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Corporate Information ‘A &1& %t
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Financial Highlights
MBWE

For the six months ended
BEXNA=1THILAREA

2021 2020
—F_—F —BFF
RMB’000 RMB'000
AR®TT AR®TT
(unaudited) (unaudited)
€3:3 29 (REEEZ)
Revenue a5 5,300,944 4,314,031
Gross profit EF 1,873,176 1,786,157
Profit for the period B A 1,106,396 909,612
Profit attributable to owners of the Company 782 RIHEA A FE( % F 1,073,434 878,414
Gross profit margin EF=E 35% 41%
Earning per share Bz F
— Basic — ®EK RMBO0.685 RMBO0.561
AEW®0.685T AX¥05617T
30 June 31 December
2021 2020
—E-—%F —ETHF
AR=Et+H +=ZH=1+—H
RMB’000 RMB’000
AR®TT AR¥TT
(unaudited) (audited)
€3:3 29 (R=E=Z)
Total assets BERE 23,186,225 21,634,251
Net assets BEFE 16,803,192 16,531,228
Current ratio MELL R 1 3.10 3.79
Quick ratio B R 2 2.89 3.57
Gearing ratio &L= 3 0.28 0.24
Notes: Hiat -
1. Current ratio is calculated as current assets divided by current liabilities. 7. BB R EER B AL -
2. Quick ratio is calculated as current assets less inventories divided by current . FEH R B R E RIS BB R o
liabilities.
3. Gearing ratio is calculated as total liabilities divided by total assets. 3 BRI E (B S E G E o

—ER - FRHIRE | EMKR(PE)EEAT



Condensed Consolidated Financial Statements

ElREMEER

CONDENSED CONSOLIDATED STATEMENT OF fBR4aciEzREMEEKERE
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the six months ended 30 June 2021 BEz—Z-—FA=+HIEANEA

Six months ended 30 June
BEXNA=1THILAREA

2021 2020
—E-—F —ETF
RMB’000 RMB’000
AR%TT ARETFIT
(unaudited) (unaudited)
(RIBER) (REHEZ)
Revenue WS 3 5,300,944 4,314,031
Cost of sales $HE RN (3,427,808) (2,527,874)
Gross profit EF 1,873,136 1,786,157
Other income E At A 5 89,429 132,466
Other gains and losses Hilhzs L ER 6 (49,808) (58,724)
Distribution and selling expenses DR EERY (233,000) (178,617)
Administrative expenses FTE R (143,842) (250,670)
Share of profits of joint ventures [EihEaeELREN 3,823 4,239
Share of losses of associates FE(LEE SN B RS 1E (5,408) (3,108)
Finance costs & A (21,408) (95,184)
Profit before tax FRF4 B A 1,512,922 1,336,559
Income tax expense Frigif = 7 406,526 426,947
Profit for the period B A 8 1,106,396 909,612
Profit for the period attributable to: B R R A
Owners of the Company RARER A 1,073,434 878,414
Non-controlling interests FEPERR R 32,962 31,198
1,106,396 909,612
RMB RMB
AR% AREE
Earnings per share: BRAET 10
Basic HAK 0.685 0.561
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Condensed Consolidated Financial Statements f&BR4R & B #3R 3&

CONDENSED CONSOLIDATED STATEMENT OF fSBE&GSEBEARRE
FINANCIAL POSITION
At 30 June 2021

NON-CURRENT ASSETS

FREFE

R-E-—FA=1+H

As at

30 June
2021
—E-—F
~NB=+H

RMB’000

AR%®TT
(unaudited)

(RiEER)

As at
31 December

RMB’000
AREBT T
(audited)
(feE=Z)

Property, plant and equipment M - e N ERE 11 7,298,541 7,586,580
Quarry 5 12 968,564 999,574
Right-of-use assets FREEE 832,436 802,275
Investment properties WEYE 123,247 123,247
Goodwill [EES 554,241 554,241
Other intangible assets HEmEREE 4,074 4,822
Interests in joint ventures NEBPE DS 68,839 60,515
Interests in associates S NI - T 712,616 718,025
Deferred tax assets RIEFIAE 2= 118,924 110,571
10,681,482 10,959,850
CURRENT ASSETS mEEE
Inventories w5 13 816,477 608,368
Trade and other receivables R 5 R E bR GRIE 14 2,124,431 2,385,038
Bill receivable FEUEE 2,377,317 2,401,163
Amount due from an associate FEUEE & N T FRIE 4,043 4,224
Financial assets measured at fair value  FBEBREALBEES Y
through profit or loss THEE 64,601 -
Restricted bank deposits SR HIRITIF IR 2,000 -
Bank balances and cash IRITHEHBIIRE 7,115,874 5,275,608
12,504,743 10,674,401
CURRENT LIABILITIES BBHaE
Trade and other payables R 5 REMFERFIE 15 1,129,929 1,204,170
Amount due to a joint venture JENE&EhERE 27,259 13,490
Tax payables FE 1A 158,882 494,122
Borrowings — due within one year BE — —FR3H 2,563,307 872,988
Lease Liabilities HEBE 6,705 6,007
Contract Liabilities SREE 16 152,301 229,310
4,038,383 2,820,087
NET CURRENT ASSETS mBEERE 8,466,360 7,854,314
TOTAL ASSETS LESS BERERTBAR
CURRENT LIABILITIES 19,147,842 18,814,164

— i —
=
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Condensed Consolidated Financial Statements f&BR4R & B #3R 3&

As at As at
30 June 31 December
2021 2020
—E——F —E-FTHF
~NA=+H +=—A=+—H
RMB’000 RMB’'000
AR®TT ARETIT
(unaudited) (audited)
(RIBER) (5EZ)
NON-CURRENT LIABILITIES ERBAR
Borrowings — due after one year BE — —F1%5H 2,149,720 2,099,171
Deferred tax liabilities RETRTEEE 60,016 47,176
Lease Liabilities HEBE 96,947 98,428
Provision for environmental restoration  IR3E k18 37,967 38,161
2,344,650 2,282,936
NET ASSETS HERE 16,803,192 16,531,228
CAPITAL AND RESERVES BEE R HiE
Share capital A&7 17 140,390 140,390
Share premium and reserves B& 1 mB N 16,281,466 16,008,693
Equity attributable to owners of the RAEIEB AEGER
Company 16,421,856 16,149,083
Non-controlling interests JEIEpR RS 381,336 382,145
TOTAL EQUITY BREs 16,803,192 16,531,228

8 Interim Report 2021 | ASIA CEMENT (CHINA) HOLDINGS CORPORATION



Condensed Consolidated Financial Statements fSBR4R & B 1S <

CONDENSED CONSOLIDATED STATEMENT OF fSEH4irEERE

CHANGES IN EQUITY
For the six months ended 30 June 2021

BE-T

Attributable to owners of the Company

——HFRA=THILEREA

EINGE PN 1T
Non-
Share Share  Statutory Other Special  Retained controlling
capital  premium  reserves reserves reserve profits Sub-total  interests
2.3 umm R0 FRRE M FRBER
RMB'000 RMB'000 RMB'000 RMB'000 RMB' OOO
ARETT AREFTL 2V ARETT
Atflanuary200  R-E-FE
(audited) —-R-R(£E7) 140,390 2,092,147 2,310,346 286,038 1,635,906 7,798,974 14,263,801 379193 14,642,994
Profit for the period ~ ERRG&A - - - - - 878,414 878414 31,198 909,612
Appropriation B - - 767373 - - (767,373) - - -
Dividends recognised ~ BZANEZRE
as distribution - (783426) - - - - (783426) - (783.420)
Dividends paid to REERERREA
non-controlling 8
interests - - - - - - - (78,743) (78,748)
At30 June 2020 S e 3
(unaudited) /\ﬂ =tA
(REZR) 140,390 1,308,721 3,077,719 286,038 1,635,906 7910015 14,358,789 331643 14,690,432
At 1 January 2021 RoE--F
(audited) —-A- H(,i& %) 140390 1308721 3,077,719 286038 1635906 9700309 16,149,083 382,145 16,531,228
Profitfor the period ~ EEER - - - - - 0343 107343 32962 1,1063%
Appropriation B - - 654,986 - - (654,986) - - -
Dividends recognised ~ #2AMEZ 8
as distribution - (800,661) - - - - (800,661) - (800,661)
Dividends paid to WAHERERR
non-controling PE)
interests - - - - - - - (33,771) (33,771)
At30 June 2021 S
(unaudited) ~A=1A
(REER) 140,390 508,060 3,732,705 286,038 1,635906  10,118757  16,421,85% 38133% 16,803,192

