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Phoenix Media Investment (Holdings) Limited

CHAIRMAN’S STATEMENT
ITRHEESE

Financial Summary

° Revenue of Phoenix Media Investment (Holdings) Limited (the
“Company”) and its subsidiaries (collectively known as the
“Group” or “Phoenix”) for the six months ended 30 June 2021
(the “Period”) was approximately HK$1,386,962,000, which
represented an increase of 8.9% in comparison with the same
period last year.

° Benefited from the slowdown of the pandemic and strict cost
control measures, the operating loss of the Group for the
Period was decreased to approximately HK$299,651,000, which
represented a decrease of 31.6% in comparison with the same
period last year.

° Fair value loss on internet media investment for the Period was
approximately HK$2,043,000, in comparison with a fair value
loss of approximately HK$1,080,735,000 for the same period
last year.

° The loss attributable to owners of the Company was
approximately HK$245,175,000, in comparison with
approximately HK$936,486,000 for the same period last year
which included the share of fair value loss on internet media
investment of approximately HK$530,000,000.

Results

The revenue of the Group for the Period was approximately
HK$1,386,962,000 (six months ended 30 June 2020:
HK$1,273,685,000), which represented an increase of 8.9% in
comparison with the same period last year. Due to strict cost
control measures taken to enhance the operating efficiency,
the operating costs for the Period have decreased by 1.5% to
approximately HK$1,686,613,000 (six months ended 30 June 2020:
HK$1,711,767,000).

Benefited from the slowdown of the pandemic and strict cost
control measures, the operating loss of the Group for the Period was
decreased to approximately HK$299,651,000 (six months ended
30 June 2020: HK$438,082,000), which represented a decrease of
31.6% over the same period last year.
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CHAIRMAN’S STATEMENT

Fair value loss on financial assets related to the subsequent
measurement of internet media’s investment in Particle Inc.
(approximately 0.63% of the equitable interest in Particle Inc.) for
the Period was approximately HK$2,043,000 (the fair value loss for
the approximately 20.20% of the equitable interest in Particle Inc.
for the six months ended 30 June 2020: loss of HK$1,080,735,000).
For details of the disposal of equitable interest in Particle Inc., please
refer to the announcement of the Company dated 10 August 2020
and Note 25 to the unaudited condensed consolidated interim
financial information in this report.

The net exchange gain of the Group for the Period was approximately
HK$29,659,000 (six months ended 30 June 2020: loss of
HK$23,219,000) mainly resulting from the appreciation of the
Renminbi.

The loss attributable to owners of the Company was approximately
HK$245,175,000, in comparison with approximately HK$936,486,000
for the same period last year which included the share of fair value
loss on internet media investment of approximately HK$530,000,000.
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CHAIRMAN’S STATEMENT
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The chart below summarises the performance of the Group for
the six months ended 30 June 2021 and the same period in 2020
respectively.
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Six months ended 30 June

HBZ6H30RILAER
2021 2020
2021 F 2020
HK$'000 HK$'000
FET FET
Television broadcasting BERERE 321,985 318,874
Internet media b AEE e 587,771 693,642
Outdoor media FoMEss 378,490 186,115
Real estate FEibE 16,566 3,961
Other businesses EMZER 82,150 71,093
Group's total revenue AEEBITA 1,386,962 1,273,685
Operating costs KRR (1,686,613) (1,711,767)
Operating loss reEEE (299,651) (438,082)
Fair value gain/(loss) on investment & WERN A FERES (E18) F58
properties, net 7,349 (112,705)
Net loss on internet media BRI AN ERFE
investment (2,043) (1,080,735)
Gain on disposal of a subsidiary & —FRINE A R Mk - 70,133
Exchange gain/(loss), net & H s (F598) ¥4 29,659 (23,219)
Other income, net EMUAFEE 32,752 1,972
Loss before share of results BhEELERBENRIEE
of joint ventures and associates, FriSHi R IEE R E R AT S 1R
income tax and non-controlling
interests (231,934) (1,582,636)
Share of results of joint ventures BEEEDENBENRESR
and associates (2,225) (6,171)
Income tax (expenses)/credit Fiis®t (BR) /2 (22,637) 154,160
Loss for the period HRfEI 18 (256,796) (1,434,647)
Non-controlling interests SRR R 11,621 498,161
Loss attributable to owners NAREAR AFEGERE
of the Company (245,175) (936,486)

Basic loss per share, SREEAREE - B
Hong Kong cents

(4.91) (18.75)
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Business Overview and Prospects

In the first half of 2021, the Company underwent a change in its
controlling shareholders and gradually implemented the integration
and optimisation of business and resources, in which the Company’s
operations showed a positive trend. Mr. XU Wei, the Chairman of
the board of directors and Chief Executive Officer of the Company,
emphasises that the brand power, credibility and international
influence of Phoenix must be demonstrated while continuously
improving its core capabilities in news information and content
production to build an internationally leading and mainstream omni-
media group.

Phoenix continues to uphold its international characteristics and
media credibility. Based in Hong Kong, Phoenix delivers first-hand
quality news to Chinese audiences all over the world with the spirit
of media professionalism, adhering to the reporting philosophy of
“Chinese perspective’ “patriotic sentiment’ “global vision” and
“exclusivity and uniqueness” In 2021, the global team of Phoenix
tracked and broadcasted live reports on a number of news events
such as the Two Sessions in China, 100th Anniversary of the
Founding of the Chinese Communist Party, Shenzhou 12 manned
spacecraft, Boao Forum for Asia, China-US Talks in Alaska, China-US
Climate Summit and Russia-United States Summit. It also focused
on planning a series of exclusive reports on Hong Kong’'s National
Security Education Day, the revision and improvement of Hong
Kong's election system, and the visit of aerospace scientists to Hong
Kong, which won praises from Chinese audiences all over the world.

Phoenix’s brand value continued to grow. In 2021, Phoenix was
rated by the World Brand Laboratory and its independent evaluation
committee as one of the China’s 500 Most Valuable Brands 2021
(18th Edition), and ranked among the top 4 in the media industry.
Phoenix’s programmes have always been enjoying good reputation
among Chinese media. With international and high-quality programme
production standards, Phoenix garnered numerous awards at the
New York Festivals International TV & Films Awards 2020, including
the bronze prize in the Craft: Promotion/Open & ID for Hovering
over Macau and the Asian Academy Creative Awards 2020 for
its documentary C’est La Vie, which demonstrated Phoenix's
outstanding brand influence and professionalism.
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CHAIRMAN’S STATEMENT
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Phoenix continues to expand its international communication strength
and influence and its distribution channels. Through utilisation of
satellite, cable TV networks, mobile internet, OTT platforms, IPTV
and social media, it has actively built a content ecosystem of multi-
platform and multi-channel communication matrix, and kept producing
accurate and customised content products that meet the needs
of different terminals and different groups of audiences. Phoenix
has also established multi-level cooperation with overseas media,
international institutions and organisations to create a global Chinese-
language news and information network platform, and continuously
enhance its competitiveness of international communication.

The Group actively promotes the business transformation and high-
quality development of the Company through various development
strategies such as content operation, industry trends integration and
operation synergy. The Company has been nurturing new industry
trends of customised media services, content consumption and
e-commerce as well as cultural tourism and vertical industries to
further expand the monetisation of brands, contents, platforms,
traffic and resources of media. In addition, the Group will continue
to enhance its synergistic operating capabilities of its omni-media
platforms including television broadcasting, internet, large outdoor
LED screens and weekly magazines to provide the customers with
integrated media services that suit their diversified needs, thus
facilitating the ongoing improvements in operation quality and scale.

The number of active users on the flagship product ifeng News App
under Phoenix New Media (ifeng.com), an internet media platform
of the Group, has maintained at a high level. By prioritising user
experience, and through the combination of smart algorithms and
manual editing with continuous calculation and upgrade for precise
push and refined operations, it has been one of the most popular
mobile device information products among Chinese users. Phoenix
New Media has effectively enhanced its brand reputation and
influence through a variety of means such as in-depth coverage of
major events, unigue and quality original content in vertical domains,
and offline summits and galas. Phoenix New Media continues to
innovate in its business and orderly develops its business layout in
various areas, including quality e-commerce, supply chain as well as
consumer guidance video clips, bringing new monetisation channels
and strategic opportunities for the Company.
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Phoenix Metropolis Media works with global media providers, in
satisfying the needs of its customers in all aspects by providing them
with professional services that are characterised by wide coverage,
highly reputable, strong planning and creativity as well as sufficient
technical support. The continuous innovation in terms of creativity
and technology such as autostereoscopic display, dynamic posters,
live streaming and Dolby Vision are new measures to boost sales.
In the first half of the year, the cloud-based smart broadcast control
COS system was newly upgraded to continue to consolidate the
advantages of the national digital network, striving to create more
commercial cases on intelligence placing for customers. Phoenix's
outdoor LED media resources currently cover over 300 cities in China
with over 900 screens. Its global network encompasses 19 countries
and regions including Asia, the Americas, Europe and Oceania,
achieving genuine global procurement and distribution.

The Group has also maintained a systematic development in other
business segments.

In the area of digital technology, Phoenix Digital Technology under
Phoenix is committed to establishing an operator for technological
cultural services. It has held high-tech interactive digital art
exhibitions, such as Along the River during the Qingming Festival 3.0,
A Panorama of Rivers and Mountains 3.0, and Gong Xi — Bringing
Auspiciousness, to enrich cultural scenes and application experiences
with digital technology and actively cultivate the emerging digital
culture industry trends.

In the area of cultural creativity, Phoenix Culture has served as
the cultural creativity industry cluster of the Group. The Group has
incubated and set up different business sectors, such as creative
planning, art curation, performing arts activities, cultural tourism,
and cultural IP development and operation, and has deepened the
integration and service of the whole industry chain of commerce,
tourism, real estate, and special towns to form a sustainable business
mode. Phoenix Culture will capitalise on its consolidated resources
in the future, reinforce the core competitiveness in the field of
cultural creativity, and build the cluster ecology of Phoenix Culture
by leveraging on the platform of content, industry and capital to
foster the Company’s coordinated development in the field of cultural
creativity.
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Despite the layout of international media and global governance
undergoing profound changes, Phoenix will always adhere to the
development philosophy of openness and inclusiveness, and strive
to facilitate the cultural exchanges and dialogue between China
and the world. In the future, Phoenix will, as always, leverage its
core advantages in brand and contents while constantly promoting
operational awareness and innovation in business systems. By
building an internationally recognised omni-media group with
credibility, influence and communication strength, we look forward to
meeting the expectations of everyone.
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EEENWRDN
Comments on Segmental Information P EER T W

Six months ended 30 June

BZ6A30HLKEA
2021 2020
20214 20204
Segment Segment
Revenue results Revenue results
['ON DS A Par ES
HK$'000 HK$°000 HK$000 HK$'000
FET FET FET FET
Television broadcasting BRER 321,985 (107,616) 318,874 (128,157)
Internet media B AE e 587,771 (42,663) 693,642 (1,047,932)
Outdoor media PonEss 378,490 73,059 186,115 (73,297)
Real estate EihE 16,566 (1,379) 3,961 (132,017)
Other businesses Hh 2R 82,150 (73,557) 71,093 (70,065)
Group's total revenue and AEBERITA
segment results NG e 1,386,962 (152,156) 1,273,685  (1,451,468)
Unallocated income RO WA 42,214 21,121
Unallocated expenses ROMEHZ (121,992) (152,289)
Loss before share of results BIEEEE
of joint ventures and associates, P& ENCTE I
income tax and non-controlling FrisHi & IE1E B
interests R ATE R (231,934) (1,582,636)

Revenue from television broadcasting, comprising advertising,
subscription and other revenue sources, which accounted for 23.2%
of the total revenue of Phoenix Media Investment (Holdings) Limited
(the "Company”) and its subsidiaries (collectively known as the
“"Group”) for the six months ended 30 June 2021 (the "“Period”),
increased to approximately HK$321,985,000 (six months ended
30 June 2020: HK$318,874,000). The segmental loss for television
broadcasting business was approximately HK$107616,000 for the
Period (six months ended 30 June 2020: HK$128,157,000).

Revenue from Phoenix Chinese Channel and Phoenix InfoNews
Channel, which accounted for 20.4% of the total revenue of
the Group for the Period, increased 0.8% to approximately
HK$283,527000 (six months ended 30 June 2020: HK$281,229,000).

The total revenue of Phoenix Hong Kong Channel, Phoenix Movies
Channel, Phoenix North America Chinese Channel, Phoenix Chinese
News and Entertainment Channel and others increased 2.2% to
approximately HK$38,458,000 (six months ended 30 June 2020:
HK$37,645,000).

BRERERA (BIEES  WRITFP REM
YT AR ) 18 502 49321,985,0008 7T (#
%2020 6 A30H1E7~fE A : 318,874,000
BT (hBELREREE (R BRAR]
([=28]) REWBAR (FE [ XAEE])
REZE2021F6 B30 IENEA ([HREH
B BUIRAR232% - EREFEEFRR
SHIR M » FBE1E49107616,000/8 7T (&
%2020 6 A30H1E7~fEA : 128,157000
BIT) °

BIEERH X & KEEARE & FURALE
HN0.8% % #)283,5270007% 7T (& &= 2020
F6A30H LL7<ME A : 281,229,000 7T)
AR E R RS BE B AR 20.4% ©

BEAREEE BREEREFS  BESG
BEME - BEEEBMNE REA R LUA
#h12.2% Z4938,458,0008 7T (EiZE 2020
F6 A30H 1L/ MEA : 37645,00087T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWR DT

The revenue of the internet media business for the Period decreased
15.3% to approximately HK$587771,000 (six months ended 30 June
2020: HK$693,642,000). The segmental loss of the internet media
business for the Period was approximately HK$42,663,000 (six
months ended 30 June 2020: HK$1,047932,000) which included the
fair value loss of approximately HK$2,043,000 (six months ended 30
June 2020: HK$1,080,735,000) related to the investment in Particle
Inc.

The revenue of the outdoor media business for the Period increased
103.4% to approximately HK$378,490,000 (six months ended 30
June 2020: HK$186,115,000). The segmental profit of outdoor media
business for the Period was approximately HK$73,059,000 (six
months ended 30 June 2020: segmental loss of HK$73,297,000).

The segmental loss in the real estate business for the Period
was approximately HK$1,379,000 (six months ended 30 June
2020: HK$132,017,000), which included the net fair value gain of
approximately HK$7349,000 (six months ended 30 June 2020: loss
of HK$112,705,000), recognised for the investment properties.

Please refer to Note 5 to the unaudited condensed consolidated
interim financial information for a detailed analysis of segmental
information and the section “Business Overview and Prospects” in
this report for commentary on the core business of the Group.

Dividends

The board of directors of Company (the “Board” and “Director(s)”)
does not recommend payment of any interim dividend for the Period
(six months ended 30 June 2020: Nil).

Material Acquisitions and Disposals of
Subsidiaries and Affiliated Companies

As at 30 June 2021, the Group's equity interest in Phoenix New
Media Limited remained as 54.49%.

The Group had no material acquisition and disposal of subsidiaries,
associates and joint ventures for the six months ended 30 June 2021.

B REEESRREHMOBATEE
15.3% E4587771,000% 7T (E X 20204F
6 A30H 1E /<@ A : 693,642,000 L) °
EMAEREERREAENSEEIEY
42,663,000 7T (# £ 202046 A30 8 It
7~E A :1,047932,000/87C) @ EFRBIER
Particle Inc. & H) A FEEIEA) 2,043,000
It (# 220206 308 1+~ A :
1,080,735,000787T) °

FPOMER EE R RS BB A A N
103.4% % 49378,490,00078 Jt (# £ 2020
F£6F308 1E75EHA : 186,115,00087T) °
PONRBEEBRFSHMND RN
73,059,000 7t (# £202046 308 1+
ANMER + H¥EE1873,2970007%7T)

EHEXBERRSHBND>EBEBO R
1,379,000 7T (EZ 202046 30 B It/
& A :132,017000870) + R BIERER A
WEWMERN N FEIREF L 7349,00078
70 (B = 202066 A308 1L ~EA : E#E
112,705,000787T) °
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Hﬁ/%\
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MEARNEEQRNERRE
RHE

2021496 A30H » NEEEE L
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Liquidity and Financial Resources

The liquidity and financial resources of the Group as at 30 June
2021 remained solid. As at 30 June 2021, the Group’s total cash
and current bank deposits were about HK$1,475,757,000 (as at
31 December 2020: HK$1,849,547,000), as well as structured
deposits of approximately HK$1,630,950,000 (as at 31 December
2020: HK$1,451,040,000) which have been recorded as financial
assets at fair value through profit or loss. The aggregate outstanding
borrowings of the Group were approximately HK$528,734,000 (as
at 31 December 2020: HK$726,179,000), representing non-interest
bearing loans, non-interest bearing loans from non-controlling
shareholders of subsidiaries, secured and unsecured interest bearing
bank borrowings. For details, please refer to Note 18 of the unaudited
condensed consolidated interim financial information. The gearing
ratio of the Group, based on total liabilities to equity attributable to
owners of the Company, was 72.1% as at 30 June 2021 (as at 31
December 2020: 78.9%).

