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Annual Financial Report 2020

B4R EEEIE £ %51 Hang Seng Investment Index Funds Series
BEPEEEEH THES ( "TPEEEIHES ) )
Hang Seng China Enterprises Index ETF (the "China Enterprises ETF")

BERREHLEMES ( "TRIEREMES )
Hang Seng TECH Index ETF (the "TECH ETF")

B4R EEEE S A5l Hang Seng Investment Index Funds Series Ill
BEERPESEH LLHES ( TERTESNLETES, )
Hang Seng FTSE China 50 Index ETF (the "FTSE China 50 ETF")

REEMBMERPHENA - AR - PEENXARE -
The annual financial report is presented in English and Chinese. In case of discrepancy, the original version in English shall prevail.



Performance Table
LB S
Price Record
2020 " 2019 2018 2017 2016 2015
=] &I =] =4 =] =4 =] &I =] I =] =4
WEE BRHE RBE BHUE RNBE BLONE RBE BLRE XBE BEHE REE BOE
g Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest
Currency Offer Price Bid Price  Offer Price Bid Price  Offer Price  Bid Price  Offer Price  Bid Price  Offer Price  Bid Price  Offer Price  Bid Price
thE{E% EE S China Enterprises ETF 87T HKD 115.78 86.47 119.93 99.47 138.79 101.07 120.94 95.21 102.47 75.67 148.92 93.12
SR EI50 - E® FTSE China 50 ETF - 87T HKD 211.93 148.55 206.87 171.09 240.50 171.81 212,02 157.45 172.37 127.60 231.13 149.80
Rl EHES TECHETF & 7T HKD 84079  6.9233
2014 2013 2012 2011 2010
=] =43 BS =4 =] & =] I =] =4
WEE BRE RBE BLUE RNBE BLONE RBEE BLRE XIBE BEE
a8 Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest
Currency Offer Price Bid Price  Offer Price Bid Price  Offer Price  Bid Price  Offer Price  Bid Price ~ Offer Price  Bid Price
thE{E % EE S China Enterprises ETF 87T HKD 121.42 9244 122.21 90.75 118.25 91.85 137.10 82.15 143.21 108.15
SR EI50 - E$® FTSE China 50 ETF - 87T HKD 187.33 145.95 184.58 140.27 179.45 143.13 204.74 129.47 212.64 163.50
A% EhEE TECHETF BT HKD
BEMEERE
Net Asset Value Per Unit
s 20205128318 20195128318 20184128318 20175128318
Currency As at 31 December 2020 As at 31 December 2019 As at 31 December 2018 As at 31 December 2017
thEf {3 EE S China Enterprises ETF 87T HKD 108.90 113.11 102.56 118.34
ERFPEI50_EE $ FTSE China50 ETF - 87T HKD 209.07 195.90 177.75 207.56
R EHESE TECHETF 87T HKD 8.3868
BREMFAAZREETE
Total Net Assets Attributable to Unitholders
s 2020128318 20195128318 20185128318 20175128318
Currency As at 31 December 2020 As at 31 December 2019 As at 31 December 2018 As at 31 December 2017
thE{E % EE S China Enterprises ETF 87T HKD 26,165,372,797 30,088,671,159 31,717,645,181 41,921,830,288
SR EI50 - E$® FTSE China 50 ETF 87T HKD 152,018,372 156,494,773 133,493,504 166,265,967
Rl EHES TECHETF & 7T HKD 570,299,382

(1) AU EMEESHRKGEFRHR2020F9[38 -

The date of commencement for TECH ETF was 3 September 2020.
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Trustee's Report

RPEEREHES MR EHESRERPEN LEHESEUFBA

EEENER  SSRHESKE  IEERESEAERATNEE2020F 1283 ALEZFE/HBA - EREEHEHEIE D BIRE2003F115188 - 20035F 11
B8R X2005F6 F1HAFT I - WAMERTRY (FFE2N) BNEEPEEE FHES MR LHEERERPE0LHES -

ELRBEELERS (M) BIRAS
202145298

To the unitholders of China Enterprises ETF, TECH ETF and FTSE China 50 ETF

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the China Enterprises ETF, TECH ETF and
FTSE China 50 ETF in accordance with the provisions of the Trust Deeds dated 18 November 2003, 18 November 2003 and 1 June 2005 respectively, as amended, for the year/period
ended 31 December 2020.

HSBC Institutional Trust Services (Asia) Limited
29 April 2021
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Independent Auditor’s Report

To the Unitholders of Hang Seng China Enterprises Index ETF, Hang Seng FTSE China 50 Index ETF and Hang Seng TECH Index ETF
Report on the Audit of Financial Statements
Opinion

We have audited the financial statements of Hang Seng China Enterprises Index ETF, Hang Seng FTSE China 50 Index ETF and Hang Seng TECH Index ETF (“the Funds”) set out on
pages 19 to 43, which comprise the statement of assets and liabilities as at 31 December 2020, the statement of comprehensive income, the statement of changes in equity and the cash
flow statement for the year then ended for Hang Seng China Enterprises Index ETF and Hang Seng FTSE China 50 Index ETF and for the period from 3 September 2020 to 31 December
2020 for Hang Seng TECH Index ETF respectively and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Funds as at 31 December 2020 and of the financial transactions and cash flows of Hang
Seng China Enterprises Index ETF and Hang Seng FTSE China 50 Index ETF for the year then ended and of Hang Seng TECH Index ETF for the period from 3 September 2020 to 31
December 2020 respectively in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (‘HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Funds in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matter is the matter that, in our professional judgement, was of most significance in our audit of the financial statements of the current period. This matter was addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on this matter.

Existence and valuation of investments

Refer to note 14 to the financial statements and the accounting policies in note 2(f)(iv) on page 37.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2020 the investment portfolio represented 98.87%, 99.79% and 99.06% of the
total assets of Hang Seng China Enterprises Index ETF, Hang Seng FTSE China 50 Index ETF and
Hang Seng TECH Index ETF respectively and is the key driver of the Funds’ investment returns.

As at 31 December 2020, Hang Seng FTSE China 50 Index ETF held an unlisted equity which is
measured at fair value through profit or loss and classified as level 3 financial assets under the fair
value hierarchy. The unlisted equity had been written down to zero. Fair value estimates were made
by the Manager and the Trustee of the Funds at the year end date based on market conditions and
information about the unlisted equity which involved significant judgement. There is a risk that the
valuation adopted for the unlisted equity may not be reflective of its fair value.

We identified the existence and valuation of investments as a key audit matter because of its
significance in the context of the Funds’ financial statements and because the values of the
investment portfolios at the year end date are key performance indicators of the Funds.

Our audit procedures to assess the existence and valuation of investments included
the following:

+ obtaining independent confirmations from the custodians of the investment portfolid
held at 31 December 2020, and agreeing the Funds’ holdings of investments to those
confirmations;

+ assessing whether the valuations of all equities in the investment portfolios (othe
than the unlisted equity) at the year end date were within the market bid-ask spreads
by comparing the prices adopted by the Funds with the prices obtained from
independent pricing sources; and

+ assessing the valuation methodology and the assumptions adopted by the Manage
and the Trustee of the Funds for the unlisted equity with reference to industry
practice.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Manager and the Trustee of the Funds are responsible for the other information. The other information comprises all the information included in the annual report, other than the

financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of the Manager and the Trustee of the Funds for the Financial Statements

The Manager and the Trustee of the Funds are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and
for such internal control as the Manager and the Trustee of the Funds determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.



Independent Auditor’s Report (continued)

Responsibilities of the Manager and the Trustee of the Funds for the Financial Statements (continued)

In preparing the financial statements, the Manager and the Trustee of the Funds are responsible for assessing the Funds’ ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Funds either intend to liquidate the Funds or to cease
operations, or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Funds are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of the
Trust Deeds, as amended on 14 January 2011, 13 November 2014, 28 November 2017, 9 April 2019, 10 April 2019 and 13 December 2019 for Hang Seng China Enterprises Index ETF
and Hang Seng TECH Index ETF and 14 January 2011, 7 July 2015, 28 November 2017, 9 April 2019, 10 April 2019 and 13 December 2019 for Hang Seng FTSE China 50 Index ETF
(“the Trust Deeds”), and the relevant disclosure provisions of Appendix E of the Code on Unit Trusts and Mutual Funds (“the SFC Code”) issued by the Hong Kong Securities and Futures
Commission.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. In addition, we are required to assess whether the financial statements of the Funds have been properly prepared, in all material
respects, in accordance with the relevant provisions of the Trust Deeds and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Funds’ internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the Funds.

Conclude on the appropriateness of the Manager's and the Trustee’s use of the going concem basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Funds’ ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Funds to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Funds regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Funds with a statement that we have complied with relevant ethical requirements regarding independence and communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence and, where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Manager and the Trustee of the Funds, we determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deeds and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deeds and the relevant disclosure
provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Chui Ming Wai, Vivian.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 April 2021
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Investment Portfolio
20202E12H31H as at 31 December 2020
PEHLEFTHES
China Enterprises ETF
HEBREMFAAZ
miE BEEFEASL
(&7T) % of Total Net
FELmieE BUHE Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
BERE Hong Kong Equities
met%E Conglomerates
PEPE Citic 25,968,216 142,565,506 0.54%
ENBUHE Consumer Discretionary
ZHEERR Anta Sports Products 3,862,079 474,649,509 1.81%
SRR Geely Auto 21,023,744 557,129,216 2.13%
B B PR 2 A Haidilao International Holding 3,784,766 225,950,530 0.86%
BN EIPRE R Shenzhou International Group 2,952,193 448,733,336 1.71%
1,706,462,591 6.51%
NWEHHE Consumer Staples
hE AR China Feihe 15,949,830 289,648,913 1.11%
China Mengniu Dairy 9,863,570 461,615,076 1.76%
EBIRH China Resources Beer 5,792,351 413,573,861 1.58%
LER=gE S Hengan International 2,549,030 139,941,747 0.53%
1,304,779,597 4.98%
i Energy
PR AH(ELT China Petroleum & Chemical 86,547,302 300,319,138 1.15%
lepispe Ay CNOOC 63,768,842 457,860,286 1.75%
PEAHRAR PetroChina 75,338,589 180,812,614 0.69%
938,992,038 3.59%
Bt Financials
PRI EZEIRIT Agricultural Bank of China 98,782,999 280,543,717 1.07%
hERTT Bank of China 283,658,957 751,696,236 2.87%
RIBIRTT Bank of Communications 31,254,429 128,143,159 0.49%
PRI IRIT China Construction Bank 386,303,316 2,275,326,531 8.70%
PR ASERE China Life Insurance 26,570,245 454,351,190 1.74%
BERIT China Merchants Bank 13,933,747 682,753,603 2.61%
B FER China Pacific Insurance 9,909,814 300,762,855 1.15%
hE T RIT Industrial and Commercial Bank of China 263,427,046 1,325,038,041 5.06%
P B2 RIR Ping An Insurance 21,274,577 2,021,084,815 7.712%
P EF R ERTT Postal Savings Bank of China 38,995,614 170,800,789 0.65%
8,390,500,936 32.06%
BREREE Healthcare
] £ 52 R B AL B Al Alibaba Health Information Technology 14,408,340 329,950,986 1.27%
AL CSPC Pharmaceutical 32,065,486 254,279,304 0.97%
B E Hansoh Pharmaceutical Group 4,228,398 158,987,765 0.61%
RERGER JD Health International 3,908,052 586,207,800 2.24%
B AT RS Sino Biopharmaceutical 40,433,427 303,250,703 1.16%
1,632,676,558 6.25%
I% Industrials
BRI RS China Conch Venture Holdings 6,122,230 230,808,071 0.88%
RFHERE Sunny Optical Technology 2,545,707 432,006,478 1.65%
662,814,549 2.53%
BB Information Technology
fIEEEERE Alibaba Group 4,918,743 1,144,099,622 4.37%
REEN JD.com 1,103,814 377,504,388 1.44%
=E Meituan Dianping 4,374,583 1,288,752,152 4.93%
= NetEase 1,097,458 161,984,800 0.62%
B PR EE B B RS BiS Semiconductor Manufacturing 15,425,270 340,898,467 1.30%
g8 SR 2 A Tencent Holdings 4,377,635 2,468,986,140 9.44%
IRER Xiaomi Corporation 48,378,955 1,606,181,306 6.14%
7,388,406,875 28.24%
AR Properties & Construction
ZHIBIZKE Anhui Conch Cement 4,408,675 214,041,171 0.82%
PEERER China Evergrande Group 6,996,734 104,251,336 0.40%
PEBINER China Overseas Land & Investment 13,692,288 230,851,976 0.88%
EHEM China Resources Land 11,460,241 366,727,712 1.40%
EHE Country Garden 27,538,688 295,214,735 1.13%
REHEE Longfor Group 6,428,853 291,869,926 1.12%
tt e Shimao Group 5,052,798 124,804,110 0.48%
BT E Sunac China 9,154,404 262,273,675 1.00%
1.890,034,641 723%
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Investment Portfolio (continued)

20205128 31H as at 31 December 2020

hEEE FHEE
China Enterprises ETF
HEBREMFAAZ
miE BEEFEASL
(&7T) % of Total Net
FELmesE BUgE Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
s Telecommunications
PR & China Mobile 21,933,495 969,460,479 3.71%
China Tower 158,292,606 180,453,571 0.69%
China Unicom 21,852,044 97,241,596 0.37%
1,247,155,646 477%
Utilities
China Gas 8,385,234 258,265,207 0.99%
China Resources Gas Group 3,305,635 136,357,444 0.53%
ENN Energy 2,815,040 320,351,552 1.22%
Guangdong Investment 10,504,235 146,639,121 0.56%
861,613,324 3.30%
#8312 & {E Total Investments 26,166,002,261 100.00%
(#B1% & A 7K Total cost of investments - HKD 25,046,881,549,& 7z)
EL{th'# #F{E Other Net Liabilities (629,464) (0.00%)
BREMIFAE A Z4EE EFE Total Net Assets Attributable to Unitholders 26,165,372,797 100.00%
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Investment Portfolio (continued)

