BGMC International Limited
EFERIZERERA A

(Incorporated in the Cayman Islands with limited liability)
(R SEEFTMAZNERAE)
(Stock code B% 17 X 5% : 1693)

2021

INTERIM REPORT
a3 5 £ &

BUILDING GREEN

MODERN CONSTRUCTIONS



13

18

19

21

Contents B &%

Corporate Information

NEIER

Management Discussion and Analysis

B Eawm BT

Corporate Governance and Other Information
EEERREMER

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
B Ea MM R ERAK

Condensed Consolidated Statement of Financial Position
ERRLR & MR K

Notes to the Condensed Consolidated Financial Statements
RIERAR S B SRR IR



Corporate Information

NEER

Executive Directors

Dato’ Mohd Arifin Bin Mohd Arif (Vice-chairman)

Dato’ Teh Kok Lee (Chief Executive Officer)

Mr. Ching Hong Seng (Chief Financial Officer) (Retired on 31 March 2021)

Tan Sri Dato’ Sri Goh Ming Choon (Chairman) (Resigned on 7 October 2020)

Independent Non-Executive Directors

Tan Sri Dato’ Seri Kong Cho Ha

Mr. Kua Choh Leang

Datuk Kamalul Arifin Bin Othman (Chairman) (Appointed on 7 October 2020)

Ms. Chan May May (Resigned on 7 October 2020)

Audit Committee

Mr. Kua Choh Leang (Chairman)

Tan Sri Dato’ Seri Kong Cho Ha

Datuk Kamalul Arifin Bin Othman (Appointed on 7 October 2020)

Ms. Chan May May (Resigned on 7 October 2020)

Remuneration Committee
Datuk Kamalul Arifin Bin Othman (Chairman) (Appointed on 7 October 2020)

Mr. Kua Choh Leang

HITESE
2 EMohd Arifin Bin Mohd Arif(5/7/Z)
SEEERF (7THAEE)

BREREEE(HEHFE)(R2021F3 831 HRE)

AR ENBERPE(F/E)
(2020510 A7 B BHE)

BYKHITES

ATESBHRETHEE

fFRERE

ZEKamalul Arifin Bin Othman( /%)
(522020510 37 B ERT)

BR3E %X 2+ (72020510 A7 B BHE)

BREEE
MrREEE(FE)
BTESBETEE
ZEKamalul Arifin Bin Othman
(FA2020F 10 A7BEZE)
BREE L+ (R2020F10 A7 BHT)

FMEES

ZEKamalul Arifin Bin Othman( /%)
(2020510 A7 HERT)

fFRELE

Tan Sri Dato’ Seri Kong Cho Ha (Appointed on 7 October 2020)
Ms. Chan May May (Chairwoman) (Resigned on 7 October 2020)
Tan Sri Dato’ Sri Goh Ming Choon (Resigned on 7 October 2020)

PR EBH B TEE(R2020F10A7HEZE)
BREELL(F/7) (720205 1087HFHT)
A ESEHE RPE(7£2020F10A7HEHE)

2

Nomination Committee

Tan Sri Dato’ Seri Kong Cho Ha (Chairman)

Dato’ Teh Kok Lee

Datuk Kamalul Arifin Bin Othman (Appointed on 7 October 2020)

Ms. Chan May May (Resigned on 7 October 2020)

Risk Committee

Dato’ Mohd Arifin Bin Mohd Arif (Chairman)

Dato’ Teh Kok Lee

Tan Sri Dato’ Seri Kong Cho Ha

Mr. Kua Choh Leang

Datuk Kamalul Arifin Bin Othman (Appointed on 7 October 2020)

Ms. Chan May May (Resigned on 7 October 2020)

Headquarters and Principal Place of Business in
Malaysia

A-3A-02, Block A, Level 3A

Sky Park One City

Jalan USJ 25/1

47650 Subang Jaya

Selangor Darul Ehsan

Malaysia

INTERIM REPORT 2021 BGMC International Limited

REEES

A BESEBHETIHEEFE)

2B HMEF

Z & Kamalul Arifin Bin Othman
(72020510 A7 B EET)

BR3E%E 2+ (72020510 A7 B BHE)

RREES

£ & Mohd Arifin Bin Mohd Arif( 3 /)

SEEEF

AHELBHETIHEE

MFEEEE

ZEKamalul Arifin Bin Othman
(2020510 A7 B ERT)

R 3£ £ 224 (732020410 B 7 B B¥E)

BRATABRERZER MR

A-3A-02, Block A, Level 3A
Sky Park One City

Jalan USJ 25/1

47650 Subang Jaya
Selangor Darul Ehsan
Malaysia



Principal Place of Business in Hong Kong
Unit 2413A, 24/F

Lippo Centre, Tower One

89 Queensway, Admiralty

Hong Kong

Registered Office

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park

PO Box 1350

Grand Cayman KY1-1108

Cayman Islands

Stock Code
1693

Board Lot
4,000 shares

Company’s Website

www.bgmc.asia

Company Secretary
Mr. Chen Kun

Authorised Representatives
Dato’ Teh Kok Lee
Mr. Chen Kun

Principal Share Registrar and Transfer Office in the
Cayman Islands

Ocorian Trust (Cayman) Limited

Windward 3, Regatta Office Park

PO Box 1350

Grand Cayman KY1-1108

Cayman Islands

Hong Kong Branch Share Registrar
Boardroom Share Registrars (HK) Limited
Room 2103B, 21/F

148 Electric Road

North Point

Hong Kong

Independent Auditor
ZHONGHUI ANDA CPA Limited
Unit 701, 7/F, Citicorp Centre

18 Whitfield Road

Causeway Bay

Hong Kong

Principal Banker

United Overseas Bank Limited
23/F, 3 Garden Road

Central

Hong Kong

Corporate Information

NEEHR

ERTELEEME
BB

ESEEIONR
NEROL—FE
24HE2413AF

SR

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park

PO Box 1350

Grand Cayman KY1-1108

Cayman Islands

B A 1 ER

1693

BEEEN\
4,0000%

NEHYE

www.bgmc.asia

DEWE
Bt

REAXR
SHW@EF
R e

FREHERNBFETRE

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park

PO Box 1350

Grand Cayman KY1-1108

Cayman Islands

EBARDBFERTE
EEERSECERAT
BB

kA

B RIB 1485%

21#22103BFE

BB
FEZESHMEXMERAE
s

[ FERR 181855
BEHEBETLEINE

FEFRIEIT
RERITERQT
BB

IR

TEE#E35R 2318

hisRE 2021 BREREZERERLF



4

Management Discussion and Analysis
EEER WD

The board of directors (“Board” and “Directors”, respectively) of BGMC
International Limited (“Company’) hereby announces the unaudited condensed
consolidated results of the Company and its subsidiaries (collectively, “Group” or
"BGMC" or “we" or “us”) for the six months ended 31 March 2021 (“1H2021" and
“Interim Results’, respectively), together with the restated comparative figures
for the six months ended 31 March 2020 (“1H2020"), and certain comparative
figures as at 30 September 2020. The restatement of 1H2020 interim results
as detailed in note 17 is due to the reclassification of KAS Engineering Sdn.
Bhd., being one of the subsidiaries as discontinued operation. The unaudited
condensed consolidated financial results for the Group for 1H2021 have been
reviewed by the audit committee of the Company ("Audit Committee”) and
approved by the Board on 27 May 2021. All amount set out in this interim report
are presented in thousand of Malaysian Ringgit (‘RM’000") unless otherwise
indicated.

Business Review

BGMC is a full-fledged, integrated solutions provider operating in two business
sectors. One of them is the Construction Services sector (comprising Building and
Structures segment, Energy Infra-structure segment, Mechanical and Electrical
segment, and Earthworks and Infra-structure segment) which undertakes
primarily construction service contracts not exceeding five years. The other is the
Concession and Maintenance sector which undertakes Public Private Partnership
("PPP") contracts with a duration of around 20 years.
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Management Discussion and Analysis

EEETWED T

Core Business Segment/Model What BGMC does

BT 28 ER BRERERED

Construction Building and Structures Focuses on construction of low-rise and high-rise residential and commercial
Services segment properties, factories, as well as government — led infra-structure and facility projects.

EEARTS BFREBSE EPREBRSETERBENE  TRARBMFEEEZREZHEEEOE

o

Energy Infra-structure
segment

BERE R DA

Has two previously independent businesses: (a) design and construction of
medium and high voltage power substations; and (b) installation of medium and
high voltage underground cabling systems. Is also responsible for developing and
constructing the utility scale solar povver plant.

BAEMIBSAENNER : @R RBETBRESBEEY © Rb)ZETE
&%EMT%ﬁ%ﬁoﬁﬁﬁﬁf%@ﬂ%“*%ﬁﬁk% B

Mechanical and Electrical

segment

e 2 E 10 88

Focuses on bringing value-added engineering expertise to the installation of
mechanical and electrical components and equipment for buildings and infra-
structure, drawing on its all-round capabilities from design and planning to
installation of the mechanical and electrical facilities.

STPRSETREZNBE M RRENLTREMIBETREEXNH  ER
HEMBRIEVRETERBIA B RRN 2T AIIEE

Earthworks and Infra-
structure segment

THREESY

Maintains a fleet of machinery for carrying out detailed earthworks, including site
clearing, building platform preparation, road and drainage systems, and other infra-
structure installation.
BEERMREBAETREE LR IR
KRR R EMERRE -

BRSHWEIE  ZEMAEE BBk

Concession and
Maintenance

Fr R TR 1 S M (2

Build, Lease, Maintain and
Transfer ("BLMT") model

s e gEREE
([BLMT ) E =X

A concession to build a campus over a three — year period and to lease it to UiTM
for a period of 20 years, and to provide asset management services for 20 years.

The Group had however entered into a share purchase agreement to dispose the
entire shareholding in the subsidiary that own this concession on 16 November
2020 and the completion of disposal of the subsidiary has taken place on 11 June
2021.

—IERARERE  HRR=FHRNBERBEITEEBEE FUTM - R E20
F o WRH20FEEEER -

SR - ANEREE T B B R AR 20205 11 B 16 A E BB LS &N
MEARZAE - WEEEER20215F6 A1 AR -

Build, Own and Operate
("'BOO") model

ik - A NREE
(IBOO )&=

A concession to build a solar power plant, and to generate and to sell such power

generated from the plant to national utility company for 21 years.

—IEREHEE R ERRERGREEER  WEAZEEREENHERH
BENTERAARBAT - BE215 -

hisRE 2021 BREREZERERLF



6

Management Discussion and Analysis

EEEWED

Construction Services Sector

The Construction Services sector contributed RM79.8 million, or 73.7%, to the
consolidated revenue of the Group in 1H2021, as compared with RM31.3 million
or 32.8% in 1H2020 (restated). The significant increase is partly due to the greater
progress achieved on construction site and also the reduced impact of liquidated
ascertained damages (“LAD") for some of the major ongoing projects as the
clients have granted the necessary extension of time (“EOT") resulted from the
imposition of the Movement Control Order (“MCO"), Conditional Movement
Control Order ("CMCO”") and Recovery Movement Control Order (‘'RMCO”) by the
Government of Malaysia to contain the spread of COVID-19 pandemic.

