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Chairman Statement

ERHRSE

Dear Shareholders,

On behalf of Yuan Heng Gas Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”), | would like to present
the audited results of the Group for the year ended 31 March 2021
to the shareholders.

Looking back at 2020, affected by the outbreak of COVID-19
epidemic, both China and the global economy have experienced
unprecedented crises and downward pressure. However, due
to effective control imposed by the PRC government, China's
economic activities, especially industrial production, have been
resumed in an orderly manner since the second quarter of 2020.

Faced with the severe challenges and the impact of the epidemic,
the Group made considerable efforts in pandemic prevention and
control while maintaining stable production and operation during
the year and achieving fruitful operating results.

During the financial year, the Group recorded gross amounts from
operations (“turnover”) of approximately RMB7,189 million (2020:
approximately RMB6,447 million), representing an increase of
11.5%. The profit after tax of approximately RMB52 million (2020:
loss of approximately RMB44 million).

According to China’s Fourteenth Five-Year Plan, the PRC
government will continue to promote energy transformation. As
China's carbon neutrality target has been further specified, efforts
have been made to accelerate the development of low-carbon
energy structure. With the increasing demand for a shift from “coal
to gas” in urban industrial zones and “guaranteed supply of gas in
winter” for civilian use, it is clearly that natural gas will be one of
the dominant energy sources in the energy consumption market,
in which the Group operates.

Seizing opportunities in the transformation of the energy structure
and the development of the clean energy sector, the Group has
continued to optimize the cost and business structures and to seek
and explore the expansion of its LNG distribution channel through
proposed collaboration with industry player(s) and/or state-owned
enterprises; foster strategic cooperation with global renowned oil
and gas supplier to facilitate the trading business of the Group
and sought to further expand collaboration with quality end users
of nature gas.
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Chairman Statement
FEHE

Looking ahead, the COVID-19 pandemic has not been completely
controlled, and there are still uncertainties in the oil and gas
market. The management is mindful of the market environment
and will continue to adopt cautionary steps in and implementing
various strategies to mitigate the adverse impact on the business
arising from challenges as in this market condition. Moreover, the
Group will continues to develop its business in natural gas sector
and to explore new business opportunities in order to create value
for its shareholders.

On behalf of the board, | would like to extend my sincere gratitude
to our shareholders and business partners for their continuing
support. | would also like to express my appreciation to our
management team and all staff for their outstanding contributions
and hard work over the past year.
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Management Discussion and Analysis of the Group Financial Review
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BUSINESS REVIEW

Group results

For the year ended 31 March 2021 and at present, the Group has
been principally engaged in (i) trading of oil and gas products and
the provision of related consultancy services; and (ii) processing,
distribution, sales, trading and transportation of LNG and other
auxiliary operations and networks in the PRC.

For the year ended 31 March 2021, the Group recorded gross
amounts from operations of approximately RMB7,189 million
(2020: approximately RMB6,447 million) with profit after tax of
approximately RMB52 million (2020: loss of approximately RMB44
million). The Group's performance for the year ended 31 March
2021 was contributed mainly by the production and sales of LNG
and sales of piped gas.

The Group's financial results achieved turnaround from a loss last
year to a profit this year is mainly due to the adoption of effective
COVID-19 control measures by PRC government, China’s economic
activities, especially industrial production, have been resumed in
an orderly manner since the second quarter of 2020, and driven
by the increasing demands for natural gas in the fourth quarter of
2020, a significant increase in the average selling prices of LNG,
thus, gross profit of the Group increase significantly (as further
elaborated under the section headed “Production and sales of
LNG").

Production and sales of LNG

During the year, the Group produced approximately 526 million
cubic meters of LNG, representing an increase of approximately
73 million cubic meters or 16.2% compared with the last year.
The revenue from the sales of LNG business for the year ended
31 March 2021 was approximately RMB1,173 million representing
a decrease of approximately RMB92 million or 7.3% compared
with the last year, contributing approximately 16.3% of the total
turnover of the Group. Gross profit, however, increased by
approximately RMB102 million to approximately RMB163 million
(2020: approximately RMB6&1 million), gross profit margin, increased
from approximately 4.8% to approximately 13.9%.

Since the fourth quarter of 2020, along with the resumption of work
and production, the demands for LNG increased, the LNG market
become a seller’'s market which resulted to a significant increase
in the average selling prices of LNG. Coupled with a relative more
stable cost of the LNG, the gross profit margin for the production
and sales of LNG increase significantly.
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Sales of piped gas and construction of gas pipeline
infrastructure

During the year, revenue arising from sales of piped gas and
related services increased to approximately RMB493 million
from approximately RMB404 million, representing an increase of
approximately RMB89 million or 22.1% compared with the last
year, contributing approximately 6.9% of the total turnover of the
Group. Gross profit, increased to approximately RMB59 million
from approximately RMB57 million, as a result of the development
of the new customers which increased the usage of the piped gas.
Gross profit margin, however, decreased from approximately 14.1%
to 12% due to an increase in the cost of raw material.

Oil and gas transactions

During the year, gross amounts of oil and gas sales contracts
increased to approximately RMB5,418 million from approximately
RMB4,750 million, representing an increase of approximately
RMB668 million or 14.1% compared with the last year, contributing
approximately 75.4% of the total turnover of the Group.
Gross profit, increased to approximately RMB68 million from
approximately RMB40 million, gross profit margin increased from
approximately 0.8% to 1.2%.

At present, the COVID-19 pandemic has not been completely
controlled, and there are still uncertainties in the trend of
international oil prices. The management will continue to enhance
efficiency and reduce cost, and adopt cautionary steps while
seeking for profitable trading opportunities.

Prospect

In 2020, PRC government took decisive measures to effectively
curb the spread of the epidemic and establish the “dual
circulation” development model to strengthen its domestic market
through “internal circulation”. Hence, China restored its economic
growth with a year-on-year GDP growth rate of 2.3%, becoming
the main driver for the recovery of the global economy.

Meanwhile, along with the PRC government persists in preventing
and controlling pollution with full force, being resolute in
promoting clean production in enterprises, and steadily
implements coal-control objectives in key regions, and as a result
the demand of natural gas will maintain steady growth. The
Group expects that such policies in the natural gas market would
be conducive to the market environment, in which the Group
operates.
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The management is mindful of the market environment and
will continue to adopt cautionary steps and implement various
strategies to mitigate the adverse impact on the business arising
from challenges as in this market condition. Looking forward, the
Group will continue to develop its businesses in natural gas sector
and to explore new business opportunities in order to create value
for its shareholders.

FINANCIAL REVIEW

Turnover

The Group's turnover for the year ended 31 March 2021 was
approximately RMB7,189 million (2020: approximately RMB6,447
million). The increase in turnover was mainly attributable to the
increase in the gross amounts of oil and gas sales contracts of
which reported a turnover of approximately RMB5,418 million
during the year ended 31 March 2021 (2020: approximately
RMB4,750 million).

Gross Profit

Gross profit for the year ended 31 March 2021 was approximately
RMB303 million (2020: approximately RMB135 million). The increase
in gross profit was primarily due to the significant increase in the
average selling prices of LNG in the third and fourth quarters
of 2020 coupled with a relative more stable prices of the raw
materials. The Group's gross profit margin for the year ended 31
March 2021 increased from approximately 2.1% (year ended 31
March 2020) to approximately 4.2%.

Other Income
Other income for the year ended 31 March 2021 was
approximately RMB12 million (2020: approximately RMB15 million),
representing a decrease of approximately 20.2% as compared to
the previous year.

Other Gains and Losses

For the year ended 31 March 2021, net foreign exchange losses
were approximately RMB51 million, as compared with net foreign
exchange gains of approximately RMB46 million for the previous
year. The losses was mainly due to the exchange losses as a result
of fluctuations in exchange rates.

Administrative Expenses

The Group's administrative expenses for the year ended 31
March 2021 amounted to approximately RMB83 million (2020:
approximately RMB77 million), representing an increase of
approximately 8.6% as compared to the previous year.
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Finance Costs

The Group incurred finance costs of approximately RMB97 million
during the year ended 31 March 2021 (2020: approximately
RMB100 million), representing a decrease of approximately 3.7%.
The decrease was mainly due to the decrease in bank and other
borrowings and guaranteed notes during the year.

Income Tax Expenses

The Group is subjected to taxes in Hong Kong and the PRC due
to its business operations in these jurisdictions. For the year ended
31 March 2021, income tax expenses of the Group approximately
RMB27 million (2020: approximately RMB12 million). The increase
was mainly due to an increase in the taxable income.

Liquidity, Financial Resources and Capital Structure
As at 31 March 2021, the Group maintained bank balances and
cash of approximately RMB46 million (2020: approximately RMB29
million).

The net current assets of the Group as at 31 March 2021 were
approximately RMB799 million (2020: approximately RMBé636
million). The current ratio was approximately 1.41 (2020:
approximately 1.22).

As at 31 March 2021, the Group had borrowings of approximately
RMB1,000 million which are due within one year and guaranteed
notes of approximately RMB211 million. The gearing ratio, which is
debt-to-equity ratio, of the Group was approximately 0.85 as at 31
March 2021 compared to approximately 1.1 as at 31 March 2020.

Capital Expenditure on Property, Plant and
Equipment

Capital expenditure for purchase of property, plant and equipment
amounted to approximately RMB16 million (2020: approximately
RMB10 million) for the year ended 31 March 2021.

Pledge of Assets

As at 31 March 2021, the Group had pledged assets in an
aggregate amount of approximately RMB466 million (2020:
approximately RMB952 million) to banks for banking facilities.

Capital Commitments
As at 31 March 2021, the Group had no material capital
commitments.
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Contingent liabilities

As at 31 March 2020, the Group issued financial guarantee to the
banks in respect of bank loans obtained by associates of RMB115
million representing the amount that could be required to be paid
if the guarantee was called upon in entirety by the bank. During
the year ended 31 March 2021, the associates have settled the
respective bank loans.

Treasury Policy

The Group mainly operates in China with most of the transactions
denominated and settled in RMB, HK Dollar and US Dollar. The
exposure of exchange fluctuation in respect of RMB and HK/
US Dollar could affect the Group's performance and asset value.
However, there are no liquidity problems resulting from currency
exchange fluctuations. The Group still monitors the overall
currency exposures.