Save as disclosed above, the financial position of the Group
remained liquid. Most of the Group’s monetary assets, liabilities
and transactions are denominated in Hong Kong dollars, US dollars
("USD") and Renminbi (“RMB"), with minimal balances in Pound
Sterling and New Taiwan dollars. The Group is therefore exposed to
foreign exchange risks arising from currency exposures, primarily with
respect to USD and RMB. The Group manages its foreign exchange
risks by performing regular reviews and monitoring its foreign
exchange exposure. The Group will consider using forward currency
contracts as a tool to manage and reduce such risks. Taking into
account the Group's current operational and capital requirements, the
Directors do not consider the Group is significantly exposed to any
foreign currency exchange risk.

Charge on Assets

As at 30 June 2021, bank deposit of approximately HK$155,310,000
(as at 31 December 2020: HK$387,640,000) was pledged with a
bank to secure bank borrowing to optimise return through interest
difference and arrangement of external security within the loan. The
property in the United States with carrying value of approximately
HK$2,599,000 (as at 31 December 2020: HK$2,615,000) was pledged
with a bank to secure a bank borrowing.

BEER W R DT

RBEERHBER

AEEMR2021F6 AN AR E &
KO ERKARTR - 12021946 A30
A AEERSREHRTERE XD
1,475,757000 87T (7202012 A31 8 -
1,849,5470008 L) * HEEZ AT ESE
BERCENYBEENSBETREY
1,630,950,000/8 7T (72020512 A31H :
1,451,040,000/8 7T) - AEE /) K EE
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EEEFWR DT

As at 31 December 2020, the land and property in Chaoyang Park,
Beijing, with carrying value of approximately HK$94,000,000,
HK$331,000,000 and HK$1,403,000,000 recorded in right-of-use
assets, property, plant and equipment and investment properties
respectively were pledged with a bank to secure a bank borrowing to
fund the investment in Phoenix International Media Centre in Beijing.

Save as disclosed above, the Group did not have any other charges
on its assets as at 30 June 2021 and 31 December 2020.

Capital Structure and Share Options

As at 30 June 2021, the authorised share capital of the Company was
HK$1,000,000,000 divided into 10,000,000,000 ordinary shares of
HK$0.10 each, of which 4,993,659,500 shares (as at 31 December
2020: 4,993,469,500 shares) had been issued and fully paid.

There were 190,000 options exercised under the Company's share
option schemes during the Period.

As at 30 June 2021, the operations of the Group were mainly
financed by owners’ equity, bank borrowings, loans from non-
controlling shareholders of subsidiaries and banking facilities.

Staff

As at 30 June 2021, the Group employed 2,744 full-time staff (as at
31 December 2020: 2,840) at market remuneration supplemented
with employee benefits such as comprehensive medical coverage,
insurance plans, defined contribution pension schemes and employee
share option schemes. Staff costs for the Period increased to
approximately HK$656,860,000 (six months ended 30 June 2020:
HK$630,797,000).

Significant Investments Held

As at 30 June 2021, the Group invested in listed securities
investments with estimated fair market value of approximately
HK$13,691,000 (as at 31 December 2020: HK$12,440,000) which
was recognised as “financial assets at fair value through profit or
loss’ and such investments made up of less than 5% of the Group’s
total assets.

Save as disclosed above, the Group had not held any other significant
investment for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Future Plans for Material Investments and
Expected Source of Funding

In view of the challenging environment ahead, the Group will
continue to consolidate its existing businesses while exploring new
business opportunities that will complement and enhance its existing
businesses.

Contingent Liabilities

Various companies in the Group are involved in litigations arising in
the ordinary course of their respective businesses. Having reviewed
outstanding claims and taking into account legal advice received, the
Directors are of the opinion that adequate provisions have been made
in the unaudited condensed consolidated interim financial information
for the Period.

Other Important Events and Subsequent Events

Change of Chairman and Chief Executive Officer

On 26 February 2021, Mr. LIU Changle (“Mr. LIU") resigned from
his role as Chief Executive Officer of the Company (the “CEQ") and
Mr. XU Wei (“Mr. XU") was appointed as CEO. Subsequently, Mr.
LIU resigned as the Chairman of the Board (the “Chairman”) and an
executive Director on 22 June 2021 and Mr. XU was appointed as an
executive Director and was elected as Chairman on the same day.

For the biography of Mr. XU, please refer to the announcements of
the Company dated 26 February 2021 and 22 June 2021.
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Disposal of Shares by the Controlling Shareholder

On 17 April 2021, Today's Asia Limited (“Today’s Asia”), a then
controlling shareholder (as defined under the Listing Rules) of
the Company, informed the Company that it had entered into two
framework agreements: (i) on 16 April 2021 (after trading hours),
a framework agreement (the “Framework Agreement |”) with
Bauhinia Culture (Hong Kong) Holdings Limited (“Bauhinia HK"),
pursuant to which Today's Asia conditionally agreed in principle to
sell, and Bauhinia HK conditionally agreed in principle to purchase
1,048,668,495 shares in the Company (representing approximately
21% of the issued share capital of the Company) being held by
Today's Asia at HK$0.61 per share (which represented an aggregate
consideration of approximately HK$640 million) (the “Transfer 1”)
subject to the terms and conditions of the Framework Agreement |[;
and (ii) on 17 April 2021, a framework agreement (the “Framework
Agreement II”) with Common Sense Limited (“Common Sense”),
a wholly-owned subsidiary of Shun Tak Holdings Limited, pursuant
to which Today's Asia conditionally agreed in principle to sell, and
Common Sense conditionally agreed in principle to purchase
845,441,505 shares in the Company (representing approximately
16.93% of the issued share capital of the Company) being held by
Today's Asia at HK$0.61 per share (which represented an aggregate
consideration of approximately HK$516 million) (the “Transfer 11")
subject to the terms and conditions of the Framework Agreement |l.

On 1 June 2021 (after trading hours), Today's Asia entered into two
agreements with Bauhinia HK and Common Sense respectively to
finalise the terms and conditions of Transfer | and Transfer I, which
superseded the Framework Agreement | and Framework Agreement
Il.

On 22 June 2021, Today's Asia informed the Company that both
Transfer | with Bauhinia HK and Transfer || with Common Sense were
completed. Immediately after completion of Transfer | and Transfer
I, Today's Asia ceased to be a shareholder of the Company and
each of Bauhinia HK and Common Sense has become a substantial
shareholder (as defined under the Listing Rules) of the Company
respectively holding approximately 21% and 16.93% of the issued
shares of the Company.

For details, please refer to the announcements of the Company dated
18 April 2021, 1 June 2021 and 22 June 2021.
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Termination of Continuing Connected Transaction

As disclosed in the announcement of the Company dated 29 April
2020 (the “2020 Announcement”), on that day, Beijing Huibo
Advertisement and Media Company Limited* (the “Licensor”) and
Feng Xin Technology (Hai Kou) Group Limited* (the “Licencee”)
entered into a trademark licence agreement (the “Trademark Licence
Agreement”) whereby the Licencee was granted an exclusive licence
to use Trademark Group 1 (as defined in the 2020 Announcement)
and a non-exclusive licence to use Trademark Group 2 (as defined
in the 2020 Announcement) (collectively the “Trademarks”) in
connection with the business operations of the Licencee’s Group in
the PRC and Hong Kong. The Trademark Licence Agreement is for a
term of three years, commencing from 1 May 2020 to 30 April 2023.
The Trademark Licence Agreement and the transactions constituted
continuing connected transactions for the Company under Chapter
14A of the Listing Rules.

Under the Trademark Licence Agreement, the Licensor possessed
the right to terminate the Trademark Licence Agreement when
the continuous use of the Trademarks by the Licencee's Group is
detrimental to the goodwill of the Group.

The Group noticed certain negative reports in relation to the
Licensee's Group in the media. The Group is of the view that the
continued use of the Trademarks by the Licensee's Group may
damage the goodwill of the Group.

On 14 May 2021, the Licensor served a termination notice to the
Licencee to terminate the Trademark Licence Agreement with
immediate effect. Upon termination of the Trademark Licence
Agreement, the parties will remain liable for all rights and obligations
incurred prior to such termination.

For details, please refer to the announcements of the Company dated
29 April 2020, 14 May 2021 and 25 May 2021.

* For identification purpose only
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Purchase, Sale or Redemption of Securities

During the six months ended 30 June 2021 (the “Period”), Phoenix
Media Investment (Holdings) Limited (the “Company”) had not
redeemed any shares of the Company (the “Share(s)”). Neither the
Company nor any of its subsidiaries had purchased or sold any of the
Shares during the Period.

Directors’ and Chief Executives’ Interests in
Securities

As at 30 June 2021 (Note 1), none of the board of directors of the
Company (the “Board” or “Director(s)”) and chief executive of
the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO"))
which were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange") pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which such Directors or chief executive were taken
or deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code") as set out in Appendix 10 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”)
to be notified to the Company and the Stock Exchange.

Note:

1. As at 31 December 2020, Mr. LIU Changle was interested in a total
of 1,896,798,000 Shares (approximate shareholding: 37.99%) and
1,483,200 Class A ordinary PNM Shares (the “PNM Share(s)")
(approximate shareholding: 0.56%). Due to the disposal of Shares held
by Today's Asia Limited (as described on page 14 of this report), which
Mr. LIU Changle was the 100% beneficial owner, and the resignation
of Mr. LIU Changle as Director on 22 June 2021, Mr. LIU Changle
ceased to be a Director, chief executive and/or substantial shareholder
of the Company and is no longer subject to the disclosure of interest
requirement under Part XV of SFO and the Model Code after 22 June
2021.
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Share Options AE R
Underlying
Shares
pursuant
Exercise to the share
price per options as at
Name Date of grant Exercise period Share 30 June 2021
%2021 %
6H30H
ERBRE
#E R BH T BRITEE HY A8 B AR 15
HK$
BT
3 former Executive Directors*
SEBIEMITES
LIU Changle 2017.03.21 2018.03.21 — 2027.03.20 1.41 4,900,000
ElE=2
CHUI Keung 2017.03.21 2018.03.21 — 2027.03.20 1.41 3,900,000
R
WANG JiYan 2017.03.21 2018.03.21 — 2027.03.20 1.41 3,900,000
FaiE
LIU Diandian* 2017.03.21 2018.03.21 — 2027.03.20 1.41 120,000
Lot
* The 3 former Executive Directors resigned on 22 June 2021 * BRLATEMITESR DN 202146 A 22 Bt

# LIU Diandian is a daughter of LIU Changle

Save as disclosed above, so far as the Directors are aware, as
at 30 June 2021, none of the Directors and chief executives of
the Company had any interest or short positions in the shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which the Directors or chief executives
were taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to the Model Code of the Listing Rules to be notified to the
Company and the Stock Exchange.
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(A)

TEREARAEMESR

Share Option Schemes B E
(1) Share Option Scheme of the Company (1) ARArERERE
2017 Share Option Scheme (A) 2017 FrERRZEZ]
On 7 February 2017 the shareholders of the Company (the M2017F2 878 KARKE (K
“Shareholders”) approved and adopted the 2017 share option R ) HEE R N2017 FRERRER 2
scheme (the “2017 Share Option Scheme”) to grant options ([2017 FEERETE D) @ MBBERE
to those Directors and employees who accept the grant by R R 5 S 1% S5 AE 2009 F BB AR A AT
agreeing to surrender and cancel their same number of existing g (EER2019F 6 A21 HAL1E) 1B
options under the 2009 share option scheme which was THRHEMRBERENZSTES
terminated on 21 June 2019. RiEE L EREE -
During the Period, 190,000 share options granted to 5 RmEHEARA B TF5EEEN
employees were exercised and the weighted average closing 190,000 BE MR EETT(F - B
price of the share options exercised immediately before the RRBETT6E A HA 2 B A9 A0 39 i T
date on which the options were exercised was HK$1.46. BRI4ET R TUEEEN
4,306,000 share options granted to 14 employees were lapsed 4,306,000 EREERBEETHX
when they ceased their employment with the Group. The BRI A E BRI - 2017 FEEARERT
details and movements of the 2017 Share Option Scheme are ENFBEREFHNT -
as follows:
Number of share options
e HE]
Balance Balance
Exercise asat  Granted Lapsed Cancelled Exercised as at
Type and number of Date of Vesting Exercise price  1January during during during during 30 June
remaining grantees grant period period per Share 2021 the Period the Period the Period the Period 2021
R2021% R2021%
BTEEAN 1A18  WMEESR REEE  WNEEE  REEH 6A30A
BRIREE RAAH EEH T8 SRTEE fB  BRRE BRXY  BrdE  BrGR &8
HKS$
AT
3 Executive Directors*
JEHITES”
LIU Changle 20170321 20170321 —  2018.03.21 — 141 4,900,000 — — - — 4,900,000
ARY 20180320 20270320
CHUI Keung 20170321 20170321—  2018.03.21— 141 3,900,000 — — — — 3,900,000
ER 2018.03.20 202703.20
WANG JiVYan 20170321 20170321 —  2018.03.21 — 141 3,900,000 — — - — 3,900,000
IRz 20180320 20270320
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Number of share options
BREZR
Balance Balance
Exercise asat  Granted  Lapsed Cancelled Exercised asat
Type and number of Date of Vesting Exercise price 1 January during during during during 30 June
remaining grantees grant period period  per Share 2021 the Period the Period the Period the Period 2021
R2021% R2021%
BTARAN 1A1R REEE  RESH  RNEEE REEH 64308
EhR#A RHpH BEE T8 SRTEE £h  BRRE  BRiY  BhdEE BaGR g&
HKS
V78
LIU Diandian* 20170321 20170321 —  2018.03.21— 141 120,000 - - - — 120,000
BEE: 20180320 202703.20
367 employees 20170321 20170321 —  2018.03.21 — 141 65,782,000 — (4,306,000 — (190,000) 61,286,000
B EER 20180320 20270320
Total:
5 78,602,000 — (4,306,000) — (190,000) 74,106,000
* The 3 Executive Directors resigned on 22 June 2021 * SRIENTTE RN 202146 A 22 HEHT

# LIU Diandian is a daughter of LIU Changle

Despite the resignation of the 3 Executive Directors namely
Mr. LIU Changle, Mr. CHUI Keung and Mr. WANG Ji Yan on 22
June 2021, they were entitled to exercise their share options
granted under the 2017 Share Option Scheme as they were
still directors of certain subsidiaries of the Group as at 30 June
2021.

Save as disclosed above, no share option was granted,
exercised, lapsed or cancelled during the Period. No share
option was granted to the Directors, chief executives or
substantial Shareholders, or their respective associates, or to
the suppliers of goods or services under the 2017 Share Option
Scheme. No participant was granted any share option in excess
of the individual limit as set out under the 2017 Share Option
Scheme.

*

B RARE LR
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B BENAREEETELT QG
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(2) Share Option Schemes of the Subsidiaries of

(A)

the Company
PNM Share Option Scheme

On 20 June 2008, the Shareholders approved the share option
scheme of Phoenix New Media Limited (“"PNM"), a listed
subsidiary of the Company whose shares are listed by way
of American Depositary Shares (the “ADS") on the New York
Stock Exchange in the United States (the “2008 PNM Share
Option Scheme") to grant share options to any executives,
employees, directors, consultants, advisers, agents, business
partners, joint venture partners, service partners and contractors
of PNM and/or its affiliates to acquire PNM Shares.

On 20 October 2016, the Shareholders approved an option
exchange program which was implemented from 12 October
2016 to 1 November 2016 (the “"Exchange Program”) whereby
holders of existing options with various exercise prices higher
than US$0.4823 per share (or US$3.8584 per PNM's ADS (the
“Original Options”) exchanged options to purchase the same
number of new share options granted with a new exercise price
of US$0.4823 per share under the 2008 PNM Share Option
Scheme (the “Replacement Options”) and a new vesting
schedule that generally adds 12 months to each origninal
vesting date, and the Replacement Options would vest no
sooner than 1 May 2017

The 2008 PNM Share Option Scheme expired on 20 June 2018
and thus no further options will be granted thereunder, but the
provisions of the scheme in all other respects remain in full
force and effect, and the share options granted during the life
of the 2008 PNM Share Option Scheme may continue to be
exercisable in accordance with the terms of issue thereof.

