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Financial Highlights
R % % =

Six months ended
30 June 2021

Six months ended
30 June 2020

BE-E=-—F HE_T_ZTF

ANB=1+H ~NA=+H

1L 18 B 1E}1EA

(Unaudited) (Unaudited)

(REER) (REEEZ)

HK$'000 HKS'000

BT T BT T

Revenue I 2= 128,502 119,703

Profit from operations ®ERR 35,798 31,647

Profit before taxation R B 51 % A 35,946 24,461

Profit for the period R H R R 29,998 20,182
Profit attributable to equity shareholders AT REFE A BRI

of the Company 29,998 20,182

Earnings per share (HK cents) BREF GEA)

Basic (Note 1) EAR B :FT1) 3.78 2.54

Diluted (Note 2) s (Hit2) 3.77 2.54

Interim dividend per share (HK cents) (Note 3) ®&BRHHEARE GBAL) (47:23) 2.8 1.95

As at As at

[N TS LA 31 December 2020

R=-ZF=-—%F R-ZZ-FF

ANHA=1H +=—A=+—8H

(Unaudited) (Audited)

(R EX) (EE%)

HK$’000 HKS'000

BT T BT T

Total assets EE#E 542,910 586,245

Net assets EEFE 358,626 384,327

W aF1 - BREARBFITIRIEAR L Gl R 1EF B A FEN 5 F
B 8299980005 (= F = T 4F : F#20,182,000
) R A B B 7T AR A0 F R B
794,634,000/% (= F = F 4F : 794,634,0008%) 7t
o

Note 1:The calculation of basic earnings per share is based on the profit attributable
to equity shareholders of the Company of HKS29,998000 (2020:
HKS20,182,000) and the weighted average number of ordinary shares in
issue during the period of 794,634,000 (2020: 794,634,000 shares).

W at2 - FIREERFITIRIEAR L Gl R IEF B A FEN 5 7
B 829998 0005T (= F = T 4F : F#20,182,000
JT) R B R A 00 4 F 19 iR £(794,802,0008% (=
EZFIF : 794,634,0008%) (2 5t A 2\ 7] fE AR 1251
BT A PHTEBR BT EEL HE)
iFE -

Note 2:The calculation of diluted earnings per share is based on the profit
attributable to equity shareholders of the Company of HKS$29,998,000
(2020: HKS20,182,000) and the weighted average number of ordinary
shares of 794,802,000 (2020: 794,634,000 shares), after adjusting for the
effect of potential dilution from ordinary shares issuable under the
Company’s share option scheme.

Wit —F = —FHHREFR28GENMITZREAL L AT
RIE 1B A JE 1 33 F % #529,998,0007T 9 8. F
#I74.2% R R = F = —4F ;X A =+ H794,634,000

REBRE -

Note 3:The 2021 interim dividend of HK 2.8 cents per share is calculated based on
the dividend payout ratio of about 74.2% of the profit attributable to the
equity shareholders of the Company of HKS29,998,000 and the number of
ordinary shares of 794,634,000 as at 30 June 2021.
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Chairman’s Statement
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Dear Shareholders,

Benefitting from the sharp rebound of Hong Kong's external trade
alongside the strong global economic recovery in the first half of 2021,
the Group’s operating environment had noticeably improved. The
turnover of the Group at HK$128.5 million for the first half of 2021 was
7.4% or HKS8.8 million more than the turnover at HKS119.7 million for
the same period last year. The Group’s operating profit for the period at
HKS$35.8 million was 13.1% or HKS4.2 million higher than the profit last
year at HK$31.6 million due to the combined effect of a slight drop of
the total operating costs but offset by a considerable increase of other
net loss which further worsened by a drop in interest income compared
with the same period last year. More specifically, our interest income for
the first half of this year plunged from HKS6.9 million last year to
HKS$2.2 million this year due to the switching of our investments in debt
securities and reduction of bank interest rate on time deposits.
Furthermore, while our other net loss last year at HKS1.6 million
included a subsidy of HK$2.2 million from the Government’s
Employment Support Scheme, without such a subsidy this year and the
disposal loss as well as adverse fair value changes for some of our
investments, our other net loss increased more than three times to
HKS5.5 million this year. As a result, a net swing of HKS8.7 million
year-on-year was created for these two items (interest income and
other net loss).

Meanwhile our PRC associate Guangdong Nanfang Haian Science &
Technology Service Company Limited (“Nanfang”) has slightly improved
its performance during the reporting period over last year as our share
of their result was marginally reduced from a loss of HKS$2.2 million last
year to HKS1.5 million. Even better, unlike the first half of 2020 when we
made a provision of HKS$4.4 million to write down part of our
investment in Nanfang, we did not see the need to do so during the
reporting period. Together with a reversal of impairment loss on other
financial assets amounting to HKS$1.6 million this year vis-a-vis an
impairment of HKS0.6 million recognised last year, the Group recorded
a profit before tax of HKS$35.9 million for the first half of 2021, a
handsome increase of 47.0% compared with the profit of HKS$24.5
million in 2020. After tax profit for the Group during the reporting period
was HKS$30.0 million, 48.6% or HK$9.8 million higher than the after-tax
profit for the first half of 2020.

As for our three business segments, they all recorded favourable results
for the first half of 2021 in terms of segment profits with growth
ranging from 27.6% to 44.1%. Regarding segment revenue, except for the
Identity Management (“IDM") business which recorded a slight drop of
3.5%, the other two business segments, namely E-Commerce and Other
Services, increased 9.0% and 20.9% respectively.
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During the reporting period, as the global economy gathered further
momentum with strong fiscal and monetary support in many major
economies and the rollout of mass vaccination programme, Hong Kong
had made a strong recovery and our economy finally turned the corner,
posting its fastest growth since 2010. Benefitting from such a
favourable operating environment in the first half of this year, the
overall Government Electronic Trading Services (“GETS") market
rebounded by a hefty 22% year-on-year, breaking the previous record
growth of 14% set in 2010. Our GETS business in the E-Commerce
segment also recorded handsome growth. Though encumbered by the
shrinkage of the Supply Chain Solutions business during the reporting
period, the turnover of our E-Commerce segment at HKS$88.9 million
was still up markedly by 9.0% or HKS7.3 million compared with the
turnover at HKS$81.6 million for the same period last year. Thanks to our
effective cost control measures, the reportable segmental profit for our
combined E-Commerce business for the period was HKS$32.9 million,
significantly increased by 27.6%, or HKS7.1 million, compared with the
HKS$25.8 million profit for the same period last year.

Though revenue of our IDM business marginally dropped by 3.5% from
HKS$26.7 million in the first half of last year to HKS25.7 million this year,
due to the shift of business to more profitable products reducing the
overall costs, segment profit for this business actually increased by
32.3% to HKS2.9 million compared with the profit at HK$2.2 million for
the same period last year.

For the first half of the year, our Other Services segment comprising
mainly our Smart Point-of-Sales ("PoS”) and GETS-related services also
recorded good results as its turnover increased 20.9% from HKS$11.4
million last year to HKS$13.8 million this year. During the reporting
period, though remaining far below the pre-pandemic level as inbound
tourism remained stalled amidst travel restrictions worldwide, the retail
market in Hong Kong had manifested gradual improvement. We were
pleased to receive a new order, albeit not sizeable, for our Smart PoS
from our major bank customer in the first half of this year. It was more
than a year since we last received Smart PoS orders from any of our
bank customers. With this new order and several small development
projects received during the reporting period, turnover of our Smart PoS
business increased 43.8% to HKS3.0 million compared with the turnover
at HKS$2.1 million for the same period last year. As for our GETS-related
services, the growth was largely in line with the general trend of GETS
market development. Regarding our community logistics platform,
VSHIP, as mentioned in my Statement in the 2020 Annual Report,
technically it had been integrated into the E-Commerce platform. As
such, since the beginning of 2021, no operating costs were recorded to
separately maintain and support VSHIP. This mainly explained the hefty
441% jump of the profit of our Other Services segment to HKS7.0
million for the first half of this year from HKS$4.9 million for the same
period last year.
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Chairman'’s Statement (continued)

FREHMESE#)

Moving ahead to the outlook of our business for the remainder of 2021,
we foresee that the operating environment of our GETS business would
continue to be favourable. That said, we are mindful that the strong
22% growth of the overall GETS market for the first half of 2021 was
against a low base from the same period last year when the
Coronavirus Disease 2019 (“COVID-19") pandemic first broke out and
some business sectors almost came to a stand-still. Coupled with the
fact that the market had slowly started to pick up towards the fourth
quarter of last year, we therefore would expect that such a strong
growth of the overall GETS market be unsustainable for the full year of
2021. Nevertheless as Governments around the world became more
experienced in responding to the pandemic and people adapting their
daily lives to cope much better, we would think a double digit growth of
the GETS market be a cautious yet reasonable assumption as a
backdrop for our GETS business in 2021. We equally are cautiously
optimistic about the prospects of our Supply Chain Solutions, IDM and
Smart PoS businesses for the remainder of the year given the
momentum gathered in the first half of the year and orders we had
already secured as well as the leads we presently got on hand. That
said, there are a couple of caveats, though, that we would like to
highlight. First of all, in 2021 we no longer would receive any subsidy
from the Employment Support Scheme under the Government
Anti-epidemic Fund which we did in 2020 amounting to HKS$13.0 million.
Moreover we expect our interest income in 2021 would reduce year-on-
year due to the ongoing low interest rate environment and the switching
of a large chunk of our investments in debt securities to a diversified
bond portfolio and bond funds since the second half of 2020. Last but
not least, the price volatility of these investments in financial
instruments causing fair value changes would pose uncertainty on our
net profit or loss recorded.

Nevertheless, overall speaking, | would stay confident about our
performance for the remainder of the year and would recommend
payment of an interim dividend of HK 2.8 cents per share for the first
half of 2021. This would represent a payout of about 74.2% of our
profit for the period of HKS$30.0 million; and a 43.6% increase of the
interim dividend compared with last year.

Dr. LEE Nai Shee, Harry, SB.S, J.P.
Chairman

Hong Kong, 24 August 2021
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Management Discussion and Analysis

EEEG

08

m &t

Business Review
E-Commerce Business Review

For the first half of 2021, our E-Commerce business comprising GETS
and Supply Chain Solutions recorded a total revenue of HKS$88.9 million,
an increase of 9.0% or HKS7.3 million relative to the same period last
year. With total costs kept at almost the same level as last year,
segment profit for the period was HKS$32.9 million, 27.6% or HKS7.1
million more than the HKS$25.8 million for the same period last year.

Driven by a visible revival of global trading and production activities
along with the pick-up of demand in many major markets following the
mass rollout of COVID-19 vaccination programs in many economies,
Hong Kong's external trade recorded strong performance in the first half
of 2021. With a much improved operating environment, the overall
GETS market saw a sharp V-shape recovery in the first half of 2021, up
22% year-on-year. Though the marked percentage increase for the
period was against a particularly low base last year when the global
economy was devastated by the spread of COVID-19, in terms of actual
transaction volume in the first half of the year, it hit a record high
post-global financial crisis. While our total GETS transaction volume
processed also increased in tandem with the overall market, the
transaction volume growth from our major courier customers was
almost three times that of the overall market. To put into context the
effect of our major courier customers’ volume growth on our business
volume, the share of their transaction volume for the first half of 2021
was up almost 30% compared with their share for the same period last
year. Although the average price increased for most of our GETS
customers, with our major courier customers’ notably increasing volume
and the steep volume discount prices they were given, overall average
price dropped year-on-year during the period, ending the average price
upward trend that started in 2019. Nevertheless, given the significant
increase in the total volume processed, our GETS revenue for the period
still increased by a handsome 13.3% from HKS72.4 million last year to
HKS$82.0 million this year.
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Management Discussion and Analysis (continued)

As for the Supply Chain Solutions, it recorded sub-segmental revenue of
HKS$6.9 million for the first half year, down 24.8% from HK$9.2 million
for the same period last year. On top of recurrent revenue, the amount
included revenue recognised for work-in-progress (“WIP") projects. A
major WIP project was the Warehouse Management System (“WMS")/
Transportation Management System (“TMS") confirmed late last year by
a renowned group. Our WMS/TMS aims to facilitate management of
warehouse operation and distribution of beverages and consumer and
industrial goods by the client. We have been making good progress with
the project as scheduled and expect it to be completed by the end of
the year. While apparently the revenue of this business sub-segment
dropped 24.8%, or HKS$2.3 million, year-on-year, last year's number
actually included the 4-way shuttles charges which our major retail
client paid for the hardware ordered for the automated warehouse
solution project. If this one-time charge item was excluded, revenue
recorded by the Supply Chain Solutions sub-business segment for the
reporting period was at large comparable to the revenue last year.

For the second half year, we are reasonably optimistic about the
outlook of our GETS business given the positive market development so
far in 2021. Though there are still uncertainties associated with the
pandemic, according to the International Monetary Fund forecast in
early April, the global economy is expected to rebound by 6% in 2021.
The economic figures and forecast released so far all pointed to a
robust post-recession recovery of the global economy, though uneven
among markets and business segments. We expect the overall GETS
market to continue to grow in the latter half of 2021 compared with the
same period in 2020, although the rate would unlikely be able to sustain
at the same high level as the first six months at 22%. As mentioned in
the 2020 Annual Report, the GETS market improved in the second half
of 2020, almost returning to the same level as the same period in 2019
when the Hong Kong economy was hit by the Sino-US trade disputes
and local social issues. For the second half of 2021, the comparison
would be against a ‘higher’ base. Nevertheless, generally speaking, an
overall double digit growth for the GETS market for the entire 2021 is a
reasonable assumption. While the competitive environment for the
GETS market has been rather stable for some time, it faces the
challenge of growing business volume of major courier customers
which drags our average price down. That said, the Group is still
positive about the outlook of our GETS business in 2021.
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Management Discussion and Analysis (continued)
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Regarding the Government's Trade Single Window (“TSW")
implementation, tender result for the development of Phase 2 of TSW
involving 28 document types (total 41 forms) has just been released.
According to the Government timetable, rollout of the Phase 2
documents by batches will commence in the first quarter of 2023. This
is an aggressive plan for a development project of such complexity. As
for TSW Phase 3, which essentially covers all current GETS documents,
the Government has yet to release a high level plan. Given our long and
extensive experience in GETS, we would touch base with the
Government offering our views on TSW Phase 3 implementation and the
future Value-Added Services Providers market under TSW. As always,
the Group holds the view that TSW could be an opportunity to us based
on our robust experience and sound domain knowledge and relationship
with our customers.

As for the Supply Chain Solutions, the Group holds a neutral to
cautiously optimistic view about the outlook of the business in the latter
half year. While on one hand, we have a couple of hot leads on hand
which hopefully could be concluded before the end of the year and with
other projects already on hand, we believe the sub-segment could
achieve stable performance for 2021. On the other hand, a thorough
review of the strategy of the business is currently underway to identify
growth driver(s) and decide whether re-orientation of the business
direction and focus is needed based on the services/products we have
developed and customer references we have built up so far in the
market. This would pave the way for the development of our Supply
Chain Solutions business in 2022 and beyond.

All in all, the Group is confident of our combined GETS and Supply
Chain Solutions E-Commerce business segment for the rest of 2021
and optimistic about the business segment achieving growth for full
year 2021.
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Management Discussion and Analysis (continued)

Identity Management Business Review

For the first half of 2021, the Group’s revenue from IDM business was
HKS$25.7 million, down marginally by 3.5% compared with the HK$26.7
million recorded for the same period last year. The slight drop in
revenue of our IDM business was partly due to the reduction of project
revenue and partly because of the continuous shrinkage of our security
token business and related delivery services which was the general
trend we had foreseen some years ago. Over the years, our bank
customers have been replacing hard tokens with soft tokens for use by
their clients. During the period, project revenue was recognised on a
WIP basis on carry-forward projects which mainly related to our
electronic Know-Your-Customer (“eKYC") solutions as well as two new
projects from a repeat customer who has deployed our biometric
authentication solution for use by their clients on their mobile betting
application. To further enhance their betting application, this customer
placed an order early in the year for using our eKYC solution for digital
onboarding of betting accounts of their clients. In conjunction with one
of their overseas partners, we would also provide local support service
to monitor their betting application, the second project confirmed with
this customer during the period. As regards two-factor authentication
("2FA") projects which generate lower margin than our eKYC solutions,
we had completed our most recent order last year. Without the lower
margin 2FA project as well as a drop of our more costly security token
and related delivery services business during the period,
notwithstanding a slight decline of 3.5% of our turnover, the reportable
segment profit actually increased from HKS$2.2 million last year to
HKS$2.9 million this year, up 32.3% year-on-year.

