nomination Committee
shall broadly search for candidates suitable for assuming the roles
of directors, managers and other senior management from the
Company, the Company’s holding (investee) companies and talent
markets; (Il1] gather information about the primary candidates,
including their professions, academic qualifications, titles,
detailed work experience, all part-time jobs, etc. and formulating
documents thereon; (IV] seek consent from the nominated persons
to the nomination, or they shall not be suitable as candidates for
directors and senior management; (V) convene the meetings of the
Nomination Committee for conducting qualifications examination
on the primary candidates based on the credentials for directors
and senior management; (VI] recommendations and the relevant
documents in relation to the director candidates and the new

candidates for senior management shall be tendered to the board
of directors 10 days before the election of new directors and the
engagement of new senior management; (VIl) perform other follow-
up work according to the decisions made by the board of directors
and the feedbacks.
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Strategic Development Committee

During the Reporting Period and up to the Latest Practicable Date,
the Strategic Development Committee comprised the following
Directors:

Executive Directors

Mr. Yang Guoping (Chairman)

Mr. Liang Jiawei

Mr. Li Songhua (retired on June 22, 2020)

Non-executive Director
Ms. Qu Jia (appointed on June 22, 2020)

The Strategic Development Committee is responsible for, among
other things:

e Studying the Company's long-term development strategy
planning and making recommendations.

e Tracking and supervising the Company’s existing development
strategy planning.

e Other duties delegated by the Board.

The Strategic Development Committee is a specialised working
institution set up by the Board, mainly responsible for the studying
of the Company’s long-term development strategy planning and
making recommendations.

During the Reporting Period, the Strategic Development Committee
held 1 meeting to review external investment-related matters.
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The attendance records of members of the Strategic Development BRERLZEeK ENEEREETIWNT ¢
Committee are set out below:

No. of Attendance Attendance
meetings in person by proxy Absence
Director Name EEHA BERE FEEE ZERRLERE RE
Mr. Yang Guoping R E (L)

(Chairman) 1 1 0 0
Mr. Liang Jiawei REELE 1 1 0 0
Ms. Qu Jia BELL 1 1 0 0
Mr. Li Songhua®? IR A 0 0 0 0
Notes: &

(1) Appointed on June 22, 2020 (1) 202056 R22BEEEE
[2)  Retired on June 22, 2020 (2)  HR202066A22REE
Corporate governance functions TEERBME

The Board is responsible for performing the functions set out in the EEGRBERTOEBEATRITAIKXE
code provision D.3.1 of the CG Code. D.3. MEFT&ESI M B E -

The Board reviewed the Company's corporate governance policies EEGEMAARRACEEERRERTR
and practices, training and continuous professional development EERERERBABZHEIRFEETES:
of Directors and senior management, the Company's policies and ‘- AARETERERBRENBERE

practices on compliance with legal and regulatory requirements, FoBTRETHREFEETA - REARQ
the compliance of the Model Code and the Securities Dealing Code, AIETREEERTANRRPEE ARES
and the Company’s compliance with the CG Code and disclosures in H)#E5R o

this Corporate Governance Report.

KROH 2020




CORPORATE GOVERNANCE
ERELGHSE

INFORMATION ON GENERAL MEETING

lll. General meeting

General Meeting Date of
convention
BRRKE ARBH
2019 annual general June 22, 2020
meeting 202056 H228
019FFERRAE

2020 1st extraordinary

December 28,

REPORT

BRXEEH
. BRKE

Directory to designated site of
publication of the resolution

RETIZNEERUENERARS

The Shanghai Stock Exchange
http://www.sse.com.cn

E P

http://www.sse.com.cn

The Hong Kong Stock Exchange
http://www.hkexnews.hk

BB 3P
http://www.hkexnews.hk

The Shanghai Stock Exchange

general meeting 2020 h\ttp://wvvw.sse.com.cn
2020F E—IRk 20204125288 LR

FRRF A% R K&

Information on the general meetings

1. Attendance of shareholders in the 2019 annual general 1.
meeting and the respective numbers of shares are as

follows:

Attendance of shareholders and
the respective No. of shares

No. of shareholder and proxy
attending the meeting

No. of shares carrying voting
rights held by the shareholders
attending the meeting (share]

Percentage of the shares
carrying voting rights held by the
shareholders attending
the meeting among the total
No. of shares carrying voting
rights of the Company (%)
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http://www.sse.com.cn

The Hong Kong Stock Exchange

Date of disclosure of
the publication

RETIZNRERS

June 23, 2020
202056 H23H

June 22, 2020
20209F6 A 22H

December 29, 2020
20209F12 B 29H

December 28, 2020

http://www.hkexnews.hk 20204124288
BB R P
http://www.hkexnews.hk
REA &5 RHA

REHEBLR A Shares
HEEERHER AR
HEEHMRRMRIE AL 29
SRR R RAERN 658,639,420
e E (B%)

HE SRR A R RER 22.3083

DB AR BB RRERD 48
SRV EL (%)

BRERM2019FFEMRAE L
FBIEREB O BEMT

H Shares Total
HER &5t
1 30

54,955,010 713,594,430

1.8614 24.1697
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The meeting considered and approved resolutions
including the work report of the Board of Directors for
2019, the work report of the Board of Supervisors for 2019,
the final financial report for 2019 and the financial budget
report for 2020, the profit distribution proposal of the
Company for 2019, resolution on the estimated ongoing
ordinary related party transactions of the Company for
2020, resolution on the application of bank credit facilities
of the Company for 2020, resolution on the proposal of the
provision of guarantee for its controlled subsidiaries with
respect to their external financing for 2020, resolution
on the signing of cross-guarantee and connected
transactions between the Company and its controlling
shareholder, resolution on the proposal for the Company
and its subsidiaries to use idle funds for entrusted
financing for 2020, resolution on the re-appointment of
the domestic audit firm and internal control audit firm of
the Company for 2020, resolution on the re-appointment
of the overseas audit firm of the Company for 2020,
resolution on the issuance of domestic and overseas debt
financing instruments, resolution on the re-election of
the new session of Board, resolution on the re-election of
the new session of the Board of Supervisors, resolution
on the amendment on the Articles of Association and
the change in industrial and commercial registration,
resolution on the revision of the rules of procedure of
Shareholders’ meeting, resolution on the revision of the
rules of procedure of Board, and resolution on the revision
of the rules of procedure of the Board of Supervisors. The
general meeting was witnessed by lawyers of Shanghai
Jin Mao Partners Law Firm (B8 &KV EEMEBHA in
person and documents with legal opinions were delivered.
The legal opinions were that the meeting was lawful and
valid.

ERELHRE
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ERERRE
2. Attendance of shareholders in the 2020 first extraordinary 2. BRER2020FFEE — XERR
general meeting and the respective numbers of shares are RAE LOEREERARRNEE N
as follows: ™
Attendance of shareholders and BRRHEE IR A Shares  HShares Total
the respective No. of shares HEEERGOER AR HR &&t
No. of shareholder and proxy L E S ZA AR R IE A S 37 1 38

attending the meeting

No. of shares carrying voting HEESBNRRFAHAEROREN 659,815,008 12,509,010 672,324,018
rights held by the shareholders B%EE (A%)
attending the meeting (share)

Percentage of the shares H &R R TR B RORER 22.3482 0.4237 22.7719
carrying voting rights held by the P BULARRA BB FKAER D &
shareholders attending FHI LB (%)

the meeting among the total
No. of shares carrying voting
rights of the Company (%)

The meeting considered and approved the resolution on KReREZBRBT(ARRAAE
the change of purposes of proceeds from H-shares. The FHRESEESERRAENRE) -
general meeting was witnessed by lawyers of Shanghai KRR G B HERKIIEER
Jin Mao Partners Law Firm [(E/8&XSUEEMEBLAT) in SRAEMETRSRBFILHEE
person and documents with legal opinions were delivered. BERE RERERBERALRR
The legal opinions were that the meeting was lawful and GEEEAN -

valid.
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SHAREHOLDERS’ RIGHTS

Shareholders’ requests to convene an extraordinary
general meeting

Pursuant to Article 76 of the Articles of Association, Shareholders
requesting to convene an extraordinary general meeting or class
meeting shall follow the following procedures:

() Two or more Shareholders who collectively hold 10% or more
of the voting shares at the proposed meeting may make a
proposal to the Board of Directors on holding an extraordinary
general meeting or class meeting by signing one or several
written requests with same content in same format and define
the meeting agenda. The Board shall convene such meeting as
soon as possible upon receipt of the aforesaid written request.
The aforesaid number of shares held shall be calculated as
of the date when the written request was put forward by the
Shareholders.

(i) In case that the Board does not agree to convene such
extraordinary meeting, or fails to reply within 10 days after
receipt of the aforesaid written request, the holder(s) of more
than 10% ordinary shares (including the holder(s] of preferred
shares with restored voting rights), either individually or jointly,
shall have to right to propose such meeting to the Board of
Supervisors, and file such request in writing to the Board of
Supervisors.

While the Board of Supervisors agrees to convene such
extraordinary meeting, it shall give the notice of meeting within 5
days after receipt of the written request. The change of original
request in the notice shall obtain the consent of the relevant
Shareholder(s] in advance.

While the Board of Supervisors fails to give the notice of meeting in
the due time, it shall mean that the Board of Supervisors does not
convene and preside over the meeting; the holder(s] of more than
10% ordinary shares (including the holder(s) of preferred shares
with restored voting rights), either individually or jointly, for more
than 90 consecutive days shall convene and preside over such
meeting on their own.

The expenses reasonably incurred by Shareholders in convening
and chairing such meeting due to the failure of the Board to hold
such meeting on the aforesaid request shall be borne by the
Company, and shall be deducted from any payment due by the
Company to non-performing Directors.
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Proposals at the general meetings

Pursuant to Article 79 of the Articles of Association, when the
Company convenes a general meeting, the Board, the Board of
Supervisors and Shareholder(s), individually or jointly, holding more
than 3% of the Company’s Shares shall have the right to propose
resolutions to the Company.

Shareholder(s]) individually or jointly holding more than 3% of the
Company's shares may propose interim resolutions in writing to
the convener(s) 10 working days before the general meeting is
convened. The convener(s] shall issue a supplementary notice of
the general meeting within 2 days after receiving the resolutions to
announce the contents of the interim resolutions.

Except as provided in the preceding paragraph, after sending out
a notice of general meeting, the convener(s) shall not make any
amendments to the proposals included in the notice of general
meeting or add any new proposals.

The Board shall examine the proposals of the general meeting in
accordance with the Articles of Association in the best interests
of the Company and the shareholders. Proposals not set out in
the notice of general meeting or not complying with the Articles of
Association shall not be submitted to the general meeting for voting
and resolution by the Board.

Putting forward enquiries to the Board

Shareholders may put forward enquiries to the Company in writing,
and may send their enquiries or requests as mentioned above to
the Company by means of facsimile, email or post. The details of

contact are as follows:

Secretary to the Board's office of the Company

Address: 8/F, Dazhong Building, No. 1515 West Zhongshan
Road, Shanghai, China

Facsimile:  +86(21) 64288727

Email: master@dzug.cn

For the avoidance of doubt, Shareholder(s] must provide their
full name, contact details and identification in order to give effect
thereto. Shareholders” information may be disclosed as required by
law.
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COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTOR RELATIONS

The Board recognises that it is accountable to its stakeholders
and considers that effective communication with Shareholders
Is essential for enhancing investor relations and investors’
understanding of the Group’s business performance and strategies.

To promote effective communication, the Company has established
a Shareholder communication policy and maintains a website at
www.dzug.cn, where information and updates on the Company’s
business developments and operation, financial information,
corporate governance practices and other information are available
for public access.

ARTICLES OF ASSOCIATION

During the Reporting Period, in order to further improve the
corporate governance mechanism, the Company amended the
Articles of Association in accordance with the Company Law of
PRC, the Guidelines on Listed Companies’” Articles of Association
(2018 revised version], and taking into account the actual situation
of the Company. In order to further strengthen the construction of
corporate governance mechanism, in accordance with the Company
Law of PRC, the Securities Law of PRC, the Articles of Association
etc., and taking into account the actual situation of the Company,
the Company made amendments to the rules of procedure of
the Shareholders” meeting. In order to further standardise the
discussion methods and decision-making procedures of the Board,
urge the Directors and the Board to effectively perform their duties,
and improve the standard operation and scientific decision-making
level of the Board, in accordance with the Company Law of PRC,
the Securities Law of PRC, the Guidelines on Listed Companies’
Articles of Association, the Code of Corporate Governance for
Listed Companies, and the Listing Rules of Shanghai Stock
Exchange, the Model Rules of Procedure of the Board of Listed
Companies of Shanghai Stock Exchange and the Articles of
Association of the Company, and taking into account the actual
situation of the Company, the Company made amendments to
the rules of procedure of the Board. In order to standardise the
discussion methods and procedures of the Board of Supervisors,
ensure that the Board of Supervisors can effectively perform its
supervisory duties, and effectively protect the rights and interests of
Shareholders and the interests of the Company, in accordance with
the Company Law of PRC, the Securities Law of PRC, and taking into
account the actual situation of the Company, the Company made
amendments to the rules of procedure of the Board of Supervisors.
The above revision resolutions were passed at the 2019 annual
general meeting via the form of special resolution. For more details,
please refer to the circular of the Company dated April 27, 2020.
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DIRECTORS’ RESPONSIBILITIES IN RESPECT OF
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
financial statements of the Group for the year ended December 31,
2020.

The Directors are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Group’s ability to continue as a going concern.

The statements of the independent auditors of the Company about
their reporting responsibilities on the financial statements is set
out in the Independent Auditors” Report on pages 170 to 178 of this
annual report.

AUDITORS’ REMUNERATION

The remuneration paid to the external auditors of the Company
(including BDO and BDO China Shu Lun Pan Certified Public
Accountants LLP), in respect of audit services for the annual report
for the year ended December 31, 2020 amounted to HK$1.3 million
and RMB1.5 million.

EFENMBEERMRENRE

EERRFEREAESEE E2020612A31

BIEFEHNFBREANOEL

EEVTAREHAEHAKRERGEREE
HEKENEIBRNERRBOELFHIBFR
W EREXRTHABAERE -
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EEMBRERAFEFREIT0EZFE178HE
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HZE2020F12A31HIEFE - AR RIHER
RFEMA QAR ZINEZEAN(RIEEBLEE
E”sﬁﬁﬂi%ﬁ%ﬁﬁ&ﬂséﬁﬁﬁ%ﬂ‘%ﬁﬁ(%5%%

BE)INOFNAEBEI30ETRARKE
150%710

Current appointment REE
Name of the domestic ANG TRV E T BDO China Shu Lun Pan REEa S
accounting firm Certified Public Accountants LLP  (FHE@EE%)
Remuneration of the domestic 7 NS TR0 % 5 AT IR RMB1.5 million AREI10ETT
accounting firm
Term of audit of the domestic BNEtMEBMETFH 21 years 214
accounting firm
Name of the overseas accounting firm — BIN@ A SHAETE BDO VA H % EtiES 3
ARR
Remuneration of the overseas BN EtAEB TR HK$1.3 million 5%%130%7‘5
accounting firm
Term of audit of the overseas BoNETt M EBAE T FH 5 years 54
accounting firm
Name Remuneration
=g HREA
Accounting firm for N EB R HIE Rt & A BDO China Shu Lun VALY u‘fEW%koﬁ RMB400 thousand
internal control audit EHFT Pan Certified Public (BHREmaR) AR¥L0ET

Accountants LLP
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CORPORATE GOVERNANCE REPORT

RISK MANAGEMENT AND INTERNAL CONTROL

The Company has built a set of corporate rules, including detailed
internal control and risk management policies that govern all major
aspects of its operations in each department, including operational
procedures, responsibility allocation, resource management,
reporting hierarchy and internal assessment criteria. The internal
control and risk management policies are subject to review and
amended to reflect changes in market conditions, applicable rules
and regulations and risk profiles of the Company’s various business
segments.

The Board acknowledges its responsibility for the risk management
and internal control systems and reviewing their effectiveness.
Such systems are designed to manage rather than eliminate
the risks of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against material
misstatement or loss. The Board has the overall responsibility for
evaluating and determining the nature and extent of the risks it
is willing to take in achieving the Company’s strategic objectives,
and establishing and maintaining appropriate and effective risk
management and internal control systems by identifying, evaluating
and managing significant risks.

The Audit Committee assists the Board in leading the management
and overseeing the design, implementation and monitoring of the
risk management and internal control systems. The Company has
established an internal audit department which is responsible for
internal audit function and independent review on the adequacy
and effectiveness of risk management and internal control system.
The internal audit department examines major matters relating to
accounting practices and material controls and provide the Audit
Committee with its findings and suggestions for improvement.

During the year ended December 31, 2020, the Board reviewed
the risk management and internal control system for 6 times
and reviewed the effectiveness of the risk management and
internal control systems of the Company and its subsidiaries, and
considered the risk management and internal control system to be
effective and adequate.
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CORPORATE GOVERNANCE REPORT
ERELGHSE

JOINT COMPANY SECRETARIES

Ms. Zhao Fei (#7®), one of the Company’s joint company
secretaries, is responsible for advising on the Board on corporate
governance and compliance matters and in charge of the
preparation and documentation for general meetings and Board
meetings of the Company.

In order to uphold good corporate governance and to ensure the
compliance with the Hong Kong Listing Rules, the Company has
appointed Ms. Chen Chun (Bf)%) as a joint company secretary, who
is an executive officer of SWCS Corporate Services Group (Hong
Kong) Limited and an associate of both the Hong Kong Institute
of Chartered Secretaries and the Chartered Governance Institute
(formerly known as the Institute of Chartered Secretaries and
Administrators), to assist Ms. Zhao Fei (#7%], in discharging her
duties and responsibilities as company secretary of the Company.
The key contact person between Ms. Chen Chun and the Company
is Ms. Zhao Fei. During the Reporting Period, Ms. Zhao Fei and Ms.
Chen Chun took part in relevant professional training for no less
than 15 hours for the purpose of being compliance with the Rule
3.29 of the Hong Kong Listing Rules.

IV. Risk discovered by the Board of Supervisors

The Board of Supervisors has no objection to the supervision
during the Reporting Period.

V. The Company’s independence from its controlling
shareholder in terms of business, personnel, assets,
organisation and finance and ability to maintain
independent operation

Not applicable.
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Establishment and implementation of the assessment
mechanism and incentive mechanism for senior
management during the Reporting Period

The Company has an advanced performance evaluation system
for senior management. The Remuneration and Appraisal
Committee under the Board is responsible for the formulation
of remuneration policy and determination of remuneration
plan. In 2020, the actual payment of remunerations of
senior management was based on the 2020 Performance
Assessment Plan for Management, which was approved by the
Remuneration and Appraisal Committee and the Board, and
the signed annual performance appraisal target [task) books.

Whether to disclose internal self-evaluation report

Please refer to the Internal Control Evaluation Report of
Shanghai Dazhong Public Utilities (Group) Co., Ltd. for 2020
KEBXRRABEZR(ERE)BHDER R F 20204 A P E | 7F
8 % % ) ) which will be disclosed on the Hong Kong Stock
Exchange’'s website (www.hkexnews.hk] dated March 30, 2021,
and Shanghai Stock Exchange’'s website (www.sse.com.cn]
dated March 31, 2021 for the detailed Internal Control
Evaluation Report of the Company for 2020.

Relevant information on internal control audit report

BDO China Shu Lun Pan Certified Public Accountants LLP,
the internal control auditor of the Company issued a standard
unqualified internal control audit report for the Company.
Please refer to the Internal Control Audit Report of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. for 2020 ({_E/& KR
NAEE(RE)RHER A A2020F AFZEHIFE]E D) which
will be disclosed on the Hong Kong Stock Exchange’s website
(www.hkexnews.hk] dated March 30, 2021, and Shanghai Stock
Exchange’'s website (www.sse.com.cn) dated March 31, 2021.

Other items

Not applicable.

VI.

VIl

VIII.

ERELHRE

REEHAHSRERZASNEN
HH o URBBEENEY B
B

RARE T EEMKEEEEZZIEMN
FMNEIENE c AR EES TR AR
ERZEE  BERREEEBHMNBR
MEFE A EMRTE o 2020FE © A7
SRERBAENRNERSINIRRES
ZFNEEZZESRETKEETEE
EEBENQIFELEEREERE
BHR)RFINFEEEIEZBZE(E
B)EBIT o

REERBANEH B RTERS

NAIW0FEANHESFERSH
2 R2021F3 A30 8 & B B QBT 48 0k
(www.hkexnews.hk) 5% 202143 31 H
R AR www.sse.com.cniE B
BARBAASEE(EE)RNDERAA
2020FF BRI HIFEERE)

B4 ) 5 R RO AR BR 1R 5 i B

NAINEBIEGET B L EEETAIE
B(SEKREBER) BARHATIE
EBEREEROANIMIEHEFTWME
B2 R202153 8308 BB AT
(www.hkexnews.hk) 5% 202143 A31H
R AR www.sse.com.cni B
BRBAASZE(EE)RNDERAA
2020F MEPIE S TR 3RS ) ©

KROH 2020




170

INDEPENDENT AUDITOR’S REPORT
B ZBET RS

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

EE 1 +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF SHANGHAI DAZHONG PUBLIC
UTILITIES (GROUP) CO., LTD.
(EBARLAAEXR(KE)RGERLF)

lincorporated in the People’'s Republic of China with limited liability]

OPINION

We have audited the consolidated financial statements of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. (the "Company”] and its
subsidiaries (hereafter collectively referred to as “"the Group”] set
out on pages 179 to 352, which comprise the consolidated statement
of financial position as at 31 December 2020, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2020 and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with International Financial Reporting Standards ("IFRS"] issued by
International Accounting Standards Board ("IASB”) and have been
properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS OF OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs"] issued by the Hong Kong Institute of Certified
Public Accountants ["HKICPA"). Qur responsibilities under those
standards are further described in the “Auditors’ Responsibilities
for the Audit of the Consolidated Financial Statements” section of
our report. We are independent of the Group in accordance with
the HKICPA's "Code of Ethics for Professional Accountants” (the
“Code”) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our
opinion.

BDO Limited
BRI EEEEHMERRARAR

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
FEATHEPI5R
KEFD2518
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®
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,

and forms part of the international BDO network of independent member firms.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements for the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these
matters.

Consolidation of entities in which the Group holds 50%
voting rights

Refer to note 5(a) to the consolidated financial statements and the
accounting policies on note 4(b).

As at 31 December 2020, the Company holds a 50% equity interests
in two subsidiaries, namely Shanghai Dazhong Gas Group Co., Ltd.
("Shanghai Dazhong Gas”) and Nantong Dazhong Gas Co., Ltd.
("Nantong Dazhong Gas”) (together as "50% Subsidiaries”). The
directors of the Company considered that the Company has the
practical ability to direct the relevant activities of 50% Subsidiaries,
which demonstrates the Group has power over 50% Subsidiaries,
exposure to variable returns from 50% Subsidiaries and ability
to use its power to affect its variable returns throughout the year
based on all relevant facts and circumstances and therefore the
Company is able to consolidate these entities in the consolidated
financial statements. The determination of the Company has control
over 50% Subsidiaries is a key audit matter due to the significant
judgment involved and the potential financial impact is significant to
the presentation of consolidated financial statements.

Our response:

Our audit procedures in relation to assessment of appropriateness
of consolidation of 50% Subsidiaries included:

e obtained and reviewed those relevant terms in the
shareholders’ agreements and articles of association of 50%
Subsidiaries;

e obtained and reviewed minutes of the board meeting of 50%
Subsidiaries;

e discussed with management of the Company concerning
the basis for consolidation of financial statements of 50%
Subsidiaries; and

e attended an interview with the directors of 50% Subsidiaries,
and enquired certain facts and circumstances concerning the
consolidation of 50% Subsidiaries.
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Significant influence over investees

Refer to note 5(a) to the consolidated financial statements and the
accounting policies on note 4(c).

As at 31 December 2020, the Company had investments in four
entities, namely Shenzhen Capital Group Co., Ltd. ["Shenzhen
Capital Group”], Shanghai Electronic Intelligence System Co., Ltd.
("SEISYS”], Suchuang Gas Corporation Limited ["Suchuang Gas”)
and Vietnam Investment Securities Company ("1VS”] in which the
Group held 10.80%, 16.63%, 19.31% and 12.02% of their equity
interests respectively. The directors of the Company considered
that the Group has significant influence over these four investments
since the Group actively participates in these four entities” operating
and financial policies, and thus investment in these four entities
are accounted for as associates of the Group using the equity
method. The determination of the Group has significant influence
over these investments is a key audit matter due to the significant
judgment involved and potential financial impact is significant to the
presentation of consolidated financial statements.

Our response:

Our audit procedures in relation to assessment of the existence of
significant influence over investees included:

e obtained and reviewed those relevant terms in the
shareholders” agreements and articles of association of these
four entities;

e obtained and reviewed minutes of the board meeting of these
four entities;

e discussed with management of the Company concerning the
basis of these four entities accounted for as associates in the
consolidated financial statements; and

. attended an interview with the directors of these four entities

and enquired relevant facts and circumstances concerning the
significant influence over these four entities.
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Lease receivables impairment assessment

Refer to note 27 to the consolidated financial statements and the
accounting policies on note 4(j)(ii).

As at 31 December 2020, the Group's gross lease receivables
balance amounted to approximately RMB1,732,676,000 and
the expected credit losses ("ECLs") were approximately
RMB70,890,000.

The assessment on ECLs relies on the analysis and judgment by the
management. The key factors includes the debtors” and guarantors’
financial and operating conditions, any other pledged assets, the
liquidity of the collaterals of the leases and loans and the cash flow
forecast of the debtors” business with reasonable discount rates.
The assessment on ECLs on lease receivables mainly depends on
the external macroeconomic conditions and internal credit risk
management. The ECLs determined by the Group had also included
the review on historical loss experience and other adjusting factors.

Since the Group’s management involves complex and significant
judgments in identifying and accruing impairment of receivables, we
determine that the impairment of lease receivables is a key audit
matter.

Our response:

Our audit procedures in relation to ECLs assessment on lease
receivables included:

e assessed the methodologies and inputs adopted by the
management of the Group in estimating the expected credit
loss of lease receivables;

e checked to lease agreements and subsequent repayments of
the receivables; and

e checked to the accuracy of records and evaluated the
reasonableness of management’s judgement on collateral held
and credit worthiness of the debtors.
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Fair value measurement for financial assets

Refer to note 49(b) to the consolidated financial statements and
accounting policies on note 4(j).

As at December 31, 2020, the Group has financial assets
of RMB4,453,336,000 measured at fair value, and which
RMB4,252,957,000 are measured at fair value with level 3 inputs.
Level 3 inputs for financial assets and liabilities are not based on
active market prices, nor based on observable market data.

Management assessed and measured the level 3 fair value of
financial assets using particular valuation techniques, with
assistance from external valuers, if any, by using the model of
income approach. The determination of the model adopted and
inputs requires significant judgement or estimation, any changes
to the model adopted and inputs would significantly affect the
amount of the fair value. Therefore, we consider that the fair value
measurement of financial assets with level 3 inputs are the key
audit matters.

Our response:

Our audit procedures in relation to the fair value measurement
using of level 3 inputs for financial assets included:

e Obtained the calculation sheets of fair value estimation of
financial assets at fair value of level 3 inputs, evaluated the
appropriateness of the model used and tested the accuracy of
the calculation sheets;

e Evaluated the independent external valuers’ competence,
capability and objectivity, if any; and

e Challenged the appropriateness of the key assumptions
including expected revenue growth rates, expected profit
margins and discounted rates of the discounted cashflow
forecast. We reconciled the input data of expected revenue
growth rates of the discounted cashflow forecast and expected
profit margins to the management’s forecast of future profits,
strategic plans and history data. We compared the discounted
rate with the comparable company in the open market to
assess whether reasonableness of the discount rate used.
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INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’'s
annual report but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to
report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation and fair
presentation of these consolidated financial statements in
accordance with IFRS issued by IASB and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing
the Group’s financial reporting process. The audit committee of
the Company assists those charged with governance in discharging
their responsibility in this regard.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
Issue an auditor’'s report that includes our opinion. This report
Is made solely to you, as a body, in accordance with the terms of
our engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations
or the override of internal control.

e obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and related
disclosures made by the directors.
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INDEPENDENT AUDITOR’S REPORT

e conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’'s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

e evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

e obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide with those charged with governance with a
statement that we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related
safeguards.
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INDEPENDENT AUDITOR’S REPORT
B ZBET RS

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’'s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

BDO Limited

Certified Public Accountants

Chau Ka Kin

Practising Certificate Number P07445

Hong Kong, 30 March 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FERERRRMEEKER

For the year ended 31 December 2020 #ZE20206F12A31H L FE

2020 2019
2020% 20195
Notes RMB’000 RMB000
Pzt ARBTT ARBTF
Revenue Wz 7 4,952,510 5,609,649
Cost of sales HEMR (4,018,705) (4,707,286)
Gross profit E7 933,805 902,363
Other income and gains Hi A K s 8 85,146 91,140
Selling and distribution costs HE RO HEK A (217,313) (207,511)
Administrative expenses THRFEY (544,036) (431,908)
Investment income and gains, net REWA R FHE 9 526,153 201,523
Finance costs BAMKA 10 (332,372) (358,179)
Impairment loss on financial assets SREEREBE (24,621) (21,032
Share of results of associates DL E DR EE 24 349,664 513,614
Share of results of joint venture PMEEELEER 25 2,021 (547)
Profit before income tax expense BRETS R 2 AR A 12 778,447 689,463
Income tax expense FEHAX 15 (184,105) (55,932)
Profit for the year FRER 594,342 633,531
Other comprehensive income, net of tax: Hit 2@k - MRHIE
Items that may be reclassified HEAganfizEs
subsequently to profit or loss: 2R
Share of other comprehensive income of DEHERAIREGERE
associates and joint venture (recycling) Hofth 2 o (T B ) 373,572 112,610
Changes in fair value of financial assets at fair BRREERA
value through other comprehensive income Hith 2
(recycling) CRHEEAAEEY
(FTEI#) (11,676) 8,821
Exchange differences on translating MERIE
foreign operations X =% (26,331) (82)
Items that will not be reclassified to BABEMIEEREL
profit or loss: A :
Re-measurement losses on RERANAZEHHE
defined benefit obligations B8 (43) (183]
Changes in fair value of equity instruments at fair AR EBEFAEMER
value through other comprehensive income WamEm TERR
(non-recycling) BEZH(TAEE) (30,280) 8,837
Share of other comprehensive income of EREe R RaErE
associates and joint venture (non-recycling) Hofth 2 e (A B8 (60,087) 14,375
Other comprehensive income for the year, FREMEERES
net of tax NERBA 245,155 144,378
Total comprehensive income for the year FRE2ENEAE 839,497 777,909
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

HERREMZERR R

For the year ended 31 December 2020 # ZE2020F12A318 ILFE

Profit for the year attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income for the year
attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
Basic and diluted
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Notes

i eE

B AR -
ARAHEA
SR

DUT A & 2 W E
nE
AREEBA
IR

SREF
ERNEE 17

2020 2019
20204 20194

RMB’000 RMB'000
ARETR ARETTT
515,231 526,473

79,111 107,058

594,342 633,531

763,101 669,502

76,396 108,407

839,497 777,909
RMBAER¥0.17t RMBAR0.187T




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MBIKRAR

As at 31 December 2020 #2020412H31H

2020 2019
2020 20194
Notes RMB’000 RMB'000
B &E AR¥T T AREFT
Non-current assets FRBEE
Property, plant and equipment M - BB REE 18 5,083,671 4,956,766
Investment properties wEME 19 212,767 201,875
Right-of-use assets TREEE 20 108,290 112,551
Goodwill EES 21 14,049 14,049
Intangible assets mEE 22 903,461 950,640
Investments in associates REEE R R E 24 7,003,291 7,783,616
Investment in joint venture REEPENTE 25 23,174 18,853
Financial assets at amortised cost AT ENEMEE 32 93,629 -
Financial assets at fair value through BERARBEFTAEMEEE
other comprehensive income EMEmREE 32 67,874 99,914
Trade and bills receivable B 5 RIRIA M N RE 26 110,861 116,690
Lease receivables & RE Y s 27 390,818 604,977
Amount due from grantor JEUL R T AFIE 28 461,761 502,322
Long-term prepayment REATENR FRIA 10 115
Deferred tax assets EERIAE E 29 55,417 45,303
Total non-current assets IEMBEERE 14,529,073 15,407,671
Current assets REBEE
Inventories FE 30 45,395 41,272
Trade and bills receivable B 5 RIFRIA M W R 26 510,430 356,878
Lease receivables HHE RN ZTE 27 1,141,769 1,123,150
Prepayments and other receivables T8 A5 R IE T2 H PR WK IE 31 191,518 239,575
Amount due from grantor FEWIR T AFRIE 28 40,561 40,697
Financial assets at amortised cost LEEN T ENSRIEE 32 272,031 -
Financial assets at fair value through BAREBEFABRN
profit or loss TREE 32 4,385,462 1,640,812
Financial assets at fair value through ZAREBEFAEMEMEIEK
other comprehensive income mHEREE 32 - 366,191
Restricted bank deposits FRFIRITIER 33 27,424 49,146
Cash and cash equivalents ReEMREEFEEY 33 2,119,545 2,971,773
Total current assets mBEERE 8,734,135 6,829,494
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ek

As at 31 December 2020 #2020412831H

Current liabilities
Borrowings

Corporate bonds, medium-term bonds and

short-term bonds payable
Trade and bills payable
Other payables
Deferred income
Lease liabilities
Contract liabilities
Employee defined benefits
Current tax liabilities

Total current liabilities

Net current liabilities

Total assets less current liabilities

Non-current liabilities

Borrowings

Corporate bonds and
medium-term bonds payable

Other payables

Deferred income

Employee defined benefits

Provision for restoration

Lease liabilities

Deferred tax liabilities

Total non-current liabilities

Net assets
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i &

34

35
36
37
38
39
40
41

34

35
37
38
41
42
39
29

2020 2019
20204 20194
RMB’000 RMB'000
ARET T AREFIT
3,504,382 2,780,237
2,000,584 1,788,021
1,579,560 1,968,247
826,762 832,250
226,207 216,504
11,107 10,001
632,888 670,907
2,191 2,151
47,420 37,154
8,831,101 8,305,472
(96,966) (1,475,978)
14,432,107 13,931,693
373,095 432,054
2,521,427 2,566,869
284,339 371,616
1,023,153 1,063,194
36,579 36,886
69,254 53,536
24,998 35,682
279,363 179,222
4,612,208 4,739,059
9,819,899 9,192,634




Equity
Share capital
Reserves

Non-controlling interests

Total equity

On behalf of the directors

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

o
[N
1
FFER S

EEBE

e MBIKRAR

As at 31 December 2020 #2020412H31H

2020 2019
20204 20194
Notes RMB’000 RMB'000
B ARET T ARBFIT
43 2,952,435 2,952,435
5,634,839 5,054,677
8,587,274 8,007,112
1,232,625 1,185,522
9,819,899 9,192,634

REE=E

Director

EF

Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

o gF=1 ES

For the year ended 31 December 2020 # ZE2020F12A318 ILFE

At1 January 2019 H09E1818

Profitfor the year EREH

Other comprehensive income EREf2ENE:
for the year

Share of ather comprehensive income of - HEEEATEMRERE
associates

Change nfar value offnancialassets — FAZBEAUEHEHEEDS
through other comprehensive income. B EE)

Exchange differences an translating oreign #E G ERAER 28

operations
Re-measurement losses on defined benefit REEHALERHEER
obligations note 41) (Fisten)

Total comprehensive income EMEEYRER
for the year
Change in equity interest in subsidiaries ~ RFARMRERS
2018 final dividend declared (ote 18]~ 1BERETRERE (it 16)

Dividend paid to non-controlling interests i P ARERHRE

Transfer of statutory reserve ErRESE
Others i
At31 December 2019 H2019E128318
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Investment revaluation reserve

REBHER
FTOC
Frmoc reserye Non-
Share Capital ~ Statutory ~ Exchange reserve [non- Special Other ~ Retained controlling
capital resere reserve reserie [recyelingl regycling) reserve resere - eamings TOTAL  interests TOTAL
BOREE  RAAEE
AR EARR
MR REME
il il
We AR fEEE O ENBE (TRE) (FUER)  KRBE  AbEE  REEN At kER ait
Motedd)  oteddle]  Inotedlt)  Inoteldld)  froteddld]  notebdld]  Inoteldlell  [notedélfl]  frote édlg)
(W) (HRub)  (HRub)  (FRul) (W)  (Wedd)  (Bde)  (Rhel)  (Riskadly)
RMB'0D0  RMB'OD0  RMB'0D0  RMB'ODD  RMB'OD0  RMB'OID  RMB'O00  RMB'ODD  RMB'0D0  RMB'0D  RMB'0D0  RMB'00
ARRTR  ARETT  ARETR  ARETR  ARMTR  ARETR  ARBTR ARMTR  ARETR ARETR  ARBTR ARETR
299043 1,007,262 901730 6838 348k 3108 U W6 TG T35 1121492 8525006
- - - 506473 526,473 107,058 633,531
- - - - - 126,985 126,985 126985
- 8821 13% 18217 1441 17,658
- (6 - - - (82) (82
- - - - - ] (91) (921 (183)
- - (62 8821 3% 126.89% §8473 669,30 108,407 Tm309
il - - ] [19,096] [19,167)
- - - - (771461 [17148] S (AT
- - - - - - - - (25,8801 (25,8801
- - 80523 - - - (60,523 - - -
94,213 13,686 - - - KA VR I A 1 11313 59 1
199043 1301386 1008917 6,79 12309 10,506 i 2819 2306622 BOOTMZ 1185522 91904634




A1 January 2020

Profit for the year

(ther comprehensive income
for the year

Share of other comprehensive income of
associates and joint ventures

Change in fair value of financial assets
through other comprehensive income

Exchange differences an translating foreign
operations

Re-measurement losses on defined benefit
obligations [note 41)

Total comprehensive income

for the year
Change In equity interest in subsidiaries
2019 final dividend declared note 16]
Dividend paid to non-controlling interests
Transfer of statutory reserve
Others

At 31 December 2020

HONE1AIR
R
EmEbEEYE:

ABENARAELR
Eprmke

FARRENENERE
EEZE

BEBNSHIELZE

ReRilREEiEng
(Rizn)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEERE

For the year ended 31 December 2020 #ZE20206F12A31H L FE

Investment revaluation reserve

MEEERRERE (1) -

XATFERERNR:
rEERER
4

H2N2NE12831A

REEkER
FvTOCI
FvTocl reserve Non-
Share Capital ~ Statutory ~ Exchange reserve [non- Special Other  Retained controlling
capital ~ reserve  reserve reserve  [recycling)  recycling)  reserve  reserve  earnings TOTAL interests TOTAL
RMEE RMEE
HARE AR
AEME  2EYE
il 1 il 1
R&  EARE  ERRE  EXRE  (WER) (FUER)  RRBRE  EMBRE  REER At FERER &t
[note3) note4élal) (otedaloll (otedlc)) ot déld)) [notedéld)) (notedélel)  [note d4lfll  (note 4élg)
(Bees)  (Retedlal)  (BSRoalol)  (RSboale))  (Hfabasta))  (WSsadla)  (Kibodlel)  (Riabasln)  (Rfiusto))
RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'0O0  RMB'OO0  RMB'000  RMB'OO0  RMB'OO0  RMB'000  RMB'000
AEETT ARBTr ARMTn ARMTn ABBTn ARMTn ARETn ARMTR  ARETR ARETr ARMIR ARMTR
2952435 1,301,386 1005917 6,756 12,305 10,504 570 K12619 2304622 8Q0TM12 1185522 9,192,634
- - - - - - - - 515,231 515,231 nm 594,342
- - - - - - - 313,485 - 313,485 - 313,485
- - - - (11,676) [27,586) - - - (39,262) (2,696) [61,956]
o o o [26,331) - = = - - (26,331 - [26,331)
= = = = = = = (22) = [22) (21 63)
o o o [26,331) (11,676) (27,586) - 313,663 515,231 763,101 76,39 839,497
- (220 - - o - o - - [220) 160 (380]
- - - - - - - (177,146)  (177,148) - 177,146)
- - - - - - - - - - [30,568) (30,568
- - 08,404 - - - - - (68,406) - o o
- [13,033) 500 - - - m 19 6,168 (5,573) 1,435 [6,138)
2952435 1,288,131 1,074,821 [19,575) 629 (17,082) 1,343 76101 2580471 8SOT2TL 1,230,605 9,819,899
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CONSOLIDATED STATEMENT OF CASH FLOWS
FEReRER

For the year ended 31 December 2020 # ZE2020F12A318 ILFE

Profit before income tax expense FRETSHB X AIRR
Adjustments for: A TIEBELAE

Finance costs AR

Share of results of associates DIREE N BIEE

Share of results of joint venture SMEGEREEE

Amortisation of intangible assets | A E

Depreciation of property, plant and M - B LRIEBITE
equipment

Depreciation of investment properties WEYEITE

Depreciation of right-of-use assets EREEENE

Impairment loss on financial assets TREENRERE

(Gain)/loss on disposal of property, HEME - BERZHE
plant and equipment (Mz),/ K518

Gain on disposal of equity interests H & POBSE & A B AR Y e
in associates

(Gain)/loss on disposal of subsidiaries HEFAR (W) B8

Gain on disposal of financial assets HE SR EEKR

Impairment on intangible asset |V EERE

Impairment on inventories FERE

Changes in fair value of financial assets at BRAREBEFABRAN
fair value through profit or loss TREENLABEE

Dividend income A2 A

Exchange gain/(loss) net b Was (518 ) F58

Financial income from wastewater JIKERIRE B WA

treatment income
Financial income from public infrastructure  AFEEEMEEE KA

projects
Bank interest income IRITHBUA
Operating profit before working EEESBBAIKERF
capital changes
Decrease in lease receivables A& e W R IE R >
(Increase)/decrease in inventories BFEOGM, R
(Increase)/decrease in trade and bills B 5 UG IE & IR R
receivable (#hn),/H
Decrease/(increase) in prepayments TE A5 R IE B B Al i R E
and other receivables CRd) /s
(Decreasel/increase in trade and bills payable & 5 kI8 K& B Z i
CRA) /#Em
Decrease in other payables EL At [l < SRIBDR
Decrease in contract liabilities AHBERD
Decrease in deferred income PRI AR
Decrease/lincrease) in restricted bank ZRERITFEIURD (3G h0)
deposits
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2020 2019
20204 20194
RMB’000 RMB'000
ARET T AREFIT
778,447 689,463
332,372 358,179
(349,664) (513,614)
(2,021) 547
57,150 56,121
281,979 312,821
5,733 3,307
13,916 13,137
24,621 21,032
(378) 863
(15,705) -
(9,787) 18
(523) (15,444)

= 17,385

1,429 -
(414,414) (75,176)
(85,724) (110,921)
75,459 (3,138)
(13,141) (14,467)
(72,368) (31,410)
(28,724) (40,044)
578,657 668,653
172,941 34,387
(5,552) 679
(150,642) 98,396
47,105 (48,123)
(29,167) 632,934
(93,032) (25,018)
(38,019) (87,220)
(30,338) (23,989)
21,722 (11,674)




CONSOLIDATED STATEMENT OF CASH FLOWS
HEBeRER

For the year ended 31 December 2020 #ZE20206F12A31H L FE

2020 2019
20204 20194
RMB’000 RMB'000

ARBTR ARETT

Cash generated from operations REMEERS 473,675 1,239,025
Bank interest income RITHFLEWA 28,724 40,044
Income taxes paid B TSR (82,015) (72,325)

Net cash flows generated from RETEFELERESREFHE
operating activities 420,384 1,206,744

Cash flows from investing activities RETEBMELEESRE

Proceeds from disposals of investments and ~ HERE NS R EEFRSHE
financial assets 1,463,937 1,794,184

Payments for acquisition of new investments  WEEFRE MK (2,365,739) (1,533,030)

Proceeds from disposals of property, HEWE - BRERZE -
plant and equipment, intangible assets B AERRIREMSHRIE
and long-term investments 1,250 2,575

Proceeds from disposals of subsidiaries, HEFRARMERIE - HMELE
net of cash and cash equivalents disposed of IR& NIBE&EEY 10,746 -

Proceeds from repayment of amount BB EYIR T AFRIEFTE I8
due from grantor 40,697 29,795

Acquisition of property, plant and equipment  WEME - BEMREMREDE
and investment properties (443,339) (565,556)

Acquisition of intangible assets WimTEE (434) (71,227)

Acquisition of equity interests of associates WHsE 2 A E kA &b R
and joint venture (122,705) (193,191)

Net cash flows used in investing activities RETBHFARESRERHE (1,415,587) (536,450)
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CONSOLIDATED STATEMENT OF CASH FLOWS

HEBenER

For the year ended 31 December 2020 # ZE2020F12A318 ILFE

Cash flows from financing activities

Acquisition of new bank borrowings

Proceeds from issue of bonds

Repayment of bank borrowings

Repayment of bonds

Interest paid

Dividends paid

Repayment of capital element of lease
liabilities

Dividends paid to non-controlling interests

Proceeds from/(payment for) other
financing activities

Net cash flows generated from/(used in)
financing activities

Net decrease in cash and cash equivalents
Exchange differences on translating

cash flows of foreign operations
Cash and cash equivalents

at beginning of year

Cash and cash equivalents at end of year

DaZhong Public Utilities Annual Report 2020

METDHNRERE
BEBIIRITRER
BITEH SR
ERRITER
BRES

2R FE

ERERR
BERAEELRED

S F IR R R R
KB EMEERE IR
S 5R,/ (H50)

METBHELE (FA)
RERBFH

R kReEEBWRLDFE

BEIEBREREZ
PE =R

FUIRERREFED

FRESMREFEY

2020 2019
20204 20194
RMB’000 RMB’000
ARET T AREFIT
3,789,694 4,346,469
2,865,700 1,575,500
(3,124,508) (6,056,149)
(2,702,677) -
(331,331) (348,106)
(176,840) (177,146)
(7,906) (9,779)
(30,568) (25,880)
(66,422) (29,446)
215,142 (724,537)
(780,061) (54,243)
(72,167) 10,877
2,971,773 3,015,139
2,119,545 2,971,773




1.

NOTES TO THE FINANCIAL STATEMENTS

GENERAL INFORMATION

Shanghai Dazhong Public Utilities (Group) Co., Ltd. (the
“Company”) was established in the People’s Republic of China
(the "PRC"]) on 1 January 1992, as a join stock limited company.
On 4 March 1993, the Company was listed on the Shanghai
Stock Exchange. Its registered office and the principal place
of business activities is located at No. 518, Shang Cheng Road,
Pudong New District, Shanghai, the PRC and 1515 Zhongshan
Road West, Shanghai, the PRC respectively.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the "SEHK") on 5
December 2016.

The Company is principally engaged in investment holding
during the year. The principal business activities of the
Group during the year included piped gas supply, wastewater
treatment, public infrastructure projects, transportation
services and investments financial services.

In the opinion of the directors, the immediate holding company
is Shanghai Dazhong Business Management Co., Limited, a
company incorporated in the PRC, and the ultimate controlling
shareholder of the Company is Shanghai Dazhong Business
Management Employee Share Ownership Committee.

R 53R R B e

31 December 2020 20204 12H31H

—REH

ERARBLAASE(EE)RHABERAF
([ERRBDRI992F1A1BEREAR
HABA(HEDKLABRBERAA -
M1993F3 A48 » RARIR EBEELFR
G E™ e EAMHERLREIZEEE
B b B> BIAL A AR B S BT [ Ik
FE51855% K A B _EJg AR L PERE 151558 o

MR2016F12 A58 » ARRIRMDINES
BARSFAR AR ([ EFEBZAT])E
R e

ARBRFATBEREREER - K&
BRFANEIEXRHEREERAH
&~ EKERIE - AHERREIER B
BRG MIRE SRR

EZRR BEREERARR/LEARE
XEEARQR(—KRPBEEMAA
AR - MARBHREZEBRER S L&
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”)

(a) Adoption of new or amended IFRSs - effective

1 January 2020
Amendments to IFRS 3 Definition of a Business

Amendments to 1AS 1
and IAS 8

Definition of Material

Amendments to IFRS 16 Covid-19 - Related Rent Concessions

Amendments to IAS 39,
IFRS 7 and IFRS 9

Interest Rate Benchmark Reform

The Group has not early applied any new standard or
interpretation that is not yet effective for the current
accounting period. Impacts of the amended IFRSs are
discussed below:

Amendments to IFRS 3, Definition of a Business

The amendments clarify the definition of a business and
introduce an optional concentration test that permits
a simplified assessment of whether an acquired set of
activities and assets is not a business. The election to
apply the concentration test is made for each transaction.
The concentration test is met if substantially all of the
fair value of the gross assets acquired is concentrated in
a single identifiable asset or group of similar identifiable
assets. If the concentration test is met, the set of activities
and assets is determined not to be a business. If the
concentration test is failed, the acquired set of activities
and assets is further assessed based on the elements of a
business.
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

2. FMERRMIHEEAN (] BERM
HEwELER ) (#])

(a) 5% 7 AT = A48 5T Bl PR B 7% 3R

(a) Adoption of new or amended IFRSs - effective

1 January 2020 (Continued)

Amendment to IFRS 16, Covid-19-Related Rent
Concessions

IFRS 16 was amended to provide a practical expedient to
lessees in accounting for rent concessions arising as a
result of the Covid-19 pandemic, by including an additional
practical expedient in IFRS 16 that permits entities to
elect not to account for rent concessions as modifications.
The practical expedient applies only to rent concessions
occurring as a direct consequence of Covid-19 pandemic
and only if all of the following criteria are satisfied:

(a] the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

(b] the reduction in lease payments affects only
payments originally due on or before 30 June 2021;
and

(c] there is no substantive change to other terms and
conditions of the lease.

Rent concessions that satisfy these criteria may be
accounted for in accordance with this practical expedient,
which means the lessee does not need to assess whether
the rent concession meets the definition of lease
modification. Lessees shall apply other requirements of
IFRS 16 in accounting for the rent concession.

Accounting for rent concessions as lease modifications
would have resulted in the Group remeasuring the lease
liability to reflect the revised consideration using a revised
discount rate, with the effect of the change in the lease
liability recorded against the right-of-use asset. By
applying the practical expedient, the Group is not required
to determine a revised discount rate and the effect of the
change in the lease liability is reflected in profit or loss in
the period in which the event or condition that triggers the
rent concession occurs.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

(a) Adoption of new or amended IFRSs - effective 1

January 2020 (Continued)

Amendment to IFRS 16, Covid-19-Related Rent
Concessions [Continued)]

The Group has elected to utilise the practical expedient for
all rent concessions that meet the criteria. In accordance
with the transitional provisions, the Group has applied the
amendment retrospectively, and has not restated prior
period figure. As the rent concessions have arisen during
the current financial period, there is no retrospective
adjustment to opening balance of retained earnings at 1
January 2020 on initial application of the amendment.

Amendments to IAS 39, IFRS 7 and IFRS 9: Interest Rate
Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of
the uncertainties caused by interest rate benchmark
reform. In addition, the amendments require companies
to provide additional information to investors about their
hedging relationships which are directly affected by these
uncertainties.

Amendments to IAS 1 and IAS 8 - Definition of Material

The amendments clarify the definition of material and
align the definition used across the IFRSs. Information
s material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the
primary users of general purpose financial statements
make on the basis of those financial statements, which
provide financial information about a specific reporting
entity. Materiality depends on the nature or magnitude
of information, or both. An entity assesses whether
information, either individually or in combination with
other information, is material in the context of its financial
statements taken as a whole.
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NOTES TO THE FINANCIAL STATEMENTS

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

(b) New or amended IFRSs that have been issued but

are not yet effective

The Group has not applied the following new and revised
IFRSs, that have been issued but are not yet effective, in
these financial statements.

Amendments to 1AS 1
Amendments to IAS 16
Amendments to IAS 37

IFRS 17
Amendments to IFRS 3

Amendments to IFRS 10
and IAS 28

Amendments to IAS 39,
IFRS 4, IFRS 7, IFRS 9 and
IFRS 16

Annual Improvements to
IFRSs 2018-2020?

Classification of Liabilities as Current or
Non-current*
Proceeds before Intended Use?

Onerous Contracts — Cost of Fulfilling a
Contract?

Insurance Contracts*

Reference to the Conceptual Framework®

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture®

Interest Rate Benchmark Reform —
Phase 2"

! Effective for annual periods beginning on or after 1

January 2021

2 Effective for annual periods beginning on or after 1

January 2022

3 Effective for business combinations for which the
date of acquisition is on or after the beginning of the
first annual period beginning or after 1 January 2022

‘ Effective for annual periods beginning on or after 1

January 2023

° The amendments shall be applied prospectively to
the sale or contribution of assets occurring in annual
periods beginning on or after a date to be determined

The Group is not yet in a position of whether these new
pronouncements will result in substantial changes to the
Group’s accounting policies and financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

3. BASIS OF PREPARATION

(a)

(b)

(c)

Statement of compliance

The consolidated financial statements have been prepared
in accordance with all applicable International Financial
Reporting Standards, International Accounting Standards
("IASs”) and Interpretations (hereinafter collectively
referred to as the "IFRS"]) and the disclosure requirements
of the Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

Basis of preparation and going concern assumption

The consolidated financial statements have been prepared
under the historical cost basis except for certain financial
instruments, which are measured at fair values as
explained in the accounting policies set out below.

The Group had net current liabilities of approximately
RMB96,966,000 as at 31 December 2020. The Group meets
its day-to-day working capital requirements through its
bank borrowings. Its forecasts and projections, taking
account of reasonably possible changes in trading
performance, show that the Group should be able to
operate within the level of its current banking facilities.
The directors have a reasonable expectation that the
Group has adequate financial resources to continue in
operational existence for the foreseeable future, and
therefore are of the view that it is appropriate to adopt
the going concern basis in preparing the consolidated
financial statements. Further information on the Group’s
bank borrowings is set out in note 34.

Functional and presentation currency

The consolidated financial statements are presented
in Renminbi ("RMB") and all values are rounded to the
nearest thousand except when otherwise indicated. Each
entity within the Group maintains its books and records in
its own functional currency. The functional currency of the
Company is RMB.
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

4. FREHBREBE

a) ¥BEHRGREEE

(a) Business combination and basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries
(the “Group”]. Inter-company transactions and balances
between group companies together with unrealised
profits are eliminated in full in preparing the consolidated
financial statements. Unrealised losses are also
eliminated unless the transaction provides evidence of
impairment on the asset transferred, in which case the
loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
profit or loss and other comprehensive income from the
dates of acquisition or up to the dates of disposal, as
appropriate. Where necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

The Group accounts for business combinations using the
acquisition method when the acquired set of activities
and assets meets the definition of a business and control
is transferred to the Group. In determining whether a
particular set of activities and assets is a business, the
Group assesses whether the set of assets and activities
acquired includes, at a minimum, an input and substantive
processes and whether the acquired set has the ability to
produce outputs.

The cost of an acquisition is measured at the aggregate
of the acquisition-date fair value of assets transferred,
liabilities incurred and equity interests issued by the
Group, as the acquirer. The identifiable assets acquired
and liabilities assumed are principally measured at
acquisition-date fair value. The Group’'s previously
held equity interest in the acquiree is re-measured at
acquisition-date fair value and the resulting gains or
losses are recognised in profit or loss. The Group may
elect, on a transaction-by-transaction basis, to measure
the non-controlling interests that represent present
ownership interests in the subsidiary either at fair value
or at the proportionate share of the acquiree’s identifiable
net assets. All other non-controlling interests are
measured at fair value unless another measurement basis
is required by IFRSs. Acquisition-related costs incurred
are expensed unless they are incurred in issuing equity
instruments in which case the costs are deducted from
equity.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2020 20204 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(a) Business combination and basis of consolidation

(Continued)

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised
against goodwill only to the extent that they arise from
new information obtained within the measurement period
(a maximum of 12 months from the acquisition date] about
the fair value at the acquisition date. All other subsequent
adjustments to contingent consideration classified as an
asset or a liability are recognised in profit or loss.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those interests
at initial recognition plus such non-controlling interest’'s
share of subsequent changes in equity. Non-controlling
interests are presented in the consolidated statement of
financial position within equity, separately from equity
attributable to owners of the Company. Profit or loss
and each component of other comprehensive income are
attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income is
attributed to such non-controlling interests even if this
results in those non-controlling interests having a deficit
balance.

Changes in the Group's interests in a subsidiary that
do not result in a loss of control of the subsidiary are
accounted for as equity transactions. The carrying amount
of the Group's interests and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
the owners of the Company.

When the Group loses control of a subsidiary, the gain or
loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(ii) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-
controlling interests. Amounts previously recognised in
other comprehensive income in relation to that subsidiary
are accounted for on the same basis as would be required
if the relevant assets or liabilities were disposed of.
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE(E)

(b) Subsidiaries (b) FAT

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls an
investee if all three of the following elements are present:
(1) power over the investee, (2] exposure, or rights, to
variable returns from the investee, and (3] the ability to
use its power to affect those variable returns. Control is
reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of
control.

De-facto control exists in situations where the Company
has the practical ability to direct the relevant activities
of the investee without holding the majority of the voting
rights. In determining whether de-facto control exists the
Company considers all relevant facts and circumstances,
including:

e the size of the Company’s voting rights relative to
both the size and dispersion of other parties who hold
voting rights;

e substantive potential voting rights held by the
Company and other parties who hold voting rights;

o other contractual arrangements; and
e historic patterns in voting attendance.

In the Company’'s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2020 20204 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(c) Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
a joint arrangement. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but not control or joint control over those
policies.

Associates are accounted for using the equity method
whereby they are initially recognised at cost and
thereafter, their carrying amount are adjusted for the
Group’s share of the post-acquisition change in the
associates’ net assets except that losses in excess of
the Group’s interest in the associate are not recognised
unless there is an obligation to make good those losses.

Profits and losses arising on transactions between the
Group and its associates are recognised only to the extent
of unrelated investors’ interests in the associate. The
investor's share in the associate’s profits and losses
resulting from these transactions are eliminated against
the carrying value of the associate. Where unrealised
losses provide evidence of impairment of the asset
transferred they are recognised immediately in profit or
loss.

Any premium paid for an associate above the fair value of
the Group's share of the identifiable assets, liabilities and
contingent liabilities acquired is capitalised and included
in the carrying amount of the associate. Any excess of
the Group's share of the net fair value of the identifiable
assets and liabilities over the cost of investment, after
reassessment, is recognised immediately in profit or loss.
Where there is objective evidence that the investment in an
associate has been impaired, the carrying amount of the
investment is tested for impairment in the same way as
other non-financial assets.
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE ()

(c) BELQR(RA)

(c) Associates (Continued)

The Group discontinues the use of the equity method
from the date when the investment ceases to be an
associate. When the Group retains an interest in the
former associate and the retained interest is a financial
asset, the Group measures the retained interest at fair
value at that date and the fair value is regarded as its fair
value on initial recognition in accordance with IFRS 9. The
difference between the carrying amount of the associate
at the date the equity method was discontinued, and the
fair value of any retained interest and any proceeds from
disposing a part interest in the associate is included in
the determination of the gain or loss on disposal of the
associate. In addition, all amounts previously recognised
in other comprehensive income in relation to that
associate are recognised on the same basis as would
be required if that associate had directly disposed of the
related assets or liabilities.

When the Group reduces its ownership interest in an
associate but the Group continues to use the equity
method, the Group reclassifies to profit or loss the
proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest it that gain or loss would
be reclassified to profit or loss on the disposal of the
related assets or liabilities.

In the Company's statement of financial position,
investments in associates are carried at cost less
impairment losses, if any. The results of associates are
accounted for by the Company on the basis of dividends
received and receivable during the year.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2020 20204 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(d) Joint arrangements

The Group is a party to a joint arrangement where there is
a contractual arrangement that confers joint control over
the relevant activities of the arrangement to the Group and
at least one other party. Joint control is assessed under
the same principles as control over subsidiaries.

The Group classifies its interests in joint arrangements as
either:

e Joint ventures: where the Group has rights to only the
net assets of the joint arrangement; or

e Joint operations: where the Group has both the rights
to assets and obligations for the liabilities of the joint
arrangement.

In assessing the classification of interests in joint
arrangements, the Group considers:

e the structure of the joint arrangement;

e the legal form of joint arrangements structured
through a separate vehicle;

e the contractual terms of the joint arrangement
agreement; and

e any other facts and circumstances (including any
other contractual arrangements).

The Group accounts for its interests in joint ventures in the
same manner as investments in associates [i.e. using the
equity method - see note 4(c]).

The Company’s interests in joint ventures are stated
at cost less impairment losses, if any. Results of joint
ventures are accounted for by the Company on the basis of
dividends received and receivable
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE ()

(e) Goodwill (e) &

Goodwill represents the excess of the aggregate of the
fair value of the consideration transferred, the amount of
any non-controlling interest in the acquiree and the fair
value of the Group’'s previously held equity interest in the
acquiree over the fair value of the identifiable assets and
liabilities measured as at the acquisition date.

Where the fair value of identifiable assets and liabilities
exceed the aggregate of the fair value of consideration
paid, the amount of any non-controlling interest in
the acquiree and the acquisition date fair value of the
acquirer’'s previously held equity interest in the acquiree,
the excess is recognised in profit or loss on the acquisition
date, after re-assessment.

Goodwill is measured at cost less impairment losses. For
the purpose of impairment testing, goodwill arising from
an acquisition is allocated to each of the relevant cash-
generating units that are expected to benefit from the
synergies of the combination. A cash-generating unit is
the smallest identifiable group of assets that generates
cash inflows that are largely independent of the cash
inflows from other assets or groups of assets. A cash-
generating unit to which goodwill has been allocated is
tested for impairment annually, by comparing its carrying
amount with its recoverable amount, and whenever there
is an indication that the unit may be impaired.

For goodwill arising on an acquisition in a financial year,
the cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of that
financial year. When the recoverable amount of the cash-
generating unit is less than the carrying amount of the
unit, the impairment loss is first allocated to reduce the
carrying amount of any goodwill allocated to the unit first,
and then to the other assets of the unit on a pro-rata basis
on the carrying amount to each asset in the unit. However,
the loss allocated of each asset will not reduce the
individual asset’s carrying amount to below its fair value
less cost of disposal (if measurable) or its value in use [if
determinable], whichever is the higher. Any impairment
loss for goodwill is recognised in profit or loss and is not
reversed in subsequent periods.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of property, plant and equipment includes
its purchase price and the costs directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount
of the replaced part is derecognised. All other repairs and
maintenance are recognised as an expense in profit or
loss during the financial period in which they are incurred.

Property, plant and equipment are depreciated so as to
write off their cost net of expected residual value over
their estimated useful lives on a straight-line basis. The
useful lives, residual value and depreciation method are
reviewed, and adjusted if appropriate, at the end of each
reporting period. The useful lives are as follows:

Buildings 8-50 years
Leasehold improvements 3-5years
Motor vehicles 3-10 years
Gas pipeline and machinery 3-30 years
Equipment, furniture and fixtures 1-20 years
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Property, plant and equipment (Continued)

During the year, the Group reassessed the estimated
useful life of gas pipeline from 10 years to 30 years as
management considered the change can more accurately
reflect the expected pattern of consumption of future
economic benefits generated from these assets. The
estimate has been applied prospectively from the start
of 1 January 2020 and it is not practicable to estimate
the effect retrospectively. The effect of the change in
accounting estimate increase the carrying amount of
property, plant and equipment by RMB7,704,000 while
decrease the cost of sales by RMB7,704,000. Net profit
before tax attributable to both owners of the Company and
non-controlling interest was increased by RMB4,028,000.
The amount of the effect in future periods is not disclosed
because estimating it is impracticable.

Construction in progress is stated at cost less impairment
losses. Cost comprises direct costs of construction as
well as borrowing costs capitalised during the periods of
construction and installation. Capitalisation of these costs
ceases and the construction in progress is transferred to
the appropriate classes of property, plant and equipment
when substantially all the activities necessary to prepare
the assets for their intended use are completed. No
depreciation is provided for in respect of construction in
progress until it is completed and ready for its intended
use.

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s
estimated recoverable amount.

The gain or loss on disposal of an item of property, plant
and equipment is the difference between the net sale
proceeds and its carrying amount, and is recognised in
profit or loss on disposal.
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4. FEREHBREBE ()
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(h)

Investment property

Investment property is property held either to earn rentals
or for capital appreciation or for both, but not held for sale
in the ordinary course of business, use in the production
or supply of goods or services or for administrative
purposes.

Investment property is stated at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any. Depreciation is charged so
as to write off the cost of investment property net of
expected residual value over the estimated useful live
using straight-line method. The useful live, residual value
and depreciation method are reviewed, and adjusted if
appropriate, at the end of each reporting period.

Leases
The Group as lessee

All leases are required to be capitalised in the statement
of financial position as right-of-use assets and lease
liabilities, but accounting policy choices exist for an entity
to choose not to capitalise (i) leases which are short-term
leases and/or (ii] leases for which the underlying asset
is of low-value. The Group has elected not to recognise
right-of-use assets and lease liabilities for low-value
assets and leases for which at the commencement
date have a lease term of less than 12 months. The
lease payments associated with those leases have been
expensed on straight-line basis over the lease term.
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE ()

(h) HE(&)

(h) Leases (Continued)

Right-of-use asset

The right-of-use asset is initially recognised at cost and
would comprise:

(i)  the amount of the initial measurement of the lease
liability (see below for the accounting policy to
account for lease liability);

(i) any lease payments made at or before the
commencement date, less any lease incentives
received;

(iii) any initial direct costs incurred by the lessee; and

(iv) an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset to the
condition required by the terms and conditions of the
lease, unless those costs are incurred to produce
inventories.

The Group measures the right-of-use assets applying
a cost model. Under the cost model, the Group
measures the right-to-use at cost, less any accumulated
depreciation and any impairment losses, and adjusted for
any remeasurement of lease liability.

The Group has leased a number of properties under
tenancy agreements which the Group exercises it
judgement and determines that it is a separate class of
asset apart from the leasehold land and buildings which
is held for own use. As a result, the right-of-use asset
arising from the properties under tenancy agreements are
carried at depreciated cost.

gL E

0 AR E ) IR AN R &
EEE

() MFAEHERABENSRE(R
TXEHHERBEARNES
B

(i) PAFEta B ik 2 A1 A9
HEMNFRE RN EMNEE
5EE

i) ABEAEENEMIIZ EEK
ZANEN3

liv) ABARIZEE G EART AR
ERBR T2 MBHREEE
ERBEEMNMGERA - BRIE
RERARTIREEFEMESL
ARSI -

AEBERARARAGEEREE
B o RBAAERN - ANEEIRAKA
AL REH T & KA MR E R B
EEAE IHEERENENE
atEFhAE -

AEECREAERAHEEETD
X BEAKRHEATHE  BRAER
FEERNEE L REFIAING
BUEESER - At - BEHZEER
THEEENEREEERTER
AR ©

KROM 2020 FER

205



206

NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(h) Leases (Continued)

Lease liability

The lease liability is recognised at the present value
of the lease payments that are not paid at the date of
commencement of the lease. The lease payments are
discounted using the interest rate implicit in the lease,
if that rate can be readily determined. If that rate cannot
be readily determined, the Group uses the lessee’s
incremental borrowing rate.

The following payments for the right-to-use the underlying
asset during the lease term that are not paid at the
commencement date of the lease are considered to be
lease payments:

(i) fixed lease payments less any lease incentives
receivable;

(i) variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at
commencement date;

(i) amounts expected to be payable by the lessee under
residual value guarantees;

(iv] exercise price of a purchase option, if the lessee is
reasonably certain to exercise that option; and

(v] payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising an option to
terminate the lease.

DaZhong Public Utilities Annual Report 2020

4. FEREHBREBE ()

(h) HE(&)

HERE

HEAGRZNEERABBRS
N2 HEMNRNRERER - HEN
A ER R HH B RS 2 9 R R BEIR (1
ZMEAEZEE) © WEH X E
ZESETE  ARBERAAEAN

MR ERFIE -

THE IR A ER S B AHE
EHNMEEEEZERENZ
RIRRR REERK -

(i)

(ii)

(iii)

(iv)

(v)

5 ) OB TR
)

) EtA B B SR A
HENTHRE K (DAR
B FE) ;

AR ARE R SR EEEREY
FERTHIFRIA

HWABAREEEITERERE
B ZEERNTEE &

Wi E AT AT IRE
BEIRE - &S 3
3 -



NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE ()

(h) HE(&)

(h) Leases (Continued)

Lease liability [Continued)]

Subsequent to the commencement date, the Group
measures the lease liability by:

(i) increasing the carrying amount to reflect interest on
the lease liability;

(i) reducing the carrying amount to reflect the lease
payments made; and

(iii) remeasuring the carrying amount to reflect any
reassessment or lease modification, or to reflect
revised in-substance fixed lease payments.

When the Group revises its estimate of the term of
any lease [because, for example, it re-assesses the
probability of a lessee extension or termination option
being exercised], it adjusts the carrying amount of the
lease liability to reflect the payments to make over the
revised term, which are discounted using a revised
discount rate. The carrying value of lease liabilities is
similarly revised when the variable element of future lease
payments dependent on a rate or index is revised, except
the discount rate remains unchanged. In both cases, an
equivalent adjustment is made to the carrying value of the
right-of-use asset, with the revised carrying amount being
amortised over the remaining (revised) lease term. If the
carrying amount of the right-of-use asset is adjusted to
zero, any further reduction is recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2020 20204 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(h) Leases (Continued)

Lease liability [Continued)]

When the Group renegotiates the contractual terms
of a lease with the lessor, if the renegotiation results
in one or more additional assets being leased for an
amount commensurate with the standalone price for
the additional rights-of-use obtained, the modification
Is accounted for as a separate lease, in all other cases,
where the renegotiated increases the scope of the
lease (whether that is an extension to the lease term, or
one or more additional assets being leased], the lease
liability is remeasured using the discount rate applicable
on the modification date, with the right-of-use asset
being adjusted by the same amount. If the renegotiation
results in a decrease in the scope of the lease, both
the carrying amount of the lease liability and right-of-
use asset are reduced by the same proportion to reflect
the partial or full termination of the lease with any
difference recognised in profit or loss. The lease liability
is then further adjusted to ensure its carrying amount
reflects the amount of the renegotiated payments over
the renegotiated term, with the modified lease payments
discounted at the rate applicable on the modification
date and the right-of-use asset is adjusted by the same
amount.
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE(E)

(h) HE(&)

(h) Leases (Continued)

The Group as lessor

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to lessee. All other leases are
classified as operating leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset and recognised as an
expense on the straight-line basis over the lease term.

Amounts due from lessees under finance leases are
recorded as receivables at the amount of the Group's
net investment in the leases. Finance lease income is
allocated to accounting periods so as to reflect a constant
periodic rate of return on the Group’'s net investment
outstanding in respect of the leases.

Any changes in the scope of the consideration for a lease
that was not part of the original terms and conditions of
the lease are accounted for as lease modifications. The
Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
recognising the remaining lease payments as income
on a either a straight-line basis or another systematic
basis over the remaining lease term. The Group applies
the derecognition requirements of IFRS 9 to recognise to
recognise modification or derecognition gain or loss on
the net investment in the finance lease.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i) Intangible assets

(i)

lii]

Intangible assets acquired separately and in a
business combination

Intangible assets acquired separately are initially
recognised at cost. The cost of intangible assets
acquired in a business combination is its fair value
at the date of acquisition. Subsequently, intangible
assets with indefinite useful lives are carried at cost
less any accumulated impairment losses. Intangible
assets with finite useful lives are carried at cost
less accumulated amortisation and accumulated
impairment losses.

Amortisation is provided on a straight-line basis over
their useful lives as follows:

Wastewater treatment
concession rights

Computer software

Technical knowhow

14.67-30 years

5-10 years
10 years

During the year ended 31 December 2020, cargo
rental license was acquired through business
combinations with indefinite life. Intangible assets
with indefinite useful life is carried at cost less any
accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it
increases the future economic benefits embodied
in the specific asset to which it relates. All other
expenditure, including expenditure on internally
generated goodwill and brands, is recognised in profit
or loss as incurred.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i) Intangible assets (Continued)

liii] Derecognition of intangible assets

(iv]

An intangible asset is derecognised on disposal,
or when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit
or loss when the asset is derecognised.

Impairment of intangible assets

Intangible assets with finite lives are tested for
impairment when there is an indication that an asset
may be impaired. Intangible assets with indefinite
useful lives and intangible assets not yet available for
use are tested for impairment annually, irrespective
of whether there is any indication that they may be
impaired. Intangible assets are tested for impairment
by comparing their carrying amounts with their
recoverable amounts.

If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss
Is treated as revaluation decrease to the extent of its
revaluation surplus.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments

(i)

Financial assets

A financial asset (unless it is a trade receivable
without a significant financing component] is initially
measured at fair value plus, for an item not at fair
value through profit or loss ["FVTPL"], transaction
costs that are directly attributable to its acquisition
or issue. A trade receivable without a significant
financing component is initially measured at the
transaction price.

All regular way purchases and sales of financial
assets are recognised on the trade date, that is, the
date that the Group commits to purchase or sell the
asset. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the period generally established by
regulation or convention in the marketplace.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group's business model for managing
the asset and the cash flow characteristics of the
asset. There are three measurement categories into
which the Group classifies its debt instruments:

Amortised cost: Assets that are held for collection
of contractual cash flows, where those cash flows
represent solely payments of principal and interest,
are measured at amortised cost. Financial assets at
amortised cost are subsequently measured using the
effective interest method. Interest income, foreign
exchange gains and losses and impairment are
recognised in profit or loss. Any gain on derecognition
is recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j)

Financial Instruments (Continued)

(i)

Financial assets (Continued)
Debt instruments (Continued)

Fair value through other comprehensive income
("FVTOCI"): Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent
solely payments of principal and interest, are
measured at FVTOCI. Debt investments at FVTOCI are
subsequently measured at fair value. Interest income
calculated using the effective interest method,
foreign exchange gains and losses and impairment
are recognised in profit or loss. Other net gains
and losses are recognised in other comprehensive
income. On derecognition, gains and losses
accumulated in other comprehensive income are
reclassified to profit or loss.

FVTPL: Financial assets at FVTPL include financial
assets held for trading, financial assets designated
upon initial recognition at FVTPL, or financial assets
mandatorily required to be measured at fair value.
Financial assets are classified as held for trading
if they are acquired for the purpose of selling or
repurchasing in the near term. Derivatives, including
separated embedded derivatives, are also classified
as held for trading unless they are designated as
effective hedging instruments. Financial assets with
cash flows that are not solely payments of principal
and interest are classified and measured at FVTPL,
irrespective of the business model. Notwithstanding
the criteria for debt instruments to be classified at
amortised cost or at FVTOCI, as described above, debt
instruments may be designated at FVTPL on initial
recognition if doing so eliminates, or significantly
reduces, an accounting mismatch.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)

(i}

lii]

Financial assets [Continued)]
Equity instruments

On initial recognition of an equity investment that is
not held for trading, the Group could irrevocably elect
to present subsequent changes in the investment’s
fair value in other comprehensive income. This
election is made on an investment-by-investment
basis. Equity investments at FVTOCI are measured at
fair value. Dividend income are recognised in profit
or loss unless the dividend income clearly represents
a recovery of part of the cost of the investments.
Other net gains and losses are recognised in other
comprehensive income and are not reclassified
to profit or loss. All other equity instruments are
classified as FVTPL, whereby changes in fair value,
dividends and interest income are recognised in profit
or loss.

Impairment loss on financial assets

The Group recognises loss allowances for
expected credit loss ("ECL") on trade receivables,
financial assets measured at amortised cost and
debt investments measured at FVTOCI. ECLs are
measured on either of the following bases:

o 12-months ECLs: these are ECLs that result
from possible default events within the 12
months after the reporting date; and

e Lifetime ECLs: these are ECLs that result from
all possible default events over the expected
life of a financial instrument. The maximum
period considered when estimating ECLs is the
maximum contractual period over which the
Group is exposed to credit risk.

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive. The
shortfall is then discounted at an approximation to
the assets’ original effective interest rate.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)

(i)

Impairment loss on financial assets [Continued)

The Group measured loss allowances for trade
receivable using IFRS 9 simplified approach and has
calculated ECLs based on lifetime ECLs. The Group
has established a provision matrix that is based
on the Group’s historical credit loss experience,
adjusted for forward-looking factors specific to the
debtors and the economic environment.

For other debt financial assets, ECLs are based
on lifetime ECLs except when there has not been
a significant increase in credit risk since initial
recognition and debt investment securities that are
determined to have low credit risk at the reporting
date, in which case the allowance will be based on the
12-months ECLs.

When determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECL, the
Group considers reasonable and supportable
information that is relevant and available without
undue cost or effort. This includes both quantitative
and qualitative information analysis, based on
the Group's historical experience and informed
credit assessment and including forward-looking
information.

The Group assumes that the credit risk on a financial
asset has increased significantly if it is more than 30
days past due.

The Group considers a financial asset to be in default
when: (1] the debtor is unlikely to pay its credit
obligations to the Group in full, without recourse by
the Group to action such as realising security (if any
is held); or (2) the financial asset is more than 90 days
past due.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)

(i)

Impairment loss on financial assets [Continued)

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit
risk is performed on either an individual or a
collective basis. When the assessment is performed
on a collective basis, the financial instruments are
grouped based on shared credit risk characteristics,
such as past due status and credit risk ratings.