Employee Information

As at 31 March 2021, the Group had about 400 employees (2020:
about 420). The remuneration packages are generally structured
with reference to market conditions and individual qualifications.
Salaries and wages of the Group's employees are normally
reviewed on an annual basis based on performance appraisals and
other relevant factor.

8 Yuan Heng Gas Holdings Limited 2021 Annual Report

HAEE

::;:5¢ A=+—8" KEIW%
T%ﬁmZAE%ﬂMmmmmﬁ

%ﬁﬂﬁ THEMBKER - ﬁxi*

HETER %&mﬁﬁ%u@@ Bz

—E_—F=ZA=ZF+—HLEEFE BEQA

BEESAMRITER -

BB

AEEITEEFREELEER  KHBOIRS
MARE BLAhETHEREE AR
BERET/ ETscHANEXR RS EKLE
TEAEBEZRAMNEEEBE - AN &
SEABZREXKSMBINETARDES
ME -  AEEDAEVNERERZERR
B e

BEE&#H

RZE-_—F=ZA=+—H KEEBELH

4m%ﬁ;t@:%¢%ﬂm%%%%%
—R2EMBBRAKERNBEIEREmME

F - -AEEREBZHESRIE—RNEF

RIBRRFHLEMEBEZELRE -



Corporate Governance Report
TERERHRS

The board of directors of the Company (the “Board”) is committed
to maintain good corporate governance standard and procedures
to ensure the integrity, transparency and quality of disclosure in
order to enhance the shareholders’ value.

The Company has applied the principles and complied with
all the applicable code provisions of the Code on Corporate
Governance Practices (“Code”) as set out in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing Rules”) for the year ended 31
March 2021, save for the deviations discussed below. The Board
will continuously review and improve the corporate governance
practices and standards of the Company to ensure that business
activities and decision making processes are regulated in a proper
and prudent manner.

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
directors’ securities transactions (the “Model Code"). Having made
specific enquiry of all directors of the Company, the directors of
the Company have confirmed that they have fully complied with
the required standard as set out in the Model Code throughout
the year ended 31 March 2021.

BOARD OF DIRECTORS

As at the date of this report, the Board is made up of Six Directors,
including three executive Directors, and three independent non-
executive Directors (the "INEDs"”). The Directors are, collective
and individually, aware of their responsibilities to the shareholders.
One of the INEDs possesses appropriate professional accounting
qualifications and financial management expertise. The Directors’
biographical details are set out in the section of “Biographical
Details of Directors” on pages 28 to 31.
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The Board members during the year ended 31 March 2021 and as
at the date up to this report were:

Executive Directors

Mr. Wang Jianging (Chairman and Chief Executive Officer)
Mr. Bao Jun

Mr. Zhou Jian

Independent Non-executive Directors
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie

The Board conducts at least four regular Board meetings a year
at approximately quarterly intervals in addition to other Board
meetings that are required for significant and important issues, and
for statutory purposes. Appropriate and sufficient information is
provided to the Board members in a timely manner to keep them
abreast of the Group's latest development and thus assist them in
discharging their duties.

During the year, the Board held twelve meetings, one of the
meetings was only held between the Chairman and independent
non-executive directors, and the attendance of the directors at
the Board Meetings for the year ended 31 March 2021 is set out
as below:

Name of Directors

HE_Z_—F=ZA=+—HLEFEREZRE
AHERMzZEEENER:

PITES
ITRBERE(FRHETHAR)
R E 54
A2 sk

BAFBITES
2EAEL
bt =
AR L

GHRBARBEEHEALEAEBOMET
CEMEFE R EFEEBFELE
TOXREFEEV & RHNEBFET K-
EEeNENEERERSEERRARZE
B UNBERETRASEZ&AER 1t
MBEREBITERE -

FA EFGEEITTREH  HP K
SREMTFEMBIIFNTEEZMET
MRBE_T_—F=A=+—-BILFEX
EEHFESE @R 2BREIWT:

Number of attendance/
Number of Meetings

EENS HERE EERH
Executive Directors BITEE
Mr. Wang Jianging FRELE

(Chairman and Chief Executive Officer) (L EFTHAAE) 11/12
Mr. Bao Jun RERA 11/11
Mr. Zhou Jian A e S 11/11
Independent Non-executive Directors BIUFPITES
Dr. Leung Hoi Ming RGAEL 12/12
Mr. Wong Chi Keung | E 12/12
Mr. Tom Xie AAEFE S £ 12/12

Board minutes are recorded in appropriate details and draft
minutes are circulated to all directors and committee members
for comments before being approved by the Board at the next
immediate meeting. All minutes are kept by the Company
Secretary and are open for inspection by the directors.
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TtEERHRE

The Board is responsible for the leadership and control of the
Group and oversees the Group's business, strategic decisions and
financial performance. The Board directly, and indirectly through
its committees, leads and provides direction to management
by laying down strategies and overseeing their implementation,
monitors the Group's operational and financial performance, and
ensures that sound internal control and risk management systems
are in place. The Board delegates to the management team the
day-to-day management of the Company’s business including the
preparation of annual and interim reports, and for implementation
of internal control, risk management system, business strategies
and plans developed by the Board.

The Company has received from each of its independent non-
executive directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules and considers all the
independent non-executive directors to be independent.

The Board members have no financial, business, family or other
material/relevant relationship with each other except those
disclosed in the director biographical details.

RE-ELECTION OF DIRECTORS

According to the Company’s Bye-laws, all directors (including
independent non-executive Directors) are subject to retirement
by rotation and re-election at annual general meeting of the
Company, notwithstanding that every Director shall be retired at
least once every three years.

Dr. Leung Hoi Ming was appointed as an independent non-
executive director of the Company for more than nine years
since January 2010. Dr. Leung has not been involved in the
daily management of the Company nor in any relationships or
circumstances which would impair his independent judgment. Dr.
Leung has made an annual confirmation of independence to the
Company pursuant to Rule 3.13 of the Listing Rules. The Company
has assessed the independence of Dr. Leung and considered he
meets the independence guideline set out in the Listing Rules.
The Company is satisfied that, taking into account, inter alia, the
valuable independent judgement, advice and objective views
contributed by Dr. Leung over his tenure, he is of such character,
integrity and experience commensurate with office of independent
non-executive director and remain independent notwithstanding
his length of service.
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Mr. Wong Chi Keung was appointed as an independent non-
executive director of the Company for more than nine years
since January 2010. Mr. Wong has not been involved in the
daily management of the Company nor in any relationships or
circumstances which would impair his independent judgment. Mr.
Wong has made an annual confirmation of independence to the
Company pursuant to Rule 3.13 of the Listing Rules. The Company
has assessed the independence of Mr. Wong and considered he
meets the independence guideline set out in the Listing Rules.
The Company is satisfied that, taking into account, inter alia, the
valuable independent judgement, advice and objective views
contributed by Mr. Wong over his tenure, he is of such character,
integrity and experience commensurate with office of independent
non-executive director and remain independent notwithstanding
his length of service.

Mr. Tom Xie was appointed as an independent non-executive
director of the Company for more than nine years since January
2010. Mr. Xie has not been involved in the daily management
of the Company nor in any relationships or circumstances which
would impair his independent judgment. Mr. Xie has made an
annual confirmation of independence to the Company pursuant
to Rule 3.13 of the Listing Rules. The Company has assessed
the independence of Mr. Xie and considered he meets the
independence guideline set out in the Listing Rules. The Company
is satisfied that, taking into account, inter alia, the valuable
independent judgement, advice and objective views contributed
by Mr. Xie over his tenure, he is of such character, integrity
and experience commensurate with office of independent non-
executive director and remain independent notwithstanding his
length of service.

According to the code provision A.4.3 of the Corporate
Governance Code under Appendix 14 of the Listing Rules, if an
independent non-executive director has served more than 9 years,
his further appointment should be subject to a separate resolution
to be approved by the shareholders.

Code Provision A.4.2 of the Code stipulates that all directors
appointed to fill causal vacancy should be subject to election by
shareholders at the first general meeting after their appointment.
On the other hand, paragraph 4(2) of Appendix 3 of the Listing
Rules provides that such directors are to hold office until the next
following annual general meeting of the Company and shall then
be eligible for re-election at that meeting. As mentioned in the
annual report for FY2006, the Board decided to leave the existing
Bye-laws unchanged given the inconsistencies in the Listing Rules.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Wang is the chairman of the Company since 27 January 2011
and was appointed the chief executive officer ("CEQ") of the
Company on 15 September 2011. He is responsible for managing
the Board and the business of the Group.

Under the Code, the roles of chairman and CEO should be
separate and should not be performed by the same individual.
The division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in
writing.

The Board considers that Mr. Wang possesses the essential
leadership skills to manage the Board and extensive knowledge in
the business of the Group. The present structure is more suitable
to the Company because it can promote the efficient formulation
and implementation of the Company's strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent need
to change the arrangement.

CONTINUING PROFESSIONAL DEVELOPMENT

Directors keep abreast of responsibilities as a director of the
Company and of the conduct, business activities and development
of the Group. Every director is fully aware of his responsibilities
and obligations under the Listing Rules and relevant statutory
requirements. Directors should participate in appropriate
continuous professional development to develop and refresh their
knowledge and skills to ensure that their contribution to the Board
remains informed and relevant.

During the year under review and up to the date of this Annual
Report, relevant materials including regulatory updates have been
provided to the directors for their reference and study.

BOARD COMMITTEES

The Board has established three committees with clearly-
defined written terms of reference. The independent view and
recommendations of the three committees ensure proper control
of the Group and the continual achievement of the high standard
corporate governance practices.

Remuneration Committee

As at the date of this report, the Remuneration Committee (the
"RC") comprises three Independent non-executive directors,
namely, Dr. Leung Hoi Ming, Mr. Wong Chi Keung and Mr. Tom
Xie.

