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INTERIM RESULTS
SRS

The Board of Directors (the “Board”) of Shougang Concord Grand BEUHF(EE)ERAT (ARG NZEES
(Group) Limited (the “Company”) is pleased to report the unaudited ([BE=E|)RARE AR T KR EKBAF (A
condensed consolidated interim results of the Company and its ®£BNEE T -_—FXA=+tHItNAAZ
subsidiaries (the “Group”) for the six months ended 30 June 2021. These KR EZERAG AP HIZEL - ZShHES
interim results have been reviewed by the Company’s Audit Committee = BRRERNQAFIERE B € R EEMER -

and its Auditor.

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HAGREEZEWE R
For the six months ended 30 June 2021 HZE-Z=—F XA =+HIL/XEA

Six months ended 30 June

BEAA=tTHILLAEAR

2021 2020
—E-—F —T-EF
Notes HK$’000 HK$ ‘000
k=3 BT T BT
(Unaudited) (Unaudited)
(REEER) CREEEZ)
Revenue under sale and leaseback EROBLHET 2=
arrangements 43,303 37,784
Revenue from supply chain management REHERERER 2 W
business 6 1,079,148 -
Consultancy service income and property BARBRARERE
leasing income WA 6 1,768 817
Total revenue Pl 1,124,219 38,601
Cost of sale and leaseback arrangements and & 1& [B1 18 % #F K 7% 1 IR 7%
consultancy services B AR ) (6,031) (5,992)
Cost of supply chain management business 1 & 58 & ¥ 2 F5 A K (1,066,027) -
Gross profit EF 52,161 32,609
Other income HEaUgA 7 2,798 10,339
Other gains, net HAtb Yy 2 5 58 - 19
Selling expenses HERT (1,346) (159)
Administrative expenses THAX (25,443) (28,257)
Change in fair value of investment properties % 5%%2""‘@&@ 500 (1,000)
Change in fair value of financial assets at FRBERREAAEREY
fair value through profit or loss TREEZAAEES 517 (55)
Reversal of impairment provision, net B B S O] F B 263 1,256
Operating profit ReERA 29,450 14,752
Finance costs A& RN 9 (1,904) (1,512)
Share of (loss)/profit of associates JEMRERE AR (EHB),5F 18 (219) 366
Profit before income tax B A 15 8% A0 5 R 27,327 13,606
Income tax expense Frig iR 10 (9,405) (5,124)
Profit for the period R R 8 17,922 8,482
Profit is attributable to: U A TSR
Owners of the Company ARaAFAA 11,418 2,117
Non-controlling interests FEERR R 6,504 6,365
17,922 8,482

Shougang Concord Grand (Group) Limited Interim Report 2021



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HHEEEE2EKEE
For the six months ended 30 June 2021 EHZEZZT=—FxA=+HI~EA

Six months ended 30 June
BEAA=1tHILXEA

2021 2020
—B-—F —E_THF
Note HK$°000 HK$'000
Hta BEFT BT IT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Profit for the period R E R 17,922 8,482
Other comprehensive (loss)/income Hih2m(E5E) W
Items that have been/may be reclassified to ~ ZAE ~FIfEE# D 4HE
profit or loss: BmsIHE -
Changes in fair value of debt instruments FREMPE R RIR
at fair value through other N BEREZEB
comprehensive income TAEZRAREE (222) (354)
Transfer to profit or loss on disposal of HESEBEAMEER R
debt instrument at fair value through N BEREZES
other comprehensive income TEFEREZERE - (29)
Items that will not be reclassified to B TEEF S EEEm
profit or loss: HH :
Exchange differences on translation of B EEHERZNNE
functional currency to presentation a2 BE N E R
currency (860) (34,632)
Revaluation of building upon transfer B - BE R
from property, plant and equipment to EREYMEREHIETF
investment properties 38 -
Share of other comprehensive income s —MEEE R R 2INEE
arising from translation of functional MMER2NEBESE
currency of an associate to presentation Z R EAL 2 E
currency 38 (1,824)
Other comprehensive loss for HRHEMEHEEE
the period (1,006) (36,839)
Total comprehensive income/(loss) for ~ HIRZ2EKE (EHE) 458
the period 16,916 (28,357)
Total comprehensive income/(loss) UTALEEZE
attributable to: Wi (E518) 4858 -
Owners of the Company ViN/NETESY DN 10,461 (25,712)
Non-controlling interests eI M 6,455 (2,645)
16,916 (28,357)
Earnings per share SRER
Basic and diluted (HK cents) HA R #58 (BL) 12 0.29 0.05

The above condensed consolidated statement of comprehensive income it B BB 43 & 2 [ Uk %5 55 JE B2 [ PO BT 55 — ¢
should be read in conjunction with the accompanying notes. g o

SEC SRS BEROF(EE)ERAA 5



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

i BA 4R & B 3R O R

At30June 2021 RZZT=—FA=+H

30 June 31 December
2021 2020
—B=--F —ETHF
ANA=+H +ZAHA=+—H
Notes HK$’000 HK$°000
BtaF BETFr BT T
(Unaudited) (Audited)
(REEER) (= =Z)
ASSETS BE
Non-current assets FREEE
Property, plant and equipment W - BREREE 13 7,173 22,371
Right-of-use assets FREEE 37,823 39,543
Investment properties WEME 14 38,600 23,700
Intangible assets mEEE 15 66,955 68,364
Interest in an associate A el RNl - 18 88,199 91,362
Receivables under sale and leaseback EROBELZHETZ
arrangements FEUR R IE 16 654,217 771,927
Debt instrument at fair value through BREMEEREIE
other comprehensive income AREREZEBIA - 15,886
Financial assets at fair value through BREBREREANE
profit or loss BRI eREE 3,364 2,847
Prepayments TEf IR 19 3,876 4,201
Deferred tax assets BRI EE 2,404 2,399
Total non-current assets FREBEELTE 902,611 1,042,600
Current assets REEE
Receivables under sale and leaseback EROBELHETNZ
arrangements FEUR FR I8 16 644,896 608,522
Trade and bill receivables KB SESREREER 17 12,557 36,132
Prepayments, deposits and other BRI - e RHEM
receivables e R IA 19 290,155 155,401
Inventories rE 141,662 -
Debt instrument at fair value through FREMEERER
other comprehensive income ANEREZEBIEAE 15,693 -
Cash and cash equivalents ReRRESEMEIER 204,285 318,818
Total current assets REBEELRE 1,309,248 1,118,873
Total assets BEEMALE 2,211,859 2,161,473

6 Shougang Concord Grand (Group) Limited Interim Report 2021



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B A 4R S B R R &

At 30 June 2021

R—ZT=_—FxA=1+H

30 June 31 December
2021 2020
—E—F 3
NA=+tH +ZA=+—8H
Notes HK$’000 HK$000
k=3 BETFT BT
(Unaudited) (Audited)
(REBEX) (l&8%)
EQUITY R
Share capital N 21 39,846 39,846
Reserves G 1,415,592 1,405,791
Capital and reserves attributable to RATEHEABEREAR
owners of the Company R 1,455,438 1,445,637
Non-controlling interests e 325,170 318,352
Totalequity i 1780608 1,763,989
LIABILITIES =N
Non-current liabilities FkRBERE
Secured bank borrowings BRI ITER 20 107,846 146,995
Security deposits received ERFRS - 5,952
Total non-current liabilities FnmAfmes 107,846 152,947
Current liabilities REBEE
Other payables and accruals HitbfE T RIEREFE R 123,442 62,014
Current tax liabilities BNEATIE B (& 30,984 31,346
Secured bank borrowings BRI ITER 20 156,299 143,308
Security deposits received ERFERS 11,905 5,952
Lease liabilities HEBE 775 1,917
Total current liabilities nmafmesE 323405 . 244,537
veEeb s Afes® 31251 | sy
Total equity and liabilities HERREE 2,211,859 2,161,473

The above condensed consolidated statement of financial position should

be read in conjunction with the accompanying notes. B °

bt R BR AR A B 75 AR O R R R B B P 5 — BF

SR SRS EROB(EE)ERAH 7



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERAEEZEE KR

For the six months ended 30 June 2021 EHZEZZT=—FA=+HI~EA

(Unaudited)
(REEH)
Attributable to owners of the Company
L2 N 1
Property Investment  Contributed Share Non-
Share Share revaluation revaluation  surplus Translation options Other  Retained controlling
capital  premium reserve reserve reserve reserve reserve reserve  earnings  Sub-total interests Total

NREf  REEf  MARR
RE  RiaE o] i i AHEE BREGE HPEE  REEX M FEREE a3t
HKS'000  HKS000  HKSO00 — HKS'000  HKS'000  HKSO00  HKS000  HKS'00  HKSU00  HKS'000  HKSO00  HKS000
BRTR  BRFR BRFn BRTn BRTR BRETL BRTn BRTn BRTn BETn BRTL B

(Note (a)) (Note ()
(Hita) (W)
Balance at 1 January 2020 “ECRE-B-RgH 39,846 766,818 1392 587 115,576 (78,199) 686 44,580 457863 1,355,149 388,349 1,743498
Comprehensive income 2ENE
Profit for the period iyl = - - = = = = = 2117 w7 6,365 8482
Other comprehensive loss Att2EER
Exchange differences on translation of B ERag A2
functional currency to presentation currency EMIERER - - = = = (26,078) = = = (26,078) (8554)  (34,632)
Share of other comprehensive income arising LA YN P
from translation of functional currency of ERREAZI|EE
an associate to presentation currency EEZAEERZE
623 = - - - - (1,368) - - - (1,368) (456) (1.824)
Changes in fair value of debt instruments at EBEMRERER
fair value through other comprehensive MMBREZ B
income TEIDAEEY - = = (354) = = = = = (354) = (354)
Transfer to profit or loss on disposal of HERBE MR ERE
debt instrument at fair value through other NNV AEA
comprehensive income TARBATEER - - - (29) - - - - - (29 - (29)
Other comprehensive loss for the period HREt2EER - = = (383) - (27.446) = = - @y ey @@,8}?)
Total comprehensive (loss)/income for BR2E R g
the period a5 - - - (383) - (27,446) - - 2117 (25712) (2,645) (28,357)
Lapse of share options BREXT - - - - - - %) - 9% - - -
Balance at 30 June 2020 “E-BERA=1A
33 39,846 766,818 1392 204 115576 (105,645) 588 44,580 460,078 1329437 385,704 1,715,141
Balance at 1 January 2021 “E--F-B-RgH 39,846 766,818 139 385 115,576 (747) - 51,838 464,529 1,445,637 31835 1,763,989
Comprehensive income il
Profit for the period Bad - - - - - - - - 11418 11,418 6,504 1792
Other comprehensive (loss)/income R2E(EE) /hi
Exchange differences on translation of gk ag A2
functional currency to presentation currency EMVERER - - - - - (802) - - - (802) (58) (860)
Revaluation of building upon transfer from hE  BERREE
property, plant and equipment to investment - EERANEEB(
properties 87 - - 38 - - - - - - 38 - 38
Share of other comprehensive income arising - TEE AT 20
from translation of functional currency of ERRERRIIEY
an associate to presentation currency EEZAfhEMEE
& - - - - - 3 - - - » 9 3
Change in fair value of a debt instrument at FREM2ENER
fair value through other comprehensive RREREZ B
income TEIDAEED - - - (2 - - - - - ) - )
Other comprehensive incomel(oss) for ENEHRENE/
the period (58 - - 38 (222) - (m) - - - (957) (49 (1,006)
Total comprehensive income/(loss) for BR2ENE/ (58
the period g - - 38 (22 - (1m3) - - 11,418 10,461 6,455 16,916
Capltalinjection in a subsidiary R-TERBATE - - - - - - - (660) - (660) 363 (297)
Balance at 30 June 2021 “E--FRA=1A
e 39,846 766,818 7430 163 115,576 (1,520) - 51,178 475947 1,455,438 325170 1,780,608

8 Shougang Concord Grand (Group) Limited Interim Report 2021



Notes:

(b)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2021 & ZE—

The contributed surplus reserve represents the difference between the
nominal value of the shares of the subsidiaries acquired pursuant to the Group
reorganisation in 1991 over the nominal value of the Company’s shares issued in
exchange, and the transfer and utilisation as mentioned in Note (b) below.