Looking ahead for the remainder of the year, we are reasonably
optimistic about the prospects of our IDM business. One reason is that
we actually have on hand a couple of new orders confirmed early in the
second half of the year with development work to commence shortly.
One of these was an eKYC solution ordered by a local bank with a
Mainland Chinese background. The other project was our eKYC solution
for digital onboarding of users on the future electronic Mandatory
Provident Fund ("eMPF") platform to be launched by the MPF Authority
("MPFA") in the next one-to-two years. To meet MPFA’s current
schedule, we need to deliver the bulk of our solutions to the prime
contractor for this eMPF project by the end of this year.
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Management Discussion and Analysis (continued)
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While continuing developing works on confirmed projects and pursuing
high potential leads on hand, we are conducting vigorous research and
study on further enhancement of our suite of IDM solutions. More
specifically, we are working on enhancing our eKYC solutions to support
identity documents beyond the Hong Kong lIdentity Card (such as
e-passports and China Identity Card), as well as support of
multi-platforms (such as web-based, tablet versions and kiosk/service
centre models). In fact some of these enhanced features would be
deployed on our solution to be delivered to support the eMPF platform.
Another area which we are exploring is on extending the use of our
digital onboarding solutions currently by individual only to corporate
use. To this end, we are looking into possible collaboration with
partners in this segment to capture this corporate digital onboarding
opportunity. Last but not least, regarding our new class of recognised
digital certificate, ID-Cert Class 12 which was mentioned in the 2020
Annual Report, we are working on a target pilot launch date of the
service towards the end of this year. For the pilot launch of our new
ID-Cert Class 12, we have already attracted a number of stock brokers
interested to join and at least two of them have confirmed their
participation. We are working with them on development of a total
solution supporting application of the new ID-Cert for use by their
clients on their platform.

Other Services Business Review

For the first half of 2021, our Other Services business segment
recorded remarkable results as its turnover and segment profit both
grew considerably compared with the same period last year. The total
revenue from Other Services comprising Smart PoS and GETS-related
services was HKS$13.8 million, representing an increase of 20.9%
compared with the revenue at HKS11.4 million for the same period last
year. Segment profit during the reporting period surged 44.1%
year-on-year from HKS$4.9 million last year to HKS7.0 million this year.

As the local retail market slowly recovered following the gradual
relaxation of social distancing measures since early this year, the Smart
PoS business recorded improvement during the period with revenue
increasing 43.8% year-on-year from HKS$2.1 million last year to HKS$3.0
million this year. Apart from the ongoing maintenance service income
from existing Smart PoS deployment, revenue for the period this year
was also generated from a new Smart PoS sales order from our major
bank customer as well as a small development project from this
customer. Though this Smart PoS sales order was not sizeable, we
were pleased to see our Smart PoS business slowly reviving from
almost a standstill since the beginning of last year.
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Management Discussion and Analysis (continued)

The GETS-related business which primarily comprises our Road
Cargo System (“‘ROCARS’), the call centre services offered to
Customs & Excise Department's (“C&ED’s”) ROCARS and the
paper-to-electronic conversion services for our GETS paper users
also recorded a strong performance with revenue at HK$10.8 million
for the first half of 2021, representing an increase of 15.7%
compared with the revenue at HKS$9.3 million for the same period
last year. The revenue growth was partly due to the increase in
prices for our services and partly from our collaboration with Ping
An OneConnect Bank (Hong Kong) Limited (“PAOB"). As mentioned in
our 2020 Annual Report, we received revenue from PAOB for
assisting them to promote their SME loan services to those of our
GETS customers which they have whitelisted based on their credit
assessment modelling, for which we provided data on our
customers’ usage of GETS. PAOB commenced a pilot run of their
service in June and a full service launch in October last year. For the
first half of 2021, a handsome revenue was generated from this
collaboration.

Looking ahead for the remainder of the year, we are cautiously
optimistic about our Smart PoS business as the near-term outlook
for the retail market would still be challenging given that inbound
tourism has remained frozen amid travel restrictions worldwide. The
growing concern about the new COVID-19 variants also poses
further uncertainty to the pace of recovery of the retail market. That
said, barring any catastrophic circumstances hitting the retail market
hard in the latter half of the year, we are confident that we could
keep a moderate growth of our Smart PoS business for the whole of
2021.

Regarding the outlook of the GETS-related services in the latter half
year, as with our GETS business, we are reasonably confident of
maintaining a strong performance based on its close ties with the
GETS market for which we believe could sustain at least a
double-digit growth year-on-year. Furthermore, added to the equation
is the increasing amount of income from our collaboration with
PAOB.

Lastly as mentioned in our 2020 Annual Report, our community
logistics platform VSHIP has been integrated into our core GETS
platform and renamed as Freight Quotation Service (‘FQS") as a
value-added service for our GETS customers. While we would strive
to charge customers for using FQS, we would offer the service for
free to some of our GETS customers as a value-added service to
enhance customers’ stickiness with us.

To sum up, we remain confident about the prospects of our Other
Services business for the second half of 20271 and believe we could
attain reasonable growth in this business segment for the whole of
2021.
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China Associate Review

During the reporting period, our major associate in China, Nanfang
recorded slightly improved performance, with our share of loss reduced
from HKS2.2 million last year to HKS$1.5 million this year. After
cessation of its most profitable river manifest declaration services since
the second half of 2019, Nanfang had been focusing on
Customs-related projects and pursuing opportunities thereof. Having
strong domain knowledge, experience and relationship with relevant
government agencies/authorities, during the reporting period, Nanfang
successfully won a couple of such government projects. Its revenue for
the period was mainly generated from projects carried forward from last
year and new projects. On the cost side, Nanfang has implemented
stringent cost control measures including drastically downsizing its
workforce and closing its branch offices. For the first half of 2021,
while its turnover dropped about 22% year-on-year, it managed to
reduce its costs by as much as 40%.

Looking ahead for the rest of the year, though Nanfang’s business was
still running at a loss in the first half year, with a few sizeable
government projects upcoming which it is confident of winning, plus
some further step up cost control measures which it would implement,
Nanfang's business performance hopefully would improve. Nanfang will
strive to break even for the year, or at least to minimise its loss.

Financial Review

The Group’s revenue for the six months ended 30 June 2021 was
HK$128.5 million, an increase of 7.4% over the same period last year.
The GETS business in our E-Commerce segment recorded strong
growth followed by the rebound of the GETS market during the first half
of 2021. Amid some slowdown of the momentum of the Supply Chain
Solutions services in the E-Commerce segment, the revenue of the
E-Commerce rose by 9.0% to HKS88.9 million. Revenue of IDM services
dropped by 3.5% to HKS25.7 million with slight decrease in the one-time
password tokens delivered to our bank customers. Meanwhile our eKYC
solutions continued to gain popularity from the market. Revenue of our
Other Services increased by 20.9% to HKS13.8 million for the first half
of 2021 as a result of increase in GETS-related other services and mild
improvement on the performance of our Smart PoS business.

was HK$2.2 million,
represented a drop of 68.5% from HKS6.9 million for the corresponding
period in 2020. This was partly attributed to the persistent reduction in
bank interest rate on time deposits and partly owing to our reduced
investment of cash surplus in corporate bonds by more than 60%
during the first half of 20217 when compared to that of the last review
period. The cash surplus had been re-allocated to a discretionary single
bonds portfolio managed by UBS AG, Hong Kong Branch in the third
quarter of 2020, and all its income and expenses were reflected as fair
value changes and were recorded as other net income/loss.

Interest income for the first half of 2021
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Management Discussion and Analysis (continued)

Besides, without the HKS$2.2 million funding support from the
Employment Support Scheme received in the last review period, the
other net loss for the first half of 2021 increased by HKS4.0 million to
HKS$5.5 million. The loss was mainly due to HKS4.7 million loss on full
disposal of a corporate bond for risk mitigation and the fair value loss
of other investments. On the other hand, a reversal of provision for
expected credit loss on corporate bonds of HKS1.6 million was made
with such provision no longer necessary after the disposal and maturity
of certain corporate bonds during the review period.

The Group’s operating expenses before depreciation for the first half of
2021 were HKS85.2 million, representing a decrease of 4.1% or HKS3.7
million from HKS$88.9 million for the corresponding period in 2020. Staff
costs were HK$59.2 million the first half of 2021, an increase of 2.0% or
HKS$1.2 million when compared to the corresponding period last year as
more costs were required to recruit and retain the IT talents. The other
operating costs were HKS$14.7 million in the first half of 2021 as
compared to HKS17.4 million in last review period, representing a drop
of 15.5% or HKS$2.7 million year-on-year. This was mainly attributable to
the swing in foreign currency exchange difference on our investment
portfolio of HK$2.5 million for the two interim periods that there was an
exchange gain of HKS0.5 million during the first half of 2021 but an
exchange loss of HKS$2.0 million recorded in the same period last year.
Depreciation charges in the first six months in 2021 were HKS$4.1
million, as compared to HKS$4.5 million recorded in the corresponding
period in 2020.

The Group’s profit from operations for the review period in 2021 was
HKS$35.8 million, an increase of HKS4.2 million or 13.1% as compared to
the corresponding period in 2020.

In the first half of 2021, the Group had a share of loss of HKS1.5 million
from its associate, Nanfang, reduced by HKS0.7 million year-on-year.
There was no provision for impairment loss on this associate during the
review period as compared to HKS4.4 million provision made during the
corresponding period last year.

The Group’s unaudited after tax profit for the six months of 2021 was
HKS$30.0 million, increased by HKS$9.8 million or 48.6% as compared to
the corresponding period in 2020.

Basic earnings per share for the first six months of 2021 were HK 3.78
cents, higher than that for 2020 at HK 2.54 cents by HK 1.24 cents.
Diluted earnings per share for the first half of 2021 were HK 3.77 cents,
higher than that for the same period in 2020 at HK 2.54 cents by HK
1.23 cents.
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Dividend

The Board has resolved to declare an interim dividend of HK 2.8 cents
per share (2020: HK 1.95 cents per share) for the six months ended 30
June 2027 to shareholders, an increase of 43.6%. The interim dividend
payout ratio is about 74.2% of the Group’s profit for the period. The
interim dividend payout ratio is same as the ratios for the pervious
years at about 75%.

Liquidity and Financial Position

As at 30 June 2021, the Group had total cash and bank deposits of
HK$170.5 million (31 December 2020: HK$172.0 million). The Group held
investments in corporate bonds, a discretionary single bonds portfolio,
bond funds and Tracker Fund of Hong Kong. Details of the investments
in these financial assets are set out in the section headed “Significant
Investments Held" below.

Total assets and net assets of the Group as at 30 June 2021 amounted
to HKS$542.9 million (31 December 2020: HKS$586.2 million) and
HK$358.6 million (31 December 2020: HKS$384.3 million) respectively.

As at 30 June 2021, the Group had no borrowings (31 December 2020:
Nil).

Significant Investments Held

As at 30 June 2021, the Group held investments in other financial
assets with an aggregate carrying amount of HKS$275.5 million (31
December 2020: HK$292.1 million). These assets were Financial assets
measured at fair value through other comprehensive income (“FVOCI"):

- corporate bonds being listed debt securities with carrying value of
HKS$84.8 million;

Financial assets measured at fair value through profit or loss ("FVPL"):

- (a) a discretionary single bonds portfolio with carrying value of
HKS$155.7 million and (b) shares in Tracker Fund of Hong Kong
(SEHK: 2800) with carrying value of HKS$4.0 million, together as

listed debt and equity securities; and

- bond funds with carrying value of HKS31.0 million.
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Management Discussion and Analysis (continued)

The movements in the other financial assets held by the Group during
the period are as below:

f@)ﬁnjnﬁﬁﬁa‘*ﬁcﬁ;

AEBRMAFEEMYBEEZEFHUT

Disposal/
maturity/ Fair value Fair value Foreign
Addition  redemption change change exchange
1January  during the  during the measured at measured at difference & 30 June
2021 period period FvoCl FVPL others 2021
2EKE ERBH
RAABEN ROABET
—B--F HRNEE/ ENAAEE ENAAREE ERZE —-B--F
-A-8 HRFRE 3H/EE 28 28 REM KA=tA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT E¥TR BETT BETT E¥TR BETT
Financial assets measured at FVOCI EREM2ERERAR
EEAENMBEE
— Listed debt securities - EhEBEE 104,162 - (18,528) (790) - 7) 84,797
Financial assets measured at FVPL ERBRRANEENE
NOEKEE
— Listed debt and equity securities - FMEBRERES 156,406 3950 - - (896) 213 159,673
— Units in investment funds - REESE(N 31,561 - - - (612) 4 30,991
292,129 3950 (18528) (790) (1,508) 208 275,467
The details of the investments were as below: BREFHBMOT
(i)  Listed debt securities measured at FVOCI () ZEBEMEPEUNZZEAABETENLT
1& % & 55
The listed debt securities measured at FVOCI held by the Group RZBEZ—FXA=1+RH XxEEFEE

as at 30 June 2021 were 6 (31 December 2020: 9) USD-
denominated corporate bonds issued mainly by Hong Kong listed
companies or their subsidiaries, covering different industry
sectors including real estate, industrial other and commercial
finance. As at 30 June 2021, the nominal value of each
investment ranged from USS1 million to US$3 million and the
aggregate fair value of these bonds were HKS84.8 million
(accounting for 15.6% of the Group’s total assets) with coupon
rates ranging from 2.375% to 6.55% per annum.

3 corporate bonds will mature in the second half of 2021 and the
remaining 3 corporate bonds will mature between 2023 and
2025. As at 30 June 2021, 72% (31 December 2020: 66%) of the
total carrying amount was invested in investment grade corporate
bonds. The remaining 28% (31 December 2020: 34%) was
invested in non-investment grade or non-rated corporate bonds.
All corporate bonds held as at 30 June 2021 were tradable in
open market.

—E - —FHHRE

BEMEEKERARBESEN ETE
BEHFAANB(ZE_TEF+_A=+—

H: WBE)UETHENGEES  FTE2H
BEAELTARNENBLRARET PEFE
WE HMIERBELREZETE-
RZEZ—FXA=1+H BHEKENE
& 7> F1,000,000 JT £3,000,000% T * %
LEFN AR EBEBE AHES4,800,0007T
(EREEEEREMNS%)  RESEN
T F2375%%E6.55% ©
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Management Discussion and Analysis (continued)
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(ii)

Tradelink Electronic Commerce Limited

Interest income of HKS1.9 million was generated by the listed
debt securities measured at FVOCI for the period (30 June 2020:
HKS$5.4 million). The decrease in interest income is mainly due to
the decrease in investment in corporate bonds by about 60%
during the review period when compared to that of the
corresponding period in 2020. Besides, the Group recorded a loss
on disposal of corporate bonds of HKS4.7 million during the
review period to close our exposure in a corporate bond for risk
mitigation. On the other hand, a reversal of the provision for
expected credit loss of HKS$1.6 million was made for those
corporate bonds disposal of and matured during the review
period. The corporate bonds measured at FVOCI matured and
disposed of during the period totaled HK$18.5 million with the
disposal for each issue of no more than USS3 million nominal
value.

Listed debt and equity securities measured at FVPL

The Group also invests in a discretionary single bonds portfolio
and the Tracker Fund of Hong Kong.

(@) The Company entered into a discretionary asset
management mandate with UBS AG, Hong Kong Branch
(“the Manager”) on 8 July 2020 and subsequently invested
its cash surplus reserves in a discretionary Asian
investment grade single bonds portfolio denominated in
USD.

