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Management Discussion and Analysis
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MARKET REVIEW

During the Reporting Period, the Group observed the following macro
environment, industrial development and market statistics:

o while COVID-19 vaccination drives have been launched in
various countries across the globe since late 2020, variants
of the virus in varying degrees of ferocity continued to pose
threats to the containment of the COVID-19 pandemic in 2021,
hindering the resumption of normalcy and delaying global
economic recovery. More recently, the upsurge of COVID-19
variant cases reported in several provinces in China has sparked
lockdowns, mass testing and travel restrictions again but
the Chinese health officials believe that the risk is generally
controllable;

o meanwhile, in China, the economy and the manufacturing
sector have largely recovered during the period under review.
According to the National Bureau of Statistics of the PRC,
China’s gross domestic product (“GDP") grew by 18.3% year-
on-year in the first quarter of 2021, but only 0.6% as compared
to the fourth quarter of 2020. The particularly high year-on-
year GDP growth percentage in the first quarter of 2021 was
mainly due to sharp recovery from the relatively lower base in
the first quarter of 2020 as a result of the COVID-19-induced
lockdown and loss of productivity during that period. As such,
we believe that the quarter-on-quarter growth rate would be
more representative of the slowed domestic consumption and
peaked manufacturing activities, after the business activities
rebound since the second quarter of 2020;

° nevertheless, the GDP growth forecast for China in 2021 is
very strong. The World Bank has projected in June 2021 a GDP
growth rate of 8.5% in 2021 for China, which is driven by rising
consumer demand. However, the recent COVID-19 resurgence
could disrupt the economic activity and undermine the jagged
pace of recovery;

o trade and diplomatic conflicts between China and Australia
further escalated in TH2021, with the two sides engaging in
tit-for-tat retaliations, including Australia’s cancelling of an
agreement between the state of Victoria with China under the
Belt and Road Initiative in April 2021, and China announcing
in May 2021 to suspend trade talks with Australia indefinitely.
While Australian iron ore export remained the largest single item
in trade between China and Australia, China has been planning
to reduce its reliance on Australian iron ore by diversifying its
imports, such as to increase supply from other countries such
as Brazil. For the first four months of 2021, Australian iron ore
constituted 60.0% of total iron ore imports to China, dropping
from 60.9% in 2020. In the current trajectory, there is little sign
of the trade and diplomatic tensions easing between China and
Australia;
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Management Discussion and Analysis

as for the mining industry, bolstered by consistent fiscal stimulus
policies and infrastructure spending, every aspect of the steel
supply chain in China — from upstream to downstream and
from price to volume - has surged in the first half of 2021.
Domestic production of crude iron ore was on a strong upward
trajectory, growing by double-digit percentages month-on-
month throughout the first half of the year, reaching a historic
high of 87.6 Mt in May 2021,

likewise, although cutting overcapacity remained a government-
directed industry goal, crude steel production has been on
an uptrend, breaking the previous output volume record in
August 2020 of 94.9 Mt, consecutively in April and May 2021
with volumes of 97.9 Mt and 99.5 Mt, respectively. The output
volume for the first quarter of 2021 registered an increase of
17.3% and 15.6% as compared with that of 2019 and 2020,
respectively;

to a certain extent, the bloated output was a result of the
surges in both domestic and international steel prices in
1H2021. Supply chain disruptions worldwide over the past
year have restrained steel supply in the US and Europe, thus
pushing up the steel prices in the international market. Within
China, the skyrocketing price for steel incentivised steel mills to
increase capacity. In turn, surging demands for steel drove up
the demand and price of iron ore. As imported ore prices rose
to new levels, the China Iron Ore Price Index compiled by the
China Iron and Steel Association also climbed steadily, riding
on the upward momentum from December 2020 just over 600
to reach the apex of 774.5 in mid-June 2021, only correcting
in March 2021. The China 62% TFe Iron Ore Price Index more
than doubled on a year-on-year basis, reaching the record high
of 233 in May 2021, compared with 104 in June 2020. The
uptrend was however punctuated by drops in February 2021,
just after the Chinese New Year holidays, and March 2021, but
on both occasions the index bottomed out at the 150 mark;

driven by rising international steel demands, Chinese steel
export recorded a year-on-year spike of 26.2% in volume for the
first four months of 2021, totalling 25.7 Mt, according to the
General Administration of Customs of the PRC;
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Management Discussion and Analysis
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aiming to boost domestic steel supply and import of steel
resources, the State Council of the PRC implemented tax
amendments in May 2021 to cancel steel export tax rebates
and impose higher tariffs on some steel products. Additionally,
the National Development and Reform Commission of the
PRC (the “NDRC") announced in June 2021 new rules on the
management of price indexes for key commodities and services
in order to stabilise soaring commodity prices including that of
iron ore and steel;

against the backdrop of rising prices and growing output, the
NDRC and the Ministry of Industry and Information Technology
jointly called for a review of capacity reduction across the
industry in April 2021 to monitor the progress of the supply-side
structural reform of the steel industry;

to address the persistent accelerated growth in steel output,
the NDRC also reiterated in June 2021 the focused structural
adjustments to the steel industry in China, including strict
enforcement of regulations prohibiting newly added production
capacity, promotion of low-carbon green development of
the steel industry, facilitation of merger of steel producers,
optimisation of steel industry resources, and quality
improvement in the development of the steel industry; and

as manufacturing and business activities continued its
momentum, China’s Purchasing Managers’ Index maintained
well above the threshold of 50 in the first five months of 2021,
peaking in March 2021 at 51.9.
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Management Discussion and Analysis

BUSINESS AND OPERATIONS REVIEW

Operation and Financial Overview

During the Reporting Period, the Group (including the Discontinued
Operation) reported higher revenue, increasing by 57.0% to
approximately RMB284.4 million for 1H2021. The Group reported
higher revenue despite the temporary suspension of the Group's
operations at the Maoling Mine during the second half of June 2021
(the "Production Suspension”) as a result of a landslide, which caused
road closures and disruption to telecommunication and electricity
supply in the affected areas in Wenchuan County.

During the period under review:

o production volume fell by approximately 12.5% mainly due to
the Production Suspension;

o average selling price for high-grade iron concentrates increased
by approximately 23.5% mainly driven by demand recovery; and

o trading activities increased due to higher steel demand in
China during the Reporting Period as a result of infrastructure
spending that were driven by policies aiming to stimulate
China's economy. The Group's overall purchase and sales
volumes of trading activities were approximately 46.9 Kt,
representing a rise of 26.1% as compared to 1H2020.

Despite the Production Suspension, the Group recorded a higher gross
profit at approximately RMB14.8 million as compared to RMB14.0
million for TH2020 on the back of higher revenue while gross profit
margin fell to 5.2% for 1H2021. Administrative expenses, comprising
mainly staff cost and other fixed operating overhead, remained largely
unchanged at approximately RMB19.9 million as compared to 1H2020.

Details of the financial performance of the Group are set out on pages
10 and 11 of this interim report.
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Management Discussion and Analysis
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Overview of Mines

Please refer to below tables for the status of the Group’s mine
operations which are owned and operated by the Group.

Continuing Operations — High Fe Mines and Gypsum Mine

Mines Processing Plant

&% TIE

Maoling-Yanglongshan Mine

Maoling Processing Plant

EFE-FrLERE EEITER
Shigou Gypsum Mine N/A
aEaEE ~ER

The following table summarises the transacted volumes for (i) trading
sales and (ii) sale of self-produced products of the Group:

(i) Trading Sales (i) BZHE
Steels ilif 2

(ii) Sale of Self-
produced Products
High-grade iron

(i) HEHEEMR

Bl EERE

concentrates

Purchase from an independent
third party
MELIE=FBE

1H2021
20214
E¥E
(Kt)
(Fm)

46.9

Production volume (Dry basis)

EE (%E)

1H2021
20214
E¥E
(Kt)
(Fm)

27.3

g L B
R0 B R AT Y BUR BV E R
EoET R

HREEEEE SR IRERAER

Status as at 30 June 2021
12202156 830H B

Producing iron concentrates of high Fe contents
(within the range of 65% TFe to 72% TFe)
S EFeEEENHIERE (TFeE 8N TF65%E72%)

Optimising development and mining plans according to trial
production results

REXEERTEME KRR

TREBAAERBNEZHE  R(NVHEBEER

N :
Sale to an independent
third party
HMEIE=FHE
1H2020 Change 1H2021 1H2020 Change
20205 20214 20204
b*¥EF b=k L 3: S L¥EF 2
(Kt) % (Kt) (Kt) %
(F- ) % (1) (F1ig) %
37.2 26.1 46.9 37.2 26.1
Sales volume (Dry basis)
HE @)
1H2020 Change 1H2021 1H2020 Change
20205 20215 20204
¥ b=£0) Lt F¥E =5
(Kt) % (Kt) (Kt) %
(Fr) % (F1) (F o) %
31.2 (12.5) 27.3 28.4 (3.9)
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Management Discussion and Analysis

Business Risks and Uncertainties

The following is a list of principal risks and uncertainties that are of
significance, which may bring potential significant impacts to the
Group's businesses, results of operations and financial conditions.
However, this is non-exhaustive as there may be other risks and
uncertainties arising from changes in economic and other conditions
over time:

o macro business environment in which the Group operates is
highly dynamic that any adverse change in market condition for
sales of iron concentrates and trading of steel may materially
affect the businesses of the Group;

o unfavourable price fluctuations of iron concentrates, lower-than-
expected capacity utilisation rate, negative market sentiment
as a result of trade war, COVID-19 pandemic and change in
demand trend may result in re-assessment of intangible assets
valuations (in relation to exploration and mining rights), which
may have an adverse impact on the Group's financial results due
to the resultant impairment losses arising from lower value-in-
use and lower economic benefits as may be derived from the
related cash-generating units;

o changes in government policies, laws and regulations in the PRC
may affect the Group's operations and/or result in additional
compliance costs;

o additional time and efforts may be required in negotiating with
financial institutions for commercially acceptable terms if there is
a significant change in credit risk policies; and

o delay in implementating growth and transformational strategies
or deviation from original business and operational strategies,
including resources reallocation plans, may affect the Group's
operations and financial results.

EEERw Rk
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FINANCIAL REVIEW

Note: The Specialised Mining Services have been classified as held for
sale and as a discontinued operation since 31 December 2020 given
the Group’s plan to dispose of the Specialised Mining Services which
was subsequently completed on 31 July 2021. Correspondingly, the

R %55 [0l B8

MEE - B AR EE 5 E T ERRAR A E
EEIRIRFE B 20205 12531 HEES 1855 1F
HERECRIFAAEXEE MEMAERRZER
202187831 HZER o At - B K& F 7N EE

comparatives of which have also been re-represented as a discontinued S5 BAR IS E T o
operation.
1H2021 1H2020 Variance
2021F L35 20204 F¥4F )
RMB’000 RMB’000 %
ARETFT ARBFT %
REMAINING GROUP REEH
Revenue A 246,270 144,869 70.0
Cost of sales HE M A (236,008) (135,354) 74.4
Gross profit EF 10,262 9,515 7.9
Other income and gains HAWA R W 2,121 674 214.7
Selling and distribution costs HE R D H A (209) (2,697) (92.3)
Administrative expense TR (8,905) (12,719)* (30.0)
Other expenses BB (1,278) (1,338) (4.5)
Reversal of/(provision for) impairment B[O, B H)
losses, net FEE 241 (307) (178.5)
Finance costs BT A (2,377) (2,470) (3.8)
Operating loss before tax from the R EZEEMRAIZEEIE
Remaining Group (145) (9,342) (98.4)
Income tax credit/(expense) FREfMkR, (Fx) (1,313) 2,633 (149.9)
Operating loss after tax from the REEERBEESGIE
Remaining Group (1,458) (6,709) (78.3)
DISPOSAL GROUP HEEH
Loss for the period from the HEEBRBAREE
Disposal Group (6,162) (15,883)* (61.2)
Loss for the period HrnEsE (7,620) (22,592) (66.3)
# Presented at gross of intra-group transactions as if the 2021 Disposal had # REBRNABBRZNEIEZY > 2021

taken place on 30 June 2020.
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1H2021 1H2020 Variance
2021F ¥ 5F 20204 FH4F g E)
RMB’000 RMB'000 %
AR®F AREF T %
ATTRIBUTABLE TO: BB

Owners of the Company KABEB A (6,773) (19,115) (64.6)
Non-controlling interests IR (847) (3,477) (75.6)
(7,620) (22,592) (66.3)

Revenue A

Revenue increased to approximately RMB246.3 million for 1H2021
(1H2020: RMB144.9 million) due mainly to (i) higher trading activities
and (ii) higher average selling price of high-grade iron concentrates
and steel on demand recovery during the Reporting Period, despite the
Production Suspension.

Cost of Sales

Cost of sales primarily comprises environment compliance cost,
incidental costs for resuming the Maoling Mine operations from the
Production Suspension, contracting fees for mining and stripping
as well as materials, labour, power and other utilities, repair and
maintenance, depreciation and amortisation, and trading purchase.
Cost of sales increased substantially to approximately RMB236.0 million
for TH2021 (1H2020: RMB135.4 million) due mainly to (i) higher cost
of purchases for trading as a result of higher average steel prices which
rose by close to 50% and (ii) delivery charges of iron concentrates were
included as part of the cost of sales in TH2021 following the change in
delivery arrangement.

Gross Profit and Margin

Gross profit increased to approximately RMB10.3 million for 1H2021
(1H2020: RMB9.5 million) due to higher revenues while gross profit
margin fell to approximately 4.2% for 1H2021 (1H2020: 6.6%).

Other Income and Gains

Other income and gains, including proceeds of approximately RMB1.3
million derived from sale of mine tailings which has started since April
2020, increased to approximately RMB2.1 million for 1TH2021 (1H2020:
RMBO.7 million).
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Management Discussion and Analysis
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Selling and Distribution Expenses

The selling and distribution expenses primarily comprise delivery,
logistic, storage and warehousing costs. Selling and distribution
expenses fell to approximately RMBO0.2 million for 1H2021 (1H2020:
RMB2.7 million) mainly because delivery charges of iron concentrates
in TH2021 were included as part of cost of sales following a change in
delivery arrangement whereas such delivery charges were included as
part of the selling and distribution expenses in TH2020.

Administrative Expenses

Administrative expenses, which mainly comprise staff related expenses
(net of government grant), professional fees and other fixed operating
overhead associated with the Production Suspension, decreased to
approximately RMB8.9 million for 1H2021 (1H2020: RMB12.7 million)
mainly due to cost saving arising from operational streamlining.

Other Expenses

Other expenses, which primarily comprise the cost of processing mine
tailings that has started since April 2020, remain relatively unchanged
at approximately RMB1.3 million for 1TH2021 (1H2020: RMB1.3 million).
Such cost has been incurred for cleaning up the existing tailings dams
for environmental compliance while allowing part of the mine waste to
become saleable as well as reducing possible water loss in the dams.

Finance Costs
Finance costs remain relatively unchanged at approximately RMB2.4
million for TH2021 (1H2020: RMB2.5 million).

Income Tax Credit/(Expense)

The Group recorded an income tax expense of approximately RMB1.3
million for 1H2021 (1H2020: income tax credit of RMB2.6 million),
for its profitable High-Fe Mining Operations and trading businesses
excluding the loss-making corporate functions and the Discontinued
Operation.

Loss Attributable to Owners

Given the above and including the net loss from the Discontinued
Operation, the Group recorded a significantly lower Net Loss of
approximately RMB6.8 million for TH2021 (1H2020: Net Loss RMB19.1
million).
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Interim Dividend

Management Discussion and Analysis

The Board does not recommend the payment of an interim dividend for

1H2021 (1H2020: Nil).

LIQUIDITY AND CAPITAL RESOURCES

The following table sets out certain information regarding the Group's

interim consolidated statement of cash flows for the six months ended

30 June 2021 and 2020:

Cash and cash equivalents as stated in
the interim consolidated statement of
cash flows at beginning of the period

Net cash flows used in operating
activities

Net cash flows used in investing
activities

Net cash flows from/(used in) financing
activities

Net decrease in cash and cash
equivalents

Effect of foreign exchange rate changes,

net

Cash and cash equivalents as stated in
the interim consolidated statement of
cash flows at end of the period

HINFHEERERE
FINROB T K
ReEEY

ReRBERN
REREFR

REZDEM
REREFHR

BEEPEL (ER)
HREREFE

RekBReEEY
B
EXSHTEFR

PRRP AR S
MERIIROERS K
REEEY

Net Cash Flows Used In Operating Activities
The Group’s net cash flows used in operating activities were
approximately RMB38.8 million during 1H2021 (1H2020: RMB17.1
million) after accounting for operating loss before working capital
changes of approximately RMBO.1 million (1H2020: RMB1.1 million),
working capital requirements of approximately RMB36.0 million
(1TH2020: RMB16.0) for payments of steels purchases, which were
delivered close to the end of the Reporting Period.
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Management Discussion and Analysis
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Net Cash Flows Used In Investing Activities

The Group's net cash flows used in investing activities were
approximately RMB9.8 million for 1H2021 (1H2020: RMB1.9
million), due primarily to capital expenditures for the engineering
works in preparation for the expansion of the Maoling Mine areas
of approximately RMB11.8 million (1H2020: RMB3.9 million), which
were offset by proceeds from disposal of machinery and equipment
amounting to approximately RMB1.7 million (1H2020: RMB2.4 million).

Net Cash Flows From/(Used In) Financing Activities

The Group's net cash flows from financing activities were approximately
RMB4.4 million for 1TH2021 (1H2020: RMBO.6 million used in financing
activities), due primarily to proceeds from working capital loans.

FINANCIAL POSITION

Analysis of Inventories

The Group's inventories were approximately RMB9.4 million as at 30
June 2021 (FY2020: RMB5.8 million) due mainly to the temporary
delay in delivery of tailings caused by delivery disruption during the
Production Suspension.