ERRITHAER
ITRE-F——F—A-tLAREES
RAEE UR=F——FAATHARE
EARARTRAR(TRAR]) - REK
EREEERAREES -

RETR TRETRARZBERAR
DATEHRA-ALEE - TFERITHAR
ZEZBESTRBMFTALAETEE R
ol -

EFEeRRItLBAREEFEMRL
%%Hﬁﬁﬂ$%l%%ﬂﬁ/ R A
BRIZRBERBEEARR - REARZRE
AR ARRRBEEARBITINEE - B
BEEELRERZESZEE  FHRFRE
OWEBETEH AL BASHFTENEZL
BE e

FESERR
EFERBTHRIERTRARIZESTZHE - N
NAEBEZER  ERTBRBERIBMN -
BEEHRD %DW?&FLW%EE'J&$EE§§*
EHRETZREREML EFELHE
%%j"i%%%?&l«lhﬂ&ﬁ%ﬁﬁ?z%ﬂE&&
B BAGRSYSESELNBEMREE
B E R -

PEFEREEATHRAMIL  BERE
%?ﬂ%%ﬁﬂ%%ﬂﬁi%*ﬁ%ﬁﬁﬂ T DA
/%&ﬂ% °©

EEEZESE
EERGCRU-EZEE  JABEMR
ErEEABENE - —EZEEZBVE
B 5 5 A 0 R
BERENEZCEERER

HINESE

RARERH %ﬁ@ﬂi/\a(@ﬁ@ﬂ@ﬁﬁb
M-RBYFRTEZEANR DA ARE
AL SRt RHEFLE -

TTFRRIER AR QA 2021 F#H

13



Corporate Governance Report

i

*EAHRSE

The duties of the RC as per the terms of reference were as follows:

1.

to formulate remuneration policy for approval by the Board,
which shall take into consideration factors such as salaries
paid by comparable companies, employment conditions, and
responsibilities, and individual performance of the directors
and senior management. Performance shall be measured
against corporate goals and objectives resolved by the Board
from time to time; and implement the remuneration policy
laid down by the Board, if any;

to consult the chairman and/or chief executive about their
remuneration proposals for other executive directors. The
remuneration committee should have access to independent
professional advice if necessary;

without prejudice to the generality of the foregoing:

(@)  make recommendations to the Board on the Company’s
policy and structure for all directors’ and senior
management remuneration and on the establishment
of a formal and transparent procedure for developing
policy on such remuneration;

(b)  review and approve the management’s remuneration
with reference to the Board's corporate goals and
objectives;

(c) determine with delegated responsibility the
remuneration packages of individual executive
directors and senior management of the Group,
including benefits in kind, pension rights and
compensation payments, including any compensation
payable for loss or termination of their office or
appointment;

(d) make recommendations to the Board on the
remuneration of non-executive directors;

(e)  consider salaries paid by comparable companies, time
commitment and responsibilities and employment
conditions elsewhere in the Group;

(f)  review and approve compensation payable to executive
directors and senior management for any loss or
termination of office or appointment to ensure that it
is determined in accordance with relevant contractual
terms and otherwise fair and not excessive;
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to review and approve compensation arrangements
relating to dismissal or removal of directors for
misconduct to ensure that they are consistent with
contractual terms and are otherwise reasonable and
appropriate;

determine the criteria for assessing employee's
performance, which should reflect the Company's
business goals, objectives and targets;

to ensure that no director or any of his associate is
involved in deciding his own remuneration;

engage external professional advisors to assist and/or
advise the Committee on issues if necessary;

do any such things to enable the Committee to
discharge its powers and functions conferred on it by
the Board;

conform to any requirement, direction, and regulation
that may from time to time be prescribed by the Board
or contained in the constitution of the Company or
imposed by legislation;

exercise such other powers, authorities and discretion,
and perform such other duties, of the directors
in relation to the remuneration as the Board may
from time to time delegate to it, have regard to the
Corporate Governance Code of the Listing Rules; and

advise shareholders on how to vote with respect to any
service contracts of directors that require shareholders’
approval under the Listing Rules as amended from time
to time.

The RC has every right to access to professional advice relating to
remuneration proposal if considered necessary. The RC has begun
to review the remuneration policy for the Directors and senior
management.
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The RC has held two meetings during the year ended 31 March
2021 to discuss and approve the Directors’ and management'’s
remuneration for the year. The attendance of the members is as
follows:

Name of Members

HE_Z-_—F=R=+—HILFE  FM
ZEECRTMASH whLEES
REBBRAFEZHM KELFERBR
LU

Number of attendance/
Number of Meetings

RElA HERE EEARE
Dr. Leung Hoi Ming RGAEL 2/2
Mr. Wong Chi Keung (Chairman) BB E(EE) 2/2
Mr. Tom Xie HEE L E 2/2

Audit Committee

As at the date of this report, the Audit Committee (the "AC")
comprises three Independent non-executive directors, namely, Dr.
Leung Hoi Ming, Mr. Wong Chi Keung and Mr. Tom Xie.

The principal duties of the AC include:

(a)

to be responsible for making recommendations to the board
on the appointment, reappointment and removal of the
external auditor, and to approve the remuneration and terms
of engagement of the external auditor, and any questions of
resignation or dismissal of that auditor;

to review with the group’s management and external auditor,
the adequacy of the group's policies and procedures
regarding internal controls (including financial, operational
and compliance controls), risk management system and any
statement by the directors to be included in the annual
accounts prior to endorsement by the board,;

to review and monitor the external auditor’s independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standard. The Committee should
understand the factors considered by the external auditors
in determining their audit scope, and should discuss with
the external auditor the nature and scope of the audit and
reporting obligations before the audit commencement. The
external auditors’ fees is to be negotiated by management,
and presented to the Committee for review and approval
annually;
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to develop and implement policy on engaging an external
auditor to supply non-audit services. For this purpose,
“external auditor” includes any entity that is under common
control, ownership or management with the audit firm
or any entity that a reasonable and informed third party
knowing all relevant information would reasonably conclude
to be part of the audit firm nationally or internationally.
The Committee should report to the Board, identifying and
making recommendations on any matters where action or
improvement is needed;

to review the Company’s financial information and to
monitor the integrity of the Company'’s financial statements
and annual report and accounts, half-year report and, if
prepared for publication, quarterly reports, and to review
significant financial reporting judgements contained in them.
In reviewing these reports before submission to the Board,
the Committee should focus particularly on:

(i) any changes in accounting policies and practices;
(i) major judgmental areas;
(i) significant adjustments resulting from the audit;

(iv) the going concern assumptions and any qualifications;

(v}  compliance with accounting and auditing standards;
and

(vi)  compliance with the Listing Rules and other legal
requirements in relation to financial reporting;

with regard to (e) above:

(i) members of the Committee should liaise with the Board
and senior management, and the Committee must
meet, at least twice a year, with the external auditor;
and

(i)  the Committee should consider any significant or
unusual items that are, or may need to be, reflected
in the reports and accounts, it should give due
consideration to any matters that have been raised by
the Company's staff responsible for the accounting
and financial reporting function, compliance officer or
auditor;
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to review the Company's financial controls, and unless
expressly addressed by a separate board risk committee,
or by the Board itself, to review the Company's risk
management and internal control systems;

to discuss the risk management and internal control systems
with the management to ensure that management has
performed its duty to have effective systems, including the
adequacy of resources, staff qualifications and experience,
training programmes and budget of the Company's
accounting and financial reporting function;

to consider major investigation findings on risk management
and internal control matters as delegated by the Board or
on its own initiative and management’s response to these
findings;

where an internal audit function exists, to ensure co-
ordination between the internal and external auditors, and
to ensure that the internal audit function is adequately
resourced and has appropriate standing within the Company,
and to review and monitor its effectiveness;

to review the Group's financial and accounting policies and
practices;

to review the external auditor’s management letter, any
material queries raised by the auditor to management about
accounting records, financial accounts or systems of control
and management's response;

to ensure that the Board will provide a timely response to the
issues raised in the external auditor’s management letter;

to review arrangements by which employees of the
Company may, in confidence, raise concerns about possible
improprieties in financial reporting, internal control or
other matters. The Committee should ensure that proper
arrangements are in place for the fair and independent
investigation of such matters and for appropriate follow-up
action;
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to act as the key representative body for overseeing
the Company’s relation with the external auditor, and to
evaluate the cooperation received by the external auditors,
including their access to all requested records, data and
information; obtain the comments of management regarding
the responsiveness of the external auditors to the Group's
needs; inquire of the external auditors as to whether there
have been any disagreements with management which if not
satisfactorily resolved would result in the issue of a qualified
report on the group’s financial statements;

to obtain from the external auditors annually information
about policies and processes for maintaining independence
and monitoring compliance with relevant requirements,
including provision of non-audit services and requirements
regarding rotation of audit partners and staff;

to discuss with the external auditors any recommendations
arising from the audit (if necessary in the absence of
management);

to meet with the auditor, at least once a year, in the absence
of management to discuss matters relating to its audit fees,
any issue arising from the audit and any other matters the
auditor may wish to raise;

to the engagement of the external auditors to perform non-
audit services is in general prohibited except for tax-related
services. If a compelling reason exists to engage the external
auditors due to their unique expertise in a particular area,
the prior approval of the Committee is required,;

to review and consider the findings of internal investigations
and management’s response into any suspected frauds or
irregularities or failures of internal controls or infringements
of laws, rules and regulations;

to agree with the Board the Company’s policy relating to
the hiring of employees or former employees of the external
auditors and monitor the applications of such policy. The
Committee shall consider whether as a result of such hiring
there has been any impairment of the auditor’'s judgment or
independence in respect of an audit;

to report to the Board on the above matters; and

to consider other topics, as defined by the Board.
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The AC is authorized by the Board to investigate any activity and
seek any information it requires within its term of reference. It
is also authorized to obtain outside legal or other independent
professional advice and to invite the attendance of outsiders with
relevant experience and expertise if it considers this necessary.

Reporting to the Board of Directors of the Company, the AC is
dedicated to review and supervise the Group's financial reporting
process and internal controls. The financial results for the year
ended 31 March 2021 has been reviewed by the Audit Committee.

The AC conducts at least two regular meetings a year in addition
to other meetings that are required for significant and important

issues, and for statutory purposes.

The AC has held three meetings during the year ended 31 March
2021 and the attendance of the members is as follows:

Name of Members
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Number of attendance/
Number of Meetings

BElE HERS EHRH
Dr. Leung Hoi Ming RGAE L 3/3
Mr. Wong Chi Keung (Chairman) BZREE(LE) 3/3
Mr. Tom Xie At A A ST 3/3

During the year ended 31 March 2021, the AC had reviewed
the Company’s annual report for the year ended 31 March 2021
and the interim report for the six months ended 30 September
2020. The AC had also reviewed the risk management report on
monitoring of the risk management and internal control systems
of the Group.