(A)
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During the Period, 2,715,491 share options granted to 12
employees were lapsed. The details and movements of the

SREAREMER

RMEBHEA BFR2EEEDN
2,715,491 15 BE AR #E B 3K » 2008¢

2008 PNM Share Option Scheme are as follows: ElLR R AR EI B 2
T
Number of share options for PNM Shares
BEFERRANEREHE
Balance Balance
Type of Exercise asat  Granted Lapsed Cancelled Exercised as at
remaining price per 1 January during during during during 30 June
grantees Date of grant  Vesting period ~ Exercise period PNM Share 2021 the Period the Period the Period the Period 2021
gk B2 E R2021%
BTAEA ) BEFEE 1818 NESE  RESH  NBEE  RESE 6A%R
R REAH BRE T ﬂifﬁh{i{% g% BREL  BRx%  BhElE  BRaE iy
US
£r
Employees
= 20130315 (Note 1)(Mf&E1)  2014.03.152023.03.14 0445925 3,756,100 —  (806,250) - — 2,949.850
20130523 (Note 1) (fifzE1)  2014.06.23-20230522  0.46565 2,900,000 - - - — 2,900,000
20131001 (Note 1)(JiEE1)  2014.10.01-2023.09.30 0.78670 6,082 - — — — 6,082
2016.10.17 (Note 1) (FIZET)  201710.17-2026.10.16 047340 3,720,223 — (1,344,241) — — 2375982
2016.10.21 (Note 2) (Hf3£2)  201705.01-2020.0706 048230 12,002,825 — (443,750 - — 11,559,075
201709.14 (Note 1) (FiFEE1)  2018.09.14-202709.13 041490 3,381,002 —  (121,250) - — 3,209,752
20171124 (Note 1)(FfEE1)  2018.11.24-20271123 053440 298,000 - - - — 298,000
2018.01.03 (Note 3)(Fii5£3)  2018.01.03-2028.01.02 0.48230 1,384,500 — — — — 1,384,500
Total:
5 27448732 — (2,715491) — — 24,733241
Notes: fieE

Such options have a vesting period of 4 years from the date of
grant during which the options were vested in batches.

The vesting periods of the Original Options ranged from 3 to 4
years and the last vesting date of the relevant Original Options
would be 16 July 2019 (the “Original Vesting Period"”). However,
the Exchange Program has the effect of deferring the Original
Vesting Period by 12 months and therefore, the last vesting date
of the relevant Replacement Options had become 16 July 2020.
In addition, pursuant to the Exchange Program, the Replacement
Options would vest no sooner than six months after the
expiration of the Exchange Program, namely, 1 May 2017.

The share options granted on 3 January 2018 has a vesting period
of 3 years from the date of grant during which the share options
were vested in batches. The grantees of such grant of share
options also include consultants of PNM group.

Save as disclosed above, no share option was granted to the
Directors, chief executives or substantial Shareholders, or their
respective associates of the Company, or to the suppliers of
goods or services under the 2008 PNM Share Option Scheme
during the Period. No participant was granted any share option
in excess of the individual limit as set out under the 2008 PNM
Share Option Scheme.
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(B)

TERESRAMESR

2018 PNM Share Option Scheme

On 6 June 2018, the Shareholders approved the 2018 PNM
Share Option Scheme (the “2018 PNM Share Option
Scheme”) to grant options to selected eligible persons,
being (i) any executive, employee or director of PNM and/or
its affiliates; and (ii) any consultant, adviser, agent, business
partner, joint venture partner, service provider, contractor who,
as determined at the sole discretion of the PNM Board, has or
may have contribution to PNM and/or its affiliates, as incentives
or rewards for their contribution.

During the Period, 1,730,000 share options were granted to 5
employees. The exercise price of US$0.20060 and US$0.21580
per each such option was determined with reference to the
average closing price of PNM'’s ADS (each represents eight
PNM Shares) for six months immediately preceding the date of
grant. The closing prices of PNM's ADS on 20 January 2021 and
3 June 2021, being the last trading days immediately before
the respective dates of grant of such options, was US$1.58 and
US$1.74 respectively (equivalent to approximately US$0.20 and
US$0.22 per PNM Share respectively). During the Period, no
share option was exercised under the 2018 PNM Share Option
Scheme and 264,500 share options granted to 10 employees
were lapsed when they ceased their employment with the
Group. The details and movements of the 2018 PNM Share
Option Scheme are as follows:

(B)

2018 F B EIFT IR B2 R 1EET 2

201856 A6 R % = #f #2018
FRIEFREEREE ([20185F
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BRATRLBEE 2% () BEH
BN, ok HE BN R EMITIA
%’! CEEBHEF: RREMNKE
’i%@’]%ﬁﬁﬁﬁﬂﬁ%ﬁﬁ%
&/‘JZ RAWEH BRI (R
mu‘ﬁj/\ RE - XBBH &2
%yﬁt ARG R SA B L/(/Eﬂ@]
RS PEL R ER -

R R & AR A 0 1,730,000 1) B8 P& A
ERTLEES - WHEBRENTR
0.2006035 7T )2 0.21680 = LI T E =
225 A BRINEABER
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FIREERR D) MEHWHEMETE
7202141 A208 &2021F6 A3H -
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9 510203 7T 0223 70) » R
HHEIEA - BEEEIER IR 2018 F Bl
BT RTS8 TERIET 108
& B #9264, 50017 R E N E T~ B
SRR RN EER KN - mmiﬂﬁﬁ
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Number of share options for PNM Shares
BENERVEREZE
Balance Balance
Type of Exercise asat  Granted  Lapsed Cancelled Exercised as at
remaining price per 1 January during during during during 30 June
grantees Date of grant  Vesting period  Exercise period PNM Share 2021 the Period the Period the Period the Period 2021
8RR R2021%
BTERA i EEHRE 1818 REES  REES  NEER NBEM  6A30H
fgRl RHAH HEY fries RB1TEE g BRARE  BRAXY  BhdEE  BRGE &
Us$
£1
Employee
[E8 2019.0705  (Note 1) ([ifzE1)  2019.0705-2029.0704 048360 13,526,518 — (124500 — — 13402018
20200720 (Note 1)(FiEE1)  2020.0720-2030.0719 0.1925 11,250,103 — (140,000 - — 1,110,103
20210121 (Note 1) (Bf3E1)  2021.0121-2031.01.20 0.20060 — 430,000 - - — 430,000
2021.06.04 (Note 1) (FI&E 1) 2021.06.04-2031.06.03 0.21580 — 1,300,000 — — — 1,300,000
Total:
it 24776621 1,730,000  (264,500) — — 26,242,121
Note: I3E
1. Such options have a vesting period of 4 years from the date of 1. ZEERENBBHHR L AR

grant during which the options were/will be vested in batches.
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Save as disclosed above, no share option was granted, exercised,
lapsed or cancelled during the Period. No share option was granted
to the Directors, chief executives or substantial Shareholders of
the Company, or their respective associates, or to the suppliers of
goods or services under the 2018 PNM Share Option Scheme. No
participant was granted any share option in excess of the individual
limit as set out under the 2018 PNM Share Option Scheme.

Directors’ Rights to Acquire Shares or Debentures

Under the terms of 2017 Share Option Scheme, the relevant
committee responsible to administer the share option scheme may,
at its discretion, invite any employee of the Company or any of the
Group companies, including any executive Directors, to take up
options to subscribe for Shares. The maximum number of Shares
in respect of which options may be granted under the share option
schemes must not exceed 10% of the issued share capital of the
Company.

Save as disclosed herein, at no time during the Period was the
Company or any of the companies comprising the Group a party to
any arrangement to enable the Directors or their associates to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

Directors’ Interests in Contracts

No contracts of significance in relation to the Group's business to
which the Company, or any of its subsidiaries was a party and in
which a Director had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during the Period.

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares of
the Company

As at 30 June 2021, so far as is known to the Directors and the
chief executive of the Company, the interest of the Shareholders
(not being Directors and the chief executive of the Company) in the
Shares and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO and required to be entered in
the register maintained by the Company pursuant to Section 336 of
the SFO or entered in the register kept by the Company pursuant to
Section 352 of the SFO, were as follows:
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(1) Long positions of substantial Shareholders in

(1)

TERRNADE RN T

the Shares of the Company So=)
Approximate
shareholding
percentage
Name of Number of as at 30 June
substantial Shareholders Shares 2021
20215
6B830HK
FTERRER ROEE Aok
Bauhinia Culture (Hong Kong) &7k (F%) £EER AT 1,048,668,495 21%
Holdings Limited (Mft2)
(Note 2)
Extra Step Investments Extra Step Investments Limited 983,000,000 19.68%
Limited (Note 3) (H7£3)
Common Sense Limited Common Sense Limited 845,441,505 16.93%
(Note 4) (K15t 4)
TPG China Media, L.P TPG China Media, L.P 534,726,000 10.71%
(Note 5) (K15t 5)
Notes: MI3E -
1. As at 30 June 2021, the number of issued Shares was 1. 20216 A30H © B & TR H

4,993,659,500.

2. Bauhinia Culture (Hong Kong) Holdings Limited (“Bauhinia
HK") is a wholly-owned company of Bauhinia Culture Holdings
Limited* (“Bauhinia Holdings"). By virtue of the SFO, Bauhinia
Holdings is deemed to be interested in the 1,048,668,495 Shares
held by Bauhinia HK. Mr. SUN Guanggi, non-executive Director, is
the deputy general manager of Bauhinia Holdings and director of

Bauhinia HK.

* For identification purpose only

* 1
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Extra Step Investments Limited is a wholly-owned subsidiary of
China Mobile (Hong Kong) Group Limited (“CMHKG") which in
turn is a subsidiary of China Mobile Communications Group Co.,
Ltd. ("CMCC"). By virtue of the SFO, CMCC and CMHKG are
deemed to be interested in the 983,000,000 Shares held by Extra
Step Investments Limited. Mr. JIAN Qin and Mr. ZHANG Dong
(Mr. ZHANG subsequently resigned as non-executive Director on
20 August 2021), both non-executive Directors, are respectively
vice president of CMICC and director and vice president of China
Mobile Communications Company Limited, and general manager
of department of market operation of CMCC.

Common Sense Limited is a wholly-owned subsidiary of Bold
Heart Agents Limited (“Bold Heart”) which in turn is a wholly-
owned subsidiary of Shun Tak Holdings Limited (“Shun Tak").
By virtue of the SFO, Bold Heart and Shun Tak are deemed
to be interested in the 845,441,505 Shares held by Common
Sense Limited. Ms. HO Chiu King, Pansy Catilina, vice-chairman
and non-executive Director, is the group executive chairman,
managing director and an executive director of Shun Tak.

TPG China Media, L.P. is controlled by TPG Asia Advisors
VIDE, Inc., which in turn is ultimately controlled by Mr. David
BONDERMAN and Mr. James G. COULTER. By virtue of the
SFO, TPG Asia Advisors VI DE, Inc., Mr. David BONDERMAN
and Mr. James G. COULTER are all deemed to be interested in
the 534,726,000 Shares held by TPG China Media, L.P Mr. SUN
Qiang Chang, non-executive Director of the Company, is the
managing partner for China at TPG.
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(2) Long position of other person in the Shares of

the Company

H A A TR R B A Y
Sy

Approximate
shareholding

percentage

Name of other person who Number of as at 30 June
has more than 5% interest Shares 2021
20215

6H30H

BHERBS%EREN HOBEA B 1
Hih AL & RHEE ADL
China Wise International EFEEEBRAR (Mit2) 412,000,000 8.25%

Limited (Note 2)

Notes:

1. As at 30 June 2021, the number of issued Shares was

4,993,659,500.

2. China Wise International Limited is a wholly-owned subsidiary of
Cultural Developments Limited, which in turn is a wholly-owned
subsidiary of Bank of China Group Investment Limited. Bank of
China Group Investment Limited is a wholly-owned subsidiary
of Bank of China Limited, which in turn is a subsidiary of Central
Huijin Investments Limited. By virtue of the SFO, Central Huijin
Investments Limited, Bank of China Limited, Bank of China
Group Investment Limited and Cultural Developments Limited
are all deemed to be interested in the 412,000,000 Shares held
by China Wise International Limited. Ms. WANG Haixia, non-
executive Director of the Company, is the deputy executive

president of Bank of China Group Investment Limited.

Save as disclosed above, there was no person (other than the
Directors or the chief executives of the Company) known to the
Directors or the chief executives of the Company, who, as at
30 June 2021, had an interest or short position in the Shares,
underlying Shares or debentures of the Company which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and were required to be
entered in the register kept by the Company pursuant to section

336 of the SFO.
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Pre-Emptive Rights

There is no provision for pre-emptive rights under the Company’s
articles of association (the “Articles of Association”) and there
was no restriction against such rights under the laws of the Cayman
Islands, which would oblige the Company to offer new shares on a
pro-rata basis to existing Shareholders.

Advances to an Entity

Details of the relevant advance to an entity from the Group are set
out in Note 15 to the unaudited condensed consolidated interim
financial information.

Update on Directors’ Information Under Rule
13.51B(1) of the Listing Rules

Changes of Directors’ information which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

LIU Changle (former Director)
Appointment — Independent non-executive director of China
Southern Airlines Company Limited

Resignation — Chairman and executive director of Phoenix Media
Investment (Holdings) Limited

CHUI Keung (former Director)
Resignation — Deputy Chief Executive Officer and executive director
of Phoenix Media Investment (Holdings) Limited

WANG Ji Yan (former Director)

Resignation — Executive director of Phoenix Media Investment
(Holdings) Limited

XU Wei
Appointment — Chairman and executive director of Phoenix Media
Investment (Holdings) Limited

SUN Yusheng
Appointment — Executive director and Deputy Chief Executive
Officer of Phoenix Media Investment (Holdings) Limited

SUN Guangqi

Appointment — Non-executive director of Phoenix Media Investment
(Holdings) Limited
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TEREARAEMESR

HO Chiu King, Pansy Catilina
Appointment — Vice-chairman and non-executive director of Phoenix
Media Investment (Holdings) Limited

LEUNG Hok Lim

Resignation — Independent non-executive director of S E A Holdings
Limited

ZHANG Dong (former Director)

Resignation — Non-executive director and member of the
Remuneration Committee of Phoenix Media Investment (Holdings)
Limited

JIAN QIN

Appointment — Member of Remuneration Committee of Phoenix
Media Investment (Holdings) Limited

HE Di (former Director)
Resignation — Independent non-executive director of Phoenix Media
Investment (Holdings) Limited

ZHOU Longshan
Appointment — Independent non-executive director of Phoenix
Media Investment (Holdings) Limited

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Corporate Governance Practices

The Company has adopted its own code on corporate governance
which combined its existing principles and practices with most of
the code provisions of the Corporate Governance Code (the “Code”)
contained in Appendix 14 to the Listing Rules with the objective of
taking forward a corporate governance structure which builds on
the Company’s own standards and experience, while respecting the
benchmarks set in the Code.

The Company has an in-house audit function to assist the Board
in monitoring and advising on the effectiveness of the Group’s
governance, risk management and internal control processes. The
risk management committee of the Company also monitored the
progress on corporate governance practices, risk management and
internal control systems of the Company throughout the Period under
review. The following summarises the corporate governance practices
of the Company and the explanations of deviations from the Code.
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Save as disclosed below, the Company has, throughout the Period
made up to 30 June 2021, complied with the Code.

(1)

Distinctive Roles of Chairman and the Chief
Executive Officer

Code Provision

Under code provision A.2.1, the roles of chairman and the
chief executive officer should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and the chief executive officer should be
clearly established and set out in writing.

Deviation and its Reasons

Mr. LIU had been continually serving as both the chairman of
the Board of the Company (the “Chairman”) and chief executive
officer of the Company (the “CEQ") since its incorporation until
26 February 2021 when he resigned from the role as CEO and
remained as the Chairman. Mr. XU was appointed as CEO on
the same day. On 22 June 2021, Mr. LIU resigned from the
role as Chairman. With the departure of Mr. LIU, the Company
needs someone with extensive media industry experience to
provide leadership to the Board, therefore Mr. XU, the CEO
and executive Director, also assumes the role as Chairman. The
Board believes it is in the best interests of the Company for Mr.
XU to assume the roles of Chairman and CEO until such time
as the Board considers that such roles should be assumed by
different persons.

Appointments, Re-election and Removal

Code Provision

Under the second limb of code provision A.4.2, every director,
including those appointed for a specific term, should be subject
to retirement by rotation at least once every three years.

Deviation and its Reason

The current Chairman of the Company, Mr. XU, is not subject to
retirement by rotation, which deviates from code provision A.4.2.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERESRAMESR

The reason for such deviation was due to the provision of the
articles of association of the Company, which provided that the
Chairman and/or the managing director shall not, whilst holding
such office, be subject to retirement by rotation or be taken into
account in determining the number of Directors to retire each
year. The Board considers that consecutive appointment of the
Chairman is beneficial to the direction and implementation of
the Company's long term business planning and strategy, and
as such, the Board is of the view that the Chairman should not
be subject to retirement by rotation.

(3) Effective Communications
Code Provision

Under code provision E.1.2, the chairman of the Board should
attend the annual general meeting. He should also invite the
chairman of the audit, remuneration, nomination and any other
committees (as appropriate) to attend.

Deviation and its Reason

The then Chairman, Mr. LIU was absent from the annual general
meeting of the Company held on 4 June 2021 (the “AGM")
due to a conflicting business schedule, and he had invited Mr.
Thaddeus Thomas BECZAK, an independent non-executive
director and the chairman of audit and nomination committees
of the Company, to chair the AGM on his behalf.

Directors’ Securities Transactions

The Company has adopted the required standard of dealings as set
out in the Model Code For Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules as its
code of conduct regarding securities transactions by the Directors.

Having made specific enquiries of all Directors, it was confirmed
that the Directors have complied with the above-mentioned required
standards of dealings regarding Directors’ securities transactions
throughout the Period.

