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IFEE ILEE ILEE IFEE IFEE FEE
Year ended Year ended Year ended Year ended Year ended Year ended

31 December 2020

= e
EX 5]

=gl

31 December 2019

= e
EX 5]

31 December 2018
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=33 BS =33 BS =33 BS =33 BS I
ABE fEOE B KA IR B fELE B fEOE HBE fEOE B EAEIRE
Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest
Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price
AR
RMB 63.9310 43.0972 51.0326 37.5988 55.4708 37.8582 51.9988 34.6469 37.1426 27.6292 50.0611 30.3176
2013511820
(FtAEMEBEER)
£2014512H31H LLHARE
Period from
20 November 2013
(date of commencement)
to 31 December 2014
BS I
REEE eIk
Highest Lowest
Offer Price Bid Price
AR
RMB
32.6112 19.8986
BEMEERE
Net Asset Value Per Unit
20205128318 2019128318 20181285318 20175%12831H
31 December 31 December 31 December 31 December
2020 2019 2018 2017
AR
RMB 64.8036 51.1761 38.0759 49.4532
BREUFAEAZEE2EE
Total Net Assets Attributable to Unitholders
20205%12831H 2019512831 20185%12831H 20178128318
31 December 31 December 31 December 31 December
2020 2019 2018 2017
NG
RMB 232,765,169 278,021,432 337,879,384 256,286,443
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Trustee's Report
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ELRBETRY (W) BRAT

202194 H29H

To the unitholders of Hang Seng China A Industry Top Index ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the provisions of the
Trust Deed dated 29 October 2013, as amended, for the year ended 31 December 2020.

HSBC Institutional Trust Services (Asia) Limited
29 April 2021
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Independent Auditor’s Report

To the Unitholders of Hang Seng China A Industry Top Index ETF

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Hang Seng China A Industry Top Index ETF (“the Fund”) set out on pages 12 to 32, which comprise the statement of assets and liabilities as

at 31 December 2020, the statement of comprehensive income, the statement of changes in equity and the cash flow statement for the year then ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Fund as at 31 December 2020 and of its financial transactions and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (‘the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Existence and valuation of investments

Refer to note 14 to the financial statements and the accounting policies in note 2(f)(iv) on page 27.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2020 the investment portfolio represented 99.56% of the total assets of the [Our audit procedures to assess the existence and valuation of investments included the
Fund and is the key driver of the Fund’s investment returns. following:

We identified the existence and valuation of investments as a key audit matter because of its |+ obtaining independent confirmations from the custodians of the investment portfolio held
significance in the context of the Fund’s financial statements and because the value of the at 31 December 2020, and agreeing the Fund’s holdings of investments to those
investment portfolio at the year end date is a key performance indicator of the Fund. confirmations; and

+ assessing whether the valuations of all equities in the investment portfolio at the year
end date were within the market bid-ask spreads by comparing the prices adopted by the
Fund with the prices obtained from independent pricing sources.

Information Other than the Financial Statements and Auditor's Report Thereon

The Manager and the Trustee of the Fund are responsible for the other information. The other information comprises all the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Manager and the Trustee of the Fund for the Financial Statements

The Manager and the Trustee of the Fund are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and
for such internal control as the Manager and the Trustee of the Fund determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Fund are responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Fund either intend to liquidate the Fund or to cease
operations, or have no realistic alternative but to do so.




Independent Auditor’s Report (continued)

Responsibilities of the Manager and the Trustee of the Funds for the Financial Statements (continued)

In addition, the Manager and the Trustee of the Fund are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of the
Trust Deed, as amended on 29 October 2013, 31 March 2015, 13 April 2018 and 13 December 2019 (“the Trust Deed”), and the relevant disclosure provisions of Appendix E of the Code
on Unit Trusts and Mutual Funds (“the SFC Code”) issued by the Hong Kong Securities and Futures Commission.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. In addition, we are required to assess whether the financial statements of the Fund have been properly prepared, in all material
respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the Fund.

+ Conclude on the appropriateness of the Manager's and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Fund'’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Fund regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Fund with a statement that we have complied with relevant ethical requirements regarding independence and communicate with them
all relationships and other matters that may reasonably be thought to bear on our independence and, where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Manager and the Trustee of the Fund, we determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Chui Ming Wai, Vivian.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 April 2021
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Investment Portfolio

202055128311 as at 31 December 2020

HEREMFAAZ
miE BEEFEASL
(AR#) % of Total Net
bita BB Market Value Assets Attributable
Investments Holdings (RMB) to Unitholders
LBRFRSMLHKRE Shanghai Stock Exchange Listed Equities
Fy=yi=£ S Conglomerates
AR NS Greenland Holdings 99,800 581,834 0.25%
FELEMHE Consumer Discretionary
RESRERE Beijing-Shanghai High-Speed Railway 112,800 638,448 0.28%
LEAE SAIC Motor 115,000 2,810,600 1.20%
3,449,008 T45%
NEMHE Consumer Staples
AEHFENEZE Inner Mongolia Yili Industrial Group 179,700 7,973,289 3.43%
EMEEH Kweichow Moutali 12,757 25,488,486 10.95%
33,461,775 14.38%
BEIR Energy
ElAREL China Petroleum & Chemical 470,400 1,895,712 0.81%
P Bl EERE IR China Shenhua Energy 108,245 1,949,492 0.84%
PEGHRAR PetroChina 531,400 2,205,310 0.95%
PR 2 Shaanxi Coal Industry 114,900 1,073,166 0.46%
T Yanzhou Coal Mining 24,300 244,701 0.10%
7,368,381 3.16%
SR Financials
PRI EEEIRIT Agricultural Bank of China 942,997 2,961,011 1.27%
P EERTT Bank of China 691,600 2,199,288 0.94%
PRI IRIT China Construction Bank 220,400 1,384,112 0.60%
PR TERIT Industrial and Commercial Bank of China 1,327,108 6,622,269 2.85%
2R Ping An Insurance 237,900 20,692,542 8.89%
33,859,222 14.55%
BREREE Healthcare
SIEriEInERRE Jiangsu Hengrui Medicine 113,288 12,627,080 5.43%
labicti-p=3 ¢ Shanghai Fosun Pharmaceutical Group 36,300 1,959,837 0.84%
s 45 S A B R R A B Wuxi Apptec 49,080 6,612,058 2.84%
21,198,975 9.11%
TI% Industrials
hE G E CRRC Corporation 359,300 1,907,883 0.82%
REHIE Daqin Railway 195,100 1,260,346 0.54%
=—5T Sany Heavy Industry 194,700 6,810,606 2.93%
LIBEERERE Shanghai International Port 152,100 695,097 0.30%
10,673,932 4.59%
BB Information Technology
ZARELERIE 360 Security Technology 66,600 1,046,286 0.45%
TxZH Foxconn Industrial Internet 65,200 892,588 0.38%
ZZHE Sanan Optoelectronics 73,543 1,986,396 0.86%
3,925,270 1.69%
FEipit Materials
=11 Baoshan Iron and Steel 255,800 1,522,010 0.65%
&R China Molybdenum 231,900 1,449,375 0.62%
EANA1E Hengli Petrochemical 69,300 1,938,321 0.83%
BELE Wanhua Chemical 51,500 4,688,560 2.01%
ey Zijin Mining 451,200 4,191,648 1.81%
13,789,914 5.92%
AR Properties & Construction
ZHIBIZKE Anhui Conch Cement 72,200 3,726,964 1.60%
FEIREE R China Communications Construction 77,100 559,746 0.24%
i China Railway 300,700 1,584,689 0.68%
alevfe £ China State Construction Engineering 619,760 3,080,207 1.32%
8,951,606 3.84%
B Telecommunications
PEEBER China Satellite Communications 19,700 357,358 0.15%
BB China United Network Communications 254,500 1,135,070 0.49%
1,492,428 0.64%
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Investment Portfolio (continued)