The AC had reviewed the remuneration and terms of engagement
of the external auditor, making a recommendation to the Board
on the appointment of the new auditor to fill the casual vacancy;
reviewed and enquired on the resignation of the external auditor.
The AC had also reviewed the external auditor’s audit plan and
terms of engagement for the work performed.

Nomination Committee

As at the date of this report, the Nomination Committee (the “NC")
comprises Mr. Wang Jianging, the chairman and the executive
director of the Company and two Independent non-executive
directors, namely, Dr. Leung Hoi Ming, Mr. Wong Chi Keung.

The duties of the NC as per the terms of reference were as follows:

(@) to review the structure, size and composition (including
the skills, qualifications, knowledge and experience) of the
Board at least annually and make recommendations on
any proposed changes to the Board to complement the
Company’s corporate strategy;
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to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board
on the selection of individuals nominated for directorships.
Sufficient biographical details of nominated candidates shall
be provided to the Board and/or shareholders to enable
them to make an informed decision;

to make recommendations to the Board the appointment or
re-appointment of directors of the Company and succession
planning for directors of the Company in particular the
chairman and the chief executive of the Company;

to identify and nominate candidates to fill casual vacancies
of directors for the Board's approval;

to assess the independence of independent non-executive
directors of the Company;

to do any such things to enable the Committee to discharge
its powers and functions conferred on it by the Board; and

to conform to any requirement, direction, and regulation
that may from time to time be prescribed by the Board or
contained in the constitution of the Company or imposed by
legislation.

Nomination Policy
The Board has established a nomination policy, a summary of which
is as follows:

1.

Stipulate the duties of the Nomination Committee, including
nominating suitable director candidates for the Board,;

Determine the selection criteria and procedures for the
appointment and re-appointment of directors;

Accomplishment, experience and reputation in the industry,
independence, the ability to assist and support management
and reputation for integrity are the factors that need to be
considered when appointing directors;

Commit to achieve a diversified composition of the Board in
respect of gender, age, cultural and educational background,
professional experience, skills, knowledge and experience,
and length of service and assess the diversity status of the
Board every year;

Make recommendations on succession planning for directors;
and

From time to time review this nomination policy, as
appropriate, to ensure the effectiveness of this policy.
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Board Diversity Policy

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance. The
Company has established a board diversity policy, a summary of
which is as follows:

1. Set out the approach to achieve diversity of the Board of the
Company; and

2. In determining the composition of the Board, the Company
considers the diversity of the Board from a number of
aspects, including but not limited to gender, age, cultural
and educational background, professional experience, skills,
knowledge and length of service. All Board appointments are
based on meritocracy.

Final decisions of appointing directors to be made by the Board
will be based on each candidate’s attributes and contributions to
be made to the Board. The Nomination Committee monitors the
implementation of the Board Diversity Policy, reviews the Board
Diversity Policy as and when appropriate and recommends any
revisions for the Board's approval.

The NC has held one meeting during the year ended 31 March
2021 to discuss and review the structure, size and composition of
the Board. The attendance of the members is as follows:

EFFSTILEE

ARRPHL REEEGRES LY R
FAHRREZRBERS - ARAERIE
ELLBRE  HgRmT:

1. HEARREFEKEZ TN E
I54

2. ARFERTEFEXNEMAAK -2
zEITEEEEETEXEZ T
BREERMERMER - Fik - R
BEER HELR e FHERR
BEH EFSMAZEHURAK
AR -

EFESRIEEHREET —REREANK
HRHEEEFENERMIEFRARTE - 85
RESEREFTENEBZTLICBRERMETT
EEERBRERRIEFTEREZTILERE -
WiRhmiEsizs  HESFSME -

BEZZ-_—F=A=+—BHILLFE  EH
ZESERT—ReFE IHRARTES
EHEE ABEKE - KERFEBERLD

-
Number of attendance/
Name of Members Number of Meetings
BEME HERS EHIH
Mr. Wang Jianging TRERE 1/1
Dr. Leung Hoi Ming 2GS+ 1/1
Mr. Wong Chi Keung (Chairman) mZBEE(FE) A

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for the
preparation of the financial statements of the Group and ensure
that the financial statements are in accordance with statutory
requirements and applicable accounting standard. The Directors
also ensure the timely publication of the financial statements of
the Group.

The Statement of external auditors of the Company, SHINEWING
(HK) CPA Limited, about their reporting responsibilities on the
financial statement of the Group is set out in the Independent
Auditor’'s Report on pages 44 to 52.
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The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries, they
are not aware of any material uncertainties relating to events or
conditions that may cast significant doubt upon the Company’s
ability to continue as a going concern.

AUDITORS’ REMUNERATION
For the year ended 31 March 2021, fees payable to the auditor of
the Group for audit services was approximately RMB857,000.

RISK MANAGEMENT AND INTERNAL
CONTROLS

The main features of the risk management and internal control
systems of the Group are to provide a clear governance structure,
policies and procedures, as well as a reporting mechanism to
facilitate the Group to manage it risks across business operations.

The Group has established the risk management organizational
framework, which comprises of the Board, the audit committee
and the risk management group. The Board will assess and
determine the nature and extent of risks acceptable for the Group
in fulfilling its strategic goals, and will ensure the establishment
and maintenance of appropriate and effective risk management
and internal control systems by the Group. The Board will also
supervise the design, implementation and monitoring of the risk
management and internal control systems by the management.

The Group has also formulated and adopted the enterprise risk
management system, which provides effective policy procedures
to identify, evaluate and manage significant risks. The risk
management group will, at least once in a year, identify risk
exposures that may affect the realization of the Group's business
target, assess and rank the risks through a standard mechanism,
formulate a risk mitigation plan and identify staff held accountable
for the risks, enabling the Group to make rational allocation of
resources to cope with the major risks.

Furthermore, the Group has established internal audit function, so
as to help the Board and the audit committee to constantly monitor
the risk management and internal control systems of the Group,
identify defects in the design and operation of the internal control
and put forward proper remedies. Serious defects identified in the
internal control will be reported to the audit committee and the
Board promptly, and efforts will be made to formulate the remedial
plan and identify the staff to be held accountable. In addition,
timely follow-up will be carried out to ensure improvement of the
situation.
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Risk management report and internal audit report will, at least on
a yearly basis, be submitted to the audit committee for review
before submission to the Board for final approval. The Board
has conducted annual review on the effectiveness of our risk
management and internal control systems, including changes in the
nature and extent of significant risks since the last annual review,
the ability of the Group to respond to changes in its business and
the external environment, the scope and quality of management's
ongoing monitoring of risks and the internal control system,
the work of internal audit function, the extent and frequency of
communication of monitoring results to the Board, significant
control failings or weaknesses that have been identified during
the period and the relevant impacts, as well as the effectiveness
of the Group's processes for financial reporting and Listing Rules
compliance, and determined the effectiveness of the existing risk
management and internal control systems.

The above-mentioned risk management and internal control
systems are designed to manage but not to eliminate the risk of
failing to fulfill the business target. Therefore, these systems can
only provide reasonable but not absolute assurance that there will
not be material misstatement or loss.

PROCEDURES AND INTERNAL CONTROLS FOR
THE HANDLING AND DISSEMINATION OF
INSIDE INFORMATION

In accordance with the requirements of the Securities and
Futures Ordinance and the Listing Rules, the inside information
should be announced as soon as reasonably practicable after
such information comes to our attention, unless it falls within the
Securities and Futures Ordinance safe harbours. The Group will
ensure the confidentiality of such information before full disclosure
of such information to the public. Where the Group considers
it impossible to maintain confidentiality as required, or the
information may have been divulged, the Group will disclose such
information to the public in no time. However, the Group will make
sure that the information contained in the announcement is not
false or misleading as to a material fact, or is false or misleading
due to the omission of a material fact, enabling the public to obtain
inside information in an equal, timely and effective manner.
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COMPANY SECRETARY

Pursuant to F.1.2 of the Code, the appointment of the company
secretary should be dealt with by a physical board meeting rather
than a written resolution. The appointment of the current company
secretary was dealt with by a written resolution in September 2013.
The Board considers that, prior to the execution of the written
resolution to appoint the current company secretary, all Directors
were individually consulted on the matter without any dissenting
opinion and there was no need to approve the matter by a physical
board meeting instead of a written resolution.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS

To enhance transparency and effectively communicate with
shareholders and investors, the board and the Company maintain
an on-going dialogue with shareholders mainly through the
Company's financial reports, annual general meeting and other
general meetings.

Pursuant to E.1.2 of the Code, the chairman of the Board should
attend the annual general meeting. Mr. Wang Jianging, the
Chairman of the Board, Mr. Bao Jun and Mr. Zhou Jian, the
executive Directors of the Company, were unable to attend
the 2020 annual general meeting of the Company held on 22
September 2020 (the “2020 AGM") and the special general
meeting of the Company held on 25 March 2021 (“SGM") due
to the travel restrictions arising from the COVID-19 pandemic.
However, Mr. Wong Chi Keung, an independent non-executive
Director, had taken the chair of the 2020 AGM and SGM in
accordance with the bye-laws of the Company. Mr. Wong was
of sufficient calibre and knowledge for communication with the
shareholders at the 2020 AGM and SGM.

The Company also maintains a website at http://www.yuanhenggas.com
as one of communication channel for the shareholders and
investors. For any enquiries, the shareholders, the investors, media
or the public may contact the Company directly, contact details
of which are posted on the Company’s website.
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During the year ended 31 March 2021, the Company held an
annual general meeting and a special general meeting. The
attendance of the directors at the meeting was as follows:

Name of Directors

HE_ZT-_—F=ZA=+—-HIEFE £
ABITT - RBRRABFRER —RBRER
RE BEFHFEERBELWAT:

Number of attendance/
Number of Meetings

Esns HERY S@KRY
Mr. Wang Jianging FRELE 0/2
Mr. Bao Jun RELAE 0/2
Mr. Zhou Jian AL E 0/2
Independent Non-executive Directors BIUFPITES

Dr. Leung Hoi Ming RGAEL 2/2
Mr. Wong Chi Keung |2 E 2/2
Mr. Tom Xie wif fEL A ST 2/2

DIVIDEND POLICY

The Group has developed a dividend policy in the interest of
shareholders. The Company does not have any pre-determined
dividend payout ratio. In considering the dividend payout,
the Board will make decisions with reference to the Group's
performance and financial position, results of operation and level
of cash; statutory and regulatory restrictions; future prospects
and any other factors that the Board may consider relevant. The
Board has the discretion to declare and distribute dividends to the
shareholders of the Company to the extent that the Company shall
maintain adequate cash reserve for meeting its working capital
requirements and future growth.