A special resolution was passed by shareholders of the Company at the special
general meeting of the Company held on 6 June 2008 and completed thereafter
that an amount of approximately HK$425,259,000 standing to the credit of the
share premium account of the Company as at 31 December 2007 be reduced,
with the credit arising there being transferred to the contributed surplus reserve
of the Company. Upon the said transfer becoming effective, an amount of
approximately HK$311,818,000 standing to the credit of the contributed surplus
reserve of the Company has been applied to eliminate the accumulated losses
of the Company as at 31 December 2007. The Company has complied with
the requirements of section 46(2) of The Companies Act 1981 of Bermuda (as
amended). Details of which were set out in the circular of the Company dated 9
May 2008.

The disposal of 40.78% equity interest in Global Digital Creations Holdings
Limited (“GDC") was completed on 8 January 2019. The difference between
the carrying amount of non-current asset classified as held for sale and the sales
proceeds, which amounted to HK$44,580,000 has been recognised in equity
as a deemed capital contribution from the intermediate holding company upon
completion of the disposal with Shougang Holding. The property revaluation
reserve amounted to HK$18,673,000 and translation reserve amounted to
HK$17,670,000 derived from share of associate’s reserves in prior periods was
reclassified to retained earnings upon disposal.

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHGERERER

For the six months ended 30 June 2021 EHZEZZT=—FA=+HI~EA

Six months ended 30 June

BEANA=1THILAEA

2021 2020
—E-—F —ETF
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Cash flows from operating activities RETHHRESRE
Cash (used in)/generated from operations R ()RR S (73,038) 189,547
Interest paid EAFE (5,324) (8,096)
Income tax paid BT (9,777) (4,783)
Net cash (used in)/generated from REFH (A, e
operating activities REFE (88,139) 176,668
Cash flows from investing activities RETEBRERE
Payments for term deposits FEHFERZAR (286,440) (519,000)
Payments for property, plant and M - BEREE TR
equipment (12) (6)
Payments for intangible asset EREE MR (34) -
Proceeds from redemption of term deposits & [@l iF i 17 30 2 FT 15 30UE 286,440 611,308
Interest received BEFE 2,355 7,820
Dividends received from an associate B —EEE R T2 RE 2,982 =
Payments for acquisition of shares Wb — [ B B A R AR 1
of a subsidiary pARES (297) =
Proceeds from disposal of debt instrument &35 1B E {2 E U 5%
at fair value through other AREREZED
comprehensive income TR ZAEIE - 15,506
Payments for restricted bank deposits SR BIRITFER K - (2,505)
Net cash generated from investing RETEFEBRETFE
activities 4,994 113,123
Cash flows from financing activities METHESRE
Repayment of bank borrowings BEIRITER (38,596) (311,700)
Proceeds from bank borrowings RITE KPS IE 12,240 =
Repayment of lease liabilities BEHEAR (1,173) (1,173)
Payment to non-controlling interests [0 FE 422 SO 5 1 3K (4,364) (73,626)
Net cash used in financing activities RETEFMARSTE (31,893) (386,499)
Net decrease in cash and ReRkELEEER
cash equivalents WA FRE (115,038) (96,708)
Cash and cash equivalents at beginning of ~ REIFWIZIRE NIREEHE
the period TEH 318,818 607,782
Effect of foreign exchange rate changes [EXREH w8 505 (9,794)
Cash and cash equivalents at end of RBRZRERBESEE
the period HH 204,285 501,280
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GENERAL INFORMATION

Shougang Concord Grand (Group) Limited (the “Company”) is
incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of the registered
office is at Victoria Place, 5th Floor, 31 Victoria Street, Hamilton
HM 10, Bermuda.

The Company is an investment holding company. The principal
activities of its significant subsidiaries are provision of sale and
leaseback arrangements services, property leasing services, supply
chain management business, assets management and consultancy
services. This condensed consolidated interim financial information
is presented in Hong Kong dollars (“HK$"), unless otherwise
stated.

This condensed consolidated interim financial information was
approved for issue on 18 August 2021.

This condensed consolidated interim financial information has not
been audited.

BASIS OF PREPARATION

The condensed consolidated interim financial information for the six
months ended 30 June 2021 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS"”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). In addition, the condensed consolidated
interim financial information has been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The interim report does not include all the notes of the type
normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the
year ended 31 December 2020 and any public announcements
made by the Company during the interim reporting period.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
LS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREEPHNBENME

12

ACCOUNTING POLICIES

The accounting policies and methods of computation used in the
preparation of the interim financial information are consistent with
those used in the annual consolidated financial statements for the
year ended 31 December 2020, except for the revenue recognition
for revenue from trading of goods, inventories and the adoption of
new and amended standards as set out below.

Revenue recognition

Revenue from trading of goods

The Group engages in trading of steel materials in the People’s
Republic of China (the “PRC"). Revenue is recognised at the
point in time when control of the products has transferred, being
when the products are delivered to the customers and there is no
unfulfilled obligation that could affect the customer’s acceptance
of the products.

Inventories

Costs of purchased inventories are determined after deducting
rebates and discounts. Net realisable value is the estimated selling
price in the ordinary course of business less the estimated costs of
completion and the estimated cost necessary to make the sales.

Amended standards and interpretations adopted by
the Group

The following new standard or amendments to standards are
effective for accounting periods beginning on or after 1 January
2021. The adoption of which does not have a material impact on
the results and financial position for the current or prior periods of
the Group.

HKAS 39, HKFRS 7 and HKFRS 9 (Amendments)

ARG ERFIN BEUHREEAETHRK
BRP B HmEERFE ISR (ER])

Shougang Concord Grand (Group) Limited Interim Report 2021

SEBGR

BB ERTREAZ SRR K
HEREERBEE T -TE+ A=+
—BUEFEZFEREVBRERTER
HEB - EEREBEIHIRE I WEER
FEMEMT XS] REERT £
BRAN o

Iy 225 R

BmE S W
AEBRPEARKMB(HEDESE
MMES - WERNEmZEFREE 26
REEIERXN TEFAYEMERE
BEFEMEmMZABITRER) R -

rE
BEEEZHARNGRENRITNERE
E o AERFELRAEEBBIET 24
AHEERMG ERRARETHENRS
PR %N

REBERM 2 EETERR2E

AT #ET R EETENR T = —
F-A-BHZRAKZEFTHELE
Mo RAREEARERANPEIBE
HIRZ RERMBIRAL EEAZE -

Interest Rate Benchmark Reform — Phase 2

FREENE - F R



4

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgments made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2020 except for the provision for inventories as set out below.

Provision for inventories

Inventories are carried at the lower of cost and net realisable value.
The cost of inventories is written down to net realisable value when
there is an objective evidence that the cost of inventories may not
be recoverable. The cost of inventories may not be recoverable if
those inventories are aged and damaged, or if their selling prices
have declined. The cost of inventories may also not be recoverable
if the estimated costs to be incurred to make the sales have
increased.

EAKRE P B EER WM
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RAEGAGRATHMBEENERERE
FHEEEHBRRERANBEERAE
WARFX 2B EOHE - At kR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HAGRE P B BEER WM

5 FAIR VALUE MEASUREMENTS OF FINANCIAL 5 EMIARZARERE
INSTRUMENTS
This note provides an update on the judgements and estimates AMETRAEEREETEHRIAZAR
made by the Group in determining the fair values of the financial BB L —FEPBREEL 8B R
instruments since the last annual financial report. ETIRMEE T -
(a) Fair value hierarchy () DREEE
To provide an indication about the reliability of the inputs REAAAREE AR BERABEN
used in determining fair value, the Group classifies its ASEN  AEEEKESRTIAES
financial instruments into the three levels prescribed under BERETEATHREN =R -
the accounting standards. An explanation of each level ERANEERATRAR
follows underneath the table.
(Unaudited)
(REER)
Level 1 Level 2 Level 3 Total
] BRI EE @it
HK$'000 HK$'000 HKS'000 HKS$'000
ABETT BETT BETT BETT
As at 30 June 2021 R-ZB--£5xA=1H
Financial assets SREE
Financial assets at fair value ERERERARBRE
through profit or loss ("FVPL") (BRERERANE
REeRHEE 3,364 - - 3,364
Debt instrument at fair value FREMEAKSELN
through other comprehensive ERE(ERAMZE
income ("FVOCI") WaRALERE]DZ
EBIA 15,693 - - 15,693
19,057 - - 19,057
(Audited)
(BER)
Level 1 Level 2 Level 3 Total
E—R5 EZR5 E=R7 @it
HK$000 HK$000 HK$°000 HK$'000
BEFT BEFT BETT BT
As at 31 December 2020 R-B-FF+-A=1-H
Financial assets SREE
Financial assets at FVPL ERERERARBRE
LEREE 2,847 - - 2,847
Debt instrument at FVOC| BREMEPAKEELNE
REEBIA 15,886 - - 15,886
18,733 - - 18,733
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

5 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(a)

(b)

Fair value hierarchy (Continued)
There were no transfers between levels 1, 2 and 3 during the
period ended 30 June 2021.

The Group's policy is to recognise transfers into and out
of fair value hierarchy levels as at the end of the reporting
period.

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded debt, and equity
securities) is based on quoted market prices at the end of the
reporting period. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in level 1.

Level 2: The fair value of financial instruments that are not
traded in an active market is determined using valuation
techniques which maximise the use of observable market
data and rely as little as possible on entity-specific estimates.
If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based
on observable market data, the instrument is included in level
3. This is the case for unlisted equity instruments.

Valuation techniques used to determine

fair values

In relation with debt instrument at FVOCI and financial assets
at FVPL, the fair values are determined by using quoted
market prices. The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate
is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects
both current and future periods.