202055128311 as at 31 December 2020

HEREMFAAZ
miE BEEFEASL
(AR#) % of Total Net
bita BB Market Value Assets Attributable
Investments Holdings (RMB) to Unitholders
LB S EMRE Shanghai Stock Exchange Listed Equities
NGEES Utilities
HEI%ZAEEE China National Nuclear Power 178,800 879,696 0.38%
RIE China Yangtze Power 297,940 5,708,530 2.45%
BENHEE GD Power Development 352,900 794,025 0.34%
HEHERHE Huaneng Power 144,449 647,132 0.28%
8,029,383 3.45%
FYEHFR S LHRE Shenzhen Stock Exchange Listed Equities
FENBHHE Consumer Discretionary
KBEIEE Gree Electric Appliances 186,600 11,558,004 4.97%
EHEm Midea Group 161,300 15,878,372 6.82%
BESE Suning.Com 106,900 824,199 0.35%
28,260,575 12.14%
WEWHE Consumer Staples
PR SESTIN: 3 Jiangsu Yanghe Brewery 19,800 4,672,602 2.01%
BREEmERE Wens Foodstuff Group 167,320 3,050,244 1.31%
BEOER Wauliangye Yibin 57,300 16,723,005 7.18%
24,445,851 10.50%
BEREE Healthcare
EnEE Shenzhen Mindray Bio-Medical Electronics 14,000 5,964,000 2.56%
EmEH Yunnan Baiyao Group 21,000 2,385,600 1.03%
8,349,600 3.59%
I Industrials
I 2 422 S.F. Holding 52,300 4,614,429 1.98%
HARE Information Technology
REAMRER BOE Technology Group 833,400 5,000,400 2.15%
MINBRE R F R Hangzhou Hikvision Digital Technology 152,497 7,397,629 3.18%
12,398,029 5.33%
MERE Properties & Construction
BRI China Vanke 223,441 6,412,757 2.76%
NCEES Utlities
PRl E%ZE CGN Power 258,200 728,124 0.31%
#2312 F T {E Total Investments 231,991,133 99.67%
(#B 1% & A4 2K Total cost of investments - RMB 151,194,563 A 2 #5)
EL{thl % & F {8 Other Net Assets 774,036 0.33%
BREMIFAAZLEEEFE Total Net Assets Attributable to Unitholders 232,765,169 100.00%
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Statement of Movements in Portfolio Holdings

#Z2020512831H LEE & for the year ended 31 December 2020

BB BHuA
2020551818 20205128318
wE Holdings as at &1 o Holdings as at
Investments 1 January 2020 Additions Disposals 31 December 2020
LBREFRSMLHRE Shanghai Stock Exchange Listed Equities
e Conglomerates
4 A Greenland Holdings - 124,200 24,400 99,800
JEN M HE Consumer Discretionary
& fiin Air China 169,900 50,900 220,800 -
TESREE Beijing-Shanghai High-Speed Railway - 131,100 18,300 112,800
ERE SAIC Motor 199,200 38,200 122,400 115,000
DWERHE Consumer Staples
AEHFRFEE Inner Mongolia Yili Industrial Group 329,200 59,200 208,700 179,700
SENFEH Kweichow Moutai 23,557 7,000 17,800 12,757
BEIR Energy
hEICPIREER China Coal Energy 104,000 15,300 119,300 ;
EA#RET China Petroleum & Chemical 814,700 154,800 499,100 470,400
PEIERETR China Shenhua Energy 140,545 50,900 83,200 108,245
DA HAAR PetroChina 828,300 238,500 535,400 531,400
PR R 2E Shaanxi Coal Industry 170,500 59,300 114,900 114,900
TINEZE Yanzhou Coal Mining - 30,100 5,800 24,300
Bt Financials
hE B EERTT Agricultural Bank of China 2,721,797 424,100 2,202,900 942,997
hEIERTT Bank of China 1,198,000 227,700 734,100 691,600
BEIR1T China Construction Bank 381,700 72,700 234,000 220,400
PR TEiRIT Industrial and Commercial Bank of China 1,225,908 815,400 714,200 1,327,108
PR F 2R Ping An Insurance 313,600 137,500 213,200 237,900
BREREE Healthcare
STaelEmm Jiangsu Hengrui Medicine 150,740 67,888 105,340 113,288
e Shanghai Fosun Pharmaceutical Group 57,200 14,400 35,300 36,300
ieERmeE Shanghai Pharmaceuticals Holding 54,700 9,000 63,700 -
s 45 S A B A R A B Wuxi Apptec ; 57,080 8,000 49,080
Industrials
CRRC Corporation 414,800 216,000 271,500 359,300
Daqin Railway 338,000 64,100 207,000 195,100
Sany Heavy Industry - 241,900 47,200 194,700
LB A Shanghai International Port 263,400 45,300 156,600 152,100
EHiESE Information Technology
=ARELERF 360 Security Technology 15,400 75,300 24,100 66,600
TXEZH Foxconn Industrial Internet 101,500 25,100 61,400 65,200
—LHNE Sanan Optoelectronics 127,443 23,000 76,900 73,543
Rt Materials
= 505 Baoshan Iron and Steel 316,500 144,600 205,300 255,800
&R China Molybdenum 401,600 68,600 238,300 231,900
BARIE Hengli Petrochemical - 86,200 16,900 69,300
PEA{EEAMET Sinopec Shanghai Petrochemical 125,000 18,300 143,300 -
BELE Wanhua Chemical 89,200 17,000 54,700 51,500
LeEE Zijin Mining 638,900 394,400 582,100 451,200
HhEERER Properties & Construction
ZHIBIZKRE Anhui Conch Cement - 89,800 17,600 72,200
PEIRBER China Communications Construction 133,500 22,800 79,200 77,100
i China Railway 405,100 110,300 214,700 300,700
o 3 7 China Railway Construction 261,488 39,100 300,588 -
alevfeg: China State Construction Engineering 1,073,760 205,500 659,500 619,760
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Statement of Movements in Portfolio Holdings (continued)

#Z2020512831H LEE & for the year ended 31 December 2020

BUHE BHugA

2020551818 20205128318
wE Holdings as at &1 o Holdings as at
Investments 1 January 2020 Additions Disposals 31 December 2020
s Telecommunications
hEFEERE China Satellite Communications - 24,500 4,800 19,700
PEF2 China Spacesat 33,600 5,400 39,000 -
o BB China United Network Communications 529,200 88,200 362,900 254,500
NGEES Utilities
PEIZEEE China National Nuclear Power 265,400 67,600 154,200 178,800
PEETE China Yangtze Power 562,640 107,300 372,000 297,940
BBENER GD Power Development 614,300 115,200 376,600 352,900
FEREEE Huaneng Power 249,949 48,700 154,200 144,449
A THRESE Zhejiang Zheneng Electric Power 232,800 28,600 261,400 -
FYEHR G LTRE Shenzhen Stock Exchange Listed Equities
ENF/HHE Consumer Discretionary
BB HER Gree Electric Appliances 256,400 84,800 154,600 186,600
EWEE Midea Group 276,100 38,800 153,600 161,300
HESHE Suning.Com 185,200 35,000 113,300 106,900
NWEHHE Consumer Staples
P> 9= b ] 7 Jiangsu Yanghe Brewery 34,300 6,500 21,000 19,800
BAXEmER Wens Foodstuff Group 241,450 87,870 162,000 167,320
BEOER Wuliangye Yibin 99,300 17,100 59,100 57,300
BREREE Healthcare
BInEBE Shenzhen Mindray Bio-Medical Electronics 10,400 15,100 11,500 14,000
EfR% Yunnan Baiyao Group 29,000 8,600 16,600 21,000
I Industrials
[t S.F. Holding 87,800 16,400 51,900 52,300
B Weichai Power 255,400 37,200 292,600 -
BB Information Technology
REARER BOE Technology Group 1,347,300 278,600 792,500 833,400
MMNE R R R B H il Hangzhou Hikvision Digital Technology 265,572 51,000 164,075 152,497
thEREE Properties & Construction
BRI China Vanke 331,541 116,700 224,800 223,441
YNZEE S Utlities
hEEZE CGN Power - 275,400 17,200 258,200
JE LRI Unlisted Rights
I Industrials
REH R Dagin Railway Rights . 265,000 265,000 ;
FEipit Materials
RERERIEE Zijin Mining Group Rights - 54,000 54,000 -