CONSTITUTIONAL DOCUMENTS
During the year ended 31 March 2021, there had been no
significant change in the Company’s constitutional documents.
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SHAREHOLDERS' RIGHTS

Procedures for convening a special general meeting
by shareholders

Shareholders holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall at
all times have the right, by written requisition to the Board or the
Secretary of the Company, to require a special general meeting
to be called by the Board for the transaction of any business
specified in such requisition, and such meeting shall be held within
two (2) months after the deposit of such requisition. If within
twenty-one (21) days of such deposit the Board fails to proceed
to convene such meeting the requisitionists themselves may do so
in accordance with the provisions of Section 74(3) of the Bermuda
Companies Act 1981.

Putting forward proposals at general meetings

Pursuant to Sections 79 and 80 of the Bermuda Companies Act
1981, either any number of shareholders representing not less than
one-twentieth of the total voting rights of all the shareholders
having at the date of the requisition a right to vote at the meeting
to which the requisition relates; or not less than one hundred (100)
shareholders may make requisition in writing to the Company:

(@) to give to shareholders of the company entitled to receive
notice of the next annual general meeting notice of any
resolution which may properly be moved and is intended to
be moved at that meeting;

(b)  to circulate to members entitled to have notice of any general
meeting sent to them any statement of not more than one
thousand (1,000) words with respect to the matter referred to
in any proposed resolution or the business to be dealt with
at that meeting.

Putting forward enquiries to the Board

For putting forward any enquires to the board of the Company,
shareholders may send written enquires to the Company by post or
delivery to the principal place of business of the Company in Hong
Kong at Room 4102, 41/F., Far East Finance Centre, 16 Harcourt
Road, Hong Kong.
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EXECUTIVE DIRECTORS

Mr. Wang Jianqing

Mr. Wang, aged 52, has extensive experience and business
network in the energy and trading industry. Mr. Wang obtained
his Bachelor's degree in Industrial Management Engineering
from Zhenjiang Shipbuilding College (now known as the Jiangsu
University of Science and Technology).

Mr. Wang was the chairman and executive director of FU JI Food
and Catering Services Holdings Limited (now known as Fresh
Express Delivery Holdings Group Co., Ltd.) (stock Code: 1175)
(retired on 24 September 2014). He is also the general manager of
Guangzhou Circle Energy Company Ltd.

Mr. Wang is a cousin of Mr. Bao Jun, an executive director of the
Company.

Mr. Bao Jun

Mr. Bao, aged 53, has over 20 years of experience in project
investment, construction and operation management. He obtained
his bachelor degree in Engineering from Jiangnan University
(formerly known as Wuxi Polytechnic University) in 1989. Mr. Bao
joined Guangdong Light Industry Design Institute as an engineer
from 1989 to 2000 and was responsible for the research and
development of the manufacturing technique of various biological-
engineering and chemical engineering projects such as the design
and management of amino acids production plant and brewery.

Mr. Bao is a cousin of Mr. Wang Jianging, the Chairman and an
executive director of the Company.

Mr. Zhou Jian

Mr. Zhou, age 48, holds a Master’s degree in Economics from the
Central University of Finance and Economics, the People’s Republic
of China.

Mr. Zhou was responsible for the global fuel oil trading during his
service in China National United QOil Corporation as well as the fuel
oil spot and future markets managing of its branches in Asia and
America. He was also a senior manager of Titan Petrochemicals
Group Limited (stock code: 1192), a company listed on the Stock
Exchange, in the oil storage and distribution divisions. Mr. Zhou
has over 20 years of extensive working experience in energy field
with broad business network, and is familiar with global energy
environment and market.
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He was also an independent non-executive director for Tack Fiori
International Group Limited (now known as Life Healthcare Group
Limited) (Stock Code: 928) (resigned on 5 June 2019), the company
is listed on the Stock Exchange of Hong Kong Limited.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Leung Hoi Ming

Dr. Leung Hoi Ming, aged 53, has extensive knowledge and
experience in risk management of financial instruments, treasury
business and financial derivative products. He has served DBS
Bank for eight years and was Senior Vice President in the Treasury
and Markets Division upon his departure from the bank on 22 May
2009. Dr. Leung started his career in the finance industry in 1996
with Citibank as quantitative analyst in the Equity Derivatives Asia
Department. He had served a few other financial institutes before
joining DBS Bank Ltd as a financial product specialist as well and
had held various roles in business development, trading and risk
management.

Dr. Leung, a native Hong Kong citizen with Chinese nationality,
holds a Bachelor (First Class Honours) degree of Science (1990)
from the Chinese University of Hong Kong, a Master degree of
Science in Mathematics (1993) and a Doctor degree of Philosophy
in Mathematics (1996) from the California Institute of Technology,
and a Master degree of Science in Investment Management (1999)
from the Hong Kong University of Science and Technology.

He also has been in the position of independent non-executive
director for FU JI Food and Catering Services Holdings Limited
(now known as Fresh Express Delivery Holdings Group Co., Ltd.)
(stock code: 1175) since 8 July 2013, and Daisho Microline Holdings
Limited (Stock Code: 567) since 30 April 2021.

Mr. Wong Chi Keung

Mr. Wong, aged 66, holds a Master's degree in Business
Administration from the University of Adelaide in Australia. He
is a fellow member of Hong Kong Institute of Certified Public
Accountants, The Association of Chartered Certified Accountants
and CPA Australia; an associate member of The Institute of
Chartered Secretaries and Administrators and The Chartered
Institute of Management Accountants. Mr. Wong is also a
Responsible Officer for asset management and advising on
securities for CASDAQ International Capital Market (HK) Company
Limited, under the Securities and Futures Ordinance of Hong
Kong.
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Mr. Wong was as an executive director, the deputy general
manager, group financial controller and company secretary of
Yuexiu Property Company Limited (formerly known as Guangzhou
Investment Company Limited) (stock code: 123), a company
listed on the Stock Exchange, for over ten years. He is currently
an independent non-executive director of Asia Orient Holdings
Limited (stock code: 214), Asia Standard Hotel Group Limited
(stock code: 292), Asia Standard International Group Limited (stock
code: 129), Century City International Holdings Limited (stock
code: 355), China Ting Group Holdings Limited (stock code: 3398),
Changyou Alliance Group Limited (formerly known as Fortunet
e-Commerce Group Limited) (stock code: 1039), Golden Eagle
Retail Group Limited (stock code: 3308), Paliburg Holdings Limited
(stock code: 617), Regal Hotels International Holdings Limited
(stock code: 78) and Zhuguang Holdings Group Company Limited
(Stock Code: 1176), all of these companies are listed on the Stock
Exchange.

Mr. Wong is also an independent non-executive director of TPV
Technology Limited (a company listed on the Main Board of the
Stock Exchange with stock code: 903 and subsequently withdrawn
from listing from 4:00 p.m. on 14 November 2019).

Mr. Wong has over 40 years of experience in finance, accounting
and management. Mr. Wong was an independent non-executive
director of China Shanshui Cement Group Limited (stock code:
691) from 2 February 2016 to 23 May 2018 and Guoan International
Limited (stock code: 143) from 13 April 2021 to 9 June 2021, all of
these companies are listed on the Stock Exchange.

Mr. Wong was also an independent non-executive director
of Nickel Resources International Holdings Company Limited
(formerly known as China Nickel Resources Holdings Company
Limited) (a company listed on the Main Board of the Stock
Exchange with stock code: 2889 and subsequently withdrawn from
listing from 9:00 a.m. on 14 February 2020) from 2 May 2005 to 21
February 2020.
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Mr. Tom Xie
Mr. Xie, aged 71, has years of management experience with a Hong
Kong listed company.

Mr. Xie obtained a Master of Science degree and a Master's
Graduation Certificate in Gemology, both from China University of

Geosciences (Beijing) in 2012.

Mr. Xie was appointed as non-executive director of China
Investment Development Limited (stock code: 204) from 20
September 2019 to 29 September 2020, and independent non-
executive director of U-Right International Holdings Limited (now
known as Fullsun International Holdings Group Co., Limited)
(stock code: 627) from 29 August 2013 to 1 December 2017, all of
these companies are listed on the Stock Exchange of Hong Kong
Limited.

Mr. Xie enjoys extensive business and political connections and is
familiar with PRC's political, economic and business environment
and retail market. He is a member of the 7th and 8th Committee of
Tianhe District of Guangzhou, China People’s Political Consultative
Conference, the Permanent Honorary Chairman of the Confederacy
of Hong Kong Shanwei Clansmen Limited, and the Honorary
President of Hong Kong Gold and Silver Jewelry Industry and
Commerce Association.
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EXEHEE

The directors present their annual report and the audited
consolidated financial statements for the year ended 31 March
2021.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The
activities of its principal subsidiaries and associate are set out
in note 46 and note 20 respectively to the consolidated financial
statements.

BUSINESS REVIEW

A review of the business of the Group during the year, a discussion
on the Group's future business development and an analysis
of the Group's performance during the year using key financial
performance indicators are provided in the “Chairman Statement”
on pages 2 to 3 and the “Management Discussion and Analysis
of the Group Financial Review” on pages 4 to 8 of this Annual
Report.

Principal risks and uncertainties

The capital risk management and financial risk management
objectives and policies of the Group are shown in notes 40 and
41 to the consolidated financial statements on pages 147 to 163
of this Annual Report.

Compliance with relevant laws and regulations
During the year ended 31 March 2021, as far as the Company is
aware, there was no material breach of or non-compliance with
applicable laws and regulations by the Group that has a significant
impact on the business and operations of the Group.

