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COMPANY PROFILE
DRI

DaFa Properties Group Limited (‘DaFa Properties” or the “Company”,
together with its subsidiaries, the “Group”) was listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (Stock Code:
6111.HK) on 11 October 2018, which marked an important milestone
in the development of the Company. The Company is headquartered in
Shanghai. The Company is a real estate developer deeply engaged in
the Yangtze River Delta Region and Chengdu-Chongging Metropolitan
Area with a focus on the development and sales of residential properties.
Adhering to the development direction of “intensive penetration and
aggressive expansion strategy in the region” and upholding the business
philosophy of “pursuing excellence with integrity and innovation”, the
Group aims to provide high-quality properties and creating specific living
scenes for its customers through the development and construction of
premium properties, positioning its presence with 86 projects in aggregate
in 31 cities including Shanghai, Nanjing, Hangzhou, Wenzhou, Suzhou,
Wuxi, Nantong, Chongging, Chengdu, Ningbo and Hefei now to create a
benchmark for local cities.

DaFa Properties has been widely recognized in the industry by virtue of its
outstanding business policies and brand concept. In the past few years,
we have won various awards from a number of institutions, including
“2020 Chinese Real Estate Golden Brick Award-Excellent Investment
Value Award for Listed Real Estate Companies”, “2020 Greatest Potential
Award for Chinese Real Estate among Top 100 Chinese Real Estate”,
“2020 Innovative Enterprise for Social Responsibility” and “2020 Innovative
Enterprise for Chinese Real Estate of the Year” and other awards.

DaFa Properties positions its brand as “Design for Life” and has gradually
developed product series of high standards from careful products
designing in the past 24 years in order to provide the most suitable and
best quality housing products for properties purchasers with different
needs. DaFa Properties, as a “blissful living service provider”, strives to
provide scenario experiences and high-quality, cost-effective products for
customers who seek for quality living through operational excellence.

DaFa Properties will continue to take building a better urban life and
improving the quality of human habitat as its goal, and strive to lead the
quality of life for urban residents.

DaFa Properties believes that, in the future, it will not only provide every

customer with a house, but also a community which is full of vitality, up-to-
date and will progress with its customers to realize “Blissful living”.
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CORPORATE INFORMATION
DNEEHR
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CHAIRMAN’S STATEMENT
ETREHRE

Dear Shareholders,

On behalf of the board of directors (the “Board”) of DaFa Properties, | am
pleased to present our shareholders of the Company (the “Shareholders”)
the interim report of the Company for the six months ended 30 June 2021
(the “Period” or “Reporting Period”).

During the Period, the Group, together with its joint ventures and
associates, recorded accumulated contracted sales of approximately
RMB25,809.4 million, increasing by approximately 130.3% when
compared with the corresponding period of last year. The Group also
recorded revenue and net profit for the Reporting Period of approximately
RMB5,245.6 million and approximately RMB444.0 million respectively.
Total assets were approximately RMB39,547.4 million and cash and bank
balances were approximately RMB6,718.2 million.

BUSINESS REVIEW

Since the second half of 2020, China has taken the lead in recovering from
the novel coronavirus pandemic (the “COVID-19 pandemic”), and the
central government has proposed the development strategy of “accelerating
the establishment of a ‘dual circulation’ development pattern”, in which
“domestic and foreign markets can boost each other”, to promote the
resumption of work and production in an orderly manner. In 2021, being
the first year of China’s “14th Five-Year Plan”, in the face of the complex
and ever-changing environment locally and abroad and the impact of
the COVID-19 pandemic, China’s economy recovered at a steady pace
with strong growth momentum under the guidance of continuous, stable
and sustainable macro policies as China continued to strengthen its
anti-epidemic efforts and deepen economic and social development
achievements. The growth of China’s gross domestic product (the “GDP”)
has shown a V-shaped rebound and the market is expected to pick up
in general. According to the National Bureau of Statistics of China (the
“NBSC”), in the first half of 2021, the GDP of China reached RMB53,216.7
billion, representing a year-on-year increase of 12.7% and an average
growth of 5.3% over the two years, showing a steady and stable economic
development trend with positive momentum. The GDP of China recorded
a year-on-year growth of 18.3% and 7.9% during the first quarter and
second quarter of 2021, respectively. In terms of the real estate market, the
steady trend at the end of 2020 continued in general. The sales amount of
commodity housing increased significantly and the property market in key
cities remained heated.

6 DAFA PROPERTIES GROUP LIMITED e INTERIM REPORT 2021

ERH) SRR

RAABREXRRMWFEEE((ESEDMAR
ARAEMRR(RRDIREARQBEE2021
F6A30H LENEA (THR] - [HREHR])EF
HisRE -

HR - AEEERESECEREE AFHE
R AREESEHARK258004HE T
BEFERE EF49130.3% - REBPHEHR
BEHNNERFFBED AN ARKS 24568
ETLMNOAREAA40BET - BEEABHAR

30,547 48 &L MeENBITEROAEAR

e —

HE,718.2H BT °

E 3 3C1)

B2020F THFFE - R ERLWHEAEANRE
SEBE(HERED P IRE - RREFFHREN
RIBEZUBEAKRERATE]  [BIAREKRER
RIEGREINERERE  SFHEEEIEE -
BA2021H B+ AIRENFARZFE |
HEHZENBEANREREBNEREEE
% REGETEE  BERUBENEBK
RHIESIT - BEZEZIBHIEMR LB
SERNR  EHIHER  BREEHTRE -
rh B B A9 A E 4A(E (GDP)IZR B IR TVEI R 38 -
MiGEEEHRL - BREFEBERSGFH(EH
REFBDEIBEER » 2021F FEFENLEE
WBEZEARKS32,167187C ' RIHIER12.7%
MEFHIBRE.3% @ KEERZBEFINE -
BrhmFED 20215 F—FTENE_FE
DRIEFIER18.3%K%7.9% - EEMETISHT
M BEBILE T2020F KB EESY  BRE
SHEREAIEILIN - ERWMTTMHRETRE -



CHAIRMAN’S STATEMENT

In the first half of 2021, under the keynote of “houses are for living in
not for speculation”, China’s real estate regulatory policies have been
continuously refined, including the policy guidance of “promoting the
balanced development of real estate and the real economy” and “promoting
the healthy development of housing consumption”. The central and local
governments have also intensively rolled out austerity policies to stabilise
market expectations with a focus on the supply-side regulation, and
continued to strengthen the financial regulations in the real estate sector.
On the basis of “adjusting policies based on different cities” and “Three
Red Lines” last year, the “Two Centralisations” policy on centralised
announcement and centralised supply of residential land was launched in
key cities at the beginning of the year to control the pace of land supply,
promote the healthy development of the real estate sector and further
promote the long-term sustainable development of social livelihood and
economy. At the same time, embarking on a new journey under the “14th
Five-Year Plan”, the central government will continue to push ahead the
coordinated development between regions vertically with emphasis on
the coordinated development of Beijing-Tianjin-Hebei, the integrated
development of the Yangtze River Delta Region, the construction of the
Guangdong-Hong Kong-Macao Greater Bay Area and the construction of
the Chengyu Double City Economic Circle moving toward a higher level.

As one of the top 100 listed real estate enterprises in China, DaFa
Properties has always been deeply penetrated in the Yangtze River Delta
region, covering the Chengdu-Chongging Metropolitan Area and actively
deploying in the golden metropolitan clusters nationwide. In the first half of
2021, the overall popularity of the Yangtze River Delta region was relatively
high and continued to dominate in terms of market size, and the area
sold of commodity housing increased by 57% year-on-year. Chengdu-
Chongaging Metropolitan Area is the fourth economic growth pillar under
the national strategic deployment in recent years. The central government
stresses the synergistic development of Chengdu and Chongging to build
an important economic centre with national influence and a high-quality
liveable area, and to create an important growth pillar and new power
source that drives the high-quality development of the nation. Benefiting
from the “1+1+X” strategic guidance, the Group recorded accumulated
contracted sales of approximately RMB25,809.4 million during the Period,
representing an increase of 130.3% year-on-year, which is expected to
exceed the annual target.
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CHAIRMAN’S STATEMENT
ETREHRE

During the Period, upholding the business philosophy of “pursuing
excellence with integrity and innovation”, adhering to improving quality
and efficiency, and actively undertaking the responsibility and mission
of “building a better life in the city and improving the quality of human
settlements”, the Group received recognitions and accolades from different
institutions in the industry, including the 2021 Top 100 Chinese Real
Estate Companies, the Most Valuable Small and Mid-Cap Company on the
Fifth Golden Hong Kong Stocks List, the Top 100 Blue Chip Enterprises,
the 21st in the Market Capitalisation Growth Rate of Listed Real Estate
Companies in China, the 2021 China Property Award of Supreme
Excellence and the 2021 US MUSE Design Awards Gold Winner.

In the past 25 years, DaFa Properties has been actively fulfilling its
corporate social responsibility and fulfilling its responsibility and mission in
various aspects from corporate governance, product quality management,
green project construction to public welfare and charity while upholding
the philosophy of “building a better city life and improving the quality
of living environment”. At the same time, DaFa Properties actively
responded to the nation’s call for carbon neutrality to promote green
living. In June 2021, DaFa Properties announced the establishment of
the environmental, social and governance committee to assist the Board
to review and monitor the environmental, social and governance policies
and practices of the Group. In July 2021, DaFa Properties announced
the establishment of a green financing framework to facilitate the Group’s
sustainable development through issuing green bonds, raising green loans
and other forms of financing in the future. As of 31 December 2020, the
Group achieved 100% satisfaction of green energy-saving standards for
all projects, and 12 projects have obtained 2-star green building design
label certificate or design approval. As to public welfare and charity, DaFa
Properties was invested in a number of public welfare areas through the
“DFL Foundation”, including education support for children, anti-epidemic
assistance, earthquake relief, etc., with an aim to improve the quality of
living environment and serve the society.

LAND RESERVES

During the Reporting Period, in line with the Company’s development
needs and industry trends, the Group deeply penetrated the Yangtze
River Delta city clusters and the Chengdu-Chongaging Metropolitan Area
to strategically position its presence in the golden metropolitan clusters
nationwide adhering to the “1+1+X” strategic guidance. Its projects
covered Wenzhou, Wuxi, Wuhu, Nanjing, Hefei, Chengdu, Chongging and
other cities. With reasonable and attractive land costs, the Group extended
its presence actively to ensure the sustainable development of its land
reserves.
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CHAIRMAN’S STATEMENT

In the first half of 2021, the Group together with its joint ventures and
associates added 7 quality land parcels with an estimated total planned
gross floor area (“GFA”) of approximately 1.1 million sg.m.

As at 30 June 2021, the Group together with its joint ventures and
associates owned land reserves with a total planned GFA of approximately
6.7 million sg.m., a total of 86 projects distributed in 31 cities with an
average land cost of approximately RMB5,942 per sq.m.

OUTLOOK

Virus mutation has made the COVID-19 pandemic a continued challenge.
There are still uncertainties brought by the external environment on China’s
economic growth, yet they are not enough to shake the momentum of
continuous economic recovery in the second half of 2021. China’s current
economic cycle is significantly ahead of other economies in the world.
Looking into the second half of the year, the incremental momentum of
economic recovery will be gradually shifted to the inner circulation which
is driven by consumption, while external demand remains resilient to
growth contribution. The central government stresses that the policies in all
aspects should be a good start for the “14th Five-Year Plan”, and continue
to promote the stable and healthy growth of the economy under the “dual
circulation” strategy.

In respect of the real estate market, “houses are for living in not for
speculation” is still the main theme; the central and local governments
have intensively introduced austerity policies to stabilise market
expectations; and the financial regulations in the real estate sector have
been continuously strengthened. However, with the continuous promotion
of new urbanisation with people as the core, the demand in the real
estate market remains strong. On the other hand, under the influence of
new regulations such as “Three Red Lines” and “Two Centralisations”
policy, the real estate regulatory environment remains relatively tight.
Local governments will continue to implement city-specific policies and
tighten property austerity measures. In the first half of the year, more than
30 popular cities introduced new regulatory policies, and the trend of
tightening austerity measures may continue to spread to the popular third-
and fourth-tier cities, resulting in more marked regional differentiation.
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CHAIRMAN’S STATEMENT
ETREHRE

In the face of the growth trend of ongoing upgrade, the Group will continue
to adhere to the “1+1+X” strategic guidance, actively deploy products,
marketing and investment, and comprehensively deepen the development
of golden metropolitan clusters nationwide such as the Yangtze River Delta
Region and the Chengdu-Chongging Metropolitan Area. At the same time,
the Group will enrich land reserves with strategic land acquisition strategy
and actively expand the diversified domestic and overseas financing
channels, while continuously optimising the financial structure, reducing the
financing costs, strictly managing the financial risks in adherence to “green-
tier operation”.

APPRECIATION

The economic and industrial policy environment in 2021 has put forward
new requirements for the real estate industry and practitioners. Thanks to
the hard work of all DaFa people and the continued support of customers
and business partners, the Group has made remarkable achievements
in the first half of the year with various indicators setting new heights. |
would like to express my heartfelt thanks. The year 2021 marks the 25th
anniversary of the establishment of Dafa Properties, and the Group will
also usher in the third anniversary of listing in the second half of the year.
While strengthening the concept of shareholder value management, we
will integrate shareholder value throughout the whole cycle of investment,
operation, budget and incentives, with a view to enhancing the overall
competitiveness of the Group and ensuring the healthy and stable
development of the Group.

Ge Yiyang
Chairman of the Board, Executive Director

24 August 2021
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SUMMARY OF PRINCIPAL PROPERTIES
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SUMMARY OF PRINCIPAL PROPERTIES

TEYRBE

As at 30 June 2021, the Group, together with its joint ventures and
associates, engaged in a total of 86 property development projects. The
table below sets forth the details of the property development projects of
the Group together with its joint ventures and associates as at 30 June

MN2021F6A30H - AEBEEREGEDPER
P& N R L E T80 EWERMEIAER - TR
DIAREBBERE S S E KB & D RN20214F
6 H30RMYEMEIER F1E ¢

2021:
Completed
Interest GFA under time/
attributable Accumulated  development/ Expected
to the Type of completed for future completion
No.  Project name City Group product Total site area Total GFA GFA development time
gHE Rgs/  RIEE/
A5E Bk Beg BRI AREH BRI
F BERA W iR EmEl L HE BEER BEER K
(sq.m.) (sq.m.) (sq.m.) (sq.m.)
(EHX) (EFH%) (E5%) (EHX)
1 Dafa Bliss Huating Shanghai 100% Residential 45,428 118,139 118,139 - 1172017
RERHER o] fr=
2 Shanghai Kai Run Jin Cheng Shanghai 100% Residential 16,929 53,925 53,925 - 05/2006
HEsAen v iz
3 Ningbo Zhongshan Junfu Ningbo 98% Residential 61,226 171,227 171,227 - 12/2018
ERPILER ER fr=
4 Dafa Yi Jing Cheng Phase | Anging 100% Residential 207,422 123,480 123,480 - 10/2012
KEBSH—H 2E frE
5 Dafa Yi Jing Cheng Phase Il Anging 100% Residential - 248,528 248,528 - 07/2013
REHEN_H R frE
6 Dafa Yi Jing Cheng Anging 100% Residential 76,557 278,164 278,164 - 06/2019
Phase Ill
REESH=H B fr=
7 Dafa Yi Jing Cheng Anging 100% Residential 123,050 513,943 513,943 - 06/2019
Phase IV
REBSHNS 2E fre
8 Commercial Building of Anging 100% Residential, 18,720 45,561 45,561 - 06/2020
Dafa Yi Jing Cheng commercial
REHRNAS B fiE H%
9 Dafa Bliss Garden Nanjing 100% Residential 32,451 69,101 69,101 - 06/2017
RERGEE AR fr=
10 Dafa Yan Lan Wan Nanjing 100% Residential 70,231 172,283 172,283 - 07/2013
REHRE AR fr=
11 Nanjing Kai Run Jin Cheng Nanjing 100% Residential 35,962 228,440 228,440 - 10/2009
mRslEEN AR ft=
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SUMMARY OF PRINCIPAL PROPERTIES

Completed
Interest GFA under time/
attributable Accumulated  development/ Expected
to the Type of completed for future completion
No.  Project name City Group product Total site area Total GFA GFA development time
Zife BEt/ RIKE/
LS 4] Bl apg B AREH Bz
R HERA B R EmEl HE HiE BEER BEER KE
(sq.m.) (sq.m.) (sq.m.) (sq.m.)
S It I it (FHK)
12 Nanjing Kahong Junfu Nanjing 100% Residential, 27,243 59,395 59,895 - 01/2011
commercial
BREBER AR fi% H%
13 Kaixin Jinyuan A Wenzhou 100% Residential 40,504 146,332 146,332 - 01/2017
AMBEA ol =
14 Kaixin Jinyuan B Wenzhou 9% Residential 45,562 167,180 167,180 - 03/2018
SRHEB bl iz
15 Dafa Bliss Oriental Wenzhou 90% Residential, 26,576 120,240 120,240 - 12/2019
(Wenzhou) commercial
REBURACRM) bl iz m%
16 Wenzhou Metropolis No. 1 Wenzhou 100% Residential 14,713 70,955 70,955 - 12/2020
RNHeE—% A i3
17 Shanghai IST Mal Shanghai 100% Commercial - 25,870 25,870 - 06/2006
Complexes
193N L EEEE
18 Harbor Ring Plaza Shanghai 100% Offices 118 1,499 1,499 - 1211997
BEES iuc YN
19 Nanjing IST Mall Nanjing 100% Commercial - 35,921 35,921 - 12/2011
Complexes
AR SLRAS AR FELET
20 Changzhou Wjin New City Changzhou  31% Residential 69,261 169,796 169,796 - 12/2019
Metropolis
BMRERABE BN fr=
21 Yixing Znongliang Dafa Wuxi 36% Residential 25,829 53,150 53,150 - 08/2020
Mansion One
HAPZAZEAER it =
22 Jurong Bliss Oriental Zhenjiang 47% Residential 45,781 118,978 - 118,978 06/2024
ARRGERS #I frz
23 Jurong Yueju Garden Zhenjiang 23% Residential 38,731 94,624 - 94,524 12/2023
DRRETLE 81 frz

REMFEAEGRDT o 2021FhEIRE
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SUMMARY OF PRINCIPAL PROPERTIES
TEYXBE

Completed
Interest GFA under time/
attributable Accumulated  development/ Expected
to the Type of completed for future completion
No.  Project name City Group product Total site area Total GFA GFA development time
gife Bge/ RIKE/
rEE 2 aeg B AREH Bz
Fi  HERA B el s ERER HE HiE BEER BEER KE
(sq.m.) (sq.m.) (sq.m.) (sq.m.)
G k) (F5K)
24 Changxing Bliss Oriental Huzhou 34% Residential 52,918 145,992 145,992 - 11/2020
REARURS gl fr=
25 AnjiRongxin Yuejiang Huzhou 23% Residential 53,254 113,955 113,955 - 1212020
Mansion
ZEREHILH gl i
26 Huzhou Bliss Four Seasons Huzhou 51% Residential, 35,461 113,459 - 113,459 12/2021
commercial
il S M Iz @%
27 Changshu Shuang Jing Hua Suzhou 25% Residential 17,361 48,853 48,853 - 06/2020
Court
BASRER B iz
28 Yingde Longyue Four Qingyuan 92% Residential 14,014 84,366 84,366 - 06/2021
Seasons Court
EERNIER BE iz
29 Xuzhou Dafa Tongyin Bliss Xuzhou 51% Residential 24,441 66,906 66,906 - 12/2020
Mansion
BMABRERNH il fr=
30 Hefei Gongyuan Tianzhu Hefel 31% Residential 49,546 144,904 144,904 - 06/2021
BELEXRE Lo fr=
31 Hefei Bliss Four Seasons Hefe 43% Residential 25,168 73,059 73,059 - 06/2021
aERtnE A frz
32 Yixing Bliss Oriental Wuxi 41% Residential 17,959 40,336 40,336 - 12/2020
HERURR 5 fr=
33 Taizhou Xuefu No. 1 Taizhou 1% Residential 17,008 45,165 45,165 - 06/2021
BHERER an =
34 Cixi Yulin Mansion Ningbo 43% Residential 46,508 115,622 115,622 - 06/2021
EEEHR ER fr=
35 Wenzhou Rui'an Ruixiang Wenzhou 45% Residential 28,868 113,805 113,805 - 05/2021
No. 1
RIRZRE SR al fr=
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SUMMARY OF PRINCIPAL PROPERTIES