20205128 31H as at 31 December 2020

ERFESLHES
FTSE China 50 ETF
LEREMURFAAZ
miE REEFEANLE
(*&7T) % of Total Net
wE BUgE Market Value Assets Attributable
Investments Holdings (HKD) to Unitholders
'BERE Hong Kong Equities
EiEMn Basic Materials
E R ERE TR China Shenhua Energy 80,288 1,172,205 0.77%
ESa Zijin Mining 136,000 1,194,080 0.79%
2,366,285 1.56%
HEmBE Consumer Goods
ZHREERAR Anta Sports Products 25,000 3,072,500 2.02%
gty BYD 16,500 3,352,800 2.21%
B85 NetEase 38,900 5,741,640 3.78%
B Smoore International 19,000 1,137,150 0.75%
13,304,090 8.76%
HEE RS Consumer Services
fEEE Alibaba Group 51,500 11,978,900 7.88%
B B PR 2 A Haidilao International Holding 20,000 1,194,000 0.79%
RE JD.com 25,600 8,755,200 5.76%
EET Meituan Dianping 45,298 13,344,791 8.78%
35,272,891 23.21%
B Financials
R R HEIRTT Agricultural Bank of China 726,214 2,062,448 1.36%
hERTT Bank of China 1,798,717 4,766,600 3.13%
RiBIRTT Bank of Communications 171,433 702,875 0.46%
hEIRTT China CITIC Bank 219,965 723,685 0.48%
PR IRTT China Construction Bank 1,145,522 6,747,125 4.44%
R RERTT China Everbright Bank 73,238 216,052 0.14%
hEfEREE China Evergrande 56,230 837,827 0.55%
hE AT China International Capital 34,800 730,800 0.48%
hE N E R China Life Insurance 176,063 3,010,677 1.98%
BEIRT China Merchants Bank 89,659 4,393,291 2.89%
PERARIT China Minsheng Banking 150,570 665,519 0.44%
hEBINER China Overseas Land & Investment 90,397 1,524,093 1.00%
KRR China Pacific Insurance 61,001 1,851,380 1.22%
EHEM China Resources Land 65,349 2,091,168 1.38%
BRI China Vanke 44,757 1,197,250 0.79%
hEiEE CITIC Securities 53,888 941,962 0.62%
2R Country Garden 175,055 1,876,590 1.23%
PEERES CSC Financial 21,000 216,300 0.14%
BEHRELI S Guotai Junan Securities 17,748 200,552 0.13%
ERES Huatai Securities 37,521 457,756 0.30%
B T R1T Industrial and Commercial Bank of China 1,229,391 6,183,837 4.07%
BEMERE Longfor Group 43,416 1,971,086 1.30%
P A\ RREG People's Insurance 192,899 474,532 0.31%
P LR Ping An Insurance 86,689 8,235,455 5.42%
P EF R ERTT Postal Savings Bank of China 221,058 968,234 0.64%
53,047,094 34.90%
BERE Health Care
EiEetEA Hansoh Pharmaceutical Group 22,000 827,200 0.54%
it D P ] ek A Wuxi Apptec 6,140 932,052 0.61%
ZIRAY) Wuxi Biologics 64,000 6,579,200 4.33%
8,338,452 5.48%
TI% Industrials
LZHBIEKRE Anhui Conch Cement 27,765 1,347,991 0.88%
hEGE CITIC 115,459 633,870 0.42%
1,981,861 1.30%
BMRRAR 0il & Gas
hEAR{ET China Petroleum & Chemical 603,513 2,094,190 1.38%
S EEE A CNOOC 375,796 2,698,215 1.77%
PEGHARARR PetroChina 490,475 1,177,140 0.77%
5,969,545 3.92%



REHE ()

Investment Portfolio (continued)

202055128311 as at 31 December 2020

ERFPESEHES
FTSE China 50 ETF
HEREMFAAZ
miE BEEFEBSL
(#&7m) % of Total Net
bita— BB Market Value Assets Attributable
Investments Holdings (HKD) to Unitholders
BB Information Technology
o] B8 2 R 5 ERL B Alibaba Health Information Technology 112,000 2,564,800 1.69%
hEIE China Tower 1,101,756 1,256,002 0.83%
PR EIRERBIEES Semiconductor Manufacturing 100,000 2,210,000 1.45%
sz Tencent Holdings 22,608 12,750,912 8.39%
IREE Xiaomi Corporation 211,268 7,014,098 4.61%
25,795,812 16.97%
Telecommunications
China Mobile 117,785 5,206,097 3.42%
China Telecom 326,908 702,852 0.46%
5,908,949 3.88%
HEETMRBEELHRBRE British Virgin Islands Unlisted Equity
FEEEMEER China Common 500,000 - 0.00%
#2312 F T {E Total Investments 151,984,979 99.98%
(HB12 & AL 2K Total cost of investments - HKD 143,434,894,87T)
H {ttl % ZF{# Other Net Assets 33,393 0.02%
BREMIFE A Z4EE ER(E Total Net Assets Attributable to Unitholders 152,018,372 100.00%




REHAS (&)

Investment Portfolio (continued)

20205128 31H as at 31 December 2020

R LHES
TECHETF
HEREMFAEAZ
miE BEEFEASL
(#&7T) % of Total Net
BB LmRE BUHE Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
BERE Hong Kong Equities
ENBUHE Consumer Discretionary
B EE China Literature 167,072 10,166,331 1.78%
MR Koolearn Technology 137,860 3,846,294 0.68%
S ARy Lt Maoyan Entertainment 164,640 2,015,193 0.35%
B2 &5 Tongcheng-Elong Holdings 395,712 5,935,680 1.04%
MEEE Weimob Inc 618,456 8,621,277 151%
30,584,775 5.36%
Bt Financials
SHEEE Yixin 347,000 1,075,700 0.19%
RLERMERRE ZhongAn Online P&C Insurance 137,468 4,976,342 0.87%
6,052,042 1.06%
BEREE Healthcare
] E2 52 R 35 AL B Al Alibaba Health Information Technology 1,477,056 33,824,582 5.93%
REREER JD Health International 311,000 46,650,000 8.18%
FREREENE Ping An Healthcare & Technology 117,012 10,999,128 1.93%
91,473,710 16.04%
I% Industrials
WERE AAC Technologies 265,144 11,507,250 2.03%
EaRI Q Technology 170,976 2,246,625 0.39%
RFENBRIY Sunny Optical Technology 260,692 44,239,432 7.75%
57,993,307 10.17%
HARE Information Technology
HECEEE Alibaba Group 173,460 40,346,796 7.07%
HEER S Archosaur Games 75,000 1,575,000 0.28%
R ERE ASM Pacific Technology 112,152 11,473,150 2.01%
LEEmmE T BYD Electronic 288,572 11,716,023 2.05%
BEAREN\ BB Fit Hon Teng 624,864 1,680,884 0.30%
= ERE Hua Hong Semiconductor 166,360 7,319,840 1.28%
SEE JD.com 113,024 38,654,208 6.78%
S URE R Kingdee International 823,888 26,034,861 4.57%
ElIL7EEs Kingsoft 326,160 16,308,000 2.86%
Hregs Lenovo Group 2,636,816 19,301,493 3.39%
e Meituan Dianping 155,804 45,899,858 8.05%
RS Ming Yuan Cloud 239,000 11,424,200 2.00%
B NetEase 112,432 16,594,963 2.91%
PR EREREKRES Semiconductor Manufacturing 1,579,108 34,898,287 6.12%
fE=R Tencent Holdings 76,116 42,929,424 7.53%
DEIBRAE XD Inc 83,056 3,891,174 0.68%
IRE Xiaomi Corporation 1,485,104 49,305,453 8.65%
T EER ZTE 276,296 5,387,772 0.94%
384,741,386 67.47%
#8312 & i {E Total Investments 570,845,220 100.10%
(HE#% & A4 2K Total cost of investments - HKD 518,799,392 ;& T)
E{th# &% {E Other Net Liabilities (545,838) (0.10%)
BREMFA A Z4EE EFE Total Net Assets Attributable to Unitholders 570,299,382 100.00%




Statement of Movements in Portfolio Holdings

# 22020512831 H LEEEJE for the year ended 31 December 2020

PEHLEFTHES
China Enterprises ETF
BB BUHE
2020551818 20205128318
wE Holdings as at & be Holdings as at
Investments 1 Jan 2020 Additions Disposals 31 Dec 2020
'BERE Hong Kong Equities
e Conglomerates
hEGE Citic 37,632,046 77,190,419 88,854,249 25,968,216
BERRF Fosun International 13,260,929 25,248,137 38,509,066 -
ENBUHE Consumer Discretionary
ZREEHAR Anta Sports Products 5,591,997 11,475,975 13,205,893 3,862,079
[ty BYD 3,314,382 5,129,990 8,444,372 -
EREE Geely Auto 28,310,280 50,466,577 66,753,113 21,023,744
B B PR 2 A Haidilao International Holding - 4,382,410 597,644 3,784,766
MBI PR EE Shenzhou International Group 4,278,166 8,775,067 10,101,040 2,952,193
DWRHHE Consumer Staples
hE AR China Feihe 18,464,630 2,514,800 15,949,830
EIELes e S China Mengniu Dairy - 25,223,848 15,360,278 9,863,570
EHEAE China Resources Beer 8,394,930 17,227,189 19,829,768 5,792,351
BB R Hengan International 3,693,753 7,579,626 8,724,349 2,549,030
hE R AT Want Want China 28,927,028 55,146,036 84,073,064 -
BEIR Energy
PEREET China Petroleum & Chemical 125,422,622 257,253,677 296,128,997 86,547,302
P Bl EERETR China Shenhua Energy 17,586,560 33,541,977 51,128,537 -
7 CNOOC 92,413,068 189,543,571 218,187,797 63,768,842
PEGHARAR PetroChina 109,177,682 223,941,191 257,780,284 75,338,589
S Financials
B R EER T Agricultural Bank of China 143,155,162 293,616,333 337,988,496 98,782,999
P ERTT Bank of China 411,076,712 843,111,245 970,529,000 283,658,957
RIBIRTT Bank of Communications 45,294,345 92,439,570 106,479,486 31,254,429
hEIRTT China CITIC Bank 50,056,804 95,464,203 145,521,007 -
PR IRTT China Construction Bank 449,143 531 1,009,174,435 1,072,014,650 386,303,316
PR ASRE China Life Insurance 38,505,619 78,978,931 90,914,305 26,570,245
BEiRT China Merchants Bank 20,193,218 41,419,455 47,678,926 13,933,747
PEIRARTT China Minsheng Banking 34,443,315 65,688,373 100,131,688 -
R R E R China Pacific Insurance 13,643,205 29,531,142 33,264,533 9,909,814
P EK R China Taiping Insurance 8,369,033 15,962,471 24,331,504 -
PEFES CITIC Securities 10,021,408 16,997,806 27,019,214
e i o Haitong Securities 15,879,211 17,820,532 33,699,743 -
P T iR1T Industrial and Commercial Bank of China 381,756,138 782,976,897 901,305,989 263,427,046
mEASRRE New China Life Insurance 4,281,047 4,804,514 9,085,561 -
FEARRRE People's Insurance Company 42,897,834 20,910,274 63,808,108
o B B PICC Property & Casualty 35,701,971 68,094,486 103,796,457 N
P EF L2 RIE Ping An Insurance 28,903,583 63,530,658 71,159,664 21,274,517
PR B RS IRTT Postal Savings Bank of China 51,374,054 107,076,264 119,454,704 38,995,614
BREREE Healthcare
fo] B {8 R AR il Alibaba Health Information Technology - 16,681,852 2,273,512 14,408,340
AEEME CSPC Pharmaceutical 24,204,340 77,654,957 69,793,811 32,065,486
HREEEEE Hansoh Pharmaceutical Group 4,895,252 666,854 4,228,398
REREER JD Health International - 4,356,828 448,776 3,908,052
PR ) ez Sino Biopharmaceutical 35,830,569 111,716,709 107,113,851 40,433,427
Bl Sinopharm 6,172,639 11,212,244 17,384,883 -



REHSEZEHI (1B

Statement of Movements in Portfolio Holdings (continued)

#Z2020512831H LEE & for the year ended 31 December 2020

PEHPEFTES
China Enterprises ETF
BUHE ik (=
202051818 2020128318
bita Holdings as at & b2 Holdings as at
Investments 1Jan 2020 Additions Disposals 31 Dec 2020
BERR Hong Kong Equities
I% Industrials
S IR Bl IR China Conch Venture Holdings - 21,056,424 14,934,194 6,122,230
R E CRRC Corporation 22,619,400 11,026,004 33,645,404 -
RFHENE Sunny Optical Technology 8,754,683 6,208,976 2,545,707
BB Information Technology
fIEEEERE Alibaba Group 8,002,713 3,083,970 4,918,743
RERE M JD.Com 1,277,612 173,798 1,103,814
EJE Meituan Dianping 7,652,665 3,278,082 4,374,583
FEE) NetEase 1,270,736 173,278 1,097,458
PR EREREERES Semiconductor Manufacturing - 17,856,286 2,431,016 15,425,270
AR Tencent Holdings 8,412,931 14,431,826 18,467,122 4,377,635
INKREE Xiaomi Corporation - 81,506,341 33,127,386 48,378,955
ERE Properties & Construction
ZRFIZIKR Anhui Conch Cement 6,388,961 13,107,135 15,087,421 4,408,675
PERIBIER China Communications Construction 22,911,580 25,712,664 48,624,244 -
SEIEBRER China Evergrande Group - 8,099,728 1,102,994 6,996,734
PEBINER China Overseas Land & Investment - 15,850,648 2,158,360 13,692,288
FEHEM China Resources Land 14,346,002 34,644,384 37,530,145 11,460,241
BRI China Vanke 7,348,718 17,084,932 24,433,650 -
F=¥ES Country Garden 39,229,920 82,285,854 93,977,086 27,538,688
REMEE Longfor Group 9,254,457 19,061,605 21,887,209 6,428,853
HRER Shimao Group - 11,622,574 6,569,776 5,052,798
RUBIPE Sunac China 12,641,767 26,977,544 30,464,907 9,154,404
RLEIAR 7% Sunac Services - 276,977 276,977 -
< Telecommunications
hE R E) China Mobile 31,785,963 65,197,498 75,049,966 21,933,495
China Telecom 68,220,193 130,107,728 198,327,921 -
China Tower 229,394,154 470,496,500 541,598,048 158,292,606
China Unicom - 56,018,518 34,166,474 21,852,044
Utilities
¥ China Gas 10,801,514 22,728,855 25,145,135 8,385,234
FHMR China Resources Gas Group 4,603,709 9,551,141 10,849,215 3,305,635
FERER ENN Energy 4,075,271 8,361,274 9,621,505 2,815,040
BBIE Guangdong Investment 15,224,810 31,239,533 35,960,108 10,504,235
JE LRI Unlisted Rights
AR Properties & Construction
EHERLERERE China Resources Mixc Lifestyle Rights - 93,818 93,818
7% = ith E D i Shimao Property Rights - 84,296 84,296



REHSEEFR (45 )
Statement of Movements in Portfolio Holdings (continued)