As at 30 June 2021, the portfolio consisted of 54 single
bonds with individual nominal value of no more than
USS0.5 million each. The single bond which had the largest
carrying value, as at 30 June 2021, in this portfolio was
HKS$4.4 million (accounting for 0.8% of the Group’s total
assets) and the aggregate fair value of the portfolio was
HKS$155.7 million (accounting for 28.7% of the Group’s total
assets). As for bonds issuer type, approximate 54%, 31%
and 15% in this portfolio were corporates, financials and
government respectively. As for maturity dates,
approximately 46% of the bonds will mature within 5 years,
41% will mature after 5 years and 13% belongs to
perpetual bonds. The average vyield to maturity of the
portfolio was 2.29% per annum (gross of fee) at 30 June
2021.

Interim Report 2021

(ii)
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(iii)

Management Discussion and Analysis (continued)

The Company agreed to pay the Manager a management
fee, payable quarterly in arrears, which is equal to 0.65%
per annum applied to the monthly value of the managed
portfolio based on the last business day of the previous
month. The fees cover the management fee, transaction
fee and custody fee. The Manager manages assets in the
portfolio in accordance with the terms of the investment
strategy set. The objective is moderate appreciation of
assets. Moderate volatility of asset value expected. The
Company has the right to change the investment strategy,
add or withdraw funds at any time.

(b)  The Group invested in Tracker Fund of Hong Kong at the
cost of about HKS4.0 million during the first half of 2021.

During the first half of 2021, the Group recorded a fair value loss
on the listed debt and equity securities measured at FVPL of
HKS0.9 million.

Units in investment funds measured at FVPL

The Group also held 2 Asian bond funds at 30 June 2021 with an
aggregate amount of HK$31.0 million (accounting for 5.7% of the
Group’s total assets). The investments composed of HKS7.8
million and HKS$23.2 million investments in UBS (CAY) Investment
Fund Series — UBS Asian Bonds Series 5 (USD) and UBS (CAY)
Investment Fund Series — UBS Asian Bonds Series 6 (USD)
respectively. The former will mature on 30 June 2024 while the
latter will mature on 22 December 2023. The target gross yield to
maturity are 4.8%-5.3% and 5.0%-5.75% per annum respectively.

The investment funds focus on USD-denominated fixed income
securities issued by sovereigns, quasi-sovereigns and corporates
covering various industry sections such as real estate, banks and
industrials in the Asia Pacific ex-Japan region. As of 30 June
2021, the average credit ratings of the Series 5 fund and the
Series 6 fund were below investment grade and investment grade
respectively. The investment funds aim to hold the bonds until
maturity but will also monitor and review all the securities on a
regular basis and take appropriate actions as necessary.

Investment income of HKS0.7 million was recorded during the
interim period in 2021 which represented dividend income
distributed by the investment funds. On the other hand, a fair
value loss of HKS$0.6 million on the bond funds was recorded
during the first half of 2021.

—E - —FHHRE

(iii)
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Management Discussion and Analysis (continued)
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Save as disclosed above, the Group did not hold any other significant
financial investment as at 30 June 2021.

To balance risk and returns, all investments in the other financial assets
were made in accordance with the investment guidelines which had
been approved by the Board of the Company. Before any opportunities
were identified to acquire new businesses, the cash surplus reserves
were parked in the other financial assets as part of our treasury
operations to improve the yield of the Group’s cash surpluses.

Material acquisitions or disposals

Saved as disclosed elsewhere in this interim report, the Group did not
have any material acquisitions or disposals in relations to subsidiaries
and associates during the period ended 30 June 2021.

Capital and Reserves

As at 30 June 2021, the capital and reserves attributable to
shareholders was HK$358.6 million (31 December 2020: HK$384.3
million), a decrease of HKS$25.7 million from the end of 2020 after the
distribution of the 2020 final dividend.

Charges on Assets and Contingent Liabilities

As at 30 June 2021, the Group has obtained two bank guarantees
totaling HKS$2.2 million (31 December 2020: three bank guarantees of
HKS$2.2 million) issued to the Government for the due performance by
the Group pursuant to the terms of the contracts with the Government.
The bank guarantees are secured by a charge over deposits totaling
HKS$2.2 million (31 December 2020: HKS$2.2 million). Other than the
foregoing, the Group did not have any other charges on its assets.

Capital Commitments

Capital commitments outstanding as at 30 June 20271 not provided for
in the financial statements amounted to HKS$0.4 million (31 December
2020: HKS3.4 million), mainly in respect of the purchase of computer
equipment for the Group.

Tradelink Electronic Commerce Limited Interim Report 2021

BEXFBEREEN RZEZ—FA=+8"
AEBETEFSAEAEMERTBERE -

AYEREREDR HOMBEEZMAREY
BEARBEZGHEZRERSIET - REE
EMESHER Z2HERN ReBRFHEERE

MMBEES ERERMPB2E LD U
BAEERERHBEEE -

EXBEILE
BAMMBMBEEMBOMBEEIN BE_T

“FRNAZTHLEERE AEETEENER
ARBERREHENENEARBREE -

EXRREHE

MRIZBZ—FRXA=1TH BREREEERLRER

%%%358600000%(:;::”@‘?'* A=+—
- #%384,300,0007T) * RIERFT Z T ZZTFRH
Hﬁ% BR-_T-TEFEMRDE25700,0007T °

EEEARIBAEE

REIZB-Z—FRXA=1TH AEERBFRHER
A& H B 2,200,000 2 RITER(ZZEZTF
+ZR=+—H:Z|E&#£#E%22000007T 2 R
THER) BRAEEZZRTHEBFILZA
BGER  SRITHE R AT IR A 812,200,000
T(ZZEZTF+ZA=+—H: B ¥2200000
TEERIEIR B B FHHD - R E I BARE A
BEEM-

EAREE

RIZBZ—FRA=1TH WERETARRHB
BWREBEZEAFEREBEA00000T(ZF=F
fﬁ‘f’ A=-+—H:#8%3400,0007T) ' ZFHFHEE
TEEAEERBERRERH -



Management Discussion and Analysis (continued)

Employees and Remuneration Policy

As at 30 June 2021, the Group employed 264 staff (30 June 2020: 265),
of which 234 are in Hong Kong and 30 in Guangzhou. The related staff
costs for the period came to HK$59.2 million (30 June 2020: HKS$58.0
million). The Group’s remuneration policy is that all employees are
rewarded on the basis of market levels. In addition to salaries, the
Group provides staff benefits including medical insurance and
contribution to staff's mandatory provident fund. To motivate and
reward staff, the Group has various commission, incentive and bonus
schemes to drive performance and growth. The Company operates a
share option scheme to reward the performance of staff at senior vice
president grade and above.

Exposure to Fluctuation in Exchange Rates and Related
Hedges

As at 30 June 2021, other than its investments in the PRC established
entities and other financial assets denominated in US dollars, the Group
had no foreign exchange exposure and related hedges.
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Directors’ Interests in Shares, Underlying
Shares and Debentures

Details of options granted to Directors under the Company’'s Share
Option Scheme 2014 are set out on pages 22 to 26.

As at 30 June 2021, the interests and short positions of Directors of the
Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance (“SFQ”) as recorded in
the register required to be kept under Section 352 of the SFO or as
notified to the Company and The Stock Exchange of Hong Kong Limited
(the "SEHK") pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong
Limited (“Listing Rules”) are as follows:

EENRN  -HBROKES
E=

BBEARBI ZE—NFBBREFSETFEENE
PRI BN 222268 °

REZZBZ—FRXA=1TH BREBFRPEEM
(TBHRPEEN])FENRGERERATHFNE
ARMASLEET  ARBAEERARAHEE
MAEEOEE (E& BB H MHERIIEXVED) B
o MHE RO REFTHEANERIOAR  HR
BEBMARXZMAERARESF LWA( LT
RADKSE AR LT BETAESETESFRS
WEEFAEMNGEEARARETEBRAIIMER
AE([EEBRADMERRBNT

Number of shares/underlying shares held and nature of interests

FERG HERABAREREE

Spouse Number of

or Child Underlying

under 18 Controlled Shares
Personal KM  Corporation Others 1HE Total
Name of Director EEpA BA TABFZ FEAH Hits R E By
Dr. LEE Nai Shee, Harry, SB.S, JP. ZhEHEL  SBS, JP. - - 196,798,000 - 1,000,000 197,798,000
Dr. LEE Delman FEARBL - - 101,125,000 - 300,000 101,425,000
Mr. YING Tze Man, Kenneth BENEE - - - - 300,000 300,000
Mr. YUEN Wing Sang, Vincent RKAERE - - - - - -
Mr. CHAK Hubert EEBiE - - - - 1,000,000 1,000,000
Ms. CHAN Chi Yan RERT T - - - - - -
Mr. CHAU Tak Hay BERLE - - - - 600,000 600,000
Mr. CHUNG Wai Kwok, Jimmy EHELE - - - - 900,000 900,000
Mr. HO Lap Kee, Sunny, M.H, JP.  FISLELE MH, JP. - - - - 1,000,000 1,000,000
Mr. TSE Kam Keung EIEGE:Vitea 4,070,000 - - — 13,500,000 17,570,000
Mr. CHENG Chun Chung, Andrew ~ EEI L4 2,755,843 - - - 7,500,000 10,255,843
Ms. CHUNG Shun Kwan, Emily EIEF T T 2,994,605 - - - 7,100,000 10,094,605

All the interests stated above represented long positions. The interests
in underlying shares represented share options granted by the Company
to Directors as beneficial owners.
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Disclosure of Directors’ Interests (continued)

Share Option Scheme 2014

The Share Option Scheme 2014 currently in operation was adopted on
9 May 2014. Under the Share Option Scheme 2014, the Board has the
absolute discretion to offer any employees (whether full or part-time),
directors (including Independent Non-executive Directors), consultants,
business associates or advisers of the Company or any company within
the Group options to subscribe for shares of the Company, provided
that the total number of shares issued or to be issued to any one
grantee in any 12-month period shall not exceed 1% of the shares of the
Company in issue. The grantee shall pay HKS$1.00 to the Company as
nominal consideration for the grant upon acceptance of the offer of an
option. Each option has a 10-year exercise period and the details of
vesting conditions are set out in Note 78 under the heading “Notes to
the Unaudited Interim Financial Report”. The Share Option Scheme 2014
will expire on 8 May 2024. However, share options granted under this
Share Option Scheme before its expiry date will remain valid, subject to
the same terms and conditions.

The purpose of the Share Option Scheme 2014 is:

(a)  to assist the Company to attract and retain the best available
personnel; and

(b) to provide additional incentives to employees, directors,
consultants, business associates and advisers to promote the
success of the Group;

by providing them with an opportunity to have a personal stake in the
Company through an offer of grant of options. The shares subject to
the Share Option Scheme 2014 will be identical in nature with the other
shares of the Company.

The total number of share options which may be issued upon exercise
of all options to be granted under the Share Option Scheme 2014 shall
not exceed in aggregate 10% of the issued capital of the Company at its
adoption date, being 79,207,319 shares on 9 May 2014 (the “Scheme
Mandate Limit"). Options that have lapsed shall not be counted for the
purpose of calculating the Scheme Mandate Limit. The Scheme
Mandate Limit may be renewed by obtaining approval of shareholders in
general meetings of the Company provided that such total number of
shares which may be issued upon exercise of all options to be granted
under the Share Option Scheme 2014 under the Scheme Mandate Limit
as renewed shall not exceed 10% of the shares issued at the date of
approval of such limit (the “Refreshed Limit"). Options previously
granted (including those outstanding, cancelled, lapsed or exercised)
shall not be counted for the purpose of calculating the Refreshed Limit.
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Disclosure of Directors’ Interests (continued)
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The subscription amount payable in respect of each share option upon
exercise of an option shall be determined by the Board and shall be not
less than the greater of:

(i) the closing price of the shares on the SEHK's daily quotation sheet
on the date, which must be a business day, of a written offer of
such option (the “Date of Grant”); and

(i) the average closing price of the shares on the SEHK as stated in
the SEHK's daily quotation sheets for the five business days
immediately preceding the Date of Grant.

At the annual general meeting of the Company on 8 May 2015,
shareholders approved the amendments to clauses 10.1(D), 10.1(E) and
2.1 of the Share Option Scheme 2014. Such amendments to the Share
Option Scheme 2014 give the Board a discretion to waive or extend the
90-day Limitation (as defined in the Company’s Circular to Shareholders
dated 2 April 2015) with authority to impose conditions to any such
waiver or extension and to provide an appropriate exercise period for
each grant of options during the Scheme Period. This provides the
Board with necessary flexibility it needs to deal, in the best interest of
the Company, with the different types of situations that may arise over
the course of the ten-year validity period of the Share Option Scheme
2014.

At its meeting on 23 March 2021, the Board approved an allotment of
share options under the amended Share Option Scheme 2014 to certain
individuals (the “Grantees”) entitling them to subscribe for a total of
6,800,000 ordinary shares of the Company at HKS$1.22 per share. The
terms of grant are consistent with the amended Share Option Scheme
2014. The Grantees may exercise the share options subject to the
conditions in the respective option offering letters. The details of the
vesting conditions and the particulars of the options granted are set out
in Note 78 under the heading “Notes to the Unaudited Interim Financial
Report”.
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Disclosure of Directors’ Interests (continued)

As at 30 June 2021, details of Directors’ interests in options to
subscribe for shares of the Company granted under the amended Share
Option Scheme 2014 of the Company are set out in the table below.
Each option gives the holder the right to subscribe for one ordinary

share of the Company.

No. of options
outstanding as at

EENREREE#E)

RIE-Z—FRA=ZTH EERRBARAR
ERET T -NEBRESFIMRARTBD
MEBRETEANESZFBEER TR - BHBR
BETERBEARE - BRARB L BRAER -

30 June 2021

R-B--% Exercise price

ARAZTAHEK Date of grant Exercise period per share

Name of Director Exps TENEREHR R BEH T BROTEE

HK$

ik

Dr. LEE Nai Shee, Harry, SBS, JP. ZThfEE+ > SBS, JP. 100,000 02/07/2015 10 years 178
—T-1%tAZA 104

900,000 30/06/2014 10 years 1.90
ZE-NERA=TH 109

Dr. LEE Delman FTEAEL 100,000 02/07/2015 10 years 1.78
—ZE-n%t+AZH 106

200,000 30/06/2014 10 years 1.90
ZE-NEAA=TH 105

Mr. YING Tze Man, Kenneth BENEE 100,000 02/07/2015 10 years 1.78
—Z-n%tAZH 105

200,000 30/06/2014 10 years 1.90
ZE-mERA=1H 105

Mr. CHAK Hubert EEmit 100,000 02/07/2015 10 years 1.78
“Z-h%+tAZH 104

900,000 30/06/2014 10 years 1.90
“E-NERA=TH 109

Mr. CHAU Tak Hay BER gL 100,000 02/07/2015 10 years 178
—E-n%t+AZH 106

500,000 30/06/2014 10 years 1.90
ZE-NEAA=TH 105

Mr. CHUNG Wai Kwok, Jimmy EHELE 100,000 02/07/2015 10 years 1.78
“Z-n%+tAZH 105

800,000 30/06/2014 10 years 1.90
ZE-mERA=1H 105

Mr. HO Lap Kee, Sunny, MH, JP. [N ESHE MH, JP. 100,000 02/07/2015 10 years 1.78
—T-1%tAZA 104

900,000 30/06/2014 10 years 1.90
“E-NERA=TH 109

Mr. TSE Kam Keung HiBwEAE 2,400,000 16/04/2021 10 years 122
ZE--FMAT+AH 109

2,400,000 17/04/2020 10 years 1.09
“ZZENA+TLH 104

2,400,000 12/04/2019 10 years 1.406
“Z-NENRATZH 104

2,400,000 04/05/2018 10 years 1.34
- \FRANA 109

2,400,000 28/04/2017 10 years 1.592
“E—t+FMAZTN\E 104

ZE - —FhENE B BETESERAT
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Disclosure of Directors’ Interests (continued)
EENHERIEE &)

No. of options
outstanding as at

30 June 2021

R-ZB--% Exercise price

AA=THEX Date of grant Exercise period per share

Name of Director Exps TENBRERE B BAH T8 BRTEE

HK$

B

1,200,000 04/07/2016 10 years 1.57
ZZ-R¥+tAlA 106

100,000 02/07/2015 10 years 178
—T-R%+tAZA 108

200,000 30/06/2014 10 years 1.90
ZT-MERA=1H 104

Mr. CHENG Chun Chung, Andrew  ES{BH8 % 4 1,000,000 16/04/2021 10 years 122
“E--EWA+RE 106

1,000,000 17/04/2020 10 years 1.09
ZZ-ZEMATEH 105

1,000,000 12/04/2019 10 years 1.406
ZE-AENATZH 106

900,000 04/05/2018 10 years 134
T \F¥HEAMA 104

500,000 28/04/2017 10 years 1.592
“T-tFMAZ+/\A 105

900,000 04/07/2016 10 years 1.57
ZE-R"¥tAlA 104

1,000,000 02/07/2015 10 years 178
—E-n%tHAZA 106

1,200,000 30/06/2014 10 years 1.90
ZZ-WEXA=TH 105

Ms. CHUNG Shun Kwan, Emily EIRR Lt 1,000,000 16/04/2021 10 years 122
T -FWA+RH 104

1,000,000 17/04/2020 10 years 1.09
ZZ-ZFNMATEH 106

1,000,000 12/04/2019 10 years 1.406
ZT-AFMATZH 106

1,000,000 04/05/2018 10 years 1.34
—Z-\F¥HAMA 104

1,000,000 28/04/2017 10 years 1.592
“E-tFMAZTNA 104

900,000 04/07/2016 10 years 1.57
ZE-R"¥tAlmA 104

700,000 02/07/2015 10 years 1.78
—T-R%+tAZA 104

500,000 30/06/2014 10 years 1.90
ZE-WESA=TH 104

The options granted to the Directors are registered under the names of HRFEENEREUNEEWEAEREAEA)NS
the Directors as the beneficial owners. EERL

Information on the accounting policy for share options granted is Fr#i% HEREN ST HEERNSANIREEZ S
provided in Note 78 of “Notes to the Unaudited Interim Financial — Hi84 %R & W st | RATL718 »
Report”.