(b)

EAKRE P B EER WM
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREEPHNBENME

5 FAIR VALUE MEASUREMENTS OF FINANCIAL 5 SRMIAEZAREFE®

INSTRUMENTS (Continued)
(c) Valuation inputs and relationship to fair value (d)

The following table gives information about how the fair
values of these financial assets are determined (in particular,
the valuation technique and inputs used), as well as the
level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is

HERABBEREAREZ
TRINEBNAETLETERE
EARBELERRERZHER
M@ ABIR) 2ER  ARAR
B EMBARBEREBARR(FE—
EF=FR) REAAEFEBA
BEABRREENR) -

observable.
Relationship of
unobservable
Fair value inputs to fair
Financial assets Fair value as at hierarchy  Valuation technique and key inputs value
BABERERANE
EREE DA DAERE HERTRIZAABE BNRECEE
30 June 31 December
2021 2020
RZB=-f St ke 23
AAZ+H  TZA=t-H
(Unaudited) (Audited)
(REER) (&%)
Financial assets at FVPL Listed equity Listed equity  Level 1 Quoted bid prices in an active market ~ N/A
ERERRRARBREL securities: securities: E—RA  ERTSMELEAE TER
THEE -in Hong Kong: - in Hong Kong:
HK$3,364,000 HK$2,847,000
EHRARS . ERRAES
-REE: -REA
##3,364,000T  5%2,847,0007T
Debt instrument at FVOCI Listed bond: Listed bond:  Level 1 Quoted bid prices in an active market ~ N/A
BREM2ANEHEALAE -inHongKong:  -inHongKong: £—5  ERTHAHZEAE TER
REZEBIA HK$15,693,000  HK$ 15,886,000
LS +fE%
-REE: -REE

7#15,693,000T  £7%15,886,0007
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SEGMENT INFORMATION

The chief operating decision maker (“CODM") has been identified
as the Executive Directors. The Executive Directors review the
Group's internal report in order to assess performance and allocate
resources. Management has determined the operating segments
based on these reports.

The CODM considers the business from service perspective and
assess the performance of the operating segments based on a
measure of adjusted profit before income tax before unallocated
income/expenses for the purpose of allocating resources and
assessing performance.

The Group is currently organised into four operating divisions: sale
and leaseback arrangements services, property leasing services,
assets management and consultancy services and supply chain
management business.

During the period, the Group renamed the supply chain
management services to supply chain management business and
changed of its identification of this segment. The Group extended
its supply chain management business to trading of goods. Since
the trading of goods is a new revenue stream for the period,
no prior period segment revenue information is restated for
comparative purpose.

EHRGE PP BEERME

7 2 &

IBQERBE(TBELEREE R
REAWTES - WTEEBHNAEE
ZRBHRE  MHERBI HEER -

EEEERBZSTHEETLLENH

TBRERREURGAREEZBES
W AR R AR BB PR S T A A (R R 2
BRI A/ RS2 B B9 T3 A AT G AR & 20 B0 e
X UDEERKFAEFRE °

AEERED /OELEDH - ERE
ML BER® - MEBRERY - BEEIE

Kot ARG A R S8 B IR A5 -

R AEESHEREERBERR
HEBEERY  YERHHZIA L
Al ARESEMEREEXBER
EmmES  ARBEmEZ /YR
WARR » SMAEFLLE B NEIEE
HAfR D BRUR et B Y o

Assets
Sale and management
leaseback Property and Supply chain
arrangements leasing consultancy management
services services services business Total
E#EE  YEHE LEEER H{EEEE
RHRS % EARE %% @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  BEFT  BEFT  BETT  BETx
For the six months ended BE-2--f%
30 June 2021 RAZTHLEAEAR
(Unaudited) (REER)
Revenue under sale and leaseback EREMLHEET 2 Kam
arrangements 43,303 - - - 43,303
Revenue from supply chain REREREERE 2
management services Wegs - - - 7,319 7,319
Revenue from trading of goods AmE 5K a - - 1,071,829 1,071,829
Property leasing income MERERA - 309 - - 309
Consultancy service income BARBKA - - 1,459 - 1,459
Segment revenue aR= LGy 43,303 309 1459 1,079,148 1,124,219
Segment results DEFE 32,325 829 415 7,178 40,747

SR SRS EROB(EE)ERAH
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HAGRE P B BEER WM

6 SEGMENT INFORMATION (Continued) 6 ZIHER@
Assets
Sale and management
leaseback Property and  Supply chain
armangements leasing  consultancy  management
services services services business Total
EREM  PERE AEEER HERER
ZHE R % EARE £ st
HK$°000 HK$°000 HK$000 HK$000 HK$'000
BEFT T EEFT BRI EETr
For the six months ended Bz-2-2f
30 June 2020 ARA=THLEAER
(Unaudited) (REBERZ)
Revenue under sale and leaseback EREALTHETZ
arrangements Yz 37,784 = = = 37,784
Property leasing income MERERA - 109 - = 109
Consultancy service income HARBERA
~ recognised over time - B RER - = 63 645 708
Segment revenue 7 B 37,784 109 63 645 38,601
Segment results DEEE 31,362 (991) (1,977) (557) 27,837
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET RN BENME

SEGMENT INFORMATION (Continued) 6 DWER@
Six months ended 30 June
BEASA=THLEKREAR
2021 2020
—EZ—F —E_TF
HK$’000 HK$'000
B FT JBEMETF T
(Unaudited) (Unaudited)
(REEEZ) CREg&E=Z)
Segment results DEEE 40,747 27,837
Unallocated RO E
Central administration costs AR ITER AR AN (13,263) (14,849)
Changes in fair value of financial assets FEREERRARE
at FVPL BREZEHEELZ
NREEE 517 (55)
Other income (Note) H AW A (B 7E) 554 1,768
Gain on disposal of debt instrument HESEREMEEKE
at FVOC| BRARBEREZER
TEREZWE= - 29
Reversal for impairment losses in debt BB EH A R EI IR
instruments at FVOC| AREREEZEBITA
Z BB B 1R R Ol - 22
Finance costs BbE AR (1,009) (1,512)
Share of (loss)/profit of associates g /Nl I
(B18),/ &7 (219) 366
Profit before tax B B4 A a2 27,327 13,606
Note: Bt -
Unallocated other income represents interest income from debt instruments at RKOMEMBAEEBEMEZEAKRSRALE
FVOCI and bank deposits held by investment holding companies. BEZEBIAEZAERAREKEEZERABM
HIRITIER -
R ERHEE EENS(EEERAT 19



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREEPHNBENME

6

20

SEGMENT INFORMATION (Continued) 6 TEHER @
The following is an analysis of the Group’s assets and liabilities by UTAREREENDHRERD HBEID 2R
operating and reportable segment: EEEENABESN
30 June 31 December
2021 2020
—E-—F —ETF
ANA=+H +ZH=+—H
HK$’000 HK$'000
BT BT T
(Unaudited) (Audited)
(REER) (&%)
Segment assets DEEE
Sale and leaseback arrangements services E& DAL BERS 1,549,679 1,576,469
Property leasing services YA E R 39,989 24,718
Assets management and consultancy services & E & 12 K i R 13,397 71,175
Supply chain management business HEERE IR 470,630 274,395
Total segment assets DEEEETE 2,073,695 1,946,757
Interest in an associate i NG P 88,199 91,362
Debt instrument at FVOCI FREAM R E R E
BAREREZ
BEBIE 15,693 15,886
Financial assets at FVPL FRBERREARE
BREZEHMEE 3,364 2,847
Other unallocated assets EARDEREE 30,908 104,621
Consolidated assets LAEEE 2,211,859 2,161,473
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EAKRE P B EER WM

6 SEGMENT INFORMATION (Continued) 2 B & B

30 June 31 December
2021 2020
—E-—F —ETHF
~AB=+H +=—HA=+—H
HK$°000 HK$'000
BT BT T
(Unaudited) (Audited)
(RBER) (& Ez)

Segment liabilities PHEE
Sale and leaseback arrangements services E & BIHLTHERE 249,405 292,052
Property leasing services MEME R 118 224
Assets management and consultancy services B EE 12 KA RS 171 1,395
Supply chain management business HEREIRER 98,327 19,223
Total segment liabilities DI aERRE 348,021 312,894
Unallocated secured bank borrowings RO HEIFRITER 76,747 78,170
Other unallocated liabilities EMARDEEEE 6,483 6,420
Consolidated liabilities mEAaE 431,251 397,484

For the purpose of monitoring segment performances and
allocating resources between segments:

- all assets are allocated to reportable segments other than
interest in an associate, debt instrument at FVOCI, financial
assets at FVPL and other unallocated assets (including
primarily unallocated property, plant and equipment, cash
and cash equivalents and prepayments).

- all liabilities are allocated to reportable segments other
than unallocated secured bank borrowings not for sale
and leaseback arrangements services and supply chain
management business and other unallocated liabilities.

RERPBRAMR DL zE I EE
R

- FREEONETEAEHDE T
BREN—HEBERRZEE B

BEMEEARSRAAEREZE
BTA HEBBEaREAAERE
CEMEEREMARDEEE(E
ZEERDEDE - BFENEE -
ReRBEFEEBAREBEMNK
7) -

- FAREHSRETAZHDE T
BRETBEROBR RS R EHE
BEEXB 2 A EEEFRITHE
RAEREMRDERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREEPHNBENME

7

22

OTHER INCOME

HA WA

Six months ended 30 June
BZEXA=1tHILXMEA

2021 2020
—EZ—F —E_TF
HK$’000 HK$'000
BYTT JBEMETF T
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest income FBIA
- bank deposits —RITHER 1,280 1,180
~ term deposits - EHER 663 4,984
= debt instruments at FVOC| - BREMEE K E
BARBEREZ
BEBEIE 412 569
2,355 6,733
Government grant (Note) B8 T 8 B (0 22) 339 261
Others H A, 104 3,345
2,798 10,339

Note: During the six months ended 30 June 2021, government grant included
subsidies and awards of HK$339,000 (Six months ended 30 June 2020:
HK$261,000) received from the relevant authorities in the PRC which
is an incentive payment to the Group whereby no future related cost is

required or expected to be made.