The Group considers a financial asset to be credit-
impaired when:

e significant financial difficulty of the debtor;

e 3 breach of contract, such as a default or being
more than 90 days past due;

e the restructuring of a loan or advance by the
Group on terms that the Group would not
consider otherwise;

e it is probable that the debtor will enter
bankruptcy or other financial reorganisation; or

e the disappearance of an active market for a
security because of financial difficulties.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount
through a loss allowance account, except for
investments in debt instruments that are measured
at FVTOCI, for which the loss allowance is recognised
in other comprehensive income and accumulated in
“FVTOCI reserve (recycling)”.

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect
of recovery. Financial assets written off may still be
subject to enforcement activities under the Group’s
recovery procedures, taking into account legal
advice where appropriate. Any recoveries made are
recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)

[ii]

liii)

Impairment loss on financial assets (Continued)]

Interest income on credit-impaired financial assets
is calculated based on the amortised cost [i.e. the
gross carrying amount less loss allowance] of the
financial asset. For non credit-impaired financial
assets, interest income is calculated based on the
gross carrying amount.

Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at FVTPL are
initially measured at fair value and financial liabilities
at amortised costs are initially measured at fair
value, net of directly attributable costs incurred.

Financial liabilities at FVTPL

Financial liabilities at fair value through profit or
loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition
as at FVTPL.

Financial liabilities are classified as held for trading if
they are acquired for the purpose of sale in the near
term. Derivatives, including separated embedded
derivatives, are also classified as held for trading
unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for
trading are recognised in profit or loss.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial liability at FVTPL, except
where the embedded derivative does not significantly
modify the cash flows or it is clear that separation of
the embedded derivative is prohibited.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial Instruments (Continued)

(iii] Financial liabilities [(Continued)]

Financial liabilities may be designated upon initial
recognition as at FVTPL if the following criteria are
met: (i) the designation eliminates or significantly
reduces the inconsistent treatment that would
otherwise arise from measuring the liabilities or
recognising gains or losses on them on a different
basis; (ii) the liabilities are part of a group of financial
liabilities which are managed and their performance
evaluated on a fair value basis, in accordance with
a documented risk management strategy; or (iii) the
financial liability contains an embedded derivative
that would need to be separately recorded.

Subsequent to initial recognition, financial liabilities
at FVTPL are measured at fair value, with changes
in fair value recognised in profit or loss in the period
in which they arise, except for the gains and losses
arising from the Group's own credit risk which are
presented in other comprehensive income with no
subsequent reclassification to the statement of profit
or loss. The net fair value gain or loss recognised in
the statement of profit or loss does not include any
interest charged on these financial liabilities.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade
and other payables, borrowings, other monetary
liabilities and corporate bonds issued by the Group
are subsequently measured at amortised cost, using
the effective interest method. The related interest
expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through the
amortisation process.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)

(iv]

(v

[vi]

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial
asset or liability, or where appropriate, a shorter
period.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue
costs.

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due in
accordance with the original or modified terms of
a debt instrument. A financial guarantee contract
issued by the Group and not designated as at FVTPL
Is recognised initially at its fair value less transaction
costs that are directly attributable to the issue of
the financial guarantee contract. Subsequent to
initial recognition, the Group measures the financial
guarantee contact at the higher of: (i) the amount
of the loss allowance, being the ECL provision
measured in accordance with principles of the the
accounting policy set out in note 4(j](ii); and (ii] the
amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance
with the principles of IFRS 15.

R 53R R B e

31 December 2020 20204 12H31H

4. FEREHBREBE ()

() EMIAE)

liv] EBXFE5%

v

BERANEENAEEREES
TRAEIREBHAED KR
BHA KA B S B AR
AENE - BERNENERS
MEEXBBEZRAHFHX
(o0 /M) 858 B = HERL 3R
R AR IRIR & WA R Z F)

& o
WA T A
RNRAREIT 2 BBAT B0k

BERBITRARWEZ 15
BN

vi] BIHHERE A

MBERERARBITABERE
EEBARERBESTAZ
JRA HAIE AT IR B HIFK
AHERBEARTEXRE - [
FBANBNEEREZER -
—EBAREREMAREER
DR BEFABZNMBEER
BR - NFETRAABERE
THBEREFAEREENR
SGRARERAR - 11218
Ri& - AEBTETIME
THERSEAEMHERSE
R (JEERESRE  IRE
B EEA() ) Pt & 5t B IR Bl
AEZEBEREEERE &
(i) ) 25 R < BERK (28 A ) AR
i BR B 75 ¥R 5 R RN 58 1557 A9
JRRIFERR R RSN -

KROM 2020 FER

219



220

NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2020 20204 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(j) Financial Instruments (Continued)

[vii] Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation
to the financial asset expire or when the financial
asset has been transferred and the transfer meets
the criteria for derecognition in accordance with IFRS

9.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.

(k) Inventories

Inventories are initially recognised at cost,
subsequently at the lower of cost and net realisable value.
Cost comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to
their present location and condition. Cost is calculated
using the weighted average method. Net realisable value
represents the estimated selling price in the ordinary
course of business less the estimated costs necessary to

make the sale.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(v

Service concession arrangements

The Group has entered into a number of service
concession arrangements with certain governmental
authorities in the PRC or their designees (the "Grantors”].
The service concession arrangements consist of Build-
Operate-Transfer ("BOT") arrangements and Transfer-
Operate-Transfer ("TOT") arrangements. Under the
BOT arrangements, the Group carries out construction
work of the wastewater for the Grantors and receives in
return a right to operate the service project concerned
for a specified period of time [the “concession period”]
in accordance with the pre-established conditions set by
the Grantors, and the service project shall be transferred
to the Grantors at nil or minimal consideration at the
end of the concession period. A TOT arrangement is
similar to a BOT arrangement, except that the Group pays
consideration for the right to operate the sewage and
reclaims water treatment or water distribution service
that has been built.

Under IFRIC 12 “Service Concession Arrangements”,
service concession arrangements are accounted for as
follows if:

(i) the grantor controls or regulates what services the
operator must provide with the infrastructure, to
whom it must provide them, and at what price; and

(i) the grantor controls through ownership, beneficial
entitlement or otherwise any significant residual
interest in the infrastructure at the end of the term of
the arrangement.

The Group’s rights over the infrastructure

Infrastructure constructed by the Group under service
concession arrangements is not recognised as property,
plant and equipment of the Group because the contractual
service arrangement does not convey the right to control
the use of the infrastructure to the Group. The Group as
the operator has access to operate the infrastructure
to provide the public service on behalf of the grantor in
accordance with the terms specified in the contract.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(v

Service concession arrangements (Continued)

Consideration received or receivable by the Group for the
construction services

Consideration received or receivable by the Group for the
construction services rendered under service concession
arrangement is recognised at its fair value as a financial
asset or an intangible asset.

A financial asset is recognised to the extent that (a]
the Group has an unconditional right to receive cash or
another financial asset from or at the direction of the
grantor for the construction services rendered; and (b]
the grantor has little, if any, discretion to avoid payment,
usually because the agreement is enforceable by law

The Group has an unconditional right to receive cash if
the grantor contractually guarantees to pay the Group (a)
specified or determinable amounts or (b) the shortfall, if
any, between amount received from users of the public
services and specified or determinable amounts, even if
the payment is contingent on the Group ensuring that the
infrastructure to be constructed meets specified quality of
efficiency requirements. The financial asset is accounted
for in accordance with the policy set out for "Financial
instruments” in note 4(j).

An intangible asset (concession intangible asset] is
recognised to the extent that the Group receives a right
to charge users of the public service, which is not an
unconditional right to receive cash because the amounts
are contingent on the extent that the public uses the
service. The intangible asset (concession intangible asset)
is accounted for in accordance with the policy set out for
“Intangible assets” in note 4(i).

If the Group is paid partly by a financial asset and partly
by an intangible asset, in which case, each component
of the consideration is accounted for separately and the
consideration received or receivable for both components
are recognised initially at fair value of the consideration
received or receivable.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(v

(m)

Service concession arrangements (Continued)
Construction services

Revenue and costs relating to construction services are
accounted for in accordance with the policy set out for
“Revenue recognition” in note 4(m).

Operating services

Revenue relating to operating services are accounted for
in accordance with the policy for “Revenue recognition” in
note 4(m].

Contractual obligations to restore the infrastructure to a
specified level of serviceability

The Group has contractual obligations which it must fulfill
as a condition of its licence, that is (a) to maintain the
wastewater treatment plants it operates to a specified
level of serviceability and/or (b) to restore the plants to
a specified condition before they are handed over to the
grantor at the end of the service concession arrangement.
These contractual obligations to maintain or restore
the wastewater treatment plants are recognised and
measured in accordance with the policy set out for
“Provisions and contingent liabilities” in note 4(v).

Revenue recognition

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services, excluding those amounts
collected on behalf of third parties. Revenue excludes
value added tax or other sales taxes and is after deduction
of any trade discounts.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2020 20204 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(m) Revenue recognition (Continued)

Depending on the terms of the contract and the laws that
apply to the contract, control of the goods or service may
be transferred over time or at a point in time. Control of
the goods or service is transferred over time if the Group's
performance:

e provides all of the benefits received and consumed
simultaneously by the customer;

° creates or enhances an asset that the customer
controls as the Group performs; or

e does not create an asset with an alternative use to
the Group and the Group has an enforceable right to
payment for performance completed to date.

If control of the goods or services transfers over time,
revenue is recognised over the period of the contract by
reference to the progress towards complete satisfaction
of that performance obligation. Otherwise, revenue is
recognised at a point in time when the customer obtains
control of the goods or service.

When the contract contains a financing component which
provides the customer a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value
of the amounts receivable, discounted using the discount
rate that would be reflected in a separate financing
transaction between the Group and the customer at
contract inception.

Where the contract contains a financing component which
provides a significant financing benefit to the Group,
revenue recognised under that contract includes the
interest expense accreted on the contract liability under
the effective interest method.

For contracts where the period between the payment and
the transfer of the promised goods or services is one year
or less, the transaction price is not adjusted for the effects
of a significant financing component, using the practical
expedient in IFRS 15.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(m) Revenue recognition (Continued)

(i)

lii]

(iii]

(iv]

Sales of goods

Revenues are recognised at a point in time when
control of the goods passes to the buyer, usually upon
delivery of the goods.

Sales of gas fuel

Revenues from sales of gas are recognised when
gas are supplied to and consumed by the customers.
Revenues are measured at the amounts billed to
the customers based on the periodic cycle meter
readings.

Gas pipeline construction

Revenues are recognised over time under the
percentage-of-completion method, based on the
percentage of costs incurred to date compared to
total estimated costs. Invoices are issued according
to contractual terms and are usually received in
advance.

IFRS 15 did not result in significant impact on
the Group’'s accounting policies. However, upon
the adoption of IFRS 15, the Group has to make
reclassification from amount due to customers for
contract work to contract liabilities since under IFRS
15, if there is any advance consideration received
from customers.

When the Group receives cash from a customer for
the construction or acquisition of an item of property,
plant and equipment and the Group must then use
the item of property, plant and equipment to provide
the customer with ongoing access to a supply of
gas, the item of property, plant and equipment is
recognised in accordance with IAS 16 “Property, Plant
and Equipment” and the revenue (the credit resulting
from the initial recognition of the item of property,
plant and equipment] is recognised in accordance
with I[FRS 15 "Revenue from Contracts with
Customers”. When an ongoing service is identified as
part of the arrangement, the revenue is recognised as
gas connection income over ten years.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(m) Revenue recognition (Continued)

(v

(vi]

(vii)

Revenue from wastewater treatment is recognised
when services is performed.

Revenues from construction contracts of wastewater
are recognised over time under the percentage-of-
completion method, based on the percentage of costs
incurred to date compared to total estimated costs.

Revenue from public infrastructure projects is
recognised when services is performed.

[viii] Rental income under operating leases is recognised

lix)

(x)

[xi)

[xii]

[xiii]

on a straight-line basis over the terms of the relevant
leases.

Interest income is recognised on a time-proportion
basis using the effective interest method.

Financial income from wastewater treatment, public
infrastructure projects is recognised as it accrues
using the effective interest method.

Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established (provided that it is probable
that the economic benefits will flow to the Group and
the amount of revenue can be measured reliably).

Financial leasing income

Finance lease income is recognised on an accrual
basis using the effective interest method by applying
the rate that exactly discounts the estimated future
cash receipts through the expected life of the net
investment of the finance or a shorter period, when
appropriate, to the net carrying amount of the net
investment of the finance lease.

Transportation revenues are recognised when the
service is performed.

Contract liabilities

A contract liability represents the Group's obligation to
transfer services to a customer for which the Group has
received consideration {or an amount of consideration is
due) from the customer.
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE(E)

(n) FREHE

(n) Income taxes

Income taxes for the year comprise current tax and
deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period. The amount of
current tax payable or receivable is the best estimate
of the tax amount expected to be paid or received that
reflects any uncertainty related to income tax.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill not deductible for tax purposes and initial
recognition of assets and liabilities that are not part of the
business combination which affect neither accounting nor
taxable profits, taxable temporary differences arising on
investments in subsidiaries, associates and joint ventures
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future,
deferred tax liabilities are recognised for all taxable
temporary differences. Deferred tax assets are recognised
to the extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised, provided that the deductible temporary
differences are not arises from initial recognition of
assets and liabilities in a transaction other than in a
business combination that affects neither taxable profit
nor the accounting profit. Deferred tax is measured at the
tax rates appropriate to the expected manner in which
the carrying amount of the asset or liability is realised
or settled and that have been enacted or substantively
enacted at the end of reporting period, and reflects any
uncertainty related to income taxes.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income tax levied by the same taxation authority and the
Group intends to settle its current tax assets and liabilities
on a net basis.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(n)

(o)

Income taxes (Continued)

The carrying amount of deferred tax assets is reviewed
at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be
available to allow all or part of the assets to be recovered.

An exception to the general requirement in determining
the appropriate tax rate used in measuring deferred tax
amount is when an investment property is carried at
fair value under IAS 40 “Investment Property”. Unless
the presumption is rebutted, the deferred tax amounts
on these investment properties are measured using the
tax rates that would apply on sale of these investment
properties at their carrying amounts at the reporting
date. The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all of
the economic benefits embodied in the property over time,
rather than through sale.

Income taxes are recognised in profit or loss except when
they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in
other comprehensive income or when they relate to items
recognised directly in equity in which case the taxes are
also recognised directly in equity.

Foreign currencies

Transactions entered into by group entities in currencies
other than the currency of the primary economic
environment in which they operate [the “functional
currency”) are recorded at the rates ruling when the
transactions occur. Foreign currency monetary assets
and liabilities are translated at the rates ruling at the
end of reporting period. Non-monetary items carried at
fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency
are not retranslated.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(o)

(p)

Foreign currencies (Continued)

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary items,
are recognised in profit or loss in the period in which they
arise. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included
in profit or loss for the period except for differences
arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised in other
comprehensive income, in which case, the exchange
differences are also recognised in other comprehensive
income.

On consolidation, income and expense items of foreign
operations are translated into the presentation currency
of the Group at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the
period, in which case, the rates approximating to those
ruling when the transactions took place are used. All
assets and liabilities of foreign operations are translated
at the rate ruling at the end of reporting period. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity as
exchange reserve (attributed to non-controlling interests
as appropriate). Exchange differences recognised in profit
or loss of group entities” separate financial statements
on the translation of long-term monetary items forming
part of the Group's net investment in the foreign operation
concerned are reclassified to other comprehensive
income and accumulated in equity as exchange reserve.

Capitalisation of borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Income earned on temporary investments
of specific borrowings pending their expenditure on those
assets is deducted from borrowing costs capitalised. All
other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2020 20204 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(q) Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets (including property, plant and
equipment) are recognised as deferred income in the
statement of financial position and transferred to profit
or loss on a systematic and rational basis over the useful
lives of the related assets.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with
no future related costs are recognised in profit or loss
in the period in which they become receivable and are
recognised as other revenue, rather than reducing the
related expense.

The benefit of a government loan at a below-market rate
of interest is treated as a government grant, measured
as the difference between proceeds received and the fair
value of the loan based on prevailing market interest
rates.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(r) Employee benefits

(i}

lii)

(iii)

Short term employee benefits

Short term employee benefits are employee benefits
(other than termination benefits) that are expected
to be settled wholly before twelve months after the
end of each reporting period in which the employees
render the related service. Short term employee
benefits are recognised in the period when the
employees render the related service.

Defined contribution retirement plans

Contributions to defined contribution retirement
plans are recognised as an expense in the profit
or loss when the services are rendered by the
employees.

Defined benefit retirement plans

One of the subsidiaries of the Company provides
supplementary pension subsidies to retired
employees in the PRC. Such supplementary pension
subsidies are considered as defined benefit plans.
The cost of providing benefits is determined using
the projected unit credit method, with actuarial
valuations being carried out at the end of each annual
reporting period. Remeasurement, comprising
actuarial gains and losses is reflected immediately
in the consolidated statement of financial position
with a charge or credit recognised in other
comprehensive income in the period in which
they occur. Remeasurement recognised in other
comprehensive income will not be reclassified to
profit or loss. Past service cost is recognised in
profit or loss in the period of a plan amendment.
Net interest is calculated by applying the discount
rate at the beginning of the period to the net defined
benefit liability or asset. Defined benefit costs are
categorised as follows:

e service costs (including current service cost,
past service cost, as well as gains and losses on
curtailments and settlements);

e netinterest expense or income; and

. remeasurement.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(r) Employee benefits (Continued)
liii] Defined benefit retirement plans (Continued)

The retirement benefit obligation recognised in
the consolidated statement of financial position
represents the actual deficit or surplus in the Group's
defined benefit plans. Any surplus resulting from
this calculation is limited to the present value of any
economic benefits available in the form of reductions
in future contributions to the plans. A liability for
a termination benefit is recognised at the earlier
of when the Group entity can no longer withdraw
the offer of the termination benefit and when it
recognises any related restructuring costs.

liv] Termination benefits

Termination benefits are recognised on the earlier
of when the Group can no longer withdraw the offer
of those benefits and when the Group recognises
restructuring costs involving the payment of
termination benefits.

(s) Impairment of non-financial assets

At the end of each reporting period, the Group reviews
the carrying amounts of the following assets to determine
whether there is any indication that those assets have
suffered an impairment loss or an impairment loss
previously recognised no longer exists or may have
decreased:

e  property, plant and equipment;
e right-of-use assets; and
e investments in associates and joint ventures (except

for those classified as held for sale (or included in a
disposal group that is classified as held for sale]).
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(s) Impairment of non-financial assets (Continued)

(t)

If the recoverable amount (i.e. the greater of the fair
value less costs of disposal and value in use) of an asset
Is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a
revalued amount under another IFRS, in which case the
impairment loss is treated as a revaluation decrease
under that IFRS.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised in
profit or loss immediately, unless the relevant asset is
carried at a revalued amount under another IFRS, in which
case the reversal of the impairment loss is treated as a
revaluation increase under that IFRS.

Value in use is based on the estimated future cash flows
expected to be derived from the asset, discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset or cash generating unit.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances
and short-term deposits and highly liquid investments
with maturities of three months or less from the date
of acquisition that are subject to an insignificant risk of
changes in their fair value, and are used by the Group in
the management of its short-term commitments. For the
purpose of the statement of cash flows, bank overdrafts
that are repayable on demand and that form an integral
part of the Group’s cash management are included in cash
and cash equivalents.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(u) Related parties

(a)

(b)

A person or a close member of that person’s family is
related to the Group if that person:

(i)
(i)
(iii)

has control or joint control over the Company;
has significant influence over the Company; or

is a member of key management personnel of
the Company or the Company’s parent.

An entity is related to the Group if any of the following
conditions apply:

(i)

(ii)

(iii)

The entity and the Company are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member].

Both entities are joint ventures of the same third
party.

(iv] One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

(v] The entity is a post-employment benefit plan for
the benefit of the employees of the Group or an
entity related to the Group.

(vi] The entity is controlled or jointly controlled by a
person identified in (a).

(vii] A person identified in (a)(i] has significant

influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity].

(viii) The entity, or any member of a group of which it

is a part, provides key management personnel
services to the Company or to the Company’s
parent.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(u) Related parties (Continued)

(v)

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity and include (i) that person’s children and spouse or
domestic partner; (i) children of that person’s spouse or
domestic partner; and (iii) dependents of that person or
that person’s spouse or domestic partner.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past event,
which will probably result in an outflow of economic
benefits that can be reliably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS

The preparation of the Group's consolidated financial
statements requires management to make significant
judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities,
and their accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets or
liabilities affected in the future.

(a) Judgements

Consolidation of entities in which the Group holds 50%
voting rights

Control over Shanghai Dazhong Gas Co., Ltd. ["Shanghai
Dazhong Gas”)

The Company and Shanghai Gas (Group) Co., Ltd.
("Shanghai Gas Group”) each holds a 50% equity interests
in Shanghai Dazhong Gas and each party has the right
to appoint three directors to the six-member board of
directors. The legal representative and the chairman of
the board of Shanghai Dazhong Gas, Mr. Yang Guoping,
is appointed by the Group pursuant to the articles of
association of Shanghai Dazhong Gas. In assessing
whether the Group has power over Shanghai Dazhong Gas,
the following considerations were taken into account:

Purpose and design of Shanghai Dazhong Gas: The
directors consider that the purpose and design since the
establishment of Shanghai Dazhong Gas is for the Group
to control it. Moreover, the management and operation
system of Shanghai Dazhong Gas was set up by the Group
and key management personnel overseeing the relevant
activities which significantly affect the returns [i.e. the
“Relevant Activities”] are nominated and appointed by the
Group. In addition, the Group has veto right to block any
changes to the current system.
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEEHAE - A5 REBR(E)

(a) (&)

(a) Judgements (Continued)

Consolidation of entities in which the Group holds 50%
voting rights [Continued)

Control over Shanghai Dazhong Gas Co., Ltd. ["Shanghai
Dazhong Gas”) (Continued]

Relevant Activities of Shanghai Dazhong Gas and how
decisions about the Relevant Activities are made:
The directors have determined that the Relevant
Activities of Shanghai Dazhong Gas are: (a) design and
construction of gas pipelines; (b) appointment, evaluation
and remuneration of key management personnel; (c]
budgeting and financial management; (d) management of
supply and sales volume difference and major customer
discount; and [e] strategic investments. On the other
hand, given the strict regulation in the gas supplies
supply, neither the Group nor Shanghai Gas Group,
which was also the key gas supplier of the Group in
Shanghai, was able to adjust the gas procurement and
retail price or opt to suspend or terminate gas supply.
Accordingly, the directors conclude that supply and sale
of piped gas (excluding management of supply and sale
volume difference and major customer discount] are
not the Relevant Activities. While it was not specified in
the articles of association or shareholders” agreement
of Shanghai Dazhong Gas, in practice, all important
decisions relating to the Relevant Activities were made at
the executive management meetings led by the chairman
of the board appointed by the Group.

The current ability of the Group to direct relevant
activities: The directors concluded that the Group has the
current ability to direct the Relevant Activities of Shanghai
Dazhong Gas as:

e the Group can nominate and appoint key
management personnel of Shanghai Dazhong
Gas, which includes the chairman and legal
representative, secretary of the board, chief financial
officer, chief economist and chief engineer. These key
management personnel are those who collectively
and individually have the ability to direct the Relevant
Activities;
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a) Judgements (Continued)

Consolidation of entities in which the Group holds 50%
voting rights [Continued)

Control over Shanghai Dazhong Gas Co., Ltd. ["Shanghai
Dazhong Gas”) (Continued]

e the chairman appointed by the Group directs
Shanghai Dazhong Gas on all significant transactions
through his active leadership in the executive
management meetings. The chairman is also the
legal representative of Shanghai Dazhong who is
responsible for signing key contracts with external
parties and making relevant payments; and

e the Group has majority voting rights at the
remuneration committee which determines the
remuneration of key management as an incentive to
achieve operational and financial goals of Shanghai
Dazhong Gas.

The directors also consider that Shanghai Dazhong Gas
does not rely on Shanghai Gas Group operationally or
financially and Shanghai Gas Group cannot unilaterally
approve any changes to the arrangement discussed above.
Based on the above, the directors consider that the Group
is the party that has power over Shanghai Dazhong Gas.

Since the Group holds 50% equity interests in Shanghai
Dazhong Gas, it is considered that the Group has sufficient
exposure from variable returns of Shanghai Dazhong Gas
and is able to use its power to affect the variable returns.

Based on all relevant facts and circumstances above, the
directors consider that the Company has the practical
ability to direct the relevant activities of Shanghai Dazhong
Gas, which demonstrates the Group has power over
Shanghai Dazhong Gas, exposure to variable returns from
Shanghai Dazhong Gas and ability to use its power to
affect its variable returns throughout the year.
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEEHAE - A5 REBR(E)

(a) (&)

(a) Judgements (Continued)

Consolidation of entities in which the Group holds 50%
voting rights [Continued)

Control over Nantong Dazhong Gas Co., Ltd. ("Nantong
Dazhong Gas”)

The Group and Nantong Gas General Group each holds
50% equity interest in Nantong Dazhong Gas and each has
appointed three directors to the board of directors which
currently comprises of six members. The Group has also
appointed the chairman of the board, the vice general
manager and the financial controller of Nantong Dazhong
Gas. In addition, the procedural rules of the board of
directors of Nantong Dazhong Gas specifically provides
that the chairman of the board has (i] a casting vote in the
event of a deadlock of board vote and [ii] a veto right on
matters in daily operations.

Based on all relevant facts and circumstances above, the
directors consider that the Company has the practical
ability to direct the relevant activities of Nantong Dazhong
Gas, which denominates the Group has power over
Nantong Dazhong Gas, exposure to variable returns from
Nantong Dazhong Gas and ability to use its power to affect
its variable returns throughout the year.

Significant influence over investees

The Group has an investment in an entity, namely
Shenzhen Capital Group (as defined in note 24(a)) in
which it holds 10.80% of its equity interests. The directors
consider that the Group has a significant influence over
this entity based on the following factors: (1) the Group has
the right to appoint 2 directors out of a total of 13 directors
of the board of directors of Shenzhen Capital Group and
(2) these 2 directors also act as members of strategy
and budget committee, remuneration and assessment
committee and nomination committee of Shenzhen
Capital Group. The above demonstrates that the Group
actively participates in the entity’s operating and financial
policies, and thus investment in Shenzhen Capital Group is
accounted for as an associate of the Group.
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A TS8R R B R

31 December 2020 20204 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a) Judgements (Continued)

Significant influence over investees (Continued)

The Group also has investments in three entities, namely
SEISYS (as defined in note 24(a)), Suchuang Gas (as
defined in note 24(al) and Vietnam Investments Securities
Company ("IVS”), in which the Group holds 16.63% and
19.31% and 12.02% of their equity interests respectively.
The directors consider that the Group has significant
influence over SEISYS based on the following factors:
(1] the Group has appointed 2 directors to the boards of
directors which consisting 9 executive directors; and (2]
the appointed director actively participates in the policy-
making process of the entity. Besides, the directors
consider that the Group has significant influence over
Suchuang Gas based on the following factors: (1] the
Group has appointed 1 director to the boards of directors
which consisting 9 directors; and (2] the appointed
director actively participates in the policy-making process
of the entity. Besides, the directors consider that the
Group has significant influence over Vietnam Investment
Securities Company based on the following factors: (1] the
Group has appointed 1 director to the board of directors
which consisting 5 directors; and (2] the appointed
director actively participates in the policy-making process
of the entity.

The Group has certain investments, in which it holds
more than 20% of their equity interests or voting right
during the year. The directors of the Company consider
that the Group has no significant influence nor control
over the entities based on the fact that the Group does not
participate in any operating and financial policies of the
entities and exercise its influence on the operating and
financial policies in the board of directors of entities. The
Group therefore accounted for these entities as financial
assets at FVTPL.
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2020 20204 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEEHAE - A5 REBR(E)

(b) fhETRRR

(b) Estimation and assumptions

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described
below.

Useful lives of non-current assets

The Group depreciates the property, plant and equipment
and investment properties and the intangible assets
over their estimated useful lives in accordance with
the accounting policies stated in notes 4(f], 4(g) and 4(i]
respectively. Such estimated useful lives reflect the
directors’ best estimate of the periods that the Group
intends to derive future economic benefits from the use of
these assets.

Impairment of non-financial assets (except for goodwill]

The Group assesses whether there are any indicators
of impairment for all non-financial assets at the end of
each reporting period. They are tested for impairment
when there are indicators that the carrying amounts
may not be recoverable. When value-in-use calculations
are undertaken, management estimates the expected
future cash flows from the asset or corresponding cash-
generating unit and determines a suitable discount rate in
order to calculate the present value of those cash flows.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the directors to estimate the future
cash flows expected to arise from the cash-generating
unit and a suitable discount rate in order to calculate
the present value. The carrying amount of the Group's
goodwill as at 31 December 2020 is RMB14,049,000 (2019:
RMB14,049,000).
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)

Expected credit losses on financial assets

The Group makes estimates of expected credit losses
attributable to financial assets, including the incorporation
of forward-looking information to supplement historical
credit loss rates.

Further information on the impairment assessment on
financial assets are provided in note 50.

Construction contracts

As explained in accounting policies stated in note 4(m](iii],
revenue and profit recognition on an uncompleted project
is dependent on estimating the total outcome of the
construction contract, as well as the work done to date.
Based on the Group’s recent experience and the nature
of the construction activity undertaken by the Group, the
Group makes estimates of the point at which it considers
the work is sufficiently advanced such that the costs to
complete and revenue can be reliably estimated. However,
actual outcomes in terms of total cost or revenue may
be higher or lower than estimated at the end of each
reporting period, which would affect the revenue and
profit recognised in future years as an adjustment to the
amounts record to date.

Estimation of the amortisation period of deferred income

The Group receives fees from customers in advance in
exchange for the connection of their gas pipelines. These
fees are received upfront and gradually amortised. The
Group determines the estimated amortisation period of
ten years for its revenue recognition. Any change in the
estimation would significantly affect the timing of revenue
recognition.
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEEHAE - A5 REBR(E)

(b) et RRR ()

(b) Estimation and assumptions (Continued)

Retirement benefit obligations

The retirement benefit obligations are estimated based on
a number of factors that are determined on an actuarial
basis using a number of assumptions as disclosed in note
41. The accuracy of the estimate mainly depends on the
extent of deviation between the actuarial assumptions and
the actual conditions. Any changes in these assumptions
will have an impact on the carrying amount of retirement
benefit obligations.

IFRIC 12 “Service Concession Arrangements”

As explained in note 4(l), the Group recognises its BOT and
TOT arrangements under IFRIC 12 "Service Concession
Agreements” because (i) the Grantors control and
regulate the services that the Group must provide with
the infrastructure at a pre-determined service charge in
respect of these BOT and TOT arrangements, and (ii) upon
expiry of concession right agreement, the infrastructure
has to be transferred to the Grantors at nil or minimal
consideration.

The fair value of the construction services under each of
the BOT arrangements was calculated as the estimated
total construction cost plus a profit margin. The profit
margins were estimated based on prevailing market rates
applicable to similar construction services rendered in
similar locations at dates of agreements.

The Group recognises the consideration received or
receivable in exchange for the construction services as a
financial asset and/or an intangible asset under public-
to-private concession arrangement. However, if the Group
is paid for the construction services partly by a financial
asset and partly by an intangible asset, it is necessary to
account separately for each component of the operator’s
consideration. The consideration received or receivable
for both components shall be recognised initially at the
fair value of the consideration received or receivable.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)

IFRIC 12 “Service Concession Arrangements” (Continued)

The segregation of the consideration for a service
concession arrangement between the financial asset
component and the intangible asset component, if any,
requires the Group to make an estimate of a number
of factors, which include, inter alia, fair value of the
construction services, expected future wastewater
treatment volume of the relevant wastewater treatment
plant over its service concession period, future
guaranteed receipts and unguaranteed receipts, and also
to choose a suitable discount rate in order to calculate
the present value of those cash flows. These estimates
are determined by the Group’s management based on its
experience and assessment on current and future market
condition. Any change in the key assumptions, such as
discount rate of 5.4% that the Group used, will result in
change in the carrying value of the financial receivable.

Subsequently to initial recognition, the intangible asset is
measured at cost, which includes capitalised borrowing
costs, less accumulated amortisation and impairment
losses. The estimated useful life of an intangible asset,
which is the key assumption in a service concession
arrangement, is the period from when the Group is able to
charge the public for the use of the infrastructure to the
end of the concession period. Any change in the expected
useful life would change the carrying amount of the
intangible assets.

Estimation of assets restoration obligations

The Group has contractual obligations whereby it must
fulfill as a condition of its licence that is to maintain the
wastewater treatment plants it operates to a specified
level of serviceability and/or to restore the plants to a
specified condition before they are handed over to the
grantor at the end of the service concession arrangement.
Provision is recognised for the future restoration, which
the amount recognised is the present value of the
estimate future expenditure. The estimation of the future
expenditure is based on current local conditions and
requirements, including legal requirement, contractual
requirement, technology, price level, etc. Changes in any
of these estimates will impact the level of provision made.
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NOTES TO THE FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)
The Group as lessor
Classification between finance lease and operating lease

Leases are required to be classified as either finance
leases (which transfer substantially all the risks and
rewards of ownership, and give rise to asset and liability
recognition by the lessee and a receivable by the lessor)
and operating leases (which result in right-of-use assets
recognition by the lessee, with the asset remaining
recognised by the lessor]. Situations that would normally
lead to a lease being classified as a finance lease include
the following:

e the lease transfers ownership of the asset to the
lessee by the end of the lease term;

e the lessee has the option to purchase the asset at
a price which is expected to be sufficiently lower
than the fair value at the date the option becomes
exercisable and, at the inception of the lease, it is
reasonably certain that the option will be exercised;

e the lease term is for the major part of the economic
life of the asset, even if title is not transferred;

e at the inception of the lease, the present value of
the minimum lease payments amounts to at least
substantially all of the fair value of the leased asset;
and

e the lease assets are of a specialised nature such
that only the lessee can use them without major
modifications being made.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)

The Group as lessee
Determining the lease term

The lease liability is initially recognised at the present
value of the lease payments payable over the lease term.
In determining the lease term at the commencement
date for leases that include extension options exercisable
by the Group, the Group evaluates the likelihood of
exercising the extension options taking into account all
relevant facts and circumstances that create an economic
incentive for the Group to exercise the option, including
favourable terms, leasehold improvements undertaken
and the importance of that underlying asset to the Group's
operation. The lease term is reassessed when there is a
significant event or significant change in circumstance
that is within the Group's control. Any increase or
decrease in the lease term would affect the amount of
lease liabilities and right-of-use assets recognised in
future years.

Fair value measurement

A number of assets and liabilities included in the Group’s
financial statements require measurement at, and
disclosure of, fair value.

The fair value measurement of the Group's financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs used
in determining fair value measurements are categorised
into different levels based on how observable the inputs
used in the valuation technique utilised are (the “fair value
hierarchy”):

e Level T: Quoted prices in active markets for
identical items (unadjusted);

e Level 2: Observable direct or indirect inputs other

than Level 1 inputs; and

e Level 3: Unobservable inputs (i.e. not derived from
market data).
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)
Fair value measurement [Continued)

The classification of an item into the above levels is
based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the
item. Transfers of items between levels are recognised in
the period they occur.

The Group measures and disclose financial assets at fair
value through profit or loss/other comprehensive income
(note 32) at fair value.

For more detailed information in relation to the fair value

measurement of the items above, please refer to the
applicable notes.

SEGMENT INFORMATION

The Group determines its operating segment based on the
reports reviewed by the Group’'s chief operating decision
maker, which are the Company’s executive directors that are
used to make strategic decisions.

The Group has six reportable segments. The segments are
managed separately as each business offers different products
and services and requires different business strategies. The
following summary describes the operations in each of the
Group’s reportable segments:

o Piped gas supply;

° Wastewater treatment;

e  Publicinfrastructure projects;

o Investments;

e Transportation services; and

. Financial services.

5.