#ZE2020512831H LEEE JE for the year ended 31 December 2020

ERFTESI EHES
FTSE China 50 ETF
BUHE BUHE
20205F1818 2020512831
wE Holdings as at 1#&m bt Holdings as at
Investments 1 Jan 2020 Additions Disposals 31 Dec 2020
FEERR Hong Kong Equities
EHEm Basic Materials
h Bl EERE TR China Shenhua Energy 111,288 4,500 35,500 80,288
BEER Zijin Mining - 136,000 - 136,000
HERBEE Consumer Goods
ZHREERAR Anta Sports Products 39,000 1,000 15,000 25,000
tbEaE BYD 19,000 2,500 16,500
B85 NetEase - 38,900 - 38,900
BN B R EE Shenzhou International Group 23,470 800 24,270 -
BER Smoore International - 19,000 - 19,000
HEERTE Consumer Services
o B B PR A 22 Air China 57,476 - 57,476 -
fIEEE Alibaba Group - 52,000 500 51,500
BRI Haidilao International Holding 12,000 12,000 4,000 20,000
& JD.com - 25,600 - 25,600
Z@ET Meituan Dianping 75,298 5,800 35,800 45,298
EF Financials
R R HEIRTT Agricultural Bank of China 1,004,214 31,000 309,000 726,214
P ERTT Bank of China 1,870,717 259,000 331,000 1,798,717
RiBIRTT Bank of Communications 238,433 - 67,000 171,433
hEIRTT China CITIC Bank 304,965 12,000 97,000 219,965
hERFE R IRTT China Construction Bank 2,093,522 557,000 1,505,000 1,145,522
B RERTT China Everbright Bank 101,238 - 28,000 73,238
PEEXRER China Evergrande 70,230 7,000 21,000 56,230
hE AT China International Capital - 34,800 - 34,800
B A\ E R China Life Insurance 243,063 12,000 79,000 176,063
BEIRT China Merchants Bank 123,659 5,000 39,000 89,659
PEIRAERIT China Minsheng Banking 208,070 - 57,500 150,570
hEBINE R China Overseas Land & Investment 127,897 4,000 41,500 90,397
KRR China Pacific Insurance 84,201 2,800 26,000 61,001
EBHEM China Resources Land 91,349 2,000 28,000 65,349
BRI China Vanke 51,557 12,500 19,300 44,757
= CITIC Securities 74,888 - 21,000 53,888
EHE Country Garden 240,055 13,497 78,497 175,055
PEERES CSC Financial 29,500 - 8,500 21,000
BEHRELI S Guotai Junan Securities 24,748 7,000 17,748
ERBS Huatai Securities 56,321 - 18,800 37,521
B T R1T Industrial and Commercial Bank of China 1,822,391 158,000 751,000 1,229,391
BENERE Longfor Group 53,416 7,500 17,500 43416
mEASRR New China Life Insurance 28,566 - 28,566 -
P A\ RRER People's Insurance 268,899 76,000 192,899
o B B4 g PICC Property & Casualty 221,894 - 221,894 -
PEFZRE Ping An Insurance 130,189 7,500 51,000 86,689
P B A EIRTT Postal Savings Bank of China 306,058 - 85,000 221,058
BERE Health Care
iR Hansoh Pharmaceutical Group - 28,000 6,000 22,000
s o PA )b e Wuxi Apptec 5,600 3,740 3,200 6,140
ZIREY) Wuxi Biologics - 76,500 12,500 64,000
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Statement of Movements in Portfolio Holdings (continued)

#Z2020512831H LEE & for the year ended 31 December 2020

ERFTESI LEHES
FTSE China 50 ETF
BUHE BUHE
20205F1818 20205128318
rE Holdings as at 1Em b Holdings as at
Investments 1 Jan 2020 Additions Disposals 31 Dec 2020
BERR Hong Kong Equities
I% Industrials
ZHIBIZKE Anhui Conch Cement 38,765 1,500 12,500 27,765
PEIRBER China Communications Construction 145,765 - 145,765 -
PRSP China Railway 125,917 125,917
hE China Railway Construction 61,965 61,965 -
hEGE CITIC 160,459 45,000 115,459
hE G E CRRC Corporation 131,548 131,548 -
BHRRAR 0il & Gas
Ei} 7= China Gas 67,874 20,000 87,874 -
China Petroleum & Chemical 835,513 34,000 266,000 603,513
CNOOC 469,796 71,000 165,000 375,796
hEGHARARR PetroChina 680,475 24,000 214,000 490,475
BRI Information Technology
o] E2 2 R 5 R B Al Alibaba Health Information Technology - 124,000 12,000 112,000
hER g China Tower 1,525,756 50,000 474,000 1,101,756
PR EREREKES Semiconductor Manufacturing - 116,500 16,500 100,000
sz Tencent Holdings 37,708 600 15,700 22,608
NREE Xiaomi Corporation 298,068 112,800 199,600 211,268
h A ZTE - 24,200 24,200 -
BERB Telecommunications
hE 2 E) China Mobile 110,285 22,500 15,000 117,785
P EER China Telecom 454,908 128,000 326,908
el g ] China Unicom 195,501 195,501 -
VE Utilities
PRl E%ZE CGN Power 365,000 365,000
HEEWREBELHRR British Virgin Islands Unlisted Equity
D EEHEER China Common 500,000 500,000
JE LR Unlisted Rights
Bt Financials
China Evergrande Rights 649 649
China Resources Mixc Lifestyle Rights 579 579




REHASEERE ()
Statement of Movements in Portfolio Holdings (continued)

#220205F12531H LE 238 for the period ended 31 December 2020

R LHES
TECHETF
BB
20205F9F3 H (FA%AEE B H#A) BUHE
Holdings as at 20202£12H31H

rE 3 Sep 2020 (date of 1Em o Holdings as at
Investments commencement) Additions Disposals 31 Dec 2020
'BERR Hong Kong Equities
FENF/HHE Consumer Discretionary
R EE China Literature - 220,121 53,049 167,072
RS ER Koolearn Technology - 181,216 43,356 137,860
SHAR IR 4L Maoyan Entertainment - 218,271 53,631 164,640
B2 EHE Tongcheng-Elong Holdings - 513,569 117,857 395,712
MEREE Weimob Inc - 719,705 101,249 618,456
Eml Financials
SEEE Yixin - 887,082 540,082 347,000
RLEREUERR ZhongAn Online P&C Insurance - 180,124 42,656 137,468
BEREE Healthcare
Pal B 2 R Alibaba Health Information Technology - 1,883,073 406,017 1,477,056
TRERGEREE JD Health International - 312,250 1,250 311,000
FRREREENE Ping An Healthcare & Technology - 153,967 36,955 117,012
I% Industrials
IR AAC Technologies - 323,042 57,898 265,144
E#HER Q Technology - 225,668 54,692 170,976
RFHE Sunny Optical Technology - 342,464 81,772 260,692
BB Information Technology
fIEEE Alibaba Group - 177,241 3,781 173,460
fHRE R L Archosaur Games - 86,000 11,000 75,000
RIFERT ASM Pacific Technology - 147,558 35,406 112,152
EEERiE 7 BYD Electronic - 379,917 91,345 288,572
BHEARE )\ UBEBRRI Fit Hon Teng - 821,071 196,207 624,864
B HengTen Networks - 9,766,702 9,766,702 -
= ERE Hua Hong Semiconductor - 219,990 53,630 166,360
RER JD.com - 128,353 15,329 113,024
S URE R Kingdee International - 1,046,698 222,810 823,888
Ealll /i Kingsoft - 400,132 73972 326,160
e EE Lenovo Group - 3,468,825 832,009 2,636,816
=E Meituan Dianping - 172,360 16,556 155,804
BRE Ming Yuan Cloud - 276,000 37,000 239,000
#ore NetDragon Websoft Holdings - 74,066 74,066 -
e NetEase - 130,871 18,439 112,432
B R Semiconductor Manufacturing - 1,837,840 258,732 1,579,108
fE=R Tencent Holdings - 79,183 3,067 76,116
LEIBRAT XD Inc - 96,196 13,140 83,056
INREE Xiaomi Corporation - 1,817,850 332,746 1,485,104
h A ZTE - 362,422 86,126 276,296



BEERER

Statement of Assets and Liabilities

202055128311 as at 31 December 2020

hEG#% FHES ENPES LEHES R EHES
China Enterprises ETF FTSE China 50 ETF TECH Index ETF
2020 2019 2020 2019 2020
B 5 (*B7T) (*B7T) (*B7T) (B7T) (B7T)
Notes (HKD) (HKD) (HKD) (HKD) (HKD)
BE Assets
BAFEBEIAWRATEGBWIRE
Investments at fair value through profit or loss 56,15 26,166,002,261 30,049,466,307 151,984,979 156,237,967 570,845,220
[ B& 2. 5018 Dividend receivable 3,219,676 3,670,088 23,902 20,021 -
FEL R #% 22 A1 70 1E Amounts receivable on subscription of units 264,572,801 19,440,745 - 3,989,600
[ 3% & FRIE Amounts receivable on sale of investments - 386,122,084 - - -
RE KRIREZEEY) Cash and cash equivalents 10(f) 30,881,102 49,221,289 296,109 533,142 1,399,557
B E 48 {E Total Assets 26,464,675,840 30,507,920,513 152,304,990 156,791,130 576,234,377
£ & Liabilities
&% & 7RI Amounts payable on purchase of investments 250,745,260 - - 4,171,984
/& <3 HE& [2] B2 {31 7 I8 Amounts payable on redemption of units 30,128,633 399,099,926 - - -
FE 1R B F R EL M FE 17 7R IB Accrued expenses and other payables 10(a),(b),(d)&(e) 18,429,150 20,149,428 286,618 296,357 1,763,011
& {§42{E Total Liabilities 299,303,043 419,249,354 286,618 296,357 5,934,995
BRENFE AZEEZFE Net assets attributable to unitholders 12 26,165,372,797 30,088,671,159 152,018,372 156,494,773 570,299,382
5= Representing:
HEZS 42 {E Total Equity 26,165,372,797 30,088,671,159 152,018,372 156,494,773 570,299,382
B E1TEMIZIE Total number of units in issue 10(h),11 240,278,296 266,019,170 727,130 798,850 68,000,000
EEIEEF{E Net asset value per unit 11 108.90 113.11 209.07 195.90 8.3868

BARFEARESEER2021F4B29 B ERZERTT -

Approved and authorised for issue by the Trustee and the Manager on 29 April 2021.

524 £ 3 BB AR B RER—8B10 -
The notes on pages 24 to 43 form part of the financial statements.

} 43R For and on behalf of

} =255 A Trustee

} ELHBETTRE (Z2M ) BBR/AS) HSBC Institutional Trust Services (Asia) Limited

} 3R For and on behalf of
} E 453 Manager
} IR EE B R/A S Hang Seng Investment Management Limited



FHEWAR

Statement of Comprehensive Income

22020512831 H L FE/HAR for the year/period ended 31 December 2020

hEEE FHEE EFHES EHESE B EHES
China Enterprises ETF FTSE China 50 ETF TECH ETF
F12020F9833H
(FRREEEE)
F2020512831H
HE HE HE HE LFHARS
20205128318 20195%12831H 2020512831 20195128318 Period from 3 September
IFFEE IFFE IFFE IFFE 2020
Year ended Year ended Year ended Yearended (date of commencement)
31 December 2020 31 December 2019 31 December 2020 31 December 2019 to 31 December 2020
BRIEE (B7T) (*B7T) (*B7T) (B7T) (B7T)
Notes (HKD) (HKD) (HKD) (HKD) (HKD)
UZA Income
& 2 UL A Dividend income 7 866,948,710 1,026,027,098 5,058,129 5,448,808 253,905
FIZ WA Interest income 8, 10(f) 2,865 915,057 7 683 6
866,951,575 1,026,942,155 5,058,136 5,449,491 253,911
% FA Expenses
1Z BN Auditor's remuneration (523,978) (683,665) (59,999) (18,917) (25,720)
R 17 % FA Formation cost 12 - - - - (1,381,100)
EE R EZMREE F Legal and professional fees (285,151) (139,692) (1,586) (454) -
& I2E Management fees 10(a) (126,798,519) (155,643,713) (760,534) (820,241) (707,305)
B RCE E Registrar's fees 10(b) (15,599) (15,600) (15,600) (15,600) (5,157)
&5 L8 RIR1TE R Safe custody and bank charges 10(d) (889,771) (1,127,482) (5,446) (6,642) (5,748)
5 Z A Sundry expenses 10(b),(d)&(e) (9,762,097) (11,718,947) (352,924) (291,111) (105,887)
£ E R 5 E A Investment transaction costs 10(c) (23,259,606) (15,519,588) (161,249) (111,398) (245,623)
I FZFEAZREE Transaction fees paid to trustee 10(b) (197,500) (172,600) (1,800) (2,800) (3,000)
ZEEAZE Trustee's fees 10(b) (11,022,227) (13,471,611) (69,139) (74,567) (61,418)
1B Valuation fees 10(b) (98,800) (98,000) (98,800) (98,000) (32,400)
(172,853,248) (198,590,898) (1,527,077) (1,439,730) (2,573,358)
FHEIRE (RS AT A (B 18)
Income/(loss) before (losses)/gains on investments 694,098,327 828,351,257 3,531,059 4,009,761 (2,319,447)
125 (#518)/ ULE% (Losses)/gains on investments
% &5 (B518)/UL &= Net (losses)/gains on investments 9 (1,066,639,336) 2,858,448,591 9,209,025 14,202,105 58,290,396
P& 52 )5 IS %5/(598) Net foreign exchange gain/(loss) 588 571 45 (33) (170)
% % Securities expenses 10(d) (996,433) (1,060,257) (15,057) (29,231) (232,970)
(1,067,635,181) 2,857,388,905 9,194,013 14,172,841 58,057,256
AT E R R A BT RY(BS18) LA
(Loss)/income before finance costs (373,536,854) 3,685,740,162 12,725,072 18,182,602 55,737,809
R Z X A Finance costs
FEZ W Interest expenses 10(g) (1,307) (28) (1,577)
MAIFEKR)URA
(Loss)/income before taxation (373,538,161) 3,685,740,162 12,725,072 18,182,574 55,736,232
F1E Taxation 47 (71,560,127) (92,155,733) (431,027) (469,546) -
BREMUFAANER)WAREEEIRE
BEEUA
(Loss)lincome attributable to unitholders and
(445,098,288) 3,593,584,429 12,294,045 17,713,028 55,736,232

total comprehensive income for the year/period

5524 = B ENM B AR B RRN—ED -

The notes on pages 24 to 43 form part of the financial statements.
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SR
Statement of Changes in Equity

