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CHAIRMAN’S STATEMENT

Dear Shareholders,

On behalf of the board (the “Board”) of director(s) (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
| would like to present the annual report of the Company
for the year ended 31 December 2020 (the “Year under
Review”) to the shareholder(s) of the Company (the
“Shareholder(s)”).

BUSINESS REVIEW

With the trade war between China and United States
lingering, and the pandemic crisis severely impacting Hong
Kong and the world economy, general business environment
had substantially deteriorated and remained in depressed
doldrums. The outlook and sentiment in Hong Kong and
elsewhere remain negative and little improvement is expected
until a successful vaccine can be identified. While the past
year had posed great challenges for the Company, the
Company is happy to report that the recent efforts in
realigning the Company’s business is starting to pay rewards
with substantial improvements in the Company’s performance
recorded for the Year under Review. The Company recorded
a net profit after tax of approximately HK$271.4 million
compared to net loss after tax of approximately HK$159.7
million last year. The profit was mainly attributable to (i)
increase in interest income from margin financing services
by 463% to approximately HK$37.5 million; (ii) newly
developed asset management business which generated
management fee income of approximately HK$5.4 million
for the Group; (iii) increase in interest income from money
lending business by 159% to approximately HK$14.6 million;
(iv) net realised gains from sales of listed equity investments/
debt investments classified as held-for-trading investments
of approximately HK$102.3 million which was mainly
attributed from disposal of listed securities in October 2020
with detail information disclosed in the Company’s
announcements dated 28 October 2020 and 29 October
2020; (v) turnaround of changes in fair value of financial
assets classified as held-for-trading from unrealised losses
for 2019 of approximately HK$28.4 million to unrealised
gains of approximately HK$101 million for the Year under
Review; and (vi) a non-recurring break fee income in relation
to termination of the proposed acquisition of the target
companies which are principally engaged in operation of
private members club located in London, United Kingdom
providing access to a high-end casino together with luxury
travel and concierge services. For the Year under Review,
the Company continued to focus its attention and devote
resources in developing its core business being the
integrated financial services business.
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CHAIRMAN’S STATEMENT
ERE®E

The management of the Company (the “Management”)
believes that the computer graphic imaging (“CGI”) business
will not be profitable in the near terms and as a result, the
Company will devote only minimal resources to maintain
the business until there is significant turnaround in prospects
for this business.

The Group had previously entered into an agreement with
an independent third party and agreed to invest in a total
of six films with expected total investments of about HK$20.4
million. Pursuant to the agreement, the Group is entitled to
share certain percentage of income to be generated from
the films based on the proportion of investment amounts
as specified in the agreement. As at the date of this annual
report, the Group had made a total of approximately HK$12.1
million investments in relation to the development of three
of the proposed films. One of the proposed films was
screened in October 2019 and had been earning great
reviews from the public and from the industry and one was
screened after the Year under Review.

(a) Brokerage and related services business

Imagi Brokerage Limited (“Imagi Brokerage”), formerly
known as John & Wong Securities Company Limited,
is an indirect non-wholly-owned subsidiary of the
Company. Imagi Brokerage had actively recruited
additional personnel to undertake additional services
and business with further recruitment being planned
to continue. Currently Imagi Brokerage has licenses
to engage in Type 1 (dealing in securities), Type 2
(dealing in future contracts), Type 4 (advisory on
securities), Type 5 (advisory on future contracts) and
Type 9 (asset management) regulated businesses
under the Securities and Futures Commission of Hong
Kong (the “SFC”). Imagi Brokerage currently is in the
process of applying Type 6 (advising on corporate
finance) regulated business from the SFC and
expected that such license would be granted in the
second quarter of 2021. The Management is confident
that Imagi Brokerage will remain a significant
contributor to the Group’s operations and profits
through revenues from brokerage related commissions
and clearing fee income, underwriting and placement
commissions, interest income on margin clients and
asset management fees. For the Year under Review
such income totaled approximately HK$44 million.
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(b)

(c)

CHAIRMAN’S STATEMENT

Money lending business

The Group offered money lending through Imagi
Lenders Limited (“Imagi Lenders”), formerly known as
Longtop Enterprises Limited, a licensed money lender.
For the Year under Review, Imagi Lenders made a
total new loan principal of approximately HK$347.3
million and as at 31 December 2020 a total principal
amount and accrued interest on loan receivable of
approximately HK$108.3 million remains outstanding.
Total interest income of approximately HK$14.6 million
was earned by Imagi Lenders for the Year under
Review.

Securities investments and proprietary trading
The unsettling effects of the pandemic had serious
impacts for the world economy for the Year under
Review. These had resulted in great uncertainties in
the Hong Kong and the international securities
markets. The Company had also decided to reallocate
and devote additional resources to its other core
businesses in integrated financial services. In October
2020, the Group disposed part of its listed equity
investments classified under held-for-trading
investments and received net proceeds of
approximately HK$150.7 million which was put to use
in the business development of the integrated financial
services of the Group. In such circumstances, the
Company will continuously carefully review its strategy
in this business.

PROSPECTS

The general business environment in the past year had been
difficult and the outlook for the coming year still remains
taxing and uncertain. Despite the poor conditions, the
Company had made encouraging progress in its principal
core business for the Year under Review and expects such
improvement in performance will continue unabated. The
Company hopes and expects that the principal core business
of integrated financial services business segment set out
below will continue to expand and progress significantly in
the coming year.
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CHAIRMAN’S STATEMENT
ERE®E

(a)

(b)

Brokerage and related services business

The combined effects of the series of capital injections
in recent years made by the Group, additional staff
and the additional licenses granted by the SFC since
2018 including Type 2 (dealing in future contracts),
Type 4 (advisory on securities), Type 5 (advisory on
future contracts) and Type 9 (asset management), had
produced strong improvement in brokerage related
business for the Year under Review. With the
application in process for the Type 6 (advising on
corporate finance) expected to be approved by SFC
in the second quarter of 2021, the stride to full-
fledged financial continue to be
implemented.

services will

The Hong Kong and international economy markets
were being negatively influenced by the international
trade conflicts and the 2019 novel coronavirus disease
(COVID-19) which had added substantial uncertainty
to the local and world securities markets in 2020.
Such conditions are expected to persist for the
coming year and the foreseeable future. The
Management will persist with its expansion strategy
but will constantly assess and monitor the situation
and will proceed with caution. In this regards, the
Management is planning for further recruitments to
augment the human resources of Imagi Brokerage
and is also planning to enter into the mass market
as a future expansion strategy. The Company expects
that Imagi Brokerage’s performance will continue to
improve and will remain a significant contributor to
the Group’s operations and profits for the foreseeable
future.

Money lending business

The Group conducts money lending business through
Imagi Lenders and during the Year under Review, the
Group made a total loan principal of approximately
HK$347.3 million and generated a total interest
income of approximately HK$14.6 million. The
Management is planning for further expansion and to
enter into the mass market and is confident that the
money lending business will in future provide
consistent and significant returns to the Group.
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CHAIRMAN’S STATEMENT

(c) Securities investments and proprietary trading
The Hong Kong and world economy had been
negatively affected by international factors, such as
the trade disputes between China and United States,
which had been ongoing for the last couple of years.
The Hong Kong market was further negatively
impacted by the effect of COVID-19 which had a
strong negative impact for the local and international
economy and added substantial uncertainty to local
and world securities markets in 2020. Such conditions
are expected to persist for the coming year and the
foreseeable future. The Company will constantly
assess and monitor the situation and will proceed
with caution accordingly. Furthermore, the Company
had decided to allocate more resources to its other
principal business and may further reduce its
commitment in this segment of business for the
coming year.

APPRECIATION

On behalf of the Board, | would like to extend my sincere
gratitude and appreciation to fellow Directors and all of our
staff for their enthusiasm and hard work. In addition, | would
like to thank all of Shareholders, business partners and
bankers for their continuous support over the years.

For and on behalf of the Board
Kitchell Osman Bin

Acting Chairman

Hong Kong, 16 March 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE WD

BUSINESS AND OPERATIONAL REVIEW

For the Year under Review, the Group’s principal business
remains to be engaging in integrated financial services,
investment holdings, CGl and entertainment business. The
integrated financial services of the Group comprises of
securities brokerage and related services, margin financing
services, asset management services, money lending
services, securities investments and proprietary trading.

Starting from 2016 and continuing to the present, the
Company began to focus on the integrated financial services
business as a core principal activity. The Company expects
that this will remain as our core business for the future. In
late 2018, the Company had also decided to invest in movie
business with minority interests in each of six proposed
movies with total budgeted investment of HK$20.4 million
and the total investment incurred thus far amounted to
approximately HK$12.1 million.

The major segments of the Group’s business for the Year
under Review are as follows:

(a) Integrated financial services business
(i) Brokerage and related services
Imagi Brokerage continued
expansion in brokerage and other related
services with a further HK$250 million additional
capital injection by the Group in March 2020,
the aggregate capital injected into Imagi
Brokerage by the Group then increased to
HK$500 million. For the Year under Review,
Imagi Brokerage also issued and allotted a total
of 55,500,000 new shares by way of two
subscriptions on 27 August 2020 and 16
November 2020 respectively (representing in
aggregate approximately 9.99% of the issued
share capital of Imagi Brokerage) to an
independent third party for an aggregate cash
consideration of HK$74.34 million and since 27
August 2020 Imagi Brokerage and its subsidiaries
became a non-wholly-owned subsidiaries of the
Company.

its business
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEB W R DT

(ii)

Imagi Brokerage has recruited and is planning
to recruit additional personnel to undertake
additional services and businesses including
placement and underwriting, investment
advisory services and asset management
services. For the Year under Review, Imagi
Brokerage generated a total revenue of HK$44
million for the Group. The Management is
confident the stride to full-fledged financial
services will be maintained and on track to be
a sustainable profitable operation for the Group
in the foreseeable future.

Money lending services

The Company offered money lending through
Imagi Lenders, a non-wholly-owned subsidiary
of the Company. Imagi Lenders has money
lenders license under Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong). During
the Year under Review, the Company made a
total loan principal of approximately HK$347.3
million and earned interest income on loans
receivable of approximately HK$14.6 million.
The money lending business charged annual
interest rates at a range from 6% to 48% (2019:
range from 7% to 12.5%). As at 31 December
2020, a total principal amount and accrued
interest on loans receivable of approximately
HK$108.3 million remains outstanding. The
Management is confident that the money
lending business will in future provide consistent
and significant returns to the Group.

(i)
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(iii)

Securities investments and proprietary
trading

The Company conducted its short-term
proprietary trading business through Imagi
Investments (BVI) Limited, formerly known as
Unimagi Investment Limited. In October 2020,
the Group had disposed 7,000,000 shares of
China Evergrande New Energy Vehicle Group
Limited (stock code: 708) on the open market
with an aggregate sale proceeds of approximately
HK$151.2 million, the proceeds from the
disposals were used to finance the business
development of the integrated financial services.
As a result of such disposals, the Group
recorded an aggregate realised gains of
approximately HK$96.8 million in the profit or
loss for the Year under Review. The realised
gains represents the difference between the
sale proceeds from the disposals and the fair
value of the disposed listed equity investments
as at 31 December 2019. Details information
regarding the disposals were disclosed in the
Company’s announcements dated 28 October
2020 and 29 October 2020.

As at 31 December 2020, the market value of
listed equity instrument and listed debt
securities measured at fair value through other
comprehensive income (for long-term purpose)
were approximately HK$69.7 million and
approximately HK$6.5 million respectively, while
held-for-trading listed equity investments (for
short-term purpose) were approximately HK$132
million. Total net realised gains from sales of
listed equity investments/debt investments and
unrealised gains from changes in fair value of
listed equity investments classified as held-for-
trading for the Year under Review were
approximately HK$102.3 million and
approximately HK$101 million respectively. In
view of the uncertainties and the Company’s
future development strategies, the Company
will continuously carefully review its strategy in
this business.
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(b)

MANAGEMENT DISCUSSION AND ANALYSIS

CGl business and entertainment business

The Management does not see immediate improving
prospects for the CGIl business. After considering
costs and benefits, the Company will devote minimal
resources with the intention of just maintaining the
CGl business until there are substantial improvements
in the potential and prospects. Accordingly, the
Company had temporarily suspended efforts on the
production side of the CGI business but will only
retain efforts on the distribution side of the CGI
business. In 2018, the Company had decided to invest
in movie business with minority interests in each
movie in a total of six movies with total budgeted
investment of HK$20.4 million and the investment
incurred up to the Year under Review amounted to
approximately HK$12.1 million for three of the
proposed films. Two of the films was screened in
October 2019 and February 2021 respectively.

(b)
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE WD

FINANCIAL REVIEW

Review of results

The net profit attributable to Shareholders for the Year under
Review was approximately HK$265.9 million compared to net
loss attributable to Shareholders of approximately HK$159.5
million last year. Such turnaround financial results from loss
for 2019 to a profit for the Year under Review was mainly
attributable to the factors including but not limited to (i)
increase in interest income on margin clients from approximately
HK$6.7 million to approximately HK$37.5 million; (i) newly
developed asset management business which generated
management fee income of approximately HK$5.4 million for
the Group; (iii) increase in interest income on loans receivable
from approximately HK$5.7 million to approximately HK$14.6
million; (iv) net realised gains from sales of listed equity
investments/debt investments classified as held-for-trading
investments of approximately HK$102.3 million as compared
to net realised losses of approximately HK$80.3 million last
year; (v) turnaround of changes in fair value of financial assets
classified as held-for-trading from unrealised losses of
approximately HK$28.4 million for 2019 to unrealised gains of
approximately HK$101 million for the Year under Review; and
(vi) a non-recurring break fee income for termination of the
proposed acquisition of the target companies, a group
companies principally engaged in operation of private members
club located in London, United Kingdom providing access to
a high-end casino as well as luxury travel and concierge
services.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES
During the Year under Review, the Group primarily financed
its existing operations with internally generated cash flows.
The liquidity and financial position of the Group as at 31
December 2020 remain healthy, with bank balances
amounting to approximately HK$41 million (2019: HK$734
million) and a current ratio (the total amount of current assets
over the total amount of current liabilities) of approximately
5.7 times (2019: approximately 112 times).

As at 31 December 2020, the Group had no bank or other
borrowings and therefore the gearing ratio (expressed as a
percentage of total borrowings over total Shareholders’
equity) was zero (2019: 196.6%).

COMMITMENTS AND CONTINGENT
LIABILITIES

Save as disclosed in note 42 to consolidated financial
statements, the Group did not have any other significant
commitments and contingent liabilities.
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BEE WD

CAPITAL STRUCTURE

During the Year under Review, the Company has not
conducted any equity fund raising activities. On 22 May
2020, pursuant to a share swap agreement dated 6 April
2020 (the “Share Swap Agreement”) entered into between
the Company and Oshidori International Holdings Limited
(“Oshidori”), an independent third party, 138,000,000 shares
(the “Subscription Shares”) were issued and allotted at a
subscription price of HK$0.58 each to a nominee of Oshidori
in exchange for 114,342,857 shares of Oshidori as
consideration shares at a price of HK$0.70 each from
Oshidori for a total consideration of HK$80,040,000 (the
“Share Swap”). The Subscription Shares were issued under
a general mandate granted to the Directors by the
Shareholders at an annual general meeting held on 13 June
2019, representing approximately 19.94% of the issued
share capital of the Company as at the date of the Share
Swap Agreement and approximately 16.63% of the issued
share capital of the Company as enlarged by the Subscription
Shares issued pursuant to the Share Swap Agreement. The
Share Swap was completed on 22 May 2020 and Oshidori
became a substantial Shareholder upon completion. Such
114,342,857 shares of Oshidori are recorded as investment
in equity instrument designated at fair value through other
comprehensive income as set out in note 21 to the
consolidated financial statements. Details of the Share Swap
were disclosed in the Company’s announcements dated 6
April 2020, 4 May 2020, 18 May 2020, 19 May 2020 and
22 May 2020.

As at 31 December 2020, the total number of issued shares
of the Company (the “Share(s)”) was 829,921,572 Shares
with a par value of HK$0.04 each. Based on the closing
price of HK$0.80 per Share as at 31 December 2020, the
market value of the Company as at 31 December 2020 was
approximately HK$664 million (2019: approximately HK$609
million).

The consolidated net asset value per Share as at 31

December 2020 was approximately HK$1.098 (2019:
approximately HK$0.733).
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MANAGEMENT DISCUSSION AND ANALYSIS

EXPOSURE TO EXCHANGE RATES

Except for bank deposits in Renminbi at trust account of
brokerage clients, most of the Group’s business transactions,
assets and liabilities are denominated in Hong Kong dollars
and United States dollar. The Group’s exposure to currency
risk is minimal as Hong Kong dollar is pegged to United
States dollar. The Group does not have any currency hedging
policy and has not entered into any hedging or other
instrument to reduce currency risks. However, the
Management will closely monitor the exposure of the Group
to the fluctuation of exchange rates and take appropriate
measures as necessary to minimise any adverse impact
that may be caused by such fluctuation.

FINAL DIVIDEND

The Board does not recommend the payment of a final
dividend for the Year under Review (2019: Nil).

HUMAN RESOURCES

As at 31 December 2020, the Group employed 22 employees
excluding 7 Directors (2019: 37 employees excluding 8
Directors). The emolument policy of the Group is to reward
its employees with reference to their qualifications,
experience and work performance as well as to market
benchmarks. The Company will review regularly to ensure
compliance of the latest labor laws and market norms where
the Group has operations. In addition to basic salaries,
incentives in the form of bonus, share options and share
award may also be offered to eligible employees on the
basis of individual performance and the Group’s business
results. The total staff cost paid to Directors and staff for
the Year under Review amounted to approximately HK$14
million (2019: approximately HK$19 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR T

OTHER INFORMATION FOR THE YEAR
UNDER REVIEW AND UP TO THE DATE OF
THIS ANNUAL REPORT

Save as disclosed elsewhere in this annual report, the Group
have the following events for the Year under Review and
up to the date of this annual report:

(i) Termination of very substantial acquisition and

cease of reverse takeover application

On 18 March 2020, termination notice was served by
the seller whereby the seller elected to terminate the
sale and purchase agreement dated 24 July 2019 (the
“Sale and Purchase Agreement”) in relation to the
potential very substantial acquisition in UK gaming
business (the “Acquisition”) and the Sale and Purchase
Agreement was terminated on 25 March 2020. In light
of the termination, the seller had paid the break fee
of £12,800,000 as liquidated damages in accordance
with the terms of the Sale and Purchase Agreement.
The sum of £10,000,000 that was paid into the escrow
account (being the first payment instalment under the
Sale and Purchase Agreement) with accrued interest
had also been refunded to the Group in accordance
with the terms of the escrow agreement.

As a result of the termination of the Sale and Purchase
Agreement, the Acquisition and new listing application
as reverse takeover of the Company under Chapter
14 of the Listing Rules will not proceed. Details
information regarding the Acquisition and its
termination were disclosed in the Company’s
announcements dated 20 May 2019, 24 July 2019
and 18 March 2020.
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(i)

(iii)

MANAGEMENT DISCUSSION AND ANALYSIS

Repurchase and cancellation of HK$1,000,000,000
guaranteed notes

In May 2020, the Company (as the purchaser)
repurchased 10% guaranteed notes in an aggregate
principal amount of HK$1,000,000,000 due 2022 (the
“Notes”) carry interest at a coupon rate of 10% per
annum on the Singapore Exchange Securities Trading
Limited (the “SGX-ST”) at an average price (including
accrued interest) of approximately HK$1.0226. The
Notes were issued by Imagi Holdings Limited, a
company incorporated in British Virgin Islands with
limited liability and a wholly-owned subsidiary of the
Company, on 13 November 2019 and listed on the
SGX-ST on 19 December 2019. Upon cancellation of
the repurchased Notes on 19 May 2020 and 22 May
2020, there is no Notes outstanding. Details information
regarding the repurchase and cancellation of the
Notes were disclosed in the Company’s announcements
dated 19 May 2020 and 22 May 2020.

Deemed disposal of subsidiaries

Imagi Brokerage and Elegant Basic Investments
Limited (the “Subscriber”), a company incorporated
in British Virgin Islands with limited liability which is
a direct wholly-owned subsidiary of China Ever Grand
Financial Leasing Group Co., Ltd (stock code: 379),
entered into subscription agreements on 26 August
2020 and 12 November 2020 (collectively as the
“Subscription Agreements”) pursuant to which
12,500,000 shares and 43,000,000 shares of Imagi
Brokerage were issued and allotted to the Subscriber
on 27 August 2020 and 16 November 2020 respectively
for a total cash consideration of HK$74.34 million
(the “Deemed Disposals”). The new capital injection
from the Deemed Disposals further strengthen the
capital base and financial resources of Imagi
Brokerage. As at 31 December 2020, the Company
holds 90.01% share capital of Imagi Brokerage and
its subsidiaries (collectively as “Imagi Brokerage
Group”) and Imagi Brokerage Group remain indirect
non-wholly owned subsidiaries of the Company.
Details information regarding the Deemed Disposals
was disclosed in the Company’s announcement dated
12 November 2020.

(i)

(iii)
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PROFILE OF DIRECTORS AND

SENIOR MANAGEMENT
EENGREBEGEN

EXECUTIVE DIRECTORS

Mr. Kitchell Osman Bin, aged 56, a Canadian citizen,
completed his high-school education in Hong Kong and
undergraduate studies in Canada. Mr. Kitchell had obtained
a honourary diploma from Pickering College in Canada. Mr.
Kitchell studied Economics in the University of Toronto,
Canada. Mr. Kitchell is a veteran investor mainly in Hong
Kong equity markets with over 20 years’ experience. Mr.
Kitchell had been an investor managing a private family
fund. Mr. Kitchell joined the Group as an executive Director
and an acting chairman of the Company in May 2016. Mr.
Kitchell had been an executive director, chief executive
officer and chairman of Unity Investments Holdings Limited
(stock code: 913) for the period from January 2005, January
2006 and January 2008 respectively to December 2014;
and an executive director of Mission Capital Holdings
Limited (currently known as CMBC Capital Holdings Limited,
stock code: 1141) for the period from January 2015 to July
2015, all of which are companies listed on the main board
of the Stock Exchange.

Mr. Shimazaki Koji, aged 51, holds a Bachelor of Science
degree in Engineering and a Master degree in Electrical
Engineering from Kanagawa University in Yokohama, Japan.
Mr. Shimazaki has over 20 years of experience in web
developing and programming, production and quality control
engineering. Mr. Shimazaki joined the Group as an executive
Director in May 2016. Mr. Shimazaki had been an executive
director and chief executive officer of Radford Capital
Investment Limited (currently known as Goldstone Investment
Group Limited, stock code: 901) for the period from May
2005 and May 2008 respectively to October 2013; and an
executive director of Unity Investments Holdings Limited
(stock code: 913) for the period from December 2013 to
November 2014, all of which are companies listed on the
main board of the Stock Exchange.

Ms. Choi Ka Wing, aged 38, completed her high-school
education in Hong Kong and had further her studies at the
Perth Institute of Business and Technology in Perth,
Australia. Ms. Choi worked in customer services in the
catering division of a 5 star hotel in Hong Kong for over
one year and gained experience in food and beverage and
entertainment business. Ms. Choi joined the Group as an
executive Director in May 2016. Ms. Choi had been an
executive director of Unity Investments Holdings Limited
(stock code: 913), a company listed on the main board of
the Stock Exchange, for the period from October 2006 to
November 2014.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Santos Antonio Maria, aged 64, holds a Ph. D. degree
in Business Administration from the Nueva Ecija University
of Science & Technology in the Philippines, a Master’s
degree in Management Studies from University of Northumbria
at Newcastle, United Kingdom and a Master’s degree in
Criminal Justice from the Tarlac State University, the
Philippines. He is a fellow of the Chartered Management
Institute, United Kingdom. Dr. Santos retired from the Hong
Kong Police Force in January 2012 after more than 30 years
of service there. Apart from volunteering for community
services, he is currently a director and shareholder of A.M.
Santos & Company Limited (a private company principally
engaged in providing financial consultancy services) and
Advance Tactics Service Limited (a private company
principally engaged in providing personal and commercial
risk management consultant services in Hong Kong and
PRC). Dr. Santos join the Group in January 2016 as an
independent non-executive Director and a member of the
audit committee, remuneration committee and nomination
committee of the Board. During the past five years, Dr.
Santos had been an executive director and an acting
chairman of China Solar Energy Holdings Limited (stock
code: 155) for the period from October 2014 and December
2014 respectively to May 2015, a company listed on the
main board of the Stock Exchange; and an independent
non-executive director of Willie International Holdings
Limited (currently known as Mason Group Holdings Limited,
stock code: 273) for the period from August 2012 to April
2016, Auto lItalia Holdings Limited (stock code: 720) for the
period from September 2012 to August 2020, both of which
are companies listed on the main board of the Stock
Exchange, and Farnova Group Holdings Limited (stock code:
8153) for the period from July 2019 to November 2020, a
company listed on GEM board of the Stock Exchange.
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SENIOR MANAGEMENT
EENGREEEGEN

Mr. Miu Frank H., aged 71, holds a Juris Doctor degree
from Harvard Law School and a Bachelor of Arts degree in
Economics and Accounting from St. John’s University of
Minnesota in the United States of America. Mr. Miu is a
member of the American Bar Association and the American
Institute of Certified Public Accountants. Apart from
professional experience in law and accounting, he has
extensive exposure to various industries including financial
services. Mr. Miu join the Group in February 2016 as an
independent non-executive Director and a chairman of the
audit committee of the Board and a member of the
remuneration committee and nomination committee of the
Board. During the past five years, Mr. Miu had been an
independent non-executive director of Mascotte Holdings
Limited (currently known as HengTen Networks Group
Limited, stock code: 136) for the period from December
2009 to October 2015; Willie International Holdings Limited
(currently known as Mason Group Holdings Limited, stock
code: 273) for the period from June 2011 to October 2015;
and China Jinhai International Group Limited (currently
known as Central Wealth Group Holdings Limited, stock
code: 139) for the period from October 2014 to July 2016,
all of which are companies listed on the main board of the
Stock Exchange.

Ms. Liu Jianyi, aged 34, holds a master of Business
Administration in Johnson At Cornell University and a
bachelor of System Engineering in The Chinese University
of Hong Kong. Ms. Liu has extensive management experience
in corporate finance and equity funds. Ms. Liu joined the
Group in May 2017 as an independent non-executive
Director and is a member of the audit committee of the
Board, a chairman of the remuneration committee and
nomination committee of the Board. Ms. Liu had been an
independent non-executive director of Inno-Tech Holdings
Limited, a company listed on GEM board of the Stock
Exchange (stock code: 8202), for the period from March
2015 to December 2018.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT

Mr. Chan Hak Kan, aged 44, graduated from the Department
of Government and Public Administration of The Chinese
University of Hong Kong and completed a master’s program
and obtained a master’s degree in law and public affairs
from The Chinese University of Hong Kong. Mr. Chan was
elected as a member of the Legislative Council of Hong
Kong for three consecutive terms in 2008, 2012 and 2016.
Prior to becoming a member of the Legislative Council, he
was appointed as special assistant to the Chief Executive
of Hong Kong. He was a member of the Council of The
Chinese University of Hong Kong from 2008 to 2012. Mr.
Chan was granted Chief Executive’s Commendation for
Community Service in 2005, was appointed as a Justices
of the Peace in 2012 and received a Bronze Bauhinia Star
in 2016. Mr. Chan is currently a member of the Legislative
Council of Hong Kong, a vice chairman of the Democratic
Alliance for the Betterment and Progress of Hong Kong,
deputy convenor of the Pro-Establishment Camp of the
Legislative Council, and member of Xiamen Chinese People’s
Political Consultative Conference. He is also currently a
chairman of the Panel on Security of the Legislative Council.
Mr. Chan joined the Group in May 2019 as an independent
non-executive Director and is a member of the audit
committee, remuneration committee and nomination
committee of the Board. Mr. Chan is presently an independent
non-executive director of Xinyi Electric Storage Holdings
Limited (stock code: 8328), a company listed on GEM of
the Stock Exchange and Oshidori International Holdings
Limited (stock code: 622), a company listed on the Main
Board of the Stock Exchange.
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PROFILE OF DIRECTORS AND

SENIOR MANAGEMENT
EERSARAEEERGBN

SENIOR MANAGEMENT

Mr. Chung Wilson, aged 68, is the general manager of the
Company. Mr. Chung holds a Bachelor’s degree in
Mathematics from the University of Wisconsin-Milwaukee
and a Master’s degree in Science and a Master’s degree
in Business Administration (with Honors) from Cornell
Graduate School of Business Administration, the United
States of America. He has over 25 years’ experience in
corporate finance and banking.

Ms. Yu Man Fung Alice, aged 49, is the senior vice president
and general manager of business development of the
Company. Ms. Yu has been the general manager of various
listed & non-listed companies for the past 15 years of her
career, including Tack Fiori International Group Limited
(currently known as Life Healthcare Group Limited, stock
code: 928) and Bingo Group Holdings Limited (stock code:
8220). Ms. Yu is experienced in overseeing operational
aspects of companies and business strategic planning.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate
governance is essential for enhancing accountability and
transparency of a company to investing public and other
stakeholders.

During the Year under Review, the Company has complied
with the code provisions (the “Code Provision”) set out in
the Corporate Governance Code (the “CG Code”) and
Corporate Governance Report contained in Appendix 14 to
the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the code of conduct regarding directors’ securities
transactions. In response to the specific enquiry made by
the Company, all Directors confirmed that they fully complied
with the required standards set out in the Model Code
throughout the Year under Review.

BOARD OF DIRECTORS

As at the date of this annual report, the Board comprised
three executive Directors and four independent non-
executive Directors, all of them are high caliber executives
with diversified industry expertise and bring a wide range
of skills and experience to the Group. The composition of
the Board reflects the balance of skills and experience
appropriate for business requirements and objectives of the
Board.

Executive Directors

Mr. Kitchell Osman Bin (Acting Chairman)
Mr. Shimazaki Koji

Ms. Choi Ka Wing

Independent non-executive Directors
Dr. Santos Antonio Maria

Mr. Miu Frank H.

Ms. Liu Jianyi

Mr. Chan Hak Kan
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TERERBE

An updated list of Directors by category identifying their
role and function is at all times available on the websites
of the Company and the Stock Exchange. The independent
non-executive Directors are expressly identified in all
corporate communications whenever the names of Directors
are disclosed.

Details of the biographies of Directors as at the date of
this annual report are set out in section “Profile of Directors
and Senior Management” on pages 20 to 24 of this annual
report. There are no relationship (including financial,
business, family or other material or relevant relationship)
among members of the Board.

During the Year under Review, the Board maintained a high
level of independence, of having a minimum of three
independent non-executive Directors (representing at least
one-third of the Board) with at least one of them possessing
appropriate professional qualifications or accounting or
related financial management expertise. The non-executive
Directors play an important role of the Board and are
responsible for ensuring that the Board maintains high
standards of financial and other mandatory reporting as
well as providing adequate checks and balances for
safeguarding the interest of Shareholders and the Group as
a whole.

The Board has received written annual confirmation from
each independent non-executive Director of his/her
independence pursuant to the requirements of the Listing
Rules. The Board considers all independent non-executive
Directors to be independent in accordance with the
independence guidelines set out in the Listing Rules.
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CORPORATE GOVERNANCE REPORT

Meetings

Attendance records of individual Directors at annual general
meeting, regular Board meetings and other Board committee
meetings of the Company during the Year under Review
are set out below:

TRER/RE

L

REBEFERN SEFTHFRRBFRE &
HEFeeR M HpEFTRESER MR
SRS -

Number of meetings attended/held during the respective tenure

RERANLE /S 838A
Annual Regular Audit Nomination  Remuneration
general Board Committee Committee Committee
meeting meetings meetings meeting meeting
REEF cHEZE Bhzag R#z8E EMzse
rg g3 g3 g3 g3
Executive Directors HiTEE

Kitchell Osman Bin Kitchell Osman Bin 17 44 N/A 1ER N/A NER N/A TER
Shimazaki Koji ] 111 44 NATER  NATER  NATER
Choi Ka Wing BR% 1N 4/ N/A TER N/A NEF N/A TER

Independent non-executive Directors BU#HTEE
Santos Antonio Maria HER 1 44 44 212 17
Miu Frank H. 2% 111 44 44 212 17
Liu Jianyi 8l 111 4/4 44 202 1
Chan Hak Kan R 111 4/4 4/4 202 1
Ngai Wai Kin (resigned on 15 July 2020) ~ REE(R-F-ZTELA+RERE) 11 ) 20 11 00

The external auditor, Crowe (HK) CPA Limited, also attended
the annual general meeting of the Company held on 11
June 2020 to answer any questions from the Shareholders.
All Directors treasure the opportunities to canvass the views
of the Shareholders at an annual general meeting held
annually.

In addition, Mr. Kitchell Osman Bin, the acting chairman of
the Board, held a meeting with the independent non-
executive Directors without presence of other directors
during the Year under Review.
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TERERBE

Responsibilities, accountabilities and contributions of
the Board

Direction and control of the Company business are vested
in the Board which include setting business development
goals, monitoring the financial performance, ensuring
effective implementation of internal control and risk
management measures and overseeing the performance of
management, material transactions (in particular those that
may involve conflict of interests) and appointment of
Directors.

The Board takes responsibility for all significant financial
and operational matters of the Company. Directors are
encouraged and have timely access to all relevant information
as well as to consult with Company’s senior management
and company secretary (the “Company Secretary”)
independently, with a view to ensure the Board decisions
and all applicable laws and regulations are followed. In
discharge its responsibilities, the Board meets regularly and
all Directors have carried out their duties in good faith with
due diligence and care, in compliance with applicable laws
and regulations, taking decisions objectively and acting in
the interests of the Company and the Shareholders at all
times. Directors could have recourse to seek independent
professional advice in performing their duties at the
Company’s expenses.

The day-to-day management, administration and operation
of the Company are led by executive Directors and senior
management of the Company. The delegated functions and
responsibilities are periodically reviewed by the Board.
Approval has to be obtained from the Board prior to any
significant transactions entered into by the senior
management and/or any individual executive Director.
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Directors’ continuous professional development

To ensure Directors’ contributions to the Board remains
informed and relevant, all the Directors are encouraged to
participate in continuous professional development to
develop and refresh their knowledge and skill. During the
Year under Review, the Company (i) provided regular
updates, presentations on changes and developments of
the Group’s business and the latest developments in laws,
rules and regulations relating to director’s duties and
responsibilities; and (i) recommended and encouraged the
Director from time to time to attend relevant training
workshop held by including but not limited to Hong Kong
Securities and Investment Institute, Companies Registry,
other accounting professional institution at the expenses of
the Company and related training records is received from
each existing Directors.

Appointment and re-election of Directors

Each of the non-executive Director has entered into a letter
of appointment with the Company for a term of two years
and renewed from time to time. All existing executive
Directors have entered into a letter of appointment with the
Company initially for a term of two years and renewed
subsequently for a term of three years since 2018.
Furthermore, in accordance with the bye-laws of the
Company (the “Bye-laws”), one-third of the Directors for
the time being shall retire from office by rotation provided
that every Director shall be subject to retirement by rotation
at least once every three years.

According to the Bye-laws, Directors appointed to fill casual
vacancies shall hold office until the next following general
meeting and can be eligible for re-appointment at that time.
According to Code Provision A.4.2 of the CG Code, all
Directors appointed to fill a casual vacancy should be
subject to election by shareholders at the first general
meeting after appointment. Every Director, including those
appointed for a specific terms, should be subject to
retirement by rotation at least once every three years.
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New Directors will have an induction on his/her appointment
to ensure appropriate understanding of the business
operations of the Group and full awareness of all key legal
and Listing Rules requirements as well as guidelines on the
responsibilities and obligations to be observed by a director.
Such induction will also include meeting with senior
management to conduct briefing on the Group’s business
and activities and the latest published financial reports of
the Company and the documentations in relation to corporate
governance practices adopted by the Board will also be
provided.

Board diversity policy

The Company recognises and embraces the benefits of
having a diverse Board and endeavors to ensure that the
Board maintaining an appropriate range and balance of
skills, experience and diversity of perspectives appropriate
to the requirements of the Company’s business. A policy
concerning Board diversity (the “Board Diversity Policy”)
had been adopted on 26 August 2013 by the Board. The
Nomination Committee is responsible for supervising the
implementation of such policy.

In determining the optimum composition of the Board and
diversity of Board members, the Nomination Committee will
consider a number of factors, among other things, gender,
age, cultural and educational backgrounds, skills, experience
and knowledge on Company’s business and such other
factors as it deems appropriate given the then-current and
anticipated future needs of the Board and the Company.
Regarding the nomination of independent non-executive
Director, the Nomination Committee will also particularly
consider the independence of such candidates.
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All Board appointments will continued to be made on a
merit basis with due regard for the benefits of diversity of
the Board members. The Nomination Committee shall first
discuss the nomination of candidates for new Directors,
examine the qualification, experiences and proposed
commitment to the Company of these candidates. Candidates
will also be assessed in the context of the then-current
composition of the Board, the operating requirements of
the Group. The Nomination Committee then recommend
such candidates to the Board and the Board shall determine
whether such candidates be appointed and proposed for
election at the general meeting in accordance with Bye-laws
and the Listing Rules. The ultimate decision will be made
according to the merits of candidates and their contribution
to the Board, having due regard to the benefits of diversity
on the Board and also to the development of the Board
without focusing on a single diversity aspect.

Insurance of the Directors and officers

The Company has bought liability insurance for Directors
and officers in respect of legal action against the Directors
and officers which is in compliance with Code Provision
A.1.8 of the CG Code.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Under Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. The chairman
provides leadership for the Board and ensures that the Board
works effectively and discharges its responsibility whilst the
chief executive of the Company has overall chief executive
responsibility for the Group’s business development and
day-to-day management generally. Since appointment of
general manager of the Company in January 2016 and all
existing executive Directors in May 2016, the responsibilities
of chief executive have been passed to the executive
Directors and general manager of the Company.
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BOARD COMMITTEES

The Board has established three Board committees, namely,
the Audit Committee, the Nomination Committee and the
Remuneration Committee, for overseeing particular aspects
of the Company’s affairs. The Board committees are provided
with sufficient resources to discharge their duties and each
of Board committee has its specific written terms of reference
which are available on the websites of the Stock Exchange
and the Company. Minutes of all meetings and resolutions
of the Board committees are kept by the Company Secretary
which are circulated to all of respective Board committee
members. All Board Committees should report to the Board
on their decisions and/or recommendations where
appropriate.

Audit Committee

The main role and functions of the Audit Committee include
assisting the Board in fulfilling its audit duties through the
review and supervision of the Company’s financial reporting,
risk management and internal control principles and
maintaining an appropriate relationship with the Company’s
auditors. The Audit Committee shall also have the following
responsibilities, power and discretion, among others,
reviewing the financial information of the Company,
overseeing the Company’s financial reporting system, risk
management and internal control procedure.

The Audit Committee has also been delegated with the
responsibilities to review the Board’s statements on risk
management and internal control system and also to review
compliance with the CG Code and related disclosure set
out on the Corporate Governance Report of this annual
report.
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During the Year under Review, the Audit Committee held
four meetings (details of attendance was set out on page
27 of this annual report) and performed the following duties
include but not limited to:

° review the Group’s financial statements, results
announcements and reports for the year ended 31
December 2019 and the interim results for the six
months ended 30 June 2020, the related accounting
principles and practices and compliance procedures;

° meet with external auditors without presence of
executive Directors to discuss annual results for year
ended 31 December 2019 and interim results for the
six months period ended 30 June 2020 and any
significant matters need to be reflected in such
accounts and reports;

° review the risk management and internal control
system of the Group;

° consent the resignation of independent non-executive
Director during the Year under Review; and

° recommend the re-appointment of the external
auditors by reference to the work performed by the
auditors, their fees and terms of engagement.

As at the date of this annual report, the Audit Committee
composed of four independent non-executive Directors, Mr.
Miu Frank H. (chairman of the Audit Committee), Dr. Santos
Antonio Maria, Ms. Liu Jianyi and Mr. Chan Hak Kan. Mr.
Miu Frank H. possess appropriate professional qualifications
and financial management expertise as required under Rule
3.10(2) of the Listing Rules.

Nomination Committee

The Nomination Committee was established with the
primarily responsibilities of reviewing the structure, size and
composition of the Board, identifying and recommending
individuals nominated for directorships, assessing the
independence of independent non-executive Directors,
monitoring the implementation of and reviewing the Board
Diversity Policy so as to ensure its effectiveness.
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During the Year under Review, the Nomination Committee
held two meetings, among others, to review the existing
structure, size and composition of the Board, accessed the
independence of independent non-executive Directors and
to consent the resignation of independent non-executive
Directors during the Year under Review. The details of
attendance was set out on page 27 of this annual report.