Notwithstanding the above increment, the sector encountered a lot of
challenges during the reporting period and is bracing for more going forward.
Complying to the standard operating procedure (“SOP") both in the office and all
our construction sites is the new normal nowadays in addition to the unexpected
disruption caused to the logistic delivery system and the building material price
fluctuations. These have not only impacted the productivity at the site, a higher
cost will be the ultimate result of a completed project.

As at 31 March 2021, the Construction Services sector secured 2 contracts worth
RM1.8 million. We will be kept busy with an outstanding order book of RM479.0
million in TH2021 as compared to RM1.3 billion in TH2020 (restated). Other
than converting the outstanding order book into work done and revenue, the
reduction in the outstanding order book is due to the termination of Sentral
Suites project by Customer A. The Group’s major ongoing projects are as follows:

PRI A

BEREER ARNEBMN2021F FFFHEE KRS
BHE798 A BME HE737% * M20209F ¥R A
N3ABEMERFK328% (KL EF) - ZFRIEEM
TiE DR EETHERE TERERUE—EFE
HTHPEHEENBRARES((EBAEES RS
A It Th B R S E) 5 2R P8 28 B AR 51201958 AR
REREBEEEMBERNTEESNS([TEEH
<) BRETHESNS([BERETBEHS K
ERATHEHNS([ERITBEHS HEE -
BEETTHENTER(TER]D -

BEFE LIER  ZARRBEHRDERRS
BB ARNARAMERE ZE - B TRk
EREBHBINDE RN ERREI - RFREM
BPPTARETHENEEERRF ([ REEXRR
FRESHHER -EETEXETRENEE
N BREBEBCEKRBFELEESHMA

202143310 - BERBEIESTEEBISES
MEFHMNEL - RIGSEEITCERIE2021F
LH¥F4790BEMGTHRARTKEIE 20205 £
FEABBERTHEEEY) - B THBRTRETE
HERTKEIMKEN - REKBETER D TIH
RBEP AL L T Sentral SuitesTEE » NEEFER)E
THRERWT :

Project Name and Description

HE BB REN

Sky Seputeh: Construction of two 37-storey towers with 290 apartment
units, car parks and other facilities at Taman Seputeh, Wilayah Persekutuan,
Malaysia.

Sky Seputeh : 7 5 2K 7§ 3¢ Taman Seputeh, Wilayah
Persekutuan 2R M EE37EMATE - BIE20ERE - 17
B35 R E MR -

Bangsar 61: Construction of Earthworks, Basement and Associated Works
for a 4-storey basement car park at Bangsar, KL, Malaysia.

&6l RERALTREE LD RABHEFESER
77 wERMERETE

Setia Spice: Construction of a 26-storey building with a 19-storey hotel
(453 rooms), a 3-storey car park and 4-storey hotel facilities, plus a 2-storey
basement car park at Setia Spice, Bayan Lepas, Penang, Malaysia.

Setia Spice : 725 3R 7 75 18 )1 27X F Setia SpicefE i —
F6EMET  BEESI19ENRIE(4S3EERE) - 2
S3BMNEES 2548 r0E 5 R ME S 2E 1 E
(2E15 -

TNB Worker’s Quarters: Construction of one block of eight-storey
executive quarters (24 units), three blocks of nine-storey non-executive
quarters (160 units) and other facilities at Kuala Berang, Terengganu,
Malaysia.

TNBETIESE : NERAEGE =S I ARER RS
BT ABBESRFT(4EER) - =fRIEMIENTT
ABEEBFT(160EEA) K EAMRE -
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Building and Structures

As the leading segment of the Construction Services sector, the Building and
Structures segment contributed RM67.7 million, or 62.6%, to the Group’s
consolidated revenue in 1H2021, compared to negative contribution of RM5.3
million, or -5.6% in TH2020 (restated). The significant turnaround was mainly
due to: (i) the higher recognition of work done upon adhering to the new SOP
and adapting to the new normal of conducting business; (i) the reduced impact
of estimated LAD in most of the major ongoing projects upon obtaining the
relevant EOT from the clients.

During 1H2020 (restated), this segment has not secured any new project as the
Group has employed the strategies to focus on (i) complying to the SOP imposed
by the Government of Malaysia; (i) increase the productivity and work done for
the existing ongoing projects as challenges are ahead with the new normal; (iii)
the limitation imposed by our difficult financial position. We have partly achieved
the objective to implement the existing projects at a faster pace and therefore
reduced the delay by deploying our resources more efficiently. Besides aiming
to complete the projects soonest, we have also witnessed the steps taken have
increased the contribution towards the revenue recognition in 1H2021.

As at 31 March 2021, the Building and Structures segment had an outstanding
billion in TH2020 (restated).
Apart from turning the outstanding order book into work done and recognizing it

order book of RM412.6 million as compared to RM1.1

as revenue, the reduction in the outstanding order book is due to the termination
of 2 Sentral Suites Project contract by the Customer A.

Energy Infra-structure

During 1H2021, the Energy Infra-structure segment has contributed a revenue
of RM3.4 million or equivalent to 3.1% of the Group’s consolidated revenue, as
compared with RM30.6 million or 32.0% of the consolidated revenue in TH2020
(restated). The reduction recorded here is due to (i) the changes of the revenue
mix of the Group (ii) delay in obtaining the work permit from the authorities to
continue work on PMU Sri Hartamas to PMU Matrade 132 kilovolt ("kV") and PMU
Shah Alam 18 to PMU Sirim underground cabling work; and (iii) slower progress
at PMU 275/132 Damansara Heights substation project due to delay in obtaining
outages from the project owner.

During 1H2021, this segment has not secured any new project as the Group
is focusing on the completion of the job in hand. As at 1H2021, Energy Infra-
structure segment had an outstanding order book of RM25.9 million as compared
to RM33.3 million in TH2020 (restated).

Management Discussion and Analysis
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Management Discussion and Analysis
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Mechanical and Electrical

The Mechanical and Electrical segment has recorded a revenue of RM8.6 million
or 7.9% contribution to the consolidated revenue for 1H2021, as compared with
RMS5.1 million or 5.4% contribution to consolidated revenue in 1H2020 (restated).
The increase is recorded as most of the ongoing projects have reached a more
advanced stage and are progressing better.

During 1H2021, the Mechanical and Electrical segment has secured 2 contracts
of total worth RM1.8 million. As at 31 March 2021, the Mechanical and Electrical
segment recorded an outstanding order book of RM40.5 million as compared to
RM89.2 million in 1H2020 (restated).

Earthworks and Infra-structure

The Earthworks and Infra-structure segment has not recorded any revenue for
TH2021 as compared with RM1.0 million or 1.0% contribution recorded in TH2020
(restated). The reason was mainly because all the projects have been completed
and the Group are proceeding to prepare the final accounts for the projects.

Concession and Maintenance Sector

BGMC has two PPP contracts currently, namely a concession contract with
UiTM which is operated under the BLMT model, and the Solar Power Purchase
Agreement signed with Tenaga Nasional Berhad (“TNB"), a sole power distributor
for Peninsular Malaysia, which is operated under BOO model.

BLMT Model - UiTM Campus

There are two sources of income derived from this concession contract, namely
the imputed interest income, and building maintenance service income. During
1H2021, the BLMT model has brought a total income of RM26.3 million to the
Group, as compared with a total income of RM26.6 million in TH2020 (restated).

As at 31 March 2021, the remaining period of the concession stood at 14 years
and 8 months. The outstanding imputed interest income and contract value for
the building maintenance services as at 31 March 2021 stood at RM705.3 million
and RM161.2 million as compared to RM757.5 million and RM168.8 million in
TH2020 (restated) respectively, receivable over the remaining period of the
concession.
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The Group had however entered into a share purchase agreement to dispose the
entire shareholding in the subsidiary that own this concession on 16 November
2020. The proposed sale of concession rights of UITM Campus through disposal
of KAS Engineering Sdn. Bhd. was approved in extraordinary general meeting
("EGM") on 30 December 2020. For details, please refer to the circular dated 11
December 2020.

Meanwhile, the proposed sale has also obtained the necessary approval from the
Government as at 17 May 2021 and the Group has therefore announced that the
share purchase agreement has become unconditional. The completion of the
disposal has taken place on 11 June 2021.

BOO Model - Large Scale Solar Photovoltaic (“LSSPV”) Power Plant

This concession contract that the Group has entered into is a contract to build a
LSSPV plant, to generate and to sell the power generated from the plant to TNB.
The plant has an output capacity of 30 megawatts alternate current (‘“MWa.c.")
located at Kuala Muda, Kedah, Malaysia.

While the construction of the LSSPV plant is still progressing at the site, the
commercial operation date (“COD") has been revised to some time in June
2021. The slower than expected progress is partly due to (i) slow progress by the
engineering, procurement, construction and commissioning (“EPCC") contract;
(i) disruption to the supply chain caused by the outbreak of COVID-19 pandemic;
and (iii) the suspension of construction works due to the imposition of MCO by
the Government of Malaysia.

During 1H2021, the BOO business model has a revenue of RM22.2 million
representing 20.5% of the consolidated revenue of the Group as compared to
RM63.1 million or 66.1% in TH2020 (restated).

Future Prospect

Picking up from where we left in the financial year ended 30 September 2020,
BGMC is still bracing with the challenges happened in the previous years while
encountering more uncertainties, disruptions and volatilities in the form of
chaotic pandemic situation, tailback logistics and ever-increasing building
material prices. Still in a tough situation, we will nevertheless brace ourselves
with all the challenges. We will use all of our vigor, knowledge and observance to
stay alive in this volatile and turbulences conditions. We believe we have earned
BGMC some precious time and needed space to progress.

Since the beginning of TH2021, strategies devised to keep us going are being
implemented. Approvals were obtained for the sale of our asset to shore up
our finances. Operating cost meanwhile have gone down tremendously after
reviewing the needs of daily operation. Resources be it manpower or equipment
are redeployed to gain some very much needed progress at all our construction
site. While the debt restructuring process is still ongoing, we believe that we
could conduct a successful and meaningful restructuring very soon.

Management Discussion and Analysis
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EEEWED

As the vaccination'’s rollout is gathering much-needed pace around the world
and likewise in Malaysia, we look forward to a more predictable and lesser
disturbance operating environment. While this will not only ensure progress
and eventually completion of our ongoing projects, it will also mean a healthier
recognition of revenue in our book. Once the vaccination program leads to
herd immunity, we believe that the economic conditions will be more favorable
to businesses. Beside the opportunities coming from the Government's pump
priming initiative, it may also stimulate investments from other sectors that
require more buildings and or infrastructures.

While the economy is moving towards a gradual recovery, BGMC is looking
forward to hurdle unto a healthier and stronger footing with the execution of
strategies going according to plan. From there, we want to refocus, revitalize
and rebuild our construction capability and capacity so as to enable us to
compete in the next phase of development. Knowing that most countries in
the world need the construction industry engine to achieve economic growth,
we foresee abundance of business opportunities going forward. When the
opportunities come, we will ensure that we are in the best position to join the
same bandwagon.

Future plans for material investments or capital assets

As at the date of this interim report, BGMC does not have any plan for material
investments or capital assets.