BEEEEER
Statement of Assets and Liabilities

202055128311 as at 31 December 2020

2020 2019

B 5 (AE#) (ANEH)

Notes (RMB) (RMB)
B E Assets
BAFEBESAWATEIBHIEE Investments at fair value through profit or loss 5,6,14 231,991,133 277,561,228
FEULFI 2 Interest receivable 10(f) - 2
& NI E£ 5B Cash and cash equivalents 10(f) 1,013,657 1,065,749
B E 42 {E Total Assets 233,004,790 278,626,979
£ & Liabilities
[f& <3 HE& [2] B2 i1 7 I8 Amounts payable on redemption of units - 24,240
FEIR B P R ELth FE 17 7R IE Accrued expenses and other payables 10(a),(b),(d)&(e) 239,621 581,307
B8 {428 Total Liabilities 239,621 605,547
BREMFA AZEBEFHE Net assets attributable to unitholders 232,765,169 278,021,432
%= Representing:
HEZS 48 {E Total Equity 232,765,169 278,021,432
B E1TE 1218 Total number of units in issue 1" 3,591,858 5,432,645
EEIEEF{E Net asset value per unit 1" 64.8036 51.1761
HSEARESLCBR021F4F29B A RAZERT -
Approved and authorised for issue by the Trustee and the Manager on 29 April 2021.

} Hi% For and on behalf of
} ZFEA Trustee

16 ERNEWM B A BRERN—ED -
The notes on pages 16 to 32 form part of the financial statements.

VESHBERRE (W) BRRAE
}HSBC Institutional Trust Services (Asia) Limited

} f3R For and on behalf of

} B & 4832 Manager
VEEREBEEERARAS

} Hang Seng Investment Management Limited



FHEWAR

Statement of Comprehensive Income
# 2020512831 H LEEE £ for the year ended 31 December 2020

HE HE
2020512831 2019512831
LFEE LFEE
Year ended Year ended
31 December 2020 31 December 2019
BT EE (ARH) (ARH)
Notes (RMB) (RMB)
WA Income
& S UZA Dividend income 7 6,096,375 8,497,467
FEUZA Interest income 8,10(f) 8,046 15,774
6,104,421 8,513,241
% FA Expenses
1ZEIETBN & Auditor's remuneration (42,257) (1,023)
AR R EZMREE F Legal and professional fees (9,895) (94,722)
EI2E Management fees 10(a) (1,324,024) (1,680,723)
7% 68 R #R1TE R Safe custody and bank charges 10(d) (61,541) (60,218)
FTE 2 F Sundry expenses 10(b)&(e) (279,251) (288,512)
RERXSE M Investment transaction costs 10(c),15 (399,273) (790,190)
I FZ5EAZR 5 E Transaction fees paid to trustee 10(b) (1,050) (59,220)
ZFEAE Trustee's fees 10(b) (233,828) (366,263)
(2,351,119) (3,340,871)
FHEREUSERAIA
Income before gains on investments 3,753,302 5,172,370
& EULE= Gains on investments
z= Net gains on investments 9 53,301,155 101,671,092
P& 525 I %5/ #518) Net foreign exchange gains/ (losses) 8,045 (4,017)
& % & 3 Securities expenses 10(d) (252,838) (492,045)
53,056,362 101,175,030
ATWA
Income before taxation 56,809,664 106,347,400
F1E Taxation 478 (612,635) (850,282)
BREUFAANBAREEZZEWA
Income attributable to unitholders and total comprehensive income for the year 56,197,029 105,497,118

B0 ERNENM B A BTN —ED -
The notes on pages 16 to 32 form part of the financial statements.



R
Statement of Changes in Equity

#Z2020512831H LEEJE for the year ended 31 December 2020

HE HE
2020512H31H 20195 12H31H
IFFE IFFE
Year ended Year ended
31 December 2020 31 December 2019
5L (AEHE) (AEHE)
Notes (RMB) (RMB)
FYIERE
Balance at beginning of year 278,021,432 337,879,384
BREUFAANBARFEEZEWA
Income attributable to unitholders and total comprehensive income for the year 56,197,029 105,497,118
HFAEBIEUFAANRZ T EEREZ EAR
Transactions with owners (i.e. unitholders), recorded directly in equity
1T BRI 18 R R
Received and receivable on issue of units 10(i) 54,099,114 164,812,620
8 [0 B8 (U PR AS R FE AT RRIR
Paid and payable on redemption of units 10(i) (153,112,699) (325,941,937)

TEARFAANBED K

Distributions to unitholders

BFRBFEEIEMFAANNRSEEE

Total transactions with owners (i.e. unitholders)

FEREGFE

Balance at year end

ESZERTEMNT :

Movement of units in issue is listed below:

T F) B i 45 ERBalance brought forward
AEEEETTENIEE Issued during the year

7K £ [Z 8 [0] 85 i1 2 B Redeemed during the year

F R B {45 ERBalance carried forward

F16ERNENIMEBAM BB HRERN—EMD -

The notes on pages 16 to 32 form part of the financial statements.

10(h),12 (2,439,707) (4,225,753)
(101,453,292) (165,355,070)

232,765,169 278,021,432

HE HE

20205128318 20198128318

IFEFE IFFE

Year ended Year ended

31 December 2020 31 December 2019

(BBMI8E) (BENIEE)

(Number of units)

(Number of units)

5432,645 8,873,836
1,053,713 3,680,809
(2,894,500) (7,122,000)
3,591,858 5,432,645




REMER
Cash Flow Statement

# 22020512831 H LEEE JE for the year ended 31 December 2020

HE HE
20205128318 2019128318
LFEE WFFE
Year ended Year ended
31 December 2020 31 December 2019
(ARHE) (AE#)
(RMB) (RMB)
#8275 BN Operating activities
AR R B MRS E Payment for legal and professional fee (9,895) (94,722)
1ZEIEMBN < Payment for auditor's remuneration (61,155) (50,458)
EIEE Payment for management fees (1,353,385) (1,709,089)
B4 AR E R Payment for fees paid to trustee (255,692) (435,139)
&2 5 & F Payment for investment transaction costs (399,273) (790,190)
& %L K iR17E A Payment for safe custody and bank charges (61,151) (57,044)
H1th& 857 1 Payment for other operating expenses (525,351) (472,255)
PR & EENAYIR 2 FEE Net cash used in operating activities (2,665,902) (3,608,897)
1% & 7E 8N Investing activities
& % & A3 Payment for securities expenses (271,696) (484,466)
& S UZ A F#S 74 IE Dividend income received 5,486,738 7,647,721
FrS#) 2 Interests received 5,050 15,240
1 E % E P18 5RIA Proceeds from sale of investments 197,825,066 371,449,173
8 A\ IR E P {J 7R IE Payments for purchase of investments (98,953,816) (211,349,898)
REREEENAYIR £ FEE Net cash generated from investing activities 104,091,342 167,277,770
4% 7E &N Financing activities
E29TEE IS 7R IE Proceeds on issue of units 54,099,114 164,812,620
A 5] 28 i T £ 74 JE Payments on redemption of units (153,136,939) (325,929,817)
BN AR E 7k 2 32 Distributions paid to unitholders (2,439,707) (4,225,753)
AR R EBNAYIR £ 7F &E Net cash used in financing activities (101,477,532) (165,342,950)
IREWIRSLEYIE T Net decrease in cash and cash equivalents (52,092) (1,674,077)
K118 ZIRE RIS EEY Cash and cash equivalents at 1 January 1,065,749 2,739,826
128318 2R £ RIFEZE{EH Cash and cash equivalents at 31 December 1,013,657 1,065,749

