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ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2021
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The directors (“Directors”) of Prosperity Investment Holdings Limited (the “Company”) hereby announce the
unaudited consolidated results of the Company and its subsidiaries (collectively the “Group”) for the six
months period ended 30 June, 2021. This condensed consolidated interim financial information has not been
audited, but has been reviewed by the Company’s Audit Committee.
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

LRy b & e L &

For the six months period ended 30 June 2021 #%20214-6 330 H 1L/ H

For the six months period

ended 30 June
=6 H30H1EAMEA
2021 2020
Notes HKS$°000 HKS$’000
AT T T
(unaudited) (unaudited)
CREER) CREEER)
Gross proceeds from operation BEFTSEAEER 4 30,579 9,636
Revenue WA 4 10 2,142
Other gains and losses HoAbfieas K 518 5 1,723) (19,850)
Other income — Government grant FABUZN — B A B _ 162
Bank interest income SRATHF SN 1 1
Administrative expenses AT LR S (5,470) (5,108)
Investment management expenses GBI Y (3,600) (3,600)
Finance costs HA % AR (892) (2,214)
Loss before income tax PSS AN o] (11,674) (28,467)
Income tax expense P43 AE B 3 6 — —
Loss for the period attributable to owners of the AT B N REAL B (11,674) (28.467)
Company
Other comprehensive expense for the period A P b 4= T BA S
Item that will not be reclassified subsequently to BT EHF T
profit or loss: Rt I A -
Fair value loss on financial assets at fair value through N TAE SN H A AR S 2
other comprehensive income SrRlig N AE R — (3,936)
Total comprehensive expense for the period attributable AN T HEA NJREAL A B B 41
to owners of the Company B S 4l (11,674) (32,403)
Loss per share ®RER
— Basic (HK cents) — AR GEAD 7 (0.96) (2.35)




Condensed Consolidated Statement of

Financial Position

AR S B ARIR

At 30 June 2021 2202146 H30H

At At
30 June 2021 31 December 2020
1202148 #20204F
6H30H 12 A31H
Note HK$°000 HK$’000
b aE FET AT
(unaudited) (audited)
CGREER) (BEFE%)
ASSETS AND LIABILITIES BEKARE
Non-current assets FEREEE
Plant and equipments R % w3 A 9 193
Right-of-use assets fo FHRE & — 163
Financial assets at fair value through F - PE RN AR A TR R 2
other comprehensive income S 44,056 44,056
Financial assets at fair value through WA EE N2 EHE
profit or loss 16,037 14,469
60,102 58,881
Current assets MENE &=
Financial assets at fair value through WA EE N2 EHR
profit or loss 23,670 55,470
Other receivables Fopth S R IH 128 685
Cash held by securities brokers AL 2 4,833 6,404
Bank balances and cash SRAT AR S 4 1,628 8,228
30,259 70,787
Current liabilities MENEE
Loan from a securities broker LIEE e S S W= & 11,561 38,750
Other payable and accruals oA A R TE S ST IR TH 1,553 1,821
Lease liabilities & AR — 176
13,114 40,747
Net current assets MENE EEHE 17,145 30,040
Total assets less current liabilities MEERRBARK 77,247 88,921




Condensed Consolidated Statement of
Financial Position

AR S B ARIR

At 30 June 2021 2202146 A30H

At At
30 June 2021 31 December 2020
20214 7220204
6330 12 4314
Note HK$°000 HK$°000
[h=s THIT THIT
(unaudited) (audited)
CREFR) (EFZ)
Non-current liabilities [/ TE=Liy
Lease liabilities e Ak _ _
Net assets BERE 77,247 88,921
Capital and reserves BAK ik
Share capital JiE A 9 30,283 30,283
Reserves Gl 46,964 58,638
Total equity R A48 1E 77,247 88,921
Net Asset Value per Share (HK$) ®REESE (BiL) 0.06 0.07




Notes to the Condensed Consolidated
Interim Financial Statements

i B AR & P BB B R Pt

For the six months period ended 30 June 2021 # 202146 A30H 1E751E A

1.