Environmental protection

The Group understands that its business has an impact on
the environment and recognises the importance of sound
environmental management practices and sustainable business
operations. It is committed to comply with the relevant
environmental standards and policies related to its business
operations as set by the government in People's Republic of China
("PRC") and Hong Kong.

For more details regarding the Company’s environmental policies
and practices, please refer to the “Environmental, Social and
Governance Report” which will be published within three months
after the publication of this Annual report on the websites of the
Company and the Stock Exchange.
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Relationships with employees, customers and
suppliers

The Group recognises that employees, customers and suppliers
and business associates are key stakeholders to the Group's
success. It strives to achieve corporate sustainability through
engaging its employees, providing quality products and services
to its customers, collaborating with business partners (including
suppliers and contractors) to deliver quality products and services
and supporting our community.

ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT

The Environmental, Social and Governance Report of the Company
prepared in accordance with Appendix 27 to the Listing Rules will be
published within three months after the publication of this Annual
report on the websites of the Company and the Stock Exchange.

RESULTS

The results of the Group for the year ended 31 March 2021 are
set out in the consolidated statement of profit or loss and other
comprehensive income on pages 53 to 54.

SHARE CAPITAL

Details of the Company’s authorised, issued and fully paid
share capital are set out in note 36 to the consolidated financial
statements.

DISTRIBUTABLE RESERVE OF THE COMPANY

There is no reserve available for distribution to shareholders as at
31 March 2021.

EQUITY LINKED AGREEMENTS

No equity-linked agreements were entered into by the Company
during the year or subsisted at end of the year.

DIRECTORS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:
Mr. Wang Jianging

Mr. Bao Jun

Mr. Zhou Jian

Independent non-executive directors:
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie
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In accordance with Article (87) of the Company's Bye-laws, one
third of directors for the time being shall retire and, being eligible,
offer themselves for re-election at the forthcoming annual general
meeting.

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company which is not determinable within one year without
payment of compensation, other than statutory compensation.

The Company has received from each of its independent non-
executive directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Rules Governing the Listing of
securities (the “Listing Rules”) and considers all the independent
non-executive directors to be independent.

Update on Directors’ information pursuant to Rule
13.51B(1) of the Listings Rules

Pursuant to Rule 13.51B(1) of the Listings Rules, the changes in the
information of the directors of the Company are set out below:

1. Dr. LEUNG Hoi Ming has been appointed as an independent
non-executive director of Daisho Microline Holdings Limited
(stock code: 567), a company listed on the Stock Exchange,
on 30 April 2021.

2. Mr. Wong Chi Keung has been appointed as an independent
non-executive director of Asia Standard Hotel Group
Limited (stock code: 292), a company listed on the Stock
Exchange, with effect from 15 January 2021. Mr. Wong was
appointed as an independent non-executive director of
Guoan International Limited (stock code: 143), a company
listed on the Stock Exchange, on 13 April 2021 and resigned
on 9 June 2021. Mr. Wong's appointment as a Responsible
Officer for asset management and advising on securities for
CASDAQ International Capital Market (HK) Company Limited,
under the Securities and Futures Ordinance of Hong Kong,
will be ceased on 1 July 2021.

3. Mr. Tom Xie retired as a non-executive director of China
Investment Development Limited (stock code: 204), a
company listed on the Stock Exchange, on 29 September
2020. Mr. Xie is also a member of the 7th and 8th Committee
of Tianhe District of Guangzhou, China People’s Political
Consultative Conference and the Honorary President of
Hong Kong Gold and Silver Jewelry Industry and Commerce
Association.
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Save as disclosed above, the Company is not aware of other
changes in the Directors’ information which are required to be
disclosed pursuant to rule 13.51B(1) of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2021, the directors and chief executive of the
Company had the following interests and short positions in the
shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance ("SFQ")) (a) as recorded in the
register required to be kept under Section 352 of the SFO; or (b)
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers).
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3,602,323,177 shares which Champion Ever Limited was interested, the
586,486,402 shares which Galaxy King Limited was interested, and the
50,017,949 shares which Champion Golden Limited was interested. Champion
Golden Limited is held as to 50% by Mr. Wang Jianging. Both Champion Ever
Limited and Galaxy King Limited are wholly owned by Mr. Wang Jianging.

2. The percentage holding is calculated on the issued share capital of the
Company as at 31 March 2021, i.e. 6,545,621,131 shares of the Company.
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Save as disclosed above, as at 31 March 2021, none of the directors
and chief executives of the Company had any interests and short
positions in the shares, underlying shares and debentures of the
Company or any associated corporations (within the meaning of
Part XV of the SFO) (a) as recorded in the register required to be
kept under Section 352 of the SFO; or (b) as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

As at 31 March 2021, none of the directors of the Company had
any interests in respect of options to subscribe for the shares of
the Company under the Company’s share option scheme approved
and adopted on 23 August 2002.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Other than as disclosed under the heading "Directors’ rights to
acquire shares”, none of the directors, their spouses or children
under the age of 18 had any right to subscribe for shares of
the Company, or had exercised any such right during the vyear,
and at no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Other than as set out in note 43 to the consolidated financial
statements and as disclosed under the heading “Related party
transactions and other disclosures”, no transactions, arrangement
or contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

Significant related party transactions entered into by the Group
during the year are disclosed in note 43 to the consolidated
financial statements.
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CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS

During the year, the Company and its subsidiaries had conducted
the following transactions which constituted continuing connected
transactions for the Company under Chapter 14A of the Listing
Rules.

1. On 29 April 2020, EMT= MR/ ER QA (Guangzhou
Yuanheng Gas Co., Limited*) (“Yuanheng Gas"), a wholly-
owned foreign enterprise established under the laws of
the PRC and an indirectly wholly-owned subsidiary of the
Company, entered into a supply agreement ("LNG Supply
Agreement”) with Guizhou Province Natural Gas Co., Ltd*
(BINEXARERAT) ("GG Natural Gas”), a subsidiary of
Guizhou Gas Group Corporation Ltd* (& N ¥ R E B 5
R A d]) (“Guizhou Gas"), for supply of LNG for a term of 1
year up to 31 March 2021. Guizhou Gas holds 50% interests
in EMEFTERKEBRAA (Guizhou Huaheng Energy
Investments Co., Ltd*) (“Huaheng Energy”), a company
established under the laws of the PRC and indirectly non-
wholly owned subsidiary of the Company where the Company
indirectly holds the remaining 50% interests in it. Therefore,
Guizhou Gas is a connected person of the Company. As GG
Natural Gas is a subsidiary of Guizhou Gas, thus GG Natural
Gas is a connected person of the Company.

The table below sets out the aggregate of the annual cap
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From 1 April 2020 to 31 March 2021 R_Z_ZEFMA—HBZE

—E-—%=ZRA=+—H 353,000,000
The total sale of natural gas products to GG Natural Gas E-ET_TFWHA—RAE_ZT=—
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On 29 April 2020, Huaheng Energy entered into a LNG
purchase agreement ("LNG Purchase Agreement”) with GG
Natural Gas for purchase of LNG for a term of 1 year up to
31 March 2021.

The table below sets out the aggregate of the annual cap
for the LNG Purchase Agreement:

2.

R-ZT_TFMAZ +hH - #EFEE
T \atﬁ% BRI R AR EEMNRBRRET

) Aﬁzft%%ﬁﬁ%;ﬁﬁ% : ([RIE X
%ﬁ%%%%D'E%*i'EE:
T-_—4¥=-A=+—Hit-

TREINBIERRARBEGZZFE
ERBE:

Annual cap

EEER
RMB
AR
From 1 April 2020 to 31 March 2021 RZZEZZTFMNA—BZE
—E--F=ZA=+—H 114,000,000

The total purchase of natural gas products from GG Natural
Gas from 1 April 2020 to 31 March 2021 was RMB58,212,000.

On 29 April 2020, Huaheng Energy entered into a piped gas
purchase agreement (“Piped Gas Purchase Agreement”) with
Guizhou Gas (Group) Natural Gas Branch Pipeline Co., Ltd.*
(BEMBR(EE)AARZZEBBERALQT) ("GG Pipeline”)
for purchase of piped gas for a term of 1 year up to 31 March
2021. As GG Pipeline is a subsidiary of Guizhou Gas, thus GG
Pipeline is a connected person of the Company.

On 4 January 2021, the Directors by resolution revised the
annual cap in respect of the transactions contemplated
under the Piped Gas Purchase Agreement by increasing the
annual caps for the then forthcoming periods. The revised
annual cap for the year ending 31 March 2021 under the
Piped Gas Purchase Agreement had to be revised owing to
the substantial increase in the demand by one of the major
customers of our Group since the signing of the Piped Gas
Purchase Agreement. For details of revision of the annual
caps, please refer to the announcement of the Company
dated 4 January 2021.

The table below sets out the aggregate of the annual cap
or the revised annual cap (as the case may be) for the Piped
Gas Purchase Agreement:
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From 1 April 2020 to 31 March 2021
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The total purchase of piped gas from GG Pipeline from 1
April 2020 to 31 March 2021 was RMB341,001,000.

The independent non-executive directors have reviewed and
confirmed that the above continued connected transactions
have been entered into by the Group:

(i) in the ordinary and usual course of its business;

(i)  on normal commercial terms or better; and

(iii)  in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the
interests of the Company and the shareholders of the
Company as a whole.

The Company's auditor was engaged to report on the Group's
continuing connected transactions set out above in accordance
with Hong Kong Standard on Assurance Engagements 3000
"Assurance Engagements Other Than Audits or Reviews
of Historical Financial Information” and with reference to
Practice Note 740 "Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by
the Hong Kong Institute of Certified Public Accountants. The
auditor has issued an unqualified letter containing the following
findings and conclusions in respect of the continuing connected
transactions disclosed by the Group in accordance with Chapter
14A of the Listing Rules:

(i)  the transactions have received the approval of the
Board of Directors of the Company;

(i) the transactions were in all material respects in
accordance with the pricing policies of the Group if the
transactions involve provision of good or services by
the Group;

(i)  the transactions have been entered into in accordance
with the relevant agreements governing the
transactions; and

(iv)  the transactions have not exceeded the cap disclosed
in the announcements of the Company dated 29 April
2020 and 4 January 2021.