Completed
Interest GFA under time/
attributable Accumulated  development/ Expected
to the Type of completed for future completion
No.  Project name City Group product Total site area Total GFA GFA development time
Zife BEt/ RIKE/
LS 4] Bl apg B AREH Bz
R HERA B R EmEl HE HiE BEER BEER KE
(sq.m.) (sq.m.) (sq.m.) (sq.m.)
L k) (F5K)
36 Hangzhou Liangzhu Qinlan Hangzhou 30% Residential 18,703 62,192 62,192 - 06/2021
AMNEELR i frz
37 Changzhou Lija Longyue Changzhou  43% Residential 27,590 06,448 06,448 - 06/2021
Mansion
EMEEENR BN ft=
38 Changzhou Zhenglu Changzhou  27% Residential 53,936 160,842 160,842 - 12/2020
Tianning Rongyuefu
ENBERERH M =
39 Nanchang Xiiangyue Nanchang 49% Residential 11,651 37,487 - 37,487 10/2021
mERIH EE =
40 Tal'an Jimei Jiayue Ta'an 31% Residential 35,164 143,165 - 143,165 10/2022
TuExEH BN ft=
4 Jiangmen Guoyuefu Jiangmen 31% Residential 30,240 101,751 - 101,751 11/2021
TTPIE AT I =
42 Wenzhou Yongjia Wenzhou 53% Residential 69,851 249,952 249,952 - 06/2021
Clearwater Bay
BMKEEKE bl iz
43 Zhengzhou Bliss Four Zhengzhou 90% Residential 25,510 69,662 - 69,662 09/2022
Seasons
L Ed s B =
44 Wenzhou Longxia Road Wenzhou 44% Residential 12,310 57,313 - 57,313 12/2021
Luhu Bay
BMEERERNE bl iz
45 Jinhua Yongkang Bliss Bay Jinhua 45% Residential 18,389 53,100 - 53,100 12/2021
SEXFRE fi =
46 Wenzhou Xi Yue Li Wenzhou 30% Residential 24,251 100,575 - 100,575 12/2021
BME 2 patll =
47 Wenzhou Chen Yang Li Wenzhou 36% Residential 10,274 28,088 - 28,088 12/2021
ANRLEE A i

REMFEAEGRDT o 2021FhEIRE
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SUMMARY OF PRINCIPAL PROPERTIES
TEYXBE

Completed

Interest GFA under time/

attributable Accumulated  development/ Expected

to the Type of completed for future completion

No.  Project name City Group product Total site area Total GFA GFA development time

Zife Bge/ RIKE/

i5E 2 aeg B AREH BRI

Fi  HERA Wi el s EmEY HE L BEER BEER KE

(sq.m.) (sq.m.) (sq.m.) (sq.m.)
(F7K) (FAK) (F5%) (F7X)

48 Wuzhen Xi Yue Hua Yuan Tongxiang 34% Residential 61,250 165,700 - 165,700 09/2022
RERNER s fr=

49 Xuzhou Shen Wang Tian Xuzhou 30% Residential 15,985 53,080 - 53,080 12/2021

Chen

BHBEXR M i

50 Hefei Jun Yu Tian Xia Hefei 14% Residential 83,478 167,742 - 167,742 12/2021
sREHRT &l =

51 Hefei Yue Hu Xin Zhu Hefei 15% Residential 67,834 180,742 - 180,742 12/2021
aRtRE Al frx

52 Changzhou Yun Xi Changzhou 7% Residential 36,712 98,208 - 98,208 12/2021
ENEE M frE

53 Jinhua YunZhu Jinhua 21% Residential 26,892 70,067 70,057 - 06/2021

54 Xining Dafa Xiyue Xining 52% Residential 150,269 212,383 - 212,383 09/2023
BERZRY itk iz

55 Wuxi Puyue Binhu Wang Wuxi 45% Residential 52,696 181,604 - 181,654 06/2022
BHENENE 5 fr=

56 Ningnan Guajing Mansion Ningbo 42% Residential 42,747 137,121 137,121 - 06/2021
ERERRH ER fr=

57 Taicang Xiyue Lanting Taicang 80% Residential 20,787 53,667 - 53,567 12/2021
REENRE V- ft=

58 Wenzhou Riverside 1265 Wenzhou %% Residential 32,388 109,679 - 109,679 06/2022
BT 1265 bl fix

59 Chengdu Puyue Longshan Chengdu 97% Residential 42,330 85914 - 85914 06/2022
AR i fr=

60  Suzhou Yuesii Huating Suzhou 26% Residential 38,724 101,070 - 101,070 09/2022
EMmEERE 3 fr=

61 Weilan Cloud Atlas Ningbo 8% Residential 77,638 189,306 - 189,306 05/2022
HEZE ER ft=

62 TheLight of Wenzhou Wenzhou 20% Residential 71,506 236,716 - 236,716 12/2022

Lucheng

BB % patll fr=
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SUMMARY OF PRINCIPAL PROPERTIES

Completed

Interest GFA under time/

attributable Accumulated  development/ Expected

to the Type of completed for future completion

No.  Project name City Group product Total site area Total GFA GFA development time

Zife BEt/ RIKE/

i5E Bl apg B AREH BRI

FH  BERA B R EmEl L HR BEER BREER K

(sq.m.) (sq.m.) (sq.m.) (sq.m.)
L k) (F5K)

63  Longteng Longyue Mansion Changzhou ~ 41% Residential 10,359 22,379 - 22,319 12/2021
RRRGH BN frE

64 Banshan Cloud Mansion Nanjing 25% Residential 34,852 100,306 - 100,306 12/2022
FINEH AR i

65  Xiyue Binhu Bay Wuxi 22% Residential 52,777 114,146 - 114,146 06/2022
EiiegHE 5 i

06 Lanting Xu Nantong 25% Residential 49,298 9,110 - 9,110 05/2022
BER @ =

67 Huguang Liyuan Chengdu 16% Residential 64,522 162,064 - 162,054 06/2022
W2k e =

68 Chengau Xiyue Century Chengdu 48% Residential 64,643 176,694 - 176,694 06/2022
RBEHAT B# iz

69 Chongging Xiyong Chongging 48% Residential 53,445 114,032 - 114,032 06/2022

= Yin Weilai

ERFEK - AR R fr=

70 Jing Runli Wenzhou 24% Residential 11,101 50,110 - 50,110 12/2022
BEE bl =

Il Yunyueli Wenzhou 23% Residential 12,609 35,915 - 35,915 12/2022
e bl =

72 Dafa Sunkwan Mingyue Sii Wuhu 33% Residential 80,973 184,512 - 184,512 12/2022
K% HEinE i ft=

78 Ming Yuexuan Wenzhou 14% Residential 34,109 119,654 - 119,654 05/2023
i ot fr=

74 Puyue Manchen Changzhou  31% Residential 49911 132,228 - 132,228 12/2022
BEER wM iz

75 Yasong Lanting Ningbo 13% Residential 56,584 172,932 - 172,932 11/2022
JelamE R fr=

76 Yujing Yunxi Chengdu 29% Residential 21,493 77,420 - 77,420 12/2022
WEZE B# frE

77 Bliss Chunxiao Yangzhou 60% Residential 77,39 201,197 - 201,197 09/2023
BUER 2l ft=

78 Jingyue Xingchen Yangzhou 28% Residential 74,093 189,389 - 189,389 09/2023
RHER B iz

REMFEAEGRDT o 2021FhEIRE
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SUMMARY OF PRINCIPAL PROPERTIES
TEYXBE

Completed
Interest GFA under time/
attributable Accumulated  development/ Expected
to the Type of completed for future completion
No.  Project name City Group product Total site area Total GFA GFA development time
Zife Bge/ RIKE/
rEE 2 aeg B AREH Bz
Fi  HERA B el s ERER HE [ BEER BEER KE
(sq.m.) (sq.m.) (sq.m.) (sq.m.)
G k) (F5K)
79 Jiangyu Bay Mianyang 39% Residential 28,116 114,144 - 114,144 12/2022
LI 55 fr=
80 Wenzhou Hanlin Jijing Wenzhou 33% Residential 104,207 427,908 - 427,908 09/2023
M NIF patll iz
81 Lishui Tianzuan Lishui 27% Residential 43,435 111,323 - 111,328 05/2023
BkeRH Bk fr=
82 Chongging Tao Li Xu Chongaing 50% Residential 27,932 59,188 - 59,188 03/2023
ERER E1 fr=
83 Wuhu Puyue Guangnian (A) Wuhu 70% Residential 88,270 169,573 - 169,573 12/2023
BRI EW 4 fr=
84 Wuhu Puyue Guangnian (B) Wuhu 70% Residential 74175 145,228 - 145,228 12/2023
BHeENXER) & fr=
85 Chengdu Qingbaijiang Chengdu 50% Residential 36,325 126,354 - 126,354 03/2023
District Project
REMEEIEER e fr=
86 Qionglai Yuanshu Yihao Chengdu 34% Residential 37,289 100,499 - 100,499 06/2023
Yuan
Bl RESH B# fr=
Total
@t 3,750,762 10,570,261 4,613,104 5,957,157
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET OVERVIEW

In the first half of 2021, the central government focused on the keynote of
“houses are for living but not for speculation” and the principle of “adjusting
policies based on different cities” to precisely control the real estate market
in China, whereas local governments implemented the main responsibility
of cities. Over 20 cities have successively upgraded their austerity
measures to promote the long-term and stable development of the real
estate market. On the other hand, the central government continued
to actively promote new urbanisation and inter-regional development
strategies in order to promote the holistic and healthy development of
the real estate market. According to the data from the NBSC, the sales
of commodity houses amounted to RMB9,293.1 billion in the first half
of 2021, representing a year-on-year increase of 39%; the sales area of
commodity houses was 886.35 million sg.m., representing a year-on-year
increase of 28%. Among which, in the first half of 2021, the transaction
size of commodity houses in China’s key cities reached a high level over
the same period in the last five years. In particular, the market size in the
Yangtze River Delta Region remained high. The area sold of commodity
houses increased by 57% over the same period last year, representing
an increase of 54% over the same period in 2019 before the COVID-19
pandemic.

In the face of the complex and ever-changing international economic
environment, the Yangtze River Delta Region, a region with the strongest
comprehensive strength, continued to maintain a good momentum of
medium-to-high economic growth, and increasingly became a region
leading the high-quality development of the national economy. The central
government stressed that the Yangtze River Delta Region, being the
“two-wheel and two-wing driven” strategy of sustainable development
in the new era where integration and high quality are equally important,
represents the strategic key to shaping a new development pattern with
domestic circulation as the mainstay, in which domestic and foreign
markets can boost each other in a dual circulation. The Group will seize the
opportunities brought by the Yangtze River Delta Region and strictly abide
by national policies and regulatory requirements. Adhering to the “1+1+X”
strategic layout, the Group will deeply cultivate the Yangtze River Delta
Region while further expanding into the Chengdu-Chongging Metropolitan
Area and other golden metropolitan clusters nationwide. At the same
time, the Group will acquire high-quality land parcels, strengthen self-
construction, and achieve stable, healthy and balanced development.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWR DM

BUSINESS REVIEW

For the six months ended 30 June 2021, the principal activities of the
Group are property development and property investment, among which,
property development is the main source of the income for the Group.

PROPERTY DEVELOPMENT

Contracted sales

For the six months ended 30 June 2021, the Group, together with its
joint ventures and associates, recorded accumulated contracted sales of
approximately RMB25,809.4 million, increased by approximately 130.3%
as compared to approximately RMB11,207.6 million for the same period in
2020. Such increase was mainly due to the fact that the Group, together
with its joint ventures and associates, has been intensively penetrating into
the real estate market in the Yangtze River Delta Region and Chengdu-
Chongging Metropolitan Area, resulting in an increase of its accumulated
saleable GFA.

During the six months ended 30 June 2021, the accumulated contracted
GFA of the Group, together with its joint ventures and associates, recorded
a substantial growth of approximately 98.6% to 1,590,367 sg.m. from
800,793 sg.m. for the same period of 2020, and the contracted average
selling price (“ASP”) increased by approximately 16.0% to approximately
RMB16,229 per sg.m. as compared to approximately RMB13,996 per
sg.m. for the same period in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEBNWmR DN

The following table sets forth a breakdown of the Group’s contracted sales N X &7 A EBRE £202146 A30H -/~ 1E

by areas for the six months ended 30 June 2021: AWEREERHMGRERE D) :
For the six months For the six months
ended 30 June 2021 ended 30 June 2020
B ZE2021F6H30H L @A HE20205%6 430H [E7<1fE A

Contracted Contracted Contracted Contracted
sales amount GFA sales amount GFA
& &E & A & A
City W HESH EEmE HE®HE FEEETE R
(RMB in million) (sg.m.) (RMB in million) (sq.m.)
(AR®EET) (EHK) (ARBEET) (FEAK)
Wenzhou BN 4,999.6 226,784 3,008.3 147,023
Nanjing EZp 2,798.8 71,952 0.3 138
Wuxi =15 2,720.7 143,356 0.1 36
Chengdu Pk 2,444.3 176,515 156.3 15,601
Changzhou M 2,198.7 139,651 788.2 62,980
Wuhu #H 1,781.4 174,122 384.6 67,553
Hefei A 1,749.0 135,191 845.8 62,570
Chongaing Ey 1,010.9 80,763 158.5 17,657
Tongxiang 4B 888.3 64,225 267.8 18,579
Jinhua T 801.4 38,408 393.1 20,285
Suzhou ERIN 793.8 36,233 = =
Ningbo B 736.5 66,747 1,566.8 101,869
Nantong Rl 507.2 26,055 = =
Xuzhou BN 488.6 22,625 433.0 45,028
Xining P 368.3 31,214 = =
Taicang KE 286.6 15,060 = =
Huzhou N 273.5 21,423 355.7 27,436
Ta’an B 269.2 29,672 280.1 31,392
Jiangmen AN 228.0 22,885 304.0 29,186
Zhengzhou RN 175.7 25,929 3115 45,087
Yancheng 35 115.6 19,050 52.7 8,850
Qingyuan TBIR 65.6 10,084 223.3 34,287
Anging LB 55.7 9,524 2.1 294
Nanchang [Es) 29.2 2,042 134.3 9,265
Shanghai lab s 19.5 631 48.2 1,836
Taizhou &M 3.3 226 71.3 5,649
Hangzhou AN = = 1,261.4 39,986
Zhoushan 1 = = 150.4 7,288
Jiaxing 5= 0 - = 9.8 918
Total st 25,809.4 1,590,367 11,207.6 800,793
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWR DM

Revenue recognized from sale of properties

Revenue recognized from sale of properties for the six months ended 30
June 2021 amounted to approximately RMB5,197.9 million, representing
an increase of approximately 51.3% from approximately RMB3,435.7
million for the same period of 2020, accounting for approximately 99.1%
of the Group’s total revenue. The Group’s total completed and delivered
GFA amounted to 413,957 sq.m. for the six months ended 30 June 2021,
increased by approximately 49.3% from 277,358 sg.m. for the same
period of 2020.

The increase in revenue recognized from sales of properties was primarily
due to an increase in completed and delivered GFA during the six months
ended 30 June 2021 as a result of the Group’s continuing expansion.

The following table sets forth the details of the revenue recognized from
the sales of properties of the Group by areas for the six months ended 30
June 2021:

HEVRERR WS

HE2021F6A30HENEAR @ HEMHED
AU R B ARES 19798 BT £2020F R
HAR) 4 AR #53,435. 78 B TIE MN4951.3% » 1k
AEBBUERLI9.1% - AEEE E2021F6
A30BIEAEAER T RXNMAREERRES
413,957F F7 K » 820204 [ #f/9277,358F /5
KA IN4149.3% o

HEYMEXDHRWEEN T ERARESR
2021F6A30B LN A » NEEFERER -
FERTRERXMHEEMBELIMATE -

TREHAEBREE2021F6 A30H IEAE
B2 EcmRRSFBRRE D)

For the six months
ended 30 June 2021

B ZE2021F6H30H LB A

For the six months
ended 30 June 2020

H 22020F6 A30H IE/~EA

Recognized GFA Recognized GFA

revenue delivered revenue delivered

City W ERAkE CRXNEEFER EHRKE EXRXNEREEE
(RMB in million) (sgq.m.) (RMB in million) (sq.m.)

ON:S: 2R P (EFK) (AREBET (FFAK)

Wenzhou popAl 2,218.0 167,263 393.4 11,635
Ningbo %) 2,480.4 183,969 19.8 264
Hefei e 259.3 23,423 - -
Qingyuan TBIR 236.8 38,787 = =
Anging e 3.4 515 229.6 34,552
Zhoushan AL - - 1,096.2 64,010
Jiaxing il = = 775.5 80,618
Wuxi &5 - - 354.9 31,047
Huzhou M = - 343.1 39,057
Wuhu L] - - 99.1 10,808
Shanghai 5 = = 80.5 2,136
Others HAh, - = 43.6 2R
Total st 5,197.9 413,957 3,435.7 277,358
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MANAGEMENT DISCUSSION AND ANALYSIS

Completed properties held for sale

Completed properties held for sale represent completed properties
remaining unsold at the end of each financial period and are stated at
the lower of cost and net realizable value. Cost of completed properties
held for sale is determined by an apportionment of related costs incurred
attributable to the unsold properties.

The Group’s completed properties held for sale decreased by approximately
7.7% from approximately RMB2,042.7 million as at 31 December 2020 to
approximately RMB1,885.8 million as at 30 June 2021. The decrease was
mainly due to the delivery of completed properties to customers during the
six months ended 30 June 2021.

Properties under development

Properties under development are intended to be held for sale after
completion. Properties under development are stated at the lower of
cost comprising land costs, construction costs, capitalized interests
and other costs directly attributable to such properties incurred during
the development period and net realizable value. Upon completion, the
properties are transferred to completed properties held for sale.

The Group’s properties under development increased by approximately
7.2% from approximately RMB12,676.0 million as at 31 December 2020 to
approximately RMB13,592.8 million as at 30 June 2021. The increase was
mainly due to the increase in number of property development projects
held as at 30 June 2021.

As at 30 June 2021, the Group’s core business remains in the Yangtze
River Delta Region and Chengdu-Chongging Metropolitan Area, while
selectively penetrating its business into other key cities with high
development potential. The Group together with its joint ventures and
associates had 86 projects under development and completed projects,
71 of which are located in the Yangtze River Delta Region.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWR DM

PROPERTY INVESTMENT

As at 30 June 2021, the Group mainly owned two commercial complexes
in Shanghai and Nanjing as per below:

e Shanghai IST Mall (formerly known as Shanghai Kai Hong Plaza),
located at Nos. 1611 and 1661 Sichuan North Road and Nos. 1-3,
Lane 258, Dongbaoxing Road, Hongkou District, Shanghai, the PRC,
features high-end, professional and decent style, as well as family-
friendly facilities and businesses that promote leisure, joy and family
bonding.

e Nanjing IST Mall, located at Nos. 100 and 132 Zhongshan Road,
Xuanwu District, Nanjing City, Jiangsu Province, the PRC, features
vibrant, modern and individualistic style that targets urban residents
who enjoy socializing, exploring new frontiers and consuming for what
they believe to be valuable.

LAND RESERVES

During the six months ended 30 June 2021, combining development
needs of the Company and industry trends, the Group further specified the
“1+1+X” layout system under the strategic guidance of deep penetration of
the Yangtze River Delta Region and positioned its presence in the golden
metropolitan clusters nationwide. While intensively penetrating the core
areas of the Yangtze River Delta Region, the Group extended its presence
into Chengdu-Chongqging Metropolitan Area, and maintained its strategic
focus on other key cities with high development potential, and actively
penetrated the presence with reasonable and attractive land costs to
ensure the sustainable development of the Group’s land reserves.

As at 30 June 2021, the Group together with its joint ventures and
associates owned land reserves with a total planned GFA of approximately
6.7 million sg.m., a total of 86 projects distributed in 31 cities with an
average land cost of approximately RMB5,942 per sg.m.

During the six months ended 30 June 2021, the Group together with
its joint ventures and associates acquired 7 new land parcels with an
estimated total planned GFA of approximately 1.1 million sg.m., and
average land cost of approximately RMB9,434 per sg.m.