BASIS OF PREPARATION

The condensed consolidated interim financial statements for the
Period have been prepared in accordance with the applicable
disclosure requirements of the Listing Rules and HKAS 34
“Interim Financial Reporting”. The condensed consolidated
interim financial statements do not include all of the information
and disclosures required for a full set of financial statements
prepared in accordance with HKFRSs and should be read in
conjunction with the annual consolidated financial statements of
the Group for the year ended 31 December 2020.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The condensed consolidated interim financial statements have
been prepared in accordance with the accounting policies adopted
in the Group’s most recent annual consolidated financial
statements for the year ended 31 December 2020, except for the
adoption of the following new and amended HKFRSs which are
effective on the Group’s financial statements beginning from 1
January 2021:

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 16 Covid-19-Related Rent

Concessions

The adoption of these amended HKFRSs had no material impact
on how the results and financial position for the current and prior
periods have been prepared and presented.

The Group has not early applied any new standards, interpretations
or amendments that is not yet effective for the current accounting
period.
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3. SEGMENT INFORMATION

HKFRS 8 requires operating segments to be identified on the basis
of internal reports about components of the Group that are
regularly reviewed by the CODM, being the managing director of
the Company, in order to allocate resources and to assess
performance. The CODM reviews the Group’s investment
portfolio and profit or loss as a whole, which is determined in
accordance with the Group’s accounting policies, for performance
assessment, accordingly no operating segment information is
presented.

Geographic Information

The Group’s revenue is generated from, and non-current assets are
located in, Hong Kong.

4. GROSS PROCEEDS FROM
OPERATION/REVENUE

The following table shows the gross proceeds from disposal of
financial assets at FVTPL which are revenue in nature for tax
purposes and the revenue of the Group which represents the
dividend income:
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For the six months period

ended 30 June
B ZE6H30H1L6EA
2021 2020
HKS$’000 HK$’000
THT T
(unaudited) (unaudited)
CREEX) CR&FEZ)
Gross proceeds from disposal of financial assets at ~ H & /N T{EET ANFEZE 2 4 fif
FVTPL which are revenue in nature for B ORI 5 At ik
tax purposes B TS IAKEER 30,569 7,494
Dividend income 3SCION 10 2,142
30,579 9,636

Revenue represents dividend income of HK$10,000 (2020 Period:
HK$2,142,000).

W AFER% LU A 10,0005 7T (2020 HARY -
2,142,000 J&5T) o



S. OTHER GAINS AND LOSSES S. HAheE REsE

For the six months period
ended 30 June
BZE6H30H1L6MA

2021 2020
HK$’000 HK$’000
Tt T
(unaudited) (unaudited)
(REEZ) REFEZ)

Fair value changes of financial assets at ~ fZ/AFEHEFANBR 2 &iE EZ

FVTPL (Note) A EEEE) (KD
— capital in nature for tax purpose — ARSI & A A A Y 1,568 (5,198)
— revenue in nature for tax purpose — ARSI & AW 1 (3,298) (14,641)
(1,730) (19,839)
Net exchange gain / (losses) R SN RS / (1R 7 (11)
1,723) (19,850)
Note:  The fair value changes of financial assets at FVTPL BEE: A PEFT ARG 2 SE E 2 A FPE
comprised of net realised losses for disposal of financial SENOSE H B A T ER N &Rl
assets at FVTPL of HK$71,945,000 (2020 Period: net & A O8IV 48 71,945,000 9 JT
realised losses of HK$7,476,000) and unrealised gain of (2020 HHMH: 4% 375 487,476,000
HK$70,215,000 (2020 Period: unrealised losses of WOt ) MRk 8 B 28 70,215,000 % o
HK$12,363,000). (2020 M @ A% BUE$H12,363,00085
J6) .
6. INCOME TAX EXPENSE 6. FiEMBEY
No provision for Hong Kong Profits Tax is made for both periods 7 O 1] S8 [T 3% e e A SR SR AL R, T
since there was no assessable profit for both periods. 08 75 O 1181 S99 ] 1 2 s R A A A HH 44
At Period End Date, the Group has unused tax losses of PIRAE H, A 2 K B H R IH S 4R
HK$416,818,000 (31 December 2020: HKS$418,093,000) 416,818,000 ¥ 7t (20204E 12 A 31 H -
available to offset against future profits. No deferred tax asset has 418,093,000% 70) 7] R HIREH A AR i ] o
been recognised due to the unpredictability of future profit FH A AR 2fe i Rk AN mT FEOR,  Wd S e
streams. The tax losses are subject to the agreement from the IRIEFIIAE 2 . MUIHES AR B 5 R
Hong Kong Inland Revenue Department and may be carried m) e HL A A PRI AR A A

forward indefinitely.