—ER - FRHIRE | EMKR(PE)EEAT



Condensed Consolidated Financial Statements f&BR4R & B #3R 3&

CONDENSED CONSOLIDATED STATEMENT OF CASH fSBGSIRERER
FLOWS
For the six months ended 30 June 2021 BE-_T-—FA=+HItNEA

Six months ended 30 June

BEXA=+THILREAR

2021 2020
—®_—F —TEF
RMB’000 RMB’000
AR¥TT ARETIT
(unaudited) (unaudited)
(FIEER) (REEZEZ)
Net cash from operating activities EEEEMSHRERH 928,245 1,519,984
Net cash from (used in) investing BRETEHME(H RERH
activities 26,993 (21,295)
Net cash from (used in) financing METEBME(RH)RLPH
activities 885,028 (284,621)
Net increase in cash and cash HeRBE&ESEMBMEH
equivalents 1,840,266 1,214,068
Cash and cash equivalents at HoRaRRSEEY
beginning of the period 5,275,608 7,942,576
Cash and cash equivalents at end of HRRERREEED
the period, represented by bank DSRiTHRGRASKER
balances and cash 7,115,874 9,156,644
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Condensed Consolidated Financial Statements f&BR4R & B #3R 3&

NOTES TO THE CONDENSED CONSOLIDATED fBR%4r4 B8 sRI|HIET
FINANCIAL STATEMENTS
For the six months ended 30 June 2021 BE-_T-—FA=+HItNEA

1. Basis of Preparation 1. REEE

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with International Accounting Standard 34 (“1AS 34"), “Interim
Financial Reporting”.

2. Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain properties
and financial instruments, which are measured at fair values, as
appropriate.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2021 are the same
as those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2020.

In the current interim period, the Group has applied, for the first
time, the following new and amendments to IFRSs issued by the
international Accounting Standard Board that are relevant for
the preparation of the Group’s condensed consolidated financial
statements:

Amendment to HKFRS 16 Covid-19-Related Rent Concessions*

Amendments to HKFRS 9, HKAS 39, Interest Rate Benchmark Reform —
HKFRS 7, HKFRS 4 and HKFRS 16 Phase 2

The application of the amendments to IFRSs in the current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosure set
out in these condensed consolidated financial statements.

—T - R | EAKE(RED R AT

BREEMBHRRIREBEHARS
FRIERATIES EmARR(T EmARA)
B 8% 16 2 i A 4 BR AR E I BIRR & At 2
1553457 ([ BIFR & 5T 2RI F 3458 DI+
RS RS -

TEETER
B MR I IIRIBIE LA R
e EETERIADKRATER

=
E°

BrTES  BEZTZ—F A=+
B LN A 2 B RR AR S B SRR A {E A
ZEFBR LA BN A RRRAEEE
EECRFF_A=t+—HILFEZ
EFEAMBHRRAMKBEERR -

RAFHERE - AEEERERTIIH
RE AR EgMM ST BIRE
TS 2R AR B A R B RS RRAR & T 15
*=

B BR B T S = ZE R oRREsRE
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AL RE
B PR B 75 s = 2 A FEigEE
H95% - 395% « 75 - FEREER
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Condensed Consolidated Financial Statements f&BR4R & B #3R 3&

3.  Revenue 3. W&
An analysis of the Group’s revenue for the period is as follows: REEREIREERW G ST T -

Six months ended 30 June

#BENA=+HILENER

2021 2020
—E-—f —E-TF
RMB’'000 RMB'000
AR®TT AREFIT
(unaudited) (unaudited)
(RIEFER) (REHEZ)
Sales of cement products and related SHENKRE M MIBREE &
products 5,141,531 4,068,386
Sales of concrete HERRT 159,413 245,645
5,300,944 4,314,031
4.  Segment Information 4. DEEHR
The following is an analysis of the Group’s revenue and results by 7R &= [E A O B EA R 1% 2 3] 48 & o 2R 2|
reportable and operating segments for the period under review: DWW REESTNT ¢
Six months ended 30 June 2021 (unaudited) gE_E"_—FXA=+HILKEAR
(FEER)

Cement Concrete
business business Total Elimination Consolidated
KiBEH BRELEE At b &8

RMB*000 RMB’000 RMB’000 RMB*000 RMB*000
AE®TRE ARBTRT  AR®TR  AR®TRT  ARWTR

REVENUE e
External sales HIMEE 5,141,531 159,413 5,300,944 - 5,300,944
Inter-segment sales HEpfEHE 60,301 = 60,301 (60,301) -
Total act 5,201,832 159,413 5,361,245 (60,301) 5,300,944
RESULT ES5
Segment result NEEE 1,408,550 (45,021) 1,363,529 - 1,363,529
Unallocated income ROEMA 193,226
Central administration costs, ~ F R {THEL AN

Directors’ salaries and EEES

other unallocated expense  Et AP AR (20,840)
Share of profits of joint [EREERERT

ventures 3,823
Share of losses of associates ~ JE(GEEZ A RIE B (5,408)
Finance costs REKAK (21,408)
Profit before tax BE AR R 1,512,922

12 Interim Report 2021 | ASIA CEMENT (CHINA) HOLDINGS CORPORATION



Condensed Consolidated Financial Statements f&BR4R & B #3R 3&

4. Segment Information (continued) 4. PEER (&)
Six months ended 30 June 2020 (unaudited) BHE_Z_TEA=ZTHILANEAR
(CRigz=tz)
Cement Concrete
business business Total Elimination ~ Consolidated
KERY  ORRIXH o) fil 5 )
RMB'000 RMB000 RMB000 RMB'000 RMB'000
ARETT ARETT ARETT ARBTT ARETT
REVENUE e
External sales HIMAE 4,068,386 245,645 4,314,031 - 4,314,031
Inter-segment sales NEEHEE 73,862 - 73,862 (73,862) -
Total et 4,142,248 245,645 4,387,893 (73,862) 4,314,031
RESULT X
Segment result DENEELE 1,415,054 (35,236) 1,379,818 - 1,379,818
Unallocated income ROBWA 114,047
Central administration costs, % RITEAA -
Directors’ salaries and B2HeRAM
other unallocated expense KAMEL (63,253)
Share of profits of joint ElhaEREEN
ventures 4,239
Share of losses of associates  [E{GEE =N F)EE (3,108)
Finance costs BAR A (95,184)
Profit before tax BEianE A 1,336,559
Segment result represents the profit earned (loss incurred) by 4 [ S g e 2 SR G B EY SR (ER AR B
each segment without allocation of central administration costs, E538) - MRS R DR ITEAAN - T
directors’ salaries, share of results of joint ventures and associate, Fo  EEALDEDEANTRE
investment income and financial costs. This is the measure reported FEU A R RVERUA Y D BD o A
to the chief operating decision maker for the purpose of resource BABERE LSS B R L E
allocation and performance assessment. HRE SH B o
Inter-segment sales were charged at market price or where no SRR S E R T E S (4 T B ) IR AN
market price was available at cost plus a percentage mark-up. HE(E sk = ULER o

