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INTERIM FINANCIAL STATEMENTS P BB ERR

The board (the “Board”) of directors (the “Director(s)”) of Capital BHAKRAERAR ([AARES([EE])e ([E
VC Limited (the “Company”) hereby announces the unaudited Fe)EEAMARTRAMBRAG ([RNEE])E
consolidated results of the Company and its subsidiaries (the E-FE-—F=ZA=+—8BLEXNEA([XAHEHE))Z
“Group”) for the six months ended 31 March 2021 (the “Period”). REERFERERE ZAKER CEGRES R BB
The unaudited condensed consolidated interim financial statements B& ([PHPB®RK])IWRERDE)E L AZEAEE
(the “Interim Financial Statements”) have not been audited by the R EEBHAARICERZER ([EREE®]E
Company’s independent auditor but have been reviewed by the B e

Company’s audit committee (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT OF BHHEEGEEETmKER
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 MARCH 2021 Bz -_—F=HA=+—HI1-~@EA

Six months ended
BZT5BEHBIEANEA

31 March 31 March

2021 2020

StA=S —EZTF

=A=+—H =A=+—H

(unaudited) (unaudited)

(REERZ) (REEER)

Notes HK$ HK$

ik BT BT

Turnover EHETE & 53,181,523 (49,358,393)

Other income H g A 350,525 446,879

Administrative expenses THEHR (5,554,433) (8,879,799)

Share-based payments ARR 1 R B2 2 T 3R (2,802,996) (2,106,500)
Reversal of expected credit loss RekHEMEWFIBEERES

on deposits and other receivables &5 18 o] 2,770,153 =

Operating profit/(loss) giEuEA () 47,944,772 (59,897,813)

Finance costs BB B AN (904,487) (1,042,245)

Profit/(Loss) before tax BRE A= R (EE1E) 7 47,040,285 (60,940,058)

Income tax Fri5 i 8 - -

Profit/(Loss) for the Period attributable 7~ T R#EZFE AEG
to equity holders of the Company NEEER (BER) 47,040,285 (60,940,058)
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Six months ended
BZET5ABILEANEAR

31 March 31 March
2021 2020
—E-—F —E-FF
=A=+-—H =A=+—H
(unaudited) (unaudited)
(REEXK) (REER)
Notes HK$ HK$
b &t BT BT
Other comprehensive income BREEZAHEBEMZEmEBA
for the Period, net of tax - S
Total comprehensive income/(loss) AATREFEEAEM
for the Period attributable to REBEEBRA S (EE)EE
equity holders of the Company 47,040,285 (60,940,058)
Dividend oS 9 = =
Restated
K E Y
Earnings/(loss) per share (HK cents) BRERN(EE) (GBWL)
— Basic —BAK 10 13.87 (22.12)
— Diluted —#E 13.53 (22.12)




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AT 31 MARCH 2021
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5 B 4 & B AR OR &

R—ZZE-_—F=ZA=+—H

31 March 30 September
2021 2020
—E- —ETF
ZA=+—H hA=+H
(unaudited) (audited)
(REEZ) (FEZ)
Notes HK$ HK$
B &t BT BT
NON-CURRENT ASSETS kRBEE
Plant and equipment B L] 11 = =
Financial assets at fair value BRARBEFABRREZ
through profit or loss B EE 12 6,026,320 6,026,320
Investments in financial assets LKA ECVBEE
at amortised cost ®"E 13 148,674,993 93,661,595
154,701,313 99,687,915
CURRENT ASSETS RBEE
Financial assets at fair value BEARBEFABRREZ
through profit or loss s EE 12 239,954,058 182,467,741
Investments in financial assets LEHEK AT ECHBEE
at amortised cost && 13 45,685,068 26,225,183
Prepayments, deposits and ERNRIE -Z2 Rk
other receivables H th & Y Fk I8 14 79,395,195 164,559,584
Bank balances and cash WITHEHR LIRS 16,317,324 16,843,374
381,351,645 390,095,882
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31 March 30 September
2021 2020
—E-—F —ETF
=A=+-—H NA=+H
(unaudited) (audited)
(REER) (gEx)
Notes HK$ HK$
Bz BT BT
CURRENT LIABILITIES REBEE
Other payables and accruals HiENRBERETER 25,522,276 28,209,089
NET CURRENT ASSETS RBEERE 355,829,369 361,886,793
TOTAL ASSETS LESS CURRENT EEHAERARBER
LIABILITIES 510,530,682 461,574,708
NON-CURRENT LIABILITIES kRBERE
Convertible bonds aRRES - 12,782,343
Deterred tax liability BEEHRBEME - 121,646
= 12,903,989
NET ASSETS BEZRE 510,530,682 448,670,719
CAPITAL AND RESERVES BEXR#E
Share capital A& A< 15 85,809,562 68,872,062
Reserves e 424,721,120 379,798,657
510,530,682 448,670,719
NET ASSET VALUE PER SHARE BREEFE 16 1.49 1.63




CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 31 MARCH 2021
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HRGEREEEH R

BE-_Z—

—F=A=t+—RIEXEA

Convertible Capital Share
Share Share  bonds equity reduction options  Accumulated
capital premium reserve reserve reserve losses Total equity
TERES
A REE Bifk EXHERE  BRERR ZitEE ERAE
HKS$ HKS$ HKS$ HKS$ HKS$ HKS$ HKS$
e e e BT B B B
At 1 October 2020 (audited) R-E-EE+R-H(EER) 68,872,062  1,315,163,854 4,920,818 22,826,010 2,106,500  (965,218,525) 448,670,719
Profit for the period and total FHREARESH
comprehensive income for the period ~ 2ARALE - - - - - 47,040,285 47,040,285
Conversion of convertible bonds BERTRRES 13,500,000 = (4,920,818) = = = 8,579,182
Exercise of share options TEERE 3,437,500 - - - (1,320,000) 1,320,000 3,437,500
Grant of share options RiLERE - - - - 2,802,996 = 2,802,996
At 31 March 2021 (unaudited) R-B--5=f=1-H
(REEHK) 85,809,562  1,315,163,854 - 22,826,010 3,589,496  (916,858,240) 510,530,682
At 1 October 2019 (audited) RoZ-ME+HA-R(95R) 66,872,062 1,315,163,854 - ;BBON0 1BTSE0  (B61611070)  547,126356
Loss for the period and total IHRERRAER2EERER
comprehensive loss for the period - - - - - (60,940,058)  (60,940,058)
Lapse of share options BRELH - - - - (1,875,500) 1,875,500 -
Grant of share options RibERE - - - - 2,106,500 = 2,108,500
At 31 March 2020 (unaudited) RZBZZF=A=1-A
(REER) 68,872,062  1,315,163,854 - 22,826,010 2,106,500  (920,675,628) 488,292,798
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

FOR THE SIX MONTHS ENDED 31 MARCH 2021

NET CASH USED IN OPERATING ACTIVITIES

BT —-—

KEEHMAR S FRE

HRGERERER

F=A=t+—RHIEXEA

Six months ended
BZT5BHBIEANEA

31 March
2021
—E-—F

ZAS+-H

(unaudited)
(RBEX)
HK$

BT

(16,223,210)

31 March
2020
—E_THF
=A=+—H
(unaudited)
(REER)
HK$

BT

(20,478,393)

NET CASH FROM INVESTING ACTIVITIES BEEFHMBRESFE 15,697,160 6,685,233
NET CASH FROM FINANCING ACTIVITIES BEESSHEESFE - -
NET DECREASE IN CASH AND ReRBeEEBYR D FRE

CASH EQUIVALENTS (526,050) (13,793,160)
CASH AND CASH EQUIVALENTS RZZE-NEFR-ZZE_ZTF

AT 1 OCTOBER 2019 AND 2020 TA—HZBAEKREEEY 16,843,374 26,045,002
CASH AND CASH EQUIVALENTS RZZE_ZEFR T -—F

AT 31 MARCH 2020 AND 2021 —A=+—HzH%

FEEEED

Represented by: DT
Bank balances and cash RITHEBR KRR S 16,317,324 12,251,842
The notes on pages 9 to 20 form an integral part of this condensed FOFE20E Z sk AR B iRz 2 BN E D -

Interim financial statements.



NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 MARCH 2020

GENERAL INFORMATION

Capital VC Limited (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The address of its principal
place of business was Room 2302, 23/F, New World Tower 1, 18
Queen’s Road Central, Hong Kong. The Company’s shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). These condensed consolidated interim financial
information are presented in Hong Kong dollars, unless otherwise
stated.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements (“Interim
Financial Statements”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules (the
“Listing Rules”) Governing the Listing of Securities on the Stock
Exchange and Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The Interim Financial Statements should be read in conjunction with
the 2018/19 annual financial statements. The accounting policies and
methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the
annual financial statements for the year ended 30 September 2020.

ACCOUNTING POLICIES

The Group has adopted all the new and revised HKFRSs issued by
the HKICPA that are relevant to its operations and effective for its
accounting period beginning on 1 October 2020. HKFRSs comprise
Hong Kong Financial Reporting Standards (“HKFRS”); HKAS; and
Interpretations. The adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts reported
for the current period and prior years.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Company has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT
In preparing the Interim Financial Statements, the significant
judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements for the
year ended 30 September 2020.

5. TURNOVER
Revenue represents the amounts received and receivable on
investments, net gains on financial assets at fair value through profit
or loss (“FVTPL”) and bank and other interest income during the
Period as follows:

Net realized gain/(loss) on financial assets of FVTPL  EZ QA EFFAEZ

ER B 3 RAM
PR R AR - B2 A AR B S EUR
{2 BALE AR5 T REREZ EBAR 1
REERE-F-FFAASTALFENBANS
BRAEAEIR

RS

W EAHRRE 20 W R BRI AR AR AR
HEE ([(BAREFABSER|) cUBEERSF
A RRIT R EMF S WA FBEWT

Six months ended

SRR B EE

Net unrealized gain/(loss) on financial assets of

ZBER W (BER)FHE
BAREAABGREEZVBEE

BETHHHIEAREAR
31 March 31 March
2021 2020
—E-—F —E-EF
=H=+-—H =A=+—H
(unaudited) (unaudited)
(REER) (REgE&ER)
HK$ HK$
AT BT
6,690,040 (57,769,788)

FVTPL ZRER W (BE)FRE 33,547,469 (2,318,736)

Dividend income from investments BEETMEHFZBREBA
in listed securities - 70,369
Interest income on other receivables H{th fE Y FR I8 2 F B U A 3,391,912 1,987,732
Bank and bond interest income RITREHF B WA 9,552,102 8,672,030
53,181,523 (49,358,393)




SEGMENT INFORMATION

The Group identifies operating segments and prepares segment
information based on the regular reports reviewed by the chief
operating decision maker for decisions about resources allocated
to the Group’s business components and for their review of the
performance of those components.

The principal activity of the Group is investing in listed and unlisted
companies. The Group has identified the operating and reportable
segments as follows.

Interim Report 2020/21 FHi3R =
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6. oHEH
REBEBALZED %B TREBETZLERAKERLAEE

EBHERE D 2 BR D BEAERE RIRE % FHEKE D
ZRI[EH 2 E %%%%%ﬁﬁﬁéqﬂ

AEBEZIBZEBREELTRIF LT AR -AEED
BAAT & R AT 3R D 7

Financial assets - Investments in securities listed on RAREFA - REBBXMLEMESRZ
at FVTPL Hong Kong Stock Exchange BamEE 2% ®E
BE
Available-for-sale — Investments in unlisted securities AHEERE - RILEMEFRZRE
investment
Plant and equipment, tax recoverable, accruals, interest-bearing WMEREE AJREHE EBHER FEEERET
borrowings and certain amount of prepayments, deposits and other BRRE - HekREMERFEUNRREERECEEY
receivables and cash and cash equivalents, were not allocated to WESEZESD I
segment.
For the six months ended 31 March 2021
BE-_Z-_—-F=A=+—-HL<EA
Investment Investment
Investment in listed in unlisted
in unlisted equity equity
bonds securities securities Unallocated Total
RELS REELT
REFLHES R 7 3% 25 R 7% 3% % RAE e
HK$ HK$ HK$ HK$ HK$
B B BT B BT
Segment revenue o 2R 9,552,102 40,237,509 3,391,912 350,525 53,532,048
Administrative expenses TR E A - - - (5,554,433) (5,554,433)
Segment result o EELE 9,552,102 40,237,509 3,391,912 (5,203,908) 47,977,615
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6. SEGMENT INFORMATION (Continued) 6. 2WBEH(HA)

For the six months ended 31 March 2020
BE_Z-_TF=-A=+—HIMEA

Investment Investment
Investment in listed in unlisted
in unlisted equity equity
bonds securities securities Unallocated Total
REEM REFLEM
REFLMES R A 3% 3 & A 3 75 KA fke]
HK$ HK$ HK$ HK$ HK$
BT AT AT BT AT
Segment revenue ki 9,117,630 (60,018,155) 1,987,732 1,279 (48,911,514)
Administrative expenses THER - - - (8,879,799) (8,879,799)
Segment result D ELE 9,117,630 (60,018,155) 1,087,732 (8,878,520) (57,791,313)
PROFIT/(LOSS) BEFORE TAX 7. BB ATER (BR)
Six months ended
BETHAHLEANEA
31 March 31 March
2021 2020
—E-—F R -TF
=Z=H=+-—H —A=+—H
(unaudited) (unaudited)
(REER) (REEZ)
HK$ HK$
BT BT
The Group’s profit/(loss) before tax REBZBRBANGEF, (F8)
has been arrived at after charging: 2Bk :
Total staff costs (including directors’ remuneration BTARA(BREZEHER
and share-based payments) AR 1n B E 2 2 S 30) 5,013,746 4,437,867
Depreciation on plant and equipment WEREBHITE - 26,100
Operating lease charges on rented premises HEME 2 EEHRERS 72,600 72,600
Interest expenses FEER 904,487 1,042,245

INCOME TAX

As at 30 September 2020, the Group has unused tax losses of
approximately HK$926,908,093 available for offset against future
profits. The unrecognised tax losses may be carried forward
indefinitely. As the aforesaid tax losses of HK$926,908,093 can
fully offset the taxable profit of the Group for the six months
ended 31 March 2021, no provision for Hong Kong Profits Tax has
been made for the six months ended 31 March 2021. As loss of
HK$60,904,058 was recorded in the six months ended 31 March 2020,
no provision for Hong Kong Profits Tax has been made for that period.

DIVIDEND

The directors did not recommend the payment of an interim dividend
for the six months ended 31 March 2021 (2020: Nil).

g%t

RZZE-_TFANA=TH AEEEASHEHEBED
926,908,093 7T A] FA 1E 4K 8 oK 2R i | o K 1 R B IH &
B PR R HA A 8 o (R 70l B 1E 5 18926,908,0937 7T
AESEEAEEEE S —F=A=+—HILE
BRERR &N MY ERBE S —F=A=1+—
BIEAEAEEEMESNEHEHE AREE_T=
THE=[=+—H1k/ 8 A 15&1860,904,0587% T -
B S B R R M BB RS R -

3=
EE R LBREE S -—F=A=+—HItAA
AZHHRE(ZEZTF ) -



10.

EARNINGS/(LOSS) PER SHARE

The calculations of basic and diluted earnings/(loss) per share
are based on the Group’s profit/(loss) for the Period attributable
to the equity holders of the Company of HK$47,040,285 (2020:
(HK$60,940,058)).

The above basic earnings/(loss) per share are based on the weighted
average number of 339,157,205 (2020: 275,488,249 (restated))
ordinary shares in issue for the Period.

The share options granted by the Company have potential dilutive
effect on the earning per share (“EPS”) of the Company for the Period.
Diluted EPS is calculated by adjusting the weighted average number
of ordinary shares outstanding by the assumption of the conversion of
all potential dilutive ordinary shares arising from share options granted
by the Company (forming the denominator for computing the diluted
EPS).