Financial Review
Gross loss

The Group's gross loss decreased from RM133.0 million in 1H2020 (restated)
to RM14.7 million in TH2021. The decrease in gross loss was mainly due to a
reduction of estimated LAD, resulting in a lower impact on the recognition of
construction revenue.

Administrative and Other Expenses

Administrative and other expenses decreased from RM31.8 million in TH2020
(restated) to RM10.0 million in TH2021, mainly due to the reduction in staff
cost from RM11.9 million incurred in 1H2020 (restated) to RM7.2 million ending
TH2021. Beside working on the human resources requirements of the Group,
we also took immediate steps upon the outbreak of the COVID-19 pandemic
to review the needs of the operation and eliminate unnecessary wastages. All
the above reflects an ongoing implementation of the strategies to cut cost and
to operate the Group more leanly and efficiently. A much lower impairment of
contract asset and trade receivable was recorded in 1TH2021 as compared to
1H2020 (restated) is also the main reason for the reduction in administrative and
other expenses.
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Finance Costs

Finance costs increased slightly from RM5.1 million in 1TH2020 (restated) to RM5.2
million in TH2021. The increase in finance costs was mainly due to the cost
payable for the construction of the LSSPV plant.

Income Tax Credit

Income tax expense reversed from RM5.6 million in 1H2020 (restated) to income
tax credit of RMO0.1 million in 1H2021. This is due to reversal of deferred tax asset
and a under provision of tax expenses recorded in 1H2020 (restated).

Liquidity, Financial Resources and Capital Structure

Net gearing ratio of the Group (calculated by dividing the net debts by equity
attributable to owners of the Company) is recorded at 0.5 times as at 31 March
2021 as compared to 0.3 times as at 30 September 2020.

Total borrowing is recorded at RM98.8 million as at 31 March 2021 as compared
to RM69.3 million as of 30 September 2020. The increase in net gearing ratio and
the total borrowing is mainly due to the utilization of borrowing to finance the
construction of the LSSPV plant.

Cash and bank balances (including fixed deposits) stood at RM34.3 million as
at 31 March 2021 as compared with RM44.7 million as at 30 September 2020,
representing a decrease of RM10.4 million.

Net Current Liabilities

Net current liabilities of the Group stood at RM50.6 million as at 31 March 2021, as
compared with net current liabilities of RM62.4 million as at 30 September 2020,
representing a decrease of RM11.8 million. The decrease in net current liabilities
was due to the issuance of redeemable preference shares amounted to RM54.3
million by a subsidiary to finance the construction of the LSSPV plant.

For the going concern analysis please refer to note 2 to the condensed
consolidated financial statements, “Basis of Preparation”.

Treasury Policies

The Group's financing and treasury activities are centrally managed and
controlled at the corporate level. Bank borrowings of the Group are all
denominated in RM and on a floating-rate basis. It is the policy of the Group not
to enter into derivative transactions for speculative purposes.

Capital Expenditure

Capital expenditure mainly consisted of procurement of construction machinery
and equipment such as aluminum formwork system, which was funded by
hire purchase, the net proceeds from its global offering completed in August
2017 and internally generated funds. During TH2021, BGMC has not acquired
any construction machinery and equipment compared with RMO.1 million for
1H2020.
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Foreign Exchange Exposure

The functional currency of BGMC's operation, assets and liabilities is RM.
Therefore, the Company is not exposed to significant foreign exchange risk and
has not employed any financial instrument for hedging, except for Hong Kong
Dollar denominated bank balances.

Significant Investment Hold

Save for the investment held in associates and subsidiaries as disclosed in the
Company’s 2020 Annual Report for the year ended 30 September 2020, the
Group did not hold any other significant investment during 1H2021.

Material Acquisitions and Disposals

Save and except the completion of the disposal of KAS Engineering Sdn. Bhd,,
during TH2021, BGMC has not undergone any material acquisitions and disposals.

Employees and Remuneration Policies

As at 31 March 2021, the Group's workforce stood at 200 employees compared
with 373 employees as at 31 March 2020. Total staff costs incurred in TH2021
were RM7.2 million as compared with RM11.9 million recorded in TH2020
(restated). The reduction is achieved after the Group has taken immediate actions
to review and reorganize the workforce required to run the operation and
projects more efficiently.

Remuneration is determined by reference to prevailing market terms and in
accordance with the performance, qualification and experience of each individual
employee. Periodic in-house training is provided to enhance the knowledge of
the workforce. Meanwhile, external training programs conducted by qualified
personnel are also attended by employees to enhance their skills set and working
experience.

The Group has adopted a share option scheme (“Share Option Scheme”) which
became effective on 9 August 2017 (“Listing Date”), being the date of listing
of the shares of the Company on the Stock Exchange, to enable the Board to
grant share options to eligible participants giving them an opportunity to have a
personal stake in the Company. As at 31 March 2021, there was no outstanding
share option granted under the Share Option Scheme.

Contingent Liabilities

Details of the Group’s contingent liabilities up to the date of this interim report
are set out in note 14 to the condensed consolidated financial statements.
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Corporate Governance and Other Information

Interests and Short Positions of Directors and Chief
Executive in the Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporations

As at 31 March 2021, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance, Chapter 571 of the laws of Hong Kong
("SFO")), which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he/she was taken or deemed to have under such
provisions of the SFO), or as recorded in the register of the Company required to
be kept under Section 352 of the SFO, or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10 to the Listing
Rules ("Model Code") were as follows:

Interests in the shares of the Company
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Name of Directors Capacity/Nature of interests the Company™”  shareholding®?
EEpnA B RERME ARAT BMOFRE D@
R RERS 1)

Dato’ Teh Kok Lee (‘Dato’ Michael Teh")"o " Interest of a controlled corporation and 1,208,250,000 (L) 67.1%
interests held jointly with another person

SBEEN ([T ) wiz) R EE R R EE M AT EERFE
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Dato’ Mohd Arifin Bin Mohd Arif Interest of a controlled corporation 141,750,000 (L) 7.9%

('Dato’ Arifin")More2
£ & Mohd Arifin Bin Mohd Arif Ry EE R

(=B Arifin ] ) Wi

“L" denotes long position
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Notes:

(1) On 15 December 2016, Tan Sri Dato’ Sri Goh Ming Choon (“Tan Sri Barry Goh”) and Dato’
Michael Teh entered into a concert party confirmatory deed (“Concert Party Confirmatory
Deed’) to acknowledge and confirm, among other things, that they had been parties acting in
concert with each other with respect to their interests in or the business of the relevant members
of the Group since they became shareholders of BGMC Holdings Berhad, an indirect wholly-
owned subsidiary of the Company and would continue to act in concert after the signing
of the Concert Party Confirmatory Deed. For further details, please refer to the paragraph
headed “History, Development and Reorganisation — Concert Party Confirmatory Deed” in the
Prospectus.

As at 31 March 2021, the 1,208,250,000 shares of the Company interested by them in aggregate
consisted of (i) 864,000,000 shares of the Company beneficially owned by Prosper International
Business Limited (“Prosper International’) which in turn is beneficially wholly-owned by
Tan Sri Barry Goh, and (ii) 344,250,000 shares of the Company beneficially owned by Seeva
International Limited (“Seeva International’) which in turn is beneficially wholly-owned by
Dato’ Michael Teh. Each of Tan Sri Barry Goh and Dato’ Michael Teh is deemed to be interested
in all the shares of the Company held or deemed to be held by them in aggregate by virtue of the
SFO.

On 7 October 2020, Tan Sri Barry Goh subsequently ceased to be an executive Director.
(2)  The entire issued share capital of Kingdom Base Holdings Limited ("Kingdom Base”) is owned

by Dato’ Arifin, and therefore, Dato’ Arifin is deemed to be interested in all the 141,750,000 shares
of the Company held by Kingdom Base under provisions of SFO.

(3)  These percentages are calculated on the basis of 1,800,000,000 shares of the Company in issue as
at 31 March 2021.

Interest in the Shares of Associated Corporations of the Company
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Name of associated Capacity/Nature of Interests in Percentage of
Name of Directors corporations interest ordinary shares shareholding
EEpE HEEE R 517/ REmnitE R RS BREREDE
Tan Sri Barry GohMete) Prosper International Beneficial owner 100 100%
FHE B R AR () YRR EmfaA
Dato’ Michael Teh Seeva International Beneficial owner 1 100%

ZEHEF

Seeva International

Note: Tan Sri Barry Goh subsequently ceased to be an executive Director on 7 October 2020.
Save as disclosed above, as at 31 March 2021, none of the Directors or the chief
executive of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which were required: (a)
to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which he/she
was taken or deemed to have taken under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be recorded in the register referred to
therein; or (c) pursuant to the Model Code, to be notified to the Company and
the Stock Exchange.
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Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares of the Company

As at 31 March 2021
corporations or persons (other than a Director or the Chief Executive had

BARNBESRRA > R2021F38318 » FHIRFE
AT (BEERESTHABRIN RARA R KRR
B P A IREE %&Hﬂ;ﬂﬂﬁu;ﬁxv*%;ﬁzﬁy\
HIEXETHERBENEZSOAR  RERERAR

‘é%&,ﬁﬂia1%1&!@336{%2,\?%2%@%ﬁq .#Ialzu

,so farasis known to the Directors, the following

interests or short positions in the shares or underlying shares of the Company,
which would fall to be disclosed under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the register required to be kept by the

_|

Company under section 336 of the SFO:

Number of

shares of the Percentage of

Name of Shareholders Capacity/Nature of interest Company held shareholding(?

KRR B RnitE RARRGOER BMOKRE DLWz

Prosper International®ote?) Beneficial owner and interests held 1,208,250,000 (L) 67.1%
jointly with another person

TR BEEEBEANES - ALTHEARANER

Seeva International ete Beneficial owner and interests held 1,208,250,000 (L) 67.1%
jointly with another person

Seeva International 1) EnlaE ANES —BATBERENER

Kingdom Base Beneficial owner 141,750,000 (L) 7.9%

Kingdom Base

EDBEAA

“L” denotes long position FEIXTRE
Notes: B
(1) On 15 December 2016, Tan Sri Barry Goh and Dato’ Michael Teh entered into the Concert Party (1) R20166F 1215 + F1ETE R B E 81 2 £ B 5 F|7] 7 —

@)

Confirmatory Deed to acknowledge and confirm, among other things, that they had been
parties acting in concert with each other with respect to their interests in or the business of the
Company and the relevant members of the Group since they became shareholders of BGMC
Holdings Berhad and would continue to act in concert after the signing of the Concert Party
Confirmatory Deed. For further details of the Concert Party Confirmatory Deed, please refer to
“Concert Party Confirmatory Deed” sub-section in the section headed “History, Development and
Reorganisation”in the Prospectus.