Apart from the foregoing, at no time during the period under review was B £ XAt 35 Hh - 70 B B B L I [ - K 2 &)
the Company or its subsidiaries a party to any arrangement to enable  SkEMBARMEI L EMEZH  BERAQRE
the Directors of the Company to acquire benefits by means of the — E0JEE B AR Q A (E A H A A B S KRMH M
acquisition of shares in the Company or any other body corporate. o
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Disclosure of Directors’ Interests (continued)
EENEREE S

Substantial Shareholders’ Interests and FERFERABRHORIEBROH
Short Positions in Shares and Underlying #EZ R X &

Shares

The Company has been notified of the following interests in the
Company'’s issued shares as at 30 June 2027 amounting to 5% or more
of the ordinary shares in issue:

NAFERRZ

= —

=

—FRA=Z+BEEBEARF

ERTROMERED HTEBRS%IA LK

RATF :

Ordinary shares

ZER
Corporate/
individual % of total
Registered interests Number of issued shares
shareholders AT shares {HE BTRHG
Substantial Shareholders FTERR BRRRE PN E gk g=| wYEDIHE
South China (Jersey) South China (Jersey)

Holdings Limited Holdings Limited - 101,125,000 101,125,000 12.73%
TAL Apparel Limited BB XEGRAA 101,125,000 - 101,125,000 12.73%
Dr. LEE Nai Shee, Harry, FNEHEL

SB.S, JP. SB.S, JP. - 95,673,000 95,673,000 12.04%
Eastex (HK) Limited Eastex (HK) Limited 95,673,000 — 95,673,000 12.04%

The register of interests in shares and short positions kept under
Section 336 of the SFO indicates that the interests disclosed by South
China (Jersey) Holdings Limited is the same as the 101,125,000 shares
disclosed by TAL Apparel Limited, its 100% owned subsidiary; and the
interest disclosed by Dr. LEE Nai Shee, Harry, S.B8.S, J.P., is the same as
the 95,673,000 shares disclosed by Eastex (HK) Limited, his 100%
owned company.

All the interests stated above represented long positions. Apart from the
above, the Company had not been notified by any person who had
interests or short positions in the shares and underlying shares of the
Company as at 30 June 2021, which was recorded in the register
required to be kept under Section 336 of the SFO.

T_—FPHRE

RIEFESH KA EEG FE36EETORDERS K
%2 Z M FTR  South China (Jersey) Holdings
Limited T B BB ERRERAA(ELE
E M B A F)) BT & #9101,125,0008% B 1 8 [ —
HAD  RETEIE L - SBS, JPFIFERER
HiFastex (HK) Limited (K2 & # A M A &) FT#
# 195,673,0000% X 17 B 7] — #LAR 15 ©

LSRG R - B EXAS BECF
TFRAZTH BEEFALTHEERF
FONEGER AR B R R A8 B A 1 B0 R 5 K
B Y ERERRERESF K E KD F3364KH
REATHRENECMA -

EZBETESERLA



Corporate Governance
ETXER

28

Compliance with Corporate Governance
Code

The Company is committed to a high standard of corporate governance
practices and every effort is made to ensure full compliance with the
code provisions in the Corporate Governance Code (the “Code”) set out
in Appendix 14 of the Listing Rules. The Company confirms that it has
complied with all code provisions during the six months ended 30 June
2021.

The Board

Currently, the Company is led by and controlled through its Board which
comprises three Executive Directors (“ED"), four Non-executive Directors
("NED”), including the Chairman of the Board, and five Independent
Non-executive Directors (“INED”). The Board oversees the overall
management and operations of the Company with the objective of
enhancing shareholder value.

There are employment contracts between the Company and its ED and
service contracts between the Company and its NED and INED.

During the six months ended 30 June 2021, the Company convened
three Board meetings.

Directors attended the Board meeting held on 5 February 2021 to
approve the change of Company Secretary, Authorized Representative
and Primary Authorized Person.

All Directors attended the meeting held on 23 March 2021 and in the
meeting, the Directors reviewed and approved, among other things, the
2020 annual results, the 2020 annual report, the effectiveness of
Group’s risk management and internal control systems and share option
allocations for eligible staff for 2020.

All Directors attended the meeting held on 29 June 2021 and in the
meeting, the Directors noted, among other things, the annual update on
the cyber security implementation in the Group and the timetable for
the 2027 interim results announcement and reviewed the Shareholders
Communication Policy of the Company.

Tradelink Electronic Commerce Limited Interim Report 2021
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The attendance of Directors in Board meetings of the Company during

Corporate Governance (Com‘/nued)

RBEHREEHEARAEZTEEAN

TEE

A (#)

D

the reporting period is as follows: T
Board meetings attended/
Eligible to attend
BHE SERLE
EEZgeEAH
Chairman and Non-executive Director TERFEHITES
Dr. LEE Nai Shee, Harry, S.B.S, J.P. =&ML SBS, JP. 3/3
Executive Directors HTES
Mr. TSE Kam Keung (Chief Executive Officer) 8808 ST A (TR AR EE) 3/3
Mr. CHENG Chun Chung, Andrew (Chief Technology PR Rk A (R TR &) 3/3
Officer)
Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer) — $ENBRiZ + (& E 4R &) 3/3
Non-executive Directors FHITES
Dr. LEE Delman® FEAFLO 2/3
Mr. YING Tze Man, Kenneth RFXEAE 3/3
Mr. YUEN Wing Sang, Vincent ROKERAE 3/3
Independent Non-executive Directors BIYFHITES
Mr. CHAK Hubert Bk 4 3/3
Ms. CHAN Chi Yan REREZ T 3/3
Mr. CHAU Tak Hay BEERLEE 3/3
Mr. CHUNG Wai Kwok, Jimmy BB kA 3/3
Mr. HO Lap Kee, Sunny, M.H., J.P. AISZE LA MH, JP. 3/3

Note:

1M Dr. LEE Delman apologized for the Board meeting held on 5 February 2021 (@)

due to other prior business engagements.

Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model

Code”)

The Company has adopted the Model Code and, having made specific
enquiry of all Directors, confirms that all Directors have complied with
the required standards as set out in the Model Code throughout the six B A @ 252

months ended 30 June 2021.

Audit Committee

EE

T-F_ARHMEEFEEH -

ERERE

FHBITAESET

B B ([AE e

ADAE R R E
ERRBR -

TRERS
811)

SR EMEEESEELA
?JLA%ZE E-—FXA=THIER

FEABTEEMERNEEEMALHE-Z

i:::]
LS

EWPRAE ST R SR IR

The interim results and the interim financial report for the six months
ended 30 June 2021 have not been audited but have been reviewed by
the Company’s external auditor, KPMG, and the Audit Committee of the
Company.

—E - —FHHRE

BE_Z-_—FRNAZ+TRLENEANPHES
RSB EEREERZ  EEHARAINE
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Bl
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Corporate Governance (continued)
rEERME

30

Changes of Directors’ Information Pursuant
to Rule 13.51B(1) of the Listing Rules

There have been no changes in the information of Directors of the
Company since the publication of the 2020 annual report up to the date
of this report, save and except that:

(i)

(ii)

Tradelink Electronic Commerce Limited

Mr. CHAK Hubert is currently an Executive Director and the Chief
Executive Officer of SF REIT Asset Management Limited (“SF
REIT Manager”), the manager of SF Real Estate Investment Trust
which is listed on The Stock Exchange of Hong Kong Limited
(stock code: 2191) and is also one of the Responsible Officers of
SF REIT Manager.

Mr. HO Lap Kee, Sunny, M.H., J.P. was appointed as an
Independent Non-executive Director of the SF REIT Asset
Management Limited on 29 April 2021, the manager of SF Real
Estate Investment Trust which is listed on The Stock Exchange of
Hong Kong Limited (stock code: 2191). He was also appointed by
the HKSAR Government as a member of the Land and
Development Advisory Committee and its Land Sub-Committee
from 1 July 2021 to 30 June 2024.

Interim Report 2021
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Other Information
H th & #

Interim Dividend

The Board has resolved to declare an interim dividend of HK 2.8 cents
per share (2020: HK 1.95 cents per share) for the six months ended
30 June 2021 to shareholders whose names appear on the register of
members of the Company on 27 September 2021. Dividend will be paid
to shareholders on or around 8 October 2021. The interim dividend
payout ratio is about 74.2% of the Group’s profit for the period.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2021, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed
securities.

Closure of Register of Members

The register of members will be closed from Monday, 27 September
2021 to Wednesday, 29 September 2021, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify
for the interim dividend, all duly completed transfer forms accompanied
by the relevant share certificates must be lodged with the Company’s
share registrar, Computershare Hong Kong Investor Services Limited,
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wan Chai, Hong Kong for registration, no later than 4:30 p.m. on Friday,
24 September 2021.

By Order of the Board

TSE Kam Keung
Chief Executive Officer

Hong Kong, 24 August 2021
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Independent Review Report
BIUERSBETE

32

Review Report to the Board of Directors of
Tradelink Electronic Commerce Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 34 to 68
which comprises the consolidated statement of financial position of
Tradelink Electronic Commerce Limited (the “Company”) as of 30 June
2021 and the related consolidated statement of profit or loss,
consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six month period then ended
and explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.

Tradelink Electronic Commerce Limited Interim Report 2021
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Independent Review Report (continued)
BAEBERBES (&)

Conclusion el

Based on our review, nothing has come to our attention that causes us  RIERMNERLER - ML RETEITME
to believe that the interim financial report as at 30 June 2021 is not H BEFERFMRAEEZE T -_—FSA=THHN
prepared, in all material respects, in accordance with Hong Kong HHIB#3ks EATAE A H E A B ILB(EE

Accounting Standard 34, /nterim financial reporting. GETEBNEI  FHUBHEORERE
KPMG EFREMMEEM

Certified Public Accountants HEZERD

8th Floor, Prince’s Building BEERIR

10 Chater Road AT 38+ 5%

Central, Hong Kong AKFRENE

24 August 2021 T —FN\A=+MAH

TR -FhHRE ESZBEFESZERQA 33



Consolidated Statement of Profit or Loss (Unaudited)

%'I"'IA

For the six months ended 30 June 2021

BE

=3 (K1 “‘%1‘?)

_@E/\H —/_Eit/\/@ﬁ

Six months ended 30 June
BEANA=+tHLAXEA

2021 2020
—F=-—f —E-FF
Note HK$'000 HKS'000
Hi i BT BT T

Revenue I 3 128,502 119,703
Interest income 2 U A 2,187 6,942
Other net loss Hi BB F5E 5 (5,540) (1,590)
Cost of purchases PREE KR (11,306) (13,447)
Staff costs E B 6(a) (59,206) (58,037)
Depreciation e 6(b) (4,134) (4,514)
Other operating expenses Hie gz 6(c) (14,705) (17,410)
Profit from operations e A 35,798 31,647
Reversal/(recognition) of impairment loss Hh B 75 8 BERE S R B

on other financial assets B (FER) 9 1,623 (630)
Impairment loss on interest in an associate 7 — A5 & A Al HEZE HY

VERIENSE 71 - (4,400)

Share of results of associates FRihEE & R A EE (1,475) (2,156)
Profit before taxation B B A1 v A 6 35,946 24,461
Taxation I 7 (5,948) (4,279)
Profit for the period 7 5 B8 oz K 29,998 20,182
Earnings per share (HK cents) gRER GBI 70

Basic E- i 3.78 2.54

Diluted e 3.77 2.54
The notes on pages 41 to 68 form part of this interim financial report. 2418 &= £ 68H &y M sE# gk 72~ &b B B 75 S &5 1) —
Details of dividends payable to equity shareholders of the Company are  #4 - fE{F F $ FIRER S ANBREFHBHN
set out in Note 8. K138 o

34 Tradelink Electronic Commerce Limited
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Consolidated Statement of Profit or Loss and Other Comprehensive Income (Unaudited)

GeRakREt2zENER(REEXK)

For the six months ended 30 June 2021

BE_F_—FEXHA=+HINEA

Six months ended 30 June
BEAXA=tHLAMEA

2021 2020
—F-—f —EEHF
Note HK$'000 HKS'000
B it BT T BT T
Profit for the period 7 HA 8 0% R 29,998 20,182
Other comprehensive income for the period 7~ & & b 2 1 Uk 5
(after tax and reclassification (R REHDER
adjustments): B®#%):
ltems that may be reclassified subsequently E# k@ EHHAE
to profit or loss: BmEMIEE :
Exchange differences on translation of BREBBREINEBED
financial statements of the operations MK FTISER
outside Hong Kong =H (659) (308)
Debt securities measured at fair value FEREMEEWEE
through other comprehensive income A EE(FVoCt])
("FVOCI") — net movement in fair value FTENEBES
reserve - AnBEREES
P 9 2,300 117
Total comprehensive income for the period ZHIEZ2H WA EE 31,639 19,991

The notes on pages 41 to 68 form part of this interim financial report.
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Consolidated Statement of Financial Position (Unaudited)
HREMBRAR(KEER)

Asat30 June2021 WR-ZE-——#F xHA=+H

As at As at
NI IPA B 31 December 2020
R=ZZ=—F RZZ_ZF
ANA=+H +=-—A=+—H
(Unaudited) (Audited)
RAEE R KEZ
Note HK$'000 HKS$'000
k3 BET T BT T
Non-current assets ERBEE
Property, plant and equipment WE - WE K& 72 25,828 24,064
Goodwill B8 9,976 9976
Interest in associates Frif B & A Rl = 2,467 4,542
Other financial assets E b B 75 & B 16 69,384 69,914
Deferred tax assets ELERIBREE 13 728 652
108,383 109,148
Current assets REEE
Trade receivables and contract assets EWEREEHEE 14 40,979 64,711
Other receivables, prepayments and E i JEYURRIE ~ FBAS RIE
other contract costs R E M & # KR 15 14,881 16,503
Other financial assets E A B 758 B 16 206,077 222,215
Taxation recoverable AT Y Bl 7 18 2,050 1,639
Deposits with banks |ITIF R 6,976 69,073
Cash and cash equivalents RekReH 163,564 102,956
434,527 477,097
Current liabilities REEE
Trade creditors, contract liabilities and ERER - a08ER
other payables H h fE ;1B 17 176,152 196,313
Taxation payable FERTBIIA 3,228 226
179,380 196,539
Net current assets REBEEFE 255,147 280,558
Total assets less current liabilities EEHERABDER 363,530 389,706