7. LOSS PER SHARE

The calculation of basic loss per share attributable to the owners
of the Company is based on the following data:
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For the six months period
ended 30 June
B ZE6H30H 1L6fE A

2021 2020
(unaudited) (unaudited)

CREEFR)  (REFER)

Loss attributed to the owners
of the Company (HK$’000)

ARAFHANEGER (T#0)

(11,674) (28,467)

Weighted average number of ordinary shares  Z1 5.4 % 16 2 O 8547 10 i

in issue for the purposes of loss per share IRESERE CTD

(in thousands)

1,211,320 1,211,320

The diluted loss per share is the same as basic loss per share as
there was no potential dilutive ordinary share outstanding during
both periods.

8. DIVIDEND

The directors do not recommend the payment of interim dividend
for the Period (2020 Period: nil).

9. SHARE CAPITAL

H 7% 5% PO {1 ] L f6 95247 72 S0 2 TR AE M
W, ORI i 1R B R R AR
EIETE

icds

AR A 2
(2020 #fH: M) -

9. BA

Number of Nominal
Shares value
BeAn® B H1E
HK$°000
AT
Ordinary shares of HK$0.025 each HREH0.025 B ER
. R
Authorised: N
At 31 December 2020 and 30 June 2021 FR20204F 124310
(unaudited) 20214E6 H30H CREFZ) 4,000,000,000 100,000
Issued and fully paid: CIEAT S O
At 31 December 2020 and 30 June 2021 2020412 H31H M
(unaudited) 20214E6 H30H (FR&&821%) 1,211,320,200 30,283

10. SUBSEQUENT EVENTS

There is no major event subsequent to Period End Date.
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Management Discussion and
Analysis

BUSINESS REVIEW

Market review

With the outbreak of COVID-19 in late December 2019, the Period was
still passed with anxiety. In order to stop the infection and spread of
COVID-19, nations or cities adopted various policies including travel
restriction and lockdown still in place as of today. These policies affect
the living of peoples and the business environment.

Locally, the political environment has induced a stability to the
business environment in Hong Kong.

All-in-all, the above major events made the investment market
fluctuate significantly during the Period. Hang Sang Index had moved
1,000 points a day shows how the investment market was fluctuated.

Operational review

During the Period, the Group continued its investment activities in both
listed and unlisted investments and other related financial assets.

Due to the market fluctuation as mentioned in the market review above,
the investing activities of the Group for the Period continued keeping
at a low level.

Due to the COVID-19 and the local political environment, the stock
prices and hence the fair value of our listed investments had decreased
during the Period not as much as in 2020.

Other than the listed investments, the Group did not have other new
unlisted investment during the Period.
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FINANCIAL REVIEW
Results for the Period

The Group reported a loss of approximately HK$11 million for the
Period which is reduced by HK$17 million when compared to the loss
of HK$28 million for 2020 Period.

Other than the administrative expenses and investment management
expense which were rather stable. The loss for both periods was mainly
due to the fair value loss on the equity investments at FVTPL of
approximately HK$2 million for the current Period and HK$20 million
in the 2020 Period respectively. As mentioned in operational review
section, there was a less significant fair value loss for the current period
because of the COVID-19 and local political environment and the trade
war between USA and PRC in 2020 Period.

Gross proceeds from operation

5 [el fE
2 ] B3

A A B A A W R SRS S R A 1,100 B G,
E12020 H R 548 2,800 5 Hk oo ELERA 1,700
[T

B AT B S RN T o PR i RS A, A
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For the six months period

ended 30 June
H=6H30H 16 A
2021 2020
HK$’000 HK$°000
T n T T
Gross proceeds from disposal of financial H & A FEHFFANBERZ &6 30,569 7,494
assets at FVTPL which are revenue in BE (R = AW )
nature for tax purposes FIT 45 2K TH 44 %A
Dividend income i @SE PN 10 2,142
30,579 9,636

As mentioned in the business review section, the Group kept the
investing activities in the Period at low level due to the market
fluctuation.