R 53R R B e

31 December 2020 20204 12H31H

FEEAE - et RE&GE)

(b) {5t KRR (&)
AR 1EERE ()

Igﬁ*ﬁ%ﬁ%ﬁﬁi\@fﬂ,\fﬁd‘gﬁﬁ 1
RERTZE E’]Fﬁﬁﬁﬁ’ﬁ?%&ﬁm)\ﬁi
BHEANELER - TR HEEE
FEEA AR -

AEBHERBERERAABEGSA
BR/ BRARBEFARMEZERK
= (MM EMEE -

B LMBEER ﬁ\{/\{ﬁﬂ+§m§ﬂ$
HER - FLEEAWT -

SEHBEH
AREBEREBEAEEN TR LERKEMN
ERNREETEKENE MEEZ
BEREERELEBIDRENARR R
TEE -
AEEBEANERN2HROE - ARZE
BRHEATRE R MRS - S E’J%ﬁ‘%ﬁﬁ
BN EMER - Rt &2 mMaEETHE
TyBIHETT - U T HAKEE 2R D
a‘B%i%El’ﬁE%x-

o  EEMRMHE

o HKEER

o BRI R

o EHRRRFS e

KROM 2020 FER

247



NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

6. SEGMENT INFORMATION (Continued) 6. DEBEE(E)

248

(a) Business segment (a) HEMARHE
Public
For the year ended BZ0F Piped gas Wastewater ~ Infrastructure Transportation Financial Segment
31 December 2020 1283BLEE supply treatment projects  Investments services services total
i DMER
RafE FREE RIEER R RRRH SRR At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARBTT ARBTT ARETR ARBTT ARBTT
Point in time REEES 3,846,380 332,691 - - 111,798 - 4,290,669
Over time G 434,076 - 14,853 - - - 448,929
Revenue from other sources REZHRENSE - 13141 72,368 - - 127,403 212,912
Revenue from external customers TENDRENIE 4,280,456 345,632 87,21 - 111,798 127,403 4,952,510
Inter-segmen revenue APRE = = = = > = =
Reportable segment revenue B GElen 4,280,456 345,632 87,21 - 111,798 127,403 4,952,510
Reportable segment profit EEEGE Y] 115,900 147,901 13,145 680,833 153,953 39,694 1,211,226
Unallocated income/[expenses), net FORRA/ (BR)FE (212,200
Unallocated interest income AARHEMA 19,561
Unallocated interest expenses RARHERR (240,140)
Profit before income tax expense 778,447
Income tax expenses (184,105)
Profit for the year EfRT 594,342
Reportable segment assets PO 6,393,019 1,112,866 610,904 8,530,771 2,765,045 2,122,351 21,534,956
Unallocated cash and cash equivalents FOEBERELEEN 1,286,074
Corporate assets* RAER 42,178
Total assets BEE 23,263,208
Reportable segment liabilities 4,530,612 539,763 83,007 231,364 58,847 1,081,769 6,525,362
Unallocated borrowings 2,055,000
Corporate bonds payable, medium-bonds R AR - BRREERR
payable and short-term bonds payable B4 4,520,011
Corporate liabilities® 340,936
Total liabilities ek 13,443,309
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

6. SEGMENT INFORMATION (Continued) 6. DEPEH(#E)
(a) Business segment (Continued) (a) ZHEMARBE(E)
Public
For the year ended BZ0F Piped gas Wastewater ~ Infrastructure Transportation Financial Segment
31 December 2020 1283BLEE supply treatment projects  Investments services services total
EE DER
neftE BXEE RiEER b B SRk At

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARRTR  ARRTR  ARBfR  ARRTR  ARRTR  ARBfR ARMTR

Reportable segment profit BEE GG

Share of results of associates el 31,580 - - 173,742 144,362 - 349,664

Share of resuls of joint venture PhaghEza - - - 2,02 = ° 2,00

Interest income GIEVON 4,807 20 252 65 126 3593 9,163

Interest expenses flgRy 18,175 13,229 70 9,676 627 50,456 92,233

Investment income and gains, net RERARUEFE - - - 526,153 - - 526,153

Amortisation B 2,555 51,633 - - k1K 187 54,688

Depreciation i ] 265,889 4,528 1 1,451 8,361 3 280,261

(Reversal of] Expected credit losses (BO)eRAERHRERE

on financial assets 1,580 99) b 4,312) 1,183 26,494 24,850
Loss on disposal of property, plant HENE - BERAESE
and equipment (536) 10 - - 48 - (478)

Investments in associates A : 430,213 - - 3,979,357 2,593,721 - 7,003,291

Investment in joint venture - - - 2,174 - - 2174

Addition to non-current assets 392,761 4,602 - 1,057 10377 302 409,099

* Corporate assets consisted of property, plant and equipment, * REIBEDRIBEDE - BE KRB
investment property, goodwill, intangible assets and prepayments AR TEET - BEWEHARE
and other receivables for the amounts approximately RMB36.7 1778B &  BEHNARBILIEE
million, RMB177.8 million, RMB14.1 million, RMB6.8 million and T EBEEENARESHETLNE
RMB206.8 million respectively. IR R H A REUCRIE A9 A R #5206.8

HHT -

# Other unallocated corporate liabilities consisted of other payables # Hip KD B AR BED B RFEEMER
and lease liabilities for the amounts approximately RMB330 million, HEBHARBIBEETLRHERED
RMB10.9 million respectively. AREEI1098ETT ©

KRAM 2020 FFH 249



NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12A31H

6. SEGMENT INFORMATION (Continued) 6. DEEHE(E)

(a) AR (F)

(a) Business segment (Continued)

250

Public
For the year ended HENE Piped gas Wastewater  Infrastructure Transportation Financial Segment
31 December 2019 1A3BLFE supply freatment projects Investments services services fotal
g8 DA
altE KRR REER bE il SHRHE APat
RMB000 RMB000 RMB'000 RMB000 RMB000 RMB'000 RMB000
ARBTT AR MRETT AREFR ARETR MRETT AREFR
Pointin time RERRE 4,262,013 310,086 - 123,526 - 4,693,620
Over time RERR 714,637 16,991 129,628
Revenue from other sources REEMRENRE 14,467 31410 - 138,219 184,396
Revenue from external customers RENBRFHNE 4,976,650 324,553 46,401 - 123526 138,519 0,609,649
Inter-seqment revenue APEE

Reportable seqment revenue EE OElen 4,976,650 324,553 48,401 - 123,52 138,519 5,609,449
Reportable segment profit EEnE-3 183,348 nng 12,64 336,760 274,255 57,085 981,211
Unallocated income{expenses), net FORRA/ (BR) 58 (52, 4be)
Unallocated interest income RARHEMA 26,618
Unallocated interest expenses RARHERR (265,920)
Profit before income tax expense R AR 689,463
Incorne tax expenses FERE (3,93
Profit for the year EfRT 633,931
Reportable segment assets BEE GRS 8,187,692 1,339,941 586,509 4,693,262 283,12 2172678 19,823,852
Unallocated cash and cash equivalents FORBSRALEEN 2,044,550
Corporate assets* AREE 368,763
Total assels i 237,185
Reportable segment liabilities EEEGRIC 4478739 43,012 153,678 166,296 83,615 1,614,538 6,899,878
Unallocated borrowings RALEE 1617476

Corporate bonds payable, medium-bonds ~ ERATES - EfiPHE
payable and short-term bonds payable EEEA 4,354,890
Corporate liabilities* PGl 172,289
fal abilites a8k 13,064,531
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

6. SEGMENT INFORMATION (Continued) 6. FWMBAEH(WA)
(a) Business segment (Continued) (a) ZHEMARBE(E)
Public
For the year ended HENE Piped gas Wastewater — Infrastructure Transportation Financial Segment
31 December 2019 1A3BLFE supply freatment projects Investments services services fotal
3 DHER
ke akEE B2 RE RS SRR PECH

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR ARBTR ARETR ARETR ARETR  ARETR

Reportable segment profit BEE LRI

Share of results of associates AEBELAZE 107,789 - - 163,128 262,897 - 513,614

Share of results of joint venture PhaghEza - - - (5¢7) - - (547)

nterest income HEVON 9,878 49 314 146 108 2,551 13,426

Interest expenses T 17503 14,866 10,768 16,393 h49 32,160 92,259

Investment income and gains, net RES\RUERR - - - 0150 - - 0150

Amortisation B4 3450 50,802 - - 39 03 94,874

Depreciation Uil 91,675 4083 I 1363 13529 8 310,679

[Reversal of| Expected credit (BE)ERERRLRERE

losses on financial assets 13463 13973 73 i 49 23,343 20,905
Loss on disposal of property, HENE  BERAESE
plant and equipment 092 4% - - 8 - 79

Impairment on intangible assets ﬂﬂ?%’f?f@ - - - - 17385 - 17,385

Investments in associates REELRNRE 1,633,473 - - 3,468370 2,681,773 - 7,783,616

[nvestment in joint venture AWE%E’]EQ - - - 18,853 - - 18,893

Addition to non-current assets TEXRDEE 418,998 136,746 - - 8,921 143 062,808

* Corporate assets consisted of property, plant and equipment, * RABAEDHBEME - BEMEELY
investment property, goodwill, intangible assets and prepayments ARBI18LEETT BEMEDARE
and other receivables for the amounts approximately RMB18.6 BIAST  BAEOARBI4AST
million, RMB181 million, RMB14 million, RMB2.5 million and EREENARB25ABITRBRK
RMB115 million respectively. BEBRHMERZIBOAREIISES

5o

# Other unallocated corporate liabilities consisted of other payables # HibRD B AR AED BB E A EN
and lease liabilities for the amounts approximately RMB160 million %ﬁllﬁ%’ﬂ}\%@ﬁ60?%%&@5%&%’]
and RMB10.5 million, respectively. AREI05HETT °
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

6. SEGMENT INFORMATION (Continued)
(b) Geographic information

Geographical information is not presented since all of the
Group’s revenue from external customers is generated
in the PRC. The non-current asset information is based
on the location of the assets and excludes financial
instruments and deferred tax assets. Nearly all of the
non-current assets of the Group are located in the PRC,
which is the Company’s country of domicile.

(c) Information about major customers
The Group has a number of customers and there is

no significant revenue derived from specific external
customers during the year.
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7. REVENUE

NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

Revenue represents the net invoiced value of goods sold,
after discounts and returns; the value of services rendered;
an appropriate proportion of contract revenue of construction
contracts; and interest income earned from provision of

finance during the year.

An analysis of revenue is as follows:

Revenue from contracts with customers

Disaggregated by major products or
service lines

Piped gas supply:
Sale of gas fuel
Gas pipeline construction income
Gas connection income (note 38)
Sale of related products

Wastewater treatment:
Operations income

Public infrastructure projects:
Operations income

Transportation services:
Transportation services income

Revenue from other sources
Wastewater treatment:
Financial income
Public infrastructure projects:
Financial income
Financial services:
Financial leasing related income

Timing of revenue recognition
Goods or services transferred at
a point in time
Service transferred over time

EEAHWE
BEEE R
AR 428 5
BTERRMEE
KBRS
MR EBERIBIA
WA B (P 5E38)
FEEEmREE
SRR -
EERA
AHEWREER :
EERA
EERE
E i RIS WA

REHMER KRS
EOKEEE
EURr 3 ON
AHERBHIER -
R LN
SBRH% -
EE A E R A

W 325 7 R By
PR ) B R A
& on s RS
iy B R A IR T%

0 =

U2 £F P 65 5 B S S T R
R B BB ARG (E 1
RiRAANARKSZBRBS R
B FRBAFIEMN -

WD T
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARET T
3,784,102 4,210,886
207,869 485,239
226,207 229,398
62,278 51,127
332,491 310,086
14,853 14,991
111,798 123,526
4,739,598 5,425,253
13,141 14,467
72,368 31,410
127,403 138,519
212,912 184,396
4,952,510 5,609,649
4,290,669 4,695,625
448,929 729,628
4,739,598 5,425,253
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31 December 2020 20204 12H31H

7.

REVENUE (Continued)

The following table provides information about contract
liabilities from contracts with customers.

BraEMEEL)

Contract liabilities (note 40)

The contract assets primarily relate to the Group’s rights
to consideration for work completed but not billed at
the reporting date on revenue related to the provisions
of infrastructure construction. The contract assets are
transferred to receivables when the rights become
unconditional.

The contract liabilities mainly relate to the advance
consideration received from customers. RMB198,166,000
of the contract liabilities as of 31 December 2019 has been
recognised as revenue for the year ended 31 December 2020
from performance obligations satisfied in previous year due
to the changes in the estimate stage of completion of some
infrastructures.

OTHER INCOME AND GAINS

Bank interest income IRITALEHA
Government grants (note) AT R (PR 5E)
Gain/(loss) on disposal of property, HEWE  BER

plant and equipment
Rental income
Others
Covid-19-related rent concessions

GEEALLON
Hity

Note:

Included in profit or loss is HKD216,000 (equivalent to RMB182,000) (2019: Nil) of
government grants obtained from Employment Support Scheme ("ESS”) under
the Anti-epidemic Fund launched by the Hong Kong SAR Government supporting
the payroll of the Group’s employees. Under the ESS, the Group had to commit
to spend these grants on payroll expenses, and not reduce employee head count
below prescribed levels for a specified period of time. The Group does not have
other unfulfilled obligations relating to this program.
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R (E18)

Covid-19-1EEHE &

&

K (i8)

TREBREERFAHNZENEBEZE
e

2020 2019
20205 20194
RMB’000 RMB'000
AR®T T AREFIT
632,888 670,907

’Jﬁ&‘zzx%ﬁ&ﬁi%?fﬁi&i H &

E,7E11E| e R pL R 2 B R R A Y A
Bl mFAEENTRERRENRE

M o (RIS EGT - AIANEBER

B EWOR -

AHBBETIESYRCKRELNFEMNK
8- RN EM R Gatx THEE
HIREF)  HE2019F12831HHEHN
BEARK198166,000 DR AHE
2020F12A3HEFE E—FEZKE
HETE IS -

H e A Bl 2
2020 2019
20205 20194
RMB’000 RMB'000
ARET T AREFIT
28,724 40,044
24,038 23,974
378 (863)
21,591 9,672
10,059 18,313
356 -
85,146 91,140

BiEE

BEBFRTRERBHRNEES TR ET
BI(TRHEE D EBUSZHAEEREREFHENIK
fT& BH216,0007 7T (FHE 7 AR #182,0007T) (2019
F - EFTABRE - REBRBES - AEEEEAE
BREEPHARTFELEH  TERETHEATEH
BEERBTAS - AEEWEE AN EIHE
HRBITEIT ©
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

INVESTMENT INCOME AND GAINS, NET

Gain on disposal of financial assets, net:
- Financial assets at fair value through
profit or loss
- Financial assets at fair value through
other comprehensive income
Gain/(loss) on disposal of a subsidiary

Gain on disposal of associates
Gain on loss of significant influence
of an associate

Change in fair value of financial assets at
fair value through profit or loss
Dividend income

FINANCE COSTS

Interest on bank borrowings and
corporate bonds

Interest on lease liabilities

Less: Amounts capitalised (note)

Note:

Borrowing costs capitalised during the year ended 31 December 2019

31 December 2020 20204 12H31H
9. BBKWARKS RN
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARBTIT
HESBEEMKTFE
—RARBEFABIEN
TREE 523 15,288
—EBAREBEFAEMEE
WM e mEE - 156
HE—MTRA
sk (E58) 9,787 (18)
HER L N RIS 14,209 -
KEYH—EBE QT
EAFE NS 1,496 -
26,015 15,426
BARBETABZED
TREEANEEE 414,414 75,176
[i&% 2 WA 85,724 110,921
526,153 201,523
10. MBEREE
2020 2019
20205 20194
RMB’000 RMB'000
ARET T ARBTIT
RITERRRARESFE
330,269 355,752
HEBEF R 2,103 2,502
B B EE () - (75)
332,372 358,179

arose on the general borrowing pool and are calculated by applying

capitalisation rates of 5.46% - 5.64%. There was no borrowing cost
capitalised during the year ended 31 December 2020 expenditure on

qualifying assets.

HZE2019F12A31HILFE, EXRELZE

BERATIRE —REEE

5.64% 2 BA(L L&

C WIRES.46%E
ETE o HZE 2020412

ASVB IFFETERAEREENFE
TTERMEZEERA -
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31 December 2020 20204 12H31H

11. EMPLOYEE COMPENSATION COSTS

12

Wage, salaries and allowances
Retirement benefit scheme contribution
Other benefits

TE&  #HolkoRih
BRI R &I
H i ra

PROFIT BEFORE INCOME TAX EXPENSE

Profit before income tax expense is arrived at after charging/

(crediting):

Inventories recognised as expense

Amortisation on intangible assets
(included in administrative expenses
and cost of sales]

Auditor's remuneration

Depreciation of property, plant and
equipment

Depreciation of investment properties

Depreciation of right-of-use assets

Impairment on inventories

Impairment on Intangible assets
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BRARAXZFE
B EESH
(FEATTE RIS &
SHERA)
ZEET 2
xR - BB R
R E
REMFENE
EREEENE
FERE
BEERE

1. BEEFHEEE
2020 2019
20205 20194
RMB’000 RMB'000
ARET T ARBTIT
490,150 475,549
76,582 111,536
81,156 68,414
647,888 655,499

12. BRFR S IRBASZ AR F

BRATS BB X AE A E kR, (GEA) -

2020
2020
RMB’000
ARBT

3,052,494

57,150
2,994

281,979
5,733
13,916
1,429

2019
20194F
RMB'000
AREFT

3,445,617
56,121
3,052
312,821
3,301

13,137

17,385




NOTES TO THE FINANCIAL STATEMENTS
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31 December 2020 20204 12H31H

13. DIRECTORS’ AND SUPERVISORS’ REMUNERATION 13. EEREFZHM

Directors’ and supervisors’ remuneration for the year is

disclosed as follows:

RENEEREFOMSWENT :

Salaries,
allowances Retirement
For the year ended BZ2020F and benefits  benefit plans
31 December 2020 12A3MBLEE Fees inkind contributions Total
HE 2R BIRER
we BYEF B &&t
RMB’000 RMB’000 RMB’000 RMB’000
AR®BT T ARBT T ARBT T ARBT T
Executive directors: BITESE:
Yang Guoping (Chairman) BT (F/E) 2,750 - - 2,750
Liang Jiawei PR - 2,457 - 2,457
Yu Min (note (a)) s (FEE(a) - 2,265 - 2,265
Zhuang Jianhao (note (a)) Fak (ki) - 1,397 - 1,397
Yang Weibiao HEE - 2,015 - 2,015
Wang Baoping (note (b)) T E T (FiEE (b)) = - - -
Non-executive directors: FHITES :
Chan Wing Kin [note (a)) PRk (HizE(a)) - - - -
Li Songhua (note (a)) N (fiFE(a) = = - -
Cheung Yip Sang [note (a)) REA (FAEE(a)) = = - -
Jin Yongsheng (note (b)) © KA (P (D) = = - -
Qu Jia [note (b)) BEMIFEb) = = - -
Independent non-executive BYFHTEES:
directors:
Wang Kaiguo FTHE 150 - - 150
Yao Cho Fai Andrew (note (a))  BE#EIE(PFH3E(a)) 150 - - 150
Chow Siu Lui NS 150 - - 150
Wang Hongxiang [note (a)) FBE(FiEE(a) 150 - - 150
Liu Zhengdong ZER 150 - - 150
Supervisors: EE:
Zhao Siyuan Gk - - - -
Yang Jicai [note (a)] 58 (fisE(a)) - [YAA - 644
Zhuang Jianhao (note (b)) dEEE (P EE(D) - 681 - 681
Zhao Fei R - 834 - 834
3,500 10,293 - 13,793
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

13. DIRECTORS’ AND SUPERVISORS’ REMUNERATION 13. EEREFZHM(HE)

(Continued)
Salaries,
allowances Retirement
For the year ended HE2019% and benefits  benefit plans
31 December 2019 12A3BIEFE Fees in kind  contributions Total
BB =R R RIRAEF
we EWER SHEIER &&t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTFT ARBTT ARBFT ARBFT
Executive directors: BITEE:
Yang Guoping (Chairman) BB (L) 2,370 - 2,370
Liang Jiawei PR - 3,074 3,074
Yu Min (note (a)) @EGEED) - 2,438 2,438
Zhuang Jianhao [note (a)) s (HEE(a) - 2,069 2,069
Yang Weibiao HEE - 1,887 1,887
Non-executive directors: FHITES:
Chan Wing Kin [note (a)) Rk (HieE(a)) - - -
Li Songhua [note (a)) N (fiE(a) - - -
Cheung Yip Sang [note (a)) REA (FitEE(a)) - - -
Independent non-executive BYFHITES:
directors:
Wang Kaiguo FHE 150 - 150
Yao Cho Fai Andrew (note (a))  #K4EIE(FHE(a)) 150 - 150
Chow Siu Lui B= 150 - 150
Wang Hongxiang (note (a)) FBE (FiE(a)) 150 - 150
Liu Zhengdong ENE 150 - 150
Supervisors: BEE
Zhao Siyuan it B - - -
Yang Jicai oL vl - 1,328 1,328
Zhao Fei R - 828 828
3,120 11,624 14,744
Notes: B E
(a)  Resigned in June 2020 (al  F20205F6 AEHE
(b)  Appointed in June 2020 (b)  F2020F6 ABZ(E
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NOTES TO THE FINANCIAL STATEMENTS

14. FIVE HIGHEST PAID INDIVIDUALS

Of the five individuals with the highest emoluments in the
Group, four (2019: four) were directors of the Company whose
emoluments are included in the disclosures in note 13 above.
The remaining one (2019: one) was senior management whose
salary band are disclosed in note 47.

During the year ended 31 December 2020, no emoluments were
paid by the Group to any of the directors, supervisors or any
of the five highest paid individuals as an inducement to join or
upon joining the Group, or as compensation for loss of office
(2019: nil). None of the directors waived emoluments during the
year (2019: nil).

15. INCOME TAX EXPENSE

The amount of income tax expense in the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income represents:

R 53R R B e

31 December 2020 20204 12H31H

14. AIEEHFAL

AEEzRAUESHFALTH - M4
(2019 : UAL) BARRIER(RE
ZHE N E XIS E) - Feg—1
(2009« — () B REIRE - L
EROIEMIFTATIERE -

REE2020F12831HIEFE » KEEH
WEAEMES  BEFEIAUEaFTA
THEA—UEZAME  (EANEBEARSE
2R NVERBERFE(2019F « #&) o
REABEETERENS (2019F ¢
f®) o

15. FR{SMBAL

RAREZGRGABEa MEMEEK
BRPZAERAXEREE

2020 2019
20205 20194
RMB’000 RMB'000
AR®BT T ARBTT

PRC enterprise income tax R PTIS A
- tax for the year —FERIE 88,729 69,863
- under-provision in respect of prior years ~ —BEFEBEE T 1,104 39

Hong Kong profits tax EENEHR

- tax for the year —FERIE 2,449 330
Deferred tax (note 29) FEIERL A (F5E29) 91,823 (14,300)
Income tax expense PSR X 184,105 55,932

Profits of subsidiaries established in the PRC are subject to
PRC enterprise income tax based on the statutory rate of 25%
during the year ended 31 December 2020 and 2019.

Profits of subsidiaries established in Hong Kong are subject
to Hong Kong Profits tax at the statutory rate of 16.5% during
the year ended 31 December 2020 and 2019. Except that under
the two-tiered profits tax rates regime, the first HK$2 million
of profits of qualifying corporations will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5% (2019: 16.5%).
The profits of corporations in Hong Kong not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

RAPBEKYZ FARIREZ2020F &
2019F 12 A31 B IEFE 2 FEEBEIREE
TR 25% BN P Bl (b ZFTE R -

REBKRILZ FRBIREBE2020F &
2019F 12 A3 B IEFE 2 FHAE®KRE
ERE165%HMBEBNEH - IBRIBEM
BFBRANE  AERERERNE
2,000,0005% 7T 1) E 5 LA 8.25% A9 Fi 2 4
X - M #2382,000,0007% 5T 2 A B 5 LA
16.5%(20194F : 16.5%) T KB - &
EREMANEGHENEEXNERE
BEM BB IR S — T 16 5% EF -
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31 December 2020 20204 12H31H

15. INCOME TAX EXPENSE (Continued)

The income tax expense can be reconciled to the profit before
income tax expense per the unaudited condensed consolidated
statement of profit or loss and other comprehensive income as

follows:

Profit before income tax expense

Tax calculated at the PRC statutory rate
of 25% (2019: 25%)

Effect of different tax rates of subsidiaries
operating in other jurisdictions

Effect of non-taxable income

Effect of non-deductible expenses

Tax effect of share of results of associates
and joint venture

Utilisation of tax losses previously not
recognised

Tax effect of tax losses not recognised

Tax effect on changes on fair value of
financial assets, impairment loss on
assets and timing difference on
employee benefits

Effect of tax exemptions granted to
subsidiaries [note]

Under-provision in respect of prior years

Income tax expense
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15. FR iR RBASZ (48)

ﬁﬁ PRAXERBEREEZEREAR
m R EMEPER SR ZBRAEHASA

A EERAT
2020 2019
20204 20194F
RMB’000 RMB'000
ARET T ARETIT
BRET1S B BT R 7 778,447 689,463
AR BURERER25%
(20194 © 25%) 5t HE 2 Fi1E 194,612 172,366
#Efﬂﬁiﬂf@é@m“z
RAIZ AR EZE (6,578) (13,177
ﬂiiﬁiu%ﬁuﬁz)\z% (10,105) (16,745)
TT%EE%DE%SEZ%; 5,329 4,030
DB E LRI RS EREEE
2B E (87,921) (128,386)
BT RER 2 NIAER
(9,542) (26,368)
aﬁﬁﬁmﬂlﬁﬁﬂazmﬁ‘%@ﬁ“ 105,466 79,481
HeMmEEA A BEE
é%ﬁ@ﬁﬁawﬁéjﬁu
FHEEEZMETE
6,366 (2,973)
BT FRAIZBIERE
S22 (MsE) (14,626) (12,335)
BAEFEREBETR 1,104 39
PG TR 184,105 55,932




NOTES TO THE FINANCIAL STATEMENTS

15. INCOME TAX EXPENSE (Continued)

Note:

According to the relevant PRC Enterprise Income Tax Law, Xuzhou
Jiawang Public Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Xuzhou Country National Tax Authority to enjoy a 100%
reduction of enterprise income tax for the years from 2017 to 2019, and a
50% deduction of enterprise income tax for the years from 2020 to 2022.

According to the relevant PRC Enterprise Income Tax Law, Pizhou
Fountainhead Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Pizhou Country National Tax Authority to enjoy a 100%
deduction of enterprise income tax for the years from 2016 to 2018, and a
50% deduction of enterprise income tax for the years from 2019 to 2021.

According to the relevant PRC Enterprise Income Tax Law, the
wastewater treatment projects conducted by Xuzhou Qingshanquan
Dazhong Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Xuzhou County National Tax Authority to enjoy a 100%
reduction of enterprise income tax for the years from 2019 to 2021, and a
50% deduction of enterprise income tax for the years from 2022 to 2024.

Shanghai Dazhong Jiading Sewage Co., Ltd. and Xuzhou Dazhong
Water Operation Co., Ltd. were certified as the third-party enterprises
engaging in pollution prevention and control under the Announcement
of the Ministry of Finance, State Administration of Taxation, National
Development and Reform Commission and Ministry of Ecology and
Environment on Income Tax Policies for the Third-party Enterprises
Engaging in Pollution Prevention and Control (Announcement No. 60 in
2019) to enjoy a 15% deduction of enterprise income tax from 1 January
2019 to 31 December 2021.

Xuzhou Yuanquan Sewage Treatment Co., Ltd., Shanghai Dazhong Gas
Pipeline Engineering Co., Ltd. and Nantong Dazhong Gas Equipment
Co., Ltd. were certified as the small and micro enterprises under the
Notice of Ministry of Finance and State Administration of Taxation on the
Implementation of Inclusive Tax Concession Policies for Small and Micro
Enterprises (Cai Shui No. [2019]13) for the part of annual taxable income
no exceeding RMB1 million, they would enjoy a 25% deduction of taxable
income for tax purpose and a 20% deduction of enterprise income tax;
for the part of annual taxable income exceeding RMB1 million but less
than RMB3 million, they would enjoy a 50% deduction of taxable income
for tax purpose and a 20% deduction of enterprise income tax from 1
January 2019 to 31 December 2021.
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15. FR iR RBASZ (48)

MaE

REBEARPECEMBRZE  BRMNME
ARBRKBEEBERARD(AEENTA
7)) BESHMMERBIE - 12017
FE019F2RBEMEH - WH20205F
B2022F BB D EER -

RIEBERBE M EMEFE - BMRRK
BEEARAR(AKENTAR) BE
BESMNTH R BB - 7R2016F =20184F
2R PEMFH - WHR2019F E2021F R
FHUDEREH -

IRIEIRR R B0 £ ABRUE - BT LR
REKBEEERAT REEHT A F)
B KEIAR « BRE AN ER B
B R2019E 2021 F 2 R RFFEH -
6 34 2022 4 25 2024 48 24 B0 R 18
Bt o

FEAREESKEEERATNMGEM A
BRBELHRAAFE I - B
#E- BAREERREE - £RREBER
WESAPENE = EMESHBRRA
BEHREYRAE2019FF605) hEtE
SREME =T REMNRE - B2019F
TATBE#EE2021412A31 B A EBBMZ
15%7UK

FINRFRFREEBRAF - EERFR
REETRERATDNEAARMARME
ERADTA(HEE - RBLRENER
N B R T MO S R AR 38 ) (B
Bi[20191135% ) Fh &/ NV RI D 2K 9 RRUE
B2019F1 A1 BEZE2021F12 A31 B F
JEMTHFTISEE N EBB1008B TR D » IRR
25% 5 AEMATLPTISRE + 1R 20% B Bl R 40
MIEEMER - BFERARASEER00
BILETIBIBI00EITLAVERD - IRIR50%ET
ANERTLPTISEE - H20% 0B R B (b 3
PSR
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31 December 2020 20204 12H31H

On 30 March 2021, the board of directors recommended the
payment of final dividend of RMB0.055 per share, totalling
approximately RMB162,383,907.13 for the year ended 31
December 2020. The proposed final dividend per share is
based on the number of issued shares of the Company (i.e.
2,952,434,675 shares) as of the date of the board meeting (i.e.
30 March 2021) determining the final dividend.

The final dividend proposed after the end of the year is subject
to shareholders” approval in the forthcoming annual general
meeting. The proposed dividends are not reflected as a
dividend payable in the financial statements at the end of each
year.

For non-residents shareholders, under the PRC Enterprises
Income Tax Law, dividends paid by the Company are ordinarily
subject to PRC enterprise income tax at a withholding tax rate
of 10% which would deduct directly from dividends.

DaZhong Public Utilities Annual Report 2020

16. DIVIDENDS 16. &R
2020 2019
20204 20194F
RMB’000 RMB'000
AR¥T T ARBTT
Final dividend proposed after the end of FREBEBR KRR EEIR

the year of RMB0.055 (2019: RMB0.06) L@ ARE0.0557T

per ordinary share (20194 « AR¥0.067T) 162,384 177,146

M20214E3A30F - EFegaga
£2020F 12 A3 B IEFE IR R HE K
BEERARKIST  AFFHARE
162,383,907.137C - EZZE SR AHR S
ERBEARRHEETRABEBRENES
@& BH(EN2021438308 )M 3
T E R (BN2,952,434,675R% I 17 ) &5t

HEH -

1

FRIZEZIRE ORI S BLBRR
EEFERRAS LHE - HAEE -
PR E NMERERNBREREFRLZ
BRI R o

MIOFERBR  RETBEEXMAEBNR
A ARB XN ERE ALENNR
RI0NBAPBEEEMER - HEEB
B B A A0ER o



NOTES TO THE FINANCIAL STATEMENTS
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31 December 2020 20204 12H31H

17. EARNINGS PER SHARE 17. BEREF)
The calculation of the basic and diluted earnings per share RAB LRGSR BT E AR M #E
attributable to the ordinary equity holders of the Company is B T A T EURETE -

based on the following data:

2020 2019
20204F 20194
Earnings BF|
Earnings for the purposes of basic and RAUGTEERERK
diluted earnings per share (RMB'000) BERF BT
(AR®BFTT) 515,231 526,473
Number of shares BROEHE
Weighted average number of ordinary AUGTESRKRERNKR
shares for the purposes of basic and SR 2 Bk
diluted earnings per share I35 £ 2,952,434,675 2,952,434,675
The diluted earnings per share is equal to the basic earnings AR TR FTA 2 51 5 4 e 4 S
per share because the Company had no dilutive potential BE ) - AR EBERFESNERER
shares outstanding for all periods presented. BEF o
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

18. PROPERTY, PLANT AND EQUIPMENT 18. ¥ - BEREE

Gas pipelines  Equipment,
Leasehold Motor and furnitureand  Construction
Building improvements vehicles ~ machinery fixtures in progress Total
it EVR
L EE RE  EEREE  ZAR%E fRIR ait
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTT ARETR ARETR ARBTR ARETR ARETR ARETR
Cost A
At 1 January 2019 R019E1A1A 373,859 16,114 99,015 7331,368 02567 410,986 8,283,909
Additions® RE 3,895 2701 1508 4,883 1,954 400,013 420934
Transfer of construction in progress BEEETR - - 3,320 621,124 5,212 (629 ,856) -
Disposals ik (807) - (2273 (27 544) (3,208) - (33,83
At31 December 2019 and ROVENANAR
1 January 2020 WNE1A1A 376,907 18,815 107,590 7,929,829 56,525 181,343 8,671,009
Additions* hE! - 343 8,707 17,086 2,099 415,104 443,339
Transfer of construction in progress #2hRTR - - 4,821 346,990 7,950 (357,761) -
Transfer to intangible assets [note 22) EREREE( TEZZ/ - - - - - 9,537) (9,537)
Transfer to investment properties (note 19] — BEZFENZ(HH (17,044) - - - - (127) (17,171)
Disposals = (9,463) (5,304) (820) 6,626) 3,823) - (26,036)
At 31 December 2020 RONE12A318 350,400 13,854 120,298 8,285,279 62,751 229,022 9,061,604
Accumulated depreciation and ZHITERAE
impairment
At 1 January 2019 RO19EIAIA 77,350 9,504 29.838 3,219,568 28370 342,630
Charge for the year Efyk 10838 299 19,297 476 8,211 312821
Written back on disposals HERAR (5%) - - (19,741) (2869) (23,208)
At 31 December 2019 and R219E12A318
1 January 2020 WNEIA1A 87,590 12,503 9,135 3,533,303 31,12 - 3,114,243
Charge for the year Emk 10,508 2813 14,240 247,69 6,721 - 281,979
Transfer to investment properties [note 19 BEZRENZ(HF19) (546) - - - - - (546)
Written back on disposals HERER [2122) (5,306) - 6,626) (3,691) - (17,743)
At 31 December 2020 RONE12A318 95,630 10,012 63,375 3,174,368 34,748 - 3,977,933
Net hook value REEaE
At 31 December 2020 RONEAAE 254,970 3,842 56,923 4,510,911 28,003 229,022 5,083,671
At 31 December 2019 R019E12A31R 289317 6,312 58,455 4,396,526 2813 181343 4,956,766

# HZE20200F 12A3M B LEFEMEERNLEER
AAR(20194 « AR®E75,0007T) (FF&E10) ©

%2020&12)?31 B zrkﬁlﬁ%*?%

HYPARNESERNEESE  FEREAL
}\Eﬁgzwéooomz(zm?i AR
25,877,0007T) c EEW IR AZEME
{68 PR 4 45 2 BT (AR A1 -

No borrowing cost was capitalised during the year ended 31 December
2020 (2019: RMB75,000] (note 10).

As at 31 December 2020, the Group had certain buildings
which did not have proper property certificates for the
carrying amount of approximately RMB24,760,000 (2019
RMB25,877,000). The directors do not expect any restriction to
continue the use of these properties.

e
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NOTES TO THE FINANCIAL STATEMENTS

19. INVESTMENT PROPERTIES

All of the Group's property interests held under operating
leases to earn rentals or for capital appreciation purposes
are measured using the cost model and are classified and

accounted for as investment properties.

Changes to the carrying amounts presented in the consolidated
statement of financial position are summarised as follows:

Cost
At 1 January 2019

Additions

At 31 December 2019 and 1 January 2020

Transfer from property, plant and equipment (note 18]
At 31 December 2020

Accumulated depreciation
At 1 January 2019
Charge for the year

At 31 December 2019 and 1 January 2020
Charge for the year
Transfer from property, plant and equipment (note 18]

At 31 December 2020

Net book value
At 31 December 2020

At 31 December 2019

Fair value
At 31 December 2020

At 31 December 2019

R 53R R B e

31 December 2020 20204 12H31H

19. IREM*E

A BRI

BEaian T -

R
R2019%F1A1H

RNE
2019412 A31H % 20201 H1H
BEAWE - BE&EEFE8)

720205812 A31H

ZEHFE
R2019F1A1H
F AR

2019412 A31H 2020461 A1H
FRME
EEEYE - BE NREENE18)

2020512 A31H

BRERE
2020512 A31H

M2019412H31H

AREE
2020412318

2019412 H31H

HERAURRESHK
RIEEATHENM B RS THZR AR
ERT B D ERARRMEREYE -

REEAMBEIMARP 2N EMEZ D)

RMB’000
ARBT T

144,622

244,022

212,767

201,875

692,530

629,934
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

19. INVESTMENT PROPERTIES (Continued)

The estimated useful life of the Group’s investment properties
is 50 years until March 2049. Fair value of the investment
properties has been determined on market value basis by
an independent valuer who holds a recognised and relevant
professional qualification and has recent experience in the
location and category of the investment properties being
valued.

The fair value disclosed are categorised as Level 3 valuation.
The valuation technique is direct comparison method based
on market observable transactions of similar properties
and adjusted to reflect the conditions and locations of the
subject properties. The highest and best use of the investment
properties of the Group does not differ from its current use.

As at 31 December 2019 and 2020, the Group had certain
investment properties which did not have proper property
certificates for the carrying amount of RMB2,648,000 (2019:
RMB2,797,000). The directors do not expect any restriction to
continue the use of these properties.
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19. REMER (&)

AEBZREYEZGFAUERFHA
506F  EE2049F38 - WEDMEZR
REEITEBYGEMETEET &
BBLGEEMBARAIREBEEEE
1o WE R EENREMEMELE &
FrBfanI A HiAcEs o

IRBAABERIBRE=ZMMAEE -
BETDERERLEE  EREUYE
ZHABRMSRZ WAL AEARER
BEMENMR S0 E - AEEREY)
EZBARERKERRERERE ZH
A EZR o

R20194F K% 20205128310 - AEEH
AETHREVENADNGSEANEER @ 8
Mm{EAAREE2,648,0007T (20194 + A
R#2797,000L) c EEW T RAEZE
Y6 B S S BIMERIBR #)



NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

During the year ended 31 December 2020, the Group received
rent concessions in the form of a discount on fixed payments
approximately RMB356,000 during the period of severe social
distancing and travel restriction measures introduced to

contain the spread of COVID-19.

20. RIGHT-OF-USE ASSETS 20. EHEEE
Payments
for leasehold
land held for Other
own use under properties
operating leased for
leases own use Total
KEHEEFET HE
BiEERAEE DEB AW
Tz AR Hih#p et
RMB'000 RMB'000 RMB'000
ARET T ARET T ARET T
Cost 3N
At 1 January 2019 R2019F1A1H 90,145 53,054 143,199
Additions NE - 2,729 2,729
At 31 December 2019 and PR2019F12831H &

1 January 2020 2020F1 A 1H 90,145 55,783 145,928
Additions NE 10,798 953 11,751
Disposal of a subsidiary (note 48] H&—fTAR]

(FF5E48) (2,960) - (2,960)
At 31 December 2020 F2020912A31H 97,983 56,736 154,719
Accumulated depreciation A2t E
At 1 January 2019 R2019F1A1H 20,240 - 20,240
Depreciation e 2,125 11,012 13,137
At 31 December 2019 and FR2019F12A31H &

1 January 2020 2020E1A1H 22,365 11,012 33,377
Depreciation e 2,568 11,348 13,916
Disposal of a subsidiary (note 48) & —fEFAF]

(BF5E48) (864) = (864)
At 31 December 2020 F2020%12A831H 24,069 22,360 46,429
Net book value REFE
At 31 December 2020 FR2020%12831H 73,914 34,376 108,290
At 31 December 2019 M2019F12H31H 67,780 44,771 112,551

RE Z2020F12 A31 B |- FEHEER
& AL & BB B M AR 1T PR I HE B LA PR LE
COVID-198UEHIM - AEEEWHEE
%08 DA JE 15 5R 49 A R #6356,000 T340
R -
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12A31H

Goodwill acquired through business combinations is allocated
to the cash generating units ("CGU") namely Dazhong
Transportation Commerce cash generating unit ("Dazhong
Transportation Commerce CGU") of RMB1,312,000 and
Dazhong Run Logistics cash generating unit ["Dazhong Run
Logistics CGU") of RMB12,737,000 for impairment testing.