10.

Interim Report 2020/21 FHi3R =

BRER, (&FB)
BREARBERF (FBE) HIREANHBEAQ G R
EHEARGAEEET, (F18)47,040,2857% 70 (=
T - T4 : (60,940,058 L) )it E -

P BREXEN(E#B) DERNPEBEEHTE
WAL 2 b 19 2339,157,205 (T T 4F:
275,488,249/ (&£ &%) )5t & -

ARARRHOBERESARRAAEOEREN ([&
BN AREECEIYE BEERABTEBABHR
TTHENEBROMEF OB E MEDREARAE
HHBREMEENMEECE SRR EER (A
KA HEEERBNODE) -

Unaudited
REER

Six months ended
31 March 2021

BE-Z2=-—fF

=A=+-8

IEXR{EA

HK$

BT

Profit attributable to the equity holders of the Company AR B REFE B A G T 47,040,285

Weighted average number of ordinary shares shares in issue BERETEARRZINETHH 339,157,205

Adjustments for share options TR EERARE 8,498,903
Weighted average number of ordinary shares RET B E S R AT A AR N F 15 5

for the calculation of diluted EPS 347,656,108

Diluted EPS (HK cents) BEERAR (B) 13.53

The Company had no potentially dilutive ordinary shares in the six
months ended 31 March 2020. The share options during the six
months ended 31 March 2020 were anti-dilutive. The diluted loss per
share for the six months ended 31 March 2020 are based on weighted
average number of 275,488,249 (restated) ordinary shares in issue for
that period.

ARRBE_TE_ZEF=R=+-—HIERERLEE
MEEEEL AR - BE_S_TF=A=1+—HI~
BANEREAERESRE-BE_T_TF=A
=St-RBEREANEREEERILENZBED &
1T #9275,488,2490% (4 T 51| ) & i AR &9 hn #& F 19 B 5t
o

13
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1.

12.

PLANT AND EQUIPMENT
During the six months ended 31 March 2021, the Group disposed of

a motor vehicle at consideration of HK$190,000. This motor vehicle

and other plant and equipment have been fully depreciated in prior

years.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

1. BERRE
RBE-ZZT-—F=A=+—RHLEXEA FEEUR
8190,0008 T E — M/ AE - ZMAIBEAREMEE
RRBORBEFERBNE-

12. RARBEFABERECHMKEEE

31 March 30 September
2021 2020
—E-—F —EB-EF
=A=+-—A8 hA=+AH
(unaudited) (audited)
(REER) (&%)
Notes HK$ HK$
b iF BT BT
Fair value NiE
Convertible bonds derivative AIBRESITET A = 4,398,568
Unlisted equity securities Ik R A 5 6,026,320 6,026,320
Listed equity securities ETRAE 5
— listed in Hong Kong other than suspended —BALT (REEEREN) (a) 239,954,058 178,069,173
stocks
— suspended stocks listed in Hong Kong —REBLTZ2EFERRE (b) - -
245,980,378 188,494,061
Analysed as: DR
Current assets mEEE 239,954,058 182,467,741
Non-current assets ERBEE 6,026,320 6,026,320
245,980,378 188,494,061
Notes: BT

(a)

Included in the listed securities held for trading is investment in
27,312,000 shares of Hong Kong Education (Int'l) Investments
Limited (stock code: 1082), which are listed in Hong Kong, at
market value of HK$38,783,040 as at 31 March 2021.

The amount of suspended stocks represented the shares are
uncertain to resume trading in foreseeable future.

(a) REBHE (BBR)KREEEARAR (RMHRHR:
1082 ' M&E B £ ) 27,312,000 & 15 2 =& (R
—T-—%=A=+—B8 2 WA A38,783,040/5
TO)RFAREEE E &3

(b) BEBEREHEENTRIEREEEE TR
ERBHBR -



13.

INVESTMENTS IN FINANCIAL ASSETS AT AMORTISED COST

Investments in financial assets
at amortised cost
Less: Non-current assets

Interim Report

13. REHERFIIRZMBEERE

31 March
2021
—_E-—F
=A=+-—-H
(unaudited)
(REER)
HK$

BT

BB AIR M EERE

W IEmBE E

194,360,061
(148,674,993)

2020/21 HHEIERE 15

30 September
2020
—E-THF
NA=+H
(audited)
(&%)
HK$

AT

119,886,778
(93,661,595)

Included in current assets

RRARBEE

45,685,068

26,225,183

Particulars of the major bonds

follows:
Name Note
£ k3

Hao Wen Holdings Limited (i)
(“Hao Wen”)
X IERARAF (THEX)

Gold Medal Hong Kong Limited (i)
(“Gold Medal”)
SHERBRAA ([€%])

held as at 31

Place of Acquisition
incorporation cost
AL A L i B B R
HK$
BT
Cayman Islands 42,500,000
HEES
Hong Kong 42,000,000
B

March 2021, are as

Inputed
interest

EERNE
HKS
BT

1,947,917

1,400,000

R-B - —F=A=1+—HRFEZTEBFFBOT:

Fair value/
Expected Carrying Coupon
credit loss amount  Terms rate p.a.
AHEE DRES
i} BEHE HR FEEE
HK$ HK$
BT BT
(6,106,817) 38,341,099  From 1 November 2020 to 1%
31 October 2025
“Z-ZE+-F-BE 1%
“EZ-RFTA=1—H
- 43,400,000 From 31 October 2020 to 8%
30 October 2025
e = = 8%

—E-hE+A=+A
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13.

CAPITAL VC LIMITED

INVESTMENTS IN FINANCIAL ASSETS AT AMORTISED COST
(Continued)

Notes:

(i)

(i)

Hao Wen is a company incorporated in Cayman Islands with
limited liability and principally engaged in money lending and
processing and trading of electronic parts. It is listed on the GEM
of the Stock Exchange (stock code: 8019). There is no provision
of terms in the agreement regarding early redemption rights. No
coupon was received from the bonds issued by Hao Wen for the
six months ended 31 March 2021.

Gold Medal is a company incorporated in Hong Kong with limited
liability and principally engaged in money lending business. It
is a wholly owned subsidiary of WLS Holdings Limited which is
listed on the GEM of the Stock Exchange (stock code: 8021).
According to the terms of the agreement and subject to certain
conditions, both the Group and Gold Medal have the early
redemption rights as follows:

The Group can request early redemption of the bonds at 100%
of the outstanding principal amount and 50% of the outstanding
coupon.

Gold Medal can early redeem the bonds at 100% of the total
amount of such bond together with any payment of interests
accrued up to the date of such early redemption. An additional
1% will be given to the Group, together with the outstanding
principal and coupon. No coupon was received from these bonds
issued by Gold Medal for the six months ended 31 March 2021.

As the fair values of the early redemption rights of both Gold
Medal and the Group as at 31 March 2021 were insignificant
and the Group intended to hold the bonds issued by Gold Medal
to maturity, the Group’s investment in these bonds was recorded
as financial assets at amortised cost.

13.