There are no other connected transactions which are
required to be disclosed in this report in accordance with
the requirements of Chapter 14A of the Listing Rules. The
Company confirms that it has complied with the disclosure
requirements prescribed in Chapter 14A of the Listing Rules
with respect to continuing connected transactions entered
into by the Company and the Group during the year ended
31 March 2021.
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DISCLOSURE OF INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS

As at 31 March 2021, so far as is known to the Directors, the
following shareholders (other than the Directors or chief executives
of the Company whose interests and short positions in the shares,
underlying shares and debentures of the Company are disclosed
in the section headed "Directors’ and chief executives’ interests
and short positions in shares, underlying shares and debentures”
above) had interests in the shares and underlying shares of the
Company as recorded in the register to be kept by the Company
under section 336 of the SFO:

FERREAEMATZIRGRHE
B i HE 2R T ik B 4 5B

R-TB-_—F=ZA=1—8 BEZFHH
BARBREBEZE S LR ERIIEIGFE
ZERMARE  TIBRRMNEXES
REZBITBABREND  HEKRDIKER
2 m R R AR BERARRK
- HERODEEEETEAEED XA
MARBEFTHEIETRABRINRAR
AR D R A BE R D h B et

Number of Shares held

FRisi% i 8B

Capacity/ Long Short Percentage of

Name of Shareholders Nature of interest position position total holding

FIRABE

BREE S kg BE 7 B

(Note 5)

(Fff 3%5)

Champion Ever Limited Beneficial interest (Note 1) 3,602,323,177 — 55.03%
7oA R A A EmEm(aED

Galaxy King Limited Beneficial interest (Note 2) 586,486,402 — 8.96%
Galaxy King Limited B i w (M EE2)

Cheng Xu Family interest (Note 3) 4,238,827,528 — 64.76%
[EXCS R Ik 1 2= (P 513)

China Construction Security interest (Note 4) 1,675,000,000 — 25.59%

Bank Corporation

FEZEFZBITROERAR HEER (T4

Central Huijin Investment Ltd Security interest (Note 4) 1,675,000,000 — 25.59%

PRESREEREMERR EIREE T
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Notes:

1. Champion Ever Limited is wholly owned by Mr. Wang Jianging.

2. Galaxy King Limited is wholly owned by Mr. Wang Jianging.

3. Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed interested in,

and duplicated, the interests Mr. Wang is interested in.

4. Based on the disclosure of interests forms filed, CCB International Overseas
Limited is wholly owned by CCB International (Holdings) Limited, which in turn
is wholly owned by CCB Financial Holdings Limited, which in turn is wholly
owned by CCB International Group Holdings Limited, which in turn is wholly
owned by China Construction Bank Corporation, which in turn is held as to
57.11% by Central Huijin Investment Ltd. All above interests duplicate each
other.

5. The percentage holding is calculated on the issued share capital of the
Company as at 31 March 2021, i.e. 6,545,621,131 shares of the Company.

Save as disclosed above, as at 31 March 2021, no person had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant
to Section 336 of the SFO.

B
1. BEERAFBIZBELAELEHES -
2. Galaxy King Limited H F 2% £ EHE °

3. BZIRIRBLRECRBREEERANELE
BEESZBEOTHRAESER -

4. RECRENEAEWRER  ZREBBIER
ARMERER(ZER)ERATNEERES  ME
REBRERBERRAFAHRETERERERA
RAzEEA BUSRERARATMETHE
BEEZERERARZERA  ZTTHKREHE
ERERAFAATEZRRITBOERAA 2
e MPBERRBITRODERATRPRE
SREEREETARFAESIN%ERD ° LA
BmHAEES -

5. FRESEIREBERARFR-_Z=Z—F=A=1+
— A2 BEBITIRA (BAIARF]6,545,621,131 B AR %)
stEB -

BENHIEEEI)N RZEZ—F=A=+
—B - BECHALTRARR Z %A
B P IRIEE H K B E K H]553361%
MEERBEIEEIAE -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

PERMITTED INDEMNITY PROVISION

Under Bye-law 166(1) of the Company’s bye-laws, the directors
shall be indemnified and secured harmless out of the assets and
profits of the Company from and against all actions, costs, charges,
losses, damages and expenses which they or any of them shall or
may incur or sustain by or by reason of any act done, concurred
in or omitted in or about the execution of their duty, or supposed
duty, in their respective offices, provided that this indemnity shall
not extend to any matter in respect of any willful negligence, willful
default, fraud or dishonesty which may attached to any of them.
Such permitted indemnity provision is currently in force and was
in force throughout the financial year.

The Company has purchased the directors’ liability insurance to
provide protection against claims arising from the lawful discharge
of duties by the Directors.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and purchases for the year attributable

FRE - HENBEOEXAT LHE
35

F 0 ARRRACAMBARLEBE -
R BB AR A A LT

Ft &F B 18 1% 3

RIBEARRR ZRARI4HAE166(1) & » EER]
WMARF ZEE R MNESHREE  gLHEK
HEMALEKATERSKBREENTES
ZRBRIELEMNT A BEX 2B
EEFTHERB BB EMUEELFR
BFH KA BR - BXK - BEERHAEX
AEBRERLEZEMEE  HIHBET
BRRE &= EAT ] A £ AT BE 4 78 LA 2 AT Al 8K
BERA - HEEY HFFITHEERE - B
B8 70 B BE (B G SR B A A 0 A B E B R AR
E—EBM -

ARFCKRBEEEERR  RESKEE
BoARTARELANBEETRHRE

TERFRRMER
AEETEEF R F RS

to the Group’s major customers and suppliers are as follows: MEREE BT :
Sales SHE#H %
— The largest customer —BAEFP 25
— Five largest customers aggregated — hREP&F 57
Purchases KRB %
— The largest suppliers — BRAHER 18
— Five largest suppliers aggregated — ERHEREAE 52

None of the directors, their associate or any shareholders (which
to the knowledge of the directors own more than 5% of the
Company's share capital) had an interest in the Group's five largest
suppliers or customers during the year.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's Bye-laws or the laws of Bermuda, which would oblige
the Company to offer new shares on pro-rata basis to existing
shareholders.

COMPLIANCE WITH CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions (the "Code”).
Having made specific enquiry of all directors of the Company,
the directors of the Company have complied with the required
standard as set out in the Code throughout the year ended 31
March 2021.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the directors, the Company has
maintained a sufficient public float of not less than 25% of the
Company’'s issued shares as required under the Listing Rules
throughout the year ended 31 March 2021.

AUDITOR

SHINEWING (HK) CPA Limited was appointed as the auditor of the
Company upon the resignation of Deloitte Touche Tohmatsu in
March 2021 and to hold office until the conclusion of next annual
general meeting ("AGM”). The consolidated financial statements of
the Group for the year ended 31 March 2021 have been audited by
SHINEWING (HK) CPA Limited, who will retire and, being eligible,
offer itself for re-appointment. A resolution for the re-appointment
of SHINEWING (HK) CPA Limited as the auditor of the Company
is to be proposed at the AGM.

On behalf of the Board
WANG JIANQING
CHAIRMAN

Hong Kong, 30 June 2021
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SHINEWING (HK) CPA Limited
43/F., Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

fe7kPFa
Shmeﬂ)ing

TO THE SHAREHOLDERS OF YUAN HENG GAS HOLDINGS
LIMITED

T RRIERERRAA]

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Yuan
Heng Gas Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 53 to 174,
which comprise the consolidated statement of financial position
as at 31 March 2021, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 March 2021, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our

RS &EIR
BREZFEARTOILAN T HE
BABEEAMBRASBEENSE - &
ARBREREAMERERAUTAKE
REBBUSEE HIARRLSEES
BERER

opinion thereon, and we do not provide a separate opinion on

these matters.

Impairment of goodwill

8 R E

Refer to notes 4 and 18 to the consolidated financial statements and the accounting policies on pages 68 to 69.

B2HEE VMR AR F18A R F8EIAE T K °

Key audit matter
HREZEIR

How our audit addressed the key audit matter

FTHERNAEEMREXER

We identified the impairment of goodwill as a key audit
matter due to significant judgement and estimation
involved in the preparation of the discounted cash flows
used in the impairment assessment.
AOREBREZNR—EAREXREE  REZHH
WMEFEABRRESRER TR E KA R -

The Group has goodwill arising from acquisition of
subsidiaries in previous years with carrying amount of
approximately RMB34,070,000 as at 31 March 2021.
The management is required to test for impairment of
goodwill at least annually by comparing the recoverable
amount and the carrying amount of the cash-generating
unit to which such goodwill has been allocated as set
out in note 18 to the consolidated financial statements.
RZEBEZ—F=A=+—H BBRAFEKENB AT
mESY BEEFNER@MELNRARE34,070,0007T -
BMARE B REAMT8AH ERERE L BFETT
BEREAR FERBESEEHREBEZRSEALE
RO e EERAEETLR -

Our procedures in relation to the impairment of
goodwill included:

ATERBEBEREZEFRE:

o Obtaining the discounted cash flow analysis of
the relevant cash-generating unit prepared by
the management and checking its mathematical
accuracy;
EREEEBRUNEAASELEUNBRARS
MEONM U R H BB EREN:

J Engaging our internal valuation experts to assess
the appropriateness of the discount rate used;

REATABGEEERFEMABRRENEEEM

J Evaluating the reasonableness of the key
assumptions adopted in the discounted cash
flow analysis, including growth rates, estimated
average purchase price of natural gas and
average selling price of liquefied natural gas with
reference to the historical sales volume, revenue,
cost of sales, operating expenses and future
strategic plans of the Group;
AEERBEREINMPARNARBRN S
Mt BREK2E BESERATHE Ku HE
RS - EERT RARRKEETEESHAERE
AARBATHBEEBRARERARFHIERE:
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Impairment of goodwill

i 8 i

Refer to notes 4 and 18 to the consolidated financial statements and the accounting policies on pages 68 to 69.
BLHRE VB RERIN FARM 18 R F68F69E FTH F 5T B ©

Key audit matter
FAREZEIR

How our audit addressed the key audit matter

FTHERNAEEMAREXER

In determining the recoverable amount, the Group's
management assessed the value in use of the cash-
generating unit by discounting the estimated future
cash flows expected to arise from the cash-generating
unit to the present value. Significant judgment and
assumptions were required in the process such as the
use of discount rates, growth rates, estimated average
purchase price of natural gas and average selling price
of liquefied natural gas during the forecast period as set
out in note 4 to the consolidated financial statements.
RETARECHEE X SEEENEEENGRSEL
BUNERER HEABREELAEMUAMELNG
AARKREREBUBEERE - MWEFES K MK T4
s - BT EERERHE RRER - WA TR
RMZBBEER - ERER - RARMEFFHBEERARLER

The management believes that any reasonably possible
change in any of these assumptions would not cause
the carrying amount of the cash-generating unit to
which such goodwill has been allocated to exceed
its recoverable amount. During the year ended 31
March 2021, there is no impairment loss on goodwill is
recognised.
EEERAEMNZEREZEMAEFAEEDKIEE
BEIKFERECREELABEMNREEBHETI
BEeE RBEE-_ZT-_—F=—A=+t—HILFE HE
72 B R R UE DR E B e
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o Testing data inputs in the discounted cash
flow analysis, on a sample basis, against source
documents; and
& BE IR IR % 2 9 AT R ER A A B A BUER 5 IRR XX
HETHEAR &

o Evaluating the historical accuracy of the
discounted cash flow analysis made by
management by comparing the historical analysis
made against the actual performance of the
Group.