BITEIN 1 EFZIR A R GR R a8 (A 67%) ] 5 B Ak
ABGMC Holdings Berhadig REEFLIR A 22 7] R K B 166
(BN EIR s R — HITEIA L+ ARES—
HITEIN + R IR RN AR —HTE) - BRI —27T
BN T IERRIE A — I '558&7%%5%[@% .
FRABH | —F —EITEIN L EREIR |5

As at 31 March 2021, the 1,208,250,000 shares of the Company interested by them in aggregate [7\2027 FE3[318 - #EFH 12082500008 K 22 7] &
consisted of (i) 864,000,000 shares of the Company beneficially owned by Prosper International AR 7T () B 1E B BN B 5 B 7 R B F864,000,000/%

which in turn is beneficially and wholly owned by Tan Sri Barry Goh; and (i) 344,250,000 shares
of the Company beneficially owned by Seeva International which in turn is beneficially and
wholly owned by Dato’ Michael Teh. Each of Prosper International and Seeva International is
deemed to be interested in all the shares of the Company held or deemed to be held by Tan Sri
Barry Goh and Dato’ Michael Teh in aggregate by virtue of the SFO.

These percentages are calculated on the basis of 1,800,000,000 shares of the Company in issue as
at 31 March 2021.
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Save as disclosed above, so far as the Directors or the Chief Executive of the
Company are aware of, as at 31 March 2021, no corporation or person (not being
a Director or the Chief Executive) had any interests or short position in the shares
or underlying shares, which would be required to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the SFO, or which was
recorded in the register required to be kept by the Company under section 336
of the SFO.

Retirement of Director

Mr. Ching Hong Seng (“Mr. Ching") retired as an executive Director upon the
conclusion of the annual general meeting of the Company held on 31 March
2021 due to his commitment on his other business. Details of the retirement of
Mr. Ching were set out in the announcement of the Company dated 29 March
2021.

Share Option Scheme

The Company has adopted the Share Option Scheme on the Listing Date to
enable the Company to grant options to eligible participants as incentives and
rewards for their contribution to the Group. As at 31 March 2021, there were
no outstanding share options and no share options were granted, exercised or
cancelled or lapsed during 1H2021. Further details of the Share Option Scheme
are set out in the Company's 2020 Annual Report.

Pledge of Assets

The net book value of plant and equipment pledged for long term finance lease
as at 31 March 2021 was amounted to RM0.3 million compared to RM0.4 million
as of 30 September 2020. Certain banking facilities of the Group were secured by
the Group's fixed bank deposits of RM41.2 million as at 31 March 2021 compared
to RM57.4 million as at 30 September 2020.

Purchase, Sale or Redemption of Company’s Listed
Securities

During IH2021 and thereafter up to the date of this interim report, the Company
did not redeem any of its listed securities, nor did the Company or any of its
subsidiaries purchase or sell such securities.

Corporate Governance Code Compliance

The Company is committed to maintaining a high standard of corporate
governance in order to achieve sustainable development and enhance corporate
performance especially in the areas of internal control, fair disclosure and
accountability to all shareholders of the Company (‘Shareholders”).
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The Company has adopted the code provisions as set out in the Corporate
Governance Code (“CG Code”) contained in Appendix 14 to the Listing Rules
as its own code of corporate governance. During TH2021, the Company has
complied with the applicable code provisions of the CG Code.

Dividend

The Board has resolved not to declare the payment of any interim dividend for
TH2021 (1H2020: Nil).

Event After The Reporting Period

Please refer to note 16 to the condensed consolidated financial statements,
"Event After the Reporting Period".

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conduct governing securities transactions by
the Directors. Following a specific enquiry made by the Company with each of
them, all Directors confirmed that they had complied with the required dealing
standards set out in the Model Code during TH2021.

Review of Results by Audit Committee

The Audit Committee was established on 3 July 2017 with written terms of
reference in compliance with code provision C.3 of the CG Code and Rule 3.22 of
the Listing Rules. Such written terms of reference were revised on 8 October 2020
to conform with the requirements under the CG Code and the Listing Rules. The
Audit Committee has reviewed the unaudited condensed consolidated financial
statements and is of the view that such statements have been prepared in
compliance with the applicable accounting standards, the Listing Rules and other
applicable legal requirements and that adequate disclosure has been made.

Publication of Interim Results and Interim Report

This interim report of the Company for TH2021 containing all the information
required by the Listing Rules is published on the website of the Stock Exchange
at www.hkexnews.hk and the website of the Company at www.bgmc.asia.

By Order of the Board
BGMC International Limited
Datuk Kamalul Arifin Bin Othman
Chairman and Independent Non-Executive Director

Selangor, Malaysia, 27 May 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGRSEEREMZERAR

For the six months ended 31 March 2021
HZE2021F3 8318 1ENEA

31 March 31 March
2021 2020
20214 20204
3A31H 3A31H
Notes RM’000 RM'000
FaE FHEH FHRE R
(Unaudited) (Restated)
(REEZR) (g&:5)
Continuing operations BESEER
Revenue &= 4 108,187 95,421
Cost of sales SHE KA (122,910) (228,403)
Gross loss Ei8 (14,723) (132,982)
Income from concession agreements SR AL ON 4 320 3,329
Other income HABYA 823 3,544
Administrative and other expenses TH R HALF (10,014) (31,848)
Other gain/(losses) Hilzs (E518) 395 (1,790)
Finance costs A R (5,209) (5,083)
Loss before tax MBI AT ES 18 (28,408) (164,830)
Income tax credit/(expense) FrisfiiEe, (%) 6 56 (5,596)
Loss for the period from continuing APEREFELSEEK  EER
operations (28,352) (170,426)
Discontinued operation BRI EK
Profit for the period from discontinued operation  ZNEAfEI 2K B B 48 LE R L ¥ 7% 7 i A 11,845 10,723
Impairment loss on non-current assets FIERE 2 IERE B ERNRIERE
held for sale (14,651) -
(2,806) 10,723
Loss and total comprehensive loss for AHEEEREZEHBRER 5
the period (31,158) (159,703)
Loss and total comprehensive loss DUTALTELAXPEERER
for the period attributable to: ZHEIBHAE
Owners of the Company ViN/NEIEZE DN
Loss from continuing operations FEICE T 1R (28,146) (165,244)
Profit from discontinued operation BRI EETE 2 m A (2,806) 10,723
Loss attributable to owners of the Company RANTEA ANEILER (30,952) (154,521)
Non-controlling interests IR AE R
Loss from continuing operations HECE T 2 B8 (206) (5,182)
Profit from discontinued operation BRI E TS 2 m = -
Loss attributable to non-controlling interests VRS M FE (G B 1B (206) (5,182)
(31,158) (159,703)
Loss per share BRER
From continuing and discontinued operations REAEFER DRI EET
Basic (RM sen) ERHEFS) 7 (1.72) (8.58)
Diluted (RM sen) wE(HEEFS) 7 (1.72) (8.58)
From continuing operations REFHEEEETE
Basic (RM sen) ER(HEFS) 7 (1.56) (9.18)
Diluted (RM sen) WEME D) 7 (1.56) (9.18)
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Condensed Consolidated Statement of Financial Position

AR S B AR R R

As at 31 March 2021

M20219F3A318

31 March 30 September
2021 2020
20214 20204
3A31H 9H30H
Notes RM’000 RM'000
BfaE FHER TMHER
(Unaudited) (Audited)
(REBERK) (fez=z)
Non-current assets FREBEE
Property, plant and equipment Y - BB MERE 8 109 235
Right-of-use assets FREESE 17,935 18,894
Investment properties WEME 25,507 25,507
Investment in redeemable convertible FA R B[] A $5 40
preference shares BRERMNEE 1,708 1,708
Investment in associates REEZ N BIHIRE 15 - -
Intangible assets HEIE E 3,413 3,556
Trade and other receivables, deposits and B 5 NEMEWHIAE
prepaid expenses B RBEANEX 9 = 7,686
Contract assets BREE 142,749 120,052
Share application monies 17 ER R IR 2,886 2,886
194,307 180,524
Current assets RENEE
Investment in redeemable convertible FA T FE B AT BB SE AR IR &
preference shares 3,987 3,986
Inventories FE 10 2,573 7,720
Trade and other receivables, deposits and g 5 RHEMERFIE
prepaid expenses Ee RBEANEX 9 94,516 80,428
Tax recoverable AT E F A 4,462 4324
Contract assets BREE 91,028 224,175
Asset held for sales BELECEE 25,505 -
Fixed deposits TE TR 30,929 39,124
Cash and bank balances e RIRITHER 3,331 5617
256,331 365,374
Non-current assets held for sale FIEHEZIERBEE 282,324 293,154
538,655 658,528
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Condensed Consolidated Statement of Financial Position

BE N 2 S

As at 31 March 2021
20213 A31H

31 March 30 September
2021 2020
20214 20205
3A31H 9H30H
Notes RM’000 RM'000
M5t THEE FER
(Unaudited) (Audited)
(REEX) (E#EZ)
Current liabilities mEBE
Contract liabilities EHAEaE 46,134 5315
Trade and other payables B o NEMENFIA 12 252,816 389,329
Borrowings — secured EE—-BiEH 98,823 69,286
Share application monies AR 17 R FRIE = 54,270
Lease liabilities HEAE 2,968 3,385
400,741 521,585
Liabilities directly associated with non-current e EZIERDEE
assets held for sale HEEENEE 188,537 199,367
589,278 720,952
Net current liabilities mEEEFE (50,623) (62,424)
Total assets less current liabilities EEAERRBERS 143,684 118,100
Non-current liabilities FRBERF
Deferred tax liabilities RLEFRIEBAE 371 429
Lease liabilities HEAE 17,488 18,258
17,859 18,687
NET ASSETS EETHE 125,825 99,413
EQUITY =
Equity attributable to owners of the Company RAEIEEB AELGER
Share capital [N 11 9,862 9,862
Reserves i 121,428 94,810
131,290 104,672
Non-controlling interests SRR (5,465) (5,259)
TOTAL EQUITY R 125,825 99,413
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1.

Notes to the Condensed Consolidated Financial Statements

General

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) since 9 August 2017. The
Company was incorporated as an exempted company and registered in
the Cayman Islands with limited liability under the Companies Law, Cap 22
(Law 3 of 1961, as consolidated and revised) of the Cayman Islands on 18
November 2016.

The addresses of the Company’s registered office and principal place of
business are Windward 3, Regatta Office Park, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands and A-3A-02, Block A, Level 3A, Sky Park One
City, Jalan USJ 25/1, 47650 Subang Jaya, Selangor Darul Ehsan, Malaysia,
respectively.

The Company is an investment holding company and the Group is
principally engaged in the provision of a wide range of construction
services in Malaysia.

The consolidated financial statements are presented in RM'000 which is also
the functional currency of the Company.

Basis of Preparation

The unaudited interim report of the Group for 1TH2021 have been prepared
in accordance with International Accounting Standards (“IAS”) 34 Interim
Financial Reporting and the disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”) and the Hong Kong Companies Ordinance. It was approved and
authorized for issue by the Board on 27 May 2021.

Going concern assumption

As at 31 March 2021, the Group recorded net current liabilities of RM50.6
million, as compared with net current liabilities of RM62.4 million as at 30
September 2020, representing a decrease of RM11.8 million. The net current
liabilities decrease mainly due to issuance of redeemable preference shares
amounted to RM54.3 million by a subsidiary to finance the concession
business on 15 January 2021 as part of the transactions set out in the
circular dated 27 April 2020.