BREBERARIRZHBEERE (H)

At

(i)

(i)

EXR-—BRAEHESAMKIZERAR X
ERERERETFTTHHMIRE S HRHBR
FTGEM £ (B2 5K 57 :8019) - WS IR
AMBREZBGY - RBEET=—F=A=+—
BIEAEA BEAENETZEFKRES

A HBREBIMALZBERAA T4
EREXB -EAERERER QA (R AT
GEM £ (B3R 5% :8021) )22 EMB AR -
REBEBBZGRERRETERERART FEER
SR BITIRATE DR 4

REB T ERKE100% 2 K EEA L FER50% 2
KEEZSIRAMBLRES -

SRAZEEES Z EEN100%ERE ==ZA
BB @ B AR S FS A BRI B 55 - fft
M ERREERERZEEETAER - RNE
E-ET-—F=ZA=+-HLEXEAR #HEED
BROZZEEFEBRER -

HRR-E-—F=A=+—H2BRAEEHN
RAEREBZAARBLTER MAKERFEE
SRBETZEFZINY WAEERZEESFZ
BRENRANEBHR A B BEE-
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PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 14, EARE RERHGEKRRE
31 March 30 September
2021 2020
—E-—F TECEF
=A=+-—H hA=+AH
(unaudited) (audited)
(REER) (fEE=Z)
Notes HK$ HK$
k=3 BT BT
Prepayments and deposits ERFRBENES 2,732,002 66,029,192
Margin receivables FEWLF B F/08 (a) 2,666,689 6,935,304
Amounts receivable on disposal of HEFLTIREZ EIKRFRIA
unlisted investments (b) 73,996,504 91,595,088
79,395,195 164,559,584
The carrying amounts of prepayments, deposits and other receivables RIBERAR BNRE - EHekEtEKREBZEEBE
at the end of the reporting period approximated their fair values. BEAREREE-
Notes: B ez
(a) Margin receivables are generated from investment in financial (a) BRAREFABRZRBZUBEEREMEEZ

assets at FVTPL, with interest rates ranged from 0.000% to

0.010% (30 September 2020: 0.001% to 0.05%) per annum.

(b) The balance is represented by receivables from the purchasers

of:

W T R

K I8 T IR F FI &

7> F0.000/Z Z£0.010[2

(ZZ=—_ZTF A A=+H:0.001EX0.05F) 7

8 o

o

RBERIRATE T B ZRIEZD

31 March 30 September

2021 2020

—E-—F TE-EF

=A=+-—H NWA=+AH

(unaudited) (audited)

(REER) (&%)

HK$ HK$

BT BT

Starfame Investments Limited EBKERRA A 7,675,762 7,367,012
Uni-Venture International Investment Limited Uni-Venture International Investment Limited 8,474,792 16,212,292
34% equity interest of Kenservon Profits Inc.  Kenservon Profits Inc. 2 34% ## &= - 1,496,978
66% equity interest of Kendervon Profits Inc.  Kendervon Profits Inc. 2 66% # &% 57,845,950 62,463,608
Others HAfh - 4,055,608
73,996,504 91,595,088
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15. SHARE CAPITAL 15. BA&
Number of Number of
ordinary shares ordinary shares
Notes  of HK$0.025 each of HK$0.25 each Share Capital
BREMA BREE
0.0258 T 2 0.258B T2
Kt EEREA TEREA &N
HK$
&I

Authorised: EIE

At 1 October 2019 RZZE-—NF+A—H 8,000,000,000 - 200,000,000

Share consolidation M tn & ft (a) (8,000,000,000) 800,000,000

At 30 September 2020, RZZE-_ZEFALA=1+H"

1 October 2020 and 31 March 2021 ZZTZTF+A-BRK
—E--—F#=ZA=1+—H - 800,000,000 200,000,000

Issued and fully paid: ERTRHR:

At 1 October 2019 RZE-AF+A—H 2,754,882,496 - 68,872,062

Share consolidation a5 p (a) (2,754,882,496) 275,488,249

At 30 September 2020 and RZEBZZEAA=Z+THR

1 October 2020 —E-ZF+A—H - 275,488,249 68,872,062

Conversion of convertible bonds ERABRES (b) = 54,000,000 13,500,000

Exercise of share options TR R4 - 13,750,000 3,437,500

At 31 March 2021 R-_E-_—F=ZA=+—H - 343,238,249 85,809,562

Notes: it -

(a) The share consolidation on the basis that every ten (10) issued (@) BHEHTIR_Z_TF+ATMBAERET+(10)
and unissued shares of HK$0.025 each were consolidated into BREREE025B T2 EBHITRARBEITEHAE—
one consolidated share of HK$0.25 each on 14 July 2020. For REREE2B T2 MRN CEEEIT-HA
further details, please refer to the Company’s circular dated i — B FR2HARAFBHAZST_ZF
23 June 2020. NAZ+Z=BZEBX

(b) 54,000,000 shares of HK$0.25 each were issued and allotted (b) ARBRZZEZZTFAATNBRETERERES
upon conversion of the convertible bonds placed by the IR 1% B 31T Mg 54,000,000 & I EE0.25
Company on 18 September 2020. Please refer to the Company’s Bz -E—FFE Eﬁ% BMAARIBEAZ
announcements dated 1 September 2020 and 18 September T_TFNA—BERZZE-_FEFAAFT+NAZA
2020 for further details. o

16. NET ASSET VALUE PER SHARE 16. BREEFE

The calculation of net asset value per share is based on the net EREEFENDBBEASER_Z_—F=HA=1+—

asset value of the Group as at 31 March 2021 of HK$510,530,682 Hz &E$E510,530,682B L (ZE_TF A=+

(30 September 2020: HK$448,670,719) and on the number of H :448,670,719%8 ) RN =T =—F=HA=+—H

343,238,249 ordinary shares of HK$0.25 each in issue as at 31 March IR E{E0.25/8 T2 B 31T & MAR 2N B 343,238,249/ (=

2021 (30 September 2020: 275,488,249 ordinary shares of HK$0.25 T _ZTF N A=+ H 275,488,249/ B IR M (H0.25/5

each). T EBR)EE -



17.

RELATED PARTY AND CONNECTED TRANSACTIONS

(a)

During the Period, significant transactions with related parties

Interim Report 2020/21 FHi3R =

17. BEATRBERS
(a) A HESEATRBEETETZERRSN

and connected parties are as follows: ™
Six months ended
BETSHELENEAR
31 March 31 March
2021 2020
—B-—F —EEF
=A=+-—8H =A=+—H
(unaudited) (unaudited)
(RREEZ) (REEEZ)
Notes HK$ HK$
i3 BT BT
China Everbright Securities (HK) FEXAES (BH)BR
Limited (“CES”) ~El (THREXK])
Investment management fee paid ENEEERE (a) 100,000 300,000
Evergrande Securities (Hong Kong) BREHF (BB)ERAQRA
Limited (“ESL”) (MEaXEHR])
Investment management fee paid ENEEAERE (b) 188,710 -
Notes: Hiat -

(a)

(b)

CES is an investment manager of the Company and
considered as a connected person under 14A.08 of
Chapter 21 of the Listing Rules. Pursuant to an investment
management agreement (“CES Agreement”) dated
29 December 2017 entered into between the Company and
CES, CES agreed to provide the Company with investment
management services (excluding general administrative
services) commencing on 1 January 2018. Pursuant to the
terms of CES Agreement, the monthly investment advisory
fee is HK$50,000. The CES Agreement was terminated
with effect from 1 December 2020.

ESL is an investment manager of the Company and
considered as a connected person under 14A.08 of
Chapter 21 of the Listing Rules. Pursuant to an investment
management agreement (“ESL Agreement”) dated 30
November 2020 entered into between the Company and
ESL, ESL agreed to provide the Company with investment
management services for an initial term of three years
commencing on 8 December 2020. Pursuant to the terms
of ESL Agreement, the monthly investment advisory fee is
HK$50,000.

(@) FEXARARARARZREEBRA WIBE L
THBE21EE14A.08K R A —BAEA
ToBBARAEFEAKXKRTIAHA-T
—+tFE+ ATt NBZ2REEEHHE ([H
BErApE]) FEARARABEE=-Z—N\F
—A—ARMARFRBEETERE (T
BIE—MRITBRF) o AR R B K135 15
B AKERERER /50,0007 T B
ABFEE_T_TF+ A —HEKI-

(b) EABHAARABZREETEA WARELE
MR B FE21ZEF14A.08I6 KR B — R E
AT - BEAQNFEBAZBSTZAH A=
To_THE+—A=-tHAZKREEEREHE ([1E
ABEHWMHE]) EAXABHFRAEHE-_T_TF
TZANBRBAAQBIREIZE SRR -
MEER B =F - BIREREH g 2 &3 -
5 A% & ER & /50,0007 7T °

19
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17.

18.