# 22020512831 H LEEF FE/HARS for the year/period ended 31 December 2020

hEEE FHEE ERFPES EHES R EHESE
China Enterprises ETF FTSE China 50 ETF TECHETF
FH2020F9H3H
(FEFEE)
220205128318
LEERRS
HE HE HE HE Period from 3
20205128318 20195F12831H 20208128318 20195128318 September 2020
IFFE IFFE IFFE IFFE (date of
Year ended Year ended Year ended Year ended commencement)
31December 2020 31 December 2019 31 December 2020 31 December 2019 to 31 December 2020
gz (*B7T) (*B7T) (*B7T) (*B7T) (*B7T)
Notes (HKD) (HKD) (HKD) (HKD) (HKD)
FIHAVIERER
Balance at beginning of year/period 30,088,671,159 31,717,645,181 156,494,773 133,493,504
BREUFAANBER)WARFEHBEZEWA
(Loss)/income attributable to unitholders and total comprehensive
income for the year/period (445,098,288) 3,593,584,429 12,294,045 17,713,028 55,736,232
HAHEBIEUREANZZ T EEREZ EAR
Transactions with owners (i.e. unitholders), recorded directly in equity
BITBUMBREKEIR
Received and receivable on issue of units 10(1)&(j) 61,124,925,246 42,637,264,894 2,149,446 38,177,017 518,163,650
& B FR Y RIET IR
Paid and payable on redemption of units 10(1)&(j) (63,991,082,057) (47,069,794,519) (15,859,530) (29,179,750) (3,600,500)
FEUFBANERRE DK
Distributions to unitholders 10(h), 14 (612,043,263) (790,028,826) (3,060,362) (3,709,026)
HEFAEBIEMFEANRZEEE
Total transactions with owners (i.e. unitholders) (3,478,200,074) (5,222,558,451) (16,770,446) 5,288,241 514,563,150
FIHAKRERER
Balance at year/period end 26,165,372,797 30,088,671,159 152,018,372 156,494,773 570,299,382
PETEEFHES ERTES EhHES R EHESE
China Enterprises ETF FTSE China 50 ETF TECH ETF
F20204F9H3H
(FYREEEAR)
F2020F12831H1E
B
HE HE HE HE Period from 3
20205F12H31H 20195128318 20208128318 2019812831H September 2020
IFFE IFFE IFFE IFFE (date of
Year ended Year ended Year ended Year ended commencement)
31 December 2020 31 December 2019 31 December 2020 31 December 2019 to 31 December 2020
B2 ZERTEMMT : (BEfIZHE) (BEfIZHE) (BEfIEHE) (BERIEHE) (BEfIEHE)
Movement of units in issue is listed below: (Number of Units) (Number of Units) (Number of Units) ~ (Number of Units) (Number of Units)
TF/HA W) BE A1 45 8% Number of units brought forward 266,019,170 309,268,986 798,850 751,021 .
TF [E/HAREI A 88 77 2211 Number of units issued during the year/period 590,020,470 390,046,031 11,780 202,829 68,500,000
B [E/HA R A A& [B] B 117 Number of units redeemed during the year/period (615,761,344) (433,295,847) (83,500) (155,000) (500,000)
FF/HAAZ B (i 45 % Number of units carried forward 240,278,296 266,019,170 727,130 798,850 68,000,000

824 £ B3 BN EBARYHREN—BH -
The notes on pages 24 to 43 form part of the financial statements.
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REMER
Cash Flow Statement

22020512831 H L FE/HAR for the year/period ended 31 December 2020

PETEFTES EfFTPESLHES R LHES
China Enterprises ETF FTSE China 50 ETF TECHETF
F12020F933H
(FREMEH )
F2020512831H
HE LEEARS
HE HE 20206128318 HE Period from 3
20205128318 20195E12831H IEEFE 201912831 September 2020
IFEFEE IEFE Year ended IFFEE (date of
Year ended Year ended 31 December Year ended commencement)
31 December 2020 31 December 2019 2020 31 December 2019 to 31 December 2020
(*&7T) (*&7T) (*&7T) (*&7T) (*&7T)
(HKD) (HKD) (HKD) (HKD) (HKD)
#8 2 E 8N Operating activities
A2 R B2 MRTEE Payment for legal and professional fees (285,151) (139,692) (1,586) (454) -
1Z BN A& Payment for auditor's remuneration (612,837) (607,643) (60,068) (60,764) -
EIE & Payment for management fees (128,412,669) (156,824,824) (764,471) (810,787) (474,990)
B4 ABIE R Payment for fees paid to trustee (11,123,943 (13,840,828) (198,001) (192,601) (56,259)
& R 5 & A Payment for investment transaction costs (23,259,606) (15,519,588) (161,249) (111,398) (245,623)
FA##E Payment for formation cost - - - - (50,510)
& %L & R iR17E A Payment for safe custody and bank charges (905,369) (1,129,625) (5,461) (6,571) (3,829)
H{th 23857 ) Payment for other operating expenses (10,042,139) (12,685,187) (346,209) (256,387) (38,954)
AR 8 &5 ENRYIR 25 58 Net cash used in operating activities (174,641,714) (200,747,387) (1,537,045) (1,438,962) (870,165)
1% B 7E B Investing activities
& 25 & F Payment for securities expenses (927,657) (1,084,407) (14,783) (30,778) (173,322)
& 2 UL A P15 70 IE Dividend income received 784,032,270 919,631,436 4,539,695 4,898,760 253,905
F#S R = Interest received 2,865 915,057 7 684 6
1 E 3 E P18 RIA Proceeds from sale of investments 8,563,331,799 5,914,496,965 69,624,540 48,118,958 96,250,134
% A\ 1% & P 70 IE Payments for purchase of investments (8,937,861,272)  (6,124,497,961) (56,079,001) (38,188,614) (458,557,466)
REBI(FARR)IRE FENAYIR 3 58 Net cash generated from/(used in) investing activities 408,578,005 709,461,090 18,070,458 14,799,010 (362,226,743)
78 %5 7E & Financing activities
FESZH Interest expenses (1,307) - - (28) (1,577)
1T ENIFTS A Proceeds on issue of units 1,953,608,771 1,007,808,608 2,149,446 19,533,930 364,508,298
A 5] 28 i T £+ 5% JE Payments on redemption of units (1,593,840,679) (737,778,187) (15,859,530) (29,179,750) (10,256)
BB AMUE 7k 2 3219 Distributions paid to unitholders (612,043,263) (790,028,826) (3,060,362) (3,709,026) -
FAR R3S S5 ENAYIR 2358 Net cash (used in)/generated from financing activities (252,276,478) (519,998,405) (16,770,446) (13,354,874) 364,496,465
RS IR EE MR (R)IEND Net (decrease)lincrease in cash and cash equivalents (18,340,187) (11,284,702) (237,033) 5174 1,399,557
FIHYN 2R & RIREZEEY) Cash and cash equivalents at the beginning of the year/period 49,221,289 60,505,991 533,142 527,968 -
FIHRR 7 IR & RIREE(EY Cash and cash equivalents at the end of the year/period 30,881,102 49,221,289 296,109 533,142 1,399,557
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HRE i ET(48)
Cash Flow Statement (continued)

BERFRERS:

Major non-cash transactions:

(i) REER  BAKAABBIA—EFEEPEEEEEMMNE - SHM1E59,144,401,86078 7T ( 2019 : 41,632,606,290/8 75 ) - ARSHES72,500,000P Bl R FEESHESE
fiI (2019 : 383,000,000E £ &) -
During the year, unitholders subscribed for 572,500,000 units of China Enterprises ETF (2019: 383,000,000 units) by tendering a basket of the constituent stocks of Hang Seng China Enterprises Index
with a market value of HKD 59,144,401,860 (2019: HKD 41,632,606,290).

iy MEEA - BAFE AZEBRED601,900,0000EE% EHEESHNEEEN (2019 : 4282000008 £ EA ) - DUAN—EFELXPREEHEEHRDHK - SHME
62,379,666,6717875 ( 2019 : 46,322,824,1598 75 ) -
During the year, unitholders tendered 601,900,000 units of China Enterprises ETF (2019: 428,200,000 units) in exchange for a basket of the constituent stocks of Hang Seng China Enterprises Index with a
market value of HKD 62,379,666,671 (2019: HKD 46,322,824,159).

(i) BZE2020F12BMNALEFE - EURKAAREBBEIA-EFEBLEESRHPESEHRNRUDBERF PR LMESWESEN - BE2019F12AMBALEFE - EAUFA
NEBFTA—EFBEERPEISGEBMMHA - 515186430878 7T - LIFRHE100,000= R El50 EHE S E R EA -
During the year ended 31 December 2020, there is no uniholders subscribed FTSE China 50 ETF by tendering a basket of the constituent stocks of Hang Seng FTSE China 50 Index. During the year
ended 31 December 2019, unitholder subscribed for 100,000 units of FTSE China 50 ETF by tendering a basket of the constituent stocks of Hang Seng FTSE China 50 Index with a market value of HKD
18,643,087.

(v) BZE2020F12831ALLER - EURKBABRIA-—EFBERBIEEAMMNK - SHM1E149,6657528 7T - LIF3HE20,500,0008H % LR EHE S B -
During the period ended 31 December 2020, unitholder subscribed for 20,500,000 units of TECH ETF by tendering a basket of the constituent stocks of Hang Seng TECH Index with market value of HKD
149,665,752.

(v) EE2020F12831 0 LHAR - BARKAEAEBERS00,000RRIEHMES BN - DUAM—EFEERNRISHAMEK - 53M1E3,590,244 7T -
During the period ended 31 December 2020, unitholders tendered 500,000 units of TECH ETF in exchange for a basket of the constituent stocks of Hang Seng TECH Index with a market value of HKD
3,590,244.

(vi) REEA - PETE FHESRERPES EHESMUKREHFRENSEED BI511,806,725/8 7T 583,526/ 71(2019:10,569,84 178 75 5.60,48178 7T) -
During the year, China Enterprises ETF and FTSE China 50 ETF had dividend re-investment amounting to HKD 11,806,725 and HKD 83,526 respectively. (2019: HKD 10,569,841 and HKD 60,481)

5524 E 3 BN AR IEIREN— -
The notes on pages 24 to 43 form part of the financial statements.
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BRITEAIPMS R EWARIRMER E A R BN IR A S D BZEURRTHBLO AR IR REREFRARBEZ LA EMERS ZEFIEE -
() REXZER

RERZGERBBANHEUATEEIAWASBENREBAEENER - EEEXNTREA REANRSHNEARASE - RSBEAEREERIEE
DIHET AR -

(m) HIER
ESWHUBRARELERIIARASEER -

3. EETEURRVER]
EESHMATEG T WEEESA S MMERENN (FEMBHERA) Rk (FEMBHRSEA) €] - ZSEANSTERHES NS HBHBAEATE -
H2 WA OE LSS BN REROFEANRE (SHMEET) -
4. HIE
RIE (BBRIBIRG) HBANAIE - RSHKABEBRENS - RIERBREAL BRI BN SRR -
EERES AT ITRENRETEINR - REWARIRBNRANESEIIA K0S -
5. BAFEBEINAWANEENRE
WTRESREMBERRATEEIIARALABRE -

HEEE FHES ERPES LHES A tmES
China Enterprises ETF FTSE China 50 ETF TECHETF
2020 2019 2020 2019 2020
(78 7T) (HKD) (787T) (HKD) (78 7T) (HKD) (*&7T) (HKD) (87T) (HKD)
&8 EMRE Hong Kong listed equities 26,166,002,261 30,049,466,307 151,984,979 156,067,967 570,845,220
JE LR Unlisted equity - - 170,000 -
26,166,002,261 30,049,466,307 151,984,979 156,237,967 570,845,220

6. TRERER

REEREEERE  ESNREASH/EEANDR - EARRKRS - ESNREBRENTIRERNSERUREMFRESEENBHZRR - E2KETERA
ERREUEINESHWREER - ERHNANRABBANROLEERRNER  ESCEEESRBESHEHSAZRE - LBRFRESNREAGEBREHNRSE
RE—HMHROLEERST -

ESNRETHHEBR T AFEENER - BSEAREERENEMTIERTEER - R 7B (FEMBREER) FRNER  ESCERESKANEHT
BRu T REENEEMBRRMNES - ESLOETERBANTREINEEERRARED 87 TARRENESHEFRBNEE - REEZFIRHESRERH
BHEBNESEMCEHIINESNEEHESE ( "HEXH, H A -

ESRNFREMFANSR TENTE MERRAEREBEESFRTT -
(@) mEEE
EmSEREEMSIEMTIENATFEENRRRSREFRE - E518HERAR - SFEEX - NERELER -

i) EXER
ESWSNEERAENREEESET RESHRESSAR  ALESFEYZEXERED -

i) PR
RSB THEATEEENBESTARYE  ABIRESEENENEE  AMAGEEANRAR - RRTER  EENLHEERSEOAESLS .
R ES 1R AEANFIEER -
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6. EHEMBEE B
(iii) EAEEE

(b)

(c)

(d)

BB zeMTENEESZMSERNEE (BANEXRRRERRRAFAS LIRS ) WEEMEE (AmzheEENES2EEREMNREFANEER HE
TAFREEHERTSEREGNERMIENRRMSIE)  EMEEERER - E2AFHRETENHSEEBEMTRNESER -

ESKEEBRAERKBEVREAS - ARESUIFEFERLES  ESLETRNBEENBERTHNKRT T BRESRIGEHER - Fit - AEEETREE
EESNEERETK -

ESRHZREOBNEEHERGM ( "MXM, ) EHBEANK - BESUERERRGHREREMSARGERAUENERES) - HEEEHN
2020512331 B2 B EFH T BR20% (2019 : 20% ) - RUhEt TEBREUBAAZEERE, NRE LA THAOT - ENWRRFABEMIZREER - LEENERRFR

flEt TEBREURAAZEESE L ZTH(E)

Estimated Increase/(Decrease) in Net Assets Attributable to Unitholders

EHRREIEE EHRREIEE EARRREE EARRRIEE
+EF20% +EF20% T #£20% T #£20%

If the relevant index If the relevant index If the revelant index If the revelant index

increased by 20% increased by 20% decreased by 20% decreased by 20%
22 =t Y
Fund Currency Index 2020 2019 2020 2019
hEl {2 EiEE China Enterprises ETF BICHKD  chE 12458 China Enterprises Index 5,233,200,452 6,009,893,261 (5,233,200,452) (6,009,893,261)
E R EI50 & £ FTSE China 50 ETF BICHKD  ZpschE5045 %) FTSE China 50 Index 30,396,996 31,247,593 (30,396,996) (31,247,593)
R, FHEETECH ETF 77T HKD Rz H5 81 TECH Index 114,169,044 - (114,169,044)
FEmEE