Other gains and losses

Other gains and losses mainly comprise of fair value loss of financial
assets at FVTPL. Included in the fair value changes of financial assets
at FVTPL comprised of net realised losses on disposal of financial
assets at FVTPL of HK$71,945,000 (2020 Period: net realised losses
of HK$7,476,000) and unrealised gain of HK$70,215,000 (2020
Period: unrealised losses of HK$12,363,000).

Administrative expenses

Among the administrative expenses, staff remuneration of
HK$2,298,000 (2020 Period: HK$1,992,000) is the largest expenses
which represents approximately 42% (2020 Period: 39%) of the
administrative expenses. Employees are regarded as the most valuable
asset and the Group is aimed to reward the staff with competitive
remuneration package.
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Investment Management expenses

Investment management expense of HK$3,600,000 (2020 Period:
HK$3,600,000) represents expense paid to the investment manager for
the provision of investment management services to the Group. Please
refer to the announcement of the Company dated 18 December 2018
for details.

Finance costs

Finance costs included interest payment to a securities broker for
provision of margin loan and interest expense of lease liabilities.

In order to better utilise the resources, the Group used margin loan
provided by a securities broker for its investment in listed equity
securities since 2017. At Period End Date, the margin loan from a
securities broker amounted to approximately HK$11,561,000 (at 31
December 2020: HK$38,750,000). The interest expenses for the Period
was approximately HK$889,000 (2020 Period: HK$2,195,000). The
interest payment was reduced in the Period due to repayment in the first
quarter of the calendar year after disposal of securities. Interest rate
remained at the same level as 2020 Period.

During the Period, the Group incurred the interest expenses on lease
liabilities amounted to approximately HKS$3,000 (2020 Period:
HK$19,000).

Liquidity and Financial Resources

At Period End Date, the Group had: (i) cash and cash equivalents of
approximately =~ HK$6,461,000 (at 31  December  2020:
HK$14,632,000); and (ii) a loan of approximately HK$11,561,000 (at
31 December 2020: HK$38,750,000) from a securities broker for
margin financing of the listed equity investments of the Group.

In order to better utilise the resources, the Group used the margin loan
provided by a securities broker for the investment in listed shares
investments since 2017.

Gearing Ratio

The gearing ratio (total liabilities/total assets) at Period End Date was
14.51% (at 31 December 2020: 31.42%).

Contingent Liabilities

There is no contingent liability at Period End Date.
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Exposure to Fluctuations in Exchange Rates and
Related Hedges

During the Period, the investments of the Group were mainly
denominated in HK$, USD and RMB. Since HKS is pegged to USD,
significant exposure is not expected in USD transactions and
balances. During the Period, the bank and cash balances in RMB
were not significant and the exposure to RMB is insignificant.

The Group does not have foreign exchange hedging policy.
However, management monitors foreign exchange exposure and
will consider hedging significant foreign currency exposure should
the need arises.

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

During the Period, the Group did not have any material acquisitions
and disposals of subsidiaries, associates and joint ventures.

Major Customers and Suppliers

Due to the business nature, the Group has no major customer and
supplier. Therefore, there is no ageing analysis of the accounts
receivable and accounts payable.

Capital Structure

It is the treasury policy in utilising Shareholders’ fund and internal
resources primarily for the investing activities and daily operations of
the Group. In order to preserve resources for potential investments and
daily operations, the Group may also borrow from third parties when
the circumstances thought fit. Funds are mainly kept in HK$ and will
be translated into foreign currencies when necessary. The Group has no
hedging policy.

OUTLOOK

For the rest of 2021, it is expected that COVID-19 should still be the
major issue affecting the worldwide economy. Following the more
understanding on and better preparation for dealing with COVID-19,
its effect on worldwide economy may be lower than that of the first
half of 2021 and the worldwide economy may recover in the late 2021.
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Other Information

PURCHASE, SALE OR REDEMPTION OF
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Shares during the Period.

CORPORATE GOVERNANCE

During the Period, the Company complied with the code provisions
in the CG Code except for the following deviation:

Under the code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and should
not be performed by the same individual. Being the only executive
Director, Mr. Cheng Hairong, the chairman of the Company, has
assumed the role of chief executive officer of the Company as well.
The Board believes that in light of the nature and scale of the
Group’s business operations, it is in the interest of the Group for
Mr. Cheng Hairong to be the chairman and assume the role of chief
executive officer of the Company at the same time, as it helps to
ensure consistent leadership within the Group and enables more
effective and efficient overall strategic planning for the Group. The
Board considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly and
effectively.