Tradelink Electronic Commerce Limited
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Consolidated Statement of Financial Position (Unaudited) (continued)

e MBI R(REER ) (&)

Asat30June 2021 R-E-——F NHA=+H

As at As at
<N B 274 B 31 December 2020
R=ZZB=—F RZTB_ZTF
ANA=+1H +-—A=+—8
(Unaudited) (Audited)
RIEERZ KEZ
Note HK$'000 HK$'000
k=3 BT T BET T
Non-current liabilities EREBEE
Provision for long service payments RERBG S BE 2,953 3,012
Deferred tax liabilities BEEMIBAE 13 1,303 1,167
Other payables H i fE 1~ 5RIE 17 648 1,200
4,904 5379
NET ASSETS EEFE 358,626 384,327
Capital and reserves EXREE
Share capital &% A% 79 296,093 296,093
Reserves bt 62,533 88,234
TOTAL EQUITY e 358,626 384,327

The notes on pages 41 to 68 form part of this interim financial report.
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Consolidated Statement of Changes in Equity (Unaudited)
FEEABER(RAKEER)

For the six months ended 30 June 2021 &2 = F = —4F NH =1+ Hi1~EA
Share Capital ~ Exchange  Fair value Other  Retained Total
capital reserve reserve reserve reserve profits equity
N e AR 1 3
ol  HKS'000 HK$'000 HKS'000 HKS'000 HK$'000
gl =%t #A%Tr BETr B%Trx BT
As at 1 January 2020 R-B-Z%-A-H 296,093 6,750 438 (5,643) 12 73277 370,927
Changes in equity for the six months BE-Z-%2%
ended 30 June 2020: NAZTALEAREA
MEZES:
Dividends approved in respect of the TFEEEHERE
previous year 8 - - - - - (51,651) (51,651)
Equity-settled share-based transactions AR B 4 B 30 AR 10 A i
B2 5 - 357 - - - - 357
Lapse of share options BRELXW - (53) - - - 53 -
Profit for the period 7 R 4 - - - - - 20,182 20,182
Other comprehensive income for the period 7% B3R H fh % [ Y3 - - (308) 17 - - (191)
Total comprehensive income for the period ~ AHIE 2 K AH - - (308) 117 - 20,182 19,991
As at 30 June 2020 and 1 July 2020 R-Z-2EXA=THRK
“E-Z5tA-H 296,093 7,054 130 (5,526) 12 41861 339,024
Changes in equity for the six months BE-Z-%Z%
ended 31 December 2020: TZA=+t-HLEREA
MEEED:
Dividends declared in respect of the AFEEERKRE
current year 8 - - - - - (15,495) (15,495)
Equity-settled share-based transactions DABR 45 B 30 A RR 17 I E Bl
HX5 - 430 - - - - 430
Lapse of share options BREXH - (308) - - - 308 -
Profit for the period REEE A - - - - - 52,618 52618
Other comprehensive income for the period AN iR E it 2 B M & - - 1252 5898 - - 7,150
Total comprehensive income for the period ~ AHE2ERFLE - - 1,252 5898 - 52,618 59,768
As at 31 December 2020 RZB-ZE+ZR
=t+-H 296,093 7176 1,382 372 12 79,292 384,327
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Consolidated Statement of Changes in Equity (Unaudited) (continued)

For the six months ended 30 June 2021

MEEREER(REEXR )&

BE_—F_—FXNH=FHINEA

D ge 0 d 0
B 2 5 = H 4t 62 3%
Note 000 000 000 000 000 000 000
it
As at 1 January 2021 R=8=-%-F-B 296,093 7,176 1,382 372 12 79292 384,327
Changes in equity for the six months BE-2--%
ended 30 June 2021: ABETHLEAMEA
MEREE:
Dividends approved in respect of the TEEERHERE
previous year 8 - - - - - (57,611)  (57,611)
Equity-settled share-based transactions DARR I 4 E 30 A RR 10 A
R 5 = 2N = = = - 271
Lapse of share options BRELRL - (337) - - - 337 -
Profit for the period A R A = - - - - 29,998 29,998
Other comprehensive income for the period 7K 2 f E 4 2 B I 35 - - (659) 2,300 - - 1,641
Total comprehensive income for the period ~ KA 2 E K% E%E - - (659) 2,300 - 29,998 31,639
As at 30 June 2021 R=8=-%xB=+H 296,093 7,110 723 2,672 12 52016 358,626

The notes on pages 41 to 68 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement (Unaudited)
BHAGEHERER(KREEFER)

For the six months ended 30 June 2021 &% —&F - —F NH =+ HiF 1A

Six months ended 30 June
BEAA=THLEAEA

2021 2020
=E=—F —T-TF
HK$’000 HKS'000
BET T BT T
Operating activities REHELE
Cash generated from operations KREENES 47,803 51,507
Hong Kong Profits Tax paid EHMEBNEN (3,297) (12,145)
Tax outside Hong Kong paid B AEAERIN - (1m
Net cash generated from operating activities E& EFBELNR S FE 44,506 39,351
Investing activities RETES
Proceeds from disposals of debt securities HESREMEEKRZEARE
measured at FVOCI EFfENEBESMERA 18,528 157,213
Payment for purchase of debt securities BAZAEMBEEKSEAAE
measured at FVOCI B ENEBEHMZNTRIE = (21,786)
Payment for purchase of units in investment BEAZBEFEAAEE
fund measured at fair value through profit or  ([FVPL )it EMHKREES
loss (“FVPL") BALFT X R - (7,826)
Payment for purchase of an equity security BAZBAREAABETEN
measured at FVPL —IERANFE F AT XA I8 (3,950) -
Withdrawal/(placement) of deposits with banks $2 8 (7F A) SR 1717 & 62,162 (48,138)
Other cash flows (used in)/arising BEEE(FTA) EEW
from investing activities EMmReRE (2,405) 2,385
Net cash generated from investing activities REZFBELNR S FE 74,335 81,848
Financing activities RESEE
Dividends paid to equity shareholders ERNAAFRREREADRE
of the Company (57,611) (51,651)
Other cash flows used in financing activities B E EBFTAMEMIE S RE (622) (512)
Net cash used in financing activities RMETEMANRSFE (58,233) (52,163)
Net increase in cash and cash equivalents BE&RBESSEEMNFE 60,608 69,036
Cash and cash equivalents as at 1 January R—A—HBHNEBEELRBESEE 102,956 131,184
Cash and cash equivalents as at 30 June RAB=1HHNBEERRLZE 163,564 200,220
Analysis of cash and cash equivalents ReRESEEIW
Bank deposits with maturity less than R=EA AR B RITER
3 months 125,323 157,263
Cash at bank and on hand RITEFHERS 38,241 42,957
163,564 200,220
The notes on pages 41 to 68 form part of this interim financial report. BAERZESHENM A AN AV BREH —

e
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Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard ("HKAS") 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"). It
was authorised for issue on 24 August 2021.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2020 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2021 annual financial
statements. Details of any changes in accounting policies are set
out in Note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of Tradelink Electronic Commerce
Limited (“the Company”) and its subsidiaries (“the Group”) since
the 2020 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
HKICPA. KPMG's independent review report to the Board of
Directors is included on pages 32 to 33.

Notes to the Unaudited Interim Financial Report
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Notes to the Unaudited Interim Financial Report (continued)
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Basis of preparation (Continued)

The financial information relating to the financial year ended
31 December 2020 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
Further information relating to these statutory financial
statements disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2020 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Hong Kong Companies Ordinance.

The Company's auditor has reported on those financial
statements. The auditor’'s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not contain
a statement under section 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance.

Changes in accounting policies

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
Group:

o Amendments to HKFRS 16, Covid-19-related rent
concessions beyond 30 June 2027

o Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and
HKFRS 16, Interest rate benchmark reform — phase 2

None of these developments have had a material effect on how
the Group’s results and financial position for the current or prior
periods have been prepared or presented in this interim financial
report. The Group has not applied any new standard or
interpretation that is not yet effective for the current accounting
period.

Tradelink Electronic Commerce Limited Interim Report 2021
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Notes to the Unaudited Interim Financial Report (continued)

R A B A% R HA B 75 3R 5 B &E ()

Revenue

The principal business of the Group is the provision of
Government Electronic Trading Services (‘GETS") for processing
certain official trade-related documents.

Revenue represents the value of services provided and goods
supplied to customers. All of the Group’s revenue is within the
scope of HKFRS 15, Revenue from contracts with customers. The
amount of each significant category of revenue recognised during
the period is disclosed in Note 4.

Segment reporting

The Board of Directors of the Group reviews the internal reporting
by segments to assess performance and allocate resources. The
Group has identified the following reportable segments:
E-Commerce: This segment generates income from
processing government trade-related
documents and supply chain solutions.

Identity This segment generates income from the
Management:  provision of security products, digital
certificates, security solutions and biometric-
based authentication solutions for identity

management.

Other Services:  This segment comprises handling fees for the
conversion of paper form to electronic
messages, income from the provision of
technical support and other project services.

Revenue and expenses are allocated to the reportable segments
with reference to fees and sales generated and the expenses
incurred by those segments. The measure used for reporting
segment results is profit before interest, taxation and
depreciation.
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Notes to the Unaudited Interim Financial Report (continued)
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7 bR & (M)
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FIE T o

4 Segment reporting (Continued) 4
Disaggregation of revenue from contracts with customers by
timing of revenue recognition, as well as information regarding
the Group's reportable segments results as provided to the Board
of Directors for the purposes of resource allocation and
assessment of segment performance for the periods ended
30 June 2021 and 2020 are set out below.

Six months ended 30 June 2021
BE-_Z-_—FXA=1+HLAKMEA

44

Identity Other
E-Commerce Management Services Total
EFHE SHER H 1t R % st
HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BT T BET T
Disaggregated by timing of REARZERES Y
revenue recognition

Point in time LS 72,805 7,373 9,441 89,619
Over time & B 16,122 18,367 4,394 38,883
Revenue from external customers BN E 88,927 25,740 13,835 128,502
Inter-segment revenue 2 B Uk 25 - 3,921 2,627 6,548
Reportable segment revenue CE 5 L& 88,927 29,661 16,462 135,050
Elimination of inter-segment revenue 5 o> &6 W 2= (6,548)
Consolidated revenue ek 128,502
Reportable segment profit A 2®|AIEF 32,912 2,851 6,996 42,759
Interest income RSN ON 2,187
Other net loss H &8558 (5,540)
Depreciation e (4,134)

Reversal of impairment loss on E B & R E B 18 B
other financial assets 1,623
Share of results of associates FiihBe & R R EE (1,475)
Unallocated corporate income RO ERBA 526
Consolidated profit before taxation FERBARR 35,946

Tradelink Electronic Commerce Limited

Interim Report 2021




Notes to the Unaudited Interim Financial Report (continued)

R A B A% R HA B 75 3R 5 B &E ()

7 E | E ()

Six months ended 30 June 2020
HE-Z-_ZF X A=THILARHEA

4 Segment reporting (Continued) 4

Identity Other
E-Commerce Management Services Total
BETEE HinEE H b B 7% #Et
HKS$'000 HK$'000 HKS$'000 HKS$'000
BETT BT T BEFT BETT
Disaggregated by timing of RERANZEFE D5
revenue recognition
Point in time BneE 66,766 10,717 8,489 85,972
Over time B& B 14,825 15,954 2,952 33,731
Revenue from external customers Ea RN e 81,591 26,671 11,441 119,703
Inter-segment revenue 5 B [ Uk 25 - 3,910 2,863 6,773
Reportable segment revenue 25 WS 81,591 30,581 14,304 126,476
Elimination of inter-segment revenue 1 35 9 8B e W 2 (6,773)
Consolidated revenue HE ks 119,703
Reportable segment profit ] 2 3k 75 5 F 25,790 2,155 4,855 32,800
Interest income B WA 6,942
Other net loss Hin 1B F8 (1,590)
Depreciation e (4,514)
Recognition of impairment loss on Hin % & ERERBRER
other financial assets (630)
Impairment loss on interest in an R A AR ESARE
associate & 18 (4,400)
Share of results of associates TR NG (2,156)
Unallocated corporate expenses RO ERXZ (1,991)
Consolidated profit before taxation GBERBAIER 24,461
Geographic information i E & R

No geographic information is shown as the revenue and
operating profit of the Group is substantially derived from

activities in Hong Kong.
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Notes to the Unaudited Interim Financial Report (continued)

RS B A% P BB 75 R S B

46

Tradelink Electronic Commerce Limited

Other net loss

i (&)

5

Htt &R FE

Six months ended 30 June
BEARNA=THLEXREA

2021 2020
—E-—f —E-FF
HK$’'000 HKS$'000
BT BT T
Net loss on disposals of debt securities LEZREMEEREEA
measured at FVOCI hEBEFENEHESFN
B8 E (4,713) (3,726)
Investment income from units in BBEBERBEARBENEN
investment funds measured at FVPL REESBEMNNKRERA 672 61
Fair value loss on other financial assets ERBERZAABETED
measured at FVPL: EMBBEENRAAEE
EiE
— Units in investment funds - WEESEN (612) (122)
— Debt and equity securities - BB ERAES (896) -
Other income H U A 9 23
Government grants for Employment REEFEBTFE S
Support Scheme = 2,174
(5,540) (1,590)

In 2020, the Group successfully applied for funding support from
the Employment Support Scheme under the Anti-epidemic Fund,
set up by the HKSAR Government. The purpose of the funding
was to provide financial support to enterprises to retain their
employees who would otherwise be made redundant. Under the
terms of the grant, the Group was required not to make
redundancies during the subsidy period and to spend all the

funding on paying wages to the employees.

Interim Report 2021
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Notes to the Unaudited Interim Financial Report (continued)

Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

RIEE

% FR HA B 75 3R o B &E ()

6 R ANREF

BBAERB B (GEA)

Six months ended 30 June
BEXRA=THLEXEA

2021 2020
—E-—F ZETF
HK$’'000 HKS'000
BT BT
(a) Staff costs: () EERA:
Contributions to defined contribution FE R R ET &I K
retirement plan 1,724 1,726
Equity-settled share-based payment LA B 45 B30 LA AR 19
expenses EWZMHFEX 271 357
Salaries, wages and other benefits e TEKEAMET 57,211 55,954
59,206 58,037
(b) Depreciation: (b) #E:
Owned property, plant and equipment BEEME - KREREZE 2,618 3,082
Right-of-use assets REEE 1,516 1,432
4,134 4,514
(c) Other operating expenses: (c) HttgeEmx:
Auditors’ remuneration ZERRD B & 624 639
Directors’ fees and emoluments FERE LS 1,116 1,153
Facilities management fees HEERE 2,403 2,546
Repair and maintenance fees HIERREE 2,500 2,780
Office rental and utilities PBAEHENLARE 1,893 1,766
Telecommunication costs BRI A 866 905
Promotion and marketing expenses HE RTISHE 323 368
Impairment loss on trade receivables FEWBR R e & 49 & BE R
and contract assets BEE 685 864
Net foreign exchange (gain)/loss BN (W) B85 E (526) 1,991
Others Hib 4,821 4,398
14,705 17,410
ZEZ—FhERE ESBEETEZERAA
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Taxation 7

Bi A

Six months ended 30 June

HEANA=tRLEAXER

2021 2020
—E-—F —TFTF
HK$’'000 HKS'000
BT T BT T

Provision for Income Tax for the period N ERFE R T S TR
— Hong Kong Profits Tax - BAFEH 5,888 3,929
— Outside Hong Kong — BAHEH = 1
Deferred taxation (Note 13) IR TE (M 7213) 60 339
Income tax expense A X 5,948 4,279

The provision for Hong Kong Profits Tax for the period is
calculated at 16.5% (2020: 16.5%) of the estimated assessable
profits for the period. Taxation for subsidiaries outside Hong
Kong is charged at the appropriate current rates of taxation ruling
in the relevant jurisdictions.