Analysis of Trade and Bills Receivables

The Group's trade and bills receivables increased to approximately
RMB366.5 million as at 30 June 2021 (FY2020: RMB181.8 million)
on the back of higher revenues. Out of the trade and bills receivables
outstanding as at 30 June 2021, more than half of the trade and bills
receivables have been collected subsequent to the Reporting Period
while the remaining falls within the credit period and is expected to be
collected during the fourth quarter of 2021.

Other Receivables
Other receivables remained relatively unchanged at approximately
RMB4.8 million as at 30 June 2021 (FY2020: RMB4.7 million).

Assets and Liabilities of a Disposal Group
Classified as Held For Sale

This related to the classification of assets and liabilities of the
discontinued mining services business and the disposal of which had
been completed on 31 July 2021.
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Management Discussion and Analysis

Analysis of Trade and Bills Payables

The Group’'s trade and bills payables increased to approximately
RMB195.6 million as at 30 June 2021 (FY2020: RMB30.5 million) due
mainly to higher cost of purchases for trading as a result of substantially
higher average steel prices. Overall creditors turnover days increased
to 86 days (FY2020: 40 days) due mainly to the delivery of purchased
steels close to the end of the Reporting Period in order to meet back-
to-back orders.

Borrowings

Total borrowings of the Group were approximately RMB86.7 million
as at 30 June 2021 (FY2020: RMB84.7 million). As at 30 June 2021,
all bank loans were denominated in RMB. Details of borrowings of
the Group are set out in note 19 to Interim Condensed Financial
Information of this interim report.

Lease Liabilities
The total lease liabilities of approximately RMB3.7 million (FY2020:
RMB7.3 million) related to payment obligations in relation to the right-
of-use assets which comprised mainly office premises and tailings
management facilities.

Contingent Liabilities

As at 30 June 2021, the maximum amount of contingent liabilities of
the Company was RMB730.0 million, which represented the Maximum
Guarantee Amount under the CVT Guarantees. The CVT Guarantees
were provided by the Company prior to the 2019 Disposal to guarantee
the indebtedness of the Caitong Group owed to certain banks and an
asset management and financial services institution in the PRC (the
"Financial Institutions"). Those debts have not been fully repaid and the
CVT Guarantees continued after the 2019 Completion. As previously
disclosed in the announcements of the Company dated 30 July 2019
and 29 July 2020, respectively, Chengyu Vanadium Titano and Huili
Caitong had updated the Company that the Financial Institutions are
willing to consider releasing the CVT Guarantees provided that the
total outstanding loans with the Financial Institutions are fully repaid.
Chengyu Vanadium Titano and Huili Caitong have also undertaken that
they will continue to make progressive repayment of the outstanding
principal loans as scheduled. As at 30 June 2021, these debts had not
been fully repaid and the CVT Guarantees thus continued after the
2019 Completion. Given the continuation of the CVT Guarantees, the
Company's obligations under the CVT Guarantees have been counter-
indemnified by Chengyu Vanadium Titano and the Counter Indemnity in
favour of the Company will continue to be in place and remain effective
until the CVT Guarantees are released. Save for the above, as at 30
June 2021, the Group did not have any other contingent liabilities. For
further details about the CVT Guarantees and the Counter Indemnity,
please refer to note 23 to Interim Condensed Financial Information of
this interim report.
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Pledge of Assets

The Group’s pledge of assets as at 30 June 2021 related mainly to a
short-term bank loan of RMB79.6 million granted by Shanghai Pudong
Development Bank Chengdu Branch to Aba Mining, which was secured
by the mining right of Maoling Mine.

Significant Investments, Material Acquisitions

and Disposals of Subsidiaries, Associates and

Joint Ventures, and Future Plan for Material
Investments of Capital Assets

Except as disclosed elsewhere in this management discussion and
analysis ("MD&A"), the unaudited condensed consolidated financial
statements for 1H2021 or the announcements of the Company in
relation to the 2021 Disposal dated 30 June 2021 and 1 August
2021, respectively, there were no other significant investments held
and/or committed by the Company, nor were there any other material
acquisitions or disposals of subsidiaries, associates and joint ventures
during TH2021.

Except as disclosed in this MD&A, there were no other material
investments or additions of capital assets authorised by the Board as at
the date of this report.

Foreign Currency Risk

The Group's foreign currency exposures arose primarily from the
exchange rate movement of foreign currencies, namely Hong Kong
dollars, US dollars, Australian dollars, Singapore dollars and Vietnamese
dong, against the Renminbi. Hong Kong dollars, US dollars, Australian
dollars, Singapore dollars and Vietnamese dong are the functional
currencies of respective entities within the Group.

The Renminbi is not freely convertible. There is a risk that the Chinese
government may take actions affecting exchange rates which may have
a material adverse effect on the Group’s net assets, earnings and any
dividends it declares if such dividend is to be exchanged or converted
into foreign currencies. The Group has not entered into any hedging
transactions to manage the potential fluctuation in foreign currencies.
The management monitors the Group's foreign currency exposure and
will consider hedging significant foreign currency exposure when the
needs arise.
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Management Discussion and Analysis

The following table demonstrates the sensitivity to a 5.0% change
in RMB against HKD, USD, AUD, SGD and VND, respectively. The
5.0% is the rate used when reporting currency risk internally to key
management personnel and represents the management’s assessment
of the reasonably possible change in the foreign currency rate. The
sensitivity analyses of the Group's exposure to foreign currency risk at
the end of each reporting period have been determined based on the
adjustment of translation of the monetary assets and liabilities at the
end of each reporting period for a 5.0% change in RMB against HKD,
USD, AUD, SGD and VND, respectively, with all other variables held
constant, of the Group’s loss before tax for the period ended 30 June
2021 (due to changes in the fair value of cash and cash equivalents and
financial assets at fair value through profit or loss denominated in HKD,
UsD, AUD, SGD and VND):
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Interest Rate Risk FEE R

The Group's income and operating cash flows are not substantially
affected by the changes in market interest rates. The Group has no
significant interest-bearing assets, except for cash and cash equivalents.
The Group manages its interest rate exposure arising from all its
interest-bearing loans through the use of fixed rates. In addition, the
Group has not used any interest rate swaps to hedge against interest
rate risk.

Contractual Obligations
The Group had no contractual obligations as at 30 June 2021 and 31
December 2020.

Capital Expenditure

The Group's total capital expenditure increased significantly by
RMB7.0 million to approximately RMB9.2 million for 1H2021 (1H2020:
RMB2.2 million, on a comparable basis) due to a significant amount of
construction in progress required for the High-Fe Mining Operations.

FEENRARKEEREREBL A G REMT
TENREFHTE - RREERIFEFEYIH &
ERTESEAFREE-AERBREBERAETE
FEXEEFMATEEMELENF KRR L5
25 B 30 R ) AR AR (R A SR I B Y U ) SR L B

BHNEME
72021FE6H30H &2020F12831H &~EH
WEEAEHEE-

BEXRE%

P20 F E¥F AR S ERUBIBERTE
TAEEREIR WAEBNEERFESZ KIE
ARBIOBETENAREI2EE T (20204
¥ F RO BELEREEAEAARE2288

7o) °

2021 FHIRE | PREAKEEEZEERAE 7



Management Discussion and Analysis
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Gearing Ratio

Gearing ratio is a measure of financial leverage, which is calculated by
net debt divided by “total equity plus net debt”. Net debt is defined as
interest-bearing bank, other loans and lease liabilities, net of cash and
cash equivalents and it excludes liabilities incurred for working capital
purpose. Equity includes equity attributable to owners of the Company
and non-controlling interests. As at 30 June 2021, gearing ratio was
approximately 8.8% (FY2020: 6.1%).

OTHER SIGNIFICANT EVENTS

The 2021 Disposal

On 30 June 2021, the Company (as vendor) entered into a conditional
sale and purchase agreement with PT. Hay Wei (as purchaser) to dispose
of 81% equity interest in Mancala Holdings to PT. Hay Wei for a total
cash consideration of AUD1.5 million. Upon the completion of the
2021 Disposal on 31 July 2021, the Mancala Group has ceased to be
subsidiaries of the Company.

Please refer to the Company’s announcements dated 30 June 2021 and
1 August 2021, respectively, for further details.

The Disruption of the Maoling Mine Operations
Maoling Mine operations were temporarily suspended in mid-June
2021 due to a landslide that struck Longzhangkou, Xingiao Village,
Wenchuan County, Aba Prefecture, Sichuan Province*. Following
the resumption of the Maoling Mine operations in early July 2021,
the supply chain and production operations were further disrupted
by temporary traffic control arrangement in Aba Prefecture which
continued until mid-August 2021 even though the Maoling Mine
operation had been resumed in early July 2021.

Please refer to the Company’s announcements dated 21 June 2021 and
2 July 2021, respectively, for further details.
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Management Discussion and Analysis

OUTLOOK

While the major economies around the world are gearing up for
economic rebounds and border reopening after the launch of
vaccination drives to contain the COVID-19 pandemic, there remain
critical issues that will continue to cast doubt on the hopeful post-
COVID-19 recovery. There have also been concerns that the spread of
the new virus variants may have outpaced the vaccines rollout, thus
hindering the resumption of normalcy and economic growth while core
inflation is closely watched by policymakers. Apart from this, the trade
and diplomatic conflicts between China and Australia with their tit-for-
tat retaliations have escalated with little sign of easing. Against this
backdrop, the Group completed the disposal of its Specialised Mining
Services in Australia in July 2021.

In view of the demand trend arising from China’s anti-pollution
measures, the Group has progressively adjusted its operational strategy
to increase the output of the less-polluted and higher-margin iron
concentrates with at least 70% TFe (compared to the existing range
of 62% TFe to 65% TFe). In this aspect, the Group intends to expand
the existing mining area of the Maoling Mine. Such a move is expected
to entail some form of capital investments in licensing process, mines
exploration, additional environmental compliance, modification
and upgrade of existing production facilities and infrastructure
(including necessary mining engineering works such as tunneling and
underground construction). The initial capital investment amount for
these initiatives (Phase 1) is estimated to be at least RMB30.0 million.
Despite volatility and uncertainties in the commodity market, partly
due to the regulatory intervention from the Chinese government to
curb speculation and price manipulation, the outlook on iron-related
products, including steel, remains positive for the second half of 2021,
barring unforeseen circumstances.

In addition, the Group has also been evaluating its corporate strategies
with an aim to optimise its resources amidst the COVID-19 pandemic.
Following the disposal of its Specialised Mining Services in Australia
in July 2021, the Group will remain focused in expanding its High-
Fe Mining Operations and trading business while exploring other non-
mining business diversification opportunities. The Group had also
previously indicated that the long-term fundamentals of the Chinese
economic growth will remain as a key driving factor for the Group’s
strategic plans in the future, including potential business diversification
strategies. These strategies, if successfully implemented, may enhance
Shareholders’ value over a longer term.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which were taken or deemed to have under such provisions of the SFO)
or (b) were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein or (c) were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange,
are as follows:

Long positions in share options granted by the
Company

Number of share options held by the Directors and chief executives of
the Company to subscribe for Shares as at 30 June 2021:

Number of share

EEREETHRASKEMG -
RN REEENERRRXE

20216 B30 A B EERRSTHAER
RAABIREARHEZE (EERBERIPEKSG
EXVER) BB H ~ HERAIR D R BB RS (a)IR
BEAE RIS EXNVREIREIDEBENG
RNBRBEIFANERDRRE (BEREESR
HERABREXHEFRRAETNEDR &
KA ; H(b)IRIEEH RIS KHISE3521%8 858
BN ZEMIEE LM ERRRE ; H(O)RE
BESFABNG AR LB ZMNER XA
N

R ABFRERDAENGE

12202156300 ZRBEEFERESITHAR
FARRBERMKRMNAEHE !

Percentage of

Number of the Company'’s

Name Capacity options held underlying Shares issued share capital
EEAREET

# g3 FrrsiR i S E ARG EE BRAHERLL

Mr. Jiang Zhong Ping Beneficial owner 8,500,000 8,500,000 0.38%

vkt BanEAA

Mr. Wang Hu Beneficial owner 800,000 800,000 0.04%

IRELE BEGEEA

Mr. Hao Xiemin Beneficial owner 100,000 100,000 0.00%*

il BHnEAA

Mr. Yu Haizong Beneficial owner 100,000 100,000 0.00%"

REREKE BEGEEA

Mr. Liu Yi Beneficial owner 100,000 100,000 0.00%*

AREE BanEAA

# Less than 0.01% # 120.01%

The details of share options held by the Directors and chief executives
of the Company are disclosed under the section headed "Share
Options" of this interim report.

ERBREZERESTHRABFAENRD AEF
BRAFHRRETIMD AR —ERE -
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Save as disclosed above, as at 30 June 2021, so far as is known to all
Directors and chief executives of the Company, none of the Directors
or chief executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of the SFO)
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO) or (b) were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein
or (c) were required, pursuant to the Model Code to be notified to the
Company and the Stock Exchange.

SHARE OPTIONS

At the 2010 AGM, the Shareholders approved the adoption of a share
option scheme (the “2010 Option Scheme”). Since the 2010 Option
Scheme was due to expire on 14 April 2020, at the 2020 AGM, an
ordinary resolution was proposed to approve the adoption of a new
share option scheme (the “2020 Option Scheme”) to ensure the
continuity of the Company's share option scheme. The resolution was
approved by the Shareholders at the 2020 AGM and the 2020 Option
Scheme has become effective for a period of 10 years commencing on
16 June 2020. Outstanding share options granted during the life of the
2010 Option Scheme prior to its expiry shall continue to be valid and
exercisable in accordance with the terms of the 2010 Option Scheme.

Other Information
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2010 Option Scheme 20105 HARE 5121
Details of the share options outstanding as at 30 June 2021 which have ERFE2010F ST 2R HER2021F6H30
been granted under the 2010 Option Scheme are as follows: HERTHERGIAEFREOT
No. of share
options
No. of share lapsed  No. of share
Exercise price options during the options
Name or category of per share held as at Reporting held as at
participant Date of grant  Exercise period" option 01.01.2021 Period?  30.06.2021
1120215 #2021
1818 RBEHA 65308
sikfz  FAENRGL  KBORG HAEN
SEALHRTER BB fIfEs” HETRE H#EHA HEHEY ROBEHE
Directors/chief executives
EX/BRTBAR
Mr. Jiang Zhong Ping 23.05.2011 23.05.2013 t0 22.05.2021 3.60 5,000,000 (5,000,000) -
Byl 23.05.2013%22.05.2021
15.04.2014 15.10.2014 to 14.04.2024 1.00 4,250,000 - 4,250,000
15.10.2014214.04.2024
15.04.2015 to 14.04.2024 1.00 2,125,000 - 2,125,000
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024 1.00 2,125,000 - 2,125,000
15.10.2015%14.04.2024
Mr. Wang Hu 23.05.2011 23.05.2013 t0 22.05.2021 3.60 1,000,000 (1,000,000) -
TREE 23.05.2013%22.05.2021
15.04.2014 15.10.2014 to 14.04.2024 1.00 400,000 - 400,000
15.10.2014214.04.2024
15.04.2015 to 14.04.2024 1.00 200,000 - 200,000
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024 1.00 200,000 - 200,000
15.10.2015%14.04.2024
Mr. Hao Xiemin 15.04.2014 15.10.2014 to 14.04.2024 1.00 50,000 - 50,000
HE L 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024 1.00 25,000 - 25,000
15.04.2015214.04.2024
15.10.2015 to 14.04.2024 1.00 25,000 - 25,000
15.10.2015%14.04.2024
Mr. Yu Haizong 15.04.2014 15.10.2014 to 14.04.2024 1.00 50,000 - 50,000
RERELE 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024 1.00 25,000 - 25,000
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024 1.00 25,000 - 25,000
15.10.2015214.04.2024
Mr. Liu Vi 15.04.2014 15.10.2014 to 14.04.2024 1.00 50,000 - 50,000
Elboomks 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024 1.00 25,000 - 25,000
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024 1.00 25,000 - 25,000
15.10.2015%14.04.2024
Total 15,600,000 (6,000,000 9,600,000

st
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Notes:

1. The vesting period of the share options is from the date of the grant
until the commencement of the exercise period.

2. During the Reporting Period, 6,000,000 share options granted under the
2010 Option Scheme have lapsed. There were no share options granted,
exercised or cancelled during the Reporting Period.

2020 Option Scheme
No share options have been granted since the adoption of the 2020
Option Scheme at the 2020 AGM.

Save as disclosed above, at no time during the Reporting Period was
the Company, its parent companies or any of its subsidiaries or fellow
subsidiaries, a party to any arrangements to enable the Directors to
acquire benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

Other Information
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MisE :

1. RHAENFBHAHRE BEAREETESR
R L

2. BEBAN RBE2010F A EEN
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HME R

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FTERRREMALTRRERDKR
PERSONS’ INTERESTS IN SHARES AND AR =

UNDERLYING SHARES

To the best knowledge of the Directors or chief executives of the MAABEZTRRSTHRABPFIEH 522021
Company, as at 30 June 2021, persons (other than the Directors or F6H308 » MM FABR RN P HER RERS
chief executives of the Company) who had interests or short positions KRHABBRHIEXVE FE2 KR B3N EME X BRER R
in the Shares or underlying Shares which would fall to be disclosed BIIRBHN A AT REHE S RBERAE336
to the Company under the provisions of Divisions 2 and 3 of Part XV BBEFENS M RNERIRENAL (K
of the SFO, or as recorded in the register required to be kept by the NEIESBHRSITHAERIN WIT :
Company under Section 336 of the SFO are as follows:

Long positions in Shares: REMNEE
Held in
the capacity of Percentage of
Directly Through person having the Company's
beneficially parties acting  a security interest issued share
Name Notes owned in concert in Shares Total capital
WA RSR
BB-B®  EREZALN HERFBEST
B/ 4 Mz EREGHE At#EB SfHE ke REEML
Trisonic International 1,586 1,006,754,000 - - 1,006,754,000 44.76%
AEER 1\55%6
Kingston Grand 1,285 - 1,006,754,000 - 1,006,754,000 44.76%
Kingston Grand 1°2K5
Mr. Wang Jin 1,5&6 - 1,006,754,000 - 1,006,754,000 44.76%
THkE 1+5K6
Mr. Yang Xianlu 5 - 1,006,754,000 - 1,006,754,000 44.76%
BRBERE 5
Mr. Wu Wendong 5 - 1,006,754,000 - 1,006,754,000 44.76%
AXEREE 5
Mr. Li Hesheng 1&5 - 1,006,754,000 - 1,006,754,000 44.76%
FHRE 155
Mr. Shi Yinjun 1&5 - 1,006,754,000 - 1,006,754,000 44.76%
REERE 1K5
Mr. Zhang Yuangui 1&5 - 1,006,754,000 - 1,006,754,000 44.76%
FEgxt K5
Long Sino International Limited 2,385 - 1,006,754,000 - 1,006,754,000 44.76%
Long Sino International Limited 223K5
Mr. Zou Hua 3,485 - 1,006,754,000 - 1,006,754,000 44.76%
BERE 3 AR5
Ms. Jiang Hua 4845 - 1,006,754,000 - 1,006,754,000 44.76%
EEYL AR5
mIEFRBRAE - - 614,080,000 614,080,000 27.30%
MIEEERAT
Erie Investments Limited 202,892,000 - - 202,892,000 9.02%

Erie Investments Limited
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Notes:

1. The issued share capital of Trisonic International was owned as to 3.0%
by Mr. Li Hesheng, 42.6% by Mr. Wang Jin, 7.2% by Mr. Shi Yinjun,
7.2% by Mr. Zhang Yuangui and 40.0% by Kingston Grand.