As at the date of this annual report, the Nomination
Committee composed of four independent non-executive
Directors, Ms. Liu Jianyi (chairman of the Nomination
Committee), Dr. Santos Antonio Maria, Mr. Miu Frank H.
and Mr. Chan Hak Kan.

Remuneration Committee

The Remuneration Committee of the Company was set up
with key responsibilities of, among others, recommending
to the Board on the Group’s policy and structure for the
remuneration of all Directors and senior management and
on the remuneration packages of individual executive
Directors and senior management.

During the Year under Review, the Remuneration Committee
held one meeting, among others, to review current
remuneration package of the Director and senior management.
The details of attendance was set out on page 27 of this
annual report.

As at the date of this annual report, the Remuneration
Committee composed of four independent non-executive
Directors, Ms. Liu Jianyi (chairman of the Remuneration
Committee), Dr. Santos Antonio Maria, Mr. Miu Frank H.
and Mr. Chan Hak Kan.

Details of the remuneration of each Director for the Year

under Review are set out in note 15 to the consolidated
financial statements contained in this annual report.
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CORPORATE GOVERNANCE FUNCTIONS

The Board confirmed that corporate governance is collective
responsibility of the Directors, which include but not limited
to:

° developing and reviewing the Company’s policies and
practices on corporate governance;

° reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

o reviewing and monitoring the Company’s policies and

practices on compliance with legal and regulatory
requirements;

° developing, reviewing and monitoring the code of
conduct applicable to employees and Directors; and

o reviewing the Company’s compliance with the CG
Code and disclosures in the Corporate Governance
Report set out in the annual report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is committed to establish good corporate
governance that ensures legal and regulatory compliance
of the Company. The Board acknowledges that it has the
overall responsibility for establishing and maintaining sound
and effective risk management and internal control systems,
and evaluating and determining the nature and extent of
the risks that the Company shall take in achieving its
strategic objectives.

The Board, supported by the Audit Committee as well as
the management of the Company, engaged a team of
independent internal control advisors to conduct a review
of the Company’s risk management and internal control
systems during the Year under Review. The review covered
financial, operational and compliance controls, as well as
the adequacy of resources in accounting, financial reporting
and internal audit functions.
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The risk management and internal control functions of the
Company include the following elements:

° identify significant risks that may potentially impact
the Company’s performance;

° introduce appropriate controls to manage identified
risks; and
o monitor and review the effectiveness of such measures.

The risk management and internal control systems of the
Company is largely top-down, involving the Board, the Audit
Committee, and key business units. These parties all play
important roles in the system. Such system is designed to
ensure that significant risks are properly managed rather
than eliminated from, the Company’s business environment.

The internal control system also includes control procedures
implemented to ensure authorised access and the
confidentiality of inside information. The Company has
developed a disclosure policy which provides a guidance
to the Directors, officers, senior management and relevant
employees of the Company in handling confidential
information, monitoring information disclosure and responding
to enquiries.

The Board has put in place adequate measures to perform
the internal audit function necessary at different levels of
the Company. An independent review of the adequacy and
effectiveness of the risk management and internal control
systems has also been performed by a team of independent
internal control advisors during the Year under Review. This
review has been conducted based on risk parameters such
as the probability and hazard of the risks, critical points
that may trigger the risk control measures, and the
prioritisation of risk control, among others. Relevant
information has been collected from the management during
the assessment period for the purpose of classifying and
analysing the identified risk areas, reasonable estimates
about the probability of these risks, as well as the losses
they may generate.
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Key issues in relation to financial, information technology,
operational and compliance controls and risk management
functions have been examined during the review and
discussed with the management, on which findings and
recommendations for improvement have been provided to
the Audit Committee. The Company will be carrying out
these recommendations as appropriate, and ongoing review
of the same will be conducted in subsequent years.

In general, the Company has established and maintained
appropriate and effective risk management and internal
control systems for the year ended 31 December 2020.

AUDITOR INDEPENDENCE AND
REMUNERATION

Crowe (HK) CPA Limited (“Crowe”) was retired and was
re-appointed as the auditor of the Company at an annual
general meeting of the Company held on 11 June 2020.
There was no change in auditors of the Company in
preceding three years.

During the Year under Review, remuneration in respect of
audit and non-audit services provided by Crowe and its
associate firm to the Group was approximately HK$1,400,000
and HK$2,634,000 respectively. The non-audit services
include interim review for the period ended 30 June 2020,
tax advisory and tax filing, and agreed-upon procedures for
internal financial information and corporate exercises
undertaken during the Year under Review.

The Audit Committee is mandated to monitor the
independence of the external auditor to ensure the objectivity
in the financial statements. The Audit Committee has been
notified of the nature and the service charges of Crowe and
its associate firm and considered that such services have
no adverse effect on the independence of the external
auditor.
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DIRECTORS’ AND AUDITOR’S
RESPONSIBILITY FOR FINANCIAL
REPORTING IN RESPECT OF FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the Year under
Review which give a true and fair view of the affairs of the
Company and the Group in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance.

The Directors were not aware of any material uncertainties
relating to the events or conditions which may affect the
business of the Company or cast significant doubt upon
its ability to continue as a going concern.

Crowe, the external auditor of the Company, acknowledges
its reporting responsibilities in the auditor’s report on the
financial statements for the Year under Review. The
statement made by the auditor of the Company regarding
their reporting responsibilities on the financial statements
is set out in the Independent Auditor’s Report on pages 59
to 72 of this annual report.

COMPANY SECRETARY

Ms. Liu Tsui Fong (“Ms. Liu”) was appointed by the Board
as the Company Secretary on 16 August 2016. The Company
Secretary is responsible for advising the Board through the
Chairman on governance matters and also facilitate induction
and professional development of the Directors. All Directors
have access to the advice and services of the Company
Secretary independently.

For the Year under Review, Ms. Liu has taken not less than

15 hours of relevant professional training in compliance with
Rule 3.29 of the Listing Rules.
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COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of good and effective
communication with its shareholders. Information in relation
to the Group is disseminated to the Shareholders in a timely
manner through a number of formal channels, which include
interim reports, annual reports, announcements, notices and
circulars, which are published on the website of the Stock
Exchange and the Company’s own website (www.imagi.hk).

The Company’s annual general meeting is a valuable forum
for the Board to communicate directly with the Shareholders.
The Directors actively seeks to participate at the annual
general meeting and to answer any questions from the
Shareholders. A circular for annual general meeting is
distributed to all Shareholders at least either 21 calendar
days or 20 clear business days, whichever is longer, prior
to annual general meeting, setting out details of each
proposed resolution, voting procedures (including procedures
for demanding and conducting a poll) and other relevant
information.

DIVIDEND POLICY

The Company intends to strike a balance between
maintaining sufficient capital to develop and operate the
business of the Group and rewarding the Shareholders. A
dividend policy of the Company (the “Dividend Policy”) had
been adopted in deciding whether to propose a dividend
and in determining the dividend amount, the Board shall
take into account, among other things, the following factors:

o the Company’s operating results;

° the liquidity position, the level of liquid ratio, return
on equity and the relevant financial covenants;

° the expected financial performance;
° the cash flow forecast based on expected working

capital requirements, expected capital expenditure
requirements and any future expansion plans;
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AN -F--~ LN H
(= % B /A %71 =]
° any restrictions on payment of dividend with reference

to any applicable laws, rules and regulations and the
Bye-laws; and

o any other factors that the Board may deem appropriate
and relevant.

Any declaration and payment of dividend under the Dividend
Policy are subject to Board’s determination that the same
would be in best interest of the Company and the
Shareholders as a whole.

The Dividend Policy shall in no way constitute a legally
binding commitment by the Company that dividends will
be paid in any particulars amount and/or in no way obligate
the Company to declare a dividend at any time or from
time to time. The Board will review the Dividend Policy from
time to time and may exercise at its sole discretion to amend
and/or modify the Dividend Policy at any time as appropriate.

SHAREHOLDERS’ RIGHTS
Set out below is a summary of certain rights of the
Shareholders.

Way to convene a special general meeting

According to Bye-law 58, Shareholder(s) holding at the date
of the requisition not less than one-tenth of the paid-up
capital of the Company carrying the right of voting at general
meetings of the Company shall at all times have the right
to require a special general meeting to be called by the
Board. The requisition shall be in writing stating the purposes
of the meeting, signed by the requisitionists, addressed to
the Board or the Company Secretary and deposited at the
principal place of business in Hong Kong of the Company.
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In accordance with the law of Bermuda, if the Board do
not within twenty-one days from the date of the deposit of
the requisition proceed duly to convene a meeting, the
requisitionists, or any of them representing more than one
half of the total voting rights of all of them, may themselves
convene a meeting, but any meeting so convened shall not
be held after the expiration of three months from the said
date.

Procedures for putting enquiries to the Board
Shareholders may at any time put their enquires to the
Board in writing by sending to the principal place of business
of the Company in Hong Kong or to the email address
investor@imagi.hk for the attention of the Board or the
Company Secretary.

Procedures for putting forward proposals at
Shareholders’ meeting

In accordance with the law of Bermuda, Shareholders
representing (i) not less than one-twentieth of the total voting
rights of all the Shareholders having at the date of the
requisition a right to vote at the meeting; or (ii) not less
than one hundred Shareholders shall have the right to put
forward resolution to be dealt with at a meeting at their
own expense.

The requisition shall be in writing stating (i) the proposed
resolution(s) to be dealt with; and (i) a statement of not
more than one thousand words with respect to the matter
referred to in the proposed resolution(s) (if any), signed by
the requisitionists, addressed to the Board or the Company
Secretary and deposited at the principal place of business
of the Company in Hong Kong.

The Board will give the Shareholders notice of the proposed
resolution(s) and circulate any statement relating to the
proposed resolution(s).
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INVESTOR REATIONS

Constitutional documents

During the Year under Review, the Company did not make
any changes to the memorandum of association of the
Company and the Bye-laws, and the current version of which
are available on the websites of the Stock Exchange and
the Company.

CORPORATE GOVERNANCE ENHANCEMENT
Enhancing corporate governance is not simply a matter of
applying and complying with the CG Code but about
promoting and developing an ethical and healthy corporate
culture. We will continue to review and, where appropriate,
improve our current practices on the basis of our experience,
regulatory changes and developments. Any views and
suggestions from our shareholders are also welcome.
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DIRECTORS’ REPORT

The Directors present the annual report and the audited
consolidated financial statement of the Company for the
Year under Review.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. During
the Year under Review, the Group remain principally engaged
in integrated financial services, investment holdings, CGI
business and entertainment business. The integrated
financial services were comprised of provision of securities
brokerage and related services, margin financing services,
asset management services, money lending services and
securities investments and proprietary trading. The activities
of its principal subsidiaries are set in note 46 to the
consolidated financial statements.

RESULTS AND DIVIDEND

The results of the Group for the Year under Review are set
out in the consolidated statement of profit or loss and other
comprehensive income on pages 73 to 76.

The Directors do not recommend the payment of a dividend
for the Year under Review (2019: Nil).

BUSINESS REVIEW

A review of the business of the Group for the Year under
Review, which includes a discussion of financial and
operational review and particulars of important events
affecting the Group that have occurred during the Year under
Review and up to the date of this annual report, is set out
in the sections “Chairman’s Statement” and “Management
Discussion and Analysis” of this annual report. The review
forms part of this directors’ report.

FINANCIAL SUMMARY
A summary of the results, assets and liabilities of the Group
for the last five financial years, as extracted from the
published audited financial statements, is set out on pages
263 and 264. Such summary does not form part of the
audited financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group during the Year under Review are set out in
note 18 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company
during the Year under Review are set out in note 39(a) to
the consolidated financial statements.

DISTRIBUTABLE RESERVES

Details of movements in reserves of the Group and the
Company during the Year under Review are set out in the
consolidated statement of changes in equity on page 80 and
note 45 to the consolidated financial statements respectively.
During the Year under Review, no reserves had been utilised
for distribution. As at 31 December 2020, the Company’s
reserves that were available for distribution to the Shareholders
amounted to approximately HK$764,545,000 (2019:
approximately HK$427,741,000).

PLEDGE OF ASSETS

As at 31 December 2020, investment in equity instrument
designated at fair value through other comprehensive income
and held-for-trading investments of approximately HK$70
million and HK$132 million (2019: held-for-trading investments
of approximately HK$87 million) was pledged to financial
institutions to secure margin financing facilities provided to
the Group. The Group did not utilise the margin financing
facilities as at 31 December 2020 and 2019.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws or the laws of Bermuda, which would oblige the
Company to offer new Shares on a pro-rata basis to existing
Shareholders.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Year under Review, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of
the listed securities of the Company.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year under Review, the Group’s five largest
customers and the largest customer accounted for
approximately 65% and approximately 34% of the Group’s
total revenue (excluding the Group’s net realised gains from
sales of listed equity investments classified as held-for-
trading), respectively.

In view of the operation of the business, the Group did not
have any major supplier that have significant influence on
the operations.

None of the Directors or any of their close associates or
any Shareholders (which to the knowledge of the Directors
own more than 5% of the Company’s issued share capital)
had any beneficial interest in the aforesaid major customers
or suppliers.

STAKEHOLDER ENGAGEMENT

Relationship is the fundamentals of the business. Continuous
dialogue is maintained with stakeholders that include
customers, employees, regulators and the public. The
Company seeks to balance the views and interests of these
various stakeholders through constructive conversations
with a view to charting a course for the long-term prosperity
of the Company and the communities we touch.

Employees

Hard-working and dedicated employees are the backbone
of a company. The Company treasures its loyal and
industrious staff members. In addition, it adopts non-
discriminatory hiring and employment practices and strives
to provide a safe and healthy workplace.
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Government/Community

We recognised the importance of contributing within the
local community and we encourage our people to develop
close links with charities, schools and other institutions,
both locally and nationally, to help to build more economically
sustainable local environments. Strenuous efforts are exerted
to ensure compliance with the laws and regulations of the
jurisdictions in which the Company operates.

DIRECTORS
The Directors during the Year under Review and up to the
date of this annual report are as follows:

Executive Directors

Mr. Kitchell Osman Bin (Acting Chairman)
Mr. Shimazaki Koji

Ms. Choi Ka Wing

Independent non-executive Directors

Dr. Santos Antonio Maria

Mr. Miu Frank H.

Ms. Liu Jianyi

Mr. Chan Hak Kan

Mr. Ngai Wai Kin (resigned on 15 July 2020)

In accordance with Bye-law 87 of the Bye-laws, at each
annual general meeting, at least one-third of the Directors
for the time being (or, if their number is not a multiple of
three (3), the number nearest to but not less than one-third)
shall retire from office by rotation, provided that every
Director (including those appointed for specific term) shall
be subject to retirement at an annual general meeting at
once every three years. Accordingly, Mr. Shimazaki Koji,
Ms. Choi Ka Wing and Mr. Chan Han Kan will be retired
from office as executive Directors or independent non-
executive Director respectively and offer themselves for re-
election at the forthcoming annual general meeting.
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DIRECTORS’ SERVICE CONTRACTS AND
REMUNERATION

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Group which is not determinable by the Group
within one year without payment of compensation (other
than statutory compensation).

The Director’s remuneration policy is determined by the
Board with recommendation of the Remuneration Committee
of the Board and in accordance to market level, individual
qualifications, as well as contribution and commitments to
the Company. Details of the emoluments/fee of the Directors
and five individuals with highest remuneration are set out
in notes 15 and 16 to the consolidated financial statements.

INDEPENDENT NON-EXECUTIVE DIRECTORS
The Company has received from each of the independent
non-executive Directors an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules
and considers all of them to be independent.

PREMITTED INDEMNITY PROVISION

Pursuant to the Bye-laws, subject to the relevant statutes,
every Director shall be indemnified and secured harmless
by the Company from and against all actions, cost, charges,
losses, damages and expenses which they incur in the
execution of their duty or supposed duty. Such provisions
were in force during the course of the financial year ended
31 December 2020 and remained in force as of the date
this report.

In addition, the Company has taken out and maintained
insurance for the Directors and officers against liabilities to
third parties that may be incurred in the course of performing
their duties as at the date of this report.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND/OR DEBENTURES

As at 31 December 2020, the interests of the Directors in
the Shares, underlying Shares (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO”)) and/or debentures,
as recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

EERRG  HEROR DHEHFZ
*Eﬁ&/*)a

R-ZE-_ZTFE+_F=+—"H BFNKRH-
HEARD(EERLEBEFIBTIEEZLFRIBE
Bl ([ H R HEGD ) EXVE) &R EH
PHEAEELRARRIREES R AEENE
2B TFUNEF 2B Mz s KREZR
EFRIBEME RN R R R 2 T

Long positions in the Shares REHBzZHR
Approximate
percentage of
the Company’s
Capacity in which Number of issued share
Name of Director such interests held Shares held capital (Note 1)
HERAR S BT
BRAEMAOBE DL
EEpE BEZERZEH FERGEE (KtaF1)
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.12%
Kitchell Osman Bint 4 Ema A
Ms. Choi Ka Wing Beneficial owner 600,000 0.07%
BRBLT ExnBA
Note: Bfat -
1. It was based on 829,921,572 Shares in issue as at 31 1. MR ER-_ZE_EF+_A=+—HZ

December 2020.

Save as disclosed above, as at 31 December 2020, none
of the Directors or chief executive of the Company or any
of their associates had any interests or short positions in
the Shares, underlying Shares and/or debentures of the
Company or any of its associated corporation (within the
meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant
to the SFO to be entered in the register referred to therein,
or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DIRECTORS’ REPORT

ARRANGEMENT TO PURCHASE SHARES AND
DEBENTURES

Apart from the details as disclosed under the heading
“Directors’ Interests and Short Positions in Shares,
Underlying Shares and/or Debentures”, “Share Option
Scheme” and “Share Award Scheme” in this directors’
report, at no time during the Year under Review was the
Company or any of its subsidiaries, a party to any
arrangement to enable the Directors to acquire benefits by
means of the acquisition of Shares in, or debentures of,
the Company or any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance to which the Company or any
of its subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the Year under
Review.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year under Review and up to the date of this
annual report, none of Directors and their associates had
any interest in business which competed or was like to
compete, directly or indirectly, with the principal business
of the Group.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND/OR
UNDERLYING SHARES

As at 31 December 2020, other than the Directors and chief
executive of the Company (whose interests are disclosed
in the section headed “Directors’ Interests and Short
Positions in Shares, Underlying Shares and/or Debentures”
above), the following parties had interests or short positions
in the Shares or underlying Shares which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO, or as the Company is aware:
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Long position in the Shares RERGZHER
Approximate
percentage of the
Company’s issued
Capacity in which Number of share capital
Name such interests held Shares held (Note 1)
HAEQXTEBRITRA
=r HERBZZ5H FEROGEE BMOBSH(MET)
Kenson Investment Beneficial owner 158,338,200 19.08%
Limited (Note 2)
Kenson Investment BEREE A
Limited (f7772)
Notes: HtaE -
1. It was based on 829,921,572 Shares in issue as at 31 1. WDRER_Z_ZF+_R=+—HE%
December 2020. 772829,921,572% R DT H °
2. Kenson Investment Limited is 100% beneficially owned by 2. Kenson Investment Limited i B 3 2 12 LR
Oshidori International Holdings Limited. RAREREG100% M o

Also, according to the notice filed by Advance Beauty
Holdings Limited (“Advance Beauty”) to the Company
pursuant to section 324 of the SFO, Advance Beauty claimed
to own 44,175,200 Shares, representing 6.41% of the total
issued shares of the Company as at 22 March 2017.
However, based on the result of the investigation of
ownership of interests in voting Shares as conducted by
an independent professional firm commissioned by the
Company by virtue of section 329 of the SFO for periodical
review of each financial reporting period-end since 30 June
2018, the aforesaid percentage figure of 6.41% held by
Advance Beauty appeared to be no longer valid and the
Company was of the view that the percentage figure of
Advance Beauty’s shareholding should be below 5% at each
reporting date as at 29 June 2018 (last trading date), 31
December 2018, 30 June 2019, 31 December 2019, 30 June
2020 and 31 December 2020.
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DIRECTORS’ REPORT

The Company has engaged a legal advisor to handle and
follow-up on this matter. Despite written request of the
Company to Advance Beauty for Advance Beauty to rectify
the above incorrect information disclosed in the public
domain, up to the date of this annual report, the Company
has received no response from Advance Beauty.

Save as disclosed above, as at 31 December 2020, no
person, other than Directors, whose interests are set out in
the section headed “Directors’ Interests and Short Positions
in Shares, Underlying Shares and/or Debentures” above,
had an interest or a short position in the Shares and/or
underlying Shares as recorded in the register required to
be kept by the Company under section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 16 August
2002 (the “2002 Scheme”). Pursuant to an ordinary resolution
passed at an annual general meeting held on 11 June 2012,
the Company terminated the 2002 Scheme and adopted a
new share option scheme (the “2012 Scheme”), the purpose
of both 2002 Scheme and 2012 Scheme are to reward
eligible participants who have contributed or are expected
to contribute to the Group and to encourage the participants
to work towards enhancing the value of the Company and
its Shares for the benefit of the Company and its
Shareholders as a whole.

No share options was granted, lapsed, cancelled or
exercised under the 2012 Scheme during the Year under
Review and corresponding period last year. There is no
outstanding share option as at 31 December 2020 and 2019.
Details of the 2012 Scheme are also set out in note 40 to
the consolidated financial statements.
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ESEWRE

The particulars of 2012 Scheme that are required to be R EMRAIFE17.09(BTFTHERE T —=
disclose under Rule 17.09 of the Listing Rules are as follows: &t &2 sF1BWT ¢

(1) Purpose

Ek:Y

2 Participant(s)

(3) The total number of securities
available for issue under the
2012 Scheme together with the
percentage of the issued share
capital as at the date of this
annual report
BIE - T - —FERETBFER
MIERAERBHARETREAZBD
lng

Al

To reward participant(s) (the “Participant(s)”) who have contributed
or are expected to contribute to the Group and to encourage
Participants to work towards enhancing the value of the Company
and its Shares for the benefit of the Company and its Shareholders
as a whole.
EERBEKAREREAEEEMBERMZ2EAL([2EAL]) I
SE2EALTRARRARERRERN G  BHERAAR R REKHD
ZEBE-

Director(s) (including executive Director(s), non-executive
Director(s) and independent non-executive Director(s)) and
employees of any member of the Group, advisors, consultants,
distributors, contractors, suppliers, agents, customers, business
partners, joint venture business partners, promoters and service
providers of any member of the Group who the Board considers,
in its sole discretion, have contributed or will contribute to the
Group.

B ENBERRERABUAEEEMERM 2 AEEEMKE
RAZER(BRWITEF FATESLBIUIFNTES) MMEE -
FEME - A DB ANE - HER KRB -BF EBEH 5%
R BRRA R RIS ER o

68,942,157 ordinary shares which represent approximately 8.3%
of the issued share capital of the Company as at the date of
this annual report.

68,942 157 E AL - (h AR R AN ARFIHR B B TR 2 498.3%
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(4)

The maximum entitlement of
shares of each Participant

SEALRERNDEE LR

W

(=)

The period within which the
securities must be taken up
under an option

IRIB R R L B RERE 75 2 B

The minimum period for which
an option must be held before

it can be exercised
BN TR I B A 2 & HAR

Amount payable on acceptance
of the option and the period
within which such payment
must be made

AN I AR Sy JE 5 2 RRIB MR R
AR BR

DIRECTORS’ REPORT
EEERE

Unless approved by the Shareholders in the manner set out in
Rule 17.03(4) of the Listing Rules, the total number of Shares
issued and to be issued upon exercise of the options granted
to each Participant (including both exercised and outstanding
options) in any 12-month period must not exceed 1% of the
Shares in issue. Where any further grant of options to a Participant
would result in the Shares issued and to be issued upon exercise
of all options granted and to be granted to such person (including
exercised, cancelled and outstanding options) in the 12-month
period up to and including the date of such further grant
representing in aggregate over 1% of the Shares in issue, such
further grant must be separately approved by the Shareholders
in general meeting.

PRIEAS IR R IR AR RIS 17.03(4) kP &k 2 75 sV BE & - & BIE RME (A
128 FEARTERSARAR L 2 BRE(BREITERRITRELZ
Bl MR R TFETZRHBBTFBBDEHITRG Z1% °
EM2EATE-PEROEMBRESESREZE - IRDBRE
HESIE12E A BRI A - BT E & R maza A TR B 2 A BAkiE
(BREETE Bl tH R ARITR 2 B ) 2 & MG FEITZRG -
EHBREBITRO 1%  BZE - TRHENKRERE F51TER
SRR

The period within which the Share must be taken up under an
option shall be determined by the Board in its absolute discretion
at the time of grant, but such period must not exceed 10 years
from the date of grant of the relevant option.
REBEBRECEABRO 2 AR EAREFTENREBRERS 2ED
BEE  HARBENMGHEER LA BBAE R HR105F -

No minimum period for which an option granted must be held
before it can be exercised otherwise imposed by Directors.

PR BT RATEM U AR B NREHR  EESSITREER
gl\ o

An offer is deemed to be accepted by the grantee when the
Company receives within a period of 28 days from the grantee
of HK$10 by way of consideration for the grant thereof. Such
remittance shall not be refundable in any circumstances.
WARRN -+ /\NBAKRZAEARANI0ETIERERBRE 2
KRB B AEBEAZRIES -
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(8) The basis of determining the
exercise price

BETEECESE

9) The remaining life of the 2012
Scheme

T FA B HBRFH

SHARE AWARD SCHEME

The exercise price shall be determined by the Board in its
absolute discretion but in any event shall not be less than the
highest of:

(a) the closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of grant which must be a business day;

(b)  the average closing price of the Shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of
grant; and

(c) the nominal value of the Shares.

TEEREFSL2RNEET HERUATFERTINERS 2K

=

(@ EORELEM(MEREXRA)RNBRAEL 2TRRERMH
ST E

(b) EOREZFRHAHMLESXRARBIMEHZTRARER
FROISFIMHE « K&

(c) MpzmEE-
The 2012 Scheme remains in force until 10 June 2022.

B —FHEDERF BEE-E - _FXATHILE

B 12 2 b=t &

Pursuant to an ordinary resolution passed by the Shareholders RIERFEN _ZE—NF+ A+ B ([HKMHA
at a special general meeting (“SGM”) held on 22 October H3 ) BITHRERRIAE ([IREFHARE]) L
2019 (the “Adoption Date”), the Company adopted a share #iBH) —IHEREIRRE  NQAIRM—IERD
award scheme (the “Share Award Scheme”). The specific ZZE)FT&I([ Bz #2ENETE]]) - I tn BB ET B89
objectives of the Share Award Scheme are (i) to recognise REBRERNEZTZE TEEARLEEELHNE
the contributions by certain eligible participants and to & W (AR FEHEBE U BREFEELSE
provide them with incentives in order to retain them for the KEBASEE : K(i)ks|#EE A LREREE
continual operation and development of the Group; and (i) #&E-°

to attract suitable personnel for further development of the

Group.
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The Share Award Scheme would be valid and effective for
ten years commencing on the Adoption Date and the
maximum number of awarded shares that may be issued
pursuant to the Share Award Scheme would be 10% of the
issued share capital of the Company at the Adoption Date
(the “Share Award Scheme Mandate Limit”), being 69,192,157
Shares. The Board may from time to time at its absolute
discretion to grant the awarded share(s) to the eligible
participant(s) without affecting the operation of the Share
Award Scheme in general and in such number and subject
to such terms and conditions as the Board may in its
absolute discretion determine.

The Board is also subject to the following mechanisms to
operate the Share Award Scheme:

(i) subject always to the Share Award Scheme Mandate
Limit, a limit equal to 3% of the Company’s issued
share capital as at the date on which the specific
mandate is approved by the Shareholders at the
general meeting as the maximum number of awarded
shares which can be issued (the “Annual Limit”) from
the date of such general meeting of the Company to
the earliest of (a) the conclusion of the next annual
general meeting of the Company; (b) the expiration
of the period within which the next annual general
meeting of the Company is required by its bye-laws
or any applicable law to be held; and (c) the revocation
or variation of the approval by members of the
Company in general meeting; and

(i) the Company may, on an annual basis, seek approval
from Shareholders at a general meeting to refresh the
Annual Limit such that the maximum number of
awarded shares (excluding awards that have been
cancelled or lapsed) will not exceed 3% of the
Company'’s issued share capital as at the date of the
general meeting approving such refreshment.
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Currently, the Board is authorised by the Shareholders at
the annual general meeting held on 11 June 2020 (“2019
AGM?”) for a annual limit of 24,897,647 Shares, being equal
to 3% of the Company’s issued share capital as at 2019
AGM.

No share is granted or allotted under the Share Award
Scheme since the Adoption Date.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme and share award
scheme of the Company as disclosed under the paragraph
headed “Share Option Scheme” and “Share Award Scheme”
in this directors’ report and notes 40 and 41 to the
consolidated financial statements, the Company has not
entered into any equity-linked agreement during the Year
under Review.

MANAGEMENT CONTRACTS

No contracts for management and administration of the
whole or any substantial part of any business of the Company
were entered into or existed during the Year under Review.

CONNECTED TRANSACTIONS

Save as disclosed elsewhere in this annual report, the
Directors are not aware of any other connected transactions
or continuing connected transactions entered into during
the Year under Review and existed as at 31 December 2020
that are not exempt and are subject to the reporting
requirements under Chapter 14A of the Listing Rules.

COMPLIANCE WITH REGULATIONS

As far as the Directors are aware, during the Year under
Review and up to the date of this annual report, the Group
has complied in material respects with the relevant laws
and regulations that have a significant influence on its
business and operations.
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SOCIAL RESPONSIBILITIES AND SERVICES
ENVIRONMENTAL POLICY

The Group recognises the importance of environmental

sustainability against modern ecological challenges.
Therefore, the Group committed to the long-term sustainability
of its businesses and the communities with which it engages.
We pursue this business approach by managing our business
prudently and executing management decisions with due
care and attention.

The Group is committed to acting in an environmentally
responsible manner. Recycling and use of eco-friendly
stationery, plus a series of measures to save paper and
energy, resulted in more efficient use of resources, as well
as reduction of waste.

In view of the nature of the business of the Group, the
Directors are of the opinion that no specific laws and
regulations related to environmental protection has significant
impact on the operations of the Group.

Details of strategy on environmental, social and governance
are set out in separate report “Environmental, Social and
Governance Report” for the year ended 31 December 2020
prepared in accordance with Appendix 27 of the Listing
Rules be published on the websites of the Stock Exchange
(www.hkexnews.com.hk) and the Company (www.imagi.hk)
in the manner prescribed under the Listing Rules.
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CORPORATE GOVERNANCE

Details of the corporate governance practice of the Company
are set out in the section headed “Corporate Governance
Report” in this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained sufficient public float as required
under the Listing Rules during the Year under Review and
up to the date of this annual report.

AUDITOR

Crowe (HK) CPA Limited shall retire in the forthcoming
annual general meeting and, being eligible, will offer
themselves for re-appointment. A resolution will be submitted
by the Board to the forthcoming annual general meeting to
re-appoint Crowe (HK) CPA Limited as auditor of the
Company.

On behalf of the Board
Kitchell Osman Bin
Acting Chairman

Hong Kong, 16 March 2021
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INDEPENDENT AUDITOR’S REPORT

A\ Crowe

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF IMAGI INTERNATIONAL
HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Imagi International Holdings Limited (“the Company”) and
its subsidiaries (together “the Group”) set out on pages 73
to 262, which comprise the consolidated statement of
financial position as at 31 December 2020, and the
consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended and notes to the consolidated
financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 December 2020, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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KEY AUDIT MATTERS

FAREXER

Key audit matters are those matters that, in our professional B EZFHIERIBER MR Z AL - £
judgement, were of most significance in our audit of the ¥ ARHEIMGATEREINERTREENS
consolidated financial statements of the current period. I8 3% EIEA K MY LGS M ERRETELS
These matters were addressed in the context of our audit FEZ NI ENES BEEE R Tttt R
of the consolidated financial statements as a whole, and in  JMEH#E

forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Impairment of margin loans receivable

3(m) on pages 108 to 138.

Refer to notes 4(d), 6(b)(iv) and 28 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the margin loans receivable may not be
recoverable, judgement is required to evaluate
whether any allowance should be made to reflect
the risk.

The expected credit loss (“ECL”) measurement
involves significant management judgement and
estimation in (i) the selection of appropriate models
and key inputs used in the ECL model and (ii) the
selection and use of reasonable and supportable
forward-looking information without undue cost or
effort in the ECL model.

At each reporting date, the Group assesses whether
there has been a significant increase in credit risk
for exposures. The Group considers reasonable and
supportable information that is relevant and available
without undue cost or effort for this purpose. This
includes quantitative and qualitative information and
also, forward-looking analysis.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of margin loans receivable included the followings:

- Understanding the Group’s established

credit risk policies and procedures for
impairment assessment in relation to the
application of ECL model under HKFRS 9,
including model set up and approval and
selection and application of assumptions
and key inputs into the model;

- Understanding the key controls over ongoing
monitoring processes, including the process
of margin call procedures for margin
shortfall and identification of impaired
margin loans receivable;

- Assessing the reasonableness and
appropriateness of the management’s
judgement on staging criteria for determining
if the significant increase in credit risk has
occurred (stage 1 or 2) or the financial asset
is credit-impaired (stage 3) and the basis
for classification of exposures into the 3
stages as required by HKFRS 9 and
examining supporting information on a
sample basis to assess the appropriateness
of the classification of margin loans
receivable exposures as at the end of the
reporting period;
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KEY AUDIT MATTERS (continued)

Impairment of margin loans receivable

3(m) on pages 108 to 138.

Refer to notes 4(d), 6(b)(iv) and 28 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

- Evaluating the reasonableness and

appropriateness of the ECL models and
assumptions, information and parameters
used in the model in establishing the
forward looking factors, and the relationship
between the forward looking factors and
the key inputs in the ECL model to
determine the impairment allowance of
margin loans receivable; and

- Testing the accuracy and completeness of

key data sources applied in the ECL
computation on a sample basis by checking
to the Group’s supporting information, the
relevant loan files and external data source,
as applicable.

Annual Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED




BRREEZEE (@)

INDEPENDENT AUDITOR’S REPORT
B B RS

B RE S ERRE

B2HG A M EHREMFEA) ~ 6(b)(iv)228A K FE108E138E M &+ LR M 5E3(m) °

AREELER

BANERRPONWEEEESEE

— HMAmERBEERZROELRERNERER
BRELLRR BEHMSBNAENENEE
M ARATE AR BEEREIRRE R
RGABEIRNEER IBETRKRESE
REVRERE - &

- BEBE BEREENXFHER HEEFUFR
SRR R HOR (R BT E ) A2 % - HORI R
HIRBEE BB ER R R BUR AR R
MR e R

2020 F# EHBIRZERAERAR

63




64

INDEPENDENT AUDITOR’S REPORT

B BN

KEY AUDIT MATTERS (continued)

Impairment of loans receivable

3(m) on pages 108 to 138.

Refer to notes 4(d), 6(b)(iv) and 30 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the loans receivable may not be recoverable,
judgement is required to evaluate whether any
allowance should be made to reflect the risk.

The measurement of ECL requires the application
of significant judgement and increased complexity
which include the identification of exposures with a
significant deterioration in credit quality, and
assumptions used in the ECL models, such as the
expected future cash flows and forward-looking
macroeconomic factors.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of loans receivable included the followings:

- obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of management’s internal
controls relating to credit risk management,
debt collection and the assessment of
expected loss for the loans receivable;

- assessing whether terms in the loans
receivable ageing report are classified within
the appropriate ageing bracket;

- obtaining an understanding of the basis of
management’s judgements about the
recoverability of overdue balances and
evaluating, on a sample basis, whether
management had performed appropriate
credit assessments of the related debtors;

- assessing the effectiveness of key controls
over the application of the impairment
methodology, the governance for the ECL
models, inputs and assumptions used by
the Group in calculating the ECL;
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KEY AUDIT MATTERS (continued)

Impairment of loans receivable

3(m) on pages 108 to 138.

Refer to notes 4(d), 6(b)(iv) and 30 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter will be addressed in our audit

assessing the reasonableness of the Group’s
ECL models;

assessing the reasonableness of the Group’s
criteria for assessing if there has been a
significant increase in credit risk and so
allowances for loans receivable should be
measured on a lifetime ECL basis and the
qualitative assessment;

challenging whether historical experience is
representative of current circumstances and
of the recent losses incurred and assessing
the forward-looking adjustments; and

reviewing the Group’s assumptions on the
expected future cash flows.
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INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The
other information comprises all the information included in
the annual report other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS
The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance and for such internal control as the
directors determine is necessary to enable the preparation
of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR’S REPORT

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.
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AUDITOR’S RESPONSIBILITIES FOR THE REMELGSPBBRRNESE (@)
AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise {EAIZREBZXEERIETEZN—D &
professional judgement and maintain professional scepticism  fIEE{EAFZ AR IEL XA W RISHE R

70

throughout the audit. We also: 52 o AT -

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

° Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

° Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

° Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the consolidated
financial statements represent the underlying
transactions and events in a manner that achieves
fair presentation.

° Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on
the consolidated financial statements. We are
responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be
thought to bear on our independence and, where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.
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AUDITOR’S RESPONSIBILITIES FOR THE REMELGSPBBRRNESE (@)
AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

The engagement partner on the audit resulting in this HFENEBEIZHEMHENSZEBABALAS

independent auditor’s report is Sze Chor Chun, Yvonne. B o

Crowe (HK) CPA Limited BEEE(BE)SFMEKAAERLF
Certified Public Accountants HESEED

Hong Kong, 16 March 2021 BEE —E-—F=ZA+<H

Sze Chor Chun, Yvonne S Y

Practising Certificate Number P05049 HEFEERITP05049
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
mERmRAMEEEBAR

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

2020 2019
—E-EHF —E-NF
Notes HK$°000 HK$’000
Htat FET FAET
Revenue WA
Brokerage related commission &40 HHEH S A K
income and clearing HEBRA
fee income 7 1,130 1,665
Asset management BEEEBRA
fee income 7 5,357 -
Interest income on REFESEP ZHBHA
margin clients 7 37,484 6,654
Interest income on FEWE R 2 B A
loans receivable 7 14,615 5,646
Dividend income from held- FEEERE 2R EWA
for-trading investments 7 - 15,152
Net realised gains/(losses) HENBERFIEFEEN
from sales of investments BEZBEBRRGE
classified as held-for-trading ~ (&518)/%%8 7 102,253 (80,339)
Royalty income BT B 7 33 185
Total Revenue BT 160,872 (51,037)
Other income HA g A 9 6,229 2,899
Other net (loss)/gain Hth (B518),/ e F 58 10 (30,710) 8,297
Gains/(losses) from changes in D EAFREE BN
fair value of financial assets BEZANFEEZSH .
classified as held-for-trading W& (&18) 13 101,043 (28,421)
Impairment loss on B EEREREE
intangible assets 20 (859) -
Break fee income in relation to & IEWERIZARZ
termination of acquisition of ~ PHFEUWA
target companies 24 119,578 -
Reversal of impairment EUR B BN RERE
allowances/(impairment BECRERE) FE
allowances) on margin loans
receivable, net 28(a) 269 (719)
Reversal of impairment JEW B F R E R
allowances/(impairment ‘e CRERE) F8E
allowances) on loans
receivable, net 30(c) 1,645 (2,527)
Administrative expenses FTH A (45,652) (71,807)
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

GERERREMEEHBAR

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

2020 2019
—EEH —E-hEF
Notes HK$’000 HK$’000
Htat FET FAET
Profit/(loss) from operations & EF(EE) 312,415 (143,315)
Finance costs AR DN 11 (38,031) (16,176)
Profit/(loss) before tax BRBLATER,(B518R) 13 274,384 (159,491)
Income tax expense AR R < 14(a) (2,999) (200)
Profit/(loss) for the year FRBER(EE) 271,385 (159,691)
Other comprehensive Ha2mEBAX) WA
(expense)/income
ltems that may be reclassified HEXEEHHEERR
subsequently to ZIEH -
profit or loss:
Exchange differences arising — HMERINE LRI IE
on translation of FZRBRER
foreign operations (543) 122
Net (loss)/gain on debt FRHEMEEBARA
securities at fair value FEVIBRESE S
through other (B#E) M=FE(m
comprehensive )
income (recycling) (190) 108
Other comprehensive HiEgngeEmsEs
(expense)/income that Baz 2 (H
may be reclassified )/ Wak MR ER
subsequently to "
profit or loss, net of
nil tax (733) 230
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
mERmRAMEEEBAR

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

2020 2019
—ECEH —E-NF
Notes HK$’000 HK$’000
Htat FET FAET
ltem that will not be HieHifg T resmo8
reclassified to profit or loss ZEm AR ¢
in subsequent periods:
Changes in fair value of FREMEABWAZA
equity instruments at fair FEIEREZRATE
value through other Z AT EZE(GEE
comprehensive income )
(non-recycling) (18,295) -
Other comprehensive Hi Mg TrgENo
expense that will not be B EMEE
reclassified to M fREHIE
profit or loss in
subsequent periods, net
of nil tax (18,295) -
Other comprehensive (expense)/ FRE M 2H (F5z), WA
income for the year (19,028) 230
Total comprehensive income/ FRAZEWA (BAX) A%
(expense) for the year 252,357 (159,461)
Profit/(loss) for the year S EREF,(FR):
attributable to:
Owners of the Company ZA/NEIEZ ZS DN 265,869 (159,496)
Non-controlling interests TR M 5,516 (195)
271,385 (159,691)
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

GERERREMEEHBAR

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

2020 2019
—E-EF —E-hEF
Notes HK$’000 HK$’000
s FET FET
Total comprehensive income/ EEFRZEBA (BIX)
(expense) for the year HmE
attributable to:
Owners of the Company ZA/NEIEZ S DN 248,174 (159,266)
Non-controlling interests FEIEAR M 2 4,183 (195)
252,357 (159,461)
2020 2019
—ECEF —E-NF
Earnings/(loss) per share BREF,(EHER)
Basic and diluted ERREE
(HK cents per share) (FREM) 17 34 (23)
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
e MR &

At 31 December 2020
REZZZFF+-_HA=+—H

2020 2019
—ECEF —E-hEF
Notes HK$’000 HK$’000
s FET FET
Non-current assets FRBEE
Property, plant and equipment ¥13% /= k& 18 3,997 5,371
Goodwill kS 19 - -
Intangible assets BIVEE 20 400 859
Investment in equity BERSEBEMEERA
instrument designated at BAFEN R AT
fair value through other B7E
comprehensive income 21 69,749 -
Other financial assets B EEE 22 6,480 6,670
Other non-current assets HEMIEmEEE 23 3,000 1,500
Deposit for acquisition WHEM B AR ZIES
of subsidiaries 24 - 102,700
Prepayment for film rights B R ETE R FRIE 25 3,883 7,783
Film rights ES-20T: 26 8,166 4,266
95,675 129,149
Current assets RBEE
Accounts receivable JE W AR 3R 27 5,099 115
Margin loans receivable EWREBESER 28 536,160 225,491
Other receivables, deposits H b EUCTRIE ~ 12 & NIRRT
and prepayments = 29 1,117 3,467
Loans receivable FEWE R 30 107,403 311,925
Held-for-trading investments  F{EEEKRE 31 131,961 87,248
Convertible notes receivable  FEW AT IR ZE 32 10,821 20,236
Bank balances - trust accounts #R1T#E R —(EFERRP 33 154,906 5,326
Bank balances and cash RITAERRIRE 34(a) 41,149 734,412
988,616 1,388,220
Current liabilities nRBEE
Accounts payable JE - BR K 35 165,983 5,444
Lease liabilities HEBE 36 1,199 2,567
Other payables and accruals =B ENFIA KL EE B 3,172 4,178
Tax payable 18 3,080 200
173,434 12,389
Net current assets REBEEFE 815,182 1,375,831
Total assets less current BEERRBEE
liabilities 910,857 1,504,980

2020 F# EHBIRZERAERAR
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CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
a BRI R

At 31 December 2020
RZZE=TF+=—A=+—H

2020 2019
—EEHF —E-NF
Notes HK$’000 HK$’000
HtaF FET FHET
Non-current liabilities kREBEE
Notes payable EANE 37 - 996,759
Deferred tax liability RIERIAEE 38 - 142
Lease liabilities HEAE 36 - 1,199
- 998,100
Net assets BEERE 910,857 506,880
Capital and reserves BAR#EE
Share capital EEEN 39(a) 33,197 27,677
Reserves Gl 786,237 477,883
Total equity attributable to AABHEBEAEGEEREE
owners of the Company 819,434 505,560
Non-controlling interests FEIERR RS 91,423 1,320
Total equity HiEm 910,857 506,880

The consolidated financial statements on pages 73 to 262
were approved and authorised for issue by the board of
directors on 16 March 2021 and are signed on its behalf
by:

Mr. Kitchell Osman Bin
Kitchell Osman Bin% 4%
Director

EF
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FT3E262BE 2R AMBHREREN T - —%F
“AtTARBEEFSHERRENE LHT
JIEEREREE

Mr. Shimazaki Koji
WS Iy 3= B) 4
Director
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

— A M ll-‘-l
REEZEHR
For the year ended 31 December 2020
HE-_Z-ZF+-_A=+—RHIFE

Attributable to owners of the Company

EINGE 2PN L
Investment
revaluation  Investment
reserve  revaluation Non-
Share  Contributed Merger  Translation (non- reserve Other Accumulated controlling Total
capital surplus reserve reserve  recycling)  (recycling) reserve losses Total interests equity
e i
Efifi  EREE
R SRS AEE  AERE (FTRE) (TRE) EbER  2HEE B FARER s
HK$'000  HKS000  HKS'000  HK$'000  HKS000 — HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000
Tér  TEr  TET  TEr FET TET TR TET TEr FET TEn
At 1 January 2019 RZF-NE-A-H 21,677 1,806,444 909 3,245 - (1,287) (3,980) (1,168,217) 664,841 - 664,841
Loss for the year ENEE - - - - - - - (159,496)  (159,496) (195)  (159,691)
Exchange differences arising on AEENEERHAELZ
translation of REEE
foreign operations \ - - - 122 - - - - 122 - 122
Net gain on revaluation of SREBES UETE
debt securities - - - - - 108 - - 108 - 108
Other comprehensive income  FRALZENA
for the year - - - 122 - 108 - - 230 - 230
Total comprehensive income/  FRZEMA/(FX )4
(expense) for the year - - - 122 - 108 - (159,496)  (159,266) (195)  (159,461)
Capital contribution from FhERERTE
non-controlling interest - - - - - - - - - - 1,500 1,500
Change of ownership of a -BREAI ERES
subsidiary without loss (REXIEHE)
of control - - - - - - (15) - (15) 15 -
At 31 December 2019 R=B-1%
tZB=t-H 21,677 1,806,444 909 3,367 - (1,129) (3,995) (1,327,713) 505,560 1320 506,880

2020 F# EHBIRZERAERAR
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

Attributable to owners of the Company

LEE PN 1
Investment
revaluation Investment
reserve revaluation Non-
Share Contributed ~ Merger Translation (non-  reserve Other Accumulated controlling Total
capital  surplus  reserve  reserve recycling) (recycling)  reserve losses Total interest equity
RE RE
EfffiE  EHRE
RE  BABH AUEE  RERE (FUER) (UEE) HiEE  ZiEE i FEREE  4RE
HKS$'000  HK$'000  HKS'000 ~ HK$'000  HK$'000  HK$'000  HK$'000  HKS'000 ~ HK$000  HKS'000  HK$000
TEr  FEr  FEr  FEn  TEr  TEn  TEn  TEn  TEr  TEr FEn
At 1 January 2020 RZT=%5-f-A 21,677 1,806,444 909 3,367 - (1,129) (3,995) (1,327,713) 505,560 1,320 506,880
Profit for the year ERER - - = - = = - 265869 265869 5516 271,365
Exchange differences arising & RMELEBHEL LY
on translation of REB
foreign operations y - - - (543) - - - - (543) - (543)
Net loss on revaluation of ~ EEARERMZANALA
equity instrument designated  FIEISZ AT 56
at fair value through other  BEFE
comprehensive income o - - - - (16,910) - - - (16,910 (1,385)  (18,295)
Net (oss)/gain on revaluation ~ EfSER &2 (), ik
of debt securities it - - - - - (242) - - (242) 52 (190)
Other comprehensive expense  FRAM2ERR
for the year = - - (543 (16,910) (242) = - (176%) (1333  (19,028)
Total comprehensive income/  FRZEYA /(534
(expense) for the year - - - (543) (16,910 (242) - 265869 248,174 4183 252,357
Shares issued (nofe 39a)  EETTRG(HiZ59) 550 71,760 - - - - - - T80 - T80
Capital contribution from FrkERTE
non-controlling interest - - - - - - - - - - 74,340 74,340
Change of ownership of HEBLAZEAREH(RE
subsidiaries without loss KiEsE)
of control = - - - i) 184 (12,206) - (11580 11,580 -
At 31 December 2020 RZBZZE+ZF=1-H 33,197 1,878,204 909 2,824 (16,468) (1,187)  (16,201) (1,061,844) 819,434 91,423 910,857
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CONSOLIDATED STATEMENT OF CASH FLOWS
GERERER

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

2020 2019
—ECEH —E-NF
Notes HK$’000 HK$’000
et FET FET
OPERATING ACTIVITIES reESEE
Profit/(loss) before tax BRB AT N, (E1R) 274,384 (159,491)
Adjustments for: KT EE
Realised (gains)/losses from HESHERBIEEEN
sales of investments KEZEER
classified as (Yezs ),/ B8
held-for-trading 7 (102,457) 79,461
Interest income on JEU TR IR R 2 FI.2
convertible notes WA
receivable 9 (1,686) (1,740)
Interest income on coupon EWERREREWEST
notes receivable and B2 MBWA
senior notes receivable 9 (1,474) -
Interest income on FREMEE WAL
debt securities at FVTOCI NHESRZ ERES
2R BUA 9 (683) (683)
Bank interest income RITHE A 9 (2,386) (476)
Fair value gain on JEW R R IE 2
convertible N EWY
notes receivable 10 (2,585) (1,372)
Loss on repurchase of BRIENER 2R
notes payables 10 37,835 -
Gain on initial recognition of ~ M¥IZHERIEE KB BE
equity instrument 2 ERAZE R FES
designated at FVTOCI BRoBRATERE Y e 10 (10,764) -
Finance costs B TSR AN 11 38,031 16,176
(Gains)/losses from changes  DEABFIEEEMNMS
in fair value of financial BEZRNTFEZESH
assets classified as held- (Wz=),/ K518
for-trading 13 (101,043) 28,421
Impairment loss on mEEERBERE
intangible assets 13 859 -
Depreciation e 18 3,459 3,274
COVID-19 related rent B REEIEEH
concessions received ik 18(a) (344) -
Amortisation of intangible B EERH
assets 20 100 -

2020 F# EHBIRZERAERAR




CONSOLIDATED STATEMENT OF CASH FLOWS

GERERER

For the year ended 31 December 2020

BE_Z-ZHF+_A=t+—HIFE

2020 2019
—EEH —NEF
Notes HK$’000 HK$’000
it FET FET
Break fee income in relation W ERRATF
to termination of ZEIEBIRA
acquisition of target
companies 24 (119,578) -
(Reversal of impairment B REBSERZ
allowances)/impairment (/)&ﬁﬁﬁ%‘é@ )/ BE
allowances on margin BiE R
loans receivable, net 28(a) (269) 719
(Reversal of impairment EKERZ
allowances)/impairment CRERERE), RE
allowances on B HE
loans receivable, net 30(c) (1,645) 2,527
Exchange difference MEH ZHE 6,540 (6,925)
Operating cash flows before LEBECEYIIKERS
movements in working capital mE 16,294 (40,109)
(Increase)/decrease in accounts JEUERFR (3L 0), R4
receivable (4,984) 312
Increase in margin loans JEW R EE & BRI
receivable (310,400) (221,709)
Decrease/(increase) in loans FEWE TR D, (3 )
receivable 206,167 (297,936)
Decrease/(increase) in other ETJMEH&Z RIE - e RFBRARK
receivables, deposits and B, ($En)
prepayments 350 171)
Proceeds from disposal of held- HERIEEEREMEHIE
for-trading investments 7 250,335 467,548
Purchases of held-for-trading BEREFEERA
investments (91,548) (113,656)
Increase in bank balances - trust RiT## —EFERP
accounts Lyl (149,580) (1,149)
Increase in accounts payable JE A< BR SR B0 160,539 1,000
(Decrease)/increase in other Hoqth pE A kI8 R FE AT & A
payables and accruals W), N (1,006) 1,041

82 Annual Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED



CONSOLIDATED STATEMENT OF CASH FLOWS
GERERER

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

2020 2019
—ECZF —E-NF
Notes HK$’000 HK$’000
it FET FET
CASH GENERATED reEms/(FA)RE

FROM/(USED IN)

OPERATIONS 76,167 (204,829)
Hong Kong Profits Tax paid ERNEENEH (261) -
NET CASH GENERATED BeESTE RS (FFA)

FROM/(USED IN) EETE

OPERATING ACTIVITIES 75,906 (204,829)
INVESTING ACTIVITIES BRETH

Interest on convertible notes R AT R EE

receivable received ZHE 1,686 1,740

Interest on coupon notes ERERE SRR R EK

receivable and senior notes BAZRERZFE

receivable received 1,474 -
Interest on debt securities BB BE M ERAIR

at FVTOCI received NHEVNER 2 BB 5

ZRE 683 683

Bank interest received EHERTTHE 2,386 476
Purchase of property, plant BEWX BEL&B

and equipment 18 (2,085) (470)
Deposit for acquisition WM B AR 2 ke

of subsidiaries 24 - (95,535)
Refund of the deposits for WHEHB AR z2RS

acquisition of subsidiaries R 24 95,600 -
Break fee received in relation AR W B R AR

to termination of acquisition EWERZ R IEE

of target companies 24 119,578 -
Prepayment for film rights BRRETRN IR - (8,253)
Proceeds from partial B0 5> FE [0 JE U AT R AR R AR

redemption of convertible Z FT1S 508

notes receivable 32 12,000 -

NET CASH GENERATED RETERE(FTH)Z

FROM/(USED IN) INVESTING B&F#
ACTIVITIES 231,322 (101,359)

2020 F# EHBIRZERAERAR
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CONSOLIDATED STATEMENT OF CASH FLOWS

FERERER

For the year ended 31 December 2020
HE-_Z-ZF+-_A=+—RHIFE

2020 2019
—E-EHF — N
Notes HK$°000 HK$’000
et FET FET
FINANCING ACTIVITIES AEEE
Net proceeds from notes issue  =EZXTTATIS HIEFHE - 982,930
Net repayment of BE-—RILEREE
borrowings — margin loans HRR - (43,268)
Repayment of loans FREEER
during the year - (128,000)
New loans originated FIEE - 128,000
Interest paid on borrowings BEREERE — (1,397)
Interest paid on loans payable ENERZEMFIR - (640)
Interest paid on notes payable [EffREZEMFE (51,671) -
Repurchase of notes payable HEOENRE (1,020,765) -
Capital contribution from RIS IT A
non-controlling interests 46 74,340 1,500
Capital element of lease ENHERSHAREIY
rentals paid (2,223) (2,445)
Interest element of lease ENEEHESNT S0
rentals paid (189) (310)
NET CASH (USED IN)/ BEEE (FTH), 8
GENERATED FROM ZRE&FRR
FINANCING ACTIVITIES (1,000,508) 936,370
NET (DECREASE)/INCREASE fﬁﬁ&ﬁﬁ%ﬁlﬁ B
IN CASH AND W), 1
CASH EQUIVALENTS (693,280) 630,182
CASH AND CASH R—B—HBZzBEERES
EQUIVALENTS AT 1 JANUARY %{EEHR 734,412 104,244
Effect of foreign exchange BEoTE FHE
rate changes, net 17 (14)
CASH AND CASH RTZA=+t—HZzHER
EQUIVALENTS AT ReEEER
31 DECEMBER
Represented by bank BIRTTHEB MRS
balances and cash 34(a) 41,149 734,412
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL

The Company is a public limited company incorporated
in Bermuda as an exempted company with limited
liability under the Companies Act 1981 of Bermuda
and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place
of business of the Company are disclosed in the
“Corporate Information” to the annual report.

The Company acts as an investment holding company.
During the Year under Review, the Group was
principally engaged in integrated financial services,
investment holdings, computer graphic imaging
(“CGI”") and entertainment business. The integrated
financial services were comprised of the provision of
securities brokerage and related services, margin
financing services, asset management services,
money lending services and securities investments
and proprietary trading. Details of principal activities
of its subsidiaries are set out in note 46.

The consolidated financial statements are presented
in Hong Kong dollar (“HK$”), which is also the
functional currency of the Company.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) AND HONG
KONG ACCOUNTING STANDARDS
(“HKASs”)

Changes in accounting policies

The Group has applied the following amendments to
HKFRSs and HKASSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) to these
financial statements for the current accounting period:

- Amendments to HKFRS 3, Definition of a
Business

- Amendments to HKFRS 9, HKAS 39 and HKFRS
7, Interest Rate Benchmark Reform

e ISR R M EE

For the year ended 31 December 2020
BE_Z-_ZHF+_A=t+—HIFE
—R=EE
ARARRBREBEARE-NLN\—FREDE
ERAREAMANIAOXBERRERA
A HERONEBBERZIAER DA
([BEZPT)) B e ARBI 2 X M =R
NEBLEEMI IR FRIAGE
B R -

RRABRREER AR -REBEFE
AEETEREGARRYG KREE
B BREG(ERIER ) RIRE:
BomaemRBERREEEFELR
HEERTS - RESBERS - EEEER
B HERGEEFRERBERS K
MB ARz EBRBHISHNHIFE46 o

RAMBRRAXRBDEEEET
(BT 251 -

FERFE] KBTI B RMBRESE
A ([EBMBHREER]) RER
&R ([FRSEER])

FHEERD

AEER AL RIS BAL TS
EHB LG BERHPAE)RG2
BEMBEEERREBAIEAZE
o

- BAMBHRELUEIRETE
B E R

-  BAAMBHREENFOR -FEES
FHERIEIR R BB M MEE
RIB7SRIER] - R RE RS

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR AR M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

2.

APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) AND HONG

KONG ACCOUNTING STANDARDS

(“HKASS”) (continued)

Changes in accounting policies (continued)

- Amendment to HKFRS 16, COVID-19-Related
Rent Concessions

- Amendments to HKAS 1 and HKAS 8, Definition
of Material

Other than the Amendment to HKFRS 16, none of
the developments have had a material effect on how
the Group’s results and financial position for the
current or prior periods have been prepared or
presented. The Group has not applied any new
standard or interpretation that is not yet effective for
the current accounting period. Impacts of the adoption
of the amended HKFRSs are discussed below:

Amendment to HKFRS 16, COVID-19-Related
Rent Concessions

The amendment provides a practical expedient that
allows a lessee to by-pass the need to evaluate
whether certain qualifying rent concessions occurring
as a direct consequence of the COVID-19 pandemic
(“COVID-19-related rent concessions”) are lease
modifications and, instead, account for those rent
concessions as if they were not lease modifications.

The Group has elected to early adopt the amendments
and applies the practical expedient to all qualifying
COVID-19-related rent concessions granted to the
Group during the year. Consequently, rent concessions
received have been accounted for as negative variable
lease payments recognised in profit or loss in the
period in which the event or condition that triggers
those payments occurred (see Note 18(a)). There is
no impact on the opening balance of equity at 1
January 2020.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable HKFRSs,
which collective term includes all applicable
individual HKFRSs, HKASs and Interpretations
issued by the HKICPA, accounting principles
generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong
Companies These financial
statements also comply with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).
Significant accounting policies adopted by the
Group are disclosed below.

Ordinance.

The HKICPA has issued certain new and revised
HKFRSs which are first effective or available
for early adoption for the current accounting
period of the Group. Note 2 provides information
on any changes in accounting policies resulting
from initial application of these developments
to the extent that they are relevant to the Group
for the current accounting period reflected in
these financial statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the
year ended 31 December 2020 comprise the
Company and its subsidiaries (together referred
to as the “Group”).

For the year ended 31 December 2020

BHE-Z-ZTF+-A=+—HLFE

3. FESHEE

(a)

(b)

BREH

ZEPHRKRIIRIBE B G5HED
NEEM A ERERMBHR
SEA(BEMBERZERNEE
MBmEEL  FEEFER
2B -FAEARGMRAURETR
(RRMEP) 2 WEBERE MRS
LEVBHRENTERERER
ZIARAR ETARA LR
Al )z 8 AR R - N B P
Rz TR G BREEMNT

ERGAGERME TRA
SEEA SR EREREA
HIRFRANFRT REER] BB
P E R - 2R AR
NPEAZSFERMEBN G
HEREB N ER (AR A S HIRE
EAEEER BERREZS
MBHmRERTERR) -

MBBRRNERERE
BE-_T-FTHF+-_A=1+—H

HFEZGEAEVBHRREBEARR
Bl ELH B AR (FeHE [ AN E ) o

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(b)

Basis of preparation of the financial
statements (continued)

ltems included in the financial statements of
each entity in the Group are measured using
the currency of the primary economic
environment in which the entity operates (the
“functional currency”). These financial
statements are presented in Hong Kong dollars
(“HK$”), rounded to the nearest thousand
except for per share data. Hong Kong dollar is
the Company’s functional and the Group’s
presentation currency.

The measurement basis used in the preparation
of the financial statements is the historical cost
basis except for investment in equity investment
designated at fair value through other
comprehensive income (“FVTOCI”), other
financial assets, held-for-trading investments
and convertible notes receivable, which are
stated at their fair value, as explained in the
accounting policies set out below (see note
3(m)).

The preparation of financial statements in
conformity with HKFRSs requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities, income
and expenses. The estimates and associated
assumptions are based on historical experience
and various other factors believed to be
reasonable under the circumstances, the results
of which form the basis of making the
judgements about carrying amounts of assets
and liabilities not readily apparent from other
sources. Actual results may differ from these
estimates.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(b)

(c)

Basis of preparation of the financial
statements (continued)

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the
period in which the estimate is revised if the
revision affects only that period, or in the period
of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the
application of HKFRSs that have significant
effect on the financial statements and major
sources of estimation uncertainty are discussed
in note 4.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the
Group. The Group controls an entity when it is
exposed, or has rights, to variable returns from
its involvement with the entity and has the
ability to affect those returns through its power
over the entity. When assessing whether the
Group has power, only substantive rights (held
by the Group and other parties) are considered.

An investment in a subsidiary is consolidated
into the consolidated financial statements from
the date that control commences until the date
that control ceases. Intra-group balances,
transactions and cash flows and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting
from intra-group transactions are eliminated in
the same way as unrealised gains but only to
the extent that there is no evidence of
impairment.

For the year ended 31 December 2020

BE_Z-_ZHF+_A=t+—HIFE

3. IFESTEER @)

(b)

(c)

MBHERNEREE (B)

et RABB R IR EE T
TEMH NG 2B ER
BT EERI 2 BE - B EBE
HTAE/\\DZHHFﬁEEHU‘jz{hﬂkH ‘i/
ZE R RARKEE  BERMERT
HARE S AR SR HAFEI RE AR o

EEERAR BV HRE ERE
LB BHREREEEARE
By H B R st NEE R R EE
KRB T4 7

(i) PNGIDSE 90 £
MBARSASEIZHNER-
EAEBBEB2EBREKME
B ARISZERN A E DR
BAERNBEENZEERNEN
FEZTORBR AREY
ZEREAEVE EEAS
BREAAENE EER(KE
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RIMBABINKREBESIFHGZ
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(c)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the Company, and in respect of
which the Group has not agreed any additional
terms with the holders of those interests which
would result in the Group as a whole having a
contractual obligation in respect of those
interests that meets the definition of a financial
liability. For each business combination, the
Group can elect to measure any non-controlling
interests either at fair value or at the non-
controlling interests’ proportionate share of the
subsidiary’s net identifiable assets.

Non-controlling interests are presented in the
consolidated statement of financial position
within equity, separately from equity attributable
to the owners of the Company. Non-controlling
interests in the results of the Group are
presented on the face of the consolidated
statement of profit or loss and other
comprehensive income as an allocation of the
total profit or loss and total comprehensive
income for the year between non-controlling
interests and the owners of the Company. Total
comprehensive income of subsidiaries is
attributed to the owners of the Company and
to the non-controlling interests even if this
results in the non-controlling interests having
a deficit balance. Loans from holders of non-
controlling interests and other contractual
obligations towards these holders are presented
as financial liabilities in the consolidated
statement of financial position.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(c)

Subsidiaries and non-controlling interests
(continued)

Changes in the Group’s interests in subsidiaries
that do not result in the Group losing control
over the subsidiaries are accounted for as
equity transactions. The carrying amounts of
the Group’s relevant components of equity and
the non-controlling interests are adjusted to
reflect the changes in their relative interests in
the subsidiaries, including re-attribution of
relevant reserves between the Group and the
non-controlling interests according to the
Group’s and the non-controlling interests’
proportionate interests. Any difference between
the amount by which the non-controlling
interests are adjusted, and the fair value of the
consideration paid or received is recognised
directly in equity and attributed to owners of
the Company. No adjustments are made to
goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary,
it is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at
the date when control is lost is recognised at
fair value and this amount is regarded as the
fair value on initial recognition of a financial
asset (see note 3(m)) or, when appropriate, the
cost on initial recognition of an investment in
an associate or joint venture.

In the Company’s statement of financial
position, an investment in a subsidiary is stated
at cost less impairment losses (see note 3(q)),
unless the investment is classified as held for
sale (or included in a disposal group that is
classified as held for sale).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESTEX #)

(continued)

(d) Revenue recognition and other income (d) WAEZRHEAmBA
Revenue from contracts with customers REFEFEHZWA
Revenue from contracts with customers is RKERBRFAH ZWATTER IR
recognised when control of goods or services BOEHBEERTERK B
is transferred to the customers at an amount MASBEERERBZERE ML
that reflects the consideration to which the FREMBERESHREZ B
Group expects to be entitled in exchange for R

those goods or services.

When the consideration in a contract includes EEHNRERENELER K
a variable amount, the amount of consideration EEEBERNET P EER GRS
is estimated to which the Group will be entitled MEEIBORESE T UM
in exchange for transferring the goods or e E#REBAES DRBREMHE
services to the customer. The variable WRH EEZE2FERHBA S
consideration is estimated at contract inception M EREMRENTETE
and constrained until it is highly probable that BERRRBER N T8 EEKX
a significant revenue reversal in the amount of W A BE[O] B o

cumulative revenue recognised will not occur
when the associated uncertainty with the
variable consideration is subsequently resolved.

Further details of the Group’s revenue and other N B AU A R H IR A R RR B
income recognition policies are as follows: ROE—TFBFWAT -
Commission income is recognised at a point e W AER ST H BRI R
in time on the execution date of the trades at ORI R IR RN
a certain percentage of the transaction value —EHER AEBREES
of the trades executed. The Group provides EEFRFHOAENEERS &
custodian and handling services for securities BBIRATER FHITMRTE K
customer accounts. Clearing fee income is R NE—BRERERNT
recognised when the transaction is executed ERIBERIN

and service is completed, except for custodian
service fee which is recognised over time.

Revenue from provision of asset management EHEETERG 2 WS SRR
services is recognised over time. R o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(d)

Revenue recognition and other income
(continued)

Revenue from contracts with customers
(continued)

Royalty income from the licensing of trademarks
and copyrights is generally recognised over
time when royalties are reported by licensees
about the related product sales.

Revenue from investment in film rights represents
the Group’s share of income which is determined
in accordance with the percentage of total
investment amounts as specified in the respective
film rights investment agreements and is
recognised over the period.

Revenue from other sources
Dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.

Income from the sales of securities is recognised
on a trade date basis.

Interest income is recognised as it accrues
under the effective interest method using the
rate that exactly discounts estimated future
cash receipts through the expected life of the
financial asset to the gross carrying amount of
the financial asset. For financial assets
measured at amortised cost or FVTOCI
(recycling) that are not credit-impaired, the
effective interest rate is applied to the gross
carrying amount of the asset. For credit-
impaired financial assets, the effective interest
rate is applied to the amortised cost (i.e. gross
carrying amount net of loss allowance) of the
asset (see note 3(m)).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZF+-_A=1+—HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(e)

Property, plant and equipment

The following items of property, plant and
equipment are stated in the consolidated
statement of financial position at cost less
accumulated depreciation and accumulated
impairment losses (see note 3(q)):

- right-of-use assets arising from leases
over leasehold properties where the
Group is not the registered owner of the
property interest; and

- items of plant and equipment, including
right-of-use assets arising from leases of
underlying plant and equipment (see note

3(f)).

Depreciation is recognised so as to write off
the cost of assets less their estimated residual
values, if any, over their estimated useful live,
using the straight-line method. The estimated
useful lives, residual values and depreciation
method are reviewed at the end of each
reporting period, with the effect of any changes
in estimate accounted for on a prospective
basis.

Historical cost includes expenditure that is
directly attributable to the acquisition of the
items.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

(f)

Property, plant and equipment (continued)
An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an
item of property, plant and equipment is
determined as the difference between the sales
proceeds and the carrying amount of the asset
and is recognised in profit or loss.

Leased assets

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease.
A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where
the customer has both the right to direct the
use of the identified asset and to obtain
substantially all of the economic benefits from
that use.

As a lessee

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and
any associated non-lease components as a
single lease component for all leases.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(f)

Leased assets (continued)

As a lessee (continued)

At the lease commencement date, the Group
recognises a right-of-use asset and a lease
liability, except for short-term leases that have
a lease term of 12 months or less and leases
of low-value assets which, for the Group are
primarily laptops and office furniture. When the
Group enters into a lease in respect of a low-
value asset, the Group decides whether to
capitalise the lease on a lease-by-lease basis.
The lease payments associated with those
leases which are not capitalised are recognised
as an expense on a systematic basis over the
lease term.

Where the lease is capitalised, the lease liability
is initially recognised at the present value of
the lease payments payable over the lease
term, discounted using the interest rate implicit
in the lease or, if that rate cannot be readily
determined, using a relevant incremental
borrowing rate. After initial recognition, the
lease liability is measured at amortised cost
and interest expense is calculated using the
effective interest method. Variable lease
payments that do not depend on an index or
rate are not included in the measurement of
the lease liability and hence are charged to
profit or loss in the accounting period in which
they are incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(f

Leased assets (continued)

As a lessee (continued)

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct
costs incurred. Where applicable, the cost of
the right-of-use assets also includes an estimate
of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the
site on which it is located, discounted to their
present value, less any lease incentives
received. The right-of-use asset is subsequently
stated at cost less accumulated depreciation
and impairment losses (see notes 3(e) and 3(q)).

The lease liability is remeasured when there is
a change in future lease payments arising from
a change in an index or rate, or there is a
change in the Group’s estimate of the amount
expected to be payable under a residual value
guarantee, or there is a change arising from
the reassessment of whether the Group will be
reasonably certain to exercise a purchase,
extension or termination option. When the lease
liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of
the right-of-use asset, or is recorded in profit
or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

The Group presents right-of-use assets that do
not meet the definition of investment property
in “Property, plant and equipment” and presents
lease liabilities separately in the statement of
financial position.

e ISR R M EE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZF+-_A=1+—HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(f)

Leased assets (continued)

As a lessee (continued)

The lease liability is also remeasured when there
is a change in the scope of a lease or the
consideration for a lease that is not originally
provided for in the lease contract (“lease
modification”) that is not accounted for as a
separate lease. In this case the lease liability
is remeasured based on the revised lease
payments and lease term using a revised
discount rate at the effective date of the
modification. The only exceptions are any rent
concessions which arose as a direct
consequence of the COVID-19 pandemic and
which satisfied the conditions set out in
paragraph 46B of HKFRS 16 Leases. In such
cases, the Group took advantage of the
practical expedient set out in paragraph 46A
of HKFRS 16 and recognised the change in
consideration as if it were not a lease
modification.

In the consolidated statement of financial
position, the current portion of long-term lease
liabilities is determined as the present value of
contractual payments that are due to be settled
within twelve months after the reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(9)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates
of exchange prevailing at the dates of the
transactions. At the end of each reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies
are retranslated at the rates prevailing at the
date when the fair value was determined. Non-
monetary items that are measured in terms of
historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are
recognised in profit or loss in the period in
which they arise.

Functional currency of a group entity is changed
only if there is a change to the underlying
transactions, events and conditions that are
relevant to the entity. Such effect is accounted
for prospectively at the date of change, the
entity translates all items into the new functional
currency using the prevailing exchange rate at
the date of the change. The resulting translated
amounts for non-monetary items are treated as
their historical cost. Exchange differences
arising from the translation of a foreign operation
previously recognised in comprehensive income
are not reclassified from equity to profit or loss
until the disposal of the operation.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(9)

(h)

U]

Foreign currencies (continued)

For the purposes of presenting consolidated
financial statements, the assets and liabilities
of the Group’s foreign operations are translated
into the presentation currency of the Group (i.e.
HK$) using exchange rates prevailing at the end
of each reporting period. Income and expense
items are translated at the average exchange
rates for the period, unless exchange rates
fluctuate significantly during that period, in
which case the exchange rates at the dates of
the transactions are used. Exchange differences
arising, if any, are recognised in other
comprehensive income and accumulated in
equity under the heading of translation reserve.

Short term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are stated
at their present values.

Equity-settled share-based payment
transactions

Share options granted to employees

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration all non-market vesting
conditions is expensed on a straight-line basis
over the vesting period, based on the Group’s
estimate of option that will eventually vest, with
a corresponding increase in equity (share option
reserve).

Annual Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

ETEEEBER (@)

(9)

(h)

(i)

s ()
REINHEATHHRERMS A%
BRI ERBZEERBELRS
BERRERFZERBRE/ARE
Bz 25 8% AET) WA KR
FXIHEB DI BAFHEXR R
B BIEHAERAEKE - AlE
ARRSRERZEX - FFESE
Segpzga(ma) REmEmEmBRA
R URAREETRERHB
R

EHEESERN R ERHBTRAKE
8z 1=

e FEREL EFFR T
BUBURRET 8 2 A KIFE "
Bz KA B B 12 448 RE R 75
ZFERNRF - T Rk
B MEEEAN AZF2RRE
B -

DRSEE REXNRS

RFESZIBIRE

RIBA SR B & &5 5B B
MG RREAMEENINA
RamEE 2 BRENOAFECK
AERFTBIETEEBIRT) RE
BRREREHE R EE
Ik (BRI -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

U]

Equity-settled share-based payment
transactions (continued)

Share options granted to individuals other
than employees

Share options issued in exchange for goods or
services are measured at the fair value of the
goods or services received, unless that fair
value cannot be estimated reliably, in which
case the goods or services received are
measured by reference to the fair value of the
share options granted. The fair values of the
goods or services received are recognised as
expenses, with a corresponding increase in
equity (share option reserve), when the Group
obtains the goods or when the counterparties
render services, unless the goods or services
qualify for recognition as assets.

At the end of each reporting period, the Group
revises its estimate of the number of options
that are expected to vest based on assessment
of all relevant non-market vesting conditions.
The impact of the revision of the original
estimates, if any, is recognised in profit or loss
such that the cumulative expense reflects the
revised estimate, with a corresponding
adjustment to share option reserve.

For share options that vest immediately at the
date of grant, the fair value of the share options
granted is expensed immediately to profit or
loss.

When share options are exercised, the amount
previously recognised in share option reserve
will be transferred to contributed surplus. When
the share options are forfeited after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share
option reserve will be transferred to accumulated
losses.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR AR M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

)]

Taxation
Income tax expense represents the sum of the
tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
“profit before tax” as reported in the consolidated
statement of profit or loss and other
comprehensive income because of items of
income or expense that are taxable or deductible
in other years and items that are never taxable
or deductible. The Group’s liability for current
tax is calculated using tax rates that have been
enacted or substantively enacted by the end

of the reporting period.

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the consolidated
financial statements and the corresponding tax
bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred
tax assets are generally recognised for all
deductible temporary differences to the extent
that it is probable that taxable profits will be
available against which those deductible
temporary differences can be utilised. Such
deferred tax assets and liabilities are not
recognised if the temporary difference arises
from the initial recognition (other than in a
business combination) of assets and liabilities
in a transaction that affects neither the taxable
profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the
temporary difference arises from initial
recognition of goodwill.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

)

Taxation (continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with
investments in subsidiaries, except where the
Group is able to control the reversal of the
temporary difference and it is probable that the
temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising
from deductible temporary differences
associated with such investments are only
recognised to the extent that it is probable that
there will be sufficient taxable profits against
which to utilise the benefits of the temporary
differences and they are expected to reverse
in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of each of reporting period
and reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in
the period in which the liability is settled or the
asset is realised, based on tax rate (and tax
laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period, to
recover or settle the carrying amount of its
assets and liabilities.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZF+-_A=1+—HLFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

)]

(k)

Taxation (continued)

Deferred tax assets and liabilities are offset
when there is a legally enforceable right to set
off current tax assets against current tax
liabilities and when they relate to income taxes
levied to the same taxable entity by the same
taxation authority.

Current and deferred tax are recognised in profit
or loss, except when it relates to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the
accounting for the business combination.

Goodwill
Goodwill represents the excess of:

(i) the aggregate of the fair value of the
consideration transferred, the amount of
any non-controlling interest in the
acquiree and the fair value of the Group’s
previously held equity interest in the
acquiree; over

(ii) the net fair value of the acquiree’s
identifiable assets and liabilities measured
as at the acquisition date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(k)

0

Goodwill (continued)

When (ii) is greater than (i), then this excess is
recognised immediately in profit or loss as a
gain on a bargain purchase.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on a
business combination is allocated to each cash-
generating unit, or groups of cash generating
units, that is expected to benefit from the
synergies of the combination and is tested
annually for impairment (see note 3(q)).

On disposal of a cash generating unit during
the year, any attributable amount of purchased
goodwill is included in the calculation of the
profit or loss on disposal.

Intangible assets

Intangible assets acquired separately are
measured on initial recognition at cost.
Intangible assets acquired in a business
combination are recognised separately from
goodwill and are initially recognised at their fair
value at acquisition date (which is regarded as
their cost). The useful lives of intangible assets
are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently
amortised over the useful economic life and
assessed for impairment whenever there is an
indication that the intangible asset may be
impaired. The amortisation period and the
amortisation method for an intangible asset with
a finite useful life are reviewed at least at each
financial year end.

For the year ended 31 December 2020

BHE-Z-ZTF+-A=+—HLFE

3. IFESTEER @)

(k)

U]

meE (&)

angi)E 2 2 B AR)E - BIE #
BHERABRNBETRARZE
B E 2 W e

BB IERAR RTREE RS
R-XBAMEEZHERIR
EEEReELBUNSAR S
ELEM(FAMEEL A HIHBRR
=) YRS FERERN(RHM
3(q))°

FALEE-REeELBME
TAREABEZEIEEENAE
HEZBRRFTAER -

BILEE
BEREWENETLEENV L ER
RIZAK ARG -RNEBA K
BRNETEAELEBESRAER
B REARNER AR ZAFE
(BRIEERA)HER - BV EE
WA ERFHAEAAERNE
ReAERMFHRERNETLEE
REERAIEREESDNEH
WHEBEHRKRAETLEER B
MER R (ERE - AIEAFHE
BR BB 2 & ) 5 S B 5H T
EEDREFRFERRA

2020 F# EHBIRZERAERAR

105




106

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

0

Intangible assets (continued)

Intangible assets with indefinite useful lives are
tested for impairment annually either individually
or at the cash-generating unit level. Such
intangible assets are not amortised. The useful
life of an intangible asset with an indefinite life
is reviewed annually to determine whether the
indefinite life assessment continues to be
supportable. If not, the change in the useful
life assessment from indefinite to finite is
accounted for on a prospective basis.

CGl animation pictures

CGI animation pictures, which represent CGI
animation pictures in which the Group retains
ownership, consist of film rights of completed
CGI animation pictures and CGI animation
pictures of which the productions are still in
progress.

CGl animation pictures in progress are stated
at costs incurred to date, including all the costs
directly attributable to the CGI animation
pictures in progress and borrowing costs
capitalised, less accumulated impairment
losses. Upon completion and release of the CGl
animation pictures, the costs are amortised
based on the proportion of actual income
earned during the year to the estimated total
income expected to be generated from the
relevant CGIl animation pictures.

Completed CGIl animation pictures are stated
at cost incurred to date, representing all the
costs directly attributable to the completed CGI
animation pictures and borrowing costs
capitalised, less accumulated amortisation and
accumulated impairment losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

m

Intangible assets (continued)

CGl animation pictures (continued)

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gains and
losses arising from derecognition of an
intangible asset, measured as the difference
between the net disposal proceeds and the
carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.