19.

CAPITAL VC LIMITED

RELATED PARTY AND CONNECTED TRANSACTIONS (Continued) 17.

(b) Compensation of key management personnel. The remuneration
of directors and other members of key management during the
Period was as follows:

BEATRBEXS (H)
(b) FEEEABZME AHE ZEFREMIEE
EEREZMEMT

Six months ended

BETSHSLEREAR
31 March 31 March
2021 2020
—E-—fF —ETHF
=A=+-—8H =A=+—H
(unaudited) (unaudited)
(REER) (REEZR)
HK$ HK$
BT BT
Short-term benefits (including EHEN (BREARS A
share-based payments) HAEZ 30 2,090,581 2,103,317
PLEDGE OF ASSETS 18. EEEHA
The Group has pledged its financial assets at fair value through AEEECERERAA B AEBEZRBEZHH
profit or loss, which are HK$144,442,440 (30 September 2020: BE144,442,4408 T (ZE_ZTFNA=1H
HK$101,821,570), to secure margin financing facilities obtained from 101,821,570 L) - MEBZHRERT AR IBIRER
regulated securities dealers. MERFEE-
COMPARATIVE FIGURES 19. BB F

Certain comparative figures have been restated to conform with
current period’s presentation.

ETHREFEEES UAFEEHNET -



MANAGEMENT DISCUSSION AND ANALYSIS
Financial Highlights

For the six months ended 31 March 2021 (the “Period”), the
Group reported a turnover of approximately HK$53.2 million (2020:
negative amount of HK$49.4 million) and net profit attributable to
equity holders of the Company of approximately HK$47.0 million
(2020: loss of HK$49.4 million). The performance of the Group’s
listed investments significantly improved during the Period.
As compared to net loss on listed investment of approximately
HK$60.0 million recognised during the six months ended 31 March
2020, the performance of the Group’s listed investments has
turned around and net profit of approximately HK$40.2 million
was recorded. The improvement in the Group’s listed investment
led to the turnaround from the net loss of approximately HK$60.9
million for the the six months ended 31 March 2020 to net profit of
approximately HK$46.8 million for the Period.

During the Period, the Group did not acquire or dispose of its
unlisted equity investments. In relation to bonds investments, the
Group acquired bonds from two companies, namely Gold Medal
Hong Kong Limited, a wholly owned subsidiary of WLS Holdings
Limited (“WLS”), and China e-Wallet Payment Group Limited
(“China e-Wallet”) at principal of HK$84.5 million in aggregate, and
extended the bonds issued by Hao Wen Holdings Limited (“Hao
Wen”). The principal of the extended bonds issued by Hao Wen
is HK$42.5 million. These three bonds are in terms of five years
and coupon rate of which are in the range of 8% to 11%. All WLS,
China e-Wallet and Hao Wen are listed on Main Board or GEM of
the Stock Exchange.

During the Period, the Group has reversed expected credit loss
on other receivables of approximately HK$2.7 million, which is due
to the full collection of the corresponding receivables during the
same period. In view of satisfactory repayment of bonds and other
receivables, the Company considers adequate expected credit
loss provision has been made as at 31 March 2021, and no further
provision was made accordingly.

As at 31 March 2021, the net asset value (“NAV”) of the
Group was approximately HK$510.5 million (30 September 2020:
HK$448.7 million), representing an increase of approximately
13.8% over the Period. The increase in NAV is principally
attributable to the comprehensive income for the Period attributable
to equity holders of the Company of approximately HK$47.0
million, and 67.8 million of ordinary shares of the Company of
HK$0.25 each were issued and allotted during the Period, which
were resulted from conversion of convertible bonds and exercise
of share options.
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EEENARRDN
BEEE
HE-_Z-—F=ZA=+—BLA~MEA([AXH
M) AEBES & ¥ 5 453,200,000 T (ZF =
T4F B 2 HE%49,400,0008 ) AR AIREREE
A JE A 33 5% H 49 547,000,000 T (Z B - ZF : 5
849,400,000 7T) R AHIH - AEB LWk E 2
REEZNE - HMNBRE_TZ-_TE=A=+—AH01
NE A #ER Z Lk & E5 18 ¥ $860,000,0005%8 7T A8
b AEBEMBREZRBREMITE 8 FEFL
40,200,000 LA KBz LR EBANE 2
ECE-EFZAZ+-HALEANBAZEERFEY
60,900,0005% 7t 85 &5 & 7N B R 2 0% 34 F1) 446,800,000
T e

RASPE AEBTEKBKEEEIFELTRA
KE-BEBEEHEE AEEEEMHEAR (BERIZE
BRERAR(ER])NE2ENBRARSHESER
AEIAERFREBEELHEEBEGRAR ([FREEF]))
W E % A4 54 $£84,500,0005% 7T 0 M IE HAfE T
ZREBRAT ([HEX]) BT 2ESF - M X E1T 2 LT H
BEH A4 %8 /542,500,0008 7T ° i = SEHFAHAF
ZERNT8% 1% - JER - HE 6 RS RE
RETERGEM £ e

RAHEA NEED R D HE R K FAEBERE
EE1842,700,0008 7T » 1tk T3 AT B HI & B 1 48
R UK - ENBEFREMEEREANEERBR
SARB AARRAR-_ZT=-_—F=A=+—HE
R R EWBEREEEERE AXEE—PIELN
& O B 45

R-E-_—4F=ZA=+—HB A&EZEEFE
([EEFE])# A510,500,0008 T (=TT F
FLA =+ H :448,700,0005% 5T ) - K A 2 [ 12 h0 49
13.8%  BEFEEMNEIZEHAEEHRITRBES K
TEEREMERAQAREREABGEAAB2ZE
I A %747,000,0007% 7T A KR RS B R B8 17 R R B AR A
7]67,800,0000% & 1%0.257 7T 2 @ %
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PERFORMANCE OF THE GROUP’S LISTED
SECURITIES

The performance of Group’s listed investments changed from
loss of HK$60.0 million in six months ended 31 March 2020 to gain
of HK$40.2 million for the Period. The gain on listed investments
for the Period of approximately HK$40.2 million represented net
realised gain of approximately HK$6.7 million and net unrealised
gain of approximately HK$33.5 million. Set out below are further
information of these net realised and unrealised gain:

NET REALISED GAIN

Net realised gain of approximately HK$6.7 million represented
realised gain of approximately HK$6.9 million net of realised loss
of approximately HK$0.2 million.

KEBLTRZZRR

AEBLFTREZERBAEEZE_T-_TF=A
=+—H 1@ A A E 860,000,000 T 82 & = K
HA 78 B9 Uk 2540,200,00058 7T o R HIR E I E K4
40,200,0005% Jr 35 B % 35 U %5 7% 58 496,700,0005% 7T
T ok 38 U 25 % B 4933,500,000/8 T - B At S E &
BRAEHRFZFENEZSERNFEIWT

B8R WEFE

O B30 U 25 7% 48 496,700,000/8 LIS O 2 I U5 49
6,900,0007% JT 1k © £ 38 &5 18 49200,00078 7t

Unrealised
gain
Investment Disposal recognised Net realised
Company name Stock code costs consideration in prior years gain
RBEFE
BIEZ BB W&
NCEE g R REBA HERE RERWEH k]
HK$’ million HK$’ million HK$’ million HK$’ million
BEBT BEBET AEET BEBT
Fire Rock Holdings Limited 1909 8.4 12.8 2.0 2.4
NEZERAR AR
Others 4.3
Hth
6.7

The shares of Fire Rock Holdings Limited are listed on main
board the Stock Exchange, and no stock included in others
contributed the realised gain or loss over HK$2 million during the
Period.