—ER - FRHIRE | EMKR(PE)EEAT 13



Condensed Consolidated Financial Statements f&BR4R & B #3R 3&

5. Other Income

5. Hag A

Six months ended 30 June

BEXRA=1+THILREAR
2021
—EB-—3
RMB’000

2020
—ETF
RMB’000
ARBTTT
(unaudited)
(REEEZ)

AR®TTT
(unaudited)

(RiEFR)

Government grant BT D 16,112 23,864
Transportation fee income BEIWA 9211 639
Sales of scrap materials SHERER 7,001 5,142
Interest income on bank deposits RITE R B YA 64,042 100,413
Rental income, net of outgoings HSUWA -+ B 1,363 2,408
Others Hi - _

89,429 132,466

6. Other Gains and Losses 6. HithB R EE

Six months ended 30 June
#EXNA=1+HIAREA

2021 2020

—ZE_—% —ETHF

RMB’'000 RMB'000

AR®TT AREBT T

(unaudited) (unaudited)

(RIBE) (REEE=Z)

Allowance for doubtful debts, net REREHEFER (33,348) (58,019)

Exchange (loss) gain, net b 5 (B 18 ) e FE (12,779) 1,228
Loss on disposal of property, plant and &Y - #E LR EEIE

equipment (3,681) (1,933)

(49,808) (58,724)

14
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Condensed Consolidated Financial Statements f&BR4R & B #3R 3&

N

7. Income Tax Expense

FRiS®BiBA

Six months ended 30 June

BENRA=+HIL<EAR

2021 2020
—¥_—F —TEF
RMB’000 RMB'000
AR®TT ARETTT
(unaudited) (unaudited)
(RIEE) (REeEZ)
Current tax: BERRRIA
— PRC Enterprise Income Tax (“EIT")  — FRE{PZEFTER
([{EEPTER) 397,496 444,933
Withholding tax paid EAS TR = -
Underprovision (overprovision) in BEFERETEGBEERE)
prior years 4,542 9,438
Deferred tax credit RIERIEE % 4,488 (27,424)
406,526 426,947

For the six months ended 30 June 2021 and 2020, the relevant tax
rates for the Group'’s subsidiaries in the PRC ranged from 15% to
25% and 15% to 25%, respectively.

No provision for Hong Kong Profits Tax and Singapore income
tax has been made in the condensed consolidated statement of
comprehensive income as the Group had no assessable profit
arising in these jurisdictions for the six months ended 30 June 2021
and 2020.

The Company is not subject to income tax in the Cayman Islands
or any other jurisdiction.

8. Profit for the Period 8.

BE—E-—FER-_E-_FTEA=
HIEANEA - AEBFEWEAR ZE
AR DBINF15%E25% M 15% =
25% o

HRAERREE S —F KT
ZERNAZTHENEAABLEERER
370 b R B0 RE R E AR PR ER T s
A BN RS 2 EWERLE
BRSNS N TSR VE B4 -

RN BIBBGNF 28 & AT E A 7]
RS ©

HA R R

Six months ended 30 June

BEXA=+HILLREAR
2021 2020

—m——i —E—F
—_—<

— —

RMB’000 RMB’000

AR¥TT ARETIT
(unaudited) (unaudited)
(RIEER) (RE&EEZ)

Profit for the period has been arrived at  HA X135 7| J5 & H15 T 51

after charging: BE
Depreciation and amortisation PrEs K 5 447,572 456,516
T B | EiMKiR (RED R AT 15
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Condensed Consolidated Financial Statements f&BR4R & B #3R 3&

10.

16

Dividends

A final dividend of RMB51.1 cents per share for the year ended 31
December 2020, amounting to RMB800,661,000, was paid during

the six months ended 30 June 2021.

The Directors of the Company do not recommend the payment of
an interim dividend for the six months ended 30 June 2021 and

2020.

Earnings Per Share

The calculation of the basic and diluted earnings (loss) per share
attributable to the owners of the Company is based on the

following data:

Earnings

Earnings for the purposes of basic and
diluted earnings per share (profit for
the period attributable to owners of
the Company)

2¥

AEESREANEERT
(RN EHEE AR
HARE )

10.

Hﬁ/%:\
RBEE-_Z-_—FA=+HINE
A EREE—S=TF+=-A=1—
BItFE 2 REREERARESI 1D
S A ARS800,661,0007T ©

AAREZTEZEMBE_T—_—FR
—ToEFRNA=THIEANERAKESR
HARLE. ©

BRER
ARBEANEIEBRER R EERT
TR T YIBIERT R

Six months ended 30 June

HE/A=1+HILER
2021
—E-—%
RMB’000

2020
—T—THF

— =< —=<

RMB’000
AREFIT
(unaudited)
(REg&EZ)

AR®TT
(unaudited)

(RIEER)

Number of shares

Weighted average number of ordinary
shares for the purpose of basic
earnings per share

BB
AEERERRRN
BB e A B 2K

Weighted average number of ordinary
shares for the purpose of diluted
earnings per share

AEESREERN
Eplvll: B S2)ie

1,073,434 878,414
‘000 '000
Fhx Fhx
1,566,851 1,566,851
1,566,851 1,566,851
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11.  Property, Plant and Equipment

11. Y% BERRE

Carrying value

IRE{E

RMB'000

AREFTT

At 1 January 2020 (audited) RZZTZTF—A—AEHE%R) 8,077,172
Additions NE 143,420

Depreciation for the period HATE (396,842)

Disposals HeE (20,927)
At 30 June 2020 (unaudited) RIE-_FFENA=1THCREER) 7,802,823
At 1 January 2021 (audited) R-T-—F—F—HB(KER) 7,586,580
Additions NE 115,126

Depreciation for the period BRI E (399,060)

Disposals e (4,105)
At 30 June 2021 (unaudited) RZE-—FRNA=ZTHCRESERZ) 7,298,541

12. Quarry

12. BB

Carrying value

IRmE{E

RMB'000

ARBFIT

At 1 January 2020 (audited) RZZTZZF—F—AEHE%R) 964,761
Additions = -
Amortisation during the period EAA 85 (28,079)
At 30 June 2020 (unaudited) RZZZZFA=THCRESEZ) 936,682
At 1 January 2021 (audited) R-T-—F—F—HB(KER) 999,574
Additions NE 779
Amortisation during the period B S (29,629)
Disposal BE (2,160)
At 30 June 2021 (unaudited) RZE-—FRNA=ZTHCREER) 968,564

ZEZ—FERE | MK (hE) LT 17
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13.

14.

18

Inventories

13. EE

30 June
2021
—E_—F
~NB=+1+H
RMB’000
AR®TT
(unaudited)
(REBEX)

31 December
2020
—E-E4E
+=—HA=+—~”
RMB’000
AREBT T
(audited)

(5 EZ)

Spare parts and ancillary materials T R EeR 147,356 148,923
Raw materials R 389,405 272,278
Work in progress TR 126,198 66,173
Finished goods BIK 153,518 120,994

816,477 608,368

Trade and Other Receivables

14. RZREMEWFIE

30 June 31 December
2021
—E-—F
~NB=+H
RMB’000 RMB’000
AR®TT AREFIT
(unaudited) (audited)
(RIBER) (feE=:Z)
Trade receivables R G EWFRIE 930,646 1,058,993
Less: accumulated allowance e %u+%§1ﬁ (281,346) (246,850)
649,300 812,143
Bills receivable N EE 1,064,007 1,280,901
1,713,307 2,093,044
Other receivables H A FEUGRIR 411,124 291,994
2,124,431 2,385,038
The Group has a policy of allowing a credit period from 30 to NEBTBERHRFRKREEIE

180 days for cement customers and 180 to 365 days for concrete
customers whereas longer credit term are occasionally allowed to
certain selected customers with good credit histories.