BECHRSREGEERATELESERR - RAMMYRNEERBEFZREMEANECCTE-ENER - RIEBERREEEMITELNEERBREIFZEN
c ESKEEEBERECANGEETRREMBICRLE— S RELLER -

7220198581871 - HSBC Provident Fund Trustee (Hong Kong) Limited 2R RISZFEA - B2019F5810E - AR EEEBAREARIZEL - HSBC Provident Fund
Trustee (Hong Kong Limited iR EEEZHIZEEA - MELHBETERE (M ) BRATIREZEALESHNIAA - IZFARELBR - ASIINESEENEZTE
BEERE - ESKEEBRRFEEEITANEEERIRRERR -

ESWBARBOEIRTE LBEERTARAT ( "TREAL ) IKNEARENBE - AELIERREANESRENERIIMBNRE - ESLES
BEBERRNEANGEEFRLUGRERER -

EEMBANREENEELBEERTARAT ( TEERT, ) - MRTHRENSEIFIIFENEERTHESRENERZIMENRE) - ESKEEE
BEEERESRTHEENRUGHEERER -

BRI LR - 5220205F 123310 K20195F 128310 - ESIRFHRAMHFAEREPHNEERMRE -

FBEEERELENEEH

FEUGERBEMRIE - BUIREMIR - BRREMEMURRE KRESEYMHNRECRN2ERNBRRERNE - URKRTERBAZBOER - RIEXSZHFHIME
EEFRR/ERNER  BEERR/ELEENERRRRE -

ELEBRERRSUFHNIIMNIAMNEETRMIHETRZHFENR - REEELEEERARNEL -

HE020F 12831 ALEFEMRE - ARHFHERPAERYNETENEFRNESN  ESKEIREBOBRBANRT - EPIRBRBURRBEMIR - BUHR
BEYE - BRUREREMNRIEERIRESEYRITMBRERSHE -

wEE R
REMEREESMRSIEMESHEERETHEMAES ENETRETBIRANRE - AREENEFRSXERNNES -
ESRESKEARRAEFEERBEMUENERGERERNEUED - IRIMRINMEATRAEINNIBERNHESHNBEEENIEE -

HEXHETFEMUSHRTAERD  FNESEHEHRMEUSAEABLEUNRBELER - MIEEMESMEE2RTRMENNESANMRDR=(E
B-
ESABONEMEEZ LHRERE - 2EORBRFA LT  HRERTESERNWRE - Al - ESEABERERFERENURNERSEE -

ESMNRBEMEARBESLERBERANERNEFEHEE - ESRMREEBBLHLEE  U—EFEHANREMUVERENE - A=BLUREBOEM
- PEGEIHES  ERTESLMESRE FmESW /DO M5 57100,00018 - 50,00018 %500,0001& - k5t - B HEESBBESLEN—&
FHREADKREUVEREFBENZHLIREBRISMEEN - BRPEEX EHESHNBEESRELEPBEEREHET NES/BEREE N 2EEPREEE

BHESKERPEONLFESNHEZEESARBEPEEHES -

RBFHEXH - RETERT - ESLEARSMYFEMURAABLREUNER - AIMERRAAT | REXMAEERERSANEEERRENEF ; s
BURBWARBIN RS -

BEXER
EERFMEHNTEREMAREER -

ESEREANBENERRARERGENERSREETREANER - REERBELQM5ERORBERR - ESLERBEANBEHFHNESNREBRRK
REBEESMNER -

REEMER  ESEEBEASTANBRREFILLBEE -
ESAZIMENBERERAER -
EZNEBREBCEHINERZEHE - AR YBEREBEUSZEMFAANEREED - ERBEENKFRENENEROUETEANESR -
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7. IRBUTA

T HEEREEMNEAFREARSWA KRS HIRATERERFENRAFRBUA -

hEGt#% FHES ERPES EHES R LHES
China Enterprises ETF FTSE China 50 ETF TECH ETF
2020 2019 2020 2019 2020
(78 7T) (HKD) (& 7T) (HKD) (78 7T) (HKD) (78 7T) (HKD) (& 7T) (HKD)
& S WA Dividend income 866,948,710 1,026,027,098 5,058,129 5,448,808 253,905
FEHNFR Withholding taxes (71,560,127) (92,155,733) (431,027) (469,546) -
7B S WA Net dividend income 795,388,583 933,871,365 4,627,102 4,979,262 253,905
8. MRUA
REEHBER - BE2WAENERABRIRE KRS SBYHE -
9. KEF(BE)W=
REEHIBER - E2RRARERVINEWZBEFBEOT:
hEEE FHEE ENPES LLTES R EHESE
China Enterprises ETF FTSE China 50 ETF TECH ETF
2020 2019 2020 2019 2020
(78 7T) (HKD) (& 7T) (HKD) (78 7T) (HKD) (78 7T) (HKD) (& 7T) (HKD)
=18 B O & IR (B518)/ = Realised (losses)/gains from investments in equities (793,284,245) (659,938,990) (271,067) (3,476,979) 6,244,568
G RIS E R E IR RN 18 2 8D
Movement on unrealised gains or losses on investments in equities (273,355,091) 3,418,387,581 9,480,092 17,679,084 52,045,828
G 2218 5% (§598)/UL 2% Net (losses)/gains on investments in equities (1,066,639,336) 2,858,448,591 9,209,025 14,202,105 58,290,396

10. BRFEA - BEEKERAEALNRZS

MUTREEAZTA EELERRSNREATIREENTUNZZNEABM I RZME - BEALHEES

BN (REETR) ARENREAL B R

A BREERRERBALTRFEANAERSINASEEBREDREBERFENET - IIFRARESLIEMA - RUTAIKREN - BEEBRAHUMEALTA

Hithx5 - AR RNEEREBARIESRIER - RERRIBRRE -

() BEREERARAT ( "EEREEE, ) (ELEEHE-BERTARAT(TEERT. )ZEMNBHE ) RESHNKE - BERBEEEOESWNESERE
EFEISHNERE - EEBERSEARSZANE UNERXN - MTAESRFEMBAZNNERERNFHMLARN TESLENERE -

PHELEFHES ERTESLHES R LmES
China Enterprises ETF FTSE China 50 ETF TECH ETF
2020 2019 2020 2019 20201
(78 7T) (HKD) (& 7T) (HKD) (78 7T) (HKD) (78 7T) (HKD) (& 7T) (HKD)
REEHB AR EIEE Management fees paid during the year/period 126,798,519 155,643,713 760,534 820,241 707,305
P& E 32 & Management fees payable 11,767,162 13,381,312 68,938 72,875 232,315

(b) #%20195E581HAT - HSBC Provident Fund Trustee (Hong Kong) Limited 2 2 £RISFEA - 2019581 HE - HRELERAIEARZ T - HSBC Provident Fund Trustee
(Hong Kong) Limited: REREEMNZA - MELHBETRE (TN ) ARATIRZEARETHNIFEA - FEATUDESWNAEEENZTAE
EEBATREEMRIERSE FTES - SREAMU TZERBHRELLEMNT

o MBS - REEARE

hEEE FHEE ERFPES EHES R EHEE
China Enterprises ETF FTSE China 50 ETF TECH ETF
2B AR E A EE Trustee's fee rate
1522020525827 B AT Prior to 27 May 2020 0.025%%0.05% 0.05% -
F12020525 827 B #E Effective from 27 May 2020 0.0475% 0.05% 0.0475%
BEZFEARE(ET)
Minimum monthly trustee's fees (in HKD) 7,500
BREBBASLERENFEE(ET)
Processing fees for handling each purchase or sale of investments (in HKD) 35 35 35
BREGENEEE (B IT) Valuation fees per valuation (in HKD)
Valuation fees per valuation (in HKD) 400 400 400
BREERT/ELEBRESEUNFEE(ET)
Processing fees for handling each creation/redemption/transfer of units (in HKD) 100 100 100
BRETHBRSERZER)
Fees for each fund data reporting (in USD) 125 125 125
EEREE/MAEAINNEFER RN FHEARNNWERERNT :
hEEE FHEE ERFPES EHES R EHESE
China Enterprises ETF FTSE China 50 ETF TECH ETF
2020 2019 2020 2019 20207
(78 7T) (HKD) (&7T) (HKD) (87T) (HKD) (787T) (HKD) (873) (HKD)
P25 A2 S E Transaction fees paid to trustee 197,500 172,600 1,800 2,800 3,000
P ELRBEXRBFEMBERLT
paid to HSBC Institutional Trust Services (Asia) Limited 197,500 117,600 1,800 1,500 3,000
-f Fpaid to HSBC Provident Fund Trustee (Hong Kong) Limited 55,000 1,300

O R FHESHRIAE(EH 520209830 -
The date of commencement for TECH ETF was 3 September 2020.
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10. EFiEA - BEEEREATHIZS(48)

U

hEEE FHEE ERFPES EHES R EHEE
China Enterprises ETF FTSE China 50 ETF TECH ETF
2020 2019 2020 2019 20201
(&7T) (HKD) (3&7T) (HKD) (#JT) (HKD) (&7T) (HKD) (787T) (HKD)
ZEEAZE Trustee's fees 11,022,227 13,471,611 69,139 74,567 61,418
P EZLHBEERBEMBRAT
paid to HSBC Institutional Trust Services (Asia) Limited 11,022,227 8,878,581 69,139 50,262 61,418
-fJFpaid to HSBC Provident Fund Trustee (Hong Kong) Limited - 4,593,030 - 24,305 -
ERCEE Registrar's fees 15,599 15,600 15,600 15,600 5,157
T PELHBEERBE@MBRAT
paid to HSBC Institutional Trust Services (Asia) Limited 15,599 10,471 15,600 10,471 5,157
-1<t Fopaid to HSBC Provident Fund Trustee (Hong Kong) Limited - 5,129 - 5,129 -
{H{EE Valuation fees 98,800 98,000 98,800 98,000 32,400
P ELHBEERBEEMBRAT
paid to HSBC Institutional Trust Services (Asia) Limited 98,800 66,400 98,800 66,400 32,400
-fJFpaid to HSBC Provident Fund Trustee (Hong Kong) Limited - 31,600 - 31,600 -
HS B EE Fund Data Reporting Fee
T PELHBEERBEE@MBRAT
paid to HSBC Institutional Trust Services (Asia) Limited 2,907 3,909 3,879 2,937 969
#1#5 %% &5 & Financial Reporting Fee
T PELHBEERBEE@MBRAT
paid to HSBC Institutional Trust Services (Asia) Limited 150,100 - 15,196 - 742
B% 31 % A3 Formation cost
P E LB SRS E@MBRAT
paid to HSBC Institutional Trust Services (Asia) Limited - - - - 19,500

FERT 25T AR E F Fees payable to Trustee
-FENTEEHBERREBEMNBIRAT

payable to HSBC Institutional Trust Services (Asia) Limited 1,546,805 1,183,614 22,506 16,093 66,927
H2019F5 F2HE - EERITHAEESHSHEKLLCBUNEMREANMERBEOESEN  UTAESRFEEHBANCHELRTIEASHELCH BRI SH
,r% :

hEEE FHEE ERPESLTES R LEHEE
China Enterprises ETF FTSE China 50 ETF TECH ETF
2020 2019 2020 2019 2020
EERT BV R IBAIA i E (B 7t)Value of inkind creation through HSBC (in HKD) 1545887077 334,431,000 - 18,828,000
ELRITEY A NREBARIE S B Units subscribed through HSBC from in-kind creation (units) 15,500,000 3,100,000 - 100,000
EZIRTEY S BRI S HmE(E 7T)Value of in-kind redemption through HSBC (in HKD) 3,312,021,660 - -
EZIRTE YT B W E £ B Units redeemed through HSBC from in-kind redemption (units) 33,500,000
EZRTIRESH LS H T E(E 7T)Value of in-cash creation through HSBC (in HKD) - - - - 7,909,400
EZIRTIRE S R RIE S B Units subscibed through HSBC from in-cash creation (units) - - - - 1,000,000
HEEMEREERTHRBEBEANVETERS - LT HEESRFEALHESRTEBNIRZHIE -
hEfE FHES ERPES EHES
China Enterprises ETF FTSE China 50 ETF
2020 2019 2020 2019
BIREZIRITETHR S M4 E (B 7T) Value of transactions executed through HSBC (in HKD) 361,746,235 183,247,070 8,154,699 26,846,853
ME SR 5HBEELEZE Share of the total value of transactions of the funds 0.26% 0.18% 6.48% 25.57%
N FIELZIRITRAL M E (B TT) Commission paid to HSBC (in HKD) 72,359 36,624 1,631 5,368
SE9{R & EE =R Average commission rate 0.02% 0.02% 0.02% 0.02%
B BEAFERELRTHRYE  ZFoOELRTINESFERARESTERRTER - EERNFERN/MBSZNNERERENFHELBRNNERERNOT -
hEtE FHES ERPES EHES R LHES
China Enterprises ETF FTSE China 50 ETF TECH ETF
2020 2019 2020 2019 2020
(B7T) (HKD) (7&7T) (HKD) (7t) (HKD) (&7T) (HKD) (78 7T) (HKD)
REE/EIBAZ T HI7825 2 F Securities expenses paid to HSBC during the year/period 996,433 1,060,257 15,057 29,231 232,970
REEHBRNZNNESTERIRITER
Safe custody and bank charges paid to HSB during the year/period - - - 660
REEHBRNZNNESTERIRITER
Safe custody and bank charges paid to HSBC during the year/period 889,771 1,127,482 5,446 5,982 5,748
RE/HR#L B FE (78 %5 2 A Securities expenses payable to HSBC as of year/period end 117,846 49,070 4,060 3,786 59,648
RE/HR#E B R 7825 55 & & F Safe custody payable to HSBC as of year/period end 87,793 103,391 515 530 1,919

PEER EHESMAHR EMEE D AIRFEHMEBAERTEEREEEMNXEELRT - Z#H] - BRERREPEEX LHESHRI LEHES - PEEELHE
SHROBERHARAS (BERTZEMBHE ) 219,221,710 752019 © 11,319,543387T) - NEL R ENARMEMRA2,367,09787T (2019 : 2,804,084875) - M
B L EESFOELRHARAS (BERTEZEMBHE ) 251197877 - REZRABRNNBERERR4321087T