2. The issued share capital of Kingston Grand was owned as to 100% by
Long Sino International Limited.

3. The issued share capital of Long Sino International Limited was owned as
to 100% by Mr. Zou Hua.

4. Ms. Jiang Hua was the spouse of Mr. Zou Hua.

5. As at 30 June 2021, 1,006,754,000 Shares were held by Trisonic
International. Since Trisonic International, Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua were parties acting in concert, each of Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua was deemed to be interested in 1,006,754,000 Shares held by
Trisonic International.

6. Mr. Wang Jin was a director of Trisonic International.

Save as disclosed above, as at 30 June 2021, the Company had
not been notified by any persons (other than the Directors or chief
executives of the Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or as recorded in the register required to be kept by the Company
under Section 336 of the SFO.
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EMPLOYEES AND EMOLUMENT POLICIES

As at 30 June 2021, the number of employees of the Group was
180 (31 December 2020: 191). For 1H2021, employee benefit
expense (including Directors’ remuneration in the form of salaries
and other allowances) was approximately RMB15.2 million (1H2020:
approximately RMB11.7 million).

The emolument policies of the Group are based on performance,
experience, competence and market comparable. Remuneration
packages generally comprise salary, housing allowance, contribution to
pension schemes and discretionary bonus relating to the performance
of the Group. The Group has also adopted share option schemes for
its employees, providing incentives and rewards to eligible participants
with reference to their contribution.

AUDIT COMMITTEE

The audit committee comprises three independent non-executive
Directors, namely Mr. Yu Haizong (Chairman), Mr. Liu Yi and Mr. Wu
Wen.

The audit committee has adopted written terms of reference which are
in compliance with the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) as set out in Appendix 14 to the
Listing Rules. It is mainly responsible for the matters concerning the risk
management and internal control, financial reporting, and reviewing
with the senior management of the accounting principles, accounting
standards and methods adopted by the Group.

REVIEW OF INTERIM CONDENSED FINANCIAL
INFORMATION

Disclosure of financial information in this report complies with
Appendix 16 to the Listing Rules. The audit committee has discussed
risk management and internal control affairs and reviewed the
Company’s interim report for the Reporting Period, and the audit
committee is of the view that the interim report for the Reporting
Period are prepared in accordance with the applicable accounting
standards, rules and regulations, and appropriate disclosures have been
duly made.

H=-4 B

R2021F6H308 AEBEBI180%EER
(2020128310 1 191&1EE8) °2021F L%
FHREEBAM: (BEUFEREMERRER
ERMNESHH) NAHARE15.258 7T (2020
EE¥F HAARENTEET) ©
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WEEEATAREEERRS TRETR)
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Having
made specific enquiries of all relevant Directors, all relevant Directors
confirmed that they have complied with the required standard of
dealings as set out in the Model Code during the Reporting Period.

CORPORATE GOVERNANCE

The Board is of the view that during the Reporting Period, the Company
has complied with the code provisions set out in the CG Code except
for code provision A.4.1.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-election.
Mr. Teh Wing Kwan, the non-executive Director, is not appointed for
a specific term. This constitutes a deviation from code provision A.4.1.
However, as Mr. Teh Wing Kwan's appointment is subject to retirement
by rotation and re-election by the Shareholders at the annual general
meetings of the Company in accordance with the Articles, in the
opinion of the Directors, this meets the objective of the CG Code.
In this regard, Mr. Teh Wing Kwan was re-elected as a non-executive
Director at the 2021 AGM.

Save as disclosed above, the Directors are not aware of any other
information that reasonably reveals that there is any non-compliance
with or deviation from applicable code provisions on corporate
governance practices set out in Appendix 14 to the Listing Rules by the
Company anytime during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any listed securities of the
Company.

Other Information

HME R

BTIRETH

KRABDERMBETR FREFETERFT
BEXSNTATN -RAMERBEEFET
BREH% FIAERESFCRRD BRECHK
SRR —EBTRETAMEERIZNERTE
R

EXER
EEERBFATNREBNEETLETA
PP RIS M RIBRSCA. 4. 18851 o

TEETFANFARAL4IETER FRTESH
ZERBRERN UARRRERER JFNT
EEWRERENEZELBIBEEER LB R
& PR R BE < BIUME SCA 4.1 AT » RIS HZ BRARAY
BXxBEEENEDABFERE LANRERT
NRREFAGLESRREE HEEFAS
IRFEEETRNFRS Bl Bx#AEE
B0 ERFBFAG LESERFNTE
=o

PR EXFRIREEN  EF U ANENREARN
ERFEAEEAEMENSEMBTREARTT
FFEHRE LHRAM S+ OAHNEREE
BRBRTRR

ME - HENEEEAAR L
B

RREEN > ARBHIEERNF AT HEEE
HERBRIARTF M LHES-

2021 FHIRE | PREAKEEEZEERAE 2



Other Information

HME R

CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVES' INFORMATION

Mr. Yu Haizong, an independent non-executive Director, was appointed
as an independent non-executive director, the chairman of the
nomination committee and a member of the strategic committee of
Sichuan Expressway Company Limited on 25 May 2021, a company
listed on the Shanghai Stock Exchange and the Stock Exchange.

Subsequent to the Reporting Period, Mr. Jiang Zhong Ping, an executive
Director and the chief executive officer of the Company, has voluntarily
accepted nominal director fees of RMB1.0 per annum with effect from
1 July 2021,

Save as disclosed above, there was no change in Director's and chief

executives’ information during the Reporting Period, which is required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

By order of the Board

Teh Wing Kwan
Chairman

Hong Kong, 27 August 2021
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

m M EMEE R ER

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

CONTINUING OPERATIONS
REVENUE
Cost of sales

Gross profit

Other income and gains
Selling and distribution expenses
Administrative expenses
Other expenses
Reversal of/(provision for)
impairment losses
on trade receivables, net
Finance costs

LOSS BEFORE TAX FROM
CONTINUING OPERATIONS
Income tax credit/(expense)

LOSS FOR THE PERIOD FROM
CONTINUING OPERATIONS

DISCONTINUED OPERATION

Loss for the period from a
discontinued operation

LOSS FOR THE PERIOD

FHARGRAAR B 18

Notes
(s
FBREER
PN 4
THE A
EF
HAuW A K Wz 5
HERDHEES
THRAX
HipEx
& U BR SRR B s 18 7 (0],
(BB F48
7
M A 6
BB BRI 18
7
Frigiiikse.” () 8
BARIEKREER
BRI EERIARNEIR
9
HARESIE

For the six months ended 30 June

#HZE6H3081L/ER
2021 2020
20214 20204
RMB’000 RMB'000
AR%FT AREFT
(Unaudited) (Unaudited)
(REHEZ) (RE&EZ)
(Re-presented)
(#&&E75)
246,270 144,869
(236,008) (135,354)
10,262 9,515
2,121 674
(209) (2,697)
(8,905) (11,729)
(1,278) (1,338)
241 (307)
(2,377) (2,470)
(145) (8,352)
(1,313) 2,633
(1,458) (5,719)
(6,162) (16,873)
(7,620) (22,592)
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHIG GRS R akEMEE RER

For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

OTHER COMPREHENSIVE INCOME:

Other comprehensive income that may
be reclassified to profit or loss in
subsequent periods:

Exchange differences:
Exchange differences on translation
of foreign operations

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD

Loss attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss attributable to:

Owners of the Company
Non-controlling interests

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF
THE COMPANY:

Basic and diluted
— For loss for the period

— For loss from continuing operations

For the six months ended 30 June

HZE=6A3081E<EA
2021 2020
20214 20204
Notes RMB’000 RMB’000
IS ARETT AR¥TF T
(Unaudited) (Unaudited)
(REEZ) (RE&FEZ)
(Re-presented)
(Ccg==7l))
HEth2mukss :
ARERBEERSES
EEMEMEE R
PERZERE .
MEBINEBEEN
P& = RE 542 467
A2 mEsELEEE
(7,078) (22,125)
BEBER
PiN/NSTEZ =N (6,773) (19,115)
JEVER I m (847) (3,477)
(7,620) (22,592)
2HEEIBBEEBN .
PiN/NSTEZ =N (6,335) (18,737)
JEVEREm (743) (3,388)
(7,078) (22,125)
BRBNAATEIERIRE
BFEANSRKREE
R R 58
—HA K18 RMBA B #& RMBA R #&
10 (0.003)7T (0.008)7T
— R EXBBR RMBAE % RMBAR S
10 (0.001)7T (0.002)7T
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Interim Condensed Consolidated Statement of Financial Position

FHARGR S MBI AR

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Intangible assets

Prepayments, other receivables and
other assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, other receivables and
other assets

Due from related parties

Pledged deposits

Cash and cash equivalents

Assets of a disposal group classified
as held for sale

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Contract liabilities

Other payables and accruals
Interest-bearing bank and other loans
Due to related parties

Tax payable

Lease liabilities

Liabilities directly associated with the
assets classified as held for sale

Total current liabilities

Notes
(b
ERBEE
ME--MEREE 1
EREEE 13(a)
mEEE 12
FETRIE ~ E A AE WRIE K
Ht&EE 14
FIERIBE E 15
EREBEERE
REEE
75
FE WAR T ZE 48 16
FETRIE ~ E A AE WRIE K
Ht&EE 14
& Ut B Bk 75 FR 1B 25(c)
EERER
REKRIRESEEY
DEAREHENHE
ARINEE 9
RBEERE
mENEE
FE{TBR AR 17
EHEaRE 18
H e TRIB K FEST A
FREIBITREMER 19
FE{ RA Bk 5 718 25(c)
EIRFR
HEaR 13(b)
WO EAFEHENEE
HiZHEEANEaRE 9

mEaEAER
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As at 30 June 2021
12021464308

30 June 31 December
2021 2020
202156H30H 2020512H31H
RMB’000 RMB'000
AR%TT AE®BFT
(Unaudited)
(REEZ)
161,079 155,431
2,276 6,909
735,309 735,603
972 966
14,719 14,824
914,355 913,733
9,360 5,814
366,481 181,760
4,757 4,693
8,950 8,929
25 328
2,618 32,645
392,191 234,169
67,449 77,730
459,640 311,899
195,630 30,493
2,048 2,277
60,231 63,254
86,745 84,735
5,122 3,868
9,558 11,266
1,062 3,945
360,396 199,838
80,095 84,990
440,491 284,828
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FHARGR S MBI R R

As at 30 June 2021
72021%6H30H

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Provision for rehabilitation
Lease liabilities

Due to related parties

Other payables

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the Company

Issued capital

Reserves

Non-controlling interests

Total equity

Jiang Zhong Ping
BT
Director

EF
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TR A 20

Rt 2

ek

Hao Xiemin
i 351 8%
Director

EF

30 June 31 December
2021 2020
2021F6H30H 2020%F12831H
RMB’000 RMB'000
AREBFT AR®BFT
(Unaudited)
(REEZ)
19,149 27,071
933,504 940,804
14,078 13,654
2,672 3,318
7,680 7,680
700 700
25,130 25,352
908,374 915,452
197,889 197,889
422,027 428,362
619,916 626,251
288,458 289,201
908,374 915,452




Interim Condensed Consolidated Statement of Changes in Equity

FHAI GRS iIREEE R

For the six months ended 30 June 2021

#E20219F6H3081L75EA
Attributable to owners of the Company
BRREATREA
Difference
arising from
Safety acquisition
Share fund Share of non- Exchange Non-
Issued premium Statutory surplus  Contributed option controlling Capital fluctuation  Accumulated controlling Total
capital account reserves reserve surplus reserve interests reserve reserve losses Total interests equity
WEEsER
2288 REEEN
BEfTRE  RMEEE  EEARE HEGR SARE BOBEER EH REOR  EREDER RitH Bt HERER ]
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABBTR  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR
(note 20) {note 21)
(H3t20) (#321)
At 1 January 2020 H*2020F1518 197,889 1,877,488 220,176 191,974 87,238 24,569 (852,820) 186,200 1,296 (1,289,270) 644,740 296,874 941,614
Loss for the period: EREE: - - - - - - - - - (19,115) (19,115) (341) (22,59)
Other comprehensive income FRANENE:
for the period:
Exchange differences on translation BEENEBEINERZR
of foreign operations - - - - - - - - 378 - 318 89 467
Total comprehensive income/(loss) BR2ENG/ (BB B8
for the period - - - - - - - - 318 (19,115) (18,737) (3,388) (22,125)
Utilisation for safety fund surplus reserve S22 B2 EERRE - - - (800) - - - - - 800 - - -
Provision of safety fund surplus reserve X2 ESEEH(E - - - 1262 - - - - - (1,262) - - -
Transfer of share option reserve upon the R BB NGB REEE
forfeiture or expiry of share options RidhERE - - - - - (9.643) - - - 9,643 - - -
At 30 June 2020 (unaudited) 120204568308 (RE8H) 197,889 1,877,488 220,176 192,436 87238 14,926 (852,820) 186,200 1,674 (1,299,204) 626,003 293,486 919,489
At 1 January 2021 FONEIRIR 197,889 1,877,488* 220,176* 191,747* 87,238* 14,926* (852,820) 186,200 (139 (1,296,454)* 626,251 289,201 915,452
Loss for the period: BASE: - - - - - - - - - (6,773) (6,773) (847) (7,620)
Other comprehensive income BREMEERE:
for the period:
Exchange differences on translation HEENEBELNERER
of foreign operations - - - - - - - - 438 - 438 104 542
Total comprehensive income(loss) BR2ENG/ (BH) 2B
for the period - - - - - - - - 438 (6,773) (6,335) (143) (7,078)
Utilsation for safety fund surplus reserve ~ BIRR2E£$EH(E - - - (1,648) - - = = = 1648 = = =
Provision of safety fund surplus reserne R 2ESTE(ER - - - 1411 - - - - - (1,411) = = =
Transfer of share option resenve upon the  RBRERRBUAERHER
expiry of share options RiytEeE - - - - - (5,805) - - - 5,805 - - -
4630 lune 2021 (snaudte) R 1E68308 (RiEEH) W AR N6 s 82 o0 (B0 186200° W (197185 619916 2848 %083
* These reserve accounts comprise the consolidated reserves of * ZEFEBEROERBBHBEESHHBRIERA

RMB422,027,000 (31 December 2020: RMB428,362,000) in the interim

condensed consolidated statement of financial position.