Shougang Concord Grand (Group) Limited Interim Report 2021
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET RN BENME

PROFIT FOR THE PERIOD

HRER

Six months ended 30 June
BZEXA=1tHILXEA

2021 2020
—E--F —E-FHF
HK$°000 HK$'000
BT T BB TT
(Unaudited) (Unaudited)
(RBER) (REEER)

Profit for the period has been arrived at HRER S HERT

after charging: /IE :

Legal and professional fees FRNEXEA 1,332 1,043
Employee benefit expenses EERAFAX 13,789 16,029
Depreciation of property, plant and equipment  #7% - lE MR ETE 850 1,200
Amortisation of intangible assets A E R 1,454 1,559
Amortisation of right-of-use assets FRAEEERH 1,726 1,630

FINANCE COSTS

BE A A

Six months ended 30 June
BEXA=1tHLXEA

2021 2020

—E-—F T

HK$'000 HK$'000

BT T BT

(Unaudited) (Unaudited)

(REER) CREEERZ)

Interest on bank borrowings RITIERZF B 6,400 7,390
Less: amounts included in cost of sale and B BRtASEEEZEE

leaseback arrangements AR 2 I8 (4,527) (5,957)

1,873 1,433

Interest on lease liabilities HEBEF A 31 79

1,904 1,512
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREEPHNBENME

10 INCOME TAX EXPENSE 10 FTE#iBExX

Six months ended 30 June
BZEXA=1tHILXMEA

2021 2020
—EZ—F —E_TF
HK$°000 HK$'000
EBEFT JBEMETF T
(Unaudited) (Unaudited)
(REER) CRig&E=Z)
Current income tax: BVERFR1S L -
- Hong Kong - BB - 4
—PRC - 9,315 342
9,315 346
Under-provision/(over-provision) BAESEBRETIR
in prior periods: (FBEERE) -
- Hong Kong -BE 33 9
- PRC - (1.214) (1,029)
(1,181) (1,020)
Deferred income tax EIEFTER 1,271 5,798
Income tax expense FTiS i 9,405 5,124
Note: Bt -
Under the Law of the PRC on Enterprise Income Tax (the “EIT Law") and BEPECEMAERE(EEMERED RIEE
Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is FIRBUEBEN BE_Z=_—F A=+
25% for the six months ended 30 June 2021 (six months ended 30 June 2020: BIEAEA - BB ARZHER25% (EE
25%). ZTEZEFRA=TRHIEARMER  25%) ¢
11 DIVIDENDS 11 RE
No dividend has been paid, declared by the Company during the REEZZS—FRZZTZFTF~A=
six months ended 30 June 2021 and 2020. FTHIEARER  RRARWERIEAHEIR

EAIRE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following

data:

EAKRE P B EER WM

12 BREF
ADFEE AL SRERN REERF
TR A TEEE E

Six months ended 30 June

BEXNA=1tHILXEA

2021 2020
—E-—F —EZEHF
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Profit attributable to owners of the Company AR BB AL F
(HK$°000) GE®For) 11,418 2,117
Weighted average number of ordinary shares  E 3@ hNHE 15 E (T AR)
(thousand) 3,984,640 3,984,640
Basic earnings per share (expressed in HK cent SR EARRF| (EALEN)
per share) 0.29 0.05

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. No diluted
earnings per share for the six months ended 30 June 2021 as
there was no dilutive potential ordinary share. For the six months
ended 30 June 2020, the computation of diluted earnings per
share does not assume the exercise of the Company’s outstanding
share option since their exercise price were higher than the average

market prices of the share of the Company.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group had addition
of property, plant and equipment of approximately HK$12,000
(six months ended 30 June 2020: HK$6,000), disposal of property,
plant and equipment of approximately HK$Nil (six months ended
30 June 2020: HK$1,305,000) and building with carrying amount
of approximately HK$14,362,000 was transferred to investment
properties due to cessation of owner-occupation. The fair value of
the building at the date of transfer was HK$14,400,000, resulting
in recognition of surplus on revaluation of HK$38,000 in other
comprehensive income and accumulated in property revaluation

reserve.

BREEFRNTVEBABRERTENER

Hxﬂﬂ$§$ﬂ§51 LME““ ST B BT
SEEBERmE E‘HEAIE{/QE%&EE
’Wﬁi iﬂﬁ +E¢

%ﬁﬁﬂiﬂ-ﬂﬂ:/ﬂﬂ & QE?H%%E
BRI EEBRARE ZHARTTERER

RETE  RESZFITEERAAR
ZBFEATES °

13 W% BERRE2Z2E

BE_Z-_—FA=+B81L@EAR -
AEBMEBAEVE BERERELHBE
12,000c(BEE_E_EF ~A=+HI
NEA - EE6,0000T) T HEWE - W
EREBHEBZTL(HE_Z_ZF
B=+HIEEA : B%1,305,0007T)
N EREEL) B 14,362,000t 2 EFH
EREAMERZRENE BFHETF
REER A2 AR EABE 14,400,000
T BRREMEARERREGHAS
FE#38,0007T WX EHFHER
it e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREEPHNBENME

14

26

INVESTMENT PROPERTIES

14 REWYE

Residential property units located in Hong Kong IR &S Z (= EWZE BN

30 June 31 December
2021 2020
—B-—F —ETF
RNA=+H +ZHA=+—H
HK$’000 HK$'000
BT BETFIT
(Unaudited) (Audited)
(RBE®R) (&E=%)
38,600 23,700

For the six months ended 30 June 2021, unrealised gain relating
to investment properties amounted to HK$500,000 (six months
ended 30 June 2020: unrealised loss amounted to HK$1,000,000)
is recognised in profit or loss.

In addition, an investment property amounted to approximately
HK$14,400,000 (six months ended 30 June 2020: HK$Nil) has been
transferred from property, plant and equipment due to cessation of
owner-occupation on 30 June 2021.

All of the Group’s property interests held to earn rentals are
measured using the fair value model and are classified and
accounted for as investment properties.

The fair values of the Group’s investment properties at 30
June 2021 and 31 December 2020 have been arrived at on the
basis of a valuation carried out on that date by Greater China
Appraisal Limited, an independent qualified professional valuer
not connected with the Group. Greater China Appraisal Limited
is a registered firm of Hong Kong Institute of Surveyors, and has
appropriate qualifications and experience. The valuation was
arrived at by reference to market evidence of transaction prices for
similar properties in the same location and conditions and where
appropriate by capitalisation of rental income from properties.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET RN BENME

15 INTANGIBLE ASSETS 15 BEEE
Supply chain
financing
Goodwill platform Total
fitpEgE
[EES BMELE st
HK$'000 HK$'000 HK$°'000

BETT BET T BETT

At 31 December 2020 R-E-EF+=-A=+—H

(Audited) (R EZ)
Cost (D& 60,032 12,738 72,770
Accumulated amortisation RETE - (4,406) (4,406)
Net book value BREEE 60,032 8,332 68,364
Six months ended Bz ——

30 June 2021 ANA=t+HILAXEAR
Opening net book amount YRR E R E 60,032 8,332 68,364
Addition NE - 34 34
Amortisation charge BiER - (1,454) (1,454)
Exchange difference M H =58 - 11 11
Closing net book value HREREFE 60,032 6,923 66,955
At 30 June 2021 R-B-—FXA=1+H

(Unaudited) (REFER)
Cost BN 60,032 12,772 72,804
Accumulated amortisation AT - (5.849) (5.849)
Net book value BRmEFE 60,032 6,923 66,955
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREEPHNBENME

15

16

INTANGIBLE ASSETS (Continued)
Goodwill has been allocated to three individual cash generating
unit (“CGU"), comprise of:

Sale and leaseback arrangements services segment —
South China International Leasing Co., Ltd. (“South China
Leasing”);

Assets management and consultancy services segment — 1t %
BEHFRKEEEER A A(Beijing Shouhua Fangtai
Investment Management Co., Ltd.*); and

Supply chain management business segment — 1t = R 7 1
JiE $% %5 32 A BR A B (Beijing Jingxi Supply Chain Management
Co., Ltd.*).

During the six months ended 30 June 2021 and 2020, the Directors
determine that there is no impairment of the CGU represented by
sale and leaseback arrangements services, assets management and
consultancy services and supply chain management business.

RECEIVABLES UNDER SALE AND LEASEBACK
ARRANGEMENTS

15

BILEE®@®
BHEPEIRE=ZEABLREELEEN
(BREEAEMN]) - BIF:

- EREBERPRS DAL - fFE B
HEARAR(EHIHEE]D :

- REEERKRBARGSE -LRE
ENFREEEARRAA R

- HEEEEEESI -AREAR
JEEEEERAT o

REBEEZT—FR-FT_FTF A=
THIERER  E=wESEOMELH
fR7% « BEEEIERH AR AR ERE
EREBARRZReELEEMIT AL
BRE °

16 EREMEREEE N2 BRI

30 June 31 December

2021 2020

—B--F —E-TF

ANB=+H +ZA=+—H

HK$’000 HK$'000

BEFIT BT T

(Unaudited) (Audited)

(REEEX) (& E=%)

Current assets MENVE E 644,896 608,522
Non-current assets FEMENE EE 654,217 771,927
1,299,113 1,380,449

*  For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET RN BENME

16 RECEIVABLES UNDER SALE AND LEASEBACK 16 EREIEZHIENZEWRRIE
ARRANGEMENTS (continued) (&)
At 30 June 2021, the Group's receivables under sale and leaseback RZEBE-_—FA=1+8 A&E£EE%
arrangements were repayable as follows: EIFEZHEIE T 2 B FHRIBEERLNT
30 June 31 December
2021 2020
—E-—-F —E_TF
ANB=+H +=ZA=+—H
HK$’000 HK$'000
BEFr BT
(Unaudited) (Audited)
(REEER) (&= =Z)
Within one year —FR 644,896 608,522
Between 1 and 2 years —EWF 602,142 576,436
Between 2 and 3 years ME=F 52,075 195,491
1,299,113 1,380,449
Overdue receivables under sale and EROELHIAT
leaseback arrangements JE Wi B KT8 - -
1,299,113 1,380,449
30 June 31 December
2021 2020
—E-—-F ZEEF
ANB=+H +ZA=+—H
HK$’000 HK$°000
BEFT BT T
(Unaudited) (Audited)
(REER) (&= =Z)
Analysed as: DT
Current receivables under sale and leaseback EREHEZHEE TR
arrangements (receivable within 12 months) BN FRIE
(R + =18 B A ) 665,953 629,626
Non-current receivables under sale and EREHELHEIE T ER
leaseback arrangements FEMBNFRIE
(receivable after 12 months) (R+={E A& EW) 655,331 773,255
1,321,284 1,402,881
Provision of impairment loss allowance BB E 1R (22,171) (22,432)
1,299,113 1,380,449
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EHREEPHNBENME

16 RECEIVABLES UNDER SALE AND LEASEBACK

30

ARRANGEMENTS (continued)

16 EREMERZEE N 2BKFRIA

(&)

m=

30 June 31 December
2021 2020
—EZ—F a3
AA=+H +TZH=+—H
HKS$’000 HK$'000
BT BT T
(Unaudited) (Audited)
(REER) (&= =Z)
Fixed-rate receivables under sale and BB EHEZHEIE T E
leaseback arrangements EBRIR 797,980 862,040
Variable-rate receivables under sale and EREHEZHEIE TR
leaseback arrangements 2B RIR 501,133 518,409
1,299,113 1,380,449

The interest rates represent prevailing People’s Bank of China
Renminbi Lending Rate (“PBC rate”) as at 30 June 2021 and 31
December 2020, respectively.

Effective interest rates per annum of the above receivables under
sale and leaseback arrangements for the period are as follows:

FEREN-ZZEZ—FNA=ZTHEZ
E_EF+-A=Z+—HARIEART
FRARBITAREBEZAE(TARIE
TERFE]) -

RAHE - ClER AL PR T EK
KRB BRFNEMT

30 June 31 December
2021 2020
—E-—F —ETHF
NA=+H +ZA=+—8H
(Unaudited) (Audited)
(REER) (&= =Z)

BT
FEN T B 3R

Effective interest rates
Fixed-rate receivables

Variable-rate receivables FEUZ B 5R08

5.0% to 12.0%
5.0EE12.0E
5.5% 10 6.7%

5.5E%6.7E

5.0% to 12.0%
5.0E2%12.0%
5.5% 10 6.7%

5.5E%6.7E

Interest rate of variable-rate receivables is reset when there is a
change of the prevailing PBC rate.