B0 ERNEWM B A BRERN—ED -
The notes on pages 16 to 32 form part of the financial statements.
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HESMBEEARATEERRKEEUREAS - HNESUFESERLUES  ESLBURRNBENGERZIMNART T RS R H#EE - Bt - RS
HTIBREEESHWERER T -

BB ZREVDBNR BRSSP ( "X, ) SRIIBSRSH (| TRRF, ) EHRZEBMNEK - BEENUERERRGESRIREHSERRE
B RATRENEREE - HZEEN2020F12831HEE KRB TAEEER20% (2019 : 20% ) - RIEETEEFEE 746,398,227 AR (2019 : 55512246 ARHS
) BRENERGOARGNES - AIMFEEFEE THRERNEE - ENWRRABEMIZRER - TEENERRIELE -

(b) EEmRE

BECHRZNEGEERATELESERR - RAMMPRNEERBEFZEE MEANECTE—ENER - RItBENREGEMITELNERRREFEEN
c BEEEEEEBERECHNEETAREMBI R LIE -SRI RE -

ESNMARENERRPERZRRTROBRAT ( "PEEEA, ) UPEREARNENER  NELFERPELEANESRENEZZ R IR ERE
cBEEEEEEBREERPEREANGETRIGRERR -

ESFANREAENOEREE DBELRITAMRAT ( "ELERT. ) RPYBERRTRHAMRLAS (&8 "ZFRT, ) - NZSRORENSBAES
FERZERTHESREVEZZINMAIRE - EECESEBRHBEEEZSRTVERTRIGRERR -

BRDAEFraioh - 722020F 128318 R2019F 128318 - B FREMBFEERNETINEERR -

FRHEEEREENSHE

BUMNERRE MRS SEMRECZ2ERNEMERTE - TR 7REBEAZBHNER - REXZHFNIHNEBEEFRRFBHER  EERRELE
BHERERRIE -

ELEBERRZUFIINIABNEETRRAHETRZHFERR - REEELEEERARNEL -

REER - AREFAERPAERYNETENEBNES  ESCERS/EBOBERBANE - EPLRERBRAERESSENERITAMIERERSE -

(c) FEEEER
RENEREESDRsNEMEMEERBETHSHNAES ENEEREBRIRENEAR  RETNRERSAERINES -
ESRESKEANEERBENREEAAZANRENENER BB RNEUER - IRIBKZNMEESRAE BRI HESHNEEEME
ESNERRFEUISARTRER - AUESEAHSARNEUSAABRNRBELER - AIEEMESHEERRTRMENIESHINHRDR=ES -
ESRBONENEER LHRTRE - IR IR LT - MEERUESSRNIRE - Bt - ESEABERERZSRUBRNTERDER -

E2NREMRRAESMCERBRANERNEFEHEE - EEAMREZERSHELLCEHUZ R EREE O R/ 100,000B LML - 5 - ESMAFFHEE
TEBEESEEZHLIREBOS/MEEN  RNESNHEESREEARTHRERBEHES -

RBEESER  RETERT  ESLEFESHEFEUSEABRBEMNEN -
BEAEE
ESRFRENTBEREMRREER -

ESEBEANENERARARERRENERSREZTREANWER - REERBEMSIEHORELRR - EESLERBIENSENESNREBBRBERE
EEENELX -

REEAR  ESEREAHTANRRREFLRZHEE) -

ESARIMENEREZRFAER

BEXRNESBRREHCHINEREET - AN UBREUREREUSAANERKIERDR - ERELONKTFRDNENERUEBTEANES -
BREUWA
MUTFRESREEARRRNRESWARENFRATRONFENROFRIWA -

(d

2020 2019
(AR (RMB) (NEH) (RMB)

A% E WA Dividend income 6,096,375 8,497,467
FEH1#R Withholding taxes (609,637) (849,746)
AR 2 ULA Net dividend income 5,486,738 7,647,721

20



ﬂa‘ BRI EE(4B)

10.

FIRUTA
DT HESREEARRMBEIRNT WA RS BRI ERE R FENRAFE R RUA -
2020 2019
(AR ) (RMB) (AR) (RMB)
FISUIA Interest income 8,046 15,774
FEH1#2 Withholding taxes (2,998) (536)
ERBULA Net interest income 5,048 15,238
RE B
REEA - BERNBRERERRERNVEREHEBEFBEOT:
2020 2019
(AR ) (RMB) (AE#) (RMB)
B =10 E 2 IR UL ES Realised gains from investments in equities 42,389,862 17,124,406
PG SRR R 4 3R U 2 5 5 18 2 £ E)) Movement on unrealised gains on investments in equities 10,911,293 84,546,686
PR Z=IREFULER Net gains on investments in equities 53,301,155 101,671,092

BIZEA EERERAEALHNRS

T RESAZTA - ESEERNENAEAIREENUNRZAEABHARZME - BEALHEEZENHN (FESTTR) MRAEWEEAL - B -
FHEA - BEREEERERBALRFEANAARSIINAEXREBEPRESBERFEFET - IR ARESEEMRAN - RUUTHREN - BESEREHEMEA
THEEMKS - MEERNERKENRIENERER 2ERTBRRE -
(a) BEREERARAT ( "EEREEE, ) (EEEERE-BERTHNZENBKE ) EESNEE - BEREEEQNESNNEFREEFHISWNERE
- ERERBERZHEMNE  UNSAXN - TEEAZMNNERER1,324,024 AR #2019 : 1,680,723 ARHE) - RELBAZENEEES10375ARE
(2019 : 133,116 ARHS) -

(b) 3@%%%1“%5&?% (M) BRRAS (EBEENE ) EESMZFEA - 1R2020F5827H 241 - EET:}\_JLA NELCEOES WIS FEREEFE0.08%ZE0.12%H=
FEAE - 120205F5827THE - SR ABRSFEEFENBY - XAEAEBRBERSHE  URESAXZM - S - SFFASREIEEASN L ERERITEZULE
210/\%&5 (2019 : 210AR#E ) WER - REEANTZHEAZRSEH1,050 A REE (2019 : 59,220/\&%)&%%%/\%2% 233,828 AR (2019 : 366263 AR ) -

F2019F3H2HE - RFARESWNENESHBERSE1BETURHMBREUMNTEEEER - REEATFIRAZESHBEREER2 AR
(2019 : 2,621 AR HS) - FH2020F5H27 Bt - RFEAWMMMBREBELURHRMBBERT - RAFEA - FFREAZMBREERTS2ARMEQ019F  #) -

REEB - BN TZEANERR18,107 AEHE (2019 : 29253 AEH# ) -
(c) EA2019F5F2HE - EBIRITAR/ESNSRECHULLURSER A ANMBEELEN - LT REENFENCHEZRTIFRSAKCHEENZZHIE ¢

2020 2019
EZIRTTLUR £ 1B £ 25 ( A R #)Value of in-cash creation through HSBC (in RMB) - 9,040,520
EZIRTLUIRSIEIFILAYEAIZL B Units created through HSBC from in-cash creation (units) - 200,000
EEMERELRTVRBEELIREEBERGNEEN - LT REENFENLHELRITERNRSHIE :