B AR S B F ER R B =

—REHR

ARmlR—HEHRERESTMR YN ARE
RAR - HIRMDP2017F8ABETAH AR
SHERAT([BRA])ZRET - ARQA
2016511 H18AREBEFRSHERRIEENE
(1961 F3PVER - KERERIBFEREHS
A B R RERRBR AT

RRAREMPER & F 2 &M 5 5l
/& Windward 3, Regatta Office Park, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands [z A-3A-
02, Block A, Level 3A, Sky Park One City, Jalan USJ
25/1, 47650 Subang Jaya, Selangor Darul Ehsan,
Malaysia °

ARRR—EREZERRAR > MAKEEER
ERERA R EZHE LR -

GRBERE T ATHE B R AAATY %
IELTR

BB

REEOF ¥ FREFZ 2P HAREDIZ
PREIRR R R (TR 2R ]) #3455 P HA
TSRS R R A LA LRl ])
MigE+SH B BRE REBE D HEPIRR - I
2021455 A27 AR EF 2 UM RIRERETT -

FREEERR

202143 4318 - AEERE B EFER506
BEMERE  BR2020F9 8308 RSB EF
BHe24ABMEEFRL 11 8ABMEH - REAE
BEFERL>TEAN BB AFMN202141 A8
1SHETSREASMMIABME FNAEREL
BRUARFTECEEBREES - EARIINA
Bi/R20205F4 H27 BB HRAZ S a—3 5 o
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

22

INTERIM REPORT 2021

may cast significant doubt on the Group’s ability to continue as a going
concern.

The basis for preparation of the financial statement on going concern
assumption is therefore dependent on the completion of the disposal of
a subsidiary for approximately RM93.8 million (“Disposal”), continuous
financial support from its lenders, clients and creditors and the operations
of the Group to generate sufficient cash flows in the future to fulfil its
obligation as and when they fall due.

The Directors of the Group are of the opinion that the preparation of the
consolidated financial statements of the Group on a going concern basis
remains appropriate as they believe the Disposal will be completed on or
before 16 June 2021. The Group will obtain continuous financial support
from the lenders and creditors which will enable the Group to operate
profitably in the foreseeable future, and accordingly, realise its assets and
discharge its liabilities in the normal course of business.

On 29 March 2021, BGMC Holdings Berhad, a subsidiary of the Company,
has obtained an order from the High Court of Malaya to, among others,
restrain creditors from taking legal actions against BGMC Corporation Sdn.
Bhd. ("BGMC Corporation”) . The Board is of the view that the proposed
scheme for debt restructuring as set out in the announcement dated 25
May 2021, if implemented, will be in the interest of the Company and
the shareholders as a whole because (1) the creditors’ compromised sum
represents a significant discount to the alleged original debt owed by
BGMC Corporation to the scheme creditors, and (2) the proposed scheme
will enable BGMC Corporation to continue as a going concern and allow
BGMC Corporation to recover in its business operations.

BGMC International Limited

2. Basis of Preparation (continued) 2. RAEEE(E)
Going concern assumption (continued) HEKSERR(A)
These events or conditions indicate that a material uncertainty exists that ZEFHIRRBARFEEARTHBREZE © 5
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RAsEEMEREE —HRE LR ([ H
EBE|)EX EXA - P RERANFE
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REFBEERE  REEREELLEREAEER
RAVBBREDNBEE  AARSHELES
THEMN202196 16 B 3k 2 BITERK © 285 B {4 ER
BERARBREANFENKIED TS K
SENARARRERAN - AT ESEB
BEPEREEE BREAE-

20213 298 © AN E M E A B BGMC
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BEAREENEER - BT EARRRR
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3.

Notes to the Condensed Consolidated Financial Statements

Adoption of New And Revised International
Financial Reporting Standards

In the current period, the Group has adopted all the new and revised
International Financial Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Board that are relevant to its operations
and effective for its accounting year beginning on 1 October 2020. IFRSs
comprise International Financial Reporting Standards (“IFRS”); IAS and
Interpretations. The adoption of these new and revised IFRSs did not result
in significant changes to the Group’s accounting policies, presentation of
the Group's financial statements and amounts reported for the current
period and prior years.

Revenue, Income from Concession Agreements
and Segmental Information

3'

4.

R RRAR S P I IR AR AL

BRANFE] R RS AT B PR B B 3R 5 2
A

RARERE - AEERRABRBE e £REEg
E%%ﬁﬁ%%%%ﬁﬁlmmmimmaﬁ
WS ETFEERZ AN RS FTBIFR B
R ([ EBRB SR E LR ]) - BRI
%E%a%l@%%ﬁ%ﬁ%ﬁl@@ﬁﬁ
SR ]) - B SFEA RERE o ALEH
ﬂ&&@ﬂl%%ﬁﬁ%ﬁ% TeLAEEN
R - AREPBEREHES T X R
MERBAFEEHNeBELREERNES -

Wss ~ FETH R AR 2 EE R

(a) Revenue (a) Wz

31 March 31 March
2021 2020
20214 2020
3A31H 3A31H
RM’'000 RM'000
FHEH FHRE R
(Unaudited) (Restated)
(REEX) (g =E=31)
Building construction revenue BFERlEs 107,373 94,782
Building maintenance service income BFEEREWA 5,881 5,761
Supply and installation of elevators e N LT 814 639
114,068 101,182

Representing: T
Continuing operations BB SR 108,187 95,421
Discontinued operation BRI B E T 5,881 5,761
114,068 101,182
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

4. Revenue, Income from Concession Agreements

and Segmental Information (continued) (&)

(b) Income from concession agreements

(b) HFFHBUA

4. @ BHHBRERARDIBER

31 March 31 March
2021 2020
20215 20206
3A31H 3A31H
RM’000 RM'000
FHER THER
(Unaudited) (Restated)
(REERK) (ge&E5)
Income from concession agreements FERT eI A
— imputed interest income: —EHEFEWA -
() Universiti Teknologi Mara ("UiTM") 0 BRITEAKZE([UITM]) 20,447 20,840
(i) Renewable Energy Power Purchase (i) BEERRENEEHZ
Agreement ('REPPA") ([REPPA) 320 3,329
20,767 24,169
Representing: TIEIEG ¢
Continuing operations SEICE R 320 3329
Discontinued operation BRI EREER 20,447 20,840
20,767 24,169
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Notes to the Condensed Consolidated Financial Statements

4. Revenue, Income from Concession Agreements

and Segmental Information (continued)

(c)

Segment Information

The Group's operating and reportable segments under IFRS 8

Operating Segments are as follows:

0]

(ii)

(i)

(iv)

(Vi)

Building and structures — provision of construction services in
building and structural construction works;

Energy infra-structure — provision of construction services in
energy transmission and distribution works;
Mechanical and electrical — provision of construction services in
mechanical and electrical installation works;

Earthworks and infra-structure — provision of construction
services in earthworks and infra — structure construction works;

Concession and maintenance — provision of development and
construction services under REPPA; and

Concession and maintenance — provision of construction
services under private finance initiative and related post-
construction property management services in relation to
the maintenance of the related facilities and infra-structure
(discontinued operation).

In addition to the above reportable segments, the Group has certain

operating segments (including supply and installation of elevators;

and investment in solar power infra-structure business) that do not

meet any of the quantitative thresholds for determining reportable

segments. These operating segments are grouped under “Others”

segment.
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

4. Revenue, Income from Concession Agreements 4. i - B BMBR ARSI BER

and Segmental Information (continued) (&)
() Segment Information (continued) () HEBER(E)
Segment Revenue pan: 16
For the six months ended 31 March 2021 EHZ20219F3 431 H1F A
(Discontinued
Earthworks operation)
Building Energy  Mechanical and  Concession  Concession
and infra- and infra- and and
structures structure electrical structure  maintenance  maintenance Others Sub-total  Elimination  Consolidated
(B&L
o BERR)

GERR WHEERR
BYRER  HRER  BERET L7RER &8 3 At it fis e
RM000  RMOO0  RMOOO  RWOOO  RWOOO  RMO00  RMOOO  RMO00  RMOO0  RM000
THER  THER  THE% THER  THER  THER  THER TSR THER THER

SEGMENT REVENUE Ak

External revenue il 67,724 3,403 8,628 - 2,51 26,328 6,241 134,835 - 134,835
Inter-segment revene bl - - 888 - - - 290 1178 (1,178) =
Total st 67,724 3,403 9,516 - 2,51 26,328 6,531 136,013 (1,178) 134,835
RESULT &

Segment result Pz (19,584) (923) (2323) (69) (2,265) m (1,315) (25,708) - (25,708)
Unallocated corporate expenses AR A AIRT (2,006)
Other gains,net Ahise 395
Loss before tax BREEE (27,319)
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Notes to the Condensed Consolidated Financial Statements

R RRAR S P I IR AR AL

4. Revenue, Income from Concession Agreements 4. i - B BMBR ARSI BER

and Segmental Information (continued) (&)
() Segment Information (continued) () HEBER(E)
Other entity-wide segment information HitEREESBER
For the six months ended 31 March 2021 EHZ20219F3 431 H1F A
(Discontinued
Earthworks operation)
Building Energy  Mechanical and  Concession  Concession
and infra- and infra- and and
structures structure electrical structure  maintenance  maintenance Others Sub-total ~ Unallocated  Consolidated
(B&L
o BERR)

QERE WHEEER
BYRER  HRER  BERET L7RER &8 1 L it AR e
RMO0O  RWOOO  RMWOOD  RMO0D  RMO00  RWOOO  RMOOD  RMO00D  RMOOO  RMO0O
THEE  THES  THER  THEN  THER  THER  THER  THES  THEE  THEH

Amounts included in the

measure ofsegmem results or

segmen assets
Additions of property, RENE BER

plant and equipment B - - - - - 6 - - - 6
Depreciation of property, % BER

plant and equipment RENE 52 3 17 8 - 10 5 95 - 95
Depreciation for FREAENE

Right-of-use asset 234 " 47 - 654 91 14 1,051 - 1,051
Amortisation of intangible B/ EERH

assets 124 6 5 - - 238 8 381 - 381

Reversal of impairment of: TII&ERERE :

Trade receivables BHRUSE (238) (176) 2 - - - (15) (431) - (431)
Right-of-use asset ERREE (222 - - - - - - (222 - (222)
Contract assets RHEE (1) - - - - - - (1) - (1)

Gainon disposal of property, ~ HENE  BRER
plant and equipment dEE (105) s = @ - - - (109) - (109
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

4. Revenue, Income from Concession Agreements

and Segmental Information (continued)

(c) Segment Information (continued)

Segment Revenue

For the six months ended 31 March 2020 (restated)

4. @ BHHBRERARDIBER
(%)

#Z20209F3 431 5 1F 18 F (45&E31)