As at 30 June 2021, carrying value of the receivables under
sale and leaseback arrangements of HK$284,591,000 (2020:
HK$321,283,000) have been pledged against specific bank
borrowings granted to the Group. The pledges will be released
upon the settlement of bank borrowings.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET RN BENME

17 TRADE AND BILL RECEIVABLES 17 BWESERRREVRRE

30 June 31 December

2021 2020

—B-—F —T_TF

ANA=+H +ZA=+—8H

HKS$’000 HK$'000

BT BT T

(Unaudited) (Audited)

(REEER) (&= =Z)

Trade receivables JEUE 5 IR 6,843 3,455

Bill receivables UL ZE i 5,714 32,677

12,557 36,132

The Group allows on credit period from 30 to 90 days to its trade AEEGTEESEF30BE0RZE
customers. FAHA -

The following is an analysis of trade receivable by age, presented LTAREREZEAHZS| E R A H

based on the invoice date, which approximated the revenue HEZERERIDZ2EVE SRR D

recognition date. il

30 June 31 December

2021 2020

—E-—F T

NA=+tH +=ZA=+—8H

HK$°000 HK$'000

BT BT T

(Unaudited) (Audited)

(REER) (&= =z)

Within 3 months =@AR 5,733 3,358

4-6 months MEXREA 956 97

7-9 months +ZNEA 154 =

6,843 3,455
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EHREEPHNBENME

18

32

INTEREST IN AN ASSOCIATE 18
The carrying amount of interest in an associate has changed as
follow during the six months ended 30 June 2021:

R—EEERTF 2 ER
R—RBE AR ESREHEESRBE
ZE-—FRA=THIEANEAZEHN
T

30 June 31 December

2021 2020

—E-—F —TEF

ANA=+H +ZA=+—H

HK$’000 HK$'000

EBEFT JBEMETF T

(Unaudited) (Audited)

(REER) (&&= =%)

As at 1 January n—HA—H 91,362 88,361
Dissolution of an associate i B — B & A A - (1,667)
Share of operating (losses)/profits (L8 & (B 1) s 7 (219) 1,258
Share of other comprehensive income JEAE E A2 S 38 5,273
Dividend received 2 WA B (2,982) (1,863)
Interest in an associate R—EBE QAT 2SR 88,199 91,362

Included in cost of investment in an associate of the Group, is
goodwill of approximately HK$25,748,000 as at 30 June 2021 (31
December 2020: approximately HK$25,748,000). During the six
months ended 30 June 2021 and 2020, the Directors determine
that there is no impairment of interest in an associate.
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RZEBE-Z—FA=1+8  REAEE—
MEE QR ZIREXABIERELEE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EAKRE P B EER WM

19 PREPAYMENTS, DEPOSITS AND OTHER 19 FENFTIE - - REREHMEY
RECEIVABLES FIE
30 June 31 December
2021 2020
—E-—F T
~NA=+H +=-HA=+—H
HK$°000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REBEZ) (&%)
Prepayments (Note (i) TR IR (B 7E() 65,598 22,742
Other receivables (Note (i) A B WK IE (f 22 (i) 227,512 135,950
Deposits b 921 910
294,031 159,602
Non-current JERED 3,876 4,201
Current mED 290,155 155,401
294,031 159,602
Notes: Hat -

(i) As at 30 June 2021, prepayment of HK$61,097,000 (2020:
HK$17,142,000) was paid to the supplier in relation to supply chain
management business.

(ii) As at 30 June 2021, other receivables of HK$207,459,000 (2020:
HK$132,746,000) was receivable in relation to the purchase cost paid on
behalf of customers under supply chain management services in which
the Group was acting as an agent.

(ii)

R-ZE-_—FXA=+H Coftr
BEBEBRAEEIIAEMKRES
#¥61,097,000C(ZT =T F : B
17,142,0007T) °

RIB-—FEXA=10H HtElx
TEE#207,459,000 0 (ZE =T F : B
132,746,00070) BE A EBEFRIEZ
HEREEREE TRERELI M ZRE
AR FE U ROE o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HAGRE P B BEER WM

20 SECURED BANK BORROWINGS 20 SHEMBITHER
30 June 31 December
2021 2020
—B-—F —ETF
RNA=+H +ZHA=+—H
HK$°000 HK$'000
BT BT T
(Unaudited) (Audited)
(REER) (& Ez)
Non-current portion FERNHAE 2
Secured bank borrowings BIHIEITER 107,846 146,995
Current portion B EAER 2
Secured bank borrowings DARIRERITIE X 156,299 143,308
264,145 290,303
As at 30 June 2021 and 31 December 2020, the Group's RZEBEZ—FA=+HERZ=ZZ=ZF
borrowings were repayable in accordance with scheduled +-—A=+—8" ZFE@JE&;‘JFQJZ@M
repayment dates as follows: HHEEE 2 BRI T
30 June 31 December
2021 2020
—E-—F e
~A=tH +=-—RA=+—H
HK$°000 HK$'000
BT BT T
(Unaudited) (Audited)
(REER) (&&= =Z)
Carrying amount repayable: FEEERRTEE -
Within 1 year —FR 79,552 65,138
Between 1 and 2 years —EMF 96,857 84,419
Between 2 and 3 years ME=F 10,989 62,576
187,398 212,133
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET RN BENME

20 SECURED BANK BORROWINGS (Continued)

Carrying amount of bank borrowings that contain a repayable on
demand clause (shown under current liabilities) but repayable:

20 SEFRITER@

BEAREBRERGKZRITERERE
BEHERBREB)EEER :

30 June 31 December

2021 2020

—E-—F —E-TF

AA=+H +ZH=+—H

HK$’000 HK$°000

B FT BT T

(Unaudited) (Audited)

(REEZ) (&%)

Within 1 year —FRN 72,870 72,852
Between 1 and 2 years —EWF 2,902 2,886
Between 2 and 3 years WE=ZF 975 2,432
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 76747 78170
264,145 290,303

At 30 June 2021, the borrowing of HK$76,747,000 (2020:
HK$78,170,000) and HK$187,398,000 (2020: HK$212,133,000)
were denominated in HK$ and Renminbi (“RMB") respectively.

The ranges of effective interest rates on the Group’s secured bank

borrowings are as follows:

R_ZE-_—FA=+H &K
76,747,000 (ZE T F : B
78,170,0007T) & /&% 187,398,0007T
(ZZ=-ZTF : #%212,133,0007T) 2
BRI RABBERARE(TARE]D R

(=0

AEEEEMRITE

T

30 June
2021
—E-—F
ANA=+H
(Unaudited)
(RBER)

RE R R &6 E 40

31 December
2020
—ETF
+=A=+—8
(Audited)
(&E=)

Effective interest rate:

Variable-rate secured bank borrowings

1.10% to 6.00%
1.10E £6.00E

1.18% to 5.00%
1.18E £5.00E

BERAIR
FEEEMRITHK
-z
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HAGRE P B BEER WM

21 SHARE CAPITAL IR 7
Number of
shares Amount
gk 24| ]
HK$°000
JBEMETF T
Ordinary shares of HK$0.01 each BREEEE0.01TTL
T
Authorised: JERE ¢
At 1 January 2020, 30 June 2020, RZZE_FTF—H—H-
1 January 2021 and 30 June 2021 ZEFEFERA=TAH
B =D
—E-—FXA=1H 10,000,000,000 100,000
Issued and fully paid: BEEITREHTE :
At 1 January 2020, 30 June 2020, RZEZTF—H—H-
1 January 2021 and 30 June 2021 ZEZTFA=+H"
B =D
—E-—FXA=+H 3,984,639,703 39,846

36 Shougang Concord Grand (Group) Limited Interim Report 2021



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22 ASSETS PLEDGED AS SECURITY

23

As at 30 June 2021 and 31 December 2020, the Group had the
following assets pledged as security of bank borrowing:

(@ The Group’s investment properties with an aggregate
carrying value of HK$38,600,000 (2020: HK$23,700,000)
and the Group's building with carrying value of HK$Nil (2020:
HK$14,549,000) were pledged to banks to secure for bank
borrowings with outstanding amount of HK$6,747,000
(2020: HK$8,170,000).

(b) The Group's receivables under sale and leaseback
arrangements with a carrying value of HK$284,591,000
(2020: HK$321,283,000) were pledged to banks to
secure for bank borrowings with outstanding amount of
HK$181,446,000 (2020: HK$212,133,000).

() The Group’s trade and other receivables with an aggregate
carrying value of HK$11,123,000 (2020: HK$Nil) were
pledged to a bank to secure for bank borrowing with
outstanding amount of HK$5,952,000 (2020: HK$Nil).

SHARE OPTION SCHEMES

On 25 May 2012, the shareholders of the Company adopted a new
share option scheme (the “Share Option Scheme”), which would
be valid for a period of ten years and became effective on 29 May
2012 upon the Listing Committee of the Stock Exchange granting
its approval to the listing of, and permission to deal in, the shares
of the Company which may fall to be issued upon exercise of the
options to be granted under the Share Option Scheme.

The Group was no outstanding share options at 30 June 2021 and
31 December 2020.

No share option was granted or exercised during the six months
ended 30 June 2021 and 2020.

During the six months ended 30 June 2021, no share options was
lapsed (six months ended 30 June 2020: 509,500) and no share
options reserve was transferred to retained earnings (six months
ended 30 June 2020: HK$98,000).

22

23

EHRGE PP BEERME

KREE
RZEZ—FNA=+HRERZZ=ZF
TZA=+t—B AEECHUTEE
ERERRITERIER

(a) BRM4EHE%38,600,000L (==
T4 #5#23,700,0007T) 2 A
EEREMENEABEEES T
(ZZ=Z4F : #¥14,549,0007T)
ZAEBRBFEEBTFIRT - 1EA
ﬂifaZ@fﬁfﬂ%?&%ﬁi’%,747,000ﬁ
—E-FF : #¥38,170,0007T)
AR

(b) BREEB¥284,591,000c(=ZF =
T4E ¢ ##321,283,0007T) 2 ANk
BEEZOHELHEET 2 BKFIED
IR FIRIT - EAK Ezﬁfﬂ?ﬂ%?&
FE1181,446,00070(Z T - T4 ¢
71212,133,0007T) 2 IR o

(0 BRMAAEE11,123,0007L(=Z
ZEF  BETRIZAKEEES
REMEBGRED KR FIRT - 1
B E@i&fﬂﬁmﬂ%,%z,ooo

T(ZEZ2F : BT ) 2K
j:Eﬁ o

B AR ST 2l
RZBE——FRA=-+HAE  KAFK

%?%%WT—1%ﬁﬁ%ﬁ&%%%ﬂ(ﬁiﬁ%ﬁﬁ%
D AR TE  YE=

FRA=-TANA (Eﬂ#ﬂ?ﬁ?&ﬁﬁimxz\ =
Bt RITER R Z B SR H
ZBIRAEMm A e BT 2 AR R My £TH
NREBEEH)REN -