24 DAFA PROPERTIES GROUP LIMITED e INTERIM REPORT 2021

MERE

M20214F6A30H  AEBEETERN EERER
BEAMREELRE

o RN WMRM (IR LEEIEES) LR
PR AT A& 4161157 K& 1661
5% B PR B R 058FF 1 2358 - B 2SN -
BERIEREAAREBEEKRE - R
MREBENS TR LEE -

e BMRNHXH URPEIFHFEMRTX
EUE L ER1005% K 13255 © B 2 FIRIE
P BARREAXERSE  BREABEFE
R BEBSHRREVNEEERLE
EBENEMNETER -

T i fE

B E2021F6H30B L AEA - AEBEES
NABRFBRMITEBE  ERAMR=A
B mBRERAESEHEANBEIESIT - -
SAETM+1+XINHRER - AEBERMH
R=gRZO0RENER - B 2508 M
C WBRENSERIEMASERE NS
BT UAEAAEERSI NN KRR
R R  REAEELHFHEN A SESE
R o

MR2021F6A30H  AEBERESEDLEK
GE AR T EERREEEERAN6TAES
FK - HET86EEE - DMRESTERT - F
B BN B ARKES 42T, F K °

REE2021FE6A30H IE/NAR » NEEER
HAESMERBE NG BATIRAIR - B8
REEEMBEYVIABETE K FHUHMEAEY
ANR#9,4347T /F K o



MANAGEMENT DISCUSSION AND ANALYSIS
BEEBNWmR DN

The table below sets forth the details of the new land parcels of the Group T ERE I AEBERE A Z D E N E N A
together with its joint ventures and associates for the six months ended 30 R E{Z= 202146 4308 1L 751 A B $7 318 i 38 5

June 2021: =
Average
Total site Estimated land cost
area total GFA (RMB/
No. Project name City Type of product (sg.m.) (sg.m.) sg.m.)
fist F 493 (8
WAL E A BEEER (AR¥T,
Fi HEBERA W EmER (FFHXK) (FFK) F 7 K)
1 Wenzhou Hanlin Jiujing Wenzhou Residential 104,207 427,908 10,717
)N e TR IR Pl F=
2 Lishui Tianzuan Lishui Residential 43,435 111,323 14,930
BKe X & BX F=
3 Chongqing Tao Li Xu Chongqing Residential 27,932 59,188 8,279
BEHEF BEF F=
4 Wuhu Puyue Guangnian ~ Wuhu Residential 88,270 169,573 10,815
A)
HOR OB ST (A) L F=
5 Wuhu Puyue Guangnian ~ Wuhu Residential 74175 145,228 10,308
B)
HOH BN K F(B) Ly F=
6 Chengdu Qingbaijiang Chengdu Residential 36,325 126,354 3,094
District Project
PRERT S RULIRIE B i T=
7 Qionglai Yuanshu Yihao ~ Chengdu Residential 37,289 100,499 2,935
Yuan
TR R o JR 52 = 55 B B #B F=
Total
et 411,633 1,140,073 9,434
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FINANCIAL REVIEW

Revenue

The revenue of the Group increased by approximately 51.1% from
approximately RMB3,471.6 million for the six months ended 30 June 2020
to approximately RMB5,245.6 million for the six months ended 30 June
2021. The increase was mainly attributable to the increase in revenue
recognized from sales of properties.

Revenue recognized from sales of properties accounted for approximately
99.1% of the total revenue, whereas the property lease income, property
management services and management consulting service income
accounted for only approximately 0.9% of the total revenue.

5t %55 [ &
W 2

AREB MW BHEE202056 A308 1L/~ 8 A
R ARG 471.6E BTG INAIST1A%EEE
20216 AS0H IE N A AN ARYKS,245.68
BT BEENEFEANEHEMECERKE
BEANFTEL o

MEHECERRE (AW EMNE99.1% - T
WMEEEWA - MEEERE N EEZARS
WAE (L B2 1 %90.9% ©

For the six months ended 30 June

BZ6A30R LL<EA
2021 2020
20214 2020%F
% of total % of total
Revenue revenue Revenue revenue
1k 480k =% (=EEE G
L& Aotk Wz Bkt
RMB in RMB in
million % million %
AR ARH
BHETX % BETT %
Sales of properties MEIEE 5,197.9 99.1 3,435.7 99.0
Property lease income MERERA 25.6 0.5 24.6 0.7
Property management YIS TR RIS M
services and EIRE AR
management A
consulting service
income 22.1 0.4 11.3 0.3
Total st 5,245.6 100.0 3,471.6 100.0
Cost of sales SHERA

The cost of sales of the Group increased by approximately 51.1% from
approximately RMB2,773.3 million for the six months ended 30 June
2020 to approximately RMB4,191.0 million for the six months ended 30
June 2021, which was primarily attributable to the increase in total GFA of
properties delivered during the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

The gross profit of the Group increased by approximately 51.0% from
approximately RMB698.3 million for the six months ended 30 June 2020 to
approximately RMB1,054.6 million for the six months ended 30 June 2021,
which was primarily attributable to the increase in revenue recognized from
sales of properties during the six months ended 30 June 2021.

The gross profit margin remained stable at approximately 20.1% for the six
months ended 30 June 2020 and for the six months ended 30 June 2021.

Finance income

Finance income consists of interest income on bank deposits. The
finance income of the Group increased by approximately 65.4% from
approximately RMB13.3 million for the six months ended 30 June 2020 to
approximately RMB22.0 million for the six months ended 30 June 2021,
mainly due to the increase in the total amount of bank deposits when
compared to the total amount of bank deposits for the first half of 2020.

Other income and gains

Other income and gains of the Group increased by approximately 237.7%
from approximately RMB30.8 million for the six months ended 30 June
2020 to approximately RMB104.0 million for the six months ended 30
June 2021. The increase was primarily due to (i) the gain on disposal of
subsidiaries of approximately RMB64.5 million which is a non-recurring
item; and (ii) increase of gain on foreign exchange by approximately
RMB11.0 million when compared to the same period of last year due the
appreciation of Renminbi (‘RMB”).

Selling and distribution expenses

The selling and distribution expenses of the Group increased by
approximately 43.8% from approximately RMB101.9 million for the six
months ended 30 June 2020 to approximately RMB146.5 million for the six
months ended 30 June 2021, primarily due to the Group’s strengthened
advertising and marketing to promote newly launched property projects of
the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Administrative expenses

The administrative expenses of the Group increased by approximately
29.5% from approximately RMB180.9 million for the six months ended 30
June 2020 to approximately RMB234.2 million for the six months ended 30
June 2021, mainly due to the increase in the business expenses and other
miscellaneous expenses, which was in line with the business expansion of
the Group.

Other expenses

Other expenses primarily consist of charitable donations and other
miscellaneous expenses.

Other expenses of the Group increased by approximately 66.0% from
approximately RMB5.0 million for the six months ended 30 June 2020 to
approximately RMB8.3 million for the six months ended 30 June 2021,
mainly due to the business expansion of the Group.

Financial assets at fair value through profit or loss

The Group’s fair value gains on financial assets at fair value through profit
or loss during the six months ended 30 June 2021 mainly represented
the realized gain/loss, unrealized capital appreciation/impairment and
exchange gain/loss on financial assets at fair value through profit or loss of
approximately RMB9.4 million (for the six months ended 30 June 2020: net
fair value gains of approximately RMB21.6 million).

As at 30 June 2021, the Group’s portfolio of investment in financial assets
at fair value through profit or loss was approximately RMB995.2 million (31
December 2020: approximately RMB937.1 million), which were held for
capital appreciation and investment income.

Fair value gains on investment properties

Fair value gains on investment properties of the Group increased by
approximately 67.6% from approximately RMB17.0 million for the six
months ended 30 June 2020 to approximately RMB28.5 million for the six
months ended 30 June 2021. The investment properties which recorded
fair value gains were primarily located in Nanjing and Shanghai.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance costs

The finance costs of the Group increased by approximately 23.8% from
approximately RMB95.7 million for the six months ended 30 June 2020 to
approximately RMB118.5 million for the six months ended 30 June 2021,
primarily due to the increase of interest expense arising from revenue
contracts during the six months ended 30 June 2021.

Share of profits and losses of joint ventures and
associates

The Group recorded a share of gains of joint ventures and associates of
approximately RMB47.9 million for the six months ended 30 June 2021
(for the six months ended 30 June 2020: losses of approximately RMB24.8
million). The share of gains for the six months ended 30 June 2021 were
primarily due to increase of revenue recognized from properties of the joint
ventures and associates during the six months ended 30 June 2021.

Income tax expense

The Group’s income tax expense represents corporate income tax and
land appreciation tax payable by the Group’s subsidiaries in the PRC.

The Group’s income tax expense increased by approximately 60.0% from
approximately RMB196.3 million for the six months ended 30 June 2020 to
approximately RMB314.1 million for the six months ended 30 June 2021,
primarily due to the increase in the Group’s taxable profit for the Period.

Profit for the period

As a result of the foregoing, the Group’s profit for the period increased by
approximately 154.0% from approximately RMB174.8 million for the six
months ended 30 June 2020 to approximately RMB444.0 million for the
six months ended 30 June 2021. The profit attributable to owners of the
parent increased by approximately 42.4% from approximately RMB140.9
million for the six months ended 30 June 2020 to approximately RMB200.7
million for the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
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LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

The Group has always pursued a prudent treasury management policy and
actively manages its liquidity position to cope with daily operation and any
demands for capital for future development.

The Group funded and is expected to continue to fund its operations
principally from cash generated from its operations, mainly including
proceeds from pre-sales and sales of our properties, receipt of rental
income, as well as issuance of bonds, bank loans and borrowings from
financial institutions. Going forward, the Group may also look for additional
financing opportunities, such as the issuance of corporate bonds, asset-
backed securities programs and other debt offerings.

Cash position

As at 30 June 2021, the Group had cash and cash equivalents of
approximately RMB4,059.1 million (31 December 2020: approximately
RMB3,891.2 million), pledged deposits of approximately RMB774.6
million (31 December 2020: approximately RMB1,256.2 million) and
restricted cash of approximately RMB1,884.4 million (31 December 2020:
approximately RMB2,128.6 million).

Cash and cash equivalents of the Group are mainly denominated in
Renminbi with the remaining denominated in US dollars and Hong Kong
dollars.

Interest-bearing bank and other borrowings

As at 30 June 2021, the total interest-bearing bank and other borrowings
of the Group were approximately RMB6,836.5 million (31 December
2020: approximately RMB7,086.3 million), of which, the Group’s fixed-
rate borrowings accounted for approximately 48.7%. The Group’s interest-
bearing bank and other borrowings were denominated in Renminbi and
Hong Kong dollars.

Certain borrowings of the Group were secured by properties under
development, completed properties held for sale, investment properties,
property, plant and equipment, pledged deposits and financial assets at fair
value through profit or loss of the Group. As at 30 June 2021, assets with
an aggregate value of approximately RMB10,072.2 million (31 December
2020: approximately RMB12,978.3 million) have been pledged to banks
and other financial institutions to secure the borrowings of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Senior Notes

On 11 July 2019 and 13 November 2019, the Company issued notes at
a coupon rate of 12.875% due 2021 with an aggregate principal amount
of US$300,000,000 (the “July 2019 Notes”). The Company raised net
proceeds of approximately US$290,084,000. At any time prior to 11 July
2021, the Company may at its option redeem the July 2019 Notes at a
pre-determined redemption price.

For the year ended 31 December 2020, the Company repurchased and
cancelled an aggregate principal amount of US$20,000,000 of the July
2019 Notes. For the six months ended 30 June 2021, the Company
repurchased an aggregate principal amount of US$80,000,000 of the
July 2019 Notes (the “Repurchased Notes”) in the open market. The
Repurchased Notes were cancelled as of 30 June 2021. After such
cancellation, the principal amount of the July 2019 Notes outstanding was
US$200,000,000 as at 30 June 2021.

On 29 January 2020, the Company issued notes at a coupon rate of
11.5% due 2021 with an aggregate principal amount of US$200,000,000
(the “dJanuary 2020 Notes”). The Company raised net proceeds of
approximately US$196,573,000 (after deduction of an underwriting
discount and commissions and other expenses). On 27 January 2021,
the Company repaid in full all the outstanding principal and interest of the
January 2020 Notes.

On 30 July 2020, 21 October 2020 and 17 December 2020, the Company
issued notes at a coupon rate of 12.375% due 2022 with an aggregate
principal amount of US$360,000,000 (the “July 2020 Notes”). The
Company raised net proceeds of approximately US$347,084,000 (after
deduction of an underwriting discount and commissions and other
expenses). At any time prior to 30 July 2022, the Company may at its
option redeem the July 2020 Notes at a pre-determined redemption price.

On 19 January 2021 and 10 June 2021, the Company issued notes at
a coupon rate of 9.95% due 2022 with an aggregate principal amount
of US$280,000,000 (the “January 2021 Notes”). The Company raised
net proceeds of approximately US$268,748,000 (after deduction of an
underwriting discount and commissions and other expenses). At any time
prior to 18 January 2022, the Company may at its option redeem the
January 2021 Notes at a pre-determined redemption price.

The proceeds were fully used primarily for refinancing the existing
indebtedness of the Group.

The fair values of the early redemption options of the July 2019 Notes,
the July 2020 Notes and the January 2021 Notes were not significant and
therefore were not recognised by the Group on inception and as at 30
June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Total Indebtedness

As at 30 June 2021, total indebtedness, which includes interest-bearing
bank and other borrowings and senior notes, amounted to approximately
RMB12,289.6 million (31 December 2020: approximately RMB12,649.2

HmER

MN2021E6HA30R r BHEHEHNAARE
12,289.6 A &L (2020F12A31H : HARE
12,649.2H87T) r EBEA BRI REMES

million). NBFHEE -
As at As at
30 June 31 December
2021 2020
20214 720204
6A30H 12A31H
RMB’000 RMB’000
AR®T AREFIT
Current B
Bank loans — secured IRITE - AR 334,643 421,930
Other loans — secured Hi &3 - FHEA 274,650 915,409
Current portion of long term bank loans RERITE RGN 2
- secured - BHEA 256,554 418,524
Current portion of long term other loans REOEMERENE S
- secured - B 827,848 126,730
Current portion of long term other loans REPEME MBS
- unsecured — I 5,000 5,000
Senior notes BEEE 3,080,495 3,217,164
Subtotal NET 4,779,190 5,104,757
Non-current FEENHA
Bank loans — secured RITER - HIEHE 4,359,725 4,197,119
Other loans = secured HibEH - FHEA 778,032 937,963
Other loans — unsecured HihER - i = 63,644
Senior notes BAER 2,372,629 2,345,678
Subtotal N 7,510,386 7,544,404
Total Et 12,289,576 12,649,161
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As at As at
30 June 31 December
2021 2020
#2021F 20204
6H30H 12H318
RMB’000 RMB’000
ARET R ARETF T
Bank loans repayable: EEERITER
Within one year or on demand —FRFIREK 591,197 840,454
In the second year REZF 1,909,097 1,564,256
In the third to fifth years, inclusive RE=FEFERF
(BREEEMF) 840,637 1,177,420
Beyond five years AFEUE 1,609,991 1,455,443
Subtotal NEE 4,950,922 5,037,573
Other borrowings repayable: EEEEMESR :
Within one year or on demand —FRFIREK 1,107,498 1,047,139
In the second year RE_FE 699,732 667,767
In the third to fifth years, inclusive RE=ZFEFRF
(REEEMT) 78,300 333,840
Subtotal NEE 1,885,530 2,048,746
Senior notes BEER
Within one year —FR 3,080,495 3,217,164
In the second year RE= 2,372,629 2,345,678
Subtotal NEE 5,453,124 5,562,842
Total BEt 12,289,576 12,649,161
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MANAGEMENT DISCUSSION AND ANALYSIS
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Key financial ratios

The Group’s net gearing ratio decreased from approximately 61.2%
as at 31 December 2020 to approximately 56.4% as at 30 June 2021,
primarily due to (i) the Group’s continuous efforts to manage its financial
leverage and capital structure to achieve sustainable growth; and (i) the
accumulation of the Group’s profits, which resulted in an optimised capital
structure. Net gearing ratio was calculated as total indebtedness less cash
and bank balances divided by total equity.

As at 30 June 2021, the Group’s cash to current borrowings ratio remained
stable at approximately 1.4 times (31 December 2020: approximately 1.4
times). Cash to current borrowings ratio is calculated by dividing cash and
bank balances by current borrowings (including interest-bearing bank and
other borrowings and senior notes under current liabilities).

As at 30 June 2021, the Group’s liabilities to assets ratio after excluding
receipts in advance was approximately 69.0% (31 December 2020:
approximately 68.6%). Liabilities to assets ratio after excluding receipts in
advance is calculated by dividing total liabilities minus contract liabilities by
total assets minus contract liabilities.

Contingent liabilities

The Group provides (1) mortgage guarantees to banks in respect of the
mortgage loans they provided to the Group’s customers in order to secure
the repayment obligations of such customers. The mortgage guarantees
are issued from the date of grant of the relevant mortgage loans and
released upon the earlier of (i) the transfer of the relevant real estate
ownership certificates to the customers, or (i) the settlement of mortgage
loans by the customers. If a purchaser defaults on the mortgage loan, the
Group is typically required to repurchase the underlying property by paying
off the mortgage loan. If it fails to do so, the mortgagee banks will auction
the underlying property and recover the balance from the Group if the
outstanding loan amount exceeds the net foreclosure sale proceeds; and
(2) guarantees to bank and other institutions in connection with facilities
granted to the joint ventures and associates of the Group. The Directors
consider that no provision is needed in respect of the guarantees provided
to the joint ventures and associates of the Group as of 30 June 2021.

34 DAFA PROPERTIES GROUP LIMITED e INTERIM REPORT 2021

FTEPHLER

AEBRZERABEERHE2020F12A31BHH
61.2% L E2021F6 H30H M #956.4% » =2
REHRNAEETNGBHEBENKERERE
AEBUERAHELER  RiAEEFBEE
B FEAEBBIEL - FABXRTIRARE
ERBE e RRTHEBRIABERE -

R2021F6A30H » AEBMNR SR B #F
BE - 491.465 (202012 A31H : #91.413%) -
REREL NRRE MRTEBBRUNBEE
(BRERHAEE TN ERITREMETEAR
BRER)TE -

R2021F6 A308 @ AEBEMBRIERIEER
BEABMEBEHLRAE#H69.0% (2020612 A318
4968.6%) - MR BINHEERNEEABLET
REaERERAaBERINEEERAGR A G
=

HREE

AEBN)RBRTRETFAEERFNEBE
REERBIRBIER  UBRZEEFPHNER
B - ZEEBERERTHBZRBER 2B
e TR TYSEERR : (EEEER
EREZFBPTEPL  K(BPEBIRBER -
WEFHEXIZRBER  ALE—REBRMNE
RIBERM A EREME - MAREMEIZ
BEZ  RBRITHEMERBEYE  MERE
EERFIEBETF FEREEMSHKE - A
AEEXNHE RQBETAERNEG SR
ENBERRARE R RIT R E MR E
R BERBEFTHHE2021F6A30HH
FTAREEMNA EDEREE D RMERTIEE
&



MANAGEMENT DISCUSSION AND ANALYSIS

At as 30 June 2021, the Group’s contingent liabilities were as follows:

BEEEWER DM

M2021F6H30H « AEEMIABBEWT ¢

As at As at
30 June 31 December
2021 2020
R20214F F20204F
6H30H 12H31H
RMB’000 RMB’000
AR¥ET T ARETT
Guarantees given to banks in connection MMITELN AR TAE
with facilities granted to purchasers of MEEFRENER
the Group’s properties 7,120,770 4,497,483
Guarantees given to financial institutions Mo REBENNERRT
in connection with facilities granted to BEPERBENTRERN
joint ventures and associates R 2,729,227 1,858,500
Total st 9,849,997 6,355,983

Commitments

As at 30 June 2021, the Group had the following commitments:

A

R2021F6HA30H @ NEBREELT ¢

As at As at 31
30 June December
2021 2020
H2021F 2020%F
6H30H 12H31H
RMB’000 RMB’000
AR®T T AREFIT
Contracted, but not provided for: REENEESZ LK

Property development activities YIRS 1,465,372 2,877,994
Acquisition of land use rights UG B 2 {8 P 1,174,580 -

Capital contributions payable to joint BRI & & EREE QT
ventures and associates FE 2,649,346 1,468,935
Total HBET 5,289,298 4,346,929
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MANAGEMENT DISCUSSION AND ANALYSIS
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Significant investments, material acquisitions and
disposals

For the six months ended 30 June 2021, the Group had entered into the
following material acquisition and disposal:

On 9 June 2021, () Shanghai Dafa Land Group Co., Ltd. (“Shanghai
Dafa”) (an indirect wholly-owned subsidiary of the Company) and Chengdu
Kunfa Properties Development Company Limited (“Chengdu Kunfa”)
entered into an equity transfer agreement, pursuant to which Shanghai
Dafa has agreed to sell and Chengdu Kunfa has agreed to purchase the
90.84% equity interest in Chongging Rongque Real Estate Co., Ltd. at the
consideration of RMB12,127,000; and (i) Shanghai Dafa and Chengdu
Kunfa entered into an equity transfer agreement, pursuant to which
Shanghai Dafa has agreed to sell and Chengdu Kunfa has agreed to
purchase 100% equity interest in Shanghai Hanyan Real Estate Co., Ltd. at
the consideration of RMB70,049,000. For more details, please refer to the
announcement of the Company dated 9 June 2021.