BRELBAEBEINE EXEERRKA
HEREBEMEFRRASRESNHERENE -
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Impairment of trade receivables

B 5 FE W AR =R (B

Refer to notes 4 and 24 to the consolidated financial statements and the accounting policies on pages 86 to 92.
BLHGEV B MRM F4RMT24A R FEBOENEFMEH AR ©

Key audit matter
FAREZEIR

How our audit addressed the key audit matter

FTHERNAEEMAREXER

We identified the impairment of trade receivables as
a key audit matter due to the significance of the trade
receivables to the consolidated financial statements
and significant judgment and estimates involved by the
management in the impairment assessment process.
AIRESEREFRERN R —RERERER R
AREZRUERUGEMBRRNEZE  MAEM
B EBREPTRAEEEHEHERHE R -

As disclosed in note 4 to the consolidated financial
statements, the Group estimates the loss allowance
for trade receivables using expected credit loss
("ECL") model in accordance with HKFRS 9 Financial
Instruments. Under the model, the Group recognises
lifetime ECL individually for debtors with significant
balances or that are credit impaired and/or collectively
for the remaining debtors based on their past due
status. The management takes into consideration, inter
alia, the historical default rates, past due status, general
economic conditions and an assessment of both the
current conditions at the reporting date as well as the
forward-looking information specific to the debtors.

WG e M ERRW T EE - BEEEREBEEAEY
B EERFEOR (2 T A AEBEEEIE(E
FEEBEDEXNGFEIRINRRNE B ER - BIEZ
B ESEERAEFEREARNEERENEFTAE
BRRAZTHEHEEFER SR EKREFAREL
BMERA R ERALHEHEEEE BEEZR(H
FEEB)BEENEX BEER  BRLCHERLRE R
ERHNENMRANEBASEENAELER TG -

The Group had trade receivables with carrying amount
of approximately RMB1,428,649,000 (net of the allowance
for credit losses of approximately RMB20,403,000) as at
31 March 2021.

RZZEZ—F=A=+—H' ESENEFEWRERX
BREE X B A R1,428,649,000 L (EMBREE B ERE
#) A R ¥20,403,0007T) °

Our procedures in relation to impairment assessment
of trade receivables included:

ATERBEZRUEFRBENGZEFERE:

U Understanding the key controls on how the loss
allowance for trade receivables is estimated by
the management;
TREEBNMEFTESERERREERENH
8 BT

U Understanding how the aging analysis of trade
receivables is prepared by the management;

THREEENWAERESERRREKE DT

o Testing the accuracy of the aging analysis of the
trade receivables to the sale invoices, on a sample
basis;
REHEZEZMEANAE SR ERROKRE DT
B YE R

o Evaluating the management’s basis and

judgement in determining credit loss allowance
on trade receivables as at 31 March 2021,
including their identification of trade receivables
with significant balances or that are credit
impaired, the reasonableness of management's
grouping of the remaining trade debtors into
different categories in the provision matrix;
FEEEEEETR_ZE-_—F=-A=+—HEZ5
RUREREEERBEBRNELER A E - BREE
MERBEAKCEERENESRWER B2
B8R T FE M BR TR 0 7 5 1 JE [ P 1O T [ 2R 3 Y
B
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Impairment of trade receivables

B 5 FE W AR =R (B

Refer to notes 4 and 24 to the consolidated financial statements and the accounting policies on pages 86 to 92.
BLHGEV B MRM F4RMT24A R FEBOENEFMEH AR ©

Key audit matter How our audit addressed the key audit matter
AEEZEIR FTHERNAEEMAREXER
o Evaluating the basis of estimated loss rates

applied in each debtor with significant balances
or that are credit impaired (with reference to the
external credit rating, historical default rates, past
due status, current conditions at the reporting
date and forward-looking information);

T B A BAE KNSk B B Rl (B /Y & 18 FE W AR FX AT FE
AHEETEEENEE RS EENR - B
FEHNE @RI RmEAHNE R R
AIIEMEE R ;

o Evaluating the reasonableness and
appropriateness of historical default rates, past
due status, current conditions at the reporting
date as well as the forward-looking information
specific to the debtors used in determining
estimated loss rates applied in each category
in the provision matrix in calculation of the loss
allowance; and
TEEEBEREAERBRERDZEMNMER
HABEXAEANBEREOX  BAHABER ©
BEBHMNERNARMEBATERNREEER
MeaBUEREERE: &

o Testing subsequent settlements of trade
receivables with significant balances or that are
credit impaired, on a sample basis, to source
documents.

BHMEEE HREAXHAAEHREAKDEE
BMEHNEZEWERRERENER -
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OTHER MATTER

The consolidated financial statements of the Group for the year
ended 31 March 2020 were audited by another auditor who
expressed an unmodified opinion on those statements on 30 June
2020.

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the information
included in the annual report other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF DIRECTORS OF THE
COMPANY AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors of the Company
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion, solely to
you, as a body, in accordance with Section 90 of the Bermuda
Companies Act and our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's
internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors of the Company.
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Independent Auditor’s Report
BUYBHENHRES

o Conclude on the appropriateness of the Company's
directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the Group's ability to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease
to continue as a going concern.

. Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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Independent Auditor’s Report
BUYBHENHRES

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Pang Wai Hang.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Pang Wai Hang

Practising Certificate Number: P05044
Hong Kong

30 June 2021
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEREREMEZEKRARR

For the year ended 31 March 2021
BE_T_—F=-A=+T—HILFE

2021 2020
—B=—%F —ETF
NOTES RMB’'000 RMB’'000
B 5% AREBTR AR T T
Gross amounts from operations KEHETBHEER 7,188,589 6,447,235
Gross amounts of oil and gas sales AHRRARHEESRN
contracts B 5,417,772 4,750,093
Gross amounts of oil and gas purchase AHERARARBEELN
contracts 4R (5,350,120) (4,710,395)
Other revenue H i Y 21 5 1,770,817 1,697,142
5 1,838,469 1,736,840
Cost of sales and services 8 M AR5 A A (1,535,932) (1,602,305)
Gross profit E 7 302,537 134,535
Other income H i W A 6 11,925 14,942
Other gains and losses H b Y a5 K B 18 7 (51,248) 44,571
Impairment losses under expected credit FBEIEEBEEKEX TH
loss model, net of reversal k(B &5 18 0 H0 B B 8 3,165 (20,172)
Distribution and selling expenses DHEREERX (12,087) (9,288)
Administrative expenses TR S (83,148) (76,538)
Share of results of associates JEHEE L NR A 4,440 (20,595)
Finance costs SN 9 (96,557) (100,294)
Profit (loss) before tax B AR T (&) 79,027 (32,839)
Income tax expense Fris R A& 10 (26,555) (11,584)
Profit (loss) for the year FRiEF (EiE) 11 52,472 (44,423)
Other comprehensive income Hh 2wl A
Items that may be reclassified subsequently R {& 5 A] f£ & #7 77 8 =
to profit or loss: BmAHEE
Exchange differences arising on translation 8 /8 I35 E £ 1)
of foreign operations M H =5 525 320
Other comprehensive income for the year & R E i 2K A 525 320
Total comprehensive income (expense) FREZEBA(FEZ)
for the year 48 KE 52,997 (44,103)
TFMRERER AT 2021 £3 53




Consolidated Statement of Profit or Loss and Other Comprehensive Income
FeEERHEMEEBARSR

For the year ended 31 March 2021
BHE_Z_—F=A=+—HILFE

2021 2020
—¥-—5 —E_EF
NOTES RMB’'000 RMB’000
B 5% ARETR ARBTT
Profit (loss) for the year attributable to: LA A FE 15 F N g F
(E18) -
Owners of the Company ViN/NEIEZ F =N 2,363 (53,681)
Non-controlling interests IE 2= f% A = 50,109 9,258
52,472 (44,423)
Total comprehensive income (expense) ATATEEZERA
attributable to: (AX)#%E:
Owners of the Company NATIHEA A 2,888 (53,361)
Non-controlling interests I 1= I = 50,109 9,258
52,997 (44,103)
Earnings (loss) per share (RMB cents) SIRERN(EE)
(ANR%5H) 15
— Basic — B2 K 0.04 (0.82)
— Diluted — e 0.04 (0.82)
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Consolidated Statement of Financial Position

RS B3 AR R R

At 31 March 2021
R-_ZE-_—F=H=+—H

2021 2020
—E-—%F —EETF
NOTES RMB’000 RMB'000
bz ARETFT ARET T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment e 16 618,446 662,038
Right-of-use assets EREEE 17 36,483 39,666
Gooduwill EES 18 34,070 34,070
Intangible asset EEE 19 6,594 6,987
Interests in associates REE AR 2R 20 116,764 112,324
Derivative financial instrument PTEEmI A 20 2,500 2,500
Long-term receivable = B fE W Sk 1B 21 — —
Deferred tax assets RIERTEE E 22 629 664
815,486 858,249
CURRENT ASSETS MENEE
Inventories FE 23 20,143 19,60<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>