Trading rights
Trading rights represent the eligibility rights to

trade on or through the Stock Exchange and
Hong Kong Futures Exchange Limited with
indefinite useful lives. They are carried at cost
less accumulated impairment losses. The
trading rights have no foreseeable limit to the
period over which the Group can use to
generate net cash flows. As a result, the trading
rights are considered by the management of
the Group as having an indefinite useful life
because they are expected to contribute to net
cash flows indefinitely. The trading rights will
not be amortised until their useful lives are
determined to be finite. Instead they will be
tested for impairment annually and whenever
there is an indication that they may be impaired.

Other trading rights (where the estimated useful
life is finite) that are acquired by the Group are
stated at cost less accumulated amortisation
and impairment losses (see note 3(q)).
Amortisation of intangible assets with finite
useful lives are amortised from the date they
are available for use and is charged to profit
or loss on a straight-line basis over the assets’
estimated useful lives of 5 years.

Both the period and method of amortisation
are reviewed annually, with the effect of any
changes in estimate being accounted for on a
prospective basis.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020

HE—

“ERE+-A=1T—BIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

0

(m)

Intangible assets (continued)

Film rights

Investment in film rights are the Group’s
investments in film production project which
entitles the Group to share certain percentage
of income to be generated from the related films
based on the proportion of investment amounts
as specified in respective film rights investment
agreements.

Investment in film rights are stated at cost, less
any identified impairment loss. The costs of
investment in film rights are recognised as
expenses in cost of sales upon the entitlement
of income in accordance with respective film
rights investments agreements.

Derecognition of intangible assets

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gains and
losses arising from derecognition of an
intangible asset, measured as the difference
between the net disposal proceeds and the
carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.

Financial assets and liabilities

Initial recognition and measurement
Financial assets and financial liabilities are
recognised when the entity becomes a party
to the contractual provisions of the instrument.
Regular way purchases and sales of financial
assets are recognised on trade-date, the date
on which the Group commits to purchase or
sell the asset.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m)

Financial assets and liabilities (continued)
Initial recognition and measurement
(continued)

At initial recognition, the Group measures a
financial asset or financial liability at its fair
value plus or minus, in the case of a financial
asset or financial liability not at fair value
through profit or loss, transaction costs that
are incremental and directly attributable to the
acquisition or issue of the financial asset or
financial liability, such as fees and commissions
except for trade receivables arising from
contracts with customers which are initially
measured in accordance with HKFRS 15.
Transaction costs of financial assets and
financial liabilities carried at fair value through
profit or loss are expensed in profit or loss.
Immediately after initial recognition, an expected
credit loss (“ECL”) allowance is recognised for
financial assets measured at amortised cost
and investments in debt instruments measured
at FVTOCI, which results in an accounting loss
being recognised in profit or loss when an asset
is newly originated.

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income and interest expense over the
relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash receipts and payments (including all fees
and points paid or received that form an integral
part of the effective interest rate, transaction
costs and other premiums or discounts) through
the expected life of the financial asset or
financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial
recognition.

For the year ended 31 December 2020

BHE-Z-ZTF+-A=+—HLFE

3. IFESTEER @)

(m)

MBEEREE (#)
WIEER R E ()

Y96 WE R R EE R D FEM
EERE(BLILFRE BB RIE AT
BIRNYHEEIMBAEN
SINBRBETHBEELTBE
EEREHNEEX A (NE
REAE)FFEMBEEXTBE
& AEFPAHELNEYIRR
HRE B W S R B 155% 17
ARt ERN-EBBRRLAFE
JIRMMBEERMBABZR
SERANRB @I RFEX - ZREY
IRIERIR SR B HA AT E R
MBEENEBEMEEBAR
RFEIEFAENREHR TR Z
RERREHEEBR(EHRE
ERBEDRE SHENELE
ERNESER SR EE -

BERMERDNA EM B EESY
5 B (8 /O 55 AR S 0 AR B8 B
BoMBBARNBFHIHNTT
FEoBERNERRENBEELY
R ETEF B EIE HIfE (0
M)A BHERHR IR S WK &
R (B IER A E R A R ERED
HYRT I ST IR B O P B B A Ko 3
T RPRAREAMREHITE)
BB ERTAERFOERE
FERTERAFIR -

2020 £ EFERZERARAQF

109




110

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)
Initial recognition and measurement
(continued)

Interest income or dividend income which are
derived from the Group’s ordinary course of
business are presented as revenue.

When the fair value of financial assets and
liabilities differs from the transaction price on
initial recognition, the entity recognises the
difference as follows:

(i

(i)

When the fair value is evidenced by a
quoted price in an active market for an
identical asset or liability (i.e. a Level 1
input) or based on a valuation technique
that uses only data from observable
markets, the difference is recognised as
a gain or loss.

In all other cases, the difference is
deferred and the timing of recognition of
deferred day one profit or loss is
determined individually. It is either
amortised over the life of the instrument,
deferred until the instrument’s fair value
can be determined using market
observable inputs, or realised through
settlement.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets

(i)

Classification and subsequent
measurement

The Group’s financial assets
include investment in equity
instrument designated at FVTOCI,
other financial assets, accounts
receivable, margin loans receivable,
other receivables (excluding value-
added-tax (“VAT”) net receivables),
loans receivable, held-for-trading
investments, convertible notes
receivables, bank balances - trust
accounts and balances and cash.

The Group classifies its financial
assets in the following measurement
categories:

(i) Fair value through profit or
loss (“FVTPL”);

(i)  FVTOCI; or

(i)  Amortised cost.

The classification requirements for
debt and equity instruments are
described below:
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FESIEE ®)
(continued)
(m) Financial assets and liabilities (continued) (m) BBEEREE (&)
(a)  Financial assets (continued) (a) HBEE (&)
(i) Classification and subsequent (i) DR EEE
measurement (continued) (&)
Debt instruments BEFETA
Classification and subsequent BB ILEMNDER
measurement of debt instruments BEBFFERTFTUT
depend on: E=ifE :
(i) the Group’s business model (i) NEEHEE
for managing the asset; and BEMER
B R
(i) the cash flows characteristics iy ZEENHR
of the asset. EaESs
Business model assessment: EBREXTA
The business model reflects how EBEARBRARE
the Group manages the assets in EEREENEHLE

REREHTR B
AEE WA PR
WA E R G KB
SRE  ERARK
RANRLHER

order to generate cash flows. That
is, whether the Group’s objective
is solely to collect the contractual
cash flows from the assets or is
to collect both the contractual

cash flows and cash flows arising HEEEMEE
from the sale of assets. If neither HIREME o a0 Ll
of these is applicable (e.g. financial HREA (WM BE
assets are held for trading EDRBIEEE) A
purposes), then the financial assets MBEESBRRIA

fib | RIFHE A #) — &P
o WEBBHERA
FEERE - AK
EEE—HEEN
EBEARFZED
Rz BREER%F
BENAESREW

are classified as part of ‘other’
business model and measured at
FVTPL. Factors considered by the
Group in determining the business
model for a group of assets include
past experience on how the cash
flows for these assets were

collected, how the asset’s {A] Y ER ~ gA{a] SEh &
performance is evaluated and EXRRLABREE
reported to key management BABWE - Rk
personnel, how risks are assessed A FF 14 KRB B A &
and managed and how managers EREABNMMAES
are compensated. WA BT AR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test:

The Group assesses the contractual
terms of instruments to identify
whether the contractual cash flows
are ‘solely payments of principal and
interest on the principal amount
outstanding’ (“SPPI”). Financial
assets that are consistent with a
basic lending arrangement are
considered to meet the SPPI
criterion. In a ‘basic lending
arrangement’, consideration for the
time value of money and credit risk
are typically the most significant
elements of interest. It may also
include consideration for other basic
lending risks such as liquidity risks,
costs associated with holding the
financial assets for a period of time
(e.g., servicing or administrative
costs) and a profit margin.

Financial assets with embedded
derivatives are considered in their
entirety when determining whether
their cash flows are solely payments
of principal and interest.

Based on these factors, the Group
classifies its debt instruments into
one of the following three
measurement categories:
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EEEE ®)
(continued)
(m) Financial assets and liabilities (continued) (m) BHBEEREE (&)

114

(a)

Financial assets (continued)

(a

HBEE (%)

(i) Classification and subsequent (i) DR EEE
measurement (continued) (&)
Debt instruments (continued) BEBITE(E)

Amortised cost: Assets that are
held for collection of contractual

AR - A UER
I & % 58 & ASPPI

cash flows where those cash flows MEHNBEREM
represent SPPI, and that are not A BREERE
designated at FVTPL, are measured wEmEATEY
at amortised cost. The carrying BRMEE - IR EA
amount of these assets is adjusted REt2 - ZFEEN
by any ECL allowance recognised AR T & Bt Mt 5E3(m)
and measured as described in note (a)(ii)FT it B 3R

3(m)(a)(ii). Interest income from ATEMEMERE
these financial assets is included EEERHELH
in ‘Interest income’ using the B ZEHHEERN

effective interest rate method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
FVTOCI: Financial assets that are
held for collection of contractual
cash flows and for selling the
assets, where the assets’ cash
flows represent SPPI, and that are
not designated at FVTPL, are
measured at FVTOCI. Movements
in the carrying amount are taken
through other comprehensive
income (“OCI”) and accumulated
under the heading of investment
revaluation reserve (recycling),
except for the recognition of
impairment gains or losses, interest
income and foreign exchange gains
and losses on the instrument’s
amortised cost which are
recognised in profit or loss.
Impairment allowances are
recognised in profit or loss with
corresponding adjustment to OCI
without reducing the carrying
amounts of these debt instruments.
When the financial asset is
derecognised, the cumulative gain
or loss previously recognised in
OCI is reclassified from equity to
profit or loss. Interest income from
these financial assets is included
in ‘Interest income’ using the
effective interest rate method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2020
HE-_ZT-_ZF+-_A=1+—HLFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FESIEE ®)
(continued)
(m) Financial assets and liabilities (continued) (m) BBEEREE (&)
(a)  Financial assets (continued) (a) HBEE (&)
(i) Classification and subsequent ()  DHEREETE

measurement (continued) (&)
Debt instruments (continued) BEBITE(E)
FVTPL: Assets that do not meet BRBmZATE
the criteria for amortised cost or 5Bk - N &
FVTOCI are measured at fair value PR 7R B3 iR B 2
through profit or loss. A gain or U AZE A FES

loss on a debt investment that is
subsequently measured at fair
value through profit or loss and is
not part of a hedging relationship
is recognised in profit or loss. The

BamR A FEIE
AtE - HRRABERD
BAFEIEAL
FEHIPRER — D

116

net gain or loss recognised in profit ZEBERECRE
or loss excludes any interest RIBERER - R
earned on the financial asset in the WRzWmKkBEE
period in which it arises. Interest FETBEMBE
income from these financial assets ERHES BB
is included in ‘Interest income’ BREL R A B 0 5%
using the effective interest rate EMBEENTE
method. WA REERMNE
SERTATFBUA e
A financial asset is held for trading B THIE MR - RIS
if: BEERSIEEE:
- it has been acquired — WEFZH
principally for the purpose of OISR AR SRl
selling in the near term; or ANHE ; 3k
- on initial recognition it is a - RYE®ER
part of a portfolio of identified SR arINES

financial instruments that the
Group manages together
and has a recent actual
pattern of short-term profit-
taking; or

- it is a derivative that is not
designated and effective as
a hedging instrument.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)

In addition, the Group may
irrevocably designate a financial
asset that are required to be
measured at the amortised cost or
FVTOCI as measured at FVTPL if
doing so eliminates or significantly
reduces an accounting mismatch.

Amortised cost and interest
income

Interest income is recognised using the
effective interest method for financial
assets measured subsequently at
amortised cost and debt instruments/
receivables subsequently measured at
FVTOCI. For financial instruments other
than purchased or originated credit-
impaired financial assets, interest
income is calculated by applying the
effective interest rate to the gross
carrying amount of a financial asset,
except for financial assets that have
subsequently become credit-impaired
(see below). For financial assets that
have subsequently become credit-
impaired, interest income is recognised
by applying the effective interest rate
to the amortised cost of the financial
asset from the next reporting period. If
the credit risk on the credit-impaired
financial instrument improves so that
the financial asset is no longer credit-
impaired, interest income is recognised
by applying the effective interest rate
to the gross carrying amount of the
financial asset from the beginning of
the reporting period following the
determination that the asset is no longer
credit-impaired.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
TEFF A=+ —RIEFE

SIGNIFICANT ACCOUNTING POLICIES

HEZ
3.

(continued)

(m)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(i)

Classification and subsequent
measurement (continued)

Equity instruments

Equity instruments are instruments
that meet the definition of equity
from the issuer’s perspective; that
is, instruments that do not contain
a contractual obligation to pay and
that evidence a residual interest in
the issuer’s net assets. Examples
of equity instruments include basic
ordinary shares.

The Group subsequently measures all
equity investments at FVTPL, except
where the Group’s management has
elected, at initial recognition, to
irrevocably designate an equity
investment at FVTOCI income. The
Group’s policy is to designate equity
investments as FVTOCI when those
investments are neither held for
trading nor contingent consideration
recognised by an acquirer in a
business combination to which
HKFRS 3 Business Combination
applies. When this election is used,
fair value gains and losses are
recognised in OCl and accumulated
in the investment revaluation reserve
(non-recycling) and are not
subsequently reclassified to profit or
loss, including on disposal. The net
gain or loss recognised in profit or
loss excludes any dividend earned on
the financial asset. Dividends, when
represent a return on such investments,
continue to be recognised in profit or
loss when the Group’s right to receive
payments is established.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Impairment

The Group applies a simplified
approach to measure ECL on
accounts receivable and a general
approach to measure ECL on other
financial assets accounted for at
amortised cost, margin loans
receivable, other receivables
(excluding VAT net receivables),
loans receivable, debt instruments
at FVTOCI as well as loan
commitment, bank balances - trust
accounts and bank balances and
cash. The amount of ECL is
updated at each reporting date to
reflect changes in credit risk since
initial recognition.

Under the simplified approach, the
Group measures the loss based on
lifetime ECL. Under the general
approach, financial assets migrate
through the following three stages
based on the change in credit risk
since initial recognition:

Stage 1: 12-months ECL

For exposures where there has not
been a significant increase in credit
risk since initial recognition and
that are not credit-impaired upon
origination, the portion of the
lifetime ECL associated with the
probability of default events
occurring within the next 12
months is recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

120

3. SIGNIFICANT ACCOUNTING POLICIES 3. FESIEE ®)
(continued)
(m) Financial assets and liabilities (continued) (m) BBEEREE (&)
(a)  Financial assets (continued) (a) HBEE (&)
(i) Impairment (continued) (i)  HE (&)

Stage 2: Lifetime ECL — not credit-
impaired

For exposures where there has
been a significant increase in credit

F2MREE - 2 HITEH
EEBE-KREE
R IEEREEE
BB NEg M.

risk since initial recognition but are BREEREMNR

not credit-impaired, a lifetime ECL s R ETE

(i.e. reflecting the remaining lifetime HEEEBR(AN R

of the financial asset) is recognised. TEEERSG T
PR

The following information is taken EFFEEERR S

into account when assessing BAEREEE KX

whether credit risk has increased
significantly since initial recognition:

- failure to make payments of

PR TR
ah

- RERAE L

principal or interest on their FE B X
contractually due dates; iNC ISR
- an actual or expected significant - T AN
deterioration in a financial Gh 2B 5k A 26
instrument’s external or internal Z B (an
credit rating (if available); B)EM A
HTERER

1t
- an actual or expected significant - BB AHK

deterioration in the operating
results of the debtor; and

- existing or forecast changes in
the technological, market,

LEBER
% B E | &
BRE: R

S L
EEN R

economic or legal environment B HIREERS
that have a significant adverse ABITHARE
effect on the debtor’s ability to El=0F: 3 v 12
meet its obligation to the HEBTHF
Group. ZnRAFHTE
R o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Impairment (continued)
Stage 3: Lifetime ECL - credit-

impaired

Exposures are assessed as credit-
impaired when one or more events
that have a detrimental impact on
the estimated future cash flows of
that asset have occurred. For
exposures that have become
credit-impaired, a lifetime ECL is
recognised and interest income is
calculated by applying the effective
interest rate to the amortised cost
(net of provision) rather than the
gross carrying amount.

Evidence that a financial asset is
credit-impaired includes the
following observable events:

- significant financial difficulties
of the debtor;

- a breach of contract, such as
a default or past due event;

- the lenders of the borrower,
for economic or contractual
reasons relating to the
borrower’s financial difficulty,
having granted to the borrower
a concession that the lender
would not otherwise consider;
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
HE-_Z-ZF+-_A=+—RHIFE
3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)
(i) Impairment (continued)
Stage 3: Lifetime ECL - credit-

impaired (continued)

- it becoming probable that
the borrower will enter into
bankruptcy or other financial
reorganisation;

- significant changes in the
technological, market,
economic or legal
environment that have an
adverse effect on the debtor;

- the disappearance of an
active market for a security
because of financial
difficulties of the issuer; or

- the purchase or origination
of a financial asset at a deep
discount that reflects the
incurred credit losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Impairment (continued)

At each reporting date, the Group
assesses whether there has been
a significant increase in credit risk
for exposures since initial
recognition by comparing the risk
of default occurring over the
expected life between the reporting
date and the date of initial
recognition. The Group considers
reasonable and supportable
information that is relevant and
available without undue cost or
effort for this purpose. This
includes quantitative and qualitative
information and also, forward-
looking analysis. For certain
portfolio of margin loans, the Group
rebuts the presumption that there
have been significant increases in
credit risk since initial recognition
when financial assets are more
than 30 days past due as
management considers the
probability of default is highly
correlated with the collateral value
rather than the past due days.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(i)

Impairment (continued)

The Group assesses whether the
credit risk on an exposure has
increased significantly on an
individual or collective basis. For
the purposes of a collective
evaluation of impairment, financial
instruments are grouped on the
basis of shared credit risk
characteristics, taking into account
instrument type, remaining term to
maturity and other relevant factors.

If, in a subsequent period, credit
quality improves and reverses any
previously assessed significant
increase in credit risk since
origination, then the provision for
doubtful debts reverts from lifetime
ECL to 12-months ECL.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Impairment (continued)

Despite the aforegoing, the Group
assumes that the credit risk on a
debt instrument has not increased
significantly since initial recognition
if the debt instrument is determined
to have low credit risk at the
reporting date. A debt instrument
is determined to have low credit
risk if (i) it has a low risk of default,
(ii) the borrower has a strong
capacity to meet its contractual
cash flow obligations in the near
term and (iii) adverse changes in
economic and business conditions
in the longer term may, but will not
necessarily, reduce the ability of
the borrower to fulfil its contractual
cash flow obligations. The Group
considers a debt instrument to
have low credit risk when it has
an internal or external credit rating
of “investment grade” as per
globally understood definitions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(i)

Impairment (continued)

For loan commitments and financial
guarantee contracts, the date that
the Group becomes a party to the
irrevocable commitment s
considered to be the date of initial
recognition for the purposes of
assessing impairment. In assessing
whether there has been a significant
increase in the credit risk since
initial recognition of a loan
commitment, the Group considers
changes in the risk of a default
occurring on the loan to which a
loan commitment relates; for
financial guarantee contracts, the
Group considers the changes in
the risk that the specified debtor
will default on the contract.

The Group regularly monitors the
effectiveness of the criteria used
to identify whether there has been
a significant increase in credit risk
and revises them as appropriate to
ensure that the criteria are capable
of identifying significant increase
in credit risk before the amount
becomes past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Impairment (continued)

Write-off policy

The Group writes off a financial
asset when there is information
indicating that the counterparty is
in severe financial difficulty and
there is no realistic prospect of
recovery, for example, when the
counterparty has been placed
under liquidation or has entered
into bankruptcy proceedings.
Financial assets written off may
still be subject to enforcement
activities under the Group’s
recovery procedures, taking into
account legal advice where
appropriate. A write-off constitutes
a derecognition event. Any
subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of
ECL

The measurement of ECL is a
function of the probability of
default, loss given default (i.e. the
magnitude of the loss if there is a
default) and the exposure at
default. The assessment of the
probability of default and loss
given default is based on historical
data and forward-looking
information. Estimation of ECL
reflects an unbiased and
probability-weighted amount that
is determined with the respective
risks of default occurring as the
weights.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(i)

Impairment (continued)
Measurement and recognition of
ECL (continued)

Generally, the ECL is the difference
between all contractual cash flows
that are due to the Group in
accordance with the contract and
the cash flows that the Group
expects to receive, discounted at
the effective interest rate
determined at initial recognition.

For a financial guarantee contract,
the Group is required to make
payments only in the event of a
default by the debtor in accordance
with the terms of the instrument
that is guaranteed. Accordingly,
the ECL is the present value of the
expected payments to reimburse
the holder for a credit loss that it
incurs less any amounts that the
Group expects to receive from the
holder, the debtor or any other

party.

For undrawn loan commitments,
the ECL is the present value of the
difference between the contractual
cash flows that are due to the
Group if the holder of the loan
commitments draws down the
loan, and the cash flows that the
Group expects to receive if the
loan is drawn down.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

(iii)

Impairment (continued)
Measurement and recognition of
ECL (continued)

For ECL on financial guarantee
contracts or on loan commitments
for which the effective interest rate
cannot be determined, the Group
will apply a discount rate that
reflects the current market
assessment of the time value of
money and the risks that are
specific to the cash flows but only
if, and to the extent that, the risks
are taken into account by adjusting
the discount rate instead of
adjusting the cash shortfalls being
discounted.

Modification of loans

The Group sometimes renegotiates
or otherwise modifies the
contractual cash flows of loans to
customers. When this happens, the
Group assesses whether or not the
new terms are substantially
different to the original terms.

e ISR R M EE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e ISR R M EE

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)

(a)

Financial assets (continued)

(iii)  Modification of loans (continued)
The Group does this by considering,
among others, the following

factors:

o If the borrower is in financial
difficulty, whether
modification merely reduces
the contractual cash flows to
amounts the borrower is
expected to be able to pay.

o Whether any substantial new
terms are introduced, such
as a profit share/equity-

return

substantially affects the risk
profile of the loan.

based

° Significant extension of the
loan term when the borrower
is not in financial difficulty.

° Significant change in the

interest rate.

o Change in the currency the
loan is denominated in.

° Insertion of collateral, other
security or credit enhancements
that significantly affect the
credit risk associated with the

loan.

Annual Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

ETEEEBER (@)

(m)

MBEEREE (#)
HBEE (%)

(a

(iii)

EFTEF ()
AEBRRZTY
TEB(EHEE)
A THEZE

ERAZR
[E v
o BrI=A
EHAEQR
ERERD
ERFRAR
HABREIX
ETEA R

B3 AE
RFTER - 1A
' R E R
BRAEBE
AN EHF
oK E
iNE: e ON
4

o

53d

ERERAL
FEH R BB
W % B K 1R
it & & R
BR o

& o

£ 3t A %
rEE-

A E R E
Nl O
EEREA
BEAFEN
i m - Hipb
ERSEEH
KRR TR I ©



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iii)

Modification of loans (continued)

If the terms are substantially
different, the Group derecognises
the original financial asset and
recognises a ‘new’ asset at fair
value and recalculates a new
effective interest rate for the asset.
The date of renegotiation is
consequently considered to be the
date of initial recognition for
impairment calculation purposes,
including for the purpose of
determining whether a significant
increase in credit risk has occurred.
However, the Group also assesses
whether the new financial asset
recognised is deemed to be credit-
impaired at initial recognition,
especially in circumstances where
the renegotiation was driven by the
debtor being unable to make the
originally agreed payments.
Differences in the carrying amount
are also recognised in profit or loss
as a gain or loss on derecognition.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZF+-_A=1+—HLFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESTEX #)

(continued)
(m) Financial assets and liabilities (continued) (m) BBEEREE (&)
(a)  Financial assets (continued) (a) HBEE (&)
(i) Modification of loans (continued) (i)  1EZETEH (&)
If the terms are not substantially MERWEE K=
different, the renegotiation or B ENERSIEE]
modification does not result in TEWKIEHER
derecognition, and the Group BAREEERZM
recalculates the gross carrying BEEMKIEETIR
amount based on the revised cash TREENTER
flows of the financial asset and H4AE  WHIBEF
recognises a modification gain or REFT MR B
loss in profit or loss. The new gross B REEESR
carrying amount is recalculated by BEETRERE
discounting the modified cash flows BRREBBREM =S
at the original effective interest rate EHEBERE
(or credit-adjusted effective interest EEERENBKE
rate for purchased or originated EZKEERAED
credit-impaired financial assets). ERAME)IRME
Mt -
(iv)  Derecognition other than on a (iv)  ARIEHER (EFT0F B
modification s1)
Financial assets, or a portion BUWHREER R
thereof, are derecognised when the ENEHENE R
contractual rights to receive the HiskBEE% - B()K
cash flows from the assets have SECERERE
expired, or when they have been B 48 K B 9 B b &
transferred and either (i) the Group @ =R k()4 &
transfers substantially all the risks BEAREE N ARRE
and rewards of ownership, or (ii) HEENBRIED
the Group neither transfers nor [2 B & [ # - ify A
retains substantially all the risks S B ORRE = 6
and rewards of ownership and the B B EESEF
Group has not retained control. —EB D BRI HERR o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iv)

Derecognition other than on a
modification (continued)

The Group enters into transactions
where it retains the contractual
rights to receive cash flows from
assets but assumes a contractual
obligation to pay those cash flows
to other entities and transfers
substantially all of the risks and
rewards. These transactions are
accounted for as ‘pass through’
transfers that result in derecognition
if the Group:

(i) has no obligation to make
payments unless it collects
equivalent amounts from the
assets;

(ii) is prohibited from selling or
pledging the assets; and

(i)  has an obligation to remit
any cash it collects from the
assets without material
delay.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020

HE-_Z-ZF+-_A=+—RHIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)
(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)
(iv)  Derecognition other than on a

modification (continued)
Collateral (shares and bonds)
furnished by the Group under
standard repurchase agreements
and securities lending and
borrowing transactions is not
derecognised because the Group
retains substantially all the risks
and rewards on the basis of the
predetermined repurchase price,
and the criteria for derecognition
are therefore not met. This also
applies to certain securitisation
transactions in which the Group
retains a subordinated residual
interest.

On derecognition of a financial
asset measured at amortised cost,
the difference between the asset’s
carrying amount and the sum of
the consideration received and
receivable is recognised in profit
or loss.

On derecognition of an investment
in a debt instrument classified as
at FVTOCI, the cumulative gain or
loss previously accumulated in the
investment revaluation reserve
(recycling) is reclassified to profit
or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)

(a)

(b)

Financial assets (continued)

(iv)  Derecognition other than on a
modification (continued)
On derecognition of an investment
in equity instrument which the
Group has elected on initial
recognition to measure at FVTOCI,
the cumulative gain or loss
previously accumulated in the
investment revaluation reserve
(non-recycling) is not reclassified
to profit or loss, but is transferred
to accumulated losses.

Financial liabilities

Classification and subsequent measurement
All the Group’s financial liabilities,
including accounts payable, lease
liabilities, other payables and accrual and
notes payable, are subsequently
measured at amortised cost using the
effective interest method. Financial
liabilities are derecognised when, and
only when, the obligation specified in the
contract is discharged, cancelled, or
expired. The difference between the
carrying amount of the financial liability
derecognised and the consideration paid
and payable is recognised in profit or
loss.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Financial guarantee contracts

Financial guarantees are contracts that
require the issuer (i.e. the guarantor) to
make specified payments to reimburse
the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs
because a specified debtor fails to make
payment when due in accordance with
the terms of a debt instrument.

Financial guarantees issued are initially
recognised at fair value, which is
determined by reference to fees charged
in an arm’s length transaction for similar
services, when such information is
obtainable, or to interest rate differentials,
by comparing the actual rates charged
by lenders when the guarantee is made
available with the estimated rates that
lenders would have charged, had the
guarantees not been available, where
reliable estimates of such information can
be made. Where consideration is received
or receivable for the issuance of the
guarantee, the consideration is recognised
in accordance with the Group’s policies
applicable to that category of asset.
Where no such consideration is received
or receivable, an immediate expense is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Financial guarantee contracts (continued)
In the case of the guarantee issued by
the Company in respect of a loan to its
wholly owned subsidiary, the asset
identified could be a form of capital
contribution i.e. an addition to the cost
of the investment in the subsidiary. This
is on the basis that, all other things being
equal, the subsidiary will earn enhanced
profits as a result of the financial
guarantee from having secured borrowings
at a lower rate than it would have done
without the guarantee, and these profits
will eventually flow to the Company by
way of dividends or enhanced disposal
proceeds. The increased aggregate cost
of investment would then be subject to
the normal rules applied to investments
in subsidiaries, in particular concerning
the calculation of impairment losses.
Subsequent to initial recognition, the
amount initially recognised as deferred
income is amortised in profit or loss over
the term of the guarantee as income from
financial guarantees issued.

The Group monitors the risk that the
specified debtor will default on the
contract and recognises a provision when
ECLs on the financial guarantees are
determined to be higher than the carrying
amount in respect of the guarantees (i.e.
the amount initially recognised, less

accumulated amortisation).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
TEFF A=+ —RIEFE

SIGNIFICANT ACCOUNTING POLICIES

HEZ
3.

(continued)

(m)

Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Financial guarantee contracts (continued)
To determine ECLs, the Group considers
changes in the risk of default of the
specified debtor since the issuance of
the guarantee. A 12-month ECL is
measured unless the risk that the
specified debtor will default has increased
significantly since the guarantee is
issued, in which case a lifetime ECL is
measured.

As the Group is
payments only in the event of a default
by the specified debtor in accordance
with the terms of the instrument that is
guaranteed, an ECL is estimated based
on the expected payments to reimburse
the holder for a credit loss that it incurs
less any amount that the Group expects
to receive from the holder of the
guarantee, the specified debtor or any
other party. The amount is then discounted
using the current risk-free rate adjusted
for risks specific to the cash flows.

required to make

Derecognition of financial liabilities

The Group derecognises financial
liabilities when, and only when, the
Group’s obligation are discharged,
cancelled or hence expired. The difference
between the carrying amount of the
financial liability derecognised and the
consideration paid and payable is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)

Derivative financial instruments

The Group’s derivative financial instruments are
initially recognised at their fair value on the
date on which a derivative contract is entered
into and are subsequently remeasured at fair
value. Derivatives are carried as assets when
the fair value is positive and as liabilities when
the fair value is negative. Any gains or losses
arising from changes in fair value of derivatives
are taken directly to statement of profit or loss
and other comprehensive income unless the
derivative is designated and effective as a
hedging instrument, in which event the timing
of the recognition in profit or loss depends on
the nature of the hedge relationship.

Embedded derivatives

Derivatives embedded in hybrid contracts that
contain financial asset hosts within the scope
of HKFRS 9 are not separated. The entire hybrid
contract is classified and subsequently
measured in its entirety as either amortised cost
or fair value as appropriate.

Derivatives embedded in non-derivative host
contracts that are not financial assets within
the scope of HKFRS 9 are treated as separate
derivatives when they meet the definition of a
derivative, their risks and characteristics are not
closely related to those of the host contracts
and the host contracts are not measured at
FVTPL.

Generally, multiple embedded derivatives in a
single instrument that are separated from the
host contracts are treated as a single compound
embedded derivative unless those derivatives
relate to different risk exposures and are readily
separable and independent of each other.

For the year ended 31 December 2020
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020

HE—

“ERE+-A=1T—BIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o)

(p)

(a)

Offsetting of financial instruments

Financial assets and financial liabilities are
offset and the net amount is reported in the
statement of financial position when, and only
when, the Group currently has an enforceable
legal right to offset the recognised amounts
and there is an intention to settle on a net
basis, or to realise the assets and settle the
liabilities simultaneously.

Shares held under the share award scheme
Own equity instruments which are reacquired
(shares held under the share award scheme)
are recognised at cost and deducted from
equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or
cancellation of the Company’s own equity
instruments. Any difference between the
carrying amount and the consideration is
recognised in equity.

Impairment of non-financial assets

Internal and external sources of information are
reviewed at the end of each reporting period
to identify indications that the following assets
may be impaired or, except in the case of
goodwill, an impairment loss previously
recognised no longer exists or may have
decreased:

property, plant and equipment;

goodwill;

intangible assets;

other non-current assets;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(a)

Impairment of non-financial assets
(continued)
- film rights;

- prepayment for film rights; and

- investments in subsidiaries in the
Company’s statement of financial
position.

If any such indication exists, the asset’s
recoverable amount is estimated. In addition,
for goodwill, intangible assets that are not yet
available for use and intangible assets that have
indefinite useful lives, the recoverable amount
is estimated annually whether or not there is
any indication of impairment.

- Calculation of recoverable amount
The recoverable amount of an asset is
the greater of its fair value less costs of
disposal and value in use. In assessing
value in use, the estimated future cash
flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of
the time value of money and the risks
specific to the asset. Where an asset
does not generate cash inflows largely
independent of those from other assets,
the recoverable amount is determined for
the smallest group of assets that
generates cash inflows independently
(i.e. a cash-generating unit (“CGU”)).

For the year ended 31 December 2020
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(a)

Impairment of non-financial assets
(continued)

Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of
an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable
amount. Impairment losses recognised in
respect of CGUs are allocated first to
reduce the carrying amount of any
goodwill allocated to the CGU (or group
of units) and then, to reduce the carrying
amount of the other assets in the unit
(or group of units) on a pro rata basis,
except that the carrying amount of an
asset will not be reduced below its
individual fair value less costs of disposal
(if measurable) or value in use (if
determinable).

Reversals of impairment losses

In respect of assets other than goodwill,
an impairment loss is reversed if there
has been a favourable change in the
estimates used to determine the
recoverable amount. An impairment loss
in respect of goodwill is not reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years.
Reversals of impairment losses are
credited to profit or loss in the year in
which the reversals are recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(r)

(s)

Cash and cash equivalents

Cash and cash equivalents comprise cash at
banks and on hand, demand deposits with
banks and other financial institutions, and
short-term, highly liquid investments that are
readily convertible into known amounts of cash
and which are subject to an insignificant risk
of changes in value, having been within three
months of maturity at acquisition. Cash and
cash equivalents are assessed for ECLs in
accordance with the policy set out in note 3(m)

(@)(ii).

Related parties

(a) A person, or a close member of that
person’s family, is related to the Group
if that person:

(i) has control or joint control over the
Group;

(i) has significant influence over the
Group; or

(iii)  is a member of the key management
personnel of the Group or the
Group’s parent.

(b) An entity is related to the Group if any
of the following conditions applies:

(i) The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others).

e ISR R M EE

For the year ended 31 December 2020
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE_Z-ZHF+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESTEX #)

(continued)

(s)

Related parties (continued)
(b) (continued)

(ii) One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a

(s)

BEREAL (&)

(b)

(%)
(ii)

—EERR> @

E’é“f’;’ (/N3

2hE(HE—E

member of a group of which the gﬁﬁﬁﬁ%’i & ) K

other entity is a member). NI RO R/
jz./:l\ )

(i)  Both entities are joint ventures of (i) WEEEHRER—

the same third party.

EE PN NS L

(ivy  One entity is a joint venture of a vy —HEBARE=FH
third entity and the other entity is ERBZEERE T
an associate of the third entity. S—EERAEZE

ZSHERBZBER
SE

(v)  The entity is a post-employment v) HZERBRAKEN
benefit plan for the benefit of ER K5 B A A
employees of either the Group or ERAHEBRMN

an entity related to the Group.

(vi)  The entity is controlled or jointly
controlled by a person identified
in (a).

(vi) A person identified in (a)(i) has
significant influence over the entity
or is a member of the key
management personnel of the
entity (or of a parent of the entity).

(viij The entity, or any member of a

(vi)

(vii)

(vii)

M 8% 3 2 R AR A& F
BE

Z B (ET A
FEE ) A T HE S
HRFES o

@8 BTt A
T HERBAERY
EYBRER(IZ
4 ASYNCIDESE 3=
EAB-

“E Yﬁﬁﬂ*i

group of which it is a part, provides B ERKER
key management personnel Fﬂﬁ%iﬂié"é
services to the Group or to the ZERAEEEFE
Group’s parent. EIRABRS -

Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

®

(u)

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial
statements, are identified from the financial
information provided regularly to the Group’s
board of directors (the chief operating decision
maker) for the purposes of allocating resources
to, and assessing the performance of, the
Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature of
production processes, the type or class of
customers, the methods used to distribute the
products or provide the services, and the nature
of the regulatory environment. Operating
segments which are not individually material
may be aggregated if they share a majority of
these criteria.

Provisions, contingent liabilities and

onerous contracts

(i) Provisions and contingent liabilities
Provisions are recognised when the
Group has a legal or
obligation arising as a result of a past
event, it is probable that an outflow of
economic benefits will be required to
settle the obligation and a reliable
estimate can be made. Where the time
value of money is material, provisions are
stated at the present value of the
expenditure expected to settle the
obligation.

constructive

For the year ended 31 December 2020
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(u)

Provisions, contingent liabilities and
onerous contracts (continued)

0]

(ii)

Provisions and contingent liabilities
(continued)

Where it is not probable that an outflow
of economic benefits will be required, or
the amount cannot be estimated reliably,
the obligation is disclosed as a contingent
liability, unless the probability of outflow
of economic benefits is remote. Possible
obligations, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more future events
are also disclosed as contingent liabilities
unless the probability of outflow of
economic benefits is remote.

Onerous contracts

An onerous contract exists when the
Group has a contract under which the
unavoidable costs of meeting the
obligations under the contract exceed the
economic benefits expected to be
received from the contract. Provisions for
onerous contracts are measured at the
present value of the lower of the expected
cost of terminating the contract and the
net cost of continuing with the contract.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

v)

(w)

Interim financial reporting and impairment
Under the Listing Rules, the Group is required
to prepare an interim financial report in
compliance with HKAS 34, Interim Financial
Reporting, in respect of the first six months of
the financial year. At the end of the interim
period, the Group applies the same impairment
testing, recognition, and reversal criteria as it
would at the end of the financial year (see notes
3(m)(a)(i) and 3(q)).

Impairment losses recognised in an interim
period in respect of goodwill, in a subsequent
period. This is the case even if no loss, or a
smaller loss, would have been recognised had
the impairment been assessed only at the end
of the financial year to which the interim period
relates.

Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed
in the period in which they are incurred.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditure for the asset is being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare the
asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended
or ceases when substantially all the activities
necessary to prepare the qualifying asset for
its intended use or sale are interrupted or
complete.

For the year ended 31 December 2020
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE_Z-ZHF+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(x) Government grants
Government grants are not recognised until
there is reasonable assurance that the Group
will comply with the conditions attaching to
them and that the grants will be received.

Government grants are recognised in profit or
loss on a systematic basis over the periods in
which the Group recognises as expenses the
related costs for which the grants are intended
to compensate. Government grants relating to
compensation of expenses are deducted from
the related expenses.

4. KEY SOURCES OF ESTIMATION

UNCERTAINTY

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within
the next reporting period.

(@) Valuation of convertible notes receivable
The fair values of convertible notes that are not
traded in an active market are determined
based on significant unobservable inputs using
valuation techniques. The Group uses its
judgement to select a variety of methods and
the relevant inputs and make assumptions that
are mainly based on market conditions existing
at the end of each reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

4. KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(a)

(b)

Valuation of convertible notes receivable
(continued)

Whilst the Group considers the valuation are
the best estimates, the ongoing COVID-19
pandemic has resulted in greater market
volatility and may cause further disruptions to
the issuer’s businesses, which have led to
higher degree of uncertainties in respect of the
valuations in the current year. Changes in
assumptions relating to these factors could
result in material adjustments to the fair value
of the financial instrument. See note 6(c) for
further disclosures.

As at 31 December 2020, the carrying amount
of the convertible notes receivable is
HK$10,821,000 (2019: HK$20,236,000).

Income tax expenses

Significant judgement is required in determining
the provision for income taxes. The ultimate
tax determination is uncertain during the
ordinary course of business. The Group
recognises liabilities for anticipated tax based
on estimates of whether additional taxes will
be due. Where the final tax outcome of these
matters is different from the amounts that were
initially recorded, such differences will impact
the current income tax liabilities in the period
in which such determination is made.

As at 31 December 2020, the carrying amount
of the tax payable is HK$3,080,000 (2019:
HK$200,000).

For the year ended 31 December 2020
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020

HEZ
4.

“ERE+-A=1T—BIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(c)

Estimated impairment of film rights and
prepayment for film rights

At the end of the reporting period, the
management of the Group assesses the
recoverability of film rights and prepayment for
film rights based on the contract terms on
agreements, estimated budget of the proposed
production and the progress on how the
prepayment has been used.