A318 : AR¥428,362,0007T) °

2021 FHEIRE | PRENKEEEEXERLE

iz & ARE422,027,0007T (2020412
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Interim Condensed Consolidated Statement of Cash Flows

FHAIG GRS RERER

For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

CASH FLOWS FROM OPERATING
ACTIVITIES
Loss before tax
From continuing operations
From a discontinued operation
Adjustments for:
Finance costs
Bank interest income
Gain on disposal of items of property,
plant and equipment
Provision for/(reversal of) impairment
losses on trade receivables, net
Impairment losses on property,
plant and equipment
Impairment losses on
right-of-use assets
Impairment losses on
other intangible asset
Impairment losses on assets classified
as held for sale
Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets
Amortisation of other intangible asset

REFHNHRETRE

MATES1R

RREEEEY

BRIEEEER

PRI SEEHBAE

LRSI
RITH B WA
HENE - WEKRREBR
B Wi
FEWERTOR BB IR EE
(B[o) F 88
Y2~ BB T s R (E
1R
EREEERERE

Hitm L B E R AR

DEASFHFHENEE
MERE
ME -BERRBITE

EREEERE
B EE#H
Hitmo & EE

Notes

My 5E

6,9

7.9

11
13(a)
12

34 CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2021 INTERIM REPORT

For the six months ended 30 June

HZE6H30HENEAR
2021 2020
20216 20204
RMB’000 RMB'000
AREBTFT ARBTT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
(Re-presented)
(&&E5)
(145) (8,352)
(6,162) (16,873)
2,747 2,504
(20) 9
(1,154) (106)
(241) 428
- 11,468
- 390
- 129
- 1,601
3,519 5,611
1,230 1,758
294 314
- 8
68 (1,129)



Interim Condensed Consolidated Statement of Cash Flows

FHAIGAGESHEMRER

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

Decrease/(increase) in trade and
bills receivables

Increase in inventories

Decrease/(increase) in prepayments,
other receivables and other assets

Decrease in contract assets

Decrease/(increase) in amounts due
from related parties

Increase/(decrease) in trade and
bills payables

Decrease in contract liabilities

Increase in other payables and accruals

Cash used in operations
Interest received
Income tax paid

Net cash flows used in operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES
Purchase of items of property,
plant and equipment
Additions to intangible assets
Proceeds from disposal of items of
property, plant and equipment
Withdrawal/(placement) of pledged
deposits

Net cash flows used
in investing activities

Notes

Py 5E

PR R R
()

T

T B EA MR R
HfEERD/ (50

SHEEHD

FE R Bt 5 SRR
()

R IR R R IR,
(Ri2b)

E#E FHLD

L1t {9 RO R P 31 R
210

KEERnNRe
2UF B
EFSIR

RETHEANERESRE
FER

REFHNRERE
BEYE -BERRHEER
REBEVEE

HENE -BERREEE

FRiS IR
RE (8 BEREFER

RETHEANRERE
FER
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For the six months ended 30 June

HZE6H3081E<ER
2021 2020
20214 20204
RMB’000 RMB'000
ARBFT AR®EFT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
(Re-presented)
<=2 70))
(196,962) 62,303
(3,236) (845)
729 (75,466)
2,960 -
(21) 597
157,564 (3,013)
(229) (481)
3,203 922
(35,924) (17,112)
20 9
(2,916) -
(38,820) (17,103)
(11,762) (3,865)
- (297)
1,702 2,350
303 (88)
(9,757) (1,900)
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Interim Condensed Consolidated Statement of Cash Flows

FHAIG GRS RERER

For the six months ended 30 June 2021
B E20219F6H308 1E75E A

CASH FLOWS FROM
FINANCING ACTIVITIES

Interest paid

Proceeds from other loans

METHNHRETRE

BENFE
HE MRS RIE

Repayment of bank loans and other loans EEIRITERREMER

Principal portion of lease payments

Interest portion of lease payments

Decrease/(increase) in an amount due to
a related party

Net cash flows from/(used in)
financing activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

Cash and cash equivalent as stated
in the statement of financial position

Cash and bank balances attributable to a

discontinued operation

Cash and cash equivalents as stated in
the statement of cash flows

36
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RenB A

RERREEE/VALD
FER
PUNRERFEEEED
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0
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)ih

EREEHREFE

HENRERREEEY
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Notes

My 5E
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For the six months ended 30 June

HZE=6HA3081EEA
2021 2020
20214 20204
RMB’000 RMB’000
ARBFT AREFT
(Unaudited) (Unaudited)
(REEZ) (RIEFE)
(Re-presented)
(&&E5)
(2,086) (349)
7.130 1,112
(1,222) (179)
(480) (984)
(151) (185)
1,254 (24)
4,445 (609)
(44,132) (19,612)
47,173 26,689
1,275 155
4,316 7,232
4,316 7,232
2,618 4,706
1,698 2,526
4,316 7,232




2.1

Notes to Interim Condensed Financial Information

CORPORATE AND GROUP INFORMATION
The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 28 April 2008
under the Companies Law. The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman lIslands. The principal place
of business of the Company in Hong Kong is located at 31/F,
Tower Two, Times Square, 1 Matheson Street, Causeway Bay,
Hong Kong.

During the six months ended 30 June 2021 (the “Reporting
Period”), the Group was principally engaged in the following
principal activities:

o mining and ore processing

o sale of self-produced products

o trading of steels

o management of strategic investment

In the opinion of the Directors, Trisonic International, a company
incorporated in Hong Kong, is the parent and ultimate holding
company of the Company.

On 30 June 2021, the Company entered into a sales and
purchase agreement (the “SPA”) with PT. Hay Wei Feng Yuan
Mining (the “Purchaser”) in respect of the disposal of 81%
equity interests in Mancala Holdings Limited (together with its
subsidiaries, hereinafter collectively referred to as “Mancala
Group” or the "Disposal Group”). The disposal was completed
on 31 July 2021. Refer to notes 9 and 28 to interim condensed
financial information for further details of the disposal.

BASIS OF PREPARATION

The interim condensed financial information for the six months
ended 30 June 2021 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting”. The interim condensed financial information does
not include all the information and disclosures required in the
annual financial statements and should be read in conjunction
with the Group's annual financial statements for the year ended
31 December 2020.

1.

2.1

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

REIREEER
KATNR2008F4H28HTHEHER
BRBAEMMRIIA—EEHREERA
&) o AN A B BYEE 3% 55 BE ik 23 Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands e R AT N E B F B S E MBI
REBRBEE N EH IR ES2E
311&0

REZE2021FE68308 ENER (MRE
A AERTEREUTEBRER

. TREE R B A e
. HEBEER

. mEEE

. IR B EIE

EFRTR SRIBR (—RAREBEMR
TWMAT) RERBNEG AT REAE
/NS

122021968308 » KA E)EPT. Hay Wei
Feng Yuan Mining (T& 7)) 5732 —1%
EEWz (BEEWHZ)  NEEMEE
Mancala Holdings Limited GERIEFA
BoElIeRUER RTHEEH))
81% Az - BEFHEN2021F78
BSTHEM FRALESBENE —FF
B E2RPHBEMBERNEIR
280

R E %

HE2021F68300 LE/NER R HIES
PR B E R B RE R G 5t 228 553458
ThHAR SRS R o PR B E
HAEEEEMEREREECHMAEER
RIEEEIE WEHEANEREE202045F
12B31BIEFENEFEFEIREK —H6

23
A= ©
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Notes to Interim Condensed Financial Information

R HA 5 BA B1 75 B L B 5

For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 B ERRIBEEEEES

DISCLOSURES

The accounting policies adopted in the preparation of this RPN AHABNMBEENEREMAULTH
interim condensed financial information are consistent with EPR Gt ZRIESE G EMKETE
those followed in the preparation of the Group’s annual B2 EKRLIERRMBRSEINES
consolidated financial statements for the year ended 31 A4 > 4R B AN FR EA R A B 7S B R B ER AR
December 2020, except for the adoption of the following NES RGN AEBEE2020412
revised standards, interpretations and amendments to a number A31BLFENEZFREMHTRREK
of International Financial Reporting Standards (“IFRSs”) issued BE—He

by the International Accounting Standards Board for the first
time for the current period’s financial information.

Amendments to IFRS 9, Interest Rate Benchmark Reform —
IAS 39, IFRS 7, Phase 2
IFRS 4 and IFRS 16
Amendment to IFRS 16 COVID-19-Related Rent Concessions
beyond 30 June 2021

38 CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2021 INTERIM REPORT
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Notes to Interim Condensed Financial Information

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described below:

(a)

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16 address issues not dealt with in the previous
amendments which affect financial reporting when
an existing interest rate benchmark is replaced with
an alternative risk-free rate (“RFR"”). The phase 2
amendments provide a practical expedient to allow
the effective interest rate to be updated without
adjusting the carrying amount of financial assets and
liabilities when accounting for changes in the basis for
determining the contractual cash flows of financial assets
and liabilities, if the change is a direct consequence of
the interest rate benchmark reform and the new basis for
determining the contractual cash flows is economically
equivalent to the previous basis immediately preceding
the change. In addition, the amendments permit changes
required by the interest rate benchmark reform to be
made to hedge designations and hedge documentation
without the hedging relationship being discontinued.
Any gains or losses that could arise on transition are
dealt with through the normal requirements of IFRS
9 to measure and recognise hedge ineffectiveness.
The amendments also provide a temporary relief to
entities from having to meet the separately identifiable
requirement when an RFR is designated as a risk
component. The relief allows an entity, upon designation
of the hedge, to assume that the separately identifiable
requirement is met, provided the entity reasonably
expects the RFR risk component to become separately
identifiable within the next 24 months. Furthermore,
the amendments require an entity to disclose additional
information to enable users of financial statements to
understand the effect of interest rate benchmark reform
on an entity’s financial instruments and risk management
strategy.

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

B BRRRIKESTHED
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EBITERMBREENNEERTZE
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e od

ARG

(a)
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Notes to Interim Condensed Financial Information

R HA 5 BA B1 75 B L B 5

For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described below:
(Continued)

40

(a)

(Continued)

The Group had certain interest-bearing bank loans
denominated in RMB based on the China Loan Prime
Rate as at 30 June 2021. Since the interest rates of
these borrowings were not replaced by RFRs during
the Reporting Period, the amendment did not have any
impact on the financial position and performance of
the Group. If the interest rates of these borrowings are
replaced by RFRs in a future period, the Group will apply
this practical expedient upon the modification of these
borrowings when the “economically equivalent” criterion
is met and expects that no significant modification gain
or loss will arise as a result of applying the amendments
to these changes.

Amendment to IFRS 16 issued in April 2021 extends
the availability of the practical expedient for lessees to
elect not to apply lease modification accounting for
rent concessions arising as a direct consequence of the
COVID-19 pandemic by 12 months. Accordingly, the
practical expedient applies to rent concessions for which
any reduction in lease payments affects only payments
originally due on or before 30 June 2022, provided the
other conditions for applying the practical expedient
are met. The amendment is effective retrospectively for
annual periods beginning on or after 1 April 2021 with
any cumulative effect of initially applying the amendment
recognised as an adjustment to the opening balance
of retained profits at the beginning of the current
accounting period. Earlier application is permitted.

The Group has early adopted the amendment on 1
January 2021 and applied the practical expedient during
the period ended 30 June 2021 to all rent concessions
granted by the lessors that affected only payments
originally due on or before 30 June 2022 as a direct
consequence of the COVID-19 pandemic. There is no
reduction in the lease payments of the Group arising
from the rent concessions for the Reporting Period.

2.2
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Notes to Interim Condensed Financial Information

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and products and has three (six
months ended 30 June 2020: four; year ended 31 December
2020: three) reportable operating segments as follows:

(@) the high-Fe mining operation segment comprises the
operation of sale of self-produced high-grade iron
concentrates within the range of 65% TFe to 72% TFe;

(b) the trading segment comprises the operation of sale of
traded products; and

() the corporate and others segment covers the non-
operating activities supporting the Group which includes
the central functions such as the functional costs that
have not been allocated to the other segments.

The Directors monitor the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax from
continuing operations. The adjusted profit/loss before tax is
measured consistently with the Group's profit/loss before tax
except that other income, other expenses and non-lease-related
finance costs are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits
and cash and cash equivalents as these assets are managed on a
group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings and tax payable as these liabilities are managed on a
group basis.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021
HZE20219F6830H L/ ER
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Notes to Interim Condensed Financial Information

R HA 5 BA B1 75 B L B 5

For the six months ended 30 June 2021

HZE2021%E6 8300 LE/NE S
3. OPERATING SEGMENT INFORMATION 3. REDIEM @
(Continued)

Six months ended 30 June 2021

#=20215F6H30H 1LXEA

High-Fe
mining Corporate
operation Trading and others Total
B8
RiEE HE TERHM =1
RMB’000 RMB’000 RMB'000 RMB'000
AR®EFT AR®FT AREFT AREFT
Segment revenue (note 4) DEUWA (i5E4)
Sales to external customers BSMNBEEEHIEEE 25,551 220,719 - 246,270
Revenue from FBEREEBERA
continuing operations 246,270
Segment results DEEE 3,001 2,420 (4,172) 1,249
Reconciliation: ik
Other income HAtnl A 2,121
Other expenses Hitpax (1,278)
Finance costs (other than interest on B4 (REIETRE
lease liabilities) BENHE) (2,237)
Loss before tax from continuing RECEE%RAER
operations (145)
Segment assets DEEE 371,834 360,155 718,709 1,450,698
Reconciliation: )
Elimination of intersegment D B B R IE
receivables (161,514)
Deferred tax assets RERIBEEE 14,719
Cash and cash equivalents ReRIREEEY 2,618
Pledged deposits BERER 25
Assets related to a discontinued BRERLEEEEEN
operation BE 67,449
Total assets BERE 1,373,995
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For the six months ended 30 June 2021
#E20219F6H3081L75EA

3. OPERATING SEGMENT INFORMATION 3. KENHER @
(Continued)
Six months ended 30 June 2021 (Continued) HE2021F68308 5EA (&)
High-Fe
mining Corporate
operation Trading and others Total
= 8 i
RIEE BHE TERHEM &%
RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREF T ARETFT ARETFT
Segment liabilities pak:(3=Ri | 58,107 334,717 57,913 450,737
Elimination of B EEECRIE
intersegment payables (161,514)
Interest-bearing bank and other loans &t ERITREMER 86,745
Tax payable IR 9,558
Liabilities related to a discontinued BRI E & L& £5EH
operation aE 80,095
Total liabilities BEER 465,621
Other segment information HitvHER
Reversal of impairment PR FUR B RSB 5 [0
losses on trade B (ME7)
receivables, net (note 7) (124) (117) - (241)
Depreciation and WERSHH (H:7)
amortisation (note 7) 4,720 - 323 5,043
Capital expenditure*(note 11) BARRE (EE1) 9,223 - 4 9,227
* Capital expenditure consists of additions to property, plant and * EAMLTOREREVE BERXK

equipment.

o
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

3. OPERATING SEGMENT INFORMATION 3. RENHEN 4
(Continued)
Six months ended 30 June 2020 (re-presented) #FE202056 8300 LN AR (EEF)
High-Fe
mining Corporate
operation Trading and others Total
BE @
RIS 55 rEREM &t
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT AREF T AREF T ARETF T
Segment revenue (note 4) SEUWA (fi5E4)
Sales to external customers BNBE R ERREE 25,587 119,282 - 144,869
Intersegment sales DEEHE - - 774 774
25,587 119,282 774 145,643
Reconciliation: Eof 3N
Elimination of BN BEHEE
intersegment sales (774)
Revenue from FREEEBRA
continuing operations 144,869
Segment results DEEE 303 1,952 (7,658) (5,403)
Reconciliation: HiR:
Other income HAnk A 674
Other expenses HtfaZ (1,338)
Finance costs (other than interest on  BA# M A (FEIEAE
lease liabilities) BENFEL) (2,285)
Loss before tax from continuing HEREEBRASE
operations (8,352)
Other segment information Hth 3 HER
Impairment losses on trade MEW R TR (BRI 358
receivables, net (note 7) (PF5E7) 72 235 - 307
Depreciation and EREY (M:x7)
amortisation (note 7) 4,562 3 518 5,083
Capital expenditure* EENGEA 1,998 - 215 2,213
* Capital expenditure consists of additions to property, * BErHAZVEREDE - BERR

plant and equipment.

o
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For the six months ended 30 June 2021

HZE20219F6830H L/ ER
3. OPERATING SEGMENT INFORMATION 3. KENHER @
(Continued)
As at 31 December 2020 $22020512831H
High-Fe
mining Corporate
operation Trading and others Total
B#E A
RIEER 88 EERHAM =k
RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARBFT ARBTT ARBFT
Segment assets NREE 342,802 169,684 723,016 1,235,502
Reconciliation: HER:
Elimination of intersegment B IR RIE
receivables (135,397)
Deferred tax assets RICMBEE 14,824
Cash and cash equivalents RERREEEY 32,645
Pledged deposits BEEER 328
Assets related to a discontinued BREERLEEEEEN
operation BE 77,730
Total assets BERE 1,225,632
Segment liabilities PEERE 61,550 143,161 59,875 264,586
Elimination of intersegment payables &5 43 &8 & F& {1 £0 18 (135,397)
Interest-bearing bank and other loans &t B iR{T R EthER 84,735
Tax payable eI 11,266
Liabilities related to a discontinued ~ BRI EA LS XM
operation af 84,990
Total liabilities BERE 310,180
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For the six months ended 30 June 2021

HE2021F68308 E/NER

4.

46

REVENUE

An analysis of revenue is as follows:

Revenue from
contracts with
customers

Sale of industrial
products:
High-grade iron

concentrates

Steels

Rendering of
consultancy and

management services

WA
AT :

For the six months ended 30 June

HZE6H30HLLAEAR
2021 2020
20214 20204
RMB’000 % RMB’000 %
AREBTT % AREBFT %
(Unaudited) (Unaudited)
(REEER) (R EZ)
(Re-presented)
EE5)
EEEAMA
HETXER:
= el
55 i 25,551 10.4 21,530 14.9
0 85 220,719 89.6 119,282 82.3
REEMREERY
- - 4,057 2.8
246,270 100.0 144,869 100.0
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REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers

For the six months ended 30 June 2021

Segments

Types of goods or services
High-grade iron concentrates
Trading of steels

Total revenue from contracts
with customers

Geographical markets
Mainland China

Total revenue from contracts
with customers

Time of revenue recognition
Goods transferred at a point in time

Total revenue from contracts
with customers

G
AmARBER
Bl HEE
MAEZ
EREHBABER
iR IE

R 3t

EREHKABE

S0 B B

RE-BEEEENER

EREHWABE

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021

#E20219F6H3081L75EA
4. WA @
ERSHNBRANERTEA
B
B =2021%6830HLEAREA
High-Fe
mining Corporate
operation Trading and others Total
B
REEH BE tERHEM CE
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTR ARBFR ARBTFR
25,551 = = 25,551
- 220,719 - 220,719
25,551 220,719 - 246,270
25,551 220,719 - 246,270
25,551 220,719 - 246,270
25,551 220,719 - 246,270
25,551 220,719 - 246,270
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

48

REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers

(Continued)

For the six months ended 30 June 2020 (re-presented)

Segments var:

Types of goods or services EmYRTEER
High-grade iron concentrates SR LEREE
Trading of steels WEES

Rendering of consultancy and
management services

REBBREEZRY

Total revenue from contracts ZEREHWALREE
with customers
Geographical markets g i
Mainland China FRED A A
Total revenue from contracts BEEEHMALLLEE
with customers
Time of revenue recognition WA BB B R
Goods transferred at a point in time  NE—FBZEENS R
Services transferred over time PEms BRI R
Total revenue from contracts HEEHM AR

with customers

4. WA @
ERANRANEBIRSWA
¢3¢ )

B E20206H308 LL/XEA (K E7F)
High-Fe
mining Corporate
operation Trading and others Total
S mil
RIEET BE LERAM &t
RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARBFT AEBFT ARBTFT
21,530 - - 21,530
- 119,282 - 119,282
4,057 - - 4,057
25,587 119,282 - 144,869
25,587 119,282 - 144,869
25,587 119,282 - 144,869
21,530 119,282 - 140,812
4,057 - - 4,057
25,587 119,282 - 144,869
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For the six months ended 30 June 2021

