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Chairman’s Statement

ERHS

On behalf of the board (the “Board”) of directors (the “Directors”) of Mayer
Holdings Limited (the “Company”), | hereby present the annual report
(the “Annual Report”) of the Company and its subsidiaries (collectively the
"Group”) for the year ended 31 December 2020 (the “Year”).

STEEL BUSINESS

It is unnecessary for me to describe how big was the impact over the world
by the COVID-19 pandemic in the Year. | would only like to comment that,
Guangzhou Mayer Corporation Limited (“Guangzhou Mayer”),
business arm in steel business, had been doing an amazing job in such
a difficult year. Guangzhou Mayer had not only managed to maintain its
revenue at 92% of year 2019, but also even achieved a higher profit in
the Year compared to year 2019. All are not easy, but by enduring focus,
continuous commitment, passions in quality development, together with
years of team coherence, making our brand “MAYER" as a long outstanding
prestigious brand in the People’s Republic of China (the “PRC").

our core

In 2020, Guangzhou Mayer upheld its honour as a Contract-abiding and
Credit-honouring Enterprise* (SF&RIEE M 12)in Guangdong Province
for 15 consecutive years. It was also named “the Model Star of Stainless
Steel Brands* (Rl MIEREZE2)" and granted the
Certification* (FL 2 FhE58:%) . All are the good efforts every colleague of
Guangzhou Mayer had paid in forming our brand “MAYER" as of today.

“Five-Star Brand

URBAN RENEWAL BUSINESS

In 2019, the Group successfully commenced a new page in diversifying the
Group’s business. Through an acquisition completed in 2019, the Group has
stepped in the urban renewal projects in the PRC, focusing at Zhuhai City in
the Guangdong province, which commenced recording revenue and profit in
the Year.

In the meanwhile, urban renewal planning and consulting service projects
over several villages are in progress. The redevelopment of Zhuhai City is
a key part of the Greater Bay Area project, as such the Yuetang Village
redevelopment project is a direct result of the development of the Greater Bay
Area, which represents a good opportunity for the Group to further diversify
and enhance the profitability of the Group through expanding the Group's
business network within the Great Bay Area.

CONDOLENCES AND ACKNOWLEDGEMENT

Mr. Cheng Yuk Ping, the ex-Chairman of the Board and an executive Director
of the Company, regrettably passed away on 28 February 2021. The Board is
deeply saddened by the passing of Mr. Cheng. On behalf of the Group, | wish
to express my sincere appreciation to Mr. Cheng for his valuable leadership,
guidance and contribution to the Group. The Board wishes to convey its
heartfelt condolences to Mr. Cheng's family and relatives.
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Chairman’s Statement

ERHRS

On behalf of the Group, | would like to express my sincere gratitude to all our HE > EAEARRKTEEALEKLE EEERK-
shareholders, management team, dedicated staff, creditors and professional —AIZEME T~ EHE A KRB EEERROME  BFA®
advisors for their continuous support and valuable assistance to the Group in ~EZFR—EXIFAEB W IZHE T SMIFE) -
these years.

Xu Lidi EEXSTE
Chairman of the Board R
Hong Kong, 31 March 2021 E8 T —F=H=+—H
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Management Discussion and Analysis

BEEwmR A

BUSINESS REVIEW

Steel pipes, steel sheets and other steel products

In 2020, same as many corporations, the operations of Guangzhou Mayer
Corporation Limited (“Guangzhou Mayer”) was affected to some extent
by the unexpected COVID-19 outbreak. In particular, revenue and profit
plummeted at the beginning of the pandemic. Nonetheless, as the pandemic
in mainland China was increasingly under control while Guangzhou Mayer
actively adopted multiple mitigating measures, Guangzhou Mayer eventually
recorded an increase in profit as compared with 2019. Looking back to
2020, Guangzhou Mayer achieved a year-on-year growth in operating profit
despite the lack in new growth in revenue, which remained largely the same
as compared to 2019. In 2020, Guangzhou Mayer upheld its honour as a
Contract-abiding and Credit-honouring Enterprise* (SF&RE15 B %)
in Guangdong Province for 15 consecutive years. It was also named “the
Model Star of Stainless Steel Brands* (‘i # @ERIZIE 2 £2) " and granted
the “Five-Star Brand Certification* (1 £ f2h25358) ", demonstrating the high
consumer approval and the leading position of the "MAYER" brand in the
industry.

In respect of operation and management, Guangzhou Mayer led the industry
by flexibly adopting an entirely online internet marketing model to overcome
the barrier to market expansion brought by the pandemic and develop new
customers according to the existing social and market conditions. Through
the customer selection procedure, prime customers with huge potential were
identified with the aims of ensuring the timely inflow of fund from sales
and improving the profitability of Guangzhou Mayer, thus effectively averted
financial risks. The group-wide comprehensive performance-based appraisal
management model was fully implemented in order to improve work
efficiency amongst all the staff, to reduce production costs and to secure a
reasonable upraising in the corporation’s operating profit. It also realised a
truly merit-based system and raised the income of the staff.

In respect of technological innovation, Guangzhou Mayer maintained
a leading position in the industry. Through years of collaboration with
Guangdong University of Technology, other scientific and research institutions
and smart manufacturing enterprises, it has not only sped up the research
and development of new products and upgraded and replaced its production
equipment in an orderly manner, but also enhanced the production efficiency,
improved the product quality and facilitated the upgrade and modernisation
of the production techniques of the Company by developing various new
smart and automatic equipment that suits the Company’s needs. With its
revolutionary water pipes 5.0 and innovative research and development of
new stainless steel water pipes, Guangzhou Mayer won the Best Innovation*
(& EBAI# ) award in the 4th Guangdong-Hong Kong-Macau Greater Bay
Area Technology and Innovation Pioneers Competition* (55 /8 & 780 K
EEBAIALEAE) . In 2020, Guangzhou Mayer submitted a total of nine
patent applications including both invention and utility model patents, of
which two have been approved.
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Management Discussion and Analysis

Urban renewal project planning and consulting

As at 31 December 2020, the Group had several urban renewal planning and
consulting service projects in progress. Located in Zhuhai City, these projects
had an estimated site area of approximately 480 mu in total (subject to final
approval by the government) within their redevelopment zones. In respect
of one of these projects, namely the old village redevelopment project of
Yuetang Village* (B E#Y) located in Sanzao Town, Jinwan District, Zhuhai
(the "Yuetang Village Redevelopment Project”), land survey has already
been completed. Design blueprints for the redevelopment units were being
produced, pending review by the relevant government authorities.

The Group will conduct its urban renewal projects planning and consulting
services for the redevelopment of old towns, factories and villages
(“Three olds”) in a market-oriented manner. Respective preliminary service
agreements have been signed. However, the progress of these projects was
inevitably affected by the COVID-19 outbreak at the beginning of 2020.
Nevertheless, persons in charge of the Group’s project companies expected
that the relevant tasks agreed in the preliminary service agreements can be
completed by December 2021.

In the year of 2020, the Group’s urban renewal projects planning and
consulting services started to generate revenue. Such consulting services
generated revenue of approximately RMB44,466,000 during the Year. Zhuhai
City has witnessed satisfactory progress and results since it proactively
embarked on the “Three Old” redevelopment in 2012. Therefore, persons
in charge of the Group's project companies believe that participating in the
"Three Old"” redevelopment projects by way of consulting service may well be
one of the Group's business strategies.

MATERIAL ACQUISITION AND DISPOSAL
The Group had no material acquisition and disposal of subsidiaries, associates
and joint ventures during the Year.

FINANCIAL REVIEW

Highlight

For the Year, the Group recognised consolidated revenue of approximately
RMB581,112,000 representing an increase of 0.1% compared with
approximately RMB580,456,000 for the year ended 31 December 2019.
Profit for the year attributable to owners of the Company was approximately
RMB15,854,000, as compared to the profit for the year attributable to
owners of the Company of approximately RMB3,322,000 of 2019. Earnings
per share was RMBO0.73 cents and RMB0.19 cents for the year ended 31
December 2020 and 2019 respectively.
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Management Discussion and Analysis

BEEwmR A

Revenue and Gross Profit Margin
During the Year, the revenue of the Group was principally derived from the
following business segments:

(i) Sales of steel pipes, steel sheets and other steel products

The revenue from domestic sales of steel products in the PRC during
the Year was approximately RMB454,416,000, representing a decrease
of approximately 4.6% compared with approximately RMB476,181,000
for the last year. The revenue from indirect export sales of steel products
in the PRC during the Year was approximately RMB52,942,000,
representing a decrease of approximately 31.7% compared with
approximately RMB77,521,000 for the last year. The revenue from
direct export sales of steel products during the Year was approximately
RMB29,288,000 representing an increase of approximately 9.5% while
it was approximately RMB26,754,000 for the year of 2019. As a result,
the aggregate revenue of this segment decreased by 7.5%, from
approximately RMB580,456,000 for the year 2019 to approximately
RMB536,646,000 for the Year.

This segment recorded gross profit of approximately RMB75,851,000 for
the Year, with a gross profit margin of approximately 14.1%, compared
with gross profit of approximately RMB65,357,000 and gross profit
margin of approximately 11.3% for the year ended 31 December 2019.
The gross profit margin was slightly increased due to the adoption of
several new marketing models, including a completely online internet
marketing model, which improve work efficiency and reduce production
cost. The segment profit for the Year was approximately RMB39,078,000
(2019: RMB26,146,000).

(ii) Urban renewal projects planning and consulting
During the Year, the revenue from consulting services of this segment
was approximately RMB44,466,000 (2019: Nil) and the segment profit
was approximately RMB34,703,000 (2019: loss RMB1,166,000).

In summary, the gross profit margin of the Group for the Year was 20.7% and
11.3% for the year ended 31 December 2019.

Other Income

The Group’s other income decreased from approximately RMB11,690,000
for the year ended 31 December 2019 to approximately RMB11,258,000 for
the Year. During the Year, the Group received approximately RMB1,867,000
government subsidy (2019: RMB445,000), but recorded a decrease of scrap
sales from approximately RMB9,752,000 for the year ended 31 December
2019 to approximately RMB8,037,000 for the Year, which due to an increase
in production effectivity.
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Management Discussion and Analysis

Other Net Losses

The Group’s other net losses increased from approximately RMB3,319,000
for the year ended 31 December 2019 to approximately RMB9,026,000 for
the Year. The increase was mainly due to the change in fair value of financial
assets at fair value through profit or loss.

Operating Expenses

For the Year, the total operating expenses of the Group were approximately
RMB74,886,000, of which approximately RMB33,723,000 in distribution
costs, approximately RMB41,125,000 in administrative expenses and
approximately RMB38,000 in other operating expenses, accounting for
approximately 5.8%, 7.1% and 0% of revenue for the Year respectively, while
the total operating expenses amounts of approximately RMB60,777,000 for
the year ended 31 December 2019, of which approximately RMB21,297,000,
RMB39,446,000 and RMB34,000 for the distribution cost, administrative
expenses and other operating expenses respectively, accounted for
approximately 3.7%, 6.8% and 0% of revenue for the corresponding year
respectively. The increase in operating expenses was mainly due to the
account for full-year operating expenses of urban renew project planning and
consulting segment.

Finance Costs

The Group's incurred approximately RMB14,442,000 in finance costs for
the Year and approximately RMB2,788,000 for the year ended 31 December
2019. During the Year, the Group’s finance cost comprised bank interest
expenses approximately RMB1,920,000 (2019: RMB1,562,000), promissory
note interest approximately RMB12,112,000 (2019: RMB1,014,000), lease
liabilities interest approximately RMB273,000 (2019: RMB33,000) and other
finance charges approximately RMB137,000 (2019: RMB179,000).

Profit for the Year Attributable to Owner of the Company

As a result, the Group recorded profit for the Year attributable to owners of
the Company of approximately RMB15,854,000, and recorded profit for the
year attributable to owners of the Company of approximately RMB3,322,000
of 2019.

Property, Plant and Equipment

As at 31 December 2020, the carrying amounts of property, plant and
equipment amounted to approximately RMB47,482,000, representing an
increase of approximately 45.5% when compared to RMB32,642,000 as
at 31 December 2019. The increase was mainly due to the completion of
construction in progress during the Year, which then allocated to : (i) plant
and machinery for approximately RMB15,621,000; and (ii) furniture, fixture
and office equipment for approximately RMB337,000. As at 31 December
2020 and 2019, no property plant and equipment of the Group were pledged
to secure the borrowings granted to the Group.
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Management Discussion and Analysis

BEEwmR A

Right-of-use Assets and Lease Liabilities

As at 31 December 2020, the Group recognized the right-of-use assets
and lease liabilities amounted to approximately RMB7,820,000 and
RMB2,421,000 respectively, as compared to approximately RMB9,631,000
and RMB3,924,000 respectively as at 31 December 2019. The Group's lease
agreements are in terms of fixed periods of 50 years for land and 2 to 3 years
for the rest. Right-of-use assets are depreciated over the the lease term on a
straight-line basis. Accordingly, depreciation of right-of-use assets for the Year
was approximately RMB1,783,000.

Interest in an Associate

Through completion of acquiring Happy (Hong Kong) New City Group
Limited (“Happy New City”) in year of 2019, the Group commenced the new
business line on urban renewal project planning and consulting by the end
of year 2019. Happy New City, through its invested company named Zhuhai
Hau Fa Yue Tang Property Development Limited* (Bk/E8%E% 3 X = ER &
BIRAE) (“Hau Fa Yue Tang”), as an associate of the Group which 49%
equity interest indirectly owned by the Company, operates the redevelopment
project of Yuetang Village* (B Z#4}) located in Sanzhao Town, Jinwan District,
Zhuhai City. Details of the acquisition of Happy New City were set out in the
announcements of the Company dated 11 June 2019, 12 September 2019,
30 September 2019, 31 October 2019, 26 November 2019 and the circular of
the Company dated 23 August 2019.

Financial Assets at Fair Value through Profit or Loss

As at 31 December 2020, the financial assets at fair value through profit or
loss in sum of approximately RMB19,000 (2019: RMB7,570,000) was incurred
from the acquisition of Happy New City in the year of 2019. Contingent
consideration receivable of approximately RMBO (2019: RMB7,187,000)
and put option of approximately RMB19,000 (2019: RMB383,000) were
designated at these financial assets which were stated at fair value. These
valuations were performed by an independent professional surveyor, who
revalued the financial assets as at 31 December 2020 according to fair value
requirements under HKFRS 9 Financial Instruments.

Inventories

The inventories was amounted to approximately RMB87,635,000 (2019:
RMB82,640,000) as at 31 December 2020, representing aggregation of stock
in various status being raw materials, working-in-progress, finished goods
and goods-in-transit. Raw materials decreased by 19.8% from approximately
RMB54,291,000 as at 31 December 2019 to approximately RMB43,533,000
as at 31 December 2020 and finished goods increased by 41.8% from
approximately RMB26,635,000 as 31 December 2019 to approximately
RMB37,762,000 as at 31 December 2020.
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Management Discussion and Analysis

Trade and Other Receivables

Trade and other receivables were amounted to approximately
RMB384,721,000 as at 31 December 2020, representing an increase
of approximately 30.9% when compared to RMB293,897,000 as at 31
December 2019. Including increases in trade receivables of 22.2%, decrease
in bills receivables of 24.7%, increase of other receivable of 19.6% and
increase of prepayment and other deposit of 60.9%. The substantial
increase in prepayment and other deposit is mainly due to prepayment
made to independent third parties service providers in relation to other land
redevelopment projects in the business segment of urban renewal projects
planning and consulting.

Trade and Other Payables

Trade and other payables were amounted to approximately RMB98,749,000
as at 31 December 2020, representing a slightly decrease of approximately
2.5% when compared to approximately RMB101,270,000 as at 31 December
2019.

Borrowings

As at 31 December 2020 and 2019, the Group's outstanding borrowings
were approximately RMB40,000,000 and RMB78,139,000 respectively, in
which of RMB40,000,000 (2019: RMB40,000,000) was a loan from bank
in the PRC dominated in RMB and bearing fixed interest rates of 4.35% to
5.22% in the Year. The rest of the borrowings being loan from third parties
dominated in RMB and bearing interest rates of 8% to 10% in the year
ended 31 December 2019.

No assets of the Group were pledged to secured the borrowings as at 31
December 2020 and 2019.

Promissory Notes

Upon the completion date of the acquisition of Happy New City on 26
November 2019, the Company issued Promissory Notes (“PN") with a
principal amount of HK$158,000,000 as a part of the settlement of the
consideration. The PN are interest bearing at 3% p.a. payable semi-annually
and the maturity date is in 2 years from the date of issue. The fair value of PN
upon issuance was assessed in equivalent to approximately RMB122,260,000
(HK$136,089,944) by an independent valuer. The effective interest rate of the
PN is 10%.

EMPLOYEE INFORMATION

As at 31 December 2020, the Group had total of 355 (including Directors)
employees. Total staff costs for the Year were approximately RMB44,265,000,
including retirement benefits cost of approximately RMB2,035,000 and
salaries, bonus and allowances approximately RMB42,230,000. Remuneration
packages of the Group are maintained at a competitive level to attract, retain
and motivate employees and are reviewed on a periodic basis.
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Management Discussion and Analysis

BEEwmR A

The Group always maintains good relationship with its employees and is
committed to employee training and development on a regular basis to
maintain the quality of products and services. A new share option scheme
(“Share Option Scheme”) was approved and adopted by the Shareholders in
annual general meeting on 31 May 2019. The Board considers that the Share
Option Scheme will incentivise more persons to contribute positively to the
Group, and facilitate the retention and the recruitment of high-calibre staff of
the Group. No options were granted, exercised, cancelled or lapsed under the
scheme during the Year.

CAPITAL STRUCTURE, FINANCIAL RESOURCES AND
LIQUIDITY

As at 31 December 2020, the authorised share capital of the Company
was approximately RMB724,843,000 (HK$800,000,000) divided into
4,000,000,000 Shares and the issued share capital of the Company
was approximately RMB391,760,000 (HK$431,600,000) divided into
2,158,000,000 Shares. As at the date of this annual result announcement, the
share capital of the Company comprises ordinary Shares only.

During the Year, the Group financed its operations by (i) cash flow from
operating activities; (i) borrowings from bank; and (iii) funding through open
offer.

The Group had net current assets of approximately RMB231,347,000 as at 31
December 2020 as compared with approximately RMB339,576,000 as at 31
December 2019. The current ratio (current assets divided by current liabilities)
changed to approximately 1.8 times as at 31 December 2020 from 2.9 times
as at 31 December 2019. As at 31 December 2020, the Group had a balance
of approximately RMB40,000,000 borrowings from bank to finance the
Group's working capital and capital expenditures (31 December 2019: from
bank and third parties RMB78,139,000).

For the Year, the Group recorded net cash outflow of approximately
RMB44,585,000 from its operating activities. The amount was mainly
attributed to the profit before tax of approximately RMB32,620,000,
together with finance cost of approximately RMB14,442,000, depreciation
of approximately RMB3,682,000 and unrealized loss on financial assets at
fair value through profit or loss of approximately RMB7,551,000, which were
cancel out by net change in inventories of approximately RMB4,995,000
and net change in trade and other receivables of approximately
RMB94,267,000. Net cash outflow of approximately RMB18,633,000 was
from investing activities for the Year, mainly due to purchase of property,
plant and equipment of approximately RMB19,130,000. Net cash outflow
of approximately RMB42,165,000 from financing activities for the Year was
mainly due to repayment of borrowing and lease liabilities. Banks deposits
and cash balances as at 31 December 2020 amounted to approximately
RMB37,575,000, mainly denominated in Renminbi and HK dollars (31
December 2019: RMB146,422,000).
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Management Discussion and Analysis

The debt-to-equity ratio (total liabilities divided by share capital) as at 31
December 2020 was approximately 71.3% while it was 78.7% as at 31
December 2019. Current portion of borrowings accounted for approximately
5.2% and 10.0% of the total assets of the Group as at 31 December 2020
and 31 December 2019, respectively.

Update on the use of proceeds from Open Offer

On 20 July 2018, the Company entered into underwriting agreements in
relation to the underwriting and certain other arrangements in respect of the
open offer on the basis of four offer shares for every one share in issue and
held on 26 October 2018, being the record date, at the subscription price
of HK$0.2 each (the "Open Offer”). The Open Offer was completed on 19
November 2018 and totally 1,398,400,000 offer shares were issued. The net
proceeds of the Open Offer amounted to approximately RMB243,873,000
(HK$274,894,000) (equivalent to a net price of approximately HK$0.2
per offer share). Details of the Open Offer were set out in the Company’s
announcements dated 16 January 2018, 20 July 2018, 18 September 2018
and 19 November 2018, the Company’s circular dated 21 September 2018
and the Company’s prospectus dated 29 October 2018.

During the Year, the Company re-allocated partial of the unused proceeds
of capital expenditure in the amount of approximately RMB43,000,000
(equivalent to approximately HK$50,955,000 based on the exchange rate of
RMB1=HK$1.185) to general working capital, to support the daily business
of the Group. Detail of the change of use of proceeds were set out in the
Company’s announcement dated 21 December 2020 and 20 January 2021.

As at 31 December 2020, approximately RMB43,396,000 (HK$48,761,000)
was used for settling legal, consulting and professional fees and other costs
and expenses arising from trading resumption of the Shares, approximately
RMB57,024,000 (HK$64,074,000) was used for repayment of outstanding
loans, approximately RMB4,713,000 (HK$5,296,000) was used for settling
directors’ remuneration, approximately RMB26,677,000 (HK$31,682,000) was
used for capital expenditure, approximately RMB73,986,000 (HK$83,133,000)
was used for the general working capital of the Group and the remaining
balance of approximately RMB35,321,000 (HK$41,948,000) remained
unutilized, which is expected to be utilized mainly in the year of 2021.

FOREIGN EXCHANGE EXPOSURES

As most of the Group’s monetary assets and liabilities are denominated in
RMB, US dollars and HK dollars and those currencies remained relatively
stable during the Year, the Group was not exposed to any significant foreign
exchange risk. In general, it is the Group's policy for each operating entity to
borrow in local currencies, where necessary, to minimize currency risk.
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Management Discussion and Analysis

BEEwmR A

CHARGE ON GROUP ASSETS

No assets of the Group were pledged as at 31 December 2020 and 31
December 2019.

CONTINGENT LIABILITIES
The Group has contingent liabilities in connection to the following litigations
outstanding up to the date of this report:

Writs of Summons against the Company

On 29 March 2012, writs of summons were issued by Capital Wealth
Finance Company Limited and Capital Wealth Corporation Limited against
the Company to claim the sum of HK$15,500,000 plus relevant legal costs
incurred and to be incurred. The Company intends to contest the claim. In the
directors’ opinion, the ultimate liability, if any, will not have a material impact
on the Group's financial position.

LEGAL CASES UPDATE

Claim Disputes in Shenzhen

Reference is made to the Company’s announcements dated 13 October
2017, 5 October 2018, 20 November 2018 and 27 November 2018 and
circular dated 23 August 2019. Guangzhou Mayer had provided investments
in aggregate amounted to RMB50,000,000, doubtfully, to three investment
companies by former management of Guangzhou Mayer. The current
management of Guangzhou Mayer considers these investments as deceitful
acts committed by the former management of Guangzhou Mayer and
the three investment companies, and so proper legal actions have been
conducted by Guangzhou Mayer for recovering these investments, including
filing claim petitions to the Court of Qianhai Cooperation District, Shenzhen,
Guangdong Province* (“Court of Qianhai”)* and reporting to the relevant
police department in the PRC. In October 2018, the People’s Court of Futian
District of Shenzhen City* (“Futian District Court”) taken up the mentioned
petitions from the Court of Qianhai and had heard on 20 November 2018.
The Futian District Court made decisions that two defendants shall repay in
total RMB30 millions plus interest for the period of possession of the fund to
Guangzhou Mayer.

At the date of this report, Guangzhou Mayer has neither been informed
that whether the defendants has appealed to such court decisions, nor the
defendants has paid Guangzhou Mayer according to such court decisions.
Guangzhou Mayer may consider taking further legal action if appropriate.
Auditors of the Company expressed their qualified opinion on the issue
in the financial statement for the year ended 31 December 2018 with full
impairment made in the same year.
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Management Discussion and Analysis

Updates on Market Misconduct Tribunal’s Determination

By a notice dated 4 March 2016, the Company was notified by the Securities
and Futures Commission (the “SFC") that it has commenced proceedings
in the Market Misconduct Tribunal (the “MMT") against (i) the Company
for failing to disclose price sensitive information as soon as reasonably
practicable; and (ii) certain former senior officers of the Company for their
reckless or negligent conduct causing the alleged breach by the Company of
the provisions of the statutory corporate disclosure regime. Hearings were
held on 1 November 2016 (on liability) and 15 March 2017 (on sanctions) (the
"MMT Proceedings”). The MMT issued two reports on 7 February 2017 and
5 April 2017 respectively (“MMT’s Determination”), which (i) found that the
Company and each of those former senior officers (together, the “Specified
Persons”) were in breach of the disclosure requirements; and (i) imposed
sanctions on each of the Specified Persons. Details of MMT's Proceedings are
set out in the Company’s announcements dated 14 March 2016, 8 February
2017 and 6 April 2017.