The recoverable amount was determined on a
title-by-title basis, and is assessed with
reference to a value-in-use calculation at the
end of the reporting period, which was derived
from discounting the projected cash flow
forecast. Key assumptions for the value-in-use
calculations related to the estimation of cash
inflow include the budget film exhibition income,
budget licensing and sub-licensing income
revenue and discount rate. Such estimation is
based on the management’s expectations of
the market development. The discount rate
used is before tax and reflected current market
assessment of the time value of money and
the risks specific to the film production
business. Changing the assumptions and
estimates, including the film income and
discount rates in the cash flow projections,
could materially affect the recoverable amounts.
Furthermore, the cash flows projections and
discount rate are subject to greater uncertainties
in the current year due to uncertainty on how
the COVID-19 pandemic may progress and
evolve and volatility in financial markets.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

4. KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(c)

(d)

Estimated impairment of film rights and
prepayment for film rights (continued)

No impairment provision was charged to film
rights and prepayment for film rights during the
year ended 31 December 2020 (2019: Nil).

As at 31 December 2020, the carrying amounts
of film rights and prepayment for film rights are
HK$8,166,000 (2019: HK$4,266,000) and
HK$3,883,000 (2019: HK$7,783,000) respectively.

Measurement of the ECL

ECL are measured as an allowance equal to
12-month ECL for stage 1 assets, or lifetime
ECL for stage 2 or stage 3 assets. An asset
moves to stage 2 when its credit risk has
increased significantly since initial recognition.
In assessing whether the credit risk of an asset
has significantly increased, the Group takes into
account qualitative and quantitative reasonable
and supportable forward looking information.

The measurement of the expected credit loss
allowance for financial assets measured at
amortised cost and FVTOCI and with exposure
arising from loan commitments and financial
guarantee contracts issued, is an area that
requires the use of complex models and
significant assumptions about future economic
conditions and credit behavior (the likelihood
of customers defaulting and the resulting
losses).

For the year ended 31 December 2020
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR AR M

For the year ended 31 December 2020

HEZ
4.

—EEt A=t HULHFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(d)

Measurement of the ECL (continued)

When ECLs are measured on a collective basis,
the financial instruments are grouped on the
basis of shared risk characteristics. The Group
monitors the appropriateness of the credit risk
characteristics on an ongoing basis to assess
whether they continue to be similar. This is
required in order to ensure that should credit
risk characteristics change there is appropriate
re-segmentation of the assets. This may result
in new portfolios being created or assets
moving to an existing portfolio that better
reflects the similar credit risk characteristics of
that group of assets. Assets move from
12-month to lifetime ECLs when there is a
significant increase in credit risk, but it can also
occur within portfolios that continue to be
measured on the same basis of 12-month or
lifetime ECLs but the amount of ECL changes
because the credit risk of the portfolios differ.

The Group uses various models and assumptions,
including the identification of loss stages,
estimates of probability of default, loss given
default, exposures at default and discount rate,
adjustments for forward-looking information and
other adjustment factors in estimating ECL. The
ECL measured at amortised cost whereby the
management taken into consideration of
historical data, the historical loss experience
and other adjustment factors. Judgement is
applied in identifying the most appropriate
model for each type of asset, as well as for
determining the assumptions used in these
models, including assumptions that relate to
key drivers of credit risk.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020

4. KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)
(d) Measurement of the ECL (continued)
The provision of ECL is sensitive to changes
in estimates.

0]

(i)

Margin loans receivable

The measurement of the ECL for margin
loans receivable is an area that requires
the use of complex models and significant
assumptions about future economic
conditions and credit behaviour (the
likelihood of customers defaulting and
the resulting losses). Further details are
set out in notes 6(b)(iv) and 28.

At 31 December 2020, the carrying amount
of margin loans receivable of the Group is
HK$536,160,000 (2019: HK$225,491,000).

Loans receivable

The ECL calculations for loans receivable
are outputs of complex models and with
a number of significant assumptions
about future economic conditions and
credit behaviour (the likelihood of
customers defaulting and the resulting
losses) regarding the choice of variable
inputs and their interdependencies.
Further details are set out in notes
6(b)(iv) and 30.

At 31 December 2020, the carrying amount
of loans receivable of the Group is
HK$107,403,000 (2019: HK$311,925,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR AR M

For the year ended 31 December 2020
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HEZ
5.

“EFEt A=+ HILEFE
CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. In addition, a subsidiary of the Group licensed
by the Securities and Futures Commission (“SFC”) is
obliged to meet the regulatory liquid capital
requirements under the Securities and Futures
(Financial Resources) Rules (“FRR”) at all times.

The capital structure of the Group consists of equity
attributable to owners of the Company, comprising
issued share capital and various reserves.

The directors of the Company review the capital
structure regularly. As part of this review, the directors
of the Company consider the cost of capital and the
risks associated with share capital. Based on
recommendations of the directors of the Company,
the Group will balance its overall capital structure
through the payment of dividends, new share issues
and share buy-backs as well as the issue of new
debt. For the subsidiary licensed by the SFC, the
Group ensures this licensed subsidiary maintains a
liquid capital level adequate to support the level of
activities with sufficient buffer to accommodate for
increases in liquidity requirements arising from
potential increases in the level of business activities.
During the years ended 31 December 2020 and 2019,
this licensed subsidiary complied with the liquid
capital requirements under the FRR at all times.

During 2020, the Group’s strategy on capital risk
management was unchanged from 2019.

Other than the subsidiary licensed by the SFC, the
Company and other subsidiaries are not subject to
any externally imposed capital requirements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

FINANCIAL INSTRUMENTS 6. HMKIA
Categories of financial instruments HMETEZ2DHE
2020 2019
—EC-EF —E-NF
HK$’000 HK$’000
FHET FET
Financial assets MBEE
At FVTPL FiBBRR AT EY R
Mandatorily measured at FEiRBERE AT ARG
FVTPL: itE
Held-for-trading investments F{EEERE 131,961 87,248
Designated as at FVTPL: BERBEBBRRATE
HIRR -
Convertible notes receivable BRI ZE 10,821 20,236
142,782 107,484
At FVTOCI BREMEEBRA
BAFENER
Investment in equity RIRATAZKE
instruments 69,749 -
Debt instruments BB TA 6,480 6,670
76,229 6,670
At amortised cost 78 SN W
Other financial instruments HEaBTA 844,952 1,277,734
1,063,963 1,391,888
Financial liabilities MBaE
At amortised cost b6 £ IDN 170,354 1,010,147
2020 3 BHEEERARAF
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_Z-ZF+-_A=+—RHIFE

6. FINANCIAL INSTRUMENTS (continued) 6. H¥IH ®
(b)  Financial risk management objectives and (b) HHEEBREEEERBEEK
policies
The Group’s major financial instruments include AEEFEVBIEBREER
investment in equity instrument designated at FRAEMPEPAE A FET]
FVTOCI, other financial assets, accounts R ERTAKE HMBBKE
receivable, margin loans receivable, other E EWED EURRESER-
receivables (excluding VAT net receivables), HAth W R IB (B E G B T
loans receivable, held-for-trading investments, WHRIEFRE) BIWER  BEE
convertible notes receivable, bank balances — a}y\é JEW AT MR B4R - RTT
trust accounts, bank balances and cash, tr— R, RITEB RIR
accounts payable, lease liabilities, other ﬁ%’éﬁ?ﬁ?ﬂﬁﬂ%ﬁfﬁ‘ﬁ%%
payables and accruals and notes payable. NHREREAERRENEE-
Details of the financial instruments are disclosed BEHEZEMB IR ZFIENEH
in the respective notes. The risks associated MaHE BZEUMETERS
with these financial instruments include market < B e iETisE R (B8 EE -
risk (currency risk, interest rate risk and price Fx @ R ERRERR) FEERR
risk), credit risk and liquidity risk. The policies KREE T RER BEZERR
on how to mitigate these risks are set out ZBEHN T X ”@éﬁﬁﬁrﬁ
below. The management manages and monitors B R EERZ LR BERE R R
these exposures to ensure appropriate measures BB BUEHE ©
are implemented on a timely and effective
manner.
Market risk 5 E B
(i) Currency risk ()  EBEEEE
Several subsidiaries of the Group have AEBETWBRAES
foreign currency denominated monetary MINESHBECEREER
assets and liabilities, which expose the BE FAEEEEINEG
Group to foreign currency risk. The [B B o AN EHE 2 B
carrying amounts of the Group’s foreign BERBEHRRZEEE
currency denominated monetary assets O
at the end of the reporting period are as
follows:
Assets
BE
2020 2019
—ECEF —E-NEF
HK$’000 HK$’000
FET FA&T
Renminbi (“RMB”) AREB(TARE]D 49,688 21
United States dollars (“USD”) E7t([ZET]) 8,087 16,672
Euro (“EUR”) BT (TRt ) 558 879
British pound (“GBP”) EEE([HREE]) 18 17
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)

Market risk (continued)

(i) Currency risk (continued)

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

6. HMEKEIR #)
(b) HBEREEEEREE (&)

misEE (&)
(i) Empy (&)

Liabilities
=N
2020 2019
—E-EF —T-NF
HK$’000 HK$°000
FET FA&T
RMB AR 49,665 -

The Group currently does not have a
foreign exchange hedging policy.
However, the management of the Group
monitors foreign exchange exposure and
will consider hedging significant foreign
exchange exposure should the need
arises.

Sensitivity analysis

The Group is mainly exposed to exchange
rate fluctuations in HK$ against USD and
EUR. As HK$ is pegged with USD under
the Linked Exchange Rate System, the
management of the Company is of the
opinion that the Group’s exposure to USD
is minimal and accordingly, no foreign
currency sensitivity analysis on USD is
presented.

7N 5% )38 B 0 4 S 0
BER R NREEEIEE
EESNERR - AR E
B B B ASMNE [

G o
AA

FRE DT
AEBEBXTEEHETLLE
E&@EZE <K B &

T EBHBEXRSE
T*%ﬁﬁ%ﬁﬁ% VAN
RIERERE NEBEM
A & 35 JT I ROR B 2 R R
B R EpE T
BURRNE DT ©

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE_Z-ZHF+_A=t+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6. HBEIH &)
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)
policies (continued)
Market risk (continued) miEEE (&)
(i) Currency risk (continued) (i) EMRERE (&)

Sensitivity analysis (continued)

The following table details the Group’s
sensitivity to a 5% (2019: 5%) increase
and decrease in EUR which is the
sensitivity rate used when reporting
foreign currency risk internally to key
management personnel and represents
management’s assessment of the
reasonably possible change in foreign
exchange rates. The sensitivity analysis
includes only outstanding foreign
currencies denominated monetary items.
A positive/negative number below

HREDW(E)

TR EF AR B AN & B R
T EARTHNZE
—NF 5%) ZHRE
5N BAEBEBRAEN
B 2 ¥y Y1 FE R B B R A A
BRELE TREE
[ % SN T 2 AT B & ) /Y
FE-BREINEBRRE
NINEEHEZ REEEX
BHTHIEMR/8RHK
FRPBRB &S E M
(RPN ZZE—NF : Bk

indicates an increase/(decrease) in post- BRI /(38m))e
tax profit (2019: decrease/(increase) in
post-tax loss).
EUR
BT
2020 2019
—EBEF —E-NF
HK$°000 HK$°’000
FET T#ET
Increase in foreign X FF
exchange rates 28 44
Decrease in foreign b 3= T Bk
exchange rates (28) (44)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Market risk (continued)

(i)

(iii)

Interest rate risk

The Group is exposed to fair value
interest rate risk in relation to fixed-rate
instruments measured at FVTOCI
(recycling) (see note 22 for details of
these financial instruments), fixed rate
margin loans receivable, fixed rate loans
receivables, convertible notes receivable
with fixed interest rate (see note 32),
fixed-rate short term bank deposits (see
note 34(a) for details of these short-term
bank deposits), lease liabilities (see note
36) and notes payable (see note 37) for
the years ended 31 December 2020 and
2019.

The Group is also exposed to cash flow
interest rate risk in relation to variable-
rate bank balances.

The management considers the fair value
interest rate risks are insignificant and
the Group’s bank balances are carried at
low interest rates and the interest income
thereon is not significant, therefore no
sensitivity analysis on such risks has
been prepared.

Price risk

The Group is exposed to equity price risk
through its investment in equity securities
listed in Hong Kong measured at FVTPL
and FVTOCI, convertible notes receivable
designated at FVTPL and debt securities
listed in Singapore. The management
manages its exposure by maintaining a
portfolio of investments with different risk
profiles.

HE—

E-RF+_A=1+—HILFE

6. HMBEIR@#®
(b) HBEREEEEREE (&)

miEEE ()

(ii)

(iii)

e
BE-T-ZTHR_F

—hWF+ZA=+—H8L
FE -ANEBERBEBEA
2EBAZRAFEY RS
ENEETA(EK(EA
ZEVBITAREZHE #F
28 522) « FEUE BAR
BLER BUREEER:
7E B EW AT R AR =15 (BT
F1382) T B R HIRITER
(BEZEEBRITFERZ
HIEREL MM E34a) 1
EaE(RME36) RERN
ZR(RMFE37)EEAF
BFERER -

REB I F B IRITEH
AR RFERRE

EEERR/RFEMNE
R eE X EARE
EZﬁﬁ%%EEEﬂ%
I fR B E A B YA A B
K BRI 5L A R R R AR
RRE DA -

B8
AEERREBEBIERR
NFEFENEBEEME
HWAZ R FEFERE
EHERAES EEEB
BREAFESIRAEK
] SRR R HT AN b
™ HY B 75 M e A E
Rk EEEEBEFRE
RIAENREEEME R
G
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
TEFF A=+ —RIEFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

HEZ
6.

(b)

(i)

Price risk (continued)

The Group’s financial assets classified as
held-for-trading investments, investment
in equity instrument designated at
FVTOCI (non-recycling), and financial
assets measured at FVTOCI (recycling)
are listed on the Stock Exchange and
the Singapore Exchange Securities
Trading Limited, respectively. Decisions
to buy or sell trading securities are based
on daily monitoring of the performance
of individual securities compared to that
of the Hang Seng Index and other
industry indicators, as well as the Group’s
liquidity needs. Listed investments held
in the FVTOCI (recycling) and in the
FVTOCI (non-recycling) portfolio have
been chosen based on their long term
growth potential and are monitored
regularly for performance against
expectation.

Sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure to
equity price risk arising from equity
securities listed in Hong Kong, convertible
notes receivable carried at FVTPL, and
debt securities listed in Singapore at the
end of the reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

(b)

(iii)

Price risk (continued)

Sensitivity analysis (continued)

If equity prices of convertible notes
receivable had been 5% higher and
assuming other inputs to the valuation
model of convertible notes receivable
held constant, post-tax profit for the year
ended 31 December 2020 would increase
by HK$nil (2019: post-tax loss decreased
by HK$4,000). If the equity prices of
convertible notes receivable had been
5% lower, the post-tax profit would
increase by HK$nil (2019:post-tax loss
increased by HK$3,000) for the year.

At 31 December 2020, it is estimated that
an increase/decrease of 5% (2019: 5%)
in the fair value of the Group’s held-for-
trading investments with all other
variables held constant would have
increased/decreased the Group’s profit
after tax (and decreased/increased
accumulated losses) by HK$6,598,000
(2019: decreased/increased the Group’s
loss after tax (and decreased/increased
accumulated losses) by HK$4,362,000).

HE

6. HMKIA

“ECEFT AT HIESFE
(%)

(b) HBEREEEEREE (&)

miEEE ()

(iii)

B (&)
BREDI (&)

9A FE U AT R IR IR ) AR (B
EF5% - W iR R AT
MR ZH A ERE A HE M
ABEEFIE HEZ
TZ-FEFE+A=+—H
LEF JE B BR B 18 05 A1 A6 18
MEBT(ZT—-NF:
B A1 12 &5 18R 24,0008
7T ) ° AR FE YL AT AR R IR Y
IRETPE5% * AFE KR
P& MG g TR T (=
T-NEF: RBEEEE
503,000/%8 7T )

RZZTEZZTF+ = A
=+—H HEIAEEHE
EEERENQTFEIE
mm A% (=T — A
F:5%) (A EMmATER
RERTE) Bor&RE
/) B Bt 12 0% 7 12 hn R
(T ReHEER L, /18 in)
6,598,000 (= Z — /1
F:AEENKRBEER
w1 (i R T E 1B
W18 N0) 4,362,000
ks
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

FINANCIAL INSTRUMENTS (continued)

6.

(b)

Financial risk management objectives and
policies (continued)
Market risk (continued)

(i)

Price risk (continued)

Sensitivity analysis (continued)

At 31 December 2020, it is estimated that
an increase/decrease of 5% (2019: 5%)
in the fair value of the listed debt securities
measured at FVTOCI (recycling) with all
other variables held constant would have
increased/decreased the Group’s
investment revaluation reserve (recycling)
by HK$324,000 (2019: HK$333,000).

At 31 December 2020, it is estimated that
an increase/decrease of 5% (2019: not
applicable) in the fair value of the equity
investment designated at FVTOCI (non-
recycling) with all other variables held
constant would have increased/decreased
the Group’s investment revaluation
reserve (non-recycling) by HK$3,487,000
(2019: not applicable).

In the opinion of directors of the
Company, the sensitivity analysis is
unrepresentative of the price risk as the
exposure at the end of the reporting
period does not reflect the exposure
during the year.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Market risk (continued)

(iv)

Credit risk

Credit risk refers to the risk that the
Group’s counterparties default on their
contractual obligations resulting in
financial losses to the Group. The Group’s
credit risk exposures are primarily
attributable to accounts receivable, margin
loans receivable, loan receivables, other
receivables (excluding VAT net receivables),
loans receivable, bank balances, debt
instruments at FVTPL and debt instruments
at FVTOCI. The Group does not hold any
collateral or other credit enhancements to
cover its credit risks associated with its
financial assets and financial guarantee
contracts, except that the credit risks
associated with certain loans receivable
are mitigated because they are secured.

The Group performed impairment
assessment for financial assets under
ECL model. Information about the Group’s
credit risk management, maximum credit
risk exposures and the related impairment
assessment, if applicable, are summarised
as below:

6. HMBEIR@#®
(b) HBEREEEEREE (&)

miEEE ()

(iv)

1B
EERBEAEENK S
BFHERANEMEM
EYAREETHEIRNE
BReAEENEERRE
% R U AR 3R FE MR RE
TER - BRER &
Wk IE (B R E TR
RIEFR ) BRER R
THE BBBEEAYT
BIR2EH TAENURE
BEMEEVARATE
IR BB TARM - A
S EYEF A TR R
K H {5 B 9% 1 e DA IR
BEREMEEENMEE
RENHBAZEERR
HEBLE T R E SRR 2
EERRDRIE B%F
EREER-

AEBEREBERPEEESR
BAHPHEELTRE
M- AEAEBEREER
REE RXEERRR
MHERER G (ER) 2
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

Forthe yearended 31 December 2020

BHE-Z-ZTF+-A=+—HLFE
6. FINANCIAL INSTRUMENTS (continued) 6. HBEIH &)
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)

policies (continued)
Market risk (continued)

miEEE ()

164

(iv)  Credit risk (continued) (v EERE (&)
(i)  Credit risk arising from loan (i) EREBEENE
business EJ—L %
The Group has established relevant AEBCREMLIEHE
mechanism to cover credit risk in M DOREERE
key operational phases of loan HEREZEE(E

business, including pre-lending
evaluations, credit approval, and

REFE EEF
HREREE)NE

post-lending monitoring. The B[R - EEATFHE
Group conducts customer FBER - AEEHRER
acceptance and due diligence by BETEFPEMNK
the management in pre-lending EBALE -EEEE
evaluations. In the credit approval HPEE - FIBEER EF'
phase, all loan applications are BEEBRAKEERTE

subject to the assessment and

JE RFAE M HEAE Z—EE

approval of the Group’s BREBRER ~EH
management. During the post- EITEN BB
lending monitoring, the Group % & 75 | % IR B
conducts inquiries to detect fFRk - BIEETR
potential risks by evaluating various REPBEE R
aspects, including but not limited AR O B H A 3R 3R
to the customers’ operational and R ©

financial conditions and other
sources of repayment.

The Group adopts a loan risk

K’EEIT%T% N E R

classification approach to manage RO REEERAR
its loans and advances to }EE R B A
customers portfolio risk. Loans and ERB -BEFERK
advances to customers are §’“/TJJ\EEI$E. Pal
categorised into the following BT BEER ¢

stages by the Group:
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

6. FINANCIAL INSTRUMENTS (continued) 6. H¥IH ®
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)
policies (continued)
Market risk (continued) miEEE (&)
(iv)  Credit risk (continued) (v EERE (&)
(i)  Credit risk arising from loan (i) EREBEENE
business (continued) ERk (&)
Stage 1 F1PEER
Loans and advances to customers EFERRBFRE
have not experienced a significant EERAEREER
increase in credit risk since [\ Bez K 0@ 38 10 - R E
origination and impairment T2 AFEHEE
recognised on the basis of 12 BE(12E ATEHE
months expected credit losses BEE) EERR -

(12-month ECLSs).

Stage 2 F2PEER
Loans and advances to customers EFERRBFRE
have experienced a significant EEREHREER
increase in credit risk since B Bea K& 38 B - R E
origination and impairment is 2 HEHREER
recognised on the basis of lifetime BOREERENZ
expected credit losses (Lifetime HEREEER)E
ECLs non credit-impaired). FERER
Stage 3 F3PEER
Loans and advances to customers EFPFERRBIHE
that are in default and considered R wEEAEE
credit impaired (Lifetime ECLs ERE(EEERE
credit-impaired). MEHEBEER
#B)e
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

6. FINANCIAL INSTRUMENTS (continued) 6. WHMKIAR #®
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)
policies (continued)
Market risk (continued) miEEE (&)
(iv)  Credit risk (continued) (v EERE (&)
(i) Credit risk arising from loan (i) EXREBEENE
business (continued) ERR (&)
When a certain number of E-THENEFRP
customers undertake the same AR B E S
business activities, stay in the B EBLARM
same geographical locations, or & - BB EUTT
bear similar economic features for FROEST R HETT
their industries, their ability to fulfil BHRENEXE
contracts will be affected by the RN EZES
same economic changes. Z - FERREFTR
Concentration of credit risk reflects MASEBEKEER
the sensitivity of the Group’s HEETERME
operating results to a particular BRE - RS
industry or geographic location. As FTEEBFBRE
the Group mainly conducts loan ERER ERA
business in Hong Kong, a certain A 8 % B & B AR R
level of geographical concentration gEgEE HEX
risk exists for its loan portfolios in HeFE—TERE
that it might be affected by B Hb [ & A R B o
changes of economic conditions. RZTZTF+=
At 31 December 2020, 70% (2019: R=+—H8 RE%KE
29%) of the total loans receivable HIBERT0%(ZF
were due from the three (2019: — L 1 29%) Jh &
three) largest debtors. W=KREBA(ZE
—h&: ZKEH
A)e
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Market risk (continued)
(iv)  Credit risk (continued)

(i)

Credit risk arising from loan
business (continued)

The Group has formulated a set of
loan restructuring policies to
reschedule the contractual terms
with customers, to maximise the
collectability of loans. At 31
December 2020, there is no
rescheduled loans and advances
to customers. At 31 December
2019, the carrying amount of
rescheduled loans and advances
to customers was HK$10,037,000.

The maximum exposure to credit
risk of loans and advances to
customers for each stage is
represented by the net carrying
amount of each type of financial
assets as at the end of the
reporting periods. Further
quantitative data in respect of the
Group’s exposure to credit risk
arising from loan business are
disclosed in note 30 to these
financial statements.

e ISR R M EE

For the year ended 31 December 2020
HE-_Z-ZF+-_A=+—RHIFE

MBEIR (&)
(b) HBEREEEEREE (&)

misEE (&)
(iv), 1ERE (&)
(i) EREBELNE

ERRB (&)

AEEEFIE—E
EREMABE - AR
ERFENMTHEHN
GCRITRERSE
KA AT Uk M e 7
_7_§¢+ H
ZHHREFPERK
BHR N -E—hE
+ZA=+—H"'E
ENTHNERPE
RKEBERZEARE
/410,037,000 ¢ °

BEEEREBIRN
ERBHNESEE
R AeSEMEE
ERREBHROE

EHFE BENEE

AEREBELED
EERRNE—F
S EBEEERZ
LIS MITEI0 ©
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

Forthe yearended 31 December 2020

168

BHE-Z-ZTF+-A=+—HLFE
6. FINANCIAL INSTRUMENTS (continued) 6. HBEIH &)
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)

policies (continued)
Market risk (continued)

miEEE ()

(iv)  Credit risk (continued) (v EERE (&)
(i)  Credit risk arising from securities iy BELLEREET
brokerage and asset management BEBKELENEE
business e

In order to manage the credit risk

REEBESFELR

in the accounts receivable due RECREXBE
from clients arising from securities ERERKREFPER
brokerage and margin financing MIEERR  HFE
business, individual credit BFRF(BHEAL MR
evaluation are performed on all BeEP)#ETER
clients including cash and margin B-GEER ek
clients. Accounts receivable from EPHERRS R—
cash clients relate to a wide range MRS BEHER
of customers who generally settle H&EERIEFRN
the accounts receivable in two AREXEP UHES
days after trade date and are EPMESEEK
secured by the portfolio of B BEKIR
securities of the cash clients, credit ERPHERNREL
risk arising from the accounts B 1= B R AR R
receivable due from cash clients is ﬁ{fﬁ HRFEEP
therefore considered minimal. For CAREE—KIR
margin clients, the Group normally FET% @%IZ%HX
obtains liquid securities as BEAERE R F

collateral based on the margin ERERR -RES
requirements. The margin EXHETEKE
requirement is closely monitored ARIEE -E8P
on a daily basis by the designated BIEABITEMRE

team. The Group considers there
has been a significant increase in
credit risk when clients cannot

T ERE NEE
AREERARE X
& & 0 - Iﬁﬁﬁ%

meet margin call requirement and HEERDEELE
uses the loan-to-collateral value E([EFEEAEL

(“LTV”) to make its assessment. In
certain cases, the Group may
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Market risk (continued)
(iv)  Credit risk (continued)

(ii)

Credit risk arising from securities
brokerage and asset management
business (continued)

consider a margin client receivable
to be in default when there is a
margin shortfall which indicates
that the Group is unlikely to receive
the outstanding contractual
amounts in full, taking into account
the pledged securities held by the
Group. A margin client receivable
is written off when there is no
reasonable expectation of
recovering the contractual cash
flows.

For cash clients and customers
within asset management business,
the Group measures loss
allowances for accounts receivable
at an amount equal to lifetime
ECLs, which is calculated using a
provision matrix. As the Group’s
historical credit loss experience
does not indicate significantly
different loss patterns for different
customer segments, the loss
allowance based on past due
status is not further distinguished
between the Group’s different
customer bases. Market conditions
and adequacy of securities
collateral and margin deposits of
each margin account are monitored
by management on a daily basis.
Margin calls and forced liquidation
are made where necessary.

e ISR R M EE

For the year ended 31 December 2020
HE-_Z-ZF+-_A=+—RHIFE

BB TH (&)
(b) HBEREEEEREE (&)

miGmEkEE (&)
(iv) 15EREfkE (&)
(i) BELELEREET

ﬁ%%?i%%%

BB (&)
ﬁ FE AR RIAR
SEET KR
Yz 18] 2K Uk [B] B9 & 4
FE(KEEAEE
BAEMEEGRE
HW?$%IT*
BEKRESER
:Eﬁ%ﬁﬂo%é
BEHELKRE A
WEERER Bl
RESEPHRET
LA 85 o

HREBPREE
EEXEBANEP
mE AEERESE
REHEHEES
BB ERK
RRBERE BH
SEERABER
FEETES L - AR
SEZRAAEEL
BWARKBIER
FPr#zBEER
FHEEREZE Eit
WRE—FRHAK
SETRAEPFEHIZ
BEMRATE 2B
BRE - TR HEE S
EHmRkERES
EPNRERES
M THmEIEE
FREE ENER
ERBINRTE 2@
%ﬂ&ﬁ%”%ﬁ °
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
“ERE+-A=1T—BIFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

Credit risk (continued)

HEZ
6.

(b)

(iv)

(ii)

Credit risk arising from securities
brokerage and asset management
business (continued)

The details of assessment of loss
allowance recognised in
accordance with HKFRS 9 for the
margin loan receivable for the year
ended 31 December 2019 and
2020 are set out in note 28.

At 31 December 2020, the Group
has certain concentrations of credit
risk of 37% (2019: 36%) of the
margin loans receivable was due
from the Group’s largest debtor
and 79% (2019: 96%) of the margin
loans receivable due from the
Group’s five largest debtors of the
margin loans receivable
respectively.

In respect of accounts receivable
from brokers and clearing houses,
credit risks are considered to be
low as the Group normally enters
into transactions with brokers and
clearing houses which are
registered with regulatory bodies
and enjoy sound reputation in the
industry.
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—E-FTF+ZA
S+ —HLEFER
BEBMBHRE L
I 25 957 Bt FE LR &
TERERNEIR
BENTEFEH
HIR BT 5E28 ©

A=+—8 4A£H
%ﬁ%?ﬁ%%#
% H AP R
‘i\% K Z37T%(—
g—hi 1 36% )3k
BAREERKER
ARBRRESE
R2Z79%(—ZF— N
F:96%)KEARE
EEBKREFSER
ZAKBEBA-

%EWMQ&*M
FTEVBRRIM S (58
RBRIERREE - R
HAEAEE—KRE
R M EEET L
Xy MEECME
ERBERL EXA
BERHBE-



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

6. FINANCIAL INSTRUMENTS (continued) 6. H¥IH ®
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)
policies (continued)
Market risk (continued) miEEE (&)
(iv)  Credit risk (continued) (v EERE (&)

(i)  Credit risk arising from securities iy BELLEREET
brokerage and asset management BEBKELENEE
business (continued) R\ (%)

At the end of the reporting period, R & ER - YR
97% (2019: 39%) and 100% (2019: RZ9T%(ZE— N
99%) of the accounts receivable F:39%) K%100%
was due from the Group’s largest (T — h &F:

debtor and the five largest debtors 99% ) 7 RlIZK B 7&
within the securities brokerage and KEREBEEERD
asset management segment HBRNASEE &K
respectively. EHEARAKRER

Ao

The following table provides TERRERH-ER =T
information about the Group’s EFER_FT-NF
exposure to credit risk and ECLs +ZRA=+—H%&
for accounts receivable of securities MAEEZFHFLL
brokerage and asset management LEEERES B

segment as at 31 December 2020 EWER 2 EER
and 2019: g MIEREEER

ER
2020
kSl 33

Expected  Gross carrying Loss
loss rate amount allowance
BHEEE REAE FRRE
% HK$’000 HK$’000
% FET FET
Current (not past due) EPEI(AKEH) 0 5,078 -

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e ISR R M EE

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

6. FINANCIAL INSTRUMENTS (continued) 6. WHMKIAR #®
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)
policies (continued)
Market risk (continued) miEEE (&)
(iv)  Credit risk (continued) (v EERE (&)

(i)  Credit risk arising from securities (il BHFELLEERBESD
brokerage and margin financing MEEBEENES
business (continued) SRk (&)

2019
—TNF

Expected Gross carrying Loss

loss rate amount allowance

BHERX RHEEE BERE
% HK$’000 HK$’000

% FET FET

Current (not past due) EVEA(R&EH) 0 88 -
Expected loss rates are based on TEHEEERERA
actual loss experience over the F2FEMEREBK
past 2 years. These rates are 8o ZEEBEEH
adjusted to reflect differences BURBE £ SR
between economic conditions W £ HA ) A9 458 AR
during the period over which the S B RTAR S A R AR
historic data has been collected, EEHEWKRIEBRE
current conditions and the Group’s HF e &8 B AR
view of economic conditions over MEEZENER-

the expected lives of the
receivables.
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6.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

Credit risk (continued)

(b)

(iv)

(iii)

Credit risk arising from CGl
business

The following table provides
information about the Group’s
exposure to credit risk and ECLs
for accounts receivable of
entertainment segment as at 31
December 2020 and 2019:

e ISR R M EE

For the year ended 31 December 2020
HE_Z-ZFE+-A=1+—HILEE
MBIE ®)
(b) HBEREEEEREE (&)

miGmEkEE (&)
(iv) 15EREfkE (&)

(i) BEEGEBELE
W{EE =R
TREHREBEAE
BER_ZT_ZTFR
—E-NAFt+=H
=+ —HRIR%E D
B0 e e BR 3R FT AR
ZIEERBKETE

HEEEBBZER:
2020
- g 33
Expected  Gross carrying Loss
loss rate amount allowance
RHEER EEAE EFERE
% HK$’000 HK$’000
% FET FET
Current (not past due) FEVEI(AKEH) 0 21 -
2019
“E-NF
Expected Gross carrying Loss
loss rate amount allowance
EHEEX REAE EiEEE
% HK$’000 HK$°000
% FET FET
Current (not past due) EPEI(AKEH) 0 Y -

2020 F# EHBIRZERAERAR

173




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

6. FINANCIAL INSTRUMENTS (continued) 6. WHMKIAR #®
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)

policies (continued)
Market risk (continued)

miEEE ()

174

(iv)

Credit risk (continued)

(iv)

EERER (%)

(iliy  Credit risk arising from CGI iy BEREGEBES
business (continued) WEE R (&)
Expected loss rates are based on TEHEBEEERB
actual loss experience over the F2FMEREEL
past 2 years. These rates are B o X FEBIEEDA
adjusted to reflect differences B A B R S BB
between economic conditions W &= HA A9 45O AR
during the period over which the S B HTR S LA R AR
historic data has been collected, SEHEWKRIER
current conditions and the Group’s HFHMLEMR
view of economic conditions over MEEZENER-

the expected lives of the

receivables.

There is no movement in the loss

HE-_Z-_ZFK

allowance account in respect of —ET-NF+=ZA
accounts receivable during the = T—BHIEFEE
years ended 31 December 2020 WHEER B EiE
and 2019. BRI mEE -
(ivy Credit risk arising from debt vy ZBEEBEmERATE
securities at FVTPL IR BEBIESFE
EZEERE
The Group invests in debt securities AEERERRL
with sound credit ratings. The ERERNELZE
management of the Group regularly HFoAEEEEER

reviews and monitors the portfolio
of debt securities. Details of the
terms of the investment are
disclosed in note 32.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

6. FINANCIAL INSTRUMENTS (continued) 6. H¥IH ®
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)
policies (continued)
Market risk (continued) miEEE (&)
(iv)  Credit risk (continued) (v EERE (&)
(v} Other credit risk vy EHiEERR
For other receivables and deposits, BLE b B U R IE K
the directors of the Group make Eems A& H
periodic individual assessment on EERBATHEE
the recoverability of other M @mELR
receivables and deposits based on WEBEEAEBIR
historical settlement records, past ERRIEEERD
experience, and also quantitative F 2 NEME RS
and qualitative information that is H fth j W 1E iR
reasonable and supportive forward- 2 EEEE
looking information. The directors % AR & Bl 5T A& o
of the Group believe that there are rEEESERE B
no significant increase in credit risk IR THER AR » % 5F
of these amounts since initial HREMEERRI
recognition and the Group provided mAREEMN  WAR
impairment based on 12-month SEBRE121E A &
ECL. For the year ended 31 HEEBBER
December 2020 and 2019, the EBERE -BHE_TZ
Group assessed the ECL for other TERZT—NF
receivables and deposits were +-_A=+—H1F
insignificant and thus no loss FE AEEFGE
allowance was recognised. o FE W R IE R IR &
WIEHEEREL
TEX W EER
E] BB EE -

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

Forthe yearended 31 December 2020

176

BHE-Z-ZTF+-A=+—HLFE
6. FINANCIAL INSTRUMENTS (continued) 6. HBEIH &)
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)

policies (continued)
Market risk (continued)

miEEE ()

(iv)  Credit risk (continued) (v EERE (&)
(v}  Other credit risk (continued) (v) ﬂﬂfc.ffﬂ 2 (&)
The credit risk on the investment E’\_ T _EFK =
in debt securities listed in Singapore ET—NF+=A

as at 31 December 2020 and 2019
is limited because the counterparty
is corporation with good
reputations. For the year ended 31
December 2020 and 2019, the
Group assessed the ECL for debt

=+ — BRI ME
LI REREFK
BEERBRAER R
ARFTANTRER
RIFBEN QA
BE_ZT_ZTHFR

instrument at FVTOCI is insignificant —ZET—-NE+=H
and thus no ECL is recognised in =+—RHLEFE K
profit or loss. EETHBEREAM
2EHKAEAFE
MR ZEBITRZ
BHEEBRILT
BA - Bt RS
mANERBEREE
B
The credit risk on liquid funds is MBETHEER
limited because the counterparties b BR - REREHF
are banks with high credit ratings 7 REBRERT
assigned by international credit- THREETRSE
rating agencies. Based on the AR AR R IRTT < 1RIR
average loss rates, the 12-month THEEE  RITHE
ECL on bank balances is considered tR 21218 A FE #i =
to be insignificant and therefore no EEBERRILT

loss allowance was recognised.

Other than the concentration of

ER - F I SR
R

77 B 7 2 A 3F

credit risk on liquid funds which B2 ERIBITZM
are deposited with several banks FE S RN
with high credit ratings, investment ITTHEBEFKR
in debt securities listed in B YRR B

Singapore, accounts receivable,

margin loans receivable, loans HEERTBRERE
receivable and convertible notes BEEERRBRER
receivable, the Group does not IR REBE
have any other significant EAEMAMBEAS
concentration of credit risk. R EERR -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020

6. FINANCIAL INSTRUMENTS (continued)

(b)

(V)

HE—

ToTE A=t —HILEE

6. BIBIR #®)

Financial risk management objectives and (b) HBEREEEEREE (&)
policies (continued)
Market risk (continued) miEEE (&)
Liquidity risk v) IREBELER
In the management of the liquidity risk, EEERYERRE
the Group monitors and maintains a level AEEERRAERERE
of cash and cash equivalents deemed REBRHA, —FHERS
adequate by the management to finance EBeEFMBEEE UAR
the Group’s operations and mitigate the SEEBREN O REN
effects of fluctuations in cash flows. REMERB 2FE-
The following table details the Group’s TRFEFIIAREEIENT £ B
remaining contractual maturity for its BEENEREEZSRT
non-derivative financial liabilities and loan BHREEBIBER - 2R BE
commitments. The table has been drawn REBEAEEERNRZ
up based on the undiscounted cash flows XFRAHMZVMBEERE
of financial liabilities and loan HAEEZARMBEERE
commitments based on the earliest date Rl o
on which the Group can be required to
pay.
More than Total Carrying
More than 2 years but contractual amount at
Within 1 year 1 year but less less than  undiscounted 31 December
oron demand than 2 years 5 years cash flow 2020
H-8-%%
BE-£E BRREE AHABR TZA=t-H
-ERFHER HRE FHEE  RERELE WREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAn TAn FAn FE7 FAT
At 31 December 2020 53
tZA=+-A
Non-derivative FiTEEnat
financial liabilities
Accounts payable RS2 165,963 - - 165,983 165,083
Other payables Ht BRI RE
and accruals i 3,172 - - 3,172 3,172
Lease liabiliies HEAR 1,258 - - 1,258 1,199
Total non-derivative FithBaRLES
financial liabilities 170,413 - - 170,413 170,354
Loan commitments B 5,675 - - 5,675 -

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e ISR R M EE

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

6. FINANCIAL INSTRUMENTS (continued) 6. HMBEIR@#®
(b)  Financial risk management objectives and (b) HERBEEEERBE (&)
policies (continued)
Market risk (continued) miEEE (&)
(v)  Liquidity risk (continued) ) mEELEE (&)
Total Carrying
More than More than contractual amount at
Within 1 year or 1 year but less 2 years but less  undiscounted 31 December
ondemand  than 2 years  than 5 years cash flow 2019
RIZ-NE

Be—FE EamEE ANAERE T-R=t-H

~ERIREL AEImE UM% REREEE WEAE(E
HK$'000 HK$000 HK$000 HK$'000 HK$000
TEL TET TEL TET TET

At 31 December 2019 RZE-NF

+ZR=t-H

Non-derivative HEHBaE

financial liabilities

Accounts payable e 5,444 - - 5,444 5,444

Other payables Rt EATEREE

and accruals i 4178 - - 4178 4178

Lease liabilities figak 2,756 1,258 - 4,014 3,766

Notes payable EiEE 100,000 100,000 1,100,000 1,300,000 996,759
Total non-derivative HIENBEREE

financial liabilities 112,378 101,258 1,100,000 1,313,636 1,010,147
Loan commitments B 3 - - 3 -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

6. FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial
instruments

Fair value of the Group’s financial assets
and financial liabilities that are measured at
fair value on recurring basis

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value
measurement is classified and is determined
with reference to the observability and
significance of the inputs used in the valuation
technique as follows:

1. Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

2. Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

3. Level 3 valuations: Fair value measured
using significant unobservable inputs.

For the year ended 31 December 2020

BHE-Z-ZTF+-A=+—HLFE

6. BIBIR #®)

(c)

BBTAZAVESE

FEEEEMRAFENBEZH
BEERMBEARBZ AFE

RFERF
TREBRREMRANEEIZE
BEEHENUBTAZAFE
(D REEYHHRE LR F135R
[RAFEFEIREN=ZAQFE
B A FEFENBHRRT
SEHERMERNGAREZ
ABERERBERME  RATHH
BT :

1. B
BN (IR 2 A
BT LERAEL S
EORBERE)HEOD
FE-

2. Fo_RHEE:EERFE=
R ANBE(ADATA S
—RFEN ARG AR
B) TMERERT AR
WABBEENAFE.
THBERBABEBEED
BEIEN B ABUR

3. HF=HMHME:EREKRT

TEEHABKHEHA
FE-
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020

HE—

“ERE+-A=1T—BIFE

6. FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial
instruments (continued)

Fair value of the Group’s financial assets
and financial liabilities that are measured at
fair value on recurring basis (continued)

Fair value hierarchy (continued)

Valuation process

The Group’s finance department headed by the
financial controller is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments.