The Company has also adopted a code of conduct governing
securities transactions by employees of the Group who may possess
or have access to the inside information in relation to the Group or its
securities.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Audit Committee

The Company has established the audit committee (the “Audit
Committee”) with written terms of reference based upon the
guidelines recommended by the Hong Kong Institute of Certified
Public Accountants and the provisions as set out in the Code. The
primary duties of the Audit Committee are to review the Company's
interim and annual results and financial reports, the accounting
principles and practices adopted by the Group and to discuss
auditing, risk management and internal control and financial reporting
matters. The Audit Committee meets at least twice a year with
the Company’s management. The terms of reference of the Audit
Committee was published on both the websites of the Company and
the Stock Exchange.

As at the date of this report, the Audit Committee comprised
one non-executive Director, namely Ms. WANG Haixia and two
independent non-executive Directors, namely Mr. Thaddeus Thomas
BECZAK (chairman of the Audit Committee) and Mr. LEUNG Hok Lim.

During the Period under review, the Audit Committee had reviewed
the unaudited condensed consolidated interim financial information
for the Period and the related interim results announcement, and
provided advices and comments thereto.

By Order of the Board
XU Wei
Chairman and Chief Executive Officer

Hong Kong, 20 August 2021

As at the date of this report, the board of directors of the Company
comprises:

Executive Directors
Mr. XU Wei (Chairman and Chief Executive Officer) and Mr. SUN
Yusheng (Deputy Chief Executive Officer and Editorin-Chief)

Non-executive Directors
Ms. HO Chiu King, Pansy Catilina (Vice-chairman), Mr. SUN Guangqi,
Mr. JIAN Qin, Ms. WANG Haixia and Mr. SUN Qiang Chang

Independent Non-executive Directors
Mr. LEUNG Hok Lim, Mr. Thaddeus Thomas BECZAK, Mr. FANG
Fenglei and Mr. ZHOU Longshan
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The board of directors of the Company has the pleasure of presenting AAREEZEGMRAREAEEN2021F6
the unaudited condensed consolidated financial information of the A 308 &#ZE% A IE/NE A RS EZE
Group as at and for the six months ended 30 June 2021, together  BR&R& BIISE R - iE[F 2020 F [ £ K AR
with the comparative figures for the corresponding period and  HEJRLLEEE -

relevant date in 2020.

CONDENSED CONSOLIDATED INCOME
STATEMENT — UNAUDITED
ERFERER — REEX

For the six months ended 30 June 2021
HZE2021F6 A30H1ENEAR
For the six months
ended 30 June

BZ6HA30HLKEA
2021 2020
20214 20204
Note HK$’000 HK$'000
Wit FET FET
Revenue WA 5 1,386,962 1,273,685
Operating expenses KREEH 6 (1,344,699) (1,302,262)
Selling, general and $HE  —BRITBER
administrative expenses 6 (341,914) (409,505)
Other gains/(losses), net Hehlz  (&18) FH8
Fair value gain/(loss) on BEMEAFERE, (EB)
investment properties 12 7,349 (112,705)
Other operating gain/(loss), net Hipgelss~ (B18) 558 6 52,203 (1,025,334)
Interest income FIEWA 30,448 21,244
Interest expense FEREX (22,283) (27759)
Share of profits less losses B L D FRRRE B
of associates (2,693) (6,141)
Share of profits less losses BEEELERTIRER
of joint ventures 468 (30)
Loss before income tax MRETEB A& R (234,159) (1,588,807)
Income tax (expense)/credit 8% (BA) &R 7 (22,637) 154,160
Loss for the period HEEE (256,796) (1,434,647)
Loss attributable to: THSEELEE :
Owners of the Company ZAN/NIE 2PN (245,175) (936,486)
Non-controlling interests FEEAR M A (11,621) (498,161)
(256,796) (1,434,647)
Loss per share for loss attributable Z4~2 T]#A A EGHIRBEE
to the owners of the Company HEREE
for the period
Basic loss per share, ERREARETE - B
Hong Kong cents 9 (4.91) (18.75)
Diluted loss per share, SREERETE - B
Hong Kong cents 9 (4.91) (18.75)

The notes on pages 40 to 80 form an integral part of this condensed X 40 E £ 80 EMMiiE AREBRLERE
consolidated interim financial information. R R T ARV AR R ER 5 ©
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME - UNAUDITED
FAGREEERER — KEEX

For the six months ended 30 June 2021
HZE202146 A30H E/AEA

For the six months
ended 30 June

HZ6H30RH1~EAR
2021 2020
2021 F 2020
HK$’000 HK$000
FET FET
Loss for the period HEESE (256,796) (1,434,647)
Other comprehensive income/ HEEt2EKRA S (BX)
(expense) for the period
Items that have been/may HRECIKHEENSE
be reclassified subsequently 2fEm o HE
to profit or loss
Currency translation differences MBS INE R EEIRE
on translation of Z5
foreign operations 112,966 (108,180)
Total comprehensive expense HE2HEEAXEE
for the period (143,830) (1,542,827)
Total comprehensive expense THEBEEEBE MR A !
for the period attributable to:
Owners of the Company ViN/NEIE N (175,174) (1,003,861)
Non-controlling interests IR RS 31,344 (538,966)
(143,830) (1,542,827)

The notes on pages 40 to 80 form an integral part of this condensed ~ #M5 40 B =5 80 AWM RAMRAES
consolidated interim financial information. FRERRT TS ARV ARECER S ©

33



34

Phoenix Media Investment (Holdings) Limited

CONDENSED CONSOLIDATED BALANCE

SHEET - UNAUDITED
ERRSEERER - REEX

As at 30 June 2021
7202146 A30H

Interim Report 2021

As At As At
30 June 31 December
2021 2020
720215 20204
6 H30H 12H31H
Note HK$°000 HK$'000
Kia FET FET
(Audited)
(ges:1%)
Assets EE
Non-current assets RBEE
Purchased programme and AR B MEHEFEE
film rights, net 10 13,698 16,372
Right-of-use assets FREEE 755,569 829,407
Property, plant and equipment, net ¥ * B/E MR EFEE 11 773,114 813,018
Investment properties B 12 1,463,810 1,417,526
Intangible assets mEEE 13 45,385 44,788
Investments in joint ventures REELENEE 36,704 37,356
Investments in associates REFENEIIRE 94,003 82,409
Other long-term assets HEMRHEEE 57,970 54,206
Deferred income tax assets RIEFTS T B E 129,142 116,327
3,369,395 3,411,409
Current assets REBEE
Accounts receivable, net FEUBR U5 14 1,023,855 1,207,772
Prepayments, deposits and FERRE - ZEk
other receivables E e GRIE 15 955,752 888,535
Inventories FE 4,937 6,003
Amounts due from related e RAEARIRIE
companies 24 26,968 18,542
Self-produced programmes BRETE 16,051 8,951
Purchased programme and BEAE B R EREFRE
film rights, net 10 598 358
Financial assets at fair value BAFEEBEBRLEN
through profit or loss MEEE 16 1,741,995 1,632,788
Prepaid tax SEARE A - 5,181
Pledged bank deposits BIIRIRITIER 21 155,310 387,640
Bank deposits RITER 114,246 53,155
Restricted cash ZRHIEE 24,157 37642
Cash and cash equivalents Re kRS EEEE 1,361,511 1,796,392
5,425,380 5,942,959
Total assets wEE 8,794,775 9,354,368

The notes on pages 40 to 80 form an integral part of this condensed
consolidated interim financial information.
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FREAFRE 2021 BEEGRIEE (28%) BRAR]
= A o
BHGSEEERER — RAEEX
As at 30 June 2021
7202146 830 B
As At As At
30 June 31 December
2021 2020
720215 20204
6 H30H 12H31H
Note HK$°000 HK$'000
Kia FET FET
(Audited)
(ges:1%)
Equity =
Equity attributable to owners KATEE AELER
of the Company
Share capital &N 20 499,366 499,347
Reserves (7] 3,732,693 3,907619
4,232,059 4,406,966
Non-controlling interests ey 1,509,519 1,471,258
Total equity R 5,741,578 5,878,224
Liabilities aE
Non-current liabilities kRBEE
Bank borrowings RITEE 18 3,709 1,787
Lease liabilities HEAE 409,558 512,439
Financial liabilities at fair value AT EERBRLER
through profit or loss ME S aE 16 = 5,225
Other long-term liabilities HEMRHEE ‘ 4,994 4,863
Loans from non-controlling BB A R SEE A R IR M E R
shareholders of subsidiaries 18 36,926 45,787
Deferred income tax liabilities FEFTSH A G 155,290 149,700
610,477 719,801
Current liabilities REEE
Accounts payable, other FERT AR ~ Hfh e FRIA
payables and accruals M EETFRIA 19 1,333,424 1,534,418
Bank borrowings RITEE 18 137,095 367575
Lease liabilities HEAR 212,121 202,495
Deferred income FEIELA ) 258,747 209,899
Loans from non-controlling M A RISEERR AR R IR E R
shareholders of subsidiaries 18 346,010 306,167
Current income tax liabilities EHFSHRAatsE 149,651 132,194
Financial liabilities at fair value BAFEEBERLEN
through profit or loss MEEaE 16 5,672 3,695
2,442,720 2,756,343
Total liabilities wWaE 3,053,197 3,476,144
Total equity and liabilities HEZNEE 8,794,775 9,354,368

The notes on pages 40 to 80 form an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY — UNAUDITED
RER

ERAGEEEEER — K

For the six months ended 30 June 2021
HZE 20216 A30 8 E/XEA

Attributable to owners of the Company

Interim Report 2021

NG 2N 3
Employee
share-based Non-
Share Share  Statutory Capital Exchange payment Retained  controlling Total
capital premium reserve reserve reserve reserve eamings interests equity
EENRA
LA
BE RORE  tefE 0 EREE 0 ERBE 0 FERE RERR FERES fEs
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000
& F&r iz & -7 F&r A A F&r
Balance at 1 January 2021 R202151 A1 BVER 499,347 153,503 172,832 1,397,951 (90,531) 59,395 2,214,469 1,471,258 5,878,224
Loss for the period il - - - - - - (245,175) (11621)  (256,796)
Other comprehensive income Ef2EUA
Currency translation differences ERREEE - - - - 70,001 - - 42,965 112,966
Total comprehensive expense for ~ HE2EHXLE
the period - - - - 70,001 - (245,175) 31,344 (143,830)
Transactions with owners HEBARGHRA
Share option scheme EiE 2
—value of employee services — BTHREEE - = = = = = = 7208 7208
— recognition of shares issued —EIREREEAE
on exercise of options ELD) 19 335 = = = 87) = = 267
—lapse of share options — BRELH = 1970 = = = (1,970 = = =
Allocation to statutory reserve PEEETRE - - 1,498 = = = (1,498) = =
Dividends paid to non-controling EfFERERHRE
interests - - - - - - - (291) (291)
Total transactions with owners RERARTNRSEE 19 2305 1498 - - (2,057) (1,498) 6917 7184
Balance at 30 June 2021 R202156 B30 AER 499,366 155,808 174,330 1,397951 (20,530) 57338 1,967,796 1,509,519 5,741,578
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BEEREE (2) BRAR

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY - UNAUDITED
EAGEEERER — KEEX

For the six months ended 30 June 2021

HZE202146 A30H E/AEA
Attributable to owners of the Company
ARAER A
Employee
share-based Non-
Share Share Statutory Capital Exchange payment Retained  controlling Total
capital premium reserve reserve feserve reserve earnings interests equity
(LR
SO
e BhERE  iERA BRGE Bl TERE  REEN  HERER b o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT A7 AT AT AT AT AT AT A7
Balance at 1 January 2020 R2020%1 81 RS 499,347 150,634 168,797 1,402,99% (177881) 62,264 3,255,547 2,269,961 7631,663
Loss for the period HEER - - - - - - 936,486) (498,161)  (1,434,647)
Other comprehensive expense EfRERY
Currency translation differences ERpEEE - - - - (67375) - - (40,808) 108,180)
Total comprehensive expense HE2EREE
for the period — - - - 67375) - (936,486 (638,966) (1,542,827
Transactions with owners RERARTHRS
Share option scheme ERiETE
—value of employee services — BTHREEE - - - - - - - 8,824 8,824
— [apse of share options —BRERN - 2754 - - - (2,754) - - -
Disposals of interests in HE-FHBAAES
a subsidiary — — — - — — — (55,646) (55,646)
Acquisition of additional equity WEHBAABME
interests in subsidlaries Ex - - - (519) - - - (4213) 4732)
Total transactions with RERARTRRGLE
owners — 2,754 — (519) - (2,754) - (51,035) (51,554)
Balance at 30 June 2020 R202056 530 Af&sE 499,347 153,388 168,797 1,402,475 (245,256) 59,510 2,319,061 1,679,960 6,037282

Note: The statutory reserve of the Group refers to the People’s Republic of
China (“"PRC") statutory reserve fund. Appropriations to such reserve
fund are made out of profit after tax as recorded in the statutory
financial statements of the PRC subsidiaries. The amount should not
be less than 10% of the profit after tax as recorded in the statutory
financial statements unless the aggregate amount exceeds 50% of the
registered capital of the PRC subsidiaries. The statutory reserve fund
can be used to make up prior years' losses of the PRC subsidiaries.

The notes on pages 40 to 80 form an integral part of this condensed
consolidated interim financial information.
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Phoenix Media Investment (Holdings) Limited

CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS - UNAUDITED
BHRGERERER — KREEX

For the six months ended 30 June 2021
HZE 20216 A30 8 E/XEA

Interim Report 2021

For the six months

ended 30 June
BEZ6 HA30HLAEA
2021 2020
20214 2020 4
HK$°000 HK$'000
FETT FE&r
Cash flows from operating REXKITHNEESRE
activities
Cash used in operations CEEBTARIRS (127,864) (431,995)
Interest received BHFIE 25,327 11,337
Interest paid BFE (21,977) (8,270)
Hong Kong taxation refund REVEBHIE 5,181 41
Overseas taxation paid BHEINRIA (16,874) (3,272)
Net cash used in operating activities £&& % B RS FTAMNIR S/ FEE (136,207) (432,159)
Cash flows from investing activities IREFHNRESHE
Decrease in restricted cash SR HIRESH D 13,485 35,600
Increase in bank deposits RITIEFRIE N (61,091) (562,487)
Decrease in pledged bank deposits 2RI TIEROR 232,330 3,860
Purchase of intangible assets BEELEE (7,186) (15,208)
Purchase of property, plant BAYE - BEREE
and equipment (22,896) (13,000)
Purchase of programme and film BEAEN B KB hE
rights (3,406) (7363)
Proceeds from disposal of HEME - BEMREFTSHKIE
property, plant and equipment 8,948 2,726
Investment income from financial & A FES BIEFCIRE
assets at fair value through IS EENREWA
profit or loss 356 —
Investment income from bank REBITFR SR EEPRITER
deposits and pledged bank R E WA
deposits 6,241 6,214
Acquisition of an associate U B — B & A ) (12,067) —
Disposal of financial assets at fair ~ H&EZRAFEBBIEIRCELN
value through profit or loss HISEE - 346,566
Dividend from investment in joint ~ WEAZDERERE
ventures 2,038 —
Purchase of financial assets at fair BB E R AT EFE BB LR
value through profit or loss HISEE (203,749) —
Net cash outflows from UGB A T 2 IR e 558
acquisition of subsidiaries — (4,757)
Net cash inflows from disposal of ~HE—FWEBARZRERAFERE
a subsidiary — 308,948
Liquidation of associates Bt ARER - 1,035
Net cash (used in)/generated from  %&EF) (FTA) PSR & 54
investing activities (46,997) 102,134
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BEEREE (2) BRAR

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS - UNAUDITED
FHRGERERER — KREEX

For the six months ended 30 June 2021
HZE202146 A30H E/AEA

For the six months

ended 30 June
BEZ6 HA30HLAEA
2021 2020
20214 2020 %
HK$°000 HK$'000
FETT FET
Cash flows from financing activities Bl & FEINESHE
Proceeds from exercise of share TEARNREREMS IR
options of the Company 267 —
Drawdown of unsecured bank RAEERRITEE
borrowings 1,946 —
Repayment of secured bank EEAEMRITEER
borrowings (229,712) (27224)
Principal elements of lease HEFIBEASE D
payments (112,815) (82,412)
Loans from non-controlling BB A Rl IEER AR B E R
shareholders of subsidiaries 20,852 —
Dividends paid to non-controlling B IEERERAAR S
interests (291) —
Net cash used in financing activities Bb& /EEIFTHIR S F58 (319,753) (109,636)
Net decrease in cash and cash ReRREEFEER R FHE
equivalents (502,957) (439,661)
Cash and cash equivalents at R MRS FEIER
beginning of period 1,796,392 1,530,564
Net exchange gains/(losses) on cash & MIR&ZEETE B KIE K
and cash equivalents Iezs, (E518) JF58 68,076 (44,070)
Cash and cash equivalents atend  HifRIR& MIRGEETEE
of period 1,361,511 1,046,833

The notes on pages 40 to 80 form an integral part of this condensed
consolidated interim financial information.
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Phoenix Media Investment (Holdings) Limited

General Information

Phoenix Media Investment (Holdings) Limited (the “Company”)
and its subsidiaries (collectively, the “Group”) engage
principally in satellite television broadcasting activities and
provision of internet media services.