Following an appeal against the MMT's Determination, the Court of Appeal
on 5 June 2020 handed down its judgment which set aside the determination
of liability against the Specified Persons, including the Company. However,
the Court ordered the case to be remitted to the MMT to consider the limited
issue of whether the subject information would be likely to materially affect
the price taking into account the post-suspension events.

The hearing before MMT is scheduled to be heard in August 2021.

CAPITAL COMMITMENTS
The Group has no significant capital commitments outstanding at 31
December 2020 and 2019.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group's financial conditions, results of operations, businesses and
prospects may be affected by a number of risks and uncertainties. Key risks
and uncertainties affecting the Group are set out as below:

Global Economic and Macro-Economic Conditions

The impact of economic conditions on market price and customers’
confidence would affect the revenues and results of the Group. The economic
growth or decline in the Group’s geographical markets that affect customers’
demand would affect the Group's business. The Group continues to
implement its strategies to develop and explore in different markets thereby
reducing its dependency on specific markets.

Investment Risk

To balancing risk and return across investment types are key considerations
of investment framework. Risk assessment is one of important aspect of
the investment decision process. Management would regularly review and
monitor the progress of the investments of the Group and submit to the
Board for further strategic adjustments.
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BEEwmR A

Customers’ Credit Risk

The maximum exposure to credit risk by the Group which will cause a
financial loss due to failure to discharge an obligation by the counterparties is
arising from the carrying amounts of the recognised financial assets as stated
in the consolidated statement of financial position.

In order to minimise the credit risk, the Group has policies in place to
determinate credit limits, credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover overdue debts. The
Group only extends credit to customers based on careful evaluation of the
customers’ financial conditions and credit history. Credit sales of products are
made to customers with an appropriate credit history. In addition, the Group
reviews the recoverable amount of debt at the end of the reporting period to
ensure that adequate impairment losses are made for irrecoverable amounts.

Liquidity Risk

In management of the liquidity risk, the Group monitors and maintains
sufficient reserves of cash and cash equivalents deemed adequate by
management to support the Group’s operations and mitigate the effects of
fluctuations in cash flows. The management monitors the utilisation of bank
borrowings and ensures compliance with the relevant loan covenants.

Financial Risk

The Group's major financial instruments include available-for-sale
investments, trade and other receivables, cash and bank balances, trade
and other payables and bank borrowings. The risks associated with these
financial instruments include market risk (currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The management manages and
monitors these exposures to ensure appropriate measures are implemented on
a timely and effective manner.

Compliance Risk

The Board monitors and ensures that the Group is in compliance with the
applicable laws, rules and regulations. The Group engages professionals from
time to time to keep abreast of the latest developments in the regulatory
environment, including legal, financial, environmental and operational
developments. The Group also implements a strict control in prohibiting any
unauthorised use or dissemination of confidential or inside information.

The Board has reviewed the effectiveness of the Group’s internal control and
risk management systems covering business, financial and compliance risk of
the Group and is satisfied that such systems are effective and adequate for
the current operations of the Group.
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Management Discussion and Analysis

OUTLOOK

Steel pipes, steel sheets and other steel products

The year of 2021 marks the beginning of the country’s 14th Five-Year
Plan. In addition, the central government advocated a new domestic and
international complementary “dual circulation” economic development
directions in which the domestic economic cycle plays a leading role. It
also introduced favourable policies that benefit the development of the
Guangdong-Hong Kong-Macau Greater Bay Area, in which the Company
operates. These developments open the door to new strategic opportunities
for economic development and are excellent news for Guangzhou Mayer. In
view of people’s hopes and aspirations for better life and the continuous rise
in consumption power in the country, many local governments are upgrading
(from PPR plastic water pipes to stainless steel ones) and overhauling their
municipal water supply systems. People are also increasingly aware of the
health benefits of the use of stainless steel water pipes and the supply of
better water. These trends will bring us golden development opportunities.
We have to seize such historic opportunities, stay abreast of the time and
foster the business of Guangzhou Mayer.

In respect of carbon steel products, we will further improve our production
yield rate, lower our production cost per unit and satisfy the customers’
requirements through constant improvement in internal management. We
will also fully capitalise on our leadership position in the industry, brand
influence and geographical advantage to steadily develop new markets and
gradually increase its market share while consolidating the existing markets
of our products. With the missions to safeguard quality and help outstanding
enterprises achieve success, we will strive to establish the carbon steel
business as the most influential supporting and servicing brand for steel users
in the Greater Bay Area.

With respect to stainless steel products, we will focus on quality, service and
costs. We will continue to step up technological research and modernise our
production equipment. At the same time, employees’ skills will be enhanced
to safeguard product quality, after-sale services will be strengthened to satisfy
the customers, the management will be trained to be more cost-conscious,
and cost control will be engraved in every employee’s mind. According
to market analyses for 2021, it is absolutely critical for us to expand the
international market of our stainless steel pipes while enlarging our share in
the domestic market at the same time. To take our export to the next level,
we will have to steadily enlarge our overseas markets, such as Southeast
Asia. With the missions to make good pipes, distribute good water, improve
the quality of drinking water and provide competitive water supply solutions
and services to the customers, the stainless steel business will strive to bring
stainless steel pipes to Chinese households.
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Management Discussion and Analysis

BEEwmR A

In view of the mounting pressure on the Group’s operations, such as constant
market competition, the unending global pandemic, the trade disputes
between China and the United States, surging raw material prices, rising
labour costs and the vicious price competition adopted by some of our
peers, we simply cannot afford to be complacent about our advantages.
Nevertheless, the management of the Group and, in particular, Guangzhou
Mayer will rise to such challenges by capturing every business opportunity
and enlarging our market share.

The management of the Group unanimously believes that by utilising its
extensive experience in project study, market analysis and investigation,
product research, development and sales, customer development and services,
production operation and cost control, we will be able to maintain and
expand our customer base and market share, enhance the competitiveness
and added value of our products, obtain the best economic benefits and
maximise value for our investors.

Urban renewal project planning and consulting

With extensive knowledge of the real estate markets in the Greater Bay Area
and Zhuhai City, project companies of the Group have conducted in-depth
researches into their subject land lots. With such knowledge and research,
the Group will select and develop more land lots with strategic value in
these regions while actively identifying more projects that requires consulting
services with the aim of fostering the Group’s business in these markets.

The Group will also continue to design its projects and coordinate their
reporting and development while closely following the promulgation of rules
and measures in relation to the “Three Old” redevelopment policy so as to
expedite the application, approval and other preliminary internal and external
procedures of its projects.

PROSPECTS

Although the development of the pandemic is still uncertain and may still
affect our production and operation, particularly export sales, the Group is
confident that with the concerted efforts of every country, the impact of the
pandemic on us will be limited and will gradually diminish and eventually
vanish. Severe market competition will prompt us to keep on improving our
marketing capability and excel ourselves. In every challenge lives a greater
opportunity. Therefore, our fight will never end. As all of the Group’s business
segments address human’s basis needs, our prospects are solid beyond
question.

The Board will keep focus on the existing businesses and allocating sufficient
financial and/or non-financial resources to different business segments with
the aim of realising steady growth and capitalising further on the current
market and industry trends. On the other hand, the Board will also explore
potential investment opportunities in a cautious and conservative manner to
improve the Group's performance, shareholders’ return and stakeholders’
interests.
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Corporate Governance Report

The Board and the management are committed to maintaining and ensuring
high standards of corporate governance as good corporate governance can
safeguard the interests of all Shareholders and enhance corporate value. The
Board continuously reviews and improves the corporate governance practices
and standards of the Group from time to time to ensure that business
activities and decision making processes are regulated in a proper manner.

The Company has complied with the Corporate Governance Code (the “CG
Code”) and Corporate Governance Report as set out in Appendix 14 to the
Rules (the “Listing Rules”) Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) throughout the Year
except for the deviations from code provisions A.1.8 of the CG Code, which
are explained below.

Reason for the non-compliance and
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The then code provision

improvement actions taken or to be taken

ERZFRIMEX FTETFZRAKREHERABHFRNZBCETE
A.1.8 As it took time for the Company to solicit a suitable insurer with an insurance plan at reasonable

commercial terms and conditions, the Company did not arrange appropriate insurance cover in

respect of legal action against its Directors for the Year.
HRAABBRERGENREAR USEBE 2 BERRREFRERESE B KATRA
FEITARMHBES 2 ZRTHTH S B2 REBRIE

Save as the aforesaid and in the opinion of the Directors, the Company has
met all code provisions as set out in the CG Code during the Year of 2020.

BOARD OF DIRECTORS

The Board is responsible for overseeing the Group’s strategic planning and
development, and for determining the objectives, strategies and policies
of the Group while delegating day-to-day operations of the Group to
management. Besides, each member of the Board is expected to make a full
and active contribution to the Board’s affairs and ensure that the Board acts
in the best interests of the Company and Shareholders as a whole.

As at the date of this Annual Report, the Board currently comprises eight
directors including, Mr. Xu Lidi, Mr. Lee Kwok Leung, Mr. Zhou Shi Hao and
Mr. Chen Zhirui as executive Directors, Mr. Wang Donggi as a non-executive
Director and Mr. Lau Kwok Hung, Mr. Cheung, Eddie Ho Kuen and Dr. Li
Yutong as independent non-executive Directors. At least one of the three
independent non-executive Directors possesses appropriate professional
accounting qualifications and financial management expertise, which
complies with the requirement under Rule 3.10(2) of the Listing Rules. Details
of their respective experiences, background and qualifications are included in
the Biographical Information of Directors and Senior Management from pages
35 to 38 of this Annual Report.
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The Board has adopted a board diversity policy (the “Board Diversity Policy”)
on 28 March 2019 which sets out the approach to achieve diversity on
the Board. The Company recognizes that increasing diversity at the Board
level will support the attainment of the Company's strategic objectives and
sustainable development. The Company seeks to achieve Board diversity
through the consideration of a number of factors, including but not limited
to gender, age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service. The Company will also
take into consideration its own business model and specific needs from time
to time in determining the optimum composition of the Board.

The Board delegated certain duties under the Board Diversity Policy to the
Nomination Committee. The Nomination Committee will discuss and adopt
the above measurements when it reviewed the composition of the Board.
After assessing the suitability of the Directors’ skills and experience to the
Company’s business, the Nomination Committee considered that the existing
Board were suitably qualified with professional backgrounds and/or equipped
with extensive expertise for the purposes of providing direction to and
oversight of the Group's strategy and business in achieving its objectives.

The Nomination Committee reviews the Board Diversity Policy at least
annually or in necessary condition, as appropriate, to ensure its continued
effectiveness from time to time.

The independent non-executive Directors ensure the Board accounts for the
interests of all Shareholders and that all issues are considered in an objective
manner. The Company has received annual confirmation from each of the
independent non-executive Directors as regards their independence pursuant
to Rule 3.13 of the Listing Rules. Based on these confirmations, the Board
considers that all of them to be independent.

To the best knowledge of the Company, there is no financial, business, family
relationship among the members of the Board. All of them are free to exercise
their individual judgment.
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Corporate Governance Report

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

During the year ended 31 December 2020, roles of the Chairman and the
Chief Executive Officer of the Company were held separately by two different
individuals to ensure a clear division between their responsibilities and
independence. The separation ensures a balance of power and authority so
that power is not concentrated in any one individual.

The Chairman is responsible for the leadership and effective running of the
Board, to ensures that all material issues were decided by the Board in a
conductive manner and effectively implements the strategies of the Group.
The Chief Executive Officer not only shares the responsibility to running the
Group's business and effectively implements the strategies of the Group,
but also leads and monitors the daily operation of the Group’s business with
other executive Directors. During the year under review, the Chairman of
the Company was Mr. Lee Kwok Leung (“Mr. Lee”) and the Chief Executive
Officer was Mr. Xu Lidi ("Mr. Xu").

As disclosed in the announcement of the Company and made effective on 15
January 2021, Mr. Lee resigned as the Chairman and retained as an executive
Director, and Mr. Cheng Yuk Ping (“Mr. Cheng”) has been appointed as the
Chairman and re-designated as an executive Director. As disclosed in the
announcement of the Company and made effective on 12 March 2021, Mr.
Xu has been appointed as the Chairman and ceased as the Chief Executive
Officer of the Company, following the passing of Mr. Cheng on 28 February
2021.

DIRECTORS’' CONTINUOUS PROFESSIONAL
DEVELOPMENT

Pursuant to code provision A.6.5 of the CG Code, the Directors should
participate in appropriate continuous professional development to develop
and refresh their knowledge and skills to ensure that their contribution
to the Board remains informed and relevant. All Directors are encouraged
to attend relevant training courses to ensure that they are fully aware of
the responsibilities and obligations of directors under the Listing Rules and
relevant regulatory requirements.

All Directors have participated in continuous professional development, by
reading articles, training materials and updates as regards legal and regulatory
changes and matters of relevance to the Directors in the discharge of their
duties. All Directors have provided confirmations of training they received
for the Year to the Company. The Company has also continuously updated
Directors on the latest developments regarding the Listing Rules and other
applicable regulatory requirements, to ensure compliance and enhance their
awareness of good corporate governance practices.
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The individual training record of each Director received for the Year is set out
below:

RLEFNAFEEEZ ZAANEILCEZ T
T

Attending training courses/seminars/
conferences on topics relating to directors’
duties and the Listing Rules
HEXEARESHER LHRAZ
ERREERE EE

Executive Directors WITES

Mr. Xu Lidi Rt
Mr. Lee Kwok Leung FEBRRE
Mr. Zhou Shi Hao BREE

Mr. Chen Zhirui BREELE

Non-executive Director ERITES
Mr. Wang Donggi FEHFEE
Independent Non-executive Directors BMIEHITES
Mr. Lau Kwok Hung DI E g S
Mr. Cheung, Eddie Ho Kuen RS L
Mr. Cheng Yuk Ping ERAB K Se A

Mr. Deng Shimin (Note 1) L BFsE1)

Note 1: Mr. Deng Shimin resigned as an independent non-executive Director on 21
January 2020.

BOARD MEETINGS AND ANNUAL GENERAL MEETING
During the Year, the Board has held 6 meetings to discuss among other
matters, the Group’s affairs, investment projects and the operational and
financial performance of the Group. Notice of board meetings was given to
all directors fourteen days before regular board meetings. All directors have
opportunity on official channel to raise matters for discussion in the agenda.
An agenda and accompanying board papers are sent to all directors at least
three days before regular board meetings. The Company has held the annual
general meeting on 18 June 2020 (“2020 AGM"). The attendance of the
Directors to these Board meetings is set out in the below section headed
" Attendance Records at Meetings”.

During the Year, the Chairman held one meeting with independent
non-executive Directors without the presence of other executive Directors.
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The company secretary (the “Company Secretary”) of the Company assists the
Chairman of each meeting in preparing the agenda for meetings and ensures
that all applicable rules and regulations are followed. The Company Secretary
also keeps detailed minutes of each meeting, which are available to all the
Directors for inspection. Drafts of Board minutes are circulated to all Directors
for their comments and approved as soon as practicable after the Board
meetings.

All Directors have access to relevant and timely information, and they can
ask for further information or retain independent professional advisors if
necessary. They also have unrestricted access to seek advice and service of the
Company Secretary, who is responsible for providing the Directors with board
papers and related materials and ensuring that appropriate and applicable
procedures are followed.

Should a potential conflict of interest involving a substantial Shareholder or
Director arise, the matter will be discussed in a physical meeting, as opposed
to being dealt with by written resolutions. Independent non-executive
Directors with no conflict of interest should present at meeting dealing with
conflict issues. Board committees of the Company, including the Audit,
Remuneration and Nomination Committees, all follow the applicable practices
and procedures used in Board meetings for committee meetings.

DIRECTORS’ TERM OF APPOINTMENTS AND RE-
ELECTION

In accordance to article 95 of the Articles of Association, the Board shall have
power from time to time to appoint any person as a director either to fill
a casual vacancy or as an addition to the Board. Any director so appointed
shall hold office only until the next following general meeting, and shall
then be eligible for re-election at that meeting. Accordingly, Dr. Li Yutong,
being director appointed by the Board after the 2020 AGM, shall retire from
office and, being eligible, will offer himself for re-election at the forthcoming
annual general meeting (“2021 AGM").

In accordance to article 112 of the Articles of Association, at each annual
general meeting one-third of the Director for the time being shall retire from
office by rotation and shall be eligible for re-election provided that every
Director shall retire from office by rotation at least once every three years.
Accordingly, Mr. Lee Kwok Leung, Mr. Lau Kwok Hung and Mr. Cheung, Eddie
Ho Kuen shall retire by rotation. All the retiring Directors, being eligible, will
offer themselves for re-election at the 2021 AGM.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code"”) as set out in Appendix 10 to the
Listing Rules as the code of conduct for securities transactions by Directors.
Having made specific enquiry of the Directors, all the existing Directors
confirmed that they had complied with the required standard as set out in the
Model Code throughout the Year.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES FOR
FINANCIAL STATEMENTS

The Board is responsible for presenting a clear, balanced assessment
of the Group’s performance and prospects. It is also responsible for
preparing financial statements that give a true and fair view of the Group's
financial position on a going concern basis and other inside information
announcements and financial disclosures. Management provides the Board
with the relevant information it needs to discharge these responsibilities.
The responsibilities of the auditor to the Shareholders are set out in the
Independent Auditor’s Report on pages 50 to 54.

NOMINATION COMMITTEE

The Nomination Committee was established on 22 August 2005 with written
terms of reference in compliance with the CG Code which are available on
the respective websites of the Company and the Stock Exchange.

The principal responsibilities of the Nomination Committee include reviewing
the structure, size, composition and diversity (including but not limited to
gender, age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service) of the Board; to
identify individuals suitably qualified to become Board members and make
recommendations to the Board on the selection of individuals nominated for
directorship; and to make recommendations to the Board on relevant matters
relating to the appointment or re-appointment of Directors and succession
planning for Directors; and to review the Board Diversity Policy and the
measurable objectives that the Board has set for implementing such policy.

The Nomination Committee selects candidates for directorship with reference
to the candidate’s professional knowledge, industry experience, personal
ethics and integrity, time commitments and so on in view of the provisions
of the Listing Rules and the Board Diversity Policy. During the selection
process, the Nomination Committee may consider referrals or engage external
recruitment professionals when necessary.

24 Mayer Holdings Limited
Annual Report 2020

EFETZESFTRS

KRB ERM TR WS Fr& EHETAE
FETESXZORESTR (RETR) FRE
FETESFRZZTATH - KREFFEFE
EHE 2REEESFEED BEREFERN—
BEETRETAMBZREED -

EERERBEMMMBREREKEZ
BT
EETEENAERZRBERARERFH P
Bz FEERMEMBRE RITECEAE
Bt g R RAEE 2 IR0 DUk iR R
HthBEHEASRMBREEN -BEEEED
EFORMUBRERTEEMBZEBER &
EIE R A 2 EEHNES0ES4E 2 BIZE
BN E R o

RHRZEEY

REZEGDNR _EERFENBZ+HRIL
TEBEETAUESEI EHHRAE RENAE
NE) e B A P 48 ik o] (L B EE o

RLEZEGIEZHEOERNESTTZRSE
AEERRZ TN (BEERRIMER - F4
XIERBEER BE - FXRER Ko Mk
RBEFEH ; VEREGEERIIETEFENE
ZAT UHMERRHEEEZAERNEESER
HEEER  NEEZXAETEZEIURESE
A AMEERNEETRHEERER UKk
BMNEEENESTEBRAREEEMEMZK
REJIEZATEERZ

REZEEENLTRUZEXREEERNES
TEBHR > 2EHERBEAZFEEZNZ ENEE B
AmBERE I HZFEERESTEARE R
REBREP RLEZEGHATETRHEBAESL I
W) SERSSMNERIRES HE AL o



Corporate Governance Report

Meetings of the Nomination Committee shall be held at least once a year
and when required. As at the date of this Annual Report, the Nomination
Committee comprises one executive Director, namely Mr. Xu Lidi (as the
chairman of the committee), three independent non-executive Directors,
namely Mr. Lau Kwok Hung, Mr. Cheung, Eddie Ho Kuen and Dr. Li Yutong.
For the Year, the Nomination Committee has held 2 meetings, mainly to
review the composition of the Board and the retirement and re-election of
Directors, to assess the independence of independent non-executive Directors
and to make recommendation to the Board on the nomination of new
Director candidates during the Year.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 22 August 2005 with
written terms of reference in compliance with the CG Code which are
available on the respective websites of the Company and the Stock Exchange.
The principal responsibilities of the Remuneration Committee include
formulation of the remuneration policy, review and recommending to the
Board the annual remuneration policy of the Directors and members of senior
management. The Remuneration Committee has adopted the approach made
under B.1.2(c)(i) of the CG code to determine, with delegated responsibility,
the remuneration packages of individual executive Directors and senior
management.

As at the date of this Annual Report, the Remuneration Committee
currently comprises three independent non-executive Directors, namely Dr.
Li Yutong (as the chairman of the committee), Mr. Lau Kwok Hung and Mr.
Cheung, Eddie Ho Kuen. Meetings of the Remuneration Committee shall
be held at least once a year. For the Year, the Remuneration Committee
has held 2 meetings, mainly to review the existing policy and structure
of the remuneration of the Directors and senior management, and make
recommendation to the Board on the remuneration of proposed Directors
appointed during the Year.
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The remuneration of the Directors and senior managements of the Company
for the Year, by band is set out below:

FRBIZEERBREERBNAFE Z#HNZH
MEE DT

Number of individuals

A
Remuneration Band 2020 2019
B &8 E —ECEHE —E-NF
Nil to HK$1,000,000 £ 21,000,000 7T 9 10

Further details of the Directors’ remuneration for the Year are disclosed in
note 14 to the consolidated financial statements contained in this Annual
Report.

AUDIT COMMITTEE

The Company has had the Audit Committee with written terms of reference
in compliance with the CG Code which are available on the respective
websites of the Company and the Stock Exchange. It is responsible for
reviewing the Group’s financial reporting, risk management, internal controls
and making recommendations to the Board. The Audit Committee currently
comprises three independent non-executive Directors, Mr. Lau Kwok Hung
(as the chairman of the committee), Mr. Cheung, Eddie Ho Kuen and Dr. Li
Yutong.

Meetings of the Audit Committee shall be held at least twice a year and
as and when required. During the Year, the Audit Committee has held 3
meetings, mainly to have audit planning meeting with auditor in respect of
the audit of the financial statements, to review the annual results and the
interim results of the Group, to review the internal control system and to
make recommendation to the Board of the appointment of auditor.
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ATTENDANCE RECORDS AT MEETINGS

The attendance of individual Directors at general meeting, regular meetings
of the Board and meetings of the Nomination Committee, Remuneration
Committee and Audit Committee held during the year ended 31 December
2020 is set out below:

EEERERS

guﬁ‘. F",.‘Eiﬂ“’
EREEHER&E_Z2_EF+_"HF=+—H
FTFERTZREAG - EFTEHIRUKRE
HEEE HINEEEREREEGZERZE
SEFIITE

Nomination Remuneration Audit
Board 2020 Committee Committee Committee
Meetings AGM meeting meeting meeting
k- 33 R&2%ZE8E Fzgg ERZEY
EZg98E RRBEEKE L-E g3 &
Executive Directors RITES
Mr. Xu Lidi (Chairman) BIMLE (27 6/6 0/1 N/A R F N/A R N/A R
(former Chief Executive (RI{TERAE )
Officer) (Note 1) (MiE1)
Mr. Lee Kwok Leung ZEREE 6/6 1" W N/A R P N/A FIBFR
(former Chairman of the FEZEEE) (H2)
board) (Note 2)
Mr. Cheng Yuk Ping BBk E 5/5 01 1”1 11 3/3
(former Chairman of the FEZEEE) (H:#3)
Board) (Note 3)
Mr. Zhou Shi Hao BHtREE 6/6 7 N/A R N/A B N/A R BH
Mr. Chen Zhirui REELE 6/6 7 N/A R N/A B N/A B
Non-executive Director JEHTEZ
Mr. Wang Donggi TRFLE 6/6 1/1 N/A R F N/A R N/A R
Independent Non- BIUFHTES
executive Directors
Mr. Lau Kwok Hung 2B ik 6/6 n ) W 33
Mr. Cheung, Eddie Ho Kuen SRiE#R4E 5/6 1”7 2/2 2/2 3/3
Dr. Li Yutong (Note 4) EFABL (H34) N/A 3B PR N/A TIBFR N/A TIBFR N/A BB N/A R F3
Mr. Deng Shimin (Note 5)  EBHH&E4E (M 5E5) on N/A R 0/1 0/1 N/A R
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EEERKS

Notes:

Mr. Xu Lidi was appointed as a member of Nomination Committee on 15 January
2021. Mr. Xu Lidi has been appointed as the chairman of the Nomination
Committee on 2 March 2021 to fill up the vacancy following the passing away of
Mr. Cheng Yuk Ping. Mr. Xu Lidi was appointed as the Chairman and ceased as the
Chief Executive Officer on 12 March 2021. His attendances above were stated by
reference to the number of meetings held during his tenure.