In estimating the fair value of an asset or a
liability, the Group uses market-observable data
to the extent it is available. Where Level 1
inputs are not available, the finance department
works closely with qualified external valuers to
establish the appropriate valuation techniques
and inputs to the model. Financial controller
reports to the board of directors semi-annually
to explain the cause of fluctuations in the fair
value of the assets or liabilities.

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique(s) and inputs used).
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(c)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

FINANCIAL INSTRUMENTS (continued) 6. HMEKEIR #)
Fair value measurements of financial (c) BHBIBEZAFEFE (&
instruments (continued)
Fair value of the Group’s financial assets KEFEEMEZ N FETEZE
and financial liabilities that are measured at BEERUBEEZ A FHE
fair value on recurring basis (continued) (4&)
Fair value hierarchy (continued) AFERS (E)
Valuation process (continued) HERF(E)
Fair value as at
RUTREZATE
2020 2019
Sk 1. “E-NF  Fair value Valuation Significant
HKS$'000 HK$'000  hierarchy technique unobservable inputs
Thn Thn OVEER  fERH EXTTEER RS
Investment in equity instrument 69,749 - Level 1 Quoted market closing prices  N/A
designated at FVTOCI, listed in in an active market
Hong Kong (nofe (j)
EEARREM NN RRTEIIRL R Ea RETAHRNTE AR
KIBZRE REELT ()
Held-for-trading investments 131,961 87,248 Level 1 Quoted market closing prices  N/A
- listed equity securties in Hong Kong in an active market
SE Ea ERTHRITE AR
-INER L RAE S
QOther financial assets 6,480 6,670 Level 2 Quoted prices from N/A
- debt securities listed in Singapore, financial institutions
at fair value
EHBBEE 2R SHBERE ¥k
- E e R
Convertible notes receivable (nofe (i) 10,821 20236 Level 3 Binomial model Discount rate: 14.66%
- issued by China (2019: 17.79%)
Agri-Products Exchange Limited Volatility: 60.318% (2019:
69.337%) (note (ij)
RUTERSE (W) =8 “EARE BRE + 14.66%
-RPARERL RARATES (ZZ-N%:17.79%)
HEE : 60.318%
(ZFN1F69.337%)
(Hiit)
219,011 114,154

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR AR M

For the year ended 31 December 2020
HE-_Z-ZF+-_A=+—RHIFE

6. FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurements of financial

instruments (continued)
Fair value of the Group’s financial assets
and financial liabilities that are measured at
fair value on recurring basis (continued)
Fair value hierarchy (continued)
Valuation process (continued)
During the years ended 31 December 2020 and
2019, there were no transfers between Level 1
and 2, or transfers into or out of Level 3. The
Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of
the reporting period in which they occur.

Notes:

(i) Any gain or loss arising from the remeasurement
of the Group’s listed equity securities held for
strategic purposes are recognised in the
investment revaluation reserve (non-recycling)
in other comprehensive income. Upon disposal
of the equity securities, the amount accumulated
in other comprehensive income is transferred
directly to accumulated losses.

(ii) A 5% increase in volatility holding all other
variables constant would increase the carrying
amount of the convertible notes receivable by
approximately HK$nil (2019: approximately
HK$8,000). A 5% decrease in volatility holding
all other variables constant would decrease the
carrying amount of the convertible notes
receivable by approximately HK$nil (2019:
approximately HK$6,000).

A 5% increase in discount rate holding all other
variables constant would decrease the carrying
amount of convertible notes receivable by
approximately HK$353,000 (2019:
approximately HK$1,358,000). A 5% decrease
in discount rate holding all other variables
constant would increase the carrying amount
of the convertible notes receivable by
approximately HK$382,000 (2019:
approximately HK$1,526,000).
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6.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

FINANCIAL INSTRUMENTS (continued) 6. H¥IAR @)
Fair value measurements of financial (c) HMBIBAZAFEFE (&
instruments (continued)

(c)

Reconciliation of Level 3 fair value

B=RAFETEZHER

measurement
Investment carried at FVTPL BBEmEANTFEIEZIRE
2020 2019
—E-EF —E-NF
HK$°000 HK$’000
FET TFHET
At the beginning of the year RF¥] 20,236 18,864
Partial redemption o EE (12,000) -
Fair value gain recognised in FRNERERZ ATE

profit or loss during the year W& (FEAEAL(EE),”

(included in other net Wz 558)

(loss)/gain) 2,585 1,372
At the end of the year INGEFN 10,821 20,236
Net gain for the year included RN &E AR AMTEE

in profit or loss for assets Ba i AFE W F5E

held at the end

of the reporting period 2,585 1,372

Fair value of financial assets and financial

WHENFEFBZIEEER

liabilities that are not measured at fair BREESAFE
value
The directors of the Company consider that the AABEERANGETBRERE

carrying amounts of other financial assets and
financial liabilities recognised at amortised cost

IR B S AN R 2 B B S B
EEMFREZRABEBRELAYF

in the consolidated financial statements BEHEE-
approximate their fair values.

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020

HEZ
6.

“ERE+-A=1T—BIFE

FINANCIAL INSTRUMENTS (continued)

(d)

Offsetting financial assets and financial
liabilities

The disclosures set out in the tables below
include financial assets and financial liabilities
that are subject to an enforceable master
netting arrangement or similar agreement that
covers similar financial instruments that are
either:

- offset in the Group’s consolidated
statement of financial position; or

- not offset in the consolidated statement
of financial position as the offsetting
criteria are not met.

Under the agreement of continuous net
settlement made between the Group and the
clearing house, the Group has a legally
enforceable right to set off the money obligations
receivable and payable with clearing house on
the same settlement date and the Group intends
to settle on a net basis.

In addition, the Group has a legally enforceable
right to set off the accounts receivable and
payables to cash clients that are due to be
settled on the same date and the Group intends
to settle these balances on a net basis.

Except for balances which are due to be settled
on the same date which are being offset,
amounts due from/to the clearing house and
accounts receivable and payables to cash
clients that are not to be settled on the same
date, financial collateral including cash and
securities received by the Group and deposit
placed with clearing house do not meet the
criteria for offsetting in the consolidated
statement of financial position since the right
of set-off of the recognised amounts is only
enforceable following an event of default.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued) 6.
Offsetting financial assets and financial

liabilities (continued)
Financial assets subject to offsetting,

(d)

(a)

enforceable master netting

arrangements or similar agreements

Gross
amounts of
recognised

financial

liabilities

set off

Gross in the
amount of  consolidated
recognised  statement of

financial financial
assets position
Raa

HHRRER

BRR  ERNCER
HHAEAE UHAREE
HK$000 HK$000

e ISR R M EE

For the year ended 31 December 2020
HE—Z-2FT-A=+—BLFE
MBIA &)
(d) EHEUBEERMBEE (&)

(a) FRRIEHE - ATH T4
8 % B JE UL 155 2 19 BT 7
BE
Related amounts
not offset in consolidated
statement of financial position

RGRIERRRAEENEBRE

Net
amount of
financial
assets
presented
in the
consolidated
statement
of financial Financial Collateral Net
position  instruments received amount
e
HHRRER
2HM
HHEERE BBIE  CHEAR B
HK$'000 HK$'000 HK$'000 HK$'000

FiEr i FiEr A A A
At 31 December 2020 W-Z-%f
tZB=t-H
Financial assets HHEE
Margin loans receivable [EMT/RE S &30 537,276 (1,116) 536,160 - - 536,160
At 31 December 2019 KZE-AF
t-A=t-H
Financial assets BBAE
Margin loans receivable ENREEER 225,611 (120) 225,491 - - 225,491

2020 i EBEFEEERERAR 185




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

6. FINANCIAL INSTRUMENTS (continued) 6. HMBEIR@#®
(d) Offsetting financial assets and financial (d) EHEMEEERIKEE (&)
liabilities (continued)
(b)  Financial liabilities subject to (b) FRREHE  THITHEE
offsetting, enforceable master netting bofod: =R ol
arrangements or similar agreements =F§

Related amounts
not offset in consolidated
statement of financial position

RGRIERRRAEENEBRE

Gross
amounts of Net
recognised  amount of
financial financial
assets liabilities
set off  presented
Gross in the in the

amount of  consolidated  consolidated

recognised statement of  statement
financial financial  of financial Financial Collateral Net
liabilities position position  instruments received amount

Raa Raa

HERRER  HERREA

BRR  HENERR 258
HHEEAR HHEELE UHAERE BBIE  CHEAR B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT AT AT

At 31 December 2020 W-Z-%f

tzA=+-8
Financial liabilities ~ HI%&%
Accounts payable ETERN 167,099 (1,116) 165,983 - - 165,983

At 31 December 2019 KZE-AF

tZh=1-R
Financial liabilities HReE
Accounts payable RS 5,564 (120) 5,444 - - 5,444
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued) 6.
(d) Offsetting financial assets and financial
liabilities (continued)
The gross amounts of the recognised financial
assets and financial liabilities and their net
amounts as presented in the consolidated

e ISR R M EE

For the year ended 31 December 2020
HE—Z-2FT-A=+—BLFE
MBIA &)
(d) EHEUBEERMBEE (&)

ERRBUGEEMBRAB AR
BIA R EFER GRS MBI R
NEH BHERERIE FFE

statement of financial position, both of which W
have been disclosed in the above tables, are
measured as follows:
- Accounts receivable from, or payable to, — JEWEER K8 KBS
clearing houses, brokers and cash clients EPSEMNGEER K42
— amortised cost. RBEEEPZER— 1@
REVENUE 7. WA
2020 2019
—EEF —E-NEF
HK$°000 HK$’000
FET FET
Brokerage related commission &4 HEEMEWAREEEW
income and clearing fee income A (HTaE() 5 (i)
(notes (i) and (ii) 1,130 1,665
Asset management fee income BEBEEEIA
(notes (i) and (ii)) (KT aE30) % (i) 5,357 _
Interest income on margin clients R&& & &P 2 SU4A
(notes (i) and (vi)) (K1 &£ (i) % (vi)) 37,484 6,654
Interest income on loans FEW E 2 A E A
receivable (notes (i) and (vi)) (Ht 2 i) & (vi)) 14,615 5,646
Dividend income from held-for- F{EEE&RE ZBREUA
trading investments (note (iv)) (Ftat(iv) - 15,152
Net realised gains/(losses) from HEDERFIEEEREZ
sales of investments classified  E# %W (Ei8)F5
as held-for-trading (Kt (iv) 22 (v)
(notes (iv) and (v)) 102,253 (80,339)
Royalty income (notes (i) and (vii) ¥ &F B YA (T (i) & (vii)) 33 185
160,872 (51,037)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
“ERE+-A=1T—BIFE

REVENUE (continued)

HEZ
7.

Notes:

i)

(if)

(i)

(iv)

(vi)

(vii)

The commission income and clearing fee income,
asset management fee income and royalty income are
the revenue arising under the scope of HKFRS 15,
while the dividend income, interest income and sales
of investments are revenue from other sources.

Included in revenue, revenue arising from contracts
with customers recognised at a point in time and over
time were HK$1,130,000 (2019: HK$1,665,000) and
HK$5,390,000 (2019: HK$185,000), respectively.

Amount are reported under securities brokerage and
asset management segment as set out in note 8.

Amount are reported under provision of finance
segment as set out in note 8.

Amount are reported under trading of securities
segment as set out in note 8.

During the year ended 31 December 2020, the Group
disposed of held-for-trading securities at cost of
HK$147,878,000 (2019: HK$547,009,000) at gross
proceeds of HK$250,335,000 (2019: HK$467,548,000),
incurring trading fee of HK$204,000 (2019:
HK$878,000).

For the year ended 31 December 2020, the total
amount of interest income on financial assets
measured at amortised cost, including bank interest
income (note 9), was HK$54,485,000 (2019:
HK$12,776,000).

Amount are reported under entertainment segment as
set out in note 8.
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(i)
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(vii)

BERAREEBRA  BEEHRE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SEGMENT REPORTING

The Group’s operating segments are determined
based on information reported to the chief operating
decision maker of the Group (the directors of the
Company who are also directors of all operating
subsidiaries) (the “CODM?”), for the purpose of
resource allocation and performance assessment.

The Group organises business units based on their
services and the CODM regularly reviews revenue and
results analysis of the Group by the reportable
operating segments below.

- securities brokerage and asset management
segment engages in provision of securities
brokerage services, margin financing services
and asset management services;

- provision of finance segment engages in the
provision of financing services (other than
margin financing);

- trading of securities segment engages in the
purchase and sale of securities investments;
and

- entertainment segment engages in CGl business,
entertainment business and investment in film
rights.

During the year ended 31 December 2020, as a result
of the commencement of asset management business
of the Group, the CODM has reassessed the Group’s
business and splits the trading of securities and
securities brokerage segment into segments of
securities brokerage and asset management segment
and trading of securities segment, for segment
reporting. The comparative information of the
aforementioned segments has been restated to
conform with the current year’s presentation.

r e ISR R MR

For the year ended 31 December 2020
HE-_Z-ZF+-_A=+—RHIFE

7R E
AEBNEEDRIRIEAAKEEE
LERRE(RNRBESR RENRAA
LEMBARMES)([TEEERR
ED2BNERNETE  UDEERMF
fARIR -

AEEZREAMEBEL AT EE
BERREERBIA T A HRELE D AEH
WA AEENWAREEDH -

- EFREREEBEDBRER
HEBESELCRS RETBRER
R EEEERY

- RHRE D I FRHRE RS
(RFEZRERRIN)

- EHFBEENHREEERFK
'Rk

- BESWRFEMSEEF 8
SR BREVIRERE -

BE-ZT-_ETHFT_A=+—HL*#F
F’ﬁ%%@$%@2§? BEB X
BLERRECENTEAEENERK
VWHEERFNEFE LD FAE
HFRENEEERDE  REEZRESFD
BB AMED BE 25 - Lty BR VLA B
EBINFEAREZNZS -

2020 £ EFERZERARAQF

189




190

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

8.

SEGMENT REPORTING (continued)

All assets are allocated to reportable segments with
the exception of corporate assets (including bank
balances and cash). All liabilities are allocated to
reportable segments other than deferred tax liability
and other corporate liabilities.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently
with the Group’s profit before tax except that bank
and other interest income (excluding interest income
from the provision of finance), other income, other
net (loss)/gain, finance costs, depreciation, impairment
loss on intangible assets as well as head office and
corporate expenses are excluded from such
measurement.

Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance for the years ended 31
December 2020 and 2019 is set out below.
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8.

SEGMENT REPORTING (continued)

(a)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

Segment results, assets and liabilities
For the year ended 31 December 2020

e ISR R M EE

For the year ended 31 December 2020
BE_Z-_ZHF+_A=t+—HIFE
8. o#WHEF &)
(a) oHXE BEREE
BE—FT-_FF+=-A=1+—H

IEFE
Securities
brokerage
and asset Provision  Trading of
management  of finance  securities Entertainment  Elimination Total
RELER
BEER RitaE EEES o3 i @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT FAT FAT
Segment revenue GELON 44,365 14,615 101,859 33 - 160,872
Inter-segment revenue GELON (394) - 304 - - -
Segment revenue from external  RESNIEE
customers W0 43,971 14,615 102,253 33 - 160,872
Segment results RIES | 40,439 16,156 203,125 (855) - 258,865
Reconciliation: #HE:
Break fee income in relation to KX IHEEEELAZ
termination of acquisition of ~ 2HEMA
target companies 119,578
Other income and other net loss EtMAREtE#R
it (24,481)
Depreciation & (3,459)
Impairment loss on intangible ~ EFEERESE
assets (859)
Finance costs BHRRA (38,031)
Unallocated head office and ~ #72E&HFZERR
corporate expenses bEEY (37,229)
Consolidated profit before tax B AT&A & 214,384
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

8. SEGMENT REPORTING (continued) 8. ZEME &)
(a) Segment results, assets and liabilities (a) BXE EEREE (8)
(continued)
At 31 December 2020 R-E-_EF+-HF=+—H
Securities
brokerage
and asset Provision  Trading of
management  of finance  securities Entertainment  Elimination Total
REELR
BEER RitRE EEES Re i it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn FEn FEn FEn FEn FEn

Segment assets NHEE 702,126 107,403 219,185 12,110 - 1,040,824

Unallocated head office and ~ KPREHZEREAE

corporate assets 243 43,467
Consolidated total assets GREEME 1,084,201
Segment liabilities PBaE (168,631) (1,424) (129) (186) - (170,364)

Unallocated head office and K AEZHZERR

corporate liabilities i3-S (3,070)
Consolidated total liabiities A BELE (173,434)
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8.

SEGMENT REPORTING (continued)

(a)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

Segment results, assets and liabilities

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

8. ZE|ME (&)
(a) SHEL AEREE (H)

(continued)
For the year ended 31 December 2019 gz —_FT—NF+_H=+—H
IFFE
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Elimination Total
EHBER
BEER R{RE EEE5 RE i #;
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
AT AT AT AT AT AT
Segment revenue AHIA 8,838 5,646 (65,706) 185 - (51,07)
Inter-segment revenue AHERA (519) - 519 - - -
Segment revenue from external  RENNIEF
customers 2HHIA 8319 5646 (65,167) 185 -
Segment results PPEE 5,032 2,612 (93,641) (377) - (86,374)
Reconciliation: #%:
Other income and other net gain A REHAZFE 11,196
Depreciation ik (3,274)
Finance costs HBNE (16,176)
Unallocated head office and K7 EEHZRR
corporate expenses 35 (64,863)
Consolidated loss before tax ~ BRHAIGARE (159,491)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

8. SEGMENT REPORTING (continued) 8. ZEME &)
(a) Segment results, assets and liabilities (a) BXE EEREE (8)
(continued)
At 31 December 2019 R-ZE—-hF+-_A=+—H
Securities
brokerage
and asset Provision ~ Trading of
management of finance securities  Entertainment  Elimination Total
EHEER
AEER REHE EEES % if: Eh

HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK§ 000 HKS 000
FAT_ TRT  TRE  Thi TaL T

HEE 236,705 311,968 114,510 12,004 - 675,277

=

Segment assets

Unallocated head office and ~ AABREHERR

corporate assets t2E8E 842,092
Consolidated total assets GREEME 1,517,369
Segment liabilities PBaE (7,725) (273) - (83) - (8,081)

Unallocated head office and K AEZHZERR

corporate liabilities i3-S (1,002,408)
Consolidated total liabilties RARBES (1,010,489)
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8.

(b)

(c)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

SEGMENT REPORTING (continued) 8. IE/E &)
Geographical information (b) HEER
The geographical location of customers is BEZHWIEM B iR R RS 2
based on the location at which the services EE D - BE - AEEKXRBIN
are being rendered. Substantially, over 99% HEPZWARERBDEE (T
(2019: 99%) of the Group’s revenue from FUVBTARKBEHREAR &
external customers and non-current assets & )E99%( —F — NLF : 99%)
(excluding financial instruments and deposit for URER Bt &2 |migm s
acquisition of subsidiaries) are located in Hong oMK BEINTER 2 WA KIE
Kong, no analysis on revenue from external MEEEDIT
customers and non-current assets by location
are presented.
Major customers () EEEF
The Group’s dividend income and net realised REENREBRARBEDER
gains/losses from sales of investments classified FIEEENRENDERKaE
as held-for-trading are excluded from total BEFEI ARG ABYA (]
revenue (“Adjusted Revenue”) for the purpose BN LD A MG N EE KA
of identifying major customers of the Group B0 AREEETERS -
who accounted for over 10% of the Group’s
revenue.
Included in revenue arising from major RERMEARERERFE LR
customers which individually accounted for over WABBIO%BZEERZP ZIA
10% of the Group’s Adjusted Revenue for the BIiE
year:
2020 2019
—EBIEF —E-NEF
HK$°000 HK$’000
FET FA&T
Securities brokerage and BARGLEREEER
asset management
Customer A EFA Not applicable*
TER* 1,779
Customer B ZFB 18,382 2,084
Customer C ZFC 7,681 -
Provision of finance RHEE
Customer B EFB 1,635 434

*

The corresponding revenue did not contribute
10% or more of the Group’s Adjusted Revenue
during the corresponding year.

* HEER A ME AR BN HHR
EFHBIAEI10% A | »

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

8. SEGMENT REPORTING (continued) 8. oEEmE &)

(c) Major customers (continued) (c)
For the year ended 31 December 2020, revenue
from above Customers B and C accounted for
10% or more of the Group’s Adjusted Revenue.
For the year ended 31 December 2019, revenue
from above Customers A and B accounted for
10% or more of the Group’s Adjusted Revenue.

FEEF (&)

HE_ZT-_TF+-_A=+—H
IHFERE Ll ®FBRCH
WA ARG B L FHEIWAR10%
FUN - BHE-_ZE—-NE+=A
—+—HIEFE RELAEF
AR BHIUIA G N & B L FHEE A
BI10% 3k A _E o

9. OTHER INCOME 9. Hfttk A

2020 2019
—ECEHF —T-hnF
HK$’000 HK$’000
FET FAET

Interest income on financial assets & B8z 1% A FEY B 2 B 1%

at FVTPL BEZMBUWA

- convertible notes receivable — FEUR AT IR R R R 1,686 1,740

- coupon notes receivable and —EWEBEE K EWETL
senior notes receivable e84 1,474 -

Interest income on debt securities & @ E 2B AL A FET
at FVTOCI fRz BB EHF 2 FEWA 683 683
Bank interest income RITFBUA 2,386 476
6,229 2,899

Annual Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED



10.

11.

12.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

OTHER NET (LOSS)/GAIN 10.

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

Hit (B518R) W8
2020 2019
—g-®F —=-n%
HK$°000 HK$’000
FH FET

Fair value gain on convertible JEW AMHR IR R IR 2 N P EW S

notes receivable 2,585 1,372
Loss on repurchase of notes EEENRE 2 EE
payable (37,835) -
Gain on initial recognition of equity ¥ ERIETE A BEMEE
instrument designated at FVTOCI AR A FEFIER Z iR T
Bz e 10,764 -
Net foreign exchange (loss)/gain &5 F (E18),Was (6,698) 6,925
Others EAh 474 -
(30,710) 8,297
FINANCE COSTS 1. BRI
2020 2019
—ECEF —E-hEF
HK$°000 HK$’000
FET FAET
Interest on notes payable JEN IR Z AR 37,842 13,829
Interest on borrowings - BE-RBLERZFE
margin loans - 1,397
Interest on loans payable R ERZAE — 640
Interest on lease liabilities HEBBEZHE 189 310
Total interest expense on financial I 3F& @B IR A FETIRE
liabilities that are not at FVTPL MBAENN B AR 38,031 16,176

DIVIDEND 12.

No dividend was paid or proposed during the year
ended 31 December 2020, nor has any dividend been
proposed since the end of the reporting period (2019:
HK$nil).

BB
BHE-_Z-_ZTHF+-_A=+—HItFE
WA E S ERERRE - BmEHR
AR EEREMRE(ZE—NEF -
/)o

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

13. PROFIT/(LOSS) BEFORE TAX 13. BRBiADER, (E8)
Profit/(loss) before tax has been arrived at after BRERDER(BE)EM%(GFA)T
charging/(crediting) the following: HIIEE :
2020 2019
—ECEH —E-NF
HK$’000 HK$’000
FET FAET
Auditor’s remuneration Gl
- audit service —BE R 1,400 1,300
- non-audit service — JEEAT RS 2,634 4,257
4,034 5,557
Directors’ emoluments (note 15) ZEEHE (HfiE15) 4,019 4,522
Other staff costs E M8 TRA
- Salaries and allowance — ¥ KERL 9,480 14,105
— Contribution to retirement —RRRAIFT &I K
benefit scheme 315 368
Total staff costs B I A4EEE 13,814 18,995
Depreciation charge: HEER:
- owned property, plant —BEVERE K&
and equipment 1,012 827
- right-of-use assets —FREEE 2,447 2,447
Amortisation of intangible assets & E#H 100 -
Impairment loss on B|ILEEZRERBE
intangible assets 859 -
Changes in fair value of financial D ERFHEEENMBEEZ
assets classified as N EES) :
held-for-trading:
- Net realised (gains)/losses —HEFTRAKREZ
from sales of listed equity B#IE (W) B8
investments FHRE (97,213) 80,339
- Net realised gains from sales —HEBHKEZ
of debt investments BERWEFRE (5,040) _
- Unrealised (gains)/losses from — EMRARE RF(E
changes in fair value of BE) o REH (W),
listed equity investments B (101,043) 28,421
(203,296) 108,760
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14.

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

INCOME TAX EXPENSE 14. FRBHEAX
(a) Income tax expense recognised in profit or (a) NREZEINAESHRAX
loss
2020 2019
—E-FH —TNE
HK$°000 HK$’000
FET FA&T
Hong Kong Profits Tax EEBNBH
Current tax BNERT I8 3,161 81
(Over)/under-provision in BEFE
respect of prior years (BRRRE) BETR (20) 119
3,141 200
Deferred tax ELER IR
Origination and reversal of B R EIERTERE
temporary difference (K1:#38)
(note 38) (142) -
2,999 200

The Group is subject to income tax on an entity
basis on profits arising on derived from the
jurisdictions in which the members domiciled
and operate.

AEEARERBRELEBLIRE
BB R AR E T R 8 & P RA
TR RO R B P 1S 3 o

2020 Fik

EERBRERARAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

INCOME TAX EXPENSE (continued)

14.

(a)

Income tax expense recognised in profit or
loss (continued)

The provision for Hong Kong Profits Tax is
calculated at 16.5% (2019:16.5%) of the
estimated assessable profits for the year ended
31 December 2020, except for one subsidiary
of the Group which is a qualifying corporation
under the two-tiered Profits Tax rate regime.
For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the
same basis for the year ended 31 December
2019.

The subsidiary in Netherlands is subject to
Dutch Corporate Income Tax at the rate of 15%
for the first EUR245,000 of assessable profit
and the remaining assessable profits are taxed
at 25% (2019: 16.5% for the first EUR200,000
of assessable profit and the remaining
assessable profits are taxed at 25%). No Dutch
Corporate Income Tax has been provided for
the years ended 31 December 2020 and 2019
as the Group has no estimated assessable
profits in Netherlands.

Pursuant to rules and regulations of Bermuda,
British Virgin Islands (“BVI”), Cayman Islands,
Marshall Islands, Netherlands and England and
Wales, the Group is not subject to any income
tax in the respective jurisdictions.
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14. FREHEAX ()

(a)

REZWANFAEHAX (&

HE-_Z-_ZTF+=-H=+—H
EFE BEMNGHBEREA
het ERFEF A16.5% (=
—NF 16.5% ) ETE MR
SE—HMBARAFISH MR
FITHEERAR - LZMNB A
Bl M & ° B2,000,0008 T & &
T 5% ) 15 $28.25% 0 85 - 4 T g
REE A R Z16.5% T - EH E
—E-NF+ZA=1T—HLt#HF
B ZMB ARz BB G
EIREREETE -

HEHEMBARIME - 5245,000
BR 7T B JE BR B i K 1 1215 % B A
METEARIFTEHR - KR T ER
Tt o A B 25 % BB (=T — N
& 1 200,000 7T A F& 3R 7 i
MIZ16.5% T R &2 T FE R B R
FIR25% S F ) HE_T T F
kZZ—NF+=ZA=+—HL
FE - ARANE B I &R 8
ST ERBUEF - 0 REHRE
I A RIS BE -

REERE RBRELES([H
BRZES]) RERE 548
BE B TR R Mo BEAR B8 K B i Y
RARER AEEHAERE
[ SR IERIFTIS R ©



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

14. INCOME TAX EXPENSE (continued) 14. FIEFHBEX &)
(b) Reconciliation between tax expense and (b) FEBXHEZREARERHECZS
accounting profit/(loss) at applicable tax FhEFL (B5E) YR -
rate:

2020 2019
—E-EHF —T-hF
HK$’000 HK$’000
FET FAET
Profit/(loss) before tax BEAE A, (EE) 274,384 (159,491)

Tax at the domestic income tax RIS E16.5%
rate of 16.5% (2019:16.5%)  (—Z— L& : 16.5%)

FTE 2R 45,273 (26,316)
Tax effect of expenses not AR 2 MG 2
deductible for tax purpose 16,314 27,828
Tax effect of income not AR A Z B2
taxable for tax purpose (21,873) (1,406)
Statutory tax concession ETEBIA R R (165) (81)
Tax effect of temporary MARERZ GR =
differences not recognised IR E (413) _
Tax effect of tax losses i AR HE SR AR A5 T 18 2 B 7S
not recognised 2 830 111
Utilisation of tax losses HRABERERNIAEE
previously not recognised (36,808) (55)
(Over)/under-provision BAEFE
in respect of prior years (EBERE) BETR (20) 119
Others H A (139) -
Income tax expense for the year FNFTSHEH < 2,999 200
(c) At the end of the reporting period, the Group () RW|EHMKR AEEBHRSA
has unused tax losses of approximately BB #717,562,0008 L (= Z
HK$717,562,000 (2019: HK$935,602,000) — /1% : 935,602,000/ 7T )’ A
available for offset against future profits. In FA A 35 R 208 A1) © AR 1% BT 3£ 3()
accordance with the accounting policy set out PR&s 2 & 5T R - X AR R
in note 3(j), deferred tax assets has not been IR EE - FAR T KA RN E
recognised as it is not probable that future ARAR AR REBELERK
taxable profits against which the losses can be JERR Tt A A SH BT 18 - IR IR 3R
utilised will be available in the relevant tax A RGEERA TERRAE
jurisdiction and entity. The tax losses may be 8o
carried forward indefinitely under current tax

legislation.
2020 F#H EFEFZERARARR 201



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

15. DIRECTORS’ AND CHIEF EXECUTIVE’S 15. EBERFETHAEME

EMOLUMENTS

Directors’ emoluments disclosed pursuant to section EEMESREBE(HEB R EMEHI)EE383(1)
383(1) of the Hong Kong Companies Ordinance and BRERCATI(BBEESMNRZER)HRMYE
Part 2 of the Companies (Disclosure of information QEFEEELT ¢

about Benefits of Directors) Regulation are as follows:

31 December 2020 —E-EF+=-RA=+—H
Contributions
Salaries to retirement
and other benefit
Fees benefits scheme Total
FeR RKER
ik Hiti @A TR @t
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FAET FET
Executive directors: HITEE -
Mr. Kitchell Osman Bin Kitchell Osman Bin%t4 - 1,660 18 1,678
Mr. Shimazaki Koji IS I 3 7] 7% & - 675 18 693
Ms. Choi Ka Wing ERBRT - 540 18 558
Independent non-executive BUFHITEE
directors:
Dr. Santos Antonio Maria HEEEL 240 - - 240
Mr. Miu Frank H. BEEE 240 - - 240
Ms. Liu Jianyi 2Ifte Rt 240 - - 240
Mr. Chan Hak Kan Rrgtt 240 - - 240
Mr. Ngai Wai Kin (note b) REREE(MED) 130 - - 130
1,090 2,875 54 4,019
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

15. EERFETHRAEME (&)

15. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS (continued)

31 December 2019 —E-NF+ZA=+—H
Contributions
Salaries  to retirement
and other benefit
Fees benefits scheme Total
Hek RIKEF
ko HitraF ATEIHR st
HK$'000 HK$’000 HK$’000 HK$’000
FET FET FHET FHET
Executive directors: HITEE
Mr. Kitchell Osman Bin Kitchell Osman Bin%t4 - 1,950 18 1,968
Mr. Shimazaki Koji IS A) 75 & - 845 18 863
Ms. Choi Ka Wing BRENL - 585 18 603
Independent non-executive BUFHTEE :
directors:
Dr. Santos Antonio Maria HEEEL 260 - - 260
Mr. Miu Frank H. BREE 260 - - 260
Ms. Liu Jianyi EllEl e 260 - - 260
Mr. Chan Hak Kan (note a) B 5% & (fita) 154 - - 154
Mr. Ngai Wai Kin (note b) WEREE(M:D) 154 - - 154
1,088 3,380 54 4,522
Notes: btaE
() Mr. Chan Hak Kan was appointed as an independent () BrREEER_T-NFRATHE

non-executive director on 10 May 2019.

(b) Mr. Ngai Wai Kin was appointed as an independent
non-executive director on 10 May 2019 and resigned
on 15 July 2020.

The executive directors’ emoluments shown above
were mainly for their services in connection with the
management of the affairs of the Company and the
Group and the emoluments for independent non-
executive directors shown above were mainly for their
services as directors of the Company. The Company
does not have chief executive.

RERBULIFRATES -

b) BEREAEFR_ZF-NEFRATHE
ZERBIIFRITES AN _F—
FELATHABRBIE-

EXFATRATES e TR BRKE
AREEARNRA RAEEZ ZHRERE
MBS MBLFATES 2 HHER
BREFELSARBEEE AR B
T o NRFWEITHAAE,

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

15. DIRECTORS’ AND CHIEF EXECUTIVE’S 15. ESERFIETHAEME @)
EMOLUMENTS (continued)

No directors of the Company waived any emoluments RREREFEAN NATESHENR
for both reporting years and no emoluments were EEAME -RZMEFERN  NEEIW
paid by the Group to the directors of the Company BEARRREFZMEMME ARSI A
as an inducement to join or upon joining the Group, MAREBSELAMARNER 2 EEY S
nor as compensation for loss of office during the EREEHEBMEEE-
years.

16. EMPLOYEES’ EMOLUMENTS 16. EEME
Of the five individuals with the highest emoluments, rEBGSFMcABALTH =2(Z
three (2019: three) were employees who are not T—NF: ZR)BREARAEFUINIZ
directors of the Company and the remainder are BE B TAARRARES HEeR X
directors of the Company whose emoluments are MIEE15MH TR - Ll =& (ZF—NF :
included in the disclosures in note 15 above. The =R )&y NEEZMenT

emoluments of these three (2019: three) highest paid
employees were as follows:

2020 2019

—s-®f —E-NF

HK$’000 HK$’000

FET FHET

Salaries and other benefits e MEMBEF 2,659 3,048
Contributions to retirement benefit RRIEF TS

scheme 54 54

2,713 3,102

Their emoluments were within the following bands: Pt AT ZBHEN TFIUATEHE -

2020 2019

—s-%f —E-NE

Number of Number of

employee employee

EEA"Y EEAZ

HK$NiIl to HK$1,000,000 =% 70%1,000,000E 7T 3 2
HK$1,000,001 to HK$1,500,000 1,000,001 L2

1,500,000/ 7T - 1

3 3
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

17. EARNINGS/(LOSS) PER SHARE 17.

(a)

(b)

Basic earnings/(loss) per share

The calculation of the basic earnings/(loss) per
share is based on the profit/(loss) attributable to
ordinary equity shareholders of the Company of
HK$265,869,000 (2019: loss of HK$159,496,000)
and the weighted average number of ordinary
shares in issue during the year, calculated as
follows:

For the year ended 31 December 2020

BHE-Z-ZTF+-A=+—HLFE

BREF(BE)

(a)

BREXRER(FHE)
BREARBF(FBE) DERK
NEIERABERE ARERES,
(/&5 18 ) 265,869,000/ L( — &
— L& : E518159,496,000/8 7T )
RERNBEITEBRINEFIH
STEMT

2020 2019
—ECEH —E-hEF
HK$°000 HK$’000
FET TET
Profit/(loss) =R (EE)
Profit/(loss) for the purposes ~ AETE &I
of basic earnings/(loss) EXRREAN(BE) 2
per share wm A, (E18) 265,869 (159,496)
2020 2019
—EEF —E-NF
Number of shares BRoEA
Issued ordinary shares W—A—BzB%1T
at 1 January T 691,921,572 691,921,572
Effect of shares issued BEITRND 2FE 84,459,016 -
Weighted average number of FRE 1T @A NN
ordinary shares in issue FHE
during the year 776,380,588 691,921,572
(b) BSREFERF (H#B)

Diluted earnings/(loss) per share

For the years ended 31 December 2020 and
2019, there were no dilutive potential ordinary
shares in issue during the years and diluted
earnings/(loss) per share is the same as basic
earnings/(loss) per share.

HE_Z_ZFR=_FT—NLF
+—A=+—BLFE FAL
mOBRTEEELEERR BE
B#ERF(EE)EgRER
B, (EE)HER -

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

18. PROPERTY, PLANT AND EQUIPMENT

18. WX BMEKRRME

Furniture, ~ Properties

Leasehold Motor  fixtures and leased for
improvements Boat vehicles  equipment own use Total
Bl %8
AENLEE ] hE kRfE  BREENE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Fir AT AT AT
CoST TS
At 1 January 2019 RZF-NE-F-F 165 - 2,184 1525 7341 11,215
Additions AE - - - 470 - 470
At 31 December 2019 and R-E-NET-A=1-E
1 January 2020 k-2-%F-f-H 165 - 2,184 1,995 7,341 11,685
Additions TE - 1,708 - 377 - 2,085
At 31 December 2020 RZEZEE+ZA=1-A 165 1,708 2,184 2372 7341 13,770
ACCUMULATED DEPRECIATION AND Z:iffiERE
IMPAIRMENT
At 1 January 2019 R-Z-NE-F-F 15 - 1,128 566 1,331 3,040
Charge for the year Eqmk 3 - 437 358 2,447 3274
At 31 December 2019 and RZF-NE+-A=1-R
1 January 2020 k-3-%%5-F-F 47 - 1,565 924 3778 6,314
Charge for the year Eqmk 3 8 437 457 2447 3,459
At 31 December 2020 RZEZEF+ZA=1-A 79 86 2,002 1,381 6,225 9,773
CARRYING VALUE FAE
At 31 December 2020 RZB-8E+-A=1-A 86 1,622 182 991 1,116 3,007
At 31 December 2019 RZE-N\F+-A=1-H 118 - 619 1,07 3,563 5371
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18.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

PROPERTY, PLANT AND EQUIPMENT 18.

(continued)

The above items of property, plant and equipment
are depreciated on a straight-line basis at the following
rates per annum:

Leasehold improvements  Over the shorter of the term
of the lease, or 5 years

Boat 20%

Motor vehicles 20%

Furniture, fixtures 20%
and equipment

Properties leased for Over the term of the lease
own use

(a) Right-of-use assets
The analysis of the net carrying value of right-
of-use assets by class of underlying asset as

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

Y% BERRE (7)
N EME - BB REEER HAEGRR
AT FERITE

HEMERKE ZRERHEFHILF

HME 2 BREE
e 20%
E 20%
FEF-EBR  20%

R
BRAMEENRX REEFHR

(@) ERAEEE
EREEENREFERABE
ERRIB S ITIT

follow:
2020 2019
—E-EF —E-NF
HK$’000 HK$’000
FET FET
Properties leased for own use, B A EWE « R E
carried at depreciated cost AR ABR 1,116 3,563

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

PROPERTY, PLANT AND EQUIPMENT 18.

(continued)

18.