B E2021F6H308 LE/XEA
REVENUE (continued) 4. WA @
Disaggregated revenue information for EREHNWRANBEHRTEA
revenue from contracts with customers BE@®
(Continued)
Set out below is the reconciliation of the revenue from contracts TXHEINELEGHWA RS E R I
with customers with the amounts disclosed in segment BHSEENEHER
information:
For the six months ended 30 June 2021 # E20215F6H308 LL/<EA
High-Fe
mining Corporate
operation Trading and others Total
= m i
REER BE TEREAM =1
RMB'000 RMB'000 RMB’000 RMB’000
Segments pa:l AREFT AREFT ARETFT ARETRT
Revenue from contracts EREHNKA
with customers
External customers SNBEF 25,551 220,719 - 246,270
Total revenue from contracts EREHWALREE
with customers 25,551 220,719 - 246,270
For the six months ended 30 June 2020 (re-presented) B E2020F6A308 IE/REBA (K&&E7))
High-Fe
mining Corporate
operation Trading and others Total
M
FIRER 858 PEREM Bt
RMB'000 RMB'000 RMB'000 RMB'000
Segments bkl NS ARBFT ARBT T ARETTT
Revenue from contracts ZERAHKA
with customers
External customers SMERE R 25,587 119,282 - 144,869
Intersegment sales NEBHE - - 774 774
25,587 119,282 774 145,643
Intersegment adjustments DEPE A RIEH
and eliminations - - (774) (774)
Total revenue from contracts ZEREHWALREE
with customers 25,587 119,282 - 144,869
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

5. OTHER INCOME AND GAINS 5.

An analysis of other income and gains was as follows:

Other income

Bank interest income
Government grants
Sale of raw materials
Miscellaneous

Gains
Gain on debt restructuring

Total other income and gains

6. FINANCE COSTS

Interest on bank and other loans
Interest on lease liabilities (note 13(b))
Interest on discounted bills receivable

(note 16)

Unwinding of discount on provision

HAtg A
RITF B WA
L7 478 B

R ELEH &
Hth

Wi a
EHEERD

HA UL A R W /8 5R

RITREMERBIF] B
HE&ENFE (fisE13(b))
EWAEIRRENFE (F5E16)

BHMRERED

H fth i A B i =

HMRARBZBI DT

For the six months ended 30 June

HZE6H3081E/AEA
2021 2020
20214 20204
RMB’000 RMB'000
AREFT AREET T
(Unaudited) (Unaudited)
(REBER) (R&ERZ)
(Re-presented)
(&&E5)
5 5
- 41
1,260 620
47 8
1,312 674
809 -
2,121 674

Bt F R A

For the six months ended 30 June

HZE6H3081E/<EA
2021 2020
20214 20204
RMB’000 RMB'000
AREBFT AREBTT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
(Re-presented)
(€3=27])
1,813 1,842
140 185
- 40
424 403
2,377 2,470

50 CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2021 INTERIM REPORT



Notes to Interim Condensed Financial Information

LOSS BEFORE TAX FROM CONTINUING 7.

OPERATIONS

The Group’s loss before tax from continuing operations was

arrived at after charging/(crediting):

Cost of inventories sold

Employee benefit expense

(including Directors’ and

chief executive’s remuneration):
Wages and salaries
Welfare and other benefits
Pension scheme contributions

— Defined contribution fund
Housing fund

— Defined contribution fund

Total employee benefit expenses

Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets

Depreciation and amortisation
expenses

Provision for/(reversal of) impairment
losses on trade receivables, net
Lease payments not included in the
measurement of lease liabilities

Auditor’s remuneration

Loss on disposal of property,
plant and equipment

Foreign exchange loss, net

Notes

By 5E

EEREFEERE

BEEMMEEZ (81
EERBSTHAE
HEN)

TEKH®

B B E A A 5

Bt HR
—REMHES

FEATER
—REMHES

EEEN R BER

ME- BB RRBITE 11

FREEERE 13(c)
EEEHH 12

rEREHEMR

FEWRTURME R BRE 16
(Bs[o) F&r

TETAHERENE
BT EMR

Z B BTN

HEWE BB RRER
&5 18

SN RS 1R F ER

13(c)

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

BREXGHAIBE

FEENRBEERBRABE RN
bR/ (Gt A) THISERIER

For the six months ended 30 June

#HZE6H3081L/ER
2021 2020
20215 20204
RMB’000 RMB'000
AR%FT AE®BFT
(Unaudited) (Unaudited)
(REE&EZ) (R EZ)
(Re-represented)
(& EF)
236,008 135,354
5,701 6,204
381 274
940 335
140 147
7,162 6,960
3,519 3,319
1,230 1,451
294 313
5,043 5,083
(241) 307
287 73
600 600
6 =
(43) (294)
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

INCOME TAX CREDIT/(EXPENSE)

All subsidiaries domiciled in the PRC are subject to the PRC
corporate income tax rate of 25% during the Reporting
Period. Pursuant to the income tax rules and regulations in
Australia, the Group’s subsidiaries located in Australia are liable
to Australia corporate income tax at a rate of 30% on the
assessable profits generated for the Reporting Period. Pursuant
to the income tax rules and regulations in Singapore, the
Group's subsidiary located in Singapore is liable to Singapore
corporate income tax at a rate of 17% on the assessable profits
generated for the Reporting Period. Pursuant to the income tax
rules and regulations in Hong Kong, the Group’s subsidiaries
located in Hong Kong are liable to the corporate income tax
at a rate of 16.5% on the assessable profits generated for the
Reporting Period.

Current — continuing operations B — B REET
Charge for the period AR

Deferred — continuing operations FIE—RFEREER

Total tax charge/(credit) for the period FERESEFRANREBESZYH

from continuing operations (%) #8%E

Total tax charge for the period from a BR IS EFRRNRESZH

discontinued operation EEE]

FrieiEse, (FAx)
FRERBEEZMRFARRKRSHNER
25% BB B EFFIFRINET MR - IR
MBI PRSI R R R AR A AU
BN FABEAMBRERRNELNER
T HI 4230 % BY AR 2 B4R BN 1 2K PR 1S
M o R IEHAT MBI PRSI AR B R AR B - &
EBMUR RN F AR ERBREHA
EL RN EIZ17 %0 =BT
MR EEFTISIR - RIBEFBRFIRNRA
FIEG > REBUNREBNFREER
BREMANELENRRIRF)EIL16.5%0
MG EPRSR

For the six months ended 30 June

HZE6H3081E/EA
2021 2020
20214 20204
RMB’000 RMB'000
AREFT AREBTT
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
(Re-represented)
(& E3)
1,208 534
105 (3,167)
1,313 (2,633)
1,313 (2,633)
1313 (2.633)
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DISCONTINUED OPERATION

The Disposal Group is mainly engaged in specialised mining
services in Australia. Pursuant to a board resolution dated
18 December 2020, the Group has decided to dispose its
specialised mining services business due to its plans to focus
its resources on its high-Fe mining operation and trading
business mainly located in Mainland China. On 30 June 2021,
the Company entered into the SPA with the Purchaser, to
dispose 81% equity stake in Mancala Holdings Limited at a
consideration of AUD1,500,000. The transaction subsequently
completed on 31 July 2021. As such, the results and cash
flows of the Disposal Group have been presented as a
discontinued operation for the period ended 30 June 2021 and
the comparative results and cash flows has been re-presented
in accordance with IFRS 5. With the Disposal Group being
classified as a discontinued operation, the specialised mining
services are no longer included in the note 3 for operating
segment information.

2021 FHIRE | PREAKEEEZEERAE
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For the six months ended 30 June 2021
HZE20219F6830H L/ ER

BRI REER

HEEBRTER BN EEEMER
o iR HHEIA2020FE12818HMES
BREZ HARAEEFEEFERRL
MAERtAEENSERUBESER K
BEER BUATHEEZERKERD
EFEF2021%E6H30F  AATEE A
13 B E iR MUIR1L{E1,500,00008 7T
HEMancala Holdings Limitedf981% &
HBoZBRZEZN2021FE7B318%
BoFEIt HEEBMNEERIREREE
27 AEZE2021F68300 LEARNE
RIEKEER MEEREBRRSRE
BRRBRERYEREENFESRES M
EHEERDEADRIEREXE &
XHIMBAB AMNAINLE D
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

9.

54

DISCONTINUED OPERATION (continued)

The results of a discontinued operation for the periods are

presented below:

REVENUE
Cost of sales

Gross profit
Other income and gains
Administrative expenses
Other expenses
Impairment losses on property,
plant and equipment
Impairment losses on
other intangible asset
Provision of impairment losses on
trade receivables, net
Impairment losses on
right-of-use assets
Impairment losses on assets
classified as held for sale
Finance costs

Loss before tax from the
discontinued operation
Income tax expense

LOSS FOR THE PERIOD FROM
THE DISCONTINUED
OPERATION

WA
SHE R A

el

H MU A R Wz
THREX

HhFEs2

M s KRR (E
518

9.

Notes

My 5E

(a)

HthEmEERERRE (a)

FEWERTUB BB IER A

PER
ERREERERIE

DERFFHENHEE (b)

MERE
LUR SRS

BRIEEEERRA
518
FRISI A

BRILEEEZNARN
[ 5E ]

BRIEREER @)
BRIEKESEFWEINESEZ27IT ©

For the six months ended 30 June

B E6H3081L/<EA
2021 2020
20214 20204
RMB’000 RMB'000
AREFT AREBTT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
(Re-represented)
(& &=5)
38,124 36,274
(33,550) (31,822)
4,574 4,452
1,607 1,281
(11,041) (8,772)
(932) (D)
- (11,468)
- (129)
- (121)
- (390)
- (1,601)
(370) (34)
(6,162) (16,873)
(6,162) (16,873)
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9. DISCONTINUED OPERATION (continued)

Notes:

(a)

In accordance with the Group's accounting policies, each asset
or cash-generating unit ("CGU") is evaluated annually at 31
December or biannually at 30 June to determine whether there
are any indications of impairment. If any such indications of
impairment exist, a formal estimate of the recoverable amount
is performed. As at 30 June 2021, the Disposal Group has been
classified as held for sale, and the depreciation of such assets is
discontinued and impairment test under IAS 36 is not applicable.

For the period ended 30 June 2020, in assessing whether an
impairment is required, the carrying amount of the asset or
CGU is compared with its recoverable amount. The recoverable
amount is the higher of the CGU's fair value less costs of
disposal and value in use ("VIU"). Management has performed
impairment assessment on all the carrying amounts of the
Group's property, plant and equipment, other intangible
asset and right-of-use assets. For the purpose of impairment
assessment, Specialised Mining Services CGU (comprising
the property, plant and equipment, the right-of-use assets of
Mancala Group and the brand name) is treated as a separate
CGU. The recoverable amount of the Specialised Mining Services
CGU was estimated based on its VIU determined by discounting
the future cash flows to be generated from the continuing use
of these assets. The recoverable amount is determined based on
the calculation using cash flow projections according to financial
budgets covering a one-year period approved by management
with pre-tax discount rate of 13.84%. The cash flows beyond
the three-year period were extrapolated using a growth rate
of 2.58%, which was referred to the growth rate of the gross
domestic product in Australia for the past ten years.

Other key assumptions used in the estimation of VIU are as
follows:

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross
margins achieved in the last ten year before the budget year.

Revenue growth — The basis used to determine the value
assigned to the revenue growth rate is the growth of the gross
domestic product during the last ten years before the budget
year for Australia from where the revenue is mainly generated.

9.

(a)

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

RIEREET )
B 5% -

FERRRBREGHHREEN12A31
B &+ FR6A30HT & EE
REELBMN UEERSAEMRE
EFR - HEREAAAAETR
AT IEX AT U B S 4R (5 51 2 722021
F6A30R  HEEEDD ALY
E MZFEETHEAERE BR
G5t ERIE365E T 2 BE R FH I T E
o

HE202056830H LEHER > AT (E
EEAFLRENSEREERIRS
EEBANKESERTINEIEEE
A El&EAREEFBUNATE
BHEMAAFEREEMENRS
E-BEEBCHAEEME BEX
RE HMEFEEURERAREE
M AR E S EET R BT BT
ERE EXMRREREEEEN
(BESFNEENYE -BE KR
ENERAREERRELTE) HEAE
UNREEEBMURE FEMARR
BReELBUNIRESEENRE
FHREE (EALRFECHILEE
EFEENRERSRET) Gsteo ]
WElEEANARBEREEEM AN —F
M BEEETHNRESRER UK
AIAGIRE13.84% 5t H o Z FHAB VIR
K2 58% ML ERHEH > %18
EXe2E @ NeE+ENERNEE
HEERER

AEEAEERERANEMESZRR
LI

BEEFF-RRERGTEEER
EHRENEEABEEEA+EE
BT ER o

KAER-—RAREERTIRALERE
HEBENEEREN (EBZWRAKRR)
RESFEEMTERANEEREIE
Eo
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

9.

56

DISCONTINUED OPERATION (continued)

Notes: (Continued)

(a)

(Continued)

Discount rate — The discount rate used is before tax and reflects
specific risks relating to the relevant unit.

The values assigned to key assumptions are consistent with

external information sources.

Based on the above-mentioned impairment assessment, the
recoverable amounts, carrying amounts as at 30 June 2020 and
impairment provisions for period ended 30 June 2020 are as

follows:

Specialised Mining EEREBBREELSN

Services CGU

9.

Recoverable

amount
A&
RMB’000
ARBTT

27,176

BRIEREETE @B
Wk (&)

(a)

&

HHEEF-FEANBERRIGRR
B RREEBEUARNEER

"
fg o

BT EERROEERINPER R

—He

E i BB L > 12202056830
BN WEO B RKRESBEREE
2020565 30H (EEAI R B E R FH W
T

Carrying Impairment
amount provision
IREEE WERE
RMB’000 RMB’000
ARBTT ARBF T
39,163 11,987

The above impairment provisions as at 30 June 2020 have been
allocated to the following asset classes.

Impairment loss recognised on property, plant and
equipment

An impairment loss of RMB11,468,000 was recognised during
the six months ended 30 June 2020 to write down the carrying
amounts of Mancala Group’s property, plant and equipment to
their respective recoverable amounts of RMB26,283,000 as at 30
June 2020.

Impairment loss recognised on right-of-use assets

An impairment loss of RMB390,000 was recognised during the
six months ended 30 June 2020 to write down the carrying
amounts of right-of-use assets of Mancala Group to their
respective recoverable amounts of RMB893,000 as at 30 June
2020.

CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2021 INTERIM REPORT

iR 2020F6 B30 MRERED
DEEUTEELER -

MYE BB R FHRDNRERR

REE2020668308 (k1@ 8 B
R HEBEAARE11,468,000
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9. DISCONTINUED OPERATION (continued)

Notes: (Continued)

(a)

(b)

(Continued)

Impairment loss recognised on other intangible asset

An impairment loss of RMB129,000 was recognised during the
six months ended 30 June 2020 to write down the carrying
amount of the brand name of Mancala Group to the recoverable
amount of Nil as at 30 June 2020.

The impairment loss arising from Mancala Group was mainly due
to the challenging outlook on macro-environment and weaker
market sentiment given the increase in risk and uncertainty.
The business plan was adjusted correspondingly to reflect the
recoverable amount which consequently led to impairment.

Held for sale assets comprised part of plant and equipment
of Mancala Group which would not be utilised in the current
operation. Mancala Group measured the assets held for sale at
the lower of its carrying amount and fair value less costs to sell.
An impairment loss of RMB1,601,000 was recognised during
the six months ended 30 June 2020 to write down the carrying
amounts of assets held for sale to its respective recoverable
amounts of RMB34,775,000 as at 30 June 2020.

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

9. RIEREET )
Mzt (A8
(a) (#)

(b)

MEMER B ERIINRERSE
REZE202056830H 1L/ 1E B R
HRERIEA ARK129,000T° BT
FERNEENRELBNERSEE
WO EH 12020683088 AT Uk (ol
FREZ o

SFHEBENBERREEZRNER
RAEEE LA ZHIRIEA R TM
B THRAKS EHRECTMHE
1R FE 28 > DU iR o] Wa Bl & &8 > AT
BRRE

REHELEEOQRSE FNERERT
EARBREENTDRE RLE-
EFNEERRESERA FERH
ERAMENRBEESERFFHES
EoNEE202066830H EREA
R ERBER AR,601,000
T EERBIEHEEENRE S
WORZEHZB12020F68308897]
Y ol %8 A R #534,775,0007T ©
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

9. DISCONTINUED OPERATION (continued) 9.

The major classes of assets and liabilities of the Disposal Group
as at 31 December 2020 and 30 June 2021 are as follows:

BARIEREETE =
HEEHK2020F12831H &202146
B30HMFZEZEEREEERNWNT :

58

ASSETS BE

Property, plant and equipment MEFREREHE

Right-of-use assets ERESE

Inventories =78

Trade receivables FE WL BR =X

Prepayments, other receivables and FEATRIE ~ H fh FE IR IE K
other assets Hih&E

Contract assets BNEE

Cash and cash equivalents RERBREEHEEY

Assets classified as held for sale DEARIEHENEE

Assets of a disposal group classified DEAFEHEN
as held for sale HEANNEE

LIABILITIES =R

Trade payables FE{TERER

Other payables and accruals H eI TR IB K FE st 7B

Interest-bearing bank and other loans FERITRAEMER

Due to related parties A A Bt 5 7R IE

Lease liabilities HEAE

Liabilities directly associated with the BAERFELEN
assets classified as held for sale BEEHZEANEE

Net liabilities directly associated with
the Disposal Group

SHEEREREMNTFAR

30 June 31 December
2021 2020
20215E6H30H 2020F12831H
RMB’000 RMB’'000
AREFT AREBTT
(Unaudited)
(RIEBIR)
20,508 20,819
1,134 547
12,394 12,704
8,158 796
4,491 5,290
2,300 5,260
1,698 14,528
16,766 17,786
67,449 77,730
14,971 22,544
36,477 31,919
16,332 18,099
11,389 11,772
926 656
80,095 84,990
(12,646) (7,260)
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DISCONTINUED OPERATION (continued)

The net cash flows incurred by the Disposal Group for the six
months ended 30 June 2021 and 2020 are as follows:

Operating activities
Investing activities
Financing activities

Net cash outflow

Loss per share:
Basic and diluted,
from the Disposal Group

R
BREEH
METH

RERHFER

SREE:
BAREE REHEEH

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

BRIEREERE @
HEEEHE2021FK%2020FE6530H
IEANEREEANIRE RS FEENT !