The recoverable amounts of the above CGUs are determined
from value-in-use calculations. These calculations use cash
flow projections based on financial budgets approved by
management covering a five-year period. The key assumptions
for the value in use calculations are those regarding the
discount rates, growth rates, budgeted gross margin and
turnover during the period. Cash flows beyond the five year
period are extrapolated using an estimated weighted average
growth rate 3% to Dazhong Transportation Commerce CGU and
0%-8.66% to Dazhong Run Logistics CGU. The Group estimates
discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific
to these CGU. The growth rates, budgeted gross margin and
turnover are determined based on the past performance
and management’s expectation of market development. The
rate used to discount the forecast cash flows for Dazhong
Transportation Commerce CGU and Dazhong Run Logistics
CGU is 16.2% and 16.2% per annum.
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21. GOODWILL 21. &8
RMB'000
ARBTT
As at 1 January 2019, 31 December 2019, 20191418 ~ 2019124318 -
1 January 2020 and 31 December 2020 202091 A1H & 202012 A318 14,049

BREBEHMEEENIEERSE
EBEM([REEASAM])  IARRB
EHEREEABM(| ABRRBEBRS
EAEM)ARK1,312,000C R ARE
TYRReEESEM(| RRETYRIA
SEEBM]) ARY12,737,000T © K
EITRERIR ©

PR EEEMNAIRE SR TRE
REBEMEZLIEE  ZSHERARE
EEEHENTFHMBEENRESR
BifEH - FREEMEENEZERD
HEIAMBERE  BREK  BEERN X
NEXBRH AFUANLNBRSRET
RAARRBEBREEEEMMM[E
MIEFIPERRIN RAREITYWRER
TELBUNMGEFTINEFIERE
E8.66% R o AKMEEE KA AT
EKMBRR X - R EERBEEENRT
M5 RZERCEEEMNRTER
oo B RE  HEENEKREXBIIR
BRAERAMNERBBYHMSHRENED
MEE - ARMRARBEABREE
EBEURARETORAESELEMDN
BRARERENFNEDHH16.2% K
16.2% °



NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

22. INTANGIBLE ASSETS 22. E\.EE

Wastewater
treatment Cargo
concession rental
rights license Computer Technical
(note a) (note b) software knowhow Total
FKEE L)
HHRERE HEFT
(KtFa) (Pt D) ERaH BT |t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFTT AREFTT AREFT AREFT
Cost D%
At 1 January 2019 R2019%1 818 1,021,382 65,686 23,662 5,646 1,116,376
Additions NE 66,259 - 4,968 - 71,227
At 31 December 2019 and 720196 12A318 &

1 January 2020 20201818 1,087,641 65,686 28,630 5,646 1,187,603
Additions NE - - 434 - 434
Transfer from property, BREDE

plant and equipment S

(note 18) (fzE18) 4,847 - 4,690 - 9,537
At 31 December 2020 2020124318 1,092,488 65,686 33,754 5,646 1,197,574
Accumulated amortisation it #8iRHE

and impairment
At 1 January 2019 R2019F1 818 147,630 - 10,181 5,646 163,457
Impairment for the year ~ FREIE - 17,385 - - 17,385
Charge for the year XM 51,613 - 4,508 - 56,121
At 31 December 2019 and 732019128318 &

1 January 2020 20201818 199,243 17,385 14,689 5,646 236,963
Charge for the year FERNG 52,005 - 5,145 - 57,150
At 31 December 2020 2020128318 251,248 17,385 19,834 5,646 294,113
Net book value REFE
At 31 December 2020 2020128318 841,240 48,301 13,920 - 903,461
At 31 December 2019 20196128318 888,398 48,301 13,941 - 950,640
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

22. INTANGIBLE ASSETS (Continued)

The recoverable amounts of the cargo rental license CGUs
are determined from value-in-use calculations. These
calculations use cash flow projections based on financial
budgets approved by management covering a five-year period.
The key assumptions for the value in use calculations are those
regarding the discount rates, growth rates, budgeted gross
margin and turnover during the period. Cash flows beyond the
five year period are extrapolated using an estimated weighted
average growth rate 0% to its CGU. The Group estimates
discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific
to these CGU. The growth rates, budgeted gross margin and
turnover are determined based on the past performance and
management’'s expectation of market development. The rate
used to discount the forecast cash flows for its CGU is 18.1%
per annum.

As at 31 December 2020, the Group has pledged the intangible
assets of RMB116,483,000 (31 December 2019: nil] for
borrowing (note 34).
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22, WL EE(48)

EYHENIRSEABEMNTYE S
BRBECHAEBENEETE - ZFrEK
RAEREEEMILERE AT MM
HEESEMNReREEN - FHAEE
FEMNTERSHEPAMER  EBE
R -FBEEMREESEEH - AFHME
LWENRERERAESEEEMNG
EHOntE G R ROR RS - AEE
AR AR R AEETRIRE - BRI
[ B E R R B E A IR s R E R
EHREEABUMNBETRR - BRE -
EEEMREERBDREBTRELE
BESMEEENTEREE - gtReE
EEBEMEBNRTEER S REMEANFIE
BEFZEI8 1% -

M2020F12A831H » AEBE D BLE K
L& E NR#116,483,0007T (2019
F12A318 « 8)(MI3E34) ©



NOTES TO THE FINANCIAL STATEMENTS

22. INTANGIBLE ASSETS (Continued)

Notes:

(a)

(b

The Group’'s service concession arrangements are concession
arrangements for wastewater treatment plants with various local
government authorities in the PRC under IFRIC 12 “Service Concession
Arrangements”. The concession rights arose from seven wastewater
treatment plants located in different cities in the PRC, namely Jiading,
Sanbahe, Xuzhou, Jiawang, Peixian, Pizhou and Lianyungang. Except for
the wastewater plant in Pizhou which is operated under TOT arrangement,
the rest are operated under BOT arrangements.

For wastewater treatment plants that are operated under BOT
arrangements, the Group (the operator) was granted rights to construct,
operate and maintain those wastewater plants for a period of 20 to 30
years. The operator has the obligation to treat the required amount of
wastewater and also to ensure the treated water fulfills the standard
quality requirements of the grantors. The service fees are based on the
extent of services rendered and subject to the approval from the relevant
local government authorities. The infrastructure of the wastewater
treatment plant, including the plant and equipment, know-how, operations
manual, hand-over report, design of infrastructure and related documents
and any significant residual interest for the wastewater treatment plant,
will be transferred to the grantors or any grantors appointed agencies
at the end of the concession period at nil or minimal consideration. The
operator has the obligation to maintain and restore the wastewater
treatment plants to their operational condition upon transferring to the
grantors at the end of the concession period. These BOT arrangements do
not contain renewal options. The arrangements will be early terminated
only when a party breaches the relevant contracts or due to unforeseeable
circumstances. All the operating rights of the above BOT arrangements are
recognised as “intangible assets” in the consolidated financial statements.

For wastewater treatment plant in Pizhou, which is operated under TOT
arrangement, the operator acquired the plant and was granted rights to
operate and maintain the plant for a period of 30 years. The operator has
the obligation to treat the required amount of wastewater and also to
ensure the treated water fulfils the standard quality requirements of the
grantor. The service fees are based on the extent of services rendered
and subject to the approval from the relevant local government authority.
The infrastructure of the wastewater treatment plant, including the plant
and equipment, know-how, operations manual, hand-over report, design
of infrastructure and related documents and any significant residual
interest for the wastewater treatment plant, will be transferred to the
grantor or any grantor appointed agencies at the end of the concession
period at nil consideration. The operator has the obligation to maintain
and restore the wastewater treatment plant to its operational condition
upon transferring to the grantor at the end of the concession period. The
TOT arrangement does not contain renewal options. The arrangement
will be early terminated only when a party breaches the contract or due
to unforeseeable circumstances. The operating right of the above TOT
arrangement is recognised as “intangible assets” in the consolidated
financial statements.

No advance payments were made to the grantors for getting the above BOT
and TOT arrangements.

The Intangible assets of RMB48,301,000 (2019: RMB48,301,000) represent
1,080 cargo rental licenses for BH-plated vehicles, and 7 cargo rental
licenses for light vehicles, all these license are with infinitive useful lives.

R 53R R B e
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22, WL EE(48)

BRE -

(al

(b)

REBNFT R LT RBIBZEE VB HRE
REZEG129 (RS | Bh % (E
& BT EB P RT S B S5 KR IR R AV R R A
ZHE o BFRF S SRR A AL R BRI T AY
tREBEKERR  BIEE - = /U~ &I -
BT % BMREEE - RN
SEIKERIEMARIETOTZHEE &N - Hih BIRIE
BOTLHHEE -

SRR RBOTR B E A5 /KEIBMM 5 - &
SE(EE7)EREER  ELEREEZS
VEIKERIER - REI20E30F - KEFBEEDB
BE ¥ T 2 SR Y B 7K B I R R AR A4S SR IR AR AT
AERETANEELEEER - RIBBENAIR
HRBNIZE - WASABELHTEPIH
A KB IE AR R I B AR E MR
RATAME - BIEER - RBERE - BRRE
R AT R B B XM K05 K BR TR R O AE fr] E K F
BERENFHEERRATRER KN
BEETETAIETALETHEFNRE -
RETEEBREHCEHRREETETA
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HEREFR—FTRPOKETAIRRBERER
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MK BX MREREEERTART AN
REEBENR - RFEERAIEHEREHE
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BATE R R ERE MR BT
BRIEIER - REWME - AWRER AR
XA ROTKE B ERERT S - A
RNEFEERRATREZTRTALET
ANEERMERRIE - EET BB RRIFL
EHMRERTRT AREEREETKER
BEEERETRE - ZTOTZHLTEEE
B RRBHER AR - HEHIATAE
RIERERERIE - FRTOTRZHM 2 EE
BNGATBRRERS [BVEE] -

RAT I FEBEG LABOTRTOTRH MK T
ABRHEK -
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2020 20204 12H31H

23. INTERESTS IN SUBSIDIARIES

Investment in subsidiaries

- Unlisted shares, at cost [note 45)

RFLFANER
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
4,886,545 4,567,713

During the year, the amounts due from/(to] subsidiaries were

unsecured, repayable on demand and interest-free.

Details of the Company's subsidiaries as at 31 December 2020

are as follows:

Name of company

DEAER

Shanghai Dazhong Gas
HEARMEARAN

Shanghai South Gas Development
Co., Ltd. ["Shanghai South Gas"]
HETERAERER AT
(T L&mrEmR)

Shanghai Dazhong Gas Investment
Developing Co., Ltd.
(“Shanghai Dazhong Gas
Investment”)
LEARRRRERRBR AR
(T EBARMRRE])

Nantong Dazhong Gas
BBATMEGRLAT .
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23.
RFRAIZIKE
—JELWREG - BRAFHE
(M$3E45)
Date and place
of incorporation/
registration and Registered/
place of operations paid up capital
SR EMA SR gmELR/
BHREE DR BRRK
3 January 2001 RMB10,000,000,000
PRC/PRC AK10,000,000,0007T
200151438
hE,/HE
18 April 2001 RMBS,500,000
PRC/PRC AR #8,500,0007T
2001544188
hE,/HE
14 August 2003 RMB107,100,000
PRC/PRC AR#107,100,0007T
2003484148
hE,/HE

11 December 2003
PRC/PRC

2003F 128118
B/ HE

RMB280,000,000
AR #280,000,0007T

FREY (BN FREZRIARE
HH - AREREERRE -

ARANTFATN2020%E12A8318 2 5%
BT

Percentage of equity
interest attributable

to the Company Principal activities
VYN
EhEZEDL TEXH
Direct Indirect
=t B
50 - Piped gas supply
BEMAMLRE
- 100 Construction and
installation of
gas pipelines
BERRREMRES
100 - Investment holdings
REER
- 50 Piped gas supply

EEMRLE



23. INTERESTS IN SUBSIDIARIES (Continued)

Name of company

NAEH

Nantong Dazhong Gas Equipment
Co., Ltd. ["Nantong Gas
Equipment”]

HRARMRREERAF S
(TR BRRRME])

Nantong Dazhong Gas Installation
Engineering Co., Ltd.
("Nantong gas Installation”]

ERARRRZEIRARARS
(TABRRARE])

Rudong Dazhong Gas Co., Ltd.
("Rudong Dazhong Gas')

MRAZMRAER DA
(TIRARIR])

Nantong Developing Zone
Dazhong Gas Co., Ltd.

("Nantong Development Zone Gas')

HRREEARRRERAF S
(TEBRERMR])

Jiangsu Dazhong Water Group Co.,
Ltd. ("Jiangsu Dazhong Water”)

TEARKEEEERA R
(DT#ARKE )

Pizhou Fountainhead Water
Operation Co., Ltd.
BB ABELERAF

NOTES TO THE FINANCIAL STATEMENTS
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31 December 2020 20204 12H31H

Date and place
of incorporation/

registration and Registered/
place of operations paid up capital
SR EREAR afEs/
BHREELH BRRE
28 April 2004 RMB1,000,000
PRC/PRC AR1,000,0007C
20044 A28H
B/ R E
25 May 1990 RMB20,000,000
PRC/PRC AK20,000,0007T
19904E5 4251
B/ R E
8 February 2006 RMB20,500,000
PRC/PRC AR#20,500,0007T
2006F2A8H
B/ R E
5 February 2007 RMB50,000,000
PRC/PRC AR50,000,0007T
20072450
B/ R E
4 April 1995 RMB50,000,000
PRC/PRC AR50,000,0007T
199564 A4R
B/ R E
2 December 2004 RMBA4,800,000
PRC/PRC AR4,800,0007T
2004F12A2H
B/ R E

Percentage of equity
interest attributable

to the Company
N
BRI L
Direct Indirect
B &
- 80
- 100
- 70
- 100
- 80
- 100

23. RFLTFIMED(1])

Principal activities

FERR

Sale of gas related
products

HEMRERER

Distribution and sale
of piped natural gas
BXNHEEBRAR

Distribution and sale
of piped natural gas
BXNHEEBRAR

Distribution and sale
of piped natural gas
BXNHEEBRAR

Wastewater treatment
operations

LB S

Wastewater treatment
operations

KRR ER
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23. INTERESTS IN SUBSIDIARIES (Continued)

Name of company

NAEH

Xuzhou Fountainhead Sewage
Co., Ltd.
BB SSKEEARA

Shanghai Dazhong Municipal
Development Co., Ltd.
LBRRHHERARARE

Shanghai Dazhong Jiading Sewage
Co., Ltd.
LBRREETKEEARARS

Peixian Fountainhead Water
Operation Co., Ltd.
MR RKBEEBR A

Lianyungang West Lake Sewage
Co., Ltd.
BEBRENSKEEBRAF M

Xuzhou Dazhong Water Operation
Co., Ltd.

RINATKEEEFRDF

Shanghai Xiangyin Road Tunnel
Construction Development
Co., Ltd.
LEARBREERERARAF

Hainan Dazhong Ocean Industry
Co., Ltd.
BEAREFEEBRAFG
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Date and place

of incorporation/
registration and
place of operations
ERU A 3T=E: )
BHREE LM

19 December 2007
PRC/PRC

20079128198
HE

15 September 2003
PRC/PRC

200394158
e/ HE

17 March 2006
PRC/PRC
200653178
E/HE

24 April 2007
PRC/PRC
200744 A 24 R
E/HE

27 December 2007
PRC/PRC

20074124278
e/ HE

12 April 2010
PRC/PRC
2010%4R128
RE/FE

24 September 2003
PRC/PRC

20039 A 248
RE/HE

4 June 1998
PRC/PRC
1998F 6 A4H

e/ HE

Registered/
paid up capital
HmEx/
HERAK

RMB5,800,000
AR 5,800,0007T

RMB120,000,000
AEK#120,000,0007C

RMB200,000,000
AR #200,000,0007T

RMB5,800,000
AR 5,800,0007T

RMB5,800,000
AR¥5,800,0007

RMB38,000,000
AR #38,000,0007T

RMB285,000,000
AE#285,000,0007C

RMB30,000,000
AE#30,000,0007T

Percentage of equity
interest attributable
to the Company

NG|
EEERE AL
Direct Indirect

HE i

- 100

100 -

10 90

- 100

- 100

- 100
87.16 12.84

100 -

23. RFLTFIMED(1])

Principal activities

FEXRH

Wastewater treatment
operations

U AEE S

Municipal road
operations

MBEREE

Wastewater treatment
operations

U AEES S

Wastewater treatment
operations

EKEIRER

Wastewater treatment
operations

U BEES

Wastewater treatment
operations

U AEE S

Public infrastructure
Projects

NHEERERER

Food processing
RammMT
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31 December 2020 20204 12H31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFLFINER(HE)

Date and place

of incorporation/

Percentage of equity

registration and Registered/ interest attributable
Name of company place of operations paid up capital to the Company Principal activities
SRR EREAR HmEx/ LN
RNEAER HEREE M BRRA ElEEZEI L TEXHR
Direct Indirect
HE B3
Shanghai Weiming Biochemistry 18 December 1992 RMB75,600,000 - 87.67  Agriculture
Co., Ltd. PRC/PRC AR75,600,0007T development
LBERECROERAR 1992612818 RER%
hE/ R
Dazhang [Hong Kong) International 10 November 2008 United States Dollar 98.77 1.23  Investment business
Corporation Limited Hong Kong/ ("USD"} 10,500,000 REEK
("Dazhong Hong Kong") Hong Kong 10,500,000% 7T
KR (ER)ERBRAR 20085117108
(TRREE]) B/ BE
Shanghai Dazhong Group Capital 22 April 2010 RMB500,000,000 99 T Investment business
Equity Investment Co., Ltd. PRC/PRC AER#500,000,0007 REZEK
FRAREBERRERE 2010648228
BRAFIG hE/ R
Shanghai Dazhong Transportation 25 June 2008 RMB100,000,000 100 - Payment services
Commerce (“Transportation PRC/PRC AR¥100,000,0007T SR
Commerce’) 2008564258
LERRRREBERRF hE,/HhE
(IREAHH])
Fretum Construction & Engineering 17 September 2012 UsD3,000,000 - 100 Investment business
Enterprise Limited ["FCEEL"] Hong Kong/ 3,000,000% T REER
Hong Kong
2012694178
B/ BE
Galaxy Building & Development 17 September 2012 UsD3,000,000 - 100 Investment business
Corporation Limited (‘GBDCL") Hong Kong/ 3,000,000 REER
Hong Kong
2012694178
B/ BE
Ace Best Investing Management 17 September 2012 USD5,000,000 - 100 Investment business
Corporation Limited ("ABIMCL") Hong Kong/ 5,000,000% 7T REER
Hong Kong
2012694178
B/ BE
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31 December 2020 20204 12H31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23.

Name of company

DNEAER

Shanghai Dazhong Assets
Management Co., Ltd.
LBRREEERARARL

Shanghai Dazhong Financial

Leasing Co., Ltd. ("Shanghai
Dazhong Financial Leasing”)

HEXZRERSER AR
([ HEXZRERE])

Shanghai Dazhong Environment

Industry Co., Ltd.
PEAREEELAR AT

Interstellar Capital Investment

Co., Limited

Allpay (International) Finance

Service Corporation Limited

FR(ER) RRBEERAF

Shanghai Zhonggong Information

Service Co., Ltd.
HEREEEBRBEERARNE

DaZhong Public Utilities Annual Report 2020

Date and place

of incorporation/
registration and
place of operations
SRR EME AR
BHREE DR

8 August 2014
PRC/PRC
20148 H8H
RE/FE

19 September 2014
PRC/PRC

201459 R198
RE/FE

14 July 2003
PRC/PRC
2003%F7R14H
E/HE

19 December 2014
Hong Kong/
Hong Kong

20165124190
BB/ BE

8 April 2016
Hong Kong/
Hong Kong

20165F4A8R
BB/ BE

12 July 2016
PRC/PRC
2016%F7R128
E/HE

Registered/
paid up capital
gmELR/
BRRK

RMB500,000,000
AR#500,000,0007T

RMB500,000,000
AR#500,000,0007T

RMB252,000,000
AR#252,000,0007T

UsD10,000,000
10,000,0003% 7T

HKD50,000,000
50,000,000/ 7T

RMB10,000,000
AR 10,000,000

RFLFER(E)

Percentage of equity
interest attributable

to the Company
NG|
EhERE L
Direct Indirect
B %
100 -
55 25
88.97 11.08
- 100
- 100
100 -

Principal activities

TEXHR

Assets management

BEER

Financial leasing

MEHE

Investment holdings

REZR

Investment holding

REZR

Payment service

B

Consultant service
R

i RS



Name of company

NAER

Hainan Chunmao Ecological
Agriculture Development Co., Ltd.

(“Hainan Chunmao”)

BEERERRFERARAF

([EEER |)mew

Platinum Capital Investment

Limited

Dazhang [Vietnam) International

Company Limited

Shanghai Gas Material Supply &
Marketing Cooperatives Company

LBRRMAHHRRN

Xuzhou Jiawang Dazhong Water

Operation Co., Ltd.
BNTEIARKEES
=1 VNG

Century Charm Limited

Ultra Partner Limited

Xuzhou Qingshanquan Dazhong
Water Operation Co., Ltd.
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23. INTERESTS IN SUBSIDIARIES (Continued)

Date and place

of incorporation/
registration and
place of operations
SRR EHR
HEREE M

4 August 2016
PRC/PRC
2016F8H4A
RE/

31 July 2017
Cayman Islands/
Cayman Islands
20175 7H318
HENRs/ HERS

22 December 2017
Vietnam/Vietnam

20178128228
ey gt

14 January 1992
PRC/PRC

199217148
B/

19 December 2016
PRC/PRC

2016128198
HE

9 March 2018
Cayman Islands

201853 H9H
RERS

28 February 2018
Cayman Islands/
Cayman Islands

201852 H28A
REHs/ HEHs

2 June 2018
PRC/PRC

FMBLURABRKBELERAF 2018F6A2R

e,/

23. RFLTFIMED(1])

Registered/
paid up capital
aMmEx/
HERAK

RMB2,000,000
AR 2,000,0007T

UsD1
1%

USD5,000,000
5,000,000 7T

RMB20,000,000
AR #20,000,0007T

RMB7,000,000
AR®7,000,0007T

UsD100
100%7T

usD100
100%7T

RMB10,000,000
AR #10,000,0007T

Percentage of equity
interest attributable
to the Company
RAH
EtEEE L
Direct Indirect

Bi &

- 97

Principal activities

FEXRH

Agriculture
development

EER%

Investment holding

BEZR

Investment holding
REZB

Dormant

HE

Waste water
treatment
operation

U AEES S

Investment holding

REZR

Investment holding

BEZR

Wastewater treatment
operations

EKEIRE

KROM 2020 FER
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Name of company

NAER

Shanghai Dazhong Run Logistics

Shares Co., Ltd.

LBRRETYRBHBRAR

Shanghai Dazhong Run Supply
Chain Management Co., Ltd.
EEARERERERARAT

Shanghai Ruyu Energy Investment
Co., Ltd. ["Ruyu Energy”)
HERREBRAARAR

(TREEER])

Jiangsu Dazhong Environmental

Treatment Co., Ltd.

STEAZRIESEAR AR

Shanghai Dazhong Gas Pipeline

Engineering Co., Ltd.

LBARRREBTIRARARGE

Shanghai Zhongju Equipment

Leasing Co., Ltd.

i,ﬁ%&{%%ﬁgﬁﬁiﬁ ETH][BIWI

Liangyungang Dazhong

Environmental Treatment Co.,Ltd.
EEE A BIBIE AT AR 700

Shanghai Zhongxing Information

Technology Co., Ltd.

HERERBRAERAT

DaZhong Public Utilities Annual Report 2020

23. INTERESTS IN SUBSIDIARIES (Continued)

Date and place

of incorporation/
registration and
place of operations
SRR EAR
HEREE M

19 March 1999
PRC/PRC
19993 H19H
hE/ e

13 August 2002
PRC/PRC
2002%8A13R
RE/ R

16 November 2015
PRC/PRC

2015F11 168
HE/HE

28 March 2019
PRC/PRC
201943 728H
HE/HE

24 June 2019
PRC/PRC
20196 A24H
HE/ R

24 September 2019
PRC/PRC

201959R24R
RE/ R

4 September 2020
PRC/PRC

20209 4R
RE/ R

12 June 2020
PRC/PRC
2020%6A12R
HE/ R

NOTES TO THE FINANCIAL STATEMENTS
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31 December 2020 20204 12H31H

23. RFATFIMER ()

Registered/
paid up capital
aMmEx/
HERAK

RMB24,000,000
ARH24,000,0007C

RMB38,070,000
AR #38,070,0007T

RMB56,100,000
AR%56,100,0007C

RMB100,000,000
AR®100,000,0007T

RMB10,000,000
AR#10,000,0007T

RMB100,000
AR®100,0007T

RMB30,000,000
AR #30,000,0007T

RMB10,000,000
AR#10,000,0007T

Percentage of equity
interest attributable
to the Company

VAN
EEERE A
Direct Indirect

HE EiE

80 -

- 100

100 -
100 -

- 100

- 100

- 100

- 100

Principal activities

FEXRH

Transportation,
storage and postal

RBER - ARM
e

Transportation,
storage and postal

BER - AN
e

Scientific research
and technological
services

HEMENBMRE %

Water treatment
operation

U AEES S

Construction of piped
natural gas

BEEMRHLERR

Financial leasing

BERE

Water treatment
operation

U AEES S

Internet information
services, cyber
culture operations

ERBESRS
BEUsE



NOTES TO THE FINANCIAL STATEMENTS

23. INTERESTS IN SUBSIDIARIES (Continued)

Notes:

1. The English names of the subsidiaries registered in the PRC represent
the best efforts made by management of the Company to translate their
Chinese names as they do not have official English names.

2. A joint stock limited company operating in the PRC.
3. A limited liability company operating in the PRC.

4. During the year ended 31 December 2020, the Group acquired additional
19% (2019: 8%) equity share of Hainan Chunmao to further increase its
equity interest in Hainan Chunmao from 78% to 97%.

5. During the year ended 31 December 2019, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB100,000,000.

6. During the year ended 31 December 2019, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB10,000,000 through its
subsidiary, Shanghai Dazhong Gas.

7. During the year ended 31 December 2019, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB100,000 through its
subsidiary, Shanghai Dazhong Financial Leasing.

8. During the year ended 31 December 2020, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB30,000,000 through its
subsidiary, Jiangsu Dazhong Water.

9. During the year ended 31 December 2020, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB10,000,000 through its
subsidiary, Shanghai Dazhong Municipal Development Co., Ltd.

As at 31 December 2020, Shanghai Dazhong Gas (a 50% owned
subsidiary of the Company], Nantong Dazhong Gas (a 50%
owned subsidiary of the Company) and Shanghai Dazhong
Financial Leasing (a 80% owned subsidiary of the Company)
have material non-controlling interests ("NCI”). The NCI of all
other subsidiaries that are not 100% owned by the Group are
considered to be immaterial

R 53R R B e

31 December 2020 20204 12H31H

23. RFATFIMES(HE)

1. AREPEAMOFARELEEXNRXS
W RMERXEEHZARNEREEE NS
NETREBEMR

2. RPBEEEZRODBERRF -
3. RPBEEEZHERAF -

4. BHE2020F12831BLEFE  AEEEEE
F&EX19%(2019F « 8%) % - EEEE
BRI BIERT78%HE —HHE97% ©

5. EE2019F12A318ILEFE AEEEFEH
HMRI—EFAR  EFMERAARE
100,000,0007T °

6. EE2019F12A31BILLEFE  AEEEBHE
FRAREBRBRENFREFEMA L —RT
~E FEMEARAARE10,000,0000T ©

7. EE2019F12831BILEE  AEEEBHE
FRAAELBARREREN PR EMA L —
RFRA - FfEARAARE100,0007T

8.  HZE2020F12A31HLEFE AEEBEHBHE
FRENIERARBKBEREFMA L —RF
AR FMEARARARKS30,000,0007T °

9. HZE2020F12A3MBILEFE » NEBEFEB
EFRALBERBTHRERBERABLETH
AMKZ—KFRAR  AMEABSARYE
10,000,0007T °

R2020F12 A31H » EBRKBRE (K
RAERL0NETAR) - MBAAKTMR
(RRRHEAS%HF AR R EBRR
MERE(RRARHEESINN T AR
BEAFEERES([FEERER]) - &
EE A EMIE100%FEE TR RIMIE
R ERER AT TERX -

KROM 2020 FER
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFLFIMNER(HE)

Summarised financial information in relation to the significant
non-controlling interest before intra-group elimination is
presented below:

Shanghai Dazhong Gas

Revenue Wz
Profit for the year F RN A
Total comprehensive income FREEWEEE

for the year

Profit allocated to NC| DBC T IR RS 2 R T
Dividends paid to NCI MIEERER X2 RE

Cash flows from operating activities KEEBELERSN
Cash flows used in investing activities & /FEFTARER
Cash flows from/(used in) financing BEEEEL(FTR)BLR

activities
Net cash inflows/(outflows) WERA Gt ) 358
Current assets mBEE
Non-current assets IEMBIEE
Current liabilities mBEE
Non-current liabilities EmBIEE
Net assets FHEE
Accumulated NCI REHIEERE R

280 DaZhong Public Utilities Annual Report 2020

£ 870 4184 AT B A SE IR B A BT A
BT -

EBRXBRR
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
3,209,456 3,882,380
57,779 165,661
52,349 168,360
28,890 67,718
5,062 781,008
(467,877) (401,612)
484,449 (415,380)
21,634 (35,984)
961,795 886,197
4,473,784 4,323,588
(3,081,066) (2,878,830)
(719,715) (748,506)
1,634,798 1,582,449
813,985 787,811




Nantong Dazhong Gas

Revenue

Profit for the year

Total comprehensive income
for the year

Profit allocated to NCI

Dividends paid to NCI

Cash flows from operating activities
Cash flows used in investing activities
Cash flows used in financing activities

Net cash (outflows]/inflows

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Net assets

Accumulated NCI

NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

23. INTERESTS IN SUBSIDIARIES (Continued)

F A F

FRE2HKEARE

7 BC T IRIE R 2 2 R
AFEE R a2 B
REFHPHELREN
REEBMARER
BMERDAARER
RE(RE),/MAFE
MBEE

FRBEE

mBAE

FRBEE

FEE

REPIEERE R

31 December 2020 20204 12H31H

23. RFLTFIMED(1])

HEBEARRR
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
1,084,412 1,094,270
66,643 50,644
66,643 50,644
32,803 23,402
(20,000) (20,000)
117,876 115,970
(121,987) (46,179)
(40,400) (40,545)
(44,511) 29,246
369,061 333,891
1,202,580 1,228,174
(325,599) (340,518)
(790,463) (794.419)
455,579 427,178
224,655 211,079

KROM 2020 FER
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

23. INTERESTS IN SUBSIDIARIES (Continued)

Shanghai Dazhong Financial Leasing

Revenue
Profit for the year

Total comprehensive income
for the year

Profit allocated to NCI
Dividend paid to NCI

Cash flows from operating activities

Cash flows (used in)/from investing
activities

Cash flows from/[used in] financing
activities

Exchange difference on translating
cash flows of foreign operations

Net cash (outflows]/inflows

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Net assets

Accumulated NCI

DaZhong Public Utilities Annual Report 2020

F A F

FRE2HKEARE

2 BC T IRIE R 2 2 R
QESE: S5 S pa o)

RETFHPHELREN

REFH(FA)EE
Ban

mMEEFHEEL(FTH)
Ban

BEBIRBREREZ
PE 5 =5

RE(RE)MAFE
MBEE

FRBEE

mBAE

FRBEE

FEE

REPIEERE R

23. RFLTFIMED(1])

FEXRMERE
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
129,098 146,549
40,593 45,419
40,593 45,419
8,118 9,084
(8,200) (5,400)
85,286 129,032
(349,231) 66,736
157,204 (129,085)
- (760)
(106,741) 65,923
1,617,434 1,551,597
509,681 621,078
(1,254,844) (1,078,711)
(314,541) (535,827)
557,730 558,137
111,546 111,628




NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

24. INVESTMENTS IN ASSOCIATES

Share of net assets
Goodwill

(a) Details of the Group's associates as at 31 December 2020

are as follows:

Name of company

AAER

Dazhong Transportation (Group) Co., Ltd.
("Dazhong Transportation Group')

REZR(EE)RHERAR
((AR2BEEE])

Shenzhen Capital Group Co., Ltd.
("Shenzhen Capital Group’)
AITERRE £ EARA RS

(MRl RE%E])

Shanghai Electronic Intelligence
System Co., Ltd. ['SEISYS")

PEEHBRZRRHERATS
([SEISYSJ)

Shanghai Xingye Venture Capital Co., Ltd.
("Xingye Venture Capital’]

LEREAIRRERRAT
([BEax%E)

Shanghai Xuhui Onlly Micro-credit
Co., Ltd. ("Xuhui Onlly Micro-credit’)

LERERUMRESTRHER R
(BRI MEER])

Date and place

of incorporation/
registration and
place of operations
ifEL /R A
RbER S

24 December 1988
PRC/PRC

198812 A24H
hE/hE

26 August 1999
PRC/PRC
199948 268
R/

12 December 2007
PRC/PRC

2007128128
hE/hE

4 June 2008
PRC/PRC
200854 A4H

R/

3 November 2012
PRC/PRC

012511 438
hE /P

Registered/
paid up capital
ihEx/
BRRE
(RMB)
(AE¥%7)

2,364,122,864

5,420,901,882

200,000,000

40,000,000

150,000,000

24. RHERXTZRE

2020 2019
20205 20194
RMB’000 RMB'000
AR®T T AREFIT
6,765,785 6,724,881
237,506 1,058,735
7,003,291 7,783,616

(a) AEER20205F12831BHHL A

ARSI

Percentage of equity
interest attributable
to the Company

RAAEEREE A
Direct Indirect

% [}

20.02 0.85

10.80 -

16.63 -

20.00 -

20.00 -

Principal activities

EE: 3

Public transportation
NHER

Investment holding and
provision of financial
consultation and assets
management services

REBRRRHHZAR
BEERRH

Provision of products
and services for smart
transportation solution

RERREANE
REERRRHE

Investment business

BEXH

Micro-credit services
NEEFTRS

KROM 2020 FER
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

24. REHERQTZRE(HE)

(a) AEER2020F12 831 HHEZE D
FEBOT (&)

24. INVESTMENTS IN ASSOCIATES (Continued)

(a) Details of the Group's associates as at 31 December 2020
are as follows: (Continued)

Date and place
of incorporation/ Percentage of equity
registration and Registered/ interest attributable
Name of company place of operations paid up capital to the Company Principal activities
A/ A ifEs/
nEER RbHREEHH BRRE RRREEREAD IERR
(RMB) Direct Indirect
(AE#¥7T) E% A
Suchuang Gas Co., Ltd. ["Suchuang Gas") 4 July 2013 HKD9,029,240 - 19.31 Sale of gas, provision of
GeElMRRHERRE Cayman Islands/ 9,029,240 gas transmission and gas
(TEelnzl) PRC pipelines construction and
13T AL installation
REHE/HE HEMR  REMREER
MREERRRZR
Shanghai Huacan Equity Investment Fund 10 March 2017 1,264,897 244 48.19 - Investment fund
Partnership (Limited Partnership] PRC/PRC REES
LEERREREEEAY (BRAH) Y 017F3A10H
hE/hE
Shanghai Huiran Investment Co., Ltd. 6 November 2015 95,400,000 49.00 - Leasing and commercial
("Huiran’) PRC/PRC service
HEEERERRARY 015511748 HENARREE
(Z8)) hE/
Vietnam Investment 23 August 2007 YND693,500,000,000 - 1202 Investment business
Securities Company® VS Vietnam/Vietnam 693,500,000 000/ /& REXH
2007%8A238
/8
Tiancheng Huifeng Investment 24 November 2016 74,200,000 50 - Investment business
Management Partnership (Limited PRC/PRC REER
Partnershipl in Ningbo Meishan 016F11A24A
Bonded Area ("Tiancheng Huifeng’] mE /hE

ERBURRERAMESRETEAY
X (BRAE)MN(TXHES))
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NOTES TO THE FINANCIAL STATEMENTS

24. INVESTMENTS IN ASSOCIATES (Continued)

(a) Details of the Group's associates as at 31 December 2020
are as follows: (Continued)

Notes:

1. The English names of the associates registered in the PRC
represents the best efforts made by management of the Company
to translate their Chinese names as they do not have official English
names.

2. A joint stock limited company operating in the PRC.
3. A limited liability company operating in the PRC.
4. A limited partnership operating in the PRC.

5. During the period, the Group held, directly or indirectly through its
subsidiaries, less than 20% of the voting rights of these entities.
Nevertheless, the directors concluded that the Group has significant
influence over these entities and these entities are therefore
accounted for as associates using equity method.

6. During the year ended 31 December 2020, the Group acquired
additional equity interests of 0.09% Dazhong Transportation Group.

7. During the year ended 31 December 2020, the Group held equity
interest of 50% in Tiancheng Huifeng. The directors of the Company
considered that the Group has significant influence over this
entity based on the following factors: (1) Tiancheng Huifeng has
established the Investment Committee for decision making of
relevant activities and policy-making, of which the Group has
appointed 2 committee members to the Investment Committee
[total 5 members), with the other 3 committee members appointed
by the other shareholders, who owned another 50% equity interests
in Tiancheng Huifeng; and (2) the appointed committee members
actively participate in the policy-making process of the entity and the
decision making of relevant activities are based on simple majority
voting. The directors of the Company concluded that the Company
only had significant influence and no control over Tiancheng Huifeng.

8. During the year ended 31 December 2020, the Group disposed its
equity interest in Cuiwei Network Technology (Shanghail Co., Ltd.