On 25 June 2021, Wenzhou Kaixuan Real Estate Co., Ltd. (“Wenzhou
Kaixuan”) (a wholly-owned subsidiary of the Company) and Wenzhou
Ruishun Real Estate Co., Ltd. (“Wenzhou Ruishun”) entered into a share
transfer agreement, pursuant to which Wenzhou Kaixuan has agreed to
purchase and Wenzhou Ruishun has agreed to sell 26% of the equity
interests in Zhejiang Xinyuan Investment Management Ltd. (“Zhejiang
Xinyuan”) at a consideration of RMB2.6 million. Accordingly, Zhejiang
Xinyuan became a subsidiary of the Company and the financial results of
the Zhejiang Xinyuan and its subsidiary have been consolidated into the
consolidated financial statements of the Group. For more details, please
refer to the announcement of the Company dated 25 June 2021.

Save as aforesaid, during the six months ended 30 June 2021, the
Group did not hold other significant investments in, or conduct material
acquisitions or disposals of subsidiaries, joint ventures and associates.

Exchange risk

The Group mainly operates its business in the PRC. Other than the foreign
currency denominated bank deposits and senior notes, the Group’s
business is principally conducted in RMB and therefore did not have any
other material direct exposure to foreign exchange fluctuations for the
six months ended 30 June 2021. Accordingly, the Group considers its
exposure to currency risk to be insignificant. As at 30 June 2021, the
Group has not entered into any hedging transactions against foreign
currency risks.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION

As at 30 June 2021, the Group had a total of 992 employees (31
December 2020: 1,029 employees). For the six months ended 30 June
2021, the Group recognized staff costs of approximately RMB166.1
million (for the six months ended 30 June 2020: approximately RMB144.0
million). The Group provided employees with salaries and benefits that, in
its opinion, were competitive with market standards and regularly reviewed
the remuneration policies based on employees’ contributions and industry
standards. The Group also contributed to medical insurance, pension
insurance, maternity insurance, unemployment insurance, work-related
injury insurance and housing provident funds for our employees and paid
relevant insurance premiums. In addition, the Group was committed
to cultivating all-level skilled employees, providing training programs
based on the positions and expertise of our employees to enhance their
understanding and apprehension of the property industry and related
fields. Besides internal training, the Group also engaged external experts to
provide training courses for its employees from time to time.

OUTLOOK FOR THE SECOND HALF OF 2021

Virus mutation has made the COVID-19 pandemic a continuing challenge.
There are still uncertainties brought by the external environment on China’s
economic growth, yet they are not enough to shake the momentum of
continuous economic recovery in the second half of 2021. China’s current
economic cycle is significantly ahead of other economies in the world.
Looking into the second half of the year, the incremental momentum of
economic recovery will be gradually shifted to the inner circulation which
is driven by consumption, while external demand remains resilient to
growth contribution. The central government stresses that the policies in all
aspects should be a good start for the “14th Five-Year Plan”, and continue
to promote the stable and healthy growth of the economy under the “dual
circulation” strategy.

In respect of the real estate market, “houses are for living but not for
speculation” is still the main theme; the central and local governments
have intensively introduced austerity policies to stabilise market
expectations; and the financial regulations in the real estate sector have
been continuously strengthened. However, with the continuous promotion
of new urbanisation with people as the core, the demand in the real
estate market remains strong. On the other hand, under the influence of
new regulations such as “Three Red Lines” and “Two Centralisations”
policy, the real estate regulatory environment remains relatively tight.
Local governments will continue to implement city-specific policies and
tighten property austerity measures. In the first half of the year, more than
30 popular cities introduced new regulatory policies, and the trend of
tightening austerity measures may continue to spread to the popular third-
and fourth-tier cities, resulting in more marked regional differentiation.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE D

In the face of the growth trend of ongoing upgrade, the Group will continue T ¥ RNETFF BB R - AEBHE R
to adhere to the “1+1+X” strategic guidance, actively deploy products,  [1+1+X|RBREHE S| » FEBEBEE M ~ & M
marketing and investment, and comprehensively deepen the development  1%& % - 2 HFH &= AMIE MK S EHE 5
of golden metropolitan clusters nationwide such as the Yangtze River Delta BIZR & &M AL - RS AEBEE SRR L s
Region and the Chengdu-Chongaing Metropolitan Area. At the same time,  +f# @ BBIARE Z TN ERINRERE - T
the Group will enrich land reserves with strategic land acquisition strategy — ETE{L 1 #5451 @ [RIKREE AN » BRI I BF
and actively expand the diversified domestic and overseas financing R @ EBI#F[4RiEL 2] -

channels, while continuously optimising the financial structure, reducing the

financing costs, strictly managing the financial risks in adherence to “green-

tier operation”.
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 30 June 2021, the interests and short positions of the Directors and
the chief executives of the Company in the Shares, underlying Shares
and debentures of the Company or its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO”)), which were required to be entered
in the register kept by the Company pursuant to section 352 of the SFO,
or which were otherwise required, to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
the Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), are set out below:

INTERESTS IN SHARES OF THE COMPANY

EaikE

BEERBRSTHRAEREAATRA
*EH?%)‘?E AR - HERD R EE
ENEERAE

M2021%F6H30H * ARREZEMEEITHA
ERARRKERB LB (EEREBENE

S5T1EE 7 MG D ([R5 R EREI ) EXV
) EI D - AERAR D REEETEEARNAR

AIRIE S MBS E 352187 B B9 & 2 B

B SRR ATEAE EMBAI ([ EHR
BIDMIS+ATE LT BRITAZESETESFRS
RIZETRI([BESFA DR EESTRAARD
AR R TR R IAT

RAER TR AR

Number of Approximate
Nature of Shares or percentage of
Name of Director interest/capacity underlying Shares shareholding
EEHE EEME 55 RO HERERDEE O BARERESH
Mr. Ge Yiyang@® Interest of concert parties/founder of a 600,000,000 (L) 72.47%
BG40 discretionary trust who can influence
how the trustee exercises his discretion
—BITEBA TR AR EZTEANM
THEERSEANMIBETERZA
Notes: FiaE -
(1) “L” denotes the person’s long position in the Shares. (1) (LR ATRBRMOF TR -
(2)  Pursuant to the Deed of Acting-in-Concert, each of the ultimate controlling shareholders ~ (2) RIE—BITEHRE  SHLEBRREENEMIL L4 (B

(namely, Mr. Ge Hekai (father of Mr. Ge Yiyang), Ms. Jin Linyin (mother of Mr. Ge Yiyang),
Mr. Ge Heming (uncle of Mr. Ge Yiyang) and Mr. Ge Yiyang) had agreed to, consult each
other and reach a unanimous consensus among themselves on such matters being the
subject matters of any Shareholders’ resolution, prior to putting forward such resolution to
be passed at any Shareholders’ meeting of the members of the Group or their respective
predecessors during the period when they (by themselves or together with their associates)
remain in control of the Group and they have confirmed that they have historically voted
on such resolutions in the same way since 1 January 2015 or the date when they became
interested in any member of the Group, whichever is earlier.

As such, each of the ultimate controlling shareholders together with their respective holding
companies (being Splendid Sun Limited, Sound Limited, Shade (BVI) Limited, Glorious Villa
Limited and He Hong Limited) are all deemed to be interested in the total Shares directly
and indirectly held by Splendid Sun Limited, Sound Limited, Shade (BVI) Limited, Glorious
Villa Limited and He Hong Limited. Therefore, Mr. Ge Yiyang is deemed to have interest in
the Shares held by Splendid Sun Limited, Glorious Villa Limited and He Hong Limited for
the purpose of Part XV of the SFO.

—BEENRE) EMBERET(B-—HEENTR)
BENRAE(E-BEENRN)RE— ﬂ%ﬁ‘ﬁi)aﬂs
EHERGSEREBE ) RALGAEERHIER
ERFORZREREBKE R AILEERBHAETFHE
fAIRFEAERBA - RZERBRTESTHAPRE
BEEERAYHRLEX —BER  BEHE®ERBEE
20161 1B E RN AEBERKE A REAERA
HEUUREE RE) RERBERT ARZERZRET
X °©

At SHEERBREERES B OER QA (A
Splendid Sun Limited * Sound Limited * Shade (BVI)
Limited * Glorious Villa Limited 2He Hong Limited) ¥3%#
R A% A Splendid Sun Limited * Sound Limited + Shade
(BVI) Limited ~ Glorious Villa Limited &2 He Hong Limited
BEELHAERFENZ RO ER - Bt - ABHFRHAR
B EXVEBIE  B— %%E?&%ﬁﬁﬁﬁﬁsmendld Sun
Limited + Glorious Villa Limited &2He Hong Limited3¥ /& %
PRRER ©
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(8) Mr. Ge Yiyang transferred the entire issued share capital of Glorious Villa Limited to
Grandeur Home Limited on 26 August 2020. Grandeur Home Limited is wholly owned by a
trust established in Cayman Islands by Mr. Ge Yiyang (as settlor) for the benefit of his family
members. TMF (Cayman) Ltd. indirectly held 120,000,000 Shares in the capacity of trustee
of such trust. Therefore, Mr. Ge Yiyang is deemed to have interest in such Shares held in
trust for the purpose of Part XV of the SFO.

INTERESTS IN ASSOCIATED CORPORATIONS

(3) BB ER2020%8A26H #&Glorious Villa Limited
82 BB 1T AN E % F Grandeur Home Limited ©
Grandeur Home Limited B8 — 55 £ (ERZFEA) R
FAERERINERTUERKEKNEARAZTAN)ZERE
A o TMF (Cayman) Ltd. AZFEA B 1) M F B % ET
120,000,000/% i 17 » Bt - BE7E 5 R ARG IR HIFEXVER
ME BB ILERRARZETIFANEBRG T
B o

P RE B % B Y FE 5

Approximate

Name of associated percentage of

Name of Director Nature of interest/capacity corporation shareholding

EEnE EEMEE 56 g EE A8 BAERES L

Mr. Ge Yiyang Beneficial interest Glorious Villa Limited®® 100%
E-BrLE BEniEn

Interest in controlled corporation ~ He Hong Limited™ 21%

S EE R

Notes:

(1) Pursuant to the Deed of Acting-in-Concert, each of the ultimate controlling shareholders
had agreed to, consult each other and reach a unanimous consensus among themselves
on such matters being the subject matters of any Shareholders’ resolution, prior to putting
forward such resolution to be passed at any Shareholders’ meeting of the members of
the Group or their respective predecessors during the period when they (by themselves or
together with their associates) remain in control of the Group and they have confirmed that
they have historically voted on such resolutions in the same way since 1 January 2015 or
the date when they became interested in any member of the Group, whichever is earlier.

As such, Glorious Villa Limited, together with Splendid Sun Limited, Sound Limited,
Shade (BVI) Limited and He Hong Limited controlled 72.47% of the voting power at
general meetings of the Company as at 30 June 2021 and therefore Glorious Villa Limited,
Splendid Sun Limited, Sound Limited, Shade (BVI) Limited and He Hong Limited are
associated corporations of the Company.

(2) Mr. Ge Yiyang transferred the entire issued share capital of Glorious Villa Limited to
Grandeur Home Limited on 26 August 2020. Grandeur Home Limited is wholly owned by a
trust established in Cayman Islands by Mr. Ge Yiyang (as settlor) for the benefit of his family
members. TMF (Cayman) Ltd. indirectly held 120,000,000 Shares in the capacity of trustee
of such trust. Therefore, Mr. Ge Yiyang is deemed to have interest in such Shares held in
trust for the purpose of Part XV of the SFO.

Save as disclosed above, as at 30 June 2021, none of the Directors and
chief executives of the Company had any interests or short positions in
the Shares, underlying Shares and debentures of the Company or its
associated corporations, recorded in the register required to be kept under
section 352 of the SFO or required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as is known to the Company, as at 30 June 2021, as recorded in
the register required to be kept by the Company under section 336 of

the SFO, the following persons, other than a Director or chief executive of
the Company, had an interest of 5% or more in the Shares or underlying

Shares:

EaiE

FTERRRAQT KRG KAEABERSD
HEZRAR

BARANTA - N2021F6 8308 @ #HAR
AIIRIEE 5 R E S5 3361K BT B &R
fATHE  THAL(ERAREZESHESITERA
BERIN AR Sk R AR (D P B 5% A E#E

L .
=S
mm -

Name of Shareholders

BRREE LB

Nature of interest/capacity

EEME 54

Number of Shares Approximate
or underlying percentage of
Shares'® shareholding

RO RAEBERDBEC BOFRE D

He Hong Limited

Splendid Sun Limited

Mr. Ge Hekai
2Rl E

Ms. Zhu Lan
KR

Glorious Villa Limited

Beneficial interest
BEmiEm

Interest of concert parties™
—BTE) A TR

Beneficial interest

B

Interest of controlled corporation
Rt EE R

Interest of concert parties™
—BITRA T RERY

Interest of controlled corporation
Rt EE R

Interest of concert parties™
—BITBA LR

Interest of spouse®
BBz

Beneficial interest

ey T

Interest of controlled corporation
Rt EE R

Interest of concert parties™
—BATEA T

600,000,000 (L) 72.47%

600,000,000 (L) 72.47%

600,000,000 (L) 72.47%

600,000,000 (L) 72.47%

600,000,000 (L) 72.47%
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R E

Name of Shareholders

BRERME LB

Nature of interest/capacity

ERME 50

Number of Shares

or underlying
Shares®

RO KERARGBE®

Approximate
percentage of
shareholding

BMOFRE D

Mr. Ge Yiyang
E—5x4E

Ms. Yang Yaqi
R

Shade (BVI) Limited

Ms. Jin Linyin
TMEL L

Sound Limited

Mr. Ge Heming
B 5 A4

Ms. Wu Xiaolin
R it

Grandeur Home Limited

TMF (Cayman) Ltd.

Interest of concert parties”
—BATEA RO

Founder of a discretionary trust

who can influence how the trustee

exercises his discretion®

AR EXFEAMATTEERIGEEN

By IS EFER LA

Interest of spouse®

FoiBfEan®

Interest of controlled corporation
RiEHDEEE R
Interest of concert parties”

—HITBALERD

Interest of controlled corporation
RiEHDEEE R
Interest of concert parties”

—HATEA LA

Interest of controlled corporation
RiEHDEEE R
Interest of concert parties”

—HITBALERD

Interest of controlled corporation
RIEHDEE S

Interest of concert parties”
—EITEA RO

Interest of spouse®
A fBrEEe

Interest of controlled corporation®
RS EEERO

Trustee®
ZEEAO

600,000,000 (L)

600,000,000 (L)

600,000,000 (L)

600,000,000 (L)

600,000,000 (L)

600,000,000 (L)

600,000,000 (L)

120,000,000 (L)

120,000,000 (L)

72.47%

72.47%

72.47%

72.47%

72.47%

72.47%

72.47%

14.49%

14.49%

42 DAFA PROPERTIES GROUP LIMITED e INTERIM REPORT 2021



DISCLOSURE OF INTERESTS

Notes:

(1)

©)

Pursuant to the Deed of Act-in-Concert, each of the ultimate controlling shareholders had
agreed to, consult each other and reach a unanimous consensus among themselves on
such matters being the subject matters of any Shareholders’ resolution, prior to putting
forward such resolution to be passed at any Shareholders’ meeting of the members of
the Group or their respective predecessors during the period when they (by themselves or
together with their associates) remain in control of the Group, and they have confirmed that
they have historically voted on such resolutions in the same way since 1 January 2015 or
the date when they became interested in any member of the Group, whichever is earlier.

As such, Glorious Villa Limited, together with Splendid Sun Limited, Sound Limited,
Shade (BVI) Limited and He Hong Limited controlled 72.47% of the voting power at
general meetings of the Company as at 30 June 2021 and therefore Glorious Villa Limited,
Splendid Sun Limited, Sound Limited, Shade (BVI) Limited and He Hong Limited are
associated corporations of the Company.

Ms. Zhu Lan, the spouse of Mr. Ge Hekai, is deemed to be interested in Mr. Ge Hekai’s
interest in the Company by virtue of the SFO.

Ms. Yang Yagqi, the spouse of Mr. Ge Yiyang, is deemed to be interested in Mr. Ge
Yiyang’s interest in the Company by virtue of the SFO.

Ms. Wu Xiaolin, the spouse of Mr. Ge Heming, is deemed to be interested in Mr. Ge
Heming’s interest in the Company by virtue of the SFO.

Mr. Ge Yiyang transferred the entire issued share capital of Glorious Villa Limited to
Grandeur Home Limited on 26 August 2020. Grandeur Home Limited is wholly owned by a
trust established in Cayman Islands by Mr. Ge Yiyang for the benefit of his family members.
TMF (Cayman) Ltd. indirectly held 120,000,000 Shares in the capacity of trustee of such
trust. Therefore, Mr. Ge Yiyang is deemed to have interest in such Shares held in trust for
the purpose of Part XV of the SFO.

The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at 30 June 2021, the Company has not
been notified by any person who had any interests or short positions in
the Shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the register required to be kept
by the Company under section 336 of the SFO.
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DISCLOSURE OF INTERESTS
o R

SHARE OPTION SCHEME

The Company approved and adopted a share option scheme (the “Share
Option Scheme”) on 10 September 2018.

The purpose of the Share Option Scheme is to enable the Group to
grant options to selected participants as incentives or rewards for their
contribution to the Group. The Directors believe the Share Option Scheme
will enable the Group to reward the employees, the Directors and other
selected participants for their contributions to the Group. Given that the
Directors are entitled to determine the performance targets to be achieved
as well as the minimum period that an option must be held before an
option can be exercised on a case by case basis, and that the exercise
price of an option cannot in any event fall below the price stipulated in the
Listing Rules or such higher price as may be fixed by the Directors, it is
expected that grantees of an option will make an effort to contribute to the
development of the Group so as to bring about an increased market price
of the Shares in order to capitalize on the benefits of the options granted.

No option had been granted or agreed to be granted since the adoption
date.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE

The Board believes that high corporate governance standards are essential
in providing a framework for the Group to safeguard the interests of its
Shareholders and to enhance its corporate value and accountability.
The Board and the management of the Company are committed to the
maintenance of good corporate governance practices and procedures.

The Company has adopted the corporate governance code (the
“Corporate Governance Code”) contained in Appendix 14 to the Listing
Rules as its own code on corporate governance. To the best knowledge
of the Directors, the Company has complied with all applicable code
provisions under the Corporate Governance Code for the six months
ended 30 June 2021.

The Directors will use their best endeavors to procure the Company to
continue to comply with the Corporate Governance Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct
regarding the securities transactions by the Directors and the Group’s
senior management who, because of his/her office or employment, is likely
1o possess inside information in relation to the Company or its securities.

All Directors have confirmed, following specific enquiry by the Company,
that they have complied with the Model Code for the six months ended 30
June 2021. In addition, the Company is not aware of any non-compliance
of the Model Code by the senior management of the Group during the six
months ended 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2021, the Company repurchased part
of the senior notes of the Company from the open market. Details are
set out in the sub-section headed “Senior Notes” of the section headed
“Management Discussion and Analysis” in this report.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed securities
for the six months ended 30 June 2021.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREBRHEMES

REVIEW OF FINANCIAL INFORMATION

Audit Committee

The audit committee of the Company (the “Audit Committee”) consists
of three members, namely Mr. Fok Ho Yin Thomas, Mr. Sun Bing and
Mr. Gu Jiong, each of whom is an independent non-executive Director.
The chairman of the Audit Committee is Mr. Fok Ho Yin Thomas who
possesses appropriate accounting and related financial management
expertise.

The Audit Committee has discussed with the management and reviewed
the interim condensed consolidated financial statements for the six months
ended 30 June 2021, including the accounting policies of the Group.

The interim financial information for the six months ended 30 June 2021
has not been audited but has been reviewed by Ernst & Young, the auditor
of the Company, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants.

CHANGES IN THE DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
of Directors since the date of 2020 annual report up to the date of this
interim report are set out below:

Mr. Gu Jiong (an independent non-executive Director) has ceased to be
an independent non-executive director of Xinming China Holdings Limited
(Stock Code: 2699, listed on the Main Board of the Stock Exchange) with
effect from June 2021.

Save for the information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Completion of redemption at maturity of the July 2019
Notes

On 11 July 2021, the Company redeemed in full all the outstanding
principal and interest of the July 2019 Notes. The July 2019 Notes were
cancelled and delisted from the Stock Exchange.

Save as disclosed above, the Group has no other significant events after
30 June 2021 that are required to be disclosed.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUFFICIENCY OF PUBLIC FLOAT

Rule 8.08 of the Listing Rules requires there to be an open market in
the securities for which listing is sought and a sufficient public float of an
issuer’s listed securities to be maintained. This normally means that at least
25% of the issuer’s total issued share capital must at all times be held by
the public.

Based on the information that is publicly available to the Company and to
the knowledge of the Directors as at the latest practicable date prior to the
issue of this interim report, the Company has maintained a sufficient public
float as required under the Listing Rules.