180H KERETEF1802365H 258

5 TEEF%E_EH
wTER

FRIEE

Zfﬁaﬁfz%i%

=
I:lz\ ~
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14.

— i —
=
—=

Trade and Other Receivables (continued)

The following is an aged analysis of trade receivables net of
allowance for doubtful debts presented based on the invoice date
at the end of the reporting period:

14.

R 5 K Hft pE W =0 ()

TR EMFIA (S R RERE)
BERESHRAERREZANZTZ
AREC AT

30 June 31 December
2021 2020

—E_—F —E-=
NA=+H +=—A=+—~H
RMB’'000 RMB'000
AR¥TT ARETFIT
(unaudited) (audited)
(RIEER) (#&5%)
0 - 90 days 0£90H 405,249 514,646
91 - 180 days 91£180H 176,262 185,818
181 — 365 days 181£365H 63,053 66,472
Over 365 days 365H A E 4,736 45,207
649,300 812,143

The Group applies the simplified approach to providing for
expected credit losses prescribed by IFRS 9, which permits the
use of lifetime expected loss provision for all trade receivables.
The expected credit losses on trade receivables are estimated by
reference to past default experience of the debtor and an analysis
of the debtor’s current financial position, adjusted for general
economic conditions of the industry in which the debtors operate
and an assessment of both the current as well as the forecast
direction of economic conditions at the reporting date.

——FH RS | EMKR(PE)EEAT

AEEEE ERABERP RS LS
IRE Z BB ARFENMBEIE
EEEEAR IR Z BEEXL -
FEFEERERERZEERPBER
MR EBEMBERR EXEER
g URNEELERARERRE
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15.

20

Trade and Other Payables 15. RERHEMENKIE

30 June 31 December
2021 2020
—E-—%F —E-THF
NB=+B +=-A=+—H
RMB’'000 RMB’'000
AER®TT ARET T
(unaudited) (audited)
(RiBEE) (5 EZ)
Trade and bills payables R G FEN FRIE R FEN B 278,497 281,512
Other payables and accruals HAbJE R R EET E R 851,432 922,658
1,129,929 1,204,170

Analysed for reporting purposes as: MEmE2HTWT -
Non-current liabilities ERBAE = -
Current liabilities TEIAE 1,129,929 1,204,170
1,129,929 1,204,170

The following is an aged analysis of trade and bills payables
presented based on the invoice date at the end of the reporting
period:

TRDXRZENFTARENEEEER
THEGEERRBERAH2T 2Rk
i

30 June 31 December
2021 2020

—EBE_—F —E-=
NA=+H +=—A=+—~H
RMB’000 RMB’000
AR%TT AREFIT
(unaudited) (audited)
(RIBER) (&z)
0 -90 days 0£90H 234,527 264,584
91 - 180 days 91%F180H 13,003 1,907
181 — 365 days 1812365H 23,762 5,541
Over 365 days 365 7,205 9,480
278,497 281,512

Trade payables principally comprise amounts outstanding for trade
purchases. The average credit period for trade purchases is 30 to
90 days.

RPENFIALIBEBREIFGRE I AL
NeHE XZRBZFHEEHR30
£90H -
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16. Contract liabilities 16.

Receipt in advance of delivery for sales of U EI/KJERE a3 & RTUIE

BRAE

31 December
2020
ZE-FF
+=—A=+—H
RMB’000
AREBT T
(audited)

(5 EZ)

30 June
2021
—E_—F
~NB=+1+H
RMB’000
AR®TT
(unaudited)
(REBEX)

cement products and related products 152,126 228,791
Receipt in advance for sales of concrete Ui EIJE %kt £ 2= fa 22 & BT BUE 175 519
152,301 229,310

17. Share Capital 17.

Issued share capital as at 30 June 2021 amounted to
RMB140,390,000. There were no movements in the issued share
capital of the Company for the six months ended 30 June 2021.

18. Commitments 18.

UeE % - Es AR IA
T feE A (2RI AVERR
BRRsR A ISR EE)
ZERRAX

Capital expenditure in respect of
acquisition of property, plant and
equipment and land use rights
contracted for but not provided in
the condensed consolidated financial
statements

[}
RZB-—FEXA=+tHZEBTIRAK
A ANR¥140,390,0000T © AQA RIS
TRARBE_T-_—F,A=1H1t
7NE A E o

AR

31 December
2020
—E-FF
+=—A=+—H
RMB’000
AREFIT
(audited)
(feEZ)

30 June
2021
—EB_—%
~NB=+H

RMB’000

AR®TT
(unaudited)

(RIEER)

36,195 38,457

—ER - FRHIRE | EMKR(PE)EEAT
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19. Related Party Transactions

19. BEALRS

Six months ended 30 June

BENRA=+HIL<EAR

2021
—=E_—f
RMB’000

2020
—ETF
RMB’000
AREBTT
(unaudited)
(REEEZ)

AR®TT
(unaudited)

(RiEF)

Joint ventures: e
Interest income FEUA - 199
Purchase BE 14,454 8,721
Transportation expenses BEF X 46,032 52,802
Associate: L /N I
Sale of goods HEEM 3,771 7,393
The remuneration of Directors was as follows: EEWEMT

Short-term employee benefits

REHEBAET

Six months ended 30 June
BEXNA=1+HILAREA

2021
—E_—%f
RMB’000

2020

— = — =
£ =
D

RMB’000
ARETIT
(unaudited)
(REHEZ)

AR¥®TT
(unaudited)
(RIEFER)

3,350 3,368

The remuneration of Directors is determined by having regard to

the performance of individuals and market trends.

22
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Management Discussion and Analysis

THE RS

BUSINESS AND FINANCIAL REVIEW

In the first half of 2021, China’s economy continued to recover steadily, as
production and demand continued to rebound; the overall market outlook
was expected to be positive, with major macroeconomic indicators being
within a reasonable range; economic development showed a trend of
steady consolidation and improvement. China’s GDP for the first half of
2021 increased by 12.7% year-on-year, and the average half-year growth
rate for the past two years was 5.3%; national fixed asset investments
increased by 12.6% year-on-year, with an average growth rate of 4.4%
for the past two years; national infrastructure investments increased by
7.8% year-on-year, with an average growth rate of 2.4% for the past
two years; the country’s property development investments increased by
15.0% year-on-year, with an average growth rate of 8.2% for the past
two years.

In the first half of 2021, the country’s cement production volume increased
by 14.1% year-on-year to 1.15 billion tonnes, which was a record high for
the same period in history. The market situation in the first half of the year
was better than that of the same period last year. However, the overall
cement price was lower than that of the same period last year.

In the first half of the year, the situation of the central and downstream
region of the Yangtze River and Sichuan region, being the two major
markets in which the Group operated, is as follows:

1. During January and February, being the traditional off-season,
market demand in the central and downstream region of the
Yangtze River weakened, and cement prices were seasonally
adjusted. During the Spring Festival, various large enterprises
began to shut down their kilns for overhaul until April. However,
owing to the country’s call for people to stay put during the
Chinese New Year, coupled with nice weather, construction of
projects in various areas started earlier after Chinese New Year
than in previous years; as a result, demand recovered earlier than
expected, leading to tight supply of clinker and cement from
March to April, and the price of cement along the Yangtze River
continued to soar; from May to June, rainfalls in the central and
downstream region of the Yangtze River significantly exceeded
that of previous years, and prices of building materials such as
steel, sand and gravel had also increased sharply, thus suppressing
cement demand. The shipments of major enterprises were less
than expected, and cement prices underwent multiple rounds of
downward adjustments. It is expected that after late August, the
unfavourable factors affecting cement prices will subside, and the
peak season of the cement market will arrive in the second half of
the year.