RZEBE-_—FXA=Z+BE-_ZE_FTF
+ZA=+—8  AEEWENKITE
2 BEARHE o

BE_Z-_—FR-_Z-_ZFRA=+
A <8 A SRS R kAT -

EA%zif?f FRNAZFTHILEANE

Iﬂﬁﬁﬁyfg%)&(%@é T TER
H +B 1A : 509,5008%) & JRiE
BREREERZREANEHEZ_Z=
THENA=ZFTHIEAEA - B%98,000
JL) ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREEPHNBENME

24 RELATED PARTY DISCLOSURE

38

24 BEALTHE

The Controlling Shareholder of the Company defined under the BEETRANZESR - KRB ZIERKR
Listing Rules is Shougang Holding (Hong Kong) Limited (“Shougang RAEGMEREB)ERAR(TEHME
Holding”) which is a wholly-owned subsidiary of Shougang Group ) - mElERAAsENEBRBRA
Co., Ltd., a state-owned enterprise under the direct supervision AR KBTS a1 5)
of the State Council of the PRC. Accordingly, the Company and BETZ22EMBAR - At » RAFR
the Group are controlled by Shougang Group Co., Ltd. and its AEBEXEMERAERARLEKBER
subsidiaries (collectively referred as “Shougang Group”). The Al(FEEAaHER]ZEH - HEME
transactions and those balances with Shougang Group and other BN EAMmPEBATEESREEETL
PRC government-related financial institutions are disclosed below: RPMAERBEBEOT
(a) Key management personnel compensation () FEEBEASHH
Key management personnel includes directors (executive, FTEERBABBEES MTE
non-executive and external directors) and the senior F - IFRATESRIINSES)RAK
management of the Group. The compensation paid or SESREREAE - BHEERBE
payable to key management for employee services is shown N ENEEEEASFTMATA
below: N

Six months ended 30 June

BEANA=tHILAEA

2021 2020

—E-—F —EFTHF

HK$’000 HK$'000

BT T BT T

(Unaudited) (Unaudited)

(REER) (CREEZ)

Wages, salaries and other benefit T4 FehEMER 3,427 4,385
Retirement benefit scheme contribution 3Rk FEH 247 25 27
Total employee benefit expenses BRERMNF25E 3,452 4,412
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET RN BENME

24 RELATED PARTY DISCLOSURE (continued) 24 BEALTHEE®
(b) Transactions with related parties (b) HEBEEALZRS

Six months ended 30 June

BEANA=tRHILAEA

2021 2020
—EB-—F —ETF
HK$’000 HK$'000
BT T B ToT
(Unaudited) (Unaudited)
(REEEFX) (R EZ)
Revenue under sale and leaseback EROEZHET 2 k&
arrangements (Note (ii)) (Rt (i)
Subsidiaries of Shougang Group EE S di )= YN 20,269 28,286
Associate of Shougang Holding EE i el N 103 -
20,372 28,286
Consultancy service income (Note (i) B REEUA (BFE(i)
Associate of Shougang Holding EE i ol N 1,306 569
1,306 569
Management fee expenses (Note (i) SEE R ()
Shougang Holding EE Eie 1,440 1,440
1,440 1,440
Lease payments (Note (i) HENKEZEG)
Subsidiary of Shougang Holding EE i e N YN 1,173 1,173
1,173 1,173
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HAGRE P B BEER WM

24 RELATED PARTY DISCLOSURE (continued)

40

(b)

(c)

(d)

Transactions with related parties (Continued)
Notes:

(i) The transactions were carried out in accordance with the relevant
lease and other agreements.

(i) The transactions were carried out in accordance with relevant sale
and leaseback and loan agreements summarised as below:

(1) Pursuant to the sale and leaseback agreement, South
China Leasing provided sale and leaseback amounting to
RMB20,000,000 to Tengzhou Eastern Steel Cord Co. Ltd,
an associate of Shougang Holding, for a term of 18 months
commenced from June 2021.

(2)  The Company entered into the master facility agreement
with Shougang Group Co., Ltd., pursuant to which the
Company has conditionally agreed to provide or procure
its subsidiaries to provide the uncommitted facilities to
Shougang Group Co., Ltd. and/or its subsidiaries in an
aggregate principal amount of up to RMB5,000,000,000
for a term of 3 years commenced from June 2018.

Outstanding balance arising from sale and
leaseback business

Included in receivables under sale and leaseback
arrangements of the Group as disclosed in Note 16, there
are receivables under sale and leaseback arrangements from
subsidiaries of Shougang Group with total carrying amount
of HK$657,472,000 (31 December 2020: HK$691,440,000)
as at 30 June 2021.

Amount due from a related party

Included in prepayments, deposits and other receivables,
there is amount due from a related party with carrying
amount of approximately HK$73,626,000 as at 30 June
2020. In June 2020, the Group entered into an agreement
with a non-controlling shareholder, who is also a related
party of the Group, of a subsidiary of the Group in relation of
share capital reduction. The capital reduction was completed
on 13 August 2020. The balance is unsecured, repayable on
demand and interest free.

Shougang Concord Grand (Group) Limited Interim Report 2021

24 BEALTEE®

(b)

(o)

(d)

HEFE AT 25 @)
st -

()  HERHREEBEERL G
17 -

(i) ZEXSHREBESKEBELER
BT - BT

(1)  BEEREMERE BAE
ERBEMNRETHESRERA
AI(EMERZBERNRDIR
HEEOESBAARYE
20,000,0007T * AH1+ )\ f&
B -BZZE=-—%5AH

e

2) AAREBHEBMERAR
RN EEBGE Bt K
NARIE B GHFH R E R K
REEMBARAEMER
BRARR/HEWBERAR]
RERSREEZAARE
5,000,000,0007T 2 JE&
Bz AB=F g=T—
NEXR AR -

EROEERELENREE
Eer
BERMTI6AMEENAERE
BEMALZHEETRERZIE R
T—EXA=Z+TH kKEEMER
ZHBRBIERBHELHEE T EYK
AR 4 {E A %657,472,000
T(ZEZEF+-A=+—8:
7 #691,440,0007T) °

FEUNBEE A £ FIE
R-ZZE-_ZTFXA=+H " BEE
FERTFIE - He REALE W IR
A W EEA TFIAREEALD
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

24 RELATED PARTY DISCLOSURE (continued)

(e)

()

Investment in related companies

At 30 June 2021, the Group’s financial assets at FVPL
included listed securities of 12,370,000 shares (31 December
2020: 12,370,000 shares) of Shougang Concord Century
Holdings Limited (“Shougang Century”) with carrying amount
of HK$3,278,000 (31 December 2020: HK$2,746,000),
and 46,000 shares (31 December 2020: 46,000 shares) of
Shoucheng Holdings Limited (“Shoucheng”) with carrying
amount of HK$86,000 (31 December 2020: HK$101,000).
Shougang Century and Shoucheng are associates of
Shougang Holding.

Transaction and balance with other PRC
government-related entities

Apart from the transactions and balances with the Shougang
Group as disclosed in Note 24(b), 24(c) and 24(d), and the
investments in related companies as disclosed in Note 24(e),
the Group has entered into various transactions in its ordinary
course of business including deposit placements, borrowings
and other general banking facilities, with certain banks and
financial institutions which are government-related entities.
As at 30 June 2021, 98% and 97% (31 December 2020:
99% and 97%), respectively, of bank balances and bank
borrowings are held with these government-related financial
institutions.

EAKRE P B EER WM

24 BEAEALTEE®

(e)

(f)

REEQRZRE

R-E-_—FNA=1+H ~&£E
ZEBERREAREREZ SR
BERRLETESEREEERHA
RARI(TEREE]) 212,370,000
BlRp( CE=EF+=A=1+—
A : 12,370,000 &%) BREE &
713,278,000 (ZE T F + =
A=+—8 : #¥2,746,0007T) &
BRERERAR ((ERERDZ
46,000 (ZE=TF+ = A
=+—H : 46,000/% 0% ) BR A&
BAB86,000L(ZETF +=
AZ=+—8 : #&%101,0007T) - &
REEMHEERAEMIZR 28

HEMPBEBRGFEEER 2
R Rtk

B 5T 24(b) ~ 24(c) & 24(d)Fr 3
BHEERHEE RS REAEH LK
H24)FTEERBEARZIRE
I REEREREERKBREFE
BRSHEBEER A TRITRER
BRIV ZBR5  BEER &
REEAM—RIRTRE - R=ZT=
—EXRNAZ+H - RITHEFERET
& 38 Bl A I S5 U AR B R g
FEIBUWRIT%(ZE-_FF+ =
A=+—H :99%K&97%) °
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PR EN 2 ER®RSE

i
pwec

To the Board of Directors of Shougang Concord Grand (Group)
Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 4
to 41, which comprises the interim condensed consolidated statement
of financial position of Shougang Concord Grand (Group) Limited
(the "Company”) and its subsidiaries (together, the “Group”) as at
30 June 2021 and the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated statement
of changes in equity and the interim condensed consolidated statement
of cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
FHMEENEHNRE

CONCLUSION o)

Based on our review, nothing has come to our attention that causes ZBB I FIRYER - T I L2 IR T/ H18
us to believe that the interim financial information of the Group is < #HfIMHZ SEENTHBEERREE
not prepared, in all material respects, in accordance with Hong Kong &E R A EREZTE SRS 345% [ 7 HREF

Accounting Standard 34 “Interim Financial Reporting”. TS 1 -
PricewaterhouseCoopers BERKESTMEBBEAR
Certified Public Accountants RS

Hong Kong, 18 August 2021 B/ T —F/\ATNR
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREWLRED

Closely following the development path of empowering the industrial
chain by financial services, the Company prioritised the development of
its supply chain financial services in the steel industry through serving
the upstream and downstream customers of Shougang Group, and
centred around core enterprises in the industry to expand supply chain
management and financial service business. Focusing on the two types of
target core enterprises namely steel companies and domestic large-scale

ARRIRZEZRTRRGEEEXBORR
BEE - WAMMEERHERSRRE/E
HoOERBHEMKEE L TEEPNER
b ESETEROCENRARBEREES
BARAS RS o TS ERMBEARRE DE
’ilﬁﬁﬁﬁ*@ﬁfﬁ\ﬁ%&EiTﬁ@}f N