2020 2019
BIBEZRTETHRZHNAE(AKRE) Value of transactions executed through HSBC (in RMB) 123,094,686 252,685,651
ME SR 5 HEELEE Share of the total value of transactions of the funds 41.48% 43.36%
S FE L IRITHZ LA E (AR EE) Commission paid to HSBC (in RMB) 61,548 130,781
SE9{R & LB =R Average commission rate 0.05% 0.05%

d) REER  ELBARABERTREERTHRYE  BOEERTREERTINTHERRRTERRBESER - EERFERNINNERERRNELBEN
WERBRWT :

2020 2019

(AR ) (RMB) (AR) (RMB)

REEARZEZIRTTHIRE 5 FEEE R Safe custody charges paid to HSBC during the year 36,671 51,810
REL B EMELIRITHIE S TE &R Safe custody charges payable to HSBC during the year 3,564 3174
REEAZE4IRTTHIIRTTE A Bank charges paid to HSB during the year 601 832
REEASZMELIRITHIE 2 E A Securities expenses paid to HSBC during the year 252,838 492,045
REL B EATEZIRITRIE S Z A Securities expenses payable to HSBC as of year end 11,166 30,024

() ESNEENFERZIGHRI - 124 - RERREES  MBOBEEHBRATZMIT10ARE (2019 1 122436 ARE) - ESRELABRNNERERS
23,003 A E#5 (2019 : 28527 AR#BL )

() ESNBORTERERNEZRT  BRNRTERRELHNGER RN EEARNMANSWARNFEOT

2020 2019
(ARH) (RMB) (ARRHE) (RMB)

TELRTERNELL BRI ER HSBC bank balances as of year end 727,997 837,861
FEANELZRITERIWF]ZULA Interest income eamed from HSBC during the year 6,856 12,368

FHRANEZIRTHEUIRI S Interest receivable from HSBC as of year end - 2

21



RIFE B M1 31(4B)

10. BZitA - B2 REEALHIZZ(4)
(0 ERRTEESAENRTELTES - ZEFAENRTEXEOFBOT:

2020 2019
(i) 2,890,000 =7t; (i) 2,890,000 =7t;
(iEZRITAENE EFE10%M (iEZRITAENE EFE10%M
(i) & E B E10%WEBRNME (i) & E B E10%WERNME
Lesser of: (i) USD2,890,000; (ii) 10% of net value Lesser of: (i) USD2,890,000; (ii) 10% of net value
12831 A T RGBT AR assets in HSBC custody;and (iii) 10% of net asset assets in HSBC custody;and (iii) 10% of net asset
Uncommitted overdraft facility as at 31 December value value
FEFZE Interest rate ZE L& BEFZE USD Best Lending Rate ZE T & B EFZE USD Best Lending Rate
(h) BEARTEEBREHESRESNRABMRFAA - FREEARTEREEEYESNFLHRANESBUARFEEARNESHNRE D TREBOT ¢
2020 2019
RELBIFBESHEBEMEIE Number of unit holdings in the Fund as of year end 1,121,358 2,670,145
REEARNE S KA R ) Distributions earned from the Fund during the year (in RMB) 837,457 2,158,378
() BEARTEEBREHESAESNEAEURAA REERNEBESLIELIRSIMERRSBOESEUMNFBFOT ¢
2020 2019
IR B 18 £ RE( A K #E) Cash creation amount (in RMB) 54,099,114 155,772,100
IRSFILEEAMIEE Cash creation units 1,053,713 3,480,809
1R & &[0 £ %8 A R 1) Cash redemption amount (in RMB) 136,579,759 321,381,577
IR & #& (0] 25111 2( B Cash redemption units 2,594,500 7,022,000
() EBEARTEEBEHESAESNRABMRAA REERNUERAMEEREHESBMNFENOT
2020 2019
i B £ 58 A K %) Purchase amount (in RMB) 255,546 2,114,760
HE B B 1218 Purchase units 4,000 48,100
HEEEE(ARE) Sell amount (in RMB) 660,951 974,657
HEEMEE Sell units 12,000 20,000

1. ERTEMBBNBEMNEEFE

RR20206E128310 - BRTEZE%53,591,858 ( 20194F : 5432645 ) - SBEAIEEFEA ARE64.8036 ( 20194 : ARIE51.1761) -
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RIF BN 31(4B)

12. WEDIRE

BHE BHE
20205128318 20195128318
IFFE IFFE
Year ended Year ended
31 December 2020 31 December 2019
(AR#5) (AR#5)
(RMB) (RMB)
FHARD IR ZBWATER
Undistributed income brought forward 331,058 2,189,773
FFERBWEATABA
Income before gains on investments 3,766,492 5,172,370
MR
Taxation (612,635) (850,282)
BITENMS R EUGIE (WAERS)
Income portion of received and receivable on issue of units 239,472 1,772,260
F& O] B U PR A R BT RRIE (WAER2Y)
Income portion of paid and payable on redemption of units (1,003,332) (3,727,310)
IHEUFBEANKR D IKEEE
Amount available for distribution to unitholders 2,721,055 4,556,811
FEMFBANRE DK
Distributions to unitholders (2,439,707) (4,225,753)
FHERRDIRZBATER
Undistributed income carried forward 281,348 331,058
BB —RULES 73K First distribution per unit 0.10 0.75
IR& Uiz E H Cash Dividend Determination Date 202056 H22H 2019F9H19H
22 June 2020 19 September 2019
BEMAEE_RIEE S K Second distribution per unit 048
IR& Lz E H Cash Dividend Determination Date 2020F9H17H
17 September 2020
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RIF BN 31(4B)

13.

14.

15.

16.

LS
ESKEWRASESREQRL L EURBE HE -
ATHME

ESHWRENFRAZUQATEENE - MATEERRE—EERE  BEHSEZAEMIENARERNGELR - ATFEENGESEAUBRENERRTE
Hif - AMAFEENIRGEGSTREARBHGELR MEMESMTESEREAR - REKRSSEY  BUBLEVRERBRERAREMENRIE &
REUMEBPRHNEE - ZSATEERIDIRE SRS -
M THRMNHE
B A TREF SN BERFRME2NW) -
ESUPIATFEERAIGEATERE  URREFERMRBANBABNEEY -

- TRBABRER IREEFRMBNERE REHRE) -

-ER  RBABRSE—RAINTHSREDOMNIEIE - ST ERE BERS) SEE ENRE ER) BRNHE - EERaRERNTRETHENTE  BUT
BEEERHENHRE ; ARNEUTEERCERMSNERE  SMAEXBAEBSYERNBEUETSHBRRN At ER -

SR TRBABRAURRNEE - SERSREMATLER  HFfAGERNIEFERTERENEBAE MAUBERNBAEBHTENGESEATE - BH5
MEETEREREUTENREETHE ERFBEAATERMNBABFLRARNER  URRIBZENEE -

ESHANAARBER ERANARA LS - EMANATEERREBEERDENHREEE - KEOREEATEERIIPREERE K - ERMAHEMESHTE
- HREMPHERNTE  HiRESRANTEERL -

IR TRERBU=EATFEERNIKREEATEENEHTENIREE -

2020 2019
(AR®) (RMB) (AR ) (RMB)

Z—#R Level 1
- EBREE Listed equities 231,991,133 277,561,228
#4428 Total 231,991,133 277,561,228

EENEMTBEFENRATUE - AF_AZBNER  THRETSMIEBASZ-HNEE =R\ -
D ERE Y
ESMBAREESHIR D EE RIS RAREARG RGN REUREEEN -

ELEERBERNAETUE-RFRENREFBRENZIEENAI R - HERARHY ( RA BRI ) BREBCRREERENREER - SUREER
BA—EEENE - REERIRBEEDBIRES -

ESFEEHREIRERE LHRE - BRPESCEOADRNRRBER2ARATRAELBERAN 1 -
HEREBEM - RLWTBREWASRERPEN LHRE - AHESHREHEAS IS -
HE2020F12ANBZ SR FECEMEMREXERZMET - EETHNERRERE