NEERER AR ZBRONBRAER LT B
RAHRE SEAFALBRAZEETHME R KA
5 &5 5 412,000,0007 T °



NET UNREALISED GAIN

The net unrealised gain of approximately HK$33.5 million

represents the unrealised gain of approximately HK$52.1 million

net of unrealised loss of approximately HK$18.6 million. Set out

below is the breakdown of the aforesaid unrealised gain and loss:

Interim Report 2020/21 FHi3R =

RERWHFE

oK B IR U 25 0% %8 4933,500,0005% 7T 18 7k B I8 UL 25
#952,100,000;% 7T 1 Bk & & 3R &5 18 4918,600,000/8
JCeo EXFTHl R EIRURE ET B 2 B A E FI a0 T

Company name Stock code Unrealised gain Unrealised loss
NEIEE R R RERWEH AERER
HK$’ million HK$’ million
BEET BEET
Wan Cheng Metal Packaging Company Limited 8291 10.0 -
EREBREARA
Hong Kong Education (Int’I) Investments Limited 1082 6.6 -
ERHE (BB RESEBRAQA
AMCO United Holding Limited 630 5.9 -
ERERBERAT]
Milan Station Holdings Limited 1150 5.2 -
KRB IERB R A A
China e-Wallet Payment Group Limited 802 - 4.3
FEESXNEEBRDA
Glory Sun Financial Group Limited 1282 - 3.6
BENeREEBRAF
EJE (Hong Kong) Holdings Limited 8101 - 2.7
EREm(BH)ERERAA
Others 24.4 8.0
EHAth
52.1 18.6

All the shares of the companies mentioned under Net

Unrealised Gain above are listed on either Main Board or GEM of

the Stock Exchange, and no stock included in others contributed

the unrealised gain over HK$5.0 million and the unrealised loss

over HK$2.0 million during the Period.

EXKERWEFEBNAREAT ZHE KNG
AP EMRECGEM £ BRAAREIR - B EST AH
f A 7] 2 B 3R B B oK 2 3R UK 2 #615,000,0007% 7T & oK

5 3 55 18412,000,0007 7T

23
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Business Review and Prospect

In Year 2020, the global investment market has experienced
the largest crisis since the bankruptcy of Lehman Brothers in
Year 2008, which is due to the outbreak of COVID-19. Hang Seng
Index dropped sharply from the peak of 29,056 points in January
2020 to the bottom of 21,696 within two months in March 2020.
Many nations, including China and United States, have adopted
lockdown and quarantine policies and the business activities are
influenced significantly.

The situation has changed with the the launch of Covid-19
vaccines in early Year 2021. Market expects the end of Covid-19
pandemic will come soon. Hang Seng Index rose from 23,459
points on 30 September 2020 to 28,378 points on 31 March 2021.

In such optimistic market atmosphere, the Group’s listed
securities performed satisfactorily. The performance of the Group’s
investments turnaround from loss of approximately HK$60.0 million
in the six months ended 31 March 2020 to gain of approximately
40.2 million in the Period.

In connection with unlisted investments, the Group acquired
two bonds and extended on existing bonds in the Period, the
terms of these three bonds have been stated under the headline
of “Financial Highlights” on page 21 of this interim report. Bond
coupons of approximately HK$9.6 million were recorded in the
Period.

Looking forward, along with the launch of Covid-19 vaccines
and the change of US President to Mr. Joe Biden, who is expected
to have more mild policies on China, we expect global investment
will be optimistic in the rest of this year. Even so, we will continue
to adopt cautious measures to manage the Group’s investment
portfolio

X¥BEEHEREE

MZZBE-ZTF HRCOVID-19M 8% 2 5kK
EMBRE_ST\FEEARBEUNREANE
B-RMEAR BEEESBH S _TF—ANEE
29,056F 2B THE_T T F = A &KE21,696
oREFEMEREAMNTZERYE RREHEK
PREEBUR  EBEDXBNEATFE-

R-IZT-—F4) BEZECovid-19R B WL B H
BHETE(L-MIBBEE Covid 19K BRI AR -HA
BB T -_TFNA=+THM23459 LAZE-T
T —H=HA=+—H#128,378%

EMEEBEOTmSERET ZIS‘EIZiﬁ’“%%%
REARB AREZREXRBABE_T_TF=
R =+—1k7518 A #) &5 460,000,000 T8 & & &
Z AN HAFE /9 & F14940,200,0007 T ©

MELTREMS RAHE AEBEUERE
ﬁ%&ﬁfﬁﬁﬁﬁLﬁﬁﬁﬂ BR=fE&%ZIGEHRE

HINATHBREFE22IERE [MBHEI AT -NA
HF T 1,3?%3,‘%,%\%’79 600,000/8 7T °

& 2% 2K - BE 3 Covid-19%% & B9 HE R 2 Bl 48 4%
BERB -FEAL (B HEETEMNERRKER
M) RAEARAFERTREAZRKRERR DL
BE-BEM BAMBEERREEEEAETELRE
BZREMRE -



LIQUIDITY, FINANCIAL RESOURCES, CHARGE
ON ASSETS, GEARING, CAPITAL COMMITMENT
AND CONTINGENT LIABILITIES

The Group’s liquidity position has maintained steady over
the Period. The Group’s bank balances as at 31 March 2021
decreased to approximately HK$16.3 million (30 September 2020:
approximately HK$16.8 million) and its current ratio (as defined
by current assets/current liabilities) maintained a healthy level of
14.9 as at 31 March 2021 (30 September 2020: 13.8). The Board
believes that the Group has sufficient resources to satisfy its
working capital requirements.

During the Period, the Group maintained low level of gearing
ratio (as defined by total liabilities/total assets) (31 March 2021:
4.8%; 30 September 2020: 8.4%), and the Group had no material
commitment and contingent liabilities as at 31 March 2021.

Included in the Group’s listed securities of HK$240.0 million as
at 31 March 2021 were amounts of approximately HK$144.4 million
secured for the margin payables of approximately HK$21.5 million.

SIGNIFICANT INVESTMENTS

The Group’s investments with fair value over 5% of value of its
total assets are considered as significant investments. 27,312,000
shares of Hong Kong Education (Int'l) Investments Limited
(“HKEI”, stock code: 1082) held by the Group at market value of
HK$38,783,040 as at 31 March 2021 are significant investments.
Significant investments of the Group as at 31 March 2021 are
certain equity investment and bonds investment, as detailed in
notes 12 and 13 to the consolidated financial statements. Set out
below are further details on these investments:
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RBET WKER BEEAC BEEA®E
bR -BXRERERIAREE

RAHE AEBMZRBHESRREFBE-
AEBMR-_ZEZ—F=A=+—HZHETHEHKRD
?@16300000;573(* ZEFANA=ZFTH:H
16,800,000 7T) - R -_E-_—F=A=+—B &K
B R (TEARBEE,/RDEAB)BEM4921
BRKE(ZEZZFAA=1+8: 138)°§$’“§$ﬁ1§'
AEEMBERTHERBMNEEE

jﬁﬁ/\°

RABE AEEZEERBLX (EERBER
B/ BERBE)BFBEKRF(ZE-_—F=ZA=+—
H:48% —FT-_FFNA=1H:84%) R_F
—F=ZA=tT—R AREYEBAAERIAE

&

RZEZ—F=A=1+—HB AEELTEFAE
240,000,0005% 7T © H 1 49144,400,000/8 7T 1F A& &
R % 1E 421,500,000 T 2 5 1

BEARE

RAEBAREBRBHEHEERBEI N ZREERA
BERKRE- $EIW_7_—¢ BA=+—R#&m
638,783,040 THE BB HAE (BHK )&ﬁ%l*ﬁ
RAR ([BBHE (BBR)KRE]  RHMKK:1082)
27,312,000 I {5 B B RIZ & - 4R & B 15 3R 3= B =%
122R13FTFIL ASBR_ZE-—F=A=+—H0HK
BERRERETHRERERBEFRE - TXHIEMH
ZERENE—DSFHE:
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EQUITY INVESTMENT:
Hong Kong Education (Int’l) Investments Limited
(“HKEI”)

HKEI is a company incorporated in Cayman Islands with
limited liability. HKEI and its subsidiaries are principally engaged in
provision of private educational services, investment in securities
and money lending business. It is listed on the Main Board of the
Stock Exchange (stock code: 1082).