INTERIM DIVIDEND

The Board declares an interim dividend of RMB4.8 cents per share
(equivalent to 5.8 HK cents per share calculated at the exchange rate of
HK$1 to RMBO0.834) for the six months ended 30 June 2021 (the “2021
Interim Dividend”) to the Shareholders whose names appear on the
register of members of the Company on Thursday, 23 December 2021.
The 2021 Interim Dividend shall be payable on or about Wednesday, 5
January 2022.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday, 21
December 2021 to Thursday, 23 December 2021 (both days inclusive),
during which period no transfer of shares of the Company will be registered.
For determining the entitlement to the 2021 Interim Dividend, Shareholders
are reminded to lodge their transfer forms accompanied by the relevant
share certificates with the branch share registrar, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong for registration no
later than 4:30 p.m. on Monday, 20 December 2021.

By order of the Board
Ge Yiyang
Chairman

Hong Kong, 24 August 2021
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INDEPENDENT REVIEW REPORT
B EMAHRE

e

Ernst & Young LKL ENE TS Tel &% +852 2846 9888
27/F, One Taikoo Place BBBIRREEEITN Fax {5H: +852 2868 4432
ﬁﬂ( 979 King's Road Kb —RE27iE ey.com

Quarry Bay, Hong Kong

To the board of directors of DaFa Properties Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
50 to 96, which comprises the condensed consolidated statement of
financial position of DaFa Properties Group Limited (the “Company”)
and its subsidiaries (the “Group”) as at 30 June 2021 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting Standard
34 Interim Financial Reporting (“lAS 34”) issued by the International
Accounting Standards Board (the “IASB”). The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with IAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.
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INDEPENDENT REVIEW REPORT

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”). A review
of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

24 August 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FHIERRSERER

FOR THE SIX MONTHS ENDED 30 JUNE 2021
HZE2021F6 A30H IF/~E A

2021 2020
20214 20204
(Unaudited) (Unaudited)
(REE) (Rgg&Es)
Notes RMB’000 RMB’000
B 5T AR¥T ARBT T
REVENUE g 5 5,245,645 3,471,589
Cost of sales SHE A (4,191,039) (2,773,264)
Gross profit EH 1,054,606 698,325
Finance income EhE WA 21,950 13,325
Other income and gains E A R 5 104,025 30,797
Selling and distribution expenses HE RO IHERAXZ (146,479) (101,903)
Administrative expenses TR (234,180) (180,883)
Impairment losses on financial assets, net  H& &l & & REE 18 (882) (1,719
Other expenses HEMfX (8,278) (5,015)
Fair value gains on investment properties & & KA 4 BEWE 28,547 17,000
Fair value gains on financial assets at fair R AR BETABZHN
value through profit or loss SREBENAABEYES 9,361 21,635
Finance costs B E R AR 6 (118,503) (95,707)
Share of profits and losses of: ST E R EE
Joint ventures BEDE 23,216 4,673
Associates /NG| 24,639 (29,461)
PROFIT BEFORE TAX RR % A1 R H 758,022 371,067
Income tax expense Fristi & R 8 (314,056) (196,257)
PROFIT FOR THE PERIOD HARFIE 443,966 174,810
Attributable to: LA™ AL A
Owners of the parent [SYNCIEZZSPN 200,684 140,909
Non-controlling interests IR 243,282 33,901
443,966 174,810
EARNINGS PER SHARE BAREBRESERFEA
ATTRIBUTABLE TO ORDINARY EiEEREF
EQUITY HOLDERS OF THE PARENT
Basic and diluted EARKEE
For profit for the period B FHE 10 RMBO0.24 RMBO0.17
AR#¥0.247T AR¥0.177T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RIS S ZEE AR

FOR THE SIX MONTHS ENDED 30 JUNE 2021
HZE2021F6 A30H IF/NAA

2021 2020
20214 20204
(Unaudited) (Unaudited)
(RS CR#g=ED)
RMB’000 RMB’000
AR¥T T AREFT
PROFIT FOR THE PERIOD HA 9 F 5 443,966 174,810
OTHER COMPREHENSIVE INCOME/(LOSS) Hih2mEEA (E18)
Other comprehensive income/(loss) that will not £ BRI EEFH D EAEZEN
be reclassified to profit or loss in subsequent Hiv2mEb A (E1E) :
periods:
Equity investments designated at fair value EEAZ AN EEFALMER
through other comprehensive income: WARI IR E -
Changes in fair value NAEEZED 11,900 (19,309)
Income tax effect B E (2,975) 4,827
Net other comprehensive income/(loss) that will B E B ESHH B AIERHN
not be reclassified to profit or loss in HipF2mb A/ (EE)
subsequent periods 8,925 (14,482)
OTHER COMPREHENSIVE INCOME/(LOSS) HiRHEMZ2mW A~ (Ei8)
FOR THE PERIOD, NET OF TAX HIRRBLE 8,925 (14,482)
TOTAL COMPREHENSIVE INCOME FOR THE HiRZAZEUW A
PERIOD 452,891 160,328
Attributable to: AT AL -
Owners of the parent [SYNESIEZEPN 209,609 126,427
Non-controlling interests TR R 243,282 33,901
452,891 160,328
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B B AR S B BIR 3R

30 JUNE 2021
202146 A30H
30 June 31 December
2021 2020
20214 20204
6H30H 12H318
(Unaudited) (Audited)
(REE) (& &E:T)
Notes RMB’000 RMB’000
B 5E AR®T T ARBT T
NON-CURRENT ASSETS IRBEE
Property, plant and equipment W - BEREE 11 115,563 112,938
Investment properties KEME 12 2,764,400 2,723,700
Right-of-use assets FERAEEE 4,948 5,064
Intangible assets B EE 16,799 14,971
Investments in joint ventures REETENKRE 1,126,207 408,777
Investments in associates REEE N FIRIRE 2,104,956 1,876,466
Equity investments designated at fair value 57 E BIE AR EBE AHA
through other comprehensive income ZHEBA(ERAAEBETTA
(“FVOCI’) Hih2ERA DB RERE 107,000 95,100
Deferred tax assets EERIEE B 199,080 228,485
Total non-current assets BIERENEE 6,438,953 5,460,501
CURRENT ASSETS REBEE
Properties under development iRy 13,592,835 12,676,017
Completed properties held for sale BERTHEHEEME 1,885,845 2,042,689
Trade receivables H 5 M GRIE 13 15,323 13,860
Due from related companies FE Y ARG~ B SR IE 23 2,871,298 2,204,035
Prepayments, other receivables and TERT B - HAb R GRIE K
other assets HitnEE 6,646,951 4,202,111
Tax recoverable Al Y [E 718 382,851 258,105
Financial assets at fair value through profit 2 QA R BET ABZR
or loss (“FVTPL”) ([RAREETTAERE])
K e RS E 995,213 937,053
Cash and bank balances We RIRITHH 14 6,718,161 7,276,076
Total current assets BB E E 33,108,477 29,609,946
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B B AR S B B 5IR L 3R

30 JUNE 2021
20216 A30H

30 June 31 December

2021 2020
20214 20204
6A30H 12H318
(Unaudited) (Audited)
(RS (& &E:T)
Notes RMB’000 RMB’000
B 5T AR®T T ARBTT
CURRENT LIABILITIES RBEE
Trade and bills payables B RN RERENER 16 2,256,513 2,289,005
Other payables and accruals H bR RIE MR EETE A 4,339,454 2,329,049
Contract liabilities aRA%GE 7,734,444 7,073,740
Due to related companies FET AN A R 5RIE 23 1,718,990 780,294
Interest-bearing bank and other borrowings =+ 2$8717 & Hip g & 15 1,698,695 1,887,593
Senior notes BEER 17 3,080,495 3,217,164
Lease liabilities HEBE 996 2,008
Tax payable FESFIIR 858,602 686,423
Total current liabilities FEREDN= R 21,688,189 18,265,276
NET CURRENT ASSETS BEREBEE 11,420,288 11,344,670
TOTAL ASSETS LESS CURRENT BEERRBAS
LIABILITIES 17,859,241 16,805,171
NON-CURRENT LIABILITIES FREEME
Interest-bearing bank and other borrowings B ER1T R EAMEER 15 5,137,757 5,198,726
Senior notes BEER 17 2,372,629 2,345,678
Lease liabilities HEBAGE 4,168 3,073
Deferred tax liabilities ELEHIBAE 470,240 471,126
Total non-current liabilities BIERBEE 7,984,794 8,018,603
Net assets BEE 9,874,447 8,786,568
EQUITY S
Equity attributable to owners of BATEEARGEZ
the parent
Share capital f& A 18 730 730
Reserves 1 3,832,406 3,660,920
3,833,136 3,661,650
Non-controlling interests iR 6,041,311 5,124,918
Total equity RS 9,874,447 8,786,568
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHERSS RS ER

FOR THE SIX MONTHS ENDED 30 JUNE 2021
HZE2021F6 A30H IF/~E A

Attributable to owners of the parent

SRR NES
Fair value
reserve of
financial assets
at fair value
Statutory Asset  through other Non-
Share Share Merger Capital  surplus revaluation comprehensive  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve income profits Total interests equity
BRAAEETA
Ef2ERAN
EEBS BEEf  SREELR FER
Bx  RORE GHRE  EREE it fife EERE RENE st Bs R
RMB’000 RMB’000 RMB’000 RMB’000  RMB'000  RMB'000 RMB’000  RMB'000 RMB'000  RMB'000  RMB'000
ARBTR AREBTR ARETR AR¥TR ARETR ARMTR ARBTR ARBTR ARETR ARETR AR¥TR
At January 2021 (audited) R0t 1 18 (BF3) 780 1249269  (43000)  (7.250) 434705 15134 (12674) 2024745 3661650 5124918 8786568
Profit for the period R = = = = = = - 200684 200684 243282 443,966
Other comprehensive income BREM2ERA -
for the period:
Changes in fair value of equity BAABESAR2ZE
investments at fair value WABRERED LB
through other comprehensive E2Y BHE
income, net of tax - - - - - - 8,925 - 8,925 - 8,925
Total comprehensiveincome for -~ HRE2ERA
the period - - - - - - 8925 200684 209600 243282 452,801
Capital contrioution from TRAEERRF A
non-controling shareholders
of subsidliaries - - - - - - - - - 672,751 672,751
Acquisifion of subsifaries (note 19) - 4 F2 7l (fzE19) 5 5 S = = = = = = 5,053 5,053
Acguisition of non-controling Uit ey o
interests - - - (2,404) - - - - (2,404) 2,404 -
Disposal of partial interests in LEFAABAER
subsidiaries without osing EXEIRGIE
control - - - 4019 - - - - 4,019 (4,019) -
Disposal of subsidiaries LEFAAHE00)
(note 20 () - - - - - - - - - By (307
Dividends and distrioutions RERAK 3 = = o = = - (39,738)  (39,739) - (39,739)
At 30 June 2021 (unaudited) 202156 A30R (REZ:) 730 1,249,269 (43,000 (5,644) 434,705 15,134 (3,749) 2,185691 3,833,136 6,041,311 9,874,447
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHRGR SRR R EIR

FOR THE SIX MONTHS ENDED 30 JUNE 2020

HZE2020F6 A30H IF/N A A

Attributable to owners of the parent

BRREEARE
Fair value
reserve of
financial assets
at fair value
Statutory Asset  through other Non-
Share Share Merger Capital surplus ~ revaluation  comprehensive  Retained controling Total
captal  premium reserve reserve reserve reserve income profits Totdl  interests equity
BRREEHA
Hth2ERAR
EERSG  EEBR  SREELR FER
Bx BhaE  AfHEE  AXRE Fig G BEEE RRFE @ Bn  BER
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'O00  RMB'0O00  RMB'O00  RMB'O00  RMB'000
ARETT ARETT ARETT ARETT ARETT ARETR ARETT ARETT ARETR ARETT ARETH
At 1 January 2020 (audited) 20201 18 (B=5) 730 1,249,269 (43,000) (7,020 301,930 15,134 2807 1903106 3422955 2234528 5,657,483
Proft forthe perod E - - - - - - - 009 10909 3T 174810
Other comprehensive loss forthe ~ EIMEf2EEE :
period:
Changes infairvalue of equity ~ BAAEEHAZH2E
nvestments at fair value WABRERER LB
through other comprehensive E2D  MBRHE
income, net of tax - - - - - - (14,482) - (14,482) - (14,482
Total comprehensive income for -~ SREZ AR
the period - - - - - - (14482) 140909 126427 33,901 160,328
Capital contrioution from TRAERER A
non-controling shareholders
of subsidliaries - - - - - - - - - 1437922 1437922
Acquisttion of subsidiaries WETFRA - - - - - - - - - 15317 15377
Acquisiion of non-controling WigskaRiER
interests - - - ] - - - - ] 0] €]
Disposal of partial interests in LEFAABAERM
subsidiaries without losing BREEGE
control - - - 56 - - - - 56 (56) -
Dividends and distrioutions RERD K - - - - - - - (6629  (56,29) - (56,299)
At 30 June 2020 (unaudited) H2020%6A30R (RS 730 1,249,269 (43,000 (6,971) 301,930 15,134 (11,675) 1,987,718 3493135 37216711 7,214,806
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
THEHGREHEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2021
HZE2021F6 A30H IF/~E A

2021 2020
20214 20204
(Unaudited) (Unaudited)
(RESEET) (RE&ZEET)
Notes RMB’000 RMB’000
B 5T AR¥T ARET T
CASH FLOWS FROM OPERATING RETBHELENRERE
ACTIVITIES
Profit before tax B 75 Al )R 758,022 371,067
Adjustments for: P
Depreciation of items of property, plant W BEIXEEBITE
and equipment 7 6,908 7,287
Depreciation of right-of-use assets TREEENE 7 322 1,548
Amortisation of intangible assets EEE#H 7 1,186 809
Gain on disposal of items of property, HEWE  BEKKREEE
plant and equipment, net FE 5 (117) (5)
Gain on disposal of associates B E D RS 5 = (463)
Gain on disposal of subsidiaries HETFRARMES 5,20 (64,482) (1,313)
Remeasurement gain on investment EBEHAEREeEREN
in a joint venture held before business WEREFFTE W=
combination 5 (189) (12,290)
Gain on bargain purchase HEEEE = 5,19 (8) (26)
Share of profits and losses of: DR FIE R EE
Joint ventures AR (23,216) (4,673)
Associates /NG (24,639) 29,461
Fair value gains on investment properties & WEH R 4 BEKES (28,547) (17,000)
Fair value gains, net: DA EEFRE
Financial assets at fair value through BARBEFAEBRD
profit or loss TREE (9,361) (21,635)
Impairment losses on financial assets, FERMEERERRE
net 882 1,719
Dividend income SIS ON 5 (13,805) =
Finance costs BB 6 118,503 95,707
Finance income BB U A (21,950) (13,325)
699,509 436,368
Increase in properties under development  EEMENE R TIHEHE W
and completed properties held for sale 0 (89,856) (1,662,813)
(Increase)/decrease in trade receivables B 5 EWGRIE (8 ), R A (1,463) 581
Increase in prepayments, other receivables FE{HFUIE - Hth fEUFUIE R H Ath
and other assets EELE (3,352,115) (1,876,415)
Decrease in amounts due from related FE s BE B N B ROBR A
companies 44,450 34,437
Decrease/(increase) in restricted cash SERHIR SR, () 321,833 (639,558)
(Increase)/decrease in pledged deposits BEREROLM, R (552,505) 195
Decrease in trade and bills payables B REMNZRIEREMEERL (169,884) (330,662)
Increase in other payables and accruals E b 308 K FEETE A 0 3,728,039 388,314
(Decrease)/increase in contract liabilities ERABECRD), i (470,216) 775,730
Decrease in amounts due to related FET AN R R SRIER
companies (72) (1,744)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHFRRESHEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2021

HZE2021F6 308 1L/~ 1@ A
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REGEST) (REEERD
Notes RMB’000 RMB’000
B aE AR¥ET T ARETT
Cash generated from/(used in) operations ~ #X& E8FT1E, (FTA)R & 157,720 (2,875,067)
Interest received 2 UWF B 21,950 10,970
Interest paid EARHE (683,771) (608,630)
Tax paid [RENE2E (249,746) (375,481)
Net cash flows used in operating activites &2 /EBFAFESRE (753,847) (3,848,208)
CASH FLOWS FROM INVESTING RETBHELENRERE
ACTIVITIES
Purchases of items of property, plantand B E¥W% - BE MEZEER
equipment (11,403) (5637)
Purchase of intangible assets BEELEE (3,014) (3,020)
Acquisition of financial assets at fair value  WEIZ A 2 BET ABZRE
through profit or loss TRUEE (579,566) (700,068)
Disposal of subsidiaries HEFAA] 20 91,387 342,989
Disposal of associates HERE A R] - 41,064
Disposal of financial assets at fair value HERARBETAERZD
through profit or loss TRVEE 530,767 542,028
Acquisition of subsidiaries i a/NE| 19 171,703 160,518
Investments in associates REEE R RIRIRE (203,851) =
Investments in joint ventures REETENRE (699,214) (43,275)
Purchase of investment properties BEREYHE (12,153) =
Disposal of items of property, plant and HEWE - BERKHEIEER
equipment 1,887 23
Interests and dividends received EBHERRE 13,805 2,355
Repayment of advances to related RAHE N Rl EEEEK
companies 23 1,796,587 1,782,242
Advances to related companies A B A RIEH RO B K 23 (2,508,300) (1,444,466)
Net cash flows (used in)/from investing WEES (TR, T8 F
activities BeERe (1,411,365) 679,853
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
THEHGREHEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2021
HZE2021F6 A30H IF/~E A

2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEETH) (RE&ZEET)
Note RMB’000 RMB’000
B 5T AR¥F T ARETT
CASH FLOWS FROM FINANCING BETBHELENRERE
ACTIVITIES
Capital contribution from non-controlling RNAEFFERIRFEE
shareholders of the subsidiaries 672,751 1,437,922
Dividends and distributions BB K5Ik (28,148) (119,826)
Acquisition of non-controlling interests Wi FE 13 AR i 2 = ©®)
Advances from related companies B2l NCIE- TN 23 2,508,008 1,409,517
Repayment of advances from related EEEB AR
companies 23 (1,569,240) (602,769)
Decrease/(increase) in pledged deposits BEERFFRLD /(ijJD) 1,016,632 (185,326)
Principal portion of lease payments HENZHES (4,093) (3,424)
Proceeds from interest-bearing bank and & &8 $R7 &ﬁﬁt%%ﬁﬁﬁﬁ
other borrowings 2,746,631 5,055,870
Proceeds from the issuance of senior notes 31718 4t 245 Fr 15 1,791,326 1,391,640
Repayment of senior notes EEELEE (1,804,247) (857,124)
Repayment of interest-bearing bank and EEFT BIRIT R EMIEE
other borrowings (2,996,498) (4,343,470)
Net cash flows from financing activities B EREATSF 2,333,122 3,183,002
NET INCREASE IN CASH AND REeRRELEB/YRIEM
CASH EQUIVALENTS 167,910 14,647
Cash and cash equivalents at beginning of Hi#J38 & RIR & & (E
period 3,891,229 2,811,566
CASH AND CASH EQUIVALENTS MARERAESEEY
AT END OF PERIOD 4,059,139 2,826,213
ANALYSIS OF BALANCES OF CASH RERBEEEYEHRIWN
AND CASH EQUIVALENTS
Cash and bank balances e MIRTTH 6,718,161 5,793,107
Less: Restricted cash W ZBREIR (1,884,384) (2,015,094)
Pledged deposits BEHER (774,638) (951,800)
Cash and cash equivalents as stated inthe B& A8 XMVIIRERIRE
statement of cash flows EEY 4,059,139 2,826,213
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHIE SRS MR E RN

1. CORPORATE INFORMATION

The Company was incorporated as an exempted company with limited
liability in the Cayman Islands on 18 December 2017. The Company’s
shares were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 11 October 2018.
The registered office of the Company is located at 190 Elgin Avenue,
George Town, Grand Cayman KY1-9008, Cayman Islands.

During the six months ended 30 June 2021, the Group was principally
involved in property development, property leasing, and providing
property management services and management consulting services.

In the opinion of the directors, the ultimate holding company of the
Company is Splendid Sun Limited, which was incorporated in the
British Virgin Islands.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2021 has been prepared in accordance
with IAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the information
and disclosures required in the annual financial statements, and should
be read in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2020.

. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2020, except for
the adoption of the following revised International Financial Reporting
Standards (“IFRSs”) for the first time for the current period’s financial
information.