Mr. Lee Kwok Leung resigned as the Chairman and retained as an executive
Director on 15 January 2021. With effect from the same date, he also resigned
as the chairman and a member of Nomination Committee. His attendances above
were stated by reference to the number of meetings held during his tenure.

Mr. Cheng Yuk Ping was appointed as the independent non-executive Director,
the member of each of the Audit Committee and Nomination Committee, and
the chairman of the Remuneration Committee on 21 January 2020. On 15
January 2021, he was re-designated as an executive Director and appointed as
the Chairman and the chairman of Nomination Committee. With effect from the
same date, he resigned as chairman and member of Remuneration Committee, and
resigned as member of Audit Committee. Mr. Cheng Yuk Ping passed away on 28
February 2021. His attendances above were stated by reference to the number of
meetings held during his tenure.

Dr. Li Yutong was appointed as an independent non-executive Director on 15
January 2021. With effect from the same date, he also was appointed as a member
of each of the Audit Committee and Nomination Committee, and appointed as
chairman of Remuneration Committee. His attendances above were stated by
reference to the number of meetings held during his tenure.

Mr. Deng Shimin resigned as an independent non-executive Director, the member
of each of the Audit Committee and Nomination Committee and chairman of
Remuneration Committee on 21 January 2020. His attendances above were stated
by reference to the number of meetings held during his tenure.

28 Mayer Holdings Limited

Annual Report 2020

BUMEENR _E_—F—B+A0EZEAHR
LEEEME TN _ T _—FE=-RB_QEZTA
?%%é%%* F&E LU 47 BB 1B 7k ot A ¥ 8 > BR BS 20
oI MEENR B -_—F =B+ _AESEA
FEEFABECTBEH Bz FiHELERD2
BRETABRITZEHZRETIR

FEREENR B -_—F-ATLAREEIFLR

ERTEF IRERVEZEGIRARE A

HEM Rz LHHELBRD2RIEERNETZ
BERYIT

WEAEENR B _EF-—A_+—HEZERE
UFRNTEF BERZEENE - RBLZEEME
UEk#HNEEEETF R -2 _—F—HF+AaH>
RAEFITES TEZEATERREREZESE
FoURBEFRNEEEETREAREUAKREZEZS
ERE REBRER - WBATENR T -_—F_
AZ+NA#Rt - Kz L HERLEHRDSRIESE
RBTZEZRYITR e

FREELN T _—F-B+LAEZERBL
FRTEF UEREAEREZEGRREREES
MEURHFHEEGERE REBEN R Lt
HELCHDSRNEENRTZEZRYIIT -

HHtSAEER S EF—A -+ HHEBEILF
BITEE BERZEGRRLSEGREURTM
ZEGEXFE - FHZ LMEBLBRLS2RBNETRNE
TZBERES MR



Corporate Governance Report

AUDITOR’S REMUNERATION

The Company's independent external auditor is ZHONGHUI ANDA CPA
Limited. The Audit Committee is responsible for considering the appointment
of the external auditor and also reviews any non-audit functions performed
by the external auditor for the Group. In particular, the Audit Committee will
consider, in advance of them being contracted for and performed, whether
such non-audit functions could lead to any potential material conflict of
interest. During the Year, the total remuneration in respect of services
provided by ZHONGHUI ANDA CPA Limited approximately amounted to
RMB1,097,000 (HK$1,232,500), in which of RMB845,000 (HK$950,000) was
incurred for statutory audit and RMB252,000 (HK$282,500) was incurred for
non-audit services and other professional services.

DIRECTOR’S REMUNERATION

The emoluments payable to Directors and senior managements will depend
on their respective contractual terms under the letter of appointment
or service contracts and is fixed by the Board with reference to the
recommendation of the Remuneration Committee (in case of non-executive
Directors) and their duties and responsibilities within the Company or
determined by the Remuneration Committee (in case of executive Directors)
with reference to their duties and responsibilities within the Company.
Details of the remuneration of the Directors are set out in note 14 to the
consolidated financial statements.

DIVIDEND POLICY

The Company has adopted a dividend policy on 28 March 2019. Pursuant to
the policy, the Company should maintain adequate cash reserves to satisfy
its working capital requirements and future growth as well as its share
value in recommending or declaring dividends. The Company does not have
any pre-determined dividend distribution ratio. The proposal of payment
and the amount of dividends will be made at the discretion of the Board
and will depend on the Group’s results of operations, earnings, financial
condition, cash requirements and availability, future capital expenditure and
development requirements, business conditions and strategies, interests of
Shareholders, any restrictions on payment of dividends and any other factors
that the Board may consider relevant. The Board will review the dividend
policy as appropriate from time to time.
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CORPORATE GOVERNANCE FUNCTIONS
The Board is also responsible for performing the corporate governance duties
with its written terms of reference as set out below:

(a) to develop and review the Company'’s policies and practices on corporate
governance;

(b) to review and monitor the training and continuous professional
development of Directors and senior management of the Company;

(c) to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees of the Company and Directors;
and

(e) to review the Company's compliance with the CG Code and disclosure in
the Corporate Governance Report.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the risk management and internal control
systems of the Group and for reviewing its effectiveness. The Board requires
management to establish and maintain sound and effective system of internal
controls to safeguard the Shareholders’ investment and the Group’s assets. A
review of risk management and internal control system of the Group at least
annually, covering the material financial, operational and compliance controls.
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Risk management

A risk register with risk rating and risk owners were compiled by taking into
account for continuous risk assessment purpose. Risk owners are required
to take mitigating actions to address the identified risks and such actions
are integrated in the day-to-day activities and their effectiveness is closely
monitored. During the Year, the risk register has been circulated for discussion
and assessed the ratings by key personnel and management, by considering
the likelihood and impact of each identified risk. A written risks assessment
report with the identified key risks, evaluation of related risks and relevant
mitigating actions have been reported to the Audit Committee and reviewed
by the Board. The written report facilitates the Board in considering the
changes in the nature and extent of significant risks, the Group’s ability in
responding to changes in its business and the external environment, as well
as management’s ongoing monitoring of risks and of the internal control
system.

Internal control

The Group emphasises the importance of a sound internal control system
which is also indispensable for mitigating the Group's key risk exposures.
The Group's system of internal control is designed to manage rather than
eliminate the risk of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against material misstatement
or loss. The internal control system is reviewed on an ongoing basis by the
Board in order to make it practical and effective in providing reasonable
assurance in relation to protection of material assets and Shareholders’
interests. For any identified internal control weaknesses or defects, the Group
is committed to enhance control measures to rectify such control weaknesses
or defects.

The Group has implemented an effective control system which includes a
defined management structure with limits of authority, a sound management
system and periodic review of the Group’s performance by the Audit
Committee and the Board.

Internal Audit Function

The Group has an Internal Audit (“IA") function, which is consisted of
professionals with relevant expertise. The IA function is independent of the
Group's daily operation and carries out appraisal of the risk management and
internal control systems by conducting interviews, walkthroughs and test of
operating effectiveness.
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Review the effectiveness of the risk management and internal
control system

Through the Audit Committee, the Board has conducted annual review
of the effectiveness of the Group’s risk management and internal control
systems for the Year by considering written reports prepared by the Internal
Control Adviser, covering the material financial, operational and compliance
controls, which are considered effective and adequate. Audit Committee has
annually reviewed the adequacy of resources, qualifications and experience,
training and budget of the accounting, internal audit and financial reporting
functions.

INSIDE INFORMATION

The Company assesses the likely impact of any unexpected and significant
event that may impact the price of the Shares or their trading volume and
decides whether the relevant information is considered inside information
and needs to be disclosed as soon as reasonably practicable pursuant to
Rules 13.09 and 13.10 of the Listing Rules and the Inside Information
Provisions under Part XIVA of the SFO. Executive Directors have responsibility
for approving certain announcements and/or circulars to be issued by the
Company under powers delegated by the Board from time to time.

The Company has put in place on handling and dissemination of inside
information in a timely manner in such a way so as not to place any person
in a privileged dealing position and to allow time for the market to price the
listed securities of the Company with the latest available information. The
Company has appropriate internal control and reporting systems to identify
and assess potential inside information. Dissemination of inside information
of the Company shall be conducted by publishing the relevant information
on the websites of the Stock Exchange and the Company, according to the
requirements of the Listing Rules.

COMPANY SECRETARY

The Company has engaged an external professional company secretarial
services provider, Mr. Lam Man Kit (“Mr. Lam”) since 1 January 2019, to act
as the named company secretary of the Company and provide compliance
and full range of company secretarial services to the Group in order to assist
the Group to cope with the changing regulatory environment.

Mr. Xu Lidi, the Chairman and an executive Director of the Company, is the
primary corporate contact person at the Company for the Company Secretary.

In compliance with the requirement under Rule 3.29 of the Listing Rules, Mr.
Lam has taken no less than 15 hours of relevant professional training during
the Year.
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CONSTITUTIONAL DOCUMENTS

The Articles of Association as adopted by a special resolution passed at the
general meeting held on 24 May 2004 is available at the Company’s website
and the Stock Exchange’s website. No further changes have been made to the
Company’s Articles of Association during the Year.

SHAREHOLDERS TO CONVENE AN EXTRAORDINARY
GENERAL MEETING

Pursuant to Article 68 of the Articles of Association, any two or more
Members of the Company holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company shall have the right, by
written requisition and deposited at the principal office of the Company in
Hong Kong (or, in the event the Company ceases to have such a principal
office, the registered office) to require extraordinary general meeting(s) to
be called by the Board for the transaction of any business specified in such
requisition; and if the Board does not within twenty-one days from the date
of deposit of the requisition proceed duly to convene the meeting(s) to be
held within a further twenty-one days, the requisitionist(s) themselves or
any of them representing more than one-half of the total voting rights of
all of them, may convene such meeting(s) in the same manner, as nearly as
possible, as that in which meeting(s) may be convened by the Board provided
that any meeting(s) so convened shall not be held after the expiration of three
months from the date of deposit of the requisition.

PROCEDURES FOR PUTTING FORWARD PROPOSALS AT
SHAREHOLDER'S MEETING

Shareholders of the Company to putting forward proposals for discussion at
general meeting should follow the procedures set out in the “Shareholders to
Convene an Extraordinary General Meeting”.

PROCEDURES FOR NOMINATION OF DIRECTORS FOR
ELECTION

The procedures for Shareholders to propose a person for election as a Director
are available and accessible on the Company’s website.
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PROCEDURES BY WHICH ENQUIRIES MAY BE PUT TO
THE BOARD

Shareholders of the Company may send their enquiries and concerns to
the Board by addressing them to the Company Secretary by mail at the
Company's principal office in Hong Kong at 21st Floor, No. 88 Lockhart Road,
Wanchai, Hong Kong. The Company Secretary is responsible for forwarding
communications to the Board and/or relevant Board committees of the
Company, where appropriate, to answer the Shareholders’ questions.

COMMUNICATION WITH SHAREHOLDERS

The Company uses a number of formal communications channels to account
to Shareholders for the performance of the Company. These include annual
reports, the interim reports, financial information, announcements published
through the Stock Exchange, as well as through the annual and extraordinary
general meeting with notice of meetings and circulars. The Company aims to
provide Shareholders and potential investors with high standards of disclosure
and financial transparency. In order to provide effective disclosure to investors
and potential investors and to ensure they all receive equal access to the same
information at the same time, information considered to be price sensitive
in nature is released by way of formal public announcements as required by
the Listing Rules. The Company also welcomes comments and questions from
Shareholders at its annual general meeting.

WHISTLEBLOWING POLICY

All staff is regarded as an informal monitor. The Group relies on each of
its employee, at all levels, to monitor quality, ethics and professional and
the Group’s standards. The Group listens to employee concerns, receives
recommendations for improving the Group's practices and controls and
announces timely communications on policy changes and other matters of the
Group.
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Biographical Information of Directors and Senior Management

EXECUTIVE DIRECTOR

Mr. Xu Lidi (“Mr. Xu”), aged 56, was nominated and appointed as an
executive Director by the Shareholders at the second extraordinary general
meeting in 2014. Mr. Xu was appointed as the Chief Executive Officer of the
Company in the year of 2019, on 12 March 2021, Mr. Xu was appointed as
the Chairman of the Board, he then ceased as the Chief Executive Officer
of the Company. He is currently the chairman of nomination committee of
the Board and is also a director in a number of subsidiaries of the Group.
Mr. Xu obtained a doctoral degree in business administration from Beijing
Normal University of the PRC and a Doctor of Philosophy Degree in Economics
from Nueva Ecija University of Science and Technology of the Philippines.
Mr. Xu has been a visiting-professor of the Economic and Business and
Administration at Beijing Normal University. Prior to that, Mr. Xu worked
at China Construction Bank and Bank of China for many years. He also
was senior management of China Rural Development Trust & Investment
Corporation* (FAE 2 & RBEFLIRE A B, and other financial and business
corporations in the PRC. Mr. Xu has more than 20 years of experience in
industry and commerce sector and financial sector.

Mr. Xu was a non-executive director of Pacific Dairy Limited (ASX stock code:
PDF) (formerly known as Australian Natural Proteins Limited (ASX stock code:
AYB)), the shares of which was listed on the Australian Stock Exchange
Limited.
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Biographical Information of Directors and Senior Management

EFEhEREEBASREE

Mr. Lee Kwok Leung (“"Mr. Lee”), aged 67, was nominated and
appointed as an executive Director and the Chairman of the Board by the
Shareholders at the first extraordinary general meeting in 2014. On 15
January 2021, Mr. Lee resigned as the Chairman and retained as an executive
Director. Mr. Lee is currently an authorized representative of the Company
and a director in a number of subsidiaries of the Company.

Mr. Lee has over twenty years of experience in asset management for
professional and institutional investors. Mr. Lee has extensive experience in
portfolio construction, portfolio management, risk assessment and investment
due-diligence. Mr. Lee was the Managing Director of BOCI Direct Investment
Management Limited (currently known as: BOC Investment Management
Limited) from 1992 to 1999, when he was responsible for the overall
management of the private equity fund. Mr. Lee is the representative and
a responsible officer of Success Advance Investments Limited, a Type 4 and
9 regulated entity registered with the Securities and Futures Commission of
Hong Kong.

Mr. Lee is currently an executive director of China Internet Investment
Finance Holdings Limited (formerly known as Opes Asia Development Limited)
(stock code: 810) and an independent non-executive director of Imperial
Pacific International Holdings Limited (formerly known as First Natural Foods
Holdings Limited) (stock code: 1076), both companies are listed on the
Stock Exchange. He is also an independent non-executive director of Guoan
International Limited, a company listed on the Stock Exchange (stock code:
143) and Singapore Exchange (stock code: G11). He was a non-executive
director of Starlight Culture Entertainment Group Limited (formerly known as
Karce International Holdings Company Limited, and subsequently Sinogreen
Energy International Group Limited and Jimei International Entertainment
Group Limited) (stock code: 1159), a company listed on the main board of the
Stock Exchange, until 31 August 2013.

Mr. Zhou Shi Hao (“Mr. Zhou"), aged 26, was appointed as an executive
Director with effect from 29 November 2019. Mr. Zhou is also a director in a
number of subsidiaries of the Group. Mr. Zhou graduated from the Faculty of
Commerce and Business Administration of the University of British Columbia,
Canada, in 2018 with a Bachelor of Commerce degree. Mr. Zhou worked as
a senior marketing consultant at TELUS in the same year. He is currently a
director of Happy (Hong Kong) New City Group Limited and Harbour Prestige
International Limited (“Harbour Prestige”).
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Biographical Information of Directors and Senior Management

Mr. Chen Zhirui (“Mr. Chen"), aged 44, was appointed as an executive
Director with effect from 29 November 2019. Mr. Chen is also a director
in various subsidiaries of the Group. Mr. Chen holds a Bachelor’'s degree in
civil engineering from the Southeast University of China. Mr. Chen has over
20 years of experience in the property industry. He has been employed by
various companies in the property industry in Zhuhai City over the years. Mr.
Chen was appointed as the managing director of Zhuhai Hengqin Zhongle
Investment Company Limited* (BR/BREZERLLEFGRELQE) from 2016
to 2018. Since then, he has been appointed concurrently as the managing
director of Zhuhai Zhongle City Renewal Company Limited* (B8R £41
BHMAMRAR), the vice chairman and executive vice general manager of
Zhuhai Hua Fa Fenghuang Property Development Limited* (/8% B R E
ERE AR /AE) and the vice chairman and executive vice general manager
of Zhuhai Hau Fa Yue Tang Property Development Limited* (Bx/8ZEZHE R
ERZERRAR).

NON-EXECUTIVE DIRECTOR

Mr. Wang Donggqi (“Mr. Wang”), aged 48, since 14 February 2017,
has been a director of Guangzhou Mayer Corporation Limited, a non-wholly
owned subsidiary company of the Company. Mr. Wang was appointed as a
non-executive Director of the Company with effect from 17 August 2017.

Mr. Wang had served in the navy of the PRC; thereafter, Mr. Wang has
worked in various corporations in the sectors trading and investment in
the PRC, accumulating more than 15 years extensive working experience in
corporate administration and finance management with a powerful friend-
sourcing network.

INDEPENDENT NON-EXECUTIVE DIRECTOR

Mr. Lau Kwok Hung (“Mr. Lau”), aged 74, was appointed as an
independent non-executive Director on 9 October 2014. Mr. Lau is also
the chairman of the audit committee and a member of each of nomination
committee and remuneration committee of the Board. Mr. Lau is a certified
public accountant in Hong Kong and has extensive experience in financial
accounting, auditing, taxation, company secretarial matter and corporate
finance, especially in mergers, acquisitions and corporate restructuring.
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Biographical Information of Directors and Senior Management

EFEhEREEBASREE

Mr. Lau is a fellow of the Hong Kong Institute of Certified Public
Accountants, and formerly, was a fellow of the Association of Chartered
Certified Accountants and an associate member of the Chartered Institute of
Management Accountants. Mr. Lau holds a Senior Executive Master Degree
in Business Administration from Charles Darwin University. He also obtained
a Diploma in Insolvency issued by the Hong Kong Institute of Certified Public
Accountants and an Executive Diploma in International Business Valuation
issued by the School of Professional and Continuing Education of the
University of Hong Kong.

Mr. Lau is currently an independent non-executive director of Huaxi Holdings
Company Limited (stock code: 1689), and was an Executive Director and
company secretary of Rich Goldman Holdings Limited (stock code: 70)
(formerly known as Massive Resources International Corporation and
subsequently Neptune Group Limited), the shares of which are listed on the
Main Board of the Stock Exchange.

Mr. Cheung, Eddie Ho Kuen (“Mr. Cheung”), aged 73, was appointed
as an independent non-executive Director, and a member of each of the audit
committee, the nomination committee and the remuneration committee of
the Company on 28 August 2019. Mr. Cheung has over 30 years’ experience
in commerce, specialized in international trading. Mr. Cheung completed his
studies in the United States in the 1970s. Mr. Cheung founded companies in
the field of international trading, focused on Sino-U.S. trades.

Dr. Li Yutong (“Dr. Li”), aged 45, was appointed as an independent
non-executive Director on 15 January 2021. He is also the chairman of
remuneration committee and a member of each of audit committee and
nomination committee of the Board.

Dr. Li completed his doctoral degree in Finance at the Graduate School of
Chinese Academy of Social Sciences* (FEIFt &R 2R ZEERT) in 2010.
Dr. Li has rich knowledge and experience in finance, macroeconomic theory
as well as social and public affairs experience. He has served as a researcher
in a number of institutions, as well as acting as director and consultant in
a number of companies. He is currently a member of the expert advisory
committee of Finet Top100HK.
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The Directors of the Company is pleased to present this report of the
Directors together with the audited financial statements of the Company and
the Group for the Year.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding. The activities of
its principal subsidiaries are set out in note 37 to the consolidated financial
statements.

The Group principally engaged in (i) the processing, manufacturing and selling
of steel sheets, steel pipes and other steel products in the PRC, and (ii) urban
renewal project planning and consulting in the PRC.

An analysis of the Group's performance for the Year is set out in Segment
Information in note 10 to the consolidated financial statements.

BUSINESS REVIEW
Details of business review during the Year are set out in section “Business
Review” on page 6 to 7 of this Annual Report.

ENVIRONMENTAL POLICY AND PERFORMANCE

The Group has endeavoured to protect the environment by minimizing
environmental adverse in daily operations, such as investing in energy-
efficient lighting and equipment, enhancing paper recycling to reduce
consumption and waste, and raising the environmental awareness of our
people. The Group will continue to seek for better environmental practices
and promote the right environmental attitudes within the organization.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Company was incorporated in the Cayman lIslands with its Shares listed
on the main board of the Stock Exchange. The Group principally engaged
in the processing, manufacturing and selling of steel sheets, steel pipes and
other steel products in the PRC; and urban renewal project planning and
consulting in the PRC. To the best of the Directors’ knowledge, information
and belief, having made all reasonable enquiries, the Group has complied
in material respects with the relevant laws and regulations in the Cayman
Islands, Hong Kong, Singapore and the PRC during the Year.
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KEY RELATIONSHIPS WITH EMPLOYEES

The emolument policy of the employees of the Group is set up by the
Remuneration Committee of the Company on the basis of their merit,
qualifications and competence. The emoluments of the Directors of the
Company are monitored by the Remuneration Committee of the Company
having regard to the Company’s operating results, individual performance and
comparable market statistics.

MAJOR CUSTOMERS AND SUPPLIERS

The largest and the five largest customers accounted for 11.1% and 28.0%
(2019: 4.9% and 21.7% respectively) of the Group's total turnover for
the Year, respectively. The largest and the five largest suppliers accounted
for 21.8% and 44.8% (2019: 26% and 54% respectively) of the Group's
purchases for the Year, respectively. None of the Directors, their associates
or any Shareholders (which to the knowledge of the Directors owns more
than 5% of the Company’s Share capital) had any interest in these major
customers and suppliers.

CONNECTED TRANSACTIONS AND RELATED PARTY
TRANSACTIONS

Details of the significant related party transactions undertaken in the normal
course of business of the Group are set out in the note 36 to the consolidated
financial statements. None of these related party transactions constitute
any connected transactions as defined under the Chapter 14A of the Listing
Rules.

BORROWINGS
Details of borrowings of the Group during the Year are set out in note 27 and
35 to the consolidated financial statements.

RESULTS AND DIVIDENDS

The result of the Group for the Year is set out in the consolidated statements
of profit or loss and other comprehensive income on pages 55 to 56 of this
Annual Report.

No interim dividend was declared during the Year. The Directors do not
recommend the payment of final dividend.

SUMMARY FINANCIAL INFORMATION
A summary of the results and of the assets and liabilities of the Group for the
last five years is set out on page 128 of this Annual Report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group
during the Year are set out in note 17 to the consolidated financial
statements.
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SHARE CAPITAL
Details of movements in the Company’s share capital during the Year are set
out in note 31 to the consolidated financial statements.

RESERVES

Details of movements of the reserves of the Company and the Group during
the Year are set out in note 32 to the consolidated financial statements and
in the consolidated statement of changes in equity on page 59 of this Annual
Report respectively.

DISTRIBUTABLE RESERVE
As at 31 December 2020 and 2019, the Company has no distributable
reserves available for distribution to the Shareholders.

SUBSIDIARIES
Particulars of the Company’s principal subsidiaries as at 31 December 2020
are set out in note 37 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s Articles
of Association, or the laws of the Cayman Islands, which would oblige the
Company to offer new Shares on a pro-rata basis to existing Shareholders.

SHARE OPTION SCHEME

The Company’s share option scheme previously adopted on 24 May 2004
had expired on 24 May 2014 (the “Old Share Option Scheme”). Under the
Old Share Option Scheme, no options were granted from its adoption and
expiration.

The Shareholders approved the adoption of the Share Option Scheme at the
general meeting held on 31 May 2019. The relevant details of the Share
Option Scheme was set out in the circular (the “Circular”) of the Company
dated 30 April 2019, unless otherwise defined, the capitalized terms set out
herein shall have the same meanings as set out in the Circular.