R EHEESWRREFERIRH2020FE983H -
The date of commencement for TECH ETF was 3 September 2020.
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10. RN - BRLEERFEANLHIZS5(4)
() ESNBHRTERERCELRT - ARNRTERREBE AN - REEHBRBRIIRRKA RIS/ BN BER RN :

g

PETEFTES ERPES LTHES B EmES
China Enterprises ETF FTSE China 50 ETF TECHETF
2020 2019 2020 2019 2020
(#&7T) (HKD) (#&7T) (HKD) (#&7T) (HKD)  (BJT) (HKD) (#&7T) (HKD)
TEZIRITEAA F/HAAE B 945 8% HSBC bank balances as of year/period end 30,881,102 49,221,289 296,109 533,142 1,399,557
FEEABERRELRTRBERTHRIMAFRUA
Interest income earned from HSBC during the year/period 2,865 533,033 7 683 6
FHILAREZRITHRIFR
Interest receivable from HSBC as of year/period end
ELRTRHFFENIRTELTES - ZSFFGENIRTEZRNFBOT:
PETEFHES ERPES EHES
China Enterprises ETF FTSE China 50 ETF
2020 2019 2020 2019
(*&7T) (HKD) (*&7T) (HKD) (*&7T) (HKD) (*&7T) (HKD)

128318 ZIFEERIRITEX R

(i) 50,000,0000 Z=7T;
(iESRITEEN
BEZEE10%H

(il B BB E10% B ME
Lesser of: (i) USD 50,000,000;

(i) 10% of net value assets in HSBC

(i) 50,000,0000 ZE7T;
(iESIRITEEN
BEFE10%H

(il & BB E10% B ME
Lesser of: (i) USD 50,000,000;

(i) 10% of net value assets in HSBC

(i) 1,740,000 Z=7t;
(iESIRITEEN
BEZFE10%H

(il & BB E10% B ME
Lesser of: (i) USD 1,740,000;
(i) 10% of net value assets in

(i) 1,740,000 Z=7t;
(iESIRITEEN
BEFE10%H

(il & BB E10% B ME
Lesser of: (i) USD 1,740,000;
(i) 10% of net value assets in

Uncommitted overdraft facility as at 31 custody;and custody;and HSBC custody;and HSBC custody;and
December (iii) 10% of net asset value (iii) 10% of net asset value (iii) 10% of net asset value (iii) 10% of net asset value
R Interest rate ETERBENE ETERBENE ETERBENE ETERBEMNE
N USD Best Lending Rate USD Best Lending Rate USD Best Lending Rate USD Best Lending Rate

PHERETES ERTENLTES LR

China Enterprises ETF FTSE China 50 ETF TECH ETF

2020 2019 2020 2019 20201
(&7T) (HKD) (*&7T) (HKD) (87T) (HKD) (B 7T) (HKD) (*&7T) (HKD)
FEHABRFEIZH Interest expenses paid during the year/period 1,307 - - 28 1,577

BEFEEHESRERPENLLTEESHEAEUFEA - BRELTEEHESNFLABANERTEN LMESBEURRFEANRNERPEO LLHES
FEUFBANBE D RFHBET -
ERFPE LHES
FTSE China 50 ETF
2020 2019
REZLAFAERPES0 EHESAIEMEIE Number of unit holdings in FTSE China 50 ETF as of year end 306,230 405,250
PR A R EN & 5 o B50 = T B 2 A9 I &3 93 ik (8 7T) Distributions earned from FTSE China 50 ETF during the year (in HKD) 1,356,842 1,080,696
BEPEIEHESRERPEN IHESHNRABUZFAA  REEALIRSIERIRSEEIESR PRS0 EHESEMWFHBNT ¢
ERFPE EHES
FTSE China 50 ETF
2020 2019
IRE B EER (B IT) Cash creation amount (in HKD) 2,149,446 19,349,017
IREHTIZENIEIE Cash creation units 11,780 102,829
1R £ HE [0 £ %8 (8 7T) Cash redemption amount (in HKD) 15,859,530 29,179,750
3R % H& 0] 85 {11 2] B Cash redemption units 83,500 155,000
BEPEIEHESRERPESN IHEESNEABUFEA  REEARHRAMBERELERPES HESBUMFEOT -
ERPENLEHES
FTSE China 50 ETF
2020 2019
% 5 £ %8 (78 7T) Purchase amount (in HKD) 661,549 600,246
#EE B2 H Purchase units 3,500 3,200
HE £ A(787T) Sell amount (in HKD) 5,735,382 3,527,080
HEEAMEE Sell units 30,800 18,700
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11.

12,

13.

ERTEMBBENBEMNEERE

RR20206E128310 - DEIGE FiHES D ETERIEIE £240,278,296 ( 2019 : 266,019,170 ) - SBAIEEFEBH10890ETT (2019 : M311B7T ) - ERPENLHESE
BITENIEB 5727,130 (2019 : 798,850 ) - BEMEEFES209.07/87T (2019 : 1959087T ) - MBI LHESEETEMNEIE 468,000,000 - SENUEEFES
8.386838 TG -

EEFER

REARESLBNCRF A BN ESEUBRIRBHEEXHPAIIBZRAGE - B ERAEHBUBERRTIBREUSEAZEEFERNFNSEUEERE
FRRN (FEMBRSEER) WAERE - BIt - RAMBERERPREZBREUSEAZEEFERAFGERNBRECRREZEEFETAMER -

B EHEER2020FIF3AMIL - BEEHMIIERR1381,10087T - WRE (FEMBHREER) REERIAZTEHBAR - BE2020F 128310 - ESRAREBHEN
£ -

REME EHESWHEXS  RUBREESHWAGESSHEERE - 2220208128318 - RN BHERARR56E S - 4A87751,280,58287T -

ERABFERATAELNOREFBET

B EHESE
TECH ETF
2020
(*&7T) (HKD)
ARMBHRET 2 BREMRBAZEEFE
Net assets attributable to unitholders as reported in the financial statements 570,299,382
ERAEHERR TRUEERERRERAREZEEFENRE
Adjustments for different principles adopted by the Fund
in arriving at the adjusted total net assets for valuation purposes:
- Ak 17 Z A Formation costs 1,289,582
REtERRERAREZEETE
Adjusted total net assets for valuation purposes 571,588,964
0EE

ESKETRARETREAKCT IETRBEHE -
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14. W ﬁ,Jf&F

hEtE FHES ERTES EHES B LtmEs
China Enterprises ETF FTSE China 50 ETF TECH ETF
FH2020F943H
(FMEFHEE)
220205128318
LEERRS
HE HE HE HE Period from 3
20205%12831H 20195%12831H 20205128315 20195%12831H September 2020
IFFE IFFE WFFE IFFE (date of
Year ended Year ended Year ended Year ended commencement)
31 December 2020 31 December 2019 31 December 2020 31 December 2019 to 31 December 2020
(*B7T) (*B7T) (B7T) (*B7T) (*B7T)
(HKD) (HKD) (HKD) (HKD) (HKD)
FERD IR ZWAEEE
Undistributed income brought forward 150,210,452 215,969,391 616,740 737,874
AR E(B18) WS R RWA(B518)
Income/loss before (losses)/gains on investments 694,098,327 828,351,257 3,531,059 4,009,761 (2,319,447)
MEZH
Interest expenses (1,307) - (28) (1,577)
fRIE
Taxation (71,560,127) (92,155,733) (431,027) (469,546)
BITEMPAS REBFIE (IWAEBS)
Income portion of received and receivable on issue of units 682,627,138 566,013,942 46,085 528,530 443,242
FE L B UPR{Y KRBT FRIE (WAEBS)
Income portion of paid and payable on redemption of units (703,719,938) (577,939,579) (256,025) (480,825) (2,725)
OHEMURFAANRR D IREEE
Amount available for distribution to unitholders 751,654,545 940,239,278 3,506,832 4,325,766 (1,880,507)
TEAFBEANBE DK
Distributions to unitholders (612,043,263) (790,028,826) (3,060,362) (3,709,026)
EMRR DR ZMASE
Undistributed income carried forward 139,611,282 150,210,452 446,470 616,740 (1,880,507)
FEAFTBEANSE —RWED IKEELN)
First distribution to unitholders per unit 1.22 1.60 2.10 3.30
F%3% H 85 Ex-dividend date 20205E6H22H 201956 H20H 202056 522H 201956 H20H
22 June 2020 20 June 2019 22 June 2020 20 June 2019
FEAFBANSE _RWHDIKEELN)
Second distribution to unitholders per unit 1.50 1.30 2.10 1.20
F%3% H 5 Ex-dividend date 20205F9R17H 20195F9H 198 20205F9817H 20195F9H19H
17 September 2020 19 September 2019 17 September 2020 19 September 2019

33



RIF B M1 31(4B)

15. A{EfE

ESNRENFRARUATEENE - MAFEERREIEERE - BRMEEARAEHM IENBRERMEELR - AFEENAESRATBRRNERREEA
- AMAFEEDNUNRSEAFTHEEANEREMGELR - MEMSH T EOERUREEMUNE - BUIREMIE - BRRERE - RERREEEY  BARERE

- BEEEAREAARERAEMEMRIE  EREMERPHREN  MZFATEBRILURESHE -

M TRMNHE

B A TREFSNE T EERFRME2NW) -

ESUTIAFEERIGFEATEE  URBREFERMRANBABNERY -
- TRBABRERIREEFRHBNERE RERE) -

-ER  FRBABERSE—RAINTHSREDSNIEIE - ST ERE EIERS) SEE VRS ER) URRNEE - ERReRERMTARETHENTIER | Bl
TEEZEMSNEE  BRNECTEERNERDSENRE | SfAEARBA B U EZSBRIET S BIER S EM G BRI -
- TRBABRAURRNEE - SERSRMATLER  HFFAGERNIEFFERTERNEBAE  MAUBERNBAEBHTENGESEATE - BHA

MERERENUTENREETHE BREFEAATHRNBABFLARELRSE  URBRTEZENESR -

REBHBESHANREIRBRA LS - EMNATEEERBEEMHSNREEE - ALEATEERNFPREBERF K  F=ANRESEFLTREREFE
RE  ZERFRAMBREPEBHEIAUAEAMERBEEBERGE - ERFEREMERIE - AREMAPHEUERNTE  HRESEEATEERD -

IRENTREMEAU=EATEERIREEATEENEH T ENREE - ERPENLHESHFANE=REMEEN_S_SF+_A=+—HARF LTk
= PEIREMRER - FEERR_F-AFHAFE  UR"F-NEABRE - MATEEERNRENR_S-NF BRECBEEPEREMER -

PEtE FHES ERTES ETESE B EtmEs
China Enterprises ETF FTSE China 50 ETF TECH ETF
2020 2019 2020 2020
(78 7T) (HKD) (&7T) (HKD) (78 7T) (HKD) (*&7T) (HKD) (*&7T) (HKD)
E—#R Level 1
- R 5 A& 38 % Trading equity securities 26,166,002,261 30,049,466,307 151,984,979 156,067,967 570,845,220
E=4B Level 3
-JE LIRS Unlisted equity - - - 170,000
#2%8 Total 26,166,002,261 30,049,466,307 151,984,979 156,237,967 570,845,220

E2NEMTIBEFENRATUE—AF_RAZENER  TRIUSRMIEBARBLE =R - ARF LMRRIIFFETENARKRE - ZFRERERMR

BARERREEESERBRNEEEE - RELH - BERPEOLHESHAN—EF LMRENVREAEECHEES -

B=MATEEFENEFEHNT :

ERTPES EHES
FTSE China 50 ETF
2020 2019
(387T) (HKD) (387T) (HKD)
F )X FE1E Fair value at the beginning of the year 170,000 170,000
R IR 518 2 &) Movement on unrealised losses (170,000) -
FH#LNF{B{E Fair value at the end of the year - 170,000
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15.

16.

17.

AT

EARUREHABENEEEN - F3R

AOJEE

& ai Ei::pun REZLBNATFEE BRI BAE
Fund Currency Description Fair value as of year end Valuation techniqgue ~ Unobservable input
SRR FhEE BICHKD R Equies 2020 - FRAIREARENEERS wiNEES
FTSE China 50 ETF Provision on the last traded price before suspension Discount provision
2019 170,000 MSFA(TEBR DY) hiE o EEMEF

Market approach (comparable analysis) Discount for

marketability

MTFEINTELATFBESAFNEZ THEBTENATEENEFERNERATRRAAE - LURBREDT

st TEUBBARGE
BEFME 1 ZTTI(EX)

B g it AOERE@mAE AOER M A B EE) Estimated increase/(decrease)
Fund Currency Description Unobservable input Change in unobservable input in net assets attributable to unitholders
ERPE0 LR S BIHKD B Equifes 2020 DEIE TR 5% 97,750
FTSE China 50 ETF Discount provision (5%) .
2019 s o E M 5% 17,000
Discount for marketability (5%) (17,000)

nEER

ERKBEARESF D EERARIE KARERRGT RENASBARSUIEEEEDE -

B EBREBHEXHNREUE-REEHNRERBRENBEAN R - HERARIGERNRERTEEMERZRE - QIEREERA—EEENE - REE
R BEE D EIEE -

ETMEFTHUETERRELTRE - REFESKENDHERERERZARARREERBERAN 1K -
EERNEFEAM - BEENEERBEWARKEREBN LHRE - BHEESNREFBASHEMES -

HZE2020F 12BN B Z Rt ERMB MM ERARIEXEMRZET - LETAVERREE

HEAMBRERZRITH  HBEEMAEEMG T ETHR - REFTHNERZE - BRZSEH] REETHEREE2020F 1283 A2 St FEMBARIELE
W MAMBRERGARIRA -

RELEREEED - DLTFCUEEESNEIF R MR -
LT HRIE Z ERT46AI B 5T BT R

FHEVEMEERF - HESERSEIN - HEUEMEERFR  HEUEREERNFIRAEEUFREER 2021E1H1H
1658 (BRI K) - FIEBEENE-F_ER

EEVERELANFESR(BIIA) - 2FH=R 20221818
BB IR S H112018-2020 B HARO F E BUE 202251 F1H
HEEHENBR(IBRIR) - MEHIFTEEENE S 20231 F/1H

ER P EEERRA LERETNERREBRZFE - JERENER A RBZERETNENRRBRIEHESNEBXRERMBRNEBREATE -
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Notes on the Financial Statements

1 Background

China Enterprises ETF, FTSE China 50 ETF and TECH ETF (the “Funds”) are authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of
the Hong Kong Securities and Futures Ordinance, and are governed by the Hong Kong Code on Unit Trusts and Mutual Funds ("the SFC Code").

China Enterprises ETF was constituted by a Trust Deed dated 18 November 2003, as amended from time to time under the laws of Hong Kong, and registered on 19 November 2003
as a unit trust under the laws of Hong Kong; FTSE China 50 ETF was constituted by a Trust Deed dated 1 June 2005, as amended from time to time under the laws of Hong Kong,
and registered on the same date as a unit trust under the laws of Hong Kong while TECH ETF was constituted by a Trust Deed dated 18 November 2003, as amended from time to
time under the laws of Hong Kong, and registered on 3 September 2020 as a unit trust under the laws of Hong Kong.