—T - R | EAKE(RED R AT

YN Eupy JE]E

- —FP¥E BFEKEREREIRE
EETSKEELOA  mSEREESRYT  £2
FHECZENAERERM  &BERE2IREPM
B BRmiFeEsc — T - —F F¥ERH
BRNEEEERLIER12.7%  MEFHER
53% : 2BETEERERLIER12.6%
REFHBRAAY%  2RERRMEIRER L
HE78%  MEFHIER24% : 2EFH
ERZEKERLLIER15.0%  MEFHER
8.2% °

“E-—FH¥F 2RHZKEEE11.58
Mg - FLER141%  BIES REHE o ¥
FMIGTETREFRE - BRKEEREERE
FFRBAEAREIE -

TR NHEARMIBEESANEEERHES
B ATS - EEFERAT -

- —EZABRRE  RIR THMESEH
SKAESS - OREBRFEHIELH  FEHH
B SACEFABETEEREENA
- BRBERESHIMBBF - KRB
o FREWTH  REREFERR
B BHIRERES - ER=E= AN
B AOREERE 2 BE » aTK
RER—BEE  AERA - KIFT
MRIERARERES - By -1
AEEMAERE - DHORTR - &
AREEBEENRIAR - KOREREL
Lk - TREH\A T AR - FEKR
ERANTAREZEE - AORTH SR LR
THFHEZE -
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Management Discussion and Analysis & 12 & 5 7@ E2 5 47

BUSINESS AND FINANCIAL REVIEW (CONTINUED) %ﬁ%& B #5 O RE (48)

2. In the Sichuan region, affected by the entry of cement products — miE - —FEILINEKEHEY
from outside in the first quarter, the price had decreased by a total 2 ZFHTHARKE30T W =A
amount of RMB30 per tonne; at the end of March, due to the > EARMDEREEEEERTR
effective execution of the preliminary off-peak season production 17 BESRREEER - INEKEREE
by local enterprises and rapid recovery of demand, the impact of B 4s - HEFEER  RETHIEED
cement from outside reduced and the imbalance between supply FARARES0T, /M REHAR 2
and demand was eased; as a result, cement price in the Chengdu SNEMER BRI ER AR EEES
market increased by RMB50 per tonne. In July, due to the impact i - BIFeALET - KRBT \i@
of low-priced cement from outside, local sales shrank and inventory %AE%SO%/U@ o HEHR BB

was at a high level, while cement prices were seasonally adjusted ﬁ NAEZR KRGS ATRE R
by RMB50 per tonne. It is expected that prices will subsequently
stabilise and begin to move upward upon the arrival of the peak

season in September.

mwm

In the first half of 2021, the sales volume of the Group’s cement and —ZT = —4&F F¥&F » KEFKERIDE 2
clinker reached 14.14 million tonnes. In the same period of 2020, the sales 11,4148 : — T - TFRPTEIBFFE - K
volume of cement and clinker was 11.14 million tonnes as affected by the ~ SERZVEISES1, 11481 o

pandemic.

Revenue g

The table below shows the sales breakdown by region during the  T~RZHJ|HEEAB IR 2D HEE DT -
reporting period:

For the six months ended 30 June

BENRA=+HIL<EAR

2021 2020
—E-—%F —E-THF
RMB’'000 RMB'000
AR®TT ARBTTT
(unaudited) (unaudited)
(RiBER) (REEEZ)

Region HE
Southeastern region REE 2,650,831 2,235,104
Central region FERE 969,050 703,509
Southwestern region PislE 1,681,063 1,375,418

5,300,944 4,314,031

In the reporting period, the Group’s revenue amounted to RMB5,300.9 78 & B 7 ¥ & Hi fA /9 1451 wm R AR
million, representing an increase of RMB986.9 million or 23% from that ~ 5,300,900,0007t * 88— ZE —ZTF R AR
of RMB4,314.0 million for the corresponding period of 2020. The increase  4,314,000,0007T3% 11 A K #986,900,0007T. 3%
in revenue was mainly attributable to increase in the sales volume of the  23% ° WHRIBIMEZHR A E B EmIE S G
Group'’s products. hne
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BUSINESS AND FINANCIAL REVIEW (CONTINUED)
Revenue (continued)

In respect of revenue contribution for the six months ended 30 June 2021,
sales of cement and related products accounted for 97% (2020: 94%)
and the sales of ready-mix concrete accounted for 3% (2020: 6%). The
table below shows the sales breakdown by product during the reporting
period:

R R ERE ()
Wz ()

BT —FAA=TRAIAEA 2 REHE
B E - AORRABERBEREIT%(—F
“BLF 94%) - MR HERAE3%
(“F-FF  6%) - NRETREHMRE
RIS 2 HEBAT -

[=]s] E”

For the six months ended 30 June
#EXNA=1+HIAREA

2021 2020

—E_—%F —ETHF

RMB’'000 RMB’'000

AR®TT ARBT T

(unaudited) (unaudited)

(RIBER) (RIEEZ)

Cement KSR 4,758,917 3,667,997

Clinker 2ol 181,775 231,894

Blast-furnace slag powder REEER 39,274 45,680

RMC TERERR LT 159,413 245,645

Others Hih 161,565 122,815

5,300,944 4,314,031

Cost of Sales and Gross Profit HENAERER

The Group's cost of sales primarily includes cost of raw materials, fuel ~ AREEZ $EER R EEBFRMEIEA - K
expenses (consisting of coal and electricity), employee compensation and  FXX(BFEEXRNEN) - EEFINREF - 37

benefits, depreciation and amortization and other overhead costs. During
the period under review, the Group’s cost of sales was RMB3,427.8 million
(2020: RMB2,527.9 million). The increase in cost of sales was mainly due
to the increase in the sales volume and coal cost.

The gross profit for the six months ended 30 June 2021 was RMB1,873.1
million (2020: RMB1,786.2 million), representing a gross profit margin
of 35% on revenue (2020: 41%). The increase in gross profit was mainly
attributable to increase in the sales volume of the company’s products
when compared with that of the corresponding period of the previous
year.

Other Income

Other income mainly comprises government grants, transportation fee
income, interest income and sales of scrap materials. For the six months
ended 30 June 2021, other income amounted to RMB89.4 million,
representing a decrease of RMB43.1 million or 33% from RMB132.5
million for the corresponding period in 2020. The decrease in other
income was attributable to the decrease in interest income during the
period under review.

TR | EAKRCRED R AT

EREBE  REMEEWRR - REIESHA

KE lZ%ﬁ‘i&ZlS?%AE% 427,800,000
—E-FTF : AR¥2,527,900 ooom Fic!

%Wlxi*buixﬁemﬁg&k%mﬂzm*m °

HE-_ TS A=1+HIENEAAZEFNA
AER#1,873,100, OOOE(quyi AR#E
1,786,200,0007T) * EFIE AW 235% (=
ToFTF A41%) o EFENEB ARSI
B e

Hpg A

HEMRAEE aﬁﬂzﬁ‘ﬁﬁﬂ E;%;LISU\ FE
WA REERIEE - REZEZ —FEXA= +
BiER@EA - Eﬁﬁﬂ&z)\ﬁ/\ﬁﬁ%w 400,000
T BT ZFF R AR 132,500,0007C
A ARBE43,100,0007T333% © E AU AR
DTy R R E R R U AR L o
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BUSINESS AND FINANCIAL REVIEW (CONTINUED)
Other Gains and Losses

Other gains and losses mainly comprise net foreign exchange gain or
loss, loss and disposal of property, plant and equipment and allowance
of doubtful debts. For the period under review, other losses amounted
to RMB49.8 million, representing a decrease of RMB8.9 million from the
losses of RMB58.7 million for the corresponding period in 2020. The
decrease in losses was principally attributable to the decrease in allowance
of doubtful debts.