The Company is a limited liability company incorporated in
the Cayman Islands and domiciled in the Hong Kong Special
Administrative Region of the People’s Republic of China (“PRC").
The address of its registered office is Cricket Square, Hutchins
Drive, PO. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The condensed
consolidated interim financial information is presented in Hong
Kong dollars (“HK$"), unless otherwise stated. This condensed
consolidated interim financial information was approved for
issue by the Board of Directors of the Company on 20 August
2021.

This condensed consolidated interim financial information has
not been audited.

Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX
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FRERSRE 2021 BEEMRIEE (%) ARAR]
HRFE M BEERNE — REEX

2 Basis of preparation and accounting policies 2 HmREERSTER

(a) Basis of preparation (a) HRBIEAE
This condensed consolidated interim financial information for HE2021F6A30H IENE AKX
the six months ended 30 June 2021 has been prepared in R E R B ER DIRBERAS
accordance with Hong Kong Accounting Standard (“HKAS") 34 SR AEEME G ER (&8
“Interim financial reporting” issued by the Hong Kong Institute BETER ) FE34% [ HAT KRS
of Certified Public Accountants. This condensed consolidated MmARE - NS T B 5 E R e
interim financial information should be read in conjunction with EARLEBEHZE 2020512 A31 BILF
the annual financial statements of the Group for the year ended ERBEEBMBRELER ([EBME
31 December 2020, which have been prepared in accordance HEER ) RROFEVEERE O
with Hong Kong Financial Reporting Standards (“HKFRS"). HE o

(b) Accounting policies (b) EETEER
Except as described below, the accounting policies applied are Br TSR E SN - FTRE AR RTIECR

(a)

consistent with those of the annual financial statements for the
year ended 31 December 2020 as described in those annual
financial statements.

Effect of adopting amendments to standards

The following amendments to standards are mandatory for
accounting periods beginning on or after 1 January 2021.

HKAS 39, HKFRS 4, HKFRS 7
HKFRS 9 and HKFRS 16
(Amendments)

Interest Rate Benchmark Reform Phase 2

The amendments to standards stated above did not have any
significant impact to the Group’s condensed consolidated
interim financial information in the current and prior periods.

(a)

A ZE 2020612 A31 BIEFEWF
EYHRRMERE B FBHERN
ZEFEVEHRE -

BRANERETT N

AR AR 202191 B1 B E %M
162 SR EARE SR ST TR ERINERT -

BESHERIE 395
BEM RS ER
E4% - BB

ERBETH -
BEM RS ER
FEIRREBNBRE
SR 1657 (BRTA)

FIEZESE
FEFEER

Bt ERME R R G 7 S B AN ] Ko i
I 2 B A M I R E A A
BEAFE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

(b) New standards, amendments to standards, accounting
guideline and interpretation that have been issued but are
not effective for the financial year ending 31 December
2021 and have not been early adopted by the Group except

otherwise stated

HKAS 16 (Amendments)

HKAS 37 (Amendments)

Annual Improvements

Accounting Guideline 5 (Revised)
HKAS 1 (Amendments)
HKAS 8 (Amendments)

HKAS 12 (Amendments)

HKFRS 17

Hong Kong Interpretation 5 (2020)

HKFRS 10 and HKAS 28 (Amendments)

HKFRS 3 (Amendments)

Property, Plant and Equipment —
Proceeds before Intended Use ™

Onerous Contracts — Cost of fulfilling
a Contract "

Annual Improvements to HKFRSs
2018-2020

Merger Accounting for Common
Control Combinations "

Classification of Liabilities as
Current or Non-current

Definition of Accounting Estimates ?

Deferred Tax related to Assets to
Liabilities arising from
a Single Transaction

Insurance Contracts @

Presentation of Financial Statements
— Classification by the Borrower
of aTerm Loan that Contains
a Repayment on Demand ¥

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture ©

Reference to the Conceptual
Framework “

! Effective for annual periods beginning on or after 1 January 2022

2 Effective for annual periods beginning on or after 1 January 2023

s Effective for annual periods beginning on or after a date to be
determined

4 Effective for business combinations for which the acquisition

date is on or after the beginning of the first accounting periods
beginning on or after 1 January 2022

(b)

REZE2021 £12 A31 BB RE
EEEFERERBEREBREANK
MEFAER] - ERMEET - EFESIR
RE (BREEHHEEMN

BROIEAZ 16 WE BEREE—
(f3T%) BERBAMNME
/%’\IE\H)
BROIEAZITS  BRAN—REIEN
(f3T%) R
EELE 20182020 FHES
BIREER L
EEYE
SHIEIELN (FBIT) RREHTEBEH
MEHeEE
BROIEE T BaENEATREY
(f3T%) EE ek
BROIEAZE ST SHENEE?
(f3T%)
BROIEANZE 2R B-RS5PELER
(f3T%) BERBEEER
BRI

BEMBREENE 7S RBAHO

BEREBELT (2020F) FHHEREH —EH
NHEBREL
EEHT A
HEF R

TEMBREENF 0% REZEAME

REBSIERE 8% LNRSAELEL
(f3T%) ALEREA
ﬁﬁﬁl
EAMBREEREIR HHSERNRLY
(f3T%)
! M2022F 1 A1 BKZEFAKRMF
FEEARI AR
2 R2023F 1 A1 HRZERBHF
FEEIR AR
3 REBBBREES 2 BABNFE
AR AR
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GRS P B ERMNE — REEX

The Group is in the process of making an assessment of the
impact of these new standards, amendments and improvements
to standards, accounting guideline and interpretation and is not
yet in a position to state whether they would have a significant
impact on the Group's results and financial position.

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2020.

Financial risk management and financial
instruments

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, PRC regulatory risk,
cash flow and fair value interest rate risk and price risk), credit
risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2020.

There have been no changes in the risk management
department or in any risk management policies since year end.

4.1

AEBERHAZEFER - ERIER]
RS - BFHIESIRBENEE - M
REAHE T HANEE N KSR
MRELEERTE -

fhat

REBREET M B EN AR ER
BIELFESTHRRERRERE
E BEREXESEOHE - G5k
BR - BERGERTEAAIRZFM
D“F

PR BRI RRAR G P BB IS B RS
EREMERARER S BEEESN
BERAE R EBTRAPRZEGEFRIR
EEE 2020 12 A 31 HILFEME
AHISHREFMERERER -

BEEBEERMETA

B R R 2=

REBMEBARE N EMERR
m%ﬂ (@%%Eﬂ - RBUER
Rk - RER B A FENER R & E
%@ﬁ) EERRIALRBE SR

(G o
AA

BREAPHMBERLEREEH
BT B B IR B R R B TS SRR P
FIRBEOER - W EAREER 2020
F12A31 BNFEMBIRER — G5
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4.2

4.3

Liquidity risk

Compared to year end, there was no material change in the
contractual undiscounted cash outflow for financial liabilities.

Fair value estimation

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (Level 1)

o Inputs other than quoted pries included within Level 1 that
are observable for the asset or liability, either directly or
indirectly (Level 2)

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3)

The Finance Department reviews the valuations of the financial
instruments, including the convertible redeemable preferred
shares (“Preferred Shares”) which are categorised into Level
3 of the fair value hierarchy. The Finance Department holds
discussion with the independent valuers on the valuation
assumptions and valuation results when the valuation is
performed at each interim and annual reporting dates.

4.2

4.3

mBE AR

REFER - BBRENALRIEE
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N

TRAREEDHTIR D FEDRH L
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The following table presents the Group's financial assets and

liabilities that are measured at fair value at 30 June 2021.

TRE51202146 A30 A ZAF
B EMAEEMHEERAER -

Level 1 Level 2 Level 3 Total
14 EPE #3R @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FET FET
Financial assets BHEE
Financial assets at fair value BATEEBER
through profit or loss TRNBBEE
—Trading equity securities — HEBENRAES 13,691 = = 13,691
— Convertible redeemable — MR EEELR
preferred shares - - 34,471 34,471
— Other investments — HiRE - - 62,883 62,883
— Structured deposits — BBEER - 1,630,950 = 1,630,950
13,691 1,630,950 97,354 1,741,995
Financial liabilities BEaE
Financial liabilities at fair BRAFEERER
value through profit or loss EENTBEE
— Interest rate swap contract — FIREHAL - 5,672 - 5,672
- 5,672 - 5,672
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The following table presents the Group's financial assets and
liabilities that are measured at fair value at 31 December 2020.

TREVMK2020F12 A31 HIEAF
Bt EWAKERBEERAE

Level 1 Level 2 Level 3 Total
F14 F2 E34 Bt
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Financial assets BHEE
Financial assets at fair value BATEEBER
through profit or loss THRNIBEE
—Trading equity securities — HEBENRAES 12,440 — — 12,440
— Convertible redeemable — AR BEELR
preferred shares — — 36,431 36,431
— Other investments —HRE — — 32,877 32,877
— Structured deposits — BBEER — 1,451,040 — 1,451,040
12,440 1,451,040 69,308 1,632,788
Financial liabilities BEaE
Financial liabilities at fair BRAFEERER
value through profit or loss EENEBEE
— Interest rate swap contract — FIREHAL — 5,225 — 5,225
— Cross-currency interest —RXEBNEEHEN
rate swap contract — 3,695 — 3,695
— 8,820 — 8,820

During the six months ended 30 June 2021 and 2020, there
were no transfers between Level 1 and Level 2, or transfers into
or out of Level 3.

During the six months ended 30 June 2021, there were no
changes in valuation techniques and reclassifications of financial
assets and liabilities (six months ended 30 June 2020: Nil).

REE2021F K% 2020%6 A30H |-
NER WEFIREF 2R ZEHN
Lo A E 3 o

REE2021F6 A308 L@ A -
WEEERMEDH AR EEERE
BEMEHHHE (BE2020F6 A30H
IEAREA - &) -
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Financial instruments in Level 1

The fair value of financial instruments traded in active markets
is based on quoted market prices at the balance sheet date.
A market is regarded as active if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions
on an arm’s length basis. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in Level 1. As at 30 June 2021,
instruments included in Level 1 comprise shares of HSBC
Holdings PLC (“"HSBC"), an entity listed on the Stock Exchange,
of approximately HK$13,691,000 (as at 31 December 2020:
HK$12,440,000) (Note 16).

Financial instruments in Level 2

The fair value of financial instruments that are not traded in
an active market (for example, overthe-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in Level 3.

(a)

(b)

E1RANEBETR

EERMSEPRSGNHBETANQTF
BERERZEEEHNMSRESE -
NRZBREANAD S TR S
BT~ 458508 - SN EXEE R
ERSHIEEERETES WA
ELEREBETREERAFEMER
SHLE - ZWISAERAER - K
SEFRBNVBEEFERNTSRE
RBITHE - ZETEBRE1H -
M2021F6 A30H © A F 14
WIE RIBELERERAR ([E
g —ERBRALETHES) MR
7 THE#Y 13,691,000 7T (722020
#£12 A31H : 12,440,000 7t) (H
£T16) ©

FE2RANMBETE

WHRERTISRZNHE TR (FI
WSIMTETR) R FETERE
ERMET - BLAERTEAEE
A AR RS 2 TR RN TS EURT
BAURERIERBEEERNREGEE -
—ATAMNXFERFZHEZHA
BEATEBRYE  ARTAIAS
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(c)

Financial instruments in Level 3

(1)

(c)

Quantitative information about fair value measurements
using significant unobservable inputs for major financial
instruments in Level 3

EIMAMBBE TR

(1 ERREIRAHEBUBT
UEE s LLES-TIN)
BT A T B B R B AR

Fair value at Value of Relationship of
30 June Valuation Unobservable unobservable unobservable
Description 2021 technique(s) inputs inputs inputs to fair value
R20215% ELBEN ELBEN
6A30HH BEEEMN BARE BARE
i AVE fEER LDN ¢ HEE HEATFENEE
HK$'000
FET
Convertible 3447 Market approach Lack of 25% The lower the
redeemable preferred HE marketability DLOM, the higher
shares discount (“DLOM") the fair value
AHAR AT BB LR BIARENITE BIAREMITE
([BUHENTE]) BIE - ATERS
Volatility 51% The lower volatility,
it the higher the
fair value
RIERIE -
RATESS
Other investments 62,883 Price derived from N/A N/A N/A
HitlR& observable TEA iER TER
market
transactions
WABEEMSELS
ERNER
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Fair value at Value of Relationship of
30 December Valuation Unobservable unobservable unobservable
Description 2020 technique(s) inputs inputs inputs to fair value
#2020 F ELBEMN ELEEN
1283181 EEREN BARE BAYE
i ATE HER BARE HEE EATENEE
HK$'000
FET
Convertible 36,431 Market approach Lack of marketability 25% The lower the
redeemable 5% discount ("DLOM") DLOM, the higher
preferred shares BOEERMTR the fair value
AHAR AT BB LR ([@HENTE]) BIAREMITE
g NTEES
Volatility 55.3% The lower the
it volatility, the higher
the fair value
IR IR -
ATESS
Other investments 32,877 Price derived from N/A N/A N/A
HiniR & observable market  NEA Tam ISl
transactions
WABERTHLS
EENER

The convertible redeemable preferred shares (“Preferred
Shares”) represent investments in Series D1-2 Preferred
Shares of Particle Inc. (“Particle”) as at 30 June 2021 and
31 December 2020 (see Note 25 for details).

An independent professional valuer adopted the market
approach to first estimate the equity value of Particle,
which was then allocated to Particle’s common shares
and Preferred Shares using the option-pricing and binomial
models.

AR AT E R ELER ([EE
B KRER2021F6 A30H K&
2020412 A 31 H 2 Particle Inc.
([Particle |) D1-2 Z 51| {& 5& PEEY
K& (FFEmE2HMEE25) -

B HEGEMEATSEE
LA B 4k {5 51 Particle 2 A% AN (&
B #EmUARETER-ZER
W 35 2 7 B = Particle 2 & iR
f& KBS o

49



50

Phoenix Media Investment (Holdings) Limited

Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED

RGeS R BERMNE - REFX

The following table presents the changes in level 3
instruments during the six months ended 30 June 2021
and year ended 31 December 2020.

TREVNFEIFTEREZE
202146 A30 H IE/5E A k#
£2020F 12 A3THIEFER

2% -
Option for
refund of Forward Convertible
consideration  option for  Options for redeemable
inan  disposal of  long-term preferred Loan Other
acquisition  investment  investment shares  receivable investments Total
BE-1H
WBRERN HERED RERE MR
BER EHmE WHE EBEELR EWER 2t E oy
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET FAT FAT TET TET
Opening balance 72202141718
on1January 2021  ZHE% - - - 36,431 - 32,871 69,308
Additions AR - - - - - 28,961 28,961
Fair value (loss)/gain  FMBEREALZ
recognised NHE (B18)
in profit or loss /Wi - - - (2,043) - 159 (1,884)
Currency translation S#HBEZ5E
differences - - - 83 - 886 969
Closing balance on 202146 A30H
30 June 2021 Pl S - - - 344N - 62,883 97,354
Option for
refund of Forward Convertible
consideration optionfor  Options for  redeemable
inan  disposal of long-term preferred Loan Other
acquisition investment  investment shares receivable  investments Total
RE-H
R ER HERER REARE AR
ERE etk ki BOELR FEER HthRE @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET AT T FET FET FE#T TET
Opening halance on - 202041 A 18
1 January 2020 pd 109,807 (17828) 19800 2,258,645 — — 2,370,424
Additions ME - — - 37999 74,481 32,501 144,981
Fair value gain/lloss) FMB&REAZLTE
recognised b/ (BiB)
in profit or loss — 17753 (20,791)  (1,074,851) (36,437) - (1,114,326
Disposal HE (107710) — —  (1,162,530) (37999) —  (1,308,239)
Currency translation EH#HE =%
differences (2,097) 75 991 (22,832) (45) 376 (23,532)
Closing balance on #2020 12 A31H
31 December 2020 7 HiiR&H% — — — 36,431 — 32,877 69,308
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(2)  Quantitative sensitivity analysis

No sensitivity analysis for convertible redeemable
preferred shares amounting to HK$34,471,000 (as at 31
December 2020: HK$36,431,000) and other investments
amounting to HK$62,883,000 (as at 31 December 2020:
HK$32,877,000) is presented as a reasonably possible
change in key assumptions used in the sensitivity analysis
would not result in any significant potential financial
impact.

4.4 Fair value of financial assets and liabilities
measured at amortised cost

The carrying amounts of the Group’s financial assets and
liabilities including cash and cash equivalents, restricted cash,
bank deposits, pledged bank deposits, accounts receivable,
deposits and other receivables, amounts due from related
companies, loans from non-controlling shareholders of
subsidiaries, accounts payable, other payables and accruals,
approximate their fair values due to their short maturities.

For the fair values of borrowings, please refer to Note 18.

3

RE DT

C

2) TEE®

I & 2 51| 7] 3R A% 7] B8 B8 5L %
34,471,000 7T (7220204 12
HA318 :36,431,000/8 7T) &
H fh 4% & 62,883,000 7T (A
2020412 A31 8 : 32,877000
BIT) ZBREDT - RE AR
RENSMPHMBEEREZE
BR g LT ELTWE
ENBEVISTEE -
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AEENMHEERABERRRER
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5 Segmental information

Operating segments have been determined based on the
reports reviewed by executive directors that are used to make
strategic decisions. The executive directors consider the
business from a product perspective.