The investment objective of the Funds is to match, before expenses, as closely as practicable, the performance of Hang Seng China Enterprises Index, FTSE China 50 Index and
Hang Seng TECH Index (each “China Enterprises Index", “FTSE China 50 Index” and “TECH Index”, collectively the “Indexes”) respectively by holding a basket of the constituent
stocks of the Indexes.

As at 31 December 2020, 42% (2019: 51%) of the redeemable units of FTSE China 50 ETF were held by Hang Seng China Index Fund. Hang Seng China Index Fund remains to be
the major unitholder of FTSE China 50 ETF.

2 Significant accounting policies

(a) Statement of compliance

The financial statements of the Funds have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”"), accounting principles generally accepted in Hong Kong, the relevant provisions of the respective Trust Deed, as amended, and the
relevant disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Funds is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Funds. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Funds for the current and
prior accounting periods reflected in these financial statements.

(b) Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Hong Kong dollars, which is the reporting currency of the units in issue of the Funds. All figures are
rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. The areas involving a higher degree of judgement relate to the
determination of fair value of suspended equities with significant unobservable inputs and are disclosed in note 15.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

() Income and expenses

Interest income and expenses are recognised as they accrue under the effective interest method using the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or financial liability to the gross carrying amount of the financial asset or financial liability. Dividend income is recognised when
the underlying securities are quoted ex-dividend. Dividend income is presented gross of any non-recoverable withholding taxes, which are disclosed separately in profit or loss.
All other income and expenses are accounted for on an accruals basis.

(d) Taxation
Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

(e) Translation of foreign currency

Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains
and losses are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains/losses on investments.

(f) Financial instruments
(i) Classification
On initial recognition, the Funds classify financial assets as measured at amortised cost or fair value through profit or loss (‘FVTPL").
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI”).

All other financial assets of the Funds are measured at FVTPL.
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Notes on the Financial Statements (continued)

(ii)

(i)

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the Funds consider all of the relevant information about how the
business is managed, including:

- the investment strategy in the offering document of the Funds and the execution of this strategy in practice. This includes whether the investment strategy focuses
on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund's management;
- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

- how the compensation to investment manager is determined: e.g. whether compensation is based on the fair value of the assets managed or the contractual cash
flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Funds’
continuing recognition of the assets.

The Funds have determined that they have two business models.

- Held-to-collect business model: this includes amounts receivable on subscription of units, amounts receivable on sale of investments, dividend receivable and cash
and cash equivalents. These financial assets are held to collect contractual cash flow.

- Other business model: this includes equity instruments. These financial assets are managed and their performance is evaluated, on a fair value basis, with frequent
sales taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset on initial recognition. “Interest” is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Funds consider the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment,
the Funds consider:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse features); and

- features that modify consideration for of the time value of money (e.g. periodical reset of interest rates).

The Funds classify their investments based on the business model and contractual cash flows assessment. Accordingly, the Funds classify all their equity instruments
into financial assets at FVTPL category. Financial assets measured at amortised cost include amounts receivable on subscription of units, amounts receivable on sale
of investments, dividend receivable and cash and cash equivalents. Financial liabilities that are not at fair value through profit or loss include amounts payable on purchase
of investments, amounts payable on redemption of units and accrued expenses and other payables.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Funds were to change their business model for managing financial assets, in which
case all affected financial assets would be reclassified on the first day of the first reporting period following the change in the business model.

Recognition
The Funds recognise financial assets and financial liabilities on the date they become a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKFRS 9.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as measured at amortised cost are carried at amortised cost using the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
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Notes on the Financial Statements (continued)

(iv)

v)

(vi)

Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Funds have access at that date. The fair value of a liability reflects its non-performance
risk.

When available, the Funds measure the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Funds use valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Funds recognise transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains or losses on investments are included in profit or loss. Realised gains or losses on investments and unrealised gains or losses on investments arising from a
change in fair value are provided in note 9. Net realised gains or losses from financial instruments at fair value through profit or loss is calculated using the average cost
method.

Impairment

The Funds recognise loss allowances for expected credit losses (‘ECLs”) on financial assets measured at amortised cost.

The Funds measure loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured at 12-month ECLs:

- financial assets that are determined to have low credit risk at the reporting date; and

- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLSs, the Funds consider reasonable
and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on
the Funds’ historical experience and informed credit assessment and including forward-looking information.

The Funds assume that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

The Funds consider a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Funds in full, without recourse by the Funds to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.

The Funds consider a financial asset to have low credit risk when the credit rating of the counterparty is equivalent to the globally understood definition of “investment
grade”. The Funds consider this to be Baa3 or higher per Moody’s or BBB- or higher per Standard & Poor's.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Fund is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Fund in accordance with the contract and the cash flows that the Fund expects to receive). ECLs are discounted at the effective interest rate of the
financial asset.

Credit-impaired financial assets

At each reporting date, the Funds assess whether financial assets carried at amortised cost are credit-impaired. A financial asset is “credit-impaired” when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being more than 90 days past due; or

- it is probable that the borrower will enter bankruptcy or other financial reorganisation.

Presentation of allowance for ECLs in the statement of assets and liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is written off when the Funds have no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Financial assets measured at FVTPL that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Funds commit to sell
the assets.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
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Notes on the Financial Statements (continued)

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Funds have a legally enforceable
right to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

(9) Related parties

(@) A person, or a close member of that person’s family, is related to the Funds if that person:
(i) has control or joint control over the Funds;
(i) has significant influence over the Funds; or
(iii) is a member of the key management personnel of the Funds or the Funds’ parent.

(b)  An entity is related to the Funds if any of the following conditions applies:
(i) The entity and the Funds are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Funds.
(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).
(viii) The entity or any member of a group of which it is a part, provides key management personnel services to the Funds or to the Funds’ parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

(h) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are

readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.
(i)  Units in issue

The Funds classify financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Funds have one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Funds and ranks pari passu in all material respects
and has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in

the Funds’ net assets at each redemption date and also in the event of the Funds’ liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as

equity instruments if it meets the following conditions:
(i) itentitles the holder to a pro rata share of the Funds’ net assets in the event of the Funds’ liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;

(iiiy  all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Funds to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other

features that would require classification as a liability; and

(v)  the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the change

in the fair value of the recognised and unrecognised net assets of the Funds over the life of the instrument.

The Funds’ redeemable units meet all of these conditions and are classified as equity.

()  Segment reporting

An operating segment is a component of the Funds that engages in business activities from which they may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Funds’ other components, whose operating results are reviewed regularly by the chief operating decision maker to make
decisions about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to
the chief operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision

maker of the Funds is identified as the Manager, Hang Seng Investment Management Limited.

(k)  Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed

accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

()  Investment transaction costs

Investment transaction costs are costs incurred to purchase or sale of investments at fair value through profit or loss. They include fees and commissions paid to agents,

brokers and dealers. Transaction costs, when incurred, are immediately recognised in profit or loss as an expense.
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(m) Formation costs

Formation costs of the Funds are charged to profit or loss as incurred.

3 Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for the current accounting period of the Fund. None of these impact on the
accounting policies of the Fund.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 17).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Funds are exempt from taxation under Section 26A(1A) of the Hong Kong
Inland Revenue Ordinance.

Taxation for the year represents non-recoverable withholding tax on dividend income which is recorded gross of withholding tax in profit or loss.

5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2020 and 31 December 2019 are shown on page 27.

6 Financial risk management

The Funds maintain investment portfolios in the constituent stocks of the Indexes as dictated by their investment management strategy, but are not limited to equity instruments. The
Funds’ investment objective is to match, before expenses, as closely as practicable, the performance of the Indexes against which the Funds are benchmarked. The Manager primarily
adopts a replication strategy to achieve the investment objective of the Funds. When there is a change in the constituent stocks of the Indexes or the weighting of the constituent
stocks in the Indexes, the Manager will be responsible for implementing any adjustment to the Funds’ portfolio of stocks to ensure that the Funds’ investment portfolios closely
correspond to the composition of the Indexes and the weighting of each constituent stock.

The Funds’ investing activities expose them to various types of risks that are associated with the financial instruments and markets in which they invest. To comply with HKFRS 7,
the Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Funds. The Manager would like to highlight that the following
list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Funds. Investors should note
that additional information in respect of risks associated with the investments in the Funds can be found in the Funds’ Hong Kong Offering Documents ("HKOD").

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Funds are discussed below.

(@) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.

(i)  Currency risk

All the financial assets and liabilities of the Funds are denominated in Hong Kong dollars, the functional currency of the Funds, the Funds have limited exposure to
currency risk.

(i)  Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Funds. Except for bank deposits, all the financial assets and liabilities of the Funds are non-interest bearing. As a result, the Funds have limited exposure to interest rate
risk.

(iii)  Price risk
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency

risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Funds are exposed to price
risk arising from changes in market prices of equity instruments.

The Manager constructs the portfolio through adopting replication strategy. The Funds are not actively managed and the Manager does not have the discretion to select
stocks or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in the value of the Funds.

All investments of the Funds are constituent stocks of the Indexes listed on The Stock Exchange of Hong Kong ("SEHK"). The Funds estimate the future reasonably
possible market price fluctuations for equity investments on an overall basis. If the relevant indexes at 31 December 2020 had increased/decreased by 20% (2019: 20%),
itis estimated that the net assets attributable to unitholders of the Funds would have increased/decreased accordingly as shown on page 27. The analysis assumes that
all other variables, in particular, interest rates remain constant.

(b)  Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settlement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

Prior to 1 May 2019, HSBC Provident Fund Trustee (Hong Kong) Limited was the Trustee of the Funds. Effective from 1 May 2019, as a result of an internal restructuring of
the HSBC Group, HSBC Provident Fund Trustee (Hong Kong) Limited retired and HSBC Institutional Trust Services (Asia) Limited) was appointed as the Trustee of the funds.
Bankruptcy or insolvency of the Trustee may cause the Funds’ rights with respect to the assets to be delayed or limited. The Manager monitors the risk by monitoring the credit
quality of the Trustee on an on-going basis.

All of the investments of the Funds are held by The Hongkong and Shanghai Banking Corporation Limited (the “Custodian”). Bankruptcy or insolvency of the Custodian may
cause the Funds’ rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of the Custodian
on an on-going basis.
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All of the cash held by the Funds are deposited with The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”). Bankruptcy or insolvency of HSBC may cause the
Funds’ rights with respect to the cash held by HSBC to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of HSBC on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2020 and 31 December 2019.

Amounts arising from ECL

Impairment on amounts receivable on subscription of units, amounts receivable on sale of investments, dividend receivable and cash and cash equivalents has been measured
on a 12-month expected loss basis and reflects the short maturities of the exposures. The Funds consider that these exposures have low credit risk based on the external
credit ratings and/ or review result of the counterparties.

The Funds monitor changes in credit risk on these exposures by tracking published exteral credit ratings of the counterparties and/ or performed ongoing review of the
counterparties.

For the year/period ended 31 December 2020, the Managers considers the probability of default to be close to zero as the counterparties have a strong capacity to meet their
contractual obligations in the near term. There is no impairment allowance recognised on amounts receivable on subscription of units, amounts receivable on sale of investments,
dividend receivable and cash and cash equivalents.

(c) Liquidity risk

Liquidity risk is the risk that the Funds will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Funds.

The Funds and the Manager have policies and procedures to manage liquidity to meet its liability including estimated redemption of units, as and when due, without incurring
undue losses or risking damage to the Funds'’ reputation.

HKOD provide for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other financial liabilities are
repayable on demand or have contractual maturities less than three months.

The Funds’ majority of financial assets are listed equity investments which are considered to be readily realisable as they are all listed on the SEHK. As a result, the Funds are
able to liquidate quickly its investments in order to meet its liquidity requirements.

The Funds’ liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Funds’ redemption policy allows redemption
to be made:

- through participating dealers by any investor with a basket of constituent stocks of the Indexes and a minor cash component, or wholly with cash. The minimum redemption
units for China Enterprises ETF, FTSE China 50 ETF and TECH ETF are 100,000 units, 50,000 units and 500,000 units respectively;

- through the Manager by the feeder funds with a basket of constituent stocks of the Indexes and a minor cash component or wholly with cash at a minimum of 1 unit, the
feeder funds of China Enterprises ETF are Hang Seng China Enterprises Index Fund and Hang Seng China Enterprises Index Tracking Fund under the HSBC/ HASE
MPF and the feeder fund of FTSE China 50 ETF is Hang Seng China Index Fund.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when SEHK is closed; dealings on the SEHK or the
Hong Kong Futures Exchange Limited are restricted or suspended; or the Indexes are not complied or published, etc. in accordance with the HKOD.

(d) Capital management
The Funds’ capital as at the year/period end date is represented by their redeemable units.

The Funds’ objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Funds in accordance with the Funds’ investment objectives and policies stated in the HKOD.

There were no changes in the policies and procedures during the year/period with respect to the Funds’ approach fo its capital management.
The Funds are not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Dividend income

The amounts of dividend income and net dividend income, which was net of any non-recoverable withholding taxes, earned by the Funds during the year/period are shown on page
29.

8 Interest income

During the year/period, the Funds eamed all interest income from cash and cash equivalents.

9 Net (losses)/gains on investments

During the year/period, the Funds eamed or incurred realised and unrealised gains or losses as shown on page 29.

10 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected
Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their
Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the

Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable
on demand.
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Notes on the Financial Statements (continued)

(@) Hang Seng Investment Management Limited, a wholly-owned subsidiary of Hang Seng Bank (*HSB”), which is a member of the HSBC Group, is the Manager of the Funds.
The Manager earns management fees at a rate of 0.55% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly.
Management fees paid during the year/period and management fees payable to the Manager at the year/period end date are shown on page 29.

(b)  For the period before 1 May 2019, HSBC Provident Fund Trustee (Hong Kong) Limited, a member of the HSBC Group, was the Trustee of the Funds. Effective from 1 May
2019, HSBC Institutional Trust Services (Asia) Limited, a member of the HSBC Group was appointed as the Trustee of the Funds. The Trustee earns trustee’s fee based on
the fee table on page 29. The Trustee also eamed fees for providing various services to the Funds during the year/period as shown on page 29. Details of such fee paid during
the year/period and such fees payable at the year/period end date shown on pages 29 to 30.

(c)  HSBC acts in the role as one of the Participating Dealers of the Funds and performed in-kind and in-cash creation and redemption in units of the Funds. The Funds also utilise
the services of HSBC in part of the purchase and sale of investments for the year/period ended 31 December 2020. Details of such transactions executed and fees paid during
the year/period are shown on page 30.