Amendments to IFRS 9,
IAS 39, IFRS 7, IFRS 4
and IFRS 16

Amendment to IFRS 16

Interest Rate Benchmark Reform
- Phase 2

Covid-19-Related Rent Concessions
beyond 30 June 2021
(early adopted)

30 JUNE 2021
20216 A30H

AFER
AABR2017F12A18BEH SR ST
MK BEREBRAF - KAAERMDRA
2018F10H 1A EEABAERIMAR
ANR(BRA) ERET o AR
P E R aE 5190 Elgin Avenue, George
Town, Grand Cayman KY1-9008, Cayman
Islands e

NEE2021FE6A30B IENER » AEH
TEREMERE PEAEUALIEHYD
EEERELERBAZARSE -

BEERE AR RKERAAAE
Splendid Sun Limited * Z AR EEBR K
BB AL -

MR EE

HZE2021F6 8300 1/~ A &) Hifs e
REMBENERERE S5 ER F 3455
FRAFERERE - FHIRARAMIEE
BT TeEFENERERENAEER
N AR FE - 3 fE BN & [ # 2 20204F 12 A 31
HIEFENFERAV SRR —H6E -

. BETECRNES B RIRE

BrpL AN BRI B S A R B RN A TS ET
B R B 75 R 5 YE BN (B PR B A SR 5 22 8 )
G - REIR HRRS AR A BT IS B R FTIR AN
FETBUOREFREASEEH E2020F 12 H 31
BIEFENTFERAVBRRAMERE —
g( °

BB SRS R FIFEENE -
% - B e EER| EEER
F305%% - BRI
WEER|F TR
B B B 745 R 5 YE A
FATR R BB ik
AR E165% HIER]

Bl PR O i e S 4RI 2B 202146H30H
1658 BIEET L& 2 3

MmEZ I
B HE(IRE
BRAN)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS RHSR S M E R M

30 JUNE 2021
20216 H30H

3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

60

(@)

The nature and impact of the revised IFRSs are described below:

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16
address issues not dealt with in the previous amendments which
affect financial reporting when an existing interest rate benchmark
is replaced with an alternative risk-free rate (“RFR”). The phase 2
amendments provide a practical expedient to allow the effective
interest rate to be updated without adjusting the carrying amount
of financial assets and liabilities when accounting for changes in
the basis for determining the contractual cash flows of financial
assets and liabilities, if the change is a direct consequence of the
interest rate benchmark reform and the new basis for determining
the contractual cash flows is economically equivalent to the
previous basis immediately preceding the change. In addition,
the amendments permit changes required by the interest rate
benchmark reform to be made to hedge designations and
hedge documentation without the hedging relationship being
discontinued. Any gains or losses that could arise on transition
are dealt with through the normal requirements of IFRS 9 to
measure and recognise hedge ineffectiveness. The amendments
also provide a temporary relief to entities from having to meet the
separately identifiable requirement when an RFR is designated as
a risk component. The relief allows an entity, upon designation of
the hedge, to assume that the separately identifiable requirement
is met, provided the entity reasonably expects the RFR risk
component to become separately identifiable within the next
24 months. Furthermore, the amendments require an entity
to disclose additional information to enable users of financial
statements to understand the effect of interest rate benchmark
reform on an entity’s financial instruments and risk management
strategy. The Group had certain interest-bearing bank borrowings
denominated in RMB and foreign currencies based on the
exchange rates quoted by the People’s Bank of China as at 30
June 2021. Since the interest rates of these borrowings were
not replaced by RFRs during the period, the amendments did
not have any impact on the financial position and performance of
the Group. If the interest rates of these borrowings are replaced
by RFRs in a future period, the Group will apply this practical
expedient upon the modification of these borrowings provided
that the “economically equivalent” criterion is met.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR S M IS B R R

30 JUNE 2021
20216 A30H

3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

(b) Amendment to IFRS 16 issued in April 2021 extends the

3. ERFBERMNEE RIKE(E)

(o) 720214 4 A 481 H) BIBR B 75 3 5 £ B

availability of the practical expedient for lessees to elect not
to apply lease modification accounting for rent concessions
arising as a direct consequence of the covid-19 pandemic by
12 months. Accordingly, the practical expedient applies to rent
concessions for which any reduction in lease payments affects
only payments originally due on or before 30 June 2022, provided
the other conditions for applying the practical expedient are met.
The amendment is effective retrospectively for annual periods
beginning on or after 1 April 2021 with any cumulative effect of
initially applying the amendment recognised as an adjustment to
the opening balance of retained profits at the beginning of the
current accounting period. Earlier application is permitted.

The Group has early adopted the amendment on 1 January 2021
and elected not to apply lease modification accounting for all rent
concessions granted by the lessors as a result of the covid-19
pandemic during the period ended 30 June 2021 as the reduction
in the lease payments was insignificant. The amendment did
not have any significant impact on the financial position and the
performance of the Group.

FA1GSE BT S ATAA B IZE R
BZATRFAETRRSEEEESE
BMAEESReEAREE T RIE
ERTI12EA - Al ZEBREEZ
FrEAREEN AR R ETE
BREIHH A20229F6 A30H & Z AT A
NEMEERE  FIiIRESEAERE
B2t E MR EER - ZIEFTH
2021F 4 A1 B 2 & FEHFE
BPES > HXERZETNERNZR
I ERRAYERN S HEMRE
RBFBHUEHOAE - RFRTE
FEA -

ANEBBR2021F1 A1 HIZRENE
BER] - BB E £ 2021F6730H
IHHEAERAARFRTHRESEBSA
FTHAEHRERETEAHAEES S
EE - RRABREN KR RKT
Hik - ZS5 BT ESAEBAT 5
AR R RIRIERTTE AL o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TSRS M RER M

30 JUNE 2021
20216 H30H

4.

62

OPERATING SEGMENT INFORMATION

Management monitors the operating results of the Group’s business
which includes property development and leasing and commercial
property management by project locations for the purpose of making
decisions about resource allocation and performance assessment,
while no revenue, net profit or total assets from a single location
exceed 10% of the Group’s consolidated revenue, net profit or
total assets, respectively. As all the locations have similar economic
characteristics and are similar in the nature of property development
and leasing and management, the nature of the aforementioned
business processes, the type or class of customers for the
aforementioned business and the methods used to distribute the
properties or provide the services, all locations were aggregated as
one reportable operating segment.

Geographical information

No further geographical information is presented as the Group’s
revenue from the external customers is derived solely from its
operation in Mainland China and no non-current assets of the Group
are located outside Mainland China.

Information about major customers

No sales to a single customer or a group of customers under common
control accounted for 10% or more of the Group’s revenue during the
six months ended 30 June 2021 and 2020.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

EAR B AR S B IS B R MY R

30 JUNE 2021
20216 A30H
5. REVENUE, OTHER INCOME AND GAINS 5. Wz - Httg AR WKz
An analysis of revenue and other income and gains is as follows: ek - ERA RSSO T ¢

For the six months ended 30 June

HZ6H30H ILAEA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥ET T AREFIT
(Unaudited) (Unaudited)
(REEST) (CRigs:T)
Revenue from contracts with customers EFEA AWz 5,220,041 3,447,039
Revenue from other sources H b R W 7
Gross rental income from investment REMELCEHERS KA
property operating leases: 48 -
Lease payments, including fixed payments MENRF - BEEENAK 25,604 24,550
5,245,645 3,471,589
Disaggregated revenue information for revenue EBEFERKEN D FIRREER
from contracts with customers
For the six months ended 30 June
BZ6H30RA1L<EA
2021 2020
20214 20204
RMB’000 RMB’000
AR®F T ARETT
(Unaudited) (Unaudited)
(RESEST) (RAEEED)
Types of goods or services: [EEER R
Sale of properties LEX kS 5,197,890 3,435,718
Property management service income MEEERBIA 4,562 4,724
Management consulting service income E IR ARG A 17,589 6,597
Total revenue from contracts with customers & F & B4&U 25 5,220,041 3,447,039
Timing of revenue recognition: R AR -
Properties transferred at a point in time RE R ZEEN Y 5,197,890 3,435,718
Services transferred over time R— B NS E R RS 22,151 11,321
Total revenue from contracts with customers &P~ & RIS 5,220,041 3,447,039
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TSRS M RER M

30 JUNE 2021
202146 A30H
5. REVENUE, OTHER INCOME AND GAINS 5. Wz - HWA Rk &)
(CONTINUED)
Other income and gains Hi W A K W=
For the six months ended 30 June
B Z6A30R LLAEA
2021 2020
2021 20204
RMB’000 RMB’000
ARBT ARBTT
(Unaudited) (Unaudited)
(KRBT (REER)
Other income Hilr A
Others HAh 1,116 601
Gains Wz
Gain on disposal of subsidiaries HETFRRE 64,482 1,313
Gain on foreign exchange P& 5 ez 20,884 9,868
Dividend income from equity investments EBERRAABEFARMEZE
designated at FVOCI and financial assets at W ABREIRE RIZ AR BE
FVTPL SFABRNEREENREKA 13,805 -
Gain on disposal of items of property, HEWE - BERZHEIEB K
plant and equipment 117 5
Deposit forfeiture Ze Rk 1,604 749
Government grants BT 4 B 1,820 5,482
Remeasurement gain on investment in EBEHAMFEREGEREMNRE
a joint venture held before business R EETEWE
combination 189 12,290
Gain on bargain purchase (note 19) HEREE W (FEE19) 8 26
Gain on disposal of associates HERE QRS = 463

104,025 30,797
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S M S E R EE

6. FINANCE COSTS

An analysis of finance costs is as follows:

30 JUNE 2021
20216 A30H

6. BLE A
BMEAMAHDHMT -

For the six months ended 30 June

HZ6H30H ILAEA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥ET T ARBT T
(Unaudited) (Unaudited)
(REET) (CRigs:T)
Interest on bank and other borrowings, and  $R17 R HAEE MELZERNTE
senior notes 676,477 575,679
Interest expense arising from revenue Wb REENFEREZ
contracts 118,652 87,354
Interest on lease liabilities HERBENFNR 241 218
Total interest expense on financial liabilities WIER A R EBEFAEEN
not at fair value through profit or loss SRHEENNEARY 795,370 663,251
Less: Interest capitalised B BREFE (676,867) (567,544)
118,503 95,707
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TSRS M RER M

30 JUNE 2021
202146 A30H
7. PROFIT BEFORE TAX 7. BREA0 A H
The Group’s profit before tax is arrived at after charging: REEBRBAFBEDE AT SENREE
By e
For the six months ended 30 June
HZ6H30RILAEA
2021 2020
20214 2020%F
RMB’000 RMB’000
AR®ET T ARBT T
(Unaudited) (Unaudited)
(REEST) (REeFE)
Cost of properties sold BHEMEKAR 4,181,117 2,766,836
Cost of rental services HERRTE A A 3,419 3,397
Cost of property management service L ERET I N 833 1,180
Cost of management consulting service EIR ARG A AR 5,670 1,851
Depreciation of items of property, M BELEEEETE
plant and equipment 6,908 7,287
Depreciation of right-of-use assets EREEENE 322 1,548
Amortisation of intangible assets | A E 1,186 809
Lease payments not included in KT AHEBBEFENHERNK
the measurement of lease liabilities 4,043 2,468
Auditors’ remuneration ETENEN & 1,750 1,500
Employee benefit expense (including directors’ & E@A X (BIEEE KL
and chief executives’ remuneration): BETBRABEHH)
Wages and salaries TERES® 146,678 127,532
Pension scheme contributions and RS EIHR KT EREF
social welfare 19,445 16,498
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS RHSR S M E R M

8.

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on profits arising
in or derived from the tax jurisdictions in which members of the Group
are domiciled and operate. Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands, the Group’s subsidiaries
incorporated in the Cayman Islands and the British Virgin Islands are
not subject to any income tax. The Group’s subsidiaries incorporated
in Hong Kong are not liable for income tax as they did not have any
assessable income arising in Hong Kong for the six months ended 30
June 2021 and 2020.

Subsidiaries of the Group operating in Mainland China are subject to
the People’s Republic of China (“PRC”) corporate income tax (“CIT”)
at a rate of 25%.

Land appreciation tax (‘LAT”) is levied at progressive rates ranging
from 30% to 60% on the appreciation of land value, being the
proceeds from the sale of properties less deductible expenditures,
including land costs, borrowing costs and other property development
expenditures. The Group has estimated, made and included in taxation
a provision for LAT according to the requirements set forth in the
relevant PRC tax laws and regulations. The LAT provision is subject to
the final review and approval by the local tax bureau.

30 JUNE 2021
20216 A30H

. BB

AEBEARAEBKE QAR M EEERN
ERBRAEEREARREENF BIZ
ERAELMNMET - REFAESHS IR
BREZBESHNHAAEELN  AEERHES
HEREBEZESIMK N TARE
AR AETR o REIZE20214F £ 2020
F6A30HLESNER - AEERE B M
YHTFRREABNIGEE  BARZER
AW ER T BEETTERBTUA

AEBRTEARKME(HE )AL E
B F R A ZBIR25% R R B B (bR P
SHRIEERER]) -

T B E R ([ B EH ) THIR R F30%
E60%H) RAER T E L IREBAWK - £
Mo ¥E B BE A5 W 3% 3K 6 P 1S SR IEURL A] H11 R4 B9
X (BRELHKA - EERAREMYER
BHAX) - ARERBEEHENBIER R
ERBRE ST HIBERMGE - FH &G
VIR - T HIRERBREARE N
BHMBETREEZRIILE

For the six months ended 30 June

HZ6A30R LL<EA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥T T AREFIT
(Unaudited) (Unaudited)
(R ET) (RAEEET)

Current tax BIERFR 18

PRC CIT PR EMSE 312,738 122,946
PRC LAT PR £ IS (E 4,295 25,796
Deferred tax ELEFIR (2,977) 47,515
Total tax charge for the period HAN B FITE S 314,056 196,257
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9.

10.

11.

68

DIVIDENDS

The final dividend for 2020 was RMB4.8 cents per ordinary share,
amounting to a total of RMB39,738,000, and was approved by the
Group’s shareholders at the annual general meeting on 2 June 2021.
The dividend was paid on 2 July 2021.

On 24 August 2021, the board of directors declared an interim
dividend of RMB4.8 cents (equivalent to 5.8 HK cents) per ordinary
share (six months ended 30 June 2020: 3.8 HK cents per ordinary
share), amounting to a total of RMB39,738,000 (six months ended 30
June 2020: RMB28,148,000).

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic and diluted earnings per share amounts
is based on the profit for the period attributable to ordinary equity
holders of the parent of RMB200,684,000 (six months ended 30
June 2020: RMB140,909,000), and the weighted average number
of ordinary shares of 827,880,000 (six months ended 30 June 2020:
827,880,000) in issue during the period.

PROPERTY, PLANT AND EQUIPMENT

Assets (other than those classified as held for sale) with a cost
of RMB1,770,000 were disposed of by the Group during the six
months ended 30 June 2021 (six months ended 30 June 2020:
RMB18,000), excluding property, plant and equipment disposed of
through the disposal of Pizhou Yinyi Real Estate Co., Ltd., Shanghai
Yuque Industrial Development Co., Ltd., Shanghai Hanyan Industrial
Development Co., Ltd. and Chongging Rongque Real Estate Co., Ltd.
disclosed in note 20, resulting in a gain on disposal of RMB1,943,000
(six months ended 30 June 2020: RMB5,000).
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10.

11.

RE

2020F c REARE A EREBRARE
4.8% - #A%8 5 AR®39,738,0007T © I
NEBRBFEN2021F6 A2H BT 2K
BFEREg EIE - REN2021F7H28 K
e

R2021F8H24H » EE &S RPHRE
EREARARBL8 (HERS.8E)
(B 220206 A30B It~ A : FRY
MA%3.881l) - BEE A ARM 39,738,000
TL(EHE2020F6 308 IE/NAA : AR
28,148,0007T) °

BARAEBEERBREARGER
27

EREAREERANNSBHRES AR
TEE=RBEABRBGHAFBARE
200,684,0007T (B, 202096 A30H £/
@A+ AR#140,909,0007T) A K EAE
17 B AR hAE T 19 £1827,880,0000% (&
%2020 6308 IE7<1E A : 827,880,000

BFHE -

N¥ - BERRE
HE2021F6H30HIENEA - XEEE
HEKA A ARE1,770,0007T (B £2020
F6H308 EEA - AR 18,0007T)
BEGDERBIEHENEERI - BTE
BB B0 BEENHES MBS EE
BRAR - LEEREEEEARAA
LR EXREARARDMEERHE
XERQAFLENME - BEREE) -
EHELSTHEREARE,943,0007T (B
Z£2020F6 A30H L@ A « AR¥S5,000
JL) °
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12. INVESTMENT PROPERTIES

The Group’s investment properties as at 30 June 2021 were valued by
Jones Lang LaSalle Corporate Appraisal and Advisory Limited (“JLL”),
an independent professionally qualified valuer, at RMB2,764,400,000
(81 December 2020: RMB2,723,700,000) on an open market, existing
use basis.

FHIE AR S PR ERMEE

30 JUNE 2021
20216 A30H

12. REY

KEBR2021F6 A30RMIREMEDR
MBYEXAERGEMPEBRTLE
FEERERAERAR(THEBRTERD
FmiEs  EAREEGFEAARKE
2,764,400,0007C (2020512 A31H : AR
#2 723,700,0007T) °

Under
Completed construction Total
2% T TE #Er

RMB’000 RMB’000 RMB’000
AREFTT ARETT ARBTT

Carrying amount at 1 January 2020 R2020F1 A1HWEEEE

(audited) (EEE) 2,798,600 = 2,798,600
Addition NE - 67,864 67,864
Disposal of a subsidiary HETFAF (134,600) - (134,600)
Net gain/(loss) from a fair value AREERAEMEF
adjustment Wizs,/ (E518) 3,000 (11,164) (8,164)
Carrying amount at 31 December 2020 742020512 431 H & 20214
and 1 January 2021 (audited) 1818/ ERMEE (& FEF) 2,667,000 56,700 2,723,700
Addition NE - 12,153 12,153
Net gain/(loss) from a fair value AR EEARMAEF
adjustment Uz, (B18) 29,100 (553) 28,547
Carrying amount at 30 June 2021 1R2021F6 A30H MEREE
(unaudited) (REEER) 2,696,100 68,300 2,764,400
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12. INVESTMENT PROPERTIES (CONTINUED)

70

Fair value hierarchy

12.

The following table illustrates the fair value measurement hierarchy of

the Group’s investment properties:

REWE(E)
DARBEEER

TRHUBARERENENA L BEHE
B

Fair value measurement as at 30 June 2021 using
R2021F6 A30EERAUTRAIN A A BENE

Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
RERBME EATER EAFTHE
H45E BABE BARE
(Level 1) (Level 2) (Level 3) Total
(- (E=R) (B=H) @t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR¥®Tx AR%®TR AR¥TR
Recurting fair value measurement for FATIEEETNEFH AR
BEitE
Commercial properties BEME
Completed BT - - 2,696,100 2,696,100
Under construction bi e = = 68,300 68,300
- - 2,764,400 2,764,400
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30 JUNE 2021
202146 A30H
12. INVESTMENT PROPERTIES (CONTINUED) 12. REYE(E)
Fair value hierarchy (continued) AREEER(E)
The following table illustrates the fair value measurement hierarchy of TERAPAEEREMEN QA A BEE
the Group’s investment properties: [E4%

Fair value measurement as at 31 December 2020 using
2020512 A31BE AN TR A1 BB 2

Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs

WERMYE  EAUBE EXTUEER
IR (B BARE BARE

(Level 1) (Level 2) (Level 3) Total
E—%) FE=R (E=R) Bt

RMB’000 RMB’000 RMB'000 RMB'000
ARBTT  AREBTT ARETE ARBTR

Recurting fair value measurement for FATIHEETHERH AR
BEiE
Commercial properties BEME
Completed B#T - - 2,667,000 2,667,000
Under construction v - - 56,700 56,700

- - 2,723,700 2,723,700

REWF=EAGRAT o 2021FFERE 71



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TSRS M RER M

30 JUNE 2021
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12. INVESTMENT PROPERTIES (CONTINUED)

Fair value hierarchy (continued)

During the six months ended 30 June 2021, there were no transfers of
fair value measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 (2020: Nil).