BERFED DA - RIS HE -

enterprise groups as well as their upstream and downstream customers, Euu HEEEEEL - PEESE SEEH
after thorough analysis and research, the Group seized market ZEREMI{EEE  TEEFRHAKE  E
opportunities and continued to optimise product mix. During the period BB FIES  HEBTRESEWA - %7
under review, the Group adhered to the main tone of fundamental work B Lt B2 1 & A 4R & {45 -
development, stressed on efficient allocation of resources and focused
on steady efficiency improvement. Accordingly, the Group continued to
achieve a year-on-year growth in both revenue and profit.
KEY FINANCIAL PERFORMANCE INDICATORS BEMBEEER
The key financial performance indicators are analysed as below: FEHMBEREEINAT
Six months ended 30 June
BEXRA=+tHLAEA
2021 2020 +/(-)
——fF ZE-THF Change
HK$°000 HK$'000 HE)
BT T BETFT
Financial performance gy
Revenue Wz 1,124,219 38,601 2,812%
Gross profit margin (%) FEHME(%) 5% 84% (79%)
- Sale and leaseback arrangements - &1 B ZHRH D &6
services segment 86% 84% 2%
= Supply chain management - HEBEIRER S N/A N/A
business segment 1% T EA T EA
Profit before income tax for HAFEIRR P15 B A
the period 27,327 13,606 101%
Profit for the period HARD & 7 17,922 8,482 111%
Profit attributable to owners of ZN/NCIES Y DN Eyiw
the Company 11,418 2,117 439%
Basic earnings per share (HK cents) — SRREARZF|GEAL) 0.29 0.05 480%
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmMED N
KEY FINANCIAL PERFORMANCE INDICATORS ENREEERE@®
(Continued)
30 June 31 December +/(-)
2021 2020 Change
= —T-TF 2
NA=+H +t=ZA=+—H
HK$’000 HK$°000
BT T BT T
Key financial indicators FTEMKEZ
Total cash Mﬁﬁ 204,285 318,818 (36%)
Total assets BEE 2,211,859 2,161,473 2%
Total liabilities ﬁ@:éf 431,251 397,484 8%
Bank borrowings |ITER 264,145 290,303 (9%)
Equity attributable to owners of RATRHBAEGRER
the Company 1,455,438 1,445,637 1%
Current ratio mENLL 405% 458% (53%)
Debt asset ratio BEBMEX 19.5% 18.4% 1.1%
FINANCIAL OVERVIEW Bt 7% Bl 8
The Group recorded profit attributable to owners of the Company of ZA&EE#HZE T -—FXA=FTHIXEA

approximately HK$11,418,000 for the six months ended 30 June 2021,
representing an increase of approximately 4.4 times when compared
with the profit attributable to owners of the Company of approximately
HK$2,117,000 for the same period last year. Revenue of the Group for
the six months ended 30 June 2021 was approximately HK$1.12 billion,
representing an increase of approximately 28 times when compared
with that of approximately HK$38,601,000 for the same period of 2020.
The increase was mainly attributable to the increase in revenue from
the supply chain management business segment. The Group recorded a
gross profit of approximately HK$52,161,000 for the six months ended
30 June 2021, representing an increase of approximately 60% when
compared with that of approximately HK$32,609,000 for the six months
ended 30 June 2020. The Group's gross profit margin was approximately
5% for the six months ended 30 June 2021, representing a significant
decrease when compared with the gross profit margin of approximately
84% for the same period of 2020.

The Group's revenue for the six months ended 30 June 2021 was
approximately HK$1.12 billion, representing an increase of approximately
28 times when compared with that of approximately HK$38,601,000
for the same period of 2020. The increase was mainly attributable to
the significant increase in revenue from the commencement of business
covering full-process services including steel product trading and logistics
under the supply chain management business segment by approximately
HK$1.08 billion. At the same time, the sale and leaseback arrangements
services segment also recorded an increase in revenue of approximately
HK$5,519,000.

BB R EEE AR A B 511,418,000
T BEFRPEAQREAE AREEF
HPEM2,117,0007C L8R ¢ 1 RA4.415 - A&
BHEZE T -—FNA=ZTHLEANARZIK
/\07,%,%%*%%11 2877 - BT - TEREILE
#38,601,0007CHH L + R 49285 - ZIEIR
FTEREHREFEERER D BRAEN - K
EFERE-T-_—FXNA=+HIE AR
B2 ERNL EBEES2,161,0007T © BEZE -
—EFRNAZTHIEANEASKSENN B
32,609,000 CLLER @ #EX60% - REBEE
é—?——i/‘—\)ﬂ:nLElJt/—dlﬂ M EF =X

#95% » BT - TFREHZ EFELH84%LL
BUKIE T B o

$$lﬁ37§**$*ﬁ7+aﬂzﬁ1lﬁ
2RO BREEN21ET - BT - TR H

#4974 % 38,601 ooomatt BRA28E - %
HEETERAHEEEEEESBRREES
HHEMZ D RUYARFEERERFHEBLH
SUT A KIBIE HN4) 78 410,818 7T » Bt [RIRS -
EROHALHRE D BIFESKAERLE
#5,519,0007T °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WL

FINANCIAL OVERVIEW (Continued)

The Group made a gross profit of approximately HK$52,161,000
for the six months ended 30 June 2021, representing an increase
of approximately 60% when compared with that of approximately
HK$32,609,000 for the six months ended 30 June 2020. The Group's
gross profit margin was approximately 5% for the six months ended 30
June 2021, representing a significant decrease when compared with the
gross profit margin of approximately 84% for the same period of 2020,
which was mainly attributable to the lower gross profit margin from the
supply chain management business segment.

The Group’s administrative expenses for the six months ended 30
June 2021 amounted to approximately HK$25,443,000, representing
a decrease of approximately 10% when compared with that of
approximately HK$28,257,000 for the same period of 2020. The
decrease was mainly due to the decrease in labor cost.

The Group recorded a share of loss of associates of approximately
HK$219,000 for the six months ended 30 June 2021 (2020: profit of
HK$366,000). The loss was mainly due to the impact of the epidemic and
the seasonality of the industry and the increase in business promotion
expenses. The Company expects the business development of associates
to pick up steadily and generate returns.

Basic earnings per share of the Group for the six months ended 30 June
2021 was HKO0.29 cents (six months ended 30 June 2020: earnings per
share of HK0.05 cents).

BUSINESS REVIEW AND OUTLOOK

Through supply chain management services, financial services and assets
management services as our core business and competitive edge in the
market, the Group strived to focus on the provision of finance leasing,
business factoring, supply chain management, investment and financing
advisory services and other portfolios of financial products to two types
of target core enterprises including steel companies and domestic large-
scale enterprise groups, as well as their upstream and downstream
customers, in order to provide customised financial service solutions for
target companies, meet the strategic needs of target companies and
their upstream and downstream companies for industrial upgrading and
give full play to the important role of financial services in empowering
real economy.

46 Shougang Concord Grand (Group) Limited Interim Report 2021

Bt 7% B B8 (@)

AEBHZE-_ZTE-_—FA=Z+HLEAEA
8182 ERH AEES52,161,0000T @ EHEE —

Z_EFRA=ZTHLERBRAZSEMNOE

#532,609,000 T L8R » #EH60% - NEE
HEz—Z% **E/‘*\ﬂinLE!JtNIHE’J%ﬂ
RH5% BT —FFREZ EFEL84%

HERBEBABEB TR TEANHEEERR
B B2 EMREIEE -

AREEHE-_ZT-_—FNA=ZF+HIENEA
1T #) B #25,443,0005T - - &
ZEEREIAB 28,257,000 ¢ SEA K
10% ° ZZBIREZmRMN AL E AR DFTE -

AEBHZE-_ZTE-_—FA=Z+BHLEXEA
BRSFE(RE & AR 2 BB 4 BB 219,0007T
ZEFF  mAE¥366,0000T) 0 k5 E
BXEXRBNTEZOMEA=RTERAH
BEBERMNBRAIZMATE - A5 T8RS
NEEBEREELSOALERDR

AEFRRE_T_—FRA=THIEXEA
ZERERBNRBO29BIWEEZ_Z_F
FRA=ZTHIEAREAR : FREFK0.05%
fill)

EXDERRE

AEEFNRNBBAAHEEEERT - &/
HE&‘%&EF%EHE&%%&TF?El’ﬂ’f%b%i%&‘ﬁ
BHEEY  BEHESNEERNMEAAL
CEEEMBERROLEERE ETHER
REMEHEE mBxEFE HEREE R
BEFARGEZHEHAERER  HTFR O
EENENERRBERT R mezid
EREETHEEABOBBEEL  FES
BIRGEEERCENERERAMES



BUSINESS REVIEW AND OUTLOOK (continued)

During the period under review, revenue from the sale and leaseback
arrangements services segment increased by approximately 15% to
approximately HK$43,303,000 (six months ended 30 June 2020:
HK$37,784,000), while the segment results recorded a profit of
approximately HK$32,325,000 (six months ended 30 June 2020:
HK$31,362,000). The increase in revenue and segment results from
the sale and leaseback arrangements services segment were mainly
attributable to the increase in project gross profit resulting from increased
new projects and more flexible financial resource usage.

During the period under review, the supply chain management business
segment recorded a significant growth in revenue of approximately
HK$1.08 billion (six months ended 30 June 2020: HK$645,000). The
results of the supply chain management business segment experienced
a turnaround and recorded a profit of approximately HK$7,178,000 (six
months ended 30 June 2020: loss of HK$557,000). Based on the business
scenario of the target enterprise, the supply chain management business
segment carefully analyses the capital flow, information flow, business
flow, logistics, etc. of the target enterprise’s industrial chain, and solves
customers’ capital and management needs with the most convenient
and diversified products to reduce the transaction cost of industrial chain
and empower the industry. During the period under review, the supply
chain management business segment commenced business covering
full-process services including steel product trading and logistics, which
contributed to significant increases in revenue and segment results of the
Group.

During the period under review, the assets management and consultancy
services segment of the Group recorded a revenue of approximately
HK$ 1,459,000 (six months ended 30 June 2020: HK$63,000). The results
of the assets management and consultancy services segment experienced
a turnaround and recorded a profit of approximately HK$415,000 (six
months ended 30 June 2020: loss of HK$1,977,000). The increase in
revenue and the turnaround in the segment results was mainly due to
the commencement of the consultancy business at the end of last year.

During the period under review, revenue from the property leasing
services segment increased to approximately HK$309,000 (six months
ended 30 June 2020: HK$109,000), while the segment results recorded
a profit of approximately HK$829,000 (six months ended 30 June 2020:
loss of HK$991,000). The increase in revenue from the segment was
mainly due to the increased occupancy rate. The increase in segment
results was mainly attributable to the increase in fair value of investment
properties of the Group. The Group recorded an increase in fair value of
investment properties of approximately HK$500,000 during the period
under review (six months ended 30 June 2020: fair value decrease of
HK$1,000,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WL

LIQUIDITY, FINANCIAL RESOURCES AND FINANCING
ACTIVITIES

The Group has been focusing on maintaining stable funding sources and
financing is arranged to match business requirements and cash flows.
The financial leverage of the Group as at 30 June 2021 as compared to
31 December 2020 is summarised below:

RBEE WBREFRRBEETD

AEE-—EZINEFBENESTR - &
BRHBRUERSCEBFERBSRER
Moo REBR-_ZTE-_—F,A=1H - ¥
—EEFEF+ A+ BNUBAEERR
FEZAT -

30 June 31 December
2021 2020
—E_—F -
ANA=t+H +=-—A=+—H
HK$’000 HK$'000
BETFT BT
Total borrowings HRER

Current borrowings RENE R 156,299 143,308
Non-current borrowings IERENE K 107,846 146,995
Sub-total NE 264,145 290,303
Total cash 1EI8 % 204,285 318,818
Total equity BRE e 1,780,608 1,763,989
Total assets EEE 2,211,859 2,161,473

Financial leverage S EEL R
Current ratio mENLL 405% 458%
Debt asset ratio BEAEXR 19.5% 18.4%

As at 30 June 2021, the Group had cash and cash equivalents of
approximately HK$204,285,000 (31 December 2020: HK$318,818,000),
which were mainly denominated in Hong Kong dollars and Renminbi.
The decrease was mainly attributable to the net repayment of bank
borrowings of approximately HK$26,356,000 and cash flows used in
operating activities amounted to approximately HK$73,038,000 which
was mainly attributable to the inventories purchased as a result of the
expansion of the supply chain business.