The Group has five main operating segments including:

(ii)

(iii)

(iv)

Television broadcasting — broadcasting of television
programmes and commercials and provision of promotion
activities;

(@) Primary channels, including Phoenix Chinese
Channel and Phoenix InfoNews Channel

(b)  Others, including Phoenix Movies Channel, Phoenix
North America Chinese Channel, Phoenix Chinese
News and Entertainment Channel, Phoenix Hong
Kong Channel and others

Internet media — provision of website portal and value
added telecommunication services;

Outdoor media — provision of outdoor advertising
services;

Real estate — property development and investment
(mainly Phoenix International Media Centre in Beijing); and

Other activities — programme production and ancillary
services, merchandising services, magazine publication
and distribution, and other related services.

REDBERBEARTESTENLA
REBRROMEMETE - WITES
REMEEDITEEL -

AEEDSTRIEREDE B
o

() BREE —ERHERESE
AR RHEERT

TEIEE - BREEEAR
PXEMEEARERS

b) Eft SEBEERER
a8 BREEEEMNE B
BEREMNE - BEER
BrakE M

(i) EEAEEEE — REAPIBIER
EIRERT

(i) PINEER — REFPINESIR
7

(iv) BHE —MEERIERE (X
ZRURIEROEEEREHK
i) R

v)  HtZER — SR REREER
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Period ended 30 June 2021
BZ202156530A1L 54
Television broadcasting
_ EEER Inter-
Primary Internet ~ Qutdoor Real Other  segment
channels Others  Sub-total media media estate  activities elimination Group
IEE 2 Nt EREEE  FARR EHE  EtEE SEEHE T8
HK$'000  HKS$'000  HK$'000  HKS'000  HK$'000  HKS$'000  HK$'000  HKS'000  HKS$'000
FAT FAT FA1 FAT FAT FAT FAT FAT FAT
Revenue A
External sales HIMEE 283,527 38,458 321,985 587111 378,490 16,566 82,150 - 1,386,962
Intersegment sales Note ¢) 7 ERIE (Mzkc) - 15,664 15,664 6,151 798 4503 3216 (30,392) =
Total revenue 10N 283,521 54,122 337,649 593,922 379,288 21,069 85,426 (30,392) 1,386,962
Timing of revenue recognition WARESIEH
At apoint in time SRS - - - 60,077 - - 1,068 - 61,145
Over time EHH 283527 38458 321985 527694 378,490 392 81,082 - 1,300,643
Revenue from other source  EHRFEIRA - - - - - 16,174 = = 16,174
283,521 38,458 321,985 587171 378,490 16,566 82,150 - 1,386,962
Segment results nExE (15361)  (32.255)  (107616)  (42663) 73,059 (1379)  (73,557) - (152,156)
Unallocated income (Notea) ~ RATMA (Hiska) 42214
Unallocated expenses (Noteb) &2 ER (HizEb) (121,992)
Loss before share of results of  BEASRER
joint ventures, associates, INGES
income tax and IR Rt
non-controlling interests HHEE (231,934)
Share of profits less losses of ~ BfFA B ERTH
joint ventures BB 468
Share of profits less losses of BN ENERIE
associates BB (2,693)
Income tax expense FERER (22,637)
Loss for the period HREE (256,796)
Non-controlling interests FnRER 11,621
Loss attributable to owners of A R[HA ATE(S
the Company BA (245,175)
Depreciation Vil (3,337) (6,875) (10,212) (36,485) (79,550) (13,655) (13,635) - (153,537)
Unallocated depreciation FolE (15,102)
(168,639)
Interest income FEMA - 62 62 27859 544 151 386 - 29,002
Unallocated interestincome  AAEFIBMA 1446
30,448
Interest expenses FlERx - (53) (53) (1468 (1337 (919) (1483 - (17260)
Unallocated interest expenses R ARLRI8H% (5,016)
(22,283)
Provision for impaiment of ~ ENEFUHERE
accounts receivable - (841) (841)  (33,697) (2,255) - - - (36,793)

53



Phoenix Media Investment (Holdings) Limited Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

Period ended 30 June 2020
HZ2000E6 308 F 54
Television broadcasting
_ EBER Inter-
Primary Internet ~ Qutdoor Real Other  segment
channels Others  Sub-total media media estate  activities  elimination Group

TEE Eff i DRGRE  PIRE EHE  RMEE HEEHH FEE
HKS'000  HK$'000  HK$000  HKSO00  HK$'000  HKS000  HKSO00  HK$'000  HK$000
AT TET AL AT AT TET AL AT AL

Revenue WA

Extemal sales HIGE 8129 3B 3BBH 69864 18615 3961 71,098 — 1273685

Intersegment sales Note o)~ 2ERIHHE (Mizkc) - 9616 9616 5,697 3214 4726 334 (6571) —
Total revenue TN 281,229 47261 328490 699,339 189,329 8,687 1417 (26,577) 1,273,685
Timing of revenue recognition WARIEH

At apointin time FERES - - - 91473 - - 2047 - 94,420

QOver time BRERE 281,229 37645 318,87 602,169 186,115 766 68,146 — 117,070
Revenue from other source  EHRREIRA — - - - - 3,19 - — 319

281,229 37645 318,874 693,642 186,115 3,961 71,093 — 127368

Segment results SELE 268 G0SRY (128167 (1047930 (73297 (1%2017)  (70,065) — (1451469
Unallocated income Noteal ~ RAEMA (Hizta) 210
Unallocated expenses (Note b A& (Hifth) (152,289)

Loss before share of results ~~ BEASLEREE
of joint ventures, associates,  AFEE - FiFH
income tax and non-controlling  RIFARERFIBE
interests (1,582,636)

Share of profitsless losses ~ BERELREHE

[=}
of joint ventures BB (30)
Share of profits less losses ~~ E{EBE AR
of associates Bl (6,141)
Income tax credit FERER 154,160
Loss for the period HHEE (1,434,647)
Non-controlling interests FaRER 498,161
Loss attributable toowners AR EEE AEREE
of the Company (936,486)
Depreciation g (3592) 6,402) (9,994) 42,626) (89,054) (12,870) (16,325) —  (170,869)
Unallocated depreciation FOlE (16,246)
(187115)
Interest income VO - 878 878 13,204 1,179 131 h24 - 15,916
Unallocated interestincome K ARHIBHA 5328
21,244
Interest expenses MER - (49) (49) (2844)  [14,567) (2873) (1,878 - 2m
Unallocated interest expenses K AEHERT (5,548)
(27759)

Provision for impaimentof U HERE
accounts receivable - — — (66,082) — — (232) — (66,314)
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Notes:

(a)

Unallocated income represents exchange gain, interest income,
fair value gain on financial assets (realised and unrealised) and
investment income.

Unallocated expenses represent primarily:

—  corporate staff costs;

— office rental;

—  general administrative expenses;

— marketing and advertising expenses that relate to the
Group as a whole;

—  exchange loss; and

—  fair value loss on financial assets.

Sales between segments are carried out based on terms
determined by management with reference to market prices.

SRR

(@)  AORWAEELKE TS
A BBEENXFERE (B3R
RARER) RIFEWA -

b)  AROEFHZERA
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— —RITHER:

—  WASEEREEENTSE
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6 Loss before income tax 6 MRASHAIER
The following items have been (credited)/charged to the loss T8 IBEEHER RS E A E R
before income tax during the period: MGUSPEE

For the six months
ended 30 June

BZ6H30HLXEAR
2021 2020
20215 2020 FF
HK$°000 HK$'000
FET FET
Crediting A
Gain on disposal of property, HEMZE - HE KEENRE
plant and equipment (1,169) (1,549)
Charging kR
Production costs of self-produced B 260 B RERK AR
programmes 87,033 86,259
Commission expenses ez 152,564 137435
Bandwidth costs TN 33,945 34,472
Provision for impairment of accounts  fEURBR ZRE R
receivable 36,793 56,314
Employee benefit expenses (including EE@FER (BFEEZHE)
Directors’ emoluments) 656,860 630,797
Operating lease rental in respect of ~ FAIEEFHERS
— Directors’ quarters —EFREE 1,034 1,059
— LED panels — LED®ERE 9,255 5,226
Loss on disposal of property, plant HEWE - BE LK&ENEIE
and equipment 587 879
Depreciation of property, plantand 4% « B=E M REITE
equipment 68,929 75,981
Depreciation of right-of-use assets ~ {FRELETE 99,710 111,134
Amortisation of purchased programme % A &1 B N & s/ i 2 44
and film rights 5,416 7.980
Amortisation of intangible assets B EERE 7,546 18,849
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Other operating gain/(loss), net comprise the following items:

Hibgg iz, (BE) FRBEN
R

For the six months
ended 30 June

HZ6H30HL~MAA
2021 2020
2021F 2020 %
HK$’000 HK$000
FET FT
Exchange gain/(loss), net &Rkt (Bi18) F58 29,659 (23,219)
Investment income HEWA 6,597 6,214
Fair value gain/(loss) on financial RATEBBERCERNIE
assets/liabilities at fair value BE/ABNATFE
through profit or loss, net Iezs, (E518) 558 2,515 (1,095,967)
Gain on disposal of a subsidiary HE—RERB AR - 70,133
Others, net EAh)FRE 13,432 17505
52,203 (1,025,334)
7 Income tax expense/(credit) FrisBi&R ~ (ER)

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 June 2020: 16.5%) on the estimated
assessable profit for the period. Taxation on PRC and overseas
profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries/
areas in which the Group operates.

The amount of taxation charged/(credited) to the condensed
consolidated income statement represents:

EANGH IR A ARG ER S
FILA16.5% (B = 202046 A30 8 I+
ANEA 16.5%) TLEEME - PR K&
SN R IE TYAR IR AN HA R O i 5T e
RRRF BAEEERAERRS
@ PRI TR R HE -

RERFEERERTNR (ER)
IR

For the six months
ended 30 June

HZ6H30H1EANEA
2021 2020
2021F 2020
HK$’000 HK$000
FHT FHr

Current income tax B HAFT1S TR

— Hong Kong profits tax — BANEH 243 588
— PRC and overseas taxation — K& EINIE 29,659 (17.317)
Deferred income tax TEEFTISHL (7,265) (137431)
22,637 (154,160)
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8 Dividends

No final dividend that relates to the period to 31 December
2020 was paid in June 2021 (six months ended 30 June 2020:
Nil).

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2021 (six months
ended 30 June 2020: Nil).

9 Loss per share

Basic

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

8=\

A A 22020612 A31 8 1E
M A R EIRE B R2021 %6 Ak
fF (% 202056 A30HIE/NEA -
) o

FEETEBIREHE2021F6H30

HiEANEAMTMFEEE (B2
202046 A30 HIF/NAA : ) -

BRER

ESN
SRR B TYIREA A IS A
ERTIR AR PI EL 57T B 0 D1
FHYGHE -

For the six months
ended 30 June

BZ6A30ALKEA
2021 2020
20214 2020 %
Loss attributable to owners KAEHE AELEE (TET)
of the Company (HK$'000) (245,175) (936,486)
Weighted average number of B BT T AR A i (FAR)
ordinary shares in issue ('000) 4,993,660 4,993,470
Basic loss per share EREEARETE (BL)
(Hong Kong cents) (4.91) (18.75)

Diluted

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The Group
has dilutive potential ordinary shares which comprise share
options of the Company and a subsidiary (six months ended
30 June 2020: The Group has dilutive potential ordinary
shares which comprise share options of the Company and a
subsidiary).

BE

SREEEBDEREMEH BT
LTBEREABERT  BBAEE
TTHEINE BRI INETFHEEHE -
SEHEAEEETLBE HBER
NEIR—RWBRRMERE (BE
2020F6 H30H IENE R : A& E
BEEBTE AR EREARARFR
—KME R EIMEERE) -
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A calculation is done to determine the number of the Company’s
shares that could have been acquired at fair value (determined
as the average annual market share price of the Company'’s
shares) based on the monetary value of the subscription rights
attached to outstanding share options of the Company. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options. Where the number of shares so
calculated is smaller than the number of shares that would have
been issued assuming the exercise of all the outstanding share
options, the difference represents potential dilutive shares and
is added to the weighted average number of ordinary shares
in issue to arrive at the weighted average number of ordinary
shares for diluted loss per share. During the six months ended
30 June 2021, there is no impact of the dilutive instruments of
the subsidiary to the Group’s diluted loss per share (six months
ended 30 June 2020: None).

AR R THARIER 18 AR 17150 B AR e P BT 745
HREEEEETTE  UWETEA
AT E (RAARRNNEETH
THREME) BAKNARRA A RRDE
B - baistEATS MR EE TR
BZEEREEITERESHITOR
DEE L - IR ERRDERE
DIARELFT A M AR TE I AT
‘i SEITHRNEE - AIBEESE
BB ERD  WHIAZBEEBITYE
B IEFIE  LEBRBARET
ER#EEEBEN T BIRMETLSE -
RE 2202196 A308 1L/<EA -
ZWBARAEEYE TAHAS
EEREEEETETLE (HZE2020
F6H30BINEA &) -

For the six months
ended 30 June

BZ6H30AILAER
2021 2020
20215 2020
Loss attributable to owners of RAREESREEEENARQEHE
the Company used to determine EAFE(LEE (FET)
diluted loss per share (HK$'000) (245,175) (936,486)
Weighted average number of ordinary %17 AINEEFH S (FH)
shares in issue ("000) 4,993,660 4,993,470
Weighted average number of ordinary &A% 5% 518 &9 @M% hn
shares for diluted g (F)
loss per share ("000) 4,993,660 4,993,470
Diluted loss per share EREEEE OBIL)
(Hong Kong cents) (4.91) (18.75)
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10 Purchased programme and film rights, net

10 BAHERERREFHE

For the For the

six months year ended

ended 31 December

30 June 2021 2020

HZE2021% #HZE20204F

6H30H 12H31H

IEREA EFE

HK$°000 HK$'000

FET FET

(Audited)

(fez&E%)

Balance, beginning of period/year H F AR 16,730 20,176

Additions NE 3,406 12,712

Amortisation B8 (5,416) (14,756)

Others Hith (424) (1,402)

Balance, end of period/year HY F AR e R 14,296 16,730
Less: Purchased programme and B IBAETE REEMRE

film rights
— current portion — BIHEAER S (598) (358)
13,698 16,372
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11 Property, plant and equipment, net

1M1 Y- BERREEHE

For the For the

six months year ended

ended 31 December

30 June 2021 2020

BZ2021%F HZE 20204

6A30H 12H31H

WEREA IFEFE

HK$°000 HK$'000

FET FET

(Audited)

(&%)

Balance, beginning of period/year HE KRR 813,018 957736
Acquisition of subsidiaries gy = VNGl — 170
Disposals of a subsidiary HE—FHRBAR — (40,219)
Additions NE 22,896 31,509
Disposals & (8,365) (8,195)
Depreciation e (68,929) (146,334)
Currency translation differences BERmE = 14,494 18,351
Balance, end of period/year (Note a) B, F#&#E64 (Fista) 773,114 813,018

(a)

Included in the net book value as of 30 June 2021 is an
amount of HK$20,935,000 (as at 31 December 2020:
HK$21,285,000) which relates to the Group’s entitlement
to use 10,000 square metres in the Shenzhen Building.
As at 30 June 2021, the cost was HK$30,848,000 (as
at 31 December 2020: HK$30,848,000) with a net book
value of HK$20,935,000 (as at 31 December 2020:
HK$21,285,000). As at 30 June 2021, the Group was still
in the process of obtaining the title certificate to the 8,500
square metres of the entitled areas through the payment
of land premium and taxes.

As of 30 June 2021, the Group was still in the process of
renewing and obtaining certain licences of LED panels.
The Directors are of the opinion that the licences will be
obtained in the near future and the risk of non-compliance
with laws and regulations is remote.

(a)

(b)

7 2021F6 A30H 1 Bk m %
EREAEEERER R
1 510,000 75 K T8 & B
X %820,935,0005 7T (52020
F12 A31H 21,285,000/
JT) ° A 202146 A30H &K
7N 530,848,000 3 7T (72020
%12 A31H :30,848,000/&
J0)  BRMEFERIA 20,935,000
7 7T ( A2020%12 A31H -
21,285,000/ JT) o 7220214
6H308  AEEBEBY[Ti
B R BIE - LARF#E 328,600 F
JOKA] FE TR R SR o

7 2021F6 A30H @ AEE/)
HERFLIEDERAENEE
R A c EERABHERN
DA RIEREF AT« AR
BB ERERMRAR TR ©
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12 Investment properties 12 REME

For the For the

six months year ended

ended 31 December

30 June 2021 2020

BZ2021%F HZE 20204

6A30H 12H31H

WEREA IFEFE

HK$°000 HK$'000

FET FET

(Audited)

(&%)

Balance, beginning of period/year HE KRR 1,417,526 1,490,452
Disposals HE — (2,711)
Fair value gain/(loss) ANFERE (BE) 7,349 (140,493)
Currency translation differences BERmE = 38,935 70,278
Balance, end of period/year HE R e 1,463,810 1,417526

(a) Fair value measurement of investment properties

The Group applied the fair value model for the accounting of
its investment properties and has fair valued the portion of the
investment property of the Phoenix International Media Centre
and the investment property in London. The portion of the
investment property of the Phoenix International Media Centre
and the investment property in United Kingdom (“UK") were
valued by Vigers Appraisal and Consulting Limited and Lambert
Smith Hampton respectively, which are independent appraisers.
Fair value gain of approximately HK$7349,000 (six months
ended 30 June 2020: loss of HK$112,705,000) was recognized
in the condensed consolidated income statement for the six

months ended 30 June 2021.