Set out below is a summary of the valuation techniques used and the
key inputs to the valuation of investment properties:

12. REYHE(E)

IRBEEEBR(E)

REZE2021F6 A30B IEAEA » F—%&
BE LBV EARBEFENERE
NEEE T EE S E = H (202045 -
) o

AT REREDEEEMANGERTEE
RHABBEHE -

Range or weighted average

1[5 =5 hnfE 15
Valuation Significant 30 June 31 December
technique unobservable inputs 2021 2020
20214 20204F
fRER ERTABREABE 6H30H 12H31H
Completed commercial Income Estimated rental value RMB69-610 RMB69-609
properties approach (per square metre and AR%69Z AR#69%
BRIy Wzt % per month) 6107T 6097T
et eEE
(BFHAREFH)
Capitalisation rate 3.5%-6.25% 3.5%6.25%
BAR(bE
Long-term vacancy rate 2%=5% 2%-10%
Commercial properties under Comparison Expected profit margin 10% 10%
construction method TEHFE =
FEREREYE HLBOA
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30 JUNE 2021
202146 A30H
13. TRADE RECEIVABLES 13. EZ EWNFIE
An ageing analysis of the trade receivables as at the end of the RBEHERE  ERNEZHHNESE
reporting period based on the invoice date, is as follows: WRIBREE DT T -

30 June 31 December

2021 2020

20214 20204

6H30H 12H31H

RMB’000 RMB’000

ARBT ARETT

(Unaudited) (Audited)

(RS (& &EsT)

Less than 1 year PRA—4F 15,323 13,860

14. CASH AND BANK BALANCES 14 & RIBITHEER

30 June 31 December

2021 2020

20214 2020%F

6H30H 12H31H

RMB’000 RMB’000

ARBT ARBT T

(Unaudited) (Audited)

(RS (B&&E:T)

Cash and bank balances Be MIRTTHER 6,718,161 7,276,076

Less:  Restricted cash W XREIERE 1,884,384 2,128,643

Pledged deposits BB HFER 774,638 1,256,204

Cash and cash equivalents RERBEEFEY 4,059,139 3,891,229
Pursuant to the relevant regulations in the PRC, certain property RIEBRAPEDES - NEBEAE TYWER
development companies of the Group are required to place certain X NRARETHRESRIEFERIBTERTT
amounts of cash in designated bank accounts for specified use. As at RPIERFERZ - K202146H308 © %
30 June 2021, such restricted cash amounted to RMB1,884,384,000 EXREIE 2/ ARE1,884,384,0007T
(81 December 2020: RMB1,138,643,000). (2020128318 : AR®1,138,643,000

) ®
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30 JUNE 2021
20216 430H

14. CASH AND BANK BALANCES (CONTINUED)

As at 30 June 2021, bank deposits of RMB774,638,000 (31 December
2020: RMB1,256,204,000) were pledged as security for purchasers’
mortgage loans and construction of projects.

VIR ERBITERE)

R2021E6A30H  BITERARE
774,638,0007T (202012 A31H « AR
1,256,204,00070) B & - (EREHIRIBE
RRIE R EEMIEES -

30 June 31 December

2021 2020
20214 20204
6H30H 12H318
RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)
(REES) (& FEsT)

Cash and cash equivalents RehREeFEY
Denominated in RMB IARKEEHE 2,966,730 2,701,229
Denominated in HK$ LA TTRHE 41,850 1,573
Denominated in US$ LAETTEHA 1,050,559 1,188,427
4,059,139 3,891,229

The RMB is not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange
business.
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SRR S M IS B R R

15. INTEREST-BEARING BANK AND OTHER

15. SR BRITRHEMEE

30 JUNE 2021
20216 A30H

BORROWINGS
30 June 31 December
2021 2020
20214 20204
6H30H 12A31H
RMB’000 RMB’000
AR¥ET T ARBT T
(Unaudited) (Audited)
(RESEST) (&&=
Current B AR
Bank loans — secured RITER - BIEA 334,643 421,930
Other loans — secured HihER - HET 274,650 915,409
Current portion of long term other loans Hi REAERABIEAEE
— unsecured — R 5,000 5,000
Current portion of long-term bank loans RHRITERABIEAE S
— secured - FHEM 256,554 418,524
Current portion of long-term other loans HEMREAERENEIEL D
- secured - BiH 827,848 126,730
1,698,695 1,887,593
Non-current FEENHA
Bank loans — secured RITER - HET 4,359,725 4,197,119
Other loans — secured HiEH - HEM 778,032 937,963
Other loans — unsecured HEME R - I = 63,644
5,137,757 5,198,726
6,836,452 7,086,319
Analysed into: DT
Bank loans repayable: JEEBIRITER
Within one year or on demand —FARIZEK 591,197 840,454
In the second year REZF 1,909,097 1,564,256
In the third to fifth years, inclusive RE=ZZFRF
(BREREMF) 840,637 1,177,420
Beyond five years HEFUE 1,609,991 1,455,443
4,950,922 5,037,573
Other borrowings repayable: EEEAMEE
Within one year or on demand —FREIZEK 1,107,498 1,047,139
In the second year RE= 699,732 667,767
In the third to fifth years, inclusive REZZEFERF
(BRERMF) 78,300 333,840
1,885,530 2,048,746
6,836,452 7,086,319
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15.

76

INTEREST-BEARING BANK AND OTHER
BORROWINGS (CONTINUED)
Certain of the Group’s bank and other borrowings are secured by

the pledges of the following assets with carrying values as at 30 June
2021 as follows:

15.

ATERTRAEMER ()

AEBMNETRITKEMEEHRERUAT
R2021F6 AS0R EEEW THEEFIRK
o

30 June 31 December

2021 2020

202156H30H 2020 12A31H

RMB’000 RMB’000

ARBT T ARBT T

(Unaudited) (Audited)

(REESH) (& ERT)

Property, plant and equipment W - BEREE 81,700 83,177

Investment properties Ay 2,509,800 2,481,100

Properties under development FERELYE S 6,961,302 8,927,099

Completed properties held for sale ERTHEHEEYMSE 109,592 =

Pledged deposits EEREFER 159,860 1,223,419
Financial assets at fair value through BARBEFABTHEREE

profit or loss 249,899 263,498

10,072,153 12,978,293

As at 30 June 2021, the controlling shareholders have guaranteed
certain of the bank and other borrowings of up to RMB837,558,000 (31
December 2020: RMB833,926,000).

As at 30 June 2021, the Group has pledged future proceeds in respect
of properties sold and properties leased as collateral to secure bank
and other borrowings amounting to RMB79,399,000 (31 December
2020: RMB101,040,000).

As at 30 June 2021, the non-controlling shareholders of the Group’s
subsidiaries have guaranteed certain of the Group’s bank and
other borrowings of up to RMB2,223,927,000 (31 December 2020:
RMB2,085,598,000).
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MR2021FE6 308 @ R EEHE T
B8 A R #837,558,0007T (20204 12 A 31
B : AR#833,926,0007T) 8 R 1T K E A
BEEDER -

R2021F6 8300 r AEFDEHEE
WMERBHEAVMENRRASREES
EHED NESETREMEEARE
79,399,0007C (202012 A31H : ARE
101,040,0007T) °

B2021F 68308 + REBE T RARMIE
TRRFEERAEESE T TRBBAARE
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30 JUNE 2021
202146 A30H
16. TRADE AND BILLS PAYABLES 16.EZBNREREMNRE
An ageing analysis of the trade and bills payables as at the end of the RBEHERE  ERNEZHHNESE
reporting period, based on the invoice date, is as follows: NHRERENZEERSTOT :

30 June 31 December

2021 2020

2021F6H30H 20206 12H31H

RMB’000 RMB’000

ARMET T ARBT T

(Unaudited) (Audited)

(RS (& &E:T)

Less than 1 year DR —F 2,204,806 2,279,941
Over 1 year —FE 51,707 9,064
2,256,513 2,289,005
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30 JUNE 2021
202146 H30H
17. SENIOR NOTES 17. BERE
30 June 2021 31 December 2020
2021%6530A 2020F12A31A
Principal Principal
at original Contractual atoriginal ~ Contractual
currency interest rate Maturity currency  interest rate Maturity
F¥xe  SRFZR - FERE  ARFIE 5|5
US$'000 (%) RMB'000  US$'000 (%) RMB'000
ST (%) ARBT R TEn (%) ARETT
(Unaudited) (Audited)
(REE:T) (g =)
Senior notes due 2021 RO EHHNELFE
(‘July 2019 Notes I') ([2019E7 A EH1)) 80,000  12.875% 2021 508,969 160,000  12.875% 2021 1,066,181
Senior notes due 2021 RO EHHNELEE
("July 2019 Notes II' (2019575 Z8811)) 120000  12.875% 2021 794,965 120000  12.875% 2021 803,173
Senior notes due 2021 RO EHHNELTE
(“January 2020 Notes’) (2020128 ) - - = - 200000  11500% 2001 1,347,810
Senior notes due 2022 RO2EHBNELRE
(‘July 2020 Notes I') ([2020£7 B Z881)) 150,000  12.375% 2022 947,000 150,000  12.375% 2022 968,797
Senior notes due 2022 ROREHHNBLZE
(‘July 2020 Notes II' (202057 A Z811)) 130,000  12.375% 2022 887,940 130000  12.375% 2022 866,560
Senior notes due 2022 R0EHHNELFE
(‘July 2020 Notes III") ([2020€7B Z8101)) 80,000  12.375% 2022 537,689 80,000  12.375% 2022 520,321
Senior notes due 2022 RO2EHHNBLEE
(‘January 2021 Notes I') (2021515 Z851)) 180,000 9.950% 2022 1,143,172 - - - -
Senior notes due 2022 ROREHHNELZE
(‘January 2021 Notes II' (20211 A Z 1)) 100,000 9.950% 2022 633,389 - - - -
5,453,124 5,562,842
Less: Current portion i EEs 3,080,495 3,217,164
Non-current portion 3D 2,372,629 2,345,678

The Group’s senior notes were repayable as follows:

AEEBRAIZENEERBRAOT :

30 June 31 December

2021 2020

20215 20204

6H30H 12H31H

RMB’000 RMB’000

AR®T T ARBT T

(Unaudited) (Audited)

(RigEs) (1&g &5

Repayable within one year ER—FANEE 3,080,495 3,217,164
Repayable in the second year JERE_FE 2,372,629 2,345,678
Total st 5,453,124 5,562,842
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FHIE AR S PR ERMEE

17. SENIOR NOTES (CONTINUED)

January 2021 Notes |

As at 18 January 2021, the Company issued the January 2021 Notes
| at a coupon rate of 9.950%, which will be due in 2022 with an
aggregate principal amount of US$180,000,000. The Company raised
net proceeds of US$175,056,000 (after deduction of an underwriting
discount and commissions and other expenses). At any time prior to
18 January 2022, the Company may, at its option, redeem the January
2021 Notes | at a pre-determined redemption price. The details of the
redemption price are disclosed in the relevant offering memorandum.

January 2021 Notes Il

As at 10 June 2021, the Company issued the January 2021 Notes
[I'at a coupon rate of 9.950%, which will be due in 2022 with an
aggregate principal amount of US$100,000,000. The Company raised
net proceeds of US$93,692,000 (after deduction of an underwriting
discount and commissions and other expenses). At any time prior to
18 January 2022, the Company may, at its option, redeem the January
2021 Notes Il at a pre-determined redemption price. The details of the
redemption price are disclosed in the relevant offering memorandum.

The fair values of the early redemption options of the July 2019 Notes
[, July 2019 Notes I, July 2020 Notes |, July 2020 Notes I, July 2020
Notes Ill, January 2021 Notes | and January 2021 Notes Il were
not significant and therefore were not recognised by the Group on
inception and at 30 June 2021.

30 JUNE 2021
20216 A30H

17. BERE (&)

2021F1 R REI

7R2021%1 8188 » KARRIFEITHR2022
FEIHM A 4 458 5180,000,000% 7T © &
M F& 59.950[EB 1)2021F 1 AZEI » AR
RSB F TS FIE175,056,0003% 7T (48 41
BEesTnEAe Ak EMmES) - %2022
F1A18HA] - AR R A BERFRIBUTEE R
BEERER2021F1 ARIE - BRES
R BIREN RS E =

20211 A EEI

720216 A10H » AR A #1751 2022
FR|HIR A4 4258 5100,000,000% 7T © &
AR 59.950FE 20211 AZEI - A&
NAE|HEFFATS N IE93,692,0003 7T (4540
BREsTNRASAREMAS) - 12022
F1H18H A * AR R A HERE R ATRT /Y
FEOERER202141 AZEN - BEER
M BIRER RS EERE -

20197 AZEHI - 201957 AZH#I - 2020
F7AEEI - 202057 A=~ 202057 A
F&I - 2021F1 AZRIR2021F1 AR E
NRATECEEEN AR BETTEK -
AR E BRI RR2021F6 A30R 15
YT HEITIER o
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18. SHARE CAPITAL 18. R4
Shares i dn)
30 June 31 December
2021 2020
20214 2020%F
6H30H 12H31H
HK$ HK$
BT BT
(Unaudited) (Audited)
(KRBT (&&=
Issued and fully paid: BETRAR
827,880,000 (2020: 827,880,000) 827,880,000/% (20204 :
ordinary shares of HK$0.001 each 827,880,000%) Z % &
0.00178 T I B 827,800 827,880
Equivalent to RMB’000 HERARKETT 730 730
19. BUSINESS COMBINATION 19. B S 6
(a) Acquisition of Zhejiang Xinyuan Investment (@) W IMTREEEERLD
Management Co., Ltd. (“Zhejiang Xinyuan”) A (IR
The Group held effective equity interests of 28.2% in Zhejiang REBEBRBERAIMITERRED
Xinyuan, which is engaged in property development and was 28.2% ALK B %R B %Rl
previously accounted for as a joint venture of the Group. The EAREENEGELEAR B TR
remaining equity interests were held by third parties, namely BIBEE=ZFENRMNRIEEXBRA
BMIGIEE 2GR QA (Wenzhou Ruishun Real Estate Co., AICBMEIEDIFE - R202166H25
Ltd., “Wenzhou Ruishun”). On 25 June 2021, the Group B ANEBESBMNIGIER] L ineE - &
entered into an agreement with Wenzhou Ruishun, pursuant to LA B AR E A K¥2,600,0007T 8
which the Group acquired an additional 26% equity interests B N B 1B LK B AT T R T BE SN 26 % Y AR
in Zhejiang Xinyuan from Wenzhou Ruishun for a consideration o At - ARAEE NI M
of RMB2,600,000. As a result, Zhejiang Xinyuan has become a BESE - MIMTakERKAERE
subsidiary of the Group since then as the Group has taken control B2 FRAE] -

over Zhejiang Xinyuan.
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19. BUSINESS COMBINATION (CONTINUED)

(a) Acquisition of Zhejiang Xinyuan Investment

EAR B AR S B IS B R MY R

30 JUNE 2021
20216 A30H

19, EH% S 6 (&)

(a) W IM TREEEEBRL
Management Co., Ltd. (“Zhejiang Xinyuan”) (LRIt ()

(continued)

The fair values of the identifiable assets and liabilities of Zhejiang AT #HAEERBERKER

Xinyuan as at the date of acquisition were as follows: AR EERT
Fair value
recognised on
acquisition
WS B RESR
WA REE
RMB’000
ARBT T
(Unaudited)
ES &)
Property, plant and equipment VI - BRE R 150
Properties under development Y 2,213,790
Deferred tax assets BIETIEE E 43,002
Prepayments, other receivables and other assets ~ FE{FE « b B URFIE R H M & & 264,586
Restricted cash 2R H3E e 164,114
Cash and cash equivalents ReRBeEEY 174,303
Trade and bills payables B SR FIERENEE (331,979)
Other payables and accruals H b e R IE N e B A (38,204)
Contract liabilities SRAE (2,454,025)
Deferred tax liabilities BELEHIBAR (25,067)
Total identifiable net assets at fair value BEAREBEFENRTHINFEE 10,670
Non-controlling interests eI R i (5,053)
Net assets acquired FriiE F & E 5,617

Fair value of investments in the joint ventures held 2 A FFRTFTIEN A L EMNIRER

before business combinations NREE 3,009
Gain on bargain purchase (note 5) ZHEBEBE WS (ME5) 8
Satisfied by cash LAIR & 2 A+ 2,600

An analysis of the cash flows in respect of the acquisition of

BB TR THIR SR E D 40

Zhejiang Xinyuan is as follows: T
RMB’000
ARBT T
Cash consideration ReRE (2,600)
Cash and cash equivalents acquired @R e RIReEEY 174,303
Net inflow of cash and cash equivalents included in st AREBEBEENRESRENE S K
cash flows from investing activities BeZEEBYWFERA 171,703
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30 JUNE 2021
20216 430H

20. DISPOSAL OF SUBSIDIARIES 20. HEF AT

(a) Disposal of partial interest in a subsidiary
resulting in loss of control

(i) Disposal of Wenzhou Yinwang Real Estate Co.,
Ltd. (“Wenzhou Yinwang”)

Pursuant to the share transfer agreement dated 28 April 2021,
the Group disposed of its 49.53% equity interests in Wenzhou
Yinwang to its associate named JEM BB EERERHE
B EERAEF) (Wenzhou Aifa Enterprise Management
Consulting Partnership) for a consideration of RMB4,953,000
in total. Subsequent to the disposal, the Group held 50.47%
equity interests in Wenzhou Yinwang. Wenzhou Yinwang
became an associate of the Group thereafter.

The above transaction is accounted for as disposal of partial
interest in a subsidiary. Details of the net assets disposed of
in respect of the above transaction is summarised below:

() HEF LRI EREHKE
R

() HEBMNHREEXRARAF

(MRIMIRE )

BB A2021F4 A28 K
NEZEHE A5ERERZAQ
ARMEZRCEERENANESED
XBREZ)LEENBMIBE
M49.53% %1 - BREABARE
4,953,000 - R EFIEHE -
REBRIBIMNIBEREF50.47%
o ORMIRER BN AEREER

il M
9}"5@7 °

FRBAHE T A RS T
ReBERARZEENHEFEE
BT -

RMB’000
AR¥T
Net assets disposed of: MEFEE
Prepayments, other receivables and other assets ~ TEft kI8 « E b FEIFIE K H b & B 735,265
Cash and cash equivalents ReRBESZED 1
Other payables and accruals EMEMRIERETER (726,300)
8,966
Fair value of the retained equity interest in REEE R ARG EDENRE RE
an associate and joint ventures NAEE (4,525)
Gain on disposal of a subsidiary HETFRRWE 512
Satisfied by cash AT & S A 4,953

82 DAFA PROPERTIES GROUP LIMITED e INTERIM REPORT 2021



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S M S E R EE

30 JUNE 2021
20216 A30H

20. DISPOSAL OF SUBSIDIARIES (CONTINUED) 20. &7 A7 (48)
(a) Disposal of partial interest in subsidiary resulting (@) HEFARMBOEREHAE
in loss of control (continued) 122 | ()

(i) Disposal of Wenzhou Yinwang Real Estate Co., (i) HERMNMIEEEXERALTE

Ltd. (“Wenzhou Yinwang”) (continued)

An analysis of the net inflow of cash and cash equivalents
in respect of the disposal of the subsidiary in (i) above is as
follows:

(DRMIBE]) (&)

BRLEXOLEFRRANERESRR
EBMRFRADNIOT

RMB’000
ARMT
Cash consideration HEeRE 4,953
Cash and cash equivalents disposed of FrtEReRBeEEY (1)
Net inflow of cash and cash equivalents in FHENETFRAINRSRASEEDN
respect of the disposal of a subsidiary FIRA 4,952

(b) Disposal of subsidiaries

(i) Disposal of Pizhou Yinyi Real Estate Co., Ltd.

(“Pizhou Yinyi”)

Pursuant to the share transfer agreement dated 25 June
2021, the Group disposed of its 1% equity interest in
Pizhou Yinyi to a third party named Rz E 2 AR A 7
(Nanjing Yuangin Real Estate Co., Ltd.) for a consideration
of RMB200,239 and 99% equity interest in Pizhou Yinyi to
a third party named F & LB B R A7 (Nanjing Leifan
Real Estate Co., Ltd.) for a consideration of RMB19,823,543.
The considerations were determined by reference to the fair
value of the equity interests of Pizhou Yinyi disposed of on the
date of disposal.

(b) HEFAR
() HEBNESELERAT

(TEBINIRE 1)

1R4E H B A202146 A 25H AL (D
EEE  AEBERE-SERER
HPEXEER AR HEERTIIRE
HI1%[% & - RE R ARK200,239
TRAE=ZFERENLEEBRA
Al H B R IR Z M 99% M7 -
REEARKE19,823,5437T - RIB
Thi8E 22 i 6 AR M 1R = 1 AL RE A
LEBNAREEET °

REWF=EAGRAT o 2021FFERE 83



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S M B E R

30 JUNE 2021

20216 430H

20. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(b) Disposal of subsidiaries (continued)

(ii)

(iii)

(iv)

Disposal of Shanghai Yuque Industrial
Development Co., Ltd. (“Shanghai Yuque”)

Pursuant to the share transfer agreement dated 28 June
2021, the Group disposed of its 90.86% equity interest
in Shanghai Yuque to a third party named @ Riz £ & %
BB AT (Nanjing Yuangin Real Estate Co., Ltd.) for a
consideration of RMB18,567,200 in total. The considerations
were determined by reference to the fair value of the equity
interests of Shanghai Yuque disposed of on the date of
disposal.

Disposal of Shanghai Hanyan Industrial
Development Co., Ltd. (“Shanghai Hanyan”)

Pursuant to the share transfer agreement dated 9 June 2021,
the Group disposed of its 100% equity interest in Shanghai
Hanyan to a third party named pk #8i#3 B ERZE A R A
7] (Chengdu Kunfa Property Development Co., Ltd.) for a
consideration of RMB70,049,000 in total. The consideration
was determined by reference to the fair value of the equity
interest of Shanghai Hanyan disposed of on the date of
disposal.