Dividends 8

(a) Dividends payable to equity shareholders of the
Company attributable to the interim period

REFE N BEBNERBEDIRBERNMGEE
RHEAEN6.5% (- B - FE 16.5%) 5t
B FAEBIIMBRAANHEBELZABERY
EERMEABRTHERZR-

Hﬁ/%\
(@) FHPHHEENETATARERE
ABRE

Six months ended 30 June
BEAA=1+TRHLEAEA
2021 2020
—E-—F —EEF
HK$'000 HKS'000
BT T BT T

Interim dividend declared after the R H R R SR E
interim period of HK 2.8 cents per &S =R 878l
share (2020: HK 1.95 cents per share) e i

B i1.95/81L)

22,250 15,495

The interim dividend declared after the interim period has
not been recognised as a liability at the end of the
reporting period.

Tradelink Electronic Commerce Limited Interim Report 2021
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Notes to the Unaudited Interim Financial Report (continued)
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Dividends (Continued) 8

(b) Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved and paid during the interim period

RS ()
(b)

BRE—EMBRFE XK
AR ERIRY T A2 B RES
BEANERSKRE

Six months ended 30 June

BEAA=tTHIEAREAR

2021 2020
—E-—F e
HK$’000 HKS'000
BT T BT T
Final dividend in respect of the financial BREEZE—_T_TF + =
year ended 31 December 2020, A=+—HBLHMBFE -
approved and paid during the following 37 7 & — {& = Hi #5 R it
interim period, of HK 7.25 cents per HERENERERE G
share (year ended 31 December 2019:  f&7.25%8(l (HZE =%
HK 6.5 cents per share) —NF+=ZA=+—H
I E  Gke5E&() 57,611 51,657
Other comprehensive income 9 HitzxEW=
Six months ended 30 June
BEAXA=tHLXMEA
2021 2020
ZEZ—F —E-ZF
HK$’000 HKS'000
BT T BT I
Debt securities measured at FVOCI BERBEMZEAWREAR
BETENEERS
Changes in fair value recognised during HANBERNARBEED
the period (790) (4,239)
Reclassification adjustments for amounts FEBEEZB SN S REAIE
transferred to profit or loss: B HBEHE:
— Net loss on disposals transferred to - EEBRNEEME
profit or loss B BF R 4,713 3726
— (Reversal)/recognition of impairment — REEE D), R
loss (1,623) 630
Net movement in the fair value reserve 20 E A 2 U 5 R Y
during the period recognised in other HAAREBERES
comprehensive income R 2,300 117

There is no tax effect relating to the above components for the
periods ended 30 June 2021 and 30 June 2020.

—E - —FHHRE

HE-_Z-_—F X A=+BR_Z_ZTF
ANAZTRALHE #MERA AR ER
MFTER & -
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10 Earnings per share

11

Tradelink Electronic Commerce Limited

(a) Basic earnings per share
The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of HK$29,998,000 (2020: HK$20,182,000) and the
weighted average number of 794,634,000 ordinary shares
(2020: 794,634,000 ordinary shares) in issue during the
period.

(b) Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company of HK$29,998,000 (2020: HK$20,182,000) and the
weighted average number of 794,802,000 ordinary shares
(2020: 794,634,000 ordinary shares), after adjusting for the
effect of the potential dilution from ordinary shares
issuable under the Company’s share option scheme.

Impairment loss on interest in an
associate

At 30 June 2021, the Group carried out an impairment
assessment for the recoverable amount of Nanfang. As the
recoverable amount of Nanfang was not less than the carrying
amount, no additional provision for impairment loss was made for
the period ended 30 June 2021. In prior years, provision for
impairment loss of HKS$16,500,000 had been made. The estimates
of the recoverable amount of Nanfang were based on the present
values of the budgeted future cash flows, discounted at the
market risk-adjusted discount rate of 14% (2020: 14%), by
reference to the projected volume, activity level and future growth
rates of 3% (2020: 3%) beyond the five-year period financial
forecast of the underlying business of Nanfang up to 2038. For
the periods ended 30 June 2021 and 30 June 2020, same basis
of impairment measurement in respect of the interest in Nanfang
was performed by management.

Interim Report 2021
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12 WE -BERKE
ME BMELRREBEEHEWEREE  F
AREHENEG BEMEBRAETRE S
B RALEE FHRAEEE EFEL

12 Property, plant and equipment
Property, plant and equipment include leasehold improvements,
platform hardware and software, computer and office equipment,
motor vehicles, furniture and fixtures, right-of-use assets, building

and land. b
Ownership
interest in
land and Other
Property, building properties
plant and held for leased for
equipment own use own use
BEBRAB
NE -KE tRkEF HEFEBH
RBHE BEEER NWHEMGYE et
HKS$'000 HK$'000 HK$'000 HK$'000
B¥ETT BT BETx BY¥Trn
Net book value RZTEZ—F—HA—H
as at 1 January 2021 K AREFE 11,313 10,839 1,912 24,064
Additions NE 5,898 = = 5,898
Depreciation e (2,705) (902) (527) (4,134)
Net book value W-ZE-—%FA=1H
as at 30 June 2021 B R T (B 14,506 9,937 1,385 25,828
13 Deferred taxation 13 IEFERIE

ERGAMBRARNRERNRELEREE
/(B AEKE D RABHEEHMT

The components of deferred tax assets/(liabilities) recognised in
the consolidated statement of financial position and the
movements during the period are as follows:

Fair value

changes on

Depreciation other

allowances financial

in excess assets

of related  Credit loss measured

Deferred tax arising from: KEHBHELHE depreciation  allowance at FVPL

D REER

B HE b

nEERE FE BEEND

HERTE BiRERE AEEED

HK$'000 HK$'000 HK$'000

B¥TT B¥TT BETT
As at 1 January 2021 b"\\:iiéifi A—H (1,072) 652 (95) (515)
(Charged)/credited to profit or loss RIBEE G0, A (231) (292) 463 (60)
As at 30 June 2021 R-T-—4%xA=1H (1,303) 360 368 (575)

ZE - —FhENE EZBEFESERAR
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13 Deferred taxation (Continued)

13 EZEBH ()

As at As at
<[ S0 yA B 31 December 2020
R=B=-—% RZTZZTF
ANA=+H +=-A=+—8
HK$’'000 HK$'000
BET T BT T
Representing: b=
Deferred tax assets on the consolidated R B ARR R ARV IR AT
statement of financial position HIEAE 728 652
Deferred tax liabilities on the consolidated #r & B #5#k 5 R W B IE T
statement of financial position HEAE (1,303) (1,167)
(575) (515)
. = =
14 Trade receivables and contract assets 14 ERERRRENEE
As at As at
[N B0 VA B 31 December 2020
R=F=—F RZE_ZEF
NA=1H +=—A=+—H
Note HK$'000 HKS$'000
B &t BT BT T
Trade receivables, net of loss FEMBRZ - MBRESHE B
allowance (a) 27,883 39,577
Contract assets, net of loss allowance A#EE  HIKRBIEEE (b) 13,096 25,134
40,979 64,711
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14 Trade receivables and contract assets 14 EWER RSN EE (&)
(Continued)

(a)

(b)

Trade receivables, net of loss allowance

Credit terms granted by the Company to customers
generally range from one day to one month. Credit terms
offered by other companies of the Group based on
individual commercial terms negotiated with customers.

As of the end of the reporting period, the ageing analysis of

(a) EWERMR MEREERME
ARBA—RETHEP—RE—EA
MEEH AKEBETEMBARM
BTN EESRDEREETPATH
18 531 78 26 16 5 O

RBEBMR REZBHARNRE

trade receivables, based on the invoice date and net of loss BREEBHE BREFINERERD T
s

allowance, is as follows:

As at As at
[N -3 yA B 31 December 2020
R-ZB=-—% RZEZEF

ANAB=1+H +=—A=+—H

HK$’000 HKS'000

BET T BT T

Less than 1T month 12,369 12,626
1 to 3 months 6,792 7,141
3 to 12 months ==+=-{@A 6,918 16,933
Over 12 months fiE+ =@ A 1,804 2,877
27,883 39,577

All of the above balances are expected to be recovered
within one year and some of them are covered by deposits
from customers (see Note 77(b)).

Contract assets, net of loss allowance

The Group’s contracts include payment schedules which
require stage payments over the contract period once
milestones are reached. These payment schedules prevent
the build-up of significant contract assets.

All of the revenue recognised during the period are from
performance obligations satisfied (or partially satisfied) in

the current period.

All of the contract assets are expected to be recovered

within one year.

EHEMABY TR —FRIKE -
BEEFTHIAFTFIREMNEZESIRE
(RBtaE170)) »

(b) EHEE NKREBERRE
AEENADRENREEEK R
TEERERMEBREOMME M
B B R o % N RS B R B LB
REREDEE -

HABBNMA RS RERAH
T ER (D K MEHIETS -

MEANEERR/N —FRkE -

—E_-FhHRE EZBETESERLA
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15 Other receivables, prepayments and 15

other contract costs

All other receivables, prepayments and other contract costs are

expected to be recovered or recognised as expenses within one

year.

16 Other financial assets

16

Hib W RIE - BN KE
Rk EAMLEHRA

FRAEMmEKRIE  FENFREBEREME L
AR —FARKE L ERRAX -

HtMBEEE

As at As at
UM PA B 31 December 2020
RZZ_ZF
+=—A=+—H
Note HK$'000 HK$'000
b 52 BET T BT T
Financial assets measured at FVOCl ZEBHM2HEKERA A
EEFENMKEEE
— Listed debt securities - LmEBEFH (a) 84,797 104,162
Financial assets measured at FVPL ZFEBEZRRAABEIE
WET I & E
— Listed debt and equity securities - FmEBRREAZS  (b) 159,673 156,406
— Units in investment funds - REHSEN (c) 30,991 31,561
190,664 187,967
275,461 292,129
Representing: il
— Non-current — ERE 69,384 69,914
— Current k) 206,077 222215
275,461 292,129

(a)  The amount represents USD-denominated corporate bonds.
The debt securities are issued by corporate entities with
credit quality commensurate with the return as considered

acceptable to the Group.

During the six months ended 30 June 2021, the Group did
not acquire any corporate bonds (six months ended
30 June 2020: HKS$21,786,000) but disposed of corporate
bonds at a consideration of HK$18,528,000 (six months
ended 30 June 2020: HKS157,213,000).
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(a) “EBWRUERTHENLEES-
CEBRMETEBESNEED
FEAEER /U EINEHRAE -

HE-_Z_-_—F~"A=1+HLA~HE
A AEBETERBEAANLERS
(HEZ_ZT_ZTF A A=THIAE
A : %&#21,786,0007T) © E HE
¥EH KBRS 18528000t
(HEZ_ZT_ZTF A A=THIAE
A : #¥157,213,0007C) °



16 Other financial assets (Continued)

R A B A% R HA B 75 3R 5 B &E ()

16 Hy#EE (&)

(b) The amount comprises the investment in a (b) ZEBEARUETHENEZEZRT
USD-denominated discretionary Asian investment grade DNRERRNE—EHREREHEN
single bonds portfolio and shares of a Hong Kong listed KRER—BEEBLETRAIZTHFNRK
equity security. e
The former has a carrying value of HKS$155,696,000 A & BR [ {8 /& 7 #155,696,0007T (=
(31 December 2020: HK$156,406,000). The portfolio is Z_ZEF+_A=Z+—H:BEK
managed by the Group’s financial service provider. It 156,406,0007T) ° Z & EHE Ty B AR
consists of bonds with fixed maturity dates and perpetual SENemRGEERER -H8

FARETHHAMNES LKERS -
The latter has a carrying value of HK$3,977,000 1% & BREE A& 153,977,000 (= F
(31 December 2020: Nil). During the six months ended ZEFFTZA=T—HB |\ HZE
30 June 2021, the Group acquired the shares in the equity —E-—FANA=+HILEREAR"
at a cost of HK$3,950,000 (six months ended 30 June REBRBERAFHRD  KER
B #53,950,0007 (BLE - T - TF X
A=+HIEAER : &) -
(c)  The amount represents USD-denominated units in bond (c) HRESBEARUETHENEBESES
The bond funds are with credit quality B -BHRESHEEEZRHEASE
commensurate with the return as considered acceptable to ERBAEINOREBE -
During the six months ended 30 June 2021, the Group did HE-_ZT-_—FA=THIEAHE
not acquire any units in bond funds (six months ended R AEEVTEBEEIMNERES
30 June 2020: HKS7,826,000). BN(BE-_Z-_ZEFXA=+tHIt
A A+ #%7,826,0007T)

HKFRS 13, Fair value measurement categorises fair value (BB BRELEBNEIE - A4 BB

measurements into a three-level hierarchy. The level into which a ERAREEFESDA=ZHEER - DA E

fair value measurement is classified is determined with reference B ESHA B H2EUTHEREMA

to the observability and significance of the inputs used in the BABBNBERMEREENETE

valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 . F—HEE-EFRAE-—RBAHK
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

15 (B0 5t B B iE A& B o B 105
RIS ARG BERE) RO L
B

Level 2 valuations: Fair value measured using Level 2 inputs . Fo_RIEE FERE-REABE
i.e. observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable inputs
are inputs for which market data are not available

(BDRBEERE —Rm A B R G AR
1B) B R AERN A B AR
B2 anEE - TSRS A
BEREAFTSEURORE A SR

. Level 3 valuations: Fair value measured using significant . EofEE FRERTITEHES
unobservable inputs ABBHENQAAEE
At 30 June 2021, the units in investment funds measured at RZZE-_—FXAZ1+H A£EEHEN
FVPL held by the Group fall into Level 2 of the fair value FRERRAABEAENREESEN
hierarchy, whereas all other financial assets held by the Group fall BARBEELANFEF K MAKEZFE
into Level 1 of the fair value hierarchy. MATBEMMBEEB AR BEEBRNE
— 1 -

The fair value of corporate bonds, single bonds portfolio and REBMBEENLERSF BE—EHFK
equity investments traded in active markets are based on quoted BHAERBRAREN AR BEDRE®RS
market prices at the end of the reporting period and included in HARMTIZREBE Wit AE K-

Level 1.

—E_-FhHRE EZBETESERLA

Notes to the Unaudited Interim Financial Report (continued)

55



Notes to the Unaudited Interim Financial Report (continued)

R AE B A% R HA B 75 3R 5 B &E ()

16

17
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. . 3 S. = —
Other financial assets (Continued) 16 Hth K& &E (&)
Valuation techniques and inputs used in Level 2 fair value AAEEFEF-_REANMEERS
measurements R A BiE
The fair value of investment funds is determined using the RERSARBEDERESERE ARG
unadjusted net asset value provided by the fund manager. The WAKRAEEEFEMEE RELSEHE
units in the investment funds are redeemable at the reportable NA A EA AR ENAREEEFE
net asset value at, or approximately at, the measurement date. T LARE M o
During the six months ended 30 June 2021 and 2020, there were HE-_T-—FR-_FT-_TF A=+H
neither transfers between Level 1 and Level 2, nor transfers into EREARA E—REEF-_H-ETEHR
or out of Level 3. The Group's policy is to recognise transfers FEAXBLHE =L -AEENBRAER
between levels of fair value hierarchy as at the date of the event EHNEHERNIER LA B E
or change in circumstances that caused the transfer. RARNBEZFRZENER -
. . egone =+
Trade creditors, contract liabilities and 17 EfERX - XN EEBERHE
=,
other payables 1t P& 1 X IH
As at As at
=[N CRZi7AB 31 December 2020
R=-ZB=—#F i
ANA=+1H +=—A=+—H
Note HK$'000 HKS$'000
M &t BET T BT T
Trade creditors FE AT BR 3K (a) 10,468 24,894
Customer deposits received BEREFESE (b) 118,697 122,144
Accrued charges and other payables — FE&T 5 S K £ th JE 1+ Z 1B 23,096 32,718
Contract liabilities aHalE 22,714 15,335
Lease liabilities HEAE 1,825 2,422
176,800 197,513
Representing: =
— Non-current - FRH 648 1,200
— Current —n® 176,152 196,313
176,800 197,513
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RIEE

17 Trade creditors, contract liabilities and
other payables (Continued)

(a)

Trade creditors
As at the end of the reporting period, the ageing analysis of
trade creditors, based on the invoice date, is as follows:

% FR HA B 75 3R o B &E ()

17 ENRNR -SHAEERH

ftt FE 43 =
(a)

X1 (48)

B 4 B 3K

NREMR  RUERMHE R
A BRI AT T

As at As at
<[V T W21 7A B8 31 December 2020
R=ZB=—% MRZE_ZF
~A=1+H +=—A=+—H
HK$’'000 HKS$'000
ok BT T
Less than 1 month DR — 1@ A 10,425 24,480
1 to 3 months —z==1@A 43 414
10,468 24,894
Customer deposits received (b) BEWMEFEZES

Deposits are received from customers before they are
allowed to make trade transactions through the use of the
Group’s systems. Generally, customers are only allowed to
incur transaction charges up to the amount deposited with
the Group. Deposits are refundable to customers on
demand.