(a) WEMEH L FHETE

REERAQNFERAGHIEEYE
AR W E #5 B B BB EE AP LA
WEWMEIBG RARREANIEEDE
AT EFE - BEBBREER L
BEMESHRER ([EE]) MiE
BEWMED A BT EMBRITEE
P {E B A BR A 7] & Lambert Smith
Hampton # 17 {&i {8 © #77,349,000 7
TR A FERE (BZ 202046 A30
B IE/NE A ¢ &8 112,705,00078 7T)
BEREZE202146 4308 1-/58 A
HIERRAR A IS R P RERR ©
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Fair value hierarchy

(i)

measurements at

using significant

DNEEER
Fair value Fair value
measurements at
31 December 2020
using significant
unobservable

30 June 2021

unobservable

inputs inputs
Description (Level 3) (Level 3)
FERARLEENEE EREEERN
BAHBITEN TEHABBTEN
20215 2020 4
6 H30HH 12 A31HHK
e AT{E (E34) NFE (B3R
HK$°000 HK$'000
FETT FAET
Recurring fair value EEHERTFETE
measurements
Investment properties EMHE
— Phoenix International — BEEBREEP L (RE)
Media Centre (The PRC) 1,448,040 1,402,831
— Commercial (UK) — B (HE) 15,180 14,121
— Others (The PRC) — Hith (PE) 590 574
Valuation techniques (i) fHEHEM

For the investment property in UK with a carrying amount of
HK$15,180,000 (as at 31 December 2020: HK$14,121,000),
the valuation of the investment property held directly by the
Group is made on the basis of the “Market Value” adopted by
The Royal Institution of Chartered Surveyors (“RICS”). It is
performed in accordance with the RICS Valuation Standards
on Properties published by RICS. The valuation is reviewed at
least once every six months by a qualified valuer using income
capitalisation approach.

Income capitalisation approach is based upon estimates of
future results and a set of assumptions specific to the property
to reflect its tenancy and cash flow profile. The fair value of
the investment property reflects, among other things, rental
income from current leases and assumptions about rental
income from future leases in light of current market conditions
including open market rents, appropriate capitalisation rate and
reversionary income potential.

LA B AR AIE A 15,180,000 8 7T
(2020412 A31H : 14,121,000
BIL) ZIREMENS  AREHEE
BEZREMEZHEDREIRE
Rl EME e ([KEEREGHR
BEiBg]) fiRmz [hi{E] &%
REBEREFAISMEBSRMG 2 K
B 2RSSR 2 e E G ELER
#1T - (HERABBEEMEHRA
BERERDERERRF —K -

WABAROETIRIER R EE A K
ZIEMEZ — R E R R
HBHORBRSREMRR - ZIBREY
XZ2RAFERR (EHEE) KER
BHEEZESWAARREE BT R
(BRARTSES  ERAZERL
KR ABRE 2B T)) B8 AR KA
E2HSBANBR -
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(iii)

In addition, the investment property in the PRC, which
represents gross floor area of Phoenix International
Media Centre held for rental income, has a carrying
value of HK$1,448,040,000 (as at 31 December 2020:
HK$1,402,831,000). The fair value of this investment property is
determined using the information from the valuation performed
by an external professional valuer using the direct comparison
method. However, given the heterogeneous nature of this
property, appropriate adjustments are made to allow for any
qualitative differences that may affect the price likely to be
achieved.

There were no changes in valuation techniques during the six
months ended 30 June 2021 (six months ended 30 June 2020:
None).

Information about fair value measurements using
significant unobservable inputs (Level 3)

(iii)

BN IR EZREME (RE
ABEBES W AREA N BEBER
BEHEPLNEZELEERE) HETEA
1,448,040,0007% 7T (72020 12 B
31H :1,402,831,000/87T) ° ILITE
MEN N TENETKRE - 2080F
EHEMAEZLEOAELNGEERN
REHER - Al ERMLTEYE Y
SRS BRI ERE
BEENEREZEFELEERAE -

HZE2021F6 8300 IE/5 @A I &
HERMES (FZ 2020496 A30H
WERER &) -

FRERAELIEENTIERAREN
DPEFE (E3R) HEH

Relationship of

Fair value Valuation Unobservable unobservable

Description 30 June 2021 techniques inputs inputs to fair value

R2021 &
6A30H ELERN ELEENRARE
it HAFE RERT BABE BATENER
(HK$'000)
(F#E7)

Phoenix International 1,448,040 Direct comparison Adjusted average The higher the
Media Centre EELR price of HK$33,152 adjusted average
—The PRC per square metre price per square

B B ERTHERE metre, the higher
— e F¥HK33,152 /87T the fair value

BYRIEHE
THERYER -
AHERR
Commercial — UK 15,180 Income Estimated rental The higher the
B¥E—2E capitalization value of HK$4,448 rental value,
approach per annum the higher
WABE R E per square metre the fair value
EHAEREEF HESS -
BFHKA,448 5T ATEYS

64

Reversionary yield
of 8%
W NS 2 Wi 75 8%

The higher the
reversionary yield,
the lower the fair
value

WS 2 am s
NHEMIE
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Relationship of

Fair value Valuation Unobservable unobservable
Description 31 December 2020 techniques inputs inputs to fair value
722020
12A31H ERERY EBRME AR
fai HATE HERM BABIE HBAFERBEER
(HK$'000)
(‘FEr)
Phoenix International 1,402,831 Direct comparison Adjusted average The higher the
Media Centre BELR price of HK$32,117 adjusted average
—The PRC per square metre price per square
BB B E AL RRETHERA metre, the higher
— BFHHK32NTET the fair value
BYHRREAZ
THERYER -
NFEES
Commercial — UK 14,121 Income Estimated rental value The higher the
[CES e capitalization of HK$4,057 per rental value, the
approach annum per square higher the fair
L ON-V:N |97 metre value
EFREASE MESS -
F¥HK4,057ETT NFEES
Reversionary yield The higher the
of 8% reversionary yield,
WA 2 a7 8% the lower
the fair value
WA 2 W s
NHEMIE
(b) Deferred tax (b) EIEFIA
The investment properties in the PRC are held within a URFEEIREMERIBIE—IE®mE
business model whose objective is to consume substantially all BAFE - MZBEXZBNRERE
of the economic benefits embodied in the investment property FA B REI & Y S P RS3R V48 K &0 1D
through use. The Group has measured the deferred tax relating FOER = - ARBEFTEHZEREY
to the temporary differences of these investment properties ¥ ERERABARERIER - FT
using the tax rate and the tax bases that are consistent with the 150 PR O A5 o R 5 B BT HR I Bl 72 5 4%

expected manner of recovery of these investment properties. EMENTA I -
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13 Intangible assets 13 BREE

For the For the
six months year ended
ended 31 December
30 June 2021 2020
HZE2021% HZE 20204
6A30H 12H31H
IEREA IFEFE
HK$°000 HK$'000
FET FET
(Audited)
(&%)
Balance, beginning of period/year HE KRR 44,788 239,637
Additions NE 7,186 23,439
Acquisition of subsidiaries L B BT B8 2 ) - 2,100
Disposal of a subsidiary HE—FHRBAR — (160,814)
Amortisation B85 (7,546) (28,084)
Impairment IE 123 (29,034)
Currency translation differences BERmE = 834 (2,456)
Balance, end of period/year (Note a) B, F#&#E64 (Fista) 45,385 44,788
(a)  As at 30 June 2021, goodwill arising from the acquisition (a) 20216 A30H -+ WHEHIE
of subsidiaries amounted approximately to HK$12,107000 A AEEBEE%12,107000
(as at 31 December 2020: HK$12,074,000). There was 7 ot (( R2020812 A31H -
no impairment charge recognised during the six months 12,074,000 7T) ° RELZE 2021
ended 30 June 2021 (six months ended 30 June 2020: F6HA30BIEARER - &R
Nil). R ER X (812202096

R30BIEARER : &) -
(b)  Certain of the Group's new media subsidiaries are in the b) AEEETHEBMHMBAFIE

process of applying for certain licenses for the operation
of their businesses, including internet audio-visual
program transmission license and internet news license.

WIPERER LA ENTE
NBRREEET - BHES
WREEREHMBEFIERE
A EE SRR IR
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14 Accounts receivable, net

14 EBWERFEEE

As at As at

30 June 31 December

2021 2020

720214 #2020 4F

6H30H 12H31H

HK$°000 HK$'000

FET FET

(Audited)

(fez&Ew%)

Accounts receivable FEURBR K 1,350,444 1,489,294
Less: Provision for impairment R R E R (326,589) (281,522)
1,023,855 1,207772

The Group has appointed an advertising agent in the PRC
to promote the sales of the Group’s advertising airtime and
programme sponsorship and collect advertising revenues within
the PRC on behalf of the Group (Note 15). The Group generally
requires customers to pay in advance. Customers of other
business segments are given credit terms of 30 to 180 days.

As at 30 June 2021, the ageing analysis of accounts receivable
from customers based on invoice date was as follows:

AEBEDETERE-—RESRE
AR AKERTERAEREASE
HESRRIEE AR ER) - AR
FEEWA (HFE15) - AEE —KRE
KEPERNFER - HtEB N8
HEFEETI0E180 HREEH -

MR2021F6 A30H ' BREFEXR
REEZ AR TOT

As at As at

30 June 31 December

2021 2020

H2021 4 #2020 F

6A30H 124318

HK$’000 HK$'000

FET FET

(Audited)

(FEEZ)

0-30 days 0&30H 238,249 351,216
31-60 days 31£60H 151,997 212,164
61-90 days 61£290H 119,333 182,464
91-120 days 91£120H 97,839 141,274
Over 120 days 120 HA E 743,026 602,176
1,350,444 1,489,294
Less: Provision for impairment B B (326,589) (281,522)

1,023,855 1,207,772
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15

There is no concentration of credit risk with respect to accounts
receivable because the Group has a large number of customers.

The Group has recognised a loss of HK$36,793,000 (six months
ended 30 June 2020: HK$56,314,000) for the impairment of its
accounts receivable during the six months ended 30 June 2021.
The loss has been included in selling, general and administrative
expenses in the condensed consolidated income statement.
The Group has not made reversal of provision for impairment of
receivables made in prior years during the six months ended 30
June 2021 (six months ended 30 June 2020: Nil).

Prepayments, deposits and other receivables

Included in other receivables is an amount of approximately
RMB531,625,000 (HK$641,511,000) (as at 31 December 2020:
RMB429,219,000 (HK$511,654,000)) owing from an advertising
agent, Shenzhou Television Company Limited (“Shenzhou"), in
the PRC. The amount represents advertising revenue collected,
net of expenses incurred by Shenzhou on behalf of the Group.

Pursuant to a service agreement signed between Shenzhou and
the Group dated 31 December 2019 and addendums dated 31
December 2020 and 6 July 2021, Shenzhou agreed to deposit
the advertising revenue it had collected prior to the execution
of that agreement and to be collected in the future in one or
more than one specific trust bank accounts in the PRC, which
together with any interest generated from such bank account(s)
(based on prevailing commercial interest rates) would be held
in trust on behalf of the Group and handled according to the
Group's instructions. No additional interest will be charged by
the Group on the balance.

The Trust Law in the PRC enacted in recent years has not
laid out specific detailed implementation rules applicable to
trust arrangements such as that of the Group with Shenzhou.
Therefore the extent of the enforceability of the arrangement
is still unclear. Although the management recognises that the
present arrangement is the only legally viable arrangement, the
management will continue to monitor and explore alternatives
to improve the situation.

15

HRAEEBREAETF B ER
FARUIRRHEERPRER

WA £20219F6 A308 1t 7~ @ A
W AR ERHEERR TR ERERE
836,793,000/ 7T (B Z 20206 A
308 IE/<1E A : 56,314,000 7T) °
BEEF AGBREEKRERP [
T —BETREBAIBET - A4%H
REZE2021F6 A30H IEAEARN
WO N BEFEEL N REKGIE
BB (H 22020946 5308 1F
NEA &) -

HNRIE - BEREMER

A

HmEkRERE -—EEKF
BEREHMERBRE R (@
M) #FKIE L A R ¥ 531,625,000
7t (641,511,000 70) (72020 4F
12 A31H: AK#%¥429,219,0007T
(511,654,000/87T)) ° It FRIA AN
REAEBUWRIMES A (BB
FTEEMZE) -

AR BR8N B AN £ @R 2019 4F 12 A 31
H2# 5 MR & & B B3 & 2020 F
128318 %202147 6B WM&
ek BMNREBERE HEIE
WKTER Rz o 2R 5 Uk B ) & 25 UR AT A AR
B — Ak — B L2 S ERITEEE
FR - BREZERTEFPELZT
AF 8 (RERTAEREHHE) 1R
RAEEEAERFE - WIREAR
EEZIEREE - AEEBT S
BRUERAEAT BB RIS,

ELIF B EFEAT RSB
& B SR M VSR L BEE K BARER FF
MERAE - B - REEBEZR LY
AR ITEE - HAEEE T
FRBIIRIT R B AR L —RITTE %
B EEEESEEE R R EM
AITHREARZE R RIEN -
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REBEERERE  MN20217F6
RA30B M ME RN REBHARE
531,625,0007t(641,511,000%7C)
(7R2020F 128318 H AR
429,219,000t (511,654,000% Jt))
A% PR SR E] - Bt B A 1 I o
ERENTER T ERSRIEEEE
BIERMITRIZF 5 2RISR o &
MR AEIIR K % B BIRESK(EE -

The management of the Group is of the opinion that the amount
owing from Shenzhou of approximately RMB531,625,000
(HK$641,511,000) as at 30 June 2021 (as at 31 December 2020:
approximately RMB429,219,000 (HK$511,654,000)) is fully
recoverable and no provision is required. The increase in the
balance is due to additional time required for the administrative
procedure for fund remittance due to the outbreak of COVID-19.
The balance is unsecured, interest-free and repayable on
demand.

16 Financial assets/(liabilities) at fair value 16 ZEAF{EZEBRERTRNY

through profit or loss BEE (AR
As at As at
30 June 31 December
2021 2020
H20214 2020 F
6H30H 12A31H
HK$’000 HK$'000
FETT FET
(Audited)
(FezE%)
Current assets REEE
Trading equity securities HEENRAES 13,691 12,440
Convertible redeemable preferred AIHAAR AT FE [BME 5L A%
shares 34,471 36,431
Other investments HEmimE 62,883 32,877
Structured deposits MR 1,630,950 1,451,040
1,741,995 1,532,788
Current liabilities REBAE
Cross-currency interest rate RYEMEREREEH
swap contracts — (3,595)
Interest rate swap contract FIRBEIE L (5,672) —
(5,672) (3,595)
Non-current liabilities FEREBEE
Interest rate swap contract NESEEREYS) - (5,225)
- (5,225)

69



70

Phoenix Media Investment (Holdings) Limited

Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

17

18

As at 30 June 2021, the trading equity securities represent the
shares of HSBC of HK$13,691,000 (as at 31 December 2020:
HK$12,440,000) that are held for trading.

Changes in fair value of financial assets/liabilities at fair value
through profit or loss are recognised in “Other operating gain/
(loss), net” in the condensed consolidated income statement
(Note 6).

Details of convertible redeemable preferred shares are
disclosed in Note 25.

7202146 A308 F HEEMHRRA
BHIEFEE E /13,691,000 7T
( 72020512 A31 8 : 12,440,000
BIT) EERRGS o

BATEERERTHENUBEE
BENQFEEFRERLES RER
i) [Hfpie e las,/ (B1R) F5E)
HER (Mi5LEe) »

450 P L A S R ) B 1A 3 25
HE -

Banking facilities 17 SRITEE
As at 30 June 2021, the Group has undrawn banking facilities of R2021F6A30H © AEBEF KR
HK$18,177000 (as at 31 December 2020: HK$14,090,000). EVERTTRR & 18,177000 7 7T (72020
12 A31H : 14,090,00087T) °
Borrowings 18 B&
As at As at
30 June 31 December
2021 2020
R20214 R 20204
6H30H 12A31H
HK$000 HK$000
FETT FET
(Audited)
(Jei%)
Bank borrowings (Note a) HRITEE (fiFta) 140,804 369,362
Loans from non-controlling shareholders [t B /A F1FEFE AR IR IR L E 7k
of subsidiaries (Note b) (Mf3Eb) 382,936 351,954
523,740 721,316
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(@) Bank borrowings

As at As at
30 June 31 December
2021 2020
20214 R 20204
6H30H 12H31H
HK$°000 HK$'000
FET FET
(Audited)
(fe:i%)
Non-current JERED
Long-term secured bank borrowings FRHIGEMETEE 1,763 1,787
Long-term unsecured bank borrowing & 8EKIRRITEE 1,946 —
3,709 1,787
Current B
Current portion of long-term secured FEIEEIFRITEE 2 mBMH
bank borrowings 137,095 367575
Total bank borrowings RITEEREE 140,804 369,362
As at As at
30 June 31 December
2021 2020
R20214 #2020 4F
6H30H 12H31H
HK$°000 HK$'000
FET FET
(Audited)
(fE&E%)
The bank borrowings are repayable  $R/TEEBZIA TEREERE -
as follows:
— Within one year — E—FR 137,095 367575
— More than one year but not — —F IR BTBIBRF
exceeding two years 1,946 —
— More than five years — HBBAF 1,763 1,787
Total bank borrowings RITIEE B 140,804 369,362
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Bank borrowing of HK$29,373,000 secured by the land and
property in Chaoyang Park was all settled in February 2021.