The purpose of the Share Option Scheme is to reward Participants who have
contributed to the Group and to encourage Participants to work towards
enhancing the value of the Company and its Shares for the benefit of the
Company and its Shareholders as a whole. The Board considers that the Share
Option Scheme will incentivise more persons to contribute positively to the
Group, and facilitate the retention and the recruitment of high-calibre staff of
the Group.
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Participants, including advisors, consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint venture business
partners, promoters and service providers of the Group, will be determined
by the Board according to their potential and/or actual contribution to the
business affairs of and benefits to the Group. Employees and directors of the
Group, including full-time or part-time employees, directors, management,
consultants and advisers be given incentives to work towards enhancing
the value and attaining the long-term objectives of the Company and for
the benefit of the Group. As a whole, the total number of Shares issuable
pursuant to the Share Option Scheme will be 174,800,000 Shares, unless
the Company obtains an approval from the Shareholders to refresh the 10%
limit on the basis that the maximum number of Shares which may be issued
upon exercise of all outstanding share options granted and yet to be exercised
under the Share Option Scheme and any other option schemes of the
Company shall not exceed 30% of the issued share capital of the Company
from time to time.

The maximum number of Shares issued and to be issued upon exercise of
the Options granted to each grantee under the Share Option Scheme in any
12-month period shall not exceed 1% of the Shares in issue for the time
being.

The exercise price shall be determined by the Board in its absolute discretion
but in any event shall not be less than the higher of (i) the closing price of the
Shares as stated in the daily quotations sheets issued by the Stock Exchange
on the Date of Grant which must be a Business Day; (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the Stock
Exchange for the five Business Days immediately preceding the Date of Grant;
and (iii) the nominal value of the Shares.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during the period to be notified by the Board to each
grantee upon the grant of Options (“Exercise Period”), such period which
shall not exceed ten years from the date of grant of the relevant Option.
Options granted during the life of the Share Option Scheme shall continue
to be exercisable in accordance with their terms of grant after the end of
the ten-year period. There is no general requirement on the minimum period
for which an option must be held or the performance targets which must be
achieved under the terms of the Share Option Scheme.

As at 31 December 2020, no option had ever been granted under the Share
Option Scheme since its adoption.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

There was no purchase, sale or redemption by the Company, or any of its
subsidiaries, of the Company’s listed securities during the Year.

DIRECTORS
The Directors during the Year and up to the date of this Annual Report have
been:

Executive Directors

Mr. Xu Lidi (Chairman) (appointed as the Chairman and
ceased as the Chief Executive Officer
on 12 March 2021)

(resigned as the Chairman on

15 Janunary 2021)

Mr. Lee Kwok Leung

Mr. Zhou Shi Hao

Mr. Chen Zhirui

Mr. Cheng Yuk Ping (Chairman) (appointed as Chairman and
re-designated from Independent
non-executive Director to executive
Director on 15 January 2021)

(deceased on 28 February 2021)
Non-executive Director
Mr. Wang Dongqi

Independent
Non-executive Directors

Mr. Lau Kwok Hung
Mr. Cheung, Eddie Ho Kuen
Dr. Li Yutong (appointed on 15 January 2021)

Mr. Deng Shimin (resigned on 21 January 2020)

In accordance to article 95 of the Articles of Association, the Board shall have
power from time to time to appoint any person as a director either to fill
a casual vacancy or as an addition to the Board. Any director so appointed
shall hold office only until the next following general meeting, and shall then
be eligible for re-election at that meeting. Accordingly, Dr. Li Yutong, being
director appointed by the Board after the 2020 AGM, shall retire from office
and, being eligible, will offer himself for re-election at the 2021 AGM.

In accordance to article 112 of the Articles of Association, at each annual
general meeting one-third of the Director for the time being shall retire from
office by rotation and shall be eligible for re-election provided that every
Director shall retire from office by rotation at least once every three years.
Accordingly, Mr. Lee Kwok Leung, Mr. Lau Kwok Hung and Mr. Cheung, Eddie
Ho Kuen shall retire by rotation. All the retiring Directors, being eligible, will
offer themselves for re-election at the 2021 AGM.
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BIOGRAPHIC INFORMATION OF DIRECTORS AND
SENIOR MANAGEMENT

Biographical details of the directors and senior management of the Group are
set out on pages 35 to 38 of this Annual Report.

EMOLUMENTS OF DIRECTORS
Details of the emoluments of the Directors of the Group are set out in note
14 to the consolidated financial statements.

RETIREMENT BENEFIT SCHEME

Details of the staff costs of the Group with retirement benefit schemes
charged to the consolidated statement of profit or loss for the Year are set
out in notes 13 and 29 to the consolidated financial statements.

DIRECTORS’' SERVICE CONTRACTS

Each of the executive Directors has entered into a service agreement
or appointment letter with the Company for an initial term of one year
commencing from their respective dates of appointment and shall continue
thereafter from year to year until and unless terminated by either party by
giving to the other party with not less than one to three months’ prior written
notice according to the terms of corresponding service agreement. Each of
the non-executive directors and independent non-executive Directors has
entered into a appointment letter with the Company for an initial term of
one year commencing from their respective dates of appointment and shall
continue thereafter from year to year until and unless terminated by either
party by giving to the other party one to three months’ prior written notice
according to the terms of corresponding appointment letter. Save as disclosed
above, no Directors proposed for re-election at the forthcoming annual
general meeting has a service agreement or appointment letter with the
Company which is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.

APPOINTMENT OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company received each of its independent non-executive Directors an
annual confirmation of their independence in the Year pursuant to Rule
3.13 of the Listing Rules and as at the date of this report, the Company still
considers the independent non-executive Directors to be independent.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company and the Group was
entered into or existed during the Year.
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DIRECTORS’ INTERESTS IN CONTRACTS

Saved as disclosed in note 36 to the consolidated financial statements, no
Director had a material interest, either directly or indirectly, in any contract of
significance to the business of the Group to which the Company or any of its
subsidiaries was a party during the Year.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY OF ITS ASSOCIATED CORPORATIONS

As at 31 December 2020, the Directors’ and chief executive's interests
and short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO")), which were required (i)
to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO); or (ii)
pursuant to section 352 of the SFO, to be entered in the register referred to
therein; or (iii) pursuant to the Model Code to be notified to the Company
and the Stock Exchange, were as follows:
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percentage of

Capacity/ the issued

Name of nature of Long position/ Number of share capital of
Director interest short position Shares held the Company
LEATF

FiFEZ BRITREZ

BEENY 513 HEtE e KA KH &R B4 B L
Zhou Shi Hao (“Mr. Zhou") (Note) Interest in controlled Long position 410,000,000 19.00%

corporation

Atts (TAELE)) (HED) REGEE S HE
Note: As at 31 December 2020, 410,000,000 Shares, representing approximately 19%
of the issued Shares, were held by Harbour Prestige, a company wholly owned by
Mr. Zhou who is an executive Director. By virtue of the Provisions 7 and 8 of Part
XV of the SFO, Mr. Zhou was deemed to be interested in the 410,000,000 Shares

held by Harbour Prestige.

Save as disclosed above, none of the Directors, chief executives nor their
associates had any interests or short positions in any shares or underlying
shares of the Company or any of its associated corporations as defined in the
SFO at 31 December 2020.
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SUBSTANTIAL SHAREHOLDERS’/OTHER PERSONS’
INTEREST AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at 31 December 2020, the interests or short positions of every person,

other than a Director or chief executive of the Company, in the Shares and

underlying shares as recorded in the register required to be kept by the

Company under section 336 of the SFO, were as follows:

Long positions in the Shares

TERR HMALTHREATRG

RAaRA B3 2z ¥

R¥xE

KRBT EFE+"H=+—H > BERAREE
FRABKRAFEI6HAFEZE LML &
BANE ERBEEIESTHAERIN RKRG
RN 2 maK AT ¢

RERGBZER

Number of

Approximate
percentage of
the issued

Name of Capacity and Shares/underlying share capital of
Shareholders nature of interest Shares held the Company
FrEE Z 15,/ LEAT B BT
RER%E 1t BNkEZEE HEARMEE A ZAE DL
Aspial Investment Limited Beneficial owner 460,000,000 21.32%
BEmEREA
Chen Wei Interest in controlled 460,000,000 21.32%
corporation
e REGEE
Harbour Prestige Beneficial owner 410,000,000 19.00%
L BmEBEA
Valley Park Global Corporation Beneficial owner 230,000,000 10.66%
BaEAA
Liu Qiong Interest in controlled 230,000,000 10.66%
corporation
2R REGEE 2
Liu Haiyang Interest in controlled 230,000,000 10.66%
corporation
25F REGIEE
Wong Shek Kwan Beneficial owner 193,320,000 8.96%
FEH BmEAA
Cheng Siu Ang Interests held jointly with 162,000,000 7.51%
another person/Beneficial
owner
BNE HEMATHERFEZ
B/ BREA A
So Pak Wing Interests held jointly with 162,000,000 7.51%
another person/Beneficial
owner
ER R 5 HEMATHERFEZ
#aH/ BREA A

46 Mayer Holdings Limited
Annual Report 2020



Note 1:

Mr. Chen Wei is the legal and beneficial owner of the entire issued share capital of
Aspial Investment Limited (”Aspial”). By virtue of the SFO, Mr. Chen Wei is deemed to
be interested in the 460,000,000 Shares held by Aspial. To the best of the directors’
knowledge, information and belief having made all reasonable enquiries, both Aspial and
Mr. Chen Wei are independent third parties to the Group as defined under the Listing
Rules and are also not a party acting in concert with any of the Shareholders.

Note 2:

These 410,000,000 shares are held by Harbour Prestige, a company wholly owned by Mr.
Zhou who is an executive Director.

Note 3:

According to the notice of disclosure of interests of Valley Park Global Corporation
("Valley Park”), Liu Qiong and Liu Haiyang, who are deemed to be interested in
230,000,000 shares held by Valley Park under Part XV of the SFO, own each of 50%
controlling interest of Valley Park. To the best of the Directors’ knowledge, information
and belief having made all reasonable enquires, both Liu Qiong and Liu Haiyang are
independent third parties to the Group as defined under the Listing Rules and are also
not a party acting in concert with any of the Shareholders.

Note 4:

These 162,000,000 shares are jointly held by Mr. So Pak Wing (“Mr. So”) and Ms. Cheng
Siu Ang ("Ms. Cheng”). Mr. So is the spouse of Ms. Cheng. To the best of the Directors’
knowledge, information and belief having made all reasonable enquiries, both Mr. So
and Ms. Cheng are independent third parties to the Group as defined under the Listing
Rules and are also not a party acting in concert with any of the Shareholders.

Save as disclosed above, as at 31 December 2020, no person had registered
an interest or short position in the Shares or underlying shares of the
Company that was required to be recorded pursuant to Section 336 of the
SFO.

DIRECTORS’' RIGHT TO ACQUIRE SHARES

At no time during the Year were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
directors, supervisors or their respective spouse or minor children, or were any
such rights exercised by them; or was the Company, or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire such rights in
any other body corporate.
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CONTRACTS WITH CONTROLLING SHAREHOLDERS

No contract of significance was entered into between the Group, or any
of its subsidiaries, and any of the controlling Shareholders or any of their
subsidiaries during the Year.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding securities transactions by the Directors.
Having made specific enquiry of all Directors, the Company confirmed that all
Directors have complied with the required standard set out in the Model Code
during the Year.

PERMITTED INDEMNITY PROVISION

In accordance with article 175 of the Company’s Articles of Association, every
Director shall be indemnified out of the assets of the Company against all
losses or liabilities incurred or sustained by him as a Director of the Company
in defending any proceedings, whether civil or criminal, in which judgment
is given in his favour, or in which he is acquitted. Subject to the Companies
Law, if any Director or other person shall become personally liable for the
payment of any sum primarily due from the Company, the Board may execute
or cause to be executed any mortgage, charge, or security over or affection
the whole or any part of the assets of the Company by way of indemnity to
secure the Director or person so becoming liable as aforesaid from any loss in
respect of such liability.

Save as the above, at no time during the Year, and up to the date of this
Annual Report, there was or is, any permitted indemnity provision (as defined
in section 9 of the Companies (Directors’ Report) Regulation (Chapter
622D of the Laws of Hong Kong)) being in force for the benefit at any of
the Directors (whether made by the Company or otherwise) or any of the
directors of any associated company (if made by the Company).

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and within the
knowledge of the Directors, at least 25% of the Company's total issued share
capital was held by the public as at 31 December 2020.
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DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors or any of their close associates (as defined in the Listing
Rules) had an interest in a business, which competes or may compete with the
business of the Group, or has any other conflict of interest with the Group.

CORPORATE GOVERNANCE
Details of the corporate governance are set out in the section headed
“Corporate Governance Report” in this report.

INDEPENDENT AUDITORS

The consolidated financial statements for the year ended 31 December 2020
have been audited by ZHONGHUI ANDA CPA Limited. A resolution for the re-
appointment of ZHONGHUI ANDA CPA Limited as auditors of the Company is
to be proposed at the 2021 AGM.

On behalf of the Board
Xu Lidi
Chairman and Executive Director

Hong Kong, 31 March 2021
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Independent Auditor’s Report
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-y
-y
i} ER 7L
ZHONGHUI
TO THE SHAREHOLDERS OF

MAYER HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Mayer Holdings
Limited (the “Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 55 to 127, which comprise the consolidated
statement of financial position as at 31 December 2020, and the consolidated
statement of profit or loss, consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2020,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’'s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Independent Auditor’s Report

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Trade receivables
Refer to Note 23 to the consolidated financial statements

The Group tested the amount of trade receivables for impairment. This
impairment test is significant to our audit because the balance of trade
receivables of approximately RMB215,184,000 as at 31 December 2020 is
material to the consolidated financial statements. In addition, the Group’s
impairment test involves application of judgment and is based on estimates.

Our audit procedures included, among others:

— Assessing the Group’s relationship and transaction history with the
customers;

—  Evaluating the Group’s impairment assessment;

— Assessing ageing of the debts;

—  Assessing creditworthiness of the customers;

—  Checking subsequent settlements from the customers; and

—  Assessing the disclosure of the Group's exposure to credit risk in the
consolidated financial statements.

We consider that the Group’s impairment test for trade receivables is
supported by the available evidence.

Inventory
Refer to Note 22 to the consolidated financial statements

The Group tested the amount of inventory for impairment. This impairment
test is significant to our audit because the balance of inventory of
approximately RMB87,635,000 as at 31 December 2020 is material to the
consolidated financial statements. In addition, the Group’s impairment test
involves application of judgement and is based on estimates.
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Our audit procedures included, among others:

Attend the physical count to identify and assess aged and obsolete
inventory;

—  Evaluating the Group’s impairment assessment;

—  Assessing the ageing of the inventory;

—  Assessing the net realisable values of the inventory; and

Checking subsequent sales and usage of the inventory.

We consider that the Group’s impairment test for inventory is supported by
the available evidence.

Associate
Refer to Notes 19 to the consolidated financial statements

The Group tested the amount of interest in an associate for impairment. This
impairment test is significant to our audit because the balance of interest in
an associate of approximately RMB209,335,000 as at 31 December 2020 is
material to the consolidated financial statements. In addition, the Group’s
impairment test involves application of judgement and is based on estimates.

Our audit procedures included, among others:

— Understanding and assessing reasonableness of the valuation
methodology adopted by management;

—  Assessing the reasonableness of the key assumptions;
—  Checking the input data to supporting evidence; and

— Checking mathematical accuracy of calculation provided by
management.

We consider that the Group’s impairment test for interest in an associate is
supported by the available evidence.
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Independent Auditor’s Report

OTHER INFORMATION

The directors are responsible for the other information. The other information
comprises all the information in the Company’s annual report, but does
not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with HKFRS issued by
the HKICPA and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as a
body and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.
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A further description of our responsibilities for the audit of the consolidated
financial statements is located at the HKICPA's website at: http://www.hkicpa.
org.hk/en/standards-and-regulations/standards/auditing-assurance/auditre/

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Li Chi Hoi

Audit Engagement Director

Practising Certificate Number P07268
Hong Kong, 31 March 2021
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Consolidated Statement of Profit or Loss
ZEEER

For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

2020 2019
ZETH —E-NF
Notes RMB'000 RMB'000
=3 AR¥TT AR®BT T
Revenue &= 7 581,112 580,456
Cost of sales HER K (460,795) (515,099)
Gross profit EF 120,317 65,357
Other income HMugA 8 11,258 11,690
Other net loss HEs183% 9 (9,026) (3,319)
Distribution costs SaR =5 N (33,723) (21,297)
Administrative expenses TEREX (41,125) (39,446)
Other operating expenses HiK &Rz (38) (34)
Profit from operations REGEF 47,663 12,951
Share of loss of a joint venture fElE—MaE ¥ B (449) -
Share of loss of an associate Eh—FEHE AR 28 (152) (24)
Finance costs BF 75 Y S 11 (14,442) (2,788)
Profit before tax PRI AT 32,620 10,139
Income tax expense FriginpE X 12 (11,940) (2,064)
Profit for the year FEREF 13 20,680 8,075
Profit for the year THEERIGEREF) :
attributable to:
Owners of the Company EiN/NETEZFEDN 15,854 3,322
Non-controlling interests FEPERG R 4,826 4,753
20,680 8,075
Earnings per share sREHN 16
Basic and diluted (RMB cents) BERKEE (ANRED) 0.73 0.19
EDERERAR 55
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

maRmMEMEERER

For the year ended 31 December 2020 HE-Z-ZTF+"HF=+—HItFE

2020 2019
—E-BE —T—NHF
RMB’000 RMB'000
AR®FT AR®EFT
Profit for the year FREF 20,680 8,075
Other comprehensive income: Hih2mEukss .
Items that may be reclassified to BB EEmEHE -
profit or loss:
Exchange differences on translating BMEBIINEBEE
foreign operations PERELE 19,941 (216)
Items that will not be reclassified to R EEN S BEE R ZEE -
profit or loss:
Exchange differences on translating HMEBIINEBEE
foreign operations PERELE (18,769) 4,134
Other comprehensive income FREMEENKE FRRE
for the year, net of tax 1,172 3,918
Total comprehensive income FRAEZEUREHELEE
for the year 21,852 11,993
Total comprehensive income THEERGEERNZE
for the year attributable to: Uz 4E%E ©
Owners of the Company KABER A 17,026 7,240
Non-controlling interests JEFERE = 4,826 4,753
21,852 11,993
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Consolidated Statement of Financial Position

e MBIARR

At 31 December 2020 R _ZE_Z&F+_H=+—H

2020 2019
ZEZEHE ZE—hE
Notes RMB'000 RMB'000
ok ARETT ARETF T
Non-current assets EREEE
Property, plant and equipment ME--BEKRFZE 17 47,482 32,642
Right-of-use assets FREEE 18 7,820 9,631
Interest in joint ventures ReEhE#a 20 - =
Interest in an associate R—REBRE Bz #Em 19 209,335 209,487
Financial assets at fair value through BRARBESTABRZ
profit or loss TREE 21 - 7,570
264,637 259,330
Current assets TEEE
Inventories 78 22 87,635 82,640
Trade and other receivables B RWERR R EM
FE USR8 23 384,721 293,897
Financial assets at fair value BAREBESTAEBRZ
through profit or loss ETMEE 21 19 -
Cash and cash equivalents ReEkREEHBEIEE 25 37,575 146,422
509,950 522,959
Current liabilities ik =R
Trade and other payables B 5 R R H Ao
FET I8 26 98,749 101,270
Current tax payables B EAFE IR IE 11,315 2,494
Lease liabilities HEa’ 30 1,536 1,480
Borrowings =g 27 40,000 78,139
Promissory notes AR ERE 28 127,003 -
278,603 183,383
Net current assets MBEEFE 231,347 339,576
Total assets less current WEERTREBARE
liabilities 495,984 598,906
Non-current liabilities ERBAEE
Lease liabilities HEaRE 30 885 2,444
Promissory notes ARER 28 - 122,677
885 125,121
NET ASSETS BEFE 495,099 473,785
EnERERAR
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Consolidated Statement of Financial Position

rRa MR R

At 31 December 2020 R-ZE-_Z&E+_FB=+—H

2020 2019
—E-BE —T—NHF
Notes RMB’000 RMB'000
k=3 AR®FT AR®EFT
Capital and reserves B A Tt 1

Share capital B4 37 391,760 391,760
Reserves Egi 43,270 26,244

Equity attributable to owners of RAB)ER NEEER
the Company 435,030 418,004
Non-controlling interests IR 60,069 55,781
TOTAL EQUITY R 495,099 473,785

The consolidated financial statements on pages 55 to 127 were approved
and authorised for issue by the board of directors on 31 March 2021 and are

signed on its behalf by:

Approved by:

Lee Kwok Leung
FER
Director

EF
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Consolidated Statement of Changes in Equity
maEmEEmR

Attributable to owners of the Company

For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

L NSEE PN 3
Statutory Foreign
Statutory public currency Non-
Share Share Special surplus welfare  translation Accumulated controlling
capital premium reserve reserve fund reserve losses Sub-total interests Total
[z RiEE FHRE  EROAE  ERDEE  MEREER EHER N FERER st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARBTR  ARETR  ARETR  ARETR  ARETR  ARETR  ARBTR  ARETR
At 1 January 2019 RZZ-nF-R-H 318,093 211,467 67,570 25,892 4,950 (28,999) (263,718) 335,255 51,028 386,283
Profit for the year FhiEH - - - - - - 3322 3322 4753 8,075
Exchange differences on trandlating foreign operations BN ERELZERER - - - - - 3918 - 3918 - 3918
Total comprehensive income for the year ERRENGLE - - - - - 3918 3302 7,40 4753 11,993
Issuance of consideration shares EARERD 73,667 18482 - - - - - 75,509 - 75,509
At 31 December 2019 RIZ-nE+ZA=+-H 391,760 213,309 67,570 25,892 4,950 (25,081) (260,3%) 418,004 55,781 473,785
At 1 January 2020 RZE_%5-A-A 391,760 213,309 67,510 25,892 4,950 (25,081) (260,396) 418,004 55,781 473,785
Profit for the year ERiEF - - - - - - 15,854 15,854 4,826 20,680
Exchange differences on translating foreign operations ~ HEENERELZERER - - - - - 1172 - 1172 - 1,172
Total comprehensive income for the year ER2ANGAE - - - - - 1172 15,854 17,026 4,826 21,852
Dividend paid to NCI TRFEEREEZRS - - - - - - @ 2 (898) (898)
Contribution from NCI FRRERTE - - - - - - - - 360 360
At 31 December 2020 RIZ-EE+ZA=+-H 391,760 213,309 67,570 25,892 4,950 (23,909) (244,542) 435,030 60,069 495,099
EDERERAT
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Consolidated Statement of Cash Flows

lI‘I A} Eﬁﬁ ;ﬁ E

For the year ended 31 December 2020 HE_Z—

RE+A=+—HILEEFE

2020 2019
ZETHE —ZE-NF
RMB’000 RMB'000
AR¥TT ARBTT
Profit before taxation R 75 Bl i A 32,620 10,139
Adjustment for: MTIFBBEIEH Z A .
Depreciation TEs 3,682 3,398
Depreciation of right-of-use assets EREBSENE 1,783 370
Finance costs B P R A 14,442 2,788
Interest income F B WA (769) (303)
Impairment loss on trade and other B 5 FE YR BR 70 R L th FE LUK
receivables MIBEZ RERIE 377 2,114
Share of results of an associate L —REBE AR 2 & 152 24
Share of results of a joint venture EhE—EaEhErEE 449 -
Unrealized loss on financial assets BARBESTABRZ
at fair value through profit or loss THMEEZREBIREBIR 7,551 79
Net loss on disposal of property, HEME - BMERZEZ
plant and equipment BE183RE 318 221
Operating profit before working capital ELEBF 2 EE RN
changes 60,605 18,830
Change in inventories FEEE (4,995) (13,336)
Change in trade and other receivables B 55 FE YR BR 30 R L Ath & LUK
MIEZ B8 (94,267) (94,554)
Change in trade and other payables B 5 FETBR AR E At FE T
MIEZ 28 (2,809) 23,383
Cash used in operations KEMAZRE (41,466) (65,677)
Income tax (paid)/refund (BfY) /BREFMER (3,119) 1,494
Net cash used in operating activities EEFEBFAAZIREFE (44,585) (64,183)
Cash flows from investing activities KREFHHRERE
Proceed from disposal of property, HEWME - BEREZHS
plant and equipment 228 121
Payment for purchase of property, BEYE BEREBNIR
plant and equipment (19,130) (6,306)
Acquisition of an associate W —REE AT - (17,043)
Capital injection into joint ventures AaErETE (500) =
Interest received BUF R 769 303
Net cash used in investing activities REEZEFIAZIREFEE (18,633) (22,925)
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Consolidated Statement of Cash Flows
RER=E

F+TA=+—HLEE

For the year ended 31 December 2020 &

VA=A
s 3

E-ET—=

—=—=

2020 2019
—EFH —E-NEF
RMB’000 RMB'000
ARETT ARBFT
Cash flows from financing activities FIEEZHHEEHE
Contribution from NCI JFERERTFE 360 =
Proceed from new borrowings MEEZREHMIE - 98,139
Repayment of borrowings BEEE (38,139) (40,668)
Repayment of lease liabilities BEEESaE (1,719) (165)
Dividend paid to NCI TN FIEERERZKE (610) -
Interest paid BFE (2,057) (1,741)
Net cash (used in)/generated from BLEES) (FRA) FrfzZ
financing activities HEF5 (42,165) 55,565
Net decrease in cash and ReERFEEEEEBRLVIFHE
cash equivalents (105,383) (31,543)
Cash and cash equivalents FYzRERIR[EEEER
at beginning of year 146,422 174,667
Effect of changes in foreign exchange rate SMEEREB) 2 B (3.464) 3,298
Cash and cash equivalents FRzZHAEKRAETEEER
at end of year 37,575 146,422
Analysis of cash and cash equivalents RE&RRESLEEBEE Z AR
Bank and cash balances RITRIREEER 37,575 146,422
EDERERAT 61
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Notes to the Consolidated Financial Statements

nv
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AR MR R MY EE

For the year ended 31 December 2020 HE_Z—

RE+A=+—HILEEFE

GENERAL INFORMATION

Mayer Holdings Limited (the “Company”) is an exempted company with
limited liability incorporated in Cayman Islands and its registered office is
PO Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands.
The principal place of business is located at 21th Floor, No. 88 Lockhart
Road, Wan Chai, Hong Kong.