Provision of private educational services
Secondary Tutoring Services

With the outbreak of coronavirus disease 2019 (“COVID-19”)
since late January 2020, all businesses in Hong Kong have been
significantly affected and education is one of the business sectors
being seriously hit. In the first few months of the academic year
of 2020/2021, the resumption of physical class in late September
2020 and re-suspension in early December 2020 imposed by the
Education Bureau (“EDB”) had negative impact on the scheduling
of class.

After downsizing of the scale of operation in the first half of
2020, 1 learning centre was operated by HKEI under the brand
of “Modern Education (IRX2(& )" as at 31 December 2020. The
HKEI has been making its effort in utilizing the internal resources
and collaborating with business operators for expanding the
market penetration on including but not limited to more locations
for provision of physical class, tutors and upgrading information
technology solutions with an objective to improve the quality of
learning for students and cater to the market needs.

RERE:
EREE (BBR)REKEERLARA([EEBHAE
(BB RE]D)

ERHE (AR)KREE—RRFERETMK
ZEBRRR -EBHE (BAR)REREMBARETE
RERHMABRERE EFRERBEEE - TR
B BT ER B (B fp R5% - 1082) -

REFAAHE RBE
2T RE
BE-Z_ZTF-AEEZE20198 KB ER
([COVID-19)) AR - BB SITSEHZBRELE
MABTERERARARBEINTEZ —-RZTZZT
TR BEFFHELEA ERRABEZ=ZFA
AERE BHER(HBERNEZZ=ZF+=A
MPLBRERCHREREERAEETE-

R-BP-BFE Y FRBAEBARE TERE
(ER)BRER-B-FF+-A=+—BIARRK
B RIBEEIRNBE AL - EENE (BB RE —
B BN FIFI AR B T B T A E A
TIBEER  BEETRAEE SHARATERE
BERARELRABATR NEBBEBBNE
ERBRTBHBL



English Language Training and Test Preparation
Courses

The make-up classes of the English language training and
test preparation courses for the International English Language
Testing System (IELTS) and Test of English for International
Communication (TOEIC) were resumed in June 2020 after
suspension in January 2020. However, the recurrent outbreak of
COVID-19 led to face-to-face teaching classes re-suspension and
brought unfavorable effect on course enrolment. It was uncertain
when the COVID-19 pandemic would end, HKEI considered course
suspension during the six months ended 31 December 2020 after
completion of the remaining classes.

Primary Tutoring Services, Skill Courses and Test
Preparation Courses

Since the outbreak of COVID-19 in early 2020, the EDB
announced the suspension of schools in late January 2020, which
resumed in June 2020 while the social distancing measures
remained in force. During the six months ended 31 December
2020, HKEI provided physical classes when the situation allowed
and moved some classes online to meet different needs under
the impact of COVID-19. HKEIl has made every endeavour to
provide quality services to students and helped students catch up
with the study progress in the difficult time where the operation of
formal school has been seriously affected. Unfortunately, in early
December 2020, the fourth wave of COVID-19 came and face-to-
face teaching classes of tutorial centre were disallowed again. The
business of the provision of primary tutoring services suffered from
negative impact due to the continuous COVID-19 pandemic.
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As at 31 December 2020, HKEI had 7 directly-owned education
centres and 34 franchised centres operating under the brand of
“Modern Bachelor Education (B X/ 24 )" HKEI adopted a
prudent view for business development under the persistence of
the COVID-19 pandemic and will formulate appropriate strategy for
resource allocation in the year of 2021.

Dance Tuition Services

Under the impact of COVID-19 throughout 2020, social
distancing measures were imposed by the Hong Kong Government
and a significant number of face-to-face dance tutorial classes
were temporarily suspended or rescheduled. After downsizing of
the scale of operation in the first half of 2020, HKEI continued to
provide physical dance classes and progressively transformed
some classes into an online learning mode together with remote
instruction lessons to assist students to overcome the suspension
or rescheduling of physical classes. During the six months ended
31 December 2020 and as at 31 December 2020, 1 dance college
was operated by HKEI under the brand of Shelly Lo Jazz and
Ballet School. HKEI has kept on making the best effort to deliver
quality services to students, enlighten them to keep pace with
the progress and develop some new courses such as K-pop and
rhythmic gymnastics to meet the market needs.

However, the fluctuating number of confirmed COVID-19 cases
in the second half of 2020 led to economic downturn, which gave
way to families becoming more cautious in their spending pattern
and they have been monitoring their spending on the remote
mode of learning on a prudent basis. During the six months ended
31 December 2020, HKEI recorded revenue from dance tuition.

HKEI will continue to allocate appropriate level of resources
to its online teaching and keep ahead of the dynamic market in
delivering various dance services. Moreover, HKEI will strive to
collaborate with distinct business operators for expanding the
market penetration.

Other Businesses

In addition to provision of private educational services, HKEI
has invested in listed stocks in Hong Kong and unlisted investment
in early education sector, as well as money lending business.
HKEI’'s management believed that the money lending business
generated stable income to their group.
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Outlook of HKEI

The management of HKEI considered under the impact of
COVID-19 throughout 2020, the industry of private education has
encountered unprecedented transformation due to suspension of
physical classes and economic downturn. To a certain extent, the
market could only resume to pre-COVID-19 level when the spread
of COVID-19 can be under control.

Prior to the recovery of economy or industry, HKEI is
determined to exploit its resources and to seek the best
endeavours for maintaining business growth in this unprecedented
market environment. Given the dynamic change of market, HKEI
will keep on communicating with tutors in relation to various
dimensions of cooperation to facilitate the market demand.
Furthermore, there will be more room to identify the areas or
opportunities that are yet to be developed. It is possible to work
out the solutions that may break through the traditional limitations
of teaching and learning including but not limited to geographic,
physical presence and time boundary for education business. In
addition to the abovementioned potential developments, HKEI will
review and consider opportunities for merger and acquisition which
is education-related in the market so as to increase our market
share and enlarge revenue base.

The Company shares the similar viewpoints of HKEI's
management and believes that the adverse business environment
will improve, and bring the return to us, as HKEI's shareholders in
medium to long terms.

DEBT INVESTMENTS:
Hao Wen Holdings Limited (“Hao Wen”)

Hao Wen is a company incorporated in Cayman Islands with
limited liability. Hao Wen and its subsidiaries are principally
engaged in money lending, and processing and trading of
electronic parts. It is listed on GEM of the Stock Exchange (stock
code: 8019). Based on Hao Wen’s annual report for the year
ended 31 December 2020, its net asset value was approximately
RMB310.3 million, its current assets were approximately RMB228.3
million and total liabilities were approximately RMB56.5 million.
In view of Hao Wen’s strong liquid assets and limited liabilities,
the Company considers that Hao Wen has sufficient financial
resources to meet its ongoing operation, there is no signal of
default of bonds issued by Hao Wen to the Group.
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Gold Medal Hong Kong Limited (“Gold Medal”)

Gold Medal is a company incorporated in Hong Kong with
limited liability and principally engaged in money lending business.
It is a wholly owned subsidiary of WLS Holdings Limited, the
guarantor of the bond, which is listed on GEM of the Stock
Exchange (stock code: 8021). Based on WLS’ interim report for
the Year 2020/21, its net asset value was approximately HK$478.3
million, and its total liabilities were only approximately HK$201.7
million as at 31 October 2020. Accordingly, the Company considers
that there is no signal of default of bonds issued by Gold Medal.

SEGMENTAL INFORMATION

There is no material change in the Group’'s investment
segment, which are principally investments in listed and unlisted
equity securities, and unlisted bond, during the Period.

FOREIGN CURRENCY FLUCTUATION

The Group’s exposures to foreign currencies mainly arises
from its investments in companies located in the PRC, which
are financed internally. In order to mitigate the potential impact
of currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the
Group during the Period. As at 31 March 2021, the Group had no
outstanding foreign currency hedge contracts (30 September 2020:
Nil).