Distribution and Selling Expenses, Administrative Expenses
and Finance Costs

For the six months ended 30 June 2021, the distribution and selling
expenses amounted to RMB233.0 million, representing an increase of
RMB54.4 million or 30% from RMB178.6 million for the corresponding
period of 2020. The increase in distribution and selling expenses was
attributable to increase in transportation fees, handling charges and
packing material consumed during the period under review.

Administrative costs, including employee compensation and benefits,
depreciation expenses and other general office expenses decrease by
43%, to RMB143.8 million from RMB250.7 million for the corresponding
period of 2020. The decrease was attributable to decrease in overhead
incurred during shut-down period during the period under review.

The finance costs decreased by 78% was mainly due to decrease in
borrowing and borrowing interest rate.

Profit for the Period

In the reporting period, the net profit of the Group amounted to
RMB1,106.4 million, representing an increase of RMB196.8 million from
a net profit of RMB909.6 million for the corresponding period of 2020.
The increase in net profit was mainly attributable to increase in the sales
volume of the company’s products when compared with that of the
corresponding period of the previous year.

Financial Resources and Liquidity

The Group maintained a healthy financial and liquidity position for the six
months ended 30 June 2021. The total assets approximately RMB23,186.2
million (31 December 2020: approximately RMB21,634.3 million) while
the total equity approximately RMB16,803.2 million (31 December 2020:
approximately RMB16,531.2 million).

As at 30 June 2021, the Group'’s cash and cash equivalents amounted to
approximately RMB7,115.9 million (31 December 2020: approximately
RMB5,275.6 million).

As at 30 June 2021, the Group’s gearing ratio was approximately 28% (31
December 2020: 24%). The calculation of the gearing ratio was based on
total liabilities and total assets as at 30 June 2021 and 31 December 2020,
respectively.

XN EEE ()

HttWw B R EE

Hiplh S R EEB TSR EEN RFREE
FE HEWE  BEERIEBEBEERRE
BiE - NOEHR EMEEAEARE
49,800,0007T ' R-_ZE-_ZTFRBZEEAR
#% 58,700,000 7T 8 2 A R #8,900,0007T ° &
BRL TEHRREEERD -

DEREERT - THAXKBERE

HE-_T-—FXA=1+HIENER > DR
tHER S A AR 233,000,0007T - BEZEZ
THEREZ AR 178,600,000 T8 A0 A R #E
54,400,000708%30% © 73 $84 & $5 & 5 S 1 hn 2
AREESEKEERNES RHBLPHE
MRHENFTER ©

THRAXBEREREFMEREN  FEMX
LREM—BBAERT B_FT_ZTFH

B9 A R # 250,700,000 T8 L 43% & A R
143,800,0007T ° A @R 4 Jh A B B HARE 3
TEERmADPTE -

BMEXNEDT78% » ETEHNEFURD KA X
PR o

HA A A

REEHE - A% l)ﬁﬁ%'ﬁ%%ﬁﬁ/\ﬁﬁz

1,106,400,0007C ' B - -_TFFHPAZAR
%909,600,00075i‘bMEm%196,800,0007c o
SEFEMNEZRREREEIEM -

BRERRARBES
@é:%:—iAﬂ_+Eﬁﬁﬁﬂ'$%
BHREBEIEELRBESMN - BEEN
AER#23,186,200,0007t( —ZE _FF+ = H
=+—H : “AR%21,634,300,0007T)
Z@T%E\\iﬁ/\ﬁm%msw20000075(_7_%
F+-A=+—H: ©HHAR¥16,531,200,000
JC) °

NRZEBEZ—FEXA=1H A& HE
MR EEMH A ARET,115,900,000 7T
(ZBE-_ZFTFE+-_A=+—8: HARE
5,275,600,0007T) ©

i ——

“EC-FRA=TRH  AEBzEEL
T%ﬁ%zs%(—§:§¢+—ﬂz+—a :
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BUSINESS AND FINANCIAL REVIEW (CONTINUED)
Borrowings

The maturity profiles of the Group’s borrowings outstanding as at 30 June
2021 and 31 December 2020 are summarized as below:

RN B F A ()
B8

FEBREEREEN-_Z-_—FA=1TAK

ZEZEF+Z A=+ —AREEMR RS ITEE
gy

30 June 31 December
2021 2020
—E-—F —E-THF
~B=1+H +=A+—H
RMB’'000 RMB'000
AR®TT ARETTT
(unaudited) (audited)
(RiBEE) (Fezz)
Within one year —%F R 2,563,307 872,988
Over second year —FAE 2,149,720 2,099,171
4,713,027 2,972,159
Capital Expenditure and Capital Commitments BEXAXREREE

Capital expenditure for the six months ended 30 June 2021 amounted
to approximately RMB165.9 million (31 December 2020: approximately
RMB519.8 million) and capital commitments as at 30 June 2021 amounted
to approximately RMB36.2 million (31 December 2020: approximately
RMB38.5 million). Both the capital expenditure and capital commitments
were mainly related to the purchase of plant, equipment and investment
projects. The Group anticipates funding those commitments from future
operating revenue, bank borrowings and other sources of finance when
appropriate.

Pledge of Assets

As at 30 June 2021, the Group did not have any pledge or charge on assets
(31 December 2020: Nil).

Contingent Liabilities

As at the date of this announcement and as at 30 June 2021, the Board
was not aware of any material contingent liabilities (31 December 2020:
Nil).

—ER - FRHIRE | EMKR(PE)EEAT

HE-_Z - —F X XA=1+HINER ZEARGH
ﬁ%ﬁAE%mswowmﬂfvf?¢+—
ﬂ_ﬂ— H: £ AER#%519,800,0007T) °
R-ZEZ E/\H*JrEIZEZrK;%}%E‘J%@?%A
%%mmwmﬂ_?_ii+:ﬂz+*
C ) AR ¥538,500,0007T) c EAREST NE
ZIK%%I%%&E%E%% RERIGEEE -
REBFEE AR RIEC LIS - RITEHERE
R E R (AR ) B R S AE -

BEEEM

R-ZE-—FXA=1H AEEWEEME
EERIER( T _FF+_A=1t—R:
) o

HREE

RAREBRER —E_—FA=1tH &
EZQV TABREAEAHABB(ZZ=F
FH-—A=t—H:8\)-
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BUSINESS AND FINANCIAL REVIEW (CONTINUED)

Human Resources

As at 30 June 2021, the Group had 3,784 employees. The Group
participates in retirement insurance, medicare, unemployment insurance
and housing funds according to the applicable laws and regulations of
the PRC for its employees in the PRC and makes contributions to the
Mandatory Provident Fund Scheme of Hong Kong for its employees in
Hong Kong. The Group remunerates its employees in accordance with
their work performance and experience. The remuneration packages are
subject to review on a regular basis.

In addition, the Group also adopted Share Option Scheme, where eligible
directors and employees are entitled to various share options to subscribe
for ordinary shares in the Company in accordance with their past and
potential contribution to the growth of the Group. As at 30 June 2021, no
share options have been granted or agreed to be granted pursuant to the
Share Option Scheme.

Material Acquisition and Disposals of Subsidiaries and
Affiliated Companies

The Group had no significant investment, material acquisitions or disposals
for the six months ended 30 June 2021.

Foreign Exchange Risk Management

The Group’s sales and purchases during the reporting period were mostly
denominated in Renminbi (“RMB").

The RMB is not a freely convertible currency. Future exchange rates of the
RMB could vary significantly from the current or historical exchange rates
as a result of controls that could be imposed by the PRC government.
The exchange rates may also be affected by economic developments and
political changes domestically and internationally, and the demand and
supply of the RMB. The appreciation or devaluation of the RMB against
foreign currencies may have an impact on the operating results of the
Group.