HEAMBREZETH - EBESHMAGRE M FETHE] - KETNERNEZE - BRZEN] MBI RERREE2020F 23N B Z S PARRERER - &
KB MRERRA -

RIBLERREHEED | U TRLTERES EERMSHEFARN -

L T A2 B B IR
BB RREN  BEEEAE0N  FEVRRSRNETS B EUHRSENFIRE SRS 20211818
163 (BLTF) - FIKERNE-2 IS
EBMBE S L EIR(ETA) . 2EHS 2021818
& B B 5 R 2536 1120182020 B I E FE B 2021818
EBRIEABIR(ETA) - FBAFBE ENHSH 202351818

i

ES M EERRALAKETNEARZEZFZE  HEASLNERSRAZSKETNEARZERASHESNEBXERMBIRRBREATE -
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Notes on the Financial Statements

1 Background

Hang Seng China A Industry Top Index ETF (“the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104 of the Hong Kong
Securities and Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (“the SFC Code”).

The Fund was constituted by a Trust Deed dated 29 October 2013, as amended from time to time, under the laws of Hong Kong, and registered on 20 November 2013 as a unit trust
under the laws of Hong Kong.

The investment objective of the Fund is to provide investment results that, before fees and expenses, closely correspond to the performance of Hang Seng China A Industry Top
Index (‘the Index’).

As at 31 December 2020, 31% (2019: 49%) of the redeemable units of the Fund were held by Hang Seng China A Industry Top Index Fund. Hang Seng China A Industry Top Index
Fund remains to be the major unitholder of the Fund.

2 Significant accounting policies

(@)

(b)

(c)

(d)

()

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed, as amended, and the relevant
disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Renminbi, which is the reporting currency of the units in issue of the Fund. All figures are rounded to the
nearest integer.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. The areas involving a higher degree of judgement relate to the
determination of fair value of suspended equities with significant unobservable inputs and are disclosed in note 14.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Income and expenses

Interest income and expenses are recognised as they accrue under the effective interest method using the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or financial liability to the gross carrying amount of the financial asset or financial liability. Dividend income is recognised when
the underlying securities are quoted ex-dividend. Dividend income and interest income presented gross of any non-recoverable withholding taxes, which are disclosed
separately in profit or loss. All other income and expenses are accounted for on an accruals basis.

Taxation
Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

Translation of foreign currency

Foreign currency transactions during the year are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains or losses
are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains or losses on investments.

Financial instruments
(i) Classification
On initial recognition, the Fund classifies financial assets as measured at amortised cost or fair value through profit or loss (“FVTPL”).
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI”).

All other financial assets of the Fund is measured at FVTPL.
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Notes on the Financial Statements (continued)

(ii)

(i)

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the Fund considers all of the relevant information about how the
business is managed, including:

- the investment strategy in the Prospectus of the Fund and the execution of this strategy in practice. This includes whether the investment strategy focuses on
eaming contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related liabilities
or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund's management;
- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

- how the compensation to investment manager determined: e.g. whether compensation is based on the fair value of the assets managed or the contractual cash
flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Fund’s
continuing recognition of the assets.

The Fund has determined that it has two business models.
- Held-to-collect business model: this includes interest receivable and cash and cash equivalents. These financial assets are held to collect contractual cash flow.

- Other business model: this includes equity instruments. These financial assets are managed and their performance is evaluated, on a fair value basis, with frequent
sales taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset on initial recognition. “Interest” is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment,
the Fund considers:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse features); and

- features that modify consideration for the time value of money (e.g. periodical reset of interest rates).

The Fund classifies its investments based on the business model and contractual cash flows assessment. Accordingly, the Fund classifies all its equity instruments into
financial assets at FVTPL category. Financial assets measured at amortised cost include interest receivable and cash and cash equivalents. Financial liabilities that are
not at fair value through profit or loss include amounts payable on redemption of units and accrued expenses and other payables.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund was to change its business model for managing financial assets, in which case
all affected financial assets would be reclassified on the first day of the first reporting period following the change in the business model.

Recognition
The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKFRS 9.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as measured at amortised cost are carried at amortised cost using the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
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Notes on the Financial Statements (continued)

(iv)

v)

(vi)

Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains or losses on investments are included in profit or loss. Realised gains or losses on investments and unrealised gains or losses on investments arising from a
change in fair value are provided in note 9. Net realised gains or losses from financial instruments at fair value through profit or loss is calculated using the average cost
method.

Impairment

The Fund recognises loss allowances for expected credit losses (‘ECLs”) on financial assets measured at amortised cost.

The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured at 12-month ECLs:

- financial assets that are determined to have low credit risk at the reporting date; and

- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Fund considers reasonable
and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on
the Fund's historical experience and informed credit assessment and including forward-looking information.

The Fund assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

The Fund considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Fund to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.

The Fund considers a financial asset to have low credit risk when the credit rating of the counterparty is equivalent to the globally understood definition of “investment
grade”. The Fund considers this to be Baa3 or higher per Moody's or BBB- or higher per Standard & Poor’s.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Fund is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Fund in accordance with the contract and the cash flows that the Fund expects to receive). ECLs are discounted at the effective interest rate of the
financial asset.

Credit-impaired financial assets

At each reporting date, the Fund assesses whether financial assets carried at amortised cost are credit-impaired. A financial asset is “credit-impaired” when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being more than 90 days past due; or

- itis probable that the borrower will enter bankruptcy or other financial reorganisation.

Presentation of allowance for ECLs in the statement of assets and liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is written off when the Fund has no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Financial assets measured at FVTPL that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell
the assets.
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Notes on the Financial Statements (continued)

(@)

(h)

0

(k)

U]

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties

(@) A nperson, or a close member of that person’s family, is related to the Fund if that person:
(i) has control or joint control over the Fund;
(i) has significant influence over the Fund; or

(iii) is a member of the key management personnel of the Fund or the Fund’s parent.

(b)  An entity is related to the Fund if any of the following conditions applies:
(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.
(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.
Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.

Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v) the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.
Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief
operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed
accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

Investment transaction costs

Investment transaction costs are costs incurred to purchase or sale of investments at fair value through profit or loss. They include fees and commissions paid to agents,
brokers and dealers. Transaction costs, when incurred, are immediately recognised in profit or loss as an expense.

28



Notes on the Financial Statements (continued)

3 Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for the current accounting period of the Fund. None of these standards or
amendments impact on the accounting policies of the Fund.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 16).
4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

Under the general provisions of the PRC Corporate Income Tax (“CIT”) Law and published tax circulars, the Fund is subject to the withholding of PRC CIT at the rate of 10% in
respect of its PRC sourced income, including gains realised on the sale of shares of PRC listed companies (subject to temporary exemption under Circular 79 as discussed below),
dividend income derived from PRC listed companies and interest income earned in respect of PRC bank deposits. The withholding of PRC CIT at the rate of 10% should apply as
the Fund is managed and operated in such a manner that it would not be considered as a tax resident enterprise in China or otherwise as having a taxable permanent establishment
in the mainland China. The CIT on dividend income are withheld by the PRC resident enterprises which the Fund invested in upon payment of dividend.