(Discontinued
operation)
Building Energy  Mechanical Farthworks ~ Concession Concession
and infra- and andinfra- and and
structures structure electrical stucture maintenance maintenance Others Sub-total Elimination  Consolidated
(B&HE
s EXH)
BEER RHIERER
BFREE  MRER  MARET 1HRER & i Hf i) s e
RM000 RM000 RM000 RM000 RM000 RM000 AM000 RM000 RM000 RMO00
ek  THER  THER TilER TRER TIRER TiGR THER TER THER
SEGMENT REVENUE Al
Extemal revenue Shabls (534) 30569 544 93 6309 26602 4310 1535 - 125352
Inter-seqment revenue HHENE - - 5300 - - - 750 6,050 (6050) -
Total o (5342 30569 10444 973 630% 26602 5,060 131402 (6,050) 125352
RESULT e |
Segment result PHZE (121647) 31117) (4379) (12356) 6,068 14,658 4100) (152,869) - (152869)
Unallocated corporate income~ RARAFMABRR
less expenses 47%
Other losses, net EMEETE (1,79)
Loss before tax BREE (149,861)

INTERIM REPORT 2021

BGMC International Limited



Notes to the Condensed Consolidated Financial Statements

R BAAR & M B R AR AL

Revenue, Income from Concession Agreements 4. U2 - 1S BB WA R 2 & K

and Segmental Information (continued) (#&)
() Segment Information (continued) () HEBER(E)
Other entity-wide segment information HittEREEm D BEH
For the six months ended 31 March 2020 (restated) B Z220209F3 931 H1F A MEH (AFEZ))
(Discontinued
operation)
Building Energy  Mechanical Farthworks ~ Concession Concession
and infra- and andinfra- and and
structures structure electrical stucture maintenance maintenance Others Subtotal  Unallocated  Consolidated
(B&HE

)
SRER HHEBER

g7ReE  pEER WARER UDREE &5 ®E % % MR g

RM000 RM000 RM000 RM000 RM000 RM000 RM000 RM000 RM000 RMO00

TR TR TiEE TR TEER TEER AR TR T e

Amounts included in the STAGTEABEES

measure of segment resultsor - HIEESHE -

seqment asets
Additions of property, RENE HRER

plant and equipment R 66 - - - 8 - - 74 - 74
Amortisation of intangible assets /AR S - - 0 - - 38 - 20 - 20
Depreciation of property, % BER

plantand equipment FEnE 3168 810 20 66 637 118 103 5102 - 5102
(Gain)/loss on disposal of HENE  BER

property,plantand equipment k{2 (%) /B8 (146) - - 14 - - - (132 - (132
Impairment/ Reversal of FEERE/

impaimment)of (FERE)

Property, plantand equipment 1% + BERRE - - - (699) - - - (699) - (699)

Trade receivables EARNTE (432 (110) (13 (146) - - (14 713) - (715)

Contract assets AUEE 6) ) - (256) - - (1) (263) (263)

Contractassets wiittenoff A NEE - - - 5698 - - - 5698 - 5698

Alowance of impaimentof B REMENZE

tadeand other receivables  HER(E - 10520 - - - - - 10520 - 10520

External segment revenue includes revenue and income from HNER S B R B R AR S B R E A 2 E
concession agreements as presented in the consolidated statement of AFKFT 2T g B R »

profit or loss and other comprehensive income.
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Notes to the Condensed Consolidated Financial Statements

RS M RaR M

4. Revenue, Income from Concession Agreements 4. i - B BMBR ARSI BER

and Segmental Information (continued) (#&)

(c) Segment Information (continued) () ZHER(HE)
Other entity-wide segment information (continued) HttERBEES BER (&)
Segment results represents the profit of each segment without DEPEEIEITESEABTWRARRAS « &
allocation of corporate income and expenses, other losses, and 118 R TS RiF X R D EBEF o A
income tax expenses. This is the measure reported to the chief FEROEERBEFEEMNEEBLEER
operating decision makers for the purposes of resource allocation and REZWAETE o

performa nce assessment.

The total segment revenue can be reconciled to the revenue as DEp A rEr BN G A ER N EMEmE
presented in the consolidated statement of profit or loss and other WAREFNYWSHRDOT -
comprehensive income as follows:

31 March 31 March
2021 2020
20215 20206
3A31H 3A31H
RM’000 RM'000
FHER THER
(Unaudited) (Restated)
(REERK) €a==))
Total segment revenue D EBU S 4EEE 136,013 131,402
Less: Inter-segment revenue ko o EBREUR RS (1,178) (6,050)
Less: Income from concession agreements T BRI AR (320) (3,329)
Less: Income from discontinued operation W BERIEREEE 2 IRA (26,328) (26,602)
Revenue as presented in the consolidated RiFEEm Rk
statement of profit or loss and E2mERARZ25M R E
other comprehensive income 108,187 95,421
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Notes to the Condensed Consolidated Financial Statements

R RRAR S P I IR AR AL

5. Loss for the Period 5. HARESE
The Group's profit for the period is stated after charging/(crediting) the REEBNHABENENG (GTA)TF&E :
following:
31 March 31 March
2021 2020
20214 20204
3A31H 3A31H
RM’'000 RM'000
FHER TMHER
(Unaudited) (Unaudited)
(REER) (REEEZ)
Contract assets written off WA LB E - 5,698
Amortisation of intangible assets EEEEE 381 260
Auditor's Remuneration: ZEETEN &
Audit services EZR 224 224
Depreciation charge of: T EFERERSE
Property, plant and equipment Yz - B MR 95 5102
Right-of-use assets EREEE 1,051 -
Reversal of impairment of property, W% - B MR ERERE
plant and equipment = (699)
Reversal of impairment of right-of-use 2 R E#E (222) -
Reversal of impairment of trade and other receivables & 5 K - th Ji& U 2k 18 5 (B 7 2] (431) (715)
Reversal of impairment of contract asset ABHEERERD (1) (263)
Reversal of loss on derivatives P T AEEER - (335)
Impairment of goodwill [EESEAE - 2,155
Realized foreign exchange loss BB IR SN E5 18 10 4
Allowance from impairment of trade and B 5 R E A W GR IR R E B
other receivable - 10,520
Gain on disposal of property, plant and equipment HEYE  BEX
Rz W (109) (132)
Impairment loss on non-current assets held for sale BELE ZIERBEERREEIE 14,651 -
Interest income from bank deposit IRITIFRF B U A (309) (785)
Unrealized foreign exchange loss FREIRINEEIE (395) 779
Staff cost including directors’ emoluments BINA(BREEHE)
— Wages and salaries - IE&KE® 7,207 12,865
— Employees Provident Fund —EERER 815 1322

thififE 2021 EANERERERAT 3
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6. Income Tax (Credit)/Expense

6. FIEH(ER) BIX

31 March 31 March
2021 2020
20214 20204
3H31H 3H31H
RM’'000 RM'000
FHER FRE S
(Unaudited) (Unaudited)
(REER) (REEEZ)
Malaysia corporate income tax: HRPEEE (R ATIEH
Current period NEAR 2 2,308
Under-provision/(Over-provision) in prior years BEFERETR(BEEE) - 2,000
2 4,308
Deferred tax: RAERAIA
Current period ANEAR (58) 5533
(58) 5,533
(56) 9,841
Representing: THEIE
Continuing operations BB E TS (56) 5,596
Discontinued operation BRI TS 3,895 4,245
3,839 9,841
7. Loss Per Share 7. BREE
31 March 31 March
2021 2020
20214 2020
3A31H 3A31H
(Unaudited) (Unaudited)
(REER) (CREEE=Z)
From continuing and discontinued operations REFENDRIFEEETR
Basic (RM sen) EX(HTHS) (1.72) (8.58)
Diluted (RM sen) BE(HMFHFS) (1.72) (8.58)
From continuing operations REFELEED
Basic (RM sen) ERHERFS) (1.56) (9.18)
Diluted (RM sen) BEME D) (1.56) (9.18)

INTERIM REPORT 2021 BGMC International Limited
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Notes to the Condensed Consolidated Financial Statements

R RRAR S P I IR AR AL

Loss Per Share (continued) 7. BREBE(E)
Basic -9
The calculation of the basic loss per share is based on the following data: TR EAREE JIIRIE A T 8UETE -
31 March 31 March
2021 2020
20214 20204
3A31H 3H31H
RM’'000 RM'000
FHER FRE R
(Unaudited) (Restated)
(REER) (geE=5)
Profit/(loss) for the period attributable to the owners of FEERREAREIEMS @ A A GHEA A
the Company for the purpose of basic loss per share:  FE{G ARHARE K],/ (E518) -
Loss from continuing operations BB E TS 2 518 (28,146) (165,244)
Profit from discontinued operation BRI EREEB 25T (2,806) 10,723
Number of Number of
shares shares
RGEE R 8B
Weighted average number of ordinary shares forthe ~ gtitEHREREIEMS -
purpose of calculating basic loss per share: AL IR &
At beginning and end of the year REFRFR 1,800,000,000 1,800,000,000
There is no diluted loss per share in 1H2021 as there is no potential dilutive R2021F FHFHESRESEE - HERA
shares during the current reporting period. TR BAR B TE nl BB AR D ©
Property, Plant and Equipment 8. M¥ - BERRE
During 1H2021, the Group has not acquired items of property, plant and R2021F EHF - REBRKBYE  BEK
equipment (1H2020: RMO.1 million). BAETEE Q020F L¥EF - 01 BEMSTE)

hisRE 2021 BREREZERERLF
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Notes to the Condensed Consolidated Financial Statements

4R S MR R M EE
9. Trade and Other Receivables, Deposits and Prepaid ESRHMEWRE s REREN
Expenses 53
31 March 30 September
2021 2020
20214 2020%F
3A31H 9A30H
RM’000 RM'000
THEE ARN=Eo
(Unaudited) (Audited)
(REEZR) (#iz)
Trade receivables: g5 EIRGRIE
Third parties E=F 64,472 74118
Related parties RAE T 99 3,156
Less: Provision for loss allowance S IR RS (14,841) (15,272)
49,730 62,002
Retention receivables: FEWRFES -
Third parties E=H 25,612 1,521
Related parties RgiE T 3,493 8,499
29,105 10,020
Other receivables: H AU RE -
Third parties F£= 10,398 9,264
Related parties RAE T 5 1,515
Less: Provision for loss allowance R R RS (1,500) (1,500)
8,903 9,279
Refundable deposits AR AR S 4,611 4,799
Prepaid expenses AR 2,167 2,002
Goods and services tax receivable FEU S o M RS AR = 12
94,516 88,114
Analysed for reporting purposes as: RERENDWA
Current assets MENEE 94,516 80,428
Non-current assets JEmENEE = 7,686
94,516 88,114
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9. Trade and Other Receivables, Deposits and Prepaid 9. ZEZ R EMEWEIE - RERFEN

Expenses (continued) B (&)

The following is an aged analysis of trade receivables (excluding receivables REREHRIZEZHEAZ Y 2 & FEWEIE
arising from the concession agreements) presented based on the invoice (T EIEEFREEE ZERTIE KNG E S
date (net of provision for loss allowance of trade receivables) at the end of JEUNF B E B ) ERER DT T ¢

each reporting period:

31 March 30 September

2021 2020
2021% 20204F
3A31H 9H30H
RM’000 RM'000
FHELF FhER
(Unaudited) (Audited)
(REEX) (fFEZ)
0to 30 days 0&30H 32,262 18,585
31 to 90 days 31290H 3,466 7,038
Over 90 days 90BN E 14,002 36,379
49,730 62,002
Reconciliation of loss allowance for trade receivables: B o RIS RR R HR -