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATES

During the Period the Company does not have any significant
acquisition and disposal of subsidiaries and associates.

HUMAN RESOURCES

As at 31 March 2021, the Group had 10 employees, excluding
the directors of the Company. Total staff costs excluding Directors’
remuneration amounted to approximately HK$3.5 million.
They perform clerical, research, business development and
administrative functions for the Group. The Group’s remuneration
policies are in line with the prevailing market practice and the staff
remuneration is determined on the basis of the performance and
experience of individual employees.
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CAPITAL STRUCTURE

The Company did not run any capital exercise during the
Period. During the six months ended 31 March 2021, the share
capital of the Company increased from 275,488,249 shares as at
30 September 2020 to 343,238,249 shares as at 31 March 2021,
which due to 54,000,000 shares and 13,750,000 shares issued
and allotted by conversion of convertible bonds and exercise
of share options, respectively. Included in other payables as at
31 March 2021 were margin payables of approximately HK$21.5
million bearing interest rates ranged from 8% to 8.25% (2020: 8%
to 15.25%) per annum. The margin payables are in Hong Kong
Dollars, and secured by listed investments of the Group, repayable
on demand and are guaranteed by the Company on behalf of
a subsidiary. In view of such immaterial amount of the margin
payables in Hong Kong Dollars as compared to the Group’s listed
stocks of approximately HK$240.0 million, the Company considers
the currency and interest rate risks exposure of its debt and
obligation are manageable.

In connection with the placing of convertible bonds, which
were completed on 18 September 2020, the net proceeds of
approximately HK$13.1 million have been fully used as intended
and detailed as follows:

Used as of 30 September 2020
E#A

Used during the Period RAAHEEE & A

HE-_Z-_ZTFhLA=+H
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FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS AND THEIR EXPECTED OF
FUNDING IN COMING YEAR

As at 31 March 2021 and up to the date of this interim report
approved, the Company does not have any concrete plan for
material investments or capital assets.

DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 31 March 2021, save as the share options granted to
Mr. Chan Cheong Yee and Mr. Kong Fanpeng as detailed in the
section “SHARE OPTION SCHEME” below, none of the Directors
or the chief executive of the Company had or were deemed to
have any Discloseable Interests or Short Position in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the Securities and
Futures Ordinance (“SFQ”) (including interests or short positions
which they are taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein, or
which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2021, there was no person who had any
interest or short position in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by shareholders
of the Company at the annual general meeting on 10 December
2013, the Company adopted a new share option scheme (the
“Scheme”). Under the Scheme, the directors of the Company may,
at their absolute discretion, invite any employee (full-time or part-
time), director, consultant or advisor of any member of the Group,
or any substantial shareholder of any member of the Group, or
any distributor, contractor, supplier, agent, customer, business
partner or service provider of any member of the Group, or any
company wholly owned by one or more persons belonging to
any of the above classes to subscribe for shares in the Company
representing up to a maximum of 10% of the shares in issue on
date of the aforesaid annual general meeting.

On 16 February 2021 (after trading hours), the Company
offered to grant an aggregate of 27,440,000 share options (the
“Share Options”) to certain directors and employees of the
Company (the “Grantees”), subject to acceptance of the Grantees,
under the Scheme. The Share Options will enable the Grantees to
subscribe for an aggregate of 27,440,000 new shares, representing
approximately 8.0% of the issued share capital of the Company
as at the date of grant. The validity period of the Share Options
was two years from the date of grant and the exercise price of the
Share Options is HK$0.25 per share. The fair value of the Share
Options granted was HK$2,802,996. Since then, the Group has
not granted any new options under the Share Option Scheme up
to the date of this report. The scheme mandate limit was refreshed
at the Company’s annual general meeting hold on 30 March
2021. 34,323,824 share options are ungranted which represent
approximately 10.0% of the issued share capital of the Company
up to the date of this report. 13,750,000 share options of the
Company were exercised during the six months ended 31 March
2021.
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Details of the options granted to the Grantees under the
Scheme and movements in such holdings during the Period were

RIBZABRTERAZBREFER

NEBFEEHMT

R A HI ]

as follows:
Number of
Number of Number of Number of options Number of
options held options options cancelled/ options held
asat  granted during exercised during lapsed during as at
Category Date of Grant Exercise Price  Option Period 1 October 2020 the Period the Period the Period 31 March 2021
RZZ-%2F R-B=-%
+A-H AEERRE AEEATE AHBEREHE/ ZAST-BAE
5l Rt AH TEE BRERR FEBREHE ZBEREHE ZEREHE AMZBREHE BREHE
Directors
Bz
Mr. Kong Fanpeng 13 February 2020  HK$0.25* Two years from
date of grant 2,750,000* - - - 2,750,000
HABEE —Z_%F 0.25% 7T * BRLBHEMF
ZRA+=H
16 February 2021 HK$0.25 Three years from
date of grant - 3,430,000 - - 3,430,000
—Z=-fF 0.25 7T BRLBEHE=F
ZAt+RH
Mr. Chan Cheong Yee 13 February 2020  HK$0.25* Two years from
date of grant 2,750,000* - - - 2,750,000
REZEE —Z-TF 0.25% 7T * EROBHEMF
ZA+=H
16 February 2021  HK$0.25 Three years from
date of grant - 3,430,000 - - 3,430,000
i 3 0.25% 7T AR AME=F
ZA+RH
Employees 13 February 2020  HK$0.25* Two years from
date of grant 16,500,000* - (13,750,000) - 2,750,000
&S —Z-ZF 0.25% 7T * BERHBHEMF
ZRA+=H
16 February 2021 HK$0.25 Three years from
date of grant - 20,580,000 - - 20,580,000
e S 3 0.25% 7T AR BHE=F
ZA+RA
Total
@t 22,000,000* 27,440,000 (13,750,000) - 35,690,000

The share options granted on 13 February 2020 were

adjusted to reflect the share consolidation effective on 14 July

2020. Please refer to the Company’s circular dated 23 June
2020 for further details.
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The fair value of the Share Options granted of HK$2,802,996,
which was calculated by Binomial Option Pricing Model with the
following assumptions:

Share price at the grant date: HK$0.25
Nature of the Share Options: Call
Risk-free rate: 0.189%
Expected life of the options: 3 years
Expected dividend yield: 0%
Expected volatility: 87.667%

The expected volatility was based on the historical volatility of
the Company’s share prices. Expected dividends were based on
historical dividends. Change in subjective input assumptions could
materially affect the fair value estimate.

Save as mentioned above, no share option was granted by
the Company during the Period, and there was no share option
outstanding as at 1 October 2020 and 31 March 2021.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries repurchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 31 March 2021.

AUDIT COMMITTEE

As at 31 March 2021, the Audit Committee comprises three
independent non-executive directors, namely, Mr. Cheung Wai
Kin, Mr. Lee Ming Gin and Ms. Lai Fun Yin with written terms of
reference in compliance. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Company, and discussed risk management, internal control and
financial reporting matters including the review of the unaudited
interim results for the six months ended 31 March 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company
has made specific enquiry to all directors regarding any non
compliance with the Model Code during the Period and they all
confirmed that they have fully complied with the required standard
set out in the Model Code.
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CORPORATE GOVERNANCE PRACTICE

During the Period, the Company has complied with the
code provisions in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 to the Listing Rules, except the
deviations from the CG Code as described below:

CG Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same person. Decisions of the Company are
made collectively by the executive directors. The Board believes
that this arrangement enables the Company to make and
implement decisions promptly, and thus achieve the Company’s
objectives efficiently and effectively in response to the changing
environment. The Board also believes that the Company already
has a strong corporate governance structure in place to ensure
effective oversight of management.

CG Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to reelection.
Currently all non-executive directors, including independent non-
executive directors, have no specific term of appointment but they
are subject to retirement by rotation in accordance with the articles
of association of the Company. As such, the Company considers
that sufficient measures have been taken to serve the purpose of
this code provision.

On behalf of the Board
Chan Cheong Yee

Executive Director

Hong Kong, 27 May 2021
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