As at 30 June 2021, the Group’s borrowings amounted to approximately
HK$264,145,000, of which approximately HK$156,299,000 were
repayable within twelve months from 30 June 2021 and approximately
HK$107,846,000 were repayable after twelve months from 30 June
2021. During the period under review, the Group obtained new bank
borrowings of approximately HK$12,240,000 for the supply chain
management business. All loans bore interest at market rates.
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CAPITAL STRUCTURE

The equity attributable to owners of the Company amounted to
approximately HK$1,455,438,000 as at 30 June 2021 (31 December
2020: HK$1,445,637,000). The increase was mainly due to the profit for
the period amounting to approximately HK$11,418,000. The Company
did not issue any new shares during the period under review. The
issued share capital of the Company was approximately HK$39,846,000
(represented by approximately 3,984,640,000 issued ordinary shares).

MATERIAL ACQUISITION, DISPOSALS AND
SIGNIFICANT INVESTMENT

During the six months ended 30 June 2021, the Group had no material
acquisition, disposals and significant investment.

CHARGE ON ASSETS

As at 30 June 2021, the Group had the following charge on assets:

(i)  The Group’s investment properties with an aggregate carrying
value of HK$38,600,000 were pledged to banks to secure for bank
borrowings with outstanding amount of HK$6,747,000.

(i)  The Group’s receivables under sale and leaseback arrangements
with a carrying value of HK$284,591,000 were pledged to banks
to secure for bank borrowings with outstanding amount of
HK$181,446,000.

(i) The Group’s trade and other receivables with an aggregate carrying
value of HK$11,123,000 were pledged to a bank to secure for
bank borrowing with outstanding amount of HK$5,952,000.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWLED N
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmMED N

FOREIGN EXCHANGE EXPOSURE

The normal operations and investments of the Group are mainly in Hong
Kong and Mainland China, with revenue and expenditure denominated
in Hong Kong dollars and Renminbi. The Directors believe that the
Group does not have significant foreign exchange exposure. However,
if necessary, the Group will consider using forward exchange contracts
to hedge against foreign exchange exposures. As at 30 June 2021, the
Group has no significant foreign exchange exposure.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June 2021.

EMPLOYEES

As at 30 June 2021, the Group employed 51 (31 December 2020: 50)
full time employees (excluding those under the payroll of associates of
the Group). The Group remunerated its employees mainly with reference
to the market practice, individual performance and experience. Other
benefits such as medical coverage, insurance plan, mandatory provident
fund, discretionary bonus and employees share option scheme are
also available to employees of the Group. Remuneration packages are
reviewed either annually or individually.

During the six months ended 30 June 2021, the Company and its
subsidiaries have not paid or committed to pay to any individual any
amount as an inducement to join or upon joining the Company and/or its
subsidiaries.
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INTERIM DIVIDEND

The Board did not declare an interim dividend for the six months ended
30 June 2021 (2020: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities (whether on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) or otherwise)
during the period under review.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, none of the Company’s Directors, chief executives
or their respective associates had any other personal, family, corporate
and other interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) as set out in the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”).
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OTHER INFORMATION
H it & ¥

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2021, according to the register kept by the Company
under Section 336 of the SFO, the following companies and persons had
interests in the shares and/or underlying shares of the Company which
fell to be disclosed to the Company under Divisions 2 and 3 of Part XV of

the SFO:

Long positions in the shares/underlying shares of

the Company

REEZRPEFROHAETFHEEZ
BRREZR AR

RZBEZ—FX"A=1+H8 BEAQARE
H B IEDIEI36IER[TF 2 ELMATH - T
P RBI R ALTRARRRMD L, SMEER S
BHEEZ  MARKES REEEFEXVE
FLREIDEAARNBIEE -

RARBREG, MHEARDZFR

Interests as to

% of the issued

Number of share capital
shares/ of the Company
Capacity in which underlying as at
Name of shareholder interests were held shares 30.06.2021 Note(s)
L R NN
R-ZB-—%F
AA=+H
B 13, 18 E8 EBRTREZ
REEM BEREZEZHH RHEE BOL liopza
Shougang Group Co., Ltd. Interests of controlled 2,425,736,972 60.88% 1
(“Shougang Group”) corporations
BMEEAR AR SR AN X
((EMEE]D)
Shougang Holding (Hong Kong) Interests of controlled 2,025,736,972 50.84% 1
Limited (“Shougang Holding”) corporation
B (EB) AR AR REEE 2 #Ew
(&)
Wheeling Holdings Limited Beneficial owner 2,025,736,972 50.84% 1
("Wheeling”) EnEAA
Beijing Shougang Fund Co., Ltd. Interests of controlled 400,000,000 10.04% 1
(“Shougang Fund") corporation
R EMESARAR REEE 2
(EMES]D)
Jingxi Holdings Limited (“Jingxi Beneficial owner 400,000,000 10.04% 1

Holdings”)
REAERBR AR (TREER])
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(Continued)

Long positions in the shares/underlying shares of
the Company (Continued)
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H it &

RERSRHERIATREZ
RE Y 9y AC )

RADQ TG, HERG 2 TR @)

Interests as to
% of the issued

Number of share capital
shares/ of the Company
Capacity in which underlying as at
Name of shareholder interests were held shares 30.06.2021 Note(s)
ERME AT
R-B=—F
~A=t+H
B 12 188 ERITRAZ
RREH BEERZEH R EE Aok HtaE
Yip Wang Ngai Interests of controlled corporation 213,600,000 5.36% 2
oL XA s
HY Holding Limited Beneficial owner 213,600,000 5.36% 2
("HY Holding”) BERnEAA
Mak Siu Hang Viola Interests of controlled 254,413,000 6.38% 3
corporation
P38 XPEE 2 s
VMS Investment Group Limited Beneficial owner 254,413,000 6.38% 3
("VMS Investment”)
R EEEFRAF EmEEA
(TRBIZE]D
Notes: et

1. Shougang Group indicated in its disclosure form dated 30 July 2019 (being
the latest disclosure form filed up to 30 June 2021) that as at 30 July 2019, its
interest in the Company was held by Shougang Holding and Shougang Fund
respectively, wholly-owned subsidiaries of Shougang Group. Shougang Holding’s
interest in the Company was the Shares held by Wheeling, a wholly-owned
subsidiary of Shougang Holding, and Shougang Fund’s interest in the Company
was the Shares held by Jingxi Holdings, a wholly-owned subsidiary of Shougang
Fund.

1. ENSEEE_Z-NAFEA=THNHEESR
BRULDNBEZ-_—FR A=THARERER
MEBERB)PER R_FT-AhFLA=T
B BHEERAAR ZERD B b EHEE
ZEEMBARERNEREEHNESRE -8
ﬁHT*HQEAZIK’ATZTE ERMEMER 2B

R AWheelingiF BRI + AR EHESNAK
’&ﬁZ%éEyEﬁ%ﬁW%%Z%ﬁW%ZE?E

ERFANRD -

—-FRHRE ERNA(RE)ARLQA
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(Continued)

Long positions in the shares/underlying shares of
the Company (Continued)

Notes: (Continued)

2. Mr. Yip Wang Ngai indicated in his disclosure form dated 1 August 2019 (being
the latest disclosure form filed up to 30 June 2021) that as at 30 July 2019, his
interest in the Company was held by HY Holding which in turn was held as to
80% by Mr. Yip Wang Ngai.

3. Ms. Mak Siu Hang Viola indicated in her disclosure form dated 22 January 2021
(being the latest disclosure form filed up to 30 June 2021) that as at 20 January
2021, her interest in the Company was held by VMS Investment which in turn
was wholly-owned by Ms. Mak Siu Hang Viola.

Save as disclosed above, as at 30 June 2021, the Company has not
been notified of any other person (other than the Directors and chief
executives of the Company) who had an interest or short position in
the shares and/or underlying shares of the Company which fell to be
disclosed to the Company under Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTIONS

On 25 May 2012, the shareholders of the Company adopted a new
share option scheme (the “Share Option Scheme”), which would be valid
for a period of ten years and became effective on 29 May 2012 upon
the Listing Committee of the Stock Exchange granting its approval to the
listing of, and permission to deal in, the shares of the Company which
may fall to be issued upon exercise of the options to be granted under
the Share Option Scheme.

No share option has been granted under the Share Option Scheme since

its adoption. Accordingly, as at 30 June 2021, there was no share option
outstanding under the Share Option Scheme.
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AUDIT COMMITTEE

The Company has engaged the Auditor to assist the Audit Committee
to review the 2021 interim results of the Group. A meeting of the Audit
Committee was held with the Auditor and the management of the
Company on 11 August 2021 for, amongst other things, reviewing the
interim results of the Group for the six months ended 30 June 2021.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 of the Listing Rules during
the six months ended 30 June 2021.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as a code of conduct of the
Company for Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have complied with the required
standard set out in the Model Code and the Company’s code of conduct
regarding Directors’ securities transactions throughout the six months
ended 30 June 2021.

DISCLOSURE UNDER RULE 13.18 OF
THE LISTING RULES

Pursuant to the facility letter entered into between SCG Finance
Corporation Limited (“SCG Finance”) and Chong Hing Bank Limited
("CHB") on 23 December 2020 in relation to a revolving term loan
facility of HK$70,000,000 (the “Facility”), Shougang Group and
Shougang Holding shall remain as the largest shareholder (directly or
indirectly) of the Company during the term of the Facility. Breach of such
condition will constitute an event of default upon which CHB may cancel
the Facility or terminate the Facility and demand all outstanding amount
under the Facility be immediately due and payable. The availability of
the Facility is subject to CHB's periodic review and overriding right of
repayment on demand.
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DISCLOSURE OF DIRECTOR’S INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

The following is the change in the information of Directors since the date
of the 2020 Annual Report of the Company, which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

(a)

Mr. Tian Gang has been appointed as an Executive Director of the
Company with effect from 24 March 2021.

Mr. Zhang Jianxun has been appointed as a Non-executive Director
of the Company with effect from 24 March 2021.

Ms. Li Jing has been resigned as an Executive Director of the
Company with effect from 24 March 2021.

Ms. You Wenli has been resigned as a Non-executive Director of
the Company with effect from 24 March 2021.

Mr. Liang Hengyi has been appointed as General Manager of the
Company with effect from 29 March 2021.

Mr. Xu Liang has been ceased to act as the Managing Director of
the Company with effect from 29 March 2021 but remains as the
Chairman of the Board. He also serves as an Executive Director
of Global Digital Creations Holdings Limited (“GDC"), a Hong
Kong listed company, and has been appointed as the Chairman
of the Board, Chairman of each of the Executive Committee and
Nomination Committee, as well as the Vice Chairman of the
Remuneration Committee of GDC with effect from 30 June 2021.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks to
our customers, suppliers and shareholders for their continuous support
to the Group. | would also extend my gratitude and appreciation to all
management and staff for their hard work and dedication throughout
the period.

By Order of the Board
Xu Liang
Chairman

Hong Kong, 18 August 2021
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