31 March 30 September

2021 2020

20215 20204

3A31H 9H30H

RM’000 RM'000

FHER THER

(Unaudited) (Audited)

(REER) (&&= =Z)

At 30 September R9H30H 15,272 1,832
Increase in loss allowance for the period HARS N S 1R A3 (431) 13,440
At31 March #3H318 14,841 15,272

thilsfE 2021 ERNERERERAT 35
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10. Inventories 10. Z&
31 March 30 September
2021 2020
20214 2020%F
3H31H 9H30H
RM’000 RM'000
FHEF FER
(Unaudited) (Audited)
(REER) (fe#==Z)

Unsold completed units: AHEEDERKEEN

At cost 4D N 2,573 7,720

11. Share Capital 11. B7

The share capital as at 31 March 2021 and 30 September 2020 represents

202193 A31 H K%202099 A30 H AR AR X

the share capital of the Company with details as follows: RATRIREA - BT -
Number of
shares Amounts Amounts
RoEE X x|
Hong Kong Dollar
BT
HK$’000 RM’000
FTHET THER
Ordinary shares of HK$0.01 each BREEIEBTERER
Authorised: SEE
As at 1 October 2019, 30 September  A20195F10H1H ~ 202059430
2020 and 31 March 2021 H&%202153H31H 5,000,000,000 50,000
Issued and fully paid: ERTRAR
As at 1 October 2019, 30 September 7201910818 ~ 202059530
2020 and 31 March 2021 H&202153H31H 1,800,000,000 18,000 9,862

INTERIM REPORT 2021 BGMC International Limited



12. Trade and Other Payables

Notes to the Condensed Consolidated Financial Statements

R RRAR S P I IR AR AL

12. EZ RHEMENRIER

31 March 30 September
2021 2020
20214 20204
3A31H 9H30H
RM’'000 RM'000
FHER FRE SR
(Unaudited) (Audited)
(REER) (Fez1z)

Trade payables: B S IERFRIA -
Third parties E=H 110,664 160,070
Related parties a7 854 45,273
111,518 205,343

Retention sum payable: ERRES

Third parties E=F 47,264 35,597
Related parties RaiEr 874 12,944
48,138 48,541

Other payables: H AR AR -

Third parties F£=7 14,379 31,645
Amount owing to an associated company R —REE R 2 RIA 544 5,144
Accrued expenses FERTRA S 75,496 95,991
Goods and services tax payable FE 7 on M BRI B 2,741 2,665

252,816 389,329

The following is an aged analysis of trade payables presented based on the

invoice dates.

ERNBZAHZESRNFRNREDAT ©

31 March 30 September
2021 2020
20214 20204
3H31H 9H30H
RM’000 RM'000
THEE FER
(Unaudited) (Audited)
(REEZR) (&iz)
0-30days 0E30H 9,439 34,096
31-90 days 31E90H 12,714 45672
Over 90 days 90H M E 89,365 125,575
111,518 205,343
hifgE 2021 EFERIERERAR
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13. Related Party Transactions

The Group has the following transactions with related parties during the

following financial period/year:

13.BERRS

ZAS
Tz

| BRI 5 A 5 B AR, R T IA
5

31 March 30 September

2021 2020

20214 20204F

3A31H 9H30H

RM’'000 RM'000

FHER TMHER

(Unaudited) (Audited)

(REER) (fezz)

Construction revenue from related parties REREEFREERE - 6,649
Construction cost paid to related parties TR E T F R AR 1,925 6,737

14. Contingent Liabilities

(a)

INTERIM REPORT 2021

On 28 March 2019, the Company received a writ of summons
together with an indorsement of claim dated 19 March 2019 in the
High Court of Shah Alam, Malaysia by 47 plaintiffs ("Plaintiffs”) against
Kingsley Hills Sdn. Bhd. as the first defendant and BGMC Corporation,
an indirect wholly-owned subsidiary of the Company, as the second
defendant. Please refer to the Company’s announcement of 28 March
2019 for further details of the litigation.

BGMC Corporation had filed an interlocutory application to
strike out the Plaintiffs’ case as well as a counterclaim against the
Plaintiffs’ claiming for alleged additional liquidated ascertained
damaged ("LAD") absorbed in good faith and spirit of the full and
final settlement agreement. The High Court has allowed BGMC
Corporation’s application and struck out the Plaintiffs’ writ and
statement of claim. 13 Plaintiffs have appealed against the High
Court's decision to the Court of Appeal. The Court of Appeal has fixed
24 August 2021 to hear the appeal as at this interim report. Based on
legal advice, the Directors are of the opinion that it is probable that
BGMC Corporation has a meritable and arguable case to defeat the 13
Plaintiffs’ appeal.

As to the counterclaim initiated by BGMC Corporation against the
remaining Plaintiffs who did not appeal against the High Court’s
decision (31 Plaintiffs in total) as disclosed above, the hearing of the
counterclaim is fixed on 16 June 2021.

BGMC International Limited

14. FAREE

(a

M2019F3H28H - RA R EEER A
HA2019F3 8198 MBERFTHENE
e BEREANTREADESXK
AEDPEEEEEREL - HFKingsley
Hills Sdn. Bhd. /% % — # & A - ifi BGMC
Corporation( AR Al —EEE2ENE R
A)RE_HEAN BEZFLOHE—F

15 BL2HARAFBEEA201993 828
BRIRAE -

BGMC Corporation$e i JEIF 2 75
BHEREANEGHRERGEARENR
RER(HEEZRAEEL T RS 7
FHE RS AEREEAEINENR
Be([EVNEES)]  sFikeits
BGMC Corporation #) B &5 I 88 R 55 A B
SHEREBERE - 13BFREAER EFERE
MEFERBORIZE EFF o EFEAER
A HishE B HIREE N 2021558 524 B i
TRREN - ERERER - EFRBBGMC
Corporation ] & — &5 F2 A] F /9 A 74 AR
it - 2138 REAELFPGR -

Z5k

40 _E ST AT 75 B8 72 BGMC Corporation £t
HEBRES S AT RIER LFNE
EARIMRF(BENBREAN) - REF
BB FE R 2021F6 16 BT ©



Notes to the Condensed Consolidated Financial Statements

14. Contingent Liabilities (continued)

(b)

In the ordinary course of business, Built-Master Engineering Sdn.
Bhd. ("BME"), an indirect subsidiary of the Company, had awarded
a sub-contract for electrical work to a third party in 2018. The said
sub-contract was subsequently terminated by BME due to breach
of certain terms and conditions of the sub-contract on the part of
the third party. The third party initiated a legal action against BME
claiming, amongst others, the balance payment of approximately
RM733,000 and interest at 5% per annum from the date of the Writ,
i.e. 21 March 2018 until the date of the full and final settlement on
the basis that the termination was wrongful. BME has entered their
defence denying the claim and thereafter filed a counterclaim against
the said third party. On 22 July 2020, the High Court of Malaysia
granted judgment against BME and dismissed BME's counterclaim. On
6 August 2020, BME has lodged appeal against the said judgment and
the appeal is scheduled for hearing on 17 September 2021. BME had
decided against a conditional stay order dated 12 October 2020 (which
expired on 12 November 2020) wherein the Court proposed that the
judgment sum be placed in an interest bearing account pending the
disposal of the appeal.

On 22 May 2021, BME and the third party has entered into a
settlement agreement to settle the judgment sum. As amicable
settlement has been reached, BME will withdraw the appeal filed
at the Court of Appeal with no order as to cost and no liberty to file
afresh.

LE = E: e T

14. IREE(F)

(b)

RABEBREFR - NARHEREAR
Built-Master Engineering Sdn. Bhd.([ BME |)
BER2018FHENTENIBTE=F B
RE=FERSBHE T ER G - &
BMEBB/& 4R IE Fill DB - BE= AR BER
IFEBTEE - WYBMERHARHFR &
K (EFBE)BLSREL 2B (8120185
SAQBREEEHFZ D REEMEFHZES
HED RIAEHE - 4973300000 F 58
BRFRE R F M ZE5%MF S o BUEREH
B ARZER - EBYHEME= RN
RER - BR2020F78228 - BRALS
AP $BMEE I #A - BX B BMEAY % B
R o BMEE 7202058 A6 B i £l #1342
BB ESRER2021F9 A 17HRES
12 - BMER S B HiA2020510 4128898
S EFRmS (BER2020%F11 A128
fEm) - AR B RS EFEAGEE
PULATFREEE E5F o

202195 4228 » BMEER S = J5 B AN
RS NETHRESE - ARBENRK
FhaE - BMESSBIEIE EFRARER E A E
o EmCAMERBGS  TEEHBRIE

o
Ko
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14. Contingent Liabilities (continued)

(0)

INTERIM REPORT 2021

As disclosed in the Company’s announcement dated 30 June 2020,
a subsidiary of the Company, in the ordinary course of business, had
disputes with Customer A.

On 22 May 2020, Customer A served notices of termination of the
construction engagement, alleging that the Group had delayed in
completing the works under two contracts arising out of the same
project. Customer A called on the Group's two performance bonds
amounting to approximately RM25.8 million.

On 27 May 2020, the Group has filed for an injunction at the High
Court and has obtained an ad-interim injunction order dated 29
May 2020 against the encashing of the two performance bonds by
Customer A. On 16 April 2021, the High Court granted the Group the
injunction order. Customer A, however, is appealing against the High
Court’s decision.

The Group has also initiated an arbitration on 30 June 2020 (which
was withdrawn and reinitiated as two arbitrations on 26 October 2020)
to dispute the validity of the terminations by Customer A and claim
against Customer A for (i) losses of profit of approximately RM35.0
million (ii) return of retention sum of approximately RM4.4 million and
(iii) return of the sums under the two performance bonds amounting
to approximately RM25.8 million.

On 17 August 2020, Customer A issued a counterclaim of
approximately RM126.4 million (which then became counterclaims of
RM101.1 million in the two arbitrations) in the arbitration proceeding
against the Group.

As at the date of this interim report, the arbitrations proceedings are
put on stay, due to the restraining order granted to BGMC Corporation
by the High Court of Malaya on 29 March 2021 for the proposed debt
restructuring exercise.

The Directors are of the opinion that the Group has a good arguable
case to persuade the arbitrator to rule the facts in favour of the Group.