For the six months ended 30 June

H=E6H3081<ER
2021 2020
20214 20204
RMB’000 RMB'000
AR%FT AR®EFT
(Unaudited) (Unaudited)
(RESEZ) CREEZ)
(13,180) (763)
762 1,027
(412) (300)
(12,830) (36)

For the six months ended 30 June

HE6H30HLENEA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥FT AREFTT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
RMB(0.002) RMB(0.006)
AER#(0.002);t AR¥(0.006)7T
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

9.

10.

60

DISCONTINUED OPERATION (continued)

The calculations of basic and diluted loss per share from the
discontinued operation are based on:

Loss attributable to ordinary equity
holders of the Company from the
discontinued operation

Weighted average number of
ordinary shares used in the basic and
diluted loss per share calculation
(note 20)

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of loss per share is based on the loss
attributable to owners of the Company for the Reporting
Period of RMB6,773,000 (six months ended 30 June 2020:
RMB19,115,000), and the weighted average number of
shares of 2,249,015,410 (six months ended 30 June 2020:
2,249,015,410) in issue for the Reporting Period.

No adjustment has been made to the basic earnings per share
amounts presented for each of the six months ended 30 June
2020 and 2021 in respect of a dilution as the exercise prices of
the Company’s outstanding share options were higher than the
average market prices for the Company’s shares during each of
the six months ended 30 June 2020 and 2021.

FERAABEERRE
FEANERLLEEE

EH 1R

AR EESRERREEHERN
@R mETI8 (F20)

10.

ERIEEER @
HEDKECEEEEREARBEE
B TS TR B AR -

For the six months ended 30 June

HZE6H3081E/EA
2021 2020
20214 20204
RMB’000 RMB'000
AREFT AREBTT
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
(4,991) (13,667)
2,249,015,410 2,249,015,410
5 B 1 A A B g E R R 1
FEANSKER

EREEDEFPRSBARBN AL
BB ABEEARK6,773,0007T (H
F2020F6830HEARNER AR
19,115,0007¢) KR &AM B 1T RM 0
W 9802,249,015,4108% (BLE20204
65308 LE/NE A © 2,249,015,41088) 5t
%o

HREEZE2020F %2021F6H30H 1k
EZREA ZIS/A? 5] AR 1T B BV B (0 HA
HITEESEREAQRKRAHNFETHE
&ﬁﬁﬁtﬁizozoﬁﬁzomfﬁm 30H
EENERBEINEREARRF SREE
B EEE
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PROPERTY, PLANT AND EQUIPMENT

Cost:

At 1 January 2021
Additions (note 3)
Disposals
Transferred from CIP

At 30 June 2021

Accumulated depreciation
and impairment:

At 1 January 2021

Provided for the period from
continuing operations (note 7)

Disposals

At 30 June 2021

Net carrying amount:
At 1 January 2021

At 30 June 2021 (unaudited)

A
2021F1818
E (1:3)
HE
HafERIE

112021565308

REtiERAE:

20211818
MR ROFESE
EBERE (17)

HE

%2021%6A308

IREPE
20211818

1#2021466 8308 (KEHER7)

For the six

months ended 30 June 2021

HZE2021F6830H IE/NER

g =
1. ME-BERRE

Construction

Plant and Office Motor Mining in progress
Buildings machinery equipment vehicles infrastructure ("ar”) Total
BF BEREE MAERAE HBES FRER EEIR it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AE¥TT  ARBTR ARETT ARETn AREBTR AREFR  ARBTR
40,439 31,184 613 2,403 139,871 42,958 257,468
17 180 6 345 = 8,679 9,227
- - - (1,082) - - (1,082)
323 1,615 - - - (1,938) -
40,779 32,979 619 1,666 139,871 49,699 265,613
22,376 19,728 427 2,196 55,822 1,488 102,037
730 783 24 42 1,940 - 3,519
- - - (1,022) o = (1,022)
23,106 20,511 451 1,216 57,762 1,488 104,534
18,063 11,456 186 207 84,049 41,470 155,431
17,673 12,468 168 450 82,109 48,211 161,079
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

12.

62

INTANGIBLE ASSETS

Cost:
At 1 January and
31 December 2020

Accumulated amortisation
and impairment:

At 1 January 2021

Amortisation provided
during the period (note 7)

At 30 June 2021

Net carrying amount:
At 1 January 2021

At 30 June 2021 (unaudited)

12. EEE
Exploration
Mining rights and
rights assets Total
IRIERE REEREE &%
RMB’000 RMB’000 RMB’000
AE®FT AE®FT AE®FT
R
R2020FE181H K
128318 800,295 65,991 866,286
Bt RRE
2021E181H 130,683 - 130,683
HEsHR AV SH B 1
(FF5E7) 294 - 294
202196530 130,977 - 130,977
BREHEE -
R2021E181H 669,612 65,991 735,603
202196530
(CREEEZ) 669,318 65,991 735,309

As at 30 June 2021, the mining rights of Maoling Mine with a
net carrying amount of RMB19,609,000 (31 December 2020:
RMB19,903,000) were pledged to secure the Group's bank loans

(note 19(a)).

122021F6 8308 lREFEAARE
19,609,0007¢ (20205128310 | AR
#19,903,0007T) WERSERBERE(F
B ERATEERITERNER (WL

19(a)) ©
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For the six months ended 30 June 2021

EE2021F6530H LE7XMEA
LEASES 13. #A&
The Group as a lessee EEBREAEEA
The Group has lease contracts for office premises and various FEEMEBMAZERAEYEMUR
items of plant and machinery used in its operations. Leases of TREMEREBIEBEEILHESH o
office premises have lease terms between 1 year and 3 years. REMEHENHBENFIEEIF MW
Leases of plant and machinery generally have lease term of BB EENHEI—RB3E—HKMm
3 years. Generally, the Group is restricted from assigning and SOAERAUHEEEESERDH
subleasing the leased assets outside the Group. FTAREBRDSINA L
(a)  Right-of-use assets (a) EHESE
The carrying amounts of the Group’s right-of-use assets AEEFHAEEENRASER
and the movements during the Reporting Period are as REHRNEHNT !
follows:
Office Plant and
premises machinery Total
YN E B 5 T 8% &%
RMB'000 RMB’000 RMB'000
AREFT AREFT ARBFTT
As at 1 January 2021 R2021F1B1H 572 6,337 6,909
Decrease as a result of R EEemm L
lease modifications (169) (3,234) (3,403)
Depreciation charged in RRBEEEBDINRNITE
continuing operations (note 7) FsE7) (269) (961) (1,230)
As at 30 June 2021 (unaudited) 2021568 30H
REER) 134 2,142 2,276
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

13. LEASES (cContinued) 13.
The Group as a lessee (Continued)

(b) Lease liabilities
The carrying amount of lease liabilities and the

movements during the Reporting Period are as follows: BEIUNT -
RMB’000
AR%FT
Carrying amount at 1 January 2021 20211 B 1HMERE S8 7,263
Accretion of interest recognised during the HRNBRNFEREEBESFE
period from continuing operations (note 6) (Fiz¥e) 140
Decrease as a result of lease modifications FHEE & ome L (3,366)
Payments from continuing operations FREREEBFAR (303)
Carrying amount at 30 June 2021 122021568300 MR E 28 3,734
Analysed into: Ak =1
Current portion mEE D 1,062
Non-current portion JERBNER D 2,672

The total cash outflow for leases included in the
statement of cash flows is within financing activities.

HE @
SEEEARBA @)

(b) MHERRE
HEAENRESERREHAR

HERSAHBENRESERER
WEFAREZE
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13. LEASES (continued)

The Group as a lessee (Continued)

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

13. A& &

(0 The amounts recognised in profit or loss from continuing
operations in relation to leases are as follows:

Interest on lease liabilities (note 6)

Depreciation charge of

right-of-use assets (note 13(a))
Expense relating to short-term

leases (note 7) (included in
administrative expenses)

Total amount recognised in profit or
loss from continuing operations

HEaENFIE (fisE6)
FEREEENTESH
(Ft5E13(a))

TEBRESEEA @

() FAEBRFECEEREDRES
PEEIMT

For the six months ended 30 June

SIEHIEE AR (W5E7)

Gt ATTHF )

REBEEEHIBRS
HERRIABER

#E6H30HLLNEA
2021 2020
20214 20204
RMB’000 RMB'000
AR%FT AE®BFT
(Unaudited) (Unaudited)
(REEZ) (R&EZ)
140 185
1,230 1,451
287 73
1,657 1,709
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

14.

66

PREPAYMENTS, OTHER RECEIVABLES AND

OTHER ASSETS

Current portion:

Prepayments consisting of:
Purchase of raw materials and services

Utilities

Prepayment for the use right of a road

Other prepayments

Other receivables consisting of:
Deductible value added tax input

Other receivables

Impairment allowance

Non-current portion:
Prepayment for the use right of a road

Long-term deposits

BB

A RIBEIE :
BB R R R BRS
NERP
B AEBENRIE
Hhsagmia

HhER R e 4E :
AR ETE IS R
HthpEUR =8

RERIE

FERBES ©
BREAERMNRE
RHRE

14.

TR TRIE ~ H UL IR T

30 June 31 December

2021 2020

20215E6H30H 2020F12831H

RMB’000 RMB'000

AREFT AREBTT
(Unaudited)
(REEZ)

269 705

249 220

47 47

1,216 1,208

1,178 1,708

2,402 1,409

5,361 5,297

(604) (604)

4,757 4,693

520 538

452 428

972 966

5,729 5,659
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For the six months ended 30 June 2021

B E2021F6H308 LE/XEA
15. DEFERRED TAX ASSETS 15. RERMBEEE
The movements in deferred tax assets during the six months FEEFRIEE E N E E20209F 202146
ended 30 June 2020 and 2021 are as follows: B30BLE/NEENEEHUT -
Losses
available for Excess tax
offsetting depreciation
against  over book Provision Provision
taxable value of for for
profits  fixed assets rehabilitation  impairment Others Total
EEEEN
a8 RIERE
ERRTEYN BLHREED
SR E® BREE WERE Hith BE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRT  ARETT ARETR AREFn ARETR ARET:
At 1 January 2020 #202051810 3,799 5,640 331 2,275 738 12,783
Deferred tax credited/ HAREBRAR/
(charged) to profit or (1088) WIEIERIE
loss during the period 3,144 (130) 144 9 - 3,167
Deferred tax assets at 12202065308 ML
30 June 2020 (unaudited) MEEE REER) 6,943 5,510 475 2,284 738 15,950
At 1 January 2021 1120211818 5,780 5,301 679 2,235 829 14,824
Deferred tax credited/ HAREBRAR/
(charged) to profit or (I0F5) MIRIEHRIE
loss during the period (134) (160) 154 47 (12) (105)
Deferred tax assets at 1202156830 HET
30 June 2021 (unaudited) MEEE REER) 5,646 5,141 833 2,282 817 14,719

As at 30 June 2021, the Group had accumulated tax losses
arising from Mainland China of RMB1,051,187,000 (31
December 2020: RMB1,051,268,000) that would expire in
one to five years and deductible temporary differences of
RMB119,120,000 (31 December 2020: RMB119,234,000) that
were available for offsetting against future taxable profits.
Deferred tax assets have not been recognised in respect of
these losses and deductible temporary differences as it is not

considered probable that taxable profits will be available against
which the tax losses and deductible temporary differences can

be utilised.

R2021F6 8308 Z&EEBREFEA
M RPN —EAFRIPBHNEFRES
BAR1,051,187,0007T (2020128
318 : AR%1,051,268,0007%) K A0
g ZEE AR®119,120,0007T (2020
F12H318 : AR#119,234,0007T) » 8]
FALIRE R RERRAE - HRNAEE
RAETAAI A ERRAE A B UIKH
MEBERINHERELE R ERR
- 35 48 B B 0 8 B = RE R SR IR IEAR
BHEE-
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

16. TRADE AND BILLS RECEIVABLES 16. AR KR E#

30 June 31 December
2021 2020
20215E6H30H 2020F12831H
RMB’000 RMB'000
AREBTT AREFT

(Unaudited)

(REEEZ)
Trade receivables FE WL BR =X 377,264 187,702
Impairment HE (11,093) (11,334)
Trade receivables, net of impairment FEWER RN E R E 366,171 176,368
Bills receivable FEUT 4% 310 5,392
366,481 181,760
The Group’s trading terms with its customers are mainly on AEBHUEFNEBEZEREELREKRE
credit. During the Reporting Period, the Group granted credit RN AXEBRRKREHANLTEEEDRH
terms ranging from one to nine months to its customers for sale ENFEFRF—ZNEANERI LHAT
of self-produced products and a credit term of six months to its BEEFRANEANERE -FEBWEMRS

trading customers. Trade receivables are non-interest-bearing et B R EIER

and unsecured.

An ageing analysis of the trade receivables as at the end of each RERESHFR > ERWARERB > B
reporting period, based on the date of revenue recognised and R (BHBREBHER) R DT

net of loss allowance, is as follows:

30 June 31 December

2021 2020
20215E6H30H 2020%12H31H
RMB’000 RMB’000
AREFT ARBFT

(Unaudited)
(REER)

Within 3 months ElEPEEA 252,312 176,368
3 to 6 months 3E6@A 109,031 -
6 to 9 months 6ZE9E A 4,828 -

366,171 176,368
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For the six months ended 30 June 2021
#E20219F6H3081L75EA

TRADE AND BILLS RECEIVABLES (continued) 16. BRUWIRMKREE @
The movements in the loss allowance for impairment of trade FEWERFUR ERBEHEIRNESWT !
receivables are as follows:

RMB'000
ARMETF T
As at 1 January 2020 72020F181H 12,813
Reversal of impairment losses, net BEIREBEZE (1,479)
As at 31 December 2020 722020F12831H 11,334
As at 1 January 2021 7R2021FE181H 11,334
Reversal of impairment losses, net (note 7) BERBEEEFRE (HE7) (241)
As at 30 June 2021 (unaudited) 122021568308 (R&HEZ) 11,093
An impairment analysis is performed at each reporting date REREHP  AEEF BREEERE
using a provision matrix to measure expected credit losses. ETEEREL LUETTRE D - BH
The provision rates are based on days past due for groupings ENERZEAEEHEUEEREANER
of various customer segments with similar loss patterns (i.e., AR (BT PRI R TR E D) B
by customer type and rating). The calculation reflects the BEARHMET stEH AR RN
probability-weighted outcome, the time value of money and ER - SREFBEANKRSHHATES
reasonable and supportable information that is available at BRBESEMH B R RERRERK
the reporting date about past events, current conditions and RANEANGEMAEESZIFER -

forecasts of future economic conditions.
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

16.

70

TRADE AND BILLS RECEIVABLES (continued)
Set out below is the information about the credit risk exposure
on the Group's trade receivables using a provision matrix:

As at 30 June 2021

Expected credit loss rate

Gross carrying amount
(RMB'000)

Expected credit losses
(RMB’000)

As at 31 December 2020

Expected credit loss rate

Gross carrying amount
(RMB’000)

Expected credit losses
(RMB’000)

FEHREREBERE

SREABER
(ANR®TT)

TREERER
(ANR®TT)

REERBERX

IREABER
(ANR®FT)

FEHEREX
AR®TT)

16. ERUWIRMKRERE @
TXHEHIFEEBEEEHAEREW
RPEENEEREINER .
14202156 H30H

Current Past due Total
ENEA BEHA &5

1.05% 100%

370,060 7,204 377,264

3,889 7,204 11,093
220205128 31H

Current Past due Total
BN HA 360 HA =
2.29% 100%
180,498 7,204 187,702
4,130 7,204 11,334
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TRADE AND BILLS RECEIVABLES (continued)

As at 30 June 2021, the Group endorsed certain bills receivable
accepted by banks in the PRC to certain of its suppliers in order
to settle the trade payables to these suppliers with a carrying
amount in aggregate of RMB11,042,000 (31 December 2020:
RMB178,896,000) (the “Derecognised Bills”). The Derecognised
Bills had a maturity of three to six months at the end of the
Reporting Period. In accordance with the Law of Negotiable
Instruments in the PRC, the holders of the Derecognised Bills
have a right of recourse against the Group if the PRC banks
default (the “Continuing Involvement”). In the opinion of the
Directors, the Group has transferred substantially all risks and
rewards relating to the Derecognised Bills. Accordingly, it has
derecognised the full carrying amounts of the Derecognised Bills
and the associated advances on discounting and trade payables.
The maximum exposure to loss from the Group's Continuing
Involvement in the Derecognised Bills and the undiscounted
cash flows to repurchase these Derecognised Bills equals to their
carrying amounts. In the opinion of the Directors, the fair values
of the Group’s Continuing Involvement in the Derecognised Bills
are not significant.

During the Reporting Period, the Group did not discount bills
receivable. During the six months ended 30 June 2020, the
interest expense recognised on discounted bills receivable
was RMB40,000 (note 6). No gains or losses were recognised
from the Continuing Involvement, both during the Reporting
Period or cumulatively. The endorsement has been made evenly
throughout the Reporting Period.

16.