R 53R R B e

31 December 2020 20204 12H31H

24. REHERQTZRE(HE)

(a) ZNEEFH2020F12 431 BeEEL D
FEBEMT ¢ (48)

AT -

1. RPEEMZBEARZEXEETR
ARBEEBESFABNEEPEHE
B  DEEAMEARIEHE -

2. RRREENRNBRAF -
3. RTBEEZENAREMLAF -
b RPBEEENBRABLE -

5. MR AKRERBETFAREEXMH
ERERSERTR20%ZRERE - A
il EERRAKELHZEEREEXN
FEN  ARSERREDAART
(F- VNI

6.  WEZE2020F12A31HILFEE » K&
E R RZMEETEIN.09%ARIE ©

7. HE2020F12A3MBIEFE - A%E
RAFELEBS0%WHE - RARES
RE AEBERATEEZH L EEH
BERTEN NRBEZEKIIRE
ZEGUAREREEGITE S RELR
K HEPAREBEMKREZE]EE?
ZLZEBEKEB(EHEKE) F RKRME
ELHE BIN0%RENEMRRE T
MTIRZEEEKE  RRIEZREZE
GXEBE2HZERIRRBERE
BRENAVRIR T ER B ERRIEL -
RAREEFRRAR AL REESER
BBRATES - M EIEHE o

8.  EZE2020F12A3MHLEE » KAER
HEERBMBHEBR(EE)ARA
A ARAE
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Dazhong Transportation Group

Revenue

Profit from continuing operations
Other comprehensive income
Total comprehensive income
Dividend received from the associate

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Net assets

Reconciliation to the Group's
interests in the associate:

Proportion of the Group’s ownership

Group’s share of net assets of

the associate
Goodwill

Elimination of unrealised profit

Carrying amount of the associate

Fair value of the Group’s investment
based on quoted market price

DaZhong Public Utilities Annual Report 2020

NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

24. INVESTMENTS IN ASSOCIATES (Continued)

(b) Summarised financial information (material
associates)

YA
FBReEBRN
Hit 2 H s
EHEKEEE
RY i NN

MBEE
FREBEE
mBRIE
FREBAME

BEFE
2 I i AN

FEHTAR
RNEBMOBEAES D

24. REHERQTZRE(HE)

(b) BA¥EE R

li] KRR EFEE

L(ERBERT)

AEED I E QAR

BEFE
ZEm
B EAFRAT

B N RRBREE

ERFEmmENEE
BRENRAAEE

2020 2019
20205 20194
RMB’000 RMB'000
ARET T AREFIT
2,638,772 3,802,490
535,375 981,225
166,480 57,381
701,855 1,038,606
79,173 75,952
9,827,739 9,992,960
7,403,467 6,713,224
(6,009,696) (4,972.810)
(1,419,762) (1,793,296)
9,801,748 9,940,078
26.87% 26.78%
2,494,287 2,522,339
117,282 121,116
(17,848) (17,848)
2,593,721 2,625,607
1,987,303 2,410,377




NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

24. INVESTMENTS IN ASSOCIATES (Continued) 24, RBBLARZHRE(E)
(b) Summarised financial information [material (b) BIFEER MM (EREEQT)
associates) [Continued) (#&)
lii]  Shenzhen Capital Group (i) RINEIFTREEEH
2020 2019
20204 20194
RMB’000 RMB'000
ARET ARETIT
Revenue A 1,694,260 1,521,242
Profit from continuing operations — #H&E L & X5 &7 2,055,213 1,644,186
Other comprehensive income Hib 2wz 3,165,600 916,090
Total comprehensive income PHEW S A 5,220,813 2,560,276
Dividends received from B U & N R R
the associate 69,709 68,852
Current assets MENEE 8,941,260 8,833,384
Non-current assets EMBNEE 35,882,466 27,239,457
Current liabilities mERIE (8,971,881) (6,436,092)
Non-current liabilities ETRBAaE (9,212,638) (10,036,802)
Net assets AESE 26,639,207 19,599,947
Reconciliation to the Group's R EE F R L AR
interests in the associate: R SR
Proportion of the Group’s ownership ANEEMHEEEE DL 10.80% 11.66%
Group's share of net assets of REBE S (GHEE D EH
the associate BEFE 2,653,750 2,083,118
Carrying amount of the associate  Bjt& /2 & AYBREIE 2,653,750 2,083,118
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2020 20204 12H31H

24. INVESTMENTS IN ASSOCIATES (Continued)

(b) Summarised financial information (material

associates) (Continued)

(i} Jiangyin Tianli Gas Co. Ltd.

Revenue
Profit from continuing operations
Total comprehensive income

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Net assets

Reconciliation to the Group's
interests in the associate:
Proportion of the Group’s ownership
Group's share of net assets of
the associate
Goodwill

Carrying amount of the associate

YA
FEREXRB AN
EH KR A

RBAEE

ERBEE

RBE

R EE

AEHE

A R 1 1 AN
A
AEENEAEE S L
ARE D B E AT
A FE

e

B A AR E A

Note: Since 31 March 2020, the Group cannot exercise significant

influence on Jiangyin Tianli Gas Co. Ltd.
reclassified to financial assets at FVTPL.

DaZhong Public Utilities Annual Report 2020

, of which it has been

24.

REELAFTZHRE(E)

(b) A HERBE(ERBEQF)
(&)

liii) JTRRXIMBER L A]

Period from

1 January 2020

to 31 March 2020
(Note) 2019

BH20205181H

#£202053A31H

|
(FF&E) 20194
RMB’000 RMB'000
ARET T ARET T
795,255 3,153,325
94,139 372,527
94,139 372,527
- 1,165,617
= 2,179,787
- (807,955)
- (967,931)
- 1,569,518
- 25.00%
- 392,379
- 816,864
- 1,209,243

Wiz - E £ 2020F3A31H » A%EEK
BEEIRE R W RBRARITTHE
BAYES HOESEFHER
BRARBEFTABRZZE/E
é o



NOTES TO THE FINANCIAL STATEMENTS

24. INVESTMENTS IN ASSOCIATES (Continued)

(c) Summarised financial information [immaterial
associates)

HEBB D A RE
R

Share of the associates’ profit from
continuing operations

ERIFEAR AR
WA BT RE 2
BREE

Carrying amount of individually
immaterial associates in
the consolidated statement of
financial position

As at 31 December 2020, the Group has pledged the
investments in associates of RMB258,360,000 (31
December 2019: nil) for borrowing (note 34).

25. INTEREST IN JOINT VENTURE

Unlisted investment, at cost
Share of post-acquisition gain/(loss)

Under IFRS 11, these joint arrangements are classified as joint
ventures and have been included in the consolidated financial
statements using the equity method. As at 31 December 2020,
the Group had interest in the following joint venture:

FLEMERE - WRAGE
AEWEB R Y (B1R)

R 53R R B e

31 December 2020 20204 12H31H

24. REHERQTZRE(HE)

(c) BIEERBIM(EEREE D
al)
2020 2019
20205 20194
RMB’000 RMB'000
ARET T ARETIT
(18,388) (35,116)
1,755,820 1,865,648

M2020%12A31H » KEED R
EFEFRBEE AR ZREARE
258,360,0007T (2019412 A31H -
48 ) (f5E34) °

25. REBELRZHD

2020 2019
20204 20194
RMB’000 RMB’000
AR®T T ARET T
21,700 19,400
1,474 (547)
23,174 18,853

RIBEBRVBREENE1157 - ZEH
BZEWDEABERE  WHRAERDS
ERTAERE BB ERE o 722020912 A 31
B AEBRTIEECE GRS

Date and place of Percentage of
incorporation/ equity interest
registration and attributable to
Name of company place of operations Paid up capital the Company Principal activities
ERL/ ERAAR
NREH BEREEHY BHRER  AAREEERESL  TERE
(RMB] Direct Indirect
(AR¥T) B 4
Dacheng Huicai (Shenzhen] Industrial Partnership 15 June 2016 43,400,000 50 - Investment business
(Limited Partnership) [Note] PRC/PRC REXH
AREX ORI EXA R E(BRAH) (W) 201656 A 158
e/

Note: A cooperative joint venture operating in the PRC.

BIEE - RPBEEMEEEEDE -

KROM 2020 FER
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

25. INTEREST IN JOINT VENTURE (Continued)

During the year ended 31 December 2019, the Group has
entered into a joint venture agreement with independent third
parties to subscribe 50% equity interest in a joint venture,
Dacheng Huicai (Shenzhen) Industrial Partnership (Limited
Partnership) ("Dacheng Huichai Fund"], a separate structured
vehicle incorporated and operating in the PRC. The group and
the other party that have joint control of the arrangement have
rights to the net assets of the arrangement.

Up to 31 December 2020, RMB21,700,000 (2019:
RMB19,400,000) was paid in by the Group. The unpaid amount
by the Group as at 31 December 2020 was RMB28,300,000, the
Group holds 50% (2019: 42.73%) equity interest in Dacheng
Huichai Fund.

Summarised financial information of the joint venture, adjusted
for any differences in accounting policies, is presented below:

Current assets MENVE E
Non-current assets EMBNE E
Current liabilities mEAE
Net assets BEFE
Group's share of net assets of REEFES
a joint venture BELEEEFE
Revenues Wz
Gain/(loss) for the year FRUE (Ei8)
Group's share of results of FAREE G —HE
ajoint venture for the year BEDNEXRE

290 DaZhong Public Utilities Annual Report 2020

25. REELRZHES ()

HE2019F12A31BILFE - AEEH
BYEZARINEEMEARESED
ERKELOFRI)BESZLE(AR
BB RKKEXES ] RPBEEMK
M REENBN SR ERE)50%MME - &
EIEH N EB N EMET O EEE
BELHEMEEFE -

HZE2020128318 » AEED
AR ¥21,700,00070(20194F : AR
19,400,0007T) * A& 2020512 431
AM AR &% A ARE28300,0007T °
i A 5 B 35 B KRB %2 & ©50% (2019
o 42.73% ) IXHE o

BEPEMWBERNBE (EEAERER
REZEHFAB)FHIINOT :

2020 2019

20204 20194

RMB’000 RMB'000
ARET T ARETIT
16,058 24,811

46,740 21,000

(20,234) (5,240)
42,564 40,571

23,174 17,336

301 -

3,993 (1,110)

2,021 (547)




NOTES TO THE FINANCIAL STATEMENTS

26. TRADE AND BILLS RECEIVABLE

Trade and bills receivable

- Trade receivables — & S WA
- Bills receivable — B
- Retention sum for construction —TEAREBEXR

contracts

Less: Allowance for impairment losses & : JA{EE5 18

BIERES
FERNEAER Y TiEATR

BB

Current portion
Non-current: retention sum for
construction contracts

The Group’s trading terms with its customers are mainly
on credit. The credit period is generally within 60 days. The
Group seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly by
senior management. Although the Group’s trade receivables
relate to a number of customers, there is concentration of
credit risk. The trade receivables from the five largest debtors
as at 31 December 2020 represented 37.38% (2019: 17.31%) of
total trade receivables, while 16.04% (2019: 7.85%) of the total
receivables were due from the largest debtor.

B 5 WA M R E R

R 53R R B e

31 December 2020 20204 12H31H

26. RHBBRAR BIRE

2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
535,527 379,103
- 550

5,829 5,232
541,356 384,885
(30,926) (28,007)
510,430 356,878
110,861 116,690
621,291 473,568

AREFBHEZF 2 EZBEAREEZ AE
B ZEHBROER - AEBEH S
3 BRAE TR ) B i R AR B 2 P U ERIE
THeEREEETHRTaEs - &
EAEECESRKFEEZZEFA
B DEEEPZEERR - R20204F
12A31BREAREBHBANE Z B UK
HHRMEE 5 B GRIEEEER37.38%
(20194F : 17.31%) » MEWFIBLRZEN
16.04% (20194 : 7.85%) )y R A& AE
A o
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

26. TRADE AND BILLS RECEIVABLE (Continued)

An aged analysis of the trade and bills receivable of the Group,
excluding the retention sum for construction contracts, as at
the end of reporting period, based on the invoice date, is as

follows:

Within 1 year 1R
1to 2 years 1224
2 to 3 years 2E3F
3 to 4 years 3ELF
4 to 5 years LE5EF
Over 5 years FRiE5E

Less: Allowance for impairment losses & : B EEEE

The aged analysis of the trade and bills receivable from
third parties of the Group, excluding the retention sum
for construction contracts, which are not individually nor
collectively considered to be impaired is as follows:

Neither past due nor impaired BEARBH TR ARE
Within 1 year past due BHAL PN F

1 to 2 years past due BRI ZE2F

2 to 3 years past due WA E3F

3 to 4 years past due pabEREVES

4 to 5 years past due BARAZE D
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26. RHBBHRIAR B RE (1)

RS HIR AN E 5 e UK IR & I

=g (TRETIRARE

BRRERE

B ZBREBR D ATAN T -
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
493,906 350,006
12,195 9,639
6,646 3,629
2,601 2,504
2,036 1,866
18,143 17,241
535,527 384,885
(30,926) (28,007)
504,601 356,878
TR AEMERKERHERENKEAE

B E = E S EUGKIA R EEFE (T

BREIREGREER

o

2020 2019
20204 20194F
RMB’000 RMB'000
AR¥ T ARBTIT
415,296 267,209
74,343 78,505
8,816 7,700
4,597 1,996
1,040 1,001
509 467
504,601 356,878




NOTES TO THE FINANCIAL STATEMENTS

26. TRADE AND BILLS RECEIVABLE (Continued)

Note:

The amounts include retention sum for construction contracts, which
represents retention receivables due from customers upon completion
of the free maintenance period of the construction work, which normally
last from 5 to 15 years. As at 31 December 2020 and 2019, retention
receivables are neither past due nor impaired.

The Group and the Company recognised impairment loss based on the
accounting policy stated in note 4(j){ii).

Further details on the group’s credit policy and credit risk arising from
trade debtors and bills receivable are set out in note 50. The Group
does not hold any collateral or other credit enhancements over these
balances.

As at 31 December 2020, the Group has pledged the
trade receivable of approximately RMB36,893,000 (2019:
RMB2,799,000) for borrowings [note 34).

The table below reconciles the impairment loss of trade
receivables during the year:

Balance at beginning of the year
Impairment/(Reversal of]

KA 2 KR

loss recognised

Written-off

At end of the year

RER

The details of ECL assessment on trade and bills receivable are
disclosed in note 50.

BEHR, () REES

R 53R R B e

31 December 2020 20204 12H31H

26. RHBBHRIAR B RE(#])

MaE

ZeHEeEIRAREENRE  RER
TREBHEEM(—REFSEI15F)TMKE
FEWE P K EWIRE & o 720204 %2019
F12A31H - BYIRE € BER 8 H TR
& -

A R AR ARIRIEEA() (1) At & 51 IR
RIERREBE

ERAREEERRRERE ZRRARE
WERELNEERRAE - SHBHAR
MIEE50 © AEEI Ept L S BIF B ER
AR @REAMEAER -

2020912 A31H » REEBEE BERIE
49 AN R #36,893,0007T (20194 = A
R ¥2,799,00070) 2 & 5 U k18 (M

34) e

B 5 RUGARF R BB R B RS

FIRATE
2020 2019
20205 20194
RMB’000 RMB'000
AR®F T AREFIT
28,007 31,201
2,919 (3,164)
- (30)
30,926 28,007

BHRWFAEREREENFERERE
B RIS B M RS0 -
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

27. LEASE RECEIVABLES

As 31 December 2020, the breakdown of lease receivables
in connection with the provision of financial leasing to
its customers by a wide array of assets under finance
lease arrangements, such as motor vehicles, machinery,
solar equipment and hotel equipment financial leasing
arrangements, is as follows:

27. HERBKHR

M2020F12A31H » @BRERELH
ETHEEEE (RS - # KRB
REMEELEREEER) MERP
REmERENFEERIGERBMI T ¢

Motor Solar Hotel

vehicles  Machinery equipment equipment Total

"E BH  AEeERE EIERE &t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETR AR¥TR AR¥®TR AR®TR AR®TxR

Lease receivables HErWFIE 427,959 875,889 184,627 244,201 1,732,676

Less: Unearned finance income 5 : 7R BEERET AU A (39,764) (62,671) (8,101) (18,663)  (129,199)
Less: Allowance for W ORERERE

impairment loss (3,882) (26,857) (37,896) (2,255) (70,890)

At 31 December M12A318 384,313 786,361 138,630 223,283 1,532,587

An aged analysis of lease receivables as at 31 December 2020,
determined based on the age of the receivables since the
effective dates of the relevant lease contracts, is as follows:

R2020% 128318  RIEEHRBHEES
EAMHHENERTBNRRETN
TS RKRENEREDITIT

Allowance

for
Lease Unearned impairment Net lease
receivables finance income loss receivables
HE REREX REBE HEEY
FE Wi E 520N BB HERE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBT T ARBT T AR®T T
Within 1 year 1R 1,313,299 (104,587) (66,943) 1,141,769
1to 2 years 1226 382,199 (19,109) (3,631) 359,459
2 to 3 years 223F 37,178 (5,503) (316) 31,359
3 to 4 years JELF = - - =
4 to 5 years LEBF - - - -
1,732,676 (129,199) (70,890) 1,532,587
Less: Non-current portion B IERNEIE D (619,377) 24,612 3,947 (390,818)
Current portion BIEAEE 1,313,299 (104,587) (66,943) 1,141,769
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NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

27. LEASE RECEIVABLES (Continued) 27. HEEKRIA(R)
As 31 December 2019, the breakdown of lease receivables 20195124310 - iR AR E L H
in connection with the provision of financial leasing to BETHEEEE(SE - #iK - K5ae
its customers by a wide array of assets under finance RELOHEREREHELE ) MERF
lease arrangements, such as motor vehicles, machinery, RREmERENHEERIGIARENT

solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Motor Solar Hotel
vehicles  Machinery  equipment  equipment Total
E wW KBRERE  BERE At

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTE ARETT ARBTT ARBTT ARETT

Lease receivables HE YRR 97,846 1,571,105 195,260 51,643 1,915,854
Less: Unearned finance income & : ARBERBEAA (6,016)  (117,345) (7,362) (5.013)  (13573¢)
Less: Allowance for AR EBERE
impairment loss (919) (15,937) (34,669) (466) (51,991)
At 31 December M12A318 90,911 1,437,823 153,229 46,164 1,728,127
An aged analysis of lease receivables as at 31 December 2019, 201956128310 - BEEHEBHEES
determined based on the age of the receivables since the [R5 2 B HA 2 1Y) AR TR A B e 7 °E 9
effective dates of the relevant lease contracts, is as follows: HERWFHIENERRS AT
Allowance
for
Lease Unearned impairment Net lease
receivables finance income loss receivables
HE RERE ERE HERK
e IE I BB HEFE
RMB'000 RMB'000 RMB'000 RMB'000

ARETTT ARETTT ARETTT ARETT

Within 1 year 1R 1,271,069 (102,182 (45,737) 1,123,150
1to 2 years 1226 511,315 (24,530) (5,009) 481,776
2 to 3 years 283F 110,024 (6,970) (1,031) 102,023
3to 4 years 3ELF 23,446 (2,054) (214) 21,178
4 to 5 years LESE - - - -

1,915,854 (135,736) (51,991) 1,728,127
Less: Non-current portion A FERNERE (644,785) 33,554 6,254 (604,977
Current portion ENEREE 7> 1,271,069 (102,182) (45,737) 1,123,150
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

27. LEASE RECEIVABLES (Continued) 27. HEBBRIRA(HE)
The table below reconciles the impairment loss of lease TRANFEEMRERVGIBEREEED
receivables during the year: E
2020 2019
20204 20194
RMB’000 RMB'000
AR¥F T ARETIT
Beginning of the year F7) 51,991 28,807
Impairment loss recognised ERERREEE 22,811 23,184
Written off b6 (3,912) -
At end of the year RER 70,890 51,991
The detail of ECL assessment on lease receivables are HERWFIENBEHREEBENEFS
disclosed in note 50. M FES0IHEE ©
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27.

28.

NOTES TO THE FINANCIAL STATEMENTS

LEASE RECEIVABLES (Continued)

As at 31 December 2020, the Group has pledged the lease
receivables of RMB512,763,000 (2019: RMB706,362,000] for
borrowings (note 34).

Lease receivables are secured by collaterals provided by
customers, bear interest and are repayable with fixed terms
agreed with the Group’s customers. The maximum exposure
to credit risk at the end of the reporting period is the carrying
value of the receivables mentioned above. The fair value of
financial or non-financial assets accepted as collaterals that
the Group is permitted to sell or re-pledge in the absence of
default is RMB3,028,704,000 (2019: RMB2,436,090,000).

AMOUNT DUE FROM GRANTOR

A profile of the amount due from grantor as at the end of the
reporting period, based on the due date, is as follows:

1FREIH
FERNEAER 7

Due within 1 year
Non-current portion

27.

28.

R 53R R B e

31 December 2020 20204 12H31H

HERERE(HE)

M20209F12A31H » REBEZHEER
HEEREIFIE AR 512,763,000 7T
(20194 : AR#706,362,0007T) (Fff
34) °

ERKFBEHRE FIRENKFRIE
R SEREREREBETPHE 2 E
TFEHREE - RIfEPHERAIAT N
AEERKA LM ERIENEREEE -
AEBERFEEENBE LT HESE
EWEAEAR A IEemEE
MR EEAARE3028704,000 7T
(20194F : AR¥2,436,090,0007T) °

FEU %P ARRIR

RE|BEIR - BEE T AFTEBRILE
HIR#IIT -

2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
40,561 40,697
461,761 502,322
502,322 543,019
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

28. AMOUNT DUE FROM GRANTOR (Continued)

The Group recognised financial asset - amount due from
grantor in respect of its public infrastructure projects arising
from a BOT arrangement. The significant aspects of the service
concession arrangement are summarised as follows:

The Group entered into a service concession arrangement with
the local government authority (i.e., grantor) for the Xianyin
Road Tunnel construction and operation of which is located
in Shanghai, the PRC for a concession period of 25 years.
Pursuant to the service concession arrangement, the Group
has to design, construct and operate the Xianyin Road Tunnel,
and has the obligation to maintain the Xianyin Road Tunnel in
good condition. The Group will be paid for its services over the
service concession period at prices stipulated through a pricing
mechanism. Upon expiry of the concession period, the Xianyin
Road Tunnel and the related facilities will be transferred to the
grantor at nil consideration.

The service concession arrangement does not contain
any renewal options. The standard rights of the grantor to
terminate include failure of the Group to construct and operate
the Xianyin Road Tunnel and in the event of a material breach
of the terms of the agreements. The standard rights of the
Group to terminate the arrangement include failure to receive
payments for road and tunnel service from the grantor and in
the event of a material breach of the terms of the agreement.

Amount due from grantor is in respect of revenue from
construction services under BOT arrangement and bears
interest at a rate of 5.4% (2019: 5.4%) per annum. The amount
was not yet due for payment at the end of each year and will
be settled by revenue to be generated during the operating
periods of the BOT arrangement.
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28. FENIBF ARIE(48)

AEEEREREE-JBOTLZHEL
NHEERERARBYE T AFR - IR
BRI ERTHNEATERANT

A6 B BRE H BUR (BI3 T A ) BLEZ AR A
LEMNPE LFH AR ER] AR
BRI E R - AR5 E -
RERBEFCERRY - AEER
i EREEENRERE  YAEME
MBI BN RIFIN - AEEH
BBTEERSSHOER RGBT
RERERE N RBFESHR - RIFFFE
LR - BRI R ARRE R e A
NEREERTRTA

R FHECERRFABHEBEMNED
BERE RTARULERFRZEERNE
BARBRGEZRMEEANRIREE
RiHEEERERWZER - AEEK
IERBE IR AR B REESETA
A ER M ERG MR - RMHELEE
KE R R

JEWE T AFRBABIEBOT LR s R
BRIGFTIS M ES - WiRFFE5.4% (2019
F 15.4%)FTE o INEFRFIE & AR ZH
St W ABOT R HE & @ HIE £ 1L
ER -



NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

29. DEFERRED TAX ASSETS/(LIABILITIES) 29. REMEAEE (AR)

The components and movements in deferred tax liabilities and REREILEFIBER G N EENERIED
assets during the year are as follows: REFHMT

Fair value

changes of

available-for-

Impairment sale financial
of assets Provision assets/FVTOCI Others Total

THHESR

BB/ BN

BEFA

At 2 EhE
BERE BE OAEEED Hftr agt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARBTT ARETT ARBTL ARBTR

At 1 January 2019 201951 A1R 9,242 9,933 (143,680) (22,374) (147,259)
Credited to profit or loss REGER 5,038 3,131 2,552 3,579 14,300
Charged to other REM 2 ERENR
comprehensive income - - (960) - (960)
At 31 December 2019 and 20195128318 Rk
1 January 2020 202051A18 14,280 12,684 (142,088) (18,795) (133,919)
Credited to profit or loss NERER 5,813 3,929 (100,009) (1,556) (91,823)
Charged to other REMZE KSR
comprehensive income - - 1,796 - 1,796
At 31 December 2020 720209128318 20,093 16,613 (240,301) (20,351) (223,946)
For the purpose of presentation in the consolidated statement ENNGEMBERAERMES » & TIERE
of financial position, certain deferred tax assets and liabilities MIEEENBGBDIKE BB HREM
have been offset. The following is the analysis of the deferred =B IEA SR D ATE YT ¢
tax balances for financial reporting purposes:
2020 2019
20204 20194
RMB’000 RMB'000
ARBTR ARETT
Deferred tax assets REFTEEE 55,417 45,303
Deferred tax liabilities EEHBERR (279,363) (179,222)
(223,946) (133,919)
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

29. DEFERRED TAX ASSETS/(LIABILITIES)
(Continued)

Deferred tax assets have not been recognised for the following:

Deductible temporary differences AR R R = R
Unused tax losses REVARIEEE

No deferred tax asset is recognised in relation to such tax
losses and other deductible temporary differences due to the
unpredictability of future profit streams.

Tax losses unrecognised as deferred tax assets that will expire

in:

2020 20204
2021 20214
2022 20224
2023 20234
2024 202445
2025 20254

No expiry date mIHA
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29. REMAEE (AMR)(E)

A TR IR & EE R FERBARK -

2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
135,803 162,323
1,325,315 974,229
1,461,118 1,136,552

MR TREIEFTRRFER - MERZE
T3 T8 5 18 % EL A T H0R B B 22 Bl R RO

ERIREE °

R HE R R IR LT IR A E H) B TR B 1R A 0

AT BRI 2IER

2020 2019
20204 20194
RMB’000 RMB'000
AR®T T ARBTT
- 6,598
135,957 142,873
134,754 138,148
302,759 328,981
289,279 313,982
416,544 -
46,022 43,647
1,325,315 974,229




NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

30. INVENTORIES 3. #&®
2020 2019
20204 20194
RMB’000 RMB'000
AR¥ET T ARBTT
Raw materials ERHE 12,370 11,229
Work-in-progress EE M 586 890
Finished goods ZURY SR 32,439 29,153
45,395 41,272
31. PREPAYMENTS AND OTHER RECEIVABLES 31. FfTRIA R K fhFE IR
2020 2019
20204 20194
RMB’000 RMB'000
ARBT T ARBTT
Prepayments TaR k1A 69,017 97,202
Other receivables H b fEU I8 127,754 148,885
Interest receivables FEWR B - 25
196,771 246,112
Less: Allowance for impairment losses & : JBEE1EE S (5,253) (6,537)
191,518 239,575
The table below reconciles the impairment loss of prepayments TRARFERNTEN FRIE X E b g U zki8
and other receivables during the year: BIEE R AR -
2020 2019
20204 20194
RMB’000 RMB'000
ARMT T ARBT T
Balance at beginning of the year RE 2 &R 6,537 5,798
(Reversal of)/Impairment loss (@), BERRERRE
recognised (1,284) 768
Written-off %38 = (29)
At end of the year RER 5,253 6,537
The details of ECL assessment on other receivables are EREMERZIEZ BHEEEETGE
disclosed in note 50. FEIBEEH A MIFED0 ©
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

32. FINANCIAL ASSETS AT AMORTISED COST/AT
FAIR VALUE THROUGH PROFIT OR LOSS/OTHER
COMPREHENSIVE INCOME

(A) Financial assets at amortised cost

Current assets RBEE
Unlisted debt investments ELEMEBKE
Non-current assets FRBEE
Unlisted debt investments ELETEBRE

The table below reconciles the impairment loss of
financial assets at amortised cost during the year:

Beginning of the year FH
Impairment loss recognised EERIRERE
At end of the year RER

The detail of ECL assessment on financial assets at
amortised cost are disclosed in note 50.
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32. EMMEFHE &

LRRER

AR Rt 2EKEHNE&ME

(A) RBERATFENERMEE

2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
272,031 -
93,629 -
365,660 -

TRA/AFERBEKAFTEZS
BMEEREBRNEE

2020 2019
20204 20194
RMB’000 RMB’000
ARET T ARETTT
3,694 -
3,694 -

WEHENATE 2 EREENTEY
EERIBFBERM S0 E -



32. FINANCIAL ASSETS AT AMORTISED COST/AT
FAIR VALUE THROUGH PROFIT OR LOSS/OTHER

NOTES TO THE FINANCIAL STATEMENTS

COMPREHENSIVE INCOME (Continued)

(B) Financial assets at FVTPL

(c

Current assets

Listed equity investments
Listed debt investments
Unlisted equity investments
Investment-linked deposits

As at 31 December 2020, the Group has pledged the listed
equity investments of RMB347,202,000 (31 December

2019: nil) borrowing [note 34).

Financial assets at FVTOCI

Current assets
Listed debt investments

Non-current assets
Listed equity investments
Listed debt investments

As at 31 December 2020, the Group has no pledged listed
debt investment (31 December 2019: RMB355,877,000) for

borrowing (note 34).

RBEE
ErkERE
EHEBRE

FEEMAERE

REHBER

hRBEE
EHEHRE

FRBEE
LR E
EHEFERE
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32. MM EHE BRARRER
étﬁé‘:‘;/ﬁﬂ!%ﬁl&ﬁﬂgﬁﬂ?

(B) BAABEFABENEME
E

2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
445,364 10,049
34,343 36,509
3,724,283 1,482,885
181,472 111,369
4,385,462 1,640,812

R20200F12 A31H » A&EEBE
MERERLTRELEEARYE
347,202,0007C (2019412 A318 :
) (MI5E34) ©

(C) BRAABEFAREMEZERE

HEMEE
2020 2019
20205 20194
RMB’000 RMB'000
AR®T T AREFIT
- 366,191
67,838 99,913
36 1
67,874 99,914

PR2020% 12 A31 8 » R&EET
EBOEBLETEBERENER
B (2019412 A31H : AR
355,877,0007T) (FizE34) °
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

32. FINANCIAL ASSETS AT AMORTISED COST/AT 32. RS &AHE HBAoAREES

FAIR VALUE THROUGH PROFIT OR LOSS/OTHER AR Rt 2EAKSHSME
COMPREHENSIVE INCOME (Continued) & (18)
(C) Financial assets at FVTOCI (Continued) (C) MAREBEFAHMEZEKE
HNEmEE (&)
The table below reconciles the impairment loss of TERAERFEZAABETAEM
financial assets at FVTOCI during the year: FHERNEREERBEBENY
B -
2020 2019
20204 20194F
RMB’000 RMB'000
AR¥T T ARBTT
Beginning of the year F7) 3,519 3,433
(Reversal of)/Impairment loss (@), BERRERRE
recognised (3,519) 86
At end of the year RER - 3,519
The detail of ECL assessment on financial assets at IS ANt E 2 S RS E R TEEA
amortised cost are disclosed in note 50. =BT A EE RMT S0 E -
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NOTES TO THE FINANCIAL STATEMENTS

33. CASH AND CASH EQUIVALENTS AND RESTRICTED

BANK DEPOSITS

e RIRTTHER
B R BISRITER

Cash and bank balances
Less: Restricted bank deposits

R MREEFEY

Cash and cash equivalents

Cash and bank balances earn interest at floating rates based
on daily bank deposit rates. The bank balances and pledged
deposits are deposited with creditworthy banks with no recent
history of default. The carrying amounts of the cash and cash
equivalents and restricted bank deposits approximate their fair
values.

As at 31 December 2020, the restricted bank deposits held
for consumption card for payment services business was
RMB27,424,000 (2019: RMB49,146,000].

RMB is not freely convertible into other currencies. However,
under the Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

R 53R R B e

31 December 2020 20204 12H31H

BV.HERREFRMLURZRFIR

TER
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
2,146,969 3,020,919
(27,424) (49,146)
2,119,545 2,971,773

Re MRTTHESRIRE A RITHF ARG
B2 FBRERREAE - |RITHEBRNIE
ERERDERREEBBERINLE
o RFECEHRRTT - REMREFEN N
XRBIRTEROEAEREEAAEE
HE -

2020128318 » BiEE RN
REEBRHFEZXRFIBITERAEA
R #27,424,0007C (2019 F : AR
49,146,0007T) °

ARBE AT EMEBSHEMBEY - R
i - AR IE A BKBE 2 IME & 32 R B DA B2
MEE - SERNEEERTE  ASEHE
B BEREEITINEEB ZRITHEA
RERBREMEY -
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

34. BORROWINGS 34. B
2020 2019
20205 20194
RMB’000 RMB'000
AR¥T T ARBTT
Current portion B ERER 2
Secured bank loans BIIFRITERK 494,640 639,617
Unsecured bank loans EARIRTTE K 3,009,742 2,140,620
3,504,382 2,780,237
Non-current portion JEBNERER 2
Secured bank loans BEMBITER 358,110 356,726
Unsecured bank loans EARIRTTE R 14,985 75,328
373,095 432,054
Total borrowings g 3,877,477 3,212,291
Bank loans interest at rate per annum  $R17E FUF BEY EF =R
in the range of FE 1.00% - 5.54% 3.52% - 5.70%
At 31 December, total current and non-current bank R12A318 - BVHA K FERDERSRTT (& 748
borrowings were scheduled to repay as follows: BIEF AT FHEE
2020 2019
20205 20194
RMB’000 RMB'000
ARBT T ARBTT
On demand or within one year BERIATFER 3,504,382 2,780,237
More than one year, TEAE - BABIBE2F
but not exceeding two years 218,679 245,307
More than two years, 29 Ak - B ERIBSE
but not exceeding five years 146,928 182,255
After five years BT 7,488 4,492
3,877,477 3,212,291

The carrying amounts of the Group's current interest-bearing
bank loans approximate to their fair values.
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NOTES TO THE FINANCIAL STATEMENTS

34. BORROWINGS (Continued)

The Group’'s interest-bearing bank loans are secured by the
pledges of the following assets with carrying values at the end
of the year as follows:

Notes

B &E
Pledge of assets: HEHEE:
Trade receivables B 5 W GRIE (i)
Listed debt investment EmERRE (i)
Lease receivables T & U RIE (iii)
Listed equity investments ERERE (iv)
Investment in associates REERRZKRE (v]
Intangible assets BIZEE (vi)
Notes:

(i)

(i)

(iii)

(iv)

(v)

(vi)

Bank loans amounting to RMB173,039,000 (2019: RMB213,379,000) were

secured by trade receivables in note 26.

In 2019, a bank loan amounting to USD35,000,000, equivalent to
RMB244,167,000 was secured by listed debt investment in note 32.

Bank loans amounting to RMB388,965,000 (2019: RMB538,797,000) was
secured by lease receivables in note 27.

Bank loans amounting to HKD 160,698,000, equivalent to RMB134,726,000

was secured by listed equity investments in note 32.

Bank loans amounting to USD8,000,000, equivalent to RMB52,199,000 was

secured by investments in associates in note 24.

Bank loans amounting to RMB103,821,000, was secured by intangible
assets in note 22.

EE

R 53R R B e
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3. BRR(E)

B RRITERCEMRATEE

TR RERNFREESIAT -

2020 2019
20204 20194
RMB’000 RMB'000
AR¥T T ARET T
36,893 2,799

- 355,877

512,763 706,362
347,202 -
258,360 -
116,483 -

MeE

(i)

(ii)

(iii)

(iv)

(v)

(vi)

BB AR 173,039,000 T A ERITE (2019
£ AR#213,379,0007T) A Z 5 fE U 518
(PR 3E26) YEHELHR ©

20194  A2035,000,000E T (HHERAR
#244,167,00070) ) BERITE KA LT EKR
B (MHEE32) R o

B A R%388,965,0007T (20194 : AR#E
538,797,0007T ) 89 #R17 B 7R A TH & FE YR E (BT
FE27) TR o

A B 160,698,000 % T (HHE R AR
134,726,00070) BRITE LA LT IRIEIR &
(PR3E32) YEHEHR ©

£%8,000,000% 7T (FHE W A RH52,199,000
TT) KYERIT E SR AR B & D B 2 1 & (M 3E24)
YEH IR o

A AR 103,821,000 TR R1TE R AER
BE (M aE22) (FIEHR -
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12A31H

34. BORROWINGS (Continued)

At 31 December 2020, the Company has issued guarantees
to banks to secure banking facilities granted to certain
subsidiaries to the extent of RMB5,000,000,000 (2019:
RMB5,000,000,000). The aforesaid bank loans outstanding
as at 31 December 2020 were RMB1,750,613,000 (2019
RMB1,721,112,000).

Most of the Group’s bank borrowings agreements provide that
without the lending banks’ prior written consent, the Group
cannot conduct reorganisations, mergers, consolidations,
changes of major equity holders, changes of business model,
transfer or sale of major assets, investments, guarantees,
substantial increases of debt or other actions that may affect
the Group's ability to repay the loans.

Included in unsecured loans were loan from a fellow
subsidiary of Shanghai Gas Group, one of the shareholders
of the Company, amounting to RMB500,000,000 (2019:
RMB100,000,000). These balances were unsecured, interest
bearing at interest rate of 3.92% (2019: 3.92%) per annum and
repayable within one year.

The Group has aggregated banking facilities of
RMB11,739,944,000 (2019: RMB12,613,103,000) acquired
from the bankers, of which RMB3,877,477,000 (2019:
RMB3,212,292,000) were utilised and RMB7,862,467,000 (2019:
RMB9,400,811,000) were unutilised as at 31 December 2020.

On 22 June 2020, the Company entered into the Loan Mutual
Guarantee Agreement with Shanghai Dazhong Business
Management, a controlling shareholder of the Company,
which was approved by resolution(s) in general meeting. The
transaction was to provide mutual guarantee each other for the
borrowings or facilities from financial institutions, the amount
provided by each of the Company and Shanghai Dazhong
Business Management was no more than RMB500 million, both
of which can be utilised by one or more times under the range.
The mutual guarantee agreement is valid for 36 months from
the date on which it is approved at the general meeting. As of 31
December 2020, the mutual guarantee had not been incurred.
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3. BRR(E)

20209 12A831H » KRR ARITHER
ER {EARETTARREEEAA
R #5000,000,0007C (20194 : AR
5,000,000,0007T ) MR 1T R & MO HE 30 o
M2020512A318 » Lt REEBHRITE
A ANERB1,750,613,0007T (2019 4F
AR#1.721,112,0007T) °

REBMAIDRITERBRRE - RE
ERRITELEMAE - AEETREE
TE#M - 66 A BETEBRER
BA MEXHEA HRIAHETE
BE  ®RE - ER  ABEBNEHRE
R e B AR BIEEERENHTTE

FAEHERBEARGHEP —FZRE
FEMRBREBREZTRARNERAR
AR #500,000,0007T(20194F : AR
100,000,0007T) - ZE &% A EEMT -
IRERERI.92% (20194 : 3.92%):T & -
ER—FNEE -

AEEBRERBITHESROTKEEE
A A AR ¥11,739,944,000 7T (2019
£ ANR®12,613,103,0007T) » E &
A R #3,877,477,000 7t (2019 FF : A
R #3,212,292,0000) BEEH © MR
2020F 12 A31H AREE7,862,467,0007T
(20194 : AR¥9,400,811,0007T) A&7
A -

2020F 6 A22 H AR BB K2R
A HEERBRE SRR EERS
RARBICERERME)  ZXF=
BPOAREERN AN S BEEE
KA E - ARHEARCEMALIEEN
ERBEEATBAARKSET  EEE
WA A — Rk R fER - ZBE R
R ASREB BERGEARER - &
£2020F12H318 * ZBREIBEARER
B



NOTES TO THE FINANCIAL STATEMENTS

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND

SHORT-TERM BONDS PAYABLE

Current portion mENEL S
Corporate bonds NRES
Medium-term bonds &S
Short-term bonds RHES

Non-current portion FEMENER S
Corporate bonds NRIESH

Total bonds payable EES B

Corporate bonds

As approved by the China Securities Regulatory Commission
document [2017] No. 1928, the Company issued domestic
corporate bonds with an aggregate principal amount of
RMB500 million, RMB510 million and RMB680 million on 13
March 2018, 18 July 2018 and 18 July 2018 respectively. The
bonds mature in five years and bear fixed interest at 5.58% per
annum, 4.65% per annum and 4.89% per annum respectively.