Bank borrowing of HK$1,763,000 (as at 31 December 2020:
HK$1,787.000) is secured by a property in the United States
with carrying value of approximately HK$2,599,000 (as at 31
December 2020: HK$2,615,000) recorded in right-of-use assets
and property, plant and equipment as at 30 June 2021. The
bank borrowing is denominated in US dollar (“US$"”) and bears
interest at an interest rate of 3.59% (as at 31 December 2020:
3.59%) annually.

Bank borrowing of HK$137,095,000 (as at 31 December
2020: HK$338,202,000) is secured by bank deposit of
HK$155,310,000 (as at 31 December 2020: HK$387,640,000) as
at 30 June 2021 (Note 21).

Bank borrowing of HK$1,946,000 (as at 31 December 2020:
Nil) is unsecured, denominated in RMB and bears interest at an
interest rate of 4.35% annually.

(b) Loans from non-controlling shareholders of (b)

LABRRS A B 4t 2 ¥ S IR R SR 1T
& §29,373,000/8 7T B K 20214F2
BARBEEES -

$R1TEE1,763,00078 7T (122020 4F
12 A31H :1,78700078 7T) Jh A —
TEEBEYZEERR - AR 202156 A
0RKEREEERDE - MFEKRE
HE S ARMEX) 52,599,000 7T
(2020912 A31 8 : 2,615,000
JL) o ZEBRITEENUET ([Ex])
FHE - WiEF A E3I59[E (52020
F12831H :369[F) 5t 8 -

R 17 18 §137095,000 7% 7T (72020
%12 A31H :338,202,000%&7T)
Th AR 202146 A 30 H MR 1T 17 3K
155,310,000 7T (720204 12 A 31
B : 387640,000/87C) M (M
21) e

fR1T1E 5 1,946,000/5 7T (7220204
128318 : &) AEERE - LARE
FHE - WIRFF|EA435EFE ©

ERIEINCIE Sl &ty =
E

subsidiaries i
As at As at
30 June 31 December
2021 2020
H20214 2020 F
6H30H 12A31H
HK$'000 HK$'000
FHET FET
(Audited)
(feE%)
Non-current ERED
Long-term loans from non-controlling KB A A2 IHERA R EH 2
shareholders of subsidiaries REFEN 36,926 45,787
Current B
Short-term loans from non-controlling BB A &) 2 JFEARAY IR 2
shareholders of subsidiaries REIEN 346,010 306,167
Total loans from non-controlling M /EB A R 2 FEFE R I SRR i
shareholders of subsidiaries EesE 382,936 351,954
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As at As at
30 June 31 December
2021 2020
H20214 2020 F
6H30H 12H31H
HK$°000 HK$'000
FETT FET
(Audited)
2
The loans from non-controlling B ARz FEERRAR R IR 2
shareholders of subsidiaries EZHERATERES -
are repayable as follows:
— Within one year — E—FR 346,010 306,167
— More than one year but not — —FRETHBAMRF
exceeding two years — 11,339
— More than five years — HBBAT 36,926 34,448
Total loans from non-controlling M AR 2 IEIER I SRR 2 B 45
shareholders of subsidiaries 382,936 351,954

The loans from non-controlling shareholders of subsidiaries are
denominated in RMB, unsecured and interest-free (as at 31

December 2020: same).

EARZIEERERIEHZER
BUARBE  BEALEE (B
2020512 A31 8 : #8A) -

The carrying amounts and fair values of the () BEMKEEENLAFEW

borrowings are as follows: D
Group
K%H
Carrying amount Fair value
REE AFE
As at As at As at As at
30 June 31 December 30 June 31 December
2021 2020 2021 2020
R2021F R 2020 R2021 5 22020 F
6H30H 12A31H 6H30H 12A31H
HK$'000 HK$°000 HK$'000 HK$'000
FET FET FE FET
(Audited) (Audited)
(BER) (I8&EZ)
Bank borrowings RITEE 369,362 146,476 369,362
Loans from non-controlling ENSIEIR
shareholders of subsidiaries RITHER 351,954 372,682 345,393
721,316 519,158 714,755

The fair values of floating rate borrowings approximate their
carrying amounts. The fair values of fixed rate borrowings are
based on cash flows discounted using a rate based on the
borrowing rate of 6.48% (as at 31 December 2020: 6.48%) and

are within level 2 of the fair value hierarchy.

FEAREENAFELELREER
o BEMREENQAFERRA—@E
HMN6.48E (72020512 A31H :
6.48[E) ZEEF KA FIEIIIR K
EREET  BRATESHANSE
24 °
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19 Accounts payable, other payables and

accruals

19

AR - HENRER

L HE e

Accounts payable

Other payables and accruals

Less: Non-financial liabilities

As at 30 June 2021, the ageing analysis of accounts payable

&SRR AR

Ho At FE S 5R0R S R R0R

B M RE

based on invoice date was as follows:

As at As at
30 June 31 December
2021 2020
H20214 #2020 F
6H30H 12H31H
HK$'000 HK$'000
FETT FET
(Audited)
(fEE%)
318,749 382,377
1,014,675 1,152,041
1,333,424 1,534,418
(7535) (8,314)
1,325,889 1,526,104

$R2021F6 A30H @ ENMEZIEE
BEHHMERROTOT ¢

As at As at

30 June 31 December

2021 2020

20214 R 20204

6H30H 12H31H

HK$°000 HK$'000

FET FET

(Audited)

(&%)

0-30 days 0&£30H 58,639 201,980
31-60 days 31260H 16,933 26,983
61-90 days 61290H 14,216 7913
91-120 days 912 120H 24,552 20,062
Over 120 days 1208 E 204,409 125,439
318,749 382,377
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20 Share capital 20 A
Six months ended Year ended
30 June 2021 31 December 2020
8220215 HZE2020%F
6A30R1~MEA 12831 BILFE
Number of Number of
Shares Amount Shares Amount
BO#E k2] Bt €] x|
HK$'000 HK$'000
FET FET
Authorised: HBE
Ordinary share of HK$0.1 each FREENBTHLER 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: BRTRAR
At 1 January ®1A1H 4,993,469,500 499,347 4,993,469,500 499,347
Exercise of share options TR 190,000 19 — —
At 30 June/31 December ®6A308,/12A31H 4,993,659,500 499,366 4,993,469,500 499,347
Pledged bank deposits 21 SHEARITER
As at 30 June 2021, a bank deposit of approximately R2021F6A30H  —FHETHER

HK$155,310,000 (as at 31 December 2020: two bank deposits
of approximately HK$387,640,000) bearing fixed interest rates
at 2.44% (as at 31 December 2020: 2.44% to 3.59%) per
annum, is pledged to a bank to secure one bank borrowing
of approximately HK$137,095,000 (as at 31 December 2020:
two bank borrowings of approximately HK$338,202,000) (Note
18(a)). The bank borrowing bears interest at LIBOR plus 0.45%
per annum (as at 31 December 2020: HIBOR plus 0.45%
per annum and LIBOR plus 0.45% per annum respectively).
The Group has entered into interest rate swap contract with
the same bank, with notional principal of the same amount
of the borrowing, to swap its floating rate obligation under
the borrowing for fixed rate obligation at 2.32% per annum
(as at 31 December 2020: 2.32% to 3.38% per annum). The
maturity date of the borrowing is the same as the interest
rate swap contract. The Group did not elect to apply hedge
accounting for the interest rate swap contracts. As at 30 June
2021, the fair value of the outstanding interest swap contract
of HK$5,672,000 has been recorded as financial liabilities at
fair value through profit or loss under current liabilities (as at 31
December 2020: HK$5,225,000 and HK$3,595,000 recorded as
financial liabilities at fair value through profit or loss under non-
current and current liabilities respectively) in the condensed
consolidated balance sheet (Note 16).

The fair values of pledged bank deposit approximate their
carrying amounts.

#7155,310,0007%8 7T (7 2020F 12 A
318 : MERTTFE R4 387640,000
BIL) DIEETEEMEK244E (B
2020512 A31 8« N F244E &
3.59/E) &t &8 - WK F—RRITN
BB —Z£R1718 54 137095,000/%8
T (202012 F31H : M £ 4R

1718 & 49338,202,000% 7T) (Fff 5
18 (@) ° RITEEZ BB R ERFE N
FFHZE0.45E (2020128318 -
D AR E B RITR EITRE INFF X
0.45 8 R B R B NF )% 0.45
[E) 58 - REEHER—HIRITHE
BEEHEZBEARSRER L — DX
BHEL  UBEEZZEaERE
REME232[E (72020512 A 31
BH: FHE232EE3.38E) 2 EEL
BfE - (EEZIHA SR REHEL
HE - AEEWERE BRI RISHE
HBRBIRBY R ERE - R2021F
6ﬂ 308 RXFEZHFERIBEELHEN

N {E5,672,0007% T E R EHERLZEES
EEABRANRBEETNIRAYF
BEEBESTENMEaELERE (B
2020412 A31H : 5,225,000/ 7T
13,595,000 7L E 7 B IER B) &
REBETHNIRATEE BERTE
RS EER) (FfEE16) °

EHEMBTEROAFERAREE
EE=I
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22 Transactions with non-controlling interests

23

During the six months ended 30 June 2021 and 30 June 2020,
the Group's equity interest in Phoenix New Media Limited

("PNIM"”) remained unchanged as 54.49%.

22 SAFERERZIRS

RE 2202156 A30H8 &2020%F6
A30B1EAER - REBEREEFE
BARAR ((REHEE]) MK
T RIFN 54.49% ©

Commitments 23 AEPE
As at 30 June 2021, the Group had capital commitments as M2021 %6 A30H  KEBEBAER
follows: EPENT
As at As at
30 June 31 December
2021 2020
R20214 720204
6A30H 12A31H
HK$°000 HK$000
FHT FHr
(Audited)
¢ &2
Contracted but not provided for BB RVEH S 15,966 15,545
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24 Related party transactions 24 BRAEALIRS
The Group had the following significant transactions with AEECHEHEAT (BEE
the related parties as defined in HKAS 24 — Related Party REBGHENFE 245 —FH
Disclosures: EATRE) #TTHEAR
5 -
For the six months
ended 30 June
BZE6H30HLNEA
2021 2020
2021 5§ 20204
Note HK$°000 HK$'000
WisE FET FET
Service charges received/ MR B REEE
receivable from China Mobile ~ BRAF KEWE AR
Communications Group Co., ([HEHBEEEE]
Ltd. and its Subsidiaries YOHR, R s o BR 7 B
(the “CMCC Group”) a, b 21,720 35,447
Service charges paid/payable AR E)BEEE
to the CMCC Group AR R IR B ac 3,223 4,174
License fee received/receivable [ABFEHY (80) £F
from Feng Xin Technology ARAR (BB
(Hai Kou) Group WER  FEUR BO Y r] &
Company Limited*
("Feng XinTechnology”) e, f — 1,279
Advertising sales to the CMCC  [A]h &) iBE S Ei#ET
Group HESHE a, d 16,272 13,403
Key management compensation = ZE 2 A & HrEj iii 16,949 15,641

Notes:

(a)

(b)

The CMCC Group, through a wholly-owned subsidiary
of China Mobile (Hong Kong) Group Limited, owns
approximately 19.68% of the issued share capital of the
Company.

Service charges received/receivable from CMCC Group
related to wireless income which are charged based on
terms specified in the agreements.

* For identification purpose only

BiazE -

(a) HEHBEERBLEPER
B (&5 SEBRAFN
2EMBRARBEARNARD
FEITARANY) 19.68% 1S ©

HRBBERENRBET
Y22 195 35 1R E O 16 SRURER

* EHR
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(ii)

(c)

(e)

Service charges paid/payable to CMCC Group related to
video cost which are charged based on terms specified in
the agreements.

Advertising sales to the CMCC Group are related to airtime
advertising and programme sponsoring on channels and
airtime advertising on giant sized light-emitting diode
panels operated by the Group based on terms specified in
the agreements.

The controlling shareholder of Feng Xin Technology is a
close family member of the ex-Chairman of the Board of
the Company, Mr. Liu Changle.

The license fee received/receivable from Feng Xin
Technology relating to grant of license of domain name to
Feng Xin Technology is charged based on terms specified
in the agreement.

Period/year end balances arising from related parties
transactions as disclosed in Note 24(i) above were as

(ii)

ARSI
hREBERENREET
Y2 15h a5 76 E HO IR SRUKER -

AR B EBEEBETNE
SHEDERAREMEE
EEMESHE HAEE
B DA B iR BL 8% — 15 5 3R
REEEESERRMRRTGE
HEEMIERGETT -

R R ERRE AL A
AEEENERASLEE
B — BB IRERA -

HEBEBFRHRRLE A
FRAURER e U B R R Y
FRA] B R TR RIS
LER o

A0 b STHRE 24() PR EE Y B Y
BALIRGEENEFRE

follows: FRIOT ¢
As at As at
30 June 31 December
2021 2020
20214 R 2020 F
6H30H 12A31H
HK$’000 HK$'000
FET FET
(Audited)
(fEEZ)

Amounts due from related JEUN B REE R FUE

companies 26,968 18,542
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The amounts due from related companies are unsecured,
non-interest bearing and repayable on demand. Other
receivables from related parties are repayable in
accordance with credit terms. As at 30 June 2021,

FEW A B R B FOR R ER
BB RIREREE - BW
BREAN A EKRARKE
RIEEHIER - 0202156 A

the ageing analysis of the amounts due from related 30H - FEMARAE N RIFKIEN
companies were as follows: BREC AT -
As at As at
30 June 31 December
2021 2020
H20214 #2020 F
6H30H 12H31H
HK$°000 HK$'000
FET FET
(Audited)
(fE&E%)
Amounts due from related FEWE & A EI5RIE
companies
0-90 days 0&290H 16,034 4,165
91-120 days 91£2120H 2,260 694
over 120 days 120 B 8,674 13,683
26,968 18,542
Key management compensation (i) FTEZEBAEMS

For the six months
ended 30 June

BZE6H30HLA<EA
2021 2020
2021 5§ 2020 FF
HK$°000 HK$'000
FET FET
Salaries e 12,454 11,111
Discretionary bonuses BB B BB TEAL 242 —
Housing allowance BEEERL 3,337 3,696
Pension costs RIRE AR 916 834

16,949

15,641
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25

Investment in Particle Inc.

PNM has completed the disposal of its Preferred Shares
of Particle to Run Liang Tai Management Limited and its
designated entities (the “Purchaser”) on 19 October 2020.
Upon Particle's completion of part of the Series F financing in
February 2021, PNM'’s shareholding in Particle decreased from
0.67% to 0.63% as at 31 March 2021. As at 30 June 2021, PNM
held 4,584,209 Series D1-2 Preferred Shares which PNM was
entitled to approximately 0.63% equity interest on an as-if and
fully converted basis in Particle, which is classified as financial
asset at fair value through profit or loss as at 30 June 2021.

The independent professional valuer adopted the market
approach to calculate the enterprise value of Particle at 30 June
2021. Accordingly, the fair value of the investment in Series
D1-2 Preferred Shares have decreased from approximately
HK$36,431,000 at 31 December 2020 to approximately
HK$34,471,000 at 30 June 2021 and a fair value loss of
approximately HK$2,043,000 was recognised in the condensed
consolidated income statement.

25

R E 7 Particle Inc.

Bl 8 %7 ¥ 82 B 7 2020F 10 A 19 H
52 AKX 15 Particle 8918 4t f% & F Run
Liang Tai Management Limited A
EETER([EAH] - Particle 7
2021 F2 AT E D FRY|BE %
HZE2021F3A31H - BREFMEE
7 Particle B #5 f% Lt 51 %€ 0.67 % [ &=
0.63% ° & Z=2021%6 5308 &
JEL T 15 B8 45 75 4,584,209 % D1-2 R 5|
Rl EREEMEEZBIE
EEHEmE) EEB RN Particle i B
#70.63% % # - 7220216 A30H
PEARATEEREECENBE
E °

MR2021F6 A30H ' BYHEMHE
B ER 4R 7 T 35 % & 5T & Particle B 1
EEE - Bt DI2RANELRE
ERAFER2020F 12 A31 HHL
36,431,000% 7T & 2 £202146 A
30 H B9 #734,471,000% 7T+ It 7
FRAR & W 5 = M ERR 42,043,000 78
TTRIAFEEE -
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