Disposal of Chongqging Rongque Real Estate Co.,
Ltd. (“Chongging Rongque”)

Pursuant to the share transfer agreement dated 9 June
2021, the Group disposed of its 90.84% equity interest in
Chongging Rongqgue to a third party named X #Bi#2E = ith
ERMEAR A A (Chengdu Kunfa Property Development
Co., Ltd.) for a consideration of RMB12,127,000. The
considerations were determined by reference to the fair value
of the equity interests of Chongging Rongque disposed of on
the date of disposal.
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(b) & F 2 F ()
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A EBER)

BI& B B A202146 A28 8 MR (D
EZg o AEERE - AERR
HELERAAHEER LEER
#190.86% %1 - BRE /AR
18,567,2007T ° RETHELEFTH
ELEEHNRERNEEBRNAAR
EEET -

HELBBEAEXRRERRL
([ EigsEl)

RiE B E A2021F6 B9H KK HD
R 0 ANEBME = AN
EEMWERBEERARLHEEN £
EHEAM100%E - BREAA
R#70,049,0007T - RBTHERE
FIt & ESBENRENEERAR

RABEERE

(iv) HEEERMREXRER AT

(TEERME])

BB EA2021F6 A9H KM
R - NSRB[RI = AR EE
BEMEMRBERARTNELRE
ERBM0.84% A - REAA
R#12,127,0007C - RETHELE
FEEERBEARERLERN
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30 JUNE 2021
20216 A30H

20. HEF AT (&)
(b) HEF DT (&)
EXOEMFTEE T A TR E R HE

20. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(b) Disposal of subsidiaries (continued)

The carrying values of the assets and liabilities of the subsidiaries

disposed of in () to (iv) above at the date of disposal were as BEERBEREERT -
follows:
RMB’000
AR¥T
Net assets disposed of: HEFEE
Property, plant and equipment W - BER& 250
Deferred tax assets RLEHIBEE 46,458
Properties under development FERESyE S 1,559,152
Properties held for sale FEHE Y 596,783
Prepayments, other receivables and other assets TEfRIE - At EUGRIE R A E E 435,714
Tax recoverable Al Y [E 718 13,100
Restricted cash SRHIRE 86,540
Pledged deposits EERER 17,439
Cash and cash equivalents ReMREFEED 12,373
Trade and bills payables B PR HRIERENEE (194,587)

Other payables and accruals

Hib AR Rt E R

(1,022,243)

Contract liabilities aRA%GE (1,323,105)
Tax payable FER TR IR (32,958)
Lease liabilities within one year —FANHEERE (157,000)
Non-controlling interests VAR (3,078)
34,838

Gain on disposal of subsidiaries HETFRARWKE 63,970
Satisfied by cash LAZR & S A 98,808

BRLXN)EWVWHEFENRERRE
EEMFRADNTAT :

An analysis of the net inflow of cash and cash equivalents in
respect of the disposal of in (i) to (iv) above is as follows:

RMB’000
ARET T
Cash consideration ReHE 98,808
Cash and cash equivalents disposed of FEEReKRESEEYD (12,373)
Net inflow of cash and cash equivalents in respect  BREATE T ARIMNIRES MRS EEYH
of the disposal of subsidiaries FIRA 86,435
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30 JUNE 2021

202146 A30H

21. CONTINGENT LIABILITIES 2. FRAE
At the end of the reporting period, contingent liabilities not provided for R EHERE - KRNERAKE BN
in the condensed consolidated statement of financial position were as KNFHEEBENIREENT ¢
follows:

30 June 31 December

2021 2020

20214 2020%F

6H30H 12A31H

RMB’000 RMB’000

AR®T ARBTT

Notes (Unaudited) (Audited)
Bt = (REEES) (1&g &5

Guarantees given to banks in connection [ARTTIEH B HBIIR T A%

with facilities granted to purchasers of 412 B 75 @l & KR

the Group’s properties (1) 7,120,770 4,497,483
Guarantees given to financial institutions ] @RI VE T B9 B BE 1% T R85

in connection with facilities granted to NAEEE MER

related companies 2) 2,729,227 1,858,500

9,849,997 6,355,983
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21. CONTINGENT LIABILITIES (CONTINUED)

Notes:

Q)

The Group provided guarantees in respect of mortgage facilities granted by certain
banks to the purchasers of the Group’s completed properties held for sale. Pursuant
to the terms of the guarantee arrangements, in the case of default on mortgage
payments by the purchasers, the Group is responsible to repay the outstanding
mortgage principals together with any accrued interest and penalties owed by the
defaulted purchasers to those banks.

Under the above arrangement, the related properties were pledged to the banks
as collateral for the mortgage loans, and upon default on mortgage repayments by
these purchasers, the banks are entitled to take over the legal titles and will realise
the pledged properties through open auction.

The Group’s guarantee period starts from the dates of grant of the relevant mortgage
loans and ends upon the issuance and registration of property ownership certificates
to the purchasers, which will generally be available within one to two years after the
purchasers take possession of the relevant properties.

The Group did not incur any material losses during the six months ended 30 June
2021 (six months ended 30 June 2020: Nil) in respect of the guarantees provided
for mortgage facilities granted to purchasers of the Group’s completed properties
held for sale. The directors of the Company considered that in the case of default
on payments, the net realisable value of the related properties would be sufficient to
repay the outstanding mortgage loans together with any accrued interest and penalty,
and therefore, no provision has been made in connection with the guarantees.

The Group provided guarantees to banks and other institutions in connection with
borrowings made to joint ventures and associates. The directors of the Company
consider that no provision is needed in respect of the guarantees provided to the
joint ventures and associates as of 30 June 2021 (2020: Nil) since the fair value is not
significant. Further details of the related party transactions are included in note 23.

30 JUNE 2021
20216 A30H

21. AEE (&)

FisE

)

REMZEAGRIT o 2021FhERE

ARERETRITARKEDRIRFEHENE
EAREMERBEREER - REBERLTHED
B MEFTHBREBNK  AEBEEANZE
RITEEREERRASBRENE T FAIRNOME
Al T 1.8 R EU K o

R L2 HENECERTZERITER
HEREROEAR - WRZEETHERERER
BIZSRUTEEREERMETERE  WEBRH
REFEIRYEER -

AEBENERMAXHEFRBERAHES
BREREEMERERREERLL  ARER
—RENESTEERENERN—FEMFEAR

/FE]Z°

HZE2021F6A30H IEXAA » AEEI R FLME
REBERTIREHEMEE F R ENERE
REERE £ EREKRIBLR(BE202066 A30H
WEARERA ) - ARBFEERAWMBIRENM
o AEYENT S RFEN R UEEREREK
WEFER M E RS RER - B EEER
AR -

KREEAAEDEREZQRRELMNERMR
TREMEBREER ARAABELTE
R ARAEERREFHN202146A30H [
BECEREE R BRHEMER 20205 - )&
RERE - AHEBB IR SHE - SHBENHE
23 °
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30 JUNE 2021
202146 A30H
22. COMMITMENTS 22, A B
At the end of the reporting period, the Group had the following RE BRI E A RFHEE AT AR -
commitments:
30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
RMB’000 RMB’000
ARET ARETT
(Unaudited) (Audited)
(RE&E:H) (&&= ah)
Contracted, but not provided for: DETAB R B -
Property development activities e S ) 1,465,372 2,877,994
Acquisition of land use rights Uk B8 1 1 {58 A 42 1,174,580 =
Capital contributions payable to ERAECERBENRNEE
joint ventures and associates 2,649,346 1,468,935
5,289,298 4,346,929
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30 JUNE 2021
202146 H30H
23. RELATED PARTY TRANSACTIONS 2. @B LRSS
(1) Related party transactions (1) BHERS
In addition to the transactions detailed elsewhere in this financial BRAMBEREMBY TR S
information, the Group had the following transactions with related Hh - REBEBANEBE T EE T Y
parties during the period: 5

For the six months ended 30 June

HZ6H30A L~EA
2021 2020
20215 2020%F
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Unaudited)
(REET) (REE=E:)
Advances to related companies: R A A EL MR
Joint ventures RELE 1,214,132 578,009
Associates /N 1,294,168 866,457
2,508,300 1,444,466
Repayment of advances to related companies: BB RRIEERN
Joint ventures BEME 929,360 1,044,566
Associates i l/NG] 867,227 737,676
1,796,587 1,782,242
Advances from related companies: BB ARIRH
Joint ventures BEME 406,565 461,476
Associates /NG 2,101,443 631,655
Companies controlled by the ultimate BB AR R R A SR 1 )
controlling shareholders - 316,386
2,508,008 1,409,517
Repayment of advances from related companies: et UNGIEE
Joint ventures RERE 276,953 227,249
Associates YN 1,292,287 374,692
Companies controlled by the ultimate ARRERREEHNAF
controlling shareholders - 828
1,569,240 602,769
Purchase of equipment from a company controlled by ~ RIFRSAERBR NN FBER
the ultimate controlling shareholders (note) (B7E) 3,735 17,153
Management consulting services to joint venturesand IRt FA S E R E R RN EEZS
associates (note) R (Rf3E) 16,095 6,609
Rental services from a company controlled by the BERAERRREGNRFRENHE
ultimate controlling shareholders (note) PR (B at) 872 872
Property management services provided by companies  HI AR ARIR RIZHIR) A BRI %
controlled by the ultimate controling shareholders B MR (5
(note) 8,395 -
Note: These transactions were carried out in accordance with the terms and Mz © ZERHIIREDEE T HF W E KRR
conditions mutually agreed by the parties involved. RAGM#ETT ©
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30 JUNE 2021
202156 A30H
23. RELATED PARTY TRANSACTIONS 23. B X3 (&)
(CONTINUED)
(2) Other transactions with related parties (2) EEREBE A IV HMR 5
() As at 30 June 2021, the Controlling Shareholders have () M2021F6H30H @ AR E ¥
guaranteed certain of the bank and other borrowings of up to == A AR837,558,0007T (2020
RMB837,558,000 (31 December 2020: RMB833,926,000). F12A31H : AK%833,926,000
TR HE THRITREMESRELE
R e
(i) As at 30 June 2021, the Group guaranteed certain bank (i) 72021F6A30H @+ AEEE EH
and other loans made to joint ventures and associates AECERBERAMEHNRS A
of up to RMB2,729,227,000 (31 December 2020: AR¥2,729,227,0007T (20204
RMB1,858,500,000). 12H31H : AKR#1,858,500,000
TR HE TIRITREMEREL
R e
(3) Outstanding balances with related parties (3) EEEAEE MU RAT 48R
30 June 31 December
2021 2020
20214 2020%F
6H30H 12H31H
RMB’000 RMB’000
ARBT T AREFT
(Unaudited) (Audited)
(RESEET) (&FE)
Due from related companies: JRE U5 Al Bt /2 A1 R IR
Joint ventures BEDE 994,156 743,691
Associates iR/ 1,877,142 1,460,344
2,871,298 2,204,035
Due to related companies: FET R R A B FUA ¢
Joint ventures BEDE 515,489 385,877
Associates G lNEE] 1,201,632 392,476
Companies controlled by the ultimate F & AR AR R B 9 A
controlling shareholders 1,869 1,941
1,718,990 780,294
Balances with the above related parties were unsecured, non- B | i BE B 7 E’Méﬁﬁ%ﬁ?ﬂﬁﬁ?ﬁﬂ < BB
interest-bearing and repayable on demand. MIZER(EE
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23. RELATED PARTY TRANSACTIONS

(CONTINUED)

(4) Compensation of key management personnel of

the Group

EAR B AR S B IS B R MY R

30 JUNE 2021
20216 A30H

23. BB AR5 (&)

@) XEEETEEEASHH

For the six months ended 30 June

BZE6H30H1EEA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥F T ARET T
(Unaudited) (Unaudited)
(REEETT) CRICEET)
Short-term employee benefits EHESRT 8,146 6,287
Pension scheme contributions and BREFTEIER R SR
social welfare 516 598
Total compensation paid to key YRTFEEZEEABNBEE N
management personnel 8,662 6,885
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30 JUNE 2021
20216 H30H

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments as at the end of the period, other than those with carrying

amounts that reasonably approximate to fair values, are as follows:

24,

EMIENAABERAAEE
8 #%
REEEEENABEAERREENSRIA
Hh - RERIR - AEES R T ANEREEE R
NABEAT :

Carrying amounts Fair values
REE NAREE
30 June 31 December 30 June 31 December
2021 2020 2021 2020
20214 20204 20215 20204F
6H30H 12H31H 6H30H 12H31H
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TT ARETT AR¥TR ARBTL
(Unaudited) (Audited)  (Unaudited) (Audited)
(REET) (feZst)  (REHE) (f&&5T)
Financial assets SREE
Financial assets at fair value through AR EBEFAEMER
other comprehensive income WA EREE 107,000 95,100 107,000 95,100
Financial assets at fair value through AR BEABZEHNSE
profit or loss BE 995,213 937,053 995,213 937,053
1,102,213 1,032,153 1,102,213 1,032,153
Financial liabilities cRAR
Interest-bearing bank and other FERTREMEE
borrowings 6,836,452 7,086,319 6,877,213 7,081,380
Senior notes BRZE 5,453,124 5,562,842 5,467,964 5,560,271
12,289,576 12,649,161 12,345,177 12,641,651

Management has assessed that the fair values of cash and bank
balances, trade receivables, trade and bills payables, financial assets
included in prepayments, other receivables and other assets, financial
liabilities included in other payables and accruals, and amounts due
from/to related companies approximate to their carrying amounts
largely due to the short-term maturities of these instruments.

92 DAFA PROPERTIES GROUP LIMITED e INTERIM REPORT 2021

ERECHAREMRITESL  BEHEK
FE - BHRNFERENRE AR
NRENSREE - HMBUGAEREM
BE AHMEMNREREFERNS
BE B KR FER R A R TR R
REEEEKEERS  FERHNZF
TAREHATE -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHIE SRS MR E RN

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (CONTINUED)

The Group’s finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the chief financial officer and audit committee. At
each reporting date, the finance department analyses the movements
in the values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved by the
chief financial officer. The valuation results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

For the fair values of listed equity investments, management has
estimated the fair value by quoting active market prices, and therefore,
the fair value measurement of the financial assets at fair value through
profit or loss is categorised within Level 1 of the fair value hierarchy.

For the fair values of the unlisted fund investments under IAS 39
during the period ended 30 June 2021, management has estimated
the fair value by the expected future cash flows, and the fair value
measurement of the financial assets at fair value through profit or loss
is categorised within Level 2 of the fair value hierarchy.

Management has applied the comparable companies’ market value
approach in determining the fair values of unlisted equity investments,
which are classified as equity investments designated at FVOCI
under IFRS 9, using price to earnings ratio (“P/E”) and price to book
ratio (“P/B”) multiples, which are calculated by using comparable
companies’ financial statements, to determine the fair values of the
unlisted equity investments, and taking into account the marketability
discount as the appropriate adjustment. Comparable companies
are based on similarity of business nature and profitability. The fair
value measurement of the equity investments designated at FVOCI is
categorised within Level 3 of the fair value hierarchy.

30 JUNE 2021
20216 A30H

U TMIENIABERAAEE

& &% (/&)

AEENHBHAFBMBEETE B
ETERIAQCABEFENRRLEE
FFo- MBEEERAERMBEE RERE
ERER NERSEH  MEEHFIDHT
TRTAEENEHAURTERARGED
TZHABE  HEHERVBEERR
B - SERP IR FRM GRS LBEG
ZESHMHELRETRAN®

TREERABNAABENERRST
(RELBFRHEERINENRZPZITA
MR R ZE AR

LEMERBEREZAARBEMNS  EEE
BEERMIZREMGF A EE - FHitiR
MRBEFABENEREENIABE
AERAABERRADERE R -

REE202146 308 ILHMK © #tEEe
ETERIFERE THIELMESRENAR
BEMS  EEERABEHARRERE
BT AR EBE - RAABEFABENS
BEENAAEBEFERAABEEBHRNA
DEEBE M -

BEEDREEIFETRERE (RERY
BHREENFORDBRIEEREAAEE
SRARMEEBRANRERE) N RAEE
REMAAIELRARNMEE  BETR
K((mBRDEMFER(HBER)EHRCE
BEMATELRARZHBRRTE)EE
FLEDEERENRI A BELL RER
HAEFHBHAHEETE - IELBRRAT)
ERMEUNXBHEERBFEED - BER
BARBEFAEMEZERANKRERE
MARBEMERCABEERADER
FE=f-
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30 JUNE 2021
20216 H30H

24. FAIR VALUE AND FAIR VALUE HIERARCHYOF 4. ¢RTENAABEEAAEBE

FINANCIAL INSTRUMENTS (CONTINUED) [ 4% (#&)
The fair values of interest-bearing bank and other borrowings have FFERTAEMGEEN AR EBERBAM
been calculated by discounting the expected future cash flows using WIBEARRE @REFTHE - WEHARKA
rates currently available for instruments with similar terms, credit risk AREEUGR - EERRRFIGHRA
and remaining maturities. The Group’s own non-performance risk for TERMBEEX - REBXREGHFTBIRITR
interest-bearing bank and other borrowings as at 30 June 2021 was EMfEER2021F6 A30H M TR AR R
assessed to be insignificant. WHERIETEK o
Set out below is a summary of significant unobservable inputs to the THRBAMMNR2021F6 308 ¢/ T E(HE
valuation of financial instruments together with a quantitative sensitivity MNEATIERG ASBEERTEHXE
analysis as at 30 June 2021: DT
Significant Range/
Valuation unobservable weighted Sensitivity of
technique inputs average fair value to the input
BRRT #E  AArEEY
RERN BEBARE IEFE WABBANSRE

Unlisted equity investments Market Discount for 14.9% 5% increase (decrease) in

classified as equity multiples lack of marketability would result in

investments designated IS EE marketability (decrease) increase in fair value

at fair value through other BERZ by RMB937,839

comprehensive income Al ST AR ATSEIEIE IO A 5% g2
SERETEREANBERA A EECR D)L

HAh 2 A B AR ER & H AR #0937,8397T

LR AERE

P/E 4.7-12.0 5% increase (decrease) in P/E
mA=E would result in increase

(decrease) in fair value by
RMB1,690,507

MAREMNOHLD)S%ES
N EEEMCRD)
AR #1,690,5077C

P/B 0.49-1.33 5% increase (decrease) in P/B
= would result in increase
(decrease) in fair value by
RMB3,665,877
TFREMNCRD)S%ES
ARBEZINCRD)
AE#3,665,8777T

94 DAFA PROPERTIES GROUP LIMITED e INTERIM REPORT 2021



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR S M IS B R R

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of

the Group’s financial instruments:

Assets measured at fair value:

U EHMIENIABER

R (&)
IREEER

30 JUNE 2021
20216 A30H

NREE

TRYUAAEASRIANA L HEHE

B

NARBEFENEE :

As at 30 June 2021
R202156 A30H
Fair value measurement using

ERANATRBIND REETE

Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
RAE BT 5 EXABER EBEATTHE
HHE WARE WARE
(Level 1) (Level 2) (Level 3) Total
(- (=) (E=H Agt
RMB’000 RMB’000 RMB’000 RMB’000
ARMET T ARMT T ARMT T ARMET T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERD (REER (RBEGH) (RBEG)
Equity investments designated BERBRANBETA
at fair value through other Hith 2 ERAR
comprehensive income Wi & = = 107,000 107,000
Financial assets at fair value BARBEFABRN
through profit or loss PREE 792,095 203,118 = 995,213
792,095 203,118 107,000 1,102,213
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30 JUNE 2021
20216 430H

U TMIENAIABERAAEE
[E 4% (&)

IRBEERBR(E)

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy (continued)

As at 31 December 2020
P2020F12A31H
Fair value measurement using

ERATERNRABETE

Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs
RGBT % BERAER BRTAHEER
KRB B ABUR A BR
(Level 1) (Level 2) (Level 3) Total
(B—H) (B=%) (E=H) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT AREFT AREFTT ARETTT
(Audited) (Audited) (Audited) (Audited)
(&3t (&#&:T) (&) (&3t
Equity investments designated BERRANBETA
at fair value through other Hfth 2 AR
comprehensive income g & - = 95,100 95,100
Financial assets at fair value BARBEFABREN
through profit or loss TREE 733,086 203,967 = 937,053
733,086 203,967 95,100 1,032,153

R202146H30R » REBIWEUARA R
BEFENESMEE(2020F12A318
") o

The Group had no financial liabilities measured at fair value as at 30
June 2021 (81 December 2020: Nil).

BN cREENCRBEREFE —KESE
ZHRoHEEER AR EEIE O NEE
AKEHE=H(2020F12A31H : &) o

25 EREES AT BER

During the period, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
both financial assets and financial liabilities (31 December 2020: Nil).

25. APPROVAL OF THE UNAUDITED INTERIM

FINANCIAL INFORMATION
The unaudited interim condensed consolidated financial information

was approved and authorised for issue by the board of directors on 24
August 2021.

AEFTTHBAREMBEHBR2021
F8H24RBESSHEMIRETIE -
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