The Company is an investment holding company. The principal activities
of the Company's subsidiaries are set out in note 37 to the consolidated
financial statements.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA") that are
relevant to its operations and effective for its accounting year beginning
on 1 January 2020. HKFRSs comprises Hong Kong Financial Reporting
Standards (“HKFRS"); Hong Kong Accounting Standards (“"HKAS");
and Interpretations. The adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts reported
for the current year and prior years.

The Group has not applied the new and revised HKFRSs that have been
issued but are not yet effective. The application of these new HKFRSs will
not have material impact on the financial statements of the Group. The
Group has already commenced an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether these
new and revised HKFRSs would have a material impact on its results of
operations and financial position.

Mayer Holdings Limited
Annual Report 2020
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Notes to the Consolidated Financial Statements

iR e MR R M EE

For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared in
accordance with HKFRSs, accounting principles generally accepted
in Hong Kong and the applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and by the Hong Kong Companies
Ordinance.

These consolidated financial statements have been prepared under the
historical cost convention as modified by the revaluation of financial
assets at fair value through profit or loss which are carried at their fair
values.

The preparation of consolidated financial statements in conformity with
HKFRSs requires the use of certain key assumptions and estimates. It
also requires the directors to exercise its judgements in the process of
applying the accounting policies. The areas involving critical judgements
and areas where assumptions and estimates are significant to these
consolidated financial statements, are disclosed in note 4 to the
consolidated financial statements.

The significant accounting policies applied in the preparation of these
consolidated financial statements are set out below.

a. Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 31
December. Subsidiaries are entities over which the Group has
control. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity and
has the ability to affect those returns through its power over the
entity. The Group has power over an entity when the Group has
existing rights that give it the current ability to direct the relevant
activities, i.e. activities that significantly affect the entity’s returns.

When assessing control, the Group considers its potential voting
rights as well as potential voting rights held by other parties,
to determine whether it has control. A potential voting right is
considered only if the holder has the practical ability to exercise that
right.
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Notes to the Consolidated Financial Statements

4 AL

nis

SRR M

For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

a.

64

Consolidation (cont’d)

The gain or loss on the disposal of a subsidiary that results in a loss
of control represents the difference between (i) the fair value of
the consideration of the sale plus the fair value of any investment
retained in that subsidiary and (ii) the Company’s share of the net
assets of that subsidiary plus any remaining goodwill relating to that
subsidiary and any related accumulated foreign currency translation
reserve.

Subsidiaries are consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date
the control ceases.

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by
the Group.

Non-controlling interests represent the equity in subsidiaries not
attributable, directly or indirectly, to the Company. Non-controlling
interests are presented in the consolidated statement of financial
position and consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the consolidated
statement of profit or loss and other comprehensive income as an
allocation of profit or loss and total comprehensive income for the
year between the non-controlling shareholders and owners of the
Company.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling shareholders even if this results in the non-controlling
interests having a deficit balance.

Mayer Holdings Limited
Annual Report 2020
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Notes to the Consolidated Financial Statements

iR e MR R M EE

For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

b.

Business combination and goodwiill

The acquisition method is used to account for the acquisition of
a subsidiary in a business combination. The cost of acquisition is
measured at the acquisition-date fair value of the assets given,
equity instruments issued, liabilities incurred and contingent
consideration. Acquisition-related costs are recognised as expenses
in the periods in which the costs are incurred and the services are
received. Identifiable assets and liabilities of the subsidiary in the
acquisition are measured at their acquisition-date fair values.

The excess of the cost of acquisition over the Company's share of
the net fair value of the subsidiary’s identifiable assets and liabilities
is recorded as goodwill. Any excess of the Company's share of the
net fair value of the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss as a gain on
bargain purchase which is attributed to the Company.

In a business combination achieved in stages, the previously held
equity interest in the subsidiary is remeasured at its acquisition-date
fair value and the resulting gain or loss is recognised in consolidated
profit or loss. The fair value is added to the cost of acquisition to
calculate the goodwill.

If the changes in the value of the previously held equity interest
in the subsidiary were recognised in other comprehensive income
(for example, equity investments at fair value through other
comprehensive income), the amount that was recognised in other
comprehensive income is recognised on the same basis as would be
required if the previously held equity interest were disposed of.

Goodwill is tested annually for impairment or more frequently
if events or changes in circumstances indicate that it might be
impaired. Goodwill is measured at cost less accumulated impairment
losses. The method of measuring impairment losses of goodwill
is the same as that of other assets as stated in the accounting
policy (y) below. Impairment losses of goodwill are recognised
in consolidated profit or loss and are not subsequently reversed.
Goodwill is allocated to cash-generating units that are expected
to benefit from the synergies of the acquisition for the purpose of
impairment testing.

The non-controlling interests in the subsidiary are initially measured
at the non-controlling shareholders’ proportionate share of the net
fair value of the subsidiary’s identifiable assets and liabilities at the
acquisition date.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

C.

66

Associates

Associates are entities over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of an entity but is not
control or joint control over those policies. The existence and
effect of potential voting rights that are currently exercisable or
convertible, including potential voting rights held by other entities,
are considered when assessing whether the Group has significant
influence. In assessing whether a potential voting right contributes
to significant influence, the holder’s intention and financial ability to
exercise or convert that right is not considered.

Investment in an associate is accounted for in the consolidated
financial statements by the equity method and is initially recognised
at cost. Identifiable assets and liabilities of the associate in an
acquisition are measured at their fair values at the acquisition date.
The excess of the cost of acquisition over the Group's share of the
net fair value of the associate’s identifiable assets and liabilities
is recorded as goodwill. The goodwill is included in the carrying
amount of the investment and is tested for impairment together
with the investment at the end of each reporting period when there
is objective evidence that the investment is impaired. Any excess of
the Group's share of the net fair value of the identifiable assets and
liabilities over the cost of acquisition is recognised in consolidated
profit or loss.

The Group's share of an associate’s post-acquisition profits or losses
is recognised in consolidated profit or loss, and its share of the post-
acquisition movements in reserves is recognised in the consolidated
reserves. The cumulative post-acquisition movements are adjusted
against the carrying amount of the investment. When the Group’s
share of losses in an associate equals or exceeds its interest in the
associate, including any other unsecured receivables, the Group
does not recognise further losses, unless it has incurred obligations
or made payments on behalf of the associate. If the associate
subsequently reports profits, the Group resumes recognising its
share of those profits only after its share of the profits equals the
share of losses not recognised.

Mayer Holdings Limited
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

C.

Associates (cont'd)

The gain or loss on the disposal of an associate that results in a loss
of significant influence represents the difference between (i) the
fair value of the consideration of the sale plus the fair value of any
investment retained in that associate and (ii) the Group's share of
the net assets of that associate plus any remaining goodwill relating
to that associate and any related accumulated foreign currency
translation reserve. If an investment in an associate becomes an
investment in a joint venture, the Group continues to apply the
equity method and does not remeasure the retained interest.

Unrealised profits on transactions between the Group and its
associates are eliminated to the extent of the Group's interests
in the associates. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of associates have been changed
where necessary to ensure consistency with the policies adopted by

the Group.

Joint arrangements

A joint arrangement is an arrangement of which two or more parties
have joint control. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when decisions
about the relevant activities require the unanimous consent of
the parties sharing control. Relevant activities are activities that
significantly affect the returns of the arrangement. When assessing
joint control, the Group considers its potential voting rights as
well as potential voting rights held by other parties, to determine
whether it has joint control. A potential voting right is considered
only if the holder has the practical ability to exercise that right.

A joint arrangement is either a joint operation or a joint venture.
A joint operation is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the assets, and
obligations for the liabilities, relating to the arrangement. A joint
venture is a joint arrangement whereby the parties that have joint
control of the arrangement have rights to the net assets of the
arrangement.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

d.

68

Joint arrangements (cont'd)

Investment in a joint venture is accounted for in the consolidated
financial statements by the equity method and is initially recognised
at cost. Identifiable assets and liabilities of the joint venture in an
acquisition are measured at their fair values at the acquisition date.
The excess of the cost of acquisition over the Group's share of the
net fair value of the joint venture's identifiable assets and liabilities
is recorded as goodwill. The goodwill is included in the carrying
amount of the investment and is tested for impairment together
with the investment at the end of each reporting period when there
is objective evidence that the investment is impaired. Any excess of
the Group's share of the net fair value of the identifiable assets and
liabilities over the cost of acquisition is recognised in consolidated
profit or loss.

The Group's share of a joint venture's post-acquisition profits or
losses is recognised in consolidated profit or loss, and its share of
the post-acquisition movements in reserves is recognised in the
consolidated reserves. The cumulative post-acquisition movements
are adjusted against the carrying amount of the investment. When
the Group's share of losses in a joint venture equals or exceeds
its interest in the joint venture, including any other unsecured
receivables, the Group does not recognise further losses, unless it
has incurred obligations or made payments on behalf of the joint
venture. If the joint venture subsequently reports profits, the Group
resumes recognising its share of those profits only after its share of
the profits equals the share of losses not recognised.

The gain or loss on the disposal of a joint venture that results in a
loss of joint control represents the difference between (i) the fair
value of the consideration of the sale plus the fair value of any
investment retained in that joint venture and (ii) the Group's share
of the net assets of that joint venture plus any remaining goodwill
relating to that joint venture and any related accumulated foreign
currency translation reserve. If an investment in a joint venture
becomes an investment in an associate, the Group continues to
apply the equity method and does not remeasure the retained
interest.

Mayer Holdings Limited
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2020 HE_ZT %

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d)
e. Foreign currency translation

(i)

(ii)

Functional and presentation currency

Iltems included in the financial statements of each of the
Group's entities are measured using the currency of the primary
economic environment in which the entity operates (the
“functional currency”). The consolidated financial statements
are presented in Renminbi ("RMB"), which is the Company's
presentation currency. The functional currency of the Company
is Hong Kong dollar.

Transactions and balances in each entity’s financial
statements

Transactions in foreign currencies are translated into the
functional currency on initial recognition using the exchange
rates prevailing on the transaction dates. Monetary assets and
liabilities in foreign currencies are translated at the exchange
rates at the end of each reporting period. Gains and losses
resulting from this translation policy are recognised in profit or
loss.

Non-monetary items that are measured at fair values in foreign
currencies are translated using the exchange rates at the dates
when the fair values are determined.

When a gain or loss on a non-monetary item is recognised in
other comprehensive income, any exchange component of that
gain or loss is recognised in other comprehensive income. When
a gain or loss on a non-monetary item is recognised in profit or
loss, any exchange component of that gain or loss is recognised
in profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

e.

70

Foreign currency translation (cont’'d)
(iii) Translation on consolidation

The results and financial position of all the Group entities
that have a functional currency different from the Company’s
presentation currency are translated into the Company’s
presentation currency as follows:

— Assets and liabilities for each statement of financial
position presented are translated at the closing rate at the
date of that statement of financial position;

— Income and expenses are translated at average exchange
rates (unless this average is not a reasonable approximation
of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are
translated at the exchange rates on the transaction dates);
and

— All resulting exchange differences are recognised in the
foreign currency translation reserve.

On consolidation, exchange differences arising from the
translation of the net investment in foreign entities and of
borrowings are recognised in the foreign currency translation
reserve. When a foreign operation is sold, such exchange
differences are recognised in consolidated profit or loss as part
of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the acquisition
of a foreign entity are treated as assets and liabilities of the
foreign entity and translated at the closing rate.
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

f.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses.

Subsequent costs are included in the asset’'s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably.
All other repairs and maintenance are recognised in profit or loss
during the period in which they are incurred.

Depreciation of property, plant and equipment is calculated at rates
sufficient to write off their costs/revalued amounts less their residual
values over the estimated useful lives on a straight-line basis. The
principal useful lives are as follows:
Buildings and factory premises 5% or over the remaining
term of the lease, if shorter

10% — 33 /3% or
over the remaining term of

Leasehold improvements

the lease, if shorter
7% — 25%
5% - 33 3%

Plant and machinery
Furniture, fixtures and
office equipment
Motor vehicles 10% — 25%
The residual values, useful lives and depreciation method are
reviewed and adjusted, if appropriate, at the end of each reporting

period.

Construction in progress represents buildings under construction
and plant and machinery pending installation, and is stated at cost
less impairment losses. Depreciation begins when the relevant assets
are available for use.

The gain or loss on disposal of property, plant and equipment is the
difference between the net sales proceeds and the carrying amount
of the relevant asset, and is recognised in profit or loss.
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For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

g.

2

Leases

The Group as lessee

Leases are recognised as right-of-use assets and corresponding
lease liabilities when the leased assets are available for use by the
Group. Right-of-use assets are stated at cost less accumulated
depreciation and impairment losses. Depreciation of right-of-use
assets is calculated at rates to write off their cost over the shorter of
the asset’s useful life and the lease term on a straight-line basis. The
principal annual rates are as follows:
Land and buildings 25% - 50%
Right-of-use assets are measured at cost comprising the amount
of the initial measurement of the lease liabilities, lease payments
prepaid, initial direct costs and the restoration costs. Lease liabilities
include the net present value of the lease payments discounted
using the interest rate implicit in the lease if that rate can be
determined, or otherwise the Group’s incremental borrowing rate.
Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the lease
term so as to produce a constant periodic rate of interest on the
remaining balance of the lease liability.

Payments associated with short-term leases and leases of low-value
assets are recognised as expenses in profit or loss on a straight-
line basis over the lease terms. Short-term leases are leases with an
initial lease term of 12 months or less. Low-value assets are assets of
value below US$5,000.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined using the weighted average basis. The cost of
finished goods and work in progress comprises raw materials, direct
labour and an appropriate proportion of all production overhead
expenditure, and where appropriate, subcontracting charges.
Net realisable value is the estimated selling price in the ordinary
course of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.

Mayer Holdings Limited
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Recognition and derecognition of financial instruments
Financial assets and financial liabilities are recognised in the
statement of financial position when the Group becomes a party to
the contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights to
receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the assets;
or the Group neither transfers nor retains substantially all the
risks and rewards of ownership of the assets but has not retained
control on the assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the sum of the
consideration received and the cumulative gain or loss that had been
recognised in other comprehensive income is recognised in profit or
loss.

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expired. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid is recognised in profit or
loss.

Financial assets

Financial assets are recognised and derecognised on a trade date
basis where the purchase or sale of an asset is under a contract
whose terms require delivery of the asset within the timeframe
established by the market concerned, and are initially recognised at
fair value, plus directly attributable transaction costs except in the
case of investments at fair value through profit or loss. Transaction
costs directly attributable to the acquisition of financial assets at fair
value through profit or loss are recognised immediately in profit or
loss.

Financial assets of the Group are classified under the following
categories:

—  Financial assets at amortised cost; and

—  Financial assets at fair value through profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

j-

74

Financial assets (cont'd)
(i) Financial assets at amortised cost

Financial assets (including trade and other receivables) are
classified under this category if they satisfy both of the
following conditions:

— the assets are held within a business model whose
objective is to hold assets in order to collect contractual
cash flows; and

—  the contractual terms of the assets give rise on specified
dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

They are subsequently measured at amortised cost using the
effective interest method less loss allowance for expected credit
losses.

(ii) Financial assets at fair value through profit or loss

Financial assets are classified under this category if they do
not meet the conditions to be measured at amortised cost and
the conditions of debt investments at fair value through other
comprehensive income unless the Group designates an equity
investment that is not held for trading as at fair value through
other comprehensive income on initial recognition.

Financial assets at fair value through profit or loss are
subsequently measured at fair value with any gains or losses
arising from changes in fair values recognised in profit or loss.
The fair value gains or losses recognised in profit or loss are net
of any interest income and dividend income. Interest income
and dividend income are recognised in profit or loss.
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

k.

Loss allowances for expected credit losses

The Group recognises loss allowances for expected credit losses
on financial assets at amortised cost. Expected credit losses are
the weighted average of credit losses with the respective risks of a
default occurring as the weights.

At the end of each reporting period, the Group measures the loss
allowance for a financial instrument at an amount equal to the
expected credit losses that result from all possible default events
over the expected life of that financial instrument (“lifetime
expected credit losses”) for trade receivables or if the credit risk
on that financial instrument has increased significantly since initial
recognition.

If, at the end of the reporting period, the credit risk on a financial
instrument (other than trade receivables) has not increased
significantly since initial recognition, the Group measures the
loss allowance for that financial instrument at an amount equal
to the portion of lifetime expected credit losses that represents
the expected credit losses that result from default events on that
financial instrument that are possible within 12 months after the
reporting period.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required amount
is recognised in profit or loss as an impairment gain or loss.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash
equivalents represent cash at bank and on hand, demand deposits
with banks and other financial institutions, and short-term highly
liquid investments which are readily convertible into known amounts
of cash and subject to an insignificant risk of change in value. Bank
overdrafts which are repayable on demand and form an integral part
of the Group’s cash management are also included as a component
of cash and cash equivalents.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

m.

76

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according
to the substance of the contractual arrangements entered into
and the definitions of a financial liability and an equity instrument
under HKFRSs. An equity instrument is any contract that evidences
a residual interest in the assets of the Group after deducting all of
its liabilities. The accounting policies adopted for specific financial
liabilities and equity instruments are set out below.

Borrowings

Borrowings are recognised initially at fair value, net of transaction
costs incurred, and subsequently measured at amortised cost using
the effective interest method.

Borrowings are classified as current liabilities unless the Group has
an unconditional right to defer settlement of the liability for at least
12 months after the end of the reporting period.

Trade and other payables

Trade and other payables are stated initially at their fair value and
subsequently measured at amortised cost using the effective interest
method unless the effect of discounting would be immaterial, in
which case they are stated at cost.

Derivative financial instruments

Derivatives (including contingent considerations under business
combinations) are initially recognised and subsequently measured at
fair value with any gains or losses arising from changes in fair values
recognised in profit or loss.

Equity instruments
Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Mayer Holdings Limited
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

r.

Revenue from contracts with customers

Revenue is measured based on the consideration specified in a
contract with a customer with reference to the customary business
practices and excludes amounts collected on behalf of third
parties. For a contract where the period between the payment by
the customer and the transfer of the promised product or service
exceeds one year, the consideration is adjusted for the effect of a
significant financing component.

The Group recognises revenue when it satisfies a performance
obligation by transferring control over a product or service to a
customer. Depending on the terms of a contract and the laws that
apply to that contract, a performance obligation can be satisfied
over time or at a point in time. A performance obligation is satisfied
over time if:

— the customer simultaneously receives and consumes the
benefits provided by the Group’s performance;

—  the Group's performance creates or enhances an asset that the
customer controls as the asset is created or enhanced; or

— the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date.

If a performance obligation is satisfied over time, revenue is
recognised by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise, revenue is
recognised at a point in time when the customer obtains control of
the product or service.

Other income
Interest income is recognised using the effective interest method.

Dividend income is recognised when the shareholders’ rights to
receive payment are established.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

t.

78

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave and long service leave
are recognised when they accrue to employees. A provision
is made for the estimated liability for annual leave and long
service leave as a result of services rendered by employees up to
the at the end of the reporting period.

Employee entitlements to sick leave and maternity leave are not
recognised until the time of leave.
(ii) Pension obligations
The Group contributes to defined contribution retirement
schemes which are available to all employees. Contributions to
the schemes by the Group and employees are calculated as a
percentage of employees’ basic salaries. The retirement benefit
scheme cost charged in profit or loss represents contributions
payable by the Group to the funds.

(iii) Termination benefits
Termination benefits are recognised at the earlier of the dates
when the Group can no longer withdraw the offer of those
benefits and when the Group recognises restructuring costs and
involves the payment of termination benefits.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are capitalised as part of the cost of those assets, until such
time as the assets are substantially ready for their intended use or
sale. Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally and used for
the purpose of obtaining a qualifying asset, the amount of
borrowing costs eligible for capitalisation is determined by applying
a capitalisation rate to the expenditures on that asset. The
capitalisation rate is the weighted average of the borrowing costs
applicable to the borrowings of the Group that are outstanding
during the period, other than borrowings made specifically for the
purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

V.

Taxation
Income tax represents the sum of the current tax and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit recognised in profit or loss because
it excludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or
deductible. The Group's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to
the extent that it is probable that taxable profits will be available
against which deductible temporary differences, unused tax losses
or unused tax credits can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
and its joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply
in the period when the liability is settled or the asset is realised,
based on tax rates that have been enacted or substantively enacted
by the end of the reporting period. Deferred tax is recognised in
profit or loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case the
deferred tax is also recognised in other comprehensive income or
directly in equity.
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For the year ended 31 December 2020 HE_Z—

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

v. Taxation (cont'd)

The measurement of deferred tax assets and liabilities reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or

RE+A=+—HILEEFE

settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax
assets and liabilities on a net basis.

w. Related parties

A related party is a person or entity that is related to the Group.

(A) A person or a close member of that person’s family is related to

the Group if that person:

(i)  has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of the key management personnel of the

Company or of a parent of the Company.

(B) An entity is related to the Group (reporting entity) if any of the

following conditions applies:

(i) The entity and the Company are members of the same
group (which means that each parent, subsidiary and

fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a

group of which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other

entity is an associate of the third entity.

80 Mayer Holdings Limited
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d)
w. Related parties (cont'd)

(B) (cont'd)

(v) The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a plan, the
sponsoring employers are also related to the Group.

(vi) The entity is controlled or jointly controlled by a person
identified in (A).

(vii) A person identified in (A)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a
part, provides key management personnel services to the
Company or to a parent of the Company.

Segment reporting

Operating segments and the amounts of each segment item
reported in the financial statements are identified from the financial
information provided regularly to the Group’s most senior executive
management for the purpose of allocating resources and assessing
the performance of the Group’s various lines of business.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of productions processes, the
type or class of customers, the methods used to distribute the
products or provide the services, and the nature of the regulatory
environment. Operating segments which are not individually
material may be aggregated if they share a majority of these criteria.

Impairment of assets

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets other than
investments, inventories and receivables, to determine whether there
is any indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of any impairment loss.
Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs.
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For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

y.

82

Impairment of assets (cont'd)

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

If the recoverable amount of an asset or cash-generating unit is
estimated to be less than its carrying amount, the carrying amount
of the asset or cash-generating unit is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset or cash-generating unit is increased to the
revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would
have been determined (net of amortisation or depreciation) had no
impairment loss been recognised for the asset or cash-generating
unit in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss
is treated as a revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount
when the Group has a present legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time value of money
is material, provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability
of outflow is remote. Possible obligations, whose existence will only
be confirmed by the occurrence or non-occurrence of one or more
future events are also disclosed as contingent liabilities unless the
probability of outflow is remote.
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

CRITICAL JUDGEMENTS AND KEY ESTIMATES

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed
below.

(a) Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad and doubtful debts
based on assessments of the recoverability of the trade and other
receivables, including the current creditworthiness and the past
collection history of each debtor. Impairments arise where events
or changes in circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts requires the
use of judgement and estimates. Where the actual result is different
from the original estimate, such difference will impact the carrying
value of the trade and other receivables and doubtful debt expenses
in the year in which such estimate has been changed.