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

FEUWEAR M KR BT @)
R2021F6830H  AEERBE T H
FEEMEFK&TEMNBETEMANE T
FEWMEE  LWEEREREBEAARKE
11,042,0007% (2020&E12H31H 1 AR
#%178,896,0007T) HYFETZEHIER R
(MR ISR ) cMIEHAR & IE
BAZEABP=ZER -RBHHE
BoA WP ENIRITEL B4R IEFHERE
?F}—*rﬁ)\ﬁﬁémztﬁlkﬁt—#( FiE
2 ) cERRA NEBBHELILE
mT%FEU BAE D B ERER > A
LttEHR,JﬁEEm,,%JLEEEEE}F&*E%E&EE

MRENERRNEMRESE A&
@lﬂ“\tﬁﬁuu BEHNFEES EKRE
BOZERUEEIZBENRMERSR
MmAZEANESRABBESNHEHKERS

H-BERA FEEHKILEIREN
REM2ENATERK

REREHIR > AEBE T EAGIREWE R
REE2020E6830H LE/NMEB > FhIE
WEREREINAEMAZAAR
40,0007T (MI5E6) - WERLISE L2 B0
RMEPAKR R W R AEGEE o #HFER
BERSHEANIEMIEL -
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

17. TRADE AND BILLS PAYABLES 17. BEHERRKREE

An ageing analysis of the trade and bills payables of the Group RREBPFR AEBEMNRALERE
as at the end of the reporting period, based on the invoice date REZHPFEH B (BB WiRE

or issuance date, where appropriate, is as follows: DWW
30 June 31 December
2021 2020
202156H30H 2020%12831H
RMB’000 RMB'000
AREFT AR¥FTT

(Unaudited)
(RBEZ)

Within 180 days 180k N 189,796 24,664
181 to 365 days 181&E365K 4,173 1,001
1 to 2 years 1E226F 687 766
2 to 3 years 2E34F 279 203
Over 3 years HBIE3F 695 3,859
195,630 30,493
Trade payables of the Group are non-interest-bearing and are REBPEMERATTE  BER180

normally settled within 180 days. KRGS -

18. CONTRACT LIABILITIES 18. &XEE
The Group recognised the following revenue-related contract REBBBIUTHRAEBSNER
liabilities, which represented the unsatisfied performance $57220205F 12831 H K%2021FE6H30H
obligation as at 31 December 2020 and 30 June 2021. The HNARENBNEF aNEEERTER
balance of contract liabilities is expected to be recovered/settled R—ERugEEEe

within one year.

Movement in the contract liabilities balances during the ENBEERNBSHANEESWT !
Reporting Period is as follows:

RMB’000

AR%FT

Carrying amount at 1 January 2021 2021 F1B1HNRE =58 2,277

Revenue recognised during the Reporting Period WEANBEIBUA (2,277)
Consideration received from customers, excluding BRELRE FEERSHERN

amounts recognised as revenue EER AW ANRIE
during the Reporting Period 2,048
Carrying amount at 30 June 2021 (unaudited) 712021E6A30H R E & 48 (R EI1Z) 2,048
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Notes to Interim Condensed Financial Information

o HA 75 B B 75 B L Y 5
For the six months ended 30 June 2021
#E20219F6H3081L75EA

19. INTEREST-BEARING BANK AND OTHER 19. S ERITREMER
LOANS
30 June 31 December
2021 2020
202156H30H 2020%12831H
Notes RMB’000 RMB'000
IS AR®FT ARB®FT
(Unaudited)
(REEEZ)
Bank loans — Secured RITEM —BFIRF (a) 79,615 79,615
Other loans — Unsecured BB 7 —#HIF (b) 7,130 -
Other loan — Secured BEME#H—BHRITF (c) - 5,120
86,745 84,735
Current TRED (86,745) (84,735)
Non-current JETED = -
Analysed into: pakiid I
Bank loans repayable: JE T3 RE T B2 59
RITE
Within one year or on demand —FREEEXK 79,615 79,615
Other loans repayable: JER T3 G EE 59
HEME# :
Within one year or on demand —FRFEER 7,130 5,120
86,745 84,735
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Notes to Interim Condensed Financial Information

R HA 5 BA B1 75 B L B 5

For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

19. INTEREST-BEARING BANK AND OTHER

LOANS (cContinued)

Bank loans IRITEM
Other loans HimE™®R
Notes:

(a)

(b)

(o)

As at 30 June 2021, the outstanding bank loans of RMB
79,615,000 (31 December 2020: RMB79,615,000) were secured
by mining rights of Maoling Mine.

The balance as at 30 June 2021 mainly consist of short-term
loans granted by a third party to Aba Mining at the annual
interest rates ranging from 6.50% to 8.00%. These loans were
unsecured with repayment terms ranging from five months to six
months.

The balance as at 31 December 2020 pertains to a short-term
loan granted by a third party to Aba Mining at the annual
interest rate of 5.51%. The loan was secured by bills receivable
of RMB5,120,000 and repaid on 29 April 2021.

19. sSTESHRITREMER =
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30 June 31 December
2021 2020
202146H30H 20204F12A31H
RMB’000 RMB'000
ARBTT AREFTT
(Unaudited)
(RBEZ)
4.35% 4.35%
6.50%-8.00% 5.51%

B202156H30H AR
79,615,0007¢ (20205E128318 @ A
FE#79,615,0007T) M KRERIRITE
AT 2B AR Y SR A VR AR o

ZER2021F6B30ANEREES
F—RE=HAMHEEE
SR FERENF6.50%E8.00% © %
ERAEER BRENTFREAR
NEA o

m

i

ZERR2020F 12831 BMEERIE— 4
BB RRESENEHER
FREABSS1% o ZEERUARE
5,120,0007C WY FE N RIR(EIRIF > B
20216848298 EE



Notes to Interim Condensed Financial Information

o HA 75 B B 75 B L Y 5
For the six months ended 30 June 2021
#E20219F6H3081L75EA

20. ISSUED CAPITAL

Shares

Authorised:
10,000,000,000 Shares of
HKDO.1 each

Issued and fully paid:
2,249,015,410 (31 December 2020:
2,249,015,410) Shares of
HKDO.1 each

20.

ERE
10,000,000,0008%
SREE1EBITHRY

BETRHE
2,249,015,4100% (20205128
31H :2,249,015,4108%)
SREE 1B THRMD

A summary of movement in the Company’s share capital is as

follows:

At 1 January 2021 and 30 June 2021

FR2021FE 18 1H K%20216E6530H

BT
B 1%
30 June 31 December
2021 2020
202156H30H 2020%12831H
RMB’000 RMB'000
AR%FT AE®EFT
(Unaudited)
(REBEZ)
880,890 880,890
197,889 197,889
KQABRSEBEEMT
Number of Issued
Shares in issue capital
ERITRMNE#E BEITRA
RMB'000
AE®BFT
2,249,015,410 197,889
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Notes to Interim Condensed Financial Information
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For the six months ended 30 June 2021

#ZE20219F6H308 LE7XEA

21.

76

SHARE OPTIONS

The exercise prices and exercise periods of the share options
outstanding as at 31 December 2020 and 30 June 2021 are as

follows:

30 June 2021

Number of
options
" E
‘000

TF15

4,800

2,400

2,400

9,600

31 December 2020

Number of
options
HAEHE
‘000

F15

6,000

4,800

2,400

2,400

15,600

Exercise price
per Share

FRRHTEE
HKD

AT

1.00

1.00

1.00

Exercise price
per Share
BERERHITES
HKD

T

3.60

1.00

1.00

1.00

A1 HATE

K2020F12831H /&2021F6 H30H i
AT E0 IR 1D BN 1T (2 8 R AT A 4
T

2021%F6H30H

Exercise period

1T1EHA

15 October 2014 to 14 April 2024
20145108 15H £2024%F4H14H

15 April 2015 to 14 April 2024
2015548 15H £202454814H

15 October 2015 to 14 April 2024
2015%10A 158 £20245F48 148

2020F12831H

Exercise period
1T1EHA

23 May 2013 to 22 May 2021
2013458238 F202145H822H

15 October 2014 to 14 April 2024
2014108158 £2024F4814H

15 April 2015 to 14 April 2024
201548150 E2024%F4814H

15 October 2015 to 14 April 2024
2015108 15H £2024F4814H
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21.

22.

23.

Notes to Interim Condensed Financial Information

SHARE OPTIONS (continued)

As at 30 June 2021 and at the date of approval of this interim
condensed financial information, the Company had 9,600,000
(31 December 2020: 15,600,000) share options outstanding,
which represented approximately 0.43% (31 December 2020:
0.69%) of the Shares in issue as at that respective dates. All
outstanding share options were fully vested in prior years.
The exercise in full of the outstanding share options would,
under the present capital structure of the Company, result
in the issue of 9,600,000 (31 December 2020: 15,600,000)
additional Shares and additional share capital of HKD960,000
(31 December 2020: HKD1,560,000) and share premium of
HKD8,640,000 (31 December 2020: HKD29,640,000) (before
issue expenses).

The share options that have lapsed during the Reporting
Period due to the expiry of the exercise period amounted
to RMB5,805,000 (six months ended 30 June 2020:
RMB9,643,000), and was transferred to retained profits.

DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the Reporting Period (six months ended 30 June
2020: Nil).

CONTINGENT LIABILITIES

As mentioned in the Company’s annual financial statements
for the year ended 31 December 2019, the Company entered
into a sales and purchase agreement with Chengyu Vanadium
Titano Technology Ltd. (“Chengyu Vanadium Titano”) on 29
January 2019 in respect of the disposal of Huili County Caitong
Iron and Titanium Co., Ltd. ("Huili Caitong”) and its subsidiaries
(hereinafter collectively referred to as the "Huili Caitong
Group”) with the consideration of RMB550,000,000. Upon the
completion of the disposal on 30 July 2019, the Huili Caitong
Group (i) has ceased to be the subsidiaries of the Company and
(i) has become subsidiaries of Chengyu Vanadium Titano.

21.

22.

23.

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

B A HAKE (=
12202156 8308 kit 4 HA 75 PR B 7%
BEREREZ B &AA2F%59,600,00017
(20204128318 : 15,600,00013) i
RITFERDBE HERZERENE
BT A 40.43% (20205128318 -
0.69%) °FRBEEARITHERMIAES K E
TFEETHYREB - BELALBDREFER
R BHOTEHRTERDBEERE
B EEIMNEE479,600,0000% (2020128
31H :15,600,0008%) B UM ELEE
MG ZR960,00078 7T (20204128318 -
1,560,000/ 7t) R %17 % 1E8,640,0007%8
7t (20205124318 : 29,640,000 7T)
(RIOBREEITRIE) ©

HwEHR > RITEHRE R m &8 R %
HAfE A AR H5,805,0007T (i1 E2020
F6H30HIEAMEA | AR9,643,000
o) EEREREANH

R
EEEFAEZRVRSPNPHERE
(8 E2020F6 8308 L/ NER : ) o

HBE&RE
HMAABTEE2019F12831BIEEE
N2 FEMFEIRFRAAM > RAB] 201951
B2oHE AR ERAR (THA
NH®D T — 1 EEHZE "ABMBH
ESERVERNREREETLE ((HIE
@) RETFAE (TXHmiBIgEim
£M/)) > REAAR¥KS550,000,0007T °
2019 7H30HEMEEFERE  FIE
HMBEBNFBARABNF LB K)
B2 BRI EE N FAE] ©
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Notes to Interim Condensed Financial Information

R HA 5 BA B1 75 B L B 5

For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

23.

24.

78

CONTINGENT LIABILITIES (continued)

As at 30 June 2021, the amount of contingent liabilities of the
Group, which represented the maximum amount the guarantees
given by the Company in favour of the the Huili Caitong Group
was RMB730,000,000 (31 December 2020: RMB730,000,000)
(the “CVT Guarantees”). The CVT Guarantees were provided
by the Company prior to the disposal of Huli Caitong Group
to guarantee the indebtedness of the Huili Caitong Group
owed to certain banks and an asset management and financial
services institution in the PRC. The indebtedness has not been
repaid and the CVT Guarantees continued as at 30 June 2021.
The Group's obligations under the CVT Guarantees have been
counter-indemnified by Chengyu Vanadium Titano. Details about
the CVT Guarantees and the counter-indemnity are included
in notes 25(b)(i) and (ii) to the interim condensed financial
information.

COMMITMENTS
The Group had the following capital commitments at the end of
the reporting period:

BETAY - (BRI

Contracted, but not provided for:

- Acquisition of equipment and — U BE S 15 Ra 1 23
machinery
— Acquisition of mining rights — W B IR TR A

23.

24.

HERE@®@

R2021E6B30H  AEEREEEA A
K #730,000,0007 (202051283181 :
AE#730,000,00070) (BIAATUE
B EEEASHEAMEHNERNES
&5 (THhEESKIER) - AEEKER
HAATREETEEEEpEME.
NEREBMBEEEXNTESE TR
F—EEEEERTHRFEENE
50202168300 » ZEEFHETARE
B mPEEKERDAEN - AEBP
RS SAE R TR RSB N S IE R
BERSZ -AREPEEKERERBE
REBNEBHMN PGB W
25(b)(i) Be(ii) ©

A
A B RS B SR MR B AR

30 June 31 December

2021 2020

20215F6H30H 2020%12831H

RMB’000 RMB’000

AR#FT AR¥FTT
(Unaudited)
(REEEZ)

1,905 -

898 1,736

2,803 1,736
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Notes to Interim Condensed Financial Information

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021

EE2021F6530H LE7XMEA
25. RELATED PARTY TRANSACTIONS 25. BB RS
(a) In addition to the transactions detailed elsewhere in this (a) FRATHAMBMEEREMESD
interim condensed financial information, the Group had BN Z0 KEBRRS
the following transactions with related parties during the HA B RARG HEIT U TR S ¢

Reporting Period:

For the six months ended 30 June

H=E6H3081<ER
2021 2020
20214 2020%F
Note RMB’000 RMB'000
M5 AR%FT AR®EFT
(Unaudited) (Unaudited)
(REEEZ) R ER)
Revenue generated from the A e R ERHERE
rendering of consultancy and SBRRTRETE LA
management services to
Huili Caitong (i) - 4,058
Note: 5T -
(i) Huili Caitong and Trisonic International are ultimately (i) ZENENRGABRERRB—
controlled by the same beneficial owners. The BamlA ARKES - AEER
Group has entered into a three-year consultancy and EBEGBMBEII I —M=F
management service contract with Huili Caitong from HNERREERB S F
1 January 2018 to 31 December 2020 at a yearly fixed #BA2018F1H1HE20204F
fee of RMB8,600,000. In arriving at the above service 12B31B FEEBTETERA
fee, the Group has considered a third party quotation AR "8,600,0007T ° R
for providing similar services and negotiated on an arm’s TIRBERE AEEBRE
length basis. BREEEERBNE =R

B W R TELERER -
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Notes to Interim Condensed Financial Information
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

25. RELATED PARTY TRANSACTIONS (continued)

80

(b) Other transactions with related parties (b)
(i) Prior to the completion of the disposal of the
Huili Caitong Group, the Company provided the
CVT Guarantees in favour of the Huili Caitong
Group with the aggregate maximum guaranteed
amount of RMB730,000,000. The principal terms
of the CVT Guarantees are set out as follows:

25. FEARS @

BRI SR E M3 5

0)

RERHE SR EER
i ARAB U EEGTEE
B %% m AEH P E SR
ER REEREBEAA
R 1£730,000,0007T ° A
IR R E R T
mF:

Maximum
Lender and beneficiary of guaranteed
Borrower the guarantee Guarantor amount
EE/UN BRARERZZA FRA E=ERER
RMB'000
ARBF T
Huili Caitong China Cinda Asset the Company 200,000
Management Co., Ltd,
Sichuan Branch
BIRA@ REEEZEEEEERNMEBRRAE £ARF
)2 RE
Huili Caitong Industrial and Commercial the Company 100,000
Bank of China Limited,
Liangshan Branch
BIRA@ FETERITRBERAE P N/NS]
AL TT
Xiushuihe Mining Industrial and Commercial the Company 30,000
Bank of China Limited,
Liangshan Branch
F5 KR B 2 FETERITRABERAE i N/NS]
RULDAT
Huili Caitong China Construction Bank the Company 400,000
Corporation, Liangshan
Branch
BIRRE FERRIBTRABRAD EYNS
RULDTT
730,000
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Notes to Interim Condensed Financial Information

o HA 75 B B 75 B L Y 5
For the six months ended 30 June 2021
#E20219F6H3081L75EA

25. RELATED PARTY TRANSACTIONS (continued) 25. FAEtF 35 ®

(b) Other transactions with related parties (b) EHEABMANEMRKSZ @
(Continued)
(ii) Chengyu Vanadium Titano and Trisonic (ii) BRI K K & B B PR R [R)
International are ultimately controlled by the —EmEE AREED -
same beneficial owners. A counter-indemnity DRTE A7 A PN/ R e
has been provided by Chengyu Vanadium Titano —IERMERE > FHH
to the Company from 30 July 2019 to the date 2019 7HB30HEEF[E
of the release of the CVT Guarantees. Chengyu HREREREH R L
Vanadium Titano has pledged its inventories with RaflEERmERD
a market value of at least RMB1,067,000,000 ANE#1,067,000,0007C
as security under such counter-indemnity NEFEE UERRBER
arrangement. ELHERIRIR o
(c) Outstanding balance with related (c) sRUk[o] £ BRI Bk 5 RO 45 B
parties
30 June 31 December
2021 2020
20215%6H30H 2020412H31H
RMB’000 RMB'000
AR%FT ARBEF T
(Unaudited)
(KRBT
Due from related parties: FEW R kA
Trade receivables FE WL AR =R 8,950 8,929
Due to related parties FE(T R 5 7k 1 — 78 -
— current:
Non-trade in nature FEZHE 5,122 3,868
Due to related parties FE(T R B F i E—FF 78 .
- non-current:
Other payable H At fE R IA 7,680 7,680

The balances with related parties are unsecured, non- AR S MV AEBR A IR IR N 5T

interest-bearing and have no fixed terms of repayment. S EEEENHE
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For the six months ended 30 June 2021
#ZE20214F6H830H L@ A

25.

26.

82

RELATED PARTY TRANSACTIONS (continued)

(d) Compensation of key management
personnel of the Group:

Fees wme
Basic salaries and other benefits ~ E A& K HMEF
Pension scheme contributions BB EEMER

25. BB ARS @&
(d) FTEEFEEEAESWN

Total compensation paid to key MEFEEEABZMHEERRE

management personnel

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The fair value measurement hierarchy of the Group’s financial
assets at fair value through profit or loss has been estimated
using a valuation technique based on assumptions that require
significant unobservable inputs (Level 3). The valuation requires
the Directors to make estimates about the expected future cash
flows including expected future proceeds from recoverability of
the financial assets and on subsequent disposal of the shares of
the underlying assets.