(a)

(b)

Right-of-use assets (continued)
The analysis of expense items in related to

W% BMERSKE @)

(@) ERAEEE (&)
RIEEERANEREEZMAXE

lease recognised in profit or loss is as follows: BT
2020 2019
—ECEF —T-NF
HK$°000 HK$’000
FET FET
Depreciation charge of right- FAEEEZEBEE

of-use assets by class of BRSO ZITEER -

underlying assets:

Properties leased for own use BB S 2,447 2,447
Interest on lease liabilities HEBENER 189 310
Expense relating to short-term E252 AL BRI

leases 34 298
COVID-19-related rent EEBZHERSERE

concessions received EEEE & Fr T (344) -

Properties leased for own use
The Group has obtained the right to use certain
properties as its office premises through
tenancy agreements. The leases typically run
for an initial period of 3 years.
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19.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

GOODWILL 19. HE
HK$’000
TFET
Cost R A
At 1 January 2019, 31 December 2019, R_ZE—-hF—HA—1"
1 January 2020 and 31 December 2020 —E-AFE+-_B=+—8"
—ECTF-A-HRK
—E-TFE+-_A=+—H 5,878
Accumulated impairment EitRE
At 1 January 2019, 31 December 2019, RZZE-—hF—HA—81"
1 January 2020 and 31 December 2020 —E-AFE+-_B=+—8"
—ECTF-A-HRK
—ETF+A=+—H 5,878
Carrying value BREE
At 31 December 2020 and 2019 RZZEZZTFER
—F-NAFtZA=t—H -
For the impairment testing, goodwill is allocated to MWRENSEMS BESEEAEFER
the Group’s CGU of the securities brokerage services ERGEACRIRGE NBAERLLRGE
business under the integrated financial services in BHIR S ELBEN
Hong Kong.
The goodwill was fully impaired in prior years as a AR BERLERBESNTERIBE
result of deteriorating financial performance of the It BAEERBEFERERE-

securities brokerage services business.

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e ISR R M EE

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

20. INTANGIBLE ASSETS

20. BREE

Trading
rights
CaGl held in
animation the Stock
pictures Exchange Total
REXFEE
EREGESE MR 5% @t
HK$’000 HK$'000 HK$’000
FHET FHET FET
(note a) (note b)
(Fiita) (FizEb)
Cost A
At 1 January 2019, RZE-NE-A-8"
31 December 2019 and “E-NEFZA=+-BR
1 January 2020 “E-TF—-H—H 287,405 2,931 290,336
Transfer from prepayment BREABNIE - 500 500
At 31 December 2020 R-ZE-ZF+-A=t-H 287,405 3,431 290,836
Accumulated amortisation R BHERAE
and impairment
At 1 January 2019, RZZE-%5—A—-8"
31 December 2019 and “E-NFT-A=T-RRK
1 January 2020 “E-TF—-H—H 287,405 2,072 289,477
Amortisation charge during the year — FR# % - 100 100
Impairment loss REER - 859 859
At 31 December 2020 R-E-EF+-HA=1+—-H 287,405 3,031 290,436
Carrying value HREE
At 31 December 2020 R-ZB-EF+-A=1+-8 - 400 400
At 31 December 2019 RZZE-AFTZA=1T—H - 859 859
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20.

21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020

INTANGIBLE ASSETS

Notes:

(@)

CGl animation pictures were internally generated and
stated at production costs incurred to date, including
borrowing costs capitalised, less accumulated
amortisation and impairment losses.

Trading rights with cost of HK$2,931,000 (2019:
HK$2,931,000) was identified through acquisition of
a subsidiary, Imagi Brokerage Limited (formerly known
as John & Wong Securities Company Limited), and
stated at cost less accumulated impairment losses.

The amortisation charge for the year is included in
“administrative expenses” in the consolidated
statement of profit or loss and other comprehensive
income.

At 31 December 2020, the Group’s intangible assets
with indefinite useful life amounted to HK$nil (2019:
HK$859,000).

INVESTMENT IN EQUITY INSTRUMENT

(@)

BE-_Z-_ZTE+-_A=+—HIEE
20. EREE

ERERHERANTELERIRES R
IEBBEEZRERATER - BEERT
BARZBERAR R # R EE

18 e

KA 52,931,000 (ZE—A
4 1 2,931,00087T) KA SIS BUEE
Ff{ & 2 Flimagi Brokerage Limited (&1
BREMFERARF) MR - &K
R ZEIREBIBALR ©

FREHEHAAGABREEME
ERARZ [TTHRAX] A -

R-ZF-TF+-A=1+—8 £&
BAERRAUEAFHZBVEERT
BT (ZZ—N% : 859,000/87T) °

EEAEBHMAZABAZAFE

DESIGNATED AT FAIR VALUE THROUGH IR RATRZIRE
OTHER COMPREHENSIVE INCOME
2020 2019
g Jemg 223 —E-NEF
HK$’000 HK$’000
FHET T#ET
Equity securities designated at BERBBEMBEWA
FVTOCI (non-recycling) BRATFEIERZ
AR AR GE 55 (AT E])
- Listed equity securities in —-REBEBLEMZ
Hong Kong IR E 75 69,749 _

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020

BE—
21.

“ERE+-A=1T—BIFE

INVESTMENT IN EQUITY INSTRUMENT
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME
(continued)

On 22 May 2020, the Company issued 138,000,000
shares of the Company in exchange for 114,342,857
shares (“Oshidori Shares”) of Oshidori International
Holdings Limited (“Oshidori”), a company listed on
the Stock Exchange, with a fair value of HK$88,044,000
at the acquisition date.

These investments are not held-for-trading, instead,
they are held for long-term strategic purposes. The
directors of the Company have elected to designate
these investments in equity instruments at FVTOCI
as the directors believe that recognising short-term
fluctuations in these investments’ fair value in profit
or loss would not be consistent with the Group’s
strategy of holding these investments for long-term
purposes and realising their performance potential in
long run.

Pursuant to the terms of the share swap agreement
dated 6 April 2020, the Group agreed not to sell,
offer to sell, transfer or otherwise dispose of any of
the Oshidori Shares during the lock-up period of two
years from the date of completion of the share swap
without the prior written consent of Oshidori.

No dividends were received on this investment during
the year (2019: not applicable).
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BEZERD ) REBRRZATFER
88,044,000/ T ©
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21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INVESTMENT IN EQUITY INSTRUMENT
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)

Oshidori was incorporated in Bermuda. Oshidori
principally engages in investment holding, tactical
and/or strategical investment and the provision of (i)
securities brokerage services, (ii) margin financing
services, (iii) placing and underwriting services, (iv)
corporate financial advisory services, (v) investment
advisory and asset management services, and (vi)
credit and lending services. According to the latest
published unaudited financial statements, Oshidori
had net assets of approximately HK$6,717 million
attributed to its shareholders as at 30 June 2020.

Oshidori Shares are pledged to financial institution
to secure margin financing facilities obtained, which
are not utilised by the Group as at 31 December
2020. Details of the Group’s investments are as
follows:

21.

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

EEAZBHEMAZARARAITE
SRR 2 RATAZIRE (4)

BEENEREIMA . BEEETSR
B - BT R/ B RS R B A R IR
) EHELIR  (VRELRERS
(i) B A% B2 B # AR TS (iv) (D RV E BRI AR
% (WRERBREEEERSG  K(vi)
FEERBE. BESENTENREEZT B
WER REEN T _TFEXA=1H
/) [% 5 FE {5 & = 5 {8 496,717,000,000
BT o

BEZERMNDER T SRBBIERRE
ZREEZREERZER AEER -
ToRF+ A=t -RUEPIAZF
BE - AKEZREFBHINOT

Unrealised
loss
measured at

Realised gain/ FVTOCI  Approximate Dividend
(loss) (non- % of Approximate  Number of income
Number of recognised  recycling) shareholding % to the issued shares  recognised
shares held Closing price  Market value  during the  during the in investee as  Group’s total of investee as  during the
as at 31 as at 31 as at 31 year ended 31 year ended 31 at 31  assets as at at 31 year ended 31
Stock December  Investment  December ~ December ~ December ~ December ~ December 31 December  December  December
code  Stock name 2020 cost 2020 2020 2020 2020 2020 2020 2020 2020
HE
It 2.3
Bz 128 i3 R R
R It k3 Zt-A  ZBCB§ CRDBF CEIER Bz
It k33 R i t2B LEERER T=R =8 i Rt 3
=R Z32EF C3IEF Zt-B  EH2EKA =1-H =t-8 =t-H =R
=t-f =8 TZR LEEARE ROVEIE  GHRE  H4RE BRELE =t+-8
fits i =t-A2  =t-A B8R RERER  0OREz  4ESBEz 8RR LEEREZ
Rk RiER #A RERE LG 2nE WE/(EE) (FEl)  BOEAL  BOEAL LGk €] REBA
HK$'000 HKS$ HK$'000 HK$'000 HK$'000 HK$°000
FEr B FEn FEn FEn FEn
622 Oshidori International 114,342,857 88,044 0610 69,749 - (18,295) 1.87% 6.43% 6,113,609,139 -
Holdings Limited
REERRARAR

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE_Z-ZHF+_A=t+—HIFE

22. OTHER FINANCIAL ASSETS

22, HtBIKEE

2020 2019
—E-FF —E-NF
HK$’000 HK$°000
FET FHEIL
Financial assets measured at BREMEEBAZRATF
FVTOCI (recycling) BYERNMEEE
(E1%)
Debt securities listed in Singapore ¥ E M EXES 6,480 6,670

The other financial assets represent the Group’s
investment in debt securities issued by China
Evergrande Group, a company listed in the Stock
Exchange, with the principal amount of USD1,000,000
(equivalent to HK$7,800,000) which is carrying interest
at 8.75% per annum and with maturity on 28 June
2025.

23. OTHER NON-CURRENT ASSETS

HtWHBEEEEAEBRREFHEKR
EE(BMXFEMAG)BITZERE
% K % % /51,000,000 (A& ©
7,800,000/ Jt )+ 1% F Fl 8. 75%.%‘+ B
ERZE-_RFA=-+/\BHEH

23. HtERBEE

2020 2019

=—£= ﬂE :E@—j‘bfﬁ

HK$’000 HK$’000

FET FET

Club debenture (note) 2RES (M) 1,300 1,300
Deposits with the Stock Exchange Ht3Prizs 1,700 200
3,000 1,500

Note: The club debenture with indefinite useful life is tested
for impairment annually and whenever there is an
indication that it may be impaired. The directors of
the Company are of the opinion that no impairment
loss was identified with reference to market value.
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24,

25.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

DEPOSIT FOR ACQUISITION OF 24. WEMBARIZEZES
SUBSIDIARIES
On 24 July 2019, the Group entered into a sale and RZE— A FLtA-+WHE A&
purchase agreement (the “Agreement”) with the seller B U HELes Ambassadeurs Club
in relation to acquisition of the entire issued share Limitedz 282 TR A KRR E K
capital and the shareholders’ loan of Les Ambassadeurs HERIVEEH A (HE]) REA
Club Limited for the consideration of £122,000,000 122,000,000% 85 (7] %) - AR A&
(subject to adjustment) which shall be settled by the EUReEE RNEBEEZT—NF+=
Group in cash. During the year ended 31 December A=+—RHLFEA r&EEEMEH
2019, the Group had paid £10,000,000 (approximately ¥ 1$10,000,000%% £%( %795,535,000/% 7T )
HK$95,535,000) to the seller as deposit. Since the AR BAREFTNREE_Z_ZTF
seller terminated the transaction during the year +ZAZFT " BLEFERKLERS
ended 31 December 2020, the seller refunded the WEFREMZECRAASEEHREES
deposit of £10,000,000 (approximately HK$95,600,000) 10,000,000 4 ( 4195,600,0003% 7T ) f
to the Group and paid break fee of £12,800,000 B AR & B 2 421 12,800,000 £
(approximately HK$119,578,000) to the Group in (#9119,578,0007 7T )
accordance with the Agreement.
PREPAYMENT FOR FILM RIGHTS 25, BEREFRMNRIE
2020 2019
gt 23 —E-NF
HK$’000 HK$’000
FET FET
Prepayment for film rights B MRETEN RIE 3,883 7,783

During the year ended 31 December 2018, the Group
entered into an agreement with an independent third
party and agreed to invest six films. The Group is
entitled to share certain percentage of income to be
generated from the films based on the proportion of
investment amounts as specified in the agreement.

HE_Z- \F+_A=+—HILEE
N AEBEE-ZFHIE=T7FL—0
Wik WRIBRENHER - AREHE
BHhEERNRESRLINZFETE
HEH)—E B L EIURA o

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2020
BE_Z-ZHF+_A=t+—HIFE

25. PREPAYMENT FOR FILM RIGHTS 25. ERIEFENLTRIE (&)
(continued)
At 31 December 2020, the Group has prepaid R-_E-_ZEF+_-_A=+—8 £&£H
HK$3,883,000 (2019: HK$7,783,000) in relation to the EREEEF—H(ZZ—NF - MFL)
development of one (2019: two) of the proposed films. EE B TE3,883,0008 L( -2 — 1
The prepayment will form part of the contribution by 4 1 7,783,0007% 7T ) o T8 FRIE B A
the Group for the production cost of the proposed REBHERELREN AN TERN—
films. 205 o
No impairment loss was recognised for the related B2 _ZFL=_FT—NF+=H
prepayment for film rights for both years ended 31 =+—HIEMBEFEE  BERLEZRE
December 2020 and 2019. Z AR TR RIERE R BB R o
26. FILM RIGHTS 26. ERME
HK$’000
FET
Cost
At 1 January 2019 —F—H—H -
Addition 4,266
At 31 December 2019 and 1 January —NE+ZA=T—8K
2020 T -TF—H—H 4,266
Transfer from prepayment for film rights B R TR 5RIE 3,900
At 31 December 2020 R-B-EF+=HA=+—H 8,166
Accumulated amortisation and impairment &=t # 8 RRE
At 1 January 2019, 31 December 2019, R=Z—h&F—A—H:
1 January 2020 and —E-hE+=-A=+—-8"
31 December 2020 —E-EF—-A-HRK
—E2-F%+=-A=+-H -
Carrying value
At 31 December 2020 R-ZBZBH+-A=+—H 8,166
At 31 December 2019 —NEF+ZA=t+—H 4,266
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26.

27.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FILM RIGHTS (continued) 26.

The balance represented the Group’s investments in
film productions which entitles the Group to share
certain percentage of income to be generated from
the related films based on the proportion of investment
amounts as specified in respective film rights
investment agreements.

No impairment loss was recognised for the related
film rights for both years ended 31 December 2020

e ISR R M EE

For the year ended 31 December 2020
HE-_Z-ZF+-_A=+—RHIFE
BEXRE (&)
LEBRERNEERNEZRENKRE %
RESASEREEXMERE M H
ERORESBEIDZEEETES
B—F B D LLAUA -

BE_T_ZER_Z-NF+=A
=t BUEMEFE SELERER

and 2019. R AT SRR (BB 1R -
ACCOUNTS RECEIVABLE 27. BEWERR
2020 2019
—E-EF —E-NF
HK$°000 HK$’000
FET FET
Accounts receivable arising from & 74840 M B EEIE X
securities brokerage and asset ~ E4 Z EUARGK :
management business:
- Securities brokerage cash —BHELREEP
clients 128 88
- Asset management clients —BEEREFP 4,950 -
5,078 88
Accounts receivable arising from EHEEREBE LD
CGI business }%Hﬂl?@m 21 27
5,099 115

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020

BHE_ZT-ZF+_A=1+—HILFE

27. ACCOUNTS RECEIVABLE (continued)
An ageing analysis of the accounts receivable as at
the end of the reporting period, based on the trade
date or invoice date, is as follows:

27. FEWERX @)

PSR R M KB SR S S B A
BB D BB AT -

2020 2019

—E-EF —T-hF

HK$°000 HK$’000

FETT FEIT

Within 90 days 90H 5,099 115

The normal settlement terms of accounts receivable
from securities brokerage cash clients are two days
after the trade date.

The credit term of accounts receivable for asset
management clients is repayable on demand.

The credit period for customers of CGIl business is
generally 30 days.

The Group did not hold any collateral or other credit
enhancements over these balances. Accounts
receivable as at 31 December 2020 and 2019 relate
to clients that have a good track record with the
Group for whom there was no recent history of default.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

28. MARGIN LOANS RECEIVABLE

28. EWRFBESER

2020 2019
—ZT-ZF —ZE-NF
HK$’000 HK$’000
FET FHET

Margin loans receivable arising HfEFELFFELREW

from securities RBREXK

brokerage business 536,610 226,210
Less: Impairment allowances B ORERE (450) (719)
536,160 225,491

An analysis of changes in the provision for

(@ REZEFPREBRBZEHON

impairment allowances of margin clients is as LU
follows:
Stage 1 Stage 2 Stage 3 Total
F1RER F2MEER 3B FEy
HK$’000 HK$000 HK$000 HK$’000
FHET FHET FHET FHET
At 1 January 2020 MR_Z_TF
—HA—H 719 - - 719
Reversal of impairment 5 PR {E 5 5 7 Bl
allowances for the
year (269) - - (269)
At 31 December 2020 R-F_FTF
+=-RA=+—8H 450 - - 450
ECL rate TREEEEEX Not Not
applicable applicable
0.08% ~EA TEA 0.08%

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020

HE-Z-FTF+-_A=+—HItEFE
28. MARGIN LOANS RECEIVABLE (continued) 28. BEWRFBEELER (&)
(@)  (continued) (@ (#&)
Stage 1 Stage 2 Stage 3 Total
F1PEER E2MEER EIMEER HEt
HK$’000  HK$'000 HK$'000  HK$'000
FET FET FET FET
At 1 January 2019 R_Z—hF
—H—H - - - -
Impairment allowances F RRE#E &
for the year 719 - - 719
At 31 December 2019 MNZ=F—N4F
+ZA=+—H 719 - - 719
ECL rate EHEEBEX Not Not
applicable applicable
0.3% N iE A T 0.3%

Changes in impairment allowances for margin

loans receivable are mainly due to:

ERRBSEFRERBES 2
TERAWMT :

2020
—EB-EHF
Increase/(decrease) in
lifetime ECL
Increase/ 2HEHEE/BEEM CRD)
(decrease) Not credit- Credit-
in 12-month ECL impaired impaired
12 R FEHEE BER =&
BEEm, CRd) WA e
HK$’000 HK$’000 HK$’000
FET FHET FHET
Advance of margin EfJREUIRE
loans receivable B 447 - -
Settlement of HEERIIRESR
margin loans 8%
receivable (716) - -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

28. MARGIN LOANS RECEIVABLE (continued)

e ISR R M EE

For the year ended 31 December 2020

BE_Z-_ZF+-_A=+—HIFE

28. BUWRBEZER (@)

(@)  (continued) (@ (&)
2019
—NEF
Increase in
lifetime ECL
T HATR B E BB EIE N
Increase Not credit- Credit-
in 12-month ECL impaired impaired
12 RFEHEE BiEE 8
BEE M DERIE] A
HK$’000 HK$’000 HK$’000
FET FET FAET
Advance of margin Ef1EWKIRE S

loans receivable = 719 - -

The table below shows the credit quality and
the maximum exposure to credit risk of margin
loans receivable based on the Group’s credit
policy and year-end staging classification as at
31 December 2020 and 2019. The amounts
presented are gross carrying amounts for
margin loans receivable.

THRIIWARZZZZEFR-ZE
—NE+ZA=+—BEKRE
CEFRERAEBEEBRENE
EEEk&ESEERBURER
ERESE-FIEVMNEEARE
WREBEBEERHREBE -

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE_Z-ZHF+_A=t+—HIFE

28. MARGIN LOANS RECEIVABLE (continued)

28. BUWRBEZER (@)

(@  (continued) (@ (#&)
Stage 1 Stage 2 Stage 3 Total
F1RER FE2MEER E K192 et
HK$000 HK$000 HK$000 HK$’000
FET FET FET FET
At 31 December 2020 R-FE-ZF
+=—A=+-—H
Loan-to-collateral EEEEL R
(“LTV”) less than 60% ([EFE(EE
b3 ) E760% 536,610 - - 536,610
Stage 1 Stage 2 Stage 3 Total
F1RE FoRER FEIHER BEt
HK$'000 HK$000 HK$000 HK$’000
FHET FHET FA&T FA&T
At 31 December 2019 R _ZT—N%F
+=—RA=+—H
LTV less than 60% EREEELE
£7460% 226,210 - - 226,210

(b) At 31 December 2020, margin loans receivable
of HK$536,610,000 (2019: HK$226,210,000)
were secured by underlying equity securities
amounted to approximately HK$2,203,624,000
(2019: HK$670,497,000).

Trading limits are set for margin clients. The
Group seeks to maintain tight control over its
outstanding receivables in order to minimise
the credit risk. Outstanding balances are
regularly monitored by management.
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(b)

RZZE-_FEF+=-_A=+—81"
& W 1R & & & 5£536,610,000/8
TT(=ZZF— L% : 226,210,000/

7T ) DA % #E 492,203,624,000%
TT(=ZZF— L% : 670,497,000/
TO) BB A E H A o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

28. MARGIN LOANS RECEIVABLE (continued)

29.

(c) The Group offsets certain margin loans
receivable and accounts payable when the
Group currently has a legally enforceable right
to set off the balances and intends either to
settle on a net basis, or to realise the balances
simultaneously.

(d) No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing
analysis does not give additional value in view
of the nature business in margin financing.

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS

e ISR R M EE

For the year ended 31 December 2020
HE_Z-ZFE+-A=1+—HILEE

28. BWRFEER (&)
() EARKEIBRABMKZEA RS H
TN EIEZSHRE WHIK

B AREKAERELRRESE
PR AR o

d ABARARBEETIREEITEH
REDME 2 B EBIL BB
BfE SABRERE DN -

29. HtEWFUR RERENX

2020 2019

—EEF —E-NEF

HK$°000 HK$’000

FET FET

Other receivables o fE R IR 274 465
Deposits and prepayments Be RIBRZK 843 3,002
1,117 3,467

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

30. LOANS RECEIVABLE

30. EWER

2020 2019

—ZT-ZF —E-hEF

HK$’000 HK$’000

FET FET

Loans receivable FEW B K 108,285 314,452
Less: Impairment allowances o OBEEE (882) (2,527)
107,403 311,925

(a)

Loans receivable represented receivables arising
from the provision of finance business of the
Group, and bears interest at rates ranging from
6% to 48% (2019: 7% to 12.5%) per annum.
Except that a loan receivable of HK$25,086,000
which is secured with (i) share charge executed
by the borrower and its immediate holding
company; (i) a charge over the borrower’s
securities accounts; and (iii) a floating charge
over all assets of the borrower and its immediate
holding company (2019: nil), the Group did not
hold any collateral or other credit enhancements
over these balances.
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12.5%) ZFIEHE - REKE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

30. LOANS RECEIVABLE (continued)

(b)

(c)

Maturity profile

At the end of the reporting period, the maturity
profile of loans receivable, based on maturity
date, is as follows:

For the year ended 31 December 2020

BE_Z-_ZF+-_A=+—HIFE

30. EWER (&)

(b)

FHMBER
REBEHR BREFTIZEHA
BB AT -

2020 2019
HK$ ’ 000 HK$’000
FET FET
Due within 1 month —{& A R EIEA 253 10,181
Due after 1 month but —(ERABE=EAR
within 3 months )57 37,497 304,271
Due after 3 months but —{ERBEREANR
within 8 months 357 25,000 -
Due after 6 months but NMEABEFT—EARN
within 12 months Sz 45,535 _
108,285 314,452
ECL of loans receivable (c) EURENRZEHBEESSE

The table below provides a reconciliation of the
Group’s gross carrying amount and allowances
for loans receivable for the years ended 31
December 2020 and 2019.

The transfers of financial instruments represents
the impact of stage transfers on the gross
carrying amount and associated allowance for
ECL. The net remeasurement of ECL arising
from stage transfers represents the increase in
ECL due to these transfers.

TRERBE-_ZFT_ZTFR-F
—NE+—A=+—HLFEX
’EIJEH&E KRR AR E N A

MBETABREREREBHES
SEERMNREAERBERE
MEE AEREBELNEN
EEBEENTEFRERNE
EEREZEFEBMIE M-

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BHE_ZT-ZF+_A=1+—HILFE
30. LOANS RECEIVABLE (continued)

(c) ECL of loans receivable (continued)
Reconciliation of gross exposure and
allowances for loans receivable
For the year ended 31 December 2020

30. EBWER 4@

(c)

ERERzRBEEHR (&)

FEW B S B9 48 7 B 2 13 1 T AR

BE-Z-FF+=-A=1+—H

LFE
Non credit-impaired Credit-impaired Total
AEERE BEERE it
Stage 1 Stage 2 Stage 3
F1RE LR ERIE
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL exposure ECL exposure ECL exposure ECL
REEE RHEE REEE RHcE
LRk FERF LER FERG  S2ER FERE  HER FEER
HK$'000  HK$°000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tér TEr TEr TEr  FTErn  TEr  TEr  TEn
At 1 January 2020 RZZZZE-A-0 304415  (2307) 10,037 (220) - - 314452 (2521)
New loans/financing originated #7573/ 84 361,378 (3,390) 561 (16) - - 361,939 (3,408)
Loans/financing derecognised FAE L ERSEEH
or repaid during the year g5/8% (557,508) 4,815 (10,59 236 - - (568,106) 5,051
At 31 December 2020 it Jut 22
tZR=1-A 108,285 (882) - - - - 108,285 (882)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

30. LOANS RECEIVABLE (continued)

(c)

ECL of loans receivable (continued)
Reconciliation of gross exposure and
allowances for loans receivable (continued)
For the year ended 31 December 2019

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

30. EWER &)

(c)

ERERzRBEEHR (&)
FEWE 94 m R R 1

iR (&)
HE-_ZT-hF+A=+—H
EEFE

Non credit-impaired Credit-impaired Total
AEERE BiEERE &3
Stage 1 Stage 2 Stage 3
1R EPEN EXE

Allowance Allowance Allowance Allowance

Gross for Gross for Gross for Gross for

exposure ECL  exposure ECL  exposure ECL  exposure ECL

RHEE RHEE BHEE RHEE

kER BEER LER BEEE LER BREE LER ERER

HK$'000  HK$'000  HK$000  HK$'000  HK$'000 HK$000 HK$'000  HK$'000

tér  TEr  TEr  TEn  TEn  TEr TEr FEn

At 1 January 2019 RZE-NE-A-A 16,516 - - - - - 16516 -

New loans/financing originated #7573/ 84 53,864 (3,881) - - - - 536,864 (3,881)

Transfer to Stage 2 BAZRR (10,07) 9% 10,097 (%) - - - -
Net remeasurement of ECL ~ EEBBRELHES

arising from transfer of stage FEBAEMHEFE - - - (1 - - -
Loans/financing derecognised FAA I ER S EEH

of repaid during the year ~ E7/®E (238.928) 1,478 - - - - (238928) 1478

At 31 December 2019 R-F-NF
TZA=t-A 304415 (2,307) 10,037 (220) - - 34452 (2,52)
2020 3 BHEEERARAF 227



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M R M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

31. HELD-FOR-TRADING INVESTMENTS 31. BEEERE
As at 31 December 2020, held-for-trading investments NZE-_EF+_A=+—H" #HEE
represent the listed equity securities in Hong Kong EIRERNEE EMRAE 131,961,000
of HK$131,961,000 (2019: HK$87,248,000). All listed BIL(ZZF—NLF : 87,248,000/ 7T ) °
equity securities in Hong Kong are pledged to financial FTEEE MR AZESD T T4 R
institutions to secure margin financing facilities B ABFTRSHRESHEFEER K
obtained. Details of the Group’s investments are as SEZEREFBWOT :
follows:
Approximate
Realised  Unrealised % to  Approximate Dividend
gains/(losses) gains/(losses) held-for- % of Approximate  Number of income
Number of recognised  recognised trading  shareholding % to the issued shares  recognised
shares held Closing price Market value  during the  during the investments in investee as Group’s total  of investee  during the
as at as at asat yearended year ended as at at assets as at asat year ended
Stock 31 December  Investment 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
Note code  Stock name 2020 cost 2020 2020 2020 2020 2020 2020 2020 2020 2020
82 B2 R R I A
R CECRF CECBE CECRE BB CECEE CECEE Bz
k3 R I 128 TR = = T8 TR ZBIEE
= 8- -E-8F  Zt-@  =t-8 =t-B  =t-B  Zt-R  =t-A 128
=t-f =8 1= LFEH  LEEN i LHRE  HRREA #EE  =t-8
b2et = =t-A 245 A4%  EERE  QARE 8B LAAME  LEERIN
Wit RERE RH%R Rt#A RERA  HUEE  KESEE GE/(BB) KE/BB) HEOESL HEREAL MEREAL RARAEA REHBA
HK$'000 HK$ HK$'000 HK$'000 HK$'000 HK$'000
Fi#n A1 T TEr T Fin
() 235 China Strategic Holdings Limited 160,000,000 9,280 0.250 40,000 - 34,400 30.31% 0.78% 3.69% 20,385,253,835 -
TREEARAA
) 613 Planetree International 118,200 13 1,000 118 - 5 0.08% 0.01% 0.01% 939,527,675 -
Development Limited
ERERSEARAA

(9 708  China Evergrande New Energy 3,000,000 21,243 30200 90,600 96,838 67,290 68.66% 0.03% 8.36% 8,816,580,000 -
Viehicle Group Limited (formerly
known as Evergrande Health
Industry Group Limited)
hEEATERTESEARAA
(MIBEARFEZEEARAA)
(4 1051 G-Resources Group Limited 15,264,069 2215 0.048 733 (462) (152) 0.56% 0.06% 0.07% 27,048,844,786 -
BREREERRAR
() 1827 Miricor Enterprises Holdings 1,000,000 1,500 0510 510 - (500) 0.39% 0.25% 0.05% 400,000,000 -
Limited
SHEREEERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

31. HELD-FOR-TRADING INVESTMENTS

(continued)

M

China Strategic Holdings Limited (“China
Strategic”) was incorporated in Hong Kong.
China Strategic principally engages in the
business of investment in securities, trading of
electronic components, money lending as well
as securities brokerage. China Strategic
operates through four segments: (i) investment
in securities, (ii) trading of coke products and
electronic components, (iii) money lending and
(iv) securities brokerage. According to the latest
published unaudited financial statements, China
Strategic had net assets of approximately
HK$3,372 million attributed to its shareholders
as at 30 June 2020.

Planetree International Development Limited
(“Planetree”) was incorporated in Bermuda.
Planetree principally engages in (i) financial
services with operations under the Securities
and Futures Ordinance (“SFO”) licences, (ii)
credit and lending services with operations
under Money Lenders Ordinance (“MLO”)
licences, (iii) tactical and strategic investment
and (iv) property investment and leasing.
Planetree operates through four segments: (i)
financial services - operations under SFO
licences, (ii) credit and lending services -
operations under MLO licences, (iii) tactical and
strategic investment and (iv) property investment
and leasing. According to the latest published
unaudited financial statements, Planetree had
net assets of approximately HK$1,615 million
attributed to its shareholders as at 30 June
2020.

For the year ended 31 December 2020

BHE-Z-ZTF+-A=+—HLFE

31. BHEEERE @)

O

PREEBARAGIHRDRE
BEMKL - FEREEREZTSH
KE BFLMES BERES
KM T - RSB BN E 5 A
EEHFRE  (ERERR
BT LHES ¢ (i) UEK(v)EH
B - BB T B REEZ
BHHRE PRR_ZE_ZFTFN
A=+HBMREEGEETFELD
3,372,000,000/ 7T °

BRERERAERQR(ERD
REREFMAL - BREZR
F)BHREE G EH R
E1&H D IERIET LA NS FAR
T (i) B AR ([ HRE A &G )
BRETKENEEREER
% ()BT SRS IR R (iv) ¥ 2
RERBE-BREBNEDY
KE (e RRE -FHFREE
EOIERIET 2% ()8 RE
BRH — mE KOS RIE T 3
% (i) BT R R B IR A R (iv) 2
BRERBE - BESHHERX
KREZVB®RE BRR=_Z=
TENAZTENREELEE
FE491,615,000,00078 7T
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HELD-FOR-TRADING INVESTMENTS

(continued)

31.

(3)

China Evergrande New Energy Vehicle Group
Limited (formerly known as Evergrande Health
Industry Group Limited) (“Evergrande”) was
incorporated in Hong Kong. The principal
activities of Evergrande include technology
research and development and manufacturing
of, and sales services in respect of new energy
vehicles, “Internet+” community health
management, international hospitals, elderly
care and rehabilitation. Evergrande operates
through two segments: (i) health management
segment - “Internet+” community health
management, international hospitals, elderly
care and rehabilitation, medical cosmetology,
anti-aging and sales of health and living projects
in the People Republic of China (“PRC”); and
(i) new energy vehicle segment — technology
research and development, production and
sales of new energy vehicles in the PRC and
other countries. According to the latest
published unaudited financial statements,
Evergrande had net liabilities of approximately
RMB7,467 million attributed to its shareholders
as at 30 June 2020.

G-Resources Group Limited (“G-Resources”)
was incorporated in Bermuda. The principal
activities of G-Resources include principal
investment business, financial services business,
money lending business and real property
business. G-Resources operates through three
segments: (i) principal investment business, (ii)
financial services business and (iii) real property
business. According to the latest published
unaudited financial statements, G-Resources
had net assets of approximately USD1,528
million attributed to its shareholders as at 30
June 2020.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

31. HELD-FOR-TRADING INVESTMENTS

(continued)

(5)

Miricor Enterprises Holdings Limited (“Miricor
Enterprises’) was incorporated in the Cayman
Islands. Miricor Enterprises is principally
engaged in the provision of medical aesthetic
services and the sale of skin care products in
Hong Kong. Miricor Enterprises operates
through two segments: (i) provision of medical
aesthetic services and (ii) sale of skin care
products. According to the latest published
unaudited financial statements, Miricor
Enterprises had net assets of approximately
HK$152 million attributed to its shareholders
as at 30 September 2020.

At 31 December 2020, the Group pledged held-for-
trading investments of approximately HK$131,961,000
(2019: approximately HK$87,248,000) for the margin
loan facilities of approximately HK$55,644,000 (2019:
approximately HK$21,729,000). The Group did not
utilise this facilities as at 31 December 2020 and 2019.
The amount of both realised gains/(losses) and
unrealised gains/(losses) from held-for-trading
investments are under trading of securities segment.

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

KFEERE (W)

6) EIMEREEFRAA(EHI)
RHASEESEMA L - S WMES
EEBRERHTEESZEETRBER
fﬁmﬂx}ﬁéﬂﬂ B HE B W E D

Bhas i : ()R B 232 A R K (i)
ﬁ%%}ﬁﬁuuomﬁ%%%ﬁ%ﬁéa@
REEZVBRE 2R =F
—EFEAAZTHNREEGE
E F{E#7152,000,00078 T °

<_?_$$+ A=+—H8 X%£8
FIRTE 2 E AL E FEH55,644,000%5 7T
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32. CONVERTIBLE NOTES RECEIVABLE 32. EWAHBRRERERE

232

2020 2019
—EEF —E-NF
HK$’000 HK$°000
FET F& T
Convertible notes receivable -  EW AR ZE — BT E A
designated at FVTPL B AFEYEE 10,821 20,236

Convertible notes receivable acquired are designated
at fair value through profit or loss because the relevant
financial assets constitute a group that is managed
and its performance is evaluated on a fair value basis,
in accordance with a documented risk management
and investment strategy, and information about the
group is provided internally on that basis to the
Group’s key management personnel.

The carrying amount represented the fair value of an
investment in convertible notes issued by China Agri-
Products Exchange Limited (“China Agri-Products”),
a company listed on the Stock Exchange. The principal
amount of the convertible notes is HK$11,200,000
(2019: HK$23,200,000), which can be converted into
28,000,000 (2019: 58,000,000) ordinary shares of
China Agri-Products at a conversion price of HK$0.4
per share from the inception date until the date which
is five business days preceding the maturity date on
18 October 2021. The convertible notes carried
interest at 7.5% per annum, payable semi-annually
on 19 April and 19 October of each calendar year.
The convertible notes could be redeemed by China
Agri-Products any date on or before maturity date at
its principal amount.

For the year ended 31 December 2020, the fair value
gain of the convertible notes receivable amounting to
HK$2,585,000 (2019: HK$1,372,000) is recognised in
“Other Net (Loss)/Gain” in note 10, with reference to
the valuation carried out by an independent qualified
professional valuer.
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32.

33.

34.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

CONVERTIBLE NOTES RECEIVABLE
(continued)

During the year ended 31 December 2020, part of
the convertible notes in the principal amount of
HK$12,000,000 was early redeemed by China Agri-
Products with consideration of HK$12,000,000.

BANK BALANCES - TRUST ACCOUNTS
The Group receives and holds monies deposited by
clients and other institutions in the course of the
conduct of the regulated activities of its securities
brokerage business. These client’s monies are
maintained in one or more trust bank accounts. The
Group has recognised the corresponding accounts
payable to its respective clients and other institutions
(note 35). However, the Group currently does not have
an enforceable right to offset these payables with the
deposits placed.

BANK BALANCES AND CASH AND
OTHER CASH FLOW INFORMATION

(a) Bank balances and cash comprise:

32.

33.

34.

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

R ARRRE (@)

HEZZ-ZTF+-_A=1T—HILFE
A &6 AT ik = 4E K £ %612,000,000
BILEHTERERRTER  REA
12,000,000/ 7T °

RITEHR—EERS
AEEERERSFREEBIREED
BIEH WAL A TP M E AT
MR ZEFFEFPHFAR — @%@
ERRITEFPFHE -AKECDHEREN
EEPREAMEENIRR(MIFESS) A
- 7N 52 (B3R 0y 3 8 % 55 R AN SRR
EF MRS R HENRITHE

RITEBRRAESURHBR SR
*il-
(a) WITERBRASEE

2020 2019

—E-EH —TNEF

HK$’000 HK$’000

FET FET

Bank balances and cash RITHEHRNEIRE 41,149 734,412
2020 3 BHEEERARAF




NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
i E M AR M

For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

34. BANK BALANCES AND CASH AND
OTHER CASH FLOW INFORMATION

(continued)
(a) Bank balances and cash comprise:
(continued)

The bank balances and cash include short-term
bank deposits with an original maturity of three
months or less. The bank balances carry interest
at market rates which are as follows:

34.

MITEBRRAEUAR AR ER?
# @)

(@) RTEBKRAEEE (&)
ROTERLRSBRERIBER

=EARAT 2 EERITFERK
BEMISMERA R ZRITHEBRIT

2020 2019
—g-%%F —Z2—n%E

Range of interest rate per FHEEHE -
annum:
Bank balances IRITAEER

0.001% to 0.01% 0.001% to 0.01%
0.001%%£0.01% 0.001%%0.01%

At the end of the reporting period, included in
bank balances and cash are the following
amounts denominated in currencies other than
the functional currency of the relevant group

RBERR RITEHLRAESE
BRATUAEAEEERGEESR
MINEEHEZ SR -

entities.
2020 2019
—E-FHF —TNE
HK$’000 HK$°000
FET FHET
RMB AR 23 21
usD ETT 1,583 9,972
EUR BT 558 863
GBP R 18 17
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

34. BANK BALANCES AND CASH AND
OTHER CASH FLOW INFORMATION

(continued)

(b)

Reconciliation of liabilities arising from
financing activities

The table below details changes in the Group’s
liabilities from financing activities, including
both cash and non-cash changes. Liabilities
arising from financing activities are liabilities for
which cash flows were, or future cash flows
will be, classified in the Group’s consolidated

For the year ended 31 December 2020

BE_Z-_ZF+-_A=+—HIFE

BITEBRRESUREMIBRE R

# @)
(b) BMEEBFRELNEEHK

TRAMASEREETHMEE
WEEEY BiEReRERIHE
RensERNEH -REETH
FFEEAMBEEASEEFRERS
MERPRERERTSIERK
RRBERBGOEABEESFT

statement of cash flows as cash flows from EEMBESRNBE-
financing activities.
Notes Leases
payable liabilities Total
ERE HEEE act
HK$’000 HK$’000 HK$’000
FET FET FET
At 1 January 2020 N=g=25-A-6 996,759 3,766 1,000,525
Changes from financing cash ~ REREREZE :
flows:
Interest paid on notes payable ~ ENEEZENAE (51,671) - (51,671)
Repurchase of notes payable BOENZE (1,020,765) - (1,020,765)
Capital element of lease rentals ~EREEREHNELHH
paid . (2,223) (2,223)
Interest element of lease rentals ~ENAEEEHNEHH
paid . (189) (189)
Total changes from financing cash BEREREL A
flows (1,072,436) (2.412)  (1,074,848)
Other changes: Hith 25
Loss on repurchase of notes BOENZEZER
payable (note 10) (fizt10) 37,835 - 37,835
COVID-19-related rent ERFERERE
concessions received WM ST - (344) (344)
Interest expenses (note 11) FBFX (Hfzt11) 37,842 189 38,031
75,677 (155) 75,522
At 31 December 2020 R-BZBF+ZA=1+-8 - 1,199 1,199

2020 F# EHBIRZERAERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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For the year ended 31 December 2020
BE_Z-ZHF+_A=t+—HIFE

34. BANK BALANCES AND CASH AND 34, mHRRBEEURHAMRER?
OTHER CASH FLOW INFORMATION *4 (%‘é‘g)
(continued)
(b) Reconciliation of liabilities arising from (b) BMETBHFELENEEHER(E)
financing activities (continued)
Borrowings- Loans Notes Leases
margin loans payable payable liabilities Total
BE -
RESER ERER ENER HEEE st
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET FEr
At 1 January 2019 — & —A—H 43,268 - - 6,211 49,479
Changes from financing HERESTHELE) -
cash flows:
New loans originated MEER - 128,000 - - 128,000
Loans repaid during the ~FREENER
year - (128,000) - - (128,000)
Net repayment of BE-RECEREE
borrowings-margin loans &8 (43,268) - - - (43,268)
Loans interest paid BRERF S - (640) - - (640)
Margin loan interest paid B f1REEEHFIE (1,397) - - - (1,397)
Net proceeds from notes ZiE#{T2
issue FSEUR T8 - - 982,930 - 982,930
Capital element of lease ENHEHEHNAE
rentals paid 5 - - - (2,445) (2,445)
Interest element of lease EMNHEMEHF S
rentals paid 5 - - - (310) (310)
Total changes from BMARSREZHBE
financing cash flows (44,665) (640) 982,930 (2,755) 934,870
Other changes: LA 8
Interest expenses (note 11) JQE%EZ (Hzx11) 1,397 640 13,829 310 16,176
1,397 640 13,829 310 16,176
At 31 December 2019 R-Z—h4F
+=-A=+—8H - - 996,759 3,766 1,000,525
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For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

MITEBRRAEUAR AR ER?