The Ministry of Finance, the State Administration of Taxation and the China Securities Regulatory Commission of the PRC have jointly issued Circular 79 dated 31 October 2014 —
“The Circular on issues conceming the temporary exemption from the imposition of PRC CIT on gains derived by Qualified Foreign Institutional Investors (“QFlls”) and RMB Qualified
Foreign Institutional Investors (‘RQFIIs”) from the transfer of PRC equity interest investments such as PRC domestic stocks”. Circular 79 states that:

(i) with effect from 17 November 2014, gains derived by QFlls and RQFIIs from the transfer of PRC equity interest investments such as PRC domestic stocks are temporarily
exempt from the PRC CIT; and

(i) PRC CIT is imposed on the said gains derived by QFlls and RQFlIs prior to 17 November 2014 in accordance with law.

The Circular 79 applies to QFlls and RQFIIs without a taxable permanent establishment in the mainland China or where the QFII/RQFII has a taxable permanent establishment in
the mainland China the said gains are not actually connected to such permanent establishment.

The Fund's prospectus gives the Manager the right to provide for withholding tax on such gains and withhold the tax for the account of the Fund. On the basis of the available
information as of the date of this annual report, the Manager provided for PRC CIT at the withholding tax rate of 10% on the realised gains derived from the disposals of the Fund’s
investments in A-shares through RQFII prior to 17 November 2014.

The realised gains derived by the Fund from the disposals of its investments in A-shares through RQFII prior to 17 November 2014 may be eligible for exemption from PRC CIT under
the Arrangement between the Mainland of China and the Hong Kong Special Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income (“China-HK Arrangements”) if certain conditions are met, including but not limited to, whether the China-HK Arrangements apply to the Fund, the relevant
A-shares are not issued by PRC tax resident companies which are immovable properties-rich companies for the purpose of the China-HK Arrangements, the Fund holds less than
25% shareholding of the company which issues the relevant A-shares, whether the requirements specified by the relevant PRC tax authority for the claim of tax treaty relief are
satisfied (including the requirements stipulated in the Guoshuifa [2009] No. 124) and whether the relevant PRC tax authority agree to grant the approval for treaty relief.

Hang Seng Investment Management Limited (“the Manager”), as the RQF I through which the Fund invested in A-shares, submitted required information and documents to the Beijing
tax authority in July 2015 to report withholding tax payable and apply for withholding tax exemption under China-HK Agreements on the above mentioned realised gains. Following
the review completed by the Beijing tax authority and the payment of actual withholding tax liability by the Fund, the Manager, in consultation with the Trustee, acted in accordance
with independent professional tax advice and reversed the excess of the PRC CIT provision over the actual withholding tax liability on the investments in A-shares through RQFII for
the period from 20 November 2013 (date of the Fund’s commencement) to 16 November 2014.

In addition to investment via the Manager's RQFII quota, the Fund also utilise the Shanghai-Hong Kong Stock Connect and the Shenzhen-Hong Kong Stock Connect to invest in A-
Shares.

The Ministry of Finance, the State Administration of Taxation and the China Securities Regulatory Commission of the PRC have jointly issued Circular 81 dated 31 October 2014
announcing that investments in China A-shares via Shanghai-Hong Kong Stock Connect are temporarily exempt from CIT, as relevant, on capital gains derived from the transfer of
A-shares on or after 17 November 2014. Subsequently, Circular 127 dated 5 November 2016 was issued and stated that investments in China A-shares via Shenzhen-Hong Kong
Stock Connect are temporarily exempt from CIT, as relevant, on capital gains derived from the transfer of A-shares on or after 5 December 2016.

Details of taxation in profit or loss during the year are shown on page 19.
5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2020 and 31 December 2019 are shown on page 19.

6 Financial risk management

The Fund maintains investment portfolio in the constituent stocks of the Index as dictated by its investment management strategy. The Fund’s investment objective is to provide
investment results that, before fees and expenses, closely correspond to the performance of the Index against which the Fund is benchmarked. The Manager primarily adopts a full
replication strategy to achieve the investment objective of the Fund. When there is a change in the constituent stocks of the Index or the weighting of the constituent stocks in the
Index, the Manager will be responsible for implementing any adjustment to the Fund’s portfolio of stocks to ensure that the Fund's investment portfolio closely corresponds to the
composition of the Index and the weighting of each constituent stock.

The Fund’s investing activities expose it to various types of risks that are associated with the financial instruments and markets in which it invests. To comply with HKFRS 7, the
Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Fund. The Manager would like to highlight that the following list
of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors should note that
additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s prospectus.

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.
(a) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.
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(b)

(©)

(d)

()  Currency risk
As majority of the financial assets and liabilities of the Fund are denominated in Renminbi, the functional currency, the Fund has limited exposure to currency risk.
(i) Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Fund. Except for bank deposits, all the financial assets and liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure to interest rate risk.

(iii)  Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Fund is exposed to price
risk arising from changes in market prices of equity instruments.

The Manager constructs the portfolio through adopting full replication strategy. The Fund is not actively managed and the Manager does not have the discretion to select
stocks or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in the value of the Fund.

All investments of the Fund are constituent stocks of the Index listed on the Shanghai Stock Exchange (“SSE”) or the Shenzhen Stock Exchange (“SZSE”). The Fund
estimates the future reasonably possible market price fluctuations for equity investments on an overall basis. It is estimated that a reasonably possible strengthening in
the Index price of 20% (2019: 20%) at 31 December 2020 would increase the net assets attributable to unitholders by RMB 46,398,227 (2019: RMB 55,512,246); an
equal change in the opposite direction would decrease the net assets attributable to unitholders by an equal but opposite amount. The analysis assumes that all other
variables, in particular, interest rates remain constant.

Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settlement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to
be delayed or limited. The Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Fund are held by China Construction Bank Corporation Limited (the “PRC Custodian”). Bankruptcy or insolvency of the PRC Custodian may cause
the Fund'’s rights with respect to investments held by the PRC Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the PRC
Custodian on an on-going basis.

Majority of the cash held by the Fund is deposited with The Hongkong and Shanghai Banking Corporation Limited (“HSBC”) and China Construction Bank Corporation Limited
(collectively the "Banks"). Bankruptcy or insolvency of the Banks may cause the Fund’s rights with respect to the cash held by the Banks to be delayed or limited. The Manager
monitors its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2020 and 31 December 2019.

Amounts arising from ECL

Impairment on interest receivable and cash and cash equivalents has been measured on a 12-month expected loss basis and reflects the short maturities of the exposures.
The Fund considers that these exposures have low credit risk based on the external credit ratings and/ or review result of the counterparties.

The Fund monitors changes in credit risk on these exposures by tracking published external credit ratings of the counterparties and/ or performed ongoing review of the
counterparties.

During the year, the Managers considers the probability of default to be close to zero as the counterparties have a strong capacity to meet their contractual obligations in the
near term. There is no impairment allowance recognised on interest receivable and cash and cash equivalents.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund's policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of financial assets are listed equity investments which are considered to be readily realisable as they are all listed on the SSE or SZSE. As a result, the
Fund is able to liquidate quickly its investments in order to meet its liquidity requirements.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
to be made:

- through participating dealers by any investor wholly with cash at a minimum of 100,000 units;
- through the Manager by the feeder fund wholly with cash at a minimum of 1 unit, the feeder fund of the Fund is Hang Seng China A Industry Top Index Fund

The Manager has the right to declare suspension of unitholders' right to redeem units under certain circumstances in accordance with the Fund’s prospectus.
Capital management
The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the prospectus.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
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The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Dividend income

The amounts of dividend income and net dividend income, which was net of any non-recoverable withholding taxes, earned by the Fund during the year are shown on page 21.

8 Interest income
The amounts of interest income and net interest income, which was net of any non-recoverable withholding taxes, earned by the Fund during the year are shown on page 21.

9 Net gains on investments

During the year, the Fund earned realized gains and unrealised gains or losses as shown on page 21.
10 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected
Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their
Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the
Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable
on demand.