(b) Property, plant and equipment and depreciation
The Group determines the estimated useful lives, residual values and
related depreciation charges for its property, plant and equipment.
This estimate is based on the historical experience of the actual
useful lives and residual values of property, plant and equipment of
similar nature and functions. The Group will revise the depreciation
charge where useful lives and residual values are different to those
previously estimated, or it will write-off or write-down technically
obsolete or non-strategic assets that have been abandoned or sold.

(c) Allowance for slow-moving inventories

Allowance for slow-moving inventories is made based on the ageing
and estimated net realisable value of inventories. The assessment
of the allowance amount involves judgement and estimates. Where
the actual outcome in future is different from the original estimate,
such difference will impact the carrying value of inventories and
allowance charge/write-back in the period in which such estimate
has been changed.

(d) Impairment of interest in an associate

The interest in an associate is reviewed for impairment whenever
events or changes in circumstances indicate that the carrying
amounts of the interest in an associate exceeds their recoverable
amounts. The recoverable amounts are determined with reference
to the higher of value in use and fair value less costs of disposal.
Where the recoverable amounts are less than expected or there are
unfavourable events and change in facts and circumstance which
result in revision of recoverable amounts, a material impairment loss
may arise.
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5. FINANCIAL RISK MANAGEMENT

The

Group's activities expose it to a variety of financial risks: foreign

currency risk, credit risk, liquidity risk and interest rate risk. The Group’s

overall risk management programme focuses on the unpredictability of

financial markets and seeks to minimise potential adverse effects on the

Group's financial performance.

(a)

(b)

84

Foreign currency risk

The Group has minimal exposure to foreign currency risk as most
of its business transactions, assets and liabilities are principally
denominated in the functional currencies of the Group entities. The
Group currently does not have a foreign currency hedging policy in
respect of foreign currency transactions, assets and liabilities. The
Group will monitor its foreign currency exposure closely and will
consider hedging significant foreign currency exposure should the
need arise.

Credit risk

The carrying amount of the cash and bank balances, trade and other
receivables included in the statement of financial position represents
the Group's maximum exposure to credit risk in relation to the
Group’s financial assets.

The Group has policies in place to ensure that sales are made to
customers with an appropriate credit history. The credit risk on
bank and cash balances is limited because the counterparties are
banks with high credit-ratings assigned by international credit-rating
agencies.

The Group has significant concentration of credit risk to its trade
receivables as the Group’s largest customer and the five largest
customers shared over approximately 12.9% (2019: 8.8%) and
33.9% (2019: 32%) of the trade receivables respectively at the end
of the reporting period. The Group has policies and procedures to
monitor the collection of the trade receivables to limit the exposure
to non-recoverable of the receivables and there is no recent history
of default for the customer.
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5. FINANCIAL RISK MANAGEMENT (cont'd)
(b) Credit risk (cont'd)

The Group considers whether there has been a significant increase
in credit risk of financial assets on an ongoing basis throughout
each reporting period by comparing the risk of a default occurring
as at the reporting date with the risk of default as at the date of
initial recognition. It considers available reasonable and supportive
forwarding-looking information. Especially the following information
is used:

actual or expected significant adverse changes in business,
financial or economic conditions that are expected to cause
a significant change to the borrower’s ability to meet its
obligations;

— actual or expected significant changes in the operating results
of the borrower;

- significant increases in credit risk on other financial instruments
of the same borrower;

— significant changes in the expected performance and behaviour
of the borrower, including changes in the payment status of
borrowers.

A significant increase in credit risk is presumed if a debtor is
more than 90 days past due in making a contractual payment. A
default on a financial asset is when the counterparty fails to make
contractual payments within 365 days of when they fall due.

Financial assets are written off when there is no reasonable
expectation of recovery, such as a debtor failing to engage in a
repayment plan with the Group. The Group normally categorises a
receivable for write off when the Group determine that the debtor
does not have assets or source of income that could generate
sufficient cash flow to repay the amounts subject to write-off.
Where receivables have been written off, the Group, if practicable
and economical, continues to engage in enforcement activity to
attempt to recover the receivable due.
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5. FINANCIAL RISK MANAGEMENT (cont’'d)
(b) Credit risk (cont'd)
The Group uses two categories for non-trade receivables which
reflect their credit risk and how the loan loss provision is determined
for each of the categories. In calculating the expected credit loss
rates, the Group considers historical loss rates for each category and
adjusts for forward looking data.
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Category Definition Loss provision

kWl & B R

Performing Low risk of default and strong capacity to pay 12 month expected losses
RIFIEE BRI (IREEN®E 1218 B e HAkEs 18

Non-performing

Significant increase in credit risk

Lifetime expected losses

RIFXE EEREREZEIE 2 HATEHRRS 1B
Other
receivables
and amount
Long term due from
receivables Joint Venture Total
H e RIE
REKEE
REAREWRRIE RERIE st
RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETFT
Balance as at 31 December 2020 RIE_ZFE+_1
=+—HziER 50,000 7,485 57,485
Provision for loss allowance EEEIREE (50,000) - (50,000)
Carrying amounts RS2 - 7,485 7.485
Balance as at 31 December 2019 R_E—NEF+_-A4
=t+—Hz#&H% 50,000 5,380 55,380
Provision for loss allowance EBIEHIR G (50,000) = (50,000)
Carrying amounts IREEEE - 5,380 5,380
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5. FINANCIAL RISK MANAGEMENT (cont'd) 5. WHERAEERE @
(b) Credit risk (cont'd) (b) EEREE (&)

The balance for long term receivables are considered high risk as EHEWRAELEGHAEAEEES AR
these investment companies are uncontactable and the Group BERERZERENT L MmMAER
considered these loan made by the former management were RAZERNTEEBER ZER B
considered as deceitful acts and were reported to the Police A YER_E—N\NFEEABEM
Department of Huangpu District, Guangzhou Municipality in May ThTEFEALZFHRE-

2018.

Expected credit loss FEHRE B A48 % %
2020 —E2IEF 100 -
2019 —E-NEF 100 -

Other

receivables
and amount

Long term due from
receivables Joint Venture Total

HithE W FRIE

REKREE
REAFE WA mERIE st
RMB'000 RMB'000 RMB’000

AREBFT ~ ARMFR  ARSTR

Loss allowance at 1 January 2019, RIZ—AF—A—H->
31 December 2019, “E-AE+ZA=+—8"
1 January 2020 and 2225 —F—HBk
31 December 2020 TECEE+"H=+—HZ
EEEIR 50,000 - 50,000

ERERERAT
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For the year ended 31 December 2020 HE_Z—

RE+A=+—HILEEFE

5. FINANCIAL RISK MANAGEMENT (cont'd)

(c) Liquidity risk

The Group's policy is to regularly monitor current and expected

liquidity requirements to ensure that it maintains sufficient reserves

of cash to meet its liquidity requirements in the short and longer

term.

The maturity analysis of the Group’s financial liabilities is as follows:

5. BERAKRER @

(o) RBEERAMR
REBEZBRBERSE
HETER UEFREERARREH
BURMERRRRIARBESE-

s R E A RFBHAR

rEBEHMABEZIBASTNT

Less than

1 year 2-5 years Total
DR —F “EREF et
RMB’000 RMB'000 RMB'000
AR®BTT ARBFT ARBTT

At 31 December 2020 RIEZEFE+"A=+—H
Borrowings BEe 40,000 - 40,000
Trade and other payables B 5 R R A e 7R IE 78,063 - 78,063
Promissory notes AREE 137,029 = 137,029
255,092 - 255,092

At 31 December 2019 RZIZ2—hE+ZB=+—H
Borrowings BE 79,879 - 79,879
Trade and other payables B2 R IR H AR (T FRIE 82,692 - 82,692
Promissory notes ARER 4,237 145,483 149,720
166,808 145,483 312,291
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5. FINANCIAL RISK MANAGEMENT (cont'd)

(d) Interest rate risk
The Group’s exposure to interest rate risk arises from its bank
deposits and borrowings.

Borrowings are arranged at fixed interest rates and expose the
Group to fair value interest rate risks. Other bank deposits are
arranged at floating rates, thus exposing the Group to cash flow
interest rate risk.

At 31 December 2020, as the Group has minimal exposure to
interest rate risk, the Group’s operating cash flows are substantially
independent of changes in market interest rates.

(e) Fair values
The carrying amounts of the Group's financial assets and financial
liabilities as reflected in the consolidated statement of financial
position approximate their respective fair values.

(f) Categories of financial instruments at 31 December

5. WHERAKREIE @

(d) #2E
REERAEZNXABRREBHIETE
MR EE -

EEREIEMERH A EEAKE
ARBEMNEE R AMIRITERLF
BMEZH FEAEEREHRESRE
F =R [ [ o

RIEBEZEBEF+_A=+—H BRXE
ERZEERERNBEFAZHHAX
REF B WAEBRFRAZ ZHXER
TBAK

(e) 2R{EE
AU HERREARRZAERERSE
ERTHEEZERESEEAZAZA
AEERE-

) *+-B=+—HZE®MIAHEH

2020 2019
ZEZEHF “E-AF
RMB'000 RMB’'000
ARBTT AR®BFT
Financial assets EREE
Financial assets at fair value through AR EBESIABRZEHMEE
profit or loss 19 7,570
Financial assets at amortised cost BB AGTEr EMEE
(including cash and cash equivalents) (BERESXIVESEEIER) 364,443 364,379
Financial liabilities EMafd
Financial liabilities at amortised cost ~ ZE#IHMAIEZ SREE 245,066 283,499
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For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

6. FAIR VALUE MEASUREMENT 6. AREEE
Fair value is the price that would be received to sell an asset or paid to ARBEATBZEENtEEHETER
transfer a liability in an orderly transaction between market participants REERPE—BEEMGWE S RERE—
at the measurement date. The following disclosures of fair value BHEEMBINZBRER UTHEZADE
measurements use a fair value hierarchy that categories into three levels BstEFFTRZAABERBRBERUSTER
the inputs to valuation techniques used to measure fair value: ﬁ{“{ézﬁ BRIz ABEsA=ZEE
Level 1 inputs: quoted prices (unadjusted) in active markets for F—h: AEBURSEEHRIEZHEE
identical assets or liabilities that the Group can access at the EESEETEEMSE FZ2®RE
measurement date. (R HE) o
Level 2 inputs: inputs other than quoted prices included within level 1 B BE—HRFAEEZREN BES
that are observable for the asset or liability, either directly or EEzEEgBEEEREEMmREH
indirectly. N ¢
Level 3 inputs: unobservable inputs for the asset or liability. B BEWUABEBEZIAIERHAEE-
The Group's policy is to recognise transfers into and transfers out of any REB ZHBEANRNEESHIABEREEER
of the three levels as of the date of the event or change in circumstances REZEBRTIEA—HEBAREHEH R’
that caused the transfer. REMER -
(a) Reconciliation of assets measured at fair value based (a) BREE=4ABAABEHNAZZEE
on level 3: HER -
2020 2019
ZEZEHF “E-NEF
RMB’000 RMB'000
AR T AR#EFT
At 1 January w—B—H 7.570
Acquisition of subsidiaries YL B Bt B8 2 B) 7,649
Total loss recognised in profit or loss*  FA 8% A MR > 48 E5 187 (7,551) (79)
At 31 December R+ZA=+—H 19 7,570
#Include gains or losses for assets BERRSARFEZEEZ
held at end of reporting period W 3 5 18 (7,551) (79)

The total loss recognised in other comprehensive income
are presented in financial assets at fair value through other
comprehensive income in the consolidated statement of profit or
loss and other comprehensive income.

The total loss recognised in profit or loss including those for assets
held at end of reporting period are presented in other net loss in the
statement of profit or loss.
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For the year ended 31 December 2020 §£§_7_7¢+ B=+—BLFE

6. FAIR VALUE MEASUREMENT (cont’d)

(b) Disclosure of valuation process used by the Group and valuation

techniques and inputs used in fair value measurements at 31

December 2020:

The Group's directors are responsible for the fair value

measurements of assets and liabilities required for financial reporting

purposes, including level 3 fair value measurements. Discussions

6. XABETE®@

(b) R —EHF+-_BA=+—BAEEFR
RAZHEREFERAADEBESZFAEA
ZEEEMARE AR ZIFE

FEREFARVBEBRMEBEZEERK
BRARBEFERE BEEZRA
ABEFE -MBREREEEHMGEE

of valuation processes and results are held between the financial ErEhitREFEETE VM tiHo
controller and the board of directors at least twice a year.
Level 3 fair value measurements CARAAEEE
Effect on
fair value
Valuation Unobservable for increase Fair value Fair value
Description technique inputs Range of inputs 2020 2019
B A BHRIE M
IR % HAnEEZ ZEZEHE —h&
i fh{E R i WA BIE ®E TE ZRAEE ZRREE
RMB’000 RMB'000
ARETT AR®F T
Put option Black Scholes Option Risk free rate 3% Decrease
Pricing Model
FohEARE M- M EERA R Ve
EB/BRN
Volatility 17.14% Decrease 19 383
R Ve
Contingent Discounted cash flow Discount rate 8.25% Decrease - 7,187
consideration
receivable
FEU SN AAAE MIRIRERE RLIR e
EDERERAT
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RE+A=+—HILEEFE

7. REVENUE 7. iz
The Group's revenue represents the aggregate of sales value of goods REEBZINGZARNETRHES & ERER
supplied and services provided to customers less goods returned, trade TN EEAMERES - BEITINEINER
discounts and sales tax. An analysis of the Group’s revenue for the year REFBZFERNKEZDHFAOTF ©
are as follows:
2020 2019
RMB'000 RMB'000
ARBETT ARETF T
Sales of steel pipes, steel sheets and HE S ~ kR E MR G
other steel products 536,646 580,456
Urban renewal projects planning and W EHTIE B R A R iEH
consulting 44,466 _
581,112 580,456
Disaggregation of revenue from contracts with customers: ZEENKFmZIFRD
2020 2019
—7—v$ _j-L‘ﬁE
Steel - PRC  Service - PRC Steel - PRC Service - PRC
#H— s E BR %% — R El ] — BR#— R E
RMB'000 RMB’000 RMB'000 RMB’000
AREFx ARETT ARETT ARET T
Sales of steel pipes, steel sheets S8 & #E « i 7 K H b
and other steel products: s
— Indirect export sales —EREOHEE 52,942 - 77,521 -
— Domestic sales —EREE 454,416 - 476,181 -
— Direct export sales —BERUOHEE 29,288 - 26,754 -
Urban renewal projects W EHIEERE &
planning and consulting: FEEA
— Consulting services — s8R - 44,466 - -
Total et 536,646 44,466 580,456 -
Timing of recognition of BRERENNE
revenue from contracts with BER -
customers:
At a point in time B 536,646 - 580,456 =
Over time %8 B 1 - 44,466 = =
536,646 44,466 580,456 -
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REVENUE (cont'd)

Sales of steel pipes, steel sheets and other steel products
The Group manufactures and sells steel pipes, steel sheets and other
steel products to the customers. Sales are recognised when control of
the products has transferred, being when the products are delivered
to a customer, there is no unfulfilled obligation that could affect the
customer’s acceptance of the products and the customer has obtained
legal titles to the products.

Sales to customers are normally made with credit terms of 60 to 180
days. For new customers, deposits or cash on delivery may be required.
Deposits received are recognised as a contract liability.

A receivable is recognised when the products are delivered to the
customers as this is the point in time that the consideration is
unconditional because only the passage of time is required before the
payment is due.

Consulting services

Consulting income from urban renewal projects planning and consulting
is recognised in the accounting period in which the services are rendered.
The customers pay the consulting service fee to the Group according to
the payment schedules as stipulated in the contract.

7. W= @

HENE - MR REMARG
FEFERNERAZFRHENE R RHEAM
- EERZEHREEER RIERINF
BERZE) CUERERXEZTFEMERZR
ENED BEFENSERZEARAR
By FESDEH & o

HERZHEZEEH—MRB60E180K H
ERUERERZMEERNET MR -BI
BRI /ENEE.

EEMRXNFRER RERB R E D 2
SRR BIRE AL 2 B AR 2 BB B IEULR
TETA L RF 5] BL R 5% o

B AR TS

i E R IE B AR B R sh 58 2 A s A 1R
HIRF 2 Gt HABER - TRRBEOTH
ZARARAEE A EARBE -
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8. OTHER INCOME 8. Hfthlr A
2020 2019
RMB’'000 RMB'000
ARBETT ARETF T
Bank interest income IRITH BEWA 769 303
Government subsidy* B 48 B 1,867 445
Scrap sales EE L 3H & 8,037 9,752
Other interest income HanFd BWA - 887
Sundry income MW A 585 303
11,258 11,690

# The government subsidy was received from local government authorities for

supporting the Group’s operation and encouraging innovation of production

technology, of which the entitlement was unconditional.

9. OTHER NET LOSS

#

A FHAERKE R B AN EERMmE
5 BT RS R S AR ST

B

9. HtEG#RFEE

2020 2019
ZEZE —NEF
RMB’000 RMB'000
AR®BTT ARBFT
Net loss on disposal of property, HEME BMERREZ
plant and equipment BE183%E 318 221
Net exchange loss PE R E518 5 4B 780 905
Change in fair value of financial assets BARNBESABEGZEHEEY
at fair value through profit or loss NABEEE 7,551 79
Impairment loss on trade and B2 EUIRA R W RIE
other receivables HEE R 377 2,114
9,026 3,319
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10.SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised by
a mixture of both business lines (products and services) and geography.
In a manner consistent with the way in which information is reported
internally to the board of directors of the Company, being the Group's
chief operating decision maker, for the purposes of resource allocation
and performance assessment. The Group has presented the following
two reportable segments. No operating segments have been aggregated
to form the following reportable segments.

—  Steel — PRC: this segment primarily derive its revenue from the
manufacture and trading of steel pipes, steel sheets and other
steel products. These products are manufactured in the Group’s
manufacturing facilities located in the PRC.

— Service — PRC: this segment primarily derive its revenue from
urban renewal projects planning and consulting in Zhuhai City of
Guangdong Province of the PRC.

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating
resources between segments, the Group's chief operating decision maker
monitors the results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible assets and current assets with the
exception of corporate assets. Segment liabilities include all liabilities
including trade and other payables and borrowings managed directly by
the segments with the exception of corporate liabilities.

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.
The accounting policies of the reportable segments are the same as the
Group's accounting policies. The measure used for reporting segment
profit is “EBIT” i.e. “earnings before interest and taxes”.

In addition to receiving segment information concerning EBIT,
management is provided with segment information concerning revenue,
interest income and expenses from cash balances and borrowings
managed directly by the segments, depreciation and amortisation,
change in fair value of financial assets at fair value through profit or loss,
net gain/loss on disposal of property, plant and equipment, impairment
loss on trade and other receivables, reversal of impairment loss on
trade and other receivables, write down of inventories, reversal of write
down of inventories, income tax expenses and additions to non-current
segment assets used by the segments in their operations.

10.90 &R

REFEREPIEEET > MEBFIBILEFE
& (EmKRRT) R#is R S R  IL75 AR
BRARBEEE HAEBREFEZEERSK
BB 2REMUDBERKRIERREZS
o AEBE L2 TMER 28D 5 - 8
BHEE BB T 28| D E -

— R Bz EETERERE
REBHE R RAEMBRR ILEE
MmN AEBRUR PR EERFERE -

— BRTB-—FE: B ZWETBREE
PEEREHRETIRENTEREER
B Koo o

DMER - BERER

P E DB RBERRDEBEPERERMS
FEHEFEERRERUTEREREE
AIZ2HnHMEEzFE EERARE !

NEEECEMBERANEERRBERE &
FTERECEEE- DA REERAZ D E
BEERZMERR BEBZENERAKA
MEMRBEUAREE  EFBEEEEE.

Ko kEAEZ2BEIERSFELEZHE
BoURZEDBEEZHINELZEE
MEREH PEEZEOI I 2D BB
BzastBREAEB 2 EstBKRER 2
BOBRMABZTELRNA THRERIR
1o BPTRRA B R RIBRIR A ©

FEWw R ARRERAET 2D BERS
EEETEREAMUTEEZDEER
H&Z’\\E’E@%’ﬁ%ﬁ%?ﬁ B IR ERRE
EZARBWARBSZ  INEREH RARNE
@#)\Tﬁ i EMEEZAABEEH B
ENE- -BERREFEzZNE HRFE-BS
EWERR R EMEWRIBEZ BERIE B
W BR 0 B L th FE W R IE 2 R (E S 1R B E]
WoRmFE - MBFEERRD A RARE
BRENEENEAZIFRBNBEE-
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For the year ended 31 December 2020 H#E S -FF+_H=+—HILFE

10.SEGMENT INFORMATION (cont’d)
Segment results, assets and liabilities (cont’d)
Information regarding the Group's reportable segments as provided to
the Group's chief operating decision maker for the purposes of resource

10. D ZEF @)
DEBLE - EEREE @

BE B EFR_E-NFTR=+—
HEFE  FRAEET2RD B ZERRE

allocation and assessment of segment performance for the years ended
31 December 2020 and 2019 is set out below:

HIFEFFREERRE  UDRERK

BRI AREREIWT ¢

Information about reportable segment profit or loss, assets and liabilities: EHUE2ROYRZANEE - SERAGY
‘i
Sales of
Urban renewal steel pipes,
projects steel sheets
planning and and other
consulting  steel products Total
HEHE
WhEHRER #R RE A
e 5 m Bt
RMB’000 RMB’000 RMB’000
A% NS AR%ETFR
Year ended 31 December 2020: HE-_T-TE+-R
=+—HLEEE:
Revenue e 44,466 536,646 581,112
Segment profit paRsibigll 34,703 39,078 73,781
Finance costs B A (175) (2,053) (2,228)
Depreciation g (881) (3,383) (4,264)
Share of loss of an associate e —REBE AT 7 B8 (152) = (152)
Income tax expense g (9,526) (2,255) (11,781)
Other material non-cash items: ﬁ{m%j@tfﬁgzﬁﬁ :
Impairment on trade and other receivables B EWEE N R EHAh
EWHIERE - 374 374
Additions to segment non-current assets REDDERHEE 44 17,597 17,641
At 31 December 2020 R-E-E&£+-H=+—H
Segment assets NWEE 348,829 406,974 755,803
Segment liabilities R =Vt 19,633 113,442 133,075
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10.SEGMENT INFORMATION (cont'd) 10. ﬁﬁﬁﬁﬂ ()
Segment results, assets and liabilities (cont'd) SWEE-BEERER @
Sales of
Urban renewal steel pipes,
projects steel sheets
planning and and other
consulting steel products Total
HE@E.
WmERER #R R
RE R shs Htfi s & st
RMB'000 RMB'000 RMB’000
AE#ETT ARBTT ARBFT
Year ended 31 December 2019: HE_E-hE+_H
=t—HLEFE:
Revenue e - 580,456 580,456
Segment profit/(loss) DEER / (B18) (1,166) 26,146 24,980
Finance costs BFSR A (17) (1,741) (1,758)
Depreciation e (74) (3,430) (3,504)
Share of losses of associates g A=YN=IA St (24) - (24)
Income tax expense FrieMEx - (2,064) (2,064)
Other material non-cash items: HMEAFRLER !
Impairment on trade and other receivables B 5 EIERIREAM
FEWRIR R E - 2,114 2,114
Additions to segment non-current assets RENDERHEE 29 4,477 4,506
At 31 December 2019 RIBE—NE+-R=1+—H
Segment assets DHEE 279,036 441,795 720,831
Segment liabilities HEar 10,833 156,395 167,228
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10.SEGMENT INFORMATION (cont’d)

Reconciliations of reportable segment revenue, profit or

loss, assets and liabilities:

10. D ZEF @)

A2 HHHBEE - BEER

BEHKR:

2020 2019
RMB'000 RMB’'000
AR®TT ARBTT
Profit or loss: AR ESE -
Total profit of reportable segments A2 R0 EPEF) 42 2E 73,781 24,980
Corporate and unallocated loss rERKRDECEE (53,101) (16,905)
Consolidated profit for the year FERNEE R 20,680 8,075
Assets BE
Total assets of reportable segments AE2MNHTEELEE 755,803 720,831
Corporate and unallocated assets TtERRPEEE 18,784 61,458
Consolidated total assets REBEME 774,587 782,289
Liabilities &afE
Total liabilities of reportable segments AERDHBEHELE 133,075 167,228
Corporate and unallocated liabilities trERRDEAER 146,413 141,276
Consolidated total liabilities meafes 279,488 308,504

Geographical information:

Since the Group's revenue and assets are derived from customers and
operations based in the PRC and accordingly, no further analysis of the

Group's geographical information is disclosed.