As approved by the China Securities Regulatory commission
document [2019] No. 1632, the Company issued domestic
corporate bond with an aggregate principal amount of RMB800
million on 25 September 2019. The bond matures in 36 months
and bears fixed interest at 3.6% per annum.

R 53R R B e

31 December 2020 20204 12H31H

35. B ARRS - RS REN

R

2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
400,584 189,693
= 1,098,328
1,600,000 500,000
2,000,584 1,788,021
2,521,427 2,566,869
4,522,011 4,354,890

YNGILE

KHhBEELFEEEEZE2(2017]1928
SRCHEE - AR FIR20184F3A 138 -
20184F7 8188 M 201847 A 18 H % 7l %%
TERARIES  AeBEIFAAR
BofEr  ARBSIETRARECSE
T BEREFRIE  MEDB AR
TFEFREKE58% ~ 4.65% 2 4.89%

KAEEBEAFEEEEZBE (201911632
SECHLE - AR TFIR2019F9 A25H
TERAARES  As@mEAaARESRE
TC - BERIGEAKEIE - FIEAERE
FHE3.6% °
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2020 20204 12H31H

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND 35. BEfiAFES  hHIESREH

SHORT-TERM BONDS PAYABLE (Continued)
Corporate bonds (Continued)

As approved by the SSE in accordance with its letter [2019]

1975, the Company’'s subsidiary Dazhong Financial
Leasing issued specialised Asset-backed Securities (ABS)
with an aggregate principal amount of RMB275.5 million on
5 December 2019. The bond matures in 19 months and bears
fixed interest at 4% per annum.

As approved by the SSE in accordance with its letter [2020]
No. 800, the Company’s subsidiary Dazhong Financial Leasing
issued specialised Asset-backed Securities (ABS) with an
aggregate principal amount of RMB765.7 million on 12 May
2020. The bond matures in 22 months and bears fixed interest
at 2.8% per annum.

The corporate bonds are stated at amortised cost. Interest is
payable once a year for 2018 and 2019 bonds and interest is
payable once interest is payable once every three months for
2019 and 2020 ABS.

The corporate bonds recognised in the consolidated statement
of financial position are calculated as follows:

At beginning of the year F4)

Issued during the year FREIT
Repayment during the year FANEE
Add: Interest expenses e FERXZ
Less: Interest paid B BAHLE
At end of the year FR

Less: Current portion due within 1 year B VENEIER 2 BIERER

Non-current portion FERNVERER
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R (&)
DRESRE)

& ,t;’éa%x%ﬁﬁt; EK[2019119755%
A - AR RAAZMERER
2019&12)?55%’;5? TEERHLEIAR
2IJ(ABS) e BEAHAREE275E

CEHFRNIYE AR FIBEAEE
iﬂﬂ%

K EBE ?c%ﬁﬁi%’é@mzo]aoo%
XHE C ARBFRARAZMERER
20205 A12H T EEBZHHIER
ZI(ABS) - A& @A ARET 657
T EHFR22ME A I - FERETE
FHIE28% o

NAEFILEHEK AT R - 20018F &
2019FELEFMEF —F X — KA K%2019
FR2020FABSHEHF =—EAZH—IK -

%é%%#ﬂ%mﬁ SNGIEEE 377
T AREE

2020 2019
20204 20194
RMB’000 RMB'000

ARBFR ARBTT

2,756,562 1,683,908
765,700 1,075,500
(602,677) -
136,364 94,989
(133,938) (97,835]
2,922,011 2,756,562
(400,584) (189,693]
2,521,427 2,566,869




NOTES TO THE FINANCIAL STATEMENTS

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND

SHORT-TERM BONDS PAYABLE (Continued)
Medium-term bonds

As approved by the National Association of Financial Market
Institutional Investors [2016] No. MTN378, the Company issued
medium-term bonds with the principal amounts of RMB600
million and RMB500 million on 11 August 2017 and 18 August
2017 respectively. The bonds mature in 3 years due on 10
August 2020 and 17 August 2020 respectively, and bear interest
at fixed interest rates 4.88% per annum and 4.85% per annum
respectively.

The medium-term bonds are stated at amortised cost. Interest
is payable once a year.

The medium-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the year F4)
Repayment during the year FRER
Add: Interest expenses e FERZ

o BEAAE

Less: Interest paid

FAROEAHE D)

At end of the year (current portion)

R 53R R B e
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35. B ARIRS hRRSREN

fR% ()
FHfE S

KBRS R TISHEIREEHE2016]
EMTN3785R #L - AN A& 5 Bl F 2017
F8ANMHN2017F8 A18AETASLE
HAARBMEITRARESE T
&% - ZEBEHFNIFRDFIR2020F8
H108 &2020F8 4178 EH - BElEF
RE 5 Bl B4 .88% F2 4.85% ©

b

N

HIE S AR AARR » FIB—FX

o B
P

RERE PR R R P EROFHESFL
ATAHREFE

2020 2019

20204 20194

RMB’000 RMB'000

ARET T ARETIT
1,098,328 1,095,563
(1,100,000) -

34,562 56,295

(32,890) (53,530)

= 1,098,328
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A TS8R R B R

31 December 2020 20204 12H31H

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND
SHORT-TERM BONDS PAYABLE (Continued)

Short-term bonds

In December 2019, as approved by the National Association
of Financial Market Institutional Investors [2019] No. SCP347,
the Company issued one short-term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest rate
2.90% per annum for a term of 180 days. The short-term bond
was issued on 10 December 2019 and the mature date is 7 June
2020.

In December 2019, as approved by the National Association
of Financial Market Institutional Investors [2019] No. SCP347,
the Company issued one short-term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest rate
1.65% per annum for a term of 180 days. The short-term bond
was issued on 27 May 2020 and the mature date is 23 November
2020.

In June 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the Principal
of RMB6400 million. This bond is issued at a fixed interest rate
2.90% per annum for a term of 170 days. This short term bond
was issued on 30 July 2020 and the mature date is 16 January
2021.

In June 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest
rate 2.90% per annum for a term of 170 days. This short term
bond was issued on 12 August 2020 and the mature date is 29
January 2021.

In October 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest rate
2.85% per annum for a term of 180 days. This short term bond
was issued on 16 November 2020 and the mature date is 15 May
2021,
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fR% ()
EHES

R2019F 128 » KRR @ IGERER
BERE(2019]158SCP34TIRILAE - AR
RIBIT—IHEHES  T2EAARE
SETT © ZEFILEEFFEHF2.90%%
77 - FHIA180K + 201912 10H
1T A2020F6 A7HEIE] -

R2019F 128 » KRR @ IGERER
BERE(2019]158SCPI4TIRILAE - AR
RIET—IHEHES  FAeEAARE
SETT c ZEFILEEFFE/.65%%
17 FEIA180K o M HAE S 202045
F27H31TX 2020511 523 B B8] -

R2020F 6 A - KBEIR RIS HER
B ERE(201915SCP34TIRILAE - AR
RET-HEHRES AeEAARES
B2 EBES - ZEHFRETFFE
B2.90%31T - FHIAI170K - ZEHE
£ H320209F 7 A30H BT 20214F1 A
16 E|H -

MR2020F 6 A KBIR RIS HER
BERE(2019]155SCPIATIRILAE - AR
RIEIT—IEEEES A2 AARES
B2 EEBES - ZEHFRETFFE
B2.90%%1T - FEIAI170K - 2B EE
£ 55202098 A 128 E 170 A 20214F1 8
298 | H8 -

720209 10H @ KER @ HIGHER
B ERE(2019155SCP3ATIRILAE - AR
AT —HEHES ~2BEAARMES
B2 EBES - ZEHFRETFFE
#2.85%E1T + FHIR 180K - R EIE
£ PA2020F 11 A16 B 31705202145
A15B8 EIHf -
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31 December 2020 20204 12H31H

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND 35. B AFES s hIESREN

SHORT-TERM BONDS PAYABLE (Continued) "% (|)
Short-term bonds (Continued) EHES (&)
The short-term bonds are stated at amortised cost. Interest is REES A SRR ARR o M SRS H
payable at due day. H>ff o
The short-term bonds recognised in the consolidated REFEMBARRRER 2 RBMESTE
statement of financial position are calculated as follows: LU
2020 2019
20204 20194
RMB’000 RMB'000

ARBTFT ARETT

At beginning of the year REA 500,000 -
Issued during the year REREETT 2,100,000 500,000
Repayment of short-term bond BREHES (1,000,000) -
Add: Interest expenses e FERY 25,317 874
Less: Interest paid B BAFIE (25,317) (874)
At end of the year (current portion) REXRBIERZE D) 1,600,000 500,000
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A TS8R R B R

31 December 2020 20204 12H31H

36. TRADE AND BILLS PAYABLES

Trade payables B 5 ENHKIE
- Shanghai Gas Co., Ltd — EBMEBRAF
- Third parties —$£=5

Bills payable ANES7

An aged analysis of the trade and bills payables as at the end of
the reporting period, based on the invoice date, is as follows:

Within 1 year 1F A
1to 2 years 1E24F
2 to 3 years 2E3F

3FL L

Over 3 years
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36. REEMRIEREFRE

2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARETIT
965,410 1,384,928
603,337 583,319
10,813 -
1,579,560 1,968,247

REZZONEREDNRMERSESE
MFRIARENRIBENREDNAT

2020 2019
20205 20194
RMB’000 RMB'000
AR®T T AREFIT
1,354,518 1,801,207
121,021 141,891
94,782 15,440
9,239 9,709
1,579,560 1,968,247
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31 December 2020 20204 12H31H

37. OTHER PAYABLES 37. RfhEM RN
2020 2019
20204 20194F
RMB’000 RMB'000
ARET T ARBTT
Current portion B ERER 2
Deposits received, other payables Eire - HiENAHRIER
and accruals FE=TIE H 611,305 619,989
Amount due to Shanghai Gas Co., Ltd  JEff E/BMRABRE A A
IR 22,134 22,134
Salary payables [ERE & 107,321 97,667
Interest payables FE B 78,952 84,112
Dividend payables FET AR B 911 911
Deferred government grants IEFE BT R, 6,139 7,437
826,762 832,250
Non-current portion FEENEAET 2
Amount due to Shanghai Gas Co., Ltd  [Eft E/GRBAR AT
IR 37,311 37,311
Finance lease deposit received Bl EROES 126,342 208,778
Deferred government grants T SE U # R 120,686 125,527
284,339 371,616
1,111,101 1,203,866
Other payables are non-interest-bearing. Ht N RIBRREE
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A TS8R R B R

31 December 2020 20204 12H31H

Deferred income represents the fees received from customers
in advance in exchange for the connection of gas pipelines
to the natural gas pipeline network. These fees are received
upfront and revenue is recognised over ten years.

As at 31 December 2020, the deferred income included an
amount of RMB139,434,000 (2019: RMB139,434,000) which
was related to the balance of fees received from customers
in advance in exchange for the connection of gas pipelines to
the natural gas pipeline network at the time when the 50%
equity interests of Shanghai Dazhong Gas was transferred
from Shanghai Municipal Assets Management Company to the
Company pursuant to a share transfer agreement in 2001. This
balance remained unsettled as there was a dispute as to the
ownership of such balance and the related interest income of
RMB8,944,000 (2019: RMB8,944,000) which was accounted for
as “other payables”.
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38. DEFERRED INCOME 38. GEFEUT A

2020 2019

20204 20194

RMB’000 RMB'000

AR¥F T ARBFIT

At beginning of the year RER 1,279,698 1,303,687

Additions NE 195,869 205,409

Released to profit or loss BABER (226,207) (229,398)

At end of the year RER 1,249,360 1,279,698
Analysed into: AT -

Current BIEA 226,207 216,504

Non-current JFERNEA 1,023,153 1,063,194

At end of the year RER 1,249,360 1,279,698

BELERAEEEATFPIRRER » BE
EBRRREBIRAREERE - ZF
ERTIESLME - MiED T FEERA
E—EO

20208128318 - BRI ABE A
R ®139,434,0007T (20194 : AR¥
139,434,0007L) * HBEBEEEREFIK
HX?%%&W% BRRAREERENE

Kgr o B DETHREELERR
ﬁih‘%zoo FEIMMR O ERpEERE L
HRBIRRES0%IE T ARG - AR
ZEEHBRETA [ BB I8 I8
B A ANRES,944,0007T (20194 -
AR #8944,0007T ) W FT A #E IR 4
W AEBRTIAREE -
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31 December 2020 20204 12H31H

39. LEASES 39. 88
The Group leases properties in the jurisdictions from which it AEBREKGEMERFERBEME -
operates.
Lease liabilities HEEE
Future lease payments are due as follows: RRFAER KT T BB ER -
Minimum lease
payments Interest Present value
BREAERNR FIE RE
31 December 2020 2020%F12H31H RMB’000 RMB’000 RMB’000

ARETR ARBTFR ARBTR

Not later than one year TBiE—F 12,666 1,559 11,107
Later than one year and BB —FE T HBBRE

not later than two years 9,898 941 8,957
Later than two years and BBMEE BB AT

not later than five years 16,579 538 16,041

39,143 3,038 36,105

31 December 2019 2019%12H31H RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT

Not later than one year TEiBd—F 11,948 1,947 10,001
Later than one year and A —FETHEBME
not later than two years 12,370 1,537 10,833
Later than two years and A FEE T HEBRF
not later than five years 26,372 1,523 24,849
50,690 5,007 45,683
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

39. LEASES (Continued)

Lease liabilities (Continued)

The present value of future lease payments are analysed as:

39. HE(#8)
HEEE(E)

ARRBENFRENDITT

2020 2019

20204 20194

RMB’000 RMB'000

AR®T T ARBTIT

Current liabilities mEIAE 11,107 10,001
Non-current liabilities EMBEE 24,998 35,682
36,105 45,683

2020 2019

20204 20194F

RMB’000 RMB'000

AR®F T ARBTIT

Short term lease expenses EAEERY 532 1,137

The Group leases certain of its land and buildings and office
premises for short terms leases.

Operating leases - lessor
As the end of each reporting date, the Group had future
aggregate minimum lease receivables under non-cancellable

operating leases in respect of the investment properties and
equipment are as follows:

Within one year 16 R
In the second to fifth year FEI2EFESF
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AEBLHEEE T I RETNHR AR

Fr - MAERE L -

BEHE— LA

RS B R R EERETT
NG ERERRE M E R R R

B ERUGIRAREI T

2020 2019
20205 20194F
RMB’000 RMB'000
AR®TR ARETT
34,815 23,774
324,025 336,411
358,840 360,185




NOTES TO THE FINANCIAL STATEMENTS

40. CONTRACT LIABILITIES
Contract liabilities
Contract liabilities arising from: EFAUTEENESEE -
Gas pipeline construction services MRE BRERRTE

Typical payment terms which impact on the amount of contract
liabilities are as follows:

Gas pipeline construction services

Where discrepancies arise between the deposits payments and
the Group’'s assessment of the stage of completion, contract
liabilities can arise.

Movements in contract liabilities

Balance as at 1 January MTA1TBEmER

Decrease in contract liabilities as a RERNEREFDIIA
result of recognising revenue during &8 EMNKREMEHN
the year that was included in the BRBERD (T
contract liabilities at the beginning
of the year [note 7)

Increase in contract liabilities as a MR E ERERRGIEA
result of billing in advance of FEMBHNEL
Gas pipeline construction services BEEm

Balance at 31 December W12 A31 BB ASER

R 53R R B e

31 December 2020 20204 12H31H

40. S¥HAR
EHEE
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARBTIT
632,888 670,907

FEANBBESEN —RIHERIT

R

RREBEZRBRK

i $22 < 35R B S 6% 18 4 5 T B B T
ZHAFEZR  ANAERGEL -

EHEERE
2020 2019
20204 20194
RMB’000 RMB’000
ARET T ARET T
670,907 758,127
(198,166) (653,606)
160,147 566,386
632,888 670,907
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2020 20204 12A31H

41. EMPLOYEE DEFINED BENEFITS

One of the subsidiaries of the Company pays supplementary
pension subsidies and other post-employment obligations to
its retired employees in the PRC. In addition, the Group was
committed to make periodic benefits payments to certain
former employees who were terminated or early retired in
accordance with various employee benefit scheme adopted by
the Group.

The plan exposes the Group to actuarial risks such as interest
rate risk, benefit risk and staff turnover rate risk.

Interest risk The present value of the defined benefit plan
obligation is calculated using a discount
rate determined by reference to government
bond yields. A decrease in the bond interest
rate will increase the plan liability.

Benefit risk The present value of the defined benefit
plan obligation is calculated by reference to
the future benefits of plan participants. As
such, an increase in the benefits of the plan
participants will increase the plan liability.

Staff turnover
rate risk

The present value of the defined benefit
plan obligation is calculated by reference
to the future staff turnover rate of plan
participants. As such, an increase in
the average staff turnover of the plan
participants will increase the plan liability.

The most recent actuarial valuations of the present value of the
defined benefit obligations as at 31 December 2020 was carried
out by an independent firm of actuaries, Towers Watson, which
is a global advisory, broking and solutions company. The
present value of the defined benefit obligations, and the related
current service cost and past cost were measured using the
projected unit credit method.

The principal assumptions used for the purposes of the
actuarial valuations were as follows:

Discount rate ALIR &

Early-retiree’s salary and RAERAERN TSN
supplemental benefit inflation rate HARZHBRE

Resignation staff turnover rates BERE TRARXK
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41.

BEIREEF

ARRBEFR—FKFRAIREAER BRI
E R B S 7 3 22 R e e R A LA B
BURETS o LS - NEBMBNRREAR
SERMNBBE IR A ML K
RAVRRH R LR E B XN EMIZ s

=
NI

ZatBIE A EEmERFERR - fa0F
TR - MamRERME TRKEER -
MEREE RAERBMNGFEERHOR
B EAZ2REAESK
a3 R W E ) 3T IR X R E
B o EHMETERFIE N
AHEIMELE -

REBMNFEEBFHRE
SEHEZ2HENRRR
mat®E o Hit - 5828
EWXSIEIN - AL 0E
EIMEIE -

BTmkE AE@MNEEHNERE

e 2R B2 EENRRK
BT RAXRFAE - At -
AEIZ2EENFAARR
B RIE I - AL p0ET A
BfE-

M2020%F12A31H - REBFEBHIR
ENGFBEGER —RXBUBEMA
FIEE RN (— M2 - KL kR
FERAR)ETHE - RTEEMNEFHE
B - FBEE AT RIS AT R & BB ER
FAEETEMEE AR E -

SBEGEMANE2MREAIIWT

2020 2019
20204 20194
3.50% 3.50%
8.00% 8.00%
0.00% 0.00%



NOTES TO THE FINANCIAL STATEMENTS

41. EMPLOYEE DEFINED BENEFITS (Continued)

Amounts recognised in profit or loss and other comprehensive
income in respect of these defined benefit plans are as follows:

Cost
Current service cost
Interest cost

Components of defined benefit costs
recognised in profit or loss

Re-measurement on the net defined
benefit obligations:
Actuarial losses arising from
experience adjustments

Components of defined benefit costs

recognised in other comprehensive

income

Total

B
BNHA AR T A AR
A ER A

RIERERARTEEF
PR AAA RS EB 5>

B EFAERMES -
RERARELMBEER

LA 2 [ W an R R SR
Eﬂﬁ%@%ﬂﬁz*ﬁ

et

The expense for the year is included in the employee benefits
expense in profit or loss. The re-measurement of the net
defined benefit liability is included in other comprehensive

income.

The amount included in the consolidated statement of financial
position arising from the Group's obligation in respect of its

defined benefit plans is as follows:

Present value of unfunded defined
benefit obligations

Net liability arising from defined
benefit obligations
Less: Amount due within one year

Amount due after one year

ABERERNEHHIRE

REBMNEBELNFAME
B VFEREEN SRR

TR NS ER

R 53R R B e

31 December 2020 20204 12H31H

.BAIRERT (&)

%&%ﬁiﬁﬂ?ﬂ#%é&ﬁ@%@
W RIERN SRR T

2020 2019
20204 20194
RMB’000 RMB’000
AR®T T ARETTT
499 524

1,329 1,332
1,828 1,856

43 183

43 183

1,871 2,039

AERRAXN B ABEXSHX ©
BN EFATENERE T AL MEE
W25 o

AREEGERERNTENEFELM
SABRERMEIVRRO SRR T ¢

2020 2019
20204 20194
RMB’000 RMB'000
AR®T T ARET T
38,770 39,037
38,770 39,037
(2,191) (2,151)
36,579 36,886
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31 December 2020 20204 12H31H

41. EMPLOYEE DEFINED BENEFITS (Continued)

Movements in the present value of the retirement and
supplemental benefit obligations in the year were as follows:

At beginning of the year REH)
Current service cost BVEA AR 75 B A
Interest cost LB
Re-measurement losses: EHEIEEE
Actuarial gain arising from KERRABRELENEE W=
experience adjustments
Benefits paid EREs
At end of the year RER

Significant actuarial assumptions for the determination of the
defined benefit obligation are discount rate, benefit rate and
staff turnover rate. The sensitivity analysis below has been
determined based on reasonably possible changes of the
respective assumptions occurring at the end of the reporting
period, while holding all other assumptions constant.

o If the discount rate on benefit obligation increases
(decreases] by 1%, the defined benefit obligation would
decrease by RMB4,466,000 (2019: RMB4,533,000)
(increase by RMB5,584,000 (2019: RMB5,669,000)) for the
year ended 31 December 2020.

o If the benefit rate increases (decreases]) by 1%, the
defined benefit obligation would increase by RMB111,000
(2019: RMB111,000] (decrease by RMB158,000 (2019:
RMB157,000]] for the year ended 31 December 2020.

o If the staff turnover rate increases by 1%, the defined
benefit obligation would decrease by RMB874,000 (2019:
RMB879,000) for the year ended 31 December 2020.

The sensitivity analysis presented above may not be
representative of the actual change in the defined benefit
obligations as it is unlikely that the change in assumptions
would occur in isolation of one another as some of the
assumptions may be correlated.
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.BAIRERT ()

RAFEERRRHERBRGHNREE
BT

2020 2019
20205 20194
RMB’000 RMB'000
AR®T T AREFIT
39,037 39,055
499 525

1,329 1,332

43 183

(2,138) (2,058)
38,770 39,037

8537 = ‘ﬁﬁ?&éim%?ﬁgﬁﬁ
EERMNBBNERBERR - LTHRE
EDMIBEREARBERBERINE
HAREE S MET - A REER

o K18 Fl & 7 Ay BL IR K 1 i (R
D)1% - B E 2020912 A31 H
IFFE 2 AT R E B AR D
/\Evﬂ%a,%é,ooom(m 9F A
R % 4,533,000 ) (0 A R
5,584,000 ¢ ( 2019 & : A B &
5,669,0007T)) °

o HEZTIEHEMORD)1%  HE
2020012 A3IBIEFEE R ER
) #& 7% B 0 A R # 111,000 7T
(20194 : AR¥111,0007T) CGR A
AR¥E158,00070(20194F : AR
157,0007%)) ©

e (WEIMAREREMNI% - E =2020
FI2ANBLEFEZRERBAERS
BISEL A A R#5874,0007T (20194 -
AER#879,0007T) ©

e B R A B AT BT ST 10— B
DB RERYE D — LB
B EXRIIBEE S TASRERE

BHEHHEREE -
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42,

NOTES TO THE FINANCIAL STATEMENTS

EMPLOYEE DEFINED BENEFITS (Continued)

Furthermore, in presenting the above sensitivity analysis,
the present value of the defined benefit obligations has been
calculated using the projected unit credit method at the end
of the reporting period, which is the same as that applied in
calculating the defined benefit obligations liability recognised
in the consolidated statement of financial position.

There was no change in the method and assumptions used in
preparing the sensitivity analysis from prior year.

The average duration of the defined benefit obligation as at
31 December 2020 is 30 (2019: 30) years. This number can be
analysed as follows:

Civil retires NiEBIRIK
Retired members BIKAB
Current staff WEAB

PROVISION FOR RESTORATION

At beginning of the year REA]
Add: Provision e BE
Less: Written back VAR
At end of the year RER

The provision for restoration costs represented director’s
estimated assets restoration obligations relating to the
wastewater treatment operation and public infrastructure
projects.

R 53R R B e

31 December 2020 20204 12H31H

. REIREEF ()

BESN - M25 EXEBRRE DT - R
i?%ﬂ%iﬂﬁﬁfﬁﬁﬁéﬁﬁ?EN%TMZ?Z
R|EMRAE - B EHEEMHIR
RIERBR E%aaf‘J%‘Eﬂ‘&ﬁﬁﬁEﬁﬁ%mH °

WEBREDMATANF ERBEREE
NG A o

2020912 A31H R EEBAZE B FEH
FHIA30F(20194F © 304F) - ZSZHTF
AILADHTEATE -

2020 2019
20204 20194
3.2 yearsf 3.5 years
20.8 years 21.2 yearsfF
46.4 yearstE 45.7 years®

42, {ERIBH
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARBTIT
53,536 41,011
16,612 13,777
(894) (1,252)
69,254 53,536

fi

EERARBHRESAR S KREES
RAKERREEBNEFEEEESR
% o

)
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31 December 2020 20204 12H31H

43. SHARE CAPITAL 43. IR &
Total Number
Number of Number of of ordinary Authorised Issued and
A shares H shares shares shares paid shares
BEAR
ARHE HRHE LEREY EERG HRRH
RMB’000 RMB’000

AR®TT ARMTR

As 1 January 2019, 31 December 2019, R2019F1R18

1 January 2020 and at 019128318
31 December 2020 00F1A18R
N20F12A318 2,418,791,675 533,643,000 2,952,434,875 2,952,435 2,952,435
44. RESERVES L4, GEIR
Company level ATEME
Capital Statutory Other Retained Reserve
reserve reserve reserve earnings total
LU TR Hiti#e RERH s
(note (al] (note (b)] (note (f] (note g)]
(HifzE(a)) (HifzE (b)) (RizE(H) (RtiElg)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBFT ARETR ARBTT ARBTT
At 1 January 2019 R019E1R18 1,135,525 531,595 713,734 814,948 3,195,802
Profit for the year Emar - - - 300,574 300,574
Other comprehensive income EREf2ENE :
for the year:
Share of other comprehensive income of ~ HEBERTHEH
associates gl - - 123,145 - 123,145
Total comprehensive income ER2ENAEE
for the year - - 123145 300574 423119
2018 final dividend paid WIBFENRHRE
[note 16) (B£16) - - - (177,144) (177,146)
Appropriation to statutory PRI R
reserve - 30,057 - (30,057) -
Others Efh 202,197 23,682 (338,582) 213,136 100433
At 31 December 2019 R219F12A4318 1337722 585,334 498,297 1,121,455 3,942,808
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31 December 2020 20204 12H31H

44. RESERVES (Continued) 44, GEfR (48)
Company level (Continued) AREHE (&)
Capital Statutory Other Retained Reserve
reserve reserve reserve earnings total
ERfifE EERE Hit Gt REE7 s
(note (al] (note (b)) (note (f) (note (g])
(Rizt(a)) (Hf3E(b)) (Re3()) (Hztlg))
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARRTT ARBTT ARETT ARRTT
At 1 January 2020 R220F1418 1,337,722 585,334 498,297 1,121,455 3,542,808
Profit for the year EREF - - - 198,848 198,848
Other comprehensive income EnEi2EhE
for the year:
Share of other comprehensive income of ~ AMAEFERAFIE f
associates PEkG - - 329,137 - 329,137
Total comprehensive income EncENGEE
for the year - - 329,137 198,848 527,985
2019 final dividend paid NIOEBARERE
[note 16] (Rizt1e) = - - (177,146) (177,146)
Appropriation to statutory ASEERE
reserve - 19,885 - (19,885) -
Others i 2,988 499 - 4,498 7,985
At31 December 2020 R0 128318 1,340,710 605,718 827,434 1121770 3901,632
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12A31H

44. RESERVES (Continued)

Notes:

(a)

(b)

(c)

(d)

(e)

(f)

(g)

Capital reserve:
The amount represents capital contribution in excess of nominal value of
share capital and changes in capital reserves of associates.

Statutory reserve:
The amount represents the legal requirement for certain level of operating
funds set aside from retained earnings for operating use.

Exchange reserve:
The amount represents gains/losses arising on retranslating the net
assets of foreign operations into presentation currency.

FVTOCI reserve:

FVTOCI reserve comprises the cumulative net change in the fair value of
equity investment designated at FVTOCI under IFRS 9 that are held at the
end of the reporting period.

Special reserve:
The amount represents provision of safety production expenses for gas
industry.

Other reserve:
The amount represents net amount from share of other comprehensive
income of associates.

Retained earnings:
Cumulative net gains and losses recognised in profit or loss.
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L4, BETR(48)

BEE -

(a)

(b

(c)

(d)

(e]

(f)

(g)
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31 December 2020 20204 12H31H

45. STATEMENT OF FINANCIAL POSITION OF THE 45. A FIHMERAIE
COMPANY

As at 31 December

M12H31H
2020 2019
20204 20194
Notes RMB’000 RMB'000
PEE AR¥T T ARBTIT
Non-current assets I REEE
Property, plant and equipment %12 - {5 k&#E 46,584 14,221
Right-of-use assets EREEE 8,014 10,299
Investment properties REME 177,778 181,825
Intangible assets | EE 8,258 6,269
Investments in subsidiaries RFREINRE 23 4,886,545 4,567,713
Investments in associates REEZE RN RINRE 5,878,315 5,346,328
Investment in joint venture RELEENKE 25 23,174 18,853
Trade and bills receivable B 5 RUGKIA & KRR 110,860 116,690
Total non-current assets FEMBEELE 11,139,528 10,262,198
Current assets REEE
Trade and bills receivable B 5 WA & W R 5,829 5,232
Prepayments and other T FRIE K H fth JE W R IR
receivables 32,430 245,636
Amounts due from subsidiaries JEW /A B 5ZIE 23 762,545 691,121
Financial assets at FVTPL BARBEFTABENS
MEE 928,325 107,441
Cash and cash equivalents HWeMIRLEZEEY 1,129,979 1,878,601
Total current assets MEBERE 2,859,108 2,928,031
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31 December 2020 20204 12H31H

45. STATEMENT OF FINANCIAL POSITION OF THE  45. ZAFIMNMEERRIE(E)

COMPANY (Continued)
As at 31 December
M12H31H
2020 2019
20204 20194
Notes RMB’000 RMB’000
PEE ARET T ARET T
Current liabilities REEE
Borrowings EE/N 2,055,000 1,615,000
Corporate bonds payable, R REIESAR
medium-term and short-term JEfH R HA K S HR B 5
bonds payable 1,600,000 1,598,328
Other payables Hofth fE T 5RIE 159,338 161,310
Lease liabilities HEBE 2,694 2,451
Amounts due to subsidiaries B FRRIFIE 23 739,683 824,825
Total current liabilities mEaEERs 4,556,715 4,201,914
Net current liabilities RBEEFHE (1,697,607) (1,273,883)
Total assets less current WEERABERE
liabilities 9,441,921 8,988,315
Non-current liabilities FRBEE
Corporate bonds payable and B RRESRPHES
medium-term bonds payable 2,484,561 2,482,218
Other payables At JE N RIE 1,595 1,594
Lease liabilities HEBE 5,786 8,091
Deferred tax liabilities EERIEEE 95,912 1,169
Total non-current liabilities EmBEEEE 2,587,854 2,493,072
Net assets EEEE 6,854,067 6,495,243
Equity s
Share capital 1% 43 2,952,435 2,952,435
Reserves & L, 3,901,632 3,542,808
Total equity EREAE 6,854,067 6,495,243
On behalf of the directors REUTES
Director Director
4 -
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31 December 2020 20204 12H31H

46. CAPITAL COMMITMENTS 46. BFKiE

Capital commitments not provided for in the consolidated
financial statements were as follows:

Notes
LiEs3
In respect of: BATEIE :
Share transfer agreement IR ok (i)
Capital injection in joint venture M&&ERERB2AT (i, (iv)
and associate FE &[vi
Capital injection in financial MR~ BEGAEZR (i), v,
assets at FVTPL WEMEETE (vii), [viii)
&ix)
Notes:

(i) A subsidiary of the Group, namely Shanghai Dazhong Group Capital
Equity Investment Co., Ltd. ("the Buyer”), was engaged in a share transfer
agreement with B8R FEEEEBIRAA ["the Seller”) on 29 April 2010
to acquire the partial of the shares held by the Seller of # AL EZ A
& (L&) PLBMREE at the consideration price of RMB250,000,000
According to the condition of the mutual agreement, the full amount should
be paid upon the completion of the registration of the transfer of shares. As
at 31 December 2020, the Group in aggregate has paid RMB72,795,000 (31
December 2019: RMB90,573,000) by nine instalments and all shareholders
have paid according to the equity interest proportion. The remaining
balance of RMB177,205,000 (31 December 2019: RMB159,427,000) will be
paid together with other shareholders in accordance with equity interest
proportion for further investment needs.

(ii) During the year ended 31 December 2017, the Company agreed to make a
capital injection to “Shanghai Huacan Equity Investment Fund Partnership”
by RMB700,000,000, out of which RMB609,491,000 (31 December 2019:
RMB590,000,000) was paid up as at 31 December 2020.

(i) During the year ended 31 December 2019, the Company agreed to make
a capital injection to Shenzhen Qianhai Weifenglai Equity Investment
Management Co., Ltd. by RMB100 million, out of which RMB100,000,000 (31
December 2019: RMB30,000,000) was paid up as at 31 December 2020.

(iv]  During the year ended 31 December 2019, the Company agreed to make a
capital injection to Dacheng Huicai Fund by RMB50,000,000, out of which
RMB21,700,000 (31 December 2019: RMB19,400,000) was paid up as at 31
December 2020.

(v] During the year ended 31 December 2020, the Company agreed to make
a capital injection to Shenzhen Qianhai Hongtu M&A Fund Partnership
[Limited Partnership] by RMB20,000,000, out of which RMB8,000,000 was
paid up as at 31 December 2020.

RER B W5 RER AR B A B A EIEMN

N

_|

2020 2019
20205 20194
RMB’000 RMB'000
AR®F T AREFIT
177,205 159,427
231,709 140,600
520,391 70,000

fi3

(i)

(ii)

(iii)

(iv)

(v)

AEENTRAR LBAREEERRERE
BRAF(TER])R2010F4H298 &2 £/
RHEEEEERARA(ES )T RE
EEnE  WEEHIRHAEAUEEERE
BRE(LEB)PLBRAEBNISBRD - RE
A AR 250,000,0007T © 1R ¥ £ R 17 3% 1§
o BEARBREERTMEAEGES - ®
2020F12A31 R + AEBH RIMELTN
AR ¥72,795,0007C (2019412318 « A
R#90,573,0007T) © MATARRERIERRE
LAl B RERIE - B THRIBAIARE
177,205,0007C) (20194E 12 A31H : AR
159,427,000 7T ) ¥ 4R 4% AR 4 Lt 1] 82 EL b fR 3R
—HEA  URRE— SR ETE -

REZE2017F12A3HILEFE » AAGREE
MEFERREREESABLETEAR
#700,000,0007T + EF AR¥609,491,0007T
(20194 12A318 : AR%590,000,0007T)E
72020512 A3THBE »

HE2019F12A31BIEFE - ARFREM
FYIAEMRARRIEREEBERATEE
ARBI100EE T - HR AR 100,000,000
£ (2019412 A318 : AR#30,000,0007T)
EMN20205E12A31BHE -

HE2019F12A31BIEFE - ARFREM
KACEFR ZEETEARKES0,000,0000T © HAP
AE#21,700,00075 (20194128318 « AR
#19,400,00070) 22020412 B31HER ©

HZE20200F12A31ALFE - AR AIRAE
MRNADBAL+HEESEREE(BRE
)58 ANRM20,000,0007T - Hh AR
8,000,0007C 2 2020412 A3 1 HAE -
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31 December 2020 20204 12A31H

46. CAPITAL COMMITMENTS (Continued)

Notes: (Continued)

(vi)

(vii)

(viii)

(ix)

During the year ended 31 December 2020, the Company agreed to make
a capital injection to Tiancheng Huifeng by RMB150,000,000, out of which
RMB37,100,000 was paid up as at 31 December 2020.

During the year ended 31 December 2020, the Company agreed to make
a capital injection to Hongtu Junsheng (Guangdong) Venture Capital
Partnership (Limited Partnership) by RMB30,000,000, out of which
RMB12,000,000 was paid up as at 31 December 2020.

On 6 August 2020, the Company entered into a partnership interest transfer
agreement with Minpu Investment Consulting (Shenzhen) Co., Ltd. and
Shenzhen Renmin Houpu Private Equity Investment Co., Ltd., and entered
into a partnership agreement with Shenzhen Renmin Houpu Private
Equity Investment Co., Ltd., Shandong Railway Development Fund Co.,
Ltd. and Beijing Honghan Investment Fund Management Centre (Limited
Partnership). Pursuant to above agreements, the Company acquired
capital contribution of RMB500,000,000 [i.e. unpaid up) of Tianjin Minpu
Bauhinia Equity Investment Fund Partnership (Limited Partnership)
["Minpu Bauhinia Fund”) held by Minpu Investment Consulting (Shenzhen)
Co., Ltd. and became a new limited partner of Minpu Bauhinia Fund.
As at 31 December 2020, the actual contribution of the Company was
RMB189,609,000.