OTHER CASH FLOW INFORMATION

(continued)

(c) Total cash outflows for leases

Amounts included in the consolidated statement

® @)

(c) HERSRHAHE

PHEFAGARERERNK

of cash flows for leases comprise the following: HEEUNTSE :
2020 2019
—E-SF —T-hF
HK$’000 HK$’000
FET FET
Within operating cash flows &ERLMENR (34) (298)
Within investing cash flows KEHRZREN - _
Within financing cash flows BERTRENA (2,412) (2,755)
(2,446) (3,053)

These amounts relate to the following: ZETHEIRATRIA -
2020 2019
—E-EF —T-hF
HK$’000 HK$’000
FET FET
Lease rentals paid BENHERES 2,446 3,053
2020 F#H EFEFZERARARR
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For the year ended 31 December 2020
HE-_ZT-_ZF+-_A=1+—HLFE

35.

36.

ACCOUNTS PAYABLE 35. FETER
2020 2019
—ECEH —ZE-NF
HK$’000 HK$’000
FET FHET
Accounts payable arising from — EEGFELEFTELNERN
securities brokerage business: B :
- cash and margin clients and - ReERRFEEFPR
clearing house EERT 165,983 5,444

The settlement terms of accounts payable to cash
and margin clients and clearing house are two days
after trade date. Accounts payable to cash clients
are repayable on demand subsequent to settlement
date. No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing analysis
does not give additional value in view of the nature
of this business.

Accounts payable amounting to HK$154,906,000 as
at 31 December 2020 (2019: HK$5,326,000) were
payable to clients in respect of the trust and
segregated bank balances received and held for
clients in the course of conducting the regulated
activities. However, the Group does not have a
currently enforceable right to offset these payables
with the deposits placed.

LEASE LIABILITIES

The Group is the lessee in respect of two office
premises. The leases typically run for an initial period
of 3 years. None of the leases includes contingent
rentals.
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36.

LEASE LIABILITIES (continued)

The following table shows the remaining contractual
maturities of the Group’s lease liabilities at the end
of the current and previous reporting periods:

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e ISR R M EE

For the year ended 31 December 2020
BE_Z-_ZHF+_A=t+—HIFE
36. HEEE @)
TRINTRE R R EREHREREASE
EHEAENARTALZIHRRA -

2020 2019
—ECEF —T-NF
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
B®IK 535 53l =®IK
HENRZ HERR MHENKZ MER
RE W RE FEREE
HK$’000 HK$°000 HK$’000 HK$’000
FET FET FET FET
Within 1 year 1,199 1,258 2,567 2,756
After 1 year but within —FRIEXRFWFA
2 years - - 1,199 1,258
1,199 1,258 3,766 4,014
Less: Total future o ARIRF BRI
interest expenses (59) (248)
Present value of HEsENRE
lease liabilities 1,199 3,766

2020 F# EHBIRZERAERAR
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For the year ended 31 December 2020

BE—
37.

“ERE+-A=1T—BIFE

NOTES PAYABLE

On 13 November 2019, a subsidiary of the Company,
Imagi Holdings Limited, issued the notes (“Notes
Payable”) at 100% in an aggregate nominal value of
HK$1,000,000,000 which will mature on 13 November
2022. The Notes Payable carry interest at the coupon
rate of 10% per annum. The interest is payable
semiannually in arrears on 13 May and 13 November
each year. The Notes Payable are guaranteed by the
Company. Such notes were listed on Singapore
Exchange Securities Trading Limited on 19 December
2019.

The directors of the Company considered that no
derivatives were embedded in the Notes Payable and
it is appropriate to use amortised cost to record the
Notes Payable in the consolidated statement of
financial position.

During the year ended 31 December 2020, the
Company made on-market repurchases of all of the
outstanding Notes Payable in an aggregated principal
amount of HK$1,000,000,000 for cash of approximately
HK$1,022,573,000 (including accrued interest) and
cancellation of all of the repurchased notes were
completed by the Group. Upon the cancellation of
the repurchased notes, there are no Notes Payable
outstanding at 31 December 2020.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

38. DEFERRED TAX LIABILITY 38.

The component of deferred tax liability recognised in
the consolidated statement of financial position and
movement during the years ended 31 December 2020
and 2019 are as follow:

e ISR R M EE

For the year ended 31 December 2020

HE-_Z-ZF+-_A=+—RHIFE
FEREBEERE
BE_ZT_TFR_FT-—NF+A
=+ —RIEFEARGEHBERRAEXS
HREELCHIE G EEKT Y REBHN
T

Temporary difference
related to fair value
adjustment on intangible
asset - trading right

HENEE-XZ%

ZAFERAEEEB
ZERERE
HK$’000
T#ET
At 1 January 2019, R—ZZE-hF—HA—81"
31 December 2019 and —E-NFFZA=FT—AHK
1 January 2020 —ET-TF—H—H 142
Credited to profit or loss (note 14(a)) =T ABZ(AEE14(a)) (142)

At 31 December 2020

R-B-®FE+-A=+—8 .

2020 F# EHBIRZERAERAR
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For the year ended 31 December 2020
HE-_Z-ZF+-_A=+—RHIFE

39. SHARE CAPITAL AND RESERVES 39. BARGHE
(a) Share capital (a) B’X
Nominal Number Share
value of shares capital
HE R&GOHA [N
HK$ 000 HK$’000
BT Fh FHET
Authorised: EE
At 1 January 2019, R=—ZE-NE—HA—8-
31 December 2019, —"—jthJr A
1 January 2020 and =+—H ZBZTHF
31 December 2020 —A—BR=Z=-FF
t=RA=+t—*H 0.04 25,000,000 1,000,000
Issued and fully paid: ERITRAR
At 1 January 2019, RZZF-h&—A—8"
31 December 2019 —T-hEF+=ZA
and 1 January 2020 =t+—BRZZE_ZF
—H—H 0.04 691,922 27,677
Issue of new shares BATHEAR (HaE)
(note) 0.04 138,000 5,520
At 31 December 2020 R=-ZB=-ZF+=A
=+—H 0.04 829,922 33,197
Note: Pursuant to the share swap agreement dated Bt - RiE EH,@;%,_Y —TEPYHNAZH

6 April 2020, 138,000,000 ordinary shares of [ this - A QR E R E R S0.58%8
the Company were agreed at HK$0.58 per ﬁﬁ}ﬁ?féi&ﬁﬁﬁﬁﬁ/&ﬁ?(ﬂ‘k%ﬁib
share, which were issued to a nominee of 2 % A %17138,000,0000% & A &)
Oshidori International Holdings Limited BT LARIR114,342,857 % B ZE =
(“Oshidori”) in exchange for 114,342,857 R -R—E_TFRAA-—+=-HZ
ordinary shares of Oshidori. At the completion SEACH B AR R 2 W R (E A

date of 22 May 2020, the closing bid price of
the Company’s shares is HK$0.56 per share.
Such shares are recorded as investment in

F0.568 7T ° % F M ARSI BIE
ERERE M EERARRFE R
AT A2 & (Anf k21 prafat) -

equity instruments designated at fair value
through other comprehensive income as
detailed in note 21.

The holders of ordinary shares are entitled to LTERFEAEEERNTHEIRAK
receive dividends as declared from time to time BT ARNRARE FIZEBRERHE
and are entitled to one vote per share at —ZENRER - TE L BIRAARR T F
meetings of the Company. All ordinary shares BREERZHYESRRERZ -

rank equally with regard to the Company’s

residual assets.
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For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

39. SHARE CAPITAL AND RESERVE (continued)

(b) Nature and purpose of reserves

U]

(i)

Contributed surplus

Pursuant to section 46(2) of the
Companies Act 1981 of Bermuda and
with effect after passing of a special
resolution at a special general meeting
held on 29 August 2011, the Company’s
then entire amount standing to the credit
of the share premium account and the
deemed contribution reserve account
were cancelled (the “Share Premium
Cancellation”). Upon the Share Premium
Cancellation becoming effective, the
directors of the Company authorised the
transfer of the credit arising therefrom to
the contributed surplus account of the
Company and to set off the accumulated
losses of the Company in a manner
permitted by the laws of Bermuda and
the bye-laws of the Company.

Include in contributed surplus is share
premium of amounted to HK$490,332,000
(2019: HK$490,332,000). The application
of the share premium account is governed
by the Companies Act 1981 of Bermuda
and bye-laws of the Company.

Merger reserve

Merger reserve represents the difference
between the nominal value of shares of
subsidiaries acquired and the nominal
value of the Company’s shares issued for
the acquisition at the time of a previous
corporate reorganisation.
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BE_Z-ZHF+_A=t+—HIFE

39. SHARE CAPITAL AND RESERVE (continued)

(b) Nature and purpose of reserves (continued)
(iiij)  Translation reserve

Translation reserve represents exchange
differences relating to the translation of
the net assets of the Group’s foreign
operations from their functional currencies
to the Group’s presentation currency (i.e.
HK$), which are recognised directly in
other comprehensive income and
accumulated in the translation reserve.
Such exchange differences accumulated
in the translation reserve are reclassified
to profit or loss on the disposal of the
foreign operations.

(iv)  Share option reserve
Share option reserve represents the
recognition of share options of the
Company determined at the date of grant
of the share options.

(v) Investment revaluation reserve
(recycling)
Investment revaluation reserve (recycling)
represents the cumulative fair value
changes of debt securities at fair value
through other comprehensive income
until they are disposed of or impaired.

(vi)  Investment revaluation reserve (non-

recycling)

The investment revaluation reserve (non-
recycling) comprises the cumulative net
changes in the fair value of equity
investments designated at FVTOCI under
HKFRS 9 that are held at the end of the
reporting period (see note 3(m)).
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39.

40.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SHARE CAPITAL AND RESERVE (continued)
(b) Nature and purpose of reserves (continued)
(vii) Other reserve

Other reserve represents (i) the difference
between the amount by which the non-
controlling interests are adjusted and the
consideration paid for the acquisition of
additional interest in Imagi Investments
(BVI) Limited (formerly known as Unimagi
Investment Limited); and (ii) the difference
between the amount by which the non-
controlling interests are adjusted and the
consideration received for the share
dilution as detailed in note 46.

SHARE-BASED PAYMENT
TRANSACTIONS

On 16 August 2002, the Company adopted a share
option scheme for the primary purpose of providing
incentives to employees, executives or officers,
directors of the Company or any of its subsidiaries
and any business consultants, agents, legal or
financial advisers or any supplier or provider of goods
and services of the Company or any of its subsidiaries
(the “Participants”) for their contribution to the Group
(the “2002 Scheme”).

The 2002 Scheme was terminated on 11 June 2012
and a new share option scheme (the “2012 Scheme”)
was adopted by the shareholder of the Company on
the same date. The 2012 Scheme will expire on 11
June 2022. All share option granted under 2002
Scheme remain effective until the end of the
exercisable period. The general terms and conditions
of the two share option schemes are the same and
listed as follow:

39.

40.

e ISR R M EE

For the year ended 31 December 2020
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40.

SHARE-BASED PAYMENT
TRANSACTIONS (continued)

The directors of the Company may grant options to
the Participants to subscribe for shares in the
Company for a consideration of HK$10 for each lot
of share options granted. Options granted must be
taken up within 28 days from date of grant. The
exercisable price is determined by the directors and
shall not be less than the highest of:

(i) the official closing price of the shares as stated
in the daily quotation sheet of the Stock
Exchange on the date of the grant which must
be a business day;

(i) the average of the official closing prices of the
shares as stated in the daily quotation sheet
of the Stock Exchange for the 5 business days
immediately preceding the offer date; and

(iii)  the nominal value of a share.

The maximum number of shares in the Company in
respect of which options may be granted under the
2012 Scheme when aggregated with any other share
option scheme of the Company is not permitted to
exceed 10% of the issued share capital of the
Company as at 11 June 2012. Subject to the approval
of the shareholders of the Company in general meeting
and such other requirements prescribed under the
Listing Rules from time to time, the directors of the
Company may refresh the limit at any time to 10%
of the total number of shares in issue as at the date
of approval by the shareholders of the Company in
general meetings. Notwithstanding the foregoing, the
shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the 2012 Scheme and any other share option
scheme of the Company at any time shall not exceed
30% of the shares in issue from time to time.
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40.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SHARE-BASED PAYMENT
TRANSACTIONS (continued)

No option may be granted to any person if the total
number of shares of the Company already issued and
issuable to him under all the options granted to him
in any 12-month period up to and including the date
of grant exceeding 1% of total number of shares in
issue at the date of grant.

Any further grant of options in excess of this 1% limit
shall be subject to the approval of the shareholders
in general meetings, with such Participant and his
associates (as defined in the Listing Rules) abstaining
from voting and/or other requirements prescribed
under the Listing Rules from time to time. Options
granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the
Company’s share capital or with a value in excess of
HK$5,000,000 must be approved in advance by the
Company’s shareholders.

There is no specific requirement that an option must
be held for any minimum period before it can be
exercised but the directors of the Company are
empowered to impose at their discretion any such
minimum period at the time of grant of any particular
options. The period during which an option may be
exercised will be determined by the directors at their
absolute discretion, save that no option may be
exercised more than 10 years from the date of grant.

During the years ended 31 December 2020 and 2019,
there are no share options granted, exercised or
forfeited under the 2012 Scheme. There are no share
options outstanding as at 31 December 2020 and
2019.
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41. SHARE AWARD SCHEME
On 22 October 2019, the directors of the Company
adopted a share award scheme (the “Scheme”) to
recognise the contribution by any employee(s),
director(s) or advisor(s) of any member of the Group
(the “Grantees”) and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

Up to the date of approving the Group’s consolidated
financial statements, no shares are allotted or
repurchased and no award shares are granted and
allotted to eligible persons.

M. RpEEEE
RZE-—NF+HAZ+ZH XRAE
EHRM—IERD REFT ([ 5Z5181])-
NWEREAEEEMKE R AR ERE
8 EFHEMUIARADELNE
B AR SIS AR AN B E
KERBRBEBRSE WANEEE—
SERRS|IABEAR-

BEAKESRAMBHRERMLEZR A
ERFEXBORG BXERSERA
TR R A AR o

42. COMMITMENTS 42, EiE
(a) Capital commitments (a) EXREIE
2020 2019
—E-EHF —TNEF
HK$’000 HK$’000
FET FAET
Commitments in respect of the & &I #1E R4 A B 755
investment for film rights *PERBENE AR
contracted for but not eSS AT S
provided for in the
consolidated financial
statements 11,100 11,100
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42.

43.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

COMMITMENTS (continued)

(b) Credit commitments
The Group’s credit commitments mainly includes
loan commitments. The contractual amounts of
unutilised loan commitments represent the
amounts should the contracts be fully drawn

42,

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

EE (#)

(b) fEEEE
REENEEAETIEBRIEER
AE - RBAEFAENENS
BERBEAOA B ANEHE-

upon.
2020 2019
SE e
HK$°000 HK$’000
FET T#ET
Unutilised loan REAE R
commitments
- Original contractual —RERNER—FR
maturity within one year 5,675 31

The Group may be exposed to credit risk in
above credit business. The management of the
Group periodically assesses credit risk and
makes provision for any probable losses. As
the facilities may expire without being drawn
upon, the contractual amounts shown above is
not representative of expected future cash
outflows.

RETIREMENT BENEFITS SCHEMES

The Group operates a MPF Scheme for all its qualifying
employees in Hong Kong under the Mandatory
Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of
the Group in funds under the control of an independent
trustee. Under the rule of the MPF Scheme, the
employer and its employees are each required to
make contributions to the scheme at rates specified
in the rules. The only obligation of the Group with
respect of MPF Scheme is to make the required
contributions under the scheme. All mandatory
contributions to the plan vest immediately.

The total expenses recognised in profit or loss of
HK$369,000 (2019: HK$422,000) represents
contribution payable to the plan by the Group at rate
specified in the rules of the plan.

43.
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For the year ended 31 December 2020

HE—

“ERE+-A=1T—BIFE

44. MATERIAL RELATED PARTY
TRANSACTIONS

(a)

(b)

Key management personnel remuneration
The remuneration of directors and other

44,

BHREALRS

(a) FEEEAESHMH
FR - EEREME

EEEAER

members of key management during the year 2B
was as follows:

2020 2019
—E-EF —E-hEF
HK$’000 HK$’000
FET FET
Short-term employee benefits 2 #1{E B8 7 5,465 5,818
Contributions to MPF Scheme 5818 % &t &K 90 90
5,555 5,908

Total remuneration is included in “Total staff
costs” (see note 13).

Margin loans receivable and related interest
income

The amount of margin loans receivable due from
a member of key management as the year was

STATE TRAAEEE | 2 HrENia s
(RHMizE13)0

(b) MFERRBEERXREBEFSBA

FARK - BETEEERABZRE
WiRESERSBEEIIMT

as follows:

2020 2019
—_ 7 — ﬂE :ﬁ_jllfﬁ
HK$’000 HK$°000
FET T#ET
Gross carrying amount FREE 17,257 82,407
ECL BEHEEER (3) (475)
17,254 81,932
Related interest income on  R&E S EREAEBA S
margin loans (note) WA (Kat) 4,038 1,578
Related brokerage related R ERM WA
commission income and REZEBIA
clearing fee income 48 201
4,086 1,779
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44.

45.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

MATERIAL RELATED PARTY
TRANSACTIONS (continued)
(b) Margin loans receivable and related interest
income (continued)
Note: The amount of margin loans receivable was
secured by listed security, interest bearing of
9% to 12% (2019: 9% to 12.125%) per annum
and repayment on demand.

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

44, ERAEALRE (&)

(b) EWRZBLEZRREENS
WA (&)
Bzt - BUIRFS B RS IANIZFEF)
KI%E12%( = F — N & -
9% ZE12.125%) T B 2 £
BAVEIEM . BAIRESREE -

STATEMENT OF FINANCIAL POSITION 45. AATIEBIEIR R E B
AND RESERVES OF THE COMPANY
2020 2019
—EEF —E-NF
HK$’000 HK$°000
FET FET
Non-current assets FREBEE
Property, plant and equipment 1% - B/E &R 211 679
Investments in subsidiaries R B AR 2IZE 709,372 251,853
Club debenture g8ER 1,300 1,300
710,883 253,832
Current assets REBEE
Amounts due from subsidiaries ~ [&Y/E 2 B FIE 105,640 766,477
Bank balances and cash IRITHEBR IR 9,915 525,001
115,555 1,291,478
Current liabilities REBEE
Amounts due to subsidiaries AR NGRS 26,157 1,029,345
Other payables and accruals HMEARIERETER 2,539 3,328
Financial guarantee BhE R — 19,618
28,696 1,052,291
2020 F# EHBIRZERAERAR
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For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

45. STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

45. AR MRRRREE (&)

(continued)
2020 2019
—E-FHF — A
HK$°000 HK$’000
FET FET
Net current assets REBEEFE 86,859 239,187
Total assets less current liabilities R2EERRE & E 797,742 493,019
Non-current liability FREBERE
Financial guarantee A R - 37,601
Net assets EERE 797,742 455,418
Capital and reserves &N
Share capital R 33,197 27,677
Reserves ] 764,545 427,741
Total equity MR 797,742 455,418

Approved and authorised for issue by the board of
directors on 16 March 2021.

Mr. Kitchell Osman Bin
Kitchell Osman Bin% 4
Director

EE
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Director
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

45. STATEMENT OF FINANCIAL POSITION

AND RESERVES OF THE COMPANY

(continued)

Movement of the Company’s reserves

45.

RRTHBARR KK (40

RRBREZED

Contributed Accumulated

surplus losses Total
A Bk E-y iF | #et
HK$’000 HK$’000 HK$’000
FET FET FET
At 1 January 2019 R-ZE—-NF—H—H 1,806,444 (1,174,432) 632,012
Loss and total EBIEEFAZERY BT
comprehensive expense
for the year - (204,271) (204,271)
At 31 December 2019 and R-F—N%F
at 1 January 2020 +ZA=+—HkK
R-ZZE-_FF—-—H—H 1,806,444 (1,378,703) 427,741
Profit and total AR FEAEEBRA LR
comprehensive income
for the year - 265,044 265,044
Shares issued BERITRD 71,760 - 71,760
At 31 December 2020 R-Z-FHF
+=A=+-—H 1,878,204 (1,113,659) 764,545
2020 3 BHEEERARAF
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For the year ended 31 December 2020
BE-_ZT-_THE+_A-+—ALFE

46. PARTICULARS OF SUBSIDIARIES OF 46. FATIMBAREE

THE COMPANY

The particulars of subsidiaries of the Company as at

31 December 2020 are listed as follows:

HE—_ZT-_FTF+_A=+—HLHF
B AARMBARGEBNT

Place of
incorporation Proportion of ownership
or registration/ Paid up issued interest and voting power  Principal
Name of subsidiary operations share capital  attributable to the Company  activities
ARRIRER/
WELELR EEBY HRERARE  AOTRGRERRRERMA IERE
Directly Indirectly
B [
% %
China Resources Enterprise Ltd. BvI USD! 100 - Inactive
China Resources Enterprise Ltd. ABRNES 1% e
Comanche Limited BVI HK$1 100 - Intermediate holding
Comanche Limited ABRNEE 137 hNER
Dai Gor Capital Ltd. BvI HK$750,014,141.40 - 100 Intermediate holding
Dai Gor Capital Ltd. AERAEE 750,014, 141.407% 0 RAER
Hurricane Fly Limited BVI HK$1 - 100  Intermediate holding
Hurricane Fly Limited ABROEE 157 hNER
Imagi Brokerage Limited (formerly Hong Kong HK$574,340,000 - 90.01 Securities brokerage and asset
known as John & Wong Securities management
Company Limited)
(‘Imagi Brokerage”)

Imagi Brokerage Limited B 574,340,000 EFBLRAEER
(RALERFARLT)
([Imagi Brokerage )

Imagi Character Licensing B.V. Netherlands EUR18,100 - 100 Sub-licensing of intellectual
property rights in respect of CGI
animation pictures

Imagi Character Licensing B.V. i 18,1081 BREVERERDENMAEE

Imagi Core Company Limited Hong Kong HKS1 - 100 Provision of administrative services

Imagi Core Company Limited B 137 RETHRE

Imagi Crystal Limited Hong Kong HKS1 - 100 Holding and licensing of intellectual
property rights in respect of CGI
animation pictures

ESKERRAA B 187 RERERERSHESDENNS
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at
31 December 2020 are listed as follows: (continued)

46. ARTMBRAFHE @)

HE—_ZT-_FTF+_A=+—HLHF
B AARMBARGFBNOT (&)

Place of
incorporation Proportion of ownership
or registration/ Paid up issued interest and voting power  Principal
Name of subsidiary operations share capital attributable to the Company  activities
Rl V-
WEAEER EEHY HRERORE  AOTEGRERRRERMA IERE
Directly Indirectly
B [
% %
Imagi Fin Group Limited (formerly BVI HK$1,114,832,564.46 100 - Intermediate holding
known as Divine Kings Limited)
Imagi Fin Group Limited (#78&Divine XBRZEE 1,114,832 5644650 PR
Kings Limited)
Imagi Holdings Limited BI usD1 100 - Inactive
Imagi Holdings Limited LBRUES E gmex
Imagi Holdings Limited Hong Kong HKS$1 100 - Inactive
ESERERAT B 1A gEex
Imagi Investments (BVI) Limited BvI HK$750,000,000 - 90.01 Trading of securities
(formerly known as Unimagi
Investment Limited)
Imagi Investments (BVI) Limited AERAES 750,000,000 EEd5
(B17 BUnimagi Investment Limited)
Imagi Investments (HK) Limited Hong Kong HKS$1 - 90.01 Inactive
(formerly known as Unimagi
Investment (HK) Limited)
Imagi Investments (HK) Limited Bk 187 £ret
(817 BUnimagi Investment (HK)
Limited)
Imagi International Cayman Islands UsDt 100 - Inactive
Development Limited
Imagi International RSEE 1% Eret
Development Limited
Imagi International Marshall Islands USDi 100 - Inactive
Development Limited
Imagi International ERRES 1% £rey

Development Limited

2020 F# EHBIRZERAERAR
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BE-_ZT-_THE+_A-+—ALFE

46. PARTICULARS OF SUBSIDIARIES OF 46. FAATMEBARFEE (&)
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at HE2—_Z_ZF+_A=1+—HIHF
31 December 2020 are listed as follows: (continued) B ARBMBARFBOT (&)
Place of
incorporation Proportion of ownership
or registration/ Paid up issued interest and voting power  Principal
Name of subsidiary operations share capital attributable to the Company activities
AmRISER/
WEAEER EELY HRERARE  AONTEERERRRERMA IERE
Directly Indirectly
B [
% %
Imagi International Holdings Limited ~ BVI USD1 100 - Intermediate holding
Imagi International Holdings Limited ~ RBRAHS %7 PR
Imagi Lenders Limited (formerly known Hong Kong HK$134,500,778 - 90.91 Money lending

as Longtop Enterprises Limited)
(‘Imagi Lenders”)

Imagi Lenders Limited (FBARRLR &4 134,500,778 7 it
ER2) [ Imagi Lenders])

Imagi Management Limited Hong Kong HKS1 - 100 Provision of administrative services
ERERERAT Bk 137 RTHRS

Imagi Management Services Limited BV HK$1 - 100 Provision of administrative services
Imagi Management Services Limted ~ RBRLHS 137 RATHRE

Imagi Platinum Limited Hong Kong H\K$1 - 100 Inactive

Imagi Platinum Limited 305 187 fEe

Imagi Spring Limited BVI HK$1 100 - Intermediate holding
EEWRERAT AERAES 187 BB

Imagi Spring Limited Hong Kong HKS1 - 100 Inactive

ERWRERAT Bk 137 hid-d

Imagi Spring International Limited BvI HKS1 100 - Intermediate holding
EEARERAT ABRNES 157 RRHER
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

PARTICULARS OF SUBSIDIARIES OF 46. ARXTMBATFEE (&)
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at HE—_E-_ZEFE+-_A=1+—HBItF
31 December 2020 are listed as follows: (continued) B ARBMBARFBOT (&)
Place of
incorporation Proportion of ownership
or registration/ Paid up issued interest and voting power  Principal
Name of subsidiary operations share capital attributable to the Company  activities
R A
WEARER EEMY HRERORE  ALARERRERAZELA IEXR
Directly Indirectly
E# [
% %
Imagi Spring International Limited Hong Kong HKS1 - 100 Inactive
EEARERAT Bk 187 Eret
Imagi Wealth Limited Hong Kong HK$1 - 90.01 Investment in securities
EEEEARAT Bk 137 EHRE
Infinite Lake Limited BvI HK$61,500,000 100 - Inactive
Infinite Lake Limited ABRNES 61,500,000/ grex
Intellefund Finance Limited Hong Kong HKS$1 - 100 Inactive
Intellefund Finance Limited B 187 grex
Macallan Fine Holdings Ltd. BYI HKS$1 100 - Intermediate holding
Macallan Fine Holdings Ltd. iBRIES 187 AR
Magmagous Corporation BvI UsDt 100 - Inactive
Magmagous Corporation AERAEE 1%7 g
Main Events Inc. BVI USD1 100 - Inactive
Main Events Inc. AERAES %7 i
Raytheon Investments Ltd. BvI USD100 100 - Intermediate holding
Raytheon Investments Ltd. iBRIES 10057 AR
Sky Field Holdings Limited BvI USD1 100 - Intermediate holding
REBERARAT AERAEE 1% RER

2020 F# EHBIRZERAERAR
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HE-_Z-ZF+-_A=+—RHIFE

46. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at
31 December 2020 are listed as follows: (continued)

46.

KRB MBLTFE (@)

HE-_ZT-_ZEF+-_A=1+—HIHF
B AARIMEBARGFBWT (&)

Place of
incorporation Proportion of ownership
or registration/ Paid up issued interest and voting power  Principal
Name of subsidiary operations share capital attributable to the Company activities
RN
WEAEER EEHY HRERARE  AONTEERERRRERMA IERE
Directly Indirectly
B [
% %
Step Goal Limited BVI USD1 100 - Intermediate holding
BaBRAA ZBRUES ES hER
Turbo Money Investments Limited BVI UsD4 - 100 Investment in film rights
Turbo Money Investments Limited ~ RERXES 4ET BEIiERE
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46.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

PARTICULARS OF SUBSIDIARIES OF 46.
THE COMPANY (continued)

The following table lists out the information relating

to the subsidiaries of the Group which has material
non-controlling interest (“NCI”). The summarised
financial information presented below represents the
amounts before any inter-company eliminations:

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

KRB MBLTFE (@)

TRIVREEEA SRR ([ JFEAR
HaE DN AEERBARZER - TX
2P B ER LR B R R B #HAT R
THE

Imagi
Brokerage and
its subsidiaries

Imagi

Brokerage &

HKtE D F

2020

—EIEF

HK$’000

T#ET

NCI FEIER RS 9.99%
Non-current assets EMBEE 81,607
Current assets MENEE 1,003,805
Current liabilities mEBE (192,858)
Non-current liabilities ERBEE -
Net assets BEFE 892,554
Carrying amount of NCI FEIEAR S 2 RRTEIE 89,166
Revenue WA 146,224
Profit for the year FRE 239,290
Total comprehensive income THEW AL 220,805
Profit allocated to NCI DI E IR 5 2 5 A 4,579
Dividend paid to NCI [RANERZ L Sl &) _
Cash flows used in operating activities REBEMAZEERE (366,405)
Cash flows from investing activities KEZFNRERE 23,338
Cash flows from financing activities MEITBAMAZEERE 323,150

Comparative amounts for Imagi Brokerage and its
subsidiaries (collectively “Imagi Brokerage Group”)
were not disclosed as they were wholly-owned
subsidiaries as at 31 December 2019 and during the
year then ended.

Imagi Brokerage & EMiE AR (48 A
[Imagi Brokeraget B |) 2 tb 8 & &
WAHEE BRER-_T—-NF+=A
=+ BEEBEZALFERZEWS

A

2020 F# EHBIRZERAERAR
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i E M AR M

For the year ended 31 December 2020
BE_Z-ZHF+_A=t+—HIFE

46. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

46. ARTMEBRAFHE @)

Imagi Lenders
Imagi Lenders

2020 2019

—ECEF = — NLF

HK$°000 HK$’000

FET FA&T

NCI FEPRR M 2R 9.09% 9.09%

Non-current assets FMEEE - _

Current assets MENEE 111,567 464,456

Current liabilities mEBE (86,740) (449,933)

Non-current liabilities FERBEE - -

Net assets BEFAE 24,827 14,523

Carrying amount of NCI EER R 2 BREE 2,257 1,320

Revenue YA 14,615 5,646

Profit/(loss) for the year FRlas, (Ei8) 10,304 (1,748)

Total comprehensive income/ 2EBA (X)) 4EE

(expense) 10,304 (1,748)
Profit/(loss) allocated to NCI PREFERERZEN

(B18) 937 (195)

Dividend paid to NCI B IR R 2 R - -
Cash flows (used in)/from operating £ & & & (FT A ) S H &

activities ME (148,627) 121,569

Cash flows from investing activities K& EBHHE LR E 305 -

Cash flows from financing activities REE EBHH TR E - 14,173
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46.

47.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

Change in ownership interest in subsidiaries
During the year ended 31 December 2020, there is
a share dilution in Imagi Brokerage which allotted
additional 55,500,000 ordinary shares to an
independent third party for a cash consideration of
HK$74,340,000, resulting in the Group’s effective
interests in Imagi Brokerage Group changed from
100% to 90.01%, and Imagi Brokerage Group became
indirect non-wholly-owned subsidiaries of the Group.
An amount of HK$85,920,000 (being the proportionate
share of the carrying amount of the net assets of
Imagi Brokerage Group) has been transferred to non-
controlling interests. In addition, the carrying amounts
of the Group’ relevant components of equity (i.e.
investment revaluation reserve) are adjusted to reflect
the changes in interests. The difference of
HK$12,206,000 between the increase in the non-
controlling interests (excluding the re-attribution of
other comprehensive expense of HK$626,000
accumulated in the investment revaluation reserves)
and the consideration received has been debited to
other reserve.

During the year ended 31 December 2019, there is
a share dilution in Imagi Lenders which allotted
additional 1,000 ordinary shares to an independent
third party for a cash consideration of HK$1,500,000,
resulting in the Group’s effective interests in Imagi
Lenders changed from 100% to 90.91%, and Imagi
Lenders became indirect non-wholly-owned subsidiary
of the Group. An amount of HK$1,515,000 (being the
proportionate share of the carrying amount of the net
assets of Imagi Lenders) has been transferred to non-
controlling interests. The difference of HK$15,000
between the increase in the non-controlling interests
and the consideration received has been debited to
other reserve.

MAJOR NON-CASH TRANSACTIONS
During the year ended 31 December 2020, the
Company entered into share swap arrangements that
both the Company and the counterparty issued new
shares and exchanged with each other. Further details
are set out in notes 21 and 39(a).

46.

47.

e ISR R M EE

For the year ended 31 December 2020
HE-_ZT-ZTF+-A=1+—HILFE

KRB MBLTFE (@)

RMBARZFrEREEREE
BE_ZT-_FTF+-_A=1+—HBL*F
[ ' Imagi Brokerage i 3% % {7 # & - H
LA BR & X 874,340,000 JT 1A — & B L
55 = 77 it % %8 555,500,000 3 iE A% -
B BN £ & 7Imagi Brokeragefs &
B PR %5 5100%)% £90.01% - Mimagi
Brokeragefs BIpk A AN S E 2 HEZIEEE
BB A 7 - & %885,920,000/%8 JT( BlZ L
B9 15Imagi Brokeragets B& E FE 2
FREE) BB S IR - boh - AN E
ESAEBRS (B EEGHFEE) R
EED ARARMERR L o JET R
HIEM(TRIEENFEBENIREEEHFEE
W 25T 8 H th 2 [ [ 52626,0007% 7T ) Bl
B U R (& 2 2= %812,206,000/% T 2 A E
b fE R o

HE-_Z-NE+-_A=t+—HI=EE"

Imagi Lendersit IR %5 #5% - ELAR &
X {81,500,000/8 oM — 2 BILE = FH
Fic 3% ®ESM,0000% E B AR - SRS B R
Imagi LendersZ & [ # % FR100% 5 =
90.91% - Mimagi Lendersfk AAEE 2
MEIERENE A - ©%81,515,0007%
JC(BMZ B9 {hImagi Lenders®& &= H{&
ZEREE) EEE IR ER - FFIEARE
=G N 2 WA B 2 £ 5815,00008 T2
RE A AR

FEHFRERS
REE-_Z-_TF+_A=+—81tF
R NG RVA N i o | B N/NTP 4
HFEAHYETTFROREERIR - #E—
SHBEHP M E21%39(@) °

2020 £ EFERZERARAQF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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For the year ended 31 December 2020
HE-_ZT-_ZTF+-A=1+—HILFE

48.

49.

COMPARATIVE FIGURES
Certain comparative figures have been adjusted to
conform to current year’s presentation.

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2020

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments,
and a new standard, HKFRS 17, Insurance Contracts,
which are not yet effective for the year ended 31
December 2020 and which have not been adopted
in these financial statements. These developments
include the following which may be relevant to the
Group.

BT
ATHRBFEAEARE UFEaAFE
225 e

E-2-SFt-A=1—AL
FRECEMEEAREREERT 5
HARBREAURNTE

BEZFMBHREANEZE BEES
B AgCBMmZRER R —BMEF
BUBRESEAENTRRREH FH
EAREARBE-_Z_TF+_H
=T BUEFERAREN BIRNZ
ERBHRRPRN - ZFBHREBEAT
AREEAREERE -

Effective for accounting
periods beginning

on or after

RUT B 2 2B EY
BRHEEX

Amendments to HKFRS 3, Reference to the Conceptual Framework

BERMBRELEIRETHIERZE

Amendments to HKAS 16, Property, Plant and Equipment: Proceeds

before Intended Use

FREGTERF16RIETYE  BFE Kkt — HUE R & A e

Amendments to HKAS 37, Onerous Contracts — Cost of Fulfilling

a Contract
BB EREI7THRIEFT BB N —BITEHN KA

Annual Improvements to HKFRSs 2018-2020 Cycle

EEMBREEN T\ FE_ T _TFRPNFESE

The Group is in the process of making an assessment
of what the impact of these developments is expected
to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to
have a significant impact on the consolidated financial
statements.
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FINANCIAL SUMMARY
BB E

RESULTS ES
For the year ended 31 December
BE+t-A=t-ALEE
2016 2017 2018 2019 2020
IR Tt ZT-\F ZT-NE ZBIEfF
HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
FET FHET FET FET FET
Revenue A
Brokerage related commission &AM MAREEE
income and clearing fee income %A - 1,140 2,227 1,665 1,130
Asset management fee income ~ AEEEEYA - - - - 5,357
Interest income on margin clients RE®EF 2 F EHA - - 70 6,654 37,484
Interest income on loans ERETZFMEBA
receivable - - 3,409 5,646 14,615
Dividend income from held-for-  F{EEERE ZBREMA
trading investments 1,132 751 20,577 15,152 -
Net realised gains/(losses) from  HEDERFIEEEH
sales of investments classified ~®EZDER
as held-for-trading W/ (Bi8) %8 (30,360)  (92,573) (8,050)  (80,339) 102,253
Royalty income BHERA 436 264 256 185 33
Total revenue 10N (28792)  (90,418) 18489  (51,037) 160,872
Profit/(loss) before tax BREATER,(B8) (417,562)  (452,005)  (117,905)  (159,491) 274,384
Income tax (expense)/credit PR (X)) B8 (10,967) 10,967 342 (200) (2,999)
Profit/(loss) for the year ERER/(FE) (428,520)  (441,038)  (117,563)  (159,691) 271,385
Profit/(loss) attributable to ADEHEEAEGER
owners of the Company (E#8) (424549)  (441,038)  (117,563)  (150,496) 265,869
2020 F#H EFEFZERARARR
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FINANCIAL SUMMARY
PR

ASSETS AND LIABILITIES

BEEREE

At 31 December

R+=A=1+-8

2016 2017 2018 2019 2020

ZE-RE ZE—+F -\ ZT-NF CZB-EF

HK$°000 HK$’000 HK$’000 HK$°000 HK$’000

FET FET FET FET FET

Total assets BE®E 1,128,205 789,673 716,033 1,517,369 1,084,291

Total liabilities BREEE (17,976) (0.828)  (50,091) (1,010,489)  (173,434)

Net assets EERE 1,110,229 779,845 665,042 506,880 910,857
Equity attributable to owners of AAFIEA AEGER

the Company 1,110,229 779,845 665,042 505,560 819,434

Non-controlling interests R ER - - - 1,320 91,243

Total equity i 1110209 779,845 665042 506,880 910,857
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