(@) Hang Seng Investment Management Limited (“HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.55% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management fees paid
during the year was RMB 1,324,024 (2019: RMB 1,680,723). Management fees payable to the Manager at the year end date was RMB 103,755 (2019: RMB 133,116).

(b)  HSBC Institutional Trust Services (Asia) Limited, a member of HSBC Group, is the Trustee of the Fund. Prior to 27 May 2020, the Trustee earned trustee’s fees on a sliding
scale at a rate from 0.08% to 0.12% of net asset value per annum. Effective from 27 May 2020, the trustee’s fee is charged at a rate of 0.08% of net asset value per annum.
Trustee’s fees are calculated as at each dealing day and payable monthly. In addition, the Trustee earns processing fee of RMB 210 (2019: RMB 210) for handling each
purchase or sale of investments. During the year, transaction fees paid to trustee was RMB 1,050 (2019: RMB 59,220) and trustee’s fees was RMB 233,828 (2019: RMB
366,263).

With effect from 22 March 2019, the Trustee earns data reporting fee of USD 125 per report to provide data reporting for fulfilling regulatory requirement. During the year, the
data reporting fee paid to the Trustee was RMB 2,145 (2019: RMB 2,627). With effect from 27 May 2020, the Trustee earns financial reporting fee to provide financial reporting
service. During the year, the financial reporting fee paid to the Trustee was RMB 7,522 (2019: nil).

Fees payable to Trustee at the year end date was RMB 18,107 (2019: RMB 29,253)

(c) Effective from 2 May 2019, HSBC acts in the role as one of the Participating Dealers of the Fund and performed in-cash creation in units of the Fund. The Fund also utilizes
the services of HSBC in part of the purchase and sale of investments for the year ended 31 December 2019. Details of such transactions executed and fees paid during the
year are shown on page 21.

(d)  The Fund utilises the services of HSB and HSBC and paid administrative fees, safe custody and bank charges and securities expense to HSB and HSBC during the year.
Details of such fees paid during the year and such fees payable at the year end date are shown on page 21.

(e)  The Fund has been licensed by Hang Seng Indexes Company Limited (‘HSIL”) to use the Index to create, offer, market and sell the Fund during the year. License fee paid to
HSIL during the year amounted to RMB 97,190 (2019: RMB 122,436). License fee payable to HSIL at the year end was RMB 23,003 (2019: RMB 28,527).

() Certain bank accounts are maintained with HSBC. The bank balances as at year end date and interest income eamned during the year are shown on page 22.

(9) HSBC provides uncommitted overdraft facility to the Fund. The details of uncommitted overdraft facility are shown on page 22.

(h)  Hang Seng China A Industry Top Index Fund is the major unitholder of the Fund. Number of units of the Fund held by Hang Seng China A Industry Top Index Fund as of the
year end date and the distributions earned from the Fund during the year are shown on page 22.

() Hang Seng China A Industry Top Index Fund, is the major unitholder of the Fund, made cash creation and cash redemption in the Fund through the Manager during the year
and the details of creation/redemption amounts and units are shown on page 22.

()  Hang Seng China A Industry Top Index Fund, is the major unitholder of the Fund, purchased and sold units of the Fund through SEHK during the year and the details of
purchase/sell amounts and units are shown on page 22.

11 Units in issue and net asset value per unit
As at 31 December 2020, units in issue was 3,591,858 units (2019: 5,432,645 units) and NAV per unit was RMB 64.8036 (2019: RMB 51.1761).
12 Distributions

Details of distributions are shown on page 23.

13 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.
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14 Fair value information

The Fund’s investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including interest receivable, cash and cash equivalents, amounts payable on redemption of units and accrued expenses
and other payables, the carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).
The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.

®  Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

®  Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® |evel 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

All investments held by the Fund are listed on SSE or SZSE and their fair values are based on quoted market prices in active markets. Therefore, the majority of investments are
classified as Level 1 investment in the fair value hierarchy. For all other financial instruments, their carrying amounts approximate fair value due to the intermediate or short-term
nature of these financial instruments.

The table on page 24 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.

15 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in constituent stocks of the Index with the
objective to provide investment results that, before fees and expenses, closely correspond to the performance of the Index as stipulated in the prospectus. There were no changes
in the operating segment during the year.

Major revenues generated by the Fund are from listed equities. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s income from investments is from equities listed in PRC. Please refer to note 5 on page 20 for details.

16 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2020

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2020 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Fund'’s operations and financial statements:

Effective for accounting periods beginning on or after

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16, Interest Rate Benchmark Reform — 1 January 2021
Phase 2

Amendments to HKFRS 3, Reference to the Conceptual Framework 1 January 2022
Annual Improvements to HKFRSs 2018-2020 Cycle 1 January 2022
Amendments to HKAS 1, Classification of Liabilities as Current or Non-current 1 January 2023

The Fund is in the process of making an assessment of what the impact of these amendments and interpretations is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund's results of operations and financial position.
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Performance of the Hang Seng China A Industry Top Index and Hang Seng China A Industry Top Index ETF

WAR¥HEZRR

Performance in RMB

E# / 158 Fund/index 2020 2019
{BAEARR fTEEEETEFSBIETF  Hang Seng China A Industry Top Index ETF 26.59% 36.11%
B ARG T 2EREFE 52 ¥ Hang Seng China A Industry Top Index * 28.16% 37.74%

ERAOR: EEHBEERE (M) AIRASIREBERHMBRAS -
Source: HSBC Institutional Trust Services (Asia) Limited and Hang Seng Indexes Company Limited.

*RRDARBZEABEREEMES  KE (W18 ) BREZALDWEE -
* Performance is calculated in RMB with Unit-price to Unit-price, dividend (if any) reinvested.

FRELNREBFREBOMIE - AERAIREINIRE ZFE -
# Performance is calculated in total return with dividend reinvested, net of withholding tax.

REFBRIE  FAREOSKRER (BREUESEARELRS )  ESEUESYATURK  BERRLACNFLSHERIEBENIES - REBEFDEER
BERER - BHEAFEARESZHEXN (AEEFREAZEAREZZEX) -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any
investment decision.
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Hang Seng China A Industry Top Index ETF — Comparison of Daily Closing Price and Net Asset Value per Unit

2020 F 2 BHHEBERBEUEEFEZLER
Comparison of Daily Closing Price and Net Asset Value per Unit for 2020
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2019
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Hang Seng China A Industry Top Index Constituent Stocks Disclosure

TIABEBEEARTEERBHENEZ Rt ZRNRK -

The following is the constituent stock that accounted for more than 10% of the weighting of the Hang Seng China A Industry Top Index.

20205E12H31H

As at 31 December 2020

3R %I BILEE (B L)
Constituent Stock Weighting of the Index (%)
EINZ 2= A Kweichow Moutai 10.80%
20195E12H31H

As at 31 December 2019

3R %I BILEE (B L)
Constituent Stock Weighting of the Index (%)

& M3 =8 Kweichow Moutai 10.07%
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Yeo Chee Leong

Margaret Kwan Wing Han

Lee Pui Shan

Crystal Cheung Pui Sze

Eunice Leung Cheuk Yee

Sit Wing Fai

Leung Wing Lok

Tsang Hing Keung

Stuart Kingsley White

Trustee and Registrar

HSBC Institutional Trust Services (Asia) Limited
1 Queen's Road Central

Hong Kong

PRC Custodian

China Construction Bank Corporation
25, Finance Street

Xicheng District

Beijing, PRC

Service Agent

HK Conversion Agency Services Limited
8th Floor, Two Exchange Square

8 Connaught Place

Central Hong Kong

Auditors
KPMG
Certified Public Accountants

Public Interest Entity Auditor registered in accordance with the Financial Reporting Council Ordinance

8th Floor, Prince's Building
10 Chater Road
Central Hong Kong
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