The Group currently does not maintain a foreign currency hedging policy.
However, the management monitors the foreign exchange exposure and
will consider hedging significant foreign currency exposure should the
need arise.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed above, there was no important event affecting the
Group that occurred after 31 December 2020 and up to the date of this
announcement.
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PROSPECTS

Looking into the second half of 2021, there remains challenges and
opportunities. The Group is cautiously optimistic about the development
of the cement industry:

On the demand side, against the backdrop of effective control of the
pandemic in 2021, the development of new urbanisation, building of a
transport superpower and strategic development of key regions proposed
in the “14th Five-Year Plan” will provide strong support for cement
demand for the second half of the year and even the next few years,
with enormous business opportunities. In 2021, Sichuan province and
Chongging will join hands to construct 67 major projects. As of the end
of June this year, construction of 58 projects has started, with an annual
investment of RMB41.5 billion applied and a cumulative investment
amount of RMB153.8 billion used. At the end of June, Hubei Provincial
Development and Reform Commission announced 307 key construction
projects, with an annual planned investment of RMB206.7 billion; Jiangxi
Province implemented 738 key projects, of which 239 key projects
are related to the transportation infrastructure sector, with a planned
investment of RMB111.5 billion, in order to accelerate the construction of
an integrated transportation system.

On the supply side, various measures to eliminate capacity and optimise
structure will continue to be implemented in the future to achieve “carbon
dioxide emission peak and carbon neutrality” and supply-side structural
reforms. Transformation and upgrade, technological modification and
ultra-low emissions will facilitate the healthy development of the cement
industry. As such, the general trend for gradual improvement in the
imbalance between supply and demand in the cement industry will not
change. It is foreseeable that in order to meet the need for construction
energy saving for sustainable development and achieve the “dual carbon”
(i.e. “carbon dioxide emission peak and carbon neutrality”) goal as soon
as possible, the market will push the cement industry to accelerate its
transformation and upgrade. Leading enterprises with more advanced
technology and facilities in the industry are expected to further secure
competitive advantages, while merger and acquisition, reorganisation and
consolidation will become a growing trend.

—T - R | EAKE(RED R AT

Al =
RETHF  IBEKBNTF - ARELHIOR
RBRTEZRREREE

=k —E-—FERBESHEBIESIN
BT [TEAREIE DA ECER -
BBEER  EERIEEEERS AT
FENEARARBFNRERIBE TR NILIE
BEESPEMT OB —E-—F  JIAAE
HEEAEBEBH6/M  HIESFSAKEHEL
581 - TR FEIREARKLSETL - B5F %
KITEANREN,538B 7T+ NAK - A E
MEBMIO7EEZERIEE - FEMEIEE
AR#E2,0671870 : (IR EEMESIER 738
f Heh o EERR GRS ERESLER
2391 - FFEIEKIEE ARE 1,115 © A
IRERGAERIBER -

e H - AEIR[BOEE - B A AR
RBBEUMENABR D RRBBREER &
EBNERSSHERE SRR - Bk
SEMB KBRS BY ORI TR R R - Fitt
KETERBFBEESEMOABE TSR
o A[LATER - BT mRSERRNZELRE
FE - BREKIEIIRIBER - M5 EENE
TTRIMNREETFAR - ITEARM - RIEE L
EHREBLFARE - SEHEHRFES RO
EHEESBE MR -

29



PROSPECTS (CONTINUED)

All'in all, the Group believes that the cement industry is still at a plateau
phase in the second half of the year, and the overall market outlook is
expected to be positive. Cement demand is expected to remain stable
against the backdrop of support from a series of infrastructure policies
and the industry’s strict control of new production capacity. However, the
rising prices of coal, sand and gravel and other fuel and raw materials will
have a certain negative impact on the cost of the cement industry and
downstream demand. With a strong market since the second half of last
year, the overall profitability of the cement industry is expected to recover
this year. The Group expects to sell 16.80 million tonnes of cement and
clinker in the second half of the year and to sell 30.90 million tonnes of
cement and clinker for the whole year, representing an increase of 7%
when compared with that of the full year of 2020.

In the second half of the year, the Group will persevere with the
management direction of increasing efficiency, reducing costs, improving
structure and enhancing quality; promote various management system
reforms, optimise internal operating procedures, maintain a brand
image of high quality and excellent service, and enhance the overall
competitiveness of the Group. At the same time, the Group will strive to
consolidate its core markets to maintain market share. It will embrace and
practise the corporate culture of “Integrity, Diligence, Austerity, Prudence
and Innovation” to make greater contributions and better fulfill its
corporate social responsibilities.
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Other Information

Hth=ZH

DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests and Short Positions
in Shares, Underlying Shares and Debentures

As at 30 June 2021, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO) or (b) were required to be entered
in the register maintained by the Company pursuant to section 352 of
the SFO or (c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), to be notified to the Company and
the Stock Exchange, were as follows:

Long positions in shares and underlying shares of the Company

RN E

EERTETBRAERRS - HERGO R
BEERRAR
RZZE-—FX A=1TH ' ARRAESKEE
THRABRARG BB ZE (TR RES
N EAE GG ([ BH5 R EIEH ) EBXVER) 2 i
5~ MRS RESFPHEQREFSLBE
IEPIEXVERE T R 8D HAHE ANRA T REER
FrBEBREES LSRN EBE TSR
EERGARA 2 AR - S(b)IREE
HEREEIENEIS2HEBIARRBTFEZE
SOfft - S(ORIBE T ESF EmEAI(T LR
B PSR+ Al E B ITAEEREITEER S
FIZHESFEI (2SRRI ) B ARND 7 R
Fro s kBT

RAEXTRDREAERGD 2HFR

Number of ordinary shares

BERNE % of the

Personal Equity Total Company'’s

interests derivatives interests issued shares

EELTF

BERTERE

Name of Director BARE BREGEIR Ha8m Bk

Mr. HSU, Shu-tong BEREE 3,000,000 - 3,000,000 0.19%

Mr. HSU, Shu-ping ®RIBF A 200,000 - 200,000 0.01%

Mr. CHANG, Tsai-hsiung SR A #fE2E 4 319,500 - 319,500 0.02%

Dr. WU, Chung-lih RAEIEL 245,000 - 245,000 0.01%

Mr. CHANG, Chen-kuen  sR¥IRE 4 713,000 - 713,000 0.04%

Mr. LIN, Seng-chang MAELE 290,000 = 290,000 0.02%

Ms. WU, Ling-ling R T 20,000 - 20,000 0.001%
ZEZ—FERE | MK (hE) LT 31
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Long positions in shares and underlying shares of associated

corporation

Name of Director

j £33

Name of associated corporation

HREEER

Personal

fBA

Type of interest

Hamy

Through
spouse

ZaER

Total No. of
ordinary shares
in the
associated
corporation
TR

48 AR ERAN

Corporate

RiEBOEER O RARRD 2 HR

% of
shareholding
in the
associated
corporation
{64ERER
RiEEst

Mr. HSU, Shu-tong Asia Cement Corporation ("Asia 23,278,334 6,352,467 - 29,630,801 0.88%
HIERLE Cement”)
THKERABRAF
(TR )
Asia Cement (Singapore) Private Limited 2 - - 2 0.00002%
("Asia Cement Singapore”)
Oriental Industrial Holdings Pte., Ltd 4,000 - - 4,000 0.0007%
("Oriental Industrial")
Mr. HSU, Shu-ping Asia Cement 13,454,981 - - 13,454,981 0.40%
BETEE Tk
Mr. CHANG, Tsai-hsiung ~ Asia Cement 459,350 110,877 - 570,227 0.02%
RAMRE Tk
Oriental Industrial 2,000 - - 2,000 0.0004%
Mr. CHANG, Chen-kuen  Asia Cement 29,745 5,358 - 35,103 0.001%
RIRERE TR
Mr. LIN, Seng-chang Asia Cement 16,892 476 - 17,368 0.0005%
MEELE TR
Dr. WANG, Kuo-ming Asia Cement - 1,841 - 1,841 0.00005%
TEmMEL TR