BGMC International Limited

14. IREE(F)

(@

NN B B HA20205 6 A30H AL
FTiise - NARE—ENEB AR IE &2
HiBREREESA LAY -

202055 A22H - BPABKEKR EEE
BHRBA - EBIEAEBETEETKFE 8
BETMOEHRENTRE - FPAEZNRKRE
RARENMERBARESL258E B

e

20205 A278 - REERE S AR R
ARSI EHE - WH2020F5 298 LR
FPARBMERBLNRE SO E KNSR
#E| S 0 2021F4 160 - SEERIA
TAEENRGS - BR  BPAHESE
SEBTEURIB ) EAR o

REBJRE 202056 530 B B E — B {H
£ (720204510 A 26 B # @1 I 1 5 18
HEFIRD)  TRPARILEAHNABR
MIRHEZUHRIA THEE MEFART®H
R (B FIEBIEL3508 B E Fi)RER
BeA448 BT RFRNEREMNDELOE
REL258EEMTH -

R2020F8 A17H » EEAEREIZFF A
REBIRBHNBEZRN12604BEMTE(E
FRMEHREPEARBRIOIBENRS

%)

MRAREIRE RS - HR2021F3A29H
BREEE LR HENERERTH
[MBGMC Corporation % F 7 IR #]< + E it
HERFTHBE

EERR AEEHHRMEAELEN
RAKENEEREZBEES -



Notes to the Condensed Consolidated Financial Statements

14. Contingent Liabilities (continued)

(d)

On 20 November 2020, BGMC Corporation, being a wholly-owned
subsidiary of the Company and a member of the Group, received a
demand letter from a licensed bank in Malaysia ("Bank”), in which the
Bank alleged that it had received a demand against a bank guarantee
from a beneficiary (“Beneficiary”) being a customer of BGMC
Corporation, in the sum of approximately RM5.5 million, and unless
the Beneficiary withdraws its demand or the Bank is restrained from
performing its obligations, the Bank would effect payment of the sum
demanded to the Beneficiary on 24 November 2020.

Based on the demand letter from the Beneficiary to the Bank, the
said demand was related to a performance bond provided by
BGMC Corporation to the Beneficiary for a development project, for
which the Beneficiary alleged that BGMC Corporation has not duly
performed its contractual obligation.

On 23 November 2020, through its solicitors, BGMC Corporation filed
an application ("Application”) to the Kuala Lumpur High Court against
the Beneficiary, which restrains it from receiving the sum demanded
by the Beneficiary. On 24 November 2020, the Kuala Lumpur High
Court granted an interim injunction in favour of BGMC Corporation,
which restrained the Beneficiary, their respective agents, employees
and/or officers from effecting the claims of the performance bond or
receiving the payment or part payment under the performance bond
from the Bank until the disposal of the originating summons filed by
BGMC Corporation against the Beneficiary. On 20 May 2021, the Kuala
Lumpur High Court granted the injunction order in favour of BGMC
Corporation.

The Company together with BGMC Corporation, received a writ of
summons and with the statement of claim both dated 15 March
2021 in the High Court of Kuala Lumpur, Malaysia. The dispute is in
relation to an intercompany loan provided to the Company to enable
the Group to undertake the solar power plant project, whereby the
counterparty is claiming for an outstanding sum of USD1.9 million and
interest.

As the case is still at initial stage and as at the date of this interim
report, the Court has yet to fix the date for hearing of the matter.

LE = E: e T

14. IREE(F)

d

2020411 208 » BGMC Corporation ( Z%
NAMEZENBRARIRAEENKER
A EES RS — MR (8RT))
BEK(E - ZRITEHED WRERBGMC
CorporationZ FHIXzm A([Z&A ) 2R
TERERERASSEEMER « WIERIER
= AUE H R K BRI R T PR BB 1T
HE® - BRIZRITHR20205F11 H24H
M AZNRERNFIE -

BIEZmABZBITHENRE  ZEXK
EABGMC Corporation[a] 52 25 A TR B9 — 18
HAEEEMNBYARESEH  Xan Al
BGMC CorporationKiEE BITEARIZET

7220205 11 H23H * BGMC Corporation 2
BARFEAMAEEESSEEZREE TR
HEBmARKNRB(BHED  FER
X 25 A MR E =R FRIE © 122020F
1MHA248 » HEKSF A METBGMC
Corporationf) FRFE I 3 H ER S 2564 < - 22
EREA - EEEORER - BEER %X
SR B EZIBITIREBOREZESHNERK
SN E 2 B R IB S EB 5 FRIE - E FIBGMC
Corporation[Al % 75 AR FFABELL R
A1k o 202158208 - EREERE)
PR i% F & RIBGMCHYZEHIS o

AN/ 5] 4# [R] BGMC Corporation — #E 12 2021
FIRAEERADRETREE &5 %K
FTEENRESE - LIBADERARRAF]
RHMNARBREREBE(ZEXARAE
BEFEEAIGEEEREE) @ Bt - B
BRRERNEBEIIBEFZTFE -

RN RIDER IR - BEARTHR
=R OER AR ER UL R B H o
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15. Investment in Associates

Notes to the Condensed Consolidated Financial Statements

RS M RaR M

15. RBFE R FINKRE

31 March
2021
20214
3A31H
RM’000
FHER
(Unaudited)
(REEER)

30 September
2020

20204
9H30H
RM'000
THER
(Audited)

(R EZ)

Investment in associates:
At cost (RM2)

REEE R RAIRE

WA E 2 ER) -

Details of the investment in associates as of 31 March 2021 are as follows:

Place of
incorporation and

HZE2021F3 8318 REE R RIMIRE B

™

Proportion of
ownership interest and

Name of associate operation voting power held Principal activity
FREREERR
BENRER MR R E bt B RE-EZLA FTEEK
2021 2020
20214 20204F
Sparks Energy International Limited Cayman Islands 45.1% 45.1%  Investment holding
("SPARKS")
Sparks Energy International Limited FEHE WA
([SPARKS )
Machang Estate Sdn. Bhd. Malaysia = —*  Property investment
Machang Estate Sdn. Bhd. SokF MERE
Machang Estate () Sdn. Bhd. Malaysia -* —*  Property investment
Machang Estate () Sdn. Bhd. Y i MERE
* Significant influence arise from subscription of redeemable convertible preference * REELNERELRELEEATE  BEH

shares with no restriction to convert into ordinary shares.

BGMC International Limited
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Notes to the Condensed Consolidated Financial Statements

16. Event After the Reporting Period

On 16 November 2020, the Group entered into a share purchase agreement
with AB Concession Venture Sdn. Bhd. to dispose of its entire shareholding
in a wholly owned subsidiary, KAS Engineering Sdn. Bhd. for approximately
RM93.8 million. On 30 December 2020, an extraordinary general meeting of
the Company was held and the disposal was approved by the shareholders
of the Company. For further details, please refer to the Company’s
announcement and the circular dated 11 December 2020.

On 17 May 2021, the Company announced that the conditions have been
regarded as fulfilled, and the completion of the Disposal is expected to
take place on or before 16 June 2021. On 11 June 2021, the Company
announced that the completion of the Disposal has taken place on 11 June
2021. For further details, please refer to the circular of the Company dated
11 December 2020 and the announcements of the Company dated 16
November 2020, 30 December 2020, 16 February 2021, 17 May 2021 and 11
June 2021.

As disclosed in the announcement of the Company dated 25 May 2021, an
explanatory statement containing particulars of the proposed scheme of
arrangement of BGMC Corporation has been despatched to the creditors
of BGMC Corporation (“Scheme Creditors”) for the purpose of convening
the creditors meeting on 16 June 2021, the details of which are set out
in the announcement of the Company dated 25 May 2021. On 16 June
2021, the creditors meeting was convened and the terms of the proposed
scheme of arrangement have been duly approved by the Scheme
Creditors. As at the date of this interim report, the proposed scheme of
arrangement is conditional upon the successful sanction of the proposed
scheme of arrangement by the court. For further details, please refer to the
announcements of the Company dated 29 March 2021, 25 May 2021 and
16 June 2021.

LE = E: e T

16. EHEREIR

72020 11 A16 B + 7K % B B2 AB Concession
Venture Sdn. Bhd. 3T BB 1735k © A4V938 B &
W& R E R —F 2 EMHE A FIKAS Engineering
Sdn. Bhd. &) & ZP A% 4 © 720205F 12 A30H » &
REERITHIREAS - BRESHEDER
NERERALE - #E— S FIEELEAR T B
B2020F 12BN B Z AE RIBHK o

R2021F5 8178 - ARREME MEEHE - 78
SR 2021 F6 A6 B ZATTERHEEIE -
R2021F6 118 » ARBIEMER2021F6 A
NAZTKEEEE - FIERL2HARFAHA
2020F12 A 11 BEI RS A R AR 7 B B8 42020
F11H16H ~ 20205128308 20212816
B 202158178 K2021F6 A11 BHJREK ©

SANAN A BH A202149F5 A25s BRI QA& AT
%= - /A #:3BGMC Corporation & HF 5 R 515
) 7 BA BR 4 B 7 % T BGMC Corporation Y {& 4
ANTHREEA]) - UR2021F6 A16B AFHE
BAEE  BEFBENAARAEA2021FS
R25AMAE - BRAZENR2021F6H 168 A
- BaTE A RIERE RS REEAT U
o AR ERSRE B ER - SR EE A RALUE
LRk Iht szt L e T RGN - BRFE
FLBARTHEA202153 8298 ~ 202145
B258 202156 A 16 HHAE o
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Notes to the Condensed Consolidated Financial Statements
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17. LB EF

17. Comparative Figures

Certain comparative figures for the condensed consolidated statement
of profit or loss and other comprehensive income have been reclassified
to conform to the current period’s presentation. The comparative figures
for the condensed consolidated statement of profit or loss and other
comprehensive income have been adjusted as follows:

Condensed Consolidated Statement of Profit or Loss and Other
Comprehensive Income

AR ABEREMEERARZE THRE
FREFOBUEARFENZS) T ARF—
B o ERsAERRAMEEWARZ LR
FEABNT

HRGSEERAMEEKAR

As previously

As amended reported
BAEET ST S
RM’'000 RM'000
FHER TS
Continuing operations BEREEK
Revenue Wz 95,421 101,182
Cost of sales SHEMK A (228,403) (232,073)
Gross loss E1B (132,982) (130,891)
Income from concession agreements LSS TEALON 3,329 24,170
Other income HAaA 3,544 4,235
Administrative and other expenses TR H AR (31,848) (33,785)
Finance costs BhE KA (5,083) (11,798)
Loss before tax BRI AR (164,830) (149,861)
Income tax expense FriS BRI (5,596) (9.841)
Loss for the year from continuing operations RNEEREFELEEHEB BB (170,426) (159,703)
Discontinued operation R IEREER
Profit for the year from discontinued operation REERB DRI EEBE 2w T 10,723 -
Loss and total comprehensive loss for LTALTELGXBEEER
the period attributable to: 2HEEBBEEH
Owners of the Company PA/NEIEZSIN
Loss from continuing operations TIE R TR 7 g (165,244) (154,521)
Profit from discontinued operation RIS TS 2 m T 10,723 (5,182)

This unaudited condensed consolidated results of the Group for 1H2021
contains comparative restated figures for 1H2020 which is prepared in line
with the accounting policy adopted for the 2020 Annual Report. The 2020
Interim Report was published on 20 July 2020 and 2020 Annual Report
was published on 28 January 2021 which followed the accounting policy
substantially the same as the 2019 Annual Report. However, subsequent
to the publication of 2020 Interim Report and 2020 Annual Report, the
Company announced on 17 May 2021 that the conditions for the disposal
of equity interest in KAS Engineering Sdn. Bhd. have been regarded as
fulfilled, and the completion of the disposal is expected to take place on or
before 16 June 2021. Accordingly, the amounts presented in the unaudited
condensed consolidated financial statements in respect of 1H2020 have
been restated in this interim report to reflect the discontinued operation of
this subsidiary.
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