18 Equity-settled share-based transactions

(a)

Share Option Scheme

The Share Option Scheme currently in operation was
adopted on 9 May 2014 (the “Share Option Scheme 2014"),
whereby options will be granted to eligible persons,
including Directors, employees, consultants, business
associates or advisers as the Board of the Company may
identify from time to time (“Grantees”), entitling them to
subscribe for shares of the Company, subject to
acceptance of the Grantees and the payment of HKS$1.00
by each of the Grantees upon acceptance of the options.
Each option gives the holder the right to subscribe for one
ordinary share in the Company. The terms and conditions
of the Share Option Scheme 2014 are disclosed in the
annual financial statements as at and for the year ended
31 December 2020.

—E - —FHHRE

ReRnBPEAERAEERE
TEZRZHAEP WEEHR
Ee—RARF BPEVELERZR
HAAEEXHNEZSNRSE -
e EEFPERERE-

18 URBEEEXURGAE
BHRS

(@)

BRESE

ROTBREAER - —WUFERA
NEBEERB((ZT—MFBERE
) Bl ARREEGR TR
EZAEBMAL(BREE EER -
EXER EXBBAHIEBAERE)
(ﬁ%?ﬁ/\J)ﬁﬂjﬁ%Hﬁ’fié BT s
MRBAR D MERF AR AN
MO AEE Et%%?ﬁ)\ﬁ’\ﬁ@q
B A S B EE1.00T - BB
RERTRHAEARNIBE -—RARQ
Ik Lﬂx°_f 7O 4 B A R AT 8
MERRGHERBEE_S_FF
'1—_)%*-1— BLFEENFENB
WRPHE -

EZBETESERLA
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18 Equity-settled share-based transactions 18 UURELE L URKRHBE
(Continued) BORXZ (&)

(a) Share Option Scheme (Continued) (a) MBRRESTE (&)
Details of movements of these Share Option Scheme 2014 HE-_ZT-_—F~A=Z+HLEAHE
during the six months ended 30 June 2021 are set out A #ZE5 T —NFERETED
below. BERABEHINOT -
Effect of
options lapsed
upon
termination of
Number of Number of ~ employment/ ~ Number of
options  Number of options  expiry of the options Market value  Market value
outstanding as options exercised 10-year outstanding as per share on  per share on
at 1 January granted during  during the exercise  at 30 June Exercise Exercise price date of grant  exercise of
2021 the period period period 2021 Date granted period per share  of options* options*
RZB=-F RELRA/ R-%=-F
-B-8 REETEE  ABZtA RABRE BREGER
HAGRS BARLN HBATEY EREBRE HAOEN ERSRRS SRRGY
BREZE BRENE HBREHE AN¥E BREYE RHAH  EHE  SRORE HE T
HKS HKS HKS

i i ki

Directors 13
Dr. LEE Nai Shee, FRERL 900,000 - - - 900,000 30/06/2014 10 years 190 190 -
Harry, SBS, JP $BS, JP ZZ-mERA=TH &
100,000 - - - 100,000 02/07/2015 10 years 178 173 -
“Z-RFtAZA TF
Dr. LEE Delman ZEAEL 200,000 - - - 200,000 30/06/2014 10 years 190 190 -
ZZ-BERAZTH TE
100,000 - - - 100,000 02/07/2015 10 years 178 173 -
ZE-REtACA TE
Mr. YING Tze Man, Kenneth ~ #FXf5£ 200,000 - - - 200,000 30/06/2014 10 years 190 190 -
“EZ-MERAZTR &
100,000 - - - 100,000 02/07/2015 10 years 178 173 -
“Z-RFtAZA &
Mr. CHAK Hubert BHBLE 900,000 - - - 900,000 30/06/2014 10 years 190 190 -
ZZ-BERAZTH &
100,000 - - - 100,000 02/07/2015 10 years 178 173 -
ZE-REtACA TE
Mr. CHAU Tak Hay BEELE 500,000 - - - 500,000 30/06/2014 10 years 190 190 -
ZEZ-MERAZTR &
100,000 - - - 100,000 02/07/2015 10 years 178 173 -
“Z-RFtAZA &
Mr. CHUNG Wai Kwok, ERELE 800,000 - - - 800,000 30/06/2014 10 years 190 190 -
Jimmy ZT-mERAZTH TE
100,000 - - - 100,000 02/07/2015 10 years 178 173 -
—E-REtACA &
Mr. HO Lap Kee, Sunny, [ERESEE 900,000 - - - 900,000 30/06/2014 10 years 190 190 -
MH, JP MH, JP Z3-mERA=TH t#
100,000 - - - 100,000 02/07/2015 10 years 178 173 -
“Z-RFtAZA TE
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18 Equity-settled share-based transactions

RS B A% AP BB 75 R S B

18 URBEEELURGAEE

. —— A= —
(Continued) BORXZ (&)
(a) Share Option Scheme (Continued) (a) HBERRRESE (F)
Effect of
options lapsed
upon
termination of
Number of Number of ~employment/  Number of
options  Number of options  expiry of the options Market value  Market value
outstanding as options exercised 10-year outstanding as per share on  per share on
at 1 January granted during  during the exercise  at 30 June Exercise Exercise price date of grant exercise of
2021 the period period period 2021 Date granted period per share  of options* options*
R=%=-% RELBA/ R-B=-F
-B-8 RTEGESE  AA=+R RABRE BREGREE
HATRY BARLH BATEN ERABRE HAOEN EBSRRE SRRAEN
BREHE BREKE BREHE 5HEE BREHA RHES  TREE  SROKE @ THE
HKS HKS HKS
ot ot ot
Mr. TSE Kam Keung Bl b 200,000 - - - 200,000 30/06/2014 10 years 190 190 -
ZE-WERAZTR TE
100,000 - - - 100,000 02/07/2015 10 years 1.78 173 -
—3-1%§+AZA TE
1,200,000 - - - 1,200,000 04/07/2016 10 years 157 1.56 -
ZE-RELAMA 5
2,400,000 - - - 2,400,000 28/04/2017 10 years 1.592 1.59 -
ZE-LEMAZN t#
2,400,000 - - - 2,400,000 04/05/2018 10 years 134 133 -
ZE-\FLAMA TE
2,400,000 - - - 2,400,000 12/04/2019 10 years 1.406 139 -
ZE-AEBATZA &
2,400,000 - - - 2,400,000 17/04/2020 10 years 1.09 110 -
ZZZZFMATER T
- 2,400,000 - - 2,400,000 16/04/2021 10 years 122 116 -
ZEZ-FMATAA TE
Mr. CHENG Chun Chung, ~ SEF%4E 1,200,000 - - - 1,200,000 30/06/2014 10 years 190 190 -
Andrew —F-mERAZTH TE
1,000,000 - - - 1,000,000 02/07/2015 10 years 178 173 -
“E-NELACA 5
900,000 - - - 900,000 04/07/2016 10 years 1.57 1.56 -
Z2-RELAMA T
500,000 - - - 500,000 28/04/2017 10 years 1592 1.59 -
ZE-tFMAZTNE TE
900,000 - - - 900,000 04/05/2018 10 years 134 133 -
—E-/\fLAMA 5
1,000,000 - - - 1,000,000 12/04/2019 10 years 1.406 139 -
ZE-NEmATZE t#
1,000,000 - - - 1,000,000 17/04/2020 10 years 109 1.10 -
ZECEEMATLA TE
- 1,000,000 - - 1,000,000 16/04/2021 10 years 122 116 -
ZEZ-FMATAE 5
Ms. CHUNG Shun Kwan, BIRR LT 500,000 - - - 500,000 30/06/2014 10 years 190 190 -
Emiy ZE-PmERASTR 5
700,000 - - - 700,000 02/07/2015 10 years 178 173 -
“2-RftAZH TE
900,000 - - - 900,000 04/07/2016 10 years 1.57 1.56 -
ZE-RELARA TE
1,000,000 - - - 1,000,000 28/04/2017 10 years 1.592 159 -
ZE-tE¥MAZTNR 5
1,000,000 - - - 1,000,000 04/05/2018 10 years 134 133 -
—2-\f¥RAMA TE
1,000,000 - - - 1,000,000 12/04/2019 10 years 1.406 139 -
“R-NEBATZE TE
1,000,000 - - - 1,000,000 17/04/2020 10 years 1.09 110 -
ZECREMATLE 5
- 1,000,000 - - 1,000,000 16/04/2021 10 years 122 116 -
ZRC-EMATAR t#
T —FhHmE ESBEFESBRAT
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18 Equity-settled share-based transactions 18 UURELE L URKRHBE
(Continued) BORXZ (&)

(a) Share Option Scheme (Continued) (a) MBRRESTE (&)
Effect of
options lapsed
upon
termination of
Number of Number of ~employment/  Number of
options  Number of options  expiry of the options Market value  Market value
outstanding as options exercised 10-year outstanding as per share on  per share on
at 1 January granted during  during the exercise  at 30 June Exercise Exercise price date of grant exercise of
2021 the period period period 2021 Date granted period per share  of options* options*
R=g=-% RELBA/ R-R=-F
-B-8 WEEGESE  ARZtA RYABRE BREGER
HAGRN BARLN HATEY EREBRE HAOEN ERSRRS SRRGYH
BRESE BREHE BRENE 5HEE BREHA RHAHM  EHE  SRORE HHE i
HKS HKS HKS

i i i

Employees s 1600000 - - (300000) 1300000 300062014 10 years 19 19 -
“E-MFRAZTA &
1500000 - - (300000) 1200000 0/07/2015 10 years 17 1 -
—Z-1%tAZA TE
1,700,000 - - (300,000) 1,400,000 04/07/2016 10 years 157 1.56 -
—T-"¥tARA T&
2000000 - - (600000) 1400000 W17 10 years 1592 159 -
“E-tEMAZTAR t#
2500000 - - (500000) 2000000 04/05/2018 10 years 134 3 -
—I-\§RARA TE
2,800,000 - - (500,000) 2,300,000 12/04/2019 10 years 1.406 139 -
“E-hEBATZA &
3100000 - - (700000) 2400000 /042020 10 years 109 110 -
ZTCZFMATLA TE
- 2400000 - - 2400000 16/04/2021 10 years 12 116 -
ZEZ-FMATSRA TE
Ex-employees Ak 2,900,000 - - - 2,900,000 30/06/2014 10 years 190 190 -
ZE-MERAZTH TE
2,900,000 - - - 2,900,000 02/07/2015 10 years 178 173 -
“E-IftACA &
2100000 - - - 2100000 0407/2016 10 years 157 156 -
ZE-RFtARA TE
500000 - - - 500000 WO 10 years 1592 159 -
ZE-tENMAZTNE TE
Total @it 52400000 6800000 - (3200000 56000000
4 being the weighted average closing price of the Company’s i R 7K 23 7] & 38 iR R R FE AR R
ordinary shares immediately before the dates on which the M 36 7T (€ (20 8 FF) B B A 89 00
options were granted or exercised, as applicable. BTG 1E -
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18 IREAELLUROGB/E
BHX 5 (&)
(a) MR B (H)
TS 05130 9 2 B8 AR 9 13
TP - L - A T8 B AR
77 R A

18 Equity-settled share-based transactions

(Continued)

(@) Share Option Scheme (Continued)
The terms and conditions of the grants that existed during
the period are as follows, whereby all share options are
settled by physical delivery of shares:

Number of
instruments Vesting conditions

TAHE BEFMT

Contractual life of
options

BRENSQOFH

Options granted to
directors:

— on 30 June 2014

— on 30 June 2014

— on 2 July 2015

—on 2 July 2015

—on 4 July 2016

ERFEENHERE:

- R _ZE—mF
NA=1H

-RZT—WF
~NA=1+H

-RZE—HF
+tHAZ=H

—-RN-ZE—REF
+tHAZH

4,600,000 12 months (100%) from
30 June 2014
B-T—NERA=ZT BB
1218 A (100%)

1,700,000 12 months (25%), 24 months
(50%), 36 months (75%) and
48 months (100%) from 30
June 2014

B-ZT—NEXA=ZTH®RF

1218 A (25%) - 2418 A
(50%) ~ 361 A (75%) K 481E
A (100%)

800,000 100% on 2 July 2015
RZE—-—RFELA=ZHF
100%

1,700,000 12 months (25%), 24 months
(50%), 36 months (75%) and
48 months (100%) from 2
July 2015

BE-Z-AF LA B

1218 A (25%) - 2418 A
(50%) ~ 361 A (75%) &
481& A (100%)

3,000,000 12 months (25%), 24 months
(50%), 36 months (75%) and
48 months (100%) from 4
July 2016

B-Z—-R"FtAMNHRE

1218 A (25%) - 241 A
(50%) ~ 3618 A (75%) &
4818 A (100%)

—E - —FHHRE

10 years
+F

10 years
+TF

10 years

T

10 years
+F

10 years

+2

EZBETESERLA
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18 Equity-settled share-based transactions 18 UURELE L URKRHBE

. —— = —
(Continued) BORXZ (&)
(a) Share Option Scheme (Continued) (a) MBRRESTE (&)
Number of Contractual life of
instruments Vesting conditions options
TEHBE SEHRHN BRENSHNFH
— on 28 April 2017 -RZT—+tF 3,000,000 12 months (25%), 24 months 10 years
MAZ=Z+NH (50%), 36 months (75%) and +4F
48 months (100%) from 28
April 2017

E-T—tFMNA=-+/\HE
=H1218 A (25%) - 2418 A
(50%) ~ 36fH A (75%) &

4818 5 (100%)
— on 4 May 2018 -RZE-N\F 4,300,000 12 months (25%), 24 months 10 years
HAMA (50%), 36 months (75%) and +F
48 months (100%) from 4
May 2018

BE-T— N\FHAMAB LT
1218 7 (25%) - 2418 A
(50%) * 36{8 A (75%) &

4818 A (100%)
— on 12 April 2019 -RZT—hIF 4,400,000 12 months (25%), 24 months 10 years
mA+=8 (50%), 36 months (75%) and +4F
48 months (100%) from 12
April 2019

A2 NAFWA+=-HE
1218 A (25%) - 2418 A
(50%) ~ 3618 A (75%) %

4818 A (100%)
—on 17 April 2020 -RZEZEHF 4,400,000 12 months (25%), 24 months 10 years
mA++tH (50%), 36 months (75%) and +F
48 months (100%) from 17
April 2020

E-T-TENA+LAEH
12181 A (25%) - 2418 A
(50%) 3618 5 (75%) &

4818 A (100%)
—on 16 April 2021 -RZE=—F 4,400,000 12 months (25%), 24 months 10 years
MA+H (50%), 36 months (75%) and +4F
48 months (100%) from 16
April 2021

A-Z=-—FWA+/XHE
1218 A (25%) - 2418 A
(50%) - 361E A (75%) K
4818 A (100%)
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Notes to the Unaudited Interim Financial Report (continued)

R A B A% R HA B 75 3R 5 B &E ()

18 Equity-settled share-based transactions 18 LIRELZE L URMGEE
(Continued) BORXZ (&)

(a) Share Option Scheme (Continued) (a) HBRESE (FE)
Number of Contractual life of
instruments Vesting conditions options
TEBE SEGH BRENSHFH
Options granted to ERTFEENERE:
employees:
— on 30 June 2014 - RZE—mEF 1,600,000 12 months (25%), 24 months 10 years
ANA=+H (50%), 36 months (75%) and +F
48 months (100%) from 30
June 2014