Revenue from major customers:

Revenue from operations of approximately RMB64,469,000 (2019:
Nil) was derived from one customer (2019: Nil) in the sales of steel
pipes, steel sheets and other steel products segment which individually
contributed 10% or more to the Group's revenue for the years ended 31

December 2020.
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For the year ended 31 December 2020 §k§_7_7¢+ B=+—BLFE

.FINANCE COSTS 1. B
2020 2019
RMB'000 RMB’'000
AR®TT AR®FT
Bank interest expenses IRITFEMZ 1,920 1,562
Promissory notes interest AREEFE 12,112 1,014
Interest expense on lease liabilities HEaEFEHZ 273 33
Other finance charges HE %z i 137 179
14,442 2,788
INCOME TAX EXPENSE 12.FiEREx
2020 2019
RMB’000 RMB'000
AR®TT ARE&FT
Current tax BN ER*RIE
PRC corporation income tax RE 2RISR 13,192 2,064
Over provision in prior years BEFEBEERE (1,488) -
Withholding tax TR 236 -
11,940 2,064

Hong Kong Profits Tax has been provided at a rate of 16.5% on the
estimated assessable profit for the year ended 31 December 2020. No
provision for Hong Kong Profits Tax has been made for the year ended
31 December 2020 as the Group did not generate any assessable profits
arising in Hong Kong.

Pursuant to the income tax rules and regulations of the PRC, the
subsidiaries in the PRC are liable to PRC Corporate Income Tax at a rate
of 25% (2019: 25%) during the year.

During the year, Guangzhou Mayer is accredited as a High and New Tech
Enterprise. As being a High and New Tech Enterprise, it was entitled to a
reduced corporate income tax rate of 15% for the year.

BHE_Z_ZF+_H=+—HLEEEF

B E

My B G EHERINEFIZ16.5% 2

MR B o EEﬁAzkﬁgjt’ﬁﬁf*%;XE

E AT FE R i

Ao ML ENBE

TR+ —HLEFESFRES

o

/% 7F'J

=
%ﬁ B

RIEFPEFAERRR AR ERAEKN B
TE—RE I 25%) ZIREE
MR ZEFRSR o

REVEER25%

ER o BEMNEDETASHRMEE =5
15% 2 R BB EPRGIRE -
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For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

12.INCOME TAX EXPENSE (cont’'d)

Additionally, a 10% withholding tax is levied on dividends declared to
foreign investors from the PRC effective from 1 January 2008. A lower
withholding tax rate may be applied if there is a tax treaty arrangement

between the PRC and jurisdiction of the foreign investors.

Taxation arising in other jurisdictions are calculated at the rates prevailing

12.FF R @

s A - FEENE-—A—HiE T EBE
IMREETIRZREBARZI0%ZMFNER
He WP E BN EEFRE R EEES]
BEMBHEOZH AT ERAREZNHR

>__%:30

HMBEERE 2R\ IREMEEEEZIR

in the relevant jurisdictions. TMEFFE-
The reconciliation between the income tax expense and the profit before PR8I BRI A aF AR B
tax multiplied by applicable tax rates is as follows: HEREWT -
2020 2019
—EZTHE —E—hHF
RMB’'000 RMB'000
ARBETT AR®TF T
Profit before tax PRI AT R A 32,620 10,139
Tax at the rates applicable to profit in the & ARBBEXRBERN G~
countries concerned MEFHEZRIE 10,198 4,081
Tax effect of non-deductible expenses TT?D%ﬁFﬁizﬁﬁi&%ﬁ; 4,794 3,310
Tax effect of utilisation of tax losses not AN BEFEERES
recognised in prior year MIEBREZRBEE - (2,497)
Tax effect of tax concession MEEBZRNBTE (1,800) (2,830)
Over provision in prior years BEEEBREREE (1,488) -
Withholding tax TER 236 -
Income tax expense for the year FRAERMAX 11,940 2,064
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

13.PROFIT FOR THE YEAR
The Group's profit for the year is stated after charging the following:

134 )
KEBZFERR

RIDED Nz I R R

2020 2019
ZEZTHF “E-NF
RMB'000 RMB’'000
AR®TT AR®BTF T
Auditor’s remuneration TZ B AT Bl &
— audit services —BZR 845 793
— other services —H MR 252 515
Cost of inventories sold* BEEFEEMA 460,795 515,099
Depreciation e 3,682 3,398
Depreciation of right-of-use assets FREEEIRNE 1,783 370
Net exchange loss FE R R 1E 25 778 905
Expenses related to short-term lease FREATREAERMA X 523 475
Net loss on disposal of property, plant and HEYE B M&EEZ
equipment B51E3EE 318 221
Staff costs including directors’ emoluments £ L7 (AIFEHHS)
— Salaries, bonus and allowances —ErE ALY 42,230 38,742
— Retirement benefits scheme —RIRTEF] 5T BIHRR
contributions 2,035 5,291
44,265 44,033

# Cost of inventories sold includes the followings which are also included in the

BEFEMABETIEE (FFst A LI

amounts disclosed separately above. WESER) o
2020 2019
22 —B-NF
RMB’000 RMB’000
AR®BTT ARBETT
Depreciation e 2,740 2,644
Staff costs BTIMA& 17,026 19,306

EOERERAR ’| O’I
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For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

14.DIRECTORS’ AND EMPLOYEES' EMOLUMENTS 14.EERESME
The emoluments of each director were as follows: REEZMESWMT
Retirement
Salaries benefits
Directors’ and scheme
Fees allowances contributions Total
RAEF
550E e RiREk st &I st
2020 Note RMB’000 RMB’000 RMB’000 RMB’000
ZZITE Jiif3 AR%ETR AR%ETR AR%ETR AR%ETR
Executive Directors RITESR
Mr. Xu Lidi BuEsE - 670 16 686
Mr. Lee Kwok Leung FERKE - 554 - 554
Mr. Zhou Shi Hao BEREE a - 424 - 424
Mr. Chen Zhirui TERE a - 718 - 718
Non-executive Director ERITES
Mr. Wang Donggi IxRFEE 157 - - 157
Independent Non-executive BIFRTESR
Directors
Mr. Lau Kwok Hung 2EELE 133 - - 133
Mr. Deng Shimin lJusiCts 8 - - 8
Mr. Cheung, Eddie Ho Kuen RRELE c 133 - - 133
Mr. Cheng Yuk Ping )1 St b 126 - - 126
Total for the year ended HzZz-ZH
31 December 2020 +ZA=+-BLFEZRH 557 2,366 16 2,939
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

2020555k

14.DIRECTORS’ AND EMPLOYEES’' EMOLUMENTS 14.EEZ KR ESMNE @
(cont’d)
Retirement
Salaries benefits
Directors’ and scheme
Fees allowances contributions Total
RIKET
b He R AR st
2019 Note RMB'000 RMB'000 RMB'000 RMB'000
-5 Kzt ARBTT ARBFT AEBTR ARBTT
Executive Directors BITESR
Mr. Xu Lidi vk b - 653 16 669
Mr. Lee Kwok Leung FERKE - 549 - 549
Mr. Zhou Shi Hao BHREE a - 33 - 33
Mr. Chen Zhirui TERE a - 33 - 33
Mr. Lin Jinhe MM L E d - 29 - 296
Non-executive Directors FRITES
Mr. Wang Donggi IRHFRE 156 - - 156
Independent Non-executive BIENTES
Directors
Mr. Lau Kwok Hung ZEERE 132 - - 132
Mr. Deng Shimin BHELE 132 - - 132
Mr. Cheung, Eddie Ho Kuen REEEE c 46 - - 46
Ms. Chen Yen Yung BHREZL e 56 - - 56
Total for the year ended BEZZ-NE
31 December 2019 +ZB=+—BHLEEZHRE 522 1,564 16 2,102
EDERERAR ’| 03



Notes to the Consolidated Financial Statements

wn e AR R Y 5L

For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

14.DIRECTORS’ AND EMPLOYEES' EMOLUMENTS MVEEREEMNE @
(cont’d)
Notes: Hist -
a  Appointed on 29 November 2019 a RIEBE—hE+—BZ+HAHEZE
b Appointed as independent non-executive director on 21 January 2020, re- b N _E_EF—HB_+—HEZEABILIE
designated to executive Director and appointed as Chairman on 15 January FITEE RN _E_—F—8B+AHAEH
2021 and deceased on 28 February 2021 TEETEZAAER R_ZEZ—FZA
“+N\ Bt
¢ Appointed on 28 August 2019 C RIE—NAENBZ+/N\BEZE
d  Resigned on 7 May 2019 d RIZE-NAFR/THEE
e  Resigned on 3 June 2019 e NRIZB—AFERB=ZHFIE
There was no arrangement under which a director waived or agreed to ERTESEERNESEERNEZETANEZZ
waive any emoluments during the year. HEo
The five highest paid individuals in the Group during the year included FRAEFRLELERESHNATFREFENE (Z
four (2019: three) director, whose emoluments are reflected in the FE-NF = EB-FEZMEN 2
analysis above. The emoluments of the remaining one (2019: two) DR T —% (T FImE) AT
individuals are set out below: ZENEEHFNWT -
2020 2019
ZEIEHE “E—hHF
RMB’000 RMB'000
ARET T ARF T
Basic salaries and allowances EARG& f2R 965 890
Retirement benefits scheme contributions 3B {R@F] 5+ 2 (R - -
965 890

1 04 Mayer Holdings Limited
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

14.DIRECTORS’ AND EMPLOYEES' EMOLUMENTS

15.

16.

(cont’d)
The emoluments fell within the following bands:

MUVEZEREEMNE @
Ben Ty TEE :

Number of individuals

AE
2020 2019
—EZEHE “E-NF
Emolument band: i <& # E -
Nil = HK$1,000,000 =% 1,000,000 7T 1 2

During the year, no emoluments were paid by the Group to any of the
directors or the highest paid individuals as an inducement to join or upon
joining the Group or as compensation for loss of office.

DIVIDENDS
The directors do not recommend or declare the payment of any dividend
in respect of the years ended 31 December 2020 and 2019.

EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to owners of the Company of approximately RMB15,854,000
(2019: RMB3,322,000) and the weighted average number of
2,158,000,000 ordinary shares (2019: 1,788,438,000 ordinary shares) in
issue during the year.

Diluted earnings per share
Diluted earnings per share is equal to basic earnings per share as there
are no potential ordinary shares outstanding for both years.

FRFEETEREINEFARSHFNA
T EFAMBERER Y FENRF
B SR B AEE -

15. 2
EETRENTERBE-_S-_SER-ZF
—NE+ZAZ+—BILEEZEARE-

16.5KEF
SRELRF
EREXABADERAADEE AEGE
M ANRUE15,854,00070 (ZZT—HE: A
R #3,322,00070) R FABETEZERKRM
T #2,158,000,0000 (ZFE— N F :
1,788,438,0000%) 5t & -

sR#ERF
HrmEFEMECETEIZEEESE
e AitEk#Ea desREREFNER -

ERERERAT
2020555k
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For the year ended 31 December 2020 HE-Z-ZTF+"HF=+—HItFE
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17.PROPERTY, PLANT AND EQUIPMENT 17#@¥~ﬂ[‘5§%&§'§'1ﬁ
Furniture,
fixture
Land and Leasehold Plant and and office Motor  Construction
buildings improvements machinery equipment vehicles in progress Total
frfiRER
1HREF  HENERE BEREA BAZH HE HERIR A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB000
AEBTT AEBTT AEBTT AEBTT AEBTT AEBTT AEBTT
At cost B
At 1 January 2019 RIE3-nE-F-8 43,385 4,024 107,409 4107 2,565 694 162,184
Additions HE - 1,530 652 74 2,061 1,989 6,306
Acquisition of subsidiaries WEREAR - - - 29 - - 29
Transfer g% - - 1226 16 - (1,242) -
Disposals e - - (5,064) (153) (1,01 - (6,308)
Exchange differences EREE - - - - (14) - (14)
At 31 December 2019 RZE-NE+ZA=1-H
and 1 January 2020 k-%-%5-8-H 43,385 5,554 104,223 4,073 3,521 1,441 162,197
Additions hE - 194 - 438 1,095 17,403 19,130
Transfer a - - 15,621 337 - (15,958) -
Disposals e - - (2,559) (145) (232) - (2,936)
Exchange differences EREE - (1) - 2) (114) - (117)
At 31 December 2020 RZEZEE+ZR=1-H 43,385 5741 117,285 4,701 4,210 2,886 178,274
Accumulated depreciation  E3HiE
At 1 January 2019 RZ2-nE-f-H 35,681 4,04 87,161 3,005 2199 - 132,160
Charge for the year ERg 687 183 1,860 250 418 - 3398
Disposal tE - - (4,746) (129) (1,091) - (5,966)
Exchange differences EREE - - - - (37 - 37
At 31 December 2019 RZ2-nE+°A=1+-H
and 1 January 2020 R-%-%%5-5-H 36,368 4,207 84,275 3,216 1,489 - 129,555
Charge for the year ERz 687 26 1952 26 571 - 3,682
Disposals tE - - (2,178) (130) (82) - (2,390)
Exchange differences EREE - (1) - (1) (53) - (55)
At 31 December 2020 RZEZFE+ZA=1-H 37,055 4,432 84,049 3,331 1,925 - 130,792
Carrying amounts REEH
At 31 December 2020 RZB_EE+_A=+-H 6,330 1315 33,236 1370 2,345 2,886 47,482
At 31 December 2019 RZ2-hE+ZA=+-H 7017 1347 19,948 857 203 1441 32,642
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18.RIGHT-OF-USE ASSETS

[1\%4 A

iR e MR R M EE

For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

18.fEHHEEE

Disclosures of lease-related items: AEHRMEERE
2020 2019
RMB’'000 RMB'000
ARETT AR®TF T
At 31 December: ®W+ZB=+—8:
Right-of-use assets EREEE
- Land and buildings — T RETF 7,820 9,631
7,820 9,631
The maturity analysis, based on $ﬁ—%@ﬁﬁ/\§?€@£fﬁfﬁ$5ﬁ2
undiscounted cash flows, of the EaEIEE2WT
Group's lease liabilities is as follows:
— Less than 1 year — DR —F 1,678 1,750
— Between 1 and 2 years ——EWE 917 2,623
2,595 4,373
Year ended 31 December: BE+-B=1+—HLEE":
Depreciation charge of right-of-use assets FREEEITES H
- Land and buildings — T REF 1,783 370
Interest expense on lease liabilities HEaEMNER% 273 33
Expenses related to short-term lease FREATREAERM 523 475
Total cash outflow for leases MEREMHEEE 1,719 165
Additions to right-of-use assets NEFREEE - 4,027

The Group leases various land and buildings.

Lease agreements are

typically made for fixed periods of 2 years. Lease terms are negotiated

on an individual basis and contain a wide range of different terms and

conditions. The lease agreements do not impose any covenants and the

leased assets may not be used as security for borrowing purposes.

FEFERZEIHAZSERT BERZH

ZEREEER2F M

HERES%

BRI E R IE T bE
AR Z &R - HE R

BUEMMNEMNZE MEBEEETSAE

EEZ M-

EOERERAR
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For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

19.INTEREST IN AN ASSOCIATE

19.0—FHBEAT 2 #Ex

2020 2019
BT “E-NF
RMB'000 RMB'000
ARBTT ARETF T

Unlisted investments FELrHmKEE
— Share of net assets —EFEE 161,996 162,148
Goodwill [EES 47,339 47,339
209,335 209,487
Details of the Group's associates at 31 December 2020 and 2019 are as RN E_EFR_E—HhEFE+_H=+—

follows: B> REEBEATZHEBAOT
Percentage
of the
ownership
Place of Issued/ interest
incorporation/ paid-up held by the Principal
Name registration capital Company activities
KATFREF
sk, B#1T HEEEED
%18 B fif it B4 RS BOlE FEEH
Zhuhai Hau Fa Yue Tang Property PRC Registered capital 49% Land redevelopment
Development Limited* of RMB10,000,000
KREEZRAEEERELARRAT FRE EMEX THEBERERE

*  For identification purpose only

1 08 Mayer Holdings Limited
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

19.INTEREST IN AN ASSOCIATE (cont'd)

The following table shows information of an associate that are material

to the Group. This associate is accounted for in the consolidated

financial statements using the equity method. The summarised financial

information presented is based on the HKFRS financial statements of the

associates.

19.78 — R Bk &

/L-\\_.I Z*Eﬁn (8

TRETHAEEBERZMERTZE

£l o 2B AR M

SEREEMHEREN

FUBE o FF 23R B ERHEE T LU S A
SREEBYBRE LN HHRE

ki

2020 2019
—BEF e
RMB'000 RMB’'000
AR®TT AR®BFT
At 31 December W+ZB=+—H

Non-current assets FRBEE 438,766 438,799
Current assets MENE E 1,402 1,679
Non-current liabilities FEREas (109,564) (109,564)
Current liabilities mEaE = -
Net assets BEEFE 330,604 330,914
Group's share of net assets KEEELFEE 161,996 162,148

Year ended 31 December BE+_BA=+—HLEE
Revenue W 7 - -
Loss for the year FRNEE (309) (49)
EDERERAT ’l 09
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For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

20.INTEREST IN JOINT VENTURES

208 E IR

2020 2019
ZEZEH —E—-NE
RMB'000 RMB’'000
ARBTT ARBTT

Unlisted investments ELHEBE
— Share of net assets —EEFEE 50,971 50,971
Less: Impairment B RE (50,971) (50,971)

Details of the Group’s joint ventures at 31 December 2020 are as

RZZ-_Z2F+_RA=+—H 4£&EEaE

follows: EZFEBOT
Percentage
of the
ownership
Place of Issued/ Group's interest
incorporation/ paid-up effective held by the Principal
Name registration capital interest Company activities
KREAE
B817/ FEEZ EREEREL
kY SEM BRI, E ft2 BRRE BRED BAE XEEH
FERBAEHEBRERAR PRC Registered 50.02% - Real estate development
capital of services
RMB 10,000,000
FE HEMER EHESRRH
NG
10,000,0007T
Glory World Development Limited the British Virgin Islands 21,200,000 49.80% 49.80% Investment holdings
ordinary shares of
USD1 each
HBELHS 21,200,0008% BREER
SREGEIETZ
BB
Sinowise Development Limited the British Virgin Islands 9,000,000 49.80% - Trading of coal
ordinary shares of
USD1 each
EBELHE 9,000,0008% HEES
SREE1ETZ
il
Elternal Galaxy Limited the British Virgin Islands 12,100,000 49.80% - Trading of iron
ordinary shares of
USD1 each
HBELHS 12,100,0008% HEES
SREGEIZETZ
BB
Grace Capital Group Limited Samoa 1 ordinary share of 49.80% - Inactive
usD1
BEEDHS REEIZETZ W
EBR

Mayer Holdings Limited
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

20.INTEREST IN JOINT VENTURES (cont'd)

21.

The following table shows, in aggregate, the Group's share of the
amounts of individually immaterial joint venture that are accounted for
using the equity method.

20 REEE D @
TR BT A BE 2 A E (BRI

BERAEREBE-

2020 2019
ZEZE “—E-nF
RMB'000 RMB’'000
AR®TT AR®BTFT
At 31 December K+ZA=+—H

Carrying amounts of interest B2 REEER - -

Year ended 31 December HEt+-B=+—HIHE
Loss for the year FENEE 449 -
Other comprehensive income Hihe2mEmlm - -
Total comprehensive income T EW B EE 449 -

The accumulated losses not recognised were approximately RMB808,000
(2019: RMB808,000).

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

KRERZ Rt EN A AR 808,0007T (=
T—h5 . AR#808,0007T) ©

MNBAREENABRZEMEE

2020 2019

g3 3 —ZE-NEF

RMB’000 RMB'000

ARETwT AR#FT

Contingent consideration receivable FEUWL S AL B - 7,187
Put option S oh AR 19 383
19 7,570

EDERERAT ’l 'I ’I
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For the year ended 31 December 2020 HE-Z-ZTF+"HF=+—HItFE

22.INVENTORIES 22.78

2020 2019
—E-EHE A%
RMB'000 RMB’'000
AR T ARBTT
Raw materials JR A7 43,533 54,291
Work-in-progress TRE 1,386 1,064
Finished goods &k 37,762 26,635
Goods-in-transit TRE 4,954 650
87,635 82,640

23.TRADE AND OTHER RECEIVABLES 23. B BRI R E Mt FEUR TR IE
2020 2019
—E-EH —T-NHF
RMB’000 RMB'000
AR®TT ARBTT
Trade receivables B 5 R 220,256 180,816
Less: allowance for doubtful debts A RIREE (5,072) (4,695)
215,184 176,121
Bills receivables FEWE 4R 16,564 21,995
Prepayment and other deposit AN RIERE ML E 145,488 90,401
Other receivables Hh fEWRIE 6,434 5,380
Amount due from joint venture FEW & E B EMIE 1,051 -
384,721 293,897

Trade receivables are due within 60 to 180 days from the date of billing
and may be extended to selected customers depending on their trade
volumes and settlement with the Group. Debtors with balances that are
more than 6 months past due are requested to settle all outstanding
balances before any further credit is granted. Normally, the Group does
not obtain collateral from customers.

1 'I 2 Mayer Holdings Limited
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

23.TRADE AND OTHER RECEIVABLES (cont'd) 23. B 5 EIWNRF R EthEYFRIE
(48)
BN NG EEN ST aRE

The aging analysis of trade receivables, based on invoiced date, and net

of allowance, is as follows: R DT -

2020 2019
RMB'000 RMB'000
ARETT AREFT
Within 30 days 30k 104,402 56,448
31 to 60 days 31E260Xk 46,642 56,508
61 to 90 days 61290k 32,743 34,602
91 to 180 days 91E 180K 23,616 23,526
Over 180 days #B48 180K 7,781 5,037
215,184 176,121

Reconciliation of allowance for trade receivables: B S EIWBE IS E ~ HEE -
2020 2019
RMB'000 RMB’'000
ARETT AREFT
At 1 January w—HA—H 4,695 2,581
Allowance for the year FERNEE 377 2,114
At 31 December ®W+ZE=+—H 5,072 4,695

EEERARAT
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For the year ended 31 December 2020 HE_Z—

RE+A=+—HILEEFE

23.TRADE AND OTHER RECEIVABLES (cont’'d)

looking information. BIBEMER o
Over Over Over
30 days 60 days 120 days
Current past due past due past due Total
ki bt kil
B BiA30% BiB60X BiB120% Mt
At 31 December 2020 RZB-2£+-F=+-H
Weighted average expected loss rate MEFERABEE 1% 1% 2% 23%
Receivable amount (RMB) FEWIESEE (AR ) 195,071 7,204 3,743 14,238 220,256
Loss allowance (RMB) EEE ARET) 1,651 72 75 3,274 5,072
At 31 December 2019 RZE—-h&E+ZA=+—H
Weighted average expected loss rate MEFERABEE 1% 1% 2% 25%
Receivable amount (RMB) fEMFBSE (\EHT) 154,981 7,976 5,341 12,518 180,816
Loss allowance (RMB) RS ARET) 1,550 80 107 2,958 4,695
24.LONG TERM RECEIVABLES 24. REAFEWFRIE
2020 2019
—_ 7 —_= E = _j-LﬂE
RMB’000 RMB'000
ARETT AREBEFT
Long term receivables EREWEIE 50,000 50,000
Less: allowance for doubtful debts B RERESE (50,000) (50,000)

114

The Group applies the simplified approach under HKFRS 9 to provide for
expected credit losses using the lifetime expected loss provision for all
trade receivables. To measure the expected credit losses, trade receivables
have been grouped based on shared credit risk characteristics and the
days past due. The expected credit losses also incorporate forward

23.BES BRNRT R H B RIS
C:)
REBERAEAVHERS
B M EEB S EWRRER S ETEERE
BERGTIETEAEEFBREFE AtE2EE
EEEE B5ERWRFEREREERR
BENRaRREE TESHEEFREAER

The amounts were deposited into certain investment companies which
are unsecured, interest bearing with an effective interest rate ranged
from 9.5% to 11% and repayable in January 2020. Full impairment of
RMB50,000,000 was recognised during the year as these investment
companies are uncontactable and the Group considered these loan made
by the former management were considered as deceitful acts and were
reported to the Police Department of Huangpu District, Guangzhou
Municipality in May 2018.
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

25.CASH AND CASH EQUIVALENTS B RERFEEEEE
As at 31 December 2020, the bank and cash balances of the Group N_E_EF+_B=+—RH > x&EFHU
denominated in RMB amounted to approximately RMB32,503,000 ANRBABIZETERESEGOAE AR
(2019: approximately RMB97,302,000). Conversion of RMB into foreign 32,503,000 (ZE—NLF . AR
currencies is subject to the PRC's Foreign Exchange Control Regulations. 97,302,0007T) & AR EE DA INE BB ST

FREISNEE B IR R o

26.TRADE AND OTHER PAYABLES 26. 8 S FE(FERM B HthFE (T FhIE

2020 2019
Note RMB'000 RMB’'000
Vg2 ARBTT AR®EF T
Trade payables B 5 ETERR a 38,189 43,433
Other payables HAERIE 39,045 38,684
Dividend payable FE(TRE B 829 575
Contract liabilities s8R b 20,686 18,578
98,749 101,270

a Trade payables a BIFE(ERES
The aging analysis of the trade payables, based on invoice date, is as BOENMNERMUBREQRAEE R

follows: SR

2020 2019
RMB’000 RMB'000
ARBTT AR®EF T
Within 30 days 30k 18,927 18,586
31 to 60 days 31E260%k 3,134 12,038
61 to 90 days 61290k 264 4,688
91 to 180 days 91E 180K 6,299 2,715
181 to 365 days 181E365K 2,369 2,121
Over 365 days #Bi8365K 7.196 3,285
38,189 43,433

ERERERAT
zézoﬁfﬁiﬁ 1 1 5
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For the year ended 31 December 2020 HE_—Z-_T&+_H=+—HILEE

26.TRADE AND OTHER PAYABLES (cont’d) ZGE%FE{T_I',EE?X&HflﬂFE{ﬂ?A’IE
(&)
b Contract liabilities b &4&&E
As at As at As at
31 December 31 December 1 January
2020 2019 2019
R-E_FFE NIZ—IEF RZE—NEF
+ZB=+—H +=BA=+—H —H—H
RMB’000 RMB'000 RMB'000

ARBETFT ARBTT ARBTT

Manufacturing and sales of BIERINENE A &
steel pipes, steel sheets and EHthimal &
other steel products 20,686 18,578 12,118
2020 2019
RMB’000 RMB'000
AR®TT AREF T
Revenue recognised in the year REYFAEHNEEZ
that was included in contract FERNBEEE WS
liabilities at beginning of year 18,388 11,975
Significant changes in contract liabilities during the year: SHBEENRERZEKRES .
2020 2019
RMB’000 RMB'000
AR%TT AR#FT
Increase due to operations in the year FERNEFEF MG M 20,496 18,435
Transfer of contract liabilities to revenue BESHOEEERR 18,388 11,975

A contract liability represents the Group's obligation to transfer products SHEEEAEERERELRE (FHEHAE
or services to a customer for which the Group has received consideration EBHE) IR FERERIRBEZER
(or an amount of consideration is due) from the customers.