On 19 August, 2020, the Company entered into a partnership interest
transfer agreement of Tianjin Minpu Houde Equity Investment Fund
Partnership (Limited Partnership] ("Minpu Houde Fund”] in Shanghai with
Shanghai Shangyan Investment Centre (Limited Partnership] ["Shangyan
Investment”) and Shenzhen Renmin Houpu Private Equity Investment
Co., Ltd., and entered into a partnership agreement with other investors,
pursuant to which the Company acquired Shangyan Investment’s capital
contribution of RMB500 million (i.e. unpaid up) in Minpu Houde Fund and
the consideration of the interest transfer is nil. On 14 September, 2020, the
Company entered into a partnership interest transfer agreement of Minpu
Houde Fund in Shanghai with Dazhong Transportation (Group) Co., Ltd.*
("Dazhong Transportation”), and transferred a share worth RMB150 million
out of its subscribed but unpaid RMB400 million contribution in Minpu
Houde Fund and rights and obligations thereof to Dazhong Transportation.
As of 31 December 2020, the capital contribution of the Company was
RMB350 million, and RMB170 million has been paid up.
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46. BEXKIE(HE)

BEE -

(vi)

(vii)

(viii)

(ix)

()

HZE20200F12A3MBIEFE - ARBIRER
KAELFE AR 150,000,000 + ERA
R¥37,100,0007T 2 72020412 B31 AR »

HE2020F12A31BIEFE - ARAIREM
ATER(ERBIERECRECE(ARSE
%) xE AR¥30,000,0005T © R AR
12,000,0007C 22020512 A3 TR »

MR2020F8 A6 H » A AR HEREREZROR
INEREFERREFYTAREEILER
BEEERARFZB(DEEERH) - BR
NHAREELEREREBRAR - IUE
HEERASAHRAT  EEBEHRERES
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Lt - AD R REREZRORI)
BERECQRERERINEABEREES
AREE(ERAR)([RAEZMES P
KA H AR #500,000,000 T 28 E 5
B ORARMNEANESHFTEREGEA - R
2020 12A31H * ARRIEERHE AR
189,609,0007T °

2020F8 R 190 » ARAEHE FEEEREAR
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47. RELATED PARTY TRANSACTIONS 47. MBA RS
During the year, the Group entered into the following FA - AEEEEBB AU TEXR
significant transactions with its related parties as follows: X5
2020 2019
20205 20194
RMB’000 RMB'000
AR®BT T AREFT
Shanghai Gas Group Limited/ LEBR(EB)BERLAAL
Shanghai Gas Limited EMRBRAA]
Purchase of piped gas (excluded VAT) B EEEBERR(TSEETR) 2,356,495 2,688,062
Associates BENT
Rental income He A - 307
Related company )TNl
Shanghai Dazhong Advertising Co., Ltd. FEXBEEHRA A
Service fees R & A 42 -
Shanghai Dazhong Building Co., Ltd LEXRAEBRE T A]
Service fees R 75 & A 1,207 954
Shanghai Dazhong Property X R HEFFAC &
Development and Operation Co., Ltd.  XA]
Service fees R & A = 2,447
Shanghai Dazhong Xingguang Taxi LEXRE N ) TE
Co., Ltd BRLA]
Shanghai Dazhong Auctions Co., Ltd — _FEXFHEBR A
Rental income BaeBA 908 -
Shareholder KRR
Shanghai Dazhong Business FEARBRPEERFRILA]
Management Co., Ltd.
Service fees AR 2 H 2,285 7.877
The above transactions were conducted in the normal course of N GERAEE B SEKIBREThiE
the Group’'s business and were determined based on mutually T WREXGERNTEREE 5%
agreed prices and terms with reference to the market price at FHERRIERET o

the time of the transaction.
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47. RELATED PARTY TRANSACTIONS (Continued) 47. MBA RS (|)
Key management remuneration FTEEEBEASME
The Group considered the executive directors and 3 (2019: 3) REEBHMITES M3A(2019F  38)
senior managements as key management. SREREEATEEEASR -
2020 2019
20204 20194F
RMB’000 RMB'000
ARET T ARBTT
Basic salaries and other benefits EXRgG e REMEF 16,220 16,176
Pension scheme contributions RIKEFHEIfERK = -
Total compensation paid to key MEEEBAEXN
management personnel B & 4258 16,220 16,176
The emoluments paid or payable to 3 (2019: 3) senior BN ER3(20194F 3 ESREEE
managements were within the following bands: RN TATEHE
2020 2019
20204 20195
No. of individuals No. of individuals
AE AE
HK$nil to HK$1,000,000 ZE70%1,000,0008 T 1 1
HK$1,500,001 to HK$2,000,000 1,500,001 %2,000,000/ 7T = 1
HK$2,000,001 to HK$2,500,000 2,000,001/87C%2,500,0007% 7T 2 1
HK$3,000,001 to HK$3,500,000 3,000,001 7C%3,500,000/ 7T = -
HK$3,500,001 to HK$4,000,000 3,500,001 7% 4,000,000/ 7T = -
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47. RELATED PARTY TRANSACTIONS (Continued) 47. BB R 5 (])
As at the end of each reporting date, apart from the disclosures REMEBRR - BROBIARME24 - 34K
already made in investments in associates, borrowings, and ST BB E ARINIRE (B RE
other payables in notes 24, 34 and 37 respectively, the balances o FEAST FRIASN - EARA S 5 B AS RS DI a0
with its related parties are listed as follows: N
2020 2019
20204 20194F
Notes RMB’000 RMB'000
ks AR¥T T ARBTT
Other receivables A it JEN K TE
Shanghai Dazhong Business FERRZRLXER
Management Co., Ltd. ERAF (i) 87,129 127,006
Trade receivables B Z WA
Cuiwei Network Technology R AEERR(LE)
(Shanghai) Co., Ltd. BRAF (ii) - 63
Shanghai Dazhong Auctions EBRBRHBEBRAF
Co., Ltd (iii) 989 -
(] Shanghai Dazhong Business Management Co., Ltd. is a shareholder of the i) LEHBXFEEXEERBRIA/DAIZER
Company. fRE o
(i) Cuiwei Network Technology (Shanghai] Co., Ltd. is an associate of the (i) Z2MEEER(FE)ER AT AN E E 5L
Group. NGRS
(il Shanghai Dazhong Auctions Co., Ltd is a related company. i) LEAZHESARA AT A RNEHAT -
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48. DISPOSAL OF A SUBSIDIARY 48.

On 8 November 2020, the Group entered into a share transfer
agreement with an independent third party to dispose
100% of its subsidiaries, namely Qionghai Chunsheng
Travel Development Co. Ltd. (Qionghai Chunsheng Travel
Development) which were engaged in financial consultant. The
net assets at disposal date was as follows:

HE—REF LT

MR2020F 11 A8H » AEEE—ZFE L
FE=AE RN ERERE - AHE
HFRAa(ABEEERIREERERA
A [BEERIKEER]|  REMBHE
M) ER RS HHMNEEFEAE
U

Qionghai Chunsheng Travel Development EREERKERRE 8 November 2020

202011 A8H

RMB'000

ARBTT

Right-of-use assets (note 20) A& EE (H3E20) 2,096

Cash and cash equivalents RekReEEY 554

Other current liabilities HitnEhafi (1,137)

1,513

Gain on disposal of a subsidiary [note 9) s —EF AR (FEE9) 9,787

Total consideration HRE 11,300

Total consideration satisfied by: ATF AR ERERE :

Cash received BUE 11,300
Net cash inflow arising on disposal: HEEANRESRAEE :

Cash consideration received BUIRER(E 11,300

Cash and cash equivalents disposed of HENRS KRS EED (554)

10,746
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49. FINANCIAL INSTRUMENTS BY CATEGORY 49. ENEEIS &M T A

TREJeRMEENBENREE :

The following table shows the carrying amount of financial

assets and liabilities:

2020 2019
2020 20194
Carrying Carrying
amount amount
REE REE
RMB’000 RMB'000
AR¥T T ARBTFIT
Financial assets SREE
Financial assets at amortised cost REBERATENESREE
- Unlisted debt investments —FELTEBKE 365,660 -
Financial assets at FVTPL RAABHEFABREN
TRMEE
- Listed equity investments — ETIRERE 445,364 10,049
- Listed debt investments — ETEBEE 34,343 36,509
- Unlisted equity investments — I T RERE 3,724,283 1,482,885
- Investment-linked deposits —REBFER 181,472 111,369
Financial assets at FVTOCI RAAEBEFAHMEZE
KENEMEE
- Listed equity investments — TR E 67,838 99,913
- Listed debt investments — FEBKEE 36 366,192
Loans and receivables BERRERRIE
- Trade and bills receivable — 8 Z R GIE M RN 621,291 473,568
- Lease receivables —HEEWRFE 1,532,587 1,728,127
- Amount due from grantor — FEURIR T ARTE 502,322 543,019
- Other receivables — H fth fE Y zk1E 122,501 142,373
- Restricted bank deposits —XRERITER 27,424 49,146
- Cash and cash equivalents —HeMESEEY 2,119,545 2,971,773
Financial liabilities TRAaE
Financial liabilities measured at REBERATENESRERE
amortised cost
- Borrowings — B 3,877,477 3,212,291
- Trade and bills payable — B HRENRIERENEE 1,579,560 1,968,247
- Other payables — B fth FE (< 5R1E 857,934 862,124
- Corporate bonds, medium-term and — B AEIES « FHKE
short-term bonds payable MHES 4,522,011 4,354,890
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49. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)

(a) Financial instruments not measured at fair value

Financial instruments not measured at fair value include
amounts due from/to subsidiaries, trade and bills
receivable, lease receivables, amount due from grantor,
other receivables, pledged deposits, cash and cash
equivalents, borrowings, trade payables, other payables
and corporate bonds, medium-term and short-term bonds
payable

In the opinion of the directors, the carrying value of these
amount approximated their fair value.

(b) Financial instruments measured at fair value

The fair value of financial assets and liabilities with
standard terms and conditions traded on active liquid
markets are determined with reference to quoted market
prices.

The valuation techniques and significant unobservable
inputs used in determining the fair value measurement
of level 2 and level 3 financial instruments, as well as the
relationship between key observable inputs and fair value
are set out below.

Information about level 3 fair value measurements

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

Level 1: Quoted prices [unadjusted] in active markets for
identical assets or liabilities;

Level 2: Inputs other than quoted prices included
within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

Level 3: Inputs for the asset or liability that are not

based on observable market data (unobservable
inputs).
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(a)

(b)

YHEAABEFENERT
1=}
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ERY T FREIEA %Z%FEHAZ
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49. FINANCIAL INSTRUMENTS BY CATEGORY 49. REEESSMTA(ME)

(Continued)
(b) Financial instruments measured at fair value (b) ZEAAEBEEFTENERIA
(Continued) (&)
Information about level 3 fair value measurements BRI B ETERER ()
(Continued)
Group
PN |
2020
20205
Level 1 Level 2 Level 3 Total
1% 28 K &%
RMB’000 RMB’000 RMB’000 RMB’000
AR®T R ARET R ARET R ARETR
Financial assets at FVTPL ~ EAABETABEMN
tRHEE
- Listed equity investments ~ — FHRERE 98,162 - 347,202 445,364
- Listed debt investments —- I MEBRE 34,343 - = 34,343
- Unlisted equity - ETRERE
investments - - 3,724,283 3,724,283
- Investment-linked deposits —REHBITH - - 181,472 181,472
Financial assets at FVTOCl & AEE AHM
2HEENEREE
- Listed equity investments  — ETIRIERE 67,838 - - 67,838
- Listed debt investments — FEBEE 36 - - 36
200,379 - 4,252,957 4,453,336
Group
KEE
2019
20194
Level 1 Level 2 Level 3 Total
14 1R 3 At
RMB'000 RMB'00 RMB'00 RMB'000
ARETT ARETL ARETT ARETF
Financial assets at FVTPL BROAEEFABEHN
- Listed equity investments ~ — FHRIERE 10,049 - - 10,049
- Listed debt investments - LmEBRE 36,509 - - 36,509
- Unlisted equity — 3 ETRERE
investments - - 1,482,885 1,482,885
- Investment-linked deposits  — 1R ZEA7F - - 111,369 111,369
Financial assets at FVTOCI R A LR EE AR
2HRENEREE
- Listed equity investments ~ — FHRIERE 99,913 - - 99,913
- Listed debt investments - EmEBRE 366,192 - - 366,192
512,663 - 1,594,254 2,106,917
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49. FINANCIAL INSTRUMENTS BY CATEGORY

(Continued)

(b) Financial instruments measured at fair value

(Continued)

Information about level 3 fair value measurements

(Continued)

Fair value of the Group’'s financial assets that are

measured at fair value on a recurring basis

Financial assets

EREE

Listed equity
investments with
lock-up period

BREHN L
BE

Unlisted equity
investments

FEmRERE

Investment-linked
deposits

BESBER

Valuation technique(s) and key input(s)

ERRBRH A BE

Quoted market transaction prices, with
an adjustment of discount for lack of
marketability

BRZTHAPUMBRENRETS
RSB

Market multiples with an adjustment of a
discount lack of marketability

BRZ MRS RARN SRR

Discounted cash flows - Future cash
flows are estimated based on expected
return, discounted at a rate that
reflects risk of underlying assets

BEREME-ARBLRERBERLE
BEE - WRREAHEERRN L
BR

Latest transaction prices/consideration
for shares transfer in similar equity
interest

BURRHSARZ S ER/RNEERE

Discounted cash flows - Future cash
flows are estimated based on expected
return, discounted at a rate that
reflects risk of underlying assets

HRBERE-RARRLRERBEHE
BEE  TERREAHEERRNLE
EE)
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49. BENRBSEMT A ()

REEFENERMIA

BRI AR (BB EAEN (B)

EREZNABEFEZAR

SEEREEZAAEE

Significant unobservable input(s)

EXTABRGAHE

Risk-free rate
ERRNE

Expected Volatility
L€

Discount for lack of marketability

RZ 5 REIE TR

Expected growth rate
REERE

Discounted rate
B

Consideration due to timing, condition of
sale and terms of agreement, size and
nature of similar business to derive
estimated value

R - HE R RBEGNR  EEME
AEENELEBNREREEREN
RE

Expected growth rate

BHRR

Discounted rate
B

Relationship of unobservable inputs

EXATTREBAREZHE

The higher the risk-free rate, the lower
the valuation

ERBFEES  ELE

The higher the expected volatility,
the higher the fair value
ERRBYS  2AEELER

The higher the discount for lack of
marketability, the lower the valuation

REMSRBERRELS  BELE

The higher the expected growth rate,
the higher the valuation
ROLRELE - (HEEE

The higher the discount rate, the lower
the valuation

HHEES  fHELE

The higher the value of similar
transactions, the higher the valuation

PR SEELS  BEES

The higher the expected growth rate,
the higher the valuation
ERRRLES - BELES

The higher the discount rate, the lower
the valuation

PREER  HELE



NOTES TO THE FINANCIAL STATEMENTS

49. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)

(b) Financial instruments measured at fair value
(Continued)

Information about level 3 fair value measurements
[Continued)

There were no changes in valuation techniques during the
period.

Reconciliation for financial instruments carried at fair
value based on significant unobservable inputs (Level 3)
are as follows:

Balance at 1 January M1 ATB Z &%
Purchases BE
Reclassification from investments EhNENCIPE -
in associates E bk

Disposals HE

Total gains or losses: MU A S ETE ¢

- in profit or loss —a M EREGEA
(included in investment income TEWA R ES
and gains, net] FER)

- Exchange difference —[EXER

At 31 December M12H31H

R 53R R B e

31 December 2020 20204 12H31H

49. BENRBNSEMT A ()

b) BAAEBEFENERMITA

(%&)
BRI AR (BB EAEN (B)

SR ERITE RS -

REBEEATABEEHABEGHR)
BARBEIRNSE T ANEK
ol

Financial assets at FVTPL

BAREBEFABENEREE

2020 2019
20204 20194
RMB’000 RMB’000
ARET T ARET T
1,594,254 1,429,426
1,367,476 283,654
1,227,500 -
(334,943) (190,160)
405,062 70,238
(6,392) 1,096
4,252,957 1,594,254
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31 December 2020 20204 12H31H

49. FINANCIAL INSTRUMENTS BY CATEGORY 49. REEESSMTA(ME)

(Continued)

(c) Fair value and fair value hierarchy of financial
instruments of the Group

Financial assets at FVTPL BAnBEFABEN
TREE
- Listed equity investments — EHRERE
- Listed debt investments — FEBERE
Financial assets at FVTOCI BAnBEFAELMZEY
ANEMERE
- Listed equity investments — FRERE
- Listed debt investments — FHEBERE

There were no transfers between levels during the period.
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) *5EELRIEAAEERD
REEER

Fair value measurement
using quoted prices in
active markets

(Level 1)
FRAEBTISMBELTTE
HAREEBEEEIR)

2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARBEFTT
98,162 10,049
34,343 36,509

Fair value measurement
using quoted prices in
active markets

(Level 1)
RAEBRTSMRESTTE
WA REBEGEIR)
2020 2019
20204 20194
RMB’000 RMB'000
AR¥T T AREFT
67,838 99,913
36 366,192

HIM S AR R e g o



NOTES TO THE FINANCIAL STATEMENTS

50. FINANCIAL RISK

The Group exposures to credit, interest rate, liquidity and
foreign currency risks arises in the normal course of its
business.

The Group’s principal financial instruments mainly include
trade and bills receivable, lease receivables, restricted bank
deposits, cash and cash equivalents and trade and bills
payable, interest-bearing borrowings which arise directly
from its operations. The Group has other financial assets and
liabilities such as deposits and other receivables, and other
payables and accruals. The main purpose of these financial
instruments is to raise finance for the Group's operations.

The main risks arising from the Group’s financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. The Group does not hold or issue derivative
financial instruments either for hedging or for trading
purposes. The board reviews and agrees policies for managing
each of the risks which are summarised below

Interest rate risk

The Group’s exposure to market risk for changes in interest
rates relates primarily to its interest-bearing bank loan and
other borrowings. The Group does not use derivative financial
instruments to hedge its interest rate risk. With all other
variable held constant, the Group’s profit after tax and equity
is affected through the impact on floating rate borrowings, as
follows:

Decrease by 25 basis points 25 B E B
Increase by 25 basis points AN 251 E B

R 53R R B e
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50. & /b B

KE. CEEEBBAETEBREE - A
E - RBEe MINERE

$%lm12iﬂlﬂkﬁt&%%%
FEMFRIB K EW =% - 8 IR IE
R B SR 1T 45 iﬁi&fﬁﬁﬁﬁ%&
ZHEMNFERENZEL R ERE
B RREZHHEES - A£ENH
theRmEERBER RS RH M ER
HAREMENKIE R EFTIER - B
SRMTENFTERAREARNEFENES
E5EME -

AEENEMTAELENTIERR ST
REf - NERR  EERRERBE
TR - K%ﬂlﬁ%ﬁi%ﬁ?ﬁ%%
BTAEHIAXZRE - EFSEH
ki@ EsRRROBRRLNT

A = [ B

AEERFEEBERENTERREE
B BIRTERNEMERER - A&
Eﬁﬁﬁ%mi@ﬂlﬂﬁﬁﬁﬂ?H
B EMAEMEEREFTENE
T Kﬁlm%mé%ﬂ&wﬂﬁ@@
FIREFOFZERIINT -

7

Increase/(decrease) on
profit after tax and equity

BRBBBF RER
#hn, ()
2020 2019
20204 20194F
RMB’000 RMB'000
AR¥T T ARBTIT
19,026 17,633
(19,026) (17,633)

KROM 2020 FER

341



342

NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2020 20204 12H31H

50. FINANCIAL RISK (Continued)

Foreign currency risk

The Group’s businesses are located in the PRC and the majority
of transactions are conducted in RMB. Most of the Group's
assets and liabilities are denominated in RMB. The Group has
not hedged its foreign exchange rate risk.

The following table demonstrates the sensitivity at the end of
each of the year to a reasonably possible change in the RMB/
USD and RMB/HKD exchange rates, with all other variables
held constant, of the Group's profit after tax and equity.

RMB/USD AREBHRETRT
Strengthened 5% FHES%
Weakened 5% B7{E5%
RMB/HKD AREBREBT
Strengthened 5% FHE5%
Weakened 5% A7 1E5%
Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group's policy that all customers who wish
to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored on
an ongoing basis; therefore, the Group's exposure to bad debts
is not significant.

Concentrations of credit risk exist when changes in economic,
industrial or geographic factors similarly affect groups of
counterparties whose aggregate credit exposure is significant
in relation to the Group’s total credit exposure.
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Increase/(decrease) on
profit after tax and equity

BREZBRRER
#hn, GEd)
2020 2019
20205 20194
RMB’000 RMB'000
AR®T T ARETTT
(40,822) (100,311)
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NOTES TO THE FINANCIAL STATEMENTS

50. FINANCIAL RISK (Continued)

Credit risk (Continued)

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to
the Group. At the end of each reporting period, the Group’s
maximum exposure to credit risk which cause a financial
loss to the Group due to failure to discharge an obligation
by the counterparties is arising from the carrying amount of
the respective recognised financial assets as stated in the
consolidated statements of the financial position.

In order to minimise credit risk, the Group has tasked its
finance team to develop and maintain the Group's credit risk
grading to categorise exposures according to their degree of
risk of default. Management uses publicly available financial
information and the Group’'s own historical repayment records
to rate its major customers and other debtors. The Group's
exposure and the credit ratings of its counterparties are
continuously monitored and the aggregate exposure is spread
amongst approved counterparties.

The Group measures loss allowances for trade receivables
at an amount equal to lifetime ECLS, which is calculated
using a provision matrix. As the Group's historical credit
loss experience does not indicate significantly different loss
patterns for different customer segments, the loss allowance
based on past due status is not further distinguished between
the Group’s different customer bases.

Loss allowances on other receivables is measured as either
12-month ECLs or lifetime ECls, depending on whether
there has been a significant increase in credit risk since
initial recognition. If a significant increase in credit risk of
a receivable has occurred since initial recognition, then
impairment is measured as lifetime ECLs.
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50. & EEBSE(#8)

&Rk ()
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31 December 2020 20204 12H31H

50. FINANCIAL RISK (Continued) 50. AR BSE(#)

Credit risk (Continued) EERMK(E)

TREIIAEEREEMRRERNE S
FEMFIRFE RN EERR MERER

The following table provides information about the Group's
exposure to credit risk and ECLs for trade receivables of piped

344

gas supply: BBz ER
Gross

Expected carrying Loss
loss rate amount allowance
FAHEsEER HBERHEE EBREE
(%) (RMB’000) (RMB’000)
(%) (AR%TRx) (AR¥TR)

As at 31 December 2020 72020%12H831H
Current (not past due) BNEA( R ER) 0.02 211,871 42
Within 1 year past due AEIFEN 5.00 56,954 2,848
1 to 2 years past due BH E24F 25.00 7,829 1,957
2 to 3 years past due BE2E34F 45.00 3,507 1,578
3 to 4 years past due BHEARE 45 60.00 2,601 1,561
4 to 5 years past due BHEAL = 75.00 2,036 1,527
Over 5 years past due BEISF LA 100.00 9,097 9,097
293,895 18,610

As at 31 December 2019 720195 12H831H
Current (not past due) BIEA (R ER) 0.02 229,647 4o
Within 1 year past due BENFR 5.00 47,822 2,391
1 to 2 years past due AH 220 25.00 6,500 1,625
2 to 3 years past due AHI2 R 3F 45.00 3,629 1,633
3 to 4 years past due BHEIRE L 60.00 2,504 1,502
4 to 5 years past due BHEALZ=5F 75.00 1,866 1,400
Over 5 years past due BESF LA £ 100.00 8,195 8,195
300,163 16,792
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Credit risk (Continued)

The following table provides information about the Group's
exposure to credit risk and ECLs for trade receivables of

wastewater treatment:

As at 31 December 2020
Current (not past due]
Within 1 year past due

1 to 2 years past due

2 to 3 years past due

3 to 4 years past due

4 to 5 years past due
Over 5 years past due

As at 31 December 2019
Current (not past due])
Within 1 year past due

1 to 2 years past due

2 to 3 years past due

3 to 4 years past due

4 to 5 years past due
Over 5 years past due

NOTES TO THE FINANCIAL STATEMENTS
R 53R R B e

31 December 2020 20204 12H31H

50. FINANCIAL RISK (Continued)

720205128318
BN CREE)
BHIFER

BEIE 26
BHA2FE 3
BHARE 4
BHALES
BHASFIA L

M2019%F12831H
BIEA (AR HA)
BERFE R
BER I E 24
EEA2E3F
BEARE LT

AL 5F
BHAS A £

50. & EEBSE(#8)
EERMK(E)

TREHAEERSKEENE Z R
Rk &k EREEREE

REAEENEER

FERER
Gross

Expected carrying Loss
loss rate amount allowance
FAHEsEER HBERHEE EBREE
% RMB’000 RMB’000
% AR®T T AR®T T
- 178,318 -
5.00 21,302 1,065
10.00 3,272 327
15.00 3,139 471
20.00 - -
25.00 - -
100.00 - -
206,031 1,863
- 18,424 -
5.00 34,820 1,741
10.00 3,139 314
15.00 - -
20.00 - -
25.00 - -
100.00 - -
56,383 2,055
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31 December 2020 20204 12H31H

50. FINANCIAL RISK (Continued)
Credit risk (Continued)

The following table provides information about the Group's
exposure to credit risk and ECLs for other trade and bills

50. AR BSE(#)

&Rk ()

TREHAEEREWE S REFIAR
ERZEMAENEERRMEREER

receivable:

As at 31 December 2020

720205128318

Normal risk type customers —REBER P
Current (not past due) ENEA(REH])
Within 1 year past due BENFR

1 to 2 years past due EER 1 =2

2 to 3 years past due A2 = 3F

3 to 4 years past due EHER3E 4T

4 to 5 years past due EERAEEF
Over 5 years past due BHRSEF A £
High risk type customers mREBEREP

As at 31 December 2019

7A2019%F12A31H

Current (not past due) BIEA (AR HA)
Within 1 year past due EHER1E A

1 to 2 years past due EHRE24F

2 to 3 years past due EHR2 E3F

3 to 4 years past due BHA3ELAF

4 to 5 years past due B HRAZE B
Over 5 years past due BEAS LA I

EIETERNER

Gross
Expected carrying Loss
loss rate amount allowance
FEHEER AR E EERE
% RMB’000 RMB’000
% AR¥T T ARET T
1.00 31,290 313
5.00 - -
25.00 - -
45.00 - -
60.00 - -
75.00 - -
100.00 9,046 9,046
40,336 9,359
100.00 1,094 1,094
41,430 10,453
0.61 19,293 114
5.00 - -
25.00 - -
45.00 - -
60.00 - -
75.00 - -
100.00 9,046 9,046
28,339 9,160

Expected loss rates are based on actual loss experience over
the past b years. These rates are adjusted to reflect differences
between economic conditions during the period over which the
historic data has been collected, current conditions and the
group’s view of economic conditions over the expected lives of
the receivables.
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NOTES TO THE FINANCIAL STATEMENTS

50. FINANCIAL RISK (Continued)

Credit risk (Continued)

For financial assets at amortised costs, financial assets at
FVTOCI (debts instruments), lease receivables and other
receivables, management of the Group makes periodically
individual assessment on the recoverability based on historical
settlement records, past experience, and also quantitative
and qualitative information that is reasonable and supportive
forward-looking information. The Group measures the loss
allowance equal to 12-month ECL, unless when there are
indicators that the financial asset is credit-impaired, the Group
recognises lifetime ECL.

The Group recognises lifetime ECL for financial assets at
amortised costs, financial asset at FVTOCI (debts instruments),
lease receivables and other receivables when there is evidence
indicating (i) there has been significant increase in credit risk
since initial recognition; (ii] the asset is credit-impaired but the
Group has realistic prospect of recovery; or (iii] the debtor is in
severe financial liability.

R 53R R B e
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50. & EEBSE(#8)

&Rk ()

MIRMER AT EZE®MEE AR
BEFAEAZERENSMEE (BB
TH)  HERWEIEREMERFIEMm
T OALRBEEERBELEE L
BERKR  URABEEAS A RTE
ERmEERFEER - WHEHAEWRE
ETEHERFEE - AEBF =12
AEMEEEEBRSENEERE K
ERRBENEMEECH B EERE
B EEREHEREERIE -

EREURBRIBVSHERAREER
RERBIEN : (NEES HREER

B EAKREEHAZLRWEFOR : %
B AEREESRAE  AKEE
RIZBER AT EZEREE  BAA
BEAAHEMEZE RSN BEE (BB
TR)  HERWFIARH YR E
REREREERE -
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A TS8R R B R

31 December 2020 20204 12H31H

50. FINANCIAL RISK (Continued)

Credit risk (Continued)

The credit quality of the Group and the Company’s financial
assets, as well as maximum exposure to credit risk by credit

risk rating grades is presented as follows:

31 December 2020

2020%12A31H

Financial assets at amortised costs (note 32
REEN A ENSRAE (95132)

Financial assets at FVTOCI - debt instruments

(note 32)
BARBEFAEMZANENEREE -
B T A (Hi3E32)

Lease receivables (note 27)

HRERYE(HE27)

Other receivables [note 31)

H YR (E31)

31 December 2019

2019%128318

Financial assets at FVTOCI - debt instruments
(note 32)

BRI ENSRERE -
B T A (Hi3E32)

Lease receivables (note 27)

BERYE (HE27)

Other receivables [note 31)

HA AR (HE31)

DaZhong Public Utilities Annual Report 2020

Stage
S

Stage |
&1
Stage |

Stage |
&1
Stage 3
A3

Stage |

Stage |
&1
Stage 3
A3

ECL
EHREER

12 months ECL
NEAEHEERE
12 months ECL

NEABHEERE

12 months ECL
NEARAESEE

Lifetime ECL (credit impaired)
THEEBR(BRERE)

12 months ECL
NEARAESHE

Lifetime ECL (credit impaired)
THEEBR(BREERE)

12 months ECL
NERBHEESE

12 months ECL
NEARAESEE

Lifetime ECL (credit impaired)
2HEEBR(BRERE)

12 months ECL
NEARAESEE

Lifetime ECL (credit impaired)
THEEBR(BREERE)

50. AR BSE(#)

&Rk ()

AEBELRARREREENEEE RN
KizfEBR R RE D FERNZAE
ERBEIIRIT

Net carrying

Gross amount  Loss allowance amount
ag EERE REFE
RMB’000 RMB’000 RMB’000

ARBT R ARBTR ARBT R

369,354 (3,694) 365,660
36 = 36
1,419,521 (14,195) 1,405,326
183,956 (56,695) 127,261
1,603,477 (70,890) 1,532,587
121,882 (43) 121,839
5872 (5,210) 662
127,754 (5,253) 122,501
369,711 (3,519) 366,192
1,619,323 (16,193) 1,603,130
160,795 (35,798) 124,997
1,780,118 (51,991) 1,728,127
142,612 (416) 142,196
6,273 (6,121) 152
148,885 (6,537) 142,348
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31 December 2020 20204 12H31H

50. FINANCIAL RISK (Continued) 50. <3t B% (#)
Liquidity risk REE SRR
The Group's objective is to maintain a balance between AEENERETERERARITERRE
continuity of funding and flexibility through the use of bank R EESRHEHEERETN M
loans and other borrowings. In addition, banking facilities have MRS o AN AREEBEITIRITR
been put in place for contingency purposes. BLAEREZ 2 -
The maturity profile of the Group's financial liabilities at AREEBRRERRIBETARIIB AR
the end of the reporting period, based on the contractual NEemMBEINHAMENT -

undiscounted payments, was as follows:

More than
1 year but
On Within less than Within  More than
demand 1year 2years 2to5years 5years Total
k3P0
RER 15K/ 260 2E5%R LES @t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARBTR ARETRT AR®TR ARETR

At 31 December 2020 R2020%12A31H
Interest-bearing bank STERITER
borrowings - 3,581,429 232,553 157,176 7,869 3,979,027
Corporate bonds payable ENATIES - 408,737 1,674,463 1,726,987 - 3,810,187
Short-term bonds payable JEH?EHHTE%‘% - 1,606,811 - - - 1,606,811
Trade and bills payable SIERTIE
 REHEE - 1,579,560 - - - 1,579,560
Other payables Hi (IR 741,671 - - 163,653 - 905,324
741,671 7,176,537 1,907,016 2,047,816 7,869 11,880,909
At 31 December 2019 ®2019%12A31H
Interest-bearing bank FRBTER
borrowings - 2.864,758 261,930 186,548 4,469 3317705
Corporate bonds payable BN ARIES - 132,754 400,192 2,635,258 - 3,168,204
Medium-term bonds payable A EIES - 1,134,760 - - - 1,134,760
Short-term bonds payable BNEHES - 506,498 - - - 506,498
Trade and bills payable BHREAHIE
RENEE - 1,968,247 - - - 1,968,247
Other payables Hit 308 740,703 - - 246,089 - 986,792
740,703 6,607,017 662,122 3,067,895 4,469 11,082,206
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31 December 2020 20204 12H31H

51.

52.

CAPITAL MANAGEMENT

The primary objective of the Group's capital management is to
ensure that it maintains a strong credit rating and a healthy
capital ratio in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes adjustment
to it in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or
issue new shares. No changes were made in the objectives,
policies or processes for managing capital during the year.

The Group monitors capital using a net debt to equity ratio,
which is net debt divided by capital. The Group’'s net debt
consists of interest-bearing bank loans and other borrowings
and related party loans, less cash and cash equivalents. Capital
represents total equity.

NOTES SUPPORTING CASH FLOW STATEMENT

Reconciliation of liabilities arising from financing activities:

51.

52.

TeEH

AEBECEENTEZERARARELE
RO EEFRLBROER LXK
IR X MERREERAL -

$%%ﬂ%/ﬁ§$%% WARBEES
MEBHEELFIE - REFAHRER
K A NEE A RERHE T TRORM

AR ERR Bl & AR FATHTAAD o
Eéilﬁ TE){E%EEEQZMTETT 12§55
A2 71 R 2

AEEXAFEEHEM LR
& /%91E7I&§T$é s & E 1%7}%/
B o $¢IEI’J/$1 R B 8
R B A S R K B Hf%%’&)ﬁﬁ’i\ Re
ZEBWE - EXRTIIERER

B & 8 R
BMERHELRBENEEK

Corporate
bonds,
medium-term
Interest and short-term Lease
payables Borrowings bonds payable liabilities
EARARIES
R
FERFIR s EHES HEEE
(note 37) (note 34) (note 35) (note 39)
(M¥&E37) (My&E34) (Fft=£35) (Ht=£39)
RMB’000 RMB’000 RMB’000 RMB’000
AR®T AR®T T AR®T T AR®T T
At 1 January 2020 720201 418 84,112 3,212,291 4,354,890 45,683
Changes from cash flows: RE&REEEH) :
Proceeds from new IRITE RS 58
bank loans - 3,789,694 - -
Repayment of bank loans BRETER - (3,124,508) - -
Interest paid EATALE (139,186) - (192,145) -
Proceeds from issue BI1E %Pﬁ@?ﬂ
of bonds - - 2,865,700 -
Repayment of BEEs
bonds - - (2,702,677) -
Lease payment HERR - - - (7,906)
Total changes from REREREZY
financing cash flows: (139,186) 665,186 (29,122) (7,906)
Other changes: Hh i
Interest expenses B 134,026 - 196,243 2,103
Additions of lease liabilities HREMEEE - - - (3,775)
Total other changes HiF a0 134,026 - 196,243 (1,672)
At 31 December 2020 20205 12A31H 78,952 3,877,477 4,522,011 36,105
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52. NOTES SUPPORTING CASH FLOW STATEMENT 52. B&REBRME(E)

(Continued)
Corporate
bonds,
medium-term
Interest and short-term Lease
payables Borrowings  bonds payable liabilities
BN REIES -
hEI%
JEA LS, PN REES HERE
(note 37) (note 34) (note 35) (note 39)
(Bt3E37) (PBif5E34) (PfEE35) (PfFEE39)
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT AREFT AREFT AREFT
1 January 2019 019F1A1H 76,385 4,921,971 2,779,471 52,733
Changes from cash flows: ~ B&HREEE)
Proceeds from new HRITERPTERIE
bank loans - 4,346,469 - -
Repayment of bank loans BRETER - (6,056,149] - -
Interest paid BARFLE (195,867 - (152,239) -
Proceeds from issue BITEAERIE
of bonds - - 1,575,500 -
Lease payment MERR - - - (9,779)
Total changes from MARERELBEE -
financing cash flows: (195,867 (1,709,680) 1,423,261 (9,779)
Other changes: H fth
Interest expenses MERZ 203,594 - 152,158 -
Additions of lease liabilities HREMERE - - 2,729
Total other changes Hit 23 E 203,594 - 152,158 2,729
At 31 December 2019 72019 12H31H 84,112 3,212,291 4,354,890 45,683
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53. NON-ADJUSTING SUBSEQUENT EVENTS

On 5 January, 2021, the Company issued 2021 super-
short-term financing notes (1st tranche) on Interbank
Market Clearing House Co., Ltd. Actual issuance
aggregate amount: RMB600 million. Value date: 7 January,
2021. Date of payment: 6 July, 2021. Interest rate: 3.1%.

On 21 January, 2021, the Company issued 2021 super-
short-term financing notes (2nd tranche) on Interbank
Market Clearing House Co., Ltd. Actual issuance
aggregate amount: RMB500 million. Value date: 25
January, 2021. Date of payment: 24 July, 2021. Interest
rate: 3.05%.

As approved by the China Securities Regulatory
Commission document [2019] No. 1632, on 9 March, 2021,
the Company issued 2021 corporate bonds (1st tranche) on
SSE. Term of bonds: 3 years. Coupon rate: 3.87%.

On 18 March, 2021, Shanghai Dazhong Financial
Leasing Co., Ltd. issued Tianfeng - Dazhong Leasing 5G
Consumption Installment I-IIl Asset-backed Project with
actual issuance amount of RMB268.5 million, of which
preferred asset-backed securities accounted for RMB255
million (representing 95%) with the coupon rate of 4%
and subordinated asset-backed securities accounted
for RMB13.5 million (representing 5%) held by Shanghai
Dazhong Financial Leasing Co., Ltd..

Save as mentioned above, as of 30 March, 2021, there was no
other non-adjusting events after balance sheet date acquired

to be disclosed for the Company.

54. APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements for the year ended 31
December 2020 were approved for issue by the directors on 30

March 2021.
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53. FARNEEH

54.

AAFR2021F1 A5HERITH
MHZBEMRGN BR AR F172021
FEFE—HBEHEMES  ERHE
ITHAEEGE T - BEH2021F 187
B ZA2021F7H68 » #1757
RE31Y o

ANAFR2021F1A21 BERTH
MZBEMIRGN BR AR 3172021
FEE-_HBOHEMES BB
FTHBEESE T - BB H20219 1725
B ZAH2021F7H248 » 817
& A&3.05% °

KHEZEAFEBEERELESRES
AI[2019]1163258 X% - AN A R
2021 F3A9RE LIBESFR FFTE
TV FARBTRARESR(F—
) EEHR AT ZEEAEA
3.87%

FERXTZREREFRAFN2021
FIRAIBAETRE - ARHEE
SGHEDH - SHEE LI EEE
EERBITLEE2685E L H
FERIEFRE255(@ T fhLL
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