B-T-WEANAZtERH
1218 A (25%) - 2418 A
(50%) - 3618 A (75%) &

481 A (100%)
—on 2 July 2015 -RZE—hHF 1,500,000 12 months (25%), 24 months 10 years
+A=H (50%), 36 months (75%) and +4F
48 months (100%) from 2
July 2015

EZZ—hAFtAZAHARBE
1218 A (25%) - 2418 A
(50%) * 3618 A (75%) &

481 A (100%)
—on 4 July 2016 - RZE-RF 1,700,000 12 months (25%), 24 months 10 years
+AmA (50%), 36 months (75%) and +F
48 months (100%) from 4
July 2016

BT AELAmBE
1218 A (25%) - 2418 A
(50%) - 3618 A (75%) &

488 A (100%)
— on 28 April 2017 -RZE—+F 2,000,000 12 months (25%), 24 months 10 years
mMA=Z+N\AH (50%), 36 months (75%) and +4F
48 months (100%) from 28
April 2017

BT —tFMNA=-+/\AE
aT1218 A (25%) - 2418 A
(50%) ~ 36fE A (75%) &

4818 A (100%)
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Notes to the Unaudited Interim Financial Report (continued)

R AE B A% R HA B 75 3R 5 B &E ()

18 Equity-settled share-based transactions 18 UURELE L URKRHBE

. —— = —
(Continued) BORXZ (&)
(a) Share Option Scheme (Continued) (a) MBRRESTE (&)
Number of Contractual life of
instruments Vesting conditions options
TEHBE SEHRHN BRENSHNFH
— on 4 May 2018 - RZT-N\F 2,500,000 12 months (25%), 24 months 10 years
AAMA (50%), 36 months (75%) and +4F
48 months (100%) from 4
May 2018

A2 \FHAMA L2
18 B (25%) * 2418 A (50%) *
3618 A (75%) 2488 A (100%)

— on 12 April 2019 -RZE—hF 2,800,000 12 months (25%), 24 months 10 years
mA+=H (50%), 36 months (75%) and + 4
48 months (100%) from 12
April 2019

AT NFWA+=-HE:
1218 A (25%) ~ 241E A
(50%) ~ 3618 A (75%) &

481E [ (100%)
— on 17 April 2020 -RZEZEF 3,100,000 12 months (25%), 24 months 10 years
mA++tH (50%), 36 months (75%) and +4F
48 months (100%) from 17
April 2020

A-P-PFEMA+LAEN
1218 A (25%) * 2418 A
(50%) ~ 3618 A (75%) &

4818 7 (100%)
— on 16 April 2021 -R-ZE=_—F 2,400,000 12 months (25%), 24 months 10 years
MA+NHE (50%), 36 months (75%) and + 4
48 months (100%) from 16
April 2021

AT =-—FWA+NHE
1218 A (25%) - 241E A
(50%) ~ 3618 A (75%) &
4818 A (100%)
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Notes to the Unaudited Interim Financial Report (continued)

R A B A% R HA B 75 3R 5 B &E ()

18 Equity-settled share-based transactions 18 LIRELZE L URMGEE
(Continued) BORXZ (&)

(a) Share Option Scheme (Continued) (a) HBERRRESE (F)
Number of Contractual life of
instruments Vesting conditions options
TEHE BEGH BRENSHFH
Options granted to ERFAEESNERE:
ex-employees:
— on 30 June 2014 - RZZET—NF 2,400,000 100% on 30 June 2014 10 years
~NA=T+H RZZE-—mERA=+HE +F
100%
— on 30 June 2014 - RZE—WF 500,000 12 months (25%), 24 months 10 years
NA=+A8 (50%), 36 months (75%) and +
48 months (100%) from 30
June 2014

B-T-mERA=+EEH
1218 A (25%) - 2418 A
(50%) ~ 3618 A (75%) &

4818 A (100%)
— on 2 July 2015 -RZE—hHF 2,400,000 100% on 2 July 2015 10 years
+A=AH RZZE—RF+HAZHE100% + 4
— on 2 July 2015 -RZE—hHF 500,000 12 months (25%), 24 months 10 years
+tA=H (50%), 36 months (75%) and +
48 months (100%) from 2
July 2015

BT -RAFEA-HEH2
18 A (25%) ~ 2418 A (50%) *
361 A (75%) & 481E A (100%)

— on 4 July 2016 - RZE—XRE 1,600,000 100% on 4 July 2016 10 years
+AmA RZZE—XFE+tAMBE100% +F
— on 4 July 2016 -RZE—RF 500,000 12 months (25%), 24 months 10 years
+AmA (50%), 36 months (75%) and +4F
48 months (100%) from 4
July 2016

AT "FtAMAREF12
8 A (25%) * 2418 A (50%)
3618 H (75%) %4818 7 (100%)

— on 28 April 2017 - RZE—+tF 500,000 12 months (25%), 24 months 10 years
MA=—+NH (50%), 36 months (75%) and + 4
48 months (100%) from 28
April 2017

BE-T—tHFWMA=-+N\HE
11218 A (25%) - 2418 A
(50%) ~ 3618 A (75%) &

481& A (100%)

59,200,000

TR -FhHRE ESZBEFESZERQA 65



Notes to the Unaudited Interim Financial Report (continued)

R AE B A% R HA B 75 3R 5 B &E ()

18 Equity-settled share-based transactions

(Continued)

(b) Fair value of share options and assumptions
The fair value of services received in return for share
options granted is measured by reference to the fair value
of share options granted. The estimate of the fair value of
the share options granted is measured based on Black
Scholes Model. The contractual life of the share option is

18 UREEEWURGBAE
BHRZ (E)
(b) BRENIABERREBR
EABREEREREMESORE
NABE NH2BERELBIRED
NAEBEFE EREBERENGE
AR BEDEBEM I TAREE
ARetE - HEXANSTRERERN

used as an input into this model. BRFH -
Fair value of share options and assumptions BRENAABERER
2021 2020
—E-—fF —_T_FF
Fair value at measurement date Rt BN A AEE HK$0.063 HKS$0.073
78 %£0.063 T 75 #0.0737T
Share price BB HK$1.22 HKS$1.09
B #1.225T 511,097
Exercise price IfEE HK$1.22 HK$1.09
B #1.225T 511,097
Expected volatility (expressed as TE B R 1R (e
weighed average volatility used in the SRTERFFEZ
modelling under Black Scholes Model)  jn#E 159 5% 18 2 %)) 19.9% 22.2%
Option life (expressed as weighed EREAWB LM A
average life used in the modelling ERETERXTA 5 years 5 years
under Black Scholes Model) NiEFHERRZ ) 5% 54
Expected dividends TEHIRR B 6.9% 6.7%
Risk-free interest rate (based on the ER R R (BB B BN
yield of Hong Kong Government BEAEWFERAE
Bonds) 0.60% 0.52%
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The expected volatility is made with reference to the daily
historical volatilities of the Company with period
commensurate to the expected option life. Expected
dividends are based on historical dividends. Changes in the
subjective input assumptions could materially affect the
fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date
fair value measurement of the services received. There
were no market conditions associated with the share
option grants.

Interim Report 2021

FERIE 2 E AR R BT ETE A
BREAMMEEARAZHENE
B SR 0E 1F o SEERR B 0B
EREME - BIEFFENTHMR
MEEN FIREEATYERAAEE
R

BRELENCSRERBNGETRER
HestEMBRERBREL B H
ZRARBER - WEEEZBET -
B R A BT A



19

20

21

Notes to the Unaudited Interim Financial Report (continued)

R A B A% R HA B 75 3R 5 B &E ()

Share capital

Number of
shares
BR%EE
in '000

F &

Ordinary shares, issued and ETER BERTR

19

@S

As at 30 June 2021 As at 31 December 2020
REBZ—FARAZ+TH Bty gl ey =]
Number of
Amounts shares Amounts
ok | Bt 8B BEE
HK$'000 in ‘000 HK$'000
BT T F & BT T
fully paid: HME:
As at 1 January, 30 Juneand ®»—H—H -
31 December ANA=ZTHR
+=-—A=+—8 794,634 296,093 794,634 296,093

In accordance with section 135 of the Hong Kong Companies
Ordinance, the ordinary shares of the Company do not have a par
value.

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share
at meetings of the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

Capital commitments

Capital commitments outstanding as at 30 June 20271 not
provided for in the financial statements amounted to HK$410,000
(31 December 2020: HKS3,371,000). They are mainly in respect of
the purchase of computer equipment for the Group.

Charges on assets and contingent liabilities
Pursuant to the terms of the contracts with the Government, the
Group has obtained two bank guarantees totaling HKS$2,176,000
(31 December 2020: three bank guarantees totaling
HKS$2,234,000) from bank for the due performance of the
contracts by the Group. The bank guarantees are secured by a
charge over deposit totaling HKS$2,176,000 (31 December 2020:
HK$2,234,000).

— =

20

21

RFEFECRREDINE1360G - ARA LB
fix 3 4% [E@ {8 -

BB IR 5 8 A AU B B R 0 A
TEERARAKRE ERERE—RBH
B—E-AEARYARARTEES
SIES o0

A YE

RZBE-—FEXA=+H HEETAX
B IE 3R R BB 2 & A EIE BB 410,000
T(ZEZEF+_A=Z+—RH: 8%
3,371,0007T) - Z SR EFT B HHABALHE
BN ERR -

EEERARIBAE
RIFRBFI LA OGER AEERZ
ERTANARTESHMERITERS K
BH2,176,000T (B -TFE+-A=+—
H: =718 17 &R A& £ 7 #2234000)
JL) o SRATHER A& 27 12,176,000 (=
T-TF+-A=+—H :5%2234,000
TC) 17 SRR I 5C 1R A IR R o

Fh#inEs EZBEFEZARQA
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Notes to the Unaudited Interim Financial Report (continued)

R AE B A% R HA B 75 3R 5 B &E ()

22 Non-adjusting events after the reporting 22 MEHEXRABRNEIE

period

After the end of the reporting period, the directors proposed an RMEBRE EFRLBEHE_T=—
interim dividend for the six months ended 30 June 2021 of HK FRAZTHLERNBAANFTEHRKRSETR28
2.8 cents per share (30 June 2020: HK 1.95 cents per share), BI(ZZZZFA=+H: §R1.95%
amounting to HK$22,250,000 (30 June 2020: HKS$15,495,000). fill) - & £ 22,250,000 (Z B =T 4F X
This dividend has not been recognised as a liability at the end of A =+ B : % #%15,495,0007T) ° % & B %
the reporting period. MEBMRIWAERBAE -
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Other Financial Assets

HtMBEE

Debt security measured at FVOCI held as at 30 June 2021 with nominal
value at USS3 million or above is as follows:

NTFTRR - ZE-_—FRXA=THEHMHANEHE
3,000,000 T 3k JA | #1935 38 H 4t 2 [ W a5 42 A fo

BEAENEBES
Nominal
Issuer Principal business Coupon value Maturity date
BITA FTEEK EEA=E H{E ZHA
Us$’000
FTER
Chongqging Nan'an Urban Construction &  Industrial Other 3.625% 3,000 19 July 2021

Development (Group) Co., Ltd.
EETEERMTERER
(RE)BERAA

Hfh T %

- —Ff+tA+IH

Units in investment fund measured at FVPL held as at 30 June 2021
with subscription amount at USS3 million or above is as follows:

NTRR-ZZEZ—FR"AZTHFRBENRES
#83,000,000% T A LB BEGER AL BER

EMREESEM:

Target gross

Principal business of yield to  Subscription
Bond fund issuers of bonds maturity amount Maturity date
BEHATH
BEHES BERTATEEYR iy 5 2= RESHE FHA
Us$’000
FTER
UBS (CAY) Investment Fund Series — Real Estate (34.57%)  5.0% — 5.75% 3,000 22 December 2023

UBS Asian Bonds Series 6 (USD) Financial (22.59%) —E-=F
miR(CAV)VREE S RT — Others (42.84%) +=—A=+=H
I 8R T M & 25 R Bll6 (£ 7T) [ #  (34.57%)
4 7 (22.59%)
H #,(42.84%)
T —FhHmE ESBEFESEARAT
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Investor Relations and Key Dates
REEZERGBEREZBQH
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The Company encourages two-way communication with both its
institutional and individual investors. There is regular communication
with institutional and individual investors. Enquiries from individuals on
matters relating to their shareholdings and the business of the
Company are welcome and are dealt with in an informative and timely
manner.

Financial Calendar

Closure of Register of Members 27 September 2021-
29 September 2021
(both days inclusive)

Interim Dividend Payment Date On or about 8 October 2021

Listings

The Company’'s shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited since 28 October 2005.

Interim Report 2021

This Interim Report 2021, in both English and Chinese, is now available
in printed form as well as on the Company’s website at www.tradelink.
com.hk and the website of HKEXnews at www.hkexnews.hk.

Stock Code

The Stock Exchange of Hong Kong Limited — 00536

Investor Relations

Ms. Wong Siu Yee, Grace

Vice President (Investor Relations and Corporate Communications)
Tradelink Electronic Commerce Limited

11/F & 12/F, Tower B, Regent Centre

63 Wo Yi Hop Road

Kwai Chung, Hong Kong

Telephone: +852 2161 4370

Fax: +852 2506 0188

Email: ir@tradelink.com.hk

Website

www.tradelink.com.hk
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Corporate Information
NEEH

Board of Directors

Chairman and Non-executive Director
Dr. LEE Nai Shee, Harry, SB.S, J.P.

Executive Directors

Mr. TSE Kam Keung (Chief Executive Officer)

Mr. CHENG Chun Chung, Andrew (Chief Technology Officer)
Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer)

Non-executive Directors
Dr. LEE Delman

Mr. YING Tze Man, Kenneth
Mr. YUEN Wing Sang, Vincent

Independent Non-executive Directors
Mr. CHAK Hubert

Mr. CHAU Tak Hay

Ms. CHAN Chi Yan

Mr. CHUNG Wai Kwok, Jimmy

Mr. HO Lap Kee, Sunny, M.H., J.P.

Board Committees

Audit Committee

Mr. CHUNG Wai Kwok, Jimmy (Chairman)
Mr. CHAK Hubert

Mr. CHAU Tak Hay

Ms. CHAN Chi Yan

Mr. HO Lap Kee, Sunny, M.H., J.P.

Remuneration Committee

Mr. CHAU Tak Hay (Chairman)

Dr. LEE Nai Shee, Harry, SB.S, J.P.
Mr. CHUNG Wai Kwok, Jimmy

Nomination Committee

Mr. HO Lap Kee, Sunny, M.H., J.P. (Chairman)
Dr. LEE Nai Shee, Harry, SB.S, J.P.

Mr. CHUNG Wai Kwok, Jimmy

Investment Committee
Mr. CHAK Hubert (Chairman)
Mr. CHAU Tak Hay

Ms. CHAN Chi Yan

Mr. YING Tze Man, Kenneth
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Corporate Governance Committee
Mr. CHUNG Wai Kwok, Jimmy (Chairman)
Mr. CHAK Hubert

Mr. CHAU Tak Hay

Ms. CHAN Chi Yan

Mr. HO Lap Kee, Sunny, M.H., J.P.

Senior Management

Mr. TSE Kam Keung (Chief Executive Officer)

Mr. CHENG Chun Chung, Andrew (Chief Technology Officer)
Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer)
Ms. CHU Pik Kwan, Peggie (Chief Financial Officer)

Company Secretary

Mr. TAl Kwok Hung

Auditor

KPMG

Certified Public Accountants

Public Interest Entity Auditor
Registered in accordance with the
Financial Reporting Council Ordinance

Bankers

Dah Sing Bank, Limited
The Hongkong and Shanghai Banking Corporation Limited

Registered Office

11/F & 12/F, Tower B, Regent Centre
63 Wo Yi Hop Road

Kwai Chung, Hong Kong

Telephone: +852 2599 1600

Fax: +852 2506 0188

Share Registrar

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F, Hopewell Centre

183 Queen'’s Road East

Wan Chai, Hong Kong

Telephone: +852 2862 8555

Fax: +852 2865 0990

In case of inconsistencies between the English and Chinese versions,

the English version shall prevail to the extent of such inconsistencies.
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