1 'I 6 Mayer Holdings Limited
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For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

27.BORROWINGS 27.8 8
2020 2019
RMB'000 RMB’'000
AR®TT AR®BTF T
Bank borrowings — unsecured IRITEE—®IKH 40,000 40,000
Other borrowings — unsecured HEE—mIgH - 38,139
40,000 78,139
The borrowings are repayable as follows:  fEEEEZINT :
On demand or within one year BERY P —FER 40,000 78,139
In the second year REZ = -
40,000 78,139
Less: Amount due for settlement BN I2ERREEEEZEEE
within 12 months (40,000) (78,139)
Amount due for settlement after R1I2EREIHRBEE 48
12 months - -
The average interest rates at 31 December were as follows: HETZA=+—HZFHFENOT:
2020 2019
ZEIEE —NF

Bank borrowings — unsecured

RITRE-—EIE

4.35% - 5.22%

4.35% - 5.22%

Other borrowings — unsecured Eﬁﬂfﬁg migE N/AR & F 8% — 10%
All the bank borrowing are arranged at fixed interest rates and expose FrERTEEHNATE FAERERHA
the Group to fair value interest rate risk. nEERZERE -

EDERERAT 117
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28.

29.

118

PROMISSORY NOTES

Upon the completion date of the acquisition of Happy (Hong Kong)
New City Group Limited on 26 November 2019,
issued Promissory Notes (“PN”) to a Company owned by a

the Company

substantial shareholder of the Company with a principal amount of
HK$158,000,000 as a part of the settlement of the consideration.
The PN are interest bearing at 3% p.a. payable semi-annually and the
maturity date is in 2 years from the date of issue. The fair value of PN at
issuance was assessed as approximately HK$136,090,000 (equivalent to
approximately RMB122,260,000) by an independent valuer. The effective
interest rate is 10%.

RETIREMENT BENEFIT OBLIGATIONS

Employee retirement benefits

The Group operates a mandatory provident fund scheme (the "MPF
Scheme”) under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for all qualifying employees in Hong Kong. The MPF Scheme
is a defined contribution retirement scheme administered by independent
trustees. Under the MPF Scheme, the employer makes contributions
to the scheme at 5% and employees are required to make 5% of the
employees’ relevant income, subject to a cap of monthly relevant income
of HK$30,000. Mandatory contributions to the scheme vest immediately.

Subsidiaries incorporated in the PRC participate in various defined
contribution retirement plans (“Plans”) organised by local authorities
for the Group’s employees in the PRC. The subsidiaries are required to
contribute, based on a certain percentage of the basic payroll, to the
Plans. The Group has no other obligation for the payment of pension
benefits associated with these Plans beyond the annual contributions
described above.

Mayer Holdings Limited
Annual Report 2020
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30.LEASE LIABILITIES

30.fHE&E

Lease payments

Present value of
lease payments

HERE HAERIERE
2020 2019 2020 2019
ZEIRE IT-hFE IZEIZFE IT—hHF
RMB’000 RMB'000 RMB’'000 RMB'000
ARETFx AREETT ARETRT AB®BTT
Within one year —FR 1,678 1,750 1,536 1,480
In the second to fifth years, BE_EFERE
inclusive (BiEEEmSE) 917 2,623 885 2,444
2,595 4,373
Less: Future finance charges RIS (174) (449)
Present value of lease liabilities HEBERE 2,421 3,924 2,421 3,924
Less: Amount due for settlement & : IR 12E B REIHREE
within 12 months 28 FIRREEE
(shown under current BT)
liabilities) (1,536) (1,480)
Amount due for settlement R1I2E@BEIREEE5E
after 12 months 885 2,444

ERERERAT
zézoﬁfﬁiﬁ 1 1 9
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31.SHARE CAPITAL 31.8& 7
Number
of shares Amount
nE S e=] &%
‘000 RMB'000
FA ARETF T
Authorised: ERE -
Ordinary shares of HK$0.2 each at RZZ—AF—HB—H-
1 January 2019, 31 December 2019, “E-AF+ZA=+—H"
1 January 2020 and 31 December 2020 _EEF—HF—HK
“ETF+H j—f-— H
SREEI2ETZEER 4,000,000 724,843
Issued and fully paid: ERITRERE :
At 1 January 2019 A_E—-hE—F—H 1,748,000 318,093
Consideration shares (note) RERD (sE) 410,000 73,667
At 31 December 2019 and A CE-NF+ZBA=1+—HK
31 December 2020 TETEF+_A=+—H 2,158,000 391,760
Note: MIEE -

On 11 June 2019, the Company entered into the Sale and Purchase Agreement
with Harbour Prestige International Limited, a company incorporated in the British
Virgin Island (“BVI”) with limited liabilities, in relation to the acquisition of the
entire equity interest in Happy (Hong Kong) New City Group Limited involving
issue of promissory note and consideration shares under specific mandate. The
acquisition was completed on 26 November 2019. An aggregate of 410,000,000
Consideration Shares were issued at HK$0.205 per shares as part of the
consideration. The premium on issue of shares of approximately HK$2,050,000
(equivalent to approximately RMB1,842,000) was credit to share premium account.

The Group's objectives when managing capital are to safeguard the Group’s ability
to continue as a going concern and to maximise the return to the shareholders
through the optimisation of the debt and equity balance.

The Group reviews the capital structure frequently by considering the cost of capital
and the risks associated with each class of capital. The Group will balance its overall
capital structure through the payment of dividends, new share issues and share
buy-backs as well as the issue of new debts, redemption of existing debts or selling
assets to reduce debts in order to maintain sufficiency of working capital.

The Group monitors capital on the basis of the debt-to-adjusted capital ratio. This
ratio is calculated as net debt divided by adjusted capital. Net debt is calculated
as total debts less cash and cash equivalents. Adjusted capital comprises all
components of equity (i.e. share capital, share premium, non-controlling interests,
accumulated losses and other reserves).

1 20 Mayer Holdings Limited
Annual Report 2020
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31.

32.

Notes to the Consolidated Financial Statements

SHARE CAPITAL (cont’'d)

The gearing ratios at the end of the reporting periods were as follows:

[1\%4 A

iR e MR R M EE

For the year ended 31 December 2020 HE_—_Z-_T&+_H=+—HILEE

31.58 4 @
REHRZEEARBLERNT

2020 2019

RMB'000 RMB’'000

ARBTT AR®BTF T

Total debt B ARER 167,003 200,816
Less: cash and cash equivalents B REAREEEES (37.575) (146,422)
Net debt B35 129,428 54,394
Total equity ERE 495,099 473,785
Net debt-to-capital ratio FEBHEALLE 26% 1%

The increase in the debt-to-total equity capital ratio during 2020 resulted

primarily from the net cash used in financing activities.

RESERVES

(a) The amounts of the Group's reserves and movements therein are
p
presented in the consolidated statement of profit or loss and other

BHEHBEREALTRR
FE2HRN

32.(#%

STETEE AT
SREBEEET A RS RN

(a) *EEFBEEEREZINGIETR
EfzEWatURGEEaEH K2

comprehensive income and consolidated statement of changes in Bl o
equity.
(b) Reserves of the Company (b) Z=ATIHE
Foreign
currencies
Share Special translation Accumulated
premium reserve reserve losses Total
gl bt BRItk SMBRERE REtEHE Bt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETT ARETR ARETTR ARBTR
At 1 January 2019 RZZE-h&—HF—H 211,467 125,211 (51,112) (337,663) (52,097)
Loss for the year FERBHE - - = (14,307) (14,307)
Consideration shares RERHD 1,842 - - - 1,842
Exchange difference BEMBRREZIEE
on translation of EfZERER
financial statements to
presentation currency S S 4,134 S 4,134
At 31 December 2019 RZE—h&
+ZBE=+—H 213,309 125,211 (46,978) (351,970) (60,428)
At 1 January 2020 rZE2EF—F—H 213,309 125,211 (46,978) (351,970) (60,428)
Loss for the year EWE&'?&E - - = (9,000 (9,000)
Exchange difference BEMBRREZIER
on translation of EfZERER
financial statements to
presentation currency - - (18,769) - (18,769)
At 31 December 2020 AZRTEE
JF_H_Jr H 213,309 125,211 (65,747) (360,970) (88,197)
EDERERAT 1 21
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32.RESERVES (cont'd)
(c) Nature and purpose of reserves

122

(i)

(ii)

Share premium account
The application of the share premium account is governed by
the Companies Acts of the Cayman Islands.

Under the Companies Acts of the Cayman Islands, the funds in
the share premium account of the Company are distributable
to the shareholders of the Company provided that immediately
following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its
debts as they fall due in the ordinary course of business.

Special reserve

The special reserve of the Group represents the paid-in capital
of the Company of 1 share of HK$0.1 each and the special
reserve of RMB83,570,000 arising from exchange of 1 share of
the Company of HK$0.1 for the entire share capital of Bamian
Investments Pte, Limited pursuant to the reorganisation scheme
dated 12 December 2003 less distribution of final dividends
of RMB12,000,000 and RMB4,000,000 for the years ended 31
December 2004 and 2005 respectively.

The special reserve of the Company represents the difference
between the nominal value of the shares of the Company
issued in exchange for the issued share capital of the
subsidiaries and the value of the underlying assets of the
subsidiaries pursuant to the group reorganisation on 12
December 2003.

Mayer Holdings Limited
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32.RESERVES (cont’'d)
(c) Nature and purpose of reserves (cont’d)
(iii) Statutory surplus fund

The Articles of Association of Guangzhou Mayer requires the
appropriation of 10% of its profit after taxation, based on its
statutory audited accounts, each year to the statutory surplus
reserve until the balance reaches 50% of the registered capital.
According to the provision of the Articles of Association of
Guangzhou Mayer, in normal circumstances, the statutory
surplus reserve shall only be used for making up losses,
capitalisation into registered capital and expansion of the
production and operation of Guangzhou Mayer. For the
capitalisation of statutory surplus reserve into registered capital,
the remaining amount of such reserve shall not be less than
25% of the registered capital.

(iv) Statutory public welfare fund

)

Pursuant to the PRC Company Law, Guangzhou Mayer shall
make allocation from its profit after taxation at the rate of
5% to 10% to the statutory public welfare fund, based on its
statutory audited accounts. The statutory public welfare fund
can only be utilised on capital items for employees’ collective
welfare. Individual employees only have the right to use these
facilities, the titles to which will remain with the Company. The
statutory public welfare fund forms part of the shareholders’
equity but is non-distributable other than in liquidation. With
effect from 1 January 2006, the appropriation is not a statutory
requirement in accordance with the PRC Company Law (2006
Amendment). Guangzhou Mayer adopted the amended
Company Law and no appropriation was made.

Foreign currency translation reserve

The foreign currency translation reserve comprises all foreign
exchange differences arising from the translation of the
financial statements of foreign operations. The reserve is dealt
with in accordance with the accounting policy set out in note
3e.

32.(# % @
(0 BEZHEEEN @

(iii)

(iv)

(v)

REEREE
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33.STATEMENT OF FINANCIAL POSITION OF THE

RE+A=+—HILEEFE

3B.XRBZHBRAR

COMPANY
2020 2019
—ECEE —NE
RMB’000 RMB'000
ARETT AREBEFT
Non-current assets ERBEE
Right-of-use assets FREEE 418 930
Investments in subsidiaries RB AR ZKRE 112,353 119,285
112,771 120,215
Current assets REEE
Deposit, prepayments and other receivable %% ~ F81{ I8 K H fth FE Uk 7018 49,861 10,028
Due from subsidiaries FEUSR BT B A B 7B 157,438 158,617
Cash and cash equivalents He&kBEEEER 1,165 46,661
208,464 215,306
Current liabilities mEAaE
Other payables HMER IE 17,187 3,197
Due to subsidiaries N EPAGIE /S 47 59
Lease liabilities HEaE 438 471
17,672 3,727
Net current assets MEEERE 190,792 211,579
Total assets less current liabilities @EEERGHEE 303,563 331,794
Non-current liabilities ERENEE
Lease liabilities HESE - 462
- 462
NET ASSETS BEFE 303,563 331,332
Capital and reserves AT it 1
Share capital &7 391,760 391,760
Reserves HE (88,197) (60,428)
TOTAL EQUITY EREE 303,563 331,332
34.CONTINGENT LIABILITIES 34.5 A&
Writs of summons against the Company HAEAATRH ZEHASTK
On 29 March 2012, writs of summons were issued by Capital Wealth A B F=ZB_t+hB BREUFER

Finance Company Limited and Capital Wealth Corporation Limited

against the Company to claim the sum of HK$15,500,000 plus relevant

legal costs incurred/to be incurred. The Company intends to contest the

claim. In the directors’ opinion, the ultimate liability, if any, will not have

a material impact on the Group's financial position.

Mayer Holdings Limited
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5. RERERMEE

FLOWS
Changes in liabilities arising from financing activities MEEBFFELEaEZE
The following table shows the Group’s changes in liabilities arising from TREBERFEANANEERE THIELSEEZ
financing activities during the year: BhE
Promissory Lease
notes liabilities Borrowings Total
REHE HEaE &8 Bt
RMB'000 RMB'000 RMB'000 RMB'000
ARBTFRT ARETT ARETT AREBFR
At 1 January 2019 R_ZE—-HAE—F—H - - 20,668 20,668
Changes in cash flows RERELH - (165) 57,471 57,306
Interest paid BAFES - - (1,741) (1,741)
Non-cash changes FEREEH
- addition —-hE - 1,612 - 1,612
— interest charged —FEZH 1,014 33 1,741 2,788
~ acquisition of subsidiaries —KEREAE 122,260 2,444 - 124,704
~ exchange difference -ERER (597) - - (597)
At 31 December 2019 and RZE2-NE+ZA=+—H
1 January 2020 kZZZZH—-F—H 122,677 3,924 78,139 204,740
Changes in cash flows RERELH - (1,719) (38,139) (39,858)
Interest paid BAFE - - (2,057) (2,057)
Non-cash changes FREEH
— Interest charged —FEZH 12,112 273 2,057 14,442
- exchange difference -ERES (7,786) (57) - (7,843)
At 31 December 2020 RZBZ2F+°A=+—H 127,003 2,421 40,000 169,424
36.RELATED PARTY TRANSACTIONS 36.FAK AR5

a. In addition to those related party transactions and balances

disclosed elsewhere in the consolidated financial statements, the

Group had no other transactions with its related parties during the

year; and

b. Remuneration for key management personnel of the Group,

including amounts paid to the Company’s directors and certain of

the highest paid employees as disclosed in note 14 is as follows:

a. BREaMBHREHMEDPTIREZ BB
7RG RAGERIN  AEE P FE AL E R
BT ETHMRS &

b. AEEFEEEBASZHM (BIERZE
TAFFIRBRARAREERETRS HIE
BXNZEF MT:

2020 2019
—E_THE ZE—hE
RMB'000 RMB'000
ARETT AR®TF T

Salaries and other short-term e REMEHEERER
employee benefit 3,578 3,361
Retirement scheme contribution BIRETE|HRR 16 =
3,594 3,361

ERERERAT
zézoﬁfﬁiﬁ 1 2 5
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37.PRINCIPAL SUBSIDIARIES 37.IEM=J§’/}ﬁ
Particulars of the principal subsidiaries as at the end of reporting period REBEHFZTERNBABFIFWT
are as follows:
Percenta%e of ownership
Particulars of issued
Place of and paid-up capital Principal
Name of company incorporation BEIR Directlg Indirectg activities
AR S A I 2 BRKSHE B A TEREH
Bamian Investments Pte. Limited Singapore 16,829,670 ordinary 100% S Investment holdings
) shares of SGD1 each 7
BRRERRAH il 16,829,670k &R EE REER
HIRTZ EBR
Guangzhou Mayer Corporation Limited PRC Registered capital of - 81.4% Manufacturing of steel pipes
("Guangzhou Mayer")* RMB200,000,000 and other products
BEMEZROBRAT (TEMEE) FE AfEAARE WSHEREMER
200,000,0007¢
Elate Ample Limited BVI 50,000 ordinary shares of 100% - Investment holdings
’ USD1 each
RBRUEHS 50,000 & R E(E RAZR
(ESIPA V=1
Fulland (Hong Kong) Limited Hong Kong 1 ordinary share of - 81.4% Investment holdings
HK$1 each
24 (55 BRAF &FH REEIETZEBR RERR
Happy (Hong Kong) New City BVI 10,000 ordinary shares of - 100% Investment holdings
Group Limited ’ USD1 each i
RBELES 10,0008 5K E(E BEZR
(ESIPA Y=l
Galaxy Peace Holdings Limited BVI 10,000 ordinary shares of - 81.4% Investment holdings
USD1 each
EBRUEE 10,000 &K@ E REZR
£ EEk
Happy (Hong Kong) New City Hong Kong 7,000,000 ordinary share - 100% Investment holdings
Grou Limited . of HK$1 each )
biE (é%) MR TERER HH 7,000,000 8 REE REZK
BRR2H 1B BB
KERLEEERERAT PRC Registered capital of - 100%  Business and
RMB?0,000,000 economic consulting
HE AfMEAARE EBRSE DS
30,000,0007T
KERLHHENERAT PRC Registered capital of - 100%  Urban renewal project
RMB10,000,000 planning and consulting
HE AMEAARE W EHIAE R8I R
10,000,0007%
KEHERHEBRERAR PRC Registered capital of - 100% Real estate
RMB] O,OOO,OQVO development services
E EMAXARY EHERRRY
10,000,0007T
BT EEREERAR PRC Registered capital of = 81.4%  Trading of steel pipes
RMB10,000,000 and other products
HE AfEAARE BEEHERAEMER
10,000,0007T
FNBREHERMBRAT PRC Registered capital of - 81.4%  Trading of electric
RMB29,411,800 asnd other products
HE AMEAARE BEEETRHMER

29,411,8007T

# Registered under the law of the PRC as a Sino foreign equity joint venture
enterprise

Mayer Holdings Limited
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37.PRINCIPAL SUBSIDIARIES (cont'd)

38.

The following table shows information of subsidiaries that have non-
controlling interests (“NCI”) material to the Group. The summarised
financial information represents amounts before inter-company
eliminations.

37.FEME AT @

TRETEAHAEEBEERZIFERED
ZMBRABER I HFERIER QT

BIREEAT 2 S50 -

Name %18 Guangzhou Mayer
EMED
2020 2019
—E_TE —E—hE
Principal place of business/country FEEEMB EMAZER PRC PRC
of incorporation R E I
% of ownership interests/voting RSP SER EE R
rights held by NCI RAEBEDLE 18.6% 18.6%
RMB’'000 RMB'000
ARETT ABEF T
At 31 December: ®W+ZHA=+—8:
Non-current assets ERBMEE 51,195 37,372
Current assets REEE 374,535 373,771
Current liabilities mEaE (131,568) (143,160)
Non-current liabilities ERHMEE = -
Net assets BEEFE 294,162 267,983
Accumulated NCI REtIEER R 60,069 55,781
Year ended 31 December: HE+-B=+—HLEE
Revenue & 536,745 580,080
Profit for the year EREH 31,179 26,233
Total comprehensive income EHEWRAELE 31,179 26,233
Profit allocated to NCI PEFIFERER ZRF] 5,799 4,879
Dividends paid to NCI S'Zﬁ?@”f}ﬁﬂﬂgﬂz%ﬁ (610) -
Net cash (used in)/generated from R (FTA) /s z
operating activities BE 35 (11,452) 29,570
Net cash used in investing activities REEREFTEZIRE 35 (17,524) (4,996)
Net cash (used in)/generated from RMEEE (FTA) i
financing activities IR& 35 (2,057) 17,591
Net (decrease)/increase in cash iﬁ%&ﬁ%:ﬂéﬁﬁ
and cash equivalents B R EE (31,033) 42,165

As at 31 December 2020, the bank and cash balances of the
Group’s subsidiaries in the PRC denominated in RMB amounted to
RMB32,503,000 (2019: RMB97,302,000).
foreign currencies is subject to the PRC's Foreign Exchange Control
Regulations.

Conversion of RMB into

APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved and authorised for issue by the
Board of Directors on 31 March 2021.

RIFE-_Z2F+_R=+—H £&EETH

M AT UARYS

AEK#32,503,0007t (Z&—

St EZIRITRIREE R
hE:ARE

97,302,0007T) - ARBRIABINERE T

FR B 41 B TR AR 151 o

38.HL R FEIR R

EFXgEN B —F=-B=+—HH#EL

RETIZEMBRE-
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Five Year Financial Summary

hFEMBRE

A summary of the results and of the assets and liabilities of the Group for
the last five financial years, as extracted from the published audited financial
statements and reclassified as appropriate, is set out below:

BEREZEHINMT :

For the year ended 31 December

HE+ZA=+—ALEE

BHEETECERMBREAEE
B AEEBELEMBEFEZXEREERA

BB

2016 2017 2018 2019 2020
TE-RE E—tF& - )\F —T-HhE ZBZE
RMB'000  RMB'000  RMB'000  RMB'000 RMB’000
AREFT ARETRT ARETRT ARETT AR¥ETR®
RESULTS ES |
Revenue Wi 388,678 367,107 426,149 580,456 581,112
Profit/(Loss) before taxation BRREDER (518 23,225 (12,141) (52,271) 10,139 32,620
Income tax expense e (3,467) (900) (1,133) (2,064)  (11,940)
Profit/(Loss) for the year FWiaF,/ (E18) 19,758 (13,041) (53,404) 8,075 20,680
Attributable to: FEAL
Owners of the Company Z /NI DN 14,825 (14,606) (48,937) 3,322 15,854
Non-controlling interests TR ER 4,933 1,565 (4,467) 4,753 4,826
19,758 (13,041) (53,404) 8,075 20,680
As at 31 December
R+-B=+—H
2016 2017 2018 2019 2020
TE-RFE ZE—+tF ZE-)\F T-HhEFE ZEBEEH
RMB'000  RMB'000  RMB'000  RMB'000 RMB’000
AREFTT ARETRT ARETRT ARETT ARETR
ASSETS AND LIABILITIES BEERERE
Non-current assets EREBEE 53,868 156,205 35,776 259,330 264,637
Current assets REEE 316,289 224,025 441,193 522,959 509,950
Current liabilities mEas (161,173)  (113,863) (90,686)  (183,383) (278,603)
Non-current liabilities FERBERE - (24,086) - (125,121) (885)
208,984 242,281 386,283 473,785 495,099
Share capital BTN 88,872 88,872 318,093 391,760 391,760
Share premium and reserves KD HEREE 66,182 97,914 17,162 26,244 43,270
Proposed final dividend BEAERS - - - - -
Non-controlling interests TR RS 53,930 55,495 51,028 55,781 60,069
208,984 242,281 386,283 473,785 495,099
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