The fair value measurement hierarchy of the Group’s assets
classified as held for sale was derived from quoted prices in
markets that were not active (Level 2).

The carrying amounts of the Group's other financial instruments
approximate to their fair values due to the short-term maturity
of these financial instruments.

18 -

For the six months ended 30 June

HE6H30H 1L EAR
2021 2020
20214 20204
RMB’000 RMB'000
ARETT ARBTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
1,060 1,128
179 159
22 4
1,261 1,291

26 THMTAXAFERAFE

Y

it AEEE AT AN BTESBHA
BROSHEENATESBEE B
EAREUEARITERSAME (E3E)
RBNEERT -G EEEEE G
BHAKRESHE QESHEETR
1% £ 1% & 48 A0 8 2 515 85 ) 19 T 28
RIRFF IR o

AEEHEARFHENEENATE
H R RIS BNEE (528
‘it

AEBHEMERTANKRESHEEIEH
FIEAME QA FERE -
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28.

Notes to Interim Condensed Financial Information

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the Board on 27 August 2021.

EVENTS AFTER THE REPORTING PERIOD

As mentioned in notes 1 and 9, on 30 June 2021, the Company
entered into the SPA in respect of the disposal of the Disposal
Group with the Purchaser. Upon the completion of the disposal
on 31 July 2021, the Disposal Group has ceased to be the
subsidiaries of the Company.

For details of the disposal, please refer to the Company’s
announcements dated 30 June 2021 and 1 August 2021,
respectively.

27.

28.

P HA 5 BA A1 75 B L B 5

For the six months ended 30 June 2021
HZE20219F6830H L/ ER

4 o A PR B RS

EEEN2021FE8827 B ERBET
B NHARBR R TS R o

HREHIBRSEIE

AN M 5E 1 R 9FT Ak > 72202186 85308
NARBBEAHEHEERIIUIEE
Wi o R2021FE7A3THHEEB TR
B HEEETHEAXATMNF AT -

BRHEEBENEB B2HEA2EH
B 4202168300 X2021FE881HH

“®
Z\\IZIO
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Glossary
= E=A
5h) T

“1H2020"
F20205 ¥4

“1H2021" or “Reporting Period”
F20214F & 50Tk &1

“2010 AGM”
M2010FEREBBEKRE]

2020 AGM”
F2020F RERBEARG

“2021 AGM”
M021ERBBEKRE]

“2019 Completion”
F20194 52 Ak

“2021 Completion”
F20214 52 Ak
“2019 Disposal”
M2019F HESIE)
“2021 Disposal”
M021FHESIE)

“Aba Mining”

MR AEZE

the six months ended 30 June 2020
HZE2020F6H30H L/ ER

the six months ended 30 June 2021
HE2021F6H30H LE/XME B

the Shareholders’ annual general meeting held on 15 April 2010
R2010F4B 15 RTHRRBERE

the Shareholders” annual general meeting held on 16 June 2020
1220206 816 B ETHRERBFARE

the Shareholders’ annual general meeting held on 29 June 2021
202156 B29F BTHRRBERE

Completion of the 2019 Disposal on 30 July 2019
12201978308 EA2019F HEE A

Completion of the 2021 Disposal on 31 July 2021
1202178312021 F HEHEIE

the sale transaction of the Caitong Group from Sichuan Lingyu to Chengyu
Vanadium Titano which was entered into on 29 January 2019 and
completed on 30 July 2019

£2019F1H29H 5T L W 72201947 B30H FE A FR A )| & fE =) A% A1 $7 A
EMBEEENR S

the sale transaction of the Mancala Group from the Company to PT. Hay
Wei which was entered into on 30 June 2021 and completed on 31 July
2021

7202156 830HET LM f22021F7 831 HEMHBEAA B EPT. Hay Weith
ESFHERNRS

Aba Mining Co., Ltd.*, a limited liability company established in the PRC
on 27 February 2004 and an indirect wholly-owned subsidiary of the
Company

FEREEBRAR > —EN2004F2827HTEREAMR UM BREEAE
RAENFINEZEE2ETF AT
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“Anhydrite”
HEkaE)

“Articles”

T4BE

"“Australian dollars” or "AUD"

BRIt

"Board”
=c==g-

"Caitong Group”

My imEE

“Chengyu Vanadium Titano”

TR A S 8K

“China” or "PRC" or “Mainland China”

FAA [ 3 TP P

“Companies Law”
FABIE]

“Company”, “our” or “we"

/NSRS 2 (S

Glossary
F—E=A
an) B

an anhydrous sulfate mineral with the chemical formula CaSOs

— B KIRELERNEY) (8 T B CaS0s

the articles of association of the Company, adopted on 4 September 2009
and as amended from time to time
A BIR2009F9 A4 B ERAN I A8 R B 5T B AR A = A2 AR B

the lawful currency of the Commonwealth of Australia

BAF R FBEEER

the board of Directors

B9

refers to Huili Caitong and its subsidiaries, which have been disposed of on
30 July 2019
BEMBRAETABE BIR2019F7A30HEE

Chengyu Vanadium Titano Technology Ltd.*, formerly known as Weiyuan
Steel Co., Ltd.*, a sino-foreign equity joint venture established in the PRC
on 3 April 2001 and a connected person to the Group
AR B R ERAT FIBREH#EERAR) > —ER2001F483H
FEREMIINFIIEELERE REAEENRBEAL

the People’s Republic of China excluding, for the purpose of this interim
report, Hong Kong, the Macau Special Administrative Region of the PRC
and Taiwan

REARKME SiARBREMS > TEEESR - REDRFIFRITHER

0=

the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands
HEREEOIE2EREE (19615443 Kix & KR1EE])

China Vanadium Titano-Magnetite Mining Company Limited, a limited
liability company incorporated in the Cayman Islands on 28 April 2008
FESN KB E AR AR —BR2008F4828H T HEHEFMMA L
NERAF
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Glossary
iy g
5h) T

“Continuing Operations”
MBS E R

"

“Controlling Shareholder(s)
M2 B2 A% 28

“Counter Indemnity”

M 5 18 1R 55

"CVT Guarantees”

I'eh B 30 SR 4 1Ry

"“Director(s)”

ME%)

"Discontinued Operation”

B RS

"Disposal Group” or
"Mancala Group"

THEERI NS FAIER)

"Eon
MFe |

86

operations of the Remaining Group

REEBBES

has the meaning ascribed thereto in the Listing Rules

B EHRAPTI T8y H &

a moveable asset pledge contract entered into between Chengyu
Vanadium Titano and the Company for the provision of counter-indemnity
by Chengyu Vanadium Titano in favour of the Company in respect of
the Company’s liabilities and claims under the CVT Guarantees (if any),
and the pledge of the Chengyu Vanadium Titano’s inventories (including
but not limited to structural steels, coals etc) as security for such counter
indemnity

BOANKEARB T UNBHEERER > AE B AN UAERE 7
TR ARMEAABNFPEBKER THEERBER WA BHRBEERS
UERBRCANSKNES (BIEEARRNEEBEM VEKRE) FRZRE
BRENITH

guarantees given by the Company in favour of the Caitong Group
guaranteeing, inter alia, the indebtedness owing by the Caitong Group to
certain financial institutions in the PRC with maximum guarantee amount
of RMB730.0 million

FABMUMBEREARHEAFHNER BFREPSE YEERGE IR
EETEZREEBNET RoRRESERARKI30.088 T

director(s) of the Company or any one of them

FABERN—RAZTRESR

refers to operation of the Specialised Mining Services for the periods
ended 30 June 2021 and 30 June 2020, respectively
HE20219F6 85308 K2020F6A30H IFHAMN B X FHARREEZE

refers to Mancala Holdings Limited and its subsidiaries, which have been
disposed on 31 July 2021
Mancala Holdings Limited & EFA B> BR2021F7A31HHE

chemical symbol of iron element
BT RREERSR

CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2021 INTERIM REPORT



“FY2020"
F20208f L |

"Group”
MA@

“Gypsum”
TAEE]

“High Fe Mines”
IS #8135

“High-Fe Mining Operations”
S8 mUBSER

“Hong Kong”
&%)

“Hong Kong dollars” or “HKD"
b=l

“Huili Caitong”

e 38 B 4

“IFRSs”

e R B 5 3R 5 2 81

Glossary
F—E=A
an) B

financial year ended and/or as at 31 December 2020, as applicable
BE2020F 12831 B LM BEFEE R, /5502020128318 WER)

the Company and its subsidiaries
KABREFRE

a soft hydrous sulfate mineral with the chemical formula CaSQO4 ¢ 2H.0
—TEME KRB ENEY) - (E2 4R CasS04 » 2H20

Maoling Mine, Maoling-Yanglongshan Mine and Maoling Processing Plant

EEEE -EE-FRUSERERRER

refers to operations of the sale of self-produced high-grade iron
concentrates within the range of 65% TFe to 72% TFe
HETFeB BN FE5%E2%NEES RUEIBEER

the Hong Kong Special Administrative Region of the PRC
FEEBFITHE

the lawful currency of Hong Kong
EBLEERE

Huili County Caitong Iron and Titanium Co., Ltd.*, established in the
PRC on 7 July 1998 and has been a foreign equity joint venture in the
PRC since 29 December 2010, an indirect wholly-owned subsidiary of the
Company till 30 July 2019

FERGMBERERSMEAE > R1998F7A7BEREM T > B20104
12A29HEMAFENIINESERLS X EE2019F78308 R/ EAK
RENEEEETFAS

International Financial Reporting Standards, which comprise standards and
interpretations approved by the International Accounting Standards Board
and the International Accounting Standards and Standing Interpretations
Committee interpretations approved by the International Accounting
Standards Committee that remain in effect

BRMBREEN SFNALENEBEE G EIEEGHIERER] K
2B UkRBERErENZEEENBEREH EAREBREEZE
o2E
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“JORC Code (2012 Edition)”

e RXFEEZEERA

(20124 RR) 4

“Kingston Grand”

l'Kingston Grand |

" "

km.
NEY

gt
[0 |

"Ktpa”
MFmg, 4

“Listing Rules”

FEmRAL
“Mancala Holdings”

2 E-~h

88

the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves, prepared by the Joint Ore Reserves
Committee of the Australasian Institute of Mining and Metallurgy,
Australian Institute of Geoscientists and Minerals Council of Australia in
1989 and revised and updated in 1992, 1996, 1999, 2004 and 2012, that
sets out minimum standards, recommendations and guidelines for public
reporting
HBEAFASEASE - BENMESERBERENBEDNEZESREMN
AR REEEZE I 1989F FE » WHT19924F ~ 19964F ~ 19994 ~ 2004
FR2012FEFTREFNRAFADWESRER BEE RS KO
HENRSHKRE HIRALQARPRMSHNWRBEERE BRG]

Kingston Grand Limited, a company incorporated in the British Virgin
Islands on 20 February 2007, holder of 40% of the issued share capital of
Trisonic International

Kingston Grand Limited > —Rj32007E2 8208 T H BB L B B AL
NAE FEGEERI0%MNEEHITRE

kilometre(s), a metric unit measure of distance
NE> SEERBNER B

thousand tonnes

T0g

thousand tonnes per annum

SFTMH

the Rules Governing the Listing of Securities on the Stock Exchange

B XX FrsE 25 £ AR A

Mancala Holdings Limited, a company incorporated in the Cayman Islands,
which was owned as to 81% by the Company until the 2021 Completion
Mancala Holdings Limited > —fERFHAESFH EFMMINAT > EE20214F
TR ALEBRRRTEES % ED
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“Maoling Extended Exploration Area”

MELELEMEEEE)

“Maoling Mine”

M= 2R

“Maoling Processing Plant”

MEf%ER

“Maoling-Yanglongshan Mine”

ME2E—FREWLEE)

“Maximum Guarantee Amount”

MR SR

“Model Code”

MEZEFRI

Glossary
F—E=A
an) B

formerly an independent exploration region with an area of 2.83 sg.km.
covered under the extended exploration permit of the Maoling Mine
(covering 1.9 sq.km. of the mining area of the Maoling Mine), has been
consolidated with the Yanglongshan Mine since September 2012 to form
the Maoling-Yanglongshan Mine
RAEREELERYMEN I EMEEERR283TARAB@EE19FHFA
ENEEHERERR NBELHE&RE > B2012898 BEFRILEE
afftAEE - FRLUERE

an ordinary magnetite mine located in Wenchuan County, Sichuan, with a
mining area of 1.9 sq.km.
—EU R B SR EE RIEREAI 9T RE

the ore processing plant located near the Maoling-Yanglongshan Mine and
operated by Aba Mining
UNEE - FRIUSERIINEARER B HREELE

an exploration region with a total area of 11.6 sq.km. covered under the
exploration permit of the Maoling-Yanglongshan Mine (the mining area
covered is owned by the Maoling Mine), formed from the combination of
the Maoling Extended Exploration Area and the Yanglongshan Mine since
September 2012 and operated by Aba Mining
HEE-FRUSEDSHIEMESAERAN 6 TARENHER
B> BEELEFEEREEFELEFEE2012F98EGHMM FRESR
HERIESEE R ER MBS W HTBEELE

maximum guarantee amount of RMB730.0 million provided by the
Company pursuant to the CVT Guarantees in favour of the Caitong Group,
prior to the 2019 Completion

R2019F AT AR B RBEREBHKERUAMBEE ST T AMEHH
EeEREARK730.088T

Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules
EHRAIMESRTPIEN EHETAESETES X ZNIRESFE]
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M
=g

“N/A"
MR8 A

“Net Loss”
ME518 3 %8

“PT. Hay Wei”

'PT. Hay Wei |
“Remaining Group”
MREBEME)

“Renminbi” or “RMB”
TAR)

"SFO"

55 % R H S 6
“Share(s)"
15

“Shareholder(s)”
MAGER )

“Shigou Gypsum Mine”
TaEAEwE

“Sichuan”
rrg)iy

90

million tonnes

BB

not applicable
B

loss attributable to owners

EENERAANBE

PT. Hay Wei Feng Yuan Mining, a company incorporated in Indonesia and
the purchaser of the Mancala Group under the 2021 Disposal

PT. Hay Wei Feng Yuan Mining’ —BREIEEARAMMIIAT %
02VFHEFE NS RUEENER

the Company and its subsidiaries excluding the Mancala Group
KABREFAR (FEESRUEER)

the lawful currency of the PRC
RENEE G

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to time
BREBIEST B S REAERA ARS8 ma U E s e

ordinary share(s) in the share capital of the Company, with a nominal value
of HKDO.1 each
KRBRAFHZER > SREE1ET

holder(s) of the Share(s)
EAGEST=IN

Shigou gypsum mine located at Hanyuan County, Ya'an City, Sichuan, with
a mining area of 0.1228 sg.km.
)z mERFNABAERE RIBEER0.1228F R E

the Sichuan province of the PRC
FREPY)| 2
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"Sichuan Lingyu"

o) 1%

“Singapore dollars” or “SGD"

N3 7Tl

"Specialised Mining Services”

T8 2 R AR5

“sg.km."”
Ry SNE=N

"Stock Exchange”
[t 22 P

TEe"
[TFe J

“Trisonic International”

=y llEi

“Type 331"

[f&48331)

“Type 333"

[f&E48333)

Glossary

I

Sichuan Lingyu Investment Group Co., Ltd.*, a limited liability company
established in the PRC on 9 June 2010 and an indirect wholly-owned
subsidiary of the Company

mINEEMREEREBRAT > —ER2010F6 598 EREMILNAR
TE NE BARENEEEEFAE

the lawful currency of the Republic of Singapore

RN BEDEE G

entire operations of the Mancala Group, which have been classified as a
discontinued operation since FY2020

SRUEENSEER > B20200 FEEDER BRI EREER

square kilometres
FTHAE

The Stock Exchange of Hong Kong Limited
EBHMERBFAARAE

the symbol for denoting total iron

KT EHEBIFTR

Trisonic International Limited, a company incorporated in Hong Kong on
19 July 2006 and a Controlling Shareholder

BRIBERBERAS > —MR2006FE7B 198 T EBHEMBMILNAE > BIE
e R% =R

measured intrinsic economic resources (Type 331) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(BREEER HENE)MRENRBNNESEERE (EE331)

inferred intrinsic economic resources (Type 333) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(ERBEERHE0H)MRENRENANBLEERE (BHH333)

2021 FHIRE | PREAKEEEZEERAE 91



Glossary
iy g
5h) T

“United States” or “US”
el

"US dollars” or “USD"”
S

“Vietnamese dong” or “"VND"

Mm &

“Wenchuan County”
U382

"Xiushuihe Mining"

I35 7Kk Al A 2 |

“Yanglongshan Mine”

M Be LR

*  For identification purpose only

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction
ENERERE -HELI B RFAEEEEE

the lawful currency of the United States
EEEEEE

the lawful currency of the Socialist Republic of Vietnam

HREtEERHMBEEEER

Wenchuan County, Aba Prefecture, Sichuan Province

7)1 BT 18 PN 53 ) || B

Huili County Xiushuihe Mining Co. Ltd.*, a limited liability company
established in the PRC on 26 June 2007, an indirect subsidiary of the
Company that owns 95.0% equity interest through Huili Caitong till 30
July 2019

BEBBAIBEERRAE > —BR2007F6826HTERBEMRIINBRE
ERTE EE2019F7HA30B B LATRTEESTEMBERIS.0%KE
HEnEEFAE

an ordinary magnetite mine located in Wenchuan County, Sichuan,
formerly an independent exploration region with an area of 8.79 sg.km.
covered under the exploration permit of the Yanglongshan Mine, and has
been consolidated as the Maoling-Yanglongshan Mine with the original
Maoling Extended Exploration Area since September 2012
—EMRENNFENEREEE RAHFRLEREFIEME
EEEASTITFHRAENBIUHMBEE > 82012098 EERRNESEIL
TR aHAESE - FELERE

* EHEE
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CHINA VANADIUM
TITANO-MAGNETITE MINING
COMPANY LIMITED
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www.chinavtmmining.com
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