Saved as disclosed above, as at 30 June 2021, none of the Directors and
chief executives of the Company had any interests or short positions in
any shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) that
was required to be recorded in the register maintained by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERREHMA L FrERHG RAE
PERSONS' INTEREST IN SHARES AND UNDERLYING B3R5 10#EsS

SHARES

As at 30 June 2021 and to the best knowledge of the Directors and R-ZE-—FNA=+tAREBEEERAATE
chief executives of the Company, persons (other than Directors or chief — E{TEA EFTRAN - INAR TN MBI GD
executives of the Company) who had an interest or short position, in the G /B2 4E R AR BB I 555 & B S (55 5
shares and underlying shares of the Company, as recorded in the register 336§ TR B 2 X MMERRARNE S
required to be kept by the Company under Section 336 of the SFO were as A+ (EEHARTFETHABRINGAT ¢

follows:
Long Positions in Shares R 2R
Substantial shareholders FTERR

Approximate
% of issued
Number of share capital of

Capacity Shares the Company
EEAFERT
13 B8 A BEEHEIL
Asia Cement (note 1) Beneficial owner 1,061,209,202 67.73%
SR (HfaZ 1) BEaEAA
Interest of corporation controlled 83,652,798 5.34%
PEHEE 2 i
1,144,862,000 73.07%
Far Eastern New Century Corporation Beneficial owner 1,061,209,202 67.73%
(note 2) EmEB A
BRI (HiE2) Interest of corporation controlled 83,652,798 5.34%
A2 S
1,144,862,000 73.07%
Note: o
1. Asia Cement beneficially owns approximately 67.73% interest of the Company. 7. T E S IFE R RGIHI67.73% 125 -
Asia Cement Singapore holds approximately 4.07% interest in the Company, TN JELEA #7199.96% 12252 Asia Cement
which is approximately 99.96% owned by Asia Cement. Asia Cement is deemed Singapore All#% 5 7K 2 7494.07 % 25 - Bt
to be interested in approximately 4.07% interest of the Company by virtue of its TSN E IR IE IR RN F494.07% B o
corporate interest in Asia Cement Singapore. Further, Falcon Investments Private TN 4998.30% 1252 TN T HE A &)
Limited holds approximately 1.07% interest in the Company and is owned as to B AR REH0.20% K5 o WS B U-Ming
100% by U-Ming Marine Transport (Singapore) Private Limited, which is in turn Marine Transport Corporation###4 99.99% # #
owned as to 99.99% by U-Ming Marine Transport Corporation. U-Ming Marine 2 U-Ming Marine Transport (Singapore) Private
Transport Corporation is owned as to 38.66% by Asia Cement. Asia Cement is Limited 2 % # % ) Falcon Investments Private
deemed to be interested in approximately 1.07% interest of the Company under Limited # 5 75 22 G 47 1.07% # 25 © U-Ming
the SFO. Marine Transport Corporation & 22 MK JE## &
38.66% i o WRIFEZREMEG] - ZNAK
JEWAR BHEF AL I 1.07 % A ©
2. As at 30 June 2021, Far Eastern New Century Corporation held approximately — > RoE— N J=1H ERFHAEET
22.32% of the issued share capital of Asia Cement and together with certain MWK EE 7T K #22.32% i [E]E F At
companies which Far Eastern New Century Corporation is entitled to exercise or AR B R A 7T i TE BB =52
control the exercise of more than one-third of the voting power at their general — B EET RG] A RIEE TN KBRS
meetings, held more than 27% of the issued share capital of Asia Cement. 27% F S TR o
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Save as disclosed above, as at 30 June 2021, the Company had not been
notified by any persons (other than the Directors or chief executives of the
Company) also had interests or short positions on the shares or underlying
shares of the Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO.

SHARE OPTION SCHEMES
Share Option Scheme

The share option scheme approved and adopted by the Company on 27
April 2008 was expired on 26 April 2018. No options have been granted
under the Share Option Scheme as at 30 June 2021, or as at the date of
this Interim Report.

CORPORATE GOVERNANCE

The Company has complied with all of the code provisions of the
Corporate Governance Code (“CG Code”) as set out in Appendix 14 to
the Listing Rules during the six months ended 30 June 2021.

AUDIT COMMITTEE

The Company established the Audit Committee on 27 April 2008 with
written terms of reference in compliance with the CG Code as set forth
in Appendix 14 to the Listing Rules. The primary duties of the Audit
Committee include the review of the financial reporting, risk management
and internal control system of the Group. Currently, the Audit Committee
comprises Mr. Tsim, Tak-lung Dominic (Chairman), Mr. Hsu, Shu-tong and
Mr. Lee Kao-chao, all of whom are non-executive Directors.

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements for the six months ended 30 June 2021, and was of
the opinion that the preparation of such interim results complied with
the applicable accounting standards and requirements and that adequate
disclosures have been made.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee with written
terms of reference in compliance with the CG Code. The primary duties of
the Remuneration Committee include the review of Directors’ and senior
management'’s remuneration packages, bonuses and other compensation.
Currently, the Remuneration Committee comprises Mr. Wang, Kuo-ming
(Chairman), Mr. Hsu, Shu-tong and Mr. Tsim, Tak-lung Dominic, all of
whom are non-executive Directors.
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NOMINATION COMMITTEE

The Company has established the Nomination Committee with written
terms of reference in compliance with the Corporate CG Code. The
primary duties of the Nomination Committee are to review the structure,
size and composition of the Board, identify individuals suitability qualified
to become members of the Board. Currently, the Nomination Committee
comprises Mr. Hsu, Shu-tong (Chairman), Mr. Tsim, Tak-lung Dominic and
Mr. Wang, Wei, all of whom are non-executive Directors.

INDEPENDENCE COMMITTEE

The Company has established the Independence Committee. The primary
duties of the Independence Committee include the review of transactions
between the Group, Asia Cement and Far Eastern Group and assess any
potential conflict of interest between them. Save as disclosed in the section
headed “Relationship with Asia Cement” and “Connected Transactions”
in the prospectus dated 5 May 2008 issued by the Company, no additional
ongoing relationships or potential conflict of interests was identified in the
period under review.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2021, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities.

DIVIDENDS

The Board does not recommend payment of any dividend for the six
months ended 30 June 2021 (six months ended 30 June 2020: Nil).

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set forth in Appendix 10 to
the Listing Rules as its own code of conduct for dealing in securities by the
Directors of the Company. Having made specific enquiry with all Directors,
all the Directors confirmed that they have complied with the Model Code
throughout the period under review.

SUFFICIENCY OF THE PUBLIC FLOAT

Based on the information publicly available to the Company and to the
best knowledge, information and belief of the Directors, the Directors
confirm that the Company had maintained a sufficient public float as
required under the Listing Rules throughout the six months ended 30 June
2021.
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APPRECIATION EE

The Board would like to express its sincere gratitude to the management TE@®H R AEFERSTEE LD EE THE
of the Group and all the staff for their hard work and dedication, as well as 3% AFIFEE T 1E - RS IRHIARE - 25
its shareholders, business partners, bankers and auditors for their support — ££ « $847 Rz EKEMER S AN EB MR X -
to the Group throughout the period.

By Order of the Board AEEGW

Asia Cement (China) Holdings Corporation EEM7KiR (FRE) R AR

Hsu, Shu-tong B

Chairman RN

Hong Kong, 28 July 2021 B8 T+ HA-+/\H
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