(d)  Also, the Funds utilise the services of HSBC and pay securities expenses and safe custody and bank charges to HSBC. Details of such fees paid during the year/period and
such fees payable at the year/period end date are shown on page 30.

(e)  China Enterprises ETF and TECH ETF have been licensed by Hang Seng Indexes Company Limited (“HSIL”), a wholly-owned subsidiary of HSB, to use China Enterprises
Index or TECH Index to create, offer, market and sell the China Enterprises ETF or TECH ETF respectively during the year/period. For China Enterprises ETF, license fee paid
to HSIL during the year amounted to HKD 9,221,710 (2019: HKD 11,319,543). License fee payable to HSIL at the year end was HKD 2,367,097 (2019: HKD 2,804,084). For
TECH ETF, license fee paid to HSIL during the period amounted to HKD 51,197 and license fee payable to HSIL at the period end was HKD43,210.

() Certain bank accounts are maintained with HSBC. The bank balances as at year/period end date, interest income earned during the year/period and interest receivable as at
year/period end date are shown on page 31.

(9) HSBC provides uncommitted overdraft facility to the Funds. The details of uncommitted overdraft facility and interest expenses paid during the year/period are shown on page
31.

(h)  Hang Seng China Index Fund is considered as the major unitholder of FTSE China 50 ETF. Number of units of FTSE China 50 ETF held by the fund as of the year end date
and the distributions earned from FTSE China 50 ETF by the fund during the year are shown on page 31.

(i) Hang Seng China Index Fund, as the major unitholder of FTSE China 50 ETF, made cash creation and cash redemption in FTSE China 50 ETF during the year and the details
of creation/redemption amounts and units are shown on page 31.

() Hang Seng China Index Fund, as the major unitholder of FTSE China 50 ETF, purchased and sold units of FTSE China 50 ETF through SEHK during the year and the details
of purchase/sell amounts and units are shown on page 31.

11 Units in issue and net asset value per unit
As at 31 December 2020, the units in issue of China Enterprises ETF was 240,278,296 units (2019: 266,019,170 units) and NAV per unit was HKD 108.90 (2019: HKD 113.11). The

units in issue of FTSE China 50 ETF was 727,130 units (2019: 798,850 units) and NAV per unit was HKD 209.07 (2019: HKD 195.90). The units in issue of TECH ETF was 68,000,000
units and NAV per unit was HKD 8.3868.

12 Reconciliation of net asset values
The Trustee and the Manager would like to highlight that the principles for calculating the published unit price as set out in the HKOD are different from those required for calculating
the net assets attributable to unitholders and hence the corresponding net asset value per unit for financial reporting purposes under HKFRSs. The net assets attributable to unitholders

as reported in the financial statements are therefore different from the adjusted total net assets for valuation purposes at the reporting dates.

TECH ETF was commenced on 3 September 2020. Formation costs of the fund were HKD 1,381,100 and charged to statement of comprehensive income as incurred in accordance
with HKFRSs. There was no unamortised amount as at 31 December 2020.

Per the HKOD of TECH ETF, the formation costs are amortised over the first five accounting periods of fund and as of 31 December 2020, the remaining amortisation period was 56

months and the balance was HKD 1,289,582. The reconciliation between the net assets attributable to unitholders as reported in the financial statements and the adjusted total net
asset value for valuation purposes is shown on page 32.

13 Soft dollar commission

As regards to the Funds, the Manager has not entered into any soft dollar commission arrangements with brokers.
14 Distributions

Details of distributions are shown on page 33.

15 Fair value information

The Funds’ investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including amounts receivable on subscription of units, amounts receivable on sale of investments, dividend receivable,
cash and cash equivalents, amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other payables, the carrying amounts
approximate fair value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Funds’ accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Funds measure fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.
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Notes on the Financial Statements (continued)

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

® |evel 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

Majority of investments held by the Funds are listed on SEHK. Their fair values are based on quoted market prices in active markets and grouped into Level 1 investment in the fair
value hierarchy. Level 3 investments represent equity instruments which was unlisted and suspended for trading and in these financial statements they were valued through market
approach using comparable analysis based on relevant news and information. For all other financial instruments, their carrying amounts approximate fair value due to the intermediate
or short-term nature of these financial instruments.

The table on page 34 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy. As of 31 December 2020 and 31 December 2019, Level 3 financial instrument represent China Common. Hanergy Thin Film Power was suspended for trading in
May 2015 and delisted in June 2019. Subsequently, all shares of the company were transferred to shares of China Common.

There were no transfers of financial instruments between Level 1 and Level 2 during the year, or transfer into or out of Level 3 during the year. As public price quotations in an active
market for the unlisted equity investments were no longer available, this equity investment was priced using last traded price before suspension with the adjustment based on relevant
facts and circumstances. As at year end date, the carrying value of an unlisted equity held by FTSE China 50 ETF had been written down to zero.

The reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 of the fair value hierarchy is shown on page 34.
Quantitative information of significant unobservable input - Level 3

The table on page 35 presents the information about significant unobservable input and valuation technique used at 31 December 2020 and 31 December 2019 in measuring the
financial instruments categorised as Level 3 of the fair value hierarchy.

The table on page 35 presents the significant unobservable input used in the fair value measurement categorised with Level 3 of the fair value hierarchy together with a sensitivity
analysis.

16 Segment information

The Manager makes strategic resource allocation on behalf of the Funds and determines operating segments based on intemal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Funds have one single operating segment based on one single, integrated investment strategy by investing in constituent stocks of the Indexes with
the objective to match, before expenses, as closely as practicable, the performance of the Indexes as stipulated in the HKOD. There were no changes in the operating segment
during the year.

Maijor revenues generated by the Funds are from listed equities. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Funds are domiciled in Hong Kong. Majority of the Funds’ income from investments is from equities listed in Hong Kong. Please refer to note 5 on page 27 for details.

17 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year/period ended 31
December 2020

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the
year/period ended 31 December 2020 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Funds’ operations and financial statements:

Effective for accounting periods beginning on or after

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16, Interest Rate Benchmark Reform — 1 January 2021
Phase 2

Amendments to HKFRS 3, Reference to the Conceptual Framework 1 January 2022
Annual Improvements to HKFRSs 2018-2020 Cycle 1 January 2022
Amendments to HKAS 1, Classification of Liabilities as Current or Non-current 1 January 2023

The Funds are in the process of making an assessment of what the impact of these amendments and interpretations is expected to be in the period of initial application. So far they
have concluded that the adoption of them is unlikely to have a significant impact on the Funds’ results of operations and financial position.
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BHERETHEE ZFRIR
Performance of the Indexes and the ETFs

PUBTREZRIR
Performance in HK Dollar
2020 2019

E £/35%] Fund/index
B4R 2SS - E® * Hang Seng China Enterprises Index ETF * (1.04%) 13.30%
B4 B %4580 * Hang Seng China Enterprises Index * (0.33%) 14.13%
B AR ISBETF *@ Hang Seng TECH Index ETF *@ 6.28% N/A
B4R IS B " Hang Seng TECH Index *@ 6.59% N/A
B4 E R P EI505E 8 - E &* Hang Seng FTSE China 50 Index ETF* 9.19% 12.90%
E 5P EI5055 8 A FTSE China 50 Index * 10.98% 14.34%

BRI ESHBETRE (M) BRAT - BERHBRATIRZEEM -

Source: HSBC Institutional Trust Services (Asia) Limited, Hang Seng Indexes Company Limited and Bloomberg.

PREUBEREE ZEUERHEUES RS (05 ) BREZBORTE -

* Performance is calculated in base currency with Unit-price to Unit-price, dividend (if any) reinvested.

PRBLIREBRE ZARENE - ARRANRTENREZFE -

* Performance is calculated in total return with dividend reinvested, net of withholding tax.

NRRMRE (1B ) BREZBOWRETE -

A Performance is calculated with dividend (if any) reinvested.

OEERFEY FHES 2020 EKIREMEN2020E9F30 (FRKEFRL ) T2020E1283 B &8 -
@The 2020 performance information for Hang Seng TECH Index ETF was calculated from 3 September 2020 (date of commencement) to 31 December 2020.

REFRIE  FAREHOEAER (BFUESEAREAS ) ESEUESYATOUN  BERBLAIFLEERENES - REZEEFLETR
BERER - BHEAFEARES Z2HEXH (AEEFREZEREZZEX) -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any
investment decision.

4



FhEEBHWMERBEUEEFEZILR
Comparison of Daily Closing Price and Net Asset Value per Unit of the ETFs

2019F Z2BHWMBERBENUEEFEZIER
Comparison of Daily Closing Price and Net Asset Value per Unit for 2019

2020F 2B HKMMERBENEEFEZIER
Comparison of Daily Closing Price and Net Asset Value per Unit for 2020

B4 p Bl (2358 & £ Hang Seng China Enterprieses Index ETF

—— BB E EF1E Net Asset Value per Unit — I3 {8 Closing Price

—— S ENIE EFE Net Asset Value per Unit —— I3 f& Closing Price

130 + 130 +
120 + 120
a a
£ 10+ x 10+
IR IR
# 100 + S 100
90 + 90
80 t t t t t t + t t + t 80 t t t t t t t t t t t
S B I S S S S R IS S TN N S S I N
CHRCEE R R R R IR A R N
1B RIFIEBIETF Hang Seng TECH Index ETF
—— BB & EFE Net Asset Value per Unit —— W3 & Closing Price
9 +
85 +
a 8 T
=
pu
IR 75 4
il
7 L
65 +
6 t t t
Wy Wy Wy Wy
oY S & il
B E R E5045 8 L& 2 Hang Seng FTSE China 50 Index ETF
—— S E{I & ZEF1E NetAsset Value per Unit —— W& Closing Price — S E & EFE Net Asset Value per Unit — W18 Closing Price
220 + 220 +
200 200 +
2 g
IR 4 IR 1
# 180 # 180
160 -+ 160 -+
140 t t t t t t t t t t t 140 + t t t t t t t t t t
N N S TN S SR, T S S S S IS I N N N SN N S
TG @ N o FF @Y
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ISR DRI TR
Index Constituent Stocks Disclosure

TIABMGRBEESREN Z TR -

The following are those constituent stocks that accounted for more than 10% of the weighting of the Index.

12020512331 - PRITFEIERBUSALBELLEZRBE N Z THAMMER -
As of 31 December 2020, there was no constituent stock that accounted for more than 10% of the weighting of the Hang Seng China Enterprises Index.

20195E12H31H
As at 31 December 2019
EE =12 B3R LI ELEE
Fund Index Constituent Stocks Weighting of the Index
BEFHEEEEH LEHES BEFREEEEH ik 10.52%
Hang Seng China Enterprieses Index ETF Hang Seng China Enterprises Index Tencent Holdings

PRI IRTT 10.06%

China Construction Bank

12202012331 H K 20195128310 - ERFPESEERAGERILEZREY ZTHIANK -
As of 31 December 2020 and 31 December 2019, there was no constituent stock that accounted for more than 10% of the weighting of the FTSE China 50 Index.

20205123318 - RIRIBERAGBELEEZRAD Z +HRMDE -
As of 31 December 2020, there was no constituent stock that accounted for more than 10% of the weighting of the Hang Seng TECH Index
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EHEEMBEMMNIREIMNIELLERTI ZHE

Report on Investment Overweight in Constituent Stocks of the Index by the ETFs

FH20205°1 A 1H 220205128318
From 1 January 2020 to 31 December 2020

RBESZHEBHEX DAL - EESEE (BEEREEEARAT) RESFLERBEREMEARMZETERRE ESLERRBEESZARKRE
PREIE MRS - ULESCEIRBU N RAIBEHRIEHANEEHNREBELLEBSELLE -

BORIEEAMEES Aol e EINEE
10% U F 4%’
10% Z30% 4%
30% Z50% 3%
50%10 + 2%

"EHANERRORRIERAELLEER10% - BMRHESSEIMNEESBZA OB ERABNERM%E - PEEZROBROALETERSHE
10% °

R2020E 1R HE2020F 12HNBHEER - ELLECHEEERPENFEH EHESTEBTULRG - MEEPBEEREH LHESREEREH LD
2% ESKEFLRERRAZEERERE - D ERHIAEA -

As stated in the Hong Kong Offering Document of the Funds, if a representative sampling strategy is implemented when investing for the Funds, the Manager (Hang Seng Investment
Management Limited) will apply such strategy in accordance with the Funds' relevant investment restrictions thereby enabling the Manager to overweight the constituent stocks of the
Index relative to their respective weightings in the Index in accordance with the below limits.

Stock's weighting in the Index Maximum extra weighting to be allocated
Below 10% 4%
10%-30% 4%
30%-50% 3%
Above 50% 2%

' Where the weighting of a constituent stock in the Index is below 10% and if the total allocation to this constituent stock is still below 10% after allocating the maximum extra weighting of
4%, the total allocation to it may be adjusted up to maximum of 10%.

During the year from 1 January 2020 to 31 December 2020, the Manager has complied in full to the above limit for the Hang Seng FTSE China 50 Index Fund. For the Hang Seng China
Enterprises Index ETF and the Hang Seng TECH Index ETF, the Manager has adopted a full replication strategy when investing, hence the above restriction is not applicable.
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EERITI
Management and Administration

BEEEER EHRIEA
BEREEEBRAT
a8

PIRTRIHE 835

ESEER FHREAZES
BER

EEEE

Z{m 3

SRAMES

Rtk

B oK IE

BER

Stuart Kingsley White

ZiEA - REARERTE
ELRBETRE (M) BRAT
&

PIREFAREBED1E

TMAEA

HK Conversion Agency Services Limited
)

IR R E585E

R E5_HpsE

ZEEM

BRI gt EEFT

HEZETE

R (MBERBRG) THEMARNZERRZEED
58

PIRIEFTE105R
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Manager and Listing Agent

Hang Seng Investment Management Limited
83 Des Voeux Road Central

Hong Kong

Directors of Hang Seng Investment Management Limited Manager

Yeo Chee Leong
Margaret Kwan Wing Han
Lee Pui Shan

Crystal Cheung Pui Sze
Eunice Leung Cheuk Yee
Sit Wing Fai

Leung Wing Lok

Tsang Hing Keung
Stuart Kingsley White

Trustee, Custodian and Registrar

HSBC Institutional Trust Services (Asia) Limited
1 Queen's Road Central

Hong Kong

Conversion Agent

HK Conversion Agency Services Limited
8th Floor, Two Exchange Square

8 Connaught Place

Central Hong Kong
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KPMG
Certified Public Accountants

Public Interest Entity Auditor registered in accordance with the Financial Reporting Council Ordinance
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10 Chater Road
Central Hong Kong

48