After the position of executive director was vacant (effective on 11
June 2021), the Company had adopted an interim measure requiring
all investment decision, including investing/divesting activities, to
be pre-approved by the Independent Investment Manager.

AUDIT COMMITTEE

Audit committee comprises three INEDs, namely Mr. Lui Siu
Tsuen, Richard, Mr. Feng Nien Shu and Ms. Wong Lai Kin, Elsa.
The audit committee reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters including
the review of the unaudited condensed consolidated interim
financial statements for the Period.

The unaudited condensed consolidated Interim financial statements

has not been reviewed by the Company’s independent auditor, Grant
Thornton Hong Kong Limited.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the codes of conduct
regarding securities transactions by Directors and by relevant
employees of the Company. All Directors have confirmed, following
specific enquiries by the Company, that they fully complied with the
Model Code and its code of conduct regarding directors’ securities
transactions throughout the Period.

PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

The results announcements published on the Company’s website at
www.prosperityinvestment.hk under “Investors Relations” and the website
of HKEXnews at www.hkexnews.hk under “Listed Company
Information”. The 2021 Interim Report will be despatched to the
shareholders of the Company and posted on the aforesaid websites in
September 2021.

By Order of the Board

Prosperity Investment Holdings Limited
Lau Tom Ko Yuen

Chairman

Hong Kong, 27 August 2021

As at the date of this announcement, the Board comprises, one non-
executive director, namely Mr. Lau Tom Ko Yuen and three independent
non-executive directors, namely Mr. Feng Nien Shu, Mr. Lui Siu Tsuen,
Richard and Ms. Wong Lai Kin, Elsa.

* For identification purpose only
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Glossary
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Associate(s)
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Board
HHY

CG Code
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CODM
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Company
N

Director(s)
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FVTPL
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Group
FEH

HKAS
Fi AP

HKFRS(s)
I ks HE R

HKICPA
T AT

Hong Kong

it

INED(s)

LA PATHEH

Listing Rules
TR

Model Code
A2 HE <7 Q|

has the meaning ascribed to it under the Listing Rules

HA BRI T ae i 28

board of Directors
HEW

Corporate Governance Code as contained in Appendix 14 of the Listing Rules

B b R I 814 2 A 38R ST R

chief operating decision maker
T EB IR

Prosperity Investment Holdings Limited, a company incorporated in Bermuda with
limited liability, whose issued Shares are listed on the Main Board of the Stock
Exchange

FEREREARAR, —HRBFETMSLZARAR, HOHET R
JRHEAZ i T T

director(s) of the Company

AAF HE

fair value through profit or loss

o HERT AR

the Company and its subsidiaries

RN SNy A

Hong Kong Accounting Standards issued by HKICPA
EWEETAA GEM E g R R

including individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations issued by the HKICPA
AR E G AT~ G A (8 AR Bkl R A EEHER LR

Hong Kong Institute of Certified Public Accountants
i NEIA

Hong Kong Special Administrative Region of the PRC
rh B A R AT B

independent non-executive Directors(s)

I ARPAT H

Rules Governing the Listing of Securities on the Stock Exchange

HAAZ P o BT LR

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules
B EL RIS SR10 P bR AT N AT R R A B I AR HE S A
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Period the six months period ended 30 June 2021

A 3911 202146 30 H 1L/ {E A

Period End Date at 30 June 2021

sk H J220214F6 H30H

2020 Period the six months period ended 30 June 2020

2020 i #A202046 30 H 1E/5{E A

PRC the People’s Republic of China, which for the purpose of this interim report, excludes
i Hong Kong, Macau and Taiwan

e NI, A s S, AEat. mr ke

Share(s) share(s) of HK$0.025 each in the share capital of the Company
JBc iy Ay ) A Th AR I THIE0.025 e 2 Iy
Sharcholder(s) holder(s) of Share(s)

R [SGEE RPN

Stock Exchange The Stock Exchange of Hong Kong Limited

W22 pie B 5 AR A

USA United States of America

ES A B E R

HKS$ Hong Kong Dollar, the lawful currency of Hong Kong
T LA E BT

RMB Renminbi, the lawful currency of PRC

N s B N

USD United States Dollar, the lawful currency of